‘e ey

Detroit ka
Edison o e Nuctear

May 1, 1996
NRC-96-0032

U S Nuclear Regulatory Commission
Attention. Document Control Desk
Washington D. C 20555

Reference Fermi 2
NRC Docket No. 50-34]
NRC License No NPF-43

Subject Annual Financial Report

Pursuant to 10 CRF 50 71(b), please find attached one copy of the 1995 Annual
Financial Report for the Detroit Edison Company

If you should have any questions regarding this report, please contact Norman K
Peterson, Supervisor - Compliance Department at extension 313-586-4258

Sincerely,

060135

Enclosure

cc. T G Colburn w/enclosure
M J Jordan  w/enclosure
H. J Miller w/enclosure
T Vegel w/enclosure

Region II1
o0k
70075 951231 {b1
gggsoASOCK 05000341 i

I






Highlights

1995

1994

1993

Percent Change

85 va. ‘D4 ‘94 vs, ‘93

Opereting Revenues (Thousands)

$3,635,544

$3,519,34]

$3.555.211

33

(1.0}

Net Income (Thousands)

$405,914

§390,269

$491 066

4.0

{20.%)

farnings per Common Share

$2.80

$2.67

$3.34

4.9

(20.1)

Commen Shares Outstanding (Average )

144,539 875

146,151,505

147,031 446

(2.2)

(0.6}

Dividends Declared per Share

$2.06

£2.06

$2.06

Ciross Litility Plamt (Thousands)

$13.446,7\8

$13,115,658

$12,788 445

2.5

26

Capralization { Thousands)

£7,519,006

$7,531,659

$7.507,234

(0.2)

03

Systermn Sales of Electricity (EWh-Miltions)

45,973

44,154

42,965

4.1

28

System Capability at Time of Peak (MW)

19,282

10,282

10,103

-

1.8

System Peak Demard (MW)

10,049

9.684

9,362

38

34

Electric Customers &t Year End

1,002,006

1,980,000

1 964,600

L1

0.8

Comtents

Letter to Shurcholders
Operations Review

Firancial Review

Financial Statements and Notes

Management's Discussion and Analysis

Statistical Review

Board of Directors
Miscellanoous Corporate Data
Officers

‘St Clair Energy’ #
Corporation '

Southeastern Michigan

Service Arca

Al your se.vice An audiotape recording
of excerpts from the 1995
Annual Report is available

by calling (313 235-8853.

For shareholders:
Shareholder Services
(RBOD) 551.5009

For investment professionals:
Invostor Relations
(313) 235-8030
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DTE Energy At-A-Glance

DTE Energy Company was formed io separate the company's wility and non-utility busins sses.

The holding company provides greater financial flexibility to develop and operate w. ¢ * 4ilily businesses,

ercour aging future growth.

Detroit Edison common stock was awomatically exchanged one-for-one into he « ommon stock of DTE Erergy.

The company's common stock is listed wnder “"DTE" on the New York Stock Exchange. Preferred stock
continues 1o be listed under "Detkd.” DTE Energy's CUSIP identification wiumber is 253331 10 7.

DTE Energy's major subsidiaries ana affiliates are:

Detroit Edison Founded in 1903, Detroit Edison is Michigan's largest electric utility serviag 2 million
electric oLstomers in 7,600 square miles of Southeastern Michigan,

Midwest Energy Resources Formed in 1974, Midwest Energy Resources owns and aperates & coal-transshipment

Company facility in Superior, Wis, It delivers low-sulfw Western coal to Detroit Edison and
other utility and industrial customers.

§it. Clair Energy Established in 1906, St Clait Energy Corporation provides fuel procurement services

Corporation for Detroit Edison

Edison Wluminating Edison [Huminating Company of Detroit was founded in 1886 and holds real esate

Company of Detroit

DE Energy Services, Inc.

Formed in 1994, DE Energy Services, Inc., owns Biomass Energy Systems, Inc.
and Edison Energy Sesvices, Inc,

Blomass Energy
Systems, Inc.

Incorporated in 1993, Biomass Energy Systems, Inc., ncquires landfill gas production
rights. 1t algo develops, owns and operates landfill gas-to-energy facilities which
generate elecricity and help protect the environment by burning methane, a greenhouse
gus. Biomass has four operating projects and project development rights at numerous
sites in 10 states.

Edison Energy Fervices, inc.

Since 1994, Edison Energy Services (EES), lng., has acted as a developer/owner of
capital-intensive energy projects for lurge industrial and institutional customers
EES focuses on lowering energy costs through the application of new technologiey
and innovative operating and maintenance approaches

BT‘E Capital Corporation

New in 1995, DTE Capital provides financial services for the non-utility affiliates
of DTE Encigy Company

Edison Development
Corporation

Since 1994, Edison Development Corporation has been involved in business
developmeant and owns EdVenture Capital Corph.

EdVerture Capital Corp.

Formed in 1994, EdVenture Capital Corp. makes energy-related equity investments
including Ecnelon Corp, which bas commercialized technoiogy 1o remotely control
machines, eppliances and lighting over existing household electric circuits,

Syndeco Realty Corporation

Formed in 1986, Syndeco Realty handies pon-utility real estate development,
construction and investment.

UTS Systems, inc.

Sinoce 198BS, UTS Systems, Inc., has offered a vanety of specialty engineering servic
for its industrigl and utility clients.




To Our Sharehoiders:

John E. Lobbia. chairman of

the board and chief sxecutive
officer, acquainted employees
with the new DTE Energy logo
symbolizing the relationship

Detween people and energy
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Larry G. Garberding, executive
vice president and chiv' finan
cial officer, told investment
bankers about changes in the
electric power ndustry in
Michigan and how the company
s restructuring to benefit from

the transition
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Employees Actively Working

Detron Edisor
Development team leads the
wWay in attracting business
mvestmer 0 the
Detroit’'s
Detroit Ed
Wilbert Barnes
Harder the f«
Way Material Hanc
Underwood of Trenton
| Power Plant
o self dhwrecte
on predictive

naintenance to furthe edu
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Industry experts judged Detroit

Edison’s innovative Automated
Distribution Circuit Training Loop
as the Best Electric Utility

Project of 1996 Peter F Azure

trens employees on the
state-of the-art equipment

being installed to help prevent

storm-related outages
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Anticipating Customers’ Energy Needs

i ( vihin ' m t Loy ' { { 151 y
+t 1 A v r | nrod 1 '
1O NEeW ( I 1 prod |
Detront Ediso ont I med a Customer2000 program
’ ectt t ustomers better. more timely informatior For
xampl the C ustomer 2000 Inftormatio yV sl el e reater
flexil n bithng large ind 1al and commet Istomers by
providit Wmim b f they have multip itions and
¢ gy { I h em w be expanded over Cc-year
penod to imclude additional customers and to add other state-of
t ' iputer technolog iffering benefit 1StO1 .
Detroit Edison uses market
Detroit BEdiso | DTE Energy sharcholder research because it values the
opinions of customers. Albert
(B it Edison h ened novati L O=year contracts with 1t B. Chennault of West Bloomfield
Mich., shares his ideas at a
largest customy I'h Iy provides o I energ ngineers residential consumer advisory
panel meeting
and has lowered the cost of ¢ tricity at all 54 of the Big Three
automakers’ large manufacturing facilities in Southeasters

Michigan. Detrot Edison has neg 118 id continu
negotiate mular long-tes nenis With other 1large businesses
Business customers say they want Detroit Edison te be their
rgy consulta because d re¢ as important
to then Drice consderator Ch C orp. and Wal-Mart
Store | " ¢ S0 large ¢ m } v high !
¢ 1 ind curretr )¢ t Edis
pet ¢l tor i e nter W ! Cf 1ind Right—Detroit Edison’s High
Voltage Services group was
pment 1oy cment contracted by Chrysler Corp. to
maintain the high-voltage elec
S ) 1 X4 putat I tric equipment at its Trenton
Engine Plant. Standing from
: [ )
L W 1 | o i D 1 provid left in the engine assembly area
are Detroit Edison’s James N
net ! Cme § Ces | 0 . 1ol de Clark, senior sccount executive

Richard H. Anderson, project

manager; and Thomas M. Busbhy

field coordinator






Serving this Generation and the Next
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Increasing Shareholder Value
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DTE Cnergy Dividend Reinvestment
and Stock ruichase Plan

Susan M. Beale, vice president

and corporate secretary, 10id the I |
financial community about

hanges in the company's

Dividend Reinvestmen® and

Stock Purchase Plan )

DTE vs. Dow Jones Electric Utility Index
Indexed to DTE (Detroit Edison) at Jan. 1, 1995

Price
$36

$34

$32

$30

$28

$26

$24

January

12 DT & Com K

The company's common stock
rose 32.1 percent in 1995
bettering the Dow Jones
Electric Utility Index which rose
23.5 percent as interest rates
declined and utility returns
became more attractive to

investors

DTE up
32.1%

DJEU up
23.5%

DTE

Dow Jones
Electric Utility
Index

December



Financial Review

Record sales add to 19958 revenues

{ ompans u ' d perce 1 tro 5 b } O
| ol S1641 st i With a su M

immer. impro e conditio ind near ) 000
residential customg reased ( percent t
4894 b n Kilo hours (KWh). These sa Were t "

customer 1N South ISIer “‘. chigar 2"-‘\ { ‘*""\' utiit

About 26.6 percent of sales were to residential customers wi
mcreased Ir air-conditionis IS cKIng |t f from the hea
About 2K.2 percent of sa were 1o large mdustna tomg
['hese sales are becomit gss Cyciica nee an i casing
‘;.vg!rtnl(-:"ib.‘ ndust: load ! esearch and develom nt
15¢s. Industrial sales are expected to grow taster in the futurg
than ¢ither commercial or residential sales

to commercial business customers compr it

} Tuturg
-
\v i
th vhile non-cash charges agamst incomg IC
i Detront Ed steam heati ts and othe
{ CIC Ol : ne { '\' " l‘ \ “ I _' 8 '1\;' "
ind amortizat expense, limited 1995 growth. See Note 14
O formation reg line the steam heating write-off
Earnings per cot n share 1 49n Bom £24
1994 1o S2 8 18 eal he average 1 } f \
Jhares outstandir pped fros Wi 44 Y
't } ' ¢ hat taat IN S
derived fi b it
Cash flow remains strong
contint i <tron { flows 1 ) s hilit O captus es
1 i Oppor i the 1 :)]' } o o 1 tos
Cash-flow cover of dinidends ren subst ‘
than the elect ' bt ra
Shareholder equity continues to rise
11OF 1 f { Ce ( {0}
1 per n
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Detroit Edise non stock ed th it $34.50 Securities Issued During 1995
I percent from iuts | W closinge PrCE iS¢ I'h Cs Interes
[ lones Blectric Utility Index rose 23.5 percent during the Montl Amount Ratg
same period I'he market-to-book ratio at vear-end 1995 was Ivpe of Security Sold Sold S\ M / P
146 pe ent, compared w th "Jll\ﬁ\‘\" | vear ago [ e Subordinated Debt
” . .. 2 Quarterly Incom
DTE Energy adopts Detroit Edison’s dividend level !
: " : Debt Secumt QUIDS) A lig S 49 K7K X.500
DTE Energy has adopted Detroit Edison’s 1995 dividend rate of : . .
— . Conn /s
$2.06 annually, Since Detroit Edison was first hsted on the Bl 5
Ser 995 BB Au 2 6.200
New York Stock Exchange in 1909, shareholders have benefited
" Set )OS (( Sent R 15() 5 Q7
from uninterrupted dividends. Its dividend-to-earnings ratio of '
e Ser 195 AA Semt )7 OO0 6 400
3.6 percent compares favorably with the industry payout-rati ' -
- : h W4 0§ TS
average of percent. DTE Energy owns all outstanding shares I | Fi !
- . otal Financing
of Detroit Edison common stock, and holders of Detroit Ediso =z
common stock are now shareholders of DTE Energy on a )
share-for share basis
Bond ratings remain unchanged
All debt and preferred stock obligations remain witl Securities Redeemed Durine 1995
Detront Edison. The four major rating agencies reaffirmed Princip Intere
I)L'I!'-‘Z'.l\‘”.n!)~‘-\,‘v:4 I )n-;‘.‘i‘ itinges as follows \1~\'7Y, Amount }x’\ﬂ\
» Duff & Phelps Corp BRRB Redeemed N Million (Percer

¢ Fitch Investors Service A Early

) ’ 4 J {
* Moody s Investors Service A3 / L
e Standard & Poor’s Corp BEBB Series 1990 (( \u S 2.175 000
Series X Sept 20 000 10.1258
Fen indexes include DTE Energy stock Series 1990 AA Ot 34() 5()
DTE Energy’s comm WK enjoy 1I¢ beng [ increase Ser A |9RS D 5 000 0.6258
sihitv and 1 1 SO " { h ¢ b oA .
visibihty and market interest assog { t )% I Series A 1985 Dec )7 000 19 S00)
totlowmng equity market indexes Series Cumulative
e “\‘\"'Tf‘x"_ \1\?"J.\f Index * NYSE Ut LiCs 1CX Preferred St WA § 49 87X 2 K
Don " . l tv Ind hila ) [ v bt
* Dow Jones Electn tbity Index  + Philadelphia Ut inde lotal Early Redemptions 5251.403
Dow Jones | tv A S > K000 Index ™
* Dow 1 tl \verage e S&i inde Mandatory Redemptions 19214 )N
* Michigan Utility Group Index « S&P Electric Co. Index : 5
E HAY AMIp T &P 1 | fotal Redemptions 0.¢
* NYSE ( omposite Index e S&P Utilities Index =22,

Ld t y »

i/Low Market Price

dollars per share

High Market Price
Low Market Price
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Cash Flow Coverage of Dividgnds
(Times Covered) *(12 Months eddéd Sept 1995)

Return on Average Common Equv:y
"(12 Manths ended Sept 1995)

= DTE )
Regulatory Research Associates lnc
78-Campany Electric Unlity Average




tmportant Dates for DTE Energy Shareholders

DIVIDENDS (a)

Declaration Dates

Dividends are declared by the Board of Directors or Feb, 26 lune 3 July .f.\ Nov. 25
Record Dates March 18 lune 20 Sept. 20 Dec. 16
Common and preferred dividend checks should be received on: (b) April 15 July 15 Oct. 15 lan. 15
DINVIDEND REINVESTMENT (0)

Common Dividends Reinvested

Dividends for Plan participants are reinvested by the company quarterly. (d)

Optional Cash Payments

For each monthly purchase, DTE Energy must recerve

optional cash payment by the 10th of the month

Quarterly Statements of Account

Statements for Plan participants are mailed May Aug N Feb

ANNUAL MEETING
I'he Annual Meeting will be \["1‘ 22 in Detroit

& Capitalization Outstanding Long-Term Debt Capital Expenditures
: (helhions of dollars) *(includes DHIDS) {alhops of dollars)

‘g5 45 7%

i
‘94 $4.2% .5 ,‘ | g T TR | %ﬁ;’g:

‘93 l3!".'./

W

91 W%
¥ Long Term Deln & Taxahle Issues

}‘u-h-m-n'J»ju-h-n-u« e Stock Tax-Exompt Issues

Commen Sharehotder Equity
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Report of Management's Rospo;tsibllity
for Financial Statements
DTE Energy Company and Subsidiary Companies

The consohidated financial statements of DTE Energy
Company and subsidiary companies have been prepared by
management in conformity with generally accepted accounting
principles, based upon currently available facts and circumstances
and management’s best esticiates and judgments of known
conditions. It is the responsibility of management to assure the
mtegrity and objectivity of such financial statements and to
assure that these statements fairly report the Company’s
financial posttion and the results of its operations.

To meet this responsibility, management maintains a high stan-
dard of record keeping and an effective system of internal con-
trols, including an extensive program of internal audits,
written administrative policies and procedures, and programs to
assure the selection and training of qualified personnel.

These financial statements have been audited by the
Company’s independent auditors, Deloitte & Touche L1P. whose
report appears on this page. lis audit was conducted in accor-
dance with generally accepted auditing standards. Such stan-
dards include the evaluation of internal accounting controls to
establish a basis for developing the scope of the audit, as well as
such other procedures they deem necessary for expressing an
opinion as to whether the financial statements are presented fairly,

The Board of Directors, through its Audit Committee
consisting solely of outside directors, meets with
Deloitte & Touche LLP. representatives of management and the
Company s internal auditors to review the activities of each and
to discuss accounting, auditing and financial matters and the
carrying out of responsibilities and duties of each group.
Deloitte & Touche LLP has full and free access to meet with the
Audit Committee to discuss its audit results and opinions, with-
out management representatives present, to allow for complete
independence

7 \

A angs %A‘ﬁﬁ%

Larry G. Garberding

Executive Vice President and Chief Financial Officer

AL & iy

John E. Lobbia
Chairman of the Board and Chief Executive Officer

Independent Auditors’ Report

‘ Suite 900
600 Renaissance Center
; WP Deton, Michigan 48243-) 704

To the Board of Directors and Shareholders of
DTE Energy Company

We have audited the accompanying consolidated balance
sheet of DTE Energy Company and subsidiary companies
(the “Company™) as of December 31, 1995, and the related
consolidated statements of income, cash flows and common
sharcholders’ equity for the year then ended. These financial
statements are the responsibility of the Company s management
Our responsibility 1s to express an opinion on these financial
statements based on our audit. The consolidated financial
statements of the Company as of December 31, 1994 and for the
years ended December 31, 1994 and 1993 were audited by other
auditors whose report, dated January 23, 1995 except for
Note 1, paragraph one and three. which is as of January 1, 1996,
expressed an unqualified opinion on those statements

We conducted our audit in accordance with generally
aceepted auditing standards. Those standards require that we
plan and perform the audit to obtain reasonable wssurance

18 DTE Lnergy Company 1995 Annual Report

January 22, 1996

about whether the financial statements are free of matenal
misstatement. An audit includes examiming. on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by management,
as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, such consolidated financial statements present
fairly, in all material respects, the financial position of
DT Energy Company and subsidiary companies at Decer yher
31. 1995, and the results of their operations and their cash flows
for the year then ended in conformity with generally accepted
accounting principles

LLTL b Bmsde 2LFP



Consolidated Statement of Income

(Dollars in Thousands)

DTE Energy Company and Subsidiary Companies

Year Ended December 31
1995 1994 1993
Operating Revenues
Electric - System $3,560.470 $3.448.351 $£3.467,357
Electric - Interconnection 50,979 43,141 60,363
Steam 24,095 27.849 27.491
Total Operating Revenues $3,635,544 $3.519,341 $3,555,.211
Operating Expenses
Operation
Fuel $ 715967 $ 719,215 $ 750,127
Purchased power 133,557 116,947 91,747
Other operation 635,297 621,066 604 882
Maintenance 240,115 262,409 251,149
Steam. plant impairment loss 42,029
Depreciation and amortization 500.611 476,415 432,512
Deferred Fermi 2 amortization (5972) (7.465) (8.959)
Amortization of deferred Fermi 2 depreciation and return 92,996 84,828 30,888
Taxes other than income 251,941 255,874 261,449
Income taxes 289.687 270,657 297.469
Total Operating Expenses $2.896,227 $2.799.946 $2.711,264
Operating Income $ 739322 $ 719,395 S 843,947
Other Income and (Deductions)
Allowance for other funds used during construction $ L4008 $ 1,684 $ 2055
Other income and (deductions) - net (30.246) (24,973) (24.961)
Income taxes 9,789 8111 8.594
Accretion income 11,641 13.644 44,120
Income taxes - disallowed plant costs and accretion income (3,355) (4.252) (14.062)
Net Other Income and (Deductions) $ (11,363) $ (5.786) $ 15756
Interest Charges
Long-term debt $ 275,599 $ 273,763 $ 325.194
Amortization of debt discount, premium and expense 11,312 10,832 9,114
Other 9,666 11,170 4928
Allowance for borrowed funds used during construction (credit) (2,269) (2.065) ~ (1.436)
Net Interest Charges § 294308 $ 293,700 $ 337.800
Preferred and Preference Stock Dividends of Subsidiary $ 27737 S 29640 S 30837
Net Income $ 405914 $ 390269 S 491,066
Commen Shares Outstanding - Average 144,939,875 146,151.505 147.031.446
$2.80 $2.67 $3.34

Earnlng Per Common Share

(See accompanying Notes to Consolidated Financial Statements.)
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Consolidated Balance Sheet
(Doliars in Thousands)
DTE Energy Company and Subsidiary Companies

December 31
ASSETS 1995 1994
Utility Properties
Plant in service
Electric $13,303,992 $12941414
Steam - 69.813
$13,303,992 $13,011,227
Less: Accumulated depreciation and amortization (4.928,316) (4,529,692)
$ 8,375,676 $ 8,481,535
Construction work in progres. 142,726 104,431
Net utility properties $ 8,518,402 $ 8.585966
Property under capital leases (less accumulated amortization
0f $99.633 and $94.678, respectively) $ 137,206 $ 134,542
Nuclear fuel under capital lease (less accumulated amortization
of $427 831 and $374,405, respectively) 145,463 193.411
Net property under capital leases $ 282,669 $ 327953
Total owned and leased properties $ 8.801,071 $ 8913919
Other Property and Investments
Non-utility property $ 2157 $ 11,281
Investments and special funds 29,058 18,722
Nuclear decommissioning trust funds 119,843 76,492
$ 170477 $ 106,495
Current Assets
Cash and temporary cash investments $ 64948 $ 8,122
Customer accounts receivable and unbilled revenues (less allowance
for uncollectible accounts of $22,000 and $30.000, respectively) 414.403 195.824
Other accounts receivable 37.664 34212
Inventories (at average cost)
Fuel 162,796 136,331
Materials and supplies 142,782 155,921
Prepayments 12,910 10,516
$ 835503 $ 540926
Deferred Debits

Regulatory assets

$ 1,155,482

$ 1,277,628

Prepaid pensio s 81,865 54.066
Unamortized debt expense 40,936 42 876
Other 45,257 57,068
$ 1323540 AS 1,431,638

Total $11,130.591 $10.992.978

(See accomnanying Notes to Consolidated Financ' ' Statements.)
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Consolidated Balance Sheet
(Dollars in Thousands)
DTE Energy Company and Subsidiary Companies

December

LIABILITIES 1995

Capitalization

Common stock without par value, 400,000,000 shares authorized
(145,119,875 and 144 863.447 shares outstanding, respectively) $ 1,951,437 b 946,999
Retained carnings used in the business 1.484.871 379 OR |

fotal common shareholders’ equity S 3.436.308 S 3.326.080
Cumulative preferred stock of subsidiary 326,604 180,253
Long-term debt 3,756,094 3,825,296

Total ( \I[H!‘xf\u,ll n S 7.519.006 S 7.531.659

‘ Other Non-Current Liabilities
Obligations under capital leases $ 128,362 $ 26,076
Other postretirement benefits 24,381 37.143
Other 58,424 48,707

$ 211,167 $ 211,926

Current Liabilities
Short-term borrowings A 16,990 b 19 489
Amounis due within one vear
Long-term debt 119.214 9.214
Obligations under capital leases 154,307 201.877
Accounts payable 165,148 147,020
Property and general taxes 34416 11.608

Income taxes 5.304
Accumulated deferred income taxes 51.697 2628
Interest pavabl¢ 62,128 60.214
Dividends pavable 81.102 82.01

Payrolls 72,164 71,958
Fermi 2 refueling outage 14,342 267
Other 130,689 97.218

S 922.197 < 7RO K2

Deferred Credits
Accumulated deferred mcome taxes > 2“"‘2.““‘ S 2014821
Accumulated deferred investment tax credit 130088 146 379

Other 95,261 OR 300)
$ 2,478,221 S 2.459.590

Commitments and Contingencies (Notes 1. 2. 3,.4.9 12 and 13)

Total $11,130,591 $10,992.978

DT Energy Company 1995 Annuul Report 19




Consolidated Statement of Cash Flows
{Dollars in Thousands)
DTE Energy Company and Subsidiary Companies

Year Ended December 31

Operating Activities 1995 1994
Net Income $ 405914 $ 390,269
Adjustments to re¢ tle net ing to net cash from

perating
Acceretion Income (11.041)
Depreciation and amortization 500,611
Deferved Fermn 2 depreciation, amortization and return - net 87.018
Deferred income taxes and im estment tax credit - net 62,523
Fermit 2 retueling outage - net 13.078
Steam plant impairment loss 42,029
Other 5113
Changes in current assets and habilities
Customer accounts recervable and unbilled revenues (2]8_5'9.
Other accounts receivable (3.452)
Inventories (18.837)
Accounts "ulv;”“’\' 18.049
’J‘.\N pay ible (2.(\-‘9’
Interest [‘J\AN\ 1.914
Other 31,255

Net cash from operating activities $ 912943

Investing Activities
Plant and equipment expenditures $(453.844) S(366
Purchase of leased equipment (11
Nuclear decommissioning (43,351) (4
Non-utthity investments 1.865 (12
urren ind liabilities 5,774

Other (32.845)
Net cash used for investing activities $(522.401)

Financing Activities
dale of cumulative [";L-’M‘\i stock 000
Sale of general and refunding mortgage bonds 000 ‘ 000
Funds received from Trustees: Installment sales contracts and loan agreements 201,528 { 2,510
Increase (decrease) in short-tern borrowings (2,499)
Redemption of long-term debt (220,739)
Redemption of preferred and preference stock (955)
ns on reacquired long-term debt and preferred and preference stock (5,946)
of common stock

ds on common stock (298.502)
Other {(6.600)

tivities $(333.716)

Net cash used for financing ac
Net Increase (Decrease) in Cash and Temporsry Cash Investments $ 56,826

Cash and Temporary Cash Investments at Beginning of the Period 8,122

Cash and Temporary Cash Investments at End of the Period $ 64,948

Supplementary Cash Flow Information
est paid (excluding interest capitalized) » 274,413
neome taxes pard 230,537
I 26,850

49,878

(See accompanying Notes to Consolidated Financial
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Consolidated Statement of Common Shareholders’ Equity
i{Dollars in Thousands)
DTE Energy Company and Subsidiary Companies

Retained Total
Earnings Common
Common Stock Used in the Shareholders
Shares Amount Business Equity
Balance at December 31, 1992 147,016,691 $1.975,728 $1,138,159 $3.113,887
Issuance of commen stock on conver sion of
convertible cumulative preterred stock of
subsidiary, 5% series 31.227 542 542
Expense associated with subsidiary preferred
and preference stock redeemed (6.634) (6.634)
Net income 491 066 491.066
Cash dividends declared on
Common stock - $2 06 per share (302.894) {302 .894)
‘ Other (12) (12)
Balance at December 31, 1993 147,047,918 $1.976.270 $1.319.685 $3.295.955
Issuance of common stock on conversion of
convertible cumulative preferred stock of
subsidiary, 5% seres 22.164 186 IK6
Common stock reacguired from Detroit Edison
Savings & Investment Plans, August 4, 1994 (2.206.635) (29.657) (30.198) (59.855)
l Net income 3190.269 190,269
(ash dividends declared on
Common stock — $2.06 per share (300.676) (300.676)
Cither | |
Balance at December 31, 1994 144.863.447 $1.946,999 $1.379.081 $3.326.080
’\-ll‘l'”n,\' of common stock on conversion of
convertibie cumulative preferred stock of
subsidiary, S SEries 256,428 4 438 4 438
i xpense associated witl subsidiary preterred
stock redeemed (1.645) (1.645)
Net income 405914 405914
Cash dividends declared on
Common stock -~ $2.06 per share (29K.635) (298.635)
Other |56 1 5¢
Balance at December 31, 1995 145,119,875 $1,951.437 $1.484 871 $3.436,30K
(See accompanying Notes to Consolidated Financial Statements. )
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Notes to Consolidated Financial Statements
DTE Energy Company, The Detroit Edison Company and Subsidiary Companies
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Notes to Consolidated Financial Statements
DTE Energy Company, The Detroit Edison Company and Subsidiary Companies

Licensing and Operation - The Nuclear Regulatory Commis-
ston (“NRC™) maintains jurisdiction over the licensing and
operation of Fermi 2.

Fermi 2 was out of service in 1994 and part of 1995, On
December 25, 1993, the reactor automatically shut down
following a turbine-generator failure. Safety systems
responded within design and regulatory specifications. The
turbine suffered mechanical damage, the exciter and generator
incurred mechanical and fire damage, and the condenser had
some internal damage. The fire was comained in the turbine
building, and there was no relcase of radioactive contaminants
during the event. The nuclear part of the plant was not
damaged.

Major repairs were completed in 1994 and early 1995,
These repair costs are approximately $80 million for which to
date Detroit Edison has received partial insurance payments of
$55 mllion for property damage. In addition, Detroit Edison
has received partial insurance payments of $74.2 million for
replacement power costs through December 31, 1995.

The unit was operating at 874 MW at the end of December
1995 and the unit’s capacity factor was 51.4°% for 1995,
Detroit Edison is currently operating Fernm 2w ithout the large
seventh and eighth stage turbine blades on the three low-
pressure turbines. The new turbine shafts and blades for these
low-pressure turbines are being manufactured and will be
installed during the next refueling outage in 1996.

The expected cost of replacing the major turbine
components in 1996 is between $45 milhon and $50 million,
These costs will not be covered by insurance. These costs will
be capitalized and are expected to be recovered in rates
because such costs are less than the cumulative amount
available under the cap on Fermi 2 capital expenditures. a
provision of the MPSC’s December 1988 order. See Note 3.
Insurance - Detroit Edison insures Fermi 2 with property
damage insurance provided by Nuclear Mutual Limited
("NML") and Nuclear Electric Insurance Limited (“NEIL").
The NML and NEIL nsurance policies provide $500 million
of composite primary coverage (with a $1 milhion deductible)
and $2.25 billion of excess coverage, respectively, for stabiliza-
tion, decontamination and debris removali costs, repair and or
replacement of property and decommissioning. Accordingly,
the combined limits provide total property damage insurance
of $2.75 billion.

Detroit Edison maintains an insurance policy with NEIL
providing for extra expenses, including ceriain replacement
power costs necessitated by Fermi 2's unavailability due to an
msured event. This policy, which has a 21-week waiting
period, provides for three years of coverage.

Under the NML and NEIL policies, Detroit Edison could be
liable for maximum retrospective assessments of up to
approximately $28 million per loss if any one loss should
exceed the accumulated funds available to NML or NEIIL.

As required by federal law, Detroit Edison maintains $200
million of public liability insurance for a nuclear incident.
Further, under the Price-Anderson Amendments Act of 1988,
deferred premium charges of $75.5 million could be levied
against each licensed nuclear facility, but not more than $10
million per year per facility. On December 31, 1995, there
were 110 licensed nuclear facilities in the United States. Thus,
deferred premium charges in the aggregate amount of
approximately $8.3 billion could be levied against all owners
of heensed nuclear facilities in the event of a nuclear incident
Accordingly. public liability for a single nuclear incident 1s
currently limited to approximately $%.5 billion
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Decommissioning — The NRC has junisdiction over the
decommissioning of nuclear power plants. An NRC rule
requires decommissioning funding based upon a site-specific
estimate or a predetermined NRC formula. Using the NRC's
formula. plus an additional allowance for decommissioning the
non-nuclear portion of the plant, it is estimated that the cost of
decommissioning Fermi 2 when its license expires in the year
2025 is $514 million in current 1995 dollars and $3 billion in
future 2025 dollars. The assumed annual inflation rate used to
increase the cost to decommission is 6%, compounded
annually.

The MPSC and FERC regulate the recovery of costs of
decommissioning nuclear power plants and both require the
use of external trust funds to finance the decommissioning of
Fermi 2. The MPSC’s January 1994 order includes an increase
in rates for the decommissioning of Fermi 2. The FERC has
approved the recovery of decommissioning expense in base
rates in its Jure 1993 order. Detroit Edison believes that the
MPSC and FEC orders will be adequate to fund the
estimated cost « f decommissioning using the NRC formula.
Sse Note 3.

Detroit Edison has established external trust funds to hold
dezommissioning and low-level radioactive waste disposal
furds collected from cusicmers. During 1995, 1994 and 1993,
Detroit Edison collected $32.1 million, $26.9 million and $3.7
miliion, respectively, from customers for decommissioning
Ferrr 2. Also, in 1995 and 1994, Detroit Edison collected
$4.1 million and $3.3 million. respectively. from customers for
low-'evel radioactive waste disposal. Such amounts were
recorded as components of depreciation and amortization
expense in the Consohidated Statement of Income and
accumulated depreciation and amortization in the Consolidated
Balance Sheet. Earnings on the external decommissioning
trust funds assets during 1995, 1994 and 1993 were $3.3
millior, $1.3 million and $1.2 million, respectively. Earnings
on the external low-level radioactive waste disposal trust funds
assets vere $0.6 million and $0.2 million in 1995 and 1994,
respectively. Trust fund earnings are recorded as an investment
with a corresponding credit to accumulated depreciation and
amortization. Trust fund assets are assumed to earn an after-
tax rate cf return of 7%, compounded annually. In accordance
with SFAS No. 115, “Accounting for Certain Investments in
Debt and Fquity Securities™. net unrealized gains of $4.6
million and $0.7 mullion in 1995 and 1994, respectively, were
recorded as increases to the nuclear decommissioning trust
funds and acumulated depreciation and amortization in the
Consohdated Balance Sheet.

During 1995 shipment of low-level radioactive waste to a
permanent disposal site resumed. Detroit Edison incurred
disposal costs of $5.7 milhon during 1995 which costs were
reimbursed by the external trust funds.

At December 31, 1995, Detront Edison had a reserve of
$91.5 million for the future decommissioning of Fermi 2 and
$9.8 milhon for low-level radioactive waste disposal costs.
These reserves are included in accumulated depreciation and
amortization in the Consolidated Balance Sheet with a like
amount deposited in external trust funds.

Detroit Edison also had a reserve of $18.5 million at
December 31, 1995 for the future decommissioning of
Fermi 1. an experimental nuclear unit on the Fermi 2 site that
has been shut down since 1972, This reserve is included in
other deferred credits in the Consohidated Balance Sheet with a
like amount deposited in an external trust fund. Detroit Edison
estirnates that the cost of decommissioning Fermi 1 in the year
2025 is 20 million in current 1995 dollars and $114 mithon
in future 2025 dollars.
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Notes to Consolidated Financial Statements
DTE Energy Company, The Detroit Edison Company and Subsidiary Companies

Note 7

Common Stock and Cumulative Preferred and
Preference Stock

At December 31, 1995, the Company had Cumulative
Preferred Stock, without par value, 5,000,000 shares autho-
rized with 5,000,000 shares unissued.

At December 31, 1995, Detroit Edison had Cumulative
Preference Stock of $1 par value, 30,000,000 shares authorized
with 30,000,000 shares unissued,

At December 31, 1995, Detroit Edison had Cumulative
Preferred Stock of $100 par value, 6,747 484 shares authorized
with 1 539827 shares unissued, and 3,351,223 shares and
3,905,470 shares outstanding at December 31, 1995 and 1994,
respectively.

Cumulative Preferred Stock outstanding at December 31
was:

Date of
Issuance 1995 1994
{Thousands)
Cumulative Preferred Stock
5% Convertible Senes,

§5.470 shares Oct. 1967 § $ 5547
7.68% Series, 500,000 shares Mar 1971 50,000 50.000
7.45% Senes, 600,000 shares Nov. 1971 60,000 60,000
7.36% Series. 750,000 shares Dec. 1972 75.000 75.000
7.75% Series, 1,001,223 and

1.500.000 shares. respectively  Feb. 1993 100,122 150,000
7.74% Series, 500,000 shares Apr. 1993 50.000 50,000
Preferred stock expense (R.518) (10.264)

Total Cumulative Preferred Stock $326.604 $3R0.283

On October 15, 1995, Detroit Edison redeemed the
remaining outstanding 9,539 shares of 5% Series, $100 par
value Convertible Cumulative Preferred Stock at a price of
$100 per share plus accrued dividends. This series was
convertible into shares of Detroit Edison Common Stock until
the close of business on wie date of the redemption. The
number of shares converted during 1995, 1994 and 1993 was
45931, 3,949 and 5,563, respectively.

Detroit Edison’s 7.68% Series, 7.45% Series and 7.36%
Series Cumulative Preferred Stock are redeemable solely at the
option of Detroit Edison at a per share redemption price of
$101 plus accrued dividends. See Note 16.

On August 15, 1995, Detroit Edison exchanged 1,995,108
depositary shares, cach representing a one-quarter interest in a
share of the Cumulative Preferred Stock, 7.75% Series. for
$49.87 7,700 aggregate principal amount of Detroit Edison’s
Deeply Subordinated Quarterly Income Debt Securities
(“QUIDS"), 8.50% Senes. See Note 10 for further discussion
on the QUIDS.

Detroit Edison’s 7.75% Series and 7.74% Senes Cumulative
Preferred Stock are redeemable solely at the option of Detroit
Edison at a per share redemption price of $100 (equivalent to
$25 per Depositary Share), plus accrued dividends, on and
after April 15, 1998 and July 15, 1998, respectively.

Apart from MPSC or FERC approval and the requirement
that common. preferred and preference stock be sold for at
least par value. there are no legal restrictions on the issuance
of additional authorized shares of such stock by Detroit
Edison,
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There are no legal restrictions on the issuance of additional
authorized shares of the Company’s common and preferred
stock.

In August 1994, Detroit Edison purchased 2,206,635 shares
of its Common Stock at a price of $27.125 per share, totaling
$59.9 million, from the trustee of the Detroit Edison Savings
& Investment Plans. These shares were canceled and reverted
to the status of authorized but unissued shares.

Note 8

Short-Term Credit Arrangements and
Borrowings

At December 31, 1995, Detroit Edison had total short-term
credit arrangements of approximately $432 million. At
December 31, 1995 and December 31, 1994, $37 million and
$39.5 million, respectively, of short-term borrowings were
outstanding with a weighted average interest rate of 6.2% in
1995 and 1994.

Detroit Edison had bank lines of credit of $200 million, all
of which had commitment fees in lieu of compensating
balances. Commitment fees incurred in 1995 for bank lines of
credit were approximately $0.3 million. Detroit Edison uses
bank lines of credit to support the issuance of commercial
paper and bank loans. All borrowings are at prevailing money
market rates which are below the banks’ prime lending rates.

Detroit Edison hus a nuclear fuel financing arrangement
(heat purchase contract) wiih Renaissance Fnerg -~ Copany
("Renaissance™), an unaftiliated company. Renaissance may
issue commercial paper or borrow from participating banks on
the basis of promissory notes. To the extent the maximum
amount of funds available to Renaissance (currently $400
million) 1s not needed by Renaissance to purchase nuclear fuel.
such funds may be loaned to Detroit Edison for general
corporate purposes pursuant to a separate Loan Agreement. At
December 31, 1995, approximately $232 million was available
to Detroit Edison under such Loan Agreement. See Note 9 for
a discussion of Detroit Edison’s heat purchase contrzct with
Renaissance.

Renaissance entered into five-year interest rate swap
agreements, guaranteed by Detroit Edison, in December 1990,
with five banks for a notional amount of $125 million. These
agreements were used to reduce the potential impact of
increases in interest rates on the variable rate debt by
exchanging the receipt of variable rate amounts for fixed
interest payments at rates ranging from 8.12% to X 145% over
the life of the agreements. The differential paid or received
was recognized as an adjustment to the interest component
included as part of nuclear fuel expense. In December 1995,
all swap agreements expired and were not renewed.
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Notes to Consolidated Financial Statements
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The following reconciles the funded status of the Plan to the
amount recorded in the Consolidated Balance Sheet:

December 31
1995 1994

(Thousands)
Plan assets at fawr value. primanly
equity and debt securities

$1.170,000  $1,054,048

Less actuanial present value of
benefit obligation:
Accumulated benefit obligation.
including vested benefits of $966,765

and $852,374, respectively 991 24K 872,530
Increase in future compensation levels 138,127 138411
Projected benefit obligation 1,i29.378 1,010,941

Plan assets in excess of projected benefit

obligation 40,625 43,107
Unrecognized net asset resulting from

initial apphication (28.781) (33,28%)
Unrecognized net loss 21,28K 3856
Unrecognized prior service cost 4%.733 40,391
Asset recorded in the Consolidated

Balance Sheet $ 81865 § 54,066

Assumptions used in determining the projected benefit
obligation are as follows:

December 31

1995 1994
Discount rate 1.5% 8.0%
Annual increase in future compensation levels 4.5 44

The unrecognized net asset at date of initial application
1s being amortized over approximately 15.4 years. which
was the average remaining service period of employees at
January 1. 1987,

In addition to the Plan. there are several supplemental non-
qualified, non-contributory, retirement benefit plans for certain
management employees.

Long-Term Incentive Compensation Plan - The Company has
adopted a long-term incentive plan (“Incentive Plan”). Under
the Incentive Plan, certain key employees may be granted stock
options. stock appreciation rights, restricted common stock.
performance shares and performance units. In 1995, 66,500
shares of restricted common stock, valued at approximately
$1.9 million, were granted to oificers of Detroit Edison.
Compensation cost of $571.000 in 1995 was recorded based on
the award that was expected to vest and recognized over the
period 1o which the related employee services were to be
rendered. The shares for officers are restricted for a period of
approximately one to four years and all shares are subject to
forfeiture if specified performance measures are not met.
There are no exercise prices related to these shares. During
the applicable restriction period, the officer-recipient has all
the voting, dividends and other rights of a record holder except
that the shares are nontransferable, and non-cash distributions
paid upon the shares would be subject to transfer restrictions
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and risk of forfeiture to the same extent as the shares
themselves. All shares awarded pursuant to this orogram were
purchased on the open market. Common stock granted under
the Incentive Plan may not exceed 7.2 million shares. Perfor-
mance units (which have a face amount of $1) granted under
the Incentive Plan may not exceed 25 million in the aggregate.
No stock options, stock appreciation rights, performance shares
or performance units have been granted under this plan.
Savings & Investment Plans — Detroit Edison has contributory
defined contribution plans qualified under Section 401 (a) and
(k) of the Internal Revenue Code for all ehigible employees.
Matching contributions were $13.7 million, $12.5 million,
$10.6 million for 1995, 1994 and 1993, respectively.
Other Postretirement Benefits - Detront Edison provides
certain postretirement health care and life insurance benefits
for reiired employees. Substantially all of Detroit Edison’s
employees vill become eligible for such benefits if they reach
retirement age while working for Detroit Edison. These
benefits are provided principally through insurance companies
and other organizations

Effective January 1, 1993, Detroit Edison adopted the
provisions of SFAS No. 106, “Employers™ Accounting for
Postretirement Benefits Other Than Pensions.” The standard
required Detroit Edison to change its accounting for
postretirement benefits from the pay-as-you-go (cash) basis to
the accrual of such benefits during the active service periods
of employees to the date they attain full eligibility for benefits
The transition obligation at the time of adoption 1s being
amortized over 20 years. Detroit Edison’s incremental cost
upon adoption of the standard was $49 million for 1993 which
is being deferred in accordance with the January 21, 1994
MPSC rate order. See Note 3. This amount 1s being
amortized and recovered in rates over the estimated four-year
period 1994-1997.

Net other postretirement benefits cost included the
following components:

19958 1994 1963
(Thousands)
Service cost - benefits earned
during the period $ 17,295 $16,267 $15312

Interest cost on accumulated

postretirement benefit obligation 40.156 33459 33787
Actual return on assets (17,793) (208) (1%)
Deferral of net gain (loss) during

current period 11.368 (833)
Amortization of unrecognized

transition obligation 20,525  20.633 21,685
Net other postretirement benefits cost % 71,551  $69.318  $70,766

Assumptions used in determining net other postretirement
benefits cost are as follows:

1995 1994 993

Discount rate BO% 7.5% B0%
Annual icrease in future compensation levels 4.5 45 S0
Expected long-term rate of return on assets 8BS 95 9.5
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Management's Discussion & Analysis of Financial Condition &
Results of Operations
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distribution ($9.7 million) and demand-side management
expenses (543 million). These increases were partially offset
by lower incentive award expenses related to a sharehoider value
improvement plan {3 18.7 million). expenses recorded in the
year-carlier period for the write-off of obsolete and excess stock
material ($12.4 million) and a reserve for steam purchases
under the agreement with the Greater Detroit Resource Recov-
ery Authority ($11 million), lower uncollectible ($9.9 million)
and employee reorganization (56.5 milhon) expenses and lower
injuries and damages expense (881 million),

Maintenance

1995
Maintenance expense decreased due primarily to lower nuclear
($17 million) and fossil ($4.3 million) plant expenses.

1994

Maintenance expense increased due primarily to higher nuclear
plant ($17.6 million) and storm ($8.9 million) expenses.
partially offset by lower fossil plant ($8.7 million) and line
clearance ($5.3 million) expenses. While Fermi 2 was down for
repair in 1994, Detroit Edison elected to upgrade various plant
factlities which resulted in higher nuclear plant maintenance
expense.

Steam Plant Linpairment Loss

1995

As the result of continuing losses in the operation of its steam
heating business. upon adoption of SFAS No. 121 in the fourth
quarter of 1995, Detroit Edison wrote off the remaining net
book value of its steam heating plant assets of $42 million,

Depreciation and Amortization

1995 and 1994

Depreciation and amortization expense increased due to
icreases in plant in service, including internally developed
software costs, and increased Fermi 2 decommissioning costs
authorized by a January 1994 MPSC rate order.

Deferred Feriai 2 Amortization

1995 and 1994

Deferred Fermi 2 amortization, a non-cash item of income, was
recorded beginning with Detroit Edison’s purchase of the
Wolverine Power Supply Cooperative. Inc.’s ownership interest
tn Fermi 2 in February 1990. The annual amount deferred
decreases each year through 1999,

Amortization of Deferred Fermi 2 Depreciation and Return

1995 and 1994

Deferred Fermi 2 depreciation and return, non-cash items of
income, were recorded beginning with the implementation of
the Fermi 2 rate phase-in plan in January 1988, The annual
amounts of deferred depreciation and return decreased each
year through 1992, Beginning m 1993 and continuing through
1998, these deferred amounts will be amortized to operating
expense as the cash recovery is realized through revenues.

Taxes Other Than Income Taxes

iv95

Taxes other than income taxes decreased duc to lower pavroll
nd property taxes.

36 VI Energy Company 1995 Annual Report

1994

Taxes other than income taxes decreased due primarily to lower
propertv taxes, purtially offset by higher Michigan Singl ¢
Business Tax (“MSBT").

Income Taxes

1995
Income taxes increased due primarily to higher pretax income.

1994

Income ta.c: decreased due primarily to lower pretax income,
partially offset by higher prior years’ federal income tax
accrual. In March 1994, the Company and the Internal Revenue
Service (“IRS”) reached a settlement of the Company’s income
tax returns for the vears 1987 and 1988,

Other Income and (Deductions) - net

1995

Other deductions increased due to higher promotional practices
expense ($8.3 million), expenses incurred in the formation of a
holding company ($3.1 million) and joint-use contract costs
(52.7 million). partially offset by lower expenses related to the
sale of accounts recevable and unbilled revenues ($6.1 million)
and a decrease in the write-off of premiums and expenses
related 1o the portion of Detroit Edison’s 1989 Series A
Mortgage Bonds not refinanced ($3.5 million).

1994

Other deductions increased slightly due primarily 1o the write-
off of premiums and expenses related to the portion of Detront
Edison’s 1989 Series A Mortgage Bonds not refinanced ($5.2
million) and an accrual for a contribution to the Detroit Edison
Foundation ($5 million), partially offset by an expense recorded
in 1993 for decommissioning of Fermi 1 ($7.6 million), an
experimental nuclear unit that kas been shut down since 1972

Accretion Income

1995 und 1994

Accretion income. a non-vash item of income, was recorded
beginning in January 1988 to restore to income, over the period
19RR- 1998, losses recorded due to discounting indirect dis-
allowances for Greenwood Unit No. | for the period that plant
was not allowed in rate base (1988-1993) and for $300 million
of Fermi 2 plant costs being recovered from 1989 to 199% with
no return. The annual amount of accretion income recorded
decreases each year through 1998, In January 1994, accretion
income decreased due to the return to rate base of Greenwood
Unit No. |

Long-Term Debt Interest Charges
1995

Long-term debt interest charges increased due to the issuance of

Quarterly Income Debt Securities (“QUIDS™) and the timing of
the carly redemption and refinancing of securities when
economic

1994

Long-term Gebt itz e<t ¢iages decreased due to the early
redemption and ref w:ancing of securities when economic and
the redemption o1 raaturing securities



Other Interest Charges

1995
Other interest charges decreased due primarnily to lower levels of
short-term borrowings.

1994

Other interest charges increased due to hagher levels of short-
term borrowings, accruals for prior years” MSBT audits and the
settlement of 1987 and 1988 IRS audits.

Preferred and Preference Stock Dividends of Subsidiary

1995

Preferred stock dividends of subsidiary decreased due 10 the
exchange of a portion of Cumulative Preferred Stock 7.75%
Series for QUIDS and the conversion and redemption of
Cumulative Preferred Stock 5'2% Convertible Series.

1994

Preferred and preference stock dividends of subsidiary de-
creased slightly due to the optional and mandatory redemption
of outstanding shares in 1993,

Liquidity and Capital Resources

Competition

Formation of a Holding Company

The business of energy supply is expeniencing rapid change as
competition. coupled with statutory reform. 1s being introduced
into the pubiic utility sector. Competition is viewed by legisla-
tors and regulators, at both the federal and state levels, as a
method of reducing utility rates while stimulating overall
economic growth.

In order to position itself for potential changes in the electric
utility industry, Detroit Edison adopted a holding company
structure, effective January 1, 1996, The new holding company
structure, under which Detroit Edison is a wholly-owned
subsidiary of the Company, is designed to provide financial
flexibility for the development of new energy-related busi-
nesses. 1t is also a mechanism for separating the regulated
utility business of Detroit Edison from non-regulated businesses
thereby protecting the utility business from the potential
volatility of non-utility operations,

The Company has no significant operations of its own
Detroit Edison is the Company’s principal operating subsidiary.
comprising substantially all of the Company's assets. Certain of
the Company s wholly-owned subsidiaries are engaged in non-
regulated energy-related businesses that are still i the forma-
tive stages.

DTE Capital Corporation (“"DTE Capital”) was incorporated
in 1995 10 act as the financing vehicle for the Company's non-
utility affiliates. DTE Capital s in the process of negotiating a
$200 million bank revolving credit agreement. Since DTE
Capital does not have an established credit history, the Company
anticipates that it will be asked to provide credit support for
DTE Capital’s initial financing activities

The Detroit Edison Company

The electric utility industry is facing senous 1ssues as legislators
and regulators consider various proposals designed to reduce
rates and promote economic growth through competition,
Municipalization. deregulation, cogeneration, independent

power production, open access to transmission lines, competi-
tive bulk power supply markets and the unbundling of utility
products and services are issues under consideration. There is
also a recognition by legislators and regulators that the stranded
costs of utilities must be addressed as deregulation proceeds.

In March 1995, the Federal Energy Regulatory Commission
("FERC™) issued a Notice of Proposed Rulemaking on Promot-
ing Wholesale Competition Through Open Access Non-
discriminatory Transmission Services by Public Utilities.
According to the FERC, the goals of the proposed new rules are
to facilitate the development of a competitive market by
ensuring that wholesale buyers and sellers can reach each other
and to eliminate anticompetitive and discriminatory practices in
transmission services which, in turn, should lead to lower
electric rates.

On January 8. 1996, Michigan Governor John Engler
forwarded to the MPSC a report on economic development
recommendations for electric and gas utihty reform in Michigan
prepared by the Michigan Jobs Commuission (“MJC™). The
essential component of the MJC's recommended strategy for
lowering energy costs 1s the promotion of competition and
customer choice. The Governar strongly encouraged the MPSC
to use the report as guiding principles in its continued efforts to
promote competition withi: reasonably established time frames.

The MJC’s recommendations, if implemented would:

(1) allow new industrial and commercial joad to purchase
energy trom providers ot their choice beginning January 1, 1997
assuming that the Michigan public utilities subject to the new
rules would be permitted to sell power on a reciprocal basis,

(2) establish a Michigan statewide power pool by January 1,
1998, and (3) permit all industrial and commercial customers to
be able to choose their energy providers by January 1. 2001,
The proposals recognize that the transition to a more competi-
tive market requires that the recovery of stranded costs be
addressed. In additon. the proposals favor the unbundling oi
rate tanffs into functional components. The MPSC has not yer
taken action with respect to the MIC’s recommendations.

While Detroit Edison 1s unable to predict the outcome of the
FERC rulemuking and the Michigan proposals increased
wholesale competition is anticipated.

On June 19, 1995, the MPSC issued a final order finding that
an experimental retail wheeling program is in the public interest
and establishing rates and charges for the five-year experimental
program. Under the program, retail wheeling customers would
make their own arrangements to procure power. Implementa-
tion of the experimental program would be hmited to 90
megawatts (“MW?") for Detroit Edison and will be coordinated
with Detroit Edison’s next solicitation of new capacity. On
July 19, 1995, Detroit Edison filed a claim of appeal with the
Michigan Court of Appeals claiming that the MPSC does not
have the authority to order Detroit Edison to participate in retail
wheeling and that jurisdiction over transmission rates for
wheeling resides with the FERC.

In response to the changing market for electricity, Detroit
Edison has developed a nui ot of programs designed to
increase its efficiency and < stitive status and address
customer needs. which incluc.  mplementing an interruptible
rate for large industrial customers. The January 21, 1994 MPSC
rate order provided that up to 650 MW may be sold under this
interruptible rate, with Detroit Edison absorbing revenue losses
associated with 250 MW,
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Competitive status and customer needs were also addressed
when, Detroit Edison entered into 10-year special manufactur-
ing contracts with Chrysler Corporation, Ford Motor Company
and General Motors Corporation, covering 54 of the Big Threc
automakers’ largest manufacturing locations in Southeastern
Michigan. These special manufacturing contracts are available
to customers with a total connected load of 100 MW or more
for specific locations of § MW and over. Service under the
special manufacturing contracts includes both firm and inter-
ruptible service. which is priced to provide customers with
competitively-based electric rates.

Detroit Edison continues to review potential energy services
as a method of remaining competitive while diversifying within
the scope of its core business. In addition, the Company
anticipates that its affiliates may also assist in overall customer
satisfaction by offering energy-related services.

Cash Genaration and Cash Requirements

Consolidated Statement of Cash Flows

The Company generates substantial cash flows from operating
activities as shown in the Consolidated Statement of Cash
Flows. Net cash from operating activities, which is the
Company’s primary source of liquidity, was $913 mullion in
1995, $923 muillion in 1994 and $1.110 million in 1993, Net
cash from operating activities decreased shghtly in 1995 as a
result of the repurchase of $200 million of customer accounts
receivable and unbilled revenues, partially offset by higher non-
cash charges to income and higher net income. Net cash from
operating activities decreased in 1994 due to lower net income
and changes in current assets and habilities, partially offset by
higher non-cash charges to income for the Fermi 2 phase-in plan
and depreciation and amortization,

Net cash used for investing activities increased in 1995 due
primarily to higher plant and equipment expenditures. Net cash
used for investing activities increased in 1994 due primarily to
increased funding of nuclear decommissioning trust funds, the
purchase of leased equipment and non-utility mvestments.
partially offset by lower plant and equipment expenditures

Detroit Edison has engaged in an extensive debt refinancing
program in recent vears. Assuming favorable economic¢
conditions, Detront Edison expects that it will continue to
refinance existing higher-cost debt and equity securities. Also,
in 1994, as a result of a plan change Detroit Edison entered into
the one-time purchase of commen stock from the trustee of the
Detroit Edison Savings & Investment Plans.

Additional Information
In May 1995, FERC 1ssued its order authorizing the continua-
tion of Detroit Edison’s $1 billion of short-term borrowing
authority. This authority will be in effect through May 31,
1997

An MPSC order permits Detroit Edison to issue approxi-
mately $3.5 billion of secunities for the purpose of refinancing
debt and preferred and or preference stock (issued prior to
1993) prior to maturity (when economic) and at maturity, and to
replace funds used for those purposes. Detroit Edison also has
MPSC authority to refinance substantially all non-taxable debt
obligations

Detroit Edison has an effective Shelf Registration Statement
on file with the Securities and Exchange Commission pursuant
to which it may issue up to $350 million in debt securities. On
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February 13. 1996, Detroit Edison 1ssued $ 1585 million of 7°4%
Quarterly Income Debt Securities. Also, Detroit Edison called
for redemption all of the outstanding Cumulative Preferred
Stock. 7.68% Series, 7.45% Scries and 7.36% Series, totaling
$18S million. at per share redemption prices of $101 plus
accrued dividends. Such redemyption will occur on March 21,
1996,

Cash requirements for scheduled long-term debt redemptions
are expected to be $119 million. $144 million, $169 million.
$219 million and $194 million for 1996, 1997, 1998, 1999 and
2000, respectively.

Detroit Edison’s cash requirements for capital expenditures
are expected to be approximately $2.1 billion for the period
1996 through 2000, In 1996, cash requirements for capital
expenditures are estimated at $478 million. Environmental
expenditures are expected to approximate $102 million for the
period 1996 through 2000, including expenditures for Clean Air
Act comphiance requirements. See “Environmental Matters™
herein.

Detroit Edison’s internal cash generation is expected to be
sufficient to meet cash requirements for capital expenditures as
well as scheduled long-term debt redemption requirements.

Detroit Edison had total short-term credit arrangements of
approximately $432 million at December 31, 1995, under which
$37 miilion of borrow ings were outstanding

Capitalization
The Company’s capital structure ratios (excluding long-term
debt due within one year) were as follows:

December 31

1995 1994 1993

Common Shareholders” Equiny 45.7%  442%  43.9%
Cumulative Preferred Stock

of Subsichary 43 50 51
Long-Term Debt 50.0 508 510

100.0%:  100.0% 100.0%

Fermi 2

Detront Edison’s liquidity has improved since the 1988 commer-
cial operation of Fermi 2. a nuclear generating unit comprising
27% of total assets and 9% of summer net rated capability, and
lower levels of capital expenditures.

The commercial operation of Fermi 2 completed Detroit
Edison’s power plant construction program. Detroit Edison has
no current plans for additional generating plants. Ownership of
an operating nuclear generating unit such as Fermn 2 subjects
Detroit Edison to significant additional nisks. Nuclear plants
are highly regulated by a number of governmental agencies
concerned with public health and safety as well as the environ-
ment. and consequently. are subject to greater risks and scrutiny
than conventional fossil-fueled plants.

Fermi 2 was out of service in 1994 and part of 1995 due 1o a
December 1993 turbine-generator fatlure. Major repairs were
completed in 1994 and early 1995, These repair costs are
approximately $80 million for which to date Detroit Edison has
receved partial insurance payments of $55 mallion for property




damage. In addition, Detroit Edison has received partial
insurance payments of $74.2 million for replacement power
costs through December 31, 1995,

Fermi 2 was operating at 874 MW at the end of December
1995 und the unit’s capacity factor was 51.4% for 1995, Detroit
Edison 1s currently operating Fermi 2 without the large seventh
and eighth stage turbine blades on the three low-pressure
turbines. The new turbine shafts and Liades for these low-
pressure turbines are being manufactured and will be installed
during the next refueling outage in 1996,

The expected cost of replacing the major turbine com, ents
in 1996 is between $45 million and $50 million. These costs
will not be covered by insurance. These costs will be capital-
ized and are expected to be recovered in rates because such
costs are less than the cumulative amount available under the
cap on Fermi 2 capital expenditures, a provision of the MPSC’s
December 1988 order.

At December 31, 1995, Fermi 2 was insured for property
damage in the amount of $2.75 billion and Detroit Edison had
available approximately $8.5 billion ir pat'ic hability insur-
ance. To the extent that insurable claims for vepiacement power,
property damage, decontamination. repair and replacement and
other costs arising from a nuclear incident at Fermu 2 exceed the
policy limits of insurance. or to the extent that such insurance
becomes unavailable in the future, Detroit Edison will retain the
risk of loss.

The Financial Accounting Standards Board is reviewing
the  counting for removal costs, including decommussioning
of nuclear power plants. If current electric utility industry
accounting practices for such decommissioning are changed:
(1) annual provisions for decommissioning could increase, and
(2) the estimated cost for decommissioning could be recorded
as a liability rather than as accumulated depreciation.

Future Sales Growth

Since 1980, the compound annual sales growth was | 8% and

peak demand growth was 2.4% (after adjusting for the effects of

unusual weather). System sales are expected to grow at a
compound annual rate of about 1.5% per vear and system
demand at about 1.3% per year for the next 15 years.

Meeting Energy Demanr *

Detroit Edison expects to me.  * near-term demand for energy
through the implementation of new load management programs,
and eventually through the return to service, subject to environ-
mental regulations, of power plant units currently in economy
reserve status when energy demand and consumption require-
ments provide economic justification. The return to service of
these umits is conditioned upon the outcome of a competitive
bidding process which was established by an MPSC order
issued in July 1992, On May 11995, Detroit Edison filed its
preliminary Request for Proposal to solicit bids for the acquisi-
tion of new capacity starting in the year 2004, Detroit Edison is
proposing customer Joad management options which have the
potential to provide an additional 500 MW of peak reduction by
the year 2003, Detroit Edison has filed a proposed retail
wheeling tariff and proposal for implementing the experimental
retail wheeling program. See “Competition™ herein. The need
for capacity will determine the retail wheeling program start
date. On October 13, 1995, the MPSC Staff submitted its direct
testimony suggesting that Detroit Edison will need more

capacity by 1997 and that the experiment should begin in 1998,
On December 5, 1995, Detroit Edison filed rebuttal testimony
indicating that the most recent resource plan still indicates thai
capacity will not be required prior to 2003,

Inflation

Inflation is a measure of the purchasing power of the dollar. In
1995, the inflation rate, as defined by the Consumer Price
Index, was 2.5%. Although the current inflation rate is rela-
tively low, its compound effect through time can be significant,
primarily in its effect on Detroit Edison’s ability to replace its
mvestment in utility plant.

The regulatory process limits the amount of depreciation
expense recoverable through revenues to the historical cost of
Detroit Edison’s investment in utility plant. Such amount
produces cash flows which are inadequate to replace such
property in future years. However, Detroit Edison believes that
it will be able to recover the increased cost of replacement
facilities when. and if, replacement ocours.

Environmental Matters

Protecting the environment from damage, as well as correcting
past environmental damage, continues to be the focus of state
and federal regulators. Committees at both the state and federal
level are studying the effects of a wide array of chemicals and
electromagnetic fields as well as global warnang (as potentially
affected by carbon dioxide emissions). Legislation and or
rulemaking resulting from these and any future studies could
further imipact the electric utility industry including Detroit
Edison.

The Environmental Protection Agency and the Michigan
Department of Environmental Quality have aggressive programs
regarding the clean-up of contaminated property. Detroit
Edison anticipates that it will be periodically included in these
types of environmental proceedings. Further, additional
environmental expenditures. although difficult to quantfy, will
be necessary as Detroit Edison prepares to comply with the
phase-in of the 1990 Amendments to the federal Clean Air Act.
Detroit Edison currently meets the first phase of sulfur dioxide
emissions and nitrogen oxides emissions requirements. The
second phase begins in the year 2000. Detroit Edison currently
burns some level of low-sulfur coal (less than 1% sulfur) at all
its coal-fired units and believes it can meet the second phase
sulfur dioxide emission requirements by either increasing the
amount of low-sulfur coal used at certain units, by purchasing
sulfur dioxide emission allowarces, or by doing some combina-
tion of both. depending upon which strategy proves to be the
best economic choice, Current - ojections indicate that annual
fuel costs may increase by $13 million to $20 million in the
pertod 2000-2009 in order to comply with new sulfur dioxide
emissions requirements. In addition, approximately $59 million
in capital expenditures may be necessary for mitrogen oxides
EMissIons requirements

Detroit Edison expects that substantially all of the costs of
environmental compliance will be recovered through the
ratemaking process,

The Company has accrued for settlements 1n environmental
matters discussed in Ne ¢ 12 of the Notes to Consohidated
Financial Statements,
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1998 1994 1993 1992
Operating Residential $ 1210925 $ 1,136,169 $ 1.125.624 $ 1,098,027
Revenues Commercial 1,495 820 1.473.309 1,428,321 1,438,258
(Thousands) Industrial 728,088 736,339 720,002 749,240
Other 149,732 130,383 220,901 214,171 i
Total System § 3,584,565 § 1.476,200 $ 3,494 848 § 3.499.69
Interconnection 50.979 43,141 60,363 58,447
Total $ 3,635,544 $ 3,519.341 $ 3555211 $ 3,558,143
Sales Residential 13.006 12170 12,033 11,309
(Millions of kWh) ~ Commercial 17.471 17,042 15.996 15,384 |
Industrial 13,825 13,356 12,618 11.827
Other 1,671 1,586 2318 1T
Total System 45973 44,154 42,965 40,697
Interconnection 2,969 1,978 3611 3.204 1 3
Total 48,942 46,132 46,576 43901
—
Electric Residential 1.824.917 1,805,141 1,790,197 1,777.914
Customers Commercial 173,651 172,221 170,453 169,080 |
(Year End) Industrial 956 KXY K50 K |
Other 1.986 1,974 2,041 1,992 |
Total 2,001,510 1,980,225 1,963,541 1,949,799
Average Annual Use Per Residential Customer /i h) 7.164 6,773 6.747 6,375
Average Annual Bill Per Residential Custonver $667.04 $632.34 $631.21 $618.93
-
Average Revenne  Residential 9.31¢ 934¢ 9.35¢ 9.71¢
Per KWh Commercial 8.56 8.65 893 9.35
Industrial §.27 5.51 571 6.33
Capitalization Long-Term Debt $ 1,756,094 $ 3,825,296 $ 3.830.596 § 3973485
(Thousands) Preferred Preference Stock f Subsidiary 326,604 380,283 380,683 333.994
Common Sharcholders™ Cquity 3,436,308 3,326,080 3.295,955 3,113,887
Total $ 7.519.006 $ 7,531,659 $ 7,507,234 § 7.421.366 i
Capitalization Long-Term Debt 50.0 50.8 510 53.5 |
(Percent) Preferred Preference Stock of Subsidiary 4.3 50 51 45 |
Common Sharcholders™ Equity 45.7 442 439 420 X
Total 100.0 100.0 100.0 100.0
—
Common Stock  Earnings (Loss) Per Common Share $2.80 $2.67 $3.34 $3.79
Data Dividend Paid Per Share $2.06 $2.06 $2.04 §1.955
Pa‘\'(’lﬂ 74% 77% 61% 52%
Dividend Declared Per Share $2.06 $2.06 $2.06 $1.98
Shares Outstanding - Average 144,939,875 146,151,505 147,031 446 146,908 485
Return on Average Common Equity 11.65% I'1.64% 15.23% 18.56"%
Book Value Per Share $23.62 $22.89 $22.34 $21.13
Market Price: High $34°% $30'% §37%4 $35%
Low $25% $244 $2974 $30'4
Miscellaneous Avg. Interest Rate Long-Term Debt 7.1% 1.2% 7.4% R.6%
Financial Data Avg. Dividend Rate Preferred Preference
Stock of Subsidiary 7.8% 7.8% 7.8% 8.5%
Net Income (Loss) (Thousands) $ 405914 $ 390269 § 491,066 $ 557,549
Long-Term Debt and Redeemable Preferred
Preference Stock of Subsidiary (Chousands) $ 4,004,247 $ 3,979,763 $ 4.007.622 $ 4525504
Total Assets (Thousands) $11.130.591 $10,992.978 $11,134.879 $10.309,061
Gross Unlity Plant (Thousands) $13.446.718 $13,115.658 $12.78K.445 $12.402.5K81
Net Utility Plant (Thowsands) S 8518402 $ K5R5.966 $ K.650.564 $ 8617738
Capital Expenditures (Thousands) § 453844 $ 366392 $ 396,407 $ 415937
Miscellaneous System Capability at Year End - MW 10.219 10.476 10,274 10,410
Operating Data  System Capability at Time of Peak - MW 10,282 10.282 10.103 10,262
System Peak Cemand - MW 10,049 9.684 9.362 K704
Reserve Margin at Time of Peak 2.3% 6.2% 7.9% 17.9%
System Load Factor 8§5.9% 55.4% 55.8% 56.9%
Heat Rate - Btu per kWh 10,320 9.980 10,080 9,990
Fuel Cost - ¢ Per Million B 136.7¢ 157.1¢ 148.2¢ 150.5¢
Number of Employees at Year End 8,340 8.494 £.919 9,183
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1991 1990 1989 1988 1987 1986 1985
$ 1,154,440 $ 1,045,081 $ 1,013,677 S 984,689 $ 905208 S KR0,208 § 827210
1.410,708 1,328,170 1,259,513 1,160,024 1,968,072 1,057,749 984,340
723,984 740,401 739982 739,794 690,109 698873 701,593
197.006 193,087 189859 217,665 193,342 232.457 275.014
$ 3,486,138 $ 3,306,739 $ 3,203,031 $ 3,102,172 $ 2.856,731 $ 2.869.284 $ 2,788,157
105,399 269,542 202,574 133,518 128,473 78,041 77.916
| $ 3,591,537 $ 3,576,281 $ 3,405,608 $ 3,235,690 $ 2.985.204 $ 2947325 $ 2,866,073
12,222 11,513 11,524 11,723 11,134 10,492 10,077
15,571 15.145 14816 14.345 13,574 12,859 12.033
11,564 12.250 12,498 13.045 12,524 11.882 11,710
i 1.692 1,396 1.846 2.031 2.260 2.807 2875
41,049 40,504 40.684 41,144 39,492 38,040 36,695
- 5,534 11,887 6,301 6.671 6,665 3,252 2870
46,583 52,391 49 OK5 47 815 46,157 41,292 39.565
1,770,859 1,757,878 1,738,494 1,718,835 1.697.326 1,664.226 1.642 98]
168,255 166,850 164,138 160,680 156,986 150,670 146.60%8
X4 808 78K 762 37 701 6438
| .96% 1,939 1.934 1.926 1.928 1.905 1.892
1.94] %96 1,927.475 1,905,354 1,882,203 1,856,977 1.817.502 1,792,129
6,929 6.583 6.668 6,866 6.635 6.350 6.165
$654 54 $597.51 $586.50 $576.70 $539 44 $532.74 $506.06
9.45¢ 9.08¢ ¥ Rl¢ 8.40¢ 8.13¢ 8.39¢ B2l¢
9 06 8.77 8.50 8.09 7.87 8.23 8.18
6.26 6.04 592 5.67 5.51 SK8 599
$ 4218264 $ 4923999 $ 4.561.005 $ 4.23%.536 S 4,693,687 $ 3,656,569 $ 3,770,863
353,237 376,183 399,188 416,212 521.894 742,273 879.497
2,847,572 2,588,452 2,370,060 2,226,949 2,919,985 2,716,403 2,588,025
$ 7419073 $ 7.88R.634 $ 7,330,253 S 6.881.697 $ K.135.566 $ 7,115,245 $ 7,238,385
56.8 624 62.2 61.6 577 514 52.1
4% 4K 55 6.0 6.4 10.4 12.1
R4 328 323 124 359 382 358
100.0 100.0 100.0 100.0 100.0 100.0 100.0
$3.64 $3.26 22.65 $(2.92) $3.25 $2.58 $2.33
$1.855 $1.755 $1.68 S 168 $1.68 $1.68 $1.68
51% 54% 63% % 52% 65"% 72%
$1.88 $1.78 $1.68 $ 16X $1 6% 168 $1.6%8
146,945 932 146, K88 809 146,816,363 146.761.458 146,729,292 146,643,377 143,183,133
19.55% 19.11% 16.75% (15.91)% 16.69% 14.09% 13.31%
$19.32 $17.56 $16.07 S15.10 $19.75 $1K.34 $17.47
$35% $30 $25%4 $17'% S19 $19% $1 7%
2 7% $23 $17'% $12 8124 $15% $i4
Q, l“'n 0.20" 9.5“0 9.600 9.5“ 0 0,2“(1 9 9"'0
K.6% R.7% K.8% B.9% 10, 7% 11.5% 11.6%
$ 535205 S 479280 $ 388933 S (42K.583) $ 476734 $ 378202 § 334251
| $ 4.900.020 § 5300962 $ 5.028.961 $ 5,145,408 $ 5,232,662 $ 4,774 495 $ 4.731.589
; $10.463.624 $10,573.325 $ 9,949 599 $16.060,293 Si1,158.214 $10.377,125 $ 9.863.760
| $11.997 862 $11,749.142 $11.024 36K $10.766,755 S11.893. 41K $11.062.449 $10.466,039
’ $ 8.358.227 S K624923 $ 8236553 $ X.303.644 S 9.6K2.R75 $ 9,034,716 $ K.612.890
}; $ 272120 S 230,201 $ 242973 $ 235127 S 709.084 S 645196 $ 710699
10,267 10,130 10,081 10,004 9.164 9076 9,296
10,121 9.953 9,942 10,038 9.020 9.199 9.367
$.980 9,032 8,704 9133 8427 8,050 7172
12.7% 10.2% 14.2% 9.9% 7.0% 14.3% 30.6%
| 55,99 34,99, §7.3% 5529, §7.4% 799, 63.3%
9 980 9,940 9 940 9 990 10,060 10,090 9,990
\ 153.3¢ 155 8¢ 169.2¢ 173 K¢ 172.9¢ |89 2¢ 202 0¢
| 9,357 0,669 10,254 10.614 11,221 10,967 11,086
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DTE Energy and Detroit Edison Board of Directors

Terence E. Adderley, Lillian Bauder David Bing Anthony F. Earley, Jr.,

Patricia §. Longe Eugene A Miller Dean E. Richardson



Larry G Garberding Allan D. Gilmour Theodore S. Leipprandt, John E. Lobbia

Alan E. Schwartz Wilhham Wegner



Miscellaneous Corporate Data I

Market for the Company’s Common Equity

and Related Sharehoider Matters

On Jan. 1. 1996, Detroit Edison common stock was automatically
exchanged, one-for-one, for common stock of DTE Energy
Company. DTE Energy’s common stock 1s listed on the New
York Stock Exchange and the Chicago Stock Exchange (symbol
DTE). The following table indicates the reported high and low
sales prices of Detroit Edison common stock on the composite
tape of the New York Stock Exchange and dividends paid per
share for each quarterly period during the past two years:

Dividends

Price Range Paid

Calendar Quarter High Low Per Share
1994 First 3014 26 $0.515
Second 274 2414 0.515

Third 22 2414 0.515

Fourth 2712 2434 0515

1995 First 29s5% 2534 0.515
Second 307 278 0515

Third 3258 2814 0.515

Fourth RE SR 321w 0518

As of Jan. 1, 1996, 145,119,875 shares of the company's
common stock were outstanding. These shares were held by a
total of 143,177 shareholders.

The amount of future dividends will depend on the
company s earnings, financial condition and other factors.

Distributior. of Ownership of DTE Energy Common Stock

January 1, 1996)

Type of Owner:

Owners Shares

Individuals 69,005 16.448.219
Jomt Accounts 61,334 20,981,762
Trust Accounts 11.841 6.893 430
Nominees 44 87.162,011]
Institutions & Foundations 215 101,285
Brokers & Security Dealers 14 9,157
Others 724 13,524,011
Total 143,177 145119875

State & Country: B

Owners Shares

Michigan 09.012 35,370.001
Flonda 10,408 4,196,463
Califorma 5114 2.530.805
New York 6.561 KK.508.794
Hhinos 6.095 1.790.896
Ohio 4811 1,345,983
44 Other States 37.643 11.206.766
Foreign Countries 533 170,167
Total 143,177 145,119,875
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Annual Meeting of Sharcholders

The 1996 Annual Meeting of DTE Energy Sharcholders will be
held at 10 a.m. Detroit ime Monday, April 22, 1996, at The
Detroit Edison Company General Offices, 2000 2nd Avenue.
Detroit. Sharcholders will be asked to elect members of the
Board of Directors and ratify the appointment of independent
auditors.

At the 1995 Detroit Edison Annual Meeting of Shareholders,
four directors, three of whom were incumbents, were elected.
a plan of share exchange and a long-term incentive plan were
adopted: and the appointment of independent auditors ratified.

Corporate Address

DTE Energy Company

2000 2nd Ave., Detroit, Ml 48226-1279
Telephone: (313) 235-4000

Independent Auditors
Deloitte & Touche LLP
600 Renaissance Center, Suite 900, Detroit, M1 482431704

Form 10-K
Copies of Form 10-K, Securities and Exchange Commission
Annual Report, are available. Requests should be directed to:
Susan M. Beale
Vice President and Corporate Secretary
DTE Energy Company
2000 2nd Ave., Detroit, MI 48226-1279

Tranfer Agent

The Detroit Edison Company

2000 2nd Ave.. Detroit, M1 45226-1279
sharcholder Services: (800) 551-3009

Registrar of Stock

The Detroit Edison Company

2000 2nd Ave., Detroit, MI 48226-1279

(Detroit Edison preferred and DTE Energy common stock)

Other Shareholder Information

Shareholders who hold stock in street form may request quarterly
reports by writing to the address below. Shareholders of record
automatically receive quarterly reports. As a service to share-
holders of record, DTE Energy and Detroit Edison offer direct
deposit of dividend payments. Payments can be electromcally
transferred Jirectly to the bank or savings and loan account of
choice on the payment date. Please write to the address below

to receive an authorization form to request direct deposit of
dividend payments.

DTE Energy Company
¢ o Detroit Edison, Sharcholder Services, Room 434 W.C B,
2000 2nd Ave ., Detroit, M1 48226-1279



Detroit Edison Officers

John E. Lebbia, 54, 1964

Chairman of the Board and

Chief Executive Officer since 1999
Anthony F. Earley, Jr., 46, 1994
President and Chief Operating Officer
since 1994

Larry G. Garberding, 57, 1990
Executive Vice President and

Chief Financial Officer since 1990
Fraek E. Agosti, 59, 1957

Senior Vice President, Power Supply
since 1990

Robert J. Buckler, 46, 1974

Senior Vice President, Energy
Marketing and Distribution since 1992
Douglss R, Gipson, 48, 1987

Senior Vice President, Nuclear
Generation since 1993

Gerard M. Anderson, 37, 1993

Vice President for Non-Utility Business

Ventures since 1993
Michael E. Champley, 47, 1977

Vice President, Bulk Energy Sourcing
and Marketing since 1996

Haven E. Cockerham, 48, 1994
Vice President, Human Resources
since 1994

Charles 1. Gragg 111, 37, 1996
Vice President, Retail Customer
Marketing since March 1996
Ronald W, Gresens, 62, 1968
Vice President and Controller
since 1987

Leslie L. Loomans, 52, 1966
Vice President and Treasurer
since 1989

Christopher C. Nern, 51, 1973
Vice President and General Counsel
since 1993

8. Martie Taylor, 55, 1989

Vice President, Corporate and

Public Affairs since 1994

Susan M. Besle, 47, 1982

Vice President and Corporate Secretary
singe 1995

Frederick S. Karwacki, 47, 1985
General Auditor since 1989

Designed by Pengiom Desige. LTD.

Name, Age, Year Joined Detroit Edison
Title and Year Named to Present Position.

* Also an officer of DTE Energy.

This publication is printed on
recycled paper.

WASTE Detroit k:dison promotes waste reduction and
is a charter member of the US, Environmental
Protection Agency's Waste WiSe Program.

" Use of this logo does not imply EPA endorsement.
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