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1983 1982 % Change

Financial Data (dollars in thousands)
Omerating Revenues $ 302450 § 288417 + 49
Operating Income 36,537 31,296 + 16.7
Consolidated Net Income 25,364 16,941 + 497
Net Utility Plant 498,264 413,260 + 206
Cash Construction Expenditures 78,912 61,236 + 289
Internally Generated Funds 27,258 12,658 +1153
Return on Average Common Equity 16.2% 135% + 200
Common Share Data
Earnings per Average Common Share $2.80 $2.25 + 244
Dividends Paid per Share $1.79 $1.70 + 53
Average Common Shares Outstanding 9,662,810 7,519,381 + 205
Book Value per Share ( Year End) $16.91 $16.04 + 54
Operating Data
Total Electric Sales (mwh) 4,201,000 4,049,000 + 37
System Peak Demand (mw) 700 680 + 29
Reserve Margin (At Peak) 22.3% 26.0% - 142
System Load Factor 60.8% 59.8% + 12
Customers ( Y.ar End) 232,518 230,094 + 11
Employees ( Year End) 1,026 965 + 63

astern Utilities As- Blackstone Valley Electric Eastern Utilities Associates

sociates is a public Company operating in north-  also owns EUA Service

utility holding com- ern Rhode Island. Montaup Corporation. EUA Service
pany with three electric oper-  Electric Company supplies provides, at cost, various
ating subsidiaries which are electricity at wholesale to accounting, financial,
prnincipally engaged in the Eastern Edison (its parent), engineering, planning, data
generation, purchase, trans- Blackstone and three unaffili-  processing and other services
mission, distribution and ated utilities for resale. for the Association and its
sale of electric energy to Electric operations accounted  Subsidiaries. Together the
233,000 customers for 100% of operating ies are known as the
an area of about 540 square revenues. Approximately EUA System.
miles. Our retail electric 156,000 of our customers are
companies are Eastern Edison  in Massachusetts and 77,000
Company operating in south-  are in Rhode Island. About
eastern Massachusetts and 75% of total consolidated

operating revenues are regu-
lated by the Federal Energy



To Our Shareholders:

1 am pleased to report that
1983 was a year of con-
tinued financial growth for
Eastern Utilities Associates.
Kilowatthour sales advanced

Earnings per share jumped
from $2.25 in 1982 to $2.80
in 1983; for the second
consecutive year the quarterly
dividend was raised, from 42.5
cents per share to 45.5 cents
per share; and, as in 1982, ve

EUA's one million common
share offering and $6 million
of new equity was added by
our Employec Savings Plan
and our Dividend Reinvest-
rent and Common Share
Purchase

of $78.9 million.

“ am heartened by the progressive actions of the
WMWWM)
which regulates approximately 75 percent of our
m'omwmcn"
have been instrumental in restoring the System's

financial viability in recent years.”
ended the year with no short- sale of one $6 million tax-
term bank debt. exempt bond issue in
This solid performance is a and another $6
result primarily of responsive  miliion tax-exempt bond issue
Federal rate regulation in Rhode Island. In addition,
ied by a healthier $7 million is expected to come
national economy and a more  from sur Dividend Reinvest-
advantageous securities ment and Common Share
market Purchase Plan. Due to the
Our improved financial foregoing financing and
health has been recognized by  expected increascd internally
the three major credit agencies, ted cash, short-term
Moody's Investors Service, bank borrowings for 1984
Standard & Poor's Corpora- should be minimal.
tion, and Duff and Phelps. all Our ability to raise neces-
of whom raised their credit sary capital at reasonable costs
quality ratings on securities hinges on adequate, timely
issued by Eastern Edison rate relief. Otherwise, ou
Cmy._mmwu companies might be unable to
retail subsidiary. meet coverage tests
Improved financial market  needed for the issuance of
conditions enabled us to effect  gecurities.
$102 willion of permanent I am heartened by the
financing. Eastern Edison ive actions of the
Company sold $40 million of Fothnl Ene:ay Regulatory
F"NM:!:"!MM“O Coammmzno.wmsh
million ~exempt pollu- regulates approximately 7
$16 milion was realized by revenucs. Responsible FERC
ml'mphlvebeminumem.ll

in n.storing the System’s
anancial viability in receat
years. Examples include

FERC's latest Construction
Work in Progress ruling
allowing utilities to earn a cash
return on a portion of new
generating facilities under con-
struction, and its allowance ol
a forward looking test year for
determining rates. Montaup
Electric, our wholesale gener-
ating subsidiary, is wholly
under FERC jurisdiction.
FERC has also granted Mon-
taup a temporary Oil Conser-
vation Adjustment rate to
finance the oil-to-coal conver-
sion at its Somerset, Massa-
chusetts generating station. As
& result of this responsive
regulation at the Federal level,
we expect to generate almost
haif of our cash construc-

tion needs internally during
1984,

The balance of our revenue
(25% ) is subject to regulation
at the state level. Of $38
million of new revenue sought
in Rhode Island and
Massachusetts since 1982, our
retail subsidiaries, Blackstone
Valley Electric and Eastern
Edison, have been permitted a
mere $14 million. Appeals as
well as additional rate filings
in both states, therefore, must
and will continue

Our oil-to-coal conversion
program at Somerset Station
continued in 1983, The first
electrostatic precipitator
should be instalied by May
1984, almost one year ahead
of schedule. With the burning
of coal for part of last year,
our generation mix rrom 1982
to 1983 changed dramatically:
oi' use dropped from 77.8
percent to 59.9 percent.
nuclear increased from 22.2
percent to 23.8 percent; and
coal, not in our mix in 1982,
stood at 16.3 percent of our
total generation at year-end
1983. Low-cost hydroelec-
tricity from Hydro-Quebec,
Canada will further reduce our
dependence on more costly oil



Through our membership in
the New England Power Pool
(NEPOOL), we hold a 3.77
percent interest in a power
interchange agreement
between NEPOOL and
Hydro-Quebec. Phase I of the
project will bring 690 mw of
electric energy into New
England commencing in 1986
Since March 1983, negotia-
tions between NEPOOL and
Hydro-Quebec have been
underway to increase the
interconnection capability to
2,000 mw by the early 1990's

Increased use of coal. more
hydroelectric power. and the
addition of new nuclear units
are promising developmen
for our future fuel mix

Meanwhile, an improved
economic climate, both
nationally and regionaliy
coupled with near record
summer and winter tempera
tures, hoosted electricity sales
This reverses the negative sales
trends of 1980-1982 and gives
cause for optimism for the
future. It is our hope that
leadership at both the Federal
and local levels - government
labor and business — will

support measures aimed at
inducing productivity in the
private sector in order to
maintain the healthy
momentum gained this vear

Very truly yours

e A ALkas]

Jomn F G ruh”,v. Jr
President



Review of Operations

arnings Higher;

Dividend Increased

Again - Driven by
much-needed rate relief and
an increase in kilowatthour
sales, Consolidated Net
Income surged 50% to $25.4
million. This was an increase
of $8.5 million over 1982's
$16.9 million. The improve-
ment in Consolidated Net
Income also raised the
System’s earned return on
average common equity to
16.2%. The effect of 1.5
shares limited the growth in
earnings per average common
share to 24 4% . Eamings

S

per average common share
were $2.80, $0.55 over 1982.

Our stated goal of provid-
ing dividend increases at
regular intervals was again
met. The quarterly dividend
rate was increased from
42.5¢ per share to 45.5¢ per
share, effective with the
May, 1983 dividend. This
was the second consecutive
year in which our dividend
was increased.

A detailed discussion of
rate case activity is provided
later in this report. In
addition, a review of Sales,
Revenues and Expenses is
included in “Management’s
Discussion and Analysis of
Financial Condition and
Results of Operations” on
page 20.
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Return on Average Common
Equity:
Our return on common equity

has continually improved
since 1979 we stili
returns
aliowed by our various regu-
lstory commissions.

esidential and
Commercial lales
Increase - Sales of

electricity to residential and
commercial customers during
1983 increased 5.5% over the
prior year. This was due to
record-breaking weather and
improved economic condi-
tions. Sales to commercial
customers also increased due
to a new Massachusetts state

law allowing major chain

2 0 ™

Consumption during the
third and fourth quarters of
1983 climbed sharply. Resi-
dential and commercial cus-
tomers, in particular, relied
heavily on air-conditioning
systems to counteract extrem-
ely hot weather conditions.

bitterly cold temperatures were
responsible for the increased
use of electricity used to op-
erate central heating systems
and auxiliary electric heaters.
Economic and financial
indicators showed positive
signs of improvement in the
national and regional econ-
omy. The residential customer
base grew by 1% while com-
mercial firms increased 2%

Industrial Sales Trend
Upwards

Sales of electricity to the
industrial sector trended
upwards for the first time in a
number of years. Indications
of improved t isiness
conditions surfaced iate in
the second quarter. This
momentum continued to
build through the third and
fourth quarters providing
optimism that improved
business and employment
opportunities will continue
throughout 1984,

esponsive Federal
Wholesale Rate
Relief Continues

The continuation of responsive
regulation on the part of the
Federai Energy Regulatory
Commission (FERC) 1s
significant. It is the single
most important external
factor responsibie for your
System's dramatic upturn in
financial health. FERC regu-
lates approximately 75% of
System revenues. It took fur-
ther progressive steps, in June
1983, by issuing a final rule-
making permitting the
inclusion of a portion of

“Consolidated Net Income surged 50% to $25.4
million. We met our stated goal of providing
dividend increases at regular intervals by increas-
ing our annual dividend for the second

consecutive year.”

National and local weather
organizations reported that
1983 summer temperatures
established all time highs,
snapping decade-old records.
Toward the end of 1983,

Construction Work in Progress
(CWIP) in rate base for rate-
making purposes. In addition
to CWIP in rate base,

FERC allows the use of a
forward looking test year for
ratemaking Also, in 1983

it granted Montaup Electric
Company a temporary

Oil Conservation Adjustment
(OCA) rate. Montaup is the
System's generation and
transmission subsidiary. Each
of these progressive con-



cepts is discussed in the fol-
of rate relief granted at the
Federal level over the last two
years are shown in the
accompanying table.
Under the CWiP rule-
making, all companies under
FERC's jurisdiction will be
permitted to include up to
50% of their Construction
Work In Progress in rate base,
thereby earning a cash return
on the portion included. The
final rule also places other
limits on the amount of
includable CWIP in rate base
during the first two years of
implementation.

5% FERC

% Mass.

implemented, included in
rate base approximately $44

million of pollution

control

and coal conversion CWIP
and approximately $59

increase to approximately
$19.2 million in 1984. The
OCA collection is expected to
end in 1986 when the coal
conversion has been fully paid

“‘Responsive Federal Energy Regulatory Com-
mission regulation is the single most important
external factor responsible for your System’s

dramatic upturn in financ’al heaith.”
million of CWIP associated for. After that all fuel cost
with generating facilities savings will be passed on to
In March, 1983, a new Oil By allowing a forward
Conservation Adjustment looking test period for rate-
making purposes, FERC
provides companies under its
jurisdiction the opportunity

This new rule provides
Montaup and ultimately the
System with the opportunity
to substantially improve the
cash component of its
earnings. By including CWIP
in rate base and earning a
cash return, the System will be
able to reduce its external
financing needs and thereby
lower the overall cost of the
under construction. This will
result in lower construction
costs which will ultimately
be reflected in rates. However,
Federal legislation has been
proposed that could change
the benefits of this FERC

To obtain the initial
benefit of the CWIP rule-
making, Montaup filed and
was granted an additional
rate increase in December,
1983. The rate increase as

clause was implemented.
The OCA clause allows
Montaup to retain a portion
of the fuel cost savings
realized from burning coal
rather than oil to fund

the cost of converting its
Somerset Generating Sta-

tion. The remaining fuel cost
savings are, after provision

for taxes, j.assed on to cus-
tomers. During 1983, the
OCA provided Montaup

with $10.3 million of cash and

to anticipate the impact of
inflation. It then sets rate
levels designed both to match
prospective costs and to
allow a utility to earn an
adequate return on equity.

In recognition of Mon-
taup's need for prompt rate
relief, FERC has allowed
each of the rate increases
shown in the table below to
become effective approxi-
mately sixty days after the
request was made. However,
the increases granted are still
subject to refund.

Rate Relief at State Level
Remains Inadequate

As shown in the table below,
the rate relief granted our
retail companies in Massa-
chusetts and Rhode Island
continues to be inadequat
State regulation in both

states is governed by a policy
of using outdated costs for
regulation. In periods of rising
costs, it is difficult under this
approach to generate sufficient
revenues to cover constantly

it is anticipated that this wiil increasing costs.
Table of Recert Rate Relief Granted
YT Fe AT ———
Jurisdiction Requested Granted Date Equity
Federal (FERC) $ 4165 $ 4165 42182 18.0%
Federal (FERC) 18,053 16,767 1/09/83 18.0%
Federal (FERC) 17,400 15,000 12/28/83 16.2%
Rhode Island 5,709 3.236 S/20/82 15.50%
Rhode Island 5,900 1,770 11/10/83 15.20%
Massachusetts 9572 4,353 3/03/82 1525%
Massachusetts 10,778 4,503 11,09 82 1600%
6.200 109 1/31/84 1525%

Massachusetts



The Rhode Island Public
Utilities Commision
granted Blackstone Valley
Electric Company, the Sys-
tem’s Rhode Island retail
subsidiary, a $1.7 million
rate increase in October
1983. This was only 27% of
the amount requested. The
order authorized Blackstone
a return on common equity
of 15.2% . However, by

“ redit R¢'tvgs Up
graded. Jver $100
Million of New

Capital Raised - In May
1983, two major credit rating
agencies raised the credit
quality ratings on the perma-
nent securities of Eastern
Edison Company. The rating
agencie- specifically cited the
beneficial effects of FERC's
regulatory practices on the

“The $102 million of financing completed this
year has enabled the System to end the year with
no short-term bank debt for the second con-

secutive ysar.”

neglecting to fully recognize
the increased cost of serving
customers, the Commission’s
decision provides no oppor-
tunity for Blackstone to earn
even this inadequate rate of
return. In addition, the
October order disallowed
certain charges for EUA
Service Corporation. Black-
stone has appealed to the
Rhode Island Supreme Court
for relief of this portion of the
order. The inadequacy of the
Rhode Island Fublic Utilities
Commission decision may
force Blackstone to file an-
other rate increase request

in 1984

Unsatisfactory prior rate
decisions required Eastern
Edison to file with the Massa-
chusetts Department of
Public Utilities (DPL) for
higher rates in 1983. Eastern
Edison is the System’s
Massachusetts retail sub-
sidiary

On January 31, 1984, the
DPU denied Eastern Edison’s
request for a $6.2 million
increase and ordered a rate
reduction of approximately
$0 6 million. In its order, the
DPU disallowed Eastern’s
request for capital attrition
and for anticipated increased
operating and maintenance
expenses. The DPL reduced
Fastern's return on common
equity from the 16%
previously allowed to
15.25%.

Eastern petitioned for
recalculation to correct
mathematical errors in the
DPU order. The final result
was a rate increase of
$109,000

financial health of Eastern’s
subsidiary, Montaup Electric
Company. Moody's Investors
Service raised its rating from
Baa 3 to Baa 2. Standard &
Poor's Corporation raised its
rating from BBB- to BBB
The third major rating agency
Duff and Phelps, assigned a
rating of 9 to Eastern’s securi-
ties. The rating of 9 is com
parable to the Baa 2 and BBB
rating of the other agencies
We are pleased with the im-
proved credit ratings. The
revised ratings are still in the
lower range of the investment
grade category. We believe it is
in the best interests of our

sharcholders and ratepayers to
maintain credit ratings in
the middie range of the invest
ment grade category. We will
continue to work toward
accomplishing this goal

The improved ratings,
combined with improved
market conditions, enabled
Eastern Edison to sell $40
million of 30-year mortgage
bonds in May. The interest
rate was 12% % . This is the
first time since 1973 that
Eastern Edison has raised
30-year money. The 12% %
interest ratc is the lowest
fixed interest rate incurred by
Eastern Edison since 1975

Eastern Edison also entered
the tax-exempt market for the
first time in August. Eastern
issued $40 million of 10%% %,
25-year tax-exempt securities
through the Massachusetts
Industrial Finance Agency
The proceeds from this
financing will pay for 1o
installation of certain pollution
control facilities at Mortaup
Electric Company's Som=rset
Station. The polivtion control
facilities are required in order
to convert the station from
oil to coal burning

Approximately $21 million
of the proceeds from this
tax-exempt financing were
utilized in 1983. The

For the second year In & row
the EUA System ended the
year with no short-term debt.
Our long-term debt ratings
were upgraded in 1883 by the
three major rating agencies.
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$110 mulipor:

remaining $19 million have
been temporarily invested and
will be utilized in 1984 as
additional expenditures are
made on these pollution
control facilities.

The Association sold one
million common shares to
underwriters in December
1983. This sale provided net
proceeds of approximately
$16 million. Current
projections indicate that this
should be the last public
offering of common shares
An additional $6 million of
new common equity was
raised through participation
in our Dividend Reinvestment
and Common Share Purchase
Plan and our Employee
Savings Plan

The foregoing $102 million
of financing completed this
year has enabled the System to
end the year with no short-
term bank debt for the second
consecutive year.

1984 External Financing
Minimal

The combination of reducad
cash construction require-
ments, improved internal cash
generation, and utilization of
the remaining $19 million of
tax-exempt financing proceeds

struction expenditures will
deciine somewhat in 1984 and
should continue to decline
for several years.

will enable the System to
drastically reduce the amount
of external financing required
in 1984. Current plans for
1984 call for the sale of two
$6 million tax-exempt bond
issues. These financings are
contingent upon a continu-
ation of favorable tax laws

onstruction Spending

Peaks - The System's

construction expendi-
tures in 1983 totaled $103.3
million. About $82.5 million,
or 80% of this total, was for
generation-related projects,
including approximately $54 4
million for the Seabrook and
Millstone nuclear units, and
about $27 0 million for the
conversiou of Montaup's
Somerset Station from oil to
coal burning. The remaining
$20.8 million was spent on up-
grading and improving our
transmission and distribution
system, as well as other gen-
eral projects

Looking ahead, the Sys-

tem’s construction program
for the next five vears calls
for expenditures of about
$298.3 million, including
$101.5 million for 1984
The 1984 estimated expendi-
tures are less than experi-
enced in 1983 and we expect
construction spending to
continue to decline somewhat
for the next several years. Of
the five year expenditures,
about $210.1 million or
70 4% will go for generation-
related projects and include
the March 1, 1984 cost
increases announced for the
Seabrook nuclear units. The
balance of $88.2 million will
be used for transmission,

“System construction expenditures peaked at
$103 million. Nineteen hundred eighty-four
expenditures are estimated to be somewhat iess
and are expected to continue to decline for the

next several years."”

with respect to the issuance
of tax-exempt securities

It is also anticipated that
our Dividend Reinvestment
and Common Share Purchase
Plan and Employee’s Savings
Plan will provide an additional
$7 million in 1984

This minimal amount of
financing described above
should enable the System to
end 1984 with a relatively
minor amount of short-term
bank debt

distnibution and general
projects

EUA continues to pursue
a strategy of establishing an
economic mix of production
resources designed to create
an efficient and reliable
source of electric power for
the System. This strategy
was developed in the 1970s
to reduce to manageable
levels EUA's dependence on
fuel oil, by diversifying our
energy sources among nuclear,
coal, hydro and oil facilities
and to minimize financial
and operating risks by acquir-
ing capacity from a number
of sources



Nuclear Commitment Shows
Long-Term Benefits
EUA's early commitment to
the Pilgrim and the tour
Yankee nuclear units has
provided significant cost
savings 10 Our customers over
the last two decades

Qur continued commit-
ment to nuclear power 1S
intended to fulfill a need for
base load capacity while
reducing the need to burn
high-cost oil. Ongoing ap-
praisals of the economics of
nuclear power continue t0
show long-term benefits

Since the Three Mile
Isiand incident in 1979, the
nuclear industry in this
country has scen significant
increases in regulation. This,
in turn, has resulted in pro-
longed construction delays
and ultimately substantial
cost increases in projects
under construction

While the System has ex-
perienced its share of these
increases, our exposure 10
such increases and our expos-
ure to the risks associated
with the uncertainty sur-
rounding nuclear construction
projects is significantly less
than many other utilities. This
is due to our relatively small
ownership share in each proj-
ect. Montaup has a 2.90%

ownership share in the two
1150 mw Seabrook units and
a 4.01% share in the single
1150 mw Millstone No 3 unit

On March 1, 1984, the
lead participant of the
Seabrook nuclear units ( Pub-
lic Service Company of New
Hampshire) announced a
substantial increase in the
cost estimates and later in-
service dates for both
units. These revised esti-
mates indicate that Unit
No. 1 was approximately
72% complete as of Decem-
ber 31. 1983, its-in-service
date will be July, 1986 and
its total cost will be approxi-
mately $4.6 billion. Unit No
2 was 22% complete, its in-
service date will be Decem-
ber, 1990 and its cost will be
approximately $4.4 billion

Several participants in the
Seabrook project have unsuc
cessfully attempted to bring
about the cancellation of
Unit No. 2

The Millstone No. 3 Unit is
currently on schedule and on
budget. As of November X
1981 it was approximately
80% complete. Federal and
State licensing procedures are
progressing and the in-service
date of May 1986 appears
achievable

1982 1983 1988
Frnergy Mix reduced its dependence on
. On oil 1o 80% . By 1988 we expect
W Cosl our energy mix to be
@ Nuclear diversified 1o the extent that
W Hydro we are not largely dependent
In 1983 the EUA System began on any one fuel source.

Internal Cash Generation
Improves

The System was able to
generate 35% of its cash
construction needs from
internal sources in 1983

- a dramatic improvement
over recent years. It is
expected that, for 1984,
inter..al generation will

L

e ) L

Internally Generated Funds:
Internal generation of funds
has improved dramatically
since 1980 and is expected
to approach the current
industry average
(50%) by the end of 1984,

account for more than 47 %
of cash construction
requirements. The improve-
ment in interna! cash
generation 1s directly related
to the responsive rate relief
obtained at the Federal level
and is more fully exp
earlier in this Report

nned

Coal Conversion Progresses
The conversion of two units
at Montaup's Somerset
Station from expensive oil
to lower cost domestic coal
continues. Current construc-
tion activity centers on the
installation of state-of -the-art
electr ostatic precipitators on
bot’s units. This equipment is
designed to allow Montaup
1o efficientlv burn low-cost
coal. In fact. stack particulate
emissions are expected to be
less than when the plant was
burning oil Full coal burning
within environmentally
acceptable standards, is
expected to commence by the
late summer of 1984 nearly
one full year ahead of the
original schedule
When conversion
plete, Montaup’s Somerset
Station will have the option
of using either oil or ¢ oal as
a fuel, whichever is less
expensive

s com



During part of 1983
Montaup's Somerset Station
burned coal under a Delayed
Compliance Order (DCO)
issued by the Federal
Environmental Protection
Agency and monitored by the

The System will initially
be entitled to purchase
approximately 150 thousand
mwh per year of this low-cost
energy which will further aid
in reducing our dependence
on oil.

“With the conversion to coal and additional
mmmmlhn,mmm

moving towards our goal of greater diversification

of fuel sources so that we will no longer be
dependent on any single fuel for the generation

of electricity.”

Massachusetts Department of
Environmental Quality
Engineering. The order
temporarily relaxes air quality
regulations that do not affect
public health.

Burning coal, the Somerset
units will ultimately be
capable of providing about
one-third of the System’s
energy requirements. It will
also allow us to pass on to
customers annual savings
based on the cost differential
between oil and coal and
significantly reduce our
dependence on oil as a source
of energy. The System was
able to reduce that dependence
on oil from 78% of its total
energy mix in 1982 to 60%
by the end of 1983,

Hydro Projects Progress
Progress continues on the
reactivation of Blackstone
Valley Electric's 87-year-old
hydroelectric generating
plant in Pawtucket, Rhode
Island. The reactivation plan
calls for the installation of
new, fully automatic, turbine/
generators. Construction is
expected to be completed
during the Spring of 1984 at
a cost of approximately $6
million

The System, along with
other New England utilities is
participating in negotiations
with Hydro-Quebec to bring
low-cost hydroelectricity to
New England. During 1983
arrangements were completed
which will allow the New
England utilities to purchase
three million megawatthours
(mwh) per year of hydro-
electric energy beginning in
1986. Discussions are cur-
rently underway to increase
the interconnection to 2000
megawatts

hile 1983 saw con-
tinued progress in
improving the

System's financial position, the
year was also noteworthy for
activity in the areas of system
operations, energy conserva-
tion and communications

Central Operat’ ns Systems
On-Line

The System’s new SCADA
(Supervisory Control and Data
Acquisition ) system went on
line in October, 1983

Extensive testing of hard-
ware, software and communi-
cation links to remote termin-
als was performed. The
testing demonstrated that the
system met high availability
and reliability specifications

System operators are now
able to centrally monitor
and control our trans-
mission and distribution
facilities, measure the inter-
change of energy and perform
other data acquisition tasks
with the application of this
advanced technology. The
EUA System is in the forefront
of this phase of electric
utility operations

A centralized automated
trouble reporting system was
implemented in 1983 All
customer calls are now
received in the System's
Customer Service Center
Here the specifics of the
difficulty the customer is

experiencing are merged with
tec “nical information from
the computer data base

This information is trans-
mitted simultaneously to
SCADA for analysis, and to
the local operations section
from which our repair crews
are radio-dispatched to the
scene



10

mmdm- mnpb\ic!mum.m
iab-.lwmhuupﬁoﬁty has there been such a
bn!nlUAw.Tho need for articulate, knowl-
mmﬂMMlys- MMW
uhpwvid‘ugmwm m»mum’-
service 10 Ou. customers. poo‘;m .
Conservation Efforts "”.‘“ d”ﬂ::.m'

educational

A program to aid customers :
hwmm;ﬁ& m’wmﬁodshcmm
Mwsmimud‘ in Mpuﬁ-.
Island in 1983. ms, litera-
‘The broad-based and customer
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Essentially the program is ture and classroom study kits
designed to help residential have traditionally been avail-
mvho\ncmﬁdty able to teachers throughout
10 heat their homes and/or our system, are used

hot water, to reduce their
energy consumption and elec-
trical 4emand. For some con-
servation measures taken,
cash gran's are available
which, in effect, offset the cost
of the money the customer
usually must borrow to

1 the conservation
measures. Other conservation

are wdized.

qualifying low-income cus-
tomer is offered a free, do-it-
yourself home weatherization

i
A similar program is ex-
nﬂd to be offered in
assachusetts in 1984

Communication Activities
Increase

The broad-based and aggres-
sive customer communications
efforts initiated in 1982 were
continued in 1983 and
expanded with considerable
success.

Particularly noteworthy
was the impact of the EUA
Employees’ Speakers Club,
through whose efforts thous-
ands of customers were
reached In 1983 the number
of engagements and total
audience was the highest ever
While we have always
encouraged employe: partici-

w.wnmd
Jack Conway & Company,
m.awmndly
M.ndhnbo
associated with several
insurance agency, mortgage,
and construction lending

System employees at year-end
was 1,026 - up 6% from
the end of 1982, but down
19% from the peak employ-
ment level of approximately
1,250 employees during the

i ing the onset of
this nation’s energy crisis in
the latter part of 1973, Less
than half of the increase in the
number of employees is the
result of expanding needs.
primarily in the areas of data
processing, engineering,

g and the conversion !
coal burning at our generatin
station. The balance of the
increase is attributable to

“'un'nuldnwnvh
mmnmmm

ummmnmm

MM.M“MDM

about a better

of electric industr

filling positions which were
authorized but unfilled at v
end of 1982,

We are proud of our

for the professy

alism they bring 10 their d
tasks, and for their willing
10 communicate with their
friends. relatives and
neighbors to bring about
better understanding of
electric industry issues
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power demand and revenu
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pavment processing ar
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of mputers. Some of the

wa this technolog P
EU A employees pert J
daily tasks are shown on

these
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raphic display term

nals
fire

System's computer center

enable personnel to immed

ately update the more than
4 (X

maps locating each item
of the System's electrical
transmission and distribution

equipment Flectronic Ap

ping replaces laborious
hand-drawn maps with a
putenized database Copies of

engineers a
rews showing just

as hittle information as



he familiar meter

reader takes the first

step in EUAs b ghly
automated billing process
Each day, thousands of
\pcu.xuulx yn which the
customer’'s meter readings
have been marked are read
by electronic optical scanners
Bills are automatically pre
duced, sorted and prepare | tor
mailing. and customer
records are simultaneously
updated at the System §
computer center The EUA
Qystem is one of only & few
utilities in the nation able t
speed its revenue flow and
reduce costs by mailing 11s
bills within 24 hours after
meters are read <

omputers play a major
role when customer

received. Each check is
visually compare
bill and run through 2

¢ nmrmer-rcd sorter which
g

micro-encodes if yrmation
wn the check for System

accounting purposes Payment!

information is entered int

each customer § recor §s at th
ymputer cents ¢ Customer

service and 1it representa

tives ha 1sta e

this uf date \nf A

when responding ! stomet

billing queries. ®









ymputers and mult

color video display

consoles of the new
SCADA (Supervisory Con
rol and Data Acquisition
svstem enable personnel at
the System Operations Center
to continuously monitor and
control the operation of
transmission and distribation
lines. SC ADA computers give
operators an up-to-the
second picture of the status
f the System enabling them
to control switches and
circuit breakers directly from
the Operations Center
SCADA alse constantly
monitors the interchange of
energy between FUA and
other utilities of the New

England Power Pool =

{- 1984 installation
f state-of-the-art
electrostatic pre
tators and electronic mon
pment at Mo

taup’'s Somerset generating

toring equ
station wi mplete
Onversior f the plant from
i al as a fuel used t
generate electricity. The pr
pitators w lean par
culate matter from exh
stack emiss Conv

to coal reduces the Svstem's

dependence on and

educes customer f "

Howe he Somerset stat)
" the

bur when and if that fue

source again b e




he computerized

Purchasing and Ma
terials Managemen
System automatically
tors inventory levels
thousands of items required
by our companies to prov de

mon

of the

customers with rehable
electric service. Histor al
information on past pur
chases of each item (racks
Jead time needed for re
,"!rr.,\h:'\\' those inventone
When inventories fall to a
pre-detern ned level, com
puters automatically generate
new purchase yrders and
direct them to the appropns

e

buver for each iten Thi
fuce inven

Jdlows EUA U

1ories to the safest appro
priate e enablin t
meet customer nee le
reducing invent Arrying

COSIS =

ach Customer Service

Representative 1

equipped with a v deo
display terminal cof nected
1o the computer center This
enables customer queries O b
yptly and accu

answered pre
rately, with current nforma
non. Sophisti ated electroni
rqummtr\' routes iIncoming
calls to the next available rej
resentative and enables our
personnel to assign repair
rews more efficient '

of emergency =






his Syste n computer
center is the elec

tronic home for all
EUA financial and operating
data and customer records
Bills originate here, and pay
ments are recorded by these
computers. Video display
terminals enable financial
forecasting and planning as
well as accounting analysis to
be done from various System
locations with access to
up-to-date information in the
computers. Emergency calls
are recorded and electron
ically routed to the proper
operations section through
these computers



Selected Consolidated Financial Data

Years Ended December 31, 193 1982 1981 1980 1979
(In Thousands Except Common Shares and Per Share Amounts)
| N
Operating Revenues $302450  $288417  $297,931  $244.642  $185.801
Orerating Income 36,537 31,296 28,834 24,115 21,395
Consolidated Net Income 25,364 16,941 12,437 8,990 8,488
Balance Sheet Data: LRI =
Plant in Service 374132 358599 348255 333812 322,684
Construction Work in Progress 249,700 172057 109348 82,308 61,493
Gross Utility Plant 623832 930656 457,603 416,120 384,177
Accumulated Depreciation 126568 117396 110,163 101,857 94618
Net Utility Plant #8264 413260 347440 314263 289,550
Total Assets S85,135 489,259 426821 390958 348,642
Capitalization:
Long-Term Debt 256,998 199850 188464 162,682 123,485
Redecmable Preferred Stock 34,158 34,457 19,906 20,199 5,607
Non-Redeemabie Preferred Stock 15079 15,079 15,079 15,079 15,079
Common Equity 172327 140973 109875 95424 93,765
Total Capitalization 477989 390359 333324 293384 237,93
Short-Term Debt 0 0 27,000 31,540 63,300
Earnings verage Share 2.80 225 203 1.63 1.74
A Common X i . .
Average ﬁ’:-u of Shares Outstanding 9062810 7519381 6,123,334 5525320 4,871,667
Return on Average Common Equity 16.2% 13.5% 121% 9.5% 94%
Market Price - High 18% 14% 124 13% 154
-Low 13% 11 10% 10% 1%
Cash Dividends Paid per Share 179 1.50 1.60 1.60 1.60




Mom-l

per average common
hm-lll‘.c%mlm.-llﬂm
mﬁm-“dm %
over 1981. nmuh
effects of increases of 20.5% and 22.8%,
w.hhm.d-d
common shares

Increase (Decrease)
from Priot Years
(8 in milllons) 1983 1982
mml-
MW‘R
Recovery Costs 4.9 19.6)
iy Sy T e
Increases 4.0 182
Kwh Sales 8.7 .5
Unit Contracts __an 68
Total $ 140

include
m»ﬁhdﬂdm
SIo.ldlhlndtll.T.“layw-nd
ms.umm.umld
muwww

W*Whlmau

mﬁdarﬂn-p-hcdu
economy. addition, weather conditions

influenced kwh sales in 1983 by

significantly
M“utmm-lm
n-h.mms—-umu

notter than 1982,
while the end of the 1983 winter heating
season was colder than normal The depressed
M“h|mwmm
generally conditions and

wmunmm
of increase or decrease in the EUA

‘lmmweh.dmud
in total since 1981 is shown in the following
table:

Increase (Decrease)
from Prior Years
1983 }3!20
Reswdential s3a% 13%
Commercial 87 1.0
Industrial 49 3.2
Wholesale 88 (153
Other o8 (0N

Total % GN%
Expeases
By the end of 1983, the EUA was able
to reduce its on oil from the
78% level of 1982 to 60% . This was accom-
plished ily as a result of the com-
—n.l.huneilm.dedmu
our Somerset plant. EUA System fuel expenses

decreased $9.4 million or 6.9% in 1983
from 1982 and 1982 decreased $27.1 million
or 16.5% from 1981. Purchased Power-
meu.ummu 1983
and $4.4 million in 1982, or 20.9% and
lS.A%.M.mwﬁunﬁt

pri-
costs at

Wu-—uu
wammmwm
Oumuwﬁonul-‘uncnmmlndw
totaling $8.5 million in 1983 and $3.2
million in 1982, AFUDC represents & non-

of net
wma 102% in 1981 to 94% in 19
and rose 10 96% in 1983, The inclu-
sion in rate base during 1982 and 1983 of a
m of construction work in progress
the increase in AFUDC.

Increases in total interest expense are
Mdum‘-uﬁ-ﬂu‘u
m!-tu-d”e-hmm
dhmmMW



5% of the cash construction
mm_ﬁ?m
requirements were funded short-term
bank which were

ultimately
financed. In 1982 and 1981, the

requirements. Current Feder il regulatory rules
permit a cash return to be earned on a

portion of new generating facilities under
construction.

Permanent financing during 1983 included
a $40 million Mortgage Bond Issue, a $40
million Pollution Control Bond Issue (of which
$19.6 million is held by the Trustee), an
underwritten public of 1,000,000
comme shares and the issuance of 403,313
common shares through the EUA System’s
Dividend Reinvestment and Employee Share
Ownership Plans. Net proceeds from these
sales totaled $102 million.

The financing completed during 1983 and
1982 enabled the EUA System to end both
years with no short-term bank borrowings. The
ability to maintain reduced levels of short-term

" borrowings will be dependent on the System's

ability to increase the amount of funds

public accountants, is engaged to examine
and express an opinion on our financial state-
ments. Their examinations include a review

of internal controls to the exten:
by accepted auditing
of the Board of

discuss auditing, internal controls financial

mm.mmmd
Grant & Company have free access

to the Audit Committee without management




Consolidated Income Statement

Years Ended December 31, 1983 1982 1981
gmgﬂmgmuumm .
Operating Revenues (A) (1) $ 302450 §$ 288417 § 297931
Operating Expenses:
Fuel 127,898 137,308 164,367
Purchased Power-Demand (T) 39,560 32,732 28,362
Other Operation 43,107 40,156 35,128
Maintenance 7,609 7,852 1,144
Depreciation and Amortization (A) 14,571 13,379 11,280
Taxes — Other Than Income 12,950 14,143 14,358
Income and Deferred Taxes (A) (B) 20,218 11,551 8458
Total Operating Expenses 265,913 257,121 269,097
Operating Income 36,537 31,296 28,834
Equity in Earnings of Nuclear Generating
Companies (A 1,33 1,121 928
Allowance for Other Funds Used During
Construction (A) 12,684 6,657 4,955
Other Income - Net - 751 152 482
Income Before Interest Charges - 51,303 39,226 35,199
Interest Charges:
Interest on Term Debt 29,148 23,760 19,552
Other Interest 2,691 3,764 7,063
Allowance for Borrowed Funds Used
During Construction (Credit) (A) . aLny)  (9203) (7,736)
Net Interest Charges % 18321 18,879
Income After Interest Charges nm 20,905 16,320
Preferred Dividends of Subsidiaries LI 5813 3964 3,883
Consolidated Net Income F $ 28364 § 16941 $ 12437
Awmmm B Sue W M d_‘l_.»S_Ir’A.)ll_ : 6:_1_23.334
Consolidated Earings Per Average L ’ _
Common Share H_____O}:! 7 $22 %20
Dividends Per Common Share ERE 4‘}1’,__,___!';_!_“ $1.60
Consolidated Retained Exrnings Statement
Years Ended December 31, T e 9m2 1981
(In Thousands) . e e S
Consolidated Retained Earnings -
Beginning of Year $30,396 $26,137 $23 462
Consolidated Net Income * Lk 25364 16941 12,437
Total 55,760 43078 35,899
Dividends Paid - EUA Common Shares 16029 12682 9762
Consolidated Retained Earnings —
__Endof Year (E) el 39,731 $30,396 $26,137

mmmn-mﬂmqum.



in Financial
Years Ended December 31 1983 1982
(In Thousands) I e
Source of Funds
Internally Generated:
Income After Interest $ M $ 20,905
Principal Noo-Cash Charges (Credits)
to Income:
Depreciation (A) 1,618 11,277
Amortization 3,45 3,223
Deferred Taxes (A) (B) 10,086 4,694
Investment Tax Credits, Net (A) 7,638 5,565
-ﬂ:wmd
Generating (753) (500)
Allowance for Funds Used
Construction (A) ___Ol._’n (IS “0)
Funds from 38,786 29,304
Proceeds from Oil Conservation
10,314
Less: Dividends Declared
EUA Common Dividends (16,029) (12,682)
Subsidiary Preferred Dividends sy (3,964)
_ IotemallyGenersedPunds =~~~ 1288 12658
External Sources:
Proceeds from Sale of Common Shares 2223 26,975
Proceeds from Sale of Long-Term Debt - Net 61,019 24,000
Proceeds from Sale of Preferred Stock 15,000
Other - Net = S5 2418
Mﬁﬁwm B m } “3’3”
11"_'3.'9:!'_'!1‘_'__ el P _ S115686 5 81051
- —_— -
Construction $103,309 $ 77,096
Less: Allowance for Funds Used D ring
_Construction = == @ @47 (15860)
Cash Construction 7912 61,236
Decrease in Short-Term Debt 27,100
Retirement of Loug-Term Debst 13,996
Wm:-o orking Capital m’: .5
) in W (10.454)
Other Application - Net 1. 1l "7 2,869
Total Awgln_t. W e $115,656 $ 81,081
Changes in Components of Working ( apital®
Cash $ 264 $ (R09)
Accounts Receivable 10,107 (4,546)
Materials and Supplies 3,884 115
Other Current Assets n” (176)
Accounts Payable sm (7,331)
Accrued Taxes (3,690) (73)
o!“q_y_n!u“ 7 1,73%) _(671)
M-_-M)bwmq(hpml 8§ 1466 $(10,454)

g e Bt et T

The accompanying notes are an integral part of the financial statements

$16,320

10,876
1,376

6,604
1,016
(464)

{13,091)
23,037

(9,762)
(3,883)

9392

11,908
30,800

.
Shew
$52.271

§54 436

(12,691)

41,745
4,440
5,000

300

(2,108)

2,891

$52,27

$ 2
(3,062)
(6,246)

56

9,669
(312)
(2,232)

 $(2,108)

n



Consolidated Balance Sheet
December 31,
(In Thousands)

Utility Plant and Othe: Investments:
Unility Plant (A) (H):
In Service
ummuww

of $569,400 and $349,500,
Accrued Unbilled Revenues (A)

Other
u;:nh-lh,ﬂ-(um-l):
Plant Materials and Operating Supplies

WWT-(M )

B Pl e
T IR :

$37¢4,132

i;s’éi gt ¢ Dopabiif

EF

mm-u;-nuﬂmduh—ﬁm—.

$358,599
117,396

241,209
IE.?S?
413,260
903
8313
®
022.943
299
25,502
5810
820

9,090
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Consolidated Statement of Cepitalization

December 31,
(Dollar Amounts in Thomsnds )

Eastern Udlities Associates
Common Shares

$5 par value, suthorized 12,000,000 shares,

outstanding 10,192,304 shares in 1983 and

8,788,991 shares in 1982 (C) § 41,945
Other Paid-In Capital (C) 68,183
Common Shares Expense (1,551)
Retained Earnings (E) 30,396

Total Common Equity 140,973 36.1%

Preferred Stock of Subsidiaries
Non-Redeemable Preferred (C)
Biackstone Valley Electric Company
4.25%, 3100 par value 35,000 shares (1) 3,500
S 60%, $100 par value 25,000 shares (1) 1,500
Premium 129
Fastern Edison ( ompany
4.64% 5100 par value 60,000 shares (1) 6,00
B.32%, 5100 par value ¥0,000 shares (1) 3,000
Expense, Net of Premium (N

15079

Redeemabie Preferred (D)
Eastern Edson Company
13.25%, 5100 par value 150,000 shares (1) 15,000
13.60%, $100 par value (2) 5,100
15 48% , $100 par value 1 50,000 shares (1) 15,000
Expense Net of Premium (3129)
Sinking Fund and Reacquired Shares (314)

A7 [ 8

Long Term Debt (F)
Eastern Utilives Assocuates
Senior Notes 1044 % due | 999
EUA Service Corporation
Notes Payable ( Vanous Maturities st
Money Market rates )
Blackstone Valley Electric Companry
First Morigage Bonds
14N due 1995 (Seres A)
Eastern Edwson ( ompany
First Mortgage and Collateral Trust Bonds
MW due 198)
T % due 1981 (second series )
AWM % due 195) (third series )
%% due 1989
1% due 198% (sscond series )
4NN due 1%
A% due 1988
144 % due 1990
17U % due 199]
6% due 1992
A% due 199
SN de 1Y
W% due |99
THS due 2000
MW due 200
12W% & 2010
Pollution Control Revenue Bonds (V)
10V % due 2008
Note Payable due 1989 (Prime * 105% )
Unamcrtized Promium

B

i

T

i

it

10,000
1%

210,846
Lesa Portion Due Within One Year 11,99

Totnl s 199 A%
Total € apitalization MTIEN 1M $190 149

-
-
-

4

I Aweherived ond (lutsmmnd

(1) Awthariged 8 00 “n.,'.u“q 8000 shares in 1981 and 1] 00 shares v |90)
(1) Not ot JI008) 000 held by T raseee

The arvommpansing norw: are an inmegral part 51 he Bmane ia! 1haie men i




Federal Income Taxes: The general policy
of EUA and its subsidiaries with respect to
accounting for Federal income taxes is to reflect

The combined rate used in calculating
AFUDC was 14.00% in 1983, 1982 and 1981,
In accordance with rate orders, Eastern
Edison and Montaup provide deferred income
taxes on the borrowed funds component of

1983 1982 1981
' m $ 45 5
w00 4488 6179
e sms 9%
88 10,668 7,646
1,274 643 w7
SRR - SR ..
_ 881 812
M2 11,881 8,458
a7 B
$20,638 $11,684  $H458



Federal income tax expense was less than the

income tax statutory rates to book income

amounts computed by applying Federal subiect to tax for the following reasons:
(In Thousands) 1983 1982 1981
Federal Income Tax Computed at Statu-
tory Rates $23,196 $14,661  $11,243
(Decreases) Increases in Tax From:
AFUDC (6,024) (3,151 (2,58%)
Excess Tax Depreciation 1,326 229 176
Other (191) (970) (673)
Federal Income Tax Expense $18,307  $10769  § 8,163
The provision for deferred tazes S
from timing differences is comprised of
the following:
(In Thousands) 1983 1982 1981
Excess Tax Depreciation $2076 $ 1282 § (083
Computer Conversion Costs 33 (120) (135)
Estimated Unbilled Revenue 764 969 103
Unbilled Purchased Power Costs (1.702) (731)
Unbilled Fuel Costs 1,347 n (235)
Debt Component of AFUDC 5078 3978 3,281
Abandonment Losses 847 (806) 2,818
Capitalized % 481
Effect of State and Local Taxes 986 238 425
Other - Net (12) 1 (3
Total $10,056 $ 469 § 6604

At December 31, 1982 unused investment
tax credits of approximately $10,380,000,
(C) Capital Stock:

The changes in the number of common shares
outstanding and the increases in other paid-in

capital during the ended December 31,
1983, 1982 and 1981 were as follows:

Number of Common Shaes lssued
Dividend Increase
Reinvestment In Other
and Employee Public Paid-In
Year Savings Plans Sales Total V_C?k»l'
1983 403313 1,000,000 1403313 $15,222,736
1982 324431 1,800,000 2124431 16,352,501
1981 180,926 900,000 1,080,926 6.!031({2

In the event of involuntary liquidation the $105 .62 prior to 10-1-88 and at reduced
preferred stock of in

non-redeemable

Blackstone and Eastern Edison is entitled

to $100 per share. In the event of voluntary

liquidation, or if redeemed at the option

of those companies, the non-redeemable
stock is entitled to: Blackstone's

4.25% issue, $104.40; Blackstone's 5 60%

issue, $103 82; Eastern Edison's 4. 64% issue,

$102.98; Eastern Edison’s 8.32% issue,

(D) Redeemabic Preferred Yock:
Eastern Edison's 13.60%, 15.48% and
13.25% Preferred Stock issues are entitled
to mandatory funds sufficient 1o

] ve

October 1, 1980 in the case
of the 13. issue, October 1, 1985 in the
case of the 15.48% issue and January 31, 1989
in the case of the 13.25% issue. The
tion price, for each issue, is equal to the

27
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2.25% of the average gross investment in

in the case of Blackstone.
have satisfied sinking

requirements for 1983 under alternate

The retail

lines
w $47,000,000 and $44,500,000
at 31, 1983 and 1982, respectively.

(H) Joimtly-Owned Facilities:
A:wsn.tmmmu
following interests in jointly-owned electric

—————————

1983 are: $4,458,000 in |
$136,592,000 in 1985, $4,125,000 in 1986,
$7,125,000 in 1987 and 1988.

In accordance with informal agreements
whhbvmo-ldu-uh-m
uﬂdb—hﬁh.ﬂ—ldﬂ

M“ﬂ(&lhm

—— O

Percent Plant in  Accumulated Plant in Work in
Unit Owned Service Depreciation 3 Service » m‘,__
Canai Mo, 2 ~Soo0% WeAaTI  SITMI6  seass 8 3
Wyman No. 4 196 3,976 593 3,383
Seabrook No. 1 2.9 62 7 5s 73,82
Seabrook No. 2 29% 21,23
Milistone No. 3 401 i 101,48

The amounts represent Montaup's m-muwmu
interest in eac’ . Financing for any maintenance expenses is included in its
such interest is by Montaup. corresponding Operating exp snses.
(1) Commitments and (outimgencies:
mmwmmm Future minimum rental at
Total December 31, 1983 for such are

l
|

estimated to e $1,842,000 in 1984,
$1,784,000 in 1985, $1,690,000 in 1986,
$1,087,000 in 1987, $911,000 in 1988 and
$2,592,000 for years after 1988,

The EUA System companies participate in

r.uda substantially all
¢ uﬁ-':‘yutmmdpmm

charged to
amortization of service costs over 20

years, amoun to approximately $1,408 00
$1,942,000 and $1,640,000 for the years

ended 1983, 1982 and 1981, respectively m
lUAWmMcnnw



contributior s to the plan equal to the amounts
accrued for ion expense. The accumu-
lated plan benefits and plan net assets for the
Emprloyees’ Retirement Plan of Eastern
Utilities Associates »nd its Subsidiary Com-
panies is pieseri=d below.

(In The we \ds) January 1, January 1,
1983 1982
Actuarial Present Value
of Accumulated
Plan Benefits:
Vested $26,697 $24,403
Nonvested 154 1559
' $28,241 $25962
Market Value of Net Ak
Assets Available
—p———" g po—— T .
determining the actuar'al present value of

The EUA System is committed under
mmmm&
expiring on various dates through the year

effect at December 31, 1983 the aggregate
annual minimum commitments for such
contracts is approximately $42,000,000
for each year through 1987, $38,000,000 in
1988 and will $654,000,000 for
years after 1988. In addition, the EUA Sys-
tem is required to pay additional amounts
on the actual amount of energy
received under such contracts. The demand

the Consolidated 1~come Statement.
The EUA Systom’s construction
is estimated at $101,478,000 for the year
1984 and $298,311,000 for the years 1984
through 1988 (including allowance for funds
used during construction )
Montaup has 2 2.90% ownership interest
in each of the two 1150 megawatt nuclear
mmWhm

tohd:!ﬂ-.
M&:hviec

(PSNH). Mdhmm

Federal approvals for the con-
struction of the units have been obtained but
further appeals are possible. PSNH's original
50% share of the Seabrook Units has

been reduced to 35% . The New Hampshire
Public Utilities Commission has ordered
PSNH to reduce its ownership share in the
Seabrook Units to 28% . PSNH's offer to other
utilities of an ownershi, interest of approxi-
mately 7% received no substantial responses.
Several participants in the Seabrook Units
have attempted to bring about
the cancellation of Unit No. 2.

Montaup is unable to predict whether any
other action will be ordered by the New
Hampshire Public Utilities Commission or
what effect such action, or any
difficulties of PSNH or any other
uymum-mamdh
Seabrook Units or on Montaup. Fur.her
delays in the in-service dates of the units
would in.rease the ultimate costs of the units

At December 31, 1983 approximately
Sn.mmame:mmwl-

lected during the years ended 1983, 1982
and 1981 are subject to refund. Of
that amount $10,800,000,

$11,700,000 and $1,200,000 relates to each
of those years, respectively. Montaup believes
that any amounts which may ultmmtlybc

- refunded will not have a material financia

effect.

Montaup and the other stockholders of
Vermont Yankee Nuclear Power Corporation
have guaranteed their respective pro rata
shares (2.5% in the case of Montaup) of a
$40,000,000 nuciear fuel financing. In
addition, Montaup along with the other
stockholders of Connecticut Yankee Atomic
Power Company have guaranteed their
respective pro rata shares (4.5% in the case
of Montaup) of a bank line of credit of
up to $50,000,000 and a debenture bond
issue of $50,000,000. The proceeds of the

We have examined the consolidated balance
sheets and statements of capitalization of
Eastern Utilities Associates and subsidiary
companies as of December 31, 1983 and 1982
and the related consolidated statements of
income, retained earnings and changes in
financial position for each of the three

years in the period ended December 31, 1983.
Our examinations were made in accordance
with generally accepted auditing standards and,
accordingly, included such tests of the
accounting records and such other auditing
procedures as we considered necessary in

the circumstances.

In our opinion, the financial statements
referred to above present fairly the consolidated
financial position of Eastern Utilities
Associates and subsidiary ies at
December 31, 1983 and 1982 and the
consolidated results of their cperations and
changes in their financial position for each of
the three years in the period ended December
31, 1983 in conformity with generally accepted
mﬁqmw«lm
basis.

Boston,
March 2, 1984



Common Share Information
(Unaudited)
Income Consol-
Ahe  Muisd  Aveigs > ::

Operating Operating  Interest Net Common Dividends e i

Revenves Income Charges Income Share Paid High ___lfg_
For the quarters thousands
ended 198
December 31 $84474 $9023 $7,777 96333 $0.67 30455 18% 14%4
September 30 $73015  $10207  $8.587  §7,134 $0.79 30455 17% 15%
June 30 $64266 § 7548  $6313  $4861 $0.54  $0.455 16% 14%
March 31 $80,695 § 9760  $8501 $7,036 $0.80 S0.425 15% 1%
For the quarters
ended 1982: .
Deceniber 31 $75716 $ 7942  $5770 . 4682 $058  S0.425 14% 13
September 30 $68004 § 7944 $5270 4312 $0.56  $0.425 13% 1%
June 30 $64335 $ 7037 $4272 8334 $043  S0.425 13% 12
March 31 $80,363 §$ 837 $5,993 $4,633 $0.69 $0.425 12% 1"

WM‘MJdMUM
ssociates are listed on the New York Stock Exchange
the tickur is “EUA". The approximate number

ll

Accounting
Standards No. 33 to provide certain informa-
tion about the effects of changing prices. It
Mgdhvm-unﬁmmdﬂulp-

of Common Shareholders of record on February 1,
1984 was 24,500

monetary assets.

As in Financial Accounting
Standard No. 33, income taxes were not
ndj!m

practices pr
by the regulatory commissions to which the
System companies are subject, only the his-
torical cost of plant is recoverable in revenues
as iation. Therefore, the excess of the
cost of plant stated in terms of constant
doiiars that exceeds the historical cos* of
plant is not presently recoverable in rates as
depreciation, and is reflected as a reduction
to net recoverable cost. To properly
reflect the economics of rate regulation in
the Statement of Income from Continui
Operations, the reduction to net
cost of net property, plant, and equipment
should be offset by the gain from the

do not have the opportunity to realize
a holding gain on debt and are limited to
recovery only of the embedded cost of
debt capital.



o o yous eniod Besenber
For the year ended 31,1983
. "~ Constamt  Current
ADallu Cost
verage A
Historical 1983 nlr;s
(Thousands of Dollars) __ Cost  Dollars  Dollars
Operating Revenues $302,450 _$302,450  $302,450
Fue! and Purchased Power Expense 167,458 167,458 167,458
Other Operating and Maintenance Expenses 50,716 50,716 50,716
Depreciation and Amortization 14,571 30,564 36,118
Taxes Other Than Income 12,950 12,950 12,950
Income Taxes 20,218 20,218 20,218
Interest ~ Net 20,126 20,126 20,126
Other (Income) and Deductions — Net (14,766)  (14,766)  (14,766)

271273 287266 292,820

Income (Loss) From Continuing
adjustment to net recoverable costs) At $31,177 S 15184 § 9630
Increase in Specific Prices of Utility Plant B iy | FopdEra
Held During the Year** 17,676
Adjustmert to Net Recoverable Cost (869) 20,575
Effect of Increases in General Price Level i _ (33,566)
Excess of Increase in General Price Level Over 1 Wy, B
Increase in Specific Prices After Adjustment to
Net Recoverable (4,685)
Gain From Decline in Purchasing Power of
Net Amounts Owed 8942 8,942
Net 8 8073 § 4287
‘lxu-x::at 1o met ble cost, “Wz}z’g}r_mmdmmﬁn
constani historical net
oltar bass would have hoen $14319, © recoverable through depreciation was $496.064.
Five Year Summary of Selected
Financial Data for the
Effects of Changing Prices
Years Ended December 31, 1983 1982 1981 1980 1979
(In Th ds of Average 1983 Dollars) S E = ey
Operating Revenues $302,450 $297,694  $326,425 295,794 835:.91{
Historical Cost Information Adjusted For
General Inflation
Income (Loss) From Continuing Operations® 9,370 5,353 2,248 2,007 6,934
income (Loss) Per Common Share After
Preferred Dividend Requirements*® 107 0.17 (0.33) (0.08) 0.96
Net Assets At Year-End At Net Recoverable Cost 221,561 - 2{.4!7 IEJ.S‘S}» _1_2(1.9‘374_ 4!4_9.1_7_7
Current Cost Information
Income (Loss) From Continuing Operations® 381¢ (520) (2,938) (1,696) 1,379
Income (Loss) Per Common Share After
Preferred Dividend Requiremunts® 042 (0.61) (1.17) (0.75) (0.18)
Excess Of Increase In General Price Level
Over Increase In Specific Prices After
j To Net Recoverabie Cost (4,685) (7,389) 5438 24,023 26,027
Net Assets At Year-End At Net Recovei able Cost . 221,561 194,417 153,583 150,934 149177
General Information A TEys 1S
Gain From Decline In Purchasing Power Of
Net Amounts Owed 8,942 8,226 18,244 24,122 26014
Cash Dividends Paid Per Common Share L 1.75 1.75 193 220
Market Price Per Common Share At Year End 14.88 14.58 1247 13.46 16.13
Average Consumer Price Index 2894 289.1 2724 246.8 2174

*Before Adjustment 1o Net Recoverable Cost.
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Consolidated Operating Statistics

Years Ended December 31, 1983 1982 1981 1980 e 1978 1973
Enes gy Generated and Purchased (millions kwh):
Generated — by Somerset Station 1,123 738 940 1,041 792 660 1,775
- by Nuclear Units 1,019 861 869 733 1,012 1,011 765
- Units 1,724 1,632 1,784 1,746 1,795 1,865 -
~ by Life of the Unit Contracts 452 706 675 757 706 705 963
Interchange with NEPOOL (285) (49) (240) (263) (600)  (620) 156
Purchased Power — Unit Power 16K 161 240 319 410 304 27N
Total Generated 9_‘ Purchased 4,201 4,049 4,268 4333 4,115 3925 3930
Operating Revenues (thousands): i
Residential $104,101 § 97,161 § 94217 $ 79,357 § 63,394 $ 55,731 § 32,564
Commercial 99,228 83519 82,515 67,377 $3012 46976 21,092
Industrial 58.9°1 56,468 60,486 48531 38192 32,440 16,837
Other Electric Utilities 16,212 18289 22,770 18,183 12,435 10,220 6,136
Other 13463 10,761 9,081 7,886 7,502 __1_.593 3,669
Total Primary Sales Revenues 281,902 266,198 269,065 221,734 174,535 152,872 80,298
Unit Contracts 20,548 22219 28,862 22,908 11,266 s.“l_#!,_u»l
Total Operating Revenues $302,450 $288,417 $297.931 $244,642 susﬂ}umu)_g.gg
Energy Sales (millions of kwh):
Residential 1197 1,137 1,122 1,149 1,150 1,123 1,083
Commercial 1,103 1,044 1,055 1,058 1,052 1,011 792
Industrial 810 m 41 848 859 815 865
Other Electric Utilities K 365 431 420 398 403 459
Other 34 36 38 42 44 49%‘___4§
Total Primary Sales 3,530 3,354 3,487 3,517 3,503 3,401 3,244
Losses and Company Use m 206 196 230 226 290 220
Total System Requirements 373 3,560 3,683 3,747 3,729 3,691 3,464
Unit Contracts 470 489 585 586 386 234 466
~ Total Energy Sales 4,201 4,049 4,268 4,333 4,115 3925 _g.gso
Number of Customers: o ¢
Residential 209678 207,702 205,894 204,221 201,435 198910 190,899
Commercial 21,688 21,133 20,732 20,380 20,073 19,781 20,041
Industrial 1,189 1,210 1,213 1,219 1,222 1,213 1,789
Other Electric Utilities 12 18 14 17 16 15 12
Other a 3 M. W = @
Total Customers 232,515 239.09{‘/2‘!.!177 _ 22_5_!61 1 _]26 220,090 721‘27.2?9_
Average Revenue per Residential Customer ($) % w8 458 9 315 280 o m
Average Use per Residential Customer (kwh) - 5,708 5474 5,449 5,626 5,708 1._64_6 5,702
Average Revenue per kwh:
Residential L7 8.55¢ 8.40¢ 6951¢ sS 4.96¢ 301¢
Commercial 8.09¢ 7.99¢ 7.82¢ 6.37¢ 5.04¢ 4.65¢ 2.66¢
Industrial 17.27¢ 7.31¢ 7.20¢ 5.77¢ 4.44¢ 398¢ 1.95¢




Consolidated Operating Statistics - General

Years Ended December 31, 1983 1952 1981 1980 1979 1978 1973
Capitalization.:
(thousands )
Bonds (Net) $226,219 $165950 $155964 $125,182 $ 80,985 $ 81,203 $ 68,786
Other Long-Term Debt 30,179 33900 32500 37,500 42,500 16,667 3,400
Total Long-Term Debt 256398 199850 188,464 162,682 123485 97,820 72,186
Preferred Stock 49,234 49536 34985 35278 20,686 21,000 15078
Common Equity 172,327 140973 109,875 95424 93765 85842 49,93
Total Capitalization $477,989 $390,359 $333,324 $293,384 $237,936 $204,712 $137,200
e D‘c-- Share 203 1.63 1.74 1.92 97
Eamings per Average (s 250 2.25 1 ! ] Y i
Dividends per Share ($) L7 170 .160 1.60 1.60 1.60 1.50
Payout (%) 639 75.6 78.8 98.2 920 833 1546
Average Common Shares Outstanding 9,062,810 7,519,381 6,123,334 5,525,320 4,871,667 4,266,921 2,784,945
Total Common Shares Outstanding 10,192,304 8,788,991 6,664,560 5,583,634 5,438,969 4,835,598 2,784,945
Book Value per Share ($) 16.91 1604 1649 17.09 1724 1775 1193
Percent Earned On Average Common Equity (%) 162 135 12.1 9.5 9.4 10.2 53
Market Prices ($):
High 18% 14% 124 13% 15% 17 22%
Low 13% 1 10%4 10% 11% 14% 19%
Miscellaneous (3 in thousands)
Total Construction Expenditures ($) 103,309 77,096 54436 34939 30498 25948 133,841
Cash Construction Expenditures ($) 78912 61,236 41,745 25024 24230 22,028 32,250
Internally Generated Funds as a % of
Cash Construction (% ) 45 20.7 225 45 267 432 11.6
Installed ( - MW 931 927 927 940 996 1,005 836
Less: Unit x - MW z 70 80 88 88 16 37
System - 857 847 852 908 969 799
System Peak Demand - MW 700 680 661 605 677 666 635
Reserve Margin (%) 223 260 281 227 34.1 442 62.3
System Load Factor (%) s 59.8 63.6 61.5 62.8 62.7 62.1
Sources of Energy (% ):
Nuclear 38 22 206 17.0 219 220 19.5
8:" 163
X 7.8 4 83.0 78.1 78.0 80
Cost of Fuel (Mills Per kwh) "
Nuclear (] 63 54 49 35 30 23
Con! 2.6
Oil 4a.s 415 470 353 25.1 18.1 7.7
All Fuels Combined 3.7 34.1 390 30.8 19.6 143 6.5
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Dividend Reinvestment and
Common Share Purchase Plan

A Dividend Reinvestment and Common
Share Purchase Plan is available to all
registered shareholders and System

company employees.
Participants in the Plan are given a 5%
discount on shares purchased with reinvested

additional cash payments as frequently as
once a month to purchase additional shares
with no discount. Opti cash
are limited to a maximum of $5,000 per
calendar quarter and must be received not
later than the Sth day preceding the
Investment Date to be invested in that month.
The Economic Recovery Tax Act of 1981

under EUA's Plan. Individual shareholders
are eligible to exclude from their income, for
Federal income tax purposes, up to $750
annually $1,500 on a joint return) of
qualified reinvested dividends.

The Investment Date for all shares
purchased under the Plan is the dividend
payment date for the months in which
dividends are payable. For each month in
which a dividend is not payable the Investment
Date is the 15th of such month. The price of
shares purchased is based on the average
closing price of EUA shares for the five
trading days preceding each investment date.

details regarding the Plan may
be obtained by writing:
The First National Bank of Boston
EUA Automatic Dividend
Reinvestment Plan
P.O. Box 1681
Boston, MA 02105

Transfer Agent

The First National Bank of Boston
P.O. Box 644
Boston, MA 02102
(Common and Preferred Shares)

Bond Trustee

State Street Bank and Trust Company
225 Franklin Street
Boston, MA 02110
(Bonds of all series)

System Companies

EUA Service Corporation

One Liberty Square

P.O. Box 2333
Boston, MA 02107

(617) 357-9590

John F. G. EBichorn, Jr., President

110 Mulberry Street
Brockton, MA 02403
(617) 580-1213

. Allan K. Hamer, President

(401) 333-1400
William R. Bisson, President

The name Eastern Utilities Associates is the
designation of the Trustees for the time beirg
under a declaration of Trust dated April 2,
1928, as amended, and all persons dealing with
Eastern Utilities Associates must look solely to
the trust property for the enforcement of any
claims against Eastern Utilities Associates as
neither the Trustees, Officers nor Shareholders
assume any personal liability for obligations
entered into on behalf of Eastern Utilities
Associates.

Annual Meeting

The 1984 Annua! Shareholders will
be held on Monday, April 23, 1984 at 10a.m.
in the Board Room on the 33rd Floor at
State Street Bank and Trust Company,

225 Franklin Street, Boston, Massachusetts.
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l:- Eastern Utilities Associates
1983
FINANCIAL

SUPPLEMENT

EUA System Operating Companies:

Blackstone Valiey Electric
Eastern Edison Company
Montaup Electric Company

This booklet has been prepared primarily for institutional investors and
security analysts as a reference source. It is not intended for use in
connection with any sale, or offer to sell, or solicitation of an offer to buy
any securities. All inquiries should be directed to:

Donald G. Pardus

Vice President, Treasurer and
Chief Financial Officer
Eastern Utilities Associates
P.O. Box 2333

Boston, MA 02107

Telephone (617) 357-9580
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EUA System Profile
astern Utilities As-
sociates is a public
utility holding com-

pany with three electric oper-

ating subsidiaries which are
principally engaged in the
generation, purchase, trans-
mission, distribution and

sale of electric energy to

233,000 custom >rs covering

an area of abovc 540 square

miles. Our retail electric
companies are Eastern Edison

Company operating in south-

eastern Massachusetts and

Blackstone Valley Electric

Company operating in north-

ern Rhode Island. Montaup

Electric Company supplies

electricity at wholesale to

Eastern Edison (its parent),

Blackstone and three unaffili-

ated utilities for resale.

Electric operations accounted

for 100% of operating

revenues. Approximately

156,000 of our customers are

in Massachusetts and 77,000

are in Rhode Island. About

75% of total consolidated

operating revenues are regu-

lated by the Federal Energy

Regulatory Commission.

Eastern Utilities Associates
also owns EUA Service

Corporation. EUA Service

provides, at cost, various

accounting, financial,
engineering, planning, data
processing and other services
for the Association and its

Subsidiaries. Together the

companies are known as the

EUA System.

System Companies

Eastern Utilities Associates

EUA Service Corporation
Montaup Electric Company

One Liberty Square

P.O. Box 2333

Boston, MA 02107

(617) 357-9590

John F. G. Eichorn, Jr., President

Eastern Edison Company
110 Mulberry Street
Brockton, MA 02403
(617) 580-1213

Allan K. Hamer, President

Blackstone Valley Electric Company
Washington Highway

Lincoln, RI 02865

(401) 333-1400

William R. Bisson, President




Rate Relief and Regulation

The EUA System comparies are subject to regulation by the Federal Energy Regulatory Commission (FERC) and by the
Massachusetts and Rhode Island Commissions as more fully described below. FERC regulates about 75% of System

operating revenues while Massachusetts and Rhode Island regulate about 16% and 9%, respectively. The following table
details the rate relief granted for the last two years.

all pollution control expenditures
and up to 50% of other CWIP
expenditures. (Montaup CWIP
represents about 96% of System
CWIP).

Return on
Amount Amount Effective Common Test
Company Jurisdiction Requested Granted Date Equity Year
(Thousands of Dollars)
Montaup FERC $ 4,165 $ 4,165* 4/21/82 18.00% 1982
FERC 18,053 16,767* 1/09/83 18.00% 1983
FERC 17,400 15,000* 12/28/83 16.20% 1984
Blackstone R.IL 5,709 3,236 5/20/82 15.50% 1981
R.IL 5,900 1,600 10/27/83 15.20% 1982
Eastern Edison Mass. 9,572 4,353 3/03/82 15.25% 1980
Mass. 10,778 4,503 11/09/82 16.00% 1981
Mass, 6,200 109 1/31/84 15.25% 1982
* Granted on a subject-to-refund basis.
Regulatory Commission Highlights
® Federal Energy Regulatory ® Massachusetts Department of ® Rhode Island Public Utilities
Commission: Public Utilities: Commission:
@ Regulates Montaup which accounts 8 Regulates Eastern Edison which ® Regulates Blackstone which
for about 75% of System operating accounts for about 16% of System accounts for about 9% of System
revenues. operating revenues. operating revenues.
® Consists of five members appointed ® Consists of three members, ® Consists of three members,
by the President and confirmed by appointed by the Governor. Com- appointed by the Governor and
the Senate. Commissioners serve missioners serve for 4 years. Term confirmed by the Senate. Commis-
five-year staggered terms. Chairman runs co-terminous with the sioners serve six-year staggered
appointed by the President. Governor. The Chairman is ap- terms. The Chairman is appointed
& Tl idliars e pointed by the Governor. by the Governor.
Raymond J. O’Connor, Chairman ® Present Commissioners are: Paul C. ® Present Commissioners are:
(term expires 1987); Georgiana Levy (Chairman); Bernice K. Edward F. Burke (Chairman, term
Sheldon (term expires 1984); J. MclIntyre and Robert J. Keegan. expires 1989), Eleanor Miller
David Hughes (term expires 1984); ot s : g (term expires 1987) and Mary N.
Anthony G. Sousa (term expires . U(;'.lu;:h's:om test period with Kilmarx (term expires 1985).
1984) and Oliver Richard I1I S T o oa
(term expires 1985). ® Allows normalization for acceler- aé; ml e:lstt’onc test period with
o~ . . ated depreciation, investment tax ’
= ?‘?:lm;:)ected test period for credits and deferred fuel costs. ® Allows normalization for acceler-
. ) ated depreciation, investment tax
® Allows normalization for acceler- o :;‘."""s fuel ‘;"‘d purchased power credits and deferred fuel costs.
ated depreciation and investment PIIIRE Chowe . Phoniis fuud dnd pisatinsid
its. ‘ T power
tax credits » ® Does not allow CWIP in rate base. adjustment clauses.
® Permits construction work in
progress (CWIP) in rate base for ® Does not allow CWIP in rate base.



Years Ended December 31, 1983 1982 1981 1980 1979 1978 1973
(In Thousands Except Numbers of Shares and Per
Share Amounts)
Operating Revenues: $302,540* $288,417* $297,931* $244642 S$185801 $159,195 $ 84,966
Operating Expenses:
Fuel 127,898 137,308 164,367 133,120 82,133 56,295 14,238
Purchased Power-Demand 39,560 32,732 28,362 26,383 22,403 21,577 27,190
Other Operation 43,107 40,156 35,128 31,204 28,662 27,330 15,826
Maintenance 7,609 7,852 7,144 6416 5,153 5,210 3,502
Depreciation and Amortization 14,571 13,379 11,280 9,154 9,729 8,963 5,421
Taxes — Other Than Income 12,950 14,143 14,358 13,560 12,363 13,286 8,907
— Income (Credit) 10,162 6,858 1,854 (3,656) (132) 5,229 (145)
— Deferred (Credit) 10,056 4,693 6,604 4,346 2,478 (547) 673
Total Operating Expenses 265913 257,121 269,097 220,527 162,789 137,343 75,612
Operating Income 36,537 31,296 28,834 24,115 23,012 21,852 9,254
Equity in Earnings of Nuclear Generating
Companies 1,331 1,121 928 636 807 679 631
Allowance for Other Funds Used During
Construction 12,684 6,657 4,955 2,298 1,608 982 1,591
Other Income and Deductions — Net 751 152 482 117 238 73 55
Income Before Interest Charges 51,303 39,226 35,199 27,166 25,665 23,586 11,531
Interest Charges:
Interest on Long-Term Debt 29,148 23,760 19,552 11,955 11,401 10,385 4,892
Other Interest Expense 2,691 3,764 7,063 11,779 8,803 5,849 3,328
Allowance for Borrowed Funds Used
During Construction (Credit) (11,713) (9,203) (7,736) (7,617) (4,660) (2,937)
Net Interest Charges 20,126 18,321 18,879 16,117 15,544 13,297
Income After Interest Charges 31,177 20,905 16,320 11,049 10,121 10,289 3,312
Preferred Dividends of Subsidiaries 5,813 3,964 3,883 2,059 1,633 1,633 619
Consolidated Net Income $ 25364 S 16941 $ 12437 $ 8990 $ 8488 § 8656 § 2,693
Average Common Shares Outstanding 9,062,810 7,519,381 6,123,334 5525320 4,871,667 4,266,921 2,784,945
Consolidated Earnings Per Average
Common Share $2.80 $2.25 $2.03 $1.63 $1.74 $2.03 $0.97
Dividends Per Common Share $1.79 $1.70 $1.60 $1.60 $1.60 $1.60 $1.50
Consolidated Retained Earnings Statement
Years Ended December 31, 1983 1982 1981 1980 1979 1978 1973
(In Thousands)
Consolidated Retained Earnings —
Beginning of Year $ 30396 $ 26,137 $ 23462 $ 23291 § 22541 $ 21,116 § 19,459
Consolidated Net Income 25,364 16,941 12,437 8,990 8,488 8,199 2,693
Total 55,760 43,078 35,899 32,281 31,029 29,315 22,152
Dividends Paid — EUA Common Shares 16,029 12,682 9,762 8,793 7,738 6,774 4,177
Miscellaneous Adjustments 26 14
Consolidated Retained Earnings —
End of Year $ 39731 $ 30,396 $ 26,137 $ 23462 §$ 23291 $ 22,541 § 17,961
==

* At December 31, 1983, roxima::ly $23,700,000 of Montaup's revenue was subject to possible refund. Of this amount,
approximately $10,800,000, $11,700,000 and $1,200,000 relate to the years 1983, 1982 and 1981, respectively.

Financial information included herein are not intended to represent complete Financial Statements.
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Consolidated Balance Sheet

December 31, 1983 1982 1981 1980 1979 1978 1973
(In Thousands)
Assets
Utility Plant and Other Investments:
Utility Plant:
In Service $374,132 $358,599 $348,255 $333,812 $322,684 $312,601 $214,814
Less Accumulated Provision for
Depreciation 125,568 117,396 110,163 101,857 94,618 87,728 58,502
Net Utility Plant in Service 248,564 241,203 238,092 231,955 228,066 224873 156,312
Construction Work in Progress 249,700 172,057 109,348 82,308 61,493 46,790 29,961
Net Utility Plant 498,264 413,260 347,440 314263 289,559 271,663 186,273
Nonutility Property — Net %01 903 903 1,442 1,630 992 104
Investments in Nuclear Generating
Companies 9,139 8,313 8,399 7,641 7,401 7,232 7,161
Other Investments (at cost) 69 69 69 69 67 67 67
Total Utility Plant and Other
Investments 508,373 422,545 356,811 323415 298,657 279954 193,605
Current Assets:
Cash 564 299 1,108 1,085 2,187 5,767 5,423
Accounts Receivable:
Customers, Net of Reserve 30,831 25,502 29,621 29011 22,324 20,507 8,331
Accrued Unbilled Revenues 7,440 5,810 6,391 9,501 2,009
Other 3,969 820 667 1,229 879 328 2,150
Materials and Supplies (at average cost):
Fuel 12,899 9,090 6,206 12,486 10,702 3,329 1,833
Plant Materials and Operating Supplies 5,653 5,578 5,311 5,276 4,646 4,217 4,778
Other Current Assets 387 271 446 391 559 337 474
Total Current Assets 61,743 47,370 49,750 58,979 43,306 34,485 24,839
Deferred Debits:
Unamortized Debt Expense 5,734 2,170 1,703 795 739 699 346
Extraordinary Property Losses 7,187 10,164 12,860 2,943 2,065
Other Deferred Debits 2,098 7.010 5,697 4,826 3,875 3,562 3,524
Total Deferred Debits 15,019 19,344 20,260 8,564 6,679 4,261 3,870
Total Assets B $585,135 $489,259 $426,821 $390,958 $348.642 ;3 18,700 3722»_:,31‘{
Liabilities and Capitalization T TR LT T T Ead
Capitalization:
Common Equity $172,327 $140,973 $109,875 §$ 95424 §$ 93,765 $ 86,299 $ 49,935
Non-qugerpable Preferred Stock of
Subsidiaries 15,079 15,079 15,079 15,079 15,079 15,079 15,079
Redem_uplc_ Preferred Stock of
Subsidiaries 34,155 34,457 19,906 20,199 5,607 5,921
Long-Term Debt — Net 256,398 199,850 188464 162,682 123485 97,870 72,186
Total Capitalization 477,959 390,359 333,324 293384 237,936 205,169 137,200
Current Liabilities:
Long-Term Debt Due Within One Year 4,458 13,996 20,770 3,621
Notes Payable 27.100 31,540 63.300 50,450 61,230
Accounts Payable 20,154 25,865 18,534 28,200 13,336 8,780 6,015
Redeemable Preferred Stock Sinking
Fund Reqmm_nent 309 268 178 305 314
Customer Deposits 1,799 1.880 1,792 1,547 1,270 1,143 712
Taxes Accrued 7,231 3,541 3,467 3,154 2,550 4,051 1,460
Deferred Taxes 3,240 2,445 1.335 3,843 1,739 1,522
Interest Accrueq o 5,749 6,340 5,898 4712 2,752 1,926 1,767
Other Current Liabilities 3,537 1,135 996 197 533 1957 117
Total Current Liabilities 46,477 55,470 59,300 73,498 85,794 90,599 74,923
Deferred Credits: ys
Unamortized Investment Credit 21,254 13,619 8,053 7,037 10,186 9,673 2,744
Other Deferred Credits L 122 37 - 69 336 915
Total Deferred Credits 21,358 13.741 : 8.090 o 7.074 10,255 10,009 3,659
Accumulated Deferred Taxes 39,341 29689 26,107 17002 14,657 12,923 6,532
Total Liabilities and Capitalization $585,135  $489.259 $426,8 )

Financial information included herein are not intended to represent complete Financial Statements.
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Consolidated Statement of Capitalization
December 31, 1983 1982

‘Dollar Amounts in Thousands)

Eastern Utilities Associates:

Common Shares:
$5 par value, authorized 12,000,000 shares,
outstanding 10,192,304 shares in 1983 and

8,788,991 shares in 1982 $ 50,962 $ 43,945
Other Paid-in Capital 83,406 68,183
Common Shares Expense (1,772) (1,551)
Retained Earnings 39,731 30,396
Total Common Equity 172,327  36.1% 140973 36.1%
Preferred Stock of Subsidiaries:
Non-Redeemable Preferred:
Blackstone Valley Electric Company:
4.25%, $100 par value 35,000 shares (1) 3,500 3,500
5.60%, $100 par value 25,000 shares (1) 2,500 2,500
Premium 129 129
Eastern Edison y:
4.64%, $100 par value 60,000 shares (1) 6,000 6,000
8.32%, $100 par value 30,000 shares (1) 3,000 3,000
Expense, Net of Premium (50) (50)
15,079 3.2 15,079 39
Redeemable Preferred:
Eastern Edison Company:
13.25%, $100 par value 150,000 shares (1) 15,000 15,000
13.60%, $100 par value (2) 4,800 5,100
15.48%. $100 par value 150,000 shares (1) 15,000 15,000
Expense, Net of Premium (331) (329)
Sinking Fund and Reacquired Shares 314) (314)
34,155 71 34,457 8.8
Long-Term Debt:
Eastern Utilities Associates:
Senior Notes 10% % due 1999 22,500 22,500
EUA Service
Notes Payable (Vanom Maturities at
Money Market rates) 2,000 1,400
Blackstone Valiey Electric Company:
First Mortgage Bonds:
14% % due 1995 (Series A) 30,000 30,000
Eastern Edison Company:
First Mortgage and Collateral Trust Bonds:
3% % due 1983 6,800
7% % due 1983 (second series) 5,000
4% % due 1983 (third series) 2,196
3% % due 1985 6,000 6,000
12% due 1985 (second series) 19,800 19,800
454 % due 1987 3,000 3,000
4% % due 1988 3,000 3,000
14% % due 1990 15,000 15,000
17%2 % due 1991 30,000 30,000
167% % due 1992 24,000 24,000
4V % due 1993 5,000 5,000
62 % due 1997 7,000 7,000
836 % due 1999 5,09 5,000
7% % due 2002 8,000 8,000
836 % due 2003 10,000 10,000
12V4 % due 2013 40,000
Pollution Control Revenue Bonds (3):
10% % due 2008 20,419
Note Payable due 1985 (Prime X 105% ) 10,000 10,000
Unamortized Premium 137 150
260,856 213,846
Less Portion Due Within One Year 4,458 13,996
Total 256,398 536 199,850 512
Total Capitalization $477,959 100.07% $390,359 100.0%

1) Authorized and Ouistandin
’2; Authorized 60,000 shares. &mcndmg 48,000 shares in 1983 and 51,000 shares in 1982.
(3) Net of $19.581,000 held by Trustee.
Financial information included herein are not intended o rvpresent complete Financial Siatements.
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Consolidated Statement of Changes in Financial Position

Years Ended December 31, 1983 1982 1981 1980 1979 1978 1973
(In Thousands)
Source of Funds
Internally Generated:
Income After Interest Charges $ 31,177 $ 20905 $16,320 $11,049 $10,121 $10,289 $ 3,312
Principal Non-Cash Charges ( Credits)
to Income:
Depreciation 11,618 11,277 10,876 9416 9,992 9,592 5,603
Amortization 3,450 3,223 1,376 309 123 210 83
Deferred Taxes 10,056 4,694 6,604 4,346 2,478 1,378 673
Investment Tax Credits, Net 7,635 5,565 1,016 (3,209) (445) 2,751 601
in Undistributed Earnings of
uclear Generating Companies (753) (500) (464) (16) (169) (161)
Allowance for Funds Used During
Construction (24,397) (15,860) r12,691) (9915) (6,268) (3,920)
Funds from Operations 38,786 29,304 23,037 11,980 15,832 20,300 10,111
Proceeds from Qil Conservation
Adjustment 10,314
Less: Dividends Declared:
EUA Common Dividends (16,029) (12,682) (9,762) (8,793) (7,738) (6,774) (4,177)
Subsidiary Preferred Dividends (5,813) (3.964) (3,883) (2,059) (1,633) (1,633) (619)
Internally Generated “unds 27,258 12,658 9,392 1,128 6,461 11,893 5,315
External Sources:
Proceeds from Sale of Common Shares 22,239 26,975 11,908 1,668 7,331 9,001
Proceeds from Sale of Bonds — Net 61,019 24,000 30,800 44,200 15,000
Proceeds from Sale of Preferred Stock 15,000 15,000 3,000
Proceeds from Sale of Notes 42,500
Other — Net 5,140 2,418 171 289 959 921 358
Funds from External Sources 88,398 68,393 42,879 61,157 50,790 9,922 18,358
Total Source of Funds $115,656 $ 81,051 $52,271 $62,285 $57,251  $21.,815 $ 23,673
Application of Funds
Construction Expenditures $163,309 § 77,096 $54436 $34939 $30,498 $25948 § 33,841
Less: Allowance for Funds Used During
Construction (24,397) (15,860) (12,691) (9915) (6,268) (3,920)
Cash Construction Expenditures 78,912 61,236 41,745 25,024 24,230 22,028 33,841
Decrease (Increase) in Short-Term
Notes Payable to Banks 27,100 4,440 31,760 (12,850) 1,400
Retirement of Long-Term Debt 13,996 5,000 5,000 37,637 3,880
Retirement of Preferred Stock 300 300 300 300
Increase (Decrease) in Working Capital 14,663 (10,454) (2,105) (1,695) 7,223 (5,875) (12,096)
Other Application — Net 7,785 2,869 2,891 1,896 1,011 382 1,928
Total Application of Funds $115656 S 81,051 $52271 $62,285 $57.251 $21,815 §$ 23,673
Changes in Components of
Working Capital*
Cash $ 264 S (809) $ 22 $(1,102) $(3,580) $ 1938 $ (2,689)
Accounts Receivable 10,107 (4,546) (3,062) 14,528 5,258 (822) 2,102
Materials and Supplies 3,884 3,152 (6,246) 2,414 7,802 (2,496) 739
Other Current Assets 117 (176) 56 (165) 227 (229) (31)
Accounts Payable 5711 (7,331) 9,669 (14,867) (4,557) (817) (2,004)
Accrued Taxes (3,690) (73) (312) (605) 1,604 (1,177) 645
Other Current Liabilities (L,730)  (671) (2,232) (1,898) 469 (2,272 (10,858)
Increase (Decrease) in Working Capital § 14,663 $(10,454) $(2,105) $(1,695) $ 7,223 $(12,096)

$(5,875)

*(Excluding Short-Term Debt, Current Deferred Taxes and Redeemabie Preferred Stock Sinking Fund Requirement)
Financial information included herein are not intended to represent complete Financial Statements.
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Consolidated Operating Statistics

Yecars Ended December 31,

Enerev Generated and Purchased (millions kwh)
Generated — by Somerset Station
by Nuclear Units
- by Jointly-Owned Units
by Life of the Unit Contracts
Interchange with NEPOOI
Purchased Power — Unit Power

I'otal Generated and Purchased

Operating Revenues (thousands)
Residential

Commercial

Industrial

Other Electric Utilities

Other

T'otal Primary Sales Revenues
Unit Contracts

l'otal Operating Revenues

Energy Sales (millions of kw}
Residential

Commercial

Industrial

Other Electric Utilities
Other

T'otal Primary Sales
Losses and Company Use
l'otal System Requirements
Unit Contracts

l'otal Energy Sales

\’iw‘h‘l’v r of Customers
Residential
Comuinercial

Industrial

Other Electric Utilities
Other

lotal Customers
Average Revenue per Residential Customer ($)
Average Use per Residential Customer (kwh

Average Revenue per kwh
Residential

Commercial

Industrial

n included herein ar

1983

1,123
1,019
1,724
452
(285)
168

4,201

$104,101
89,225
58,901
16,212
13,463

281,902
20,548

$302.450

1,197
1,103
810
386
34

3,530
201

3,731
470

4,201

209,678
21,605
1,189
12

31

232,515
496
5,708

8.70¢
8.09¢
7.27¢

36
354
206
3.560
489
049

7.702
133
210

18
31

230.094

468
474
8.55¢

7.99¢
7.31¢

1981

940
X6Y
784
675
240
240

,268

217

12,515

486
170
081

069

 R62

7,931

,122

1.055

841
431
38

3,487

196

3,683

585
,268

894
732
213

14
34

887

1980

1,041

-1
13

1,746
757

(263)

319
4,333

$ 79,357
67,377
48,931
18,183

7,886
221,734

22.908

$244 642

1,149
1.058
848
420
42
3,517
230
3,747
586

333

221
IR0
,219
17
30

5.867
389

5.626

691¢
6.37¢
5.77¢

1979

1,
L,

(

4,

$ 63,
53.

38,

12,

792
012
195
706
600
410
115

394
012
192
435

502

535

266

801

150

1.052

859
398
R

3,503

226

129

386

115

1978

(620)
304

3,925

$ 55731
46976
32,440
10,220

7.505
152,872
5,441

$158,313

1,123
1,011
815
403
49
3,401
290
691
234
3,925

198,910
19,781
1,213
15

171
220,090
280
5.646
4 .96¢

4.65¢
3.98¢

1973

1,775
765
963
156
271

3,930

$ 32,564
21,092
16,837

6,136
3,669

80,298
4,568

$ 84,866

1,083
792
865
459

45

3,244

220

3,464
466

3,930

190,899
20,041
1,789
12

258

212,999




Consolidated Operating Statistics - General

Years Ended December 31, 1983 1982 1981 1980 1979 1978 1973
Capitalization:
(thousands)
Bonds (Net) $226,219 $165950 $155964 $125,182 $ 80,985 $ 81,203 $ 68,786
Other Long-Term Debt 30,179 33900 32,500 37,500 42,500 16,667 3,400
Total Long-Term Debt 256,398 199,850 188,464 162,682 123485 97,820 72,186
Preferred Stock 49,234 49,536 34985 35278 20,686 21,000 15,078
Common Equity 172,327 140,973 109,875 95424 93,765 85842 49,936
Total Capitalization $477,959 $390,359 $333,324 $293,384 $237,936 $204,712 $137,200
Common Shares Data:
Earnings per Average Common Share ($) 2.80 2.25 2.03 1.63 1.74 1.92 97
Dividends per Share ($) 179 1.70 1.60 1.60 1.60 1.60 1.50
Payout (%) 63.9 75.6 78.8 98.2 92.0 833 1546
Average Common Shares Outstanding 9,062,810 7,519,381 6,123,334 5,525,320 4,871,667 4,266,921 2,784,945
Total Common Shares Outstanding 10,192,304 8,788,991 6,664.560 5,583,634 5,438,969 4,835,598 2,784,945
Book Value per Share ($) 16.91 1604 1649  17.09 1724 1775  17.93
Percent Earned On Average Common Equity (%) 16.2 13.5 12.1 9.5 9.4 10.2 53
Market Prices ($):
High 18% 14% 12% 13% 15% 17 22%
Low 13% 11 10%% 10% 11% 14% 19%
Miscellaneous ($ in thousands)
Total Construction Expenditures ($) 103,30 77,096 54,436 34939 30498 25948 33,841
Cash Construction Expenditures ($) 78912 61,236 41,745 25024 24230 22,028 32,250
Internally Generated Funds as a % of
Cash Construction (% ) 345 20.7 22.5 4.5 26.7 432 11.6
Installed Capability - MW 931 927 927 940 996 1,005 836
Less: Unit &n_tract Sales — MW 75 70 80 88 88 36 37
System Capability — MW 856 857 847 852 908 969 799
System Peak Demand - MW 700 680 661 695 677 666 635
Reserve Margin (% ) 22.3 26.0 28.1 22.7 34.1 442 62.3
System Load Factor (% ) 60.8 59.8 63.6 61.5 62.8 62.7 62.1
Sources of Energy (% ):
Nuclear 238 222 20.6 17.0 21.9 22.0 19.5
5y i
59.9 77.8 79.4 83.0 78.1 78. :
Cost of Fuel (Mills Per kwh): - -
Nuclear 6.5 6.3 5.4 49 35 3.0 23
Coal 21.6
il _ 415 41.5 47.0 35.3 25.1 18.1 7.7
All Fuels Combined 30.7 34.1 39.0 30.8 19.6 14.3 6.5

Financial information included herein are not intended to represent complete Financial Statements,



Subsidiary Income Statements

Years Ended December 31, Blackstone Valley
(In Thousands) Electric Company

1983

Operating Revenues $ 98,153
Operating Expenses: 7

Fuel

Purchased Power-Demand 67,934

Other Operation 10,242

Maintenance 1,720

Depreciation and Amortization 2,385

Taxes — Other Than Income 6,092

— Income 467

- Deferred (Credit) 2,151

T'otal Operating Expenses 90,991

Operating Income 7,162
Equity in Earnings of Subsidiaries
Interest from Associated Company

Allowance for Other Funds Used During
Construction

Other Income (Deductions) — Net
Income Before Int:rest Charges
Interest (‘/lufk‘f,'\

Interest on Long-''erm Debt

Other Interest Expense

Allowance for Borrowed Funds Used
During Construction (Credit)

Net Interest Charges
Income After Interest Charges
Preferred Dividends

Net Income

Subsidiary Retained Earnings Statements

Years Ended December 31,
(In Thousands)
Retained Earnings Beginning of Year $5,348
Income After Interest Charges 3,241
lotal 8,589
Dividends Paid — Preferred 289
- Common 1,639
Retained Earnings End of Year $6,661

|98 3

roximate $10 800 000 and $1

Note A: Montaup Electric Company

financial statements Montau;

Financial information included herein ar

1982
$ 91,987

65,538
9.400

1,616
2,242

vy e

6,194
1,625

(1,063)

Eastern Edison
Company (A)

1983
$168,690

119,975
19,639
2,342
3,932
4,195
4,968
1,793
156,844

11,846
23,008
18,855

(10)
192

53,891

$36,330
30,705
67,035
5,528

11,016
$50,494

1982

$156,842

36
4

39.054

17,178
853
(295)
17,736
21,318
3.675
17,643

Montaup Electric
Company

1983
$226,710*

127,898
39,136
16,893

3,536
7,679
2,654
4,891
6,112

208,799

17,911
1,331

12,512
417

32,171

18,855
1,491

(11,183)
9,163
23,008

$ 23,008

$19,138
23,008
42,146
242
13,484
$28,420

$ 15,431

1982

$221,045*

137,308
32,393
15,575

3,675
7,729
2,751
2,642
3914

205,987

15.058
1,121

13,421
2,623

(8,697)
7.347

15,431

$14,234
15,431
29,665
186
10,341
$19,138




Subsidiary Balance Sheets

December 31, Blackstone Valley Eastern Edison Montaup Electric
(In Thousands) Electric Company ~ Company(A) Company
1983 1982 1983 1982 1983 1982
Assets
Utility Plant and Other Investments:
Utility Plant
In 3ervice $ 79,637 $ 74490  $126,736 $119,296  $164,540 $162,373
Less Accumulated Provision for
Depreciation 21,883 20,608 30,340 28,563 71,729 66,902
Net Utility Plant in Service 57,754 53,882 96,396 90,733 92,811 95,471
Construction Work in Progress 4,876 2,229 3,930 3,149 240,894 166,679
Net Utility Plant 62,630 56,111 100,326 93,882 333,705 262,150
Nonutility Property — Net 59 60 821 821 22 22
Investments in Subsidiary Companies
(at Equity) 309,330 252,241 9,139 8,313
Other Investments (at cost) 50 50
Total Uility Plant and Other
Investments 62,689 56,171 410,527 346,994 342,866 270,485
Current Assets:
287 13 72 75 145 59
Accounts Receivable:
Customers, Net of Reserve 8,695 7,847 16,073 12,873 6,063 4,782
Associated Companies 383 304 6,065 3915 6,729 7,121
Accrued Unbilled Revenues 2,088 1,507 5,352 4,303
Other 3,384 340 325 248 22§ 178
Materials and Supplies (at average cost):
Fuel 12,899 9,090
Plant Materials and Operating Supplies 1,037 1,085 2,764 2,764 1,853 1,730
Other Current Asssets 14 39 73 59 233 111
Total Current Assets 15,888 11,135 30,724 24,237 28,147 23,071
Deferred Debits:
Unamortized Debt Expense 3%4 427 5,081 1,473 48 46
Extraordinary Property Losses 7,187 10,164
Other Deferred Debits 212 1,711 L3664 2223 2 3 2,746
Total Deferred Debits 606 2,138 6,445 3,696 7.567 12,956
Total Assets $ 79,183 $ 69444  $447,696 $374927 $378,580 $306,512
Liabilities and Capitalization
Capitalization:
Common Equity $ 25472 $ 21,159  $169,988 $142,770  $141,548 $132,266
Non-Redeemable Preferred Stock 6,130 6,130 8,949 8,949 1,500 1,500
Redeemable Preferred Stock of Subsidiaries 34,156 34,457
Long-Term Debt — Net 30,000 30,000 203,023 145,950 166,282 118,475
Total Capitalization 61,602 57,289 416,116 332,126 309,330 252,241
Current Liabilities:
Long-Term Debt Due Within One Year 3,333 13,996
Accounts Payable — Public 376 327 995 1,126 18,353 23,730
— Associated Companies 4,489 1,259 2,586 6,518 566 284
Preferred Stock Sinking Fund Requirement 309 268
Customer Deposits 838 759 961 1,121
Taxes Accrued 2,379 3,428 2,263 1,208 2,742 (1,103)
Deferred Taxes 1,006 726 2,234 1,719
Interest Accrued 440 356 4,531 5,183 5,842 3,833
Other Current Liabilities 24 39 501 1,020 2,945
Total Current Liabilities 9,552 6,894 17,713 32,159 30,448 26,744
Deferred Credits:
Unamortized Investment Credit 3,147 2,313 5,384 3,366 12,723 7,940
Other Deferred Credits - 32 27 90
Total Deferred Credits 3,224 2,345 5411 3,456 12,723 7,940
Accumulated Deferred Taxes 4,805 2,916 845 7,186 26,079 19,587
Total Liabilities and Capitalization $ 79,183  $ 69444  $447,696 5374927  $3ITR.580

Financial information included herein is not intended to represent complete Financial Statements.
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Subsidiary Statements of Changes in

Years Ended December 31,
(In Thousands)

Source of Funds
Internally Generated
Income After Interest Charges

Principal Non-Cash Charges (Credits)
to Income:

Depreciation

Amortization

Deferred Taxes

Investment Tax Credits, Net

Equity in Undistributed Earnings of
Subsidiaries

Allowance for Funds Used During
Construction

Funds from Operations
Proceeds from Oil Conservation Adjustment
Less: Dividends Declared

Common Dividends

Preferred Dividends

Internally Generated Funds

External Sources

Proceeds from Sale of Long-Term Debt

Proceeds from Sale of Preferred Stock

Proceeds from Capital Contributions

Proceeds from Repayment of Montaup Debenture
Other — Net

Funds from External Sources

I'otal Source of Funds

Application of Funds

Construction Expenditures

[ess: Allowance for Funds Used Dnli(‘lg
Construction

Cash Construction Expenditures
Decrease in Short-Term Debt
Purchase of Montaup Debentures
Retirement of Long-Term Debt
Retirement of Preferred Stock
Capital Contributions to Subsidiary
Increase (Decrease) in Working Capital
Other Application — Net

lotal Application of Funds

Changes in Components of Working Capital*
Cash

Accounts Receivable

Materials and Supplies

Other Current Assets

Accounts Pavable

Acc rllt'(, l axes

Other Current Liabilities

Increase (Decrease) in Working Capital

*(Excluding Short-Term Debt, Current Deferred Tax

Financial information included herein are not intended 14

Financial Position

Blackstone Vailey
Electric Company

1983 1982

$ 3,241

2,385
33
2,151
834

(505)
8,139

(1,640)
(289)

6,210

3,000

1,568
4,568
$10,778

$ 8,908

(504)
8,404

2,374

$10,778

$ 273
4,552
(48)
(25)
(3,278)
1,049
(149)

$ 2,374

1 5 K>

ete Finand

Eastern Edison
Company (A)

1983

$30,705

3,933

179
1,793
2,018

(9,282)

(197)
29,149

(11,016)
(5,525)

12,608

60,419
13,054

893
74,366
$86,974

$10,376

(197)
10,179

47,807
14,296
300

10,828
3,564

$86,974

(4)
6,476

15
4,061
(1,054)
1,334

$10,828

nkir

al Statements

$

1982

21,318

3,738

142
1,842
1,124

(4.905)

(331)

(9,801)
(3,675)

9,452

24,000
15,000
19,871
5,400
161

64,432

$73.884

§ R436

S

(331)

8.108
1,500
24.000

300
29,528
R 649
1,802

R84

(60))
,631
195
(19)
249
155
702)

649

Montaup Electric
Company

1983

$23,008

4,974
3,224
6,112
4,782

(753)

(23,695)

17,652
10,314

(13,485)

(242)

14,239

47,807

2,592
50,399
$64,638

$83,211

1,372
3,750

$64,638

8BS
93§
3,932
123
5,096
(3,845)
(4,954)

$ 1,372

1982

$ 15431

4958
3,366
3914
3.661

(500)

(15,218)
15,612

(10.341)
(186)

5.085

24,000
29,528
585

54,113
59,198

S 62.408

15,218)

47,190
25,600

5.400

(19,468)
476

59,198

S (433)

(12,919)
2.875

(189)

(6,246)
1,182

{ 73R)

$(19.468)




Trustees

Oliver F. Ames (A)
Director, Fiduciary Trust Company, and
private trustee, Boston, Massachusetts

Samuel C. Brown *
Retired

John E. Conway**
Chairman, Jack Conway & Co., Inc.
Hanover, Massachusetts

Robert I. Dexter (F)
President, Abington Mutual Fire

Insurance Company, Abington, Massachusetts.

John F. G. Eichorn, Jr.

President and Chief Executive Officer of the
Peter B, Freeman (A, P)

Business and financial consultant
Providence, Rhode Island.

Nathan H. Garrick, Jr. (C, F)
Retired

Robert E. Maguire
Executive Vice President of the Association.

Wesley W. Marple, Jr. (P)
Professor of Finance, Northeastern University,
Boston, Massachusetts

Donald G. Pardus
Vice President, Treasurer and Chief Financial
Officer of the Association.

Margaret M. Stapleton (C, F)

Second Vice President, John Hancock Mutual
Life Insurance Company,

Boston, Massachusetts

D. Reid Weedon, Jr. (A, ©O)
Senior Vice President, Arthur D. Little, Inc.
“ambridge, Massachusetts.

* Resigned Effective December 31, 1983
** Elected Effective January 1, 1984
A-Indicates member of Audit Committee
C-~Indicates member of Compensation and
Nominating Committee
F-Indicates member of Finance Committee
P-Indicates member of Pension Trust Committee

Association Officers

John F. G. Eichorn, Jr.
President and
Chief Executive Officer

Robert E. Maguire
Executive Vice President

Donald G. Pardus

Vice President, Treasurer and
Chief Financial Officer
Arthur A. Hatch

Vice President

Robert P. Tassinari
Vice President

Richard M. Burns
Comptroller

William F. O’Connor
Secretary



Dividend Reinvestment and
Common Share Purchase Plan

A Dividend Reinvestment and Common
Share Purchase Plan is available to all
registered shareholders and System
company employees.

Participants in the Plan are given a 5%
discount on shares purchased with reinvested
dividends. Participants may also make
additional cash payments as frequently as
once a month to purchase additional shares
with no discount. Optional cash payments
are limited to a maximum of $5,000 per
calendar quarter and must be received not
later than the Sth day preceding the
Investment Date to be invested in that month.

The Economic Recovery Tax Act of 1981
provides special tax treatment to individual
shareholders who reinvest their dividends
under EUA's Plan. Individual shareholders
are eligible to exclude from their income, for
Federal income tax purposes, up to $750
annually $1,500 on a joint return) of
qualified reinvested dividends.

The Investment Date for all shares
purchased under the Plan is the dividend
payment Jate for the months in which
dividends are payable. For each month in
which a dividend is not payable the Investment
Date is the 15th of such month. The price of
shares purchased is based on the average
closing price of EUA shares for the five
trading days preceding each investment date.

Complete details regarding the Plan may
be obtained by writing:

The First National Bank of Boston

EUA Automatic Dividend
Reinvestment Flan

P.O. Box 1681

Boston. MA 02105

Transfer Agent

The First National Bank of Boston
P.O. Box 644

Boston, MA 02102

(Common and Preferred Shares)

Bond Trustee

State Street Bank and Trust Company
225 Franklin Street

Boston, MA 02110

(Bonds of all series)

The name Eastern Utilities Associates is the
designation of the Trustees for the time being
under a declaration of Trust dated April 2,
1928, as amended, and all persons dealing with
Eastern Utilities Associates must look solely to
the trust property for the enforcement of any
claims against Eastei 1 Utilities Associates as
neither the Trustees, Officers nor Shareholders
assume any personal liability for obligations
entered into on behalf of Eastern Utilities
Associates.

Annual Meeting

The 1984 Annual Shareholders Meeting will
be heid on Monday, 2 pril 23, 1984 at 10 a.m.
in the Board Room on the 33rd Floor at

State Street Bank and Trust Company,

225 Franklin Street, Boston, Massachusetts.
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