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% Increase

For Years Ended Sept. 30 1995 1994  (Decrease) 1985
COMBINED OPERATIONS
Operating Revenues S 340,720,505 S 326,171.9% 4.5% S 204,322,305
Totul Operating Expenses $ 245,637,380 § 240,020,131 2.3% ) 149,589 083
Interest and Other Income $ 28,106,918 S 303147717 1.3% $ 55,748,146
interest and Other Expenses § 82,306,148 S 82373909 0.1% § 4711214
Net Income S 35,736,221 S 34,160,492 4.6% b) 40,729,757
Payments to City of Orlande $ 32,191,708 S 19279647 9.9% S 14,172,000
Unility lant (Net book volue) S 1,571,901,430 S 1,281,397 997 1.1% S 650216789
Equity S 444,418,389 S 420,598,635 5.7% S 222978242
Long-term Debt $ 1,322,143,207 S 1,332,670,811 0.8% S 846,266,905
Total Assets S 1,960,264,942 S 1,947 645069 0.9% S 1,151,136,237
Debt Service Covernge
Senior lien 3.67x 347x 5.8% 2.72x
Junior lien 3.36x 3.36x 0.0% N/A
‘ Combined debt 1.95x 1.93x 1.0% 2.72
Senior 8ond Rofings (1) ARA, AA+, AAA, AA+ N/A N/A
Acl, AA Aol, A Aol AA
ELECTRIC BUSINESS UNIT
Operating Revenves S 317,224,520 S 301,893 904 5.1% ) 189,165,783
Total Operoting Expuses $ 27,8112 S 221,600,667 2.5% S 140,017,424
l ‘ Fuel and Purchased Power S 105,580,590 § 100,268 749 5.3% S 81,169,644
Departmento! Operations (2) $  121,600,43) S 121,331918 0.2% § 58,847,780
Total Suies (MWH) 5,245,775 5,042,552 4.0% 2648110
Total Retuil Sales (MWH) 3,892,662 3,762,086 3.5% 2,653,159
Commercial/Industriol Sales 2,544,657 2.467,793 3% 1,663,862
Residential Soles 1,348,005 1,294 293 41% 999,297
Sales for Resales (MWH) 1,353,113 1,760 466 5.7% 184,951
Total Active Services 126,937 123,809 2.5% 97,559
. Residentia! 109,279 106,657 2.5% B4 444
Ny Commerdial/lndusti 17,658 17,152 30% 13115
: Averoge Annual Residential Use (KWH) 12,485 13,546 7.8% 11,380
Average Revenue per KiVH
Residential Soles 8.03 ¢ 788 ¢ 1.9% 7.35 ¢
Heating Degree Doys 481 520 1.5% 659
Cooling Degree Doys 3,586 3,420 4.9% 3477
Gross Peak Demand (MW) 863 810 6.5% m
WATER BUSINESS UNIT
Operuting Revenues $ 73,495,985 ) 24,278,090 3.2% b 15,156,522
Total Operoting Expenses $ 18,456,258 ) 18,419,464 0.2% ) 9571659
Sules (Million Gallons) 26,606,448 26,270,981 1.3% 20,631,069
Total Active Services 107,368 105,669 1 6% 83,292
Residential 88,830 B7 95 1.2% 71,793
Commercial/Industrial 10,455 10,36 0.9% 8,242
Iirigation 8,083 7513 7.6% 3,157
Average Annual Residential Usage (Gal ) 160,000 157,000 1.9% 157,000
Average Revenve per 1000 gallons
Residential Sales 90.90 « §5.50 ¢ -4 8% 79.30 ¢
Raintoll {inches) 51.3 517 1.1% 432
Peak Pumping (Million Gallons per Day) 1495 149.7 0.1% 138.5

(1) Bond Rating Agencies: 1995 — Duff & Phelps, Inc., Fitch Investars Service, Inc., Moody's Investors Service, and Standard & Poor s, respectively
(2) Al expenses less fuel and purchosed power

The information provided in this document is intended 1o meet the ar woncial information disclosure requirements outlined in

Securities and Exchange Commission Rule 15¢2-12(b}(S)(ijtA)
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Overall performance in 1995 was excellent as the result of continued aggressive cost reduction and strong gains in electric sales
and revenue. Net income rose. and the benefits to our community and stakeholders increased significantly. During the year, a leading
bond rating agency reported that we arc “clearly well positioned to compete.”

But we are facing a period of unpaialieled change. To maintain our leadership position in both the electric and water supply
industries, the Orlando Utilities Commission continues fo launch bold new initiatives to meet this challenge.

To be able to respond quickly and effectively to competition, we transformed our electric business unit into three separate
business units. We entered into an unprecedented power partnership to supply power to another city, and became a player in the
national wholesale power market. Traditional cost centers are becoming revenue producers. With the new 443 MW. coal-fired
generating unit under budget and on schedule to come on line in June 1996, we will have the infrastructure to mainiain our competitive
edge in both the retail and bulk sale markets. Thus, we are well positioned to keep retail electric rates stable and competitive.

The prospect of growth is strong, too, as we expanded our electric service area significantiy, encompassing the next
hot spot for growth.

To ensure that customers have a safe, reliable, and adequate supply of drinking water wall into the future, we embarked on an
accelerated five-year. $178 million pian to completely upgrade and expand our waler system and convert it to ozone treatment. In the
process we will improve the taste and guality of the water we deliver to customers, water we are proud to call H,0UC. Yet OUC's
waler rates will remain among the lowest in the state.

We are also forging new partnerships with our commercial customers, developing ways to offer them value-added products
and services that go beyond the meter to help them improve their competitive position, toc. At the same time, we work one-on-one
with our residential customers. keeping service personal and convenient. frequently inviting public participation at neighborhood
meetings. We aiso offer these customers a growing range of value-added services and products.

While change abounds, core values remain the same. We remain strongly committed 1o prolecting the environment, preserving
resources, and serving the community. And we remain steadfastly committed to reliability In no instance was this more evident than
in the extraordinary performance ~f OUC employees when Hurricane Erin struck.

The noted futurist Leland Kaiser has said: “The future is not something we predict .. it is something we invent. " We are

inventing o.r future so we can continue 1o sateguard the interests of our stakeholders: our owners — the City of Orlando and its

'j‘
Mel R. Martinez Robert C. Haven, P.E.

President General Manager and
Orlando Utilities Commission Chief Executive Officer

citizens, all of our customers, and our employees.






Gost Control.
New Revenue Sources

acing an industry on the threshold of dramatic change. OUC has taken lrough cost-cutting strategies suct
proactive steps to maintain its leadership position. In FY ‘95, we continued ety . A ,\: it become hl \
maijor cost-control initiatives that will enable OUC to provide the bes! possible through planned retirement, OUC has
streamiined ¢ Wi ¢ witl
service at the lowes! possible rates. At the same time, we are moving aggressively mpacting operatic ..'r

to generate new revenue streams to further position ourselves for competition.
Optimizing Plant Effmemy

- " nlant mamtenancs
Reducing power plant maintenance

Restructuring For The Future complete within two years, most of it was costs has always been a priority at OUC
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Improving Efficiency And Reliability

Power Sales Heat Up, Head North

“To stabilize electric utility rates
M“i"'uming H"ibm'y for its customers, the City of 8t. Cloud
pot ! requested proposals from power providers
in the state. We received proposals from
Tampa Electric Co., Fiorida Power Corp
Florida Municipal Power Agency and
Oriando Utilities Commission. After an
exhaustive review by cur electrical
consulting firm_ the OUC proposal
was determined to be the best overall
submittal. We negotiated and signed an
nnovative ‘all-requirements’ agreement
with OUC — and since January 1, 1995
we have enjeyed exceptional service '

—-J. Paul Weize!

Wy O $t. Cloud Partnership Sets
Precedent

OUC GENERATION MIX

5% Nudear




Territorial Agreement
With Floride Power

Y 'US

As Orlando continues to compete both
domestically and internationally for business
a strong. financially sound and well-positioned
utility is vital for economic development. You
cannol have growth without a utility that can
provide reiiable electricity, quality water and
competitive rates 1o attract industry and
encourage residential development

~— Glenda E. Hood

Mayor of Orlando
0ucC Commissioner

Work Units Become Cost Centers

SEEKINE Creative way

< In a precedenl-setting agreemen that
enables OUC to turn cost centers into
revenue groducers. the City of Orlando
chose OUC s Fleet D.vision to paint
its large trucks and provide other
maintenance services



suring Quality

epend On,|

Ithough the utility industry is

in effect, planning for an
uncertain future, one thing is sure: We
must guarantee the reliability of our
generation source if we are to compete
successfully. Keeping customers on-
line, minimizing interruptions, restoring
power promptly, and maintaining the
integrity of the power and water we
deliver — all these will be vital to

success in a competitive environment

The Power To Lead In Reliability
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As a business owner myself, |

understand the importance of reliability and

the impact it has on day-to-day operations

Having 2 power and water supply that yor
can count on — and a utility company that
IS responsive o your needs — can actually
make a difterence on the bottom line
Richard L. Fletcher, Jr

Immediate Pas! President
Orlando Utilities Commission




Looking Ahead and

BN The Infrd

P reparing for tomorrow, OUC is
solid infrastructure that will position

us for quality in the uncertain

competitive climate that iies ahead

Water Project 2000: Laying The
Groundwork for Improved Quality

im 8hoemaker are ¢
solutions for lp ¢
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oving Forward

tructure For The Future

Infrastructure Improvements

Jys

H,0UC: Entering The “O-zone”
» ne-treated wat r As an educator, | know the importance
of investing in the future — and | ve always
encouraged students to prepare now for
tomorrow. OUC has the same philosophy
to build a strong foundation that can support
future growth — and stand up against the
SEC 2: Ahead Of Schedule, rigorous challenges that the utility industry
Under Budget is going o tace

Carol P. Wilson, Ph.D
Second Vice President
Orlando Utitities Commission

From ground-breaking .. to erection of structural steel
to hydrostatic tes! of the boiler... all milestones have been
me! or exceeded at SEC 2




With Customers, Community, and Employees

oolidifying Relations
torging Partnerships

commitment to outstanding ) o 0UC's Naida
' Marquez educates
customer service has always $ :

residential

Y

customers about
been top priority at OUC. But in FY ‘95 b e o their electric bills

we ook that commit o the “"next
perationa

onships

Going Beyond The Meter

Helping Commercial
Customers Cut Energy Costs




Working One-On-One With
Residential Customers

Improving Energy Efficiency

Providing value-added service is integral to OUC s partnerships

with commercial customers. QUC helped Frito Lay cul cdsts by

using infra-red lechnglogy lo identily areas of energy loss ami P
by implementing a more efficient lighting system :

I



This past year, the SEC 2 Community
Service Council construcied a recreation park
for the Metropolitan Orlando Urban League
The project, which was valued at more than
$70.000 included a multi-purpose field
basketball courts and picnic pavilions for the
lamilies and children in Pine Hills. The park
is one of many examples of OUC's genuine

commitment 1o our community

Ray D McCleese
First Vice President
Orlando Utilities Commission

Cering For Our Community

Taking its conservation message |y
on the road, " QUC transformed
one of its electric mini-vans into a
race car to help promole the use
of alternative energy vehicles




OUC's Latanya P
Woodson cares lor
her community by
volunteering lo
rock a toddler al
Oriando Day Nursery

Fostering A Motivated Workforce




Surpassing Standards, Taking the Lead

oeting The Environment

nviragnmental performance at OUC continues to surpass all state and federal Proactive On Pollution Control

standards estabiished by the 1990 Clear Air Act and the Sate Drinking

Water Act. Continuous Emission Monitoring (CEM) data from SEC 1 and IRP
documented NOx emissions at 33% below the allowable limit; particulate emissions
at 70% below: and sulfur dioxide at 68% below. Ambient air monitoring continues to
prove that these low emission levels have no measurable impact on air quality in
Central Florida

in FY '95, yearly site rainfall — which impacts SEC's zero discharge pond
systems — totalled 49.53 inches, 103.5% above normal. Despite this abnormally
heavy rain, the existing plant wastewater treatment equipment controlled the
ponds systems within design levels

Preventing or reducing pollution at the source is at the core of OUC's
environmental strategy. This includes eliminating hazardous materials, restricting

their use or substituting them with “environmentally friendly " products




o

Continvously monitoring pgwer plant emissions. OUC !
continues to surpass all state and federal standards

L1 4



Through Strong Sales Performance,

Maintaming Fnanci

n liscal year 1995, a strong sales performance ard continued control of

operating expenses resulted in netf income of $35.7 million. up 4.6% from 1994
Operating revenues were up $14.5 million or 4 5%, and operating expenses excluding
fuei and depreciation were down $4.0 millior or 4.0%

The heat wave during the summer caused retail and resale revenue to soar. The

TOTAL OPERATING REVENUES EBU restructuring effort played a significant part in reducing operating

expenses and will have an even greater impact in future years
A strong linancial year allowed OUC o expense an additional
$320 m $3.6 million of lixed costs. This move will allow for lower eleciric and
water rates in the luture
As a result of strong retail sales and the net income gain, OUC
1.;91 1982 1983 94 1995 {ransterred a total of $32.2 million to its owners — the City of Orlandi

and ils citizens 9.9% more than for the previous year. 0f this totel, $20.5 million

is based on a five-year rolling average of net income; the balance is revenue-based

Electric Business Units

Water Business Unit
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Balance Sheets
Orlando Utilities Commission
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Capitalization
and Liabilities

CAPITALIZATION

Equity
Accumulated retained earnings
Reserved for debt service
keserved for renewal and replacement
Unreserved -- invested in or designated for
plant and working capital

Contributed capital--Note F

Lonz-Term Debt -- Note G
Bond and note principal
Unamortized discount
and deferred amount on refunding

Total Capitalization

September 30

1995

S 137269273
33 B85 487
183,156 869

354.311.629
90,106,760

444 418 389

1472944 016

(150 800,809)
1,322,143.207

| 766 56| 596

1994

S 146,172,770
32952.219
157697.216

236,822 205
83.776,430

420598 635

1 490 845 080

(158,174 268)
1.332670812
1,753,269 447

LIABILITIES

Current Liabilities -- payable from restricted assets
Accrued interest payable on notes and bonds
Current portion of long-term debt--Note G
Crtomer meter deposits and interest thereon

36,232,743
18,615,000
14 254 934

69,102,677

36,662 803
18.005 000
13,409 246

68 077.049

Current Liabilities -- payable from current assets
Accounts payable and accrued expenses
Billings on behalf of state and

local governments
Accrued payments to the General Fund of the
City of Grlando -- Note |

39911625

9 346 882

1,799 653

51,058,160

40072 444

8,762,291

1,031 908
49 B66 643

Other Liabilities and Deferred Credits
Fuel stabilization account
Rate stabilization account
Water and electric construg deposits
Deferred matenals and supplies
Deferred compensation plan liability -- Note |

Total Liabilities
Total Capitalization and Liabilities

11,445 449
22 855,724
27971 788

762.337
10,507 211

73542 509
123,703 346

51,960,264 942

15879719
19 729 283
26,248 136
| 494 006
8 080 787

71431 93|
189 375,623

51942 645 070

See notes to the financial statements



Statements of Revenues, Expenses and
Changes in Retained Earnings

Operating Revenues

Operating Expenses:
Fuel for generation and purchased power
Production
Transmission and distribution
Depreciation and amortization
Customer services
General and administrative
State utilities gross receipts and property taxes
Revenue based payment to the General Fund
of the City of Orlando -- Note |

Total Operating Expenses

Operating Income
Non-Operatiag Income (Expense):
Interest income
Other income
Interest expense
Amortization of deferred amount
on refundings and other expenses

Net income

Accumulated retained earnings at beginning of ye. r
Dividend payment to the General Fund

of the City of Orlando -- Note |
Depreciation of contributed utility plant

Accumulated Retained Earnings at End of Year

Year Ended September 30

1995
$340.720,505

105,580,690
34 570 882
12.831.318
43076 026

9 867 044
21907522
6.154 190
| 1,649 708

245 637 380
95 083 125
26 849 565

1,257 353

(78.042 696)

(9411,126)

35,736,221

336822205

(20,542 000)
2,295 203

$354. 311,629

1994
$326.171 994

100,268 749
35 498, 186
13.335.708
38,770,113
10,590 992
24 285,172

6,111,664
11.159 547

240020131
86,151 863
29,395 158

919619

(73,754 548)

{8,551 600)

34 160,492

318,656 962

(18,120,000}
2,124,751

§336.822.205

See notes to the financial statements



Statements of Cash Flows

Cash Flows from Operating Activities
Operating Income
Adjustments to reconcile operating income to
net cash provided by operating activities
Depreciation and amortization of plant
charged to operations
Depreciation and amortization charged
to fuel costs
Depreciation of vehicles and equipment
charged to general and administrative costs
Changes in operating assets and liabilities
Decrease (increase) in receivables
and accrued revenue
Decrease (increase) in fuel
and meterials and supplies inventories
(Decrease| increase in accounts payable and accruals
(Decrease) increase in deposits payable
and delerred items
{Decrease) increase in fuel and rate
stabilization accounts

Net cash provided by operating activities

Year Ended September 30

1995

S 95 083,125

43076026

2 859 899

1. 985 679

(4898 511)

45 046
3,342 544

| 837 .67

(1,307 829)

142 023,650

1994

S 86,15 863

38,770,113

2.394 236

1. 709115

5487275

1,546,765
{1.530.119)

1 €07 746

(3.477014)

132,659 980

Cash Flows from Non-Capital Financing Activities
Dividend payment to the General Fund
of the City of Orlando

Net cash used in non-capital financing activities

(19,431 .000)

(19.431.000)

{18.215 000)

(18.215.000)

Cash Flows from Capital and Related Financing Activities
Debt interest expense
Principal payments on iong-term debt
Debt issuances
Construction and acquisition of utility plant
Proceeds relating to utility plant
Contributed capital
Payment to escrow

Net cash used in capital and related financing activities

(81,380 .356)
(17.291.064)

(140 819]129)

854 347
6,207 011

{232,429 191)

(85 882.418)
(17,283 919)
131318491
(160.051.764)
B6H0) 855
7502611
(120.440,000)

(243 976,144

Cash Flows from Investing Activities
Net sales (purchases) of investments
investment income

Net cash provided by (used in) investing activities

105 577 883
27.307 263

132 885 146

62,393,073
26 893519

89 246 592

{Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

23 048 605
85,409 932

S 108 458 537

140,284 572)
125 694 504

S 85409932

See notes to the financial statements



Notes To
Financial Statements
September 30, 1995

NOTE A--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Orlando Utilities Commission (the Commission) are presented in
conformity with generally accepted accounting principles as applicable to governments The existing
hierarchy provides that accounting guidance should first be sought in statements of the Governmental
Accounting Standards Board (GASB) If the GASB has not issued a standard applicable to a situation, then
pronouncements of the Financial Accounting Standards Board (FASB) are presumed to apply Additionally
the financial statements a.  presented substantially in conformity with accounting principles and methods
prescribed by the Federal Energy Regulatory Commission (FERC). except for the method of accounting for
contributed capital described in the notes to the financial statements

The following is @ summary of the more significant accounting policies

Reporting Entity: The Orlando Utilities Commission (the Commission) was created in 1923 by a Special
Act of the Florida Legislature as a statutory commission of the State of Florida. The Commission consists of
five members. including the Mavor of the City of Orlando. Members, with the exception of the Mayor who is
an ex-officio member of the Commission, serve without compensation and may’ serve no more than two
consecutive four year terms The process for new member selections begins when the Nominating Board of
the City of Orlando. which for this purpose functions only as a screening committee, submits the names of
three persons to the Commission for consideration The Commission may nominate one of these persons or
reject all three The nominee is then subject to election or rejection by the Orlando City Council Once
elected. Commission members cannot be removed for any reason by the City © uncil

The Commission meets the criteria of an “other stand-alone government” as defined in Statement 14 of
the Governmental Accounting Standards Board. The Financial Reporting Entity. No component units exist as
defined in Statement 14

Measurement Focirs and Basis of Accounting: The Commission operates the electric and water system
in a manner similar to private business. therefore. operations are accounted for as an enterprise fund where
costs (expenses. including depreciation) of providing services to customers on a continuing basis are
recovered through user charges. The Commission's financial statements are prepared on an accrual basis of
accounting, with revenues being recognized when earned and expenses recognized when incurred

The Commission has elected to not apply FASB statements and interpretations issued after November
30. 1989, as permitted by Statement No. 20 of the Governmental Ac ;ounting Standards Board, Accounting and
Financial Reporting for Proprietary Funds and other Governmental Entities tha' use Proprigtary Fund Accounting

Budgets: Revenue and expense budgets are prepared on an annual basis in accordance with the
Commission's bond indentures and submitted to the Commission for approval prior to October | of the
fiscal year Legal adoption of budgets is not required Actual revenues and expenses are compared to the
budgets on a line item basis within departments and an analysis of variances report is prepared and
submitted to the Commission each month as required by bond indentures

Utility Plant: Utility plant is stated at historical cost which includes cost of contract work, labor
materials and allocated indirect charges for equipment, supervision and engineering and labor related
costs. Donated assets are recorded at the cost provided by the developer which approximates fair market
value at date of donation. The Commission charges the cost of repairs and minor replacements to
maintenance expense The cost of electric or water plarnit retired or otherwise disposed of. together with
removal costs less salvage, is charged to accumulated depreciation at such time as property is removed
from service



NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--

Depreciatior



NOTE A—~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continued

Fuel for Generation and Materials and Supplies Inventory: Fuel oil coal and materials and supplies
inventories are stated at average cost. Nuclear fuel is included in electric utility plart and amortized to fuel
expense as 1t is used

Investment Fund: The Investment Fund consists of monies set aside for the retirement of outstanding
debt and payment of construction costs

Unamortized Debt Issuance Costs: Unamortized debt issuance costs represent issuance costs related

to bond issuances which are amortized using the bonds outstanding method and recorded net of
accumulated amortization

Deferred Interest Expense on Bonds: Deferred interest expense on bonds represents interest costs on
Series 1993 and 1993B bonds which are in excess of interest costs that would have been incurred on
short-terr.y debt. The Commission elected to defer this additional interest cost for rate-setting purposes
until fiscal 1996 Deferred interest expense on bonds is to be amortized to interest expense over the life of
the Series 1993 and 1993B bonds beginning in fiscal 1996, in accordance with the Commission's rate setting
methodology Interest expense deferred during 1995 and 1994 amounted to approximately $3 576,292 and
§7.441,050, respectively

Contributed Capital: Amounts received for construction of utility plant and utility plant contributed by
developers are recorded as capital contributions Depreciation applicable to contributed utility plant is
included as an operating expense in determining net income and is subsequently charged against
contributed capital from accumulated retained earnings

Interest Rate Swap Agreement: The differential to be paid or received /.n the interest swap agreement
discussed in Note G is accrued as interest rates change and is recognized over the life of the agreement

Unamortized Discount and Deferred Amount on Refunding: Unamortized discount on outstanding
bonds is amartized using the bonds outstanding method and is recorded net of accumulated amortization
Deferred amount on refunding represents deferred losses on bond refundings which are amortized over the
shorter of the lives of the refunded debt or refunding debt using the straight-line method and are recorded
net of accumulated amortization. The Commission implemented Governmental Accounting Standards
Board Statement 23, Accounting and Financial Reporting for Refundings of Debt Reported by Proprietary Activities during
fiscal year 1995, resulting in a reclassification on the balance sheets of the unamortized deferred amount on
refunding amounting to $78.260 899 and $82.885 800 at September 30, 1995 and 1994, respectively. Ti.ere
was no tmpact on operations or equity

Compensated Absences: The Commission records compensation for unused vacation and sick leave as
an expense in the year in which the vacation and sick leave is earned in accordance with the Governmental
Accounting Standards Board 16. Accounting for Compensated Absences At September 30, 1995 and 1994, annual
vacation leave earned but not taken was $1.107,077 and $1,108 766, sick leave accumulated but not taken
was 52.446 330 and S2 544 993 respectively

When operations and scheduling permit, compensatory time to offset overtime hours on an hour for hour
basis may be granted through mutual agreement between the employees and their supervisors A maximum
of 40 hours compensatory time may be accrued and carried over from pay peniod to pay period
Compensatory time is expensed in the period earned At September 30, 1995 and 1994, the liability was
594 664 and $90.352

Rates and Revenues: Each year, the Commission's staff performs a rate adequacv study to determine
the electric and water revenue requirements Based on this study, current cost of service studies, and
regulations of the Florida Public Service Commission regarding electric "rate structure”. the Commission's
staff develops its electric and water rate schedules which are presented to the Commission at a public
workshop and then presented for their approval at a public hearing

The Commission staff makes its determination of revenue requirements using the rate base method and
‘ncludes construction work in progress in the rate base Therefore, in accordance with proper ratemakirg
theory, the Commission does not use an allowance for funds used during construction (AFUDC) in
determining revenue requirements. Since the Commission's level of revenue requirements and subsequent
revenue is determined without regard to AFUDC. the Commission does not capitalize interest on
construction work in progress



NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continued

Operating revenues are recorded based on actual billings to customers plus an estimate for accrued
unbilled electric and water consumption at the end of each fiscal year

The Commission has established a policy on recovery of fuel costs in accordance with guidelines from
the Public Utilities Regulatory Policies Act of 1978 (PURPA). Under PURPA only fuel costs incurred are to be
recovered The Commission estimates on an annual basis a fuel component charge to be applied during the
next fiscal year The difference between the fuel costs actually charged to the customers and the fuel cost
actually incurred is applied to the fuel stabilization account. The Commission determines what portion of
the fuel stabilization account will be utilized to reduce rates annually during the rate-setting process

in addition to fuel, costs (revenues) which are to be recovered by (used to reduce) rates in periods other
than when incurred (realized) are deferred until the periods in which the Commission recognizes them in
utility rates These items are included in the rate stabilization account Specific approval is required by the
Commission’s governing board for all increases or decreases to this account

The balances in the fuel stabilization account and the rate stabilization account are funded by internally
restricted cash accounts and earn the same interest rate as the Commission's operating investment
portfolio

Following is a summary of deferred costs (revenues) resulting from the Commission's policy on recovery
of fuel costs and from artions by the Commission's governing board for rate-setting purposes

September 30
PR PR T ot LRt ool it o PR ey oy e o T o R T T PR T TR KA
Delerred mterest on bonds S 11017342 S 7441050
Fuel stabilization deferred credit (11,445 449) (15.879.719) ‘
Rate stabilization deferred credit {22 855.724) (19.729,283) ‘
Deferred mateuals and supphes (762.337) {1494 000; ‘
$(24.046168)  $(29661 958) ‘

Reclassifications: Certain amounts in the 1994 statements have been reclassified to conform with the
presentation adopted in 1995 |

NOTE B—UTILITY PLANT

The following is a summary of utility plant at September 30, 1995, by major classes

Electﬂc ~Water Common Total

Land S 20,091, 2|0 S 3536 488 S 1,730.508 S 257358206
Electric generating plant 785,177,008 785,177 008
Water wells 15,934 548 15934 548
Structures and improvements 70,954 955 6.172.266 54,076,189 131203410
Fqutpment iQd l'i() c)70 I %9 7()8 ;- 32 ?3 8()\) 252 567 809, 754
1,270,374 143 165411 834 B9 696 949 1,525 482 926

Allowances tor depreciation
and amortization (381 B89 684) (40 944 051) 128,342 703) (451 176 438)
| Constructmn work |n progress 28I 557 987 10624 384 S 452 57| 207 594 942
Net utility plant Sl,l7()‘021‘440 S 135092 167 S 66 786817 ‘: 1,371,901 .430




NOTE B—UTILITY PLANT--Continued

The following is a summary of utility plant at September 30, 1994, by major classes

L - Electric Water Common Total

Land . S 18661583 S 861 992 S 1,730,508 S 21,254,083
Electric generating plant 765212616 765212616
Water wells 13,367,017 13,367,017
Structures and improvements 70,063,490 5,724 440 49 378 469 125,166,399
Equipment . 373,206,775 131,166 804 29652420 534,025 999
1,227,144 464 151,120 253 80,761 397 1.459026.114

Allowances for depreciation
and amortization {345,227 263) (38,508, 291) (24 585112 (408,320,6066)
Construction work in progress 205580918 14,945 030 10,166,602 230692 550
Net utility plant 51087 498 119 $127.556,992 S66,342 R8T $1,281,397 998

Participation Agreements: In 1980 the Commission entered into a Participation Agreement with Florida
Power and Light Company (FPL) to purchase a 6 08951% (52 net megawatts) undivided ownership interest
in St. Lucie Unit No. 2 nuclear powered electric generating facility constructed by FPL. This unit is presently
rated at 853 net megawatts (MW) and commenced commercial operation in 1983 The Commission has also
entered into a Reliability Exchange Agreement with FPL The Reliability Exchange Agreement :2:.Its in the
Commission exchanging 50% of its share of the output from St Lucie Unit No 2 for a like amoun from St
Lucie Unit No._ 1. a nuclear powered electric generating facility FPL has operational control of both projects

The Commission funds nuciear decommissio.ing costs for St Lucie Unit No. 2 in accordance with the
estimate included in Florida Public Service Commission's (FPSC) docket #870098-E1  Costs in the amount of
5862 811 in 1995 and $877,655 in 1994 were charged to depreciation expense A trust fund has been
established to provide certain financial assurances that funds will be available when needed for required
decommissioning activities Trust fund assets at September 30 1995 and 1994 were $5.733,346 and
54,870,535, respectively, and were recorded as a restricted asset (see Note C - Restricted Assets) Estimated
costs of decommissioning may be periodically adjusted in response to requirements of the FPSC and the
Nuclear Regulatory Commission (NRC)

The Commission also has a Participation Agreement with the City of Lakeland, Florida dated April 4,
1978 Under the terms of this Agreement the Commission has a 40% (136 net MW) undivided ownership
interest in a 340 net MW refuse and coal-fired steam generating unit (Mcintosh Unit No. 3) owned by the
City of Lakeland The City of Lakeland has operational control of this project

Since 1975, the Commission has owned a 1 6015% (13 net MW) undivided ownership interest in Florida
Power Corporation's 835 net MW nuclear powered electric generating plant designated Crystal River Unit
No 3 This ownership interest was acquired under the terms of a single Participation Agreement with
Florida Power Corporation and ten Florida municipal utilities Florida Power Corporation has operational
control of this project

The Commission funds nuclear decommissioning costs for Crystal River Unit No. 3 in accordance with
the estimate included in FPSC docket #870098-El. Costs in the amount of 346,318 in 1775 and $337.068 in
1994 were charged to depreciation expense A trust fund has been established to provi  centain financial
assurances that funds will be available when needed for required decommissioning activities Trust fund
assets at September 30, 1995 and 1994 were 51,949,710 and S1.603 392 respectively. and recorded as a
restricted asset (see Note C - Restricted Assets) Estimated costs of decommissioning may be periodically
adjusted in response to requirements of the FPSC and NRC

In 1984 and 1985 the Commission entered into Participation Agreements with Florida Municipal Power
Agency (FMPA) and the Kissimmee Utility Authority (KUA) to sell a portion of Stanton Energy Center Unit #1
(SEC 1) excluding common and external facilities. SEC | is rated at 440 net MW Under the terms of these
agreements, FMPA has a 26 6265% undivided ownership interest and KUA has a 4 8193% undivided
ownership interest The Commission. which has retained a 68 5542% undivided ownership interest, has
operational control of this project



NOTE B—UTILITY PLANT--Continued

In 1988 the Commission entered into Participation Agreements with FMPA and KUA to sell a portion of
the Commission’s Indian River Plant Combustion Turbine Project for units A and B excluding common
facilities The Commission's Combustion Turbine Project for units A and B includes two 48 MW combustion
turbines which can gcnerate electricity utilizing natural gas or light diesel oil  Under the terms of these
agreements, FMPA has a 39% undivided ownership interest and KUA has a 12 2% undivided ownership
interest. The Commission, which has retained a 48 8% undivided ownership interest. has operational control
of this project

In 1990, the Commission entered into & Participation Agreement with FMPA to sell a portion of the
Commission’s Indian River Plant Combustion Turbine Project for Units C and D excluding common
facilities. The Commission's Combustion Turbine Project for Units C and D includes two |18 MW
combustion turbines which can generate electricity utilizing natural gas and light diesel oil Unit C was
placed in commercial operation in August, 1992, with Unit D placed in service in October 1992 Under the
terms of this agreement, FMPA has a 21% undivided ownership interest The Commission, which has
retained a 79% (93 net megawatts per unit) undivided ownership interest, has operational control of this
project

In 1991, the Commission enter~d into a participation agreement with FMPA to sell a portion of Stanton
Energy Center Unit #2 which is under construction. Under the terms of this agreement, FMPA has an
undivided ownership interest of 28 4091% The Commission, which has retained a 71 5909% undivided

ownership interest, will have operational control of this project  The closing on this sale took place in June
1992

Following is a summary of the Commission’s proportionate share of each jointly owned plant. SEC |
Mcintosh Unit No 3, and the Indian River Plant Combustion Turbine Projects include the cost of common
and/or external facilities, the other plants do not, but the participants pay user charges to the opzrating
entity According to the participation agreements, each participant must provide its own financing and each
participant’s share of expenses for the operations of the plants are included in the corresponding operating
expenses of its own income statement Allowance for depreciation and amortization on utility plant in
service is determined by each participant based on their depreciation methods and rates relating to their
share of the plant

Plants as of September 30, 1995

Stanton Stanton
Energy Energy Indian River
St. Lucie Mcintosh  Crystal River Center Center Combustion
UnitNo.2  UnitNo.3  UnitNo.3  UnitNo | _ UnitNo. 2  Turbines
Utility plant
In service S111,074935 S106 076570 S15637424 S374R72719 S 15513501 555.772 980
Allowance for
depreciation
& amortization (46 621 718) {40,499 035) (11.977.059) {76,012 407} (354 467) (8,008 .427)
Construction work
In progress 263,647 584
Commission’s
net share S 64453217 S 65577541 S 3660365 S298860312 S278806618  S47674 553




NOTE B—UTILITY PLANT--Continued

Plants as of September 30, 1994

Stanton Stanton

Energy Energy Indian River
St. Lucie Mcintosh  Crystal River Center Center Combustion
Unit No. 2 Unit No. 3 Unit No. 3 Unit No_ | Unit No. 2 Turbines

Utility plant

In service S107.841.263  $104.090.927 S17.586.209 S374 202905 555 830,439
Allowance for

depreciation

& amortization (41.532.699) (36665828) (10.719279) (66.785.259) {6.110.007)
Construction work

in progress

1130071  $191.268.800

Commission's
net share 5 66308564 S 67425009 S 6866930 S308547617 S191 268800 549726 366

The Commission presents its share of jointly owned assets in utility plant classifications shown above
The Commission also presents its share of related operations in respective revenue and expense
classifications on the Statements of Revenues, Expenses and Changes in Retained Earnings

it has been determined that none of the participation agreements to which the Commission is a party
meet the criteria of a joint venture as specified in Statement 14 of the Governmental Accounting Standards
Board The Commission lacks operational control over the St. Lucie Unit No 2. Mcintosh Unit No 3 and
Crystal River Unit No. 3 plants. SEC | and Indian River Combustion Turbine Projects are controlled by the
Commission. Fiscal and budgetary control of SEC | and the Combustion Turbine Projects remains with the
Commission. No separate governing authority exists for any of the participation plants

The Commission also has an agreement with Orange County, Florida to share operating costs of a waste
water treatment facility at the SEC | site. The Commission operates the facility and charges Orange County
an annual fee amounting to $ 646,044 and $626.100 during the years ended September 30, 1995 and 1994
respectively The annual fee is classified as a reduction to SEC | operating and maintenance expenses

During fiscal year 1995, the Commission authorized an additional $2.500,000 in amortization of its
interest in the Crystal River Unit No 3 nuclear generating plant, providing for a more competitive cost
structure for rate-setting purposes Also during fiscal year 1995, the Commission authorized $1.158,240 of
water plant write-down due to planned abandonment included as other expenses on the Statements of
Revenues, Expenses and Changes in Retained Earnings




NOTE C—RESTRICTED ASSETS

Certain assets are restricted by bond resolution; additionally. some assets have been classified as
restricted in accordance with governmental accounting standards for enterprise funds and utility industry
accounting practices. The Commission’s restricted assets consist of the following accounts

September 30
S SRS T . SO .
Debt urvlce and related accounts-Note G
Principal and interest accounts S 54,909 347 S 55,286,182
Debt service reserve accounts 137,207 669 37.023,600
Lapnahzed interest 4.530,792
Total debt service and related accounts Iw | |7 Olb 200,840,574
Construction and related accounts:
Nuclear generation facility decommissioning
accounts 7.683 056 6473927
Bund umsl uon accoums 08 062 50) 191 414,790
Total construction and related accounts l()S 745619 197 888,717
Renewal and replacement account 33 885 487 32952219
Customer deposits and interest thereon 14,254 934 13.409 246
Total restricted assets 5$346,003 056 $445 090,756
The accounts consist of
Cash S 9411 S 197,732
Investments 341 482 007 437 383,425
Acuued lmerext recewable 451 I 038 4 5()9 '790
S 346,003,056 §445 090,756

NOTE D—CASH AND INVESTMENTS

At September 30, 1995 and 1994, the carrying amount of the Commission's cash was $3.007,033 and
S901,200. respectively. and the bank balances were 52650442 and 5554 529, respectively The bank
balances were covered by federal depository insurance or collateralized by a pool of U.S. Government
securities held in trust by a third party bank in the name of the Commission’s banking institution

The Commission invested funds throughout the year with the Local Government Surplus Funds
investment Pool Trust Fund (the "Surplus Funds Investment Pool”), an investment pool administered by the
State Board of Administration of Florida. Throughout the year and as of September 30, 1995, the Surplus
Funds Investments Pool contained certain floating rate notes which were indexed based on the prime rate
and/or one and three month London Interbank Offered Rate rates. These investments, representing
approximately 2% of the Surplus Funds Investment Pool portfolio at September 30, 1995, were purchased to
add relative value to the portfolio Funds held with the Surplus Funds Investment Pool at September 30
1995, totaled $84.640

In the following schedule the Commission's investments are summarized and categorized to give an
indication of the leve! of risk assumed by the Commission at September 30, 1995 and 1994 Category |
includes investments that are insured or registered or for which the securities are held by the Commission
or its agent in the Commission's name Category 2 includes uninsured and unregistered investments for
which the securities are held by the bank’s trust department or agent in the Commission's name Category 3
includes uninsured and unregistered investments for which the securities are held by the bank's trust
department or agent but not in the Commission’s name



NOTE D—CASH AND INVESTMENTS--Continued

Deferred compensation plan benefit investments and the Surplus Fund Investment Pool investments are
not categorized because they are not evidenced by securities that exist in physical or book entry form

Category
Carrying Market

Ivestments ==~~~V 02 3  Amount  Value
September 30, 1995
Repurchase

agreements $121.477.749 S 6933000 S$128410749 S128410,749
U S Government

securities 239965 615 239965615 245 860 558
Other U S and agency

backed securities 68 838 897 68 838 897 68,774,473
State and local

governmem securmes 23 252 731 23, 152 751 22 945 267

345; 534,992 S 6 035000 54(;0 407.992 5405 991 047

September 30, 1994
Repurchase

agreements §239,771 865 S10.311,000 $250.082865 $250082 865
US Government

securities 221,136,604 221 136,604 211963 248
Other US and agency

backed securities 50,527,221 50,527.221 50,246,219
State and local

governmenl se(untle 23 252 732 23 252 732 21 bdl 6!2

5534 688,422 SIO 311 00() 5544 999 422 5535933_944

These investments are held in the following accor.n's

Restricted dssets

Cash and investments
Accrued interest receivable
Self-insurance account
investment fund

Fuel stabilization account
Rate stabilization account
Mlmbond >mkmg funds

Less  Cash from restricted assets
Accrued interest receivable from restricted assets
Zash from cash and investments
Accrued interest receivable on current assets
Accrued interest receivable from investment fund
Stdte Board ot Admmlsudnon mve'-.tmE'\t

Total investments

September 30

1995 1994
5546 003, 056 5445 090, 750
48 907 880 35 771,004
3,628,035 | 169,881
6,053 048 5861 680
25,024,050 24,962,030
11,445,449 15 879.719
22,855,724 19,729,283
8,241 056 6,680,922
472,158,298 555,145,275
9411) (197.732)
14511.638) (7.509.599)
(3.007.033) {(901.200)
(3.628.035) (1.169.881)
(449 549) (367.441)

(84,640

saoo 467 992 $544 999 422

Cash and cash equivalents
Investments
A(crued mterest

S108.458 537

S 85409932

355,110,539 460 688 422
8 589 222 9046921
5472 158,298 $555,145,275




NOTE E—SELF-INSURANCE

The Commission's self-insurance program covers a portion of its workers’ compensation, general liability
and automobile liability exposures A self-insurance cash and investments account was funded during fiscal
1992 and is used to pay claims as incurred. an estimated liability for claims outstanding has not been
recorded since a case-by-case analysis of such claims indicates any amount payable to be immaterial A
summary of activity in the self-insurance cash and investments account for the years ended September 30 is
as follows

1995 1994
Balance, beginning of year S 5861680 S 6043406
Interest income 337.189 256 979
Payments of claims (145 820) (438 705)
Balance. end of year S 6,053,049 S 5861680
T T ——_— S —— ST T

Under the self-insurance program the Commission is liable for all claims up to certain maximum
amounts. Claims in excess of the maximum amounts are covered by insurance. The maximum amounts at
September 30 are as follows

1995 1994
Workers' compensation S 250000 S 400.000
General liability 1.000,000 500,000
Automobile liability 1,000,000 500,000

The Commission’s transmission and distribution system is not covered by insurance, since such coverage
is generally not available

It is the opinion of general counsel that the Orlando Utilities Commission, as a statutory commission,
may enjoy sovereign immunity in the same manner as a municipality. as allowed by Florida Court of
Appeals rulings. Under said rulings. Florida Statutes limit liability for claims or judgements by one person
to $100,000 or a total of $200,000 for the same incident or occurrence, greater liability can result only
through an act of the Florida Legislature. Furthermore, any defense of sovereign immunity shall not be
deemed to have been waived or the limits of liability increased as a result of obtaining or providing
insurance in excess of statutory limitations It is also the opinion of general counsel that the Commission.
as a municipal utility. is statutorily immune from suit for malicious prosecution

NOTE F—CONTRIBUTED CAPITAL

Changes in Contributed Capital are as follows

September 30
LRI IR BN . .. SRS ; . . W,

Source

Electric S 5473970 S 5041 781
Water 3,151,563 3,568 888
Total additions 8625533 8610 669
Depreciation (2.295,203) (2.124,751)
Contributed Capital at the Beginning of the Year 83776430 77.290512
Contributed Capital at the End of the Year $90.106,760 583.776,430




NOTE G—LONG-TERM DEBT

Long-term debt principal outstanding is as follows

Issue
I LI s N B Dqte 1995 19914
SENIOR LIEN:
Series 1992, 2 40% to 6 00% due serially Decemnber
1993 to 2010 1992 S 432875000 S 450,555,000
Series 1993, 4 75% to 5 00% due serially September
2011 to 2013 and 5 125% and 5 00% 1993
in term form 2019 to 2023 139,020,000 139,020,000
571 895 000 589 575 000
JUNIOR LIEN:
Series 1989D, 5 00% to 6 75% due in term December
form in years 2017, 2020 and 2023 1989 253,945 000 253,945 000
Series 1991A, 5 50% due in term form in lanuary
year 2026 199] 115,380,000 115,380,000
Series 1992A, 6 00% and 5.50% due in term August
form in years 2020 and 2027 1992 74,520,000 74 520,000
Series 1993A 2 75% to 5 50% due serially june
1994 to 2010 and 5 50% and 5 25% in 1993
term form in years 2012, 2014, 2023 87.625.000 87,950,000
Series 19938, 4.15% to 5 40% due serially August
1997 to 2009, 5 25% in term form in year 1993
2023 and Select Auction Variable Rate
Securities and Residual Interest Bonds
5.60% and 5 664% due 2013 and 2017 139,240 000 139,240,000
Series 1994A 3 25% to 5 00% due serially January
1996 to 2012 and 5.00% in term form in 1994
years 2014 and 2020 137,305,000 137,305 000
808.015 000 808,340,000
OTHER DEBT
Series 1990AA. 7 10% Capital Appreciation
Bonds, "Minibonds”, maturing March
February 8, 2000 1990 1 674016 10,940 080
Series 199] Variable Rate Demand December
Bond Anticipation Notes, maturing 1991

December 1996

99 995 000

111 649016

99 995 000

110,935 080

Less current portion

(18.615.000)

(18.005.000)

$1.472944 016

S1,490 845 080




NOTE G—LONG-TERM DEBT--Continuved

Following is a schedule of annual principal and interest sinking fund requirements on the revenue bonds
and notes outstanding at September 30, 1995

Fiscal YearEnding ~~ Principal A P  Interest(l) _ Total
1996 S 19935000 S 78695709 S 98630709
1997 123 460 000 73416858 196 876 858
190K 24,245 000 72.281.350 96526 350
1999 25,625,000 71148511 96773511
2000 42422000 69 896,692 112.318.692

2001-2005 156,510,000 326 835,112 483345112
2006-2010 205 730,000 277589 23] 483 319 231
201 1-2015 240 635 000 214253 983 454 888 983
2016-2020 316,985 000 137835 325 454 820325
2021-2025 286 830 000 47 256.763 334.086.763
2026-2027 34.700.000 2270125 36,970,125

$1.477 077,000 51.371,479.659 62 B4R 556 659

(1) An estimated interest rate of, 4 50% for 1996 and 4 65% for 1997 was used to determine interest on the
Series 1991 Variable Rate Demand Bond Anticipation Notes

(2} The above schedule of sinking fund requirements differs from maturities of long-term debt in that it
excludes the current portion of long-term debt, for which sinking fund requirements have been met as
of September 30, 1995, and includes $4.132.984 of future accretion on Capital Appreciation Bonds

Senior Lien Bonds: The senior lien bonds are payable and secured by a first lien upon and pledge of the
net revenues derived by the Commission from the operation of the water and electric system and from
certain investment income

The Commission has covenanted in the e nior lien bond resolution to fix, establish and maintain rates
and collect such fees, rentals or other charges for the services and facilities of the water and electric system,
which shall be adequate at all times to pay in each fiscal year at least one hundred twenty-five percent
{125%) of the annual debt service requirements for the bonds, and that the net revenues shall be sufficient
to make all other payments required by the terms of the senior bond resolution

The senior bond resolution establishes the Revenue Fund Account, Renewal and Replacement Fund
Account and Sinking Fund Account, which is comprised of the Interest, Principal, Investment, Bond
Redemption, Debt Service Reserve and Demand Charge Component accounts

In accordance with the senior bond resolution. gross revenues derived from the operation of the water
and electric system are to be deposited in the Revenue Fund and shall be applied only in the following
manner

I Revenues are first to be used to pay the current operating expenses of the water and electric system and
then all Sinking Fund and Renewal and Replacement Fund requirements

2. The balance of any revenues remaining in the Revenue Fund shall at the option of the Commission, be
used (1) for any lawful purpose in connection with the water and electric system and (ii) to make any
payments of funds to the City of Orlando; provided however, that none of the revenues is ever to be
used for the purposes described in (i) and (ii) unless all payments required in (1) above, including any
deficiencies for prior payments, have been made in full to the date of such use, and the Commission
shall have fully complied with all covenants and agreements contained in the bond resolution

Junior Lien Bonds: The junior lien bonds are payable from, and secured by, a lien upon and a pledge of
the net revenues derived by the Commission from the operation of the water and electric system and certain
investment income, subject to the prior hen thereon of the Commission's outstanding senior lien bonds



NOTE G—LONG-TERM DEBT--Continued

The Commission has covenanted in the junior lien bond resolution to fix. establish and maintain such
rates and collect such fees, rentals or other charges for the services and facilities as will always provide in
each fiscal year. net revenues which will be adequate atter the deduction of amounts required to be
deposited from net revenues in each fiscal year to provide for the annual debt service requirement for senior
lien bonds, to fund any debt service reserve requirement for such senior lien bonds and to make any
required deposit to other funds and accounts established under documents evidencing or securing senior
lien bonds at all times to pay in each fiscal year the sum of at least (i) one hundred percent (100%) of the
annual debt service requirement for the bonds issued pursuant to the resolution and any pari passu
additional bonds hereafter issued for the then current fiscal year and (ii) one hundred percent (100%) of the
amount required to be deposited into the Demand Charge Component Account for the then current fiscal
year, and that such net revenues will be sufficient to make all other payments required by the terms of the
resolution and that such rates, fees. rentals or other charges shall not be reduced so as to be insufficient to
provide adequate revenues for such purposes

The junior lien bond resolution establishes the Sinking Fund which includes the Interest. Principal, Bond
Redemption and Demand Charge Component Accounts In accordance with the resolution gross revenues
are to be applied in accordance with the senior lien bond resolution and then to be applied to the Junior
Lien Sinking Fund accounts

Other Debt: The Water and Electric Subordinated Revenue Bonds, Series 1990AA (Minibonds) are
issued as fully registered capital appreciation bonds in the initial principal amount of $250 and integral
multiples thereof The Minibonds bear interest at 7 10% per annum compounded semi-annually. and are
not subject to redemption prior to maturity. The Minibonds are payable solely from and secured by a lien
upon the net revenues derived by the Commission from the operation of the water and electric system and
of certain investment income. as provided in the Minibond Resolution The lien of the Minibonds upon the
net revenues is junior and subordinate to the prior lien thereon of the Commission’s outstanding senior and
junior lien debt obligations

The Variable Rate Demand Water and Electric Revenue Bond Anticipation Notes Series 1991 (Series 1991
Notes) are due December 10, 1996 and were issued in the weekly pricing mode.  The average yield for fiscal |
year 1995 was 3.72% 1

The Series 1991 Notes are payable from and secured ratably by a lien on and pledge of (i) the proceeds of
Bonds to be issued by the Commission to pay the principal of and accrued and unpaid interest on the
Series 1991 Notes (other than proceeds of Bonds deposited in a reserve fund or funded interest accounts
therefore or used to pay costs of issuance thereof), which lien and pledge are superior to all other liens
thereon, (ii) the moneys on deposit in the Note Debt Service Reserve Account, which lien and pledge are
superior to all other liens thereon and (iii} the moneys on deposit in the Construction Account, which lien
and pledge are superior to all other liens thereon. In addition to the sources described in clauses (ii} and
(iii) above. payment of interest on the Series 1991 Notes is payable from and secured by a lien on and
pledge of Net Revenues

Defeased Bonds: During 1978 the Commission provided for the advance refunding of all of its
$123,325 000 water and elect ic reve sue bonds (Refunded Bonds) outstanding at April 1, 1978 by the sale of
$110.330,000 Water and Electric Revenue Refunding and Improvement Bonds, Series 1978 and $94 650,000
Special Obligation Bonds, Series 1978 “he Refunding and Improvement Bonds were subsequently advance
refunded in December 1985 From the proceeds of the sale of the two 1978 issues, monies were invested in
United States obligations in an irrevocabie Escrow Deposit Trust Fund Such Unites Stawes obligations
mature at such time so as to provide sufficient funds for the payment of matunng principal and interest on
the Refunded Bonds All interest earned or accrued on the United States obligations has been pledged and
will be used for the payment of the principal and interest on the Special Obligation Bonds, Series 1978 The
Special Obligation Bonds, Series 1978 have a remaining principal balance of $8,245,000 and $10.815.000 at
September 30, 1995 and 1994, respectively The Refunded Bonds are treated as extinguished debt for
financial reporting purposes were removed from the balance sheet and have a remaining principal balance
of $34.170.000 and S41,445 000 at September 30, 1995 and 1994, respectively

A-18



NOTE G—LONG-TERM DEBT--Continued

In December 1985, the Commission provided for the advance refunding of all of its water and electric
revenue bonds then outstanding in the aggregate principal amount of $577,730,000 (Refunded Bonds) by
the sale of $565 040 000 Water and Electric Refunding Bonds, Series 1985 ($950 million authorized and
validated and confirmed by the Supreme Court of Florida) Sale proceeds were invested in United States
obligations in an irrevocable Escrow Deposit Trust Fund. Such United States obligations will mature at such
time and in such amounts so as to provide sufficient funds for the payment of maturing principal and
interest on the Refunded Bonds. The Refunded Bonds are treated as extinguished debt for financial
reporting purposes, were removed from the balance sheet and have a remaining principal balance of
$260.535,000 and $525,395,000 at September 30. 1995 and 1994, respectively

In December 1992, the Commission provided for the advance refunding of all of its senior lien water and
electric revenue bonds then outstanding in the aggregate principal amount of $532 720,000 (Refunded
Bonds) by the sale of $467 820,000 Water and Electric Revenue Refuriding Bonds, Series 1992 Sale
proceeds were invested in United States obligations in an irrevocable Escrow Deposit Trust Fund Such
United States obligations will mature at such time and in such amounts so as to provide sufficient funds for
the payment of maturing principal and interest on the Refunded Bonds The Refunded Buns are treated as
extinguished debt for financial reporting purposes, were removed from the balance sheet and , ave a
remaining principal balance of $508.720,000 and $522,615.000 at Septemoer 30, 1995 and 1994, 1.spectively
Present value savings of $51.659 344 or 11 34% of the Refunded Bonds resulted from the transactisn

In June 1993 the Commission issued the Water and Electric Subordinated Revenue Refunding Bonds
Series 1993A (Series 1993A Bonds) in the amount of $87,950,000 to advance refund $75.000.000 of the Series
1989C Bonds (Refunded Bonds). Sale proceeds were invested in United States obligations in an irrevocable
Escrow Deposit Trust Fund. Such United States obligations will mature at such time and in such amounts
50 as to provide sufficient funds for the payment of maturing principal and interest on the Refunded Bonds
The Refunded Bonds are treated as extinguished debt for financial reporting purposes, were removed from
the balance sheet and have a remaining principal balance of 75,000,000 at September 30, 1995 and 1994,
respectively Present value savings of 54,778,284 or 6 37% of the Refunded Bonds resulted from the
transaction

in lanuary 1994, the Commission provided for the refunding of $120 440,000 Water and Electi‘c
Subordinated Revenue Bonds, Series 1991A due October |, 202( (Refunded Bonds) by the sale of
$137,305 000 Water and Electric Subordirated Revenue Refunding Bonds. Series 1994A  Sale proceeds were
invested in United States obligations in an irrevocable Escrow Deposit Trust Fund  Such United States
obligations will mature at such time and in such amounts so as to provide sufficient funds for the payment
of maturing principal and interest on the Refunded Bonds The Refunded Bonds are treated as extinguished
debt for financial reporting purposes, were removed from the balance sheet and have a remaining principal
balance of $120,440,000 at September 30. 1995 and 1994, respectively Present value savings of $7 278 961
or 6 04% of the Refunded Bonds resulted from the transaction An economic loss of $14.417,757 is included
in Unamortized Discount and Deferred Amount on Refunding and will be amortized over the life of the
Series 1994A Bonds

Related Debt information: On May 18, 1494 the Commission entered into a five year interest rate swap
agreement on a notional amount of $25,000,000. Under the terms of the agreement the Commission wiil
receive a fixed rate of 5 07% and pay a variable rate based on the Public Securities Association Index (PSA
Index) until April 1, 1999 The Commission will be obligated to pay the variable rate if the counter party to
the swap defaults or if the swap is terminated A termination of the swap may also result in the
Commission’'s making or receiving a termination payment. However, the Commission does not anticipate
nonperformance by the counter party

The Commission has no material operating or capital leases
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NOTE H—ELECTRIC SUPPLY AGREEMENTS

Capacity Commitments: In 1985 the Commission entered into an agreement with the Florida Municipal
Power Agency (FMPA) to provide FMPA with a total of 130MW of the Commission's 619MW of Units 1 2. and
3 generating capacity of the Indian River plant on a take or pay basis. Payment to the Commission is based
upon a demand charge plus 21 65% share of the cost of operation and maintenance of the oil/gas fired
steam turbine units plus the fuel cos* for any power used The contract's initial term began during 1986 and
extends to 2001  FMPA has an option to extend the contract for a five-year ramp down

In 1989, the Commission entered into a capacity commitment contract with Kissimmee Utility Authority
(KUA) to provide KUA 20MW of firm generating capacity and associated energy from the Commission's

system for 15 years The Commission also offered on an as available basis S0MW of supplemental capacity
and associated energy

In 1989, the Commission entered into two capacity commitments with Reedy Creek Improvement District
(RCID) to provide 15MW from the Commission's system generating capacity for 10 years plus a two-year

ramp down. and to provide 6MW of reserve capacity from the Commission's system generating capacity for
11 years

In 1989 the Commission entered into a capacity commitment contract with FMPA to provide 20MW of
generating capacity and associated energy from the Commission's undivided ownership interest in the
Indian River Combustion Turbines or other generating resources for 15 years

in 1992, the Commission entered into a contract with the City of St Cloud. Florida (STC). whereby the
Commission will supply STC SMW of generating capacity and associated energy from the Commission's
ownership share of Stanton Energy Center Unit 2 (SEC 2) for a period of 10 years, beginning on the date of
commercial operation of SEC 2

In 1993, the Commission entered into a Letter of Commitment with RCID to provide 30MW of unit
specific tirm service from Stanton Energy Center Unit | through 1998, with a two year ramp down

In 1994, the Commission entered into a contract with Seminole Electric Cooperative to provide 7SMW of
firm capacity from the Commission's Indian River Plant beginning January 1, 1996 and ending May 31, 2004
The Commission will provide an additional 50Mw of firm capacity beginning lanuary 1, 1997, and ending
December 31, 2000

In 1994, the Commission entered a 21-year Full Requirements contract with STC to supply the City with
wholesale electricity beginning December 1994 through 2015 The Commission will act as St Cloud's agent
to direct the commitment and dispatch of the City's diesels. purchase power contracts, and manage the
procurement of its tuel resources

In 1995, the Commission entered an agreement with Enron Power Marketing, Inc. for purchase and sale
of capacity and energy beginning June 1996 through May 31. 2000 The Commission will provide to Enron 25
MW for January and February. 10 MW for March, june, july, August, September and December

The Commission also entered an agreement with the Florida Power Corporation for 20 AW of Stanton il
for July 1, 1996 through December 31, 1997

Florida Municipal Power Pool: in May 1988 an agreement was entered into between the Commission,
the City of Lakeland. Florida (LAK) and the FMPA's All-Requirements Project to cooperate in the
interconnected operation of the respective electric supply systems, so as to obtain the fullest advantage of
each systems’ generating resources. In 1995, KUA was adaed as a member to the Florida Municipal Power
Pool

A management committee consisting of a representative from each organization supervises the operation
of this Pool The Commission operates the dispatching service and administers the Pool The operations of
the Pool accounts for production cost savings which are allocated to each participant based on their
individual pool participation

The term of the agreement is for one year, to be automatically renewed from year to year until terminated
by the consent of all participants, however, any one participant may withdraw at any time upon one year's
wriften notice



NOTE | —DEFERRED COMPENSATION PLAN

The Commission offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457, The plan, available to all Commission employees, permits employees to
contribute 25% of their base salary, exclusive of total pension, dependent medical care and flexible
spending plan contributions. up to $7,500 per year The deferred compensation is not available to
employees until termination, retirement, death, or unforeseeabie emergency Assets and liabilities of the
plan are recorded at market

All amounts of compensation deferred under the plan, all property and rights purchased with those
amounts. and all income attributable to those amounts, are (until paid or made available to the employee
or other beneficiary) solely the property of the Commission (without being restricted to the provisions of
benefits under the plan), subject only to the claims of the Commission's general creditors. Participants
rights under the plan are equal to those of general creditors of the Commission in an amount equal to the
fair market value of the deferred account for each participant

It is the opinion of the Commission's legal counsel that the Commission has no liability for losses under
the plan but does have the duty of due care that would be required of an ordinary prudent investor. The
Commission believes that it is unlikely that it will use the assets to satisfy the claims of general creditors in
the future

NOTE J—PAYMENTS TO THE CITY OF ORLANDO AND ORANGE COUNTY

Two types of payments are made to the General Fund of the City of Orlando pursuant to agreements
between the Commission and the City of Orlando; a revenue based payment and an income based payment
The revenue based payment is calculated at six percent of gross retail electric and water billings to
customers within the City This payment is made pursuant to a policy established by the Commission and
classified as an operating expense The income-based dividend payment is calculated at 60% of a rolling five
year average of net income This payment is recorded as a reduction of retained earnings and is not
considered an expense for rate making purposes

Payments are made * ange County based on one percent of gross retail electric billings within the
County but nutside the city limits of the City of Orlando. This payment, which was $635,390 and $604 744
for fiscal years ended September 30, 1995 and 1994, respectively. is classified as an operating (general and
administrative) expense Payments are made pursuant to a policy established by the Commission

NOTE K—COMMITMENTS AND CONTINGENT LIABILITIES

|.  The Commission and the other participants in SEC | have entered into coal supply contracts which
expire in 2000, 2005 and 2006, with renewal options of two, two and five years, respectively The
contracts require minimum annual purchases as follows (in tons)

1996 | 885 000
1997 - 2000 1,960,000
2001 - 2005 1,480,000
2006 480,000

2 The Commission and the other participants in SEC | have also agreed to a contract that expires on
December 31. 2007 for rail delivery of the unit's coal purchases

3 In September 1992, the Commission approved construction of a second coal fired generating unit. The
unit is a 440 net MW unit that will supply 315 MW to the system The Commission will pay an
estimated $345 448 000 for its 71 59% ownership of the unit with an estimated completicn date of June
1996 At September 30, 1995 the Commission contracts totaled §322.121,717, of which $52 251 266 is
still outstanding



NOTE K-—~COMMITMENTS AND CONTINGENT LIABILITIES--Continued

4 The Commission has a natural gas contract with a term that ends on March 31, 1999 The contract
requires minimum annual purchases of 5,140,000 MMBTUs

5 The Commission has also entered into contracts which expire in 2004 and 2014 with ten year renewal
options for delivery of all natural gas purchases The contracts require minimum annual delivery as
follows (in MMBTUs)

1996 - 1997 12,742,352
1998 - 2003 9,092,352
2004 7.751,276
2005 - 2014 6,686,200

NOTE L—PENSION PLAN

The Commission has a single employer defined benefit pension plan covering all employees who
regularly work 20 or more hours per week Employees participate in the p)an immediately upon employment
and receive a pension benefit equal to 24 % of the highest three consecutive years average base earnings
times years of employment. A maximum of 30 years of service is credited Benefits are vested after 5 years of
service

The pension plan states that the Commission shall make such contributions to the retirement fund as
shall be required under accepted actuarial principles to at least be sufficient to maintain the plan as a
qualified employee defined benefit plan meeting the minimum funding standard requirements of the
Internal Revenue Code with respect to its members, as shall be determined from time to time by the actuary

The Commission shall not have any right. title. or interest in the contributions made to the retirement
fund under the plan, and no part of the retirement fund shall revert to the Commission, except that-

a Upon complete termination of the plan and the allocation and distribution of the retiremr.ent fund as
provided herein, any funds remaining in the retirement fund because of an actuarial computation after
the satisfaction of all fixed and contingent liabilities under the plan with respect to the Commission
may revert to the Commission

b If an excess contribution is made to the retirement fund by the Commission, then such contribution
may be returned to the Commission within one year after the payment of the contribution

¢ If the internal Revenue Service determines that the plan does not meet the requirements of Code
section 401(a). the plan shall be null and void, and any contributions shall be returned to the
Commission within one year following the determination that the plan does not meet such
requirements, unless the Commission elects to make the changes to the plan necessary to receive a
determination from the Internal Revenue Service that the requirements of Caode section 401 (a) are met

During the year ended September 30, 1994 and through December 31, 1994, each participant contributed
weekly to the Plan four percent of earnings until the completion of 20 years of service, two percent of
earnings thereafter. Effective January 1, 1995, participant contribution obligations were revi «d to require
4% of earnings until the later of age 62 or completion of 30 years of service, with no requirec iributions
thereafter the reduction for early retirement prior to age 62 was changed from 2% to 1% per year

Total payroll and covered payrol! for the year ended September 30, 1995, amounted to $43 577,202 and
S40,621 824, respectively. Employer and employee contributions to the Plan for the year endea September
30. 1995 amounted to $2 £96 534 and 51,471,943, respectively, representing 7.1% and 3 6% of covered
payroll Payroll and contribution data for fiscal 1994 is included in three year trend information

The Commission's contributions for the years ended September 30, 1995 and 1994 were made in
accordance with actuarially determined contribution requirements to cover normal cost, utilizing the
aggregate actuarial cost method Significant actuarial assumptions used to compute actuarially determinad
contributions requirements are the same as those used to compute the pension benefit obligation,
including a rate of return on the investment of present and future assets of 8 25% compounded annualiy and
projected salary increases of 6% per year due
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NOTE L—PENSION PLAN--Continued

The pension benefit obligation is a standard measure of the present value of pension benefits, adjusted
for the effects of projected salary increases of 6% estimated to be payable in the future as a result of
employee service to date

Plan data as of October 1, 1994 (latest actuarial valuation) as developed by consulting actuaries is as
follows

Projected benefit funded status:
Vested
Retirees and beneficiaries currently rereiving benelfits,
terminated & disabled employees not yet receiving benefits $ 51,189,420
Current employees
Accumulated employee contributions 15,538,584
Employer-financed (vested) 28,480,746
Employer-financed (non-vested) 22.206,105
Total pension benefit obligation S117.414,855

Trend information gives an indication of the progress made in accumulating sufficient assets to pay
benefits when due The following information is presented for the three most recent years available

Year Ended September 30
1994 1993 199

Net assets available for benefits $127.557,755 $125.478 328 $110,048 366
Pension benefit obligations (PBO) 5117.414 855 $107,657.524 $ 99,191,953
Overfunded PBO S 10,142,900 S 17,820,804 S 10856413
Net assets available tor benefits

as a percent of the PBO 108 6% 1166% 110 9%
Total payroll S 43361111 S 42 883835 $ 42143467
Annual covered payroll S 40,645 96! S 40318967 S 38,566,337
Overfunded PBO as a percent of

annual covered payroll 25 0% 44 2% 28 2%
Actuarially determined

employer contributions S 2960272 S 3226220 S 3.062095
Employer contributions $ 3,230,549 S 3452277 S 3483906
Emplover contributions as

a percent of covered payrol! 8 0% 8 6% 90%



NOTE M—PENSION PLAN SUPPLEMENTARY INFORMATION (UNAUDITED)

This schedule presents required supplemental historical pension benefit information for the last ten
years currently available. This trend information provides information about progress made in
accumulating sufficient assets to pay benefits when due

(6)
[ 4) Overfunded
Net Overfunded Pension
Assets 2) Pension (5) Obligation as
Year Available Pension 3) Benefit Annual a Percentage
Ended for Benefit Percentage Obligation Covered of Annual
September  Benefits Obligation Funded (2)-(1) Payroll Covered Payroil
30 (Millions) {Millions) (1/2) (Millions) (Millions) (4)15)
1994 $127 56 S117.41 108 64% $10 14 S40 65 2497%
1993 125 48 107 66 11655 17.82 40 32 44 20
1992 110.05 99 19 110 95 10 86 38 57 28 16
1991 101 44 G 14 11130 i0 30 36 97 27 86
1990 87 84 83 80 104 82 404 32 43 12 46
1989 85 68 7164 119 60 14 .04 30 43 46 14
1988 74 58 6195 120.39 1263 28 33 44 58
1987 A 70 74 60 72 116 50 1002 28 04 3573
1986 4257 24 90 170 96 17.67 19.72 89 60
1985 33 79 24 36 138 71 943 1823 5173

(A) The pension benefit obligation was valued by the actuary as prescribed by the Governmental
Accounting Standards Board Statement 5 in 1987 This method differed from prior years in that
projected benefits were allocated on a level basis to employee's years of service. This resulted in a
39 2% increase Contract amendments increased the pension benefit obligation by 68 8% and net assets
available for benefits by 44 3%

NOTE N—OTHER POSTEMPLOYMENT BENEFITS

In addition to the pension benefits described in Note L, the Commission has a policy to provide health
care benefits and life insurance coverage to all employees who retire on or after attaining age 55 with at
least 10 years of service or at any age after completing 25 years of service  Currently 311 retirees meet the
eligibility requirements. Retirees may also elect to provide health care insurance for their qualifying
dependents by paying 35 percent of the calculated premium. The Commission is a secondary provider for
those retirees and/or their dependents who are eligible for Medicare benefits

The Commissicn's health care plan is administered through an insurance company on a Minimum
Payment Plan but operates as a self-insurance program with an additional purchased insurance paolicy to
cover those claims over $100 000 In this plan the insurance company administers the plan and processes
the claims according to insurance coverage with the Commission reimbursing the insurance company for its
payouts Expenses are recorded by the Commission when paid to the insurance company. Total post
employment health care costs recognized by the Commission for the years ended September 30, 1995 and
1994 were S1.301 862 and $1.042 689 respectively. post employment life insurance costs during the same
periods were $56.745 and $28 798

Health care coverage is offered to employees who terminate before retirement and certain dependents
who are no longer eligible for employee dependent coverage in accordance with federal law (COBRA) At
September 30, 1995, there were 4 COBRA participants. All participants are responsible for 100 percent of
their insurance premiums



NOTE O—REGULATION

According to existing laws of the State of Florida. the five board members of the Orlando Utilities
Commission act as the regulatory authority for the establishment of electric and water rates The Florida
Public Service Commission (FPSC) has authority to regulate the electric “rate structures” of municipal
utilities in Florida It is believed that “rate structures” are clearly distinguishable from the total amount of

revenues which a particular utility may receive from rates, and that distinction has thus far been carefully
made by the FPSC

Prior to implementation of any rate change. the Commission files the proposed tariff with the Florida
Public Service Commission and has established the prerequisite of a Public Notice and the holding of a
Public Hearing

Florida Public Service Commission: As noted above the FPSC has jurisdiction to regulate electric “rate
structures” of municipal utilities In addition, the Florida Electric Power Plant Siting Act and the
Transmission Line Siting Act have given the FPSC exclusive authority to approve the need for new power
plants and transmission lines. The FPSC also exercises jurisdiction under the Florida Energy Efficiency and
Conservation Act as related to electric use conservation programs and prescribes conformance to the
Federal Energy Regulatory Commission's Uniform System of Accounts. The FPSC also approves territorial
agreements and settles territorial dispu.es

Environmental and Other Regulations: Operations of the Commission are subject to environmental
regulation by Federal, State and local authorities and to zoning regulations by local authorities Thr.
Commission's interconnection agreements with investor owned utilities are subject to rev ew an approval
by the FERC FERC also exercises jurisdiction over the Commission under the Public UtiV'ty Regulatory
Policies Act of 1978 Federal and State standards and procedures that govern control of t.> eavironment can
change. These changes can arise from continuing legislative, regulatory, and judicial action n s)ecting the
standards and procedures Therefore, there is no assurance that the <lectric and water plants in operation,
under construction, or contemplated will always remain subject to the regulations currently in effect. or will
always be in compliance with future regulations |

An inability to comply with environmental standards or deadlines could result in reduced operating
levels or complete shutdown of individual electric generating units or water plant facilities not in
compliance Furthermore. compliance with environmental standards or deadlines may substantially
increase capital and operating costs
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NOTE P—BUSINESS SEGMENTS

The Commission operates in two business segments -- the generation, transmission and distribution of
electricity and the production, treatment. and distribution of water A summary of the segment information
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follows
Electric Water Total
Year Ended September 30, 1995:
Operating revenues $317.224 520 S 23,495 985 $340.720.505
Depreciation and amortization 39,109,313 3966713 43,076,026
Operating income 90.043,399 5039726 95 083,125
Federal Emergency Management
Assistance Grant 218,088 22,068 240,156
Net income 33.504 339 2,23] 882 35.736,221
Dividend payment to the General Fund
of the City of Orlando 17,460 700 3,081,300 20,542 000
Contributed capital additions 5473970 3,151,563 8625533
Utility plant additions 128,100 820 13,230,720 141,331 540
Utility plant deletions 636045 1,158,239 1,794 284
Net working capital 90.211.164 2.857.509 93 068 673
Total assels 1,779.710,791 180.554,151 1,960,264 942
Long-term debt - net 1,.263,311,560 58,831,647 1,322.143,207
Total equity (accumulated retained earnings
and contributed plant) 324,340 348 120,078 041 444 418 389
Year Ended September 30, 1994:
Operating revenues S301 893 904 S 24,278,090 $326.171 994
Depreciation and amortization 35,025,545 3,744 568 38770113
Operating income 80,293 237 5.858.626 86,151 863
Net income 28319811 5.840 681 34,160,492
Dividend payment to the General Fund
of the City of Orlando 15.220 800 2,899 200 18,120,000
Contributed capital additions 5041 781 3,568 888 8610669
Utility plant additions 159,306 536 15,002,000 174 308,536
Utility plant deletions 4124282 144,072 4,268,354
Net working capital 73,640,042 633,652 74273 694
Total assets 1,761 432 093 181212977 1.942.645.070
Long-term debt - net 1.273.947.205 58.723.607 1332670812
Total equity (accumulated retained earnings
and contributed plant) 302,822,738 117,775 897 420 598 635
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Independent Auditor's Report

Commissioners of the
Orlando Utilities Commission

We have audited the accompanying balance sheet of Orlando Utilities Commission (the “Commission”)
as of September 30, 1995, and the related statements of revenues, expenses and changes in retained
earnings and of cash flows for the year then ended These financial statements are the responsibility of the
Commission's management Our responsibility is to express an opinion on the financial statements based
on our audit. The financial statements of the Commission for the year ended September 30, 1994 were
audited by other auditors whose report, dated November 23, 1994, expressed an unqualified opinion on
those statements

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing
Standards, issued by the Comptroller General of the United States Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Commission as of September 20, 1995 and the results of its operations and its cash
flows for the year then ended in conformity with generally accepted accounting principles

In accordance with Government Auditing Standards, we have also issued a report dated November 22, 1995
on our consideration of the Commission's internal control structure and a report dated November 22, 1995
on its compliance with laws and regulations

Orlando. Florida
November 22, 1995







