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dicherc C. CeYoung Page Twd
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Personnel frcentions
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“mention fuel load dates.

" successfully dropped three more times under no-flow conditions.
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:Coﬁsuﬁers Power Company has released the enclosed Press Release noting
" {ts Boiurd of Director's endorsement of continued construction of Unit 2

of the Midlend Plant, and announcing revised schedule and cost
information. The Company's new schedule for Unit 2 commercial operation
§s December 1986 (previously February 1985). The Press Release does not
However, assuming the same differential from
F.L. to C.0. as in the Company's previous schedule would indicate a Unit
2 FL date about July 1, 1986 (previously Oct. 1984). The Company's cost
for Unit 2, with needed common facilities, upon completion is estimated
to be $3.95 billion (previous estimate for both units was $4,43 billfon).

rTh; Board -of Director's cautions that agreements with the Michigan Public
" Services Commission and elected state officials are still needed and

discussions to this end will continue.

-No)§1tect mention of Unit 1 is made in the Press Release.

Point Beach Nuclear Plant, Unit 1

On April 7, 1984 during hot rod drop testing, rod in position H-6 failed
to drop during no-flow conditions. The rod had previously been dropped
successfully during full reactor coolant flow conditions, At the time
that the rod failed to drop, coolant temperature had drifted to 520
degrees F. One pump was started to heat back up and the rod was
successfully dropped at 527 degrees F. After heatup, the rod was

The
problem was believed to be a hang-up of the rod stepping mechanism. The
reactor was taken critical at 7:40 a.m. on April 8, 1984 after core
physics testing and the unit was placed online on April 9, 1984, The
unit had been shut down since October 1983 for refueling and steam
generator replacement,

Major work performed during this outl?e included steam generator re-
placement, rod control cluster assembly (RCCA) guide tube split pin in-
spection, ISI reactor vessel inspection, TMI modifications, IEB 79-CiB
modifications, ILRT, main steam reheat {MSR) tube bundle replacement,
feedwater heater replacement, extraction steam piping replacement, 100%
fuel visual inspection and sipping, replacement of 21 and 33 RCCA's,
comppnent codling water heat exchanger modification, RHR heat exchange
inspection, and installation of lcose parts monitor.
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Consumers Power Company EV‘ e P

JACKSON, Michigan, April 10, 1984--The following was issued today by Consurers

Power Company.

After careful review, the Board of Directors concurs with management that

Unit 2 of the Midland nuclear project can be completed, licensed and placed in
commercial service by December 1986, and is in the long-range best interests
of the State of Michigan and the Company's shareholders. At completion it
will carry a cost of 3.95 billion dollars including allowance for funds used

during construction.

The Board recognizes that financing for completion of Unit 2 cannot be
obtained unless the completion plan is concurred in by the Michigan Public
Service Commission and elected State officials. To that end, management is
authorized to continue discussions with representatives of the Michigan Public
Service Commission and the office of the Attorney General and others as
appropriate to examine all options regarding the future of the Midland
project. In the event no plan can be agreed to, the Board is prepared to

support those actions required to protect shareholder equity.

In view of the uncertainty of the situation, at present, the Board has voted
to reduce the common stock dividend to 35¢/share payable May 20, 1984. All
preferred and preference dividends will be paid in full as required by the

particular issue.

nr04B84-0175a~46



MIDLAND, MI, April 12, 1984 -- Reports of yesterday's press conference
on the Midland Nuclear Plant have indicated some confusion regarding rework assumptions

in the new project schedule. One of the reasons the Company feels confident in

its new schedule projections is our ability to estimate what additional construction

work may result from our total reinspection program for the plant. Based on our

1983 inspection work and detailed planning we have established a conservative allowance
in direct craft construction hours to address those inspection findings that require
any type of modification of the existing hardware. Our experience to date has

been good in that no major hardware deficiencies have been identified. However,

some am~unt of minor finishing or touch-up of previous construction may be necessary
to bring the "as-built" conditions of each piece of this plant into full conformance
with the design drawings. This is a standard finishing technique for any facility

but is one that is hard to estimate until the actual inspections are done. While

the overall allowance for this activity is a significant fraction (40%) of the

to-go direct craft construction hours it is only a relatively small fraction of

the to-go cost estimate and is cn even smaller fraction (less than 2%) of the total

cost of the facility.
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-plant audit
unacceptable
to regulators

By DAVE SHANE
Daily News staff writer

A plan to appraise management at
the Midland nuclear project submitted
by Consumers Power Co. is not accept-
able to the Nuclear Regulatory Com-
mission, the NRC said today.

Ted Ankrum, chiefofthe NRC's Qual-
ity Assurance division, said his office
has written NRC Region LIl officials to
request “considerable” revision of the
plan. Consumers Power was requested
by the NRC inJanuary to submit a plan
to appraise its management at the Mid-
land construction project.

Ankrum said Consumers’ plan to
have Cresap, McCormick and Paget of
New York conduct the appraisal was
“absolutely void of any type of retro-
8

“We have difficulty understanding
how you can figure out what's wrong
when you can't figure out how you got to
where you are,” Ankrum said.

Ankrum said he understands that
Region 111 officials are using the rec-
omme¢ndations of his office in sending a
letter to Consumers, probably within a
week.

Region 111 spokesman Chuck Nor-
elius said today he was unsurc if the let-
ter to Consumers had been sent yet
Consumers spokesman Paul Knopick
said today he was not sure if one had
been received by his firm

Knopick also declined comment on
Ankrum's statements pending receipt
and evaluation of the letter from Region
I1L

Ankrum said the appraisal plan
“didn't look back on the history” of mis-
takes made at the plant.

“Generally, there were quite a few
changes that need to be made,” he said

“Let me assure you we are not treating

this mangement review as a cursory ex-
ercise. We expect it to be a very useful
product.”

Among the requests made by An-
krum are details on the involvement of
the TERA Corp. in the management ap-
praisal. TERA, which has been involved
in other work at the plant site, has been
asked by CM&P to provide technical as-
sistance in its work.

“We couldn't reject TERA outright ...
but by no means have we given TERA a
blank endorsement,” Ankrum said, ad-
ding that before the NRC approves the
audit plan, “we wanted to know what
role Cresap foresaw for TERA."”

“Wedon't want to exclude people who
are the best qualified,” he said. “But on
theother hand, youdon't want toput the
fox inamong the hens.”

Members of the Government Ac-
countability Project have protested
plans to include TERA in the audit be-
cause of its work at the site

Another request in the letter to Re-
gion Ll officials, which Ankrum said he
beiieves is being detailed in the letter to
Consumers, is an example of a “good
job” of management appraisal. He said
Torrey Pines Technology's appraisal of
the Zimmer nuclear plant in 1983 was
such an example.

Although Consumers has not dis-
closed its estimates for the cost of the
audit, Ankrum said the Torrey Pincs
audit cost “around a million” dollars.

Ankrum also said he wanted to sec
more specifiec resumes on the personnel
involved in appraising Consumers’
management.

The management appraisal was ,

ordered by the NRC in response to con-
tinued construction mistakes at the
Midland project.

Consumers
power
Company
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April 12. 1984

Events in the last twe weeks concerning the future of our work here at Yicdlanc

neve moved quickly and culminzted in Tuesday's Consumers Power Company Boare of

Directors meeting, the annuzl meeting of our shareholders ané & news corference
T N

v. I would like to mzke & few comments on these evente.

First, the Board of Directors reaffirmed Consumers Power Company's commitment teo
complete Midland Unit II. 1In addition, after & thorough review, the Board concurred
ir our completion schedule that calle for commercizl operation in December, 198¢,

with fuel load occurring the previous July 1.

“he shareholders 2t their meeting overwhelmingly supported Midland completion anc
by an 1ll-1 margir rejected & motion that would have halted construction for & vear.

Secondly, the Company announceé that the estimated cost to complete Unit II is

§3.95 billion. The status of Unit 1 continues to be deferred accordxng to the

project decoupling recommendations adopted last fall. Our customers' electric

demands anc Consumers Power's financizl resources will ultimately determine the
future plans for Unit I. It ie the Company's intent tc maintain the option of

completing Unit I when appropriate.

Third, the Board of Directors reduced the quarterly common stock dividend to 35
cents 2 share.

The Board is verv much aware that assembling the financial resources necessary

to complete construction of the project will require concurrence in our completion

plan by the Michigan Public Service Commission (MPSC) and the elected officizls

of the state. Discussions betweer the management of Consumers Fower Company and
representatives of the MPSC and the Michigan Attorney General's Office were specificall
authorized to continue. As & result there will be continuing medie attentior and
speculation until the questions external te the project are resolved.

What does all this mean to Midland project personnel?
Clearly, the management and the Board have expressed confidence in our efforts
to complete Midland Unit II. Their conclusions are an endorsement of the completion

schedule that drew upon the advice and input of so many at every level of this
project.

(OVER) "
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mpletion. The éing the conserv
rill soon be i ur @ § working schedule

place &gng the

3. bBut mest importantly, we have & competrent, enthusiastic anc committed
teer in place working at this jobsite.

Ir short, the conditions are right for the successful completion of the project.

However, the determination of Consumers FPower Company to continue Midland constructior
belstered by the willingness of our stockholders to sacrifice is not enrough.

Our continuing performance and commitment to meeting all safety and quality requiremer
és well as accomplishing the work in accordance with the new schedule and cost
forecast is the cornerstone of the corporate strategy. We asked for the chance

te finish this major energy facility. We are being given that chance. We can

do it.

e . Coret

James W Cook
Vice Fresident
Consumers Fower Company




FACILITY/LICENSEE NOTIFICATION
OFFICE OF THE REGIONAL ADMINISTRATOR
NIDLAND

CLINTON

DALILY REPORT RIII
DATE o0a/17/84

ITEM OR EVENT

MR, A, B, DAVIS IS IN HQ TO ATTYEND & MEETING WITH
MANAGEMENT REPRESENTAIVES OF CONSUMERS POWER COMPANY
AND OTHER NRC STAFF MEMBERS TO DISCUSS MATTERS
RELATING TO ™MIDLAND,

MESSAS, S. LEwWISs C. WEILs AND R, KNOP WILL BE MEETING
WiTh MS, BENASS] REGARDING THE FIRING OF EMPLOYEES AT
CLINTON, THE MEETING WITH BE MELD AT MS, BENASSI*S
OFFICE IN PEORIA, IL.

MESSRS, JAMES G. KEPPLERs R, STRASMA, J, GROBE AND
Je KALKMAN WERE SERVED SUBPOENAS TO TESTIFY BEFORE
GRAND JURY, GRAND RAPIDS, MICHIGAN CONCERNING

De C. COOKe APPENDIX R,

REGIONAL ACTION'

INFORMAT ION,

INFORMATION,

INFORMAT JON,

Pl
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. Present o bty avdt projrams oot
».,____Q.J?uc fe /7“{'0"_ 6‘:1 valid. /f ° «‘} Condrbscatrm

_ _projrams; herek why : : i

o 1. Audits are neither comprehensive nor scheduled on the basis
of the status and importance of the activities. Audits are
usually performed on an annual basis, including followup on

previous audit findings.

2. Regularly scheduled audits are not supplemented by other sudits
when, after avard of a contract sufficient time has elapsed for
implementing the QA program and it is appropriate to determine
that the organization is adequately performing the functions as
defined in the QA program description, codes, standards, etc.

3.  Audit teams do not include personnel who are chosen because of
special abilities, specialized technical training, or pertiment
experience. Members are usually junior employees or are othervise
inept.

4. Audit teams are not prepared prior to initiation of the audit.
Pertinent policies, procedures, standards, instructions, codes,
or regulatory requirements are mot reviewed by the auditors.

5. Checklists or procedures are not used to ensure depth and
continuity of audits.

6. Selected elements of the QA program, e.g., Certificates of
Conformance, are not audited to the depth necessary to determine
wvhether or not that part of the program is being implemented
effectively.

QA programs are formulated to comply with Appendix B and ASME Boiler
and Pressure Vessel Code, Section III. By design, electrical equipment
is often overlooked or neglected.

e ————



8. Review of QA Documentation

The inspector reviewed the documentation on a Velan valve identi~-
{{ed as 2CC 9467C with manufacturer's serial number 77G688. The
! valve is installed in the Component Cooling System in the auxiliary
; building. .

a. CECo's Material and Equipment Receiving and Inspection
Report (MRR) No. 10431 dated January 11, 1978, indicates the
five 150 1b butt weld carbon steel gate valves were received
onsite, with no visible shipping damage, and accepted on
January 16, 1978.

b. Westinghouse Electric Corporation (Westinghouse), supplied a
Quality Release form (QR) No. 36909 dated December 6, 1977,
vhich indicates that the valves were supplied by Velan and
meet Westinghouse Specification G-678853, Revision 1 and
Drawing No. 83901-R, Revision A. The QR stated that the
following attributes had been reviewed and accepted.

(1) Material Certifications >

(2) Heat Treat Records

(3) Penetrant and Magnetic Particle Tests Reports
(4) Ultrasonic Test Reports

(5) Design Analysis !

(6) Westinghouse 688 Form

(7) Pressure Test Records

(8) Seat Tightness Test Records

(9) Welding Personnel Qualification Certifications
(10) NDE Personnel Qualification Certifications
(11) Code Form NPV-1.

(12) Visual Inspection

(13) Dimensional Inspections

(14) Cleanliness

(15) Painting
(16) Packing

c. Three Deviation Notices were identified and documented as
approved.
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® be sufficlent to spacifically fdentify the purchased
material or equipment, such as by the purchase order

number.

e ——

® fidentify the specific pmu-u requirements met by the

purchased saterial or equipment, such as codes, standsrde,
and other specifications. This ®ay be accomplished by
including & list of the specific requirements or by
providing, onsite, & copy of the purchase order and the
procurement specifications or drawings, together with a
suitable conformance statement. The Procurement require-
®ents {dentified should include any approved chenges,
vaivers, or devistions applicadle to the subject material

or equipment.

® identify sny procurement Tequirements that have not been

®et, together with an explanation snd the mesns for

resolving the monconformances.

® be sttested to by & person who is responsible for this QA

function and whose function and position are described in

the purchaser's or supplier’'s QA progras.

® have the certification system, including the procedures to

be followed in filling out & certificate and the adeinistra-
tive procedures for review and approval of the certificates,

described In the purchaser’: or supplier's QA program.

® have means provided to verify the validity of certif lcates

and to determine the ef fectiveness of the certification

S7sten when desired, such as duling the performance of sudits.
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® be sufficlent to specifically fdentify the purchaned

= s

material or equipment, such as by the purchase order

- -

. ———

® Atdentify the specific procurement nqnllmnu met by the

S

purchased material or equipment, such as codes, standards,
and other specifications. This may be accomplished by
including & list of the specific requirements or by
providing, onsfte, & copy of the purchase order and the
procurement specifications or drevings, together with a
suitable conformance statement. The procurement require

wents identified should include any approved changes,

waivers, or deviations applicable to the subject materisl

or equipment .
b ® tdentify sany procurement requirements that have not been
®et, together with an explanatfon and the means for

resolving the nonconformances.

® be sttested to by a person who is responsible for this QA

function and whose function snd position are described In

the purchaser's or supplier's QA PTORT O e —

® have the certificatfon system, including the procedures to

be followed 1n [111ing out & certificate and the adwministra-

tive procedures for review and approval of the certificates,

described in the purchaser's or oupplier's QA program.

e ® heve means provided to verify the validity of certificates

» #nd to determine the effectivenens of the certificatlon

B .

System when desired, such as during the performance of asudit
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APPENDIX 3B

COMPLIANCE OF MIDLAND PLANT UNITS 1 AND 2

WITH THE NRC REGULATIONS OF

10 CFR PARTS 20, 50, AND 100

Regulation (10 CFR)
(Effective Date) Compliance

20.1(a) (8/20/79) This regulation states the general purpose
for which the Part 20 regulations are
established and does not impose any
independent obligations on Consumers Power
Company.

20.1(b) (8/20/79) This regulation describes the overall
purpose of the Part 20 regulations. It does
not impose any independent obligations on
Consumers Power Company.

20.1(c) (8/20/79) Conformance to the as low as is reasonably
achievable (ALARA) principle stated in this
regulation is ensured by the implementation
of Consumers Power Company policies and
appropriate technical specifications and
procedures. Chapters 11 and 12 describe the
specific equipment and design features used
in this effort.

20.2 (12/1/81) This regulation establishes the
applicability of the Part 20 regulations and
does not impose any independent obligations
on Consumers Power Company.

20.3 (12/1/81) This regulation defines words and phrases
used in Part 20 and does not impose any
independent obligations on Consumers Power
Company.

20.4 (1/1/61) This regulation defines the Units of
Radiation Dose and does not impose any
independent obligations on Consumers Power
Company.

20.5 (1/29/76) This regulation defines the Units of
Radioactivity and does not impose any
independent obligations on Consumers Power
Company .

20.6 (2/28/57) This regulation governs the interpretation
of regulations by the NRC and does not



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

20.7 (3/3/75)

20.101 (8/20/79)

20.102 (8/20/79)

20.103(a) (7/7/78)

20.103(b) (7/7/78)

20.103(c) (7/7/78)

impose any indepenéent obligations on
Consumers Power Company. §
This regulation gives the address of the NRC
and does not impose any independent
obligations on Consumers Power Company.

The radiation dose limits specified in this
regulation are complied with through the
implementation of and adherence to Midland
administrative policies and controls and
appropriate procedures developed for this

purpose.

When required by this regulation, the
accumulated dose for any individual is
determined by the use of Form NRC-4 or
equivalent. Appropriate Midland procedures
and administrative policies control this
process.

Compliance with this regulation is ensured
through the implementation of appropriate
Midland procedures relating to air sampling
for radioactive materials and bioassay of
individuals for internal contamination.
Midland administrative policies and controls
provide adequate safety margins to protect
individuals against intake of radioactive
materials. The systems and equipment
described in Chapters 11 and 12 provide the
capability to minimize these hazards.

Appropriate process and engineering controls
and equipment, as described in Chapters 11
and 12, are installed and operated to
maintain levels of airborne radioactivity as
low as is reasonably achievable. When
necessary, as determined by Midland
procedures, additional precautionary
measures are used to limit the potential for
intake of radioactive materials.

The Midland respiratory protection program
will comply with this regulation and follow
the guidance of Regulatory Guide 8.15.
Further information is provided in

Section 12.5.



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

20.103(d) (7/7/78)

20.

20.

20.

20.

20.

20.

20.

103(e) (7/7/78)

103(f) (7/7/78)

104 (12/29/76)

105(a) (6/23/81)

105(b) (6/23/81)

105(c) (6/23/81)

106(a) (6/23/81)

This regulation describes further
restrictions which the Commission may impose
on licensees. It does not impose any
independent obligations on Consumers Power
Company.

Consumers Power Company will notify the
appropriate NRC Regional office at least

30 days before the first use of respiratory
protective equipment for radiological
purposes.

This regulation does not apply to the
Midland plant because no respiratory
protection program was in effect before
December 2, 1976.

Conformance with this regulation is ensured
by appropriate Consumers Power Company
policies regarding employment of individuals
under 18 and the Midland Plant Procedure
restricting these individuals' access to
restricted areas.

Proposed limits for permissible levels of
radiation in unrestricted areas will be
included in Midland technical
specifications.

Chapters 11 and 12 provide information on
radiation levels. Plant procedures will
ensure that radiation levels in unrestricted
areas are within prescribed limits.

Implementation of 40 CFR 190 requirements
will be included in Midland technical
specifications.

Conformance with the limits specified in
this regulation is ensured through the
implementation of Midland procedures and
applicable technical specifications which
provide adequate sampling and analyses, or
monitoring of radiocactive materials in
effluents before and during their release.
The level of radioactivity in station
effluents is minimized to the evtent
practicable by equipment designed for this
purpose, as described in Chapter 11.



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

20.106(b) 20.106(c)
(6/23/81)

20.106(d) (6/23/81)

20.106(e) (6/23/81)

20.106(f) (6/23/81)

20.106(g) (6/23/81)

20.107 (1/1/61)

20.108 (1/1/61)

20.201 (2/28/57)

Consumers Power Company has not and does not
intend to include in any license or
amendment applications proposed limits
higher than those specified in

Paragraph 20.106(a), as provided for in
these regulations.

Appropriate allowances for dilution and
dispersion of radioactive effluents are made
in conformance with this regulation, and are
described in detail in Chapter 11 and in
appropriate reports required by the
technical specifications.

Midland technical specifications will
include all limitations on release of
radioactive materials.

This regulation states that the provisions

of Section 20.106 do not apply to disposal

of radiocactive material into sanitary

sewerage systems. It does not impose any inde-
pendent obligations on Consumers Power Company.

Implementation of 40 CFR 190 reguirements
will be included in Midland technical
specifications

This regulation clarifies that the Part 20
regulations are not intended to apply to the
intentional exposure of patients to
radiation for the purpose of medical
diagnosis or therapy. It does not impose
any independent obligations on Consumers
Power Company.

Necessary bioassay equipment and procedures
will be used at Midland to determine
exposure of individuals to concentrations of
radioactive materials. Appropriate
procedures and administrative policies
implement this requirement.

The surveys required by this regulation will
be performed at adequate freguencies and
will contain enough detail to be consistent
with the radiation hazard being evaluated.
Applicable Midland procedures will require
these surveys and provide for their



Regulation (10 CFR)

(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

20.202(a) (1/1/61)

20.2%2(b) (1/1/61)

20.203(a) (6/23/78)

20.203(b) (6/23/78)

20.203(c) (6/23/78)

20.203(d) (6/23/78)

20.203(e) (6,23/78)

documentation in such a manner as to ensure
compliance with Part 20 regulations.

Applicable Midland procedures set forth
policies and practices which ensure that all
individuals are supplied with, and required
to use, appropriate personnel monitoring
equipment.

This regulation provides some definitions of
phrases used in this Part. It does not
impose any independent obligations on
Consumers Power Company.

The conventional radiation caution colors
and "three-bladed design" radiation symbol
prescribed by this regulation are used and
will continue to be used by Consumers Power
Company.

The posting requirement for radiation areas
prescribed by this regulation is used and
will continue to be used Ly Consumers Power
Company .

The requirements of this regulation for high
radiation areas will be conformed to by the
implementation of Midland technical
specifications and appropriate procedures.
The controls and other protective measures
set forth in the regulation are maintained
under the surveillance of plant personnel.

Midland Technical Specification 16.6.12
based on NUREG 0103, provides alternate
access control methods to be applied "in
lieu of the 'control device' or 'alarm
signal' required by Paragraph 20.203(c)(2).,"
which will prevent unauthorized entry into a
high radiation area.

Each airborne radioactivity area, as defined
in this regulation, is required to be posted
by provisions of appropriate Midland
procedures. These procedures also provide
for the surveillance requirements necessary
to determine airborne radiocactivity levels.

The area and room posting requirements set
forth in this regulation pertaining to



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

20.

20.

20.

20.

20.

20.

20.

204

205

206

207

301

302

203(f) (6/23/78)

(4/24/70)

(4/19/76)

(9/17/73)

(6/25/75)

(12/1/81)

(1/3/72)

radioactive materials are complied with
through the implementation of appropriate
Midland procedures. .

The container labeling requirements set
forth in this regulation are complied with
through the implementation of appropriate
Midland procedures.

The posting reguirement exceptions described
in this regulation will be used where
appropriate and necessary at Midland.
Adeqguate controls are provided within the
Midland procedures to ensure safe and proper
application of these exceptions.

All requirements of this regulation
pertaining to procedures for picking up,
receiving, and opening packages of
radioactive materials are implemented by
appropriate Midland procedures. These
procedures also provide for the necessary
documentation to ensure an auditable record
of compliance.

The requirements of Section 19.12 referred
to by this regulation are satisfied by the
radiation protection training program.
Appropriate Midland procedures set forth
requirements for all radiation workers to
receive thi: instruction on a periodic
basis.

The storage and control requirements for
licensed materials in unrestricted areas are
conformed to and documented through the
implementation of Midland procedures.

The general reqguirements for waste disposal
set forth in this regulation are complied
with through Midland procedures and the
technical specifications. Chapter 11
describes the solid waste disposal system
installed at Midland.

No such application for proposed disposal
procedures, as described in this regulation,
has been made or is presently contemplated
for the Midland plant.



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

20.303 (3/11/81)

20.305 (3/11/81)

20.306 (3/11/81)

20.401 (1/28/81)

20.402 (9/1/77)

20.403 (2/29/80)

20.405 (6,23/81)

No plans for waste disposal by release into
sanitary sewerage systems, as provided for
in this regulation, are presently
contemplated for the Midland plant.

Specific authorization, as described in this
regulation, is not currently being sought
for the Midland plant for treatment or
disposal of wastes by incineration.
Consumers Power Company will comply with
this regulation if these plans change.

Consumers Power Company has no current plans
to dispose of licensed material from the
Midland plant by any means other than
described in the response to Section 20.301.

All requirements of this regulation will be
complied with through the implemencation of
appropriate Midland technical specifications
and procedures pertaining to records of
surveys, radiation monitoring and waste
disposal. The retention periods specified
for such records are also provided for in
these technical specifications and
procedures.

Appropriate procedures will establish an
inventory and control program to ensure
accountability for all licensed radioactive
materials. Reports of theft or loss of
licensed material are required by reference
to the regulations of 10 CFR in Midland
technical specifications.

Notifications of incidents, as described in
this regulation, will be ensured by the
requirements of Midland technical
specifications and appropriate plant
procedures, which also provide for the
necessary assessments to determine the
occurrence of such incidents.

Reports of overexposures to radiation and
the occurrence of excessive levels and
concentrations, as required by this
regulation, will be provided for by
reference in Midland technical
specifications and in appropriate
procedures.



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

20.407 (12/13/78)

20.408 (12/1/81)

20.409 (9/17/73)

20.501 (2/28/57)

20.502 (2/28/57)

20.601 (3/3/75)

50.1 (3/3/75)

50.2 (3/24/80)

50.3 (2/18/56)

The personnel monitoring report required by
this regulation is provided for by
appropriate Midland procedures.

The report of radiation exposure required by
this regulation upon termination of an
individual's employment or work assignment
is generated through the provisions of
appropriate Midland procedures.

The notification and reporting requirements
of this regulation, and those referred to by
it, are satisfied by the provisions of
appropriate Midland procedures.

This regulation provides for the granting of
exemptions from Part 20 regulations,
provided such exemptions are authorized by
law and will not result in undue hazard to
life or property. It does not impose any
independent obligations on Consumers Power
Company.

This regulation describes the means by which
the Commission may impose requirements upon
any licensee in addition to the regulations
of Part 20. It does not impose any
independent obligaticns on Consumers Power
Company.

This regulation describes the remedies which
the Commission may obtain to enforce its
regulations, and sets forth those penalties
or punishments which may be imposed for
violations of its rules. It does not impose
any independent obligations on Consumers
Power Company.

This regulation states the purpose of the
Part 50 regulations and does not impose any
independent obligations on Consumers Power
Company.

This regulation defines various terms and
does not impose any independent obligations
on Consumers Power Company.

This regulation governs the interpretation
of the regulations by the NRC and does not



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

50.4 (3/3/75)

50.10 (5/3/78)

50.11 (3/3/75)

50.12 (3/3/75)

50.13 (10/26/67)

50.20 (2/18/56)
50.21 (5/3/78)
50.22 (5/3/78)
50.23 (2/18/56)

50.30 (5/1/78)

Compliance

impose any independent obligations on
Consumers Power Company.

This regulation gives the adares: of the NRC
and does not impose any independent
obligations on Consumers Power Company.

This regulation specifies the types of
activities that may not be undertaken
without a license from the NRC. Consumers
Power Company does not propose to conduct
any such activities at Midland without an
NRC license.

This regulation defines exceptions and
exemptions from licensing requirements. It
does not impose any independent obligations
on Consumers Power Company.

This regulation provides for the granting of
exemptions from Part 50 regulations,
provided such exemptions are authorized by
law and will not endanger life or property
or the common defense and security and are
otherwise in the public interest. It does
not impose any independent obligations on
Consumers Power Company.

This regulation states that a license
applicant need not design against acts of
war. It does not impose any independent
obligations on Consumers Power Company.

These regulations describe the types of
licenses the NRC issues. They do not
address the substantive requirements that
an applicant must satisfy to qualify for
such licenses and do not impose any
independent obligations on Consumers Power
Company.

This regulation sets down procedural
requirements for the filing of license
applications, such as the number of copies
of the application that must be provided to
the NRC. Consumers Power Company has
complied with the procedural requirements
when filing its Midland license application
and the amendments thereto. 1In particular,
Paragraph 50.30(f) requires that a license



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

50.
50.

50.

50.

50.

50.

31 (2/18/56)
32 (2/18/56)

33 (11/3/80)

33a (10/22/79)

34(a) (2/4/81)

34(b) (2/4/81)

application be accompanied by any
environmental report required under Part 51,
and Consumers Power Company has submitted an
environmental report covering Midland.

These regulations permit more efficient
organization of the license application and
do not impose any independent obligations
on Consumers Power Company.

This regulation requires the license
application to contain certain general
information. This information has been
provided in the General Information volume
of the Midland operating license
application.

This regulation requires applicants for
construction permits to submit information
required for antitrust review. The
antitrust review required by the Atomic
Energy Act of 1954, as amended, was
performed at the construction permit stage.
Further information on the antitrust review
is found in the response to Open Item ATF-1
in the Addendum to the Responses to NRC
Questions volumes.

This regulation governs the contents of the
Preliminary Safety Analysis Report (PSAR)
and is relevant to the construction permit
stage rather than the operating license
stage. The applicable information was
supplied at the construction permit stage.

A final safety analysis report (FSAR) has
been prepared and submitted, which addresses
in the chapters indicated the information
required:

1. Site evaluation factors - Chapter 2

2 Structures, systems, and components -
Chapters 3, 4, 5, 6, 7, 8, 9, 10, 11,
12, and 15

3 Radioactive effluents and radiation

protection - Chapters 11 and 12

10
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MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

50.34(c) (2/4/81)

4. Design and performance evaluation -
emergency core cooling system (ECCS)
performance is discussed and shown to
meet the requirements of Section 50.46,
in Chapters 6 and 15.

S. Results of research programs -
Chapter 1
6. i) Organizational structure - Chapter
13

il1) Managerial and administrative
controls - Chapters 13 and 17.
Chapter 17 discusses compliance
with the quality assurance
requirements of Appendix B.

iii) Plans for preoperational testing
and initial operations =-
Chapter 14

iv) Plans for conduct of normal
operations - Chapters 13 and 17.
Surveillance and periodic testing
is specified in the technical
specifications.

V) Plans for coping with
emergencies - Site Emergency Plan
(Chapter 13)

vi) Technical specifications =
prepared in conjunction with the
staff (Chapter 16)

vii) Not applicable. because the
operating license application was
filed before February 5, 1979

7. Technical gualifications =~ Chapter 13

8. Operator requalification program -
Chapter 13

A physical security plan has been prepared
and submitted to the NRC, and will be
implemented for the Midland plant.



Regulation (10 CFR)
(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

50434(d) (2/4/81)

50.34a (1/19/76)

50.35 (4/30/70)

50.36 (8/5/74)

50.36a (4/19/76)

50.37 (2/18/56)

50.38 (5/3/78)

A suafeguards contiﬁgency plan has been
prepared and submitted to the NRC, and will
be implemented for the Midland plant.

As required by this regulation, a
description of the eguipment and procedures
for the control of gaseous and liquid
effluents and for the maintenance and use of
equipment installed in radioactive waste
systems, and an estimate of expected
releases of radio-nuclides is provided in
Sections 11.2 and 11.3.

This regulation is relevant to the
construction permit stage rather than the
operating license stage. Applicable
requirements were complied with at the
construction permit stage.

Midland technical specifications are being
prepared and will be imp’emented, including
items in each of the foliowing specified
categories: (1) safety limits and limiting
safety settings, (2) limiting conditions for
operaticn, (3) surveillance requirements,
(4) design features, and (5) administrative
controls.

Midland technical specifications include
specifications that require compliance with
Section 50.34a (releases as low as is
reasonably achievable) and that ensure that
concentrations of radioactive effluents
released to unrestricted areas are within
the limits specified in Section 20.106. The
reporting requirements of Paragraph
50.36a(a)(2) are also included in these
specifications.

This regulation requires the applicant to
agree to limit access to Restricted Data.
This requirement was satisfied at the time
of application for the Midland Construction
Permit as discussed therein.

This regulation prohibits the NRC from
issuing a license to foreign-controlled
entities. Consumers Power Company's
statement that it is not owned, controlled,
or dominated by an alien, foreign

12
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MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

50.39

50.40

50.41

50.42

50.43

50.44

(2/18/56)

(8/19/74)

(12/29/70)

(3/3/75)

(12/29/70)

(1/4/82)

corporation, or foreign government is in the
operating license application for the
Midland Plant Units 1 and 2 in the General
Information volume.

This regulation provides that applications
and related documents may be made availatle
for public inspection. This does not impose
any direct obligations on Consumers Power
Company.

This regulation provides considerations to
guide the Commission in granting licenses
and does not impose any independent
obligations on Consumers Power Company.

This regulation applies to Class 104
licensees, such as those for devices used in
medical therapy. Consumers Power Company
has not applied for a Class 104 license for
the Midland plant, therefore Section 50.41
is not applicable.

Section 50.42 provides additional
considerations to guide the Commission in
issuing Class 103 licenses and does not
mpose any independent obligations on
Consumers Power Company.

This regulation imposes certain duties on
the NRC and addresses the applicability of
the Federal Power Act and the right of
government agencies to obtain NRC licenses.
It does not impose any direct obligations on
Consumers Power Company.

The Midland plant combustible gas control
system is described in Subsection 6.2.5.

The system is designed to maintain the
hydrogen concentration in containment at a
safe level following a LOCA, without purging
the containment atmosphere as a primary
means for controlling combustible gases, as
specified in Paragraph 50.44(e). The system
consists of a hydrogen monitoring subsystem,
a hydrogen recombiner subsystem, and a
hydrogen purge subsystem (the hydrogen purge
subsystem is used only as a backup system to
the hydrogen recombiner subsystem).
Compliance with Paragraph 50.44(c)(3)(iii)

13
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APPENDIX 3B
Regulation (10 CFR)
(Effective Date) Compliance

on system vents is achieved by installation
of reactor coolant system hot leg vents and
a pressurizer vent. However, no vent is
installed on the reactor vessel head because
the accumuletion of noncondensible gases in
the head region would not cause loss-of-core
cooling or loss of function of the reactor
coolant system. The reguirements of

Section 50.44 are satisfied.

50.45 (2/18/56) This regulation provides standards for
construction permits rather than operating
licenses and therefore does not impose any
independent obligations on Consumers Power
Company

50.4¢ (3/3/75) Section 6.3 and Subsection 15.5.1 describe
the ECCS and the methods used to analyze
ECCS performance following a postulated
LOCA.

50.47 (11/3/80) This regulation sets forth the standards for
emergency plans. Compliance with this
regulation is being achieved by the
submission of the Midland Site Emergency Plan,
the emergency plans for the three counties
lying within the 10-mile Emergency Planning
zine, and the State of Michigan Emergency
Plan.

50.48 (2/17/81) This regulation sets forth the standards for
fire protection plans and features. The
Midland Fire Prevention and Protection
Program complies with the requirements of
this regulation as discussed in
Subsection 9.5.1 and Appendix 9A. Refer
also to the discussion for Appendix R to
Part 50 contained herein.

50.50 (2/18/56) This regulation provides that the NRC will
issue a license upon determining that the
application meets the standards and
requirements of the Atomic Energy Act and
the regulations and that the necessary
notifications to other agencies or bodies
have been duly made. It does not impose any
direct obligations on Consumers Power
Company.

14
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(Effective Date)

MIDLAND 1&2~-FSAR
APFENDIX 3B

Compliance

50.51 (2/18/56)

50.52 (2/18/56)

50.53 (5/3/78)

50.54 (5/29/81)
50.55 (8/29/77)

50.55a(a) (5/4/81)

50.55a(b) (5/4/81)

50.55a(c) (5/4/81)

50.55a(d) (5/4/81)

This regulation specifies the maximum
duration of licenses and does not impose
any independent obligations on Cénsumers
Power Company.

This regulation provides for the combining
in a single license of a number of
activities. It does not impose any
independent obligation on Consumers Power
Company .

This regulation provides that licenses are
not to be issued for activities that are not
under or within the jurisdiction of the
United States. The operation of the Midland
plant will be within the United States and
subject to the jurisdiction of the United
States.

This regulation specifies conditions that
are incorporated in every license issued and
does not impose any independent obligations
on Consumers Power Company.

This regulation addresses conditions of
construction permits. Applicable portions
were complied with at the construction
permit stage.

Structures, systems, and components for the
Midland plant are designed, fabricated,
constructed, tested, and inspected to
quality standards commensurate with their
importance.

This regulation provides the date of the
current approved Edition and Addenda of
Section I1I and XI of the ASME Boiler and
Pressure Vessel (B&PV) Code.

Design and fabrication of the reactor vessel
was carried out in accordance with ASME B&PV
Code Section I1I1I. Further information
demonstrating compliance with this
regulation is provided in Section 5.2.

Reactor coolant system piping meets the
requirements of ANSI B31.7. Further
information demonstrating compliance with
this regulation is provided in Section 5.2.

15
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(Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

50.55a(e) (5/4/31)

50.55a(f) (5/4/81)

50.55a(g) (5/4/81)

50.55a(h) (5/4/81)

50.55a(1) (5/4/81)

50.55a(j) (5/4/81)

Reactor coolant pumps meet the requirements
of ASME B&PV Code Section I11. Further
information demonstrating compliance with
this regulation is provided in Section 5.2.

The valves in the reactor coolant system
pressure boundary were designed and
fabricated in accordance with the
requirements of ASME B&PV Code Section I1I1I.
Further information demonstrating compliance
with this regulation is provided in

Section 5.2.

Inservice inspection (I1SI) requirements are
delineated in this part and are specified in
Midland technical specifications,

Subsection 16.4.0.5. As permitted by this
part and the technical specifications,
certain exemptions have been requested and
granted for the ISI of various systems and
the inservice testing of various pumps and
valves.

As discussed in Chapter 7, the protection
systems meet IEEE Std 279-1971.

Fracture toughness requirements are set
forth in Appendixes G and H of Part 50.
Technical specifications require the use of
reactor vessel material irradiation
surveillance specimens and updating of the
heatup and cooldown curves given in the
technical specifications. Further
information is given in Chapter & concerning
the irradiation surveillance program.
Exemptions to the requirements of
Appendixes G and H of Part 50 are discussed
in the responses to Appendixes G and H.

This regulation applies to power reactors
for which a notice of hearing on an
application for a provisional construction
permit or construction permit had been
published on or before December 31, 1970.
Such notice was published for the Midland
plant before this date. Accordingly, the
provisions of Section 50.55a,

Paragraphs (c)(1), (d)(1), (e)(1), and
(£)(1) apply to Midland, rather than

16
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50.

50.
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Regulation (10 CFR)
Effective Date)

MIDLAND 1&2-FSAR
APPENDIX 3B

Compliance

.55e (Proposed)

56 (2/18/56)

57(a) (3/3/75)

57(b) (3/3/75)

57(e) (3/3/75)

58 (4/22/74)

59 (4/18/77)

Paragraphs (c)(2), (d)(2), (e)(2), and
(£)(2), respectively.

This regulation will appli to fuel
reprocessing plants when it is adopted, and
is therefore not applicable to the Midland
plant.

This regulation provides that the Commission
will, ia the absence of good cause shown to
the contrary, issue an operating license
upon completion of the construction of a
facility in compliance with the terms and
conditions of the construction permit. This
does not impose any independent obligations
on Consumers Power Company.

This regulation requires the Commission to
make certain findings before issuance of an
operating license and does not impose any
independent obligations on Consumers Power
Company.

The license, as issued, will contain
appropriate conditions to ensure that items
of construction or modification are
completed on a schedule acceptable to the
Commission. Consumers Power Company will
comply with these conditions if they are
included in the license for the Midland
plant.

This regulation allows an applicant to make
a written motion for a license authorizing
low-power testing and further operations
short of full power. Consumers Power
Company will comply with this regulation if
lgch a request is initiated for the Midland
plant,

This regulation provides for the review and
report of the ACRS and does not impose any
independent obligations on Consumers Power
Company.

This regulation provides for the licensing
of certain changes, tests, and experiments
at a licensed facilit¥. Compliance will be
effected by the technical specifications and

17
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Regulation (10 CFR)

(Effective Date) Compliance

procedures that provide implementation of
this regulation. :

50.70 (9/17/79) The Commission has assigned resident
inspectors to the Midland plant. Consumers
Power Company has provided office space and
permits access to the station to NRC
inspectors in accordance with the
requirements of this section.

50.71 (7/22/80) Records are and will be maintained in
accordance with the requirements of
Paragraphs (a) through (e) of this
regulation and the license. Paragraph (e)
requires that the FSAR be updated within
24 months of the date of issuance of the
operating license, and annually thereafter.
Such updates will be submitted to the NRC.

50.72 (2/29/80) The NRC will be notified of significant
events in accordance with the reguirements
of this regulation.

50.78 (12/24/80) Consumers Power Company will submit
installation information and permit
verification to the International Atomic
Energy Agency, if requested by the
Commission for the Midland plant.

50.80 (3/11/73) This regulation provides that licenses may
not be transferred without NRC consent. No
application for transfer of a license is
involved in the Midland proceeding.

50.81 (3/9/67) This regulation permits the creation of
mortgages, pledges, and liens on licensed
facilities, subject to certain provisions.

It also specifies the rights of creditors
with respect to licensed facilities. The
rights of all creditors of Consumers Power
Company having interests in the Midland plant
are subject to the terms of this section.

50.82 (2/21/67) This regulation provides for the termination
of licenses. It does not apply to Midland
. because Consumers Power Company has not
requested the termination of a license.

51.90 (2/18/56) This regulation governs applications for
amendments to licenses. Future requests for

18
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50.91 (4/22/74)

50.100 (2/18/56)
50.101 (3/3/75)
50.102 (3/3/75)
50.103 (3/3/75)

50.109 (4/30/70)

50.110 (3/3/75)

Appendix A (11/27/78)

Appendix B (2/19/75)

Appendix C (9/2/68)

license amendments Qill be made in
accordance with these requirements.

This regulation provides guidance to the NRC
in issuing license amendments and does not
impose any independent obligations on
Consumers Power Company.

These regulations govern the revocation,
suspension, and modification of licenses by
the Commission under unusual circum-
stances and do not impose any independent
obligations on Consumers Power Company.

This regulation specifies the conditions
under which the NRC may require the
backfitting of a facility. This regulation
does not impose any independent obligations
on Consumers Power Company unless the NRC
proposes a backfitting requirement in
compliance with the terms hereof.

This regulation governs enforcement in court
of the Atomic Energy Act, the Energy
Reorganization Act of 1974, and the NRC
requlations and orders. No enforcement
action under this section is pending in the
Midland proceeding.

Conformance with the general design criteria
for the Midland plant is discussed in detail
in Section 3.1. Additional detail is
provided throughout the FSAR in the system
design descriptions.

Chapter 17 describes in detail the
provisions of the quality assurance program
which has been implemented to meet all
applicable requirements of Appendix B.

This Appendix provides a guide for
establ‘shing the Applicant's financial
qualification. Consumers Power Company's
financial qualifications were fully
litigated before the Atomic Safety and
Licensing Board, and the Board expressly
found that Consumers Power Company had
satisfied the burden of proving that it has
reasonable assurance of having the funds it
needs to design and construct the facility

19
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Compliance

Appendix D (8/19/74)

Appendix E (5/29/81)

Appendix F (3/5/80)

Appendix G (11/20/79)

Appendix H (11/20/79)

Appendix I (4/19/76)

in compliance with the Commission's
regulations. .

This appendix has been superseded by
Part 51. The requirements of Part 51 have
been satisfied.

This appendix specifies requirements for
emergency plans. An emergency plan has been
prepared for Midland, and submitted to the
NRC for review.

This appendix applies to fuel reprocessing
plants and related waste management
facilities, not to power reactors, and is
therefore not applicable to this proceeding.

Fracture toughness requirements of this
appendix and program requirements given in
Appendix H form the basis for technical
specification surveillance requirements
dealing with the use of surveillance
specimens, Additional information to
demonstrate compliance can be found in
Subsection 5.3.1, concerning the irradiation
surveillance program. A reguest for
exemptions to certain requirements are
identifed and described in the response to
NRC Question 121.17.

Reactor vessel material surveillance program
requirements are delineated in this part.
Further information is provided in
Subsection 5.3.1.6. A request for
exemptions to certain requirements are
identifed and described in the response to
NRC Question 121.17.

This appendix provides numerical guides for
design objectives and limiting conditions
for operation to meet the criteria "as low
as is reasonably achievable" for radiocactive
material in light-water-cooled nuclear power

reactor effluents. Consumers Power Company
filed with the Commission the necessary

information to permit an evaluation of
Midland with respect to the requirements of
Appendix 1I.
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Compliance

Appgndix J (10/22/80)

Appendix

Appendix

Appendix

Appendix

Appendix

Appendix

Appendix

Appendix

Appendix

(2/4/74)

(10/22/79)

(8/19/74)

(2/18/75)

(2/18/75)

(Proposed)

(6/6/77)

(Proposed)

Reactor containment leakage testing
requirements for water-cooled power reactors
are described in this appendix. Information
concerning compliance can be found in
Chapters 3, 6, and 16.

This appendix specifies features of
acceptable ECCS evaluation models. As noted
above for Section 50.46, the analysis for
Midland has been conducted using a model
which has been accepted by the Commission
staff as meeting the requirements of this

appendix.

This appendix covers information requested
by the Attorney General for antitrust review
of license applications. Refer to the
compliance statement for Section 50.33a.

This appendix covers standardization of
manufactured plants and is not applicable to
Midland.

This appendix covers standardization of
duplicate plants and is not applicable to
Midland.

This appendix covers standardization of
design and is not applicable to Midland.

This proposed appendix applies to fuel
reprocessin; plants and is not applicable to
Midland.

This appendix governs preapplication early
review of site suitability issues and is not
applicable to Midland.

This proposed appendix will apply to fuel
reprocessing plants and is not applicable to
Midland.

This appendix provides fire protection
program requirements for nuclear power
facilities operating prior to January 1,
1979. Midland was not operating prior to
this date, so this appendix is not
applicable. However, a comparison has been
provided to the NRC by separate
correspondence. The Midland Fire Protection
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100.1 (5/12/62)

100.2 (3/3,/75)

100.3 (5/12/62)

120.10 (12/13/73)

100.11 (6/24/75)

Appendix A (1/10/77)

Evaluation Report is provided in
Appendix 9A. .

This regulation is explanatory and does not
impose 1independent obligations on Consumers

Power Company.

This regulation is explanatory. The Midland
plant is not novel in design and is not
unproven as a prototype or pilot plant.
Therefore, no independent obligations are
imposed on Consumers Power Company.

This regulation is explanatory and does not
impose independent obligations on Consumers
Power Company.

The factors listed related to both the unit
design and the site have been provided in
the application. Site specifics, including
seismology, meteorology, geology, and
hydrology, are presented in Chapter 2. The
exclusion area, low population zone, and
population center distance are provided and
described. The FSAR also describes the
characteristics of reactor design and
operation.

An exclusion area has been established, as
described in Subsection 2.1.2. The low
population zone required by

Paragraph 100.11(a)(2) has been established,
as described in Subsection 2.1.3.1, as the
area within a radial distance of one (1)
mile from the centerline connecting the
Unit 1 and 2 containments. Compliance with
Paragraph 100.3(c) is a3dressed in
Subsection 2.1.3.5.

The FSAR accident analyses, particularly
those in Chapters 6 and 15, demonstrate that
offsite doses resulting from postulated
accidents would not exceed the criteria in
this section of the regulation.

Appendix A to Part 100 provides seismic and
geologic siting criteria for nuclear power

plants. Compliance of the Midland site with
these criteria has been litigated in a show
cause proceeding involving foundation soils.
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An order on this issue has not yet been
rendered by the hearing board. .
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Mr, James Keppler, Regional Administrstor
Nuclear Regulatory Commission, Region 111
Office of lnspection and Fnforcement
799 Roosevelt Road
Glen Ellyn, NMlinois 60137
Deasr Mr, Keppler:
Over the part couple of months, 9 man, who e d o weord o b %3] ane!
pucleor plont, has called me several times 15 Eive me rtarmotion that Y hplieyves
is very important to relay, not only to _vnu"-ul tev e Altorney Ceney ! FProank
Kelley.
He will not provide an affidavit to the Government Seeinnt 4ty Froie ! on
these motters because he does not bedieve hic anoayvmity «an b adeqnalely
protected. He is now working for a Midland subcrmtrartor, se ! ander stand i
A (W
- r&‘“‘ ./”Q) | His concern is anowm the many unguali fied peopde there are a1 the plant =ite
1, Dol § 4 [ Injobs of eriticst importance to safery
e g b Since I notice in the testimony of Fon € ook, the veeiding Ine ot w, hic frequent
’ ’ |
. i b mention of poor instaliation and even his requests ta see the cpalifieptione of workers
v becsuse of poor workmanship, | believe there mav he merit o« theee farre ot |
beve been given over the phone or sent i the mail.
T A g - He gave me nsmes of people he worked with abic aere mot jusdlifie? Loy theiy
L S ssrignments, They all worked for N(‘h!t‘| or Beehre) apboonty setog s Thess
A loclude:[ Leo Davis--no Michigan enginecring regiety ation and ne fie b s XP T e
L

'ho “'o’k’d on .y. cme 'l"ltlnﬂ "nﬁ;"l‘i‘!l".t- ‘Il Sttt sy e L ’y'\! (Y ’q-“rur of
G Loe s any HM@ck Soderholm| no Michigan engineering rep strariog s 1ot

& .
e 9e s experience, worked in procurement{ Clark Ach-{ hoe o« Ovpree ot Care ook "y,
Michig ngIneering registr otion. 1t GeTir onper oo, cried b g ocarement;
Ed Entrokin--has no degree, i not regictered as engineer n e bie oy el
rwnce':muu 02 ar Iyears with Reobt¢d The st oty et dogor fnent
@l‘f Fd Entrkin \had design sumbority - the habooce 0 o conts sets ol nen have
sign authority ™
P4 8 T According to my informant, enginerrine fesien wut o oty woae ek poted ta Zoack

gy o by Deehtel, Zack aiso did not huve quihitied perpde oy desipn a otk they were omng,

P(‘OPIC without agdequate troaning weye Cempgmng duet sard | or pipe hangers snd
bracket

711



Page Two
Mr, Jemes Keppler
April 18, 1983

Soils work wes subcontracted by Dechiel,

Also, he stated that someone by the name f Cennont wss the suhoontrsctor
for soil compoction snd he wes aiso ghren suhcontrart foy part of the wnley pinning
of sioking buildings,

He claims that all work on any conetruction projert bevond o certain Lindted
size must be done as » Michigan register o engineey or architers,

., N

_ He gave me the following citation from Michigan ¢ ompoated Y owe 308 n75)
NI= Architects, Eogincers, Surveyors, Article 20, Act 229, Pablic Acte of 1980 5, Q02-7,

e defines the role of licensed eogineere and arehitects oes not give any .--ﬁ-\',-{;un
to Federsl activity, Any bullding structure must Ly deeigned, plonned ane
and supplies Inspected under direct supervision of » leener? engineer,

ansterials
1

He told me thot 2 very good welder quit the provect yecemy heesure the
T scheduling was so erratic. One doy he would have an appyent o eRtetnnt | the
. ee A ! next day 3 journeyman, He wae foree! 1, repair continuallv wbca was done,  He
. #3id the Bechtel management here was the jaoreet he ba! cpen anvwhere apd he
couldn't take it anymore,

Ne voe - . The informant slao sent me o sketoh of monopement yeoponeibility, rate and
X T - pay schedule of contractors for Neehte) and » copy of Article U0, Aet 200 A o]
' 1980 on Architechts, Engineers and Survavore, Theee materiale aye enclosnd.

I hope your office will lovestignte thece matters 1o gy otect the sl e health
sod safety of the people of this sres,

Yours sincerely .

S ST
1 _ (u‘o(u_ (AI‘L-J’

Moary Sing l:-l\{

ce: Atloernev<eneral Frank Keiloy
Senator Carl Levin
Senntor Don Riegle
Congressman Don Albosts
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Pe: In the Matter of Consumers Power Company |
1idland luclesr Puwcr Plant, Unfts 1 and 2 |
Jocket Nos. 50-329/330 (10 C.F.R. 2.206)

=2~ Commissioners:

On June 13, 1683, the Government Accountability Praject (GAF) filed a
¢11ion pursuant to 10 CFR 2.206 (Petition) on behalf of tre Lcore Tree
.nctl and cthers (Petitioners), requesting specific items of ralief re-
‘ry tre Midland Nuclear Power Plant{Nfdland). The Petiticn has S22v |
-anted in part and denied in part in Director's Decisien DD £3-1G arg _
3+-02. On January 27, 1984 pursuant to 10 CFR 2.772, the (criszion

z~3ed the time within which the Commission may act to review the Director’s ‘
wEsizion until Fehruary 10, 1984. |

e Qo

L)
L
3

~ 1)

UL DP P B e &

On the basis ¢f the information provided in the Petition, and with the |
censigeration of the asacditional fects and argument provided in tnis letter |
we reguest that the Commission take review of the ODirector's Decision. |

Srecifically, we renew cur request for the Commission to:

(1) Require that all ongoing activity, including the "soils work" Y
bz included under the Order of Modification of Consumer's Power Companys‘(CPCo)
corstruction permit for the Migland Plant.(Petition, page 13/- 15.)

{(2) Remove CPCo from managerial responsibility of the QA/QC function at
tre Midland plant, replacing then with an independent third-party with the
¢ibility to report simultaneously to both the NRC and CPCo. (Petiticn,
rige 290 - 22).

{3) Increase NRC staffing for the Midland Office of Special Cases{CSC).
(Fesisior, page 22 - 23.)

='"83i1s work" in this letter refers to all activity, including underpinning
- == of safety related Duildings on the site, undertaken by CPCo fohowing the
g==2r 1973 Stn: Work Order issued by the Nuclear Rezulatory Commission(N=C}.

|



The Government Accountebility Profect (GAP) filed & deteiled request
Ferswant to 10 CFR 2.206 on June 13, 1983. The Inspection ancd Enforcement:
venuel, thapter 0200, £0860-04 reauvires that, in order for & regu st to be
g'cnteu. it must s\e-\fy the sction stught by the P(t1§)oncr< and “set ovt
the facte trat constitute the basis for the request.’

GAP assumes thet the Dircctor did not see the need for an expansfon
ty Petitroner of the factual besis for 1ts requests, since no request for
further informetion was received. Moreover, since the reguest has been
4 substanielly granted (except for the items enumerzted in thie letter for
which we renes our request), we assumc that the supporting documentation
and/or explanations provided the Director with an accurate protrayal of the
basis upon which subritted our reguest.

- - - -

*
However, much has happened at the Midland Project since the Petition

._________ras f11¢d

In determining wheiher or not the Conmission Should take review of the
two Director's decisions issued in response to the Petition we believe that
it 1s necessary Lo updete the factual basis upon which our erigina) petition
25 based. (This submitta) 1S not an appeal or request for review of items
. granted in DD §3-1€ and BL-02, Fetiticrer recognizes thet thire s ne pro;edJre
S app=c1 of Commicsion decisions under 10 CFR 2.206. Inttércet where the
__;______Dvre. tors' cecision differs from our request which are not mentizoned in this sube
mille)l cen be consirued as acceptable to Petitianers, yrlens ctzted
stherwise in previous correspondence; i.e., our continuing siel cicisr towzrd
f1one and Welster's coTpetence &nd independence in their role es thirde
2 .o .oharty ovemviceor,)

LPDATE, SUMMFY

Sinze June, 1982, CPCo's Midland project has suffered fro- & ceries of finan-
<ial, corstrultion, legal, end regulatory setbacks. Petitione-: believe that
xrn cunvlative cffect of these setbacks, described below, provices adzitiona)
basis for our origin2l requests for (1) Institutionalizing &1l rcinspection
programs under the Construction Completion Program (CCP), (2) Removel of CPCo
{rom prirery responsibility for the QA/QC function at the plart, and (3) the
essigrment of more NRC personnel to the Midland 0SC.

1. DOW PULLOUT

In July 1883 the Dow Chemical Corporation (Dow) cerzelled its stesm
contrect with CPLo, and brought legal action against CPLo in Midiend Count
District Court. The Dow suit alicges that CPCo

y

rade fraudilent misrepresentations and nondisclosures;
rece material breaches of 11s contractuel and ficdugiery

b —— e S W we—

/ - . X -
< Nuclear Feplietery Comission Inspection end Enforcersnt tinusl, Credter

DANG, Section DZE0-04, "Guicance for Accep'1n9 or Dunying &c,d sts fer Enforce-
mert Action,” Noverbor 18, 1678.
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obligations to Dow; end demanttreted {ts fnability to
conplete the Midland Nuclesr Fecility within any resson- ‘
abie time or cost. -

-a——-——JJJegotions contzired in the Do~ compliaint point to 2 “dua) cost ant
schedule” kept ty CP{o since 1978. Thne Dow ellegations ere the subject
of a Atomic Sefety and Licensing Board (ASLB) contention which is expected
to be Titigated in late spring 1954,

€. STOCKHOLDZR SUITS

Four stochholders suits have been filed to date by shareholders

vf CPCo stock. These suits have been filed against CPCo pursuant to
provisions of the Securities Exchange Act. Essentially yhey éllege that
CPlo mede certain material omissions in prospectus, made false statements
to its stockhelders, and willfully concealed information about the cost

-2 end completion schedule for the Midland plant. They accuse CPLo of deceiving
potential investors ahout the stability of its construction project and
incucing ther to purchase stock that they woul¢ not have bought had CPCo
¢isclosed known to thom, or that should heve been known to them, at the time.

Of particular interest to the Commission should be the Weiland suit,
‘nciuded as Attachaent 1, which relies in g¢reet part on information pro-
videg frog CFCo to the NRC et its £pri) Ceseload Forecast Fanel (CLFP) a
r«f;‘-ﬂng. -

3. CASFLC2D FORECAST PANEL CONTROVEESY

The N2C CLFP for Midland enrounces o delenner 20, 1983 thet CPCo's

Sctedule estimate (haeed on CPCo's April 1883 CLFP presertetion) wis "off"

7T T et least 1€ months.  The December 20, 1553 letter from Thomas M. Novak,
Fzsistart Director for Licensing of the Division of Licensing to Mr. J.W.

. Leok of (PCe desigreles that the NRC fntends 1o uee September 15285 ag ths/
—plenning cate for completing the Licencing revie« procecs for Unit 2." 2
Lans riernal disputes between the mesbers of the CLFP ané NRR menagement Suc-,
ceeded In keeping the NRC's knowledye ebout tne expected delay from public
- == @istlcsure for over sever months. Incluce:z as Rttachrment 2 to this letter is
-t afficavit from the undersigned, with exhibits, which detail the impropriety

ot the staff actions in withho}ding significant information regerding the
iniredulity of CPCo's completion schecule estimetet civen 1a April, 1983.

iﬂ The‘text of the suit confuses the CLFP enc the (CF, particulerly with respect
1 meetings. However, it should be obvious to & knowiedgezble reader whether
Flentiff Wetland s referring to CCP activities or CLIP informetion.-

A,
.’

Fictard B, Weilend versus Consumers Power Covpany, €t 21, (ED Michigan)

—— s

i~

= U.S. NAC Tetter, Thomas M. Noveh te D%, Cozi, CFCo, December 20. 1983,
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Certain eyency staff memlers "stonewalled" the relezse of the CLFF
TEview, completed in mic-tiay 1683, (see Attachment 2, Exhibit 4) and preverted
its discTosure to the Atomic Sefety and Licensing Board (ASLE), and the
public. CPCo management officials, however, ¢id have knowledge of -the CLFP's
tav estimates and succcssfully meneged to get NRC relezse of the informatien
vsshed.

Hae the CLTP informézion been disclosed at either the ASLE hearing or
#1 the plannec (but cencelled) pullic mesting CPCo would not have been atle
v portrey false and misleading informetion 1o potential investors.

&. DIESEL GENERATOR BUILDING RE-REVIEW

R re-review of the acceptability of the Diesel Generator Building by a
combined team of profcssional soils and ges-techrical engineers from the
Erookhaven Nationa) lLaberatory, the NRC, &nd an outside consultant was conducted.
1t concluded, escentially, that the DGE could not meet federal regulatory
sisndards for the Midland project, but that 1t would probably be accepteble.

The impasse continues over the DGB with a seemingly unresolvebie controversy
between nuTerous professionals. Of critical importance for the Commissioners
k. consideration at this time in the non-regstizble position of the U.S. Corps of

' Engineers, who have refused to certify the building as safe.

The D38 review which wae dfesued October 21, 1983 by the NRC, a Decembder 2,
1923 Meoranaen from J. Kane of the Divieion of Nucleer Pezctor Fegulation,
and several grafts end supporting memorancu of the report iscuec to the
undersigred under Freedon of Informetion Act (FOIA) request No. 83- give
jeright irto the prepcsiercusness ¢f the "mysterious® sixth conclusion of the
(34 Re-review in the final report.

~rat conclusior, which wes adced after severel levels of internal dispute,
stetes: '

While siznifigent cracking kas ozeurred in the DGE, it is our
epinion that the structure will continue to fulfil

ite functiona) requirement. This conclusion s based on

the fact that siresses fnduced in the structure by all other
extrere loadings are small.

However, the uriginal Brookhzver report contained @ conclusion six that was
“tetally opposite the fingl, publicly jesued, version. That "bottem line" stated

It i recommerdecthat 2 repair progret be deveioped and implemented.

i

Jt is our understending that, in fact, severa) repair recommendations were §n
1re development stece by the team thet ¢id the reanalysis. Those recommenceticrs
wive, however, never cisclosed or ever oistussed. '

- —— —
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The ASLE OM heeringt must 2150 concluge that there is 2 reasonéble
eru vence that the public health end szfety of the ¥iclend/Saginaw/Bey
City area would be protetec under any conditions. That may not be possible,
rezirdless of how many st#ff “eZits" are mode of the truth sbout the DGE.

e —

5. FAILURE OF CPCo TO M&F RUXILIARY BUILDING CRACKS

The KRC discoverce im Jenuary 1984 that CPlo has not mzpped €11 of the
scks in the Auxiliary Building (Pux Building), and that neither CPCo nor
e WRC know the extent or the seriousness of the cracks fn the building.

On Fetruary B, 1984 CPCo provided the NRC OSC team with a package
of documentation in &n attempt to cxplain away the problems. At the
marthly pudblic meeting between Stone and Wcbster, the NRC, and CPCo
Ms. J. Mooney gave 2 detailed presentation of the new crack monitoring
“ —-—pecgrem. They 3150 presented 2 weak explanztion of why the entire building
ned not-been manitored for cracks for the past five years.

Treir explanation, that certein "hairline cracks” weren't reguired
ts be rapped or incluced in the crack mapping, and that crack mapping
e wsg rever irtonded to cover certazin “inaccessible” parts of the Aux Building,

czfys reescn.

¢ prelictnary review of NRO/NRR time and effort that hes cone inte an
se-rv of tre fux Building indicetes that sidghtly over half of all
ficett hive pore dnte technice) work on the Aux Building, The

g1t by the egency is nom lergely wasted. Re-eveluetions, more

es 2ozlysie, rore steff dingpections will be required. A1 of

Thne 2818 O™ brzrings will probably now 2150 have to be reopened into the
A.x B.ilzirg.  {Tnat rotion is pending before the Board &t this time.)

grebiems with the Aux Euildang és thre underpinning effert continues
¢. For exi=nle, the sumwizry of an audit held on Jenuery & - 6,

L Ko, 50-326/88-01(05C);50330/86-01(05C) concludec that upward
revenent 1imite established by the contractor and propascd by CPCo
e 10 uranticipated upwirce building movement were unacceptadle.

. 6. EN‘ORCEMENT ALTION, RE: VIOLATION OF BOARD ORDER/NRC STAFF

veeticaticre (01) investigation into 2 July 1682 incident
tely drijles into & deep-Q duct bank, and renoved soils
35 CTYCEr tC G2y Ceriein cebles, concluded that CPLO hed excavated the soil

Without the re

~
x
.

¢ Fincinge the Regfon recommended & civil peralty of
v CFZe. Tha: Enforcement Action wes aimnst dssued s

o
t cootd meve buew eveided hed CFlo demonstrated any reguiatory responsibility.
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g Erforcencnt Kotice £3-€9. However, after an unennounced meeting between the
virector and CPCo Counsel M, Miller, 2nd subsequent discussions between the
T " Fejional Director énd the Director --but not with the R111 staff--the
Civi] Penalty wes withdrawn. ’
Instead DD RE-07 was issued which incorporated en Order for CPCo to
st to an inderencent manzgement audit. GEY veherently protested the
so-—-=withdrawe] of EN E2-C8, and the misrepresentétion thet the management audit
tnhich was first proposed in the Petftion and which CPCo 2grced to in October
1£33) was enadequate responsc to the 01 findings.

Cur foremost compleint about the handling of the violation of the

varg Order is thel the OSC team and regional menagement made a firm recom-
aendatier for o civil perelty. (Présunslly Lhis was besed un Lhelr camulative
—trerfence with (PCo's blatant disregard for regulatory reguirements that

L a¢ inconvenient to CPCo.) Then, exhibiting CPCo's infamous ability to

see< out 2nd find someone in the NRC who will agree with CPCo's best interests,
¢ 8 mceting was arranged tetween the lawyer (not mariagement) who wWas responsible

. fer 1Mticating the very seme fssue in front of the ASLB &nd the Director. No

T cw bPdortumity was proviged T0r Yactual rebuttal by the 0SC team, cven though

. . merbers of the team were present to observe the actuzl violetion of the orcer.

® 2 o
EHEn

"

D REQUESTS

retitioners requested ¢ix specific actions in the original Junc Petition.
Trese were requested "to protect the future public heaith and cefety of
cerirel Michiger resicents...” For the sa'¢ rieson, and adcitiorelly besed
reoinforrstion symmarized ehove, wé renewm cur resuest for three of the
eriginal six jtems.

Reguire that @11 onzoing activity, inciuéing the "soils work,* be in-
¢ urder the Order o Modification of CPCc's construction perait for
ticland Plent. (Fetition, page 13 - 15)

The Dircctor's Decision, issved Octeber 6, 1583, responded to that request
oliows

“h

It should be nuted that Lhe CCP does not include the remedfal
s011s proyrain, nuclesr steam supply system installation, HVAC
instellation, and the reinspection of pipe hangers and electrical
cable. The remedial se1ls activities are being closely inspected

- under the concitient of the construction permits which imploaent
the Atomic Safety anc Licensing Boerc's £pril 30, 1882 order and
work avthorization procedure. Therefore, the steff does not consider
it necessary to require the remediz) soils ectivities to be in-
clude¢ in the CCP. Controls over the coile work have been imple-
mented under & Sscparéetle progrem,



1
-

espletgry Commirsion a7 Fetruery 10, 1854

§imilarly, reinspection of the pipe hengers and electricel cable we
were not included in Phase 1 of the CCP because thit reinspection is
being done under & seperate comitment to the NRC...Nuclear Steam
: Supply System installation and HVAC installation were not drawn
", s fntc question by the diesel gererator building {nspection, .
- (DD 83-16, et 7.)

e Since the decision was issuved in October CPCo activities regarding
- -= =3 $0115 progrem, the KVAL inctellaticn, and pipe hanger &nd electrice)
s cable refnipection programs have demonstreted thet the staff's pesition
.. ._wAs premzture. 1In fact, the Pecision should have clarified which part
' cf the steff was being represented in that statement.
4 Each of the above listed systems and the soils work have undergone
" mejor reviews, and Petitioner acknowledges that construction completien
s will occur under the Construction implementation Overview (CID), however,”
S given recent disclsoures and icentified problems (such 2s the identification
of cracks in “he Aux building), 1t 15 no longer accepiable to "take CPCo's word
for it," in regard to criticel systems.

The HVAC reinspection program, and the NRC KVAC inspection, have been
__._pn-going for almost two years. Yot, new witnesses thet GAF has interviewed
who worked 25 field engineers or the svstem discicse that probiers were
. being actively "covercd up” by CPCo irstead of being repzirec. These witnesses
weu1€ have talked toc MRC fnspectors, hed they been infepengently interviewed,
however -- ng one contacted them. GAP investigators are in the process of
reviewing their concerns and will submit afficavits upon the completion
ef the szme. The message is cleer, however, that CP{c cortinues 1o view
r

o8 % *

“ o

7 the NRC 25 cepehle of icentifying only &8 limited amount of the problems,
- ard urless forced te by inclusior under DD E3-16 will not couply with
ke voluntery Ci5c1csure of hardware prodlems.

N Both tre pipe henger and the electr.al inspections corducted by CPCo

aiso failed to disclose information given 1o the NRC by other sources, in-
cluding sevure) GAT witnesses,

GAF yrges the Cormission to re-review this rejuest and include the
irformetion from the 0SC team regarding problems in the exempted systems.

T 7. FRemave CPLe from managerial responsibility of- the QA/QL function at

© the Midlang Plant, replacing them with an independent third-party with the
responsibility to report simultanecusly to both the NRC and CPCo. (Fetition,
pege 20 - 22)

The Director's Decitsion responded to thet reguest &5 follows:

Wrile it might be permissitle under Appendix B to 10 CFR Part 50
‘0 execute the QA/QC

¢ for Lhe
gted ehove, the

for CPCo to retein en incependent erganization ¢
grogram, the Vicemsee revaing vitimetely respong’

s P
‘.
.

e i gssetlishiment and execution of the program. A: ¢!
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steff concidere the strengtherning of MPQAD te be & positive
tep in fmproving CPCo's cepability to assure the gquality
of construction of the Midland facility. In view of the
reletively shorl existence of the MPQAD, therc does not -
currently exict any justificetion for reguiring CPlc to
rete r an outside orgaznization to execute the QA/QC program,
(Emprasis acded)

— e -=. That response was beted upon the information conteined in the
7 June 1983 Petition. At that time, besides the historical references,

-~ __There were three on guirg Office of Investigetions investigations into

T T THeliberete misconduct by CPCo. Two of the three have now been completed,

buth which paint the finger squarely at CPCo menzgement for misleading the

NA( regarding important safety related activities,

. First, the Boos investigation, concluded that at least one CP{o
e -= .nificia) knse that the reprecentatinn macde 8t & Bethesda meeting between
.- «*R/R1I] and (PCo wes not true. No enforcement action was taken as 2
result of that incident. Mr. Keppler, R11] Director, comnented at a
_pblic meeting that this incident was the last time he would give CPCo
the benefit of the doubdt.

. —

The se-anc incident, drilling through the deep-Q duct benk ¢n vicletion
ef the boerd order about word authorizetion permits was the next incigent, Y
As cleevsced previously in this letter, Mr. Keppler did recomvend strong
erforcemurt aztion after the O investigaticon concluled that (F(¢ had le
Viclates tho toerd ovder. Unfortumetely, the Director decided to ‘cive ther fo v ¢
gre mare cr om-g," gnd cismissed the civil peralty recommendation. '

——

_ T : 4 : . ke 0 W hére
The third investication, stil) one-going, inte CPCo's withoiding of hrmare———
infermation ebout an internal quality assurance brezkdown of the Zack Does €|
—- —fo-tany 1% expezted 10 be itcued in the near future, FRegardless of the o
recnnica] findimgs it 1s unlikely that CPCo will be able to wezsel out of hove Gn
the ¢irple facts surrcunding.their failure to nctify the NRC. They did not GeHlnTen
Firally, as e150 discussed previously in this letter, CPCe marageTent has SRt pe
naw conceded that no one, not even CPCe, knows the number or extent of the
troosende of cracks in the Aux Building. This cespite the fact that they have
sermitied thi NRC 10 spend hundreds of thousands of taxpeyer dollars on evaluations
¢f the safety of the building.

Cuntained in the Dow and storkholder suits are numerous exampices of CPCo
ceceit of sharehoiders, business partners, investment companies and the public
et lerge. [Déscovery in these cases s revealing, on @ caily bzsis, the extent
to which CPlo has beon willing to Qo to protect 1ts survivel 2s & company.

Bt Ti=mer the NRC witheld approve) of 2 reinspection progrem that contained
tiir for the ¥.), Keiser compeny to continue &s prime comtracior because they
neer irvestication!  Here the Company has beer urncsr investigetion, ent
it

=Y

s T e

.3y ¢

investicetiors for the past two years. Some of those investigations
slucee that CPCo was guilty of what it wes accused of. Surely the staff

i
-

E
Ted
.

-
s

e
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cannot continue to pretend that there is not now justification for re-

guiring (Plo to retain sn outside organizatiun to cxecute the QA/QC pro-

gram. )

Bt & minimum thet responsibility should be transferred to e third-perty
unti) the completion of the nanagerent audit.

This reguest, the removal of CPCo management officials from the QA/QC
function for the Quality verification Program (QvP) is of immediate concern.
The QVP 1s just beginning. At the Februsry 9, 193¢ public meeting Stone and
Web ter officials reported that the first QVP report was issued on February 3,
1984, Of the thirteen work packages reviewed by S&W three non-conformances
were written and another eight findings were discovered. GAP, nor the NRC,
heve yet recefved that report. However, as S&W begin to step up their
QVP cperations this month it is critical that they (or another party) have
an institutionalized responsibility for reportability under 10 CFR to

. the RRC,

1f 1L were possible to indict one person or group of persons for the
problems which CFCo has had over the past 15 years the solutfon would be 8
sple one. However, that 1s not the case. GAP's cxperience with the
menagement 2udit of -Cincinnati Gas and Electric (CGAE) officiels gives
some insight into the types of protlems that cen be discovered for the feylts
that CPCo has sufferes fron. Yet, the identification of the rcot of the
prebler of & poor reregeria) attitude and inadequate regulator) reletiorships
cernot guarertee tne singie issue which the Commisedon 15 responsidle for -
certifying thet the Midlend huclear Power Plant if safe.

Ary error in ¢2ziding this reguest should be made on the side of prucerce
towards public heglth end safety -~ ndtl concern for the corporete firercia)
viability of CFCe.

3. The incresete in NLL staffing for the Midlang Office of Specie) Ceses
(Petition &t g2 - 23.)

The Director's decision responded

The fifth itsue relates to a metter of interna) Commicsion
organizetion and staffing, namely the allocetion of staff to
insp=ction of facilities. The staff is expecting to augment irspect
inspection personnel available to work on Micdland. HowCver,

the creation of positions within the Office of Special Cases

is & metter that will be determined by the (ommission budget
process. For trese reasons, the staff i nmot considering this
aspectl of the recuest in tnis decision.

: We rerew our recuest for increazed assignment of personnel 1o the
T 050 team. We underiiins traet there has Leen the essigmment of ome accitions)
-eeleas frepector within the past week 10 the 05C tesm, We are relievec trit ine
iy Conission vecosrizes the necd for increased staffing anc has epr=corietec
N Sy e funds for an ecditione} irtoector. Kowever, there samply d¢ roch rire

o, worh then even six frspoctors Can handle.
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