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CERTIFICATE OF ACHIEVEMENT
For the year ended September 30, 1994

The Government Finance Officers Association of the United States
and Canada (GFOA) awarded a Centificate of Achievement for
Excellence in Financial Reporting 1o the Utilities Commission,
City of New Smyma Beach, Florida, for its Component Unit
Financial Report for the fiscal year ended September 30, 1994.

In order to be awarded a Certificate of Achievement, a
governmental unit must publish an easily readable and efficiently
organized comprehensive anrual financial report, whose contents
conform 1o program standards. Such reports must sarisfy both
generally accepted accowsting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only.
Management believes that this report continues to conform 1o
Certificate of Achievement Program standards.



CERTIFICATE OF ACHIEVEMENT
For the Year Ended September 30, 1994

UTILITIES COMMISSION, CITY OF NEW SM YRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Certificate of

Achievement

for Excellence
in Financial
Reporting

Presented to

Utilities Commission,

Florida
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systerns whose comprehensive annual financial
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standards in government accounting
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UTILITIES COMMISSION

CITY OF NEW SMYRNA BEACH, FLORIDA
ELECTRIC, WATER, POLLUTION CONTROL
Post Office Box 100 - 200 Canal St.
New Smyma Beach, Florida 32170-01C0
(904) 427-1361

November 10, 1995

To the Chairman and Members
of the Utilities Commission
City of New Smyrna Beach, Florida

The Comprehensive Annual Financial Report of the Utilities Commission, City of New Smyrna Beach, Florida, for the
fiscal years ended September 30, 1995 and 1994, is hereby submitted. Responsibility for both the accuracy of the
presented data and the completeness and fairness of the presentation, including all disclosures, rests with the Utilities
Commission. To the best of our knowledge and beiief, the enclosed data are accurate in all material aspects and are
reported in & manner designed to present fairly the financial position and results of operations of the Utilities Commission.
All disclosures necessary o enable the reader to gain the maximum understanding of the Utilities Commission's “inancial
affairs have been included.

This financial report is presented in four sections: introductory, financial, statistical, and compliance (Auditor General
of the State of Florida). The introductory section includes this transmittal letter, the Utilities Commission's organization
chart, a list of principal officials, the table of contents and a reproduction of the Certificate of Achievement for Excellence
in Financial Reporting for 1994. The financial section includes the basic financial statements and the independent
auditors' report on the financial statements. The statistical section includes selected financial and demographic
information, generally presented on a multi-year basis, and selected ten-year historical financial information.

The Utilities Commission is required to be audited in accordance with Chapter 10-500, Rules of the Auditor General of
the State of Florida. Information relaed to this audit, findings and recommendations, and auditors’ reports on the internal
control structure and comgliance with applicable laws and regulations, are included in the compliance section of this
report.

REPORTING ENTITY AND SERVICES PROVIDED

The funds and entities related to the operation of the Utilities Commission which are included in these financial statements
are & component unit of the City of New Smyrna Beach, Florida, and an integral part of the City's reporting entity. The
Comprehensive Annual Financial Report of the Utilities Commission is issued separately to provide a comprehensive
financial reporting summary and presentation to the Utilities Commission and its revenue certificate holders.

Audited financial statements of the Commission's oversight unit (City of New Smyrmna Beach, Florida), are available upon
request from the City of New Smyms Beach, 210 Sams Avenue, New Smyrna Beach, Florida, 32168

The Utilities Commission, City of New Smyma Beach, Florida, provides a full range of electric, water, pollution control
and water reuse services to its customers both inside and outside the city limits. These activities are fully accounted for
in this financial report.

ECONOMIC CONDITION AND OUTLOOK
The economic condition and outlook of the Utilities Comimission have continually improved during the past several years
due in large part to the controlled development of residential and commercial properties which in turn has increased the

Commission's quality customer base. In addition, substantial increases in the local tourism, light manufacturing, and
service related business industries have had a positive effect on the area's employment statistics.

v
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MAJOR INITIATIVES

ThaCouniuiwlnonblilh-dquinllnpwunuuPhn(Phn)thmgh 1999. The capital expenditures of this Plan
are scheduled to be funded through a combination of connection fees, Renewal and Replacement Fund proceeds, a portion
of the proceeds of revenue certificates issued in August, 1992, and other funding. These capital improvement plans are
in addition to the annual capital requirements for routine extensions of existing utility facilities to serve new customers.

Significant system improvements contemplated in the Plan consist of the following:

®  Voltage conversion from 4 kV to 23 kV of the Commission's 4 kV electric system in the mainland downtown
ared;

®  Western area expansion of the water system plant in the Interstate 95-State Road 44 area;
®  Construction of a western 6 MGD pollution control facility;
¢  Expansion of force mains and lift stations to link with the western pollution control facility;

®  Development and construction of additions to the water reuse system which consists of high service pumping
facilities, extension of the transmission system to connect to the western pollution control facility, and
transmission lines (o provide irrigation service to prospective customers; and

®  Major storage facilities for the water reuse system are under investigation for storage of reclaimed water in a
jeint project between the Commission and the St. Johns River Water Management District.

Commission forecasts for the electric, water, pollution control, and water reuse systems indicate that the existing major
facilities are adequate to accommodate the expected growth during the five year period of the Plan.

FINANCIAL INFORMATION

Management of the Commission is responsible for establishing and maintaining an internal control structure designed to
ensure that the assets of the Commission are protected from loss, theft or misuse and to ensure that adequate accounting
data is compiled to allow for the preparation of financial statements in conformity with generally accepted accounting
principles. The internal control structure is designed to provide remsonable, but not absolute, assurance that these
objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed the
mmmum;ma)mmammmmmmmgmby management.

Budgeting Controls

The Utilities Commission maintains an integrated system of budgetary controls. The objective of these budgetary controls
is to ensure compliance with legal provisions embodied in the approved annual budget. The operating activities of the
electric, water, pollution control and water reuse systems are included in the annual budget. The level of budgetary
control (that is, the level at which expenditures cannot legally exceed the appropriated amount) is established by function
and activity within each individual operating system. The Commission also maintains & separate encumbrance accounting
system as one technique of accomplishing budgetary control. This system is used exclusively to maintain budgetary
control and is not utilized for purposes of presenting financial statements prepared in accordance with generally accepted
accounting principles.
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As ildWthmmUmm»mhhﬁmmmoﬁhhm.uuUtilitiu
Cwmmwmiumpomibﬂkyfmmﬁnnmhlmm.

Unility Operations

In compliance with Resolution No. 16-75, the electric, water and pollution control systems are accounted for as a single

enterprise fund. As of September 30, 1995, the Utilities Commission served 20,055 electric customers, 16,148 water
customers and 13,762 pollution control customers. Service totals for the last five years are summarized below:

Polhui
Fiscal Electric Water Control
Year Accounts Accounts  Accounts
BB Lo o o T e R AT e & e e 18,835 9,865 7,754
L N N S UL 19,264 10,100 7,875
DI - 0 5 o0 b o e o e 5 R 0 i 19,596 10,378 8,051
L S =P L 19,907 10,618 8,188
O alts S T FCRL et S 20,055 16,148 13,762

mm&:mhlm“ﬂnmﬂdnd‘:‘ehﬂwmhoddbimn‘mmdpolhnionoourol services
for multi-family customers, which were previously billed as a single utility customer.

The current year's operating revenues from the combined utilities systems totaled $33.14 million, an increase of 5.4%
over last year's $31.45 million. mmwulheeombinedmhofovoun.hunudy.wionincmumd
fromachn;eh&emdhodofbﬂhgfmmhi—&mﬂymﬂmmvimulybﬂlduninglemilhyamomon. The

mofmmﬁunnrhnmounndthahmm(dwm)mhnymmnbowninthafolhwinguhﬂuion:
1995 Increase
Amount  Percent  Over 1994

Electricsystem .. ....................... $ 25,612 77.30% 1,259

WRIDE DRI - & 5 o0 5 o 43 508 0 Bt s e @ 8 3,972 11.99% 49

Pollution control system . .................. 3,168 9.56% 5

Water reuse system . ... .................. —_—a83 __115% __ 324
R A $ 335 10000% _ L1687

The current year's operating expenses from the combined utilities system totaled $29.8 million, an increase of 4.9% over
last year's amount of $28.4 million. Increases in the ievels of expenses for the individual systems over the preceding year
are shown in the following tabulation:
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Increase

Amount Percent  Over 1994
000s) ofTotal  (000's)

Page 4
1995
0 e E by uncel
A g S P O A LI $ 23,186
SV DI | vl o g e 3 e 3,383
Pollution control system . . ................. 3,064
WA ORI VIR - v - % s sy e .
BN = o e o e R e o $ 22765
Debt Administration

The revenue certificate debt coverage ratio is a useful indicator of the Utilities Commission's debt position. The revenue
certificate coverage has continued to remain strong over the past three years even in years of debt issuance as is

summarized in the following in the following three year tabulation:

Revenues per certificate resolution . . . ...

Cost of Operation and Maintenance, net of
depreciation and required payments to City .

Net revenues per certificate resolution

The Commission’s revenue certificate coverage ratio for each of the last ten fiscal years is presented in Table VIII of the

accompanying financial report.

As of September 30, 1995, the Utilities Commission had outstanding $64,010,000 of revenue certificates payable. All

1295

$ 33,135452
1,117,899
798,090
sl 06

35,054,547

24.481.770
10572777
-3.521.252

4.21 Times

77.90% 867
11.37% 185
10.29% 285

~44% __ 16

40000% 1353

1294 1993

31,448,283 31,651,212
773,740 640,895
727,054 1,521,443

——l0l 3576

32,948,776 33,819,126

23310206 23,962,055
2638570 9857071
-2318.144  _4.795962

L5 Times  2.06 Times

of these obligations are secured by a first lien on and a pledge of the net revenues of the system.
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The Commission's outstanding revenue certificates ratings from Moody ‘s, and Standard & Poor's as follows:

Meody's  Standard & Poor's

Utilities System Revenue Refunding and

Improvement Certificates, Series 1978 A A-
Utilities System Refunding Revenue

Certificates, Series 1987 Asaa AAA (AMBAC Insured)
Utlities System Revenue Certificates,

Series 1992 Asa AAA (FGIC Insured)
Utilities Sysiem Refunding Revenue

Certificates, Series 1993 Aaa AAA (FGIC Insured)

Mdehmicenqumlmthueobﬁmimneduﬂedinthemmtheﬁmcmluwmenu.

Cash Managemeni

Cash temporarily idle during the year was invested through the use of a competitive bid procedure in short-term time
deposits and medium short-term investments. Shorter investment periods were utilized by the Utilities Commission due

tolhetqiddur.--dminiuoﬁmuwnmuperﬁmedduﬁn.dnﬁwdyw. The amount of interest earned
during the year was $962,466, of which $200,260 was credited to reduce capitalized interest expense for the year.

The Commission's cash and investments on hand at September 30, 1995 and 1994, totaled $17.6 million and $17.9
million, respectively. The individual components are as follows:

1295 1994

Current assets:

Operating cash and cash equivalents ... ...... .. .. .. 1250833  _1.284.95¢

Restricted assets:
Debt service funds . . .......................... 8,642,831 8,626,984
Renewal and replacement funds . .. .. ... . .. . . . 3,426,167 3,209,265
Constructionfunds . ................c000nvnennn, 1,967,953 2,554,940
Customerdepesits . ........................... 1,008,581 970,565
CR-3 decommussioning fund . .. .. ... ... .. . ... .. . 898,370 845412
Contingency fund . . ............... ... .. ... 420949 395,863
J6.364.851 16,603,029
Total cash and investments ... ........... ...... 12615684  17.887.088

The Commission's investment policy is to minimize credi® and market risks while maintaining a competitive yield on its
portfolio. Accordingly, deposits were either insured by f~ -l depository insurance or collateralized in accordance with
~ollateral on deposits was held either by the Commission,
isions of the Act. All of the Commission's investments
(backed exclusively by the full faith and credit of the

é Standards Board.

the Florida Security for Public Deposits Act (the "Ac

or by the State of Florida in accordance with the applic

held at year-end are classified in the category of lowest | .,
U. 8. government) as defined by the Governmenta! Acco

x
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OTHER INFORMATION
Independent Audit

Resolution Number 28-78 and other local and state statutes require &n annual audit of the books of account. financial
Muﬂmdmdmim-wivedm-ofdwUﬁmmComﬁuhnbymiMWuniﬁdpublic
accountant selected by the Utilities Commission. The accounting firm of Brent Millikan & Company, P.A., Certified
Public Ac. ants, was selected by the Commission to satisfy this requirement. Their independent auditors' report on
tbﬁnmm-mmmdwbduluofmoComiuhanmidehthoﬁmmNmﬁﬁlropon.

Awards - Certificate of Achievement

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in Financial
Reporting to the Utilities Commission, City of New Smyma Beach, Florida, for its component unit financial report for
the fiscal year ended September 30, 1994. We are also ¢, e proud of the fact that we have been awarded with this
Centificate for the seventeenth consecutive year.

In order to be awarded a Certificate of Achievement, the Commission must publish an easily readable and efficiently
organized component unit annual financial report, whose contents conform to program standards. Such reports must
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues to conform
to Centificate of Achievement Program requirements, and we are submitting it to GFOA to determine its eligibility for
another certificate.

Acknowledgments

The preparation of this report on a timely basis could not have been accomplished without the efficient and dedicated
services of the entire staff of the Finance Department. Each member of the department has our sincere appreciation for
the contributions made in the preparation of this report.

We would also like to thank the individual members of the Utilities Commission for their interest, support, and leadership
in planning and conducting the financial operations of the Utilities Commission in a most responsible and progressive
manner.

Respectfully submitted,

alter C. Davis Charles S. Mitchell, CPA
Acting Director of Utilities Controller
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Independent Auditors' Report
Financial Statements

Supplemental Financial Information
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Honorable Chairman and Commissioners
Utilities Commission,

City of New Smyrna Beach, Florida

New Smyrna Beach, Florida

We have audited the accompanying balance sheets of Utilities Commission, City of New Smyma Beach, Florida, as of
September 30, 1995 and 1994, mdthenlﬂedlhwnemofmmc,expemumdchmgummimdumingl.md
cash flows for the years then ended. These financial statements are the responsibility of Utilities Commission, City of

New Smyrna Beach, Florida's management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with generally accepted auditing stancards and Govermmens Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on & test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes nssessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Utilities Commission, City of New Smyrna Beach, Florida, as of September 30, 1995 and 1994, and the results of its
operations and its cash flows for the years then ended in conformity with generally accepted accounting principles.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplemental schedules listed in the table of contents are presented for purposes of additional analysis and are not a
required part of the basic financial statements of Utilities Commission, City of New Smyrna Beach, Florida. Such
information, except for the statistical data, has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as & whole. The statistical data has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we express no opinion on it.

In connection with our audit, nothing came 1o our attention that caused us to believe that Utilities Commission, City of
New Smyma Beach, Florida, was not in compliance with any of the terms, covenans, provisions, or conditions of section
16 of Resolution No. 28-78, dated June 30, 1978, as amended. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of such noncompliance.

Brat Nillibont b,

New Smyrna Beach, Florida
November 10, 1995

205 MAGNOLIA ST. * NEW SMYRNA BEACH, FL 32168 « (904) 427-1333 = FAX (904) 427-5823

* MEMBER: American Institute of Certified Public Accountants and AICPA Private Companies Practice Section
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COMPARATIVE BALANCE SHEETS

mber 30, 1995 and 1994
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

ASSETS

1995 1994
Utilé?; Plant:

o R R ST 1c' gt L SN SRPYY $ 55,677,614 54,395,142
g o A S N 27,198,249 24,035,322
Pollution control plant ................coooiiiriiinsiisessiesi 23,337,222 18,882,285
WUINDE BUNEE PRI . ... ciniaseninss sudSioransisiinbrioniadbosonstsssusars ssbesstonm 3,816,822 3,103,065
S S L i A 9,104,315 8.947,042

119,134, 109,362,856
Less: accumulated depreciation and amortization .......................... . (40,877,320)  (37,590,277)
,256,902 71T,
Construction work in Progress ..................ooooiriiiiiiiiiiiii 4,246,511 6,184,167
Utility plant, net of accumulated depreciation and amortization ...... 82,503,413 77,956,746
Restricted Assets:
Cash and cash equIvalEnts ......................covvvveiieieiseeeeeeieii 6,993,651 11,640,529
T N A A N S 1,371,200 4,962,500
Total restricted assets ..................cocooivireieeiiiiiiiiinnieesisiin, 16,364,851 16,603,029
Current Assets:
Cash and cash equivalents ............................ccoooieeiiii 1,250,833 1,284,959
Accrued interest receivable ...................coccciiiiiiiiiiiiieeiinsiiiii 124,395 117,400
Accounts 1eceivable (NE1) ..............ocovriveriuseeeeessies e 1,558,037 1,081,586
Unbilled accounts receivable ......................covvveveriveeeeiiiiiiiieiiinnn 2,778,747 2,063,574
IBVEIMONIOB ..........couniinirienniniinecennnstnnesssnenenssnnnssstsssnnnnnnnsesess s 1,627,476 891,568
Prepaid expenses and other assets ......................ccocooeveeeviviiiinni. 139,104 167,822
Assessments receivable ..............o.ouviiiiiiiiiiiiiiei e 76,442 78,654
Total CUTEnt ASSEMS .........cccouvvireiiiirinreeiriresssieesnressesssnssens 1,555,034 5685563
Deferred Charges and Other Assets:
Unamortized debt €Xpense ...................ocovveeeeeeieeeeeeesioseosoeoi 642,657 696,579
SO BRI 0y i i b bt ek e m s e s pan s do s e $ 107,065,955 _ 100,941,917

The accompanying notes are an integral part of the financial statements.



LIABILITIES AND UTILITY EQUITY

Statement 1

1995 1994
Utility Equity:
Contributed capital ................ccoooeviiiiiiiirieeeieeeie e $ 31,204,791 24,249,253
Retained Earnings: Al
Reserved for restricted debt service funds................................... 5,011,924 5,044 426
Unreserved (deficit ) ...............oovviiiiiiiireeiriiiis e 447,199  (203,893)
1 3 2 2 --;33
Total wtility €qUItY ..........coooviiiiiiiiiiiieeeeeeeee e 36,663,914 29,089,786
Long-Term Debt:
Revenue certificates payable (net of current DOOIIID «ccvensnssinapnsstacsin 62,290,000 64,010,000
Less: unamortized discount on revenue certificates and note payable ..... (1,434,192)  (1,547,164)
Total long-term debt .............cooooeeiiiiiiiiiniriiiiiisi 60,855,808 62,462,836
Restricted Fund Liabilities:
Revenue certificates payable (current portion) .....................cocovvviiil, 1,720,000 1,630,000
Accrued interest payable ..............cooooiviiiiiiieii e 1,910,907 1,952,558
Accounts payable ..............oooiiiiiiiiiiiiiiiii s 63,127 391,689
CuSIOmErs’ dePOSItS ............uuvuiiiiieeireiisseeiieeeeesrereeerseesssessssses 1,008,581 970,565
Deferred credits:
Allowance for decommissioning COStS ................oeeverirevssieereerons 1,048,370 845,413
Allowance for arbitrage rebate .....................ooooeiiviiiiiiiinnnnnnn.n, - 0 101,591
Total restricted fund liabilities ..................cooeeeriovvieieeeneennnnin, 5,750,985 5,891,816
Current Liabilities:
Accounts oo SRS e T RPN Y TCO el NI 1,481,643 1,459,558
Accrued Babilities .................oooiiiiiiiiiiiiiiiie e s e eanns 893,333 785,221
Due to other gOVernments ..............c..oovmiiininiisisninninseernasenies 6 644,133 610,382
Total current labilities . ................ccoooviiiiiriiiiveiereseresnsinnns 3,019,109 2,855,161
Other Noncurrent Liabilities:
Deferred compensated absences ...........................cooviiireiinineiii, 653,249 560,211
Deferred credits - Other ................cooooviiiiiiiiiiiiiiisiiiisiseieeeieeessins 122,890 82,107
Total other noncurrent liabilities .....................ccoovvveereeiriniinn. 776,139 642,318
L L R S 70,402,041 71,852,131
Total liabilities and utility equity ..............cooovvvieirviiiiireninnnns., $ 107,065,955 100,941,917

LI



STATEMENTS OF REVENUE, EXPENSES AND
CHANGES IN RETAINED EARNINGS
For the Fiscal Years Ended mber 30, 1995 and 1994
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Operating Revenue:

..................................................................................

.......................................................................

Total operating revenue

Operating Expenses:
PPOBRMOBON CRPOIIIE ....c.ovvviovsrosossisnsssnsrnnnesivannsssnsrsvssnanshssnasonssns
Transmission, distribution, and sewage collection and treatment
CuSIOmMEr ACCOUNINE .......viirrnrierrneerissineeerssserseennsesesessesnnsssssnns
Administrative and general ....................oeeiiiniiriiriiiiriiiieissiieersinss
Required payments to the City of New Smyrna Beach .......................
Depreciation and decommissioning

.....................................................

...........

..............................................

L T T S s ST NSRS s (i P

Operating iNCOME ..........vviiuiiiiiiririseiirsinsierinsiresssnnresssnes

....................................................................

........................................................................

Interest and debt expense
o R G SR SO WY e i
Loss on disposal of assets

..........................................................

..........................................................

Total nonoperating (EXpense)..............ccovvvvviiivuiniieeinseesssnnsens,

Net income (loss)

.............................................................

Retained earnings, beginning of year

...............................................

Retained earnings, end of year

.......................................................

The accompanying notes are an integral part of the financial statements.

Statement 2
1995 1994
32,844 658 31,149,242
290,794 299 041
33,135,452 31,448 283
15,736,225 15,514,926
3,433,468 2,937,195
808,391 811,963
4,300,729 4,015,134
1,945,294 1,922,423
3,540,923 3,210,370
29,765,030 28,412,011
3,370,422 3,026,272
762,206 495,971
355,693 277,759
(3,791,166) (3,458,792)
(45,577) (37,154)
(32,988) (80,537)
(2,751,832) (2,802,743)
618,590 233,529
4,840,533 4,607,004
§__5.459,123 _ 4,840533



STATEMENTS OF CASH FLOV'S

For the Fiscal Years Ended mber 30, 1995 and 1994
UTILITIES COMMISSION,
NEW SMYRNA BEACH, FLORIDA

Cash Flows From Operating Activities:
Operating iNCoOME ............coooiiviiiiiiiuireseeeseieio e
Adjustments to reconcile operating income to net cash provided by
operating activities:
Depreciation, amortization and decommissioning ......................
Provision for losses on receivables ...................................
Nonoperating revenue (EXpense)......................oeeevveiioneennsn )
Decrease (increase) in operating assets:
Accounts receivable ..................covvvivvreiiisiiriiiineesii
Assessments receivable .................ccccuvirereeeieeiiiiiiisisi
RIOMOMMININN ..o svuianiviion. akrant snbiirsssesmsasstanstosbetsomces
PURDIIE BIPBIIIN oo osennraosnsbanionsbissonimsmnensssnssmmseson
Increase (decrease) in operating liabilities:
Accounts payable ..............ooooiiiiiiiii
Due 10 other BOvernments .........................oooovvieeireoeeooii.
Customer deposits ................oooviirieiereeeeerieeireseee
] e L e e

Net cash provided by (used in) operating acsivities .....................

Cash Fiows From tal and Related Financing Activities:
Debt reduction outlays ..................oooooiiiiiiiirieiieeeriies
Contributed Capital ..................coviiieiiiiiiiniieeiseeseee e
Proceeds from sale of property and equipment .................................
Acquisition and construction of capital assets ...................................
T R T e G

Net cash provided by (used in) capital and
related financing actVIIES...............ccoevvvveuvvsiieeeeessesisssiiss,

Cash Flows From Investing Activities:
Purchase of investment Securities ...................cooooveeiveeime
Proceeds from sale and maturities of investment securities ...................
BIMBEBt POCBIVOM ...........coorimnrsiiesierssniinnesenrnsssnsssssssnsenssssnnnnnnnsss
Net cash provided by (used in) investing activities ......................
Net increase (decrease) in cash and cash equivalents ...................
Cash and cash equivalents, beginning of year ....................................
Cash and cash equivalents, end of year ........................cooivviiiiiiiiii
Noncash Capital and Related Financing Activities:

Acquisition of capital A8SetS .............cooeviiiiiiiiiiii e

Contributed capital ..............oovvmviiiiiiiiiiiiic i raearaenens

ITY OF NEW SMYRNA BEACH, FLORIDA

1995

Statement 3

1994

The accompanying notes are an integra! part of the financial statements.

$ 3,370,422 3,036,272
3,628,669 3,269,129
66,000 61,000
310,118 240,615
(1,237,624) 817,612
2,212 (302)
(735,908) (39,242)
28,718 36,415
(306,477) 83,067
33,751 (60,517)
38,016 37,954
241,933 (18.200)
. 5419830 7,463,803
(1,630,000) (1,050,000)
1,003,745 1,042,287
4,065 63,287
(2,159,435) (4,528,334)
_(3,921,95) _ (3,795,147)
(6,703,590) (8,267,907)
(5.950,000) (4,500,000)
3,541,300 1,038,800
1,011,456 677,100
_(1,397,244)  (2,784,100)
(2,681,004) (3,588,204)
_ 12,925,488 16,513,692
$_10244.484 _ 12,925488
$_ G119 0
s.:- 112‘21!"792* — _:r*—“o
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NOTES TO THE FINANCIAL STATEMENTS

September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 1:
Summary
of
Significant
Accounting
Polices

General

The accounting policies of the Utilities Commission, City of New Smyma Beach, Florida, (the "Utilities
Commission") conform to the generally accepted accounting principles as promulgated by the American
Institute of Certified Public Accountants, the Financial Accounting Standards Board, the Governmental
Accounting Standards Board, and the Federal Energy Regulatory Commission.

Reporting Entity

The Utilities Commission, was created in 1667 through the passage of Chapter 67-1754, Laws of Florida,
Special Acts of 1967 (House Bill 1669) which amended the Charter of the City of New Smyrna Beach, Florida,
to create the Utilities Commission. In a referendum held October 2, 1984, City voters approved amendments
to the City Charter establishing criteria requiring the funds and entities related to the operation of the Utilities
Cm:cionbeimhdeduacomponemunitoftheﬁty of New Smyrna Beach, Florida, and an integral part
of the City's reporting entity. The basic financial statements are incorporated in the City's Comprehensive
Annual Financial Report as an enterprise fund activity.

In 1983, the Utilities Commission entered into a participation agreement with Florida Municipal Power Agency
(FMPA) for an entitiement share of electric capacity and electric energy from FMPA 's undivided ownership
interest in Florida Power and Light Company's St. Lucie Unit No. 2, & nuclear generating unit. The Utilities
Commission's role in the agreement is limited to that of a participant contractually obligated to purchase electric
capacity and electric energy. The agreement between the Utilities Commission and FMPA does not meet the
criteria for inclusion within the reporting entity of the Utilities Commission. The agreement specifically
provides thal the arrangement is not a joint venture and neither FMPA nor the other utilities which entered into
perticipation agreements with FMPA for entitlement shares from FMPA's undivided ownzrship interest in St.
Lucie Unit No. 2 are accounting for the agreement as a joint venture. Accordingly, the Utilities Commission
is not accounting for the agreement &s a joint venture.

Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized in the accounts a.d reported in the
financial statements. It relates to the timing of the measurements made, regardless of the measurement focus
applied. The Utilities Commission utilizes the accrual basis of accounting. By utilizing this method, revenues
are recognized when they are earned, ard expenses are recognized as they are incurred. Unbilled utility service
receivables are recozded so as to provide a better matching of service revenues and the costs of providing the
service. Based on the accounting and reporting standards set forth in Government Accounting Standards Board
(GASB) Statement No. 20, “Accounting and Financial Reporting for Proprietary Funds and Other
Governmental Ennisies that use Propriesary Fund Accounting,” the Utilities Commission has opted to apply only
those accounting and reporting pronouncements issued by the GASB subsequent to November 30, 1989,

Budget and Budgetary Accounting

An annual budget was adopted for the electric, water, pollution control and water reuse utility systems. The
budget was adopted on a basis consistent with generally accepted accounting principles (GAAP) except that
certain other cash receipts and payments are treated as budgetary items to maintain effective fiscal and
budgetary control over the collection and disposition of all commission resources. Specific budgetary control
is exercised over internal operating ransfers to restricted funds, payments of principal on long-term debt
obligations, and collections of contributed capital which are recognized in the budget as additions and/or
deductions to reconcile budgeted net cash receipts to reported net income (loss) for each system. Budget
appropriations are prepared by the administrative staff and approved as provided by law by the Utilities
Commission. Budgetary control is exercised at the departmental level. Budget amendments, if any, can be
requested by the Director of Utilities. However, all budget amendments must be approved by the Utilities
Commission. Unexpended appropriations for operations lapse at year end. No supplemental appropriations
were required for the current year.



NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 1995 and 1994
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 1:
Summary
of
Significant
Accounting
Polices
(Continued)

Cash and Cash Equivalents

The Utilities Commission invests all cash balances in interest bearing accounts. Eamings from these
investments are appropriately allocated to the investing fund accounts based upon the investment equity and are
used, where applicable, to finance general Utilities Commission operations. For purposes of the statement of
cash flows, the Utilities Commission considers all highly liquid debt instruments purchased with original
maturity dates of three months or less to be cash equivalents.

Investments
Investments are recorded at cost or amortized cost, which approximates market. Adjustments are made to cost,
for any premium or discount, which is amortized over the maturity of the investment.

Receivables

Accounts receivable have been reported net of an allowance for uncollectible accounts which has been provided
based upon management's analysis of historical trends. Utility operating revenues are recognized on the basis
of cycle billings rendered monthly. Unbilled accounts receivabie are accrued at September 30th, to recognize
the sales revenues earned between the last meter reading date made through the end of the year.

Inventories

Inventories are priced at cost by the use of the "first-in, first-out” method of accounting. The effect of this
method is to flow the costs of the materials and suppiies in the order in which they are purchased and to assign
& balance sheet inventory valuation more nearly at current replacement value. Electric line transformers,
electric meters, and replacement units for the generating plants are classified as utility plant in accordance with
accepted industry practices set forth by the National Association of Regulatory Utilities Commissioners
(NARUC).

Unamortized Debt Discount and Expenses

Revenue certificate discounts and issuance costs are deferred and amortized over the term of the bonds using
the bond outstanding method which approximates the interest method. Unamortized revenue certificate
discounts are presented in aggregate in the financial statements as & reduction of the carrying cost of the related
long-term debt. Unamortized debt issuance costs are presented as other assets.

Restricted Assets

Proceeds from debt, funds required to be set aside for the payment of revenue bonds debt service and
contingencies, and other specific assets set aside for restricted purposes which cannot be used for routine
operations are classified as restricted assets since their exclusive use is limited by applicable bond covenants
and other legal indentures.

Utility Plant

Utility plant is stated at historical or estimated historical cost. The costs of additions, replacements, and
renewals of units of property are added to utility plant. The cost (estimated, if not known) of units of property
retired, less net salvage, is charged to accurnulated depreciation and the appropriate asset account. Donated
utility plant is stated at its estimated fair market valuc on the date donated.

Maintenance and repairs of property and replacements and renewals of items determined to be less than units
of property, are charged to operating expense as incurred. Construction period interest is capitalized net of
interest earned on unexpended construction funds in accordance with the applicable provisions of Financial
Accounting Standard Number 62 and, therefore, depreciated over the remaining useful lives of the related
assots,

Depreciation is provided for by utilization of the straight line method (haif-year convention in year of
acquisition) calculated on a service life basis to amortize the cost of the assets over their economic estimated
useful lives which are as follows:



NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 1:
Summary
of
Significant
Accounting
Polices
(Continued)

Years
Electric System:
Production plant:
Nuclearproduction . .......................000..... 21
Dieselproduction . . . .................... ... ... ... 2040
Transmissionplant . .. ...................... ... ... . 30-55
Distribution plant . . . ................. ... ... ..... .. 2845
General plo-a:
Structures and improvements . . . .. .................... 40
Other general plant . .. . ..................0c000uvo.. 5-20
Water System:
Sourceof supply plant . ............................... 25-50
T TR g e S e AR e L O | 35
Water treatment plant . . . .............................. 40-50
Transmission and distribution plant . . .. ... ........... .. ... . 25-50
General plant
Structures and improvements . ... ...................... 35
Othergeneral plant . . . .. ............000ivunrnnennnnn, 10-35
Pollution Control System:
Collectionplant .. .........cc0itiniinnnennnrnrnenenns 35-50
Pumping plant:
Structures and improvements . . .. ........................ 50
DURRRD SRR v s o5 505 5 » 01005 8 500 KTl b s e 25
Treatment and disposal plant . .. ... ...................... 25-40
General plati .. .....iiiiniiii i e 10-50
Common Plant
Structures and improvements . . . .. .. .. ... ... ... 35
Other general plant . . .. ...............0.000iirirnnn.. 5-15
Water Reuse System:
Structures and improvements . . . . ... ... ... ... 50
Transmission and distribution plant . . .. ... ................. 50
Compensated Absences

The portion of employee payroll costs paid subsequent to year-end attributable to services performed prior to
year-end is recorded and recognized as a current liability. Employees earn annual vacation leave at the rate
of 80 hours per year for one through five years of service and 80 hours plus eight hours for each two years
service over the first five years to a maximum of 160 hours per year. All outstanding vacation leave is payable
upon termination. Employees accumulate ten hours (eight hours prior to July 1, 1986) of sick leave credit for
each month on regular pay status. Employees make an irrevocable election regarding the accumulation of
credits and the amounts of credits which can be received upon termination. One option provides for the
payment of all unused sick leave at 75 percent of the existing pay rate at termination. The second option
requires the “banking" of at least 240 accumulated hours. Hours accumulated in excess of 240 hours will be
paid annually at 75 percent of the preceding July 1st pay rate.

Deferred Credits and Operating Reserves

The reserve for nuclear re-fueling and maintenance outage is an operating reserve established to account for
the estimated charges to be incurred for the removal and installation of nuclear fuel assemblies. Charges are
made against the reserve at the time the actual re-fueling takes place. The reserve for nuclear plant
decommissioning costs was established to acconnt for the estimated costs of nuclear plant decommissioning.
Charges against the reserve will be made at the actual time of decommissioning.
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September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 1:

Summary
of

Significant
Accounting
Polices

(Continued)

Contributed Capital
Contributions of capital to a proprietary fund from any source received are recorded in an appropriately
captioned contributed capital account,

Reserves
Funded reserves are used to record a portion of retained earnings which must be segregated for some future
use and which are, therefore, not available for further appropriation or expenditure.

Rates, Revenues and Fuel Expense

Revenues are recognized based on monthly cycle billings to customers. The rate schedules are approved by
the Utilities Comenission. The electric rate schedule contains an energy cost adjustment clause which reflects
the cost of fuel as well as the energy and fuel components of purchased power. Generally, the effect of the
increases and/or decreases in the cost of energy is recovered over a four month period and is deteimined as the
diﬁqmbetwoen.cmdapplicubloﬁnlcom;nd(hecoouucﬁnﬂybilladdurin;tbemperiod. The cost
of nuclear fuel is amortized to fuel expense based on the quantity of heat produced for generation of electric
energy in relation to the quantity of heat expecied to be produced over the life of the nuclear fuel core.

Note 2:

Investments

Pursuant to the applicable provisions of Chapter 2P0, Florida Statutes, The Florida Security for Public Deposits
Act ("the Act"), the State of Florida, Department of Insurance, Bureau of Collateral Securities, and the
Department of Treasury have established specific requirements relative to the security and collateralization for
public deposits. Accordingly, banks qualifying as a public depository in the State of Florida must adopt the
necessary procedures outlined in these statutes and meet all of the requirements of this chapter to be designated
by the State Treesurer as eligible to receive deposits from municipal depositors. Collateral having a market
value equal to 50% of the average daily balance for each month of all public deposits in excess of any
applicable depository insurance is required to be pledged or deposited with the State Treasurer to secure such
deposits. Additional collateral, up to a maximum of 125% may be required if deemed necessary under the
conditions set forth in the Act. Securities eligible to be pledged as collateral are generally limited to obligations
of the United States government and any state thereof and are held in the name of the State Treasurer's office.
Compliance with the provisions of Chapter 280, Florida Statutes, is monitored by the Department of Insurance.

Deposits

At September 30, 1995 and 1994, the carrying amounts of the Utilities Commission's deposits, including
certificates of deposit, were $13,412,950 and $12,205,499, respectively. The September 30, 1995, bank
balance was $14,135,171 of which $200,000 was covered by federal depository insurance and $13,935,171 was
secured in accordance with the statutory provisions of the Act. Included in the carrying amount of Commission
deposits is $5,850 in petty cash and change funds.

Investments

The Utilities Commission's investment policies are governed by state statutes and local resolution. Allowable
investment instruments include: bonds, notes, certificates of indebtedness, treasury bills, or other securities
which are guaranteed by the full faith and credit of the United States of America, interest bearing savings
accounts, interest bearing certificates of deposit and interest bearing time deposits. At September 30, 1995,
the Commission's investments included United States Treasury State and Local Government (SLGS) Bonds and
overnight investments in money market funds which were secured by U. 3. Treasury obligations. The
investments are categorized to give an indication of the level of risk assumed by the Commission at year-end.
Category 1 inchudes investments that are insured, registered, or collateralized under the applicable sections of
the Act, or for which the securities are held by the Commission or its agent in the Commission’s name.
Category 2 includes uninsured and unregistered investments for which the securities are held by the banks' trust
departments or agents in the Commission's name. Category 3 includes uninsured and unregistered investments
for which the securities are held by the banks, or by their trust departments or agents but not in the
Commission's name.
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September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 2: At September 30, 1995, the Commission's cash and investments are categorized as follows:
Cash
Deposits Carrying  Market
and _____ Typeoflovestment ~  Category ] Category2 Category3  Value Value
Investments
(Continued)  U.S. Treasury State and Local Government
Series (SLGS)Bonds . .......... $ 421,200 0 0 421,200 421,200
Repurchase agreements . . . . . . .. .. .. 0 0 3781533 3781533 3.746.112
Totals ..................... $_421.200 0 3J8L533 4202733 4.167.312
Note 3: A summary of net accounts receivable at September 30, is as follows:
Accounts
Receivable 1995 1994
Billed customer accounts receivable . ............ ... ... .. . $ 1,560,020 1,127,078
Motes recslvalile . . ... ....ci0uiinininsrnnnenosansnsees 0 915
Due from other governments . . .. ................... ... ... 54951 0
1,614,971 1,127,993
Less: allowance for doubtful accounts . .. .. .. .. ... .. .. .. .. . . . (56934) __(46.40D
TG e v o 05 5 4 5 B e e sk $ 1558037 1,081,586
Note 4: A summary of restricted assets at September 30, is as follows:
Restricted
Assets Deposits/  Accrued 1995 1994
~Cash  lovestment Interest . Totals  _ Total
Debt Service Funds:
1978 Sinking Fund . ...... $ 0 1,041,622 0 1,041,622 1,040,249
1978 Reserve Fund . ...... 0 2,047,295 0 2,047,395 2,047,395
1987 Sinking Fund . ...... 0 367,529 0 367,529 367,424
1987 Reserve Fund ... .... 0 740,200 0 740,200 740,200
1992 Sinking Fund ....... 0 615,529 0 615,529 608,810
1992 Reserve Fund ....... 0 1,074,200 0 1,074200 1,074,200
1993 Sinking Fund . ...... 0 1,101,227 0 1,101,227 1,093,577
1993 Reserve Fund . ... ... —_—0 1655120 0 1655129 _1.655.129
—_—0 B642831 0 8642831 8626984
Renewal and Replacement Funds:
Res. No. 2878 . ........ 1,056,523 1,000,000 10,251 2,066,774 1,462,269
Connection Fee Fund . . . . .. —850393 __ 500000 ______0 .1.359.393 _1.746.996
12152016 1500000 ___10251 3.426.167 _3.209.265
Construction Funds:
1992 Certificates . ....... 957,144 1,000,000 10,809 1,967,953 2,554,940
Customer deposits . . .. ..... 754,730 250,000 3,851 1,008,581 970,565
CR-3 decommissioning Fund . . 196,372 700,000 1,998 898,370 845,412
Contingency Fund .. ....... 419278 0 ___ 1671 __ 420949 __ 395863
Totals . ............ $ 4243440 209283 _ 28580 16364851 16.603,020
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September 30, 1995 and 1994
UTILITIES
NEW SMYRNA BEACH, FLORIDA

Note §
Utility
Plant

Land and land nghts $

Strucwires and improvements

Production plant, nuclesr fuel and
treatmen' plant

Trancmission, distribution, and

coliecuon and treaument pilant

Other genernl plant and equipment
Accumulated deprecistion
Construction in progress

Utility plant, net

s COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

A summary of utility piant at September 30, is as follows:

Watey
B‘. .

Pollution

Elscwng Conyrol

1,672,728
2,600,142

Water

145
353

220,433 0
4,129,765 1,614,522
11,006,827 5,758

749 4,280,732

39,990 281 15,881,002 14,706,292

2270093 (6372224 . (1.604.623
—~AJ2L231

407,636 ___i
55,677,614 27,198,249 23337222
23,

32,976,683 20,825,525

218,135

15,732,599

2,400

3,636,775
-} Wy

15,894 999 4 188 554

Commap

1295

591,906
2,763,925

2,962,212
16,189,707

0 21,046,307

0 72,779,87%

~2.048.484 6,156,120

.104,315 119,134,222

5,085,320
1.192.966

78,256,902

~4.246.511

$278.286 _£2.503.413

1954

2,937,870
16,110,054

20,908,332

63,393,764
—£.012.836
109,362,856
(37,620277)
71,742,579

e aan
11926746

Capitalized interest on outstanding tax-exempt revenue certificates charged (credited) to projects during
construction was $55,782 and $500,127, for 1995 and 1994, respectively (net of interest earned on unexpended
long-term debt proceeds totaling $200,260 and $165,961, respectively)

Note 6:
Loag-Term
Debt

A summary of long-term debt outstanding at September 30, is as follows

Utilities System Revenue Refunding and Improvement Certificates,
Series 1978-with $8,080,000 (7.00%) and $11,335,000 (7.125%)
term certificates due in 2003 and 2010, respectively

Utilities System Refunding Revenue Certificates, Series 1987--6.00%

to 6

70% due serially to 2001,

with $2,790,000 (7.00%) and

$2,080,000 (7.10%) bonds due in 2007 and 2011, respectively
Utilities System Revenue Certificates, Series 1992-4.10% to 5.60%

due serially to 2004, with $515,000 (5.35%), $1,020,000 (5.80%)

$1,230,000 (6.00%) aad $10,160,000 (6.00%) term bonds due in

2002,

Utilities System Refunding Revenue Certificates, Series lQ‘H 3
due serially to 2011,
) term bonds due in 2014 and 2019, respectively

5.25%

(5.00%
Less
Less: current maturities
Series 1978 Certificates
Series 1987 Certificates
Series 1992 Certificates
Series 1973 Certificates

Total long-term debt

2007, 2010, and 2013, respectively

20%

v 10

with $3,685,000 (5.00%) and $6,245.000

unamortized debt discount

net

Iu()s
19,415,000

6,770,000

14,760,000

21 ‘J'li (‘y,ﬁy
64.010.000
£1.434,192)
£62.575.808

725.000
270.000
185.000
40,000
1.720.000
. P FATALLN

00,855,808 62,462 83

1994

20,090,000

7.025.000

14,935,000

23,590,000

65,640,000

(1.547,164)
64,092,836

675,000
255.000
175.000
525.000

—— e A XY

1,630,000

R 1(1
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NEW SMYRNA BEACH, FLORIDA

Note 6:
Long-Term
Debt
(Continued)

The authorization for the outstanding 1978 Certificates and all subsequent issues (collectively referred to as the
"Certificates") nrovides that the Commission will not issue additional obligations except for the construction
and acquisition of additions, extensions and improvements to the system or for refunding purposes and except
upon the parity conditions provided in the authorizing resolution. The Certificates are payable from and
ucumdbyuﬁmlienuponnndpled‘eofthenurevemecderivedfromtheopemionofthelyuun. The
Certificates do not constitute general indebtedness of the Commission or the City of New Smyrna Beach,
Florida (City), and the City is not obligated to levy any taxes for the payment thereof.

Under the terms of its long-term debt agreements, the Commission has agreed to maintain certain restricted
funds and to comply with the covenants contained in such agreements which require specific actions to be taken
by the Commission. Certain of these agreements contain the following provision relating to the right of the
obligation holder:

"Any holder of certificates or any coupons appertaining thereto issued under the provision hereof
or any trustee acting for the holders of such certificates may by suit, action, mandamus or other
proceedings in any court of competent jurisdiction, protect and enforce any and all rights,
including the right to the appointment of a receiver, existing under the laws of the State of Florida,
o gnﬂadnﬂminedhemin.mdnnyenfomemdcompelthepeffommeofulldmieoherein
required or by any applicable statutes to be performed by the Commission or by any officer
thereof. Nothirg herein, however, shall be construed to grant to any holder of the certificates any
lien on any real property of the Commission or the City."

The aggregate annual debt service requirements in each of the next five years are as follows: $5,521.015 -
1996, $5,517,799 - 1997; $5,520,854 - 1998; $5,524,458 - 1999; $5,518,912 - 2000; and $80,695,633 -
thereafter.

Note 7:

Years'
Defeasance
of Debt

In prior years, the Utilities Commission defeased certain of its outstanding utilities revenue certificates (and
certain general obligation bonds of the City of New Smyma Beach, Fiorida), originally issued for the System
and payable from revenues derived from the operation of the utilities systems by placing the proceeds of new
certificates in irrevocable trusts to provide for all future debt service payments on the defeased
certificates/bonds. Accordingly, the trust account assets and the liabilities for the defeased bonds are not
included in the accompanying financial statements. They include the following at September 30,

1995 1994
1978 Refunding:
Series 1962 refunding—-3.5% due through 1999 ... ... .. ... $ 35,000 35,000
Series 1962--3.9% t0 4.2% due through 2000 ............ 1,010,000 1,230,000
Series 1965-4.2% to 4.25% due through2004 ... ....... .. 1,650,000 1,690,000
Series 8-1963-3.9% due through2002 . ................ 170,000 195,000
Series T-1963--4.0% due through2003 . ................ 493,000 543,000
Series B-1965-3.7% to 4.1% due through 2003 ... ........ 290,000 315,000
Series 1975--3.75% 10 6.2% due through2004 .. ... ....... 1,580,000 1,680,000
Series 1975A--5.0% to 6.6% due through 2005 ... ........ 2,275,000 2,405,000

Series 1976-4.5% to 6.2% due through 2001
1993 Refunding:

Series 1986—6.00% to 7.25% due through 1996 call date . . . . . 5,770,000 5,890,000

Series 1990--6.10% to 7.10% due through 1998 call date . . . . . 14,275,000 14,475,000

............ 2,675,000 3,080,000

12
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Note 8:  The following is a summary of changes in contributed capital:
Contributed
Capital Customer Federal Customer
Contributions Grants  Assessments  Totals
Balances, September 30, 1993 ... ..., ... $ 14,182,326 7,306,904 1,717,736 23,206,966
DDA 000 4% 559, S 4 e ek 1,042,287 0 0 _1.042.287
Balances, September 30, 1994 . . ... ... .. 15,224,613 7,306,904 1,717,736 24,249,253
DARMROINT. « « 475 & mwdoe i 3 Wk 18 8 6,775,538 0 0 _6775.538
Balances, September 30, 1995 .. ........ § 22.00015] 2306904 L2736 3L024.791
Note 9:  The legisiation that created the Utilities Commission requires it to pay to the general fund of the City of New
Required  Smyma Beach a sum equal to six percent (6%) of the gross revenues from utilities under Commission control.
Payment  This payment is subordinate to the debt service requirement of all utilities revenue certificates and is recorded
To City  as a quasi-external transaction for financial reporting purposes. The amount paid to the City totaled $1,945,294
and $1,922,423 for the years ended September 30, 1995 and 1994, respectively. The balances due to the City
at September 30, 1995 and 1994, totaled $367,911 and $338,209, respectively.
Note 10:  The Commission contributes to the Florida Retirement System of the State of Florida, a cost-sharing, multiple-
Employee  empioyer public employee retirement system created in December, 1970, that acts as a common investment and
Pension  administrative agent for municipalities and other qualifying political subdivisions in the State of Florida. The
Plan  Commission's payroll for employees covered by the System for the year ended September 30, 1995, was

$5,593,503. Total payroll for the year was $5,698,691.

All full-time employees are eligible to participate in the system, which also provides for death and disability
benefits. Benefits fully vest on reaching 10 years of creditable service and are computed on the basis of age,
average final compensation, and service credit. Average Final Compensation (AFC) is the average of the five
highest fiscal years of carnings. Each year of service is expressed as a percentage of AFC. The total
percentage value received is determined by calculating the total value of all service, which is based on the
retirement plan to which the member belonged when the service was earned as follows:

Regular Class
Retirement up to age 62 or 30 years service ... 1.60%
Retirement at age 63 or 31 years service ... .. 1.63%
Retirement at age 64 or 32 years service ... .. 1.65%
Retirement at age 65 or 33 years service .. ... 1.68%

Special Risk Class
Service from 12/1/70 through 9/30/74 . . ... .. 2.00%
Service from 10/1/74 through 9/30/78 . . . .. .. 3.00%
Service from 10/1/78 through 12/31/88 . . . ... 2.00%
Service from 1/1/89 through 12/31/89 . ... ... 2.20%
Service from 1/1/90 through 12/31/90 . . .. ... 2.40%
Service from 1/1/91 through 12/31/91 .. ... .. 2.60%
Service from 1/1/92 through 12/31/92 . .. . ... 2.80%
Serviceonorafter 1/1/93 . ............. 3.00%
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 10:
Employee
Pension
Plan
(Continued)

The funding methods and determination of benefits pavable are provided in the vario.s acts of ihe Florida
Legislature, which created the fund, including subsequent amendments thereto. In previous years, these acts
provided, in general, that funds were to be accumulated from employee contributions, employer contributions,
State appropriations and income from investments of accumulated funds. The act also provides that, should
(helccunmhtedfundsinthefundnta.nytimebeimufﬁciemtometmdpuytbebaneﬁudue.tbeemployer
shall supplement the funds by an approp-iation from current funds, or from any revenues which may lawfully
be used for said purposes, in an amount sufficient to make up the deficiency.

The Commission's contributica to the plan during the year ended September 30, 1995, totaled $984,130, which
was 17.10% (regular class) of the qualifying compensation for the period from October 1, 1994 through
December 31, 1994, and 16.91% for the period from January 1, 1995 through September 30, 1995. The
representative amount of the Commission's contribution to the plan was not provided by the plan administrator,
however, it was not significant in relation to the total contributions required of all participating entities
(approximately $2.93 billion). There were no employee contributions made during the year.

The “pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits,
adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future
as a result of employee service to date. The measure is the actuarial present value of credited projected benefits
and is intended to help users (1) assess the Florida Retirement System's funding status on a going-concern basis,
(2) assess progress made in accumulating sufficient assets to pay benefits when due, and (3) make comparisons
among Public Employee Retirement Systems and employers. The measure is independent of and shouid not
he confused with the actuarial funding method used to determine contributions to the system.

The plan does not make separate measurements of assets and pension benefit obligations for individual
employers. The estimated pension benefit obligation at July 1, 1995, was computed based upon assumptions
determined through an independent actuarial valuation performed as of July 1, 1995, in accordance with
Governmental Accounting Standards Board Statement No. §. Significant actuarial assumptions used in the
valuation include (2) a rate of return on the investment of present and future assets of 8 percent per year
compounded annually; (b) projected annual salary increases of 7.5 percent per year compounded annually, (c)
payroll growth of 7.0 percent per year, and (d) post-retirement benefit increases of 3 percent per year.

The total unfunded pension benefit obligation (estimated) applicable to the Commission's employees is not
separately determined by the actuary. At July 1, 1995, the unfunded pension benefit obligation of the Florida
Retirement System was $5.728 billion, which is computed ss follows:

Amount

Pension Benefit Obligation (000,000 Omitted)
Annuitants and vested terminated employees . ... ... ...... ... ... ... ... . .. $ 15,479
Current Employzes:

Accumulated member contributions . . . ... ... L. 400

Employer-financed Vested Benefits . .. ...................0co000o... 27,114

Employer-financed Non-vested Benefits . .. ... ........ .. ... ... .. .. 4311
Total Pension Benefit Obligation . .. ........................ .. ... ... 47,304
Net Assets available for benefits at actuarial value (amortized cost is $37,524: market

L e O 41,576
Unfunded Pension Benefit Obligation . .. .......... ......... .. ..... ... $_ 5.728

Ten-year historical trend information showing the Florida Retirement System's progress in accumulating

sufficient assets to pay benefits when due is not presently available from the State of Florida, Department of
Administration, Division of Retirement.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 10:  The following data is provided as part of the biennial actuarial valuation to meet the requirements of GASB
Employee  Statement No. 5, and inchudes data for valuation years only, beginning with fiscal year 1986-1987, the first year
Pension  for which it was available:
Plan
fContinued) Analysis of Funding Progress
(000's Omitted)
Net Assets Unfunded Obligations
Available Pension Pension Annual As Percent
Fiscal For Benefit Percent Benefit Covered of Covered
1986-1987 $13,977,000 $20,819,000 67.1% $6,842,000 $9,353,674 73.2%
1988-1989 17,558,662 27,369,885 64.2% 9,811,223 10,846,531 90.5%
1990-1991 23,365,936 33,818,867 69.1% 10,452,93! 13,061,619 80.0%
1992-1993 31,693,000 39,685,000 79.9% 7,992,000 14,562,000 54.9%
1994-1995 41,576,000 47,304,000 87.9% 5,728,000 16,281,000 35.2%
Note 1i:  The following is & summary of the segment information for the Commission's individual utility systems:
Segment
Information Pollution Water
Electric Water Control Reuse
System System System System Total
Operating revenue . . ....... $ 25,612,207 3,972,005 3,168,544 382,696 33,135,452
Depreciation/decommissioning . 2,088,556 686,909 696,258 69,200 3,540,923
Operating income (loss) .. ... 2,426,648 588,488 104,686 250,600 3,370,422
Required payments to City . . . 1,499,615 246,124 198,430 1,125 1,945,294
Net income (loss) . ........ 1,163,897  (287,157) (208,478) 10,328 618,590
Contributed capital . . .. ..... 1,124,877 10,949,277 19,130,637 0 31,204,791
Utility plant acquisitions . . . . . 899,568 2,238,830 4,563,447 465,165 8,167,010
Utility plant retirements . . . . . 218,067 109,414 5,819 0 333,300
Revenue certificates payable . . 32,282,429 18,437,502 7,830,212 5,459,857 64,010,000
Utility equity . ........... 8,995,328 12,240,007 16,116,218 (687,639) 36,663,914
Total assets . . ........... 52,059,991 29,542,544 20,111,980 5,351,440 107,065,955
Note 12:  The Commission is engaged in routine litigation incidental to the conduct of its utilities affairs. In the opinion
Legal  of legal counsel to the Commission, no legal proceec'ings are pending or threatened against the Commission
Matters  which are not covered by applicable insurance which would inhibit the Commission's ability to perform its
operations or materially affect its financial condition.
Note 13:  The Commission, acting through the Florida Municipal Power Ageacy (FMFA), the Utilities Commission is
Commitments & participant in a portion of Florida Power and Light Company's (FPL) St. Lucie Unit No. 2, a nuclear

generating unit. FMPA originally acquired an 8.806% undivided ownership interest of St. Lucie No. 2 together
with rights to receive electric capacity and electric energy under a reliability exchange agreement. The
Commission's participation provides for a 9.884% entitlement share of FMPA's ownership interest. A
reliability exchange agreement provides for FMPA's exchanging 50% of its share of the output from St. Lucie
No. 2 for a like amount from FPL's exclusively owned St. Lucie No. 1 to mitigate the potential for economic
loss resuiting from the extended or permanent outage or early retirement of St. Lucie No. 2.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 13:
Commitments
(Continued)

The Commission, as a participant, has also entered into a power sales contact which requires payment on a
“take-and pay" basis for the Commission's entitlement share of the project capability for the St. Lucie Project
for each month during any portion of which electric capacity and electric energy are available to the
Commission from the St. Lucie Project, including electric capacity and electric energy under the reliability
exchange agreement with FPL. In the event payment is not required for any month under the Commission's
power sales contract, it is required to make payment for such month under its project support contract on a
“take-or-pay” basis. The payment under the project support contract would be the amount the Utilities
Commission would have been required to pay under its power sales contract for such month if any electric
capacity and electric energy from the St. Lucie Project had been made available to them. As a result of these
agreements, the Commission is obligated to provide payments of approximateiy $3.7 million annually.

Based on an updated engineering report dated February 20, 1995, the Commission's anticipated share of
decommissioning costs applicable to its participation in Florida Power Corporation's (FPC) Crystal River Unit
No. 3, a nuclear generating unit, is expected to be approximately $10.9 million at its expected date of
decommissioning in 2016. An operating reserve was established to provide advanced funding for these
estimated future costs. Funding of the reserve began in 1985, The balance in the fund, plus the interest earned
thereon, are expected to be sufficient to meet the Commission's portion of the estimated future decommiss;oning
costs. The provision for decommissioning expense recoznized during the years ended September 30, 1995 and
1994, totaled $202,957 and $30,988, respectively.

During 1995, the Commission had additional unrecognized construction contract commitments of approximately
$2.5 million for utility plant expansion and upgrading.

On July 12, 1995, the Commission authorized the validation and issuance of revenue certificates in an amount
not to exceed $65 million, for the purpose of financing anticipated sewage treatment plant improvements of $35
million and for the purpose of refunding the Series 1978 Revenue Certificates and the Series 1987 Refunding
Certificates, including issuance costs thereof in an amount not to exceed $30 million. Since that date, steps
have been taken to secure appraisals and cost analyses on the proposed improvements.
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SUPPLEMENTAL INFORMATION

This section is crmposed of the following:

Supplemental Detail Financial Information
of the Electric System, Water System,
Pollution Control System and Water
Reuse System

Staristical Section

These schediles provide a more detailed view of the "Basic
Financial Swatements"” presented in the preceding subsection.

Resoi..”*~ .« Numbers 16-75 and 28-78, as amended, established
the electric, water, pollution control, and water reuse systems as
a single emterprise fund. These schedules are presented 1o
provide detailed informa:.on on the individual utility systems and
1o present the budgetary comparisons that are not necessary Jor
@ fair presentation in conformity with generally accepted
accounnng principles.



SCHEDULE OF REVENUES, EXPENSES AND Schedule 1
CHANGES IN RETAINED EARNINGS

For the Fiscal Year Ended September 30, 1995

With Comparative Actual Amounts for the Fiscal Year Ended September 30, 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Pollution Waler - _Totals
_Blectric _ Water _Control _ Reuse 1995 {004
Operating Revenue
............................................ $ 25437942 3,868,771 3,155,249 382,696 32,844,658 31,149,242
Other revenues ...........cc..ocoivnnnieannns 174,265 103,234 13,295 0 290,794 299,041
Total operating revenue .............. 25,612,207 3,972,005 3,168,544 382,696 33,135452 31,448,283
Operating Expenses:
Production expenses ......................... 14,828,640 907,585 0 0 15,736,225 15,514,926
Transmission, distribution, and sewage
collection and treatment ................ 1,770,137 394,865 1,207,350 61,116 3433468 2,937,195
Customer accounting ........................ 499,242 191,918 117,231 0 808,391 811,963
Administrative and general ................ 2,499,369 956,116 844 589 655 4,300,729 4,015,134
Required payments to the City of
New Smyrna Beach ...................... 1,499,615 246,124 198,430 1,125 1,945294 1,922,423
Depreciation and decommissioning ...... 2,088,556 686,909 696,258 69,200 3,540,923 3,210,370
Total operating expenses ............ 23,185,559 3,383,517 3,063,858 132,096 29,765,030 28,412,011
Operating income (loss) ............. 2,426,648 588,488 104,686 250,600 3,370,422 3,036,272
Nonoperating Revenue (Expenses):
Interest eamings ................cooonvvnenn, 384,652 228,964 136,080 12,510 762,206 495,971
Other income ..............ococrvnirnnrnnnan. 301,416 52,179 2,098 0 355,693 277,769
Interest and debt expense .................. (1,905,793) (1,126,257) (506,334)  (252,782) (3,791,166) (3,458,792)
Other expenses ...................ooeevvun.n. (:0,073) (30,878) (4,626) 0 (45,577 (37,154)
Gain(Loss) on disposal of assets ......... _ (32,953 347 (%2 0 (32,988)  (80,537)
Total nonoperating revenue ......... [(1.262751)  B15645)  (73.164) (40272 Q51.832) (.802.743)
Net income (1088) ..................... 1,163,897 (287,157) (268,478) 10,328 618,590 233,529
Retained earnings, beginning of year ....... 6,706,553 1,577,887 (2,745,941) (697,966) 4,840,533 4,607,004
Retained earnings, end of year ............... §_7,870450 1,290,730 _(3,014,419)  (687,638) _5,459,123 4,840,533




SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 2
BUDGET AND ACTUAL - ELECTRIC SYSTEM (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended September 30, 1995

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Variance
Favorable
Budget Actual  (Unfavorable)
Revenue and Receipts:
Direct Sales:
L S S L ST, S $ 24 950,970 24,877,234 (73,736)
Oher FeVEIMUES .........oveininiriiiiireseieseneessesessensensnnns 197,500 174,265 (23,235
Nonoperating revenue:
Interest €arnings ...............ccovunviiiiriiiiriniriinneriiininans 220,275 384,652 164,37
Meter deposit Interest eXpense. ................cceeveeevvrernsns. 0 (31,250) (31,250)
Other revenues (EXPenses) ................cocovrrrvsseesssssanss 165,000 291,343 126,343
Total revenue and receipts. ..................ovvvvvnnevnnnnnn. 25,533,745 25,696,244 162,499
Operating Expenses:
Power production and fuel ................oooviviiiiiiiiiiniiin, 15,324,256 14,828,640 495,616
Transmission and distribution ..................ccovvvivinnirinnnnn. 1,450,049 1,770,137 (320,088)
Customer aCCOUNUNE ...........cevrrvrnrrirserrnnesnns vanersnrinerns 498,376 499,242 (866)
Administrative and general ....................coooiiviiiieinniinnnn, 2,565,302 2,499 369 65,933
Required payments to the City of New Smyrna Beach ......... 1,506,958 1,499,615 7,343
Decommissloning expOne.............ocouureesssiesernesosssassroses - 0 202,957  (202,957)
Total operating expenses..................c.cvevvinnieenninnnn. 21,344,941 21,299,960 44981
Net revenue and receipts ..............oovmiieisesmmnmmesasises 4,188,804 4,396,284 207,480
Operating Transfers In (Out):
Sinking Funds:
b AT SRR Y. BT ST COURRR L T (1,005,737) (1,005,737) 0
1987 Certificates ..............oevvveieenniieiniiieriiiisissresens (330,728) (330,728) 0
1992 Certificates ..............c..ovveviiunviieirsisrsennserssnnnns (537,254) (537,254) 0
RS COORBORING .. <. vio i ioiiinsorsniiossanvinsuonmasnanensnnssnes _ (885,921) (885921) O
(2,759,640) ~(2,759,640) 0
Renewal and Replacement Funds-
Required contribution ..................ovvivviiiniiiiiiininnnnnnn, (1,429,164) (1,429,164) 0
Total operating transfers (0ut)..................ccoeevvrnni. _(4,188,804) (4,188.804) 0
Budgeted net cash receipts ...........ccccvvviiiiiiinnns onn. $ 0 207,430 207,480

Additions (Deductions) Required to Reconcile Net Cash
Receipts to Net Income (GAAP Basis):

T T e e - . S TP A 687,321
Capitalized nuclear plant improvements recovery charges ..... (126,6°3)
Principal portion of required Sinking Fund transfers ............ 838,L (7
Excess Sinking Fund transfers ......................c.coccovvivnnn.. 131,504
Net transfers to Renewal and Replacement Fund ................ 1,429,164
Gain (loss) on disposal of property and equipment .............. (32,953)
Depreciation and decommissioning ..........................uus.s. (1,885,599)
Amortization of debt eXpense .................ccooevuvevnirnivrennnns (84,92;)
__ 956,417

INBLAMOBIIE ...coivuiiviionsirssmmernssaensmespornsnsssasdanason $ 1,163,897



SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS -

BUDGET AND ACTUAL - WATER SYSTEM
For the Fiscal Year Ended 30, 1995

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Revenue and Receipts:
Direct Sales:

Total revenue and receipts

Operating Expenses:
Water production

Customer accounting
Administrative and

Net revenue and receipts

Operating Transfers In (Out):
Sinking Funds:

1978 Certificates

1987 Certificates

Renewal and Replacement Funds:
Required contribution

Resu._ted fund contribution for operations

Total operaiing transfers (out).......................

Budgeted net cash receipts

Additions (Deductions) Required to Reconcile Net Cash
Receipts to Net Income (GAAP Basis):

Unbilled revenue..........cooviveivnimneeeisisesensnensnesss

Connection fees
Meter setting installation

Excess Sinking Fund trunsfers
Net transfers to Renewal and Replacement Fund
Gain (loss) on disposal of property and equi=ment
Depreciation
Amortization of debt expense

IROE DI v Finpanissiones Sonins rb bbbkt inbuirdennnes

.............................

.........................................
.........................................
.........................................

.........................................

...................................

...........................

.........................

Principal portion of required Sinking Fund transfers ..

.................................................

........................................................

....................................................

..................................................

....................................

.......................................................

..................................

...................................

....................................................

........

................................................

.........................................

........

.....................................

.....................................

........

........

....................................

......................

........

........

........

......................................................

.....................................

...............

.............

(NON-GAAP BUDGETARY BASIS)

Schedule 3

Variance
Favorable

_ Budget ~ Actual  (Unfavorable)

13,036
(361,477)
(138,845)

525,894
34,821
47,295

347
(686,909)

s

§__(287,157)

$ 3,678,851 3,855,735 176,884
105,000 103,234 (1,766)
164,000 228,964 64,964

0 (5,859) (5,859)
17,500 21,301 3,801
295,959 361,477 65,518
85000 138845 53,845

4,346,710 4,703,697 357,387
929,552 907,585 21,967
374,404 394,865 (20,461)
196,899 191,918 4981
995,705 956,116 39,589

236,066 246,124 (10,058)

2,732,626 2,696,608 36,018
1,613,684 2,007,089 393,405
(561,987) (561,987) 0
(352,776) (352,776) 0
(142,263) (142,263) 0
%%2.881 E 572.88% nlm 0

, 9@3 (1,629.90 21
(310,143) (310,143) . g
295,959) (361,477 (65,51

‘(%or,m ) 4’m.m§ (sr,mg
622,325 622,325 0

(1,613,684) (1,679,202)  (65,518)



SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 4
BUDGET AND ACTUAL - POLLUTION CONTROL SYSTEM (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended September 30, 1995
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Variance
Favorable
Budget ~ Actual  (i'afavorable)
Revenue and Receipts:
Direct Sales:
Pollution control charges ...............coooeviiiniinennisnninns $ 2,991,086 3,140,975 149,889
L T R B 10,000 13,295 3,295
Nonoperating revenue:
Interest AMINGS ...........vvuiiiniiiiiniiiiiiiisieiinnniinsnns 92,813 136,080 43,267
Meter deposit interest exXpense....................c...cvvueern. 0 (1,953) (1,953)
Other revenues (EXPenses) ............c..cccorvreerirnssssssensss 6,000 (2,528) (8,528)
Connection fees .............ccoevuviiiiiiiiiiiiriiiriirinisinensinins 264,578 297,768 33,190
Total revenue and receipts ...............oeevvvieiniirinnnnns 3,364,477 3,583,637 219,160
Operating Expenses:
Collection and treatment SyStem ..................cccvveveeennnn. 1,172,486 1,207,350 (34,864)
Customer 8CCOUNMNE ......vcuniusirnirnrsnrrsirnierseeseresiasnenes 120,219 117,231 2,988
SRR S SN oo oo iaasiain i piaiibiin 770,217 844,589 (74,372)
Required payments to the City of New Smyrna Beach ........ 189,846 198,430  (8,584)
TOlal OPORtInG OXPORBOS ....ovvvvuressisssiosrsonsrnsssisnss 2,252,768 2,367,600 (114,832)
Net revenue and receipts .............ocevveveeureinianensnnns 1,111,709 1,216,037 104,328
Operating Transfers In (Out):
Sinking Funds:
SUTR RTINS (... s voininsinvarsissaidissansasspsmmnssasinsns (517,570)  (517,570) 0
BORY CRUEONME i 45 50k ovnnpiitassaainrsvinrtnenb sstbims it ng (51,446) (51,445) 0
BOD2 COMMMBCEIIE .. c.vanisionscinicssoriseisisinibronstnssiiansions (127,201)  (127,201) 0
BODD COrOBOMI .. oc.ossvinnsiaronsivanersmsnsintonmbansusanssons ;53._531 __(53,531) 0
(7497 (749,748) 0
Renewal and Replacement Funds:
Required contribution ............cocovviviiiiienneinsessnssrnns (302,519 (302,519) 0
Restricted fund contribution ..............cocvvvvvirniannnnnnn. __(264,578) ~%297.76;; 33,190)
(567,097) 600,287) 533,_ 190)
Restricted Fund contribution for operations ..................... 260,311 260,311 0
Water Reuse System contribution.................cccvvvvvreenrnnn. (55,175) (55,175) 0
Total operating transfers (Out).............cc.ccceiereenrnn. (1,111,709) (1,144,899)  (33,190)
Budgeted net cash receipts .............cooovieiiinnninnnnin. $ O 71,138 71,138
Additions (Deductions) Required to Reconcile Net Cash
Receipts to Net Income (GAAP Basis):
Unbilled revenue ..........c.oovvviiineiiniiiiieinraisnsessnsessenes 14,274
EIOROCERON D o1 sexvirinnonssininibiis sbetosiabedeinbonnbarnoninn (297,768)
Principal portion of required Sinking Fund transfers .......... 231,999
Excess Sinking Fund transfers ...................ccocoeirvvennnnnn. 31,135
Net transfers to Renewal and Replacement Fund ............... 339,976
Transfer to Water Reuse System. ................cccoevvvvnennnnn.. 55,175
Gain (loss) on disposal of property and equipment ............. (382)
T T e sl e S T (696,258)
Amortization of debt eXPEnee ............cccovensirisnssesssassans __(17,767)
N (éﬁ,ﬁs)
DR IR ocii0ii s nssaniiniosuvaionanionnnonssswassnsntasasons $  (268,478)
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SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule §
BUDGET AND ACTUAL - WATER REUSE SYSTEM (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended Sepiember 30, 1995

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Revenue and Receipts:
Direct Sales:
Reuse water sales ...........................cooooooii0l ® TIRL -
Reuse subsidy surcharge
Nonoperating revenue:
IDerest CArNINgS ..............ccovvviriunenriiisasersessessessnssss
Other revenues (expenses)

.........................................

.......................................

Total revenue and receipts ....................................

Operating Expenses:
Transmission and distribution system
Customer acCOUNtIg .................vevreeevsiseeesrsssinn
Administrative and general .........................ooooovii.

Required payments to the City of New Smyrna Beach .........

..............................

Total operating expenses .........................coeeeeiniii..
Net revenue and receipts ..................cooeeeeeevvvinnniin,

Operating Transfers In (Out):
Sinking Funds:
1992 Certificates ..............ccuvvervneeenneeeeseeeessesnnns
1993 Cortifiches .........oucvmeereneennersneeeennssennssesmsnsssns

Renewal and Peplacerient Funds:
Required Contribution. ...................ccouvereeeivmiiieiinenn,

Pollution Control System contribution for operations............
Totus operating transfers (OUt)...........o.oovureeeeerinnin,
Budgeted net cash receipts .....................ooooviiiiiiiin,

Additions (Deductions) Required to Reconcile Net Cash

Receipts to Net Income (GAAP Basis):
Unbilled revenue..................oovveviiiinirieiieinieeseesssnsens
Principal portion of required Sinking Fund transfers ............
Excess Sinking Fund transfers ..........................oo.oooi0
DOPPRCIBON ......uvivvinnnnnreinossinnnnscssesanssosesssonsrstessansis
Amortization of debt expense ................................oc.0..
DR BRI .. cxiirscinrssnarmanioss hunrimmmenstmbssnnbsonsbiorss
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Variance

Favorable
__Budget Actual  (Unfavorable)
32,969 18,746 (14,223)
353,597 363,407 9,810
17,912 12,510 (5,402)
0 0 0
404,478 394,663 (9,815)
63,906 61,116 2,790
0 0 0

3,800 655 3.145
1,978 1,125 853
69,684 62,896 6,788
334,794 331,767 (3,027)
(22(9).337) (2%9,3%) 8

150,120 150,120)

59,45 ’%’559;151) L e O |
(512) (512) 0
55,175 55,175 0
(334,794) (3347999 0
____:__0__: (3’027) _._::___@.;‘g.g)

543
91,090
58,582

(69,200)
(12,997)
(54,663)

_ 13355
10,328



SCHEDULE OF OPERATING EXPENSES- Schedule 6
ELECTRIC SYSTEM

For the Fiscal Years Ended September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

1995 1994
Power Production and Fuel:
Nuclear Power Generation:
N St Mok S P e B 1) S SN $ 140,703 89,747
ORI 0554 i o s A A SO Rl S ek e 467,886 402,988
IMIRITBIANGCE .....cuviiiininnenininioinesssosnssssssnsssssssssnsssssnsssssnsnssns 280,859 337,568
Diesel Power Generation:;
R L U S L S (TR e B, e e 177,643 14,574
OPCTALION .....ovvsiiirienriesscnenssssnssesssssnsssssnsssnsssssen e ssensenes 191,429 362,795
MAINIENANCE .....voieiiiiiieeieiinesess i taessssssssssss e s asesesessssees 54,025 19,913
Oiher Power Supply:
PUEERRIIE PO . ocis i isaianenrrsdisiosnsonsnsionnnsobsnsnsnsstiontbunenrnss 13,160,082 13,047,054
System control and load dispatching ....................covevivnviieeninans 356,013 368,524

14,828,640 14,643,163

Transmission and Distribution:
T e o Ut SRR B A o SVt Tt St . Rl 1,285,032 1,092,097
T i R S A RS e N T 1 T L ey 485,105 296,276
1,770,137 1,388,373

Customer Accounting:

DRI 2 <5 e s v b s s i Sin R snnpba cxpsomtbpbiunneniabmsuilih 499,242 499414
Administrative and General:
R O P - RUNE. < 0 SO SO DORE oF - 2,313,512 2,263,570
BIDRIIND oo sosconinsuniiniiisahsinsisbimmromsinsonstsonsinesoresspestesassorses _ 185,857 164,018
2,499,369 — 2,427,588
Required Payments to the City of New Smyrna Beach ........................... _1,499615 1,498,049
Depreciation and decommiSSIONING .............ccecvveviiiriiiieireeiniiiisniiiinn, 2,088,556 1,862,874
Total Operating eXpenses .............c..coevviivriieseusieriresisenesieesenss $ 23,185,559 22,319,461
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SCHEDULE OF OPERATING EXPENSES-
WATER SYSTEM
For the Fiscal Years Ended September 30, 1995 and 1994
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH , FLORIDA
NEW SMYRNA BEACH, FLORIDA

Schedule 7

1994

Source of Supp!v
NI ... i s s ek 3 S A S e s s e $ 64,250 55,206
oot R I A AL 17,864 21,045
Pumping:
ORBEREON .....ooooocoviienunnensossnsssssnisnsssnssssossnsosssossssmmsnns s 149,890 148,718
MAIDIENANCE .........ovviiiiiiiniiisinirisreeessesssseesssesseessnnssssesnss s, 6,609 3,102
Water Treatment:
BRIEUIIN .. icha0a s A S b s S AR e s asde, 661,490 636,048
_ R A T 1,482 7,644
585 871,763
Transmission and Distribution
%eraﬁon ............................................................................ 361,174 352,154
e e o AN A R L LG 33691 20,720
394 865 372,874
Customer Accounting:
e S R RS 191918 193,703
Administrative and General:
RO - .o b e 0 it s b b ebas Sk g 874,575 821,945
IO - onsci0n 500 L biwem R AR A 55 Kot e emm e s o . Bl541 51,781
956,16 873,
Required Payments to the City of New Smyrna Beach .......................... 246,124 234,256
BRI . Lo cven vt b rions s va b et s bbb il 686,909 651,195
Total OPerating eXpenses ..................ccvveeeeeusioeie oo $ 3383517 3,197,517~




SCHEDULE OF OPERATING EXPENSES- Schedule 8
POLLUTION CONTROL SYSTEM

For the Fiscal Years Ended September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Collection and Treatment System

Collection and Pumping
Operation A o e SRR TR Ty R S ¢ 133,056 351,234
Maintenance ......... i T Y o - 308,744 48,685

Treatment and Disposal:
Operation .. S RS R AR hhad 738,401 694,031
Maintenance ............... & g 27,149 24,312
,207,350 1,118,262

Customer Accounting
Operation ... FEr RS, ol T 117,231 118,846

Administrative and General
Operation ............. R W e T - 807,317 685,368
Maintenance ............. D meiaiv wE. s s ; 37,272 26,347

844 58 711,715

Required Payments to the City of New Smyrna Beach . : T 198,430 189,707

Depreciation " T P e : . 696,258 640,802

-~
1

Total operating expenses ..... W, T S i 3,063,858 2,779,332




SCHEDULE OF OPERATING EXPENSES- Schedule 9
WATER REUSE SYSTEM
For the Fiscal Years Ended September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

1995 _ 1994
Transmussion and Distribution System:
e T A RO S N DO $ 59,831 57,415
LT e N A e i e My N e i 1,285 271
61,116 — 57,686
Administrative and General:
L R A R ORI e e T R =t I LA 655 2,105
MARINIBNANCE ...........oviiiniiiiriinnreresaiinsssiesesssssinsesssesesnssssssssssnns 0 0
655 2,105
Required Payments to the City of New Smyrna Beach ........................... 1,125 411
RIS ... oo iivinpiddnnsarssashesirassssbinesmmstebomenivermeniadniosibnss 69200 55,499
Total operating expenses .....................ceevvuvuriieeieeseenniieenn, $ 132,096 115,701
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SCHEDULE OF INTEREST EARNINGS

For the Fiscal Years Ended September 30, 1995 and 1994

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Interest Earnings By Source:
From Investments:
e R s S O 0 1 S L
Renewal and replacement funds ...................ooooiiiiviiiiiniininnnns,
N e DO S e SR
o e B S A P P Ao Sl et P

Interest Earnings By System:
AR R O RO I ) e S R O
WOIIRE BNOIID ..oovs vxsoobns up sbihhinns bhasmmnrsRnsmoussassahbndasstas niassinsns 5s
Pollution control SYSIEM ..............oeuvirivieriniiiiiieiiinersiieriiiesessnnnns
WWBMEE POUID BYBIBIN . ...coivcuiiovaosasnsbairansossssissnsssnnnsssnsssnnssensrsnssans

L T e KR L PR TT ) NS, S|

26

Schedule 10

1995 1994
349,255 231,404
186,683 134,943
63.059 39,383
140382 70242
739,379 75,972
22,827 19,999
762,206 495,971
384,652 236,089
228,964 152,955
136,080 100,089
12,510 6,838
$____ 762206 _ 495971




SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATL RITY Schedule 11
For the Fiscal Year Ended September 30, 1995 Page | of 3
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH. FLORIDA

NEW SMYRNA BEACH, FLORIDA

Utilities System Revenue Refunding Utilities System
and Improvement Certificates Refunding Revenue Certificates
Series 1978 Series 1987

Payment Total Principal Total
Date Principal Interest Requirements Amount Interest Requirements

10/01/95 $ 355,000 686,609 1,041,609 0 232,528 232,528
04/01/96 370,000 674,184 1,044,184 270,000 232,528 502,528
10/01/96 380,000 661,234 1,041,234 0 224 428 224 428
04/01/97 195,000 647,934 1,042,934 285,000 224 428 509,428
10/01/97 410,000 634,109 1,044,109 0 215,593 215,593
04/01/98 425,000 619,759 1,044,759 305,000 215,593 520,593
10/01/98 435,000 604,884 1,039,884 0 205,833 205,833
04/01/99 455,000 589,659 1,044 659 325,000 205,833 530,833
10/01/99 470.000 573.734 1,043.734 0 195.270 195,270
04/01/2000 485,000 557,28 1,042,284 345,000 195,270 540,270
1070172000 500,000 540,309 1,040,309 0 183,885 183,885
04/01/2001 520,000 522,809 1,042,809 370.000 183,885 553,885
10/01/2001 540,000 504,609 1,044 609 0 171,490 171,490
04/01/2002 §55,000 485,709 1,040,709 390,000 171,490 561,490
10/01/2002 575,000 466,284 1,041,284 0 157,840 157,840
04/01/2003 595,000 446,159 1,041,159 420,000 157,840 577,840
10/01/2003 615,000 425,334 1,040,334 0 143,140 143,140
04/01/72004 640,000 403 809 1,043,809 445,000 143,140 588,140
10/01/2004 660,000 381,009 1,041,009 0 127,565 127,565
04/01/2005 685,000 357,497 1,042,497 480,000 127,565 607,565
10/01/2008 710,000 333,094 1,043,094 0 110.765 110,765
04/01/2006 735,000 307,800 1,042,800 510.000 110,765 620,765
10/01/2006 760.000 281,616 1,041,616 0 92,915 92,915
04/01/2007 790,000 254,541 1,044 .54 545,000 92,915 637,915
10/01/2007 815,000 226,397 1,041,397 0 73,840 73,840
04/01/2008 845,000 197,363 1,042,363 585,000 73,840 658,840
10/01/72008 875,000 167,259 1,042,259 0 53,073 53.073
04/01/2009 905,000 136,088 1,041,088 630,000 53,073 683,073
10/01/2009 940,000 103,847 1,043,847 0 30,708 30,708

04/01/2010 970.000 70.359 i
|

,040,359 670,000 30,708 700.708

10/0172010 1,005,000 35,803 (
04/01/2011 0 0 0 195,000 6,923 201,923
10/01/2011 0 0 0 0 0 0
04/0172012 0 0 0 0 0 0
10/01/2012 0 0 0 0 0 0
040172013 0 0 0 0 0 0
10/)1/2013 0 0 0 0 0 0
040172014 0 0 0 0 0 0
15/01/2014 0 0 0 0 0 0
04/01/2015 0 0 0 0 0 0
10/0172018 0 0 0 0 0 0
04/01/2016 0 0 0 0 0 0
10/012016 0 0 0 0 0 0
04/01/2017 0 0 0 0 0 0
10/01/2017 ( 0 0 0 0 0
04/01/2018 0 0 0 0 0 0
10/01/72018 0 0 0 0 0 0
04/0172019 0 0 0 0 0 0
10/01/2019 0 0 0 0 0 0

,040,803 0 6,923 6,923

TOTAL $ 19,415,000 12,897,085 32,312,085 6,770,000 4,451,592 11,221,592




SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY Schedule 11
For the Fiscal Year Ended September 30, 1995 Page 2 of 3
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Utilities System Utilities System
Revenue Certificates Refunding Revenue Certificates
Series 1992 Series 1993

Payment Principal Total Principal Total
Date Amount Interest Requirements Amount Interest Requirements
q

15/01/95 $ 185,000 430,528 615,528 540,000 561,226 1,101,226

04/01/96 0 426,735 426,735 0 552,586 552,586

10/01/96 195,000 426,735 621,735 555,000 552,586 , 107,586

04/01/97 0 422,494 422.4%4 0 542,874 542,874

10/01/97 200,000 422,494 622,494 575,000 542,874 117,874

04/01/98 0 417,944 417,944 0 531,949 531,949

10/01/98 215,000 417,944 632,944 595,000 531,949 ,126,949

04/01/99 0 412,730 412,730 0 519,751 519,751

10/01/99 225,000 412,730 637,730 620,000 519,751 ,139,751
04/01/2000 0 407,161 407,161 0 506,421 506,421
10/01/2000 230,000 407,161 637,161 655,000 506,421 161,421
04/01/2001 0 401,296 401,296 0 491,684 49] 684
10/01/2001 245,000 401,296 646,296 680,000 491,684 171,684
04/01/2002 0 394,743 394,743 0 475,959 475,959
10/01/2002 270,000 394,743 664,743 710,000 475,959 185 959
04/01/2003 0 387,520 387,520 0 459,096 454,006
10/01/2003 280,000 387.520 667,520 745,000 459,096 ,204 096
04/01/2004 0 379,820 379,820 0 441,216 441,216
10/01/2004 305,000 379,820 684 820 775,000 441,216 216,216
04/01/2008 0 371,280 371,280 0 421,841 421,841
10/01/2008 320,000 371,280 691,280 815,000 421,841 236,841
04/01/2006 0 362,000 362,000 0 401,466 401,466
10/01/2006 340,000 362,000 702,000 860,000 401,466 261,466
04/01/2007 0 352,140 352,140 0 379,536 379,536
10/01/2007 360,000 352,140 712,140 605,000 379,536 ,284 536
04/01/2008 0 341,700 341,700 0 356,006 356,006
10/01/2008 385,000 341,700 726,700 950,000 356,006 , 306,006
04/01/2009 0 330,150 330,150 0 331,069 331,069
10/01/2009 405,000 330,150 735,150 000,000 331,069 ,331,069
4/01/2010 0 318,000 318,000 0 304,819 304 819
10/01/2010 440,000 318,000 758.000 050,000 304,819 , 354,819
04/01/2011 0 304 800 304,800 0 277,256 277,256
10/0172011 3,060,000 304,800 3,364,800 ,105,000 277,256 382,256
04/01/2012 0 213,000 213,000 0 248,250 248,250
10/01/2012 3,445,000 213,000 3,658,000 ,170,000 248,250 418,250
04/01/2013 0 109,650 109,650 0 219,000 219,000
10/012013 3,655,000 109,650 3,764 650 ,225,000 219,000 444 000
04/01/2014 0 0 0 0 188,375 i88.375
10/0172014 0 0 0 ,290.000 188,375 478,375
04/01/2015 0 0 0 0 156,125 156,125
10/01/2015 0 0 0 1,350,000 156,125 506,125
04/01/2016 0 0 0 0 122,375 122,375
10/01/2016 0 0 0 160,000 122,375 282 375
04/01/2017 0 0 0 0 93,375 93.375
10/01/2017 0 0 0 ,205,000 93,375 298,375
04/0172018 0 0 0 0 63.250 63.250
10/01/2018 0 0 0 .245.000 63.250 .308.,250
04/01/2019 0 0 0 0 32,125 32,125

10/01/2019 0 0 0 ,285,000 32,125 317,125

TOTAL $ 14,760,000 13,136,854 27,896,854 23,065,000 16,794,034 859,034




SCHEDULE OF DEBT SERVICE REQUIREMFNTS TO MATURITY Schedule 11
For the Fiscal For the Fiscal Year Ended September 30, 1995 Page 3 of 3
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Total Debt Service Requirements
to Maturity
~ Al Certificates —

Pa Principal Total
6:“ Amount ~ Interest Requirements
10/01/95 § 1,080,000 1,910,891 2,990,891
04/01/96 640,000 1,886,033 2,526,033
10/01/96 1,130,000 1,864,983 2,994 983
04/01/97 680,000 1,837,730 2,517,730
10/01/97 1,185,000 1,815,070 3,000,070
04/01/98 730,000 1,785,245 2,515,245
10/01/98 1,245,000 1,760,610 3,005,610
04/01/99 780,000 1,727,973 2,507,973
10/01/99 1,315,000 1,701,485 3,016,485

04/01/2000 830,000 1,666,136 2,496,136

10/01/2000 1,385,000 1,637,776 3,022,776

04/01/2001 890,000 1,599,674 2,489,674

10/01/2001 1,465,000 1,569,079 3,034,079

04/01/2002 945,000 1,527,901 2,472,901

10/01/2002 1,555,000 1,494 826 3,049 826

04/01/2003 1,015,000 1,450,615 2,465,615

10/01/2003 1,640,000 1,415,090 3,055,090

04/01/2004 1,085,000 1,367,985 2,452,985

10/01/2004 1,740,000 1,329,610 3,069,610

04/01/2005 1,165,000 1,278,183 2,443,183

10/01/2005 1,845,000 1,236,980 3,081,980

04/01/2006 1,245,000 1,182,031 2,427,031

10/01/2006 1,960,000 1,137,997 3,097,997

04/01/2007 1,335,000 1,079,132 2,414,132

10/0172007 2,080,000 1,031,913 3,111,913

04/01/2008 1,430,000 909 2,398,909

10/01/2008 2,210,000 918,038 3,128,038

04/0172069 1,535,000 850,380 2,385,380

10/01/2009 2,345,000 795,774 3,140,774

04/01/2010 1,640,000 723,886 2,363,886

10/01/2010 2,495,000 665,545 3,160,545

04/01/2011 195,000 588,979 783,979

10/01/2011 4,165,000 582,056 4,747,056

04/01/2012 0 461,250 461,250

10/01/2012 4,615,000 461,250 5,076,250

04/01/2013 0 328,650 328,650

10/01/2013 4,880,000 328,650 5,208,650

04/01/2014 0 188,375 188,375

10/01/2014 1,290,000 188,375 1,478,375

04/01/2015 0 156,125 156,125

10/01/2015 1,350,000 156,125 1,506,125

04/01/2016 0 122,375 122,375

10/01/2016 1,160,000 122,375 1,282,375

04/0172017 0 93,375 93,375

10/01/2017 1,205,000 93,375 1,298,375

04/01/2018 0 63,250 63,250

10/01/2018 1,245,000 63,250 1,308,250

04/01/2019 0 32,125 32,125

10/0172019 1,285,000 o - b 1,317,125

TOTAL  §__64010000 _ 47,279,565 _ 111,289,565
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STATISTICAL SECTION

Statistical tables differ from financial statements because they
usually cover more than one fiscal year and may present non-
accounting data. These tables reflect social and economic data
and financial trends of the Utilities Commission, City of New
Smyma Beach, Florida.




SCHEDULE OF EXPENSES BY FUNCTION
LAST TEN FISCAL YEARS
September 30,
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

. Operating
Transmission, Payments
Distribution Administrative to City of
Fiscal Total Production and Customer and New Smyma
Year Expenses ~ Expenses Collection Accounting General Beach
1986 $ 21451417 10,599,170 2,044,229 565,057 2,581,264 1,209,499
1987 $ 24,012,890 11,918,184 2,430,767 614,138 2,856,752 1,301,571
1988 $ 25,687,082 12,681,390 2,657,153 647,001 2,888,994 1,481,102
1989 $ 27,368,501 13,793,020 2,795,429 660,210 3,025,338 1,589,082
1990 $ 29,666,505 14,971,670 2,856,957 721,935 3,541,852 1,781,241
1991 $ 30,650,259 15,718,072 2,989,885 753,860 3,856,593 1,785,889
1992 $ 30,884,894 15,831,890 2,750,121 790,405 3,967,885 1,818,257
1993 $ 32,046,964 16,033,390 2,930,222 811,560 4,088,053 1,878,058
1994 $  31,988,49% 15,514,926 2,937,195 811,963 4,015,134 1,922,423
1995 $ 33,634,761 15,736,225 3,433,468 808,391 4,300,729 1,945,294

30



Expenses

State
Utilities
Tax
241,059
243,184

291,187

308,843

Depreciation
and
Decommissioning
1,706,287
1,929,252
2,218,323
2,322,753
447 565
,616,987
, 788,649
2,988,477
3,210,370

3,540,923

Total

Operating
Expense

18,946,565
21,293,848
22,865,150
24,494 675
26,642,379
27,721,286
27,947,207
28,729,760
28,412,011

29,765,030

Nonoperating Expenses

Interest

and
Debt
Expense

2,421,468
,583,191
775,470
, 137,217
, 781,553
,840,798
876,926
,250,343

3,458,792

3,791,166

Other
Nonoperating
Expense
83,384
135,851
46,462
136,609
242,573
88,175
60,761
66,861
117,691

78.565

Total
Nonoperating
Expenses
2,504,852
2,719,042
2,821,932
2,873,826
3,024,126
2,928,973
2,937,687
3,317,204
3,576,483

3,869,731




SCHEDULE OF REVENUES BY SOURCE
LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Operating Revenues -
Pollution Water Total

Fiscal Total Electric Water Control Reuse Operating
Year Revenues System System System System Revenue
1986 $ 21,204,306 15,743,029 2,735,021 1,754,963 0 20,233,013
1987 $ 23,575,256 17,714,974 2,925,916 1,831,044 0 22,471,934
1988 $ 25269603 19,467,476 3,050,904 1,924,385 0 24,442,765
1989 $ 27,431,708 20,841,500 3,184,987 2,390,120 0 26,416,607
1990 $ 29,103,071 22,362,293 3,305,107 2,444 813 0 28,112,213
1991 $ 30,989,578 24,261,715 3,414,240 2,437,303 0 30,113,258
1992 $ 31115463 24,116,658 3,618,061 2,575,895 0 30,310,614
1993 $ 32,292,107 24,880,055 3,938,507 2,826,245 6,405 31,651,212
1994 $ 32,222,023 24,352,192 3,923,279 3,165,162 7,650 31,448,283
1995 $  34.253,35] 25,612,207 3,972,005 3,168,544 382,696 33,135,452
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v Novoperating Revenues

Total
Interest Other Nonoperating
Eamings Income Revenue
818,337 152,956 971,293
665,119 438,203 1,103,322
668,355 158,483 826,838
818,148 196,953 1,015,101
801,086 189,772 990,858
696,413 179,907 876,320
595,302 209,547 804,849
370,830 270,065 640,895
495,971 277,769 773,740
762,20C 355,693 1,117,899
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DEMOGRAPHIC STAISTICS Table I11

LAST TEN FISCAL YEARS
30,

UTILITIES COM} (SSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

New
myrna County
Heach's Per County School
Estimated Capita Unemployment School Percent

Fiscal Population Income Rate Enrollment Attendance
Year ()] 3 @) (&) (&)
1986 15000 @) 11,719 5.0% 4,123 96.0%
1987 15,344 13,895 4.9% 4,219 96.0%
1988 15,647 14,494 4.4% 4,240 94.0%
1989 17,266 15,266 4.5% 4,445 95.0%
1990 18,600  (6) 15,648 5.6% 4,488 96.0%
1991 16,543  (3) 16,122 7.3% 4,663 95.0%
1992 17,084 (3) 16,635 8.3% 4,852 96.0%
1993 17,231 16,706 6.6% 5,009 96.0%
1994 17,989 N/A 6.4% 5,053 96.0%
1995 17,853 N/A 4.9% 5,348 96.0%

(1) Obtained from University of Florida, Bureau of Economics and Business Research.

(2) Estimated, actual amounts not available

(3) Obtained from U.S. Department of Commerce, Bureau of Economic Analysis.

(4) Obtained from State of Florida, Department of Labor and Employment Security (Post 1993 data not available)

(5) Obtained from Volusia County School Board - includes grades K-12.

(6) Obtained from City of New Smyrna Beach 1990 Comprehensive Land Use Plan.
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(1) Obtained from City of New Smyrna Beach Building Department.
(2) Obtairied from inquiry of officials of banks and savings and loan associations.
(3) Obtained from Volusia County Finance Department.

PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS @) Table IV

LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH. FLORIDA

NEW SMYRNA BEACH, FLORIDA

Savings
Dollar and Property
Number Value Bank Loan Assessed
of of Deposits Deposits Value

Fiscal Permits Construction 2) ) 3

ik Year (1) ($000's) ($000's) ($000's) ($000's) -
1986 2,286 26,096 192,712 251,404 711,561
1987 2,501 26,927 185,428 306,928 763,718
1988 2,246 30,640 190,477 284,244 834,038
1989 2,502 23,382 244 312 228,568 894,694
1990 2,416 27,492 310,746 285,541 975,234
1991 2,333 22,310 379,110 300,960 1,030,656
1992 2,391 18,909 426,878 317,964 1,094,024
1993 2,421 28,848 531,036 331,636 1,117,205
1994 2,266 18,103 397,165 (5) 303,670 (5) 1,149,931
1965 2,117 33,581 309,509 234,524 (6) 1,199,523

(4) The above data is related exclusively to area within the municipal limits of the City of New Smyrna Beach.

(5) Deposit information after 1993 does not include deposits from bank and savings and loan branches which are
located outside the municipal boundaries of the City of New Smyma Beach. Prior to 1994, branch deposits
were based on regional banking/savings and loan center totals which included branches located outside of
the City. Prior year data cannot be easily segregated due to the large number of banking changes/mergers

that have occured during the last ten years.

(6) Deposit inforn-ation after 1994 reflects a partial shifting of deposits to a new branch office located outside the

municipal limits of the City of New Smyrna Beach.
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SCHEDULE OF INSURANCE IN FORCE Table V
September 30, 1995

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Coverage and Policy Policy
Insuring Company Number Period Details of Coverage Liability Limuts

Comprehensive General Liabuty
Penco/ITT Hartford 21CESQC 1261 12/01/94 Combined bodily injury  $2,000,000 with $5,000
12/01/95 and property damage deductible

Business Auto:
Penco/ITT Hartford 21UESQC 1262 '01/94 Laability $1,000,000 bodily injury and
1/95 property combined
Comprehensive Actual cash value less
$250 deductible
Collision Actual cash value less
$500 deductible
Uninsured Motorist $100,000
No fault Statutory

Business Property
American Guarantee and Liability CPP330867009 12/01 Buildings and contents $16,623,428 with $10,000
Insurance Co. 12/0 deductible (agreed value)
Valuable papers/records  $100,000 with $500 deductible
Contractors equipment $588,711 with $2,500 deductibl
Computer equipment $160,000 with $500 deductible

Crime
Actna Casualty and Surety Co 35BY 100725570 Employee crime $100,000 aggregate, $1,000
BCA 12 deductible
Money and securities $60,000
Counterfeit currency $5,000
Depositors' forgery $100,000

Boiler and Machinery
Great Northern Insurance Co 27- 2 Breakdown due to acciden $5,000,000 with $10.000
deductible

Flood Insurance
Capital Assurance Company, In 366-2016745 0 Butlding $771,000
Contents $1,000,000
Deductible $10,000

Nuclear Energy Damage
Amencan Nuclear Insurance and 94P147 10/09 Primary property $500 million
Mutual Atomic Energy Liability 10
Underwriters and Nuciear UX94-015&X54015 11 Excess property $1.400 billion
Insurance Ltd 11/1 (Excess of $500 million)
(These amounts represent the NF195&MF91  01/01 Primary Lability $200 mullion
total insurance coverage for 01/01
Florida Power Corporation's Crystal NS347&MS65 12/31 Suppliers and transporters $200 mullion
River nuclear plant, of which the 12 Liabality
Commussion owns a 0.05608 % N35&M35 01 ’5  Secondary financial 33 N per occurrence
undivided ownership interest) 01 / protection
NWI103&MW62  01/01/95 Master Workers Torts n aggregate
01
Public Official/Employee Liabiity
Corregis Insurance Organizations 524-202131-7 3 Liabulity $1,000,000 Retentions-$10,000
pcrhw~

Workers' Compensation:
Flonda Municipal Self-Insurers 01 Statutory coverage Statutory
Fund ] Employer's Liability $100,000

Pollution Liability
Florida Petroleum Liability Insurance FPL - 5899089 1 Liability - fuel spiilage $2,000,000 aggregate
y $500 deductible




TEN LARGEST ELECTRIC CUSTOMERS

ember 30, 1995
LITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
Kilowatt Hour Sales _ Revenues Billed
Percent Percent
(kWh) of of
(000's) Total Amount Total
1. Ber rish Medicai Center........................ 5,018 1.68% $374,502 1.51%
2. Publix Food Store (#2019100).................. 2,862 0.96% 214,650 0.86%
3. Publix Food Store (#2033500).................. 2,709 0.91% 200,508 0.81%
4. Utilities Commission (Pollution ) PO 2,643 0.88% 199,231 0.80%
5. Board of Public Instruction
(New Smyrna Beach High School)............. 2,444 0.82% 197,602 0.79%
6. Wal-Mart (#01-1079).......ccvvvvnvennnennnnrnnns 2,121 0.71% 162,471 0.65%
7. Food Lion (829).......c0000000evsessrsrasesosnsns 2,070 0.69% 154,920 0.62%
8. Winn Dixie Store (#2302)...........cc0ovveennn. 2,033 0.68% 150,204 0.60%
9.  Board of Public Instruction
(New Smyrna Beach Middle School).......... 2,017 0.67% 180,878 0.73%
g A T L R 2,012 0.67% 153,024 0.62%
I 5 o s ey e i i i 25,929 8.679_&: 51987990 7.99%
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TEN LARGEST WATER CUSTOMERS

Tmssgblmlssmn. CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
Consumption Revenues Billed
Percent
Gallons of of
~ (000's) Total Amount Total
1. Sea Woods Homeowners' Association........... 20,877 1.61% $33,516 0.83%
2. Board of Public Instruction......................... 20,456 1.58% 41,912 1.04%
3. Federal Housing Authority......................... 17,597 1.36% 31,890 0.79%
4. Bert Fish Medical Center........................... 16,683 1.28% 27,127 0.67%
5. The Inlet Condominium...................ccc...... 11,142 0.86% 16,027 0.40%
6. Oceanview Nursing Home......................... 11,035 0.85% 17,303 0.43%
7. Islander Beach Lodge....................coove..... 10,651 0.82% 20,180 0.50%
8. Errol By The Sea Condominium................... 10,137 0.78% 21,048 0.52%
9. Pelican Condominium Association. .............. 9,273 0.71% 15,038 0.37%
10. Cedar Dunes Homeowners' Association........ 8,991 0.69% 15,412 0.38%
TOOIIN i oo S pusiiss oo mba N p s Su ik 136842  10.54% _ $239453  5.93%
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SCHEDULE OF REVENUE CERTIFICATE COVERAGE

Table VIII
LAST TEN FISCAL YEARS .
a-#m 30,
UTILITIES COMMISSION, CITY OF N:W SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
1995 1994 1993 1992 1991
Gross Revenue Per Certificate Resolution:
L $ 33,135,452 31,448,283 31,651,212 30,310,614 30,113,258
Interest and other income (excluding
construction fund interest earnings) .......... 1,117,899 773,740 640,895 804,849 876,320
CORROCKON $OBB +..cocoeunescrsransssinssassnsnsesssen 798,090 727,054 1,521,443 761,039 756,866
Assessment collections .................cvuvveannns 3,106 {301) 5,576 13,152 36,239
Gross revenue per certificate resolution ..... 35,054,547 32,948,776 33,819,126 31,889,654 31,782,683
Expenses Per Certificate Resolution
Operating expenses .............. 29,765,030 28,412,011 28,729,760 27,947,207 27,721,286
Less: Depreciation expense (3,337,966) (3,179,382) (2,889,647) (2,675,521) (2,495,369)
Required payments to the B v iiansnans (1,945,294) (1,922,423) (1,878,058) (1,818,257) (1,785,889)
Expenses per certificate resolution ........... 24,481,770 23,310,206 23,962,055 23,453,429 23,440,028
Income available for debt service ............. S_ 10,572,777 9,638,570 9,857,071 8,436,225 -~ 8,342,655
Annual Debt Service Requirements:
o I TR e $ 1,680,000 1,595,000 1,015,000 1,080,000 1,020,000
Interest (less accrued interest) (1) ................ 3,841,252 3,923,144 3,780,962 3,266,873 3,5¢0972
Annual debt service requirements ............ $__ 5521252 _ 5518144 __ 4795962 __ 4,346,872 ~.4.570.972
Coverage ratio (Times) ...........covevvvennnn. REIENCR V. . DI, . 2.06 1.94 1.83
1990 1989 1988 1987 1986
Gross Revenue Per Certificate Resolution:
Operating revenues ...........cceeuvveerersvessssenns $ 28,112,213 26,416,607 24,442,765 22,471,934 20,233,013
Interest and other income (excluding
construction fund interest earnings) .......... 990,858 1,008,728 820,417 813,360 876,820
Connection fEes ...........ccoevviervvirirnsssssiarsnns 1,001,968 806,571 756,976 1,180,590 958,390
Assessment cOlEctions .............oovvvirrunsennnns 45,828 69,750 71,284 101,891 190,943
Gross revenue per certificate resolution ..... 30,150,867 28,301,656 26,091,442 24,567,775 22,259,166
Expenses Per Certificate Resolution:
Ing expenses ....... A P R o S 26,642,379 24,494 675 22,865,150 21,293,848 18,946,565
Less: Depreciation expense ....................... (2,328,833) (2,212,241) (2,119,675) (1,885,382) (1,674,114)
Required payments to the City ........... (1,781,241) (1,589,082) (1,481,102) (1,301,571) (1,209,499)
Expenses per certificate resolution ........... 22,532,305 20,693,352 19,264,373 18,106,895 16,062,952
Income available for debt service ............ $__ 7618562 __ 7608304 __ 6,827,069 __ 6,460,880 __ 6,196,214
Annual Debt Service
............ Req\uremmn ATV, 805,000 765,000 725,000 515,000 495,000
Interest (less accrued interest) (1) .......vvvvvnnns 2,553,281 2,597,110 2,637,382 2,660,317 2,362,465
Annuai debt service requirements ............ $__ 3358281 __ 3.362,110 __ 3362382 _ 3175317 2857465
Coverage ratio (Times) .........coveiivivinienes DU - ; (— . T 203 208 217
(1) Interest expense for the fiscal years ended September 30, 1993, 1992, and 1990, is stated net of $613,763, $222,792 and $783,778

respectively, in interest expense which was funded from the proceeds of the issuance of revenue certificates.
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SUPPLEMENTAL AUDIT REPORTS
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPE!'DENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS
AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING § TANDARDS

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrma Beach, Florida
New Smyma Beach, Florida

We have audited the financial statements of Utilities Commission, City of New Smyrna Beacli,

Florida, as of and for the year ended September 30, 1995, and have issued our report thereon
dated November 10, 1995,

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to Utilities Commission, City
of New Smyma Beach, Florida, is the responsibility of Utilities Commission, City of New
Smyma Beach, Florida's management. As part of obtaining reasonable assurance about whether
the financial statements are free of material misstatement, we performed tests of the Commission’s
compliance with such provisions of laws, regulations, contracts, and grants. However, the
objective of our audit of the financial statements was not to provide an opinion on overall
compliance with such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported
herein under Government Auditing Standards.

This report is intended for the information of the Utilities Commission, managemert, and
applicable federal and state regulatory bodies. This restriction is not intended to limit the
distribution of this report, which is a matter of public record.

Bt Mllident Co., k.

New Smyrna Beach, Florida
November 10, 1995
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BRENT MILLIKAN & COMPANY, P.A.

CERTIF'ED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' RF2ORT ON INTERNAL CONTROL
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL
STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To *»= Honorable Chairman and Commissioners
Utilities Commission, City of ivew Smyrna Beach, Florida
New Smyma Beach, Fiorida

We have audited the financial statements of Utilities Commission, City of New Smyra Beach,

Florida, as of and for the year ended September 30, 1995, and have issued our report thereon
dated November 10, 1995,

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards

require taat we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

The management of Utilities Commission, City of New Smyma Beach, Florida, is responsible for
establishing and maintaining an internal control structure. In fulfilling this responsibility,
estimates and judgements by management are required to assess the expected benefits and related
costs of internal control structure policies and procedures. The objectives of an internal control
structure are to provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or disposition and that transactions are executed
in accordance with management's authorization and iecorded properly to permit the preparation
of financial statements in accordance with generally accepted accounting principles. Because of
inherent limitations in any internal control structure, errors or irregularities may nevertheless
occur and not be detected. Also, projection of any evaluation of the structure to future periods
is subject to the rish that procedures may become inadequate because of changes in conditions or
that the effectiveness of the design and operation of policies and procedurcs may deteriorate.

In planning and performing our audit of the financial statements of Utilities Commission, City of
New Smyma Beach, Florida, for the year ended Septemper 30, 1995, we obtained an
understanding of the intemal control structure. With respect to the internal control structure, we
obtained an understanding of the design of relevant policies and procedures and whether they have
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To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrna Beach, Florida
Page 2 of 2

been placed in operation, and we assessed control risk in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not te

provide an opinion on the internal control structure. Accordingly, we do not express such an
opinion.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of one or more of the internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no
matters involving the intemal control structure and its operation that we consider to be a material
weakness as defined above.

However, we noted other matters involving the intemal control structure and its operation that we
have reported o the management of Utilities Commission, City of New Smyma Beach, Florida,
in a separate letter dated November 10, 1995,

This report is intended for the information of the Utilities Commission, management, and
applicable federal and state regulatory bodies. This restriction is not intended to limit the
distribution of this report, which is a matter of public record.

Tret Y loband G,

New Smyma Beach, Florida
November 10, 1995
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BRENT MIL LIKAN & COMPANY, P.A.

CERTIF EL PUBLIC ACCOUNTANTS
MANATFMENT COMMENTS

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyma Beach, Florida
New Smyma Beach, Florida

We have audited the financial statements of Utilities Commission, City of New Smyma Beach,
Florida, as of and for the year ended September 30, 1995, and have issued our report thereon
dated November 10, 1995.

We conducted our audit in accordance with generally accepted auditing standards and Government
Audiring Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

In planning and performing our audit of the financial statements ¢/ Utilities Commission, City of
New Smyrna Beach, Flo-ida, for the year ended September 30, 1995, we considered the
Commission’s internal control structure in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assuvance on the
internal control structure.  As a resuli, no weaknesses in procedures and controls come to our
attention which are required to be reported.

We are submitting for your consideration the accompanying recommendations designed to help
Utilities Commission, City of New Smyma Beach, Florida, improve the internal control structure
and achieve operational efficiencies (in Exhibit A attached). We have also tested your operations
for compliance with applicable laws and are providing additional comments required to he
included by reason of the Rules of the Auditor General of the State of Florida. After you have
received our comments, we will be pleased to discuss further any questions you may have.

This report is intended for the information of the Utilities Commission, management, and
applicable federal and state regulatory bodies. This restriction is not intended to limit the
distributior. of this report, which is a matter of public record.

St MAlihan ¢ G, 4

New Smyma Beach, Florida
December 15, 1995

43

205 MAGNOLIA ST. =« NEW SMYRNA BEACH, FL 32168 * (904) 427-1333 * FAX (904) 427-5823

MEMBER: American Institute of Certified Public Accountants and AICPA Private Companies Practice Section



Exhibit A
Management Comments
Page 1 of 3

Prior Year Findings and Recommendations

The recommendations made in the preceding year were appropriately implemented and/or resolved
to our satisfaction.

The following items are present for your consideration.
Nuclear Plant Decommissioning

During 1995, officials of Florida Power Corporation conducted a study to more precisely
estimate the anticipated future costs to decommission 1ts Crystal River Unit #3 Nuclear
Generating Facility (of which the Utilities Commission owns a 0.5608% undivided
working interest). Pursuant to their report dated February 20, 1995, it was determined that
their previous decommissioning cost estimates were substantially below the revised cost
estimates it now believes will be incurred to fully decommission the facility. Subsequent
to the release of that report, officials of the Florida Public Service Commission met,
considered the findings of the report, and ordered that procedures be implemented to
require the funding of an operating reserve sufficient to finance the anticipated
decommissioning costs. As a result of the FPSC’s formal actions, the Utilities
Commission (via their ownership of a working interest in the FPC generating plant) is
required to provide for the advance funding of their share of these future costs.

In prior years the Commission voluntarily provided for the advance funding of a portion
of their pro-rata share of CR-3's estimated decommissioning costs even when actual
funding of the costs was not required. Since the revised cost estimates have indicated that
the Commission’s future annual funding requirements will be substantially greater than
amounts anticipated in prior years, and since steps have been formalized by the FPSC to
make these annual funding requirements mandatory for all participants, it is apparent that
procedures will need to be implemented to provide for the estimated prior years’ funding
shortfalls along with the 1996 mandatory funding requirement.

In order to properly plan for and budget future funding requirements for this estimated
liability, we strongly recommend that the Commission obtain the results of the Standard
Order, scheduled to be issued by the Florida Public Service Commission on May 7, 1996
[Dockets No. 941350-EI and 941352-EI], to determine if there will be any revisions in the
estimates known at this time and that the Commission continue to monitor Florida Power
Corporation’s actions in submitting rate case cost studies in the future.



Exhibit A
Management Comments (Continued)
Page 2 of 3

Contributions in Aid of Construction

During the current year, the estimated cumulative costs associated with the nonreciprocal
transfers of utility property (originally constructed by community developers under
development agreements which require the Commission to take over the utility facilities
subsequent to their construction) were capitalized as contributed components of utility
plant. These costs were identified since procedures were implemented to formally track
these types of contributions subsequent to the adoption of Financial Accounting Standards
Board Statement No. 116, Accounting For Contributions Received and Contributions
Made, (which does not become effective until the FY 1996 fiscal year). As a result of the
early implementation of these procedures, the capitalization value of utility piam will
continue to be greater than its original cost, which increases future depreciatior exrense
and the amounts which must be recovered from utility rates to offset the increased “non-
cash” expenditures created from the nonreciprocal transfers.

In prior years, similar contributions of utility plant property conveyed to the Commission
were not significant in relation to the organization as a whole and were, therefore, not
capitalized. Howevei, due to the significance of the current year utility plant additions,
all costs associated with assets constructed under developer agreements were appropriately
capitalized by the Compiission.

We believe that tormal steps should be considered to monitor all outstanding development
agreements and external development project status reports for the purpose of identifying
the effective service dates of all completed construction projects with utility plant assets
which are expected to be transferred to the Commission upon completion. Such a system
could help identify all potential projects, the value of the donated utility plant, and the
effective date of the nonreciprocal transfer of the asset to the Commi son (the effective
date the assets are placed in service for capitalization purposes).

Saaa o E e i e o

The financial report required to be filed with the Florida Department of Banking and Finance
pursuant to Section 218.32 (1)(b), Florida Statutes, has not yet been completed by the Commission’s
oversight unit (City of New Smyrna Beach, Florida, Unit ID#251) at the time of submitting this
report. Upon completion of the financial report, we will compare the report with the financial audit
report and state our findings, if any, in an amended or supplemental management letter
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Exhibit A
Management Comments (Continued)
Page 3 of 3

Nothing came to our attention which indicated that the Utilities Commission, City of New Smyma

Beach, Florida, is, or during the year ended September 30, 1995, was in a state of financial
emergency as a consequence of conditions described in Section 218.503(1), F.S.

The Runtins Jheit

The Utilities Commission, City o'’ New Smyma Beach, Florida, was created, established and
incorporated under Chapicr 67-1754, Laws of Florida, Special Acts of 1967 (H.B. 1669) which
amended the Charter of the City of New Smyma Beach, Florida, to create the Utilities
Commission, and is further govemed by state and local laws and regulations. The reporting entity
includes all those separately administered organizations/departments that are under the control of
or dependent on the Commission. Control or dependence is determined on the basis of budget
adoption, taxing authority, funding and appointment of the respective governing board in
accordance with Government Accounting Standards Board Staiement Number 14, The Financial

Reporting Entiry. Based upon the application of the above mentioned criteria, there are no
potential component units of the Commission.
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