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"ATTN: Ron Juday, Supervisor

Post Office Box 8509
Shirley Basin, Wyoming 82615

Dear Mr Juday:

The NRC has completed a review of the Parent Company Guarantee (PCr,) and
supporting documents which were submitted by Texaco, Inc. in letters dated
July 7 and September 30, 1992. Our initial review found two omissions, which
were subsequently provided in the September 30 submittal . After a more
detailed review, we have round a number of additional discrepancies. While
some of these items are simply editorial corrections, others are required to
be submitted before the PCG may be accepted. We are therefore unable to
approve the PCG as submitted.

The items which must be addressed are identified in the enclosure to this
letter. The basic format and approach of the PCG as submitted is acceptah'c.
These additional items are required to support statements or figures used in
the PCG, or to correct inconsistencies or omissions, in addition, most of
these documents must be submitted nach year with the annual surety update, so
it is important to ensure they are correct at the outset.

Should you have any quastions, please contact Paul Michaud at (303) 231-5809.

Sincerely,

M Dm"
n

20004o amon E. iall
Director

Enclosure:
As stated
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J. A._ Van Volkinburg, Texaco
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Enclosure

lhe NRC reviewed the Parent Company Guarantee (PCG) submitted by Texaco, Inc.
on behalf of its subsidiary, Petrotomics Company, in letters dated July 7 and
September 30, 1992. In this review, reference and comparison were made to the
NRC's " Technical Position on Financial Assurances for Reclamation,
Decommissioning, and long-Term surveillance and Control of Uranium Recovery
facilities; October 1988." The items identified below are required to be
addressed before the PCG may be accepted as a surety arrangement.

1. Texaco Inc.'s financial statements for the year ending December 31,
1991, upon which figures used in the finanti.1 tests were based, were
not submitted to the NRC. The year end financial statements must also
be submitted each year with the annual surety update.

2. The independent auditor's report on the financial statements for the
year ending December 31, 1991, which was referenced as having been
issued on february 27, 1992, was not submitted to the NRC. This report
must also be submitted each year with the annual surety update.

3. The letter from Arthur Andersen & Co. dated July 7,1992, does not4

contain the wording recommended in Appendix C of the NRC Technical
Position referenced above, nor was a Schedule Reconciling Amounts in the

'CIO's Letter to Amounts in the Financial Statements prepared. An
Auditor's Special Report and Schedule Reconciling Amounts must also be
submitted each year with the annual surety update.

4. The letter from the Chief Financial Officer of Texaco, , dated July
7,1992, refers to Petrotomics as a " going concern" in the third
paragraph, The recommended wording in the NRC Technical Position is to
state that Petrotomics has a " positive tangible not worth." This
statement was also omitted from the PCG document as discussed in
item 6.(d) below. These statements of Petrotomics' positive tangible
net worth are required.

5. Whenever reference was made to NRC Sourc9 Material License SUA-551 in
any of the documents, refe.ence to Auendment No. 34 was also made. This
is not appropriate for two reasons; (1) if the PCG is approved, an
amendment will be issued to the license, voiding the referenced
amendment number and (2) Recitals 12 and 15 of the PCG document
expressly bind the guarantor notwithstanding, and waive notice of
acceptance of, amendraents of the license.

6. Discrepancies identifico within the PCG document submitted to 'he NRC on
July 7, 1992, are listed below:

(a) The last sentence in Recital No.1 should be deleted. The
financial test criteria are expressed later in the document, and
10 CFR 40, Appendix A does not actually contain the financial test ,

criteria.
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(b) In Recital 110. the notation all.A.2" should be deleted from the
first paragra,,h, since 10 CFR 40, Appendix A, contains no such
section.

,

(c) in Recital tio. 3, you need only state the financial test criteria
which are actually being us J; the entire section (b) should be
deleted. Also, the sentence which begins ' Guarantee shall meet .

" is an inf ormational statement from the recommended wordit :,,.. .

and should not be included.

(d) Recital tio. 4 should also include the sentence " Guarantor also
certifies that the licensee for which this guarantee is being made
has a positive tangible net worth."

(e) The last line in Recital fio. 8 refers to "Petrotomics Ce;;any."
This should be changed to "Petrotomics" in order to be consistent
with the remainder of the document.

(f) in Recital fio.11, line 4, the period af ter the word " number"
should be removed.

(g) There is no Effective Date above the signatures on the last page.

(h) The signature page should also contain two signatures of
authorized licensee (Petrotomics) persons.
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