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Dear Appeal Board Members:

This letter is submitted in response to the Appeal Board's Order of
December 19, 1984, in which the Appeal Board requested that it be provided
with information concerning eleven ongoing investigations being conducted
by the Office of Investigations (0I). Therein, the A
"both the staff and 01, as pertinent, to provide [it]ppeal Board directedwith information
gathered in these investigations that is potentially relevant and material
to the two motions pending before [the Board], as well as a written "ex-
planation of the basis of [their] concern about disclosure" (Order, at 3;
emphasis added). The Appeal Board further directed that "[t]he staff
and 01 should also indicate what, if any, information might be disclosed
to the parties under a suitable protective order" (Id.). This information
is to be submitted in camera by January 14,1985(Id.).

As indicated in the Appeal Board's Order, the Staff has submitted
two Board Notifications (BN-84-184 and BN-84-187) in which OI's pending
investigations are briefly discussed. The Staff recognizes its respon-
sibility to provide the Appeal Board with information that is potentially
relevant and material to the issues pending before it in this proceeding.
At the same time, the Staff considers that it is appropriate that informa-
tion concerning OI's investigations be provided by OI, rather than by the
Staff, in that (1) 01 is more familiar than is the Staff with the details
and current status of those matters, and (2) much of the Staff's current
knowledge of these matters was provided to the Staff by 01. Further, OI
is in a better position than is the Staff to determine whether any or all
of this information may be released without compromising its investigations
or leading to the disclosure of confidential sources.
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The Staff has received a copy of the Appeal Board's letter to Mr. Ben
B. Hayes, Director of the Office of Investigations, dated January 3, 1985,
with Mr. Hayes' attached letter of December 24, 1984. In subsequent dis-
cussions between the Staff and 01, 01 indicated that it would not be able
to provide the written report which the Appeal Board had requested, due
to 01's limited resources and its need to complete its investigations in

,a timely manner.

As a result of these discussions, OELD undertook to prepare a draft
written report on 01's investigations involving the Waterford facility,
based upon the transcript of the oral briefing conducted by 0I and certe.in
Staff members in a closed meeting held before the Commission on Decembei 14,
1984. The draft report prepared by 0 ELD was subsequently supplemented Ond
reviewed for accuracy by 01; OELD did not independently verify the inforaa-
tion contained in the report, and 0I is responsible for its accuracy. The
written report, as revised, is to be submitted directly to the Appeal Board
by 01.

The Staff understands that OI has previously provided an explanation
of its concerns about disclosure and its views as to what, if any, infor-
mation might be disclosed to the other parties, as set forth in Mr. Hayes'
letter to the Appeal Board dated December 24, 1984. The Staff does not
t'elieve that it is in a position to comment on the question of disclosure'

beyond the views expressed by 01.

We believe that, with the submission of OI's written report (prepared
with the assistance of OELD) and OI's views on disclosure, an adequate re-
sponse has been provided to the Appeal Board's Order of December 19, 19P4.

Sincerely,

A LE Q
Sherwin E. Turk
Deputy Assistant Chief

Hearing Counsel
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