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REFNRF THE ATOMIC SAFETY AND LICENSING APPEAL ROARD

Tn the Matter of

Louisiana Power & Light Company Nocket No. 50-38?

(Waterford Steam Flectric Station,
Init No. 3)
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AFFIDAVIT OF NENNTS M, CRUTCHFTELD

1. My name is Dernis M, Crutchfield. T am emploved as Assistant
Nirector for Safety Assessment, Division of Licensina, Office of Nuclear
Peactor Regulation, U.S, Nuclear Requlatory Commission., On March 12, 1984
the Executive Director for Operations established the NRC Waterford task
force to complete all outstandine requlatory actions at Waterford (includina
allegations), I was assigned tn manaane that effort. A statement of my
profescinnal qualifications is attached to mv Affidavit filed in this
proceeding or Auaust 7, 1984,

?. The purpose of this affidavit is to respond to allegations raised
in "Joint Intervenors Motion for Leave to File Supplemental Memorandum in
Suppor* of Motion to Reopen," dated February 75, 1085,

3. The ioint intervenors' motion addresses four broad areas which are
supported bv 10 exhibits, T have examined the motion and the attached
exhibits. T find there is nothing in those documents to cause the NRC Staff
to reconsider its determination that Louisiana Power & Light has the
competence and character to operate Waterford 3 safely.

4, The following discussion summarizes mv views on the four issues

jdentified in irint intervenors motion,
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Middle South's Misleadinc Statements in its Most Recent Offerina

Statement to Sell $£100 Million in Securities

Joint Intervenors' motion asserts that LPAL lacks the integrity
to operate a nuclear power plant because, it is alleged, Middle
South Utilities, Tnc., and NOPSI failed to disclose the City of
New Orleans' legal position that the City's approval was needed
for a securities offering tn sell $100 Million of storks and
bonds with the Securities and Exchange Commission (SEC),
Potential misleading statements to the SEC are outside the scope
nf the NRC's authority. Nonetheless, it should be noted that
LPRL in its response to this motion indicated that it does not
appear that the full filinas with the SEC were attached to the
intervenor's motion or were analyzed. Further it appears from
this response that the SEC issued a Memorandum and Order on
Februarv 21, 1985 which in part dealt with the City of New Orleans'
authoritv to contrnl the issuance nf securities.

Waterford's Currert Management Lacks an !'nderstanding of the

Serinusness of Waterford's Cuality Assurance Problems and

RPespect for NRC Reaulation

In supponrt of this allegation, Joint Intervenors' offer as an

exhihit a news article from The Times - Picayune dated

Januarv 25, 1985, quoting Vice-President of Nuclear Operations,

R.S. Leddick's, comments made to the Rotary Club of Metairie.



The newspaper report contains very abbreviated matter and does

not addrecs the context nf the meeting to determine whether the
statement was in the context of an overall discussion of plant
costs or whether it was the personal comments of an individual.
Without knowing the real context the quoted comments cannot be
accurately characterized. Nonetheless, the NRC staff at this time
helieves that the utility management has demonstrated an appro-
nriate level of sensitivity to the seriousness of the safe
operation of Waterford 3 and will nbey the NRC's regulations.

LP&L Rlackout of the City of New Orleans Nemonstrates its Lack

of Mananement Competence, or, Potentiallv, Intentional

Misconduct

Joint Intervenors allege that the blackout on January ?1, 1985
supports their contention that LP&L lacks the character and
competence to operate Waterford 3, The two individuals that
Joint Intervenors state are responsible for the blackout, are

not and have not been involved since August 1983 with the manage-
ment of the Waterford 3 prniect. This event does not alter the
NRC Staff's previous conclusion on management competence.

Applicant's Management has Demonstrated its Subservience to

and Lack of Independence from its Parent Middle South

Joint Intervenors' allege that Middle South Utilities, Inc.,
will ultimately control the operation of Waterford 3. As
their only support of this allegation Joint Intervennrs

reference a newspaper article concerning the implication that



Floyd Lewis, Middle South Chairman and President, threatened
to fire James Cain, LPAL and NOPSI President, unless Cain
supported a plan under which LP&L and NOPSI would buy larager
cshares of Grand Gulf then previously agreed. The article
however quotes both men, who denv the allegation, The low-
power license was grantod to LP&L and not Middle South
Utilities, Inc. to own and operate the Waterford 3 facility.
The implication that Middle South would override LP&L's
management of the safe operation of Waterford 3 is unsupnorted.
5. In conclusion, the Joint Intervenors' motion does not crntain any
sionificant new safety issues that have not been previously rev ewed bv

the Staf¥€,

Subscribed and sworn to before me
this | 13 dav of Auoust 1984,
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My Commission expires: .‘T],fy l, [222& '

.




UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

REFORE THE ATOMIC SAFETY AND LICENSING APPEAL BOARD

In the Matter of
LOUISIANA POWER AND LIGHT COMPANY

(Waterford Steam Electric Station,
Unit 3)

Docket No. 50-382

CERTIFICATE OF SERVICE

I hereby certify that copies of "NRC STAFF RESPONSE TO JOINT
INTERVENORS' MOTION FOR LEAVE TO FILE SUPPLEMENTAL MEMORANDUM IN SUPPORT
OF MOTION TO REOPEN" in the above-captioned proceeding have been served
on the following by deposit in the United States mail, first class or,
as indicated by an asterisk, through deposit in the Nuclear Regulatory
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