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o< these allegazion
Secacvse tne status of each

allegation éiffers from the others and they have various
sources, I would propose that we begin by asking Yarold
Denton to summarize the allegations including any information
he has about when we receive the allegations, from whom,
what has been dcne so far about them and what further needs
to be done.

I would ask that particular emphasis be placed on
the Pullman allegations and to help us in that we have a phone
hook-up with Region V. Perhaps this is a good time to check
if we actually have a phone hook-up with Region V. Jack
Martin, are you there?

MR, MARTIN: Yes, we are. Can you hear us properly?

CEAIRMAN PALLADINO: Yes, we can hear you now.

Did you hear my remarks so far?

MR. MARTIN: Yes, I have.

CEAIRMAN PALLADINO: All right. Following the
discussion by NRR and Region V, then we can turn to specific
allegations that are currently being followed by OI. Are there
any additioral comments Commissioners have before we get

started?
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MR. DEINTION: Llet me start by explaining just briefly
ihow the t£:asf responés tc allegaticns in general. Most
“allegations come into the region and the regional administrator
decides in the first instance whether it is something technical
that he can review and it is something that he properly

handles himself. HEe decides whether he needs technical

assistance in resolving it or whether it is something properly

shipped to NRR, for example, if it is a matter under
licening purview or if it is & matter involving misconduct,
he ships i1t to OI.
The vast majority of allegations that come in to the

NRC come into the recion and are cdisposed of by the regional

administrator. If you look at the pending OL's before you,
vou will find that there are probably a number of allegations
|pending o every OL. "e keep a tracking system that runs
a little bit behind real time but it records periodically
the status of all the allegations which have come to anyone's
jattention.

I1f the allegation is referred to NRR, then we take
responsibility for clousing. If it is referred to OI, they take
the responsibility. Sometimes allegaticns come in directly

to NRR, Not very often but during the past week we have had a




Going tC the Fu.lman case, unéerstand that tahe
Pullman allegation was raised in the course of a hearing
and I don't remember the context of the hearing but around
Sertember 9. Wnen the regional acdministrator became aware of
it in that timeframe, he sent a couple of his inspectors to

review the records in that. They did review the records and

they filed their views back before the Board on the Pullman

matter.

It was not sent to MRR at the time and apparently
it was not sent to the Commission. It was considered a
matter pending before the Board that was hearing that gquestion.
We subseguently around the middle of October, I guess, got the
first referral from a Congressman, Congressman Thomas, is
that right, Darrell?

MR. EISENHUT: VYes.

MP. DENTON: Congressman Thomas sent us a letter
anéd .:ztached some material recarding Pullman. That was
received by the FDO around the l7th or so of October. That
was referred to Ol because it dealt with construction quality.
Then we received another letter from Congressman Panetta

dealing with Pullman but slightly (different report. That came




nim cescribe =ov =
first got called to his

attention.

i
!

nas not been referred to 2I or to NRR,

MP. FISENMEUT: EHarold, that one was the one, the
context was it related to the construction QA hearing.
Remember, the Commis~ion referred the question of construction
QA that was before hearing, the Pullman report related to
construction deficiencies and apparently it was sent to the
Board by the joint intervenors as Harold said in early
September. It was dealt with in that manner. It wasn't sent
to NRR or the Commissicn.

MR. DENTON: Jack, do you want to comment now

and tell us if I have summmarized it properly?

MR. MARTIN: Yes. I guess the way I see this is

I am not sure it is really an allegation. There was a filing
l.s I understand it to the -- or rather the joint intervenors
submitted the Pullman audit and made the case that that

epresented significant new infcrmation and there were also as
I recall some overtones of Pacific fas and Clectric had not

een Zorthright in hiding that report.

We looked irtc it on the basis of did it constitute
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Pullman

We went

.........

SRETLNE.
FE & Yesult wWhat we C.C was tc take & 100k at the
report, the audit report, which was quite critical.

into the company records to find out what they ever <did

with this report. It appearec as if -- well, it didn't
appear. The Pullman Company responded toeach of the audit
items and PB4E did their own audit to see that all the items
were closed out properly.

Our review in Septerber nrior to fi;inq our views
was simply to see if each of the audit items in what
apoeared to be an appropriate fashion and to review the
G6E cverview of it, to see if they were proverly involved.
It seemed to us that the audit for three of them, that it
looked to us as if three of them were not being addressed
properly.
We had inspectors qo down to the plant and aet into
those two or three items to see if the records were clear and
they had been closed out properly. We later concluded that
they had been and documented that in an inspection report
arnd we characterized our review of this whole thing as being

nainly procedural and paverwork.

“ e did not go back ern” delve into the substance of
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’ e concluded it was.
I was guite troublied by the question o0f how could
all of this come up at the last minute when the report had
apparently been around for five years. I was considering
whether OI should be brought in to look at that. 1In order to

form some judgment on this I had ocur enforcement officer and

senior inspector spend a couple of days over in the company

offices talking to people to find out there appeared to be any
§ishonesty or attempts to hide this audit report. My
conclusion was that their report had been there ‘n the records
for us to look at and we may have looked at it at some point.

On the other hand, PG&E did not volunteer it but
it was there to look at had we wanted to look at those records.
I concluded that there wasn't any out and out lying. On the
other hand, they did not bring it to our attention during the
construction quality proceeding that had just been examined by
the Apreals Board.

COMMTISSIONER ROBERTS: One has to ask the question,
do they have an obligation to do that and I am not necessarily
directing that to you.

CHAIRMAN PALLADINO: Maybe we ought to direct it to

fyou, Jack. From your work so far, do you feel that it was a
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IWSEIE BXPEST St I think we ever sait i=
130&:5 SR8t vWe Were & it irzitazel that they éiédn't, but I was |
]infcrmcd that there really isn't any legal obligation for them
ito do it.

| CHAIRMAN PALLADINO: Maybe we ought to ask Karold
and see if he has any comment or General Counsel?

MR. DENTON: With regard to Board notification, the

grules are pretty clear. It is whatever is material and
lrelevant. I don't feel ready to judge it from a distance.

It depends on what these matters being litigated were. Certain
lly they have files full of such reports from contractors and

whether this one was specifically beina litigated or not, 1

can't tell.

T vewT

I woulé have to look into it to give you any better
advice. It is not one that we focussed on.

COMMISSIONER GILINSKY: Can't that be settled pretty

simply whether that deals with one of the issues being litig.tcf?

e O FW . WR W REET TR eswes

CHAIRMAN PALLADINO: I was going to ask Marty if he
had any comments or suggestions on how we might best proceed?
‘ MR, MALSCH: I have three comments. One, I think
lwhat has been dealt with before the Appeals Board is not the

issue of wrether there was vithholding information but the

|
|




av.ef or Cistuzbed,

lwhat the exact wosdin ascut the failure to inform
lenrlier.
: On the duty to inform, if the content of the report
.13 more or less accurately describec by the intervenor as
‘sonethinq out of the ordinary, unusual or extremely significant
I think there clearly was a duty to inform the Licensing Board.
'I think probably also duty to inform the staff.
:. COMMISSIONER GILINSKY: That sounds an awful lot
like the North Anna case, doesn't it?

MR. MALSCH: It is very similar to the North Anna
case. What I don't know is what exactly to make of PGEE's
argument that this is just a run of the mill QA audit report

like thousands of other ones. 1f that is so, there is

something to be said for the proposition that there is nothing

say that the way the intervenors characterized it, it was just
the opposite. On the face cf it, it looks like it was just the
opposite.

COMMISSIONLCR ASSELSTINE: That's right. Yes.

MR, MALECH: 1I haven't seen the report. I think that

is the kind of thing you need a staff technical call on to

|
non-routine unusual or significant akout it although I must




We really for
lack of any other good idea as to how to handle it, we had
suggested that it simply be treated as a 2.206 petition
which is the way that staff would urge the Commission to treat
it, but before passing on criticality and low power operation
which was not the instant step but the step following that
which the Commission asked for a staff briefing very much
like this on status and then decide whether any further action
needs to be taken.

I arrived at that without giving it a lot of
thought.

CHAIRMAN PALLADINO: There are two questions one
of which I thought Jack Martin had answered. One, was there
any new information on the technical issues and 1 gather that
Jack Martin felt there was no new information and that
everything had been well considered.

I thought there was only one other remaining issue.
Should PG4E have turned this over to us?

MR. MALSCH: I think the first gquestion is the one

that the Appeazl Board apparently has squarely faced. 1It is

’denying :he motion to reopen the record on construction quality

l
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we see the cpinien, but I don't think they are planning on

addressing the issue of was PCiE obligated to inform us
and did they breach that obligation?

CHAIRMAN PALLADINO: You are suggesting that we ask
MRR to look into that?

MR, MALSH: I don't know whether it is NRR --

CHAIRMAN PALLADINO: Or the staff. .

MR, MALSCH: Whether it is NPR making a significance
call znéd if it is significant, referring it to OI. I am not
"exactly sure what the secuence would be but the concept was
toc refer it to staff first for further action.

CHAIRMAN PALLADINO: I édon't know if the Commission

has any thoughts on that or not. 1 wouléd be inclined to

refer it to the staff. 1I1f the staff feels there are substance

lto the regquirement to have informed us, then perhaps have 0
look into any facts that are in guestion.

COIMISSIONER ASSELSTINE: I thirnk that approach
would be agreeable with me but I think it is something that we
I'nave to have an answer to.

LLet me ask you this, Harold. Quite apart from whethe

there was a cduty to notify the Foard in this particular case
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Then 1f you get an issue being litigated like are
the hangers correct or not, then you would have to look to
see whether that information about the hanger company being
replaced was material and relevant to the contention. So I
haven't really looked tose if this Pullman Report tied directl
to the issues and I guess I would have to get together with
Larry Chandler to find out really what was being litigated
and see 1if this report had sufficient relevance to that issue
that it might have affected the staff's view on it.

If it is just a report of a QA deficiency that has
been fixed, then ordinarily we wouldn't be informed.

COMMISSIONER RNBERTS: 1Isn't that what Jack Martin

l

just told us?

MR. DENTON: It seemed to be very close to that
but I éon't know for sure what was being litigated and we
don't have counsel here to tell me.

CHAIRMAN PALLADINO: Suppose you were to look into
it and try to make a determination or make a determination of
whether or not it is something that should have come to the
NRC or to the Board. I guess you could work with the region

for any further input you need ard then based on that make a
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particirated in that. So we didn't play a very big role in

that hearing.

MR. MALSCH: There is one other consideration. This

issue is one of the more difficult aspects of the

Commission's policv on material fulse statements, when is

something significant enough to call into play this obligation.
Orne test that has been suggested is if the informatiof

== had you received the information at the time or when it was

timely, you would have done something with it like initiate

Fn investigation or a special inspection or done something

fifferent even if the end result might have been that things

re okay.

COMMISSIONER GILINSKY: Actually the standard that
remember from the North Anna decision was that it would be
aken into account.

MR, MALSCH: Taken into account.

COIMISSTONER GILINSKY: Yot necessarily that you
fould do anything with it but that it was information that you
roulé take into account in your decision.

. MR. MALSCH: That's right.
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‘s 1ggest that if yvou adnhere to past practice, it isn't enough
to dispose of the issue to say the end result was that Pullman
IQA was okay. The guestion really was if you adopt the North
Anna test, would it have been something the staff would have
taken into account or if you acopt a slightly more stringent
test that we are recommending in our material false statement

study, would the staff have dorne something different than it

would not have done otherwise like initiate a stucdy or

investigation.

MR. DENTOM: I think the difficulty would be
édefining that because clearly cur precedent has been that we
édon't have the licensee report to the Board and the staff
every result of a QA audit because there are literally
thousands of those during the course of construction and

trying to decide what is significant and.what isn't hasn't

——

been written down within the staff.
COMMISSIONER ASSELSTINE: On the other hand, if you

don't have scme kind of a test like that it seems to me and

——

I am not saying this is that kind of a case, but you would be

in the position where you coulé have repcris coming into the

plicensee saying that there is & fundamental breakdown in the QA
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MR. DENTON: Except we do in new plants today
reguire that they sign a statement saying the plant has been
constructed in accordance with the aoplication and provicde the
basis for it and that is reviewed by the staff and the region.

COMMISSICNER ASSELSTINE: That is at the tail end
of the process though.

MR. DENTON: That describes how many non-conformance
reports and how many times they have fired a contractor
who was not up to speed and based on that information you
make a judgment as to whether the plant did eventually get
built in accordance with the application or not.

COMMISSIONER GILINSKY: North Anna gives you some-
thing of a guideline. As I recall the document in gquestion

there had to do with the existence of a fault. They had some

consultants who decided that there was a fault near the

reactor and it subsequently turned out that that wasn't
right. At least, that is the current view.

It was information which indicated a possible
prcblem. It presented a view that was different than the

one that was generally accepted. So 1t isn't a matter of
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ings are very Cilferent than they are generally thought to

be, then I would say that that is something that ought to get
considerecd.

MR, EISENHUT: Remember the Commi.:sion came down
with the policy that is now the Board notification process.
It has to be new information that is material and relevant
to the hearing. 1If someone comes forth and says they have a
whole box of non-conformance reports which is what one of
these allegations is, that is not necessarily bad in and
unto itself if everyone was systematically followed up and
if it was not new information that affected where we were
and where we were going at the time.

I think you are right. I think it has to be new
information in some sense. On the other hand, if there are
enough of these things going on where you may find every
day that there are multiple welding, let's say, that are
defective. Every one could be getting followed up as it went
along. The utility also has &n obligation to look at it in
the overall sense and determine whether taken collectively

it is new information also.

COMIMISSIONER GILINSKY: If the picture is different
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The Q& process
was intended to find and fix bad practices. I would expect
a good QA program at any utility to be charting those things
up and fixing them. Certainly if you want me to lock at it
and make a decision or make a recommendation, I will do that.

COMMISSIONER BERNTHAL: Just for my information,
what was the disposition of the North Anna case? What did
the Ccmnission do?

COMMISSIONER GILINSKY: We fined VEPCO a very large
amount for those days.

TOMMISSIONER ROBERTS: What was 1it?

COMMISSIONER GILINSKY: Thirty-five thousand
cdollars which for those days was a wiopping sum.

CHAIRMAN PALLADINO: For failure to report.

COMMISSIONER GILINSKY: For failure to bring forward
to us a report by one of their consultants stating that there
was a fault in the area. That report later turned out not to
be correct cr at least the accepted view is different.

M2, DENTON: The issue was beinqg litigated before
the Roard zoout seismicity ané faulting. So they had this

report, brand new information that wasn't broucht to anyone's
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COMMISEIONEER 2
I think.
CHAIRMAN PALLADINO: I am going to suggest that

we not try to answer all those guestions now. I think we

neecded to give some guidance as to how that Pullman allegation
should be adcdressed and I think we provided that guidance.
I think there has been additional guidance on criteria to
ce used.

COMMISSIONER BCRNTHAL: I really would just like

It

or my ecucation, what options woulé be before the Commission
if we pursued this? Can anvbody give me an answer?

MR. MALSCH: As a separate enforcement action, we

were we to find that there has been a material false statement,
we could do everything from issuing a notice of violation and
extracting a commitment not to to it again and to do better

in the future to a civil penalty of varying amounts to a
suspension to outright revokation of the license. There
isn't much to revoke at this point. In the initial licensing
case, we could reopen the record and take it into account

~
2 ™~
Sl

it is at least on its face iZ the record should prove

there to be a material false stazatement, it is groundés for




Lo, BAY

INGAD

“)

i~

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

- e

] MR, MALSCE: It is relazteC to that. The statute
Lspeci:’ically makes it a vioclation to make a material false
statement.

COMMISSIONFER ASSELSTINC: It could also ke the
basis 0f criminal referral to Justice if it is a title 18.

MR. MALSCH: That is right.

COMMISSIONER ASSELSTINE: In fact, that is )
something that apparently Justice very actively considered
for a good while in the North 2Anna case.

COMMISSIONER BERNTEAL: So we are back to a femiliar

issue.

MR, MALSCH: There is a whole range of things that

could be dore ranging from nothing to criminal referral, I
suppose, as the most severe possibility.

CHAIRMAN PALLADINO: If we can leave that topic,
I am going to suggest that Harold continue his overview.

MR. DENTON: I had mentioned at the last
Commission meeting the status of nine of the allegations that
jumped out as warranting consideration during the IDVP seismic

reverification program. Actually, the region has like 15

allegations or so that some of which they briefed vou on last
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Neyers callied this week ani Tirrell anc & menber ol CI talked
to Henry and apparently there is at least a box of material
over there that pertains to these issues and Darrell has been
invited over to look in the box and see what is in there.

You may recall that during the summer there was a
notice in the paper that the attorney general of California
haé referred either to Congress or to the Denartment of
Justice some allegations which I have been trying to find out
what they were and haven't succeeded.

There are several allegations that we are workxing
on where the people want to remain either confidential or
anonymous that make it difficult. Darrell, maybe you would
like to talk about the allegations you have been invited to
go peruse. We don't know whether they touch on Pullman
or other matters or misconduct.

CHAIRMAN PALLADINO: Where are these?

MR. DENTON: 1In Dr. Meyer's office.

MR, EISENHUT: Dr. Mever's office has them now.

I talked to him vesterday with a member of OI. Most of them

generally relate to construction questions and they again

not unlike the previous discussion we just had on Pullman, in
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hsanp;es taken o loss of the =raceatility of wiring in the
Elan: to design change notices that are mixed up at Pullman,
*#oley, PG&E, et cetera.

They cover a broad variety of things. It was

characterized as "lots of documents." It was characterized

@s covering a wide variety of things down to specific design

hange notices by specific number that were characterized to

ne in a broad number of areas including a large number of

ncn-conformance reports were in the hox.
Scrme of them I cot over the phone by serial number.
Fhey were again laid out as non-conformance reports and
r. Meyer's says that it is not clear whether they were followed
Jp or not. t is very similar to the Pullman guestion. 1If
they are not significant new information, they probably did
ot have an obligation to bring them forward.
But they may very well in many cases have been non-

onformance reports which at the time were legitimate non-
conformances that were followed up. So a detailed review is
going to have to be taken to determine what it is.

Dr. Meyers left it. He did not want to send the

staff the information. He specifically did not want to

l
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welccme to ceocme over and look at the information.

He felt the stuff was cuite a bit more substantial
than some of the things that have come up in the past and he
felt some of the things were of the nature that they could be
followed up con.

I cuess where the staff is left on this one is
I édon't think I have many options other than to go look Et the
information.

COMMISSIONER BERNTHAL: DNoes he have an obligation
to reveal this information to us?

MR. EISENHUT: I don't know. That is certainly
a guestion I would defer to someone else.

CHAIRMAN PALLADINO: It seems to me that he does
have obligation to provide it to us. I think we ought to

explain it to him. I would be inclinded if there is no other

way to contact Congressman Udall and say, "Locok, you have the

allegations. Ve have to work on them. e will respvect the
confidentiality where there are such recuests."”
CO!MMISSIONER ROBERTS: That seems cuite reasonable.
CHAIRMAYN PALLADINO: Suppose vou go there and you

’

Unless yvou have the copies to cive %“o the
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-

né thet thers are cazecories of information that are
sure that are going to reguire some additional or further
inguiry. Then I think you should make a formal request for
them, We can back you up if that is necessary.

M®, EISENEUT: First, I think we would certainly in
this kind of situation, we generally follow-up promptly if
nothing else to finé out what the information looks like
and what kind it is and what areas it is so we can focus the
right kiné of people that are going to have to lcck at it.

Certainly, it is of a nature that is gcing to requirJ
people to follow it up.

CHAIRMAN PALLADINO: “ould you make sure that a
formal reguest is made for that information on which you
think you need to take action and if necessary, we will kack
it up.

COMMISSIONER BER!ITEAL: I see the General Coursel
over there with I presume thoughts running through nhis mind.
what is the legal status of the Commission in a matter like
this where a congressional ofZice has material?

o MALSCH: That is vhat I was thirnking about.

Ordinarily the obligation to inform attaches to licensees over
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MR, DENTON: FKe is the person who called it to our

attention. Apparently he cets a great cdeal of information
brought to him by peorle who con't think the NRC will respond
properly if brought up in the first plaﬁe.

Just to summarize then, we put on a slide last time
showing a total of nine allegations, five of them were from
;ndividuals who wanted to remain anonymous soO they are very
difficult to deal with because yvou don't know anything more
than the bare statement on a piece of paper.

Three of them wanted to resmain confidential and
one of them we have a name for and just received. So out of
that group of nine that we talked about only cone of them,
the component cooling water system involving an individual
we name Mr. John Smith, had we fully put to bed. We intend
to pursue all nine of these and document our views on thenm.

Bu

ot

no progress has really been made since the last
meeting since all the technical staff is in hearing this week
on similar matters.

M2, EISENEUT: Let's see, Harold. There is one

other that we should mention, the major one that came in,
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‘She specifically requested a meetzinag with the EDO.

After a number of discussions both Mr. Dircks and
myself were out on travel for a couple of days this week, I
talked to her today. She had specifically stated that she had
some information that was very disturpinag to them. She
specifically requested a meeting with Mr. Dircks. She said
she woulé be comfortable for me to accompany Mr. Dircks <0 a
meeting in California to go through information they have
thch is very disturbing, a number of allegations.

She resigned herself to the fact that that meeting
would nct be ccming before the next scheduled meeting which
was November 8. She said though that as soon as possible
after that meeting she would like for Mr. Dircks and/or nyself
to go to Califeornia to talk to representatives of the Mothers
for Peace and the joint intervenors to go through whatever
information thev have.

They felt that there were a rumber of issues they

ave they would vrefer not taXing through the hearing process

out they do want to have a forum to discuss them with senior

management. Acain they specifically stated they wanted to

talk to Mr. Dircks rather than through the region in a normal




PiNcAl L0, SATUNNE, N

07001 . tusm reu

LN

wm

10

1"

12

13

14

15

16

17

19

20

21

22

23

24

25

P e e

i

k COMMISEIONTR GILINERY: You are next, Joe.

CEAIRMAN PALTADINO: I should have stayed out there.

MR. DIRCFS: It is causing us staff problems
when people say I don't trus* the region or I éon't trust the
resicent or I cdon't trust Darrell or me or the EDO because
ultimately Darrell can't go inspect behind the breaker liner.
You have to get a person who is a specialist to éo that..
$o what is happening is everycne is picking out their favorite
person to talk to them about it.

MR. EISEMHUT: For exanmple, wnen Commissioner
Bernthal was out there a guestion came up aibout the hollow
spaces behind the liner plate. She said that issve came up
about that time and she said trat question came up from one
of their sources and apparently there is a guestion about
Hvoids tehind the liner and the explanation was that it was

unit two rather than unit one.

She saicd that was the xind of thirg that came up

|

through their system.

CEAIRMAN PALTADINO: There were earlier guestions
about voids in concrete pourincs. A number of them were not

.resolved. "hether or not this i1s new information still rerairs




2iil Dircks.

I think we know which ones have been brought to our
attention and have them assigned to the appropriate people to
follow up. I could go through again the ones that we talked
about last Friday but those are the only ones. I don't have
anything new since then.

CHAIRMAN PALLADINO: Unless some Commissioner wants
it, I would suggest not going through those again. I guess
the observation I would make is that we try to collect them,
review them and determine what action we ought to take and get
the region where the region is the appropriate arm of the

agency to do it.

When there is a reference, get them to 0OI, that the

referral be made. I know that is a very general statement.

That is probably what you intended to do any how. The gquestion

that comes up is at any point are there allegations that would

impact on any decisions the Commission might make? There,

I guess, I would have to rely on your respective judgments to

keep us appraised of anything that falls within that category.
MR, DENTON: I think we tend to err on the side of

caution such as with the Jiablo Canyon study report which when




c&CKk, there was one point vou
f':afe the cther nignt wnhen we were tzlking about your relaticn-
ship with the local intervenor groups. I don't know whether
you want to share any of that with the Commission here.

MR. MARTIN: When I first got here there seemed to be
a lot of discussion at least with the local intervenors that
they didn't feel they could trust the agency, they couldn't
trust the region. They were skeptical that we would ever do
anything about items they brought up.

I spent a considerable amount of time both at Diable

Canyon and at the construction site opening up communication

with people just listening to what they had to say. 1In

particular with Mrs. Silver, I have met with her several
times. We have had lunch a few times and we even had some
discussiones as late as last Tuesday and she has been at least
recently quite cooperative in telling us things that she hears
chat she think we ought to look into.

I guess I am a little surprised that she would have
a bunch of items that she hasn't told me about. Perhaps she
does but I don't feel any real animosity on the part of the
Mothers for Peace down there right now at least nothing to

where they would oe reluctant to talk to us here in the region.
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£n WISLEatony S beha.l I FAil Tanrtement. It WouUll Erpess
ge =asugh {f there i § Trctlem, it is & lozal Pinkerien
sroflien ant we founc pessii.y cne beckground file that mighs
fbe suspect. We iooked =2t & tczal ¢f somewhere between 15 ané

|

20 total files and really haven't come up with too much at all.

As of this morning one of our investigators is with

ﬁthe FBI hopefully finishing up the case.

!

k With respect to the preliminary investigations or the
!inquiries, we received one allegation where an employee of

Pullman observed two fellow employees pass a cylindrical
'.
tobject through the fence line between units one and two and

Jhe thought it might be TNT.

| COMMISSIONER ROBERTS: He thought it might be what?
|

MR, HAYES: TNT -- dynamite. The alleger has left

!

l

hthe site to some place in Chicago, Illinois unknown. We have
idone everything we possibly can and we will be closing that out
I

ivery shortly in a closing report. Ve don't fteel the allegation
il ’

ﬂis meritorious.

]

h The second item, an agent from the Alcohol, Tobacco
Land Firearms Agency arrested an 1ndlv1dua1 who purchased C-4

I

u&rom an ATF undercover agent. C-4 is an explosive, a military

ra member of the Diablo Canyon Blocade Group. I am not sure

|

'type explosive. Apparently this individual was observed or has

been oberserved in and around the site area and apparently is
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CHAIRMAN PALLADINO: Let me call the meeting to

order. Before we begin with the subject that was announced
we have just been informed by Ben Hayes that he has another
allegation from Region V that he just received that he feels
he ought to acquaint the Commission with. So I would propose
to hear him unless the Commission has objection to doing it.
(No response.)
CHATRMAN PALLADINO: Why don't we take a minute

or two on that.

MR. HAYES: I apologize for not discussing this
previously. We just recently as of a few weeks ago received
a request from a regional administrator to look into the

possibility of a material false statement made by the licensee

in response to a notice of violation.

We dispatched investigators tc the site in the hopes
of resolving this very gquickly. We have determined that the
information that was submitted to the Commission stems from
the lowest level cuality control inspector on the site and

apparently it was an error on that gentleman's part. We do

i
|
l
|
|
|
|
not have any indication of willful intent on behalf of the l
I
licensee to intentially mislead the NRC. !
l

In our opinion it is not a willful and material false

l

r

statement but it may result in a civil penalty. :

CHAIRMAN FALLADINO: All right. Thank you. Any

!
]
]
|




