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On Nove=ber 5, 1982 Rick I.,evi and I interviewed 2nc=as

Acolec. ate with rec.a-d to his Icc.ust 16r 1992 letter to
,

Chair =an talladino and his allec.ations concerninc. Jim
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Bernahei and Th0nas Devine, were al.so cresent. A detailed
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nor has OGC
or. . invest. icate anv- of Acclec. a.te 's state.nen.ts r
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'Acclecate's essential alle'.atiens abcu,t Cn.=ines:-

-
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-. '. .

(1) Cu==ings failed to app: eciate the seriousness cf~

. . . . . ..

Ac.clegate's concernss.and g_r snec ..pp2.egate c::;
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-3 4) OIA ;i=.orcocrly) susoe."!.ed its investic.ation. of
.

.. .

. . .

Wren doing at Zi.ne and requested the U.S. Attcrney to
halt his cr#-inal investigation because of a cen=ern
that'the II'safet.v in;/estid.atiion would be i=. ceded even*

.

though II had in fact stopped its active investigation,
.

' thus allowing the subject of the investigation to
c..ontinue its .oractices and.to. cover its tracks.
However/ there were no allec,ations th'at OIA withheld
information from the U.'S. Attornev's office,- .

.

= . ,. .

.t .

(5) II diverted. resources to investl~ gate Applegate -
~

'

.
' (Ac.olecate . stated 'that he had a ' personal feeline that-

OIA =ight have had an influence here but that he had no
su=. cort for this feeling); -

..

*
. .

.

" ' ('6)" The CIA report wa's i= properly edited to. delete critical -
infor=ation:regarding CG&Z management involvement and

~~ - .cossibiv aIs. o to delete' cec =ents that 9ere critical of -
~

.

.n. . .
.

.
.> . . .
"

Ex=ept for.ite '(1) all the allegations'c=ncern CIA rather
than Ct--4 ngs hi- celf. Applegate ahd his" attorneys would-

attrihute the other itens to C"-ings. because he heads CIA.
Acclecate als6 stated that a confidential source told hi .

"

th'at. 6 ings was directly involved i,n thes= -="= s . ,
- .

. .
.

..
.

,
.

. . .
-

.

.
-

.

Attach =ents: '

1.- Recort of inte..riew .'
2. ' Ao. clec. ate 's August 15, 1952 letter

'
'

,

.

.
. ,

.. ,

Cc=missioner Gilinsky .ec: .

Conmis.sioner Ahearne.

| Commissicner Rcherts'

Co==issioner Asselstine'
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Tho=as.ApplegateLwas inte viewed on Neve=her 4, 1952 by
.

. ..
-

F= *-* .".alsch and Richard Levi, OGC, regarding his . August 16,
.

.

.1982 letter to Chairman Palladino (attached). Also present at

this ir.terview were Thomas Devine and Lynn Bernabei, attornevs
-

-u_2 gge u t ..g .u . . c._ o .n.. f a , .~ u-

-- .
.

.
.

,

Applegate initia'lly st'ated that the allegations in his

| August 16, 1952 letter that N?.C e=ployees lied to hi= and
-

.
.

.. . .

atta yted to deceive 'hi= in an attempt to cover up proble=s at
.

. . .

' r#-- e were not directed solely at Jim Cur %gs . He was,also'

'
4.- cc==srned that strong enforce =ent action like., license revocation

.
-.

was va : anted with regard to Zi .mer. ?ursuant to our request !
.. .

.

~

5.~ e.=- , %= d_#sc"ss#c as '_#.#"ad ', a''ac.'-# ..s -=c,arci..-- -- . - c w ; . , .
. ,

.
.. .

. .

.c ,.mcs. .. __

..

-
.

- .

.

Applegate stated that he first contacted "Cu.4.=ings beginnit.g
.

aSe c Januarv 1980 and t,'.at he scone to Cu==ines en several.- . --
.

occasiens Byer a p.eriod of 3-4 weeks.. Ac.clec. ate stated that.

.
. .

'these convers'ations were quite frustrating in that Cur ings did
.

' . " 1=-- ' s a e= ' o a- - = c a "_ =_ .k..a a = c"-s..a s s c - ' .k. a. . = "- = .# ' ..._o- a'a_' ' --' - .- - .- -

** . .
. .

.
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cencrete evidence he should submit it in writing. A.cplegate
.

'

stated that he regarded this as a rehudf and vent to
.

. .

.b . . ia% , t. .. . .. , . 1 %. s s . . a who subsec.uen".lv directed D~.A to
-

.. -. . - - - - -r,
,

|
|
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Applegato stated that he has had no cther direct dealine.s .

'
.

.
..

with Ct rings. Applegate sta ei his' belief that Cu==ings in.. .

. .

1950 wrote hi= off as. a kook spout.ing information that just
..

couldn't be true'. Applegate further helieved that Ct=mings felt
..

" stepped on" When the Co==ission directed Cu=..ings to conduct an
'

..

investigatics which he had earlier refused to conduct. ,1,/
. .

Acelegate stated that he did have some indirect contact
'

~

-
.. . . . . . .

-- .
.

'

with C.:. ~4 nes in earlv 19 81 when the N. RC stated that th. e..Marit. .. .. - - - .,.

System irotecfics 3 card (MS?3) did not have ju-isdiction over.

. .

A=clecate's allec.atiens and Cu =ine.s was out in charca of
~

-

.
.. . .

-- .
*h

investigating the adequaev of the NRC investic,.h. tion. . Acolec. ate
.

-..
.

.

stated.that he did have direct dealine.s with"OI',. ceocle .
' >

. . . . .-

; .. . .,

.
..

c, a -- . b e c. _: ...._: .g : - a g , y , con..: . gu_a u:n. .-. 2:- u. %.. ,. -. v . , .._ a,ng _-.3 _ . . ~-- .

.- .

At this point both Devine. 3ernahei and Applec. ate..
.~ , . ...4 .

i . . .

,

. cm' '- _4 %.u' ed sub s' a..'-_4 a _' _' v 'o
'k..a. _4 - e =_ ~_ . _4 e w , _# '._h ,D a_ v _#..=_ ' _= k _# ,

. .
..

..
..

.
-

; . .

:

According to them in Janta y or ehrta.ry, 1951, there. r
.the lead. . .'

. . .

was a u.a ='.'-_4 ..g a ' wk.._i '.'. ' %. a e.. -" n d -"-1 =_ s wa -a_ sa' "o- 2..= 4c.. -
_

- -- -,
--. -

- --
, ,

... . e s '- , a' ' c . .,, " .>. = v, s ' a ' =- = '-.%. a '-', ,: ;
n a e . . g .. v -_ . -c _ ego o w a u.. a u' u

.

attending this meeting vere Keppler, Davis, Warnick, Streeter,
..

.

' '

.

c..n e 3 . , ., .u. ca - '- - - , a .d s'a =--. a' - c..e- #
-- --.

-- -- --w w .e .--

! o2 G _4 _3. ._ . , e. -
---.o -

-
,

\

was made of this nee ing. " hey stated tha: these ground re asi

~

.

.
-.
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.

.ruloa, and that thay.soro'curprised at tha tima that OIA did =ct
* -

.: .' .

cvcesse the reinvestigation to asshre cenic=ance with the
.

ground rul.es. They new conclude that OIA was probably acting in

' concert with II en the :deinvestigation and had probably agreed'

.

that II need not follow the ground ules. They listed fcur
.

.

ground rules that were not followed: (1) all interviews were to
. .

ha taken in sworn af'idavits; (2) all sworn affidavits were to
ha S.ncluded in Regien III's final repc,rt;- (3) weekly reports en

.
. . .

.. .

tha. prog ess cf the investigation were to be given to Applegate;
.

an[ (4) if there wer's discrepancies betwe=n infomation. e.iven b.y
P .

' he IGC was te '

A.m.elec_ ate and that c.iven b.v sources he,namedr t
.

.or.# ' a ]' c ' .. ' d .' a_ _ # a_ .* o ' .2.c.o _' a_ c_ a'_ a_ ar.d "-.a_ scu_- a.'
..

---_ . .

-

- -.a" a-- - =_.,#a_vs ee a ..c' '-=.%=.. #n s - n '' .e
.

'S ' ' i'. . e. 'f a_ , = . . s.'. a'. a_ d: . __ - ,-
. . ..

. . ......affidavits; all the affidavits were not included in Regien III's.

-
.

.
.

'

r c c_ o r t <- the week 1.v eroc.ress recorts to A:=lec. ate steemed in
.

..... .

. .

=id-1951; and no jcint interviews were conducted even thcugh *

,
.

. .

thOre were najor E.iscre.cancies between Ac.clee.' ate's infermatien. ,

. .
.

aEd what his sources told the NRC.. .

.

They next stated that OI; failed to provide Region III with
ovidence in CIA's possession in tine for inclusien in Regi:n

s _ _= ~. e ~..' . a . O _~ .~ *. . _= d ' . . . =_ .- . _' = a-s.e .e _t e :_ _ _ n_ g _s _s y , . . a. n---e
- - s ._. ,,s ,, ._n ... ;..

..
,

.

of Schwers and Giddings and a nemo frc:$ CG&I cc !s'aiser staiing-

than Kaiser QA was no longer to do precperaticnal systens

' o s . _# . _ . .'.. e v s '. = . a d. .S. a '. ' ' . =_ , e __=_...s--.-a..._,- ' v c . . . '. a > _' _ . d. d. .. . a
*

# d' .

.
. . , . .

IF. finding that CGaI nanage=ent did nce knew what was gcing en
:. (cer:-. .

I at the sine, but that Cu=nings d:.j net.sene enem to' '

.

.

.

e

.'

.
.g

.
a e



.

:.s .. .

Davic) t=til Nove= hit: 18, 1901, when'the Region III repc t wi.s
-.. ... .

. . .
"

= caring ec=pletien and it was too late fc then to be included. -

> . .

'They st'ated that the Schwers interview was attached as'an

exhibit to the .kI Report but was not mentioned in the text, and
.

.that. neither of the o.ther documents a.=ceared at all. The.v. .
.

.

otated that these two inteh-iews and the =amo directi.v ..

. .

~ contradicted the Nova-ker 24 public statements by the NRC Region
-

,

III that CGEI. management was unaware of the p chlens.at the

cite, and, although they cotild not re=e=ber if CIA actively
. -

articipated in the echlic state =ents CIA must have been awarer.

.L. . ,

. . .

of them. There were st=erous talks bet. ween 3ert Davis and OIA .

.
. ,

'
. .. ..

about their parallel investigations, a.nd that with such close-
..

.
.

-
.

cecceratica CIA and II each had to know what the. ether was -

. .
. -

.. ..
. .

. - .

doing. Thus in aheir view both .OIA and Rec.ica III c. ave a.

.. - . .
.

.

H dal berately =isleading indication that CG&I management was n t -
:
.

nware of t.e proble~s at the Zi==e site. Devine sta6ed that at

this peint he talked to Cur.-dine.s whose only concern was thatr
.

semeene in CIA might be leaking informatien.
. . .

Divine also suggesked that the Schiers interview,was
,.

.

. .... ,. .. ~.C a ..-.. . ;
. . .. - - - . d .. ; , s a.t..,. a c . ..a. .t. .t . .. s .,...a _ c x.a..., ...Z .w . w. --.

. . . . . - .
.

- -...- - - z.. s..,...,- c . .. .... . . g-;- ,--t,.. a ~ -a . u. , ..a . . - u. . ,. e... ass:c , c. , .., ..-- .. .

dictated those conditiens.' Dev,ine also stated . hat the Schwers
l
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vreng'dcing ceased (th'e Schwers inte view was ar.carenti.v C A's
.

.

_..r y ew) , a..d a' ab- o u ". .b. a 's a ..a. ' #
.'.a. '.*.a. T..a.;# cr. 7 7 _7: e ', su a._au - - - _ . . -_

.

k_ n..a. s m 3 a ' _i c 1 c.. a.. c a #4 4. ca" sa, a.. # ' * . . = . " - 'b._#s a. aa-=A "o ba . . = .
-

v. . -- - -. - - ..--
.

.

.
. *- _u n _n , a c o .# .a. c _i d a .. . a . W4"5 _eca_-d 'o 'ha . .= : _4 c .. _7 - -.. - - - -

. .

investic.ation A.c.olec. ate explained that it chanc.ed cou se h.vr

s % _; _ u _i g uo a a- e..y. o c_4s c - a ; _; u nep.,eca ,, a.c., by
.

, uu -u u .-
1 - u .- - -

. .
.

.h.a eva.. b e a a _# .. .=. .a..'.'.'. _# ..s "_4 ' " ' _# c a. o_-d _'a.. 4 _3.; w4he'h e- k..a. d
- - . .- -

,
.

wk. o k.. a .. ' a. "a s a s er. * = _' c = ~. _' a ' a . n' .,o _' a a' a s ' .=.'. a d "% a'-
-

. m - -. - -: - --

4 -.j
't
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. .
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'

appaarod that. oIA was dcing a c:4 'nal invontigatics fe both~

, .. .
. .

*
. . ,

NRC and the Justice Depart =ent -(DCJ) , and that halting the, CIA

investigation appeared to be a matter of heavyahanded deference

by OIA to II so 'as not to interfere,in the II investigation.
,

..

Eowever, Applegate state'd that the II investigation was dormant
. .

.

fres July, 1981 to April, l'982, so there'was nothing.for the
*

,

U;S Attorney c: CIA to ints:fere with. Applegate.sta.ted that

f c= July'1991 until June 1952 when the U.S. Attornev'epened its
..

.

cr -inal investigation the targets of the investigatics werei
,

. ^

rc=.ning the QA prog:n s , and that CI', inexcusably let the ..

s. . '

situation get out of cent:cl. Applegate concluded that CIA had
.

.

. .

to know it was alleving the target's of an inJestigation .tc coye.
,

.- ..
.

*4 s .-

their tracks. . .~

.

Applega'te added 'f. hat en Augpst 1,1980 he het with
~ .

.

. -.
.

. .
.

Opresentatives f cs the U.S.* Attorney'~s office and Region III
.

-
.

.
*

T
.

and that he alleged that criminal activity was cccurri wi even as
.

Acgien III investigators var's conducting their. investigation.
..

.

..

Ar.=lecate asserted that DCJ stated that it was readv.
to -

investigate cri.-,inal allegations shculd the tiRC dater =ine that
.-

.

.

icching.:inte.

the're 'were any, and that CIA was lax in not
. .

.. .

referrine. the matter .crem=.:1v :: DCJ.Ar.clec. ate's allac.atiens c:
. *

,

.

Applegate also stated that McCar:en sta' ed that CIA was

investigating whether CG&I directed records falsificatica and
~,.

that rece d falsification was cutside the scope of.the I?
. .

'

This led' to a c'entusing situatien where CIA wasinvestiga:icn.

hoth investigating Zi:.=e: and menit: ring II.
'

.

.

. O

(

_.m, , -v,,-- , --, - . . _ ,.,,---c,-_,,, .. -- .,-.,,,.n.-,. n --...,,,.----,.,---_,--n. , . , ,



. .,
'. .

.,..
,

'With regard to whother Ap'plagato had any detailo of
. . . .

..

Cr i gs' involvement in these =$.tters, as c.o.cosed to OIA's,n
* .

Davine stated that there was no specific evidence about

' 4 :=ings , except'that the =ame fro = OIA to II enclosing the-

.

Schwers' interview was signed by Currings. Devine also stated
,

that he could not believe the investic.ators were res.consible for
. .

,

tho situation because they were professionals. Aplegatestated
'

that a confident'ial source told hi: that.C .ings had.a direct
. .

. .
. .

role. Applegate also stated that Co i ngs is a consistent
.. .

.

ccatral figure, and that given the st: ucture of CIA he is
S-

rcopensible for what OI.A does. However, there''vas no concern
. . .

'that 0 A c: C #nes withheld a.nv infer =atien f c= the U.S.
.-.. . .

.

'
Attorney's..cffice. .. ~ ,

.

.
. -

Applecate next s'tated that the Nove=ber l'.921 OIA recert was
. . .

.-
. ,

conscred. Applegate stated .(and showed ius) that'a draft of the'

.
,

CIA report.. contained an interview with Terry Harpster but that .

,
-

g:c r-s- _<_--.. s.,_ as..g_, .- ,_-b_- .
c,y_a _ aa. .agu. a s .:..u .__-..:. ,.y .,,.z a- . .-e-. - -e. -

. .
.

Applegate stated that' the substance of this interview was ..

.
.

.

ossential to the repert. Devine peinted out four exa=ples of.

.
.

_h. o _'_..,_ - _- . _= . e c '. ". . . _' s ' . . ~. =. - .* ' a_ . ( .' ) "..=.- ,s .e.. .- 'a_' . c a '_ a. - .... _. *

.

CG6I persennel and N?.C pers:nnel ahec a CA brea.hdown fr::
..

,
.

, . . . .

1977-79, which was relevant to 0,IA's review of the Phillips'

investigation; (2) Harpster stated that CG&I was in a race to

dcm:nstrate that a high percentage'ef the plant was cenplete in
..

_ _ ~. - _..*. . _.=_- _ =_ b. = ' a _- a.' " ' ' ' '
c _- d e _- ~ o ~ e ~_ _' ' . . a '. . . . - a. . ' .. . ' s _1 * '

' ~

3 _, .

pechlems, which directly c:ntradic:e' :-leppler's stata=ent that
..

.

9
. -



-
... ,

: :
'l (3) Earpstor's doccriptien of

3._
thero vac enly a paper p cc car ...

Cchwers'' interference!withIIin'spect'icarepertsindirectlycast
. ..

.
. ..

. .

anddccht on CG&I's alleged ignorance of QA problems;
.

'

. .

Earpster stated that plant =anagers were afraid to go in the
,

(4)
-

field because of drunkenness, violence, and the nu=ber of
.

. .

falons,.which contrad.icted.the NRC findihg that there was =c
,

r k

,

sdbstantial evidence'on this point. We were' referred to.
.

Sinclair and GS-M e,, two OIA investigate:s wc: king on Zi=sr,
*,

.

,for details of this censoring.
Devine also stated that it is possible the CIA repert was

-
.

&
censored regarding inadequate II investigaticas a .d-'

"

.,

investigation piecedures. Devine' stated that attach =ent 10 to
,.

.
"*

the C A repc t was a training p:cgram fe: II its.pecters and
. .

. % .

'

..

in.vestigat=:s, but t.ere is n|c reference to II training in the
. -

.

.
.

..

...
Devine siuccested th.at a critical discussien

. .

.

text. of the recort. .* -.
-

>. 1

of II c.rocedu es and investicatiens mav. have been deleted fec=.
. .

i ii
. the final report because it wculd have cpened CIA to cr t c s:

.

f c=. II that OIA did not understand II procedures.
-

D'evine and,Applega'te concluded by stating the CIA
. ..

,

.

*u.cw what
investiga:crs'are quality p cfessicnals and chey d n't

.. -
.

could have 2ctivated Cu=ings te de the chings he appa encly .

.

did.
In their view Cu=ings ' cenduct has festered che idea tha:

.

.-

aren't taken
.

white-collar viciations of the Atenic Inergy Act
They also stated they wculd not discuss their'seL-iously.

.

. . .

respense to their 7:eeden cf Infcznaticaproblems with Cu==ings'
shculd be done th cughrecuests at this, time as that

.Ac.c (FCIA).

.

. . .
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