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U.S. Nuclear Regulatory Commission
Attn: Document Control Room
Wasnington, D.C. 20555

Subject: Sebring Utilities Commission Financial
statement for the Year Ended September 30, 1991

Reference: FPC to NRC, 3F0592-01, dated May 1, 1992

Dear Sir:

| Purenunt to 10 CFR 50.71(b), Florida Power Corporation (FPC) hereby submits the
Annual Financial Report for Sebring Utilities Commission for the year ended
“ otember 30, 1991. Sebring Utilities Commission, whose ownership portion of CR-
3 was purchased in March 1992 by FPC, had not presented a Financial Report for
1991 when the above referenced letter was submitted in May 1992.
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Y

Senior Vice President
Nuclear Operations

PMB/GMF
Enclosure(s)

| x¢: Regional Administrator, Region 1]
Senior Resident Inspector
NRR Project Manager (w/o Enclosure)

é ,ﬁ@04

’ - 110 / | I/'

4 09170146 9
EBR " 'ABALK 2385310
| FDR

| A Florida Progress Company




A A T RIS M

Wicks., Browr i.\\'] Hams& C(D







SEBRING UTILITIES COMMISSION
TABLE OF CONTENTS

SEPTEMBER 30,

INDEPENDENT AUDITORS' REPORT

FINANCIAL STATEMENTS:
BALANCE $. EET
STATEMENT OF LOSS
STATEMENT OF RETAINED DEFICIT
STATEMENT OF CASH FLOWS
NOTES TO THE FINANCIAL STATEMENTS

SUPPLEMENTAF - 2nHEDULES OF OPERATING INCOME:

ELECTR.. LISTEM
WATER SYSTEM

SUPPLEMENTARY SCHEDULE OF ELECTRIC SYSTEM
ASSETS IDENTIFIED FOR SALE

STATISTICAL DATA:
PENSION PLAN SUPPLEMENTARY INFORMATION

1991

(UNAUDITED)

LR R

21



Certified Public Accountants

1 pu R (Wicks. Brown.Wiliams & Ca

140 South Commerce Avenue, Post Office Box 587, Sebring, Florida 338710587 + (813) 3821157

Chartes F Wicks C P A (Retred)
J Richarg Brown, CPA PA
Frank L Wiliams C® A PA
Roben P Marchewka CPA P A
W Bruce Suatton, CPA v A
Cheryl M Wiliams CPA P A

Dale E Merrtl C P A
Johe W Dave, CP A
C Marx Cox CPA

Mary § Johng C P A
Lsa § Coliette CP A

INDEPENDENT AUD).ORS' REPORT

Sebring Utilities Commission

Sebring, Florida

Lake Placio
(813) 4852835

Avon Park
(813) 453.752%

Okeschobee O%ice
{813) 763.235«

We have audited the balance shee: of Sebring Utilities Commission as of

September 30,
flows for thr year then ended.

of the Commission's management.
these financial statements based on our audit.

We conducted our audit
gtandards and Goverom
the United States.
obtain reasonable assurance about whether
material misstatement.
supporting the
includes assessing the

An audit

Our responsibility

ent Auditing S
Those standards reguire t

139:, and the related statements of loss, retained deficit, and cash
These financial statements are the responsibility
18 to express an opinion on

in accordance with generally accepted auditing
n tandardg, issued by the Comptroller Ceneral of
hat we plan and perform the audit to
the financial statements are free of

inciudes examining, on a test basis, evidence

amounts and disclosures in the financial statements. An audit also
accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable basis for our opinion.

In our opini.., the financial statements referred to above present fairly, ia
all material respects, the financial position of the Sebring Utilities Commission
as of September 30, 1951 and the results of its operations and its cash flows for
the year then ended, in conformity with generally accepted accounting principles.

As discussed in Note 12 to the financial statements, the Commission changed
its merthcd of accounting for nuclear decommissioning costs: and its method of
accounting for electric system contributions in aid of construction.

As discussed in Note 15 teo the financial statements, the Commission is
attempting to sell all of ite assets, satisfy all of its liabilities, and dissolve.

Our audit was made for the purpcse of forming an opinion on the basic
fina.cial statements taken as a whole. The supplementary schedules are presented
for the purposes of additional analysis and are noct a required part of the basic
financial statements. Such information in these schedules has been subjected to the
auaiting procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic
financial statemen:s taken as a whole.

We did not audit the statistical data presented for pension plan supplementary
information; therefore, we express no opinion thereon.

AJ:Alkvktéa-*-‘ uJa¢l£w-;\ 4 (o

Wicks, Brown, Wiiiiams & Co.

June 11, 1992
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CAPITALIZATION AND LIABILITIES

CAPITALIZATION:
Long-term debt:
Revenue bonds payable, net of

unamortized discount of $1,4085,6 528 $§88,924,747
Notes payable i 49,543
Total long~term debt 88,374,250
Contributed capital:
Contributed by City of Sebring 712,647
Contributions in aid ¢~ constructicn 4,439,354
Total contributed capital 5,152,801
Retained deficit:
Reserved for bond sinking fund 12,375,500
Unreservrd (68,242,082)
Total retained deficit (55,866,552)
Total capitalization 38,260,339
CURRENT LIABILITIES PAYABLE FROM RESTRICTED
ASSETS:
Bond principal §,033,839
Accrued interest 2,687,750
Total current liabilities payable from
restricted assets 1,721,589
CURRENT LIABILITIES:
Accnunts payable 1,386,142
Revenue bonds payable =« current portion 626,162
Notes payable - current portion 10,913
Customer deposits 1,222,187
Accrued expenses 443,945
Total current liabilities 3,689,349
TOTAL CAPITALIZATION AND LIABILITIES $49 67 77

The notes to the financial statements are an integral parc of this statement.
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SEBRING UTILITIES COMMISSION
STATEMENT OF RETAINED DEFICIT
FOR THE YEAR ENDED SEPTEMBER 30, 1991

RETAINED DEFICIT - October 1, 1990:
As previously reported
Prior period adjustmentsa
As restatad
Net loss

RETAINED DEFICIT - September 30, 1991

§(46,951,972)
9.9

6,122,700
{40,824,272)
(15,042,280)

$(35.868.322)

The notes to the financial statements are an integral part of this statement.

4

-



SEBRING UTILITIES COMMISSION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 1991

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Cash payments to suppliers for goocds
and services and to employees
Other operating payments
Net cash provided by operating activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Proceeds from customer deposits
Net cash provided from non-capital
financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Payments of no'e principal
payments of bond principal
Interest paid
Proceeds from contributed capital
Net proceeds from sale of productive assets
Purchase and construction of capital assets
Increase in cther deferred charges
Net cash used for capital and related
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Iinterest on cash and Llnvestments
Proceeds from sale and maturity of investments
Net losses on sale of investments
Purchase of investments
Mot cash provided from investing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - begianing of year
CASH AND CASH EQUIVALENTS - end of year

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
Operating income
Adjustments to reconcile operating inccome
to net cash provided by operating
activities:
Depreciation
Amortization of nuclear fuel
Decrease in accounts recelvable
Decrease in ilnventories
Increase in prepaid expenses
increase in accounts payable
Increase in accrued expenses
Net cash jrovided by operating
activities

The notes to the financial statements are an integral part of

w8 -

$19,978,801

(9,167,529)
—i69.035)
742,237

17,650
77,650

(9,518)
(41,781,778)
($,574,340)
319,822
38,312,158
(1,692,622)
—-1156,280)

(10,582,859)

1.,714,3%%

16,255,098
(232,017)
17,589,343)

10,148,089

10,388,132

7 172

$19,173,304
§ 7,083,540

2,300,278
118,064
138,421
610,868

({11€,034)
585,182

2l 388

$10.7 2

whis statement.



NOTE

SEBRING UTILITIES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

1. Summary of Sigmnificant Accounting Policies:

The Sebring Utilitiee Commission (the “Commission®) is a political
subdivision of the State of Florida, created by a special act of the
legislature (Chapter 23535, Florida Statutes) for the purpose of providing
water and electric service within the geographical boundaries of the City of
Sebring and outlying areas. The commissioners are appointed by the City of
Sebring's elected city council. The Commission's charter prohibits the
Commission from selling, conveying, transferring, or leasing its assets with
« book value in excess of $100,000, without the approval and consent of the
city council. The Charter further provides that the Commission shall not
borrow any monies in excess of §100,000 without approval of the city council.

The reporting entity of the Commission, includes the operation, management,
and oversight responsibilities of the electric and water systems. Oversight
responsibilities include but are not limited to financial inter-dependency,
selection of governing authority designation of management, ability to
significantly influence operations and accountability for fiscal matters.
The City of Sebring has been excluded from these financial statements since
it has no operatiocnal, managerial, budgetary involvement or fiscal
responsibility for the Commission. No other component units exist in which
the Commission has any oversight responsibilities which would require
inclugion in the Commission's financial statements.

Measurement Focus: The Commission operates the electric and water system in
a manner similar to private business; therefore, coperations are accounted for
as an enterprise fund where costs of providing services to customers on a
continuing basis are recovered through user charges.

The financial statements have been prepared on the accrual basis of
accounting based on generally accepted accounting principles as applicable to
governments and substantially in conformity with accounting principles and
methods prescribed for electric utilities by the Federal Energy Regulatory
Commission and prescribed for water utilities by the National Association of
Regulatory Utility Commissioners, except for the method of accounting for
water system contributed capital, described in the notes to the financial
statements.

Property, plant and egquipment are stated at cost. Construction costs include
payroll aid the related costs, such as taxes, pension and other fringe
benefits, and allocation of indirect charges for engineering, supervision and
transportation expenses. Construction period interest is capitalized. No
interest cost was capitalized in 1991. The assets are depreciated over
estimated useful lives ranging from 10 to 55 years, using the straight-line
method of depreciation. A summary of property, plant and equipment and
accumulated depreciation is included in Note 9.

Maintenance is charged with the cost of repairs of property, and the plant
accounts are charged with the cost of renewals and replacements.



SEBRING UTILITIES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies: (continued)

Nuclear fuel is carried in the electric plant accounts at cost, net of
estimated energy consumed. The amount consumed is charged to nuclear fuel
expense. Amortization of energy consumed has been determined by the unit-of=-
production method, based on engineering estimates. Nuclear fuel expense does
not include a provision for salvage value nor a provision for future
disposition costs.

For the purpose of the statement of cash flows, the Commission considers all
highly liguid assets (including restricted assets) with a maturity of three
months or less when purchased to be cash equivalents.

Electric rates include fuel adjustment provisions under which fuel and
purchased energy costs above or below the base level are billed or crecited
to customers.

Unbilled utility revenues are accrued based on the estimated usage between
the last meter reading dates and the end of the year,

Inventories are stated at the lower of cost or market. Cost is determined
generally on an average cost method, except for fuel inventery costs, which
are determined using the last-in, first-out (LIFQ) method. Reusable
materials tat have been removed from service are included in inventories at
the carrying value of similar new materials.

The Commission considers amounts received for construction and expansion of
the utility's water system and new water service connections from developers
and customers as capital contributions (contributions in aid of
construction). Accordingly, these capital contributions are added to plant
assets and are treated as a separate component of Commission capitalization.
Depreciation applicable to contributed water utility plant is included as an
operating expense in determining net income.

Issuance expenses related to the bonds payable are deferred and amortized
over the lives of the bonds using the bonds outstanding method. Discounts
and premiums are amortized using the interest method.

The Commission considers deposits collected from customers for electric and
water services as available for working capital purposes and, accordingly,
customer deposits are not classified as a restricted asset,

2. Restricted Assets:

Certain assets are restricted by bond resolutions.

Restricted Assets consists of the following at September 30, 1991:

Cash and investments $19,826,314
Receivakble from egquipment sale 358,227
$20.,184.2482

-9 =
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SEBRING UTILITIES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

3. Cash and Investments:

Cash: At September 30, 1891, the carrying amount of the Commission's bank
deposits was $956,250, and the bank statement balance was $§897,988. All of
these amounts are deposited with qualified public depositories and are fully
insured or collateralized. Additiconally, the Commission maintained $§2,600 in
petty cash and working funds.

Sratutes authorize the Commission to invest in direct obligations of the U.S§.
T-easury (and obligations fully guaranteed by the U.S., Treasury), obligations
of (or guaranteed by) certain U.S. Agencies, the Local Government 3urplus
Funds Trust Fund, and bank or savings and loan accounts regulated by the
State of Florida or federal authority.

Iuvestments: The Commission's investments are summarized and categorized
below to give an indication of the level of credit risk assumed by the
“smmiseion at September 30, 1991. The categories used to classify investment
securities are described below:

Category 1 = Insured or registered, or securities held by the Commission
or its agent in the Commission's name.

Category 2 = Uninsured and unregistered, with gecurities held by tne
counterparty s trust department or agent in the Commission 8

name.

Category 3 = Uninsured and unregistered, with securities held by the
counterparty, or by its trust department or agent but not in
the Commission's name.

category Carrying Market
i 2 3 Amount = _ Value
Investments:
Certificates
of deposit §300,000 § - $9,025,432 § 5,325,432 § 5,325,432
Other trust
investments e - B7. 452 87,452 87,452
$300,000 S_-__ $5.112.884 5,472,684 5,412,884
Mutual funds

invested in U.S8.

Treasuries 16,388,032 16,388,032
Total investments $21,800,91¢ sg;,aog,g;g
Deposits and cash funds $ 958,850
Investments 21,800,916

$22,252,. 188

These deposits and investments are classified in the Dalance sheet in the
following accounts:

Restricted assets $19,826,314
Cash and investments 2,931,452
522,159,766



SEBRING UTILITIES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

NOTE ¢. Loug-term Debt:

In September 1978, the Commission provided for advance refunding on the
Series 1964, 1973 and 1978 revenue bonds (Refunded Bonds) by the sale of
$8,400,000 Utilities System Revenue Bonds (Series 1978) and Utilities System
Special Obligation Bonds (Series 1978A). From the proceeds of the sale of
the two issues, and other sources, sufficient monies were deposited into
irrevocable escrow accounts, and invested in United States obligations that
will provide sufficient funds for the payment of the maturing principal and
interest on the Series 1964, 1973 and 19785 outstanding revenue bonds. 1In
March, 1981, the Series 1981 Bonds were iLssued and a portion of the proceeds
were used to refund the Series '278 Bonds and in March and April, 1986 the
Series 1986 Bonde were issued and a portion of the proceeds were used to
refund the Series 1981 and 1984 Bonds and the 1986 Notes in the same manner
that the 1978 Bonds refunded prior issues. The aggregate balance of refunded
bonds outstanding at September 30, 1991 was $96,186,000.

The Series 1986 Bonds ace secured by a pledge of the net revenues of the
Commission.

In February and August, 1991, the Commission sold substantially all its
electric generation and transmission assets and rights thereto in a sale to
Tampa Electric Company, except for their .4473% undivided ownership interest
in the Crystal River Unit 3. The Series 1386 bond resclutions stipulate that
in the event a sale of assets occurs, all net proceeds from such sale shall
be used to redeem outstanding Series 1986 Revenue Bonds, exempt of any
required call premium. Accordingly, the Commission has redeemed or called
bonds to be redeemed in accordance with the Bond resolutions. See Note 14
for discussion regarding bonds redeemed subsequent to September 30, 1991.

Series 1986 Revenue Bonds principal cutstanding at September 30, 1991 is as
follows:

Capital Appreciation Saries 1986A Serial 3onds,

maturing semi-annually from April 1, 1987 through

October 1, 1994, insured as to principal and

interest,; zerc coupon rate, S5.5% =o 7.2% effective

rate $23,816,000

Current Interest Series 1986A Sarial Bonds,

maturing semi-annually from April 1, 1998 through

April 1, 2001, insured as to principal and interest,

7.0% to 7.35% coupon rate and effective rate 74,455,000

Capital Appreciation Series 19838 Serial Bonds,
maturing semi-annually freom April 1, 2001 through
April 1, 2C12, uninsured, zero ccupon rate, 11.5%

effective rate _..160.000
99,030,000

Less unamortized discount and deferred interest 4
34,584,748
Current principal payable from restricted assets §,033,839
Principal classified as current liabilitles 626,162
Total long-term revenue bonds $88,924,747

- 8 -



SEBRING UTILITIES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

NOTE ¢. Long-term Debt: (cunt aued)

Tha ond resclutions provice, among ather things, that a sinking fund and
renewal and replacement fund be estaplished and funded and that the
“ommiseion maintain net revenues Of at least 1.10 tines (the “coverage
ratio®") the aggregate debt service for the forthcoming twelve-month period.
For che year enced Septewber 30, 1991, the Commisiion's net revenues were
less than the coverage reguirsuent. Management is of the opinion that
ctility rates arv sufficient such that the Commission may be expected to meet
the coverage requirement for the fiscal year ending Septamber 30, 1992. The
resolutions also provide for issuing additional parity bonds.

Following ie a summary of notes payable at Saptember 30, 1991:

Mortgage notes paysble, bearing
Laterest at 8% and 12%

annually, due in 1994 and
1998 $60C,456

$43 542

Following is a schedule of annual principal, 4interest and sinking fund
requirements on the revenue ponds and notes payable at September 30, 1991

Less: current portion

Fiscal ve A

Year Principal Sinking Note Total
Ending and Interest nd Payable —.Combined
1992 $§ 11,038,500 § 1,120,00U $16,838 $ 12,171,338
1993 11,910,500 1,093,828 15,838 13,020,183
1594 12,935,500 849,545 12,4286 13,797,871
1998 14,040,500 - 9,132 14,049,622
1998 15,016,200 - 9,132 15,028,332
Thereafter 12.2 7 {15.438,470) 13,850 56,806,788

$137, 169,908 §(12,278,C00) $75,316 §124,870.82
NOTE S. Pension Plan:
21 D e 2o

Sebring Utilities Commission contributes to the Sebring Utilities Commission
Retirement System which is a Single-Employer Pension Employees' Retirement
System (PERS). It is the responsibility of the Sebring Utilities PERS to
function as an investment and administrative agent for Sebring Utilities
Commission with respect to the pension plan.

For the year ended Septamber 30, 1991, the Commiss.on's total covered payroll
for all employees was §2,674,820. Covered payroll refers to all compensaticn
paid by the Commission to active emplcyees covered by the Sebring gtilities
Commission Retirement System on which contributions to the plan are based.












NOTE

NOTE

SEBRING UTILITIES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

7. Budget Analysis:

Revenue and expensc budgets are prepared on an annual basis in accordance
with the Commission's bond resolutions and submitted to the Commission for
approval prior to October 1 of the fiscal year. Actual revenues and expenses
are compared to the budgets on a line item basis within departwents and an
analysis of variances report is prepared and submitted to the Commiss.ion each
month. The following is an analysis of a budget to actual comparison for the
year ended September 30, 1991:

——Sudget = __Actual

Operating revenue §21,048,969 520,140,769
Interest income 1,72%,00C 1,675,005
Operating expense (10.389,2340)(1C.568.887)
Income before depreciation, amortization

and debt service s11.782,629 sil 146,887
Variance over (under) $.[635,742)

8. Rate Revisions:

According to the existing laws of the State of Florida, the five membars of
the Commission act as the regulatory authority for the establishment of the
amount of electric and water rates. The Florida Public Service Commission
has authority to regulate the electric "rate siructures” of municipal
utilities in Florida, but not the actual amounts,

Electric rates were increased effective December 1, 1950 and May 1, 1991 in

accordance with adopted rate schedules. Electric and water rates were
reduced effective October 1, 1591.

9. Property, Plant and Equipment in Service:

Accumulated
- Cost ___ Depreciation
Land S 180,335 § o=
Electric System:
Generation Plants 3,001,017 1,500,472
Transmission Plant 798,372 124,088
Distribution Plant 19,713,940 5,740,080
Water System 7,081,693 3,083,964

General Plant

1,709,572 882,972
$32,454 929 $11,301,5:3

»1d~



SEBRING UTILITIES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

NOTE 10, Electric Power Supply:

The Commission has become a full reguirements system with Tampa Electric
Company as the sole ele_tric power supplier at rates regulated by the Federal
Energy Regulatory Commission.

Note 11. FPFunding of Nuclear Decommissioning Costs:

The Commission's estimated ceontribution, ertablished by regulatory authority
to the external fund amounts to 548,820 per year from 1992 through 2016. The
Commission's contribution for the year ended September 30, 1991 was §48,820.

NOTE 12. Changes in Accounting Principles:

Nuclear decommissioning costs associated with the Commission's participation
interest in a nuclear generating plant is charged tc operating expense over
the life of the plant based on engineering studies which project future
dismantling, deccntamination and site restoration costs. Expense for the
year ended September 30, 1991 includes a change in accounting to include the
affect of recording expense over the plant life, Before the change in
accounting principle, the amount required to be transferred to an external
fund, was charged to expense when transferred. The cumulative effect of the
change on prior years increased net loss for the year ended September 30,
1991 by $216,634. The effect of the change was to decrease loes before
extraordinary item and cumulative effect of changes in accounting principles
by $1,915 and to increase net loss by $214,719 for the year ended September
30, 1991, and to increase net loss by $10,290 for the year ended September
30, 1990.

Electric system contributions in aid of construction are recorded as
decreases in the cost of property, plant and equipment when placed in
service. Befcre the change, electric system contributicons in aid of
construction were recorded as capital contributions and the full cost of
relat:d property plant and equipment was depreciated. The effect of the
change ie a reduction of contributed capital, property, plant, and equipment,
and depreciation expense. The cumulative effect of the change on prior years
decreased net loss for the year ended September 30, 1991 by §26,331. The
effect of the change was to decrease net loss befcre extraordinary item and
cumulative effect of changes in accounting principles by $8,750 and to
decrease net loss by $35,081 for the year ended September 30, 1991, and t:
decrease net lose by §$7,572 for the year ended September 30, 1590.

The actual and pro forma amounts assuming application of the new methods for
the years ended September 30, 1991 and 1990 are as follows:

ACTUAL
4991 1850
Loss before extracordinary item §(13,679,106) $(4,190,8%93)
Net loss $(15,042,280) $(4,190,893)
PRO _FORMA
1891 1990
Loss before extraordinary item $(13,679,106) §5(4,193,611)
Net loss $(14,851,977) $(4,193,611)
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SEBRING UYTILITIES COMMISSION
NOTES 10 THE FINANTIAL STATEMENTS

Kote 1%. Potential Dissolution: (continued)

During the fiscal year ended Septemher 30, 1991, the Commission secld
substantially all of its electric generation and transmission assets.
Subsequent to September 20, 1991, the Commission sold additional assets
described in hote 14.

The Commiseion is currently negrtiating with Florida Power Corporation (an
investor owned utility) to sell substantially all of its remaining electric
transmigeion and distribution assets, certain general plant assets, and
cartain current apsets. See the supplementary schedule of electric system
assets identified for sale (page 20). The Commission is also negotiating to
sell all othe- assets (generally the Water System) to the City of sebring.

The proceeds from the asset sales are not expected to be sufficient in amount
to satisfy all outstanding liabilities. The regotiations for sale of the
electric system include provisions for the remaining putstanding liabilities
of the Commission to be paid by Florida Power Corporaticn. Flovida Power
Corporation will recover the amount of the remaining outstanding liakbilities
and other incidental costs over a period of 1% years from the Commission's
electric customers by a transiticn rate to be charged in addition to the
purchaser's regular retail electric rate.

The consummation of the prospective sales wouid be subject to normal
conditions, including obtaining certain environmental, regulatory and other
governmental consents.












SEBRING UTILITIES COMMISSION
PENSION PLAN SUPPLEMENTARY INFORMATION (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 1991

This schedule presents pension benefit information for the last four years currently

“vailable. This schedule will expand to ten years as the information becomes
railable.
(8)
Unfunded/
(4) (Overfunded)
{49 Unfunded/ Pension
Net (Qverfunded) Obligation as
Assets {2) {3) Pension (%) a percentage
Year Available Pension Percentage Benefit Annual of covered
Ended for Benef it Funded Obligation Covered Payroll
9-30 _Benefits QObligat.en (A (2) (21={3) Pavroll 141/(3)
1687 $3,309,429 52,531,885 132.7% §(777,839) §2,182,329 (35.6)%
1988 3,454,718 2,898,607 119.2 (886,107) 2,347,360 (23+7)
1989 4,072,085 3,173,348 128.3 (898,737) 2,469,343 (36.4)
1990 4,229,448 3,445,772 122.8 {773,676) 2,46%,372 (31.3)

Analysis of the dollar amounts of net assets available for benefits, pension benefit
obligaticn, and unfunded pension penefit sbligation in isclation can be migsleading.
Expressing \he net assets available for benefits as a percentage of the panaion
menefit oblijation provides an indication of pension funding status on a going=-
concern basis. Analysis of this percentage over cime indicates whether the system
is becoming financially stronger or weaker. Generally, the greater this percentage,
the stronger the pension plan. rends in unfunded pension benefit obligation and
annual covered payroll are both affected by inflation. Expressing the unfunded
pension benefit obligation as a percentage of annual covered payroll approximately
adjusts for the effects of inflation and aids analysis of the Commission's prograss
made in acnumulating sufficient assets O pay penefits when due. Generilly, the
smaller this percentage, the stronger the pension plan.
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