
.I
I
I4

I
:I
;I INDEPENDENT SPENT FUEL
'

'I
! STORAGE INSTALLATION
!.I

I LICENSE APPLICATION
I
I H. B. Robinson
I Steam Electric Plant

I
I
I

J D.Q GQ ':_.aua a u s Ais m
uptun_na19bytsn{EPetrazcarr~ ran u es

g Carolina Power & Light Company

I $88 188M !!888061
y PDR



j

,

4

l UNITED STATES

NUCLEAR REGULATORY COMMISSION
4

I

In the matter of )
; CAROLINA POWER & LIGHT COMPANY ) ]

H. B. ROBINSON STEAM ELECTRIC PLANT )'

1 INDEPENDENT SPENT FUEL STORAGE INSTALLATION )

i

:

!

|

:

!I
LICENSE APPLICATION

I,

UNDER

10 CFR PART 72'

I

I

(980SAR/pgp)

I a y'223



l

TABLE OF CONTENTS

CHAPTER TITLE PAGE NO.

1 General and Financial Information................ 1-1

2 Technical Qualifications......................... 2-1

3 Technical Information; Safety Analysis Report.... 3-1

4 Conformity to General Design Criteria........... 4-1

5 Operating Procedures; Administrative and
Management Controls.......................... 5-1

6 Quality Assurance Program....................... 6-1

7 Operator Training............................... 7-1

8 Inventory and Re cords Requirements. . . . . . . . . . . . . . 8-1

9 Physical Protection............................. 9-1

' " * - ' " " ' " ' " " " ' " " ' ~'I " ' "' '

11 Emergency P1an................................... 11-1

12 Envi ronme n t a l Re po r t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12-1

13 Proposed License Conditions...................... 13-1

14 Co n c l u s i o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14-1

APPENDIX

A CP&L's 1983 Annual Report to Shareholders

B CP&L's 1983 Annual Report to the Securities
and Exchange Commissioa (Form 10-K)

I

I
.

I

(980SAR/pgp)

I



.

CHAPTER 1

GENERAL AND FINANCIAL INFORMATION

1. NAME OF APPLICANT

Carolina Power & Light Company (CP&L)

2. ADDRESS OF APPLICANT

CP&L
P.O. Box 1551

I 411 Fayetteville Street Mall
Raleigh, North Carolina 27602

3. DESCRIPTION OF BUSINESS OF APPLICANT

CP&L is an electric utility engaged exclusively in the generation, purchase,
transmission, distribution, and sale of electric energy. The territory served

I
by CP&L, an area of approximately 30,000 square miles, includes a substantial
portion of the Coastal Plain in North Carolina extending to the Atlantic coast
between the Pamlico River and the South Carolina border, the lower Piedmont
section in North Carolina and in South Carolina and an area in western NorthI Carolina in and around the city of Asheville. The estimated total population

of the service area is approximately 3 million. As of December 31, 1983, CP&L
furnished electric service to approximately 796,000 customers.

CP&L's facilities in Asheville and vicinity are connected with CP&L's system
in other areas served by CP&L through the f acilities of Duke Power Company, so

I that power may be transferred from or to the Asheville area through such
interconnections. There are also interconnections with the facilities of
Appalachian Power Company, Tennessee Valley Authority, Virginia Electric and
Power Company, South Carolina Electa t.c & Gas Company, South Carolina PublicI Service Authority, and Yadkin, Inc.

As of December 31, 1983, CP&L owned and operated nine steam electric
generating plants with a maximum dependable capability of 7,518,000 KW, four
hydroelectric plants with a net capability of 214,000 KW and internal
combustion turbine generating units with a net capability of 1,018,000 KW.

I One 900,000 KW nuclear generating unit is scheduled for operation in 1986 and
one 720,000 KW fossil fueled steam electric generating unit is scheduled for
completion in 1991.

4. LEGAL STATUS

CP&L is a public service corporation formed under the laws of North
Carolina in 1926.

The names and addresses of CP&L's directors and principal officers. all
of whom are citizens of the United States, are as follows: *

I
I
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I
Directors:

Sherwood H. Smith, Jr.; Chairman, Raleigh, North Carolina

I Daniel D. Cameron, Sr.; Wilmington, North Carolina
Felton J. Capel; Southern Pines, North Carolina
George H. V. Cecil; Asheville, North Carolina
Charles W. Coker, Jr.; lbrtsville, South CarolinaI William E. Graham, Jr.; Raleigh, North Carolina
Margaret T. Harper; Southport, North Carolina
Karl G. Hudson, Jr.; Raleigh, North Carolina

I Gordon G. Hulbert; Pittsburgh, Pennsylvania
Edward G. Lilly, Jr.; Raleigh, North Carolina
John G. Medlin, Jr.; Winston-Salem, North Carolina

I A. C. Monk, Jr.; Farmville, North Carolina
Horace L. Tilghman, Jr. ; Marion, South Carolina
E. E. Utley; Raleigh, North Carolina

Principal Officers:

Name Position

Sherwood H. Smith, Jr. Chairman / President and
Chief Executive Of ficer

E. E. Utley Executive Vice President and
Chief Operating Officer

Edward G. Lilly, Jr. Executive Vice President and Chief
Financial Officer

William E. Graham, Jr. Executive Vice President

Charles D. Barham, Jr. Senior Vice President and
General Counsel

James M. Davis, Jr. Senior Vice President

Lynn W. Eury Senior Vice President

Russell H. Lee Senior Vice President

I M. A. McDuffie Senior Vice President

Wilson W. Morgan Senior Vice President

J. L. Lancaster, Jr. Se cre tary

L. T. Quarles Treasurer

Paul S. Bradshaw Vice President and Controller
.
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The address of the foregoing principal officers of CP&L is:

Post Office Box 1551

I 411 Fayetteville Street Mall
Raleigh, North Carolina 27602

The applicant is not owned, controlled, or dominated by an alien, foreignI corporation or foreign government. The applicant makes this application on
its own behalf and is not acting as agent or representative of any other
person.

5. FINANCIAL QUALIFICATION OF APPLICANT

CP&L is an established New York Stock Exchange listed corporation with capital
stock and retained earnings which totaled approximately $2,087,244,000 at
December 31, 1983. Quarterly dividends on Common Stock have been paid in each
year since 1946, the year CP&L Common Stock became publicly held. AllI applicable dividends on Preferred and Preference stocks accruing since CP&L's
incorporation in 1926 have been paid.

I CP&L's Annual Report to Shareholders for the year ended December 31, 1983, is
attached as Appendix A. A copy of CP&L's Annual Report to the Securities and
Exchange Commission (Form 10-K) for the year ending December 31, 1983, is
included as Appendix B.

The funds necessary to operate and shut down the f acility will be derived f rom
operating revenues associated with the sale of electricity. As a regulatedI public utility, CP&L has reasonable assurance that rates estaolished to cover
its cost of producing electricity will be sufficient to cover operating and
decommissioning costs of the independent spent fuel storage installation.

I
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CHAPTER 2

TECHNICAL QUALIFICATIONS

I
As discussed in Chapter 9 of the Safety Analysis Report (SAR), CP&L currently
has an adequate staf f to construct and operate the Independent Spent FuelI Storage Installation (ISFSI). The ISFSI to be located at the H. B. Robinson
Steam Electric Plant (HBR) utilizes a generic design by NUTECH Engineers,
Inc., the NUTECH Horizontal Modular Storage (NUHOMS) System. Carolina Power &

I Light Company engineers have worked in conjunction with NUTECH to develop the
site-specific design. Carolina Power & Light Company is, therefore,
k.owledgeable in all aspects of the project. Training for the operating phase
is required and is discussed in Chapter 9 of the SAR.

Carolina Power & Light Company hereby commits to staff the project with an
adequate cadre of personnel possessing the required skills throughout allI phases of the project.

'

I
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CHAPTER 3

TECHNICAL INFORMATION:

SAFETY ANALYSIS REPORT (SAR)

I Carolina Power & Light Company intends to construct and operate an ISFSI at
its H. B. Robinson Steam Electric Plant to provide long-term interim storage
for irradiated fuel assemblies which have been out of the reactor and stored

I in the existing spent fuel pool. The facility to be installed is based on the
system which has been developed by NUTECH Engineers, Inc., of San Jose,
California; the NUTECH Horizontal Modular Storage (NUHOMS) System. The SAR
describing the technical information for the HBR ISFSI is provided as anI attachment to this License Application.

The NUHOMS System is a totally passive installation that is designed byI analysis to provide shielding and safe confinement of irradiated fuel. The
dry storage canister and horizontal storage module have been designed to
function during and withstand certain accidents as described in the attached
SAR.

The fuel assemblies to be stored in the ISFSI are currently located in the HBR
Unit 2 (HBR2) spent fuel pool and were irradiated in the HBR2 reactor. SevenI fuel assemblies are stored in each dry shielded canister. One dry shielded
canister is stored in each concrete module. The fuel assemblies are confined
in a helium atmosphere by the stainless steel canister. The canister is

I protected and shielded by the concrete module. Decay heat is removed by
thermal radiation, conduction, and convection from the canister to an air
plenum inside the concrete module. Air flows through this internal plenum by
natural draft convection.

The canister and irradiated fuel assemblies are transferred from the HBR2
spent fuel pool to the concrete module in a transfer cask (GE IF-300 shipping' | cask owned by CP&L). The cask is precisely aligned and the canister is,

W inserted into the module by means of a hydraulic ram.

I This License Application by CP&L requests a license to construct and operate a
total of eight modules. CP&L initially intends to construct three modules.
Construction of the ISFSI will take approximately one year. In accordance
with CP&L's agreements with the U. S. Department of Energy (DOE) and theI Electric Power Research Institute (EPRI), the first year of operation of the
three module ISFSI will be part of a test program. Normal operation of the
facility will continue past the first year for up to 20 years under thet

| initial license until a permanent federal repository is available to store thei

B spent fuel. CP&L may expand the facility to eight modules in the future if
more storage becomes necessary.

I
I

.
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CHAPTER 4

CONFORMITY TO GENERAL DESIGN CRITERIA

I
The HBR ISFSI will demonstrate the long-term storage of irradiated fuel
assemblies (IFAs) in a dry environment. The HBR ISFSI is based on the NUHOMS
System and is composed of a series of reinforced concrete horizontal storage
modules (HSM). Each HSM will house a stainless steel helium filled dry
shielded canister (DSC) containing seven IFAs. The sealed DSC serves as the

I confinement vessel for the IFAs while the HSM provides the biological
shielding as well as a passive heat removal system for the decay heat of the
IFAs. Each modular unit of this facility is capable of storing up to seven
pressurized water reactor (PWR) fuel assemblies as described in Section 3.1 ofI the attached SAR.

The mechanical and structural designs of the DSC are based on the physicalI characteristics of the PWR IFAs to be stored within the DSC. The physical
characteristics of the PWR IFAs to be stored at the HBR ISFSI are presented in
Table 3.1-1 of the SAR. Additional information on the physical

I characteristics of these fuel assemblies is contc.ined in Section 4.2 of the
HBR2 Updated Final Safety Analysis Report (FSAR).

Table 3.3-1 of the SAR lists the features of the ISFSI which are important toI safety (safety related). Chapter 6 of this License Application and Chapter 11
of the SAR discuss the quality standards to be applied to these features.
Chapter 3 of the SAR describes the design criteria used for the HBR ISFSI.

I These criteria establish the design, fabrication, construction, testing, and
performance requirements for the structures and components listed in
Table 3.3-1. These structures and components are designed to withstand the
effects of natural phenoma postulated to occur at the Robinson site withoutI impairing their capability to perform safety functions (see SAR Chapters 2 and
3).

I The heat generation per fuel assembly will be limited to one kilowatt per
assembly. This results in a maximum of seven kilowatts per DSC. Fuel that
has been irradiated to less than 35,000 mwd /MT and cooled for five years will

I
meet this criteria. The assemblies will be checked (by analysis or by
examination of appropriate records) to verify that they meet the physical,
thermal, and radiological criteria. The principal design criteria for
acceptable radiological and thermal characteristics are provided inI Table 1.2-1 of the SAR.

The facility is designed to be totally passive, requiring no utilities orI waste processing systems and to utilize HBR2's existing cask handling, fuel
handling and associated auxiliary equipment in preparing the IFAs for dry
storage. The cask to be used for the onsite transfer operation is the
GE IF-300 shipping cask which is fully documented in Reference 3.5 of the SAR.

Spent fuel handling, transfer and storage systems shall be designed to
maintain suberiticality and to prevent a nuclear criticality accident. *

I Section 3.3.4 of the SAR addresses nuclear criticality safety.

I
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I Structures, systems, and components relating to fuel handling activities and

storage shall be designed, fabricated, located, shielded, controlled, and
tested to control external and internal radiation exposures to personnel (see

I Chapter 7 which provides information on specific fuel handling operations and
radiation exposures).

The HSMs which house the DSCs are located on a level, reinforced concrete,
load bearing slab. The slab is designed for normal and postulated accident
conditions (see Section 8.3). The HSM is also designed to maintain its
structural integrity during postulated environmental and geological events.

The design of the ISFSI incorporates considerations for decommissioning.
Provisions are made to facilitate decontamination of structures and
components, and minimize the quantity of, and facilitate the removal of,I contaminated materials (see Section 3.5 of the SAR).

I
I
I
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CHAPTER 5

OPERATING PROCEDURES; ADMINISTRATIVE AND MANAGEMENT CONTROLS

I
Procedures for operation of the HBR ISFSI will be developed by the appropriate
CP&L personnel and incorporated into existing HBR2 procedures. Operation ofI the ISFSI will consist of loading fuel into canisters, sealing the canisters,
transporting the canisters to the module, and loading / unloading of the
canisters into the modules. During the one year demonstration program,

I provisions will be made to return the DSC to the spent fuel pool, if
necessary.

Existing HBR2 procedures for handling irradiated fuel in the spent fuel pool,I loading of the GE IF-300 shipping cask, and handling by the spent fuel
building crane will also be utilized.

I Administrative and management controls will be incorporated into the Plant
Operating Manual system. These controls will include administrative systems
and procedures, record keeping, review, audit and reporting necessary to

I the operation of the ISFSI is performed in a safe manner. Fuelensure that
selection will be independently verified to ensure conformance with the
Technical Specifications (see Chapter 10 of the SAR).

I
I
I
I
I
I
I
I
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CllAPTER 6

QUALITY ASSURANCE PROGRAM

I
All phases of the ISFSI will be performed under the guidance of applicable
portions of the CP&L Corporate Quality Assurance (QA) Program and applicableI QA requirements delineated in the llBR2 Updated FSAR. Controls will be
established for the applicable activities which CP&L will perform as well as
for those appropriate activities which subcontractors will perform.

I.

Quality Assurance personnel in CP&L's Corporate QA Department perform
oversight to assure that appropriate quality requirements are being met in the

I normal implementation of technical programs. Work associated with this
project will be performed in the same way as other nuclear plant related
activities, and will therefore be covered by the normal surveillance and audit

process.

1
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CHAPTER 7

OPERATOR TRAINING

I
The existing training program for HBR2 will be modified to incorporate the
operation of the ISFSI 17to the program. Since the ISFSI is essentially aI passive structure having no equipment or instrumentation required for normal
operation, the training program will concentrate on abnormal events and
initial fuel handling activities. The HBR2 Radiation Protection Training

I Program and Fire Protection Program will be expanded to cover the ISFSI.
These training programs are expected to concentrate on fuel handling, canister
loading / unloading, canister welding, canister / module interactions, and
retrieval.

The HBR2 Replacement Training and Annual Retraining Program will be updated to
include the ISFSI as part of the HBR2 program.

I
I
I
I
I
I
I
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CHAPTER 8

f INVENTORY AND RECORDS REQUIREMENTS

!I
Special Nuclear Material (SNM) records are currently maintained for HBR2

j showing the receipt, inventory, disposition, and transfer of all SNM
(including nuclear fuel in CP&L's possession). This record system meets the
requirements of 10CFR Part 70 for Special Nuclear Material.

| The fuel to be stored in the HBR2 ISFSI will utilize the current HBR2 records
system.

!
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CHAPTER 9
,

PHYSICAL PROTECTION

'I
The Physical Security Program, including a physical security plan, a designj

| g for physical protection, and a safeguards contingency plan, for the HBR2 ISFSI
: 3 will be incorporated into the HBR2 Facility Security Plan. The plan is

| safeguards information and is protected and controlled in accordance with
; 10CFR73.21. The ISFSI portion of the HBR2 Facility Security Plan will be

provide.1 under separate cover.

:!
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I CHAPTER 10

DECOMMISSIONING PLAN

The construction and operation of the ISFSI to be conducted at HBR2 makesI provisions for the dry storage canister to be transferred to a federal
repository when such a f acility becomes operational. The concrete storage
module is designed so that the canister can be safely returned to a shipping

,I cask and transported of f-site to the federal facility.

The shipping cask design and transportation requirements will depend on the

I regulations in ef fect at the time when the federal f acility begins receiving
spent fuel. In the absence of new regulations, the existing GE IF-300
shipping cask (owned by CP&L) would be used to transport the canisters.

Upon removal of the canisters, the level of contamination within the concrete
module is expected to be extremely low and would be removed so that the
concrete could be broken-up by conventional methods and removed.

I

I
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CHAPTER 11

EMERGENCY PLAN

I
The Emergency Program for HBR2 has been determined to be adequate for events
which might occur involving the ISFSI. The Emergency Program consists of the
Robinson Radiological Emergency Plan and its implementing Plant Emergency
Procedures. Also included are related radiological emergency plans and
procedures of state and local organizations. The purpose of these programs is

I to provide protection of plant personnel and the general public and to prevent
or mitigate property damage which could result from an emergency at the
Robinson Plant. The combined emergency preparedness programs have the
following objectives:

1. Ef fective coordination of emergency activities ameng all
organizations having a response role.

2. Early warning and clear instructions to the population-at-risk in
the event of a serious radiological emergency.

3. Continued assessment of actual or potential consequences both
on-site and off-site.

4. Ef fective and timely implementation of emergency measures.

5. Continued maintenance of an adequate state of emergency
preparedness.

The Robinson Radiological Emergency Plan has been prepared in accordance with
Section 50.47 and Appendix E, of Title 10, Part 50, of the Code of FederalI Regulations. The Plan shall be implemented whenever an emergency situation is
indicated. Radiological emergencies can vary in severity from the occurrence
of an abnormal event, such as a minor fire with no radiological healthI consequences, to nuclear accidents having substantial onsite and/or offsite
consequences.

In addition to emergencies involving a release of radioactive materials,
events such as security threats or breaches, fires, electrical system
disturbances, and natural phenomena that have the potential for involving
radioactive materials are included in the Plan. Other types of emergenciesI that do not have a potential for involving radioactive materials are not
included in the Plan.

The activities and responsibilities of outside agencies provfding an emergency
response role at the Robinson Plant are summarized in the Plan (for
completeness) and detailed in the State Emergency Plans.

The Plan provides the basis for performing advance planning and for defining
specific requirements and commitments to be implemented by other documents and

*procedures. The HBR2 procedures provide the datailed actions and instructions
which will be required to implement the Plan in the event of an emergency.

I
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i

The Robinson Radiological Emergency Plan describes the general nature of
{ emergency response activities, the available emergency response resources and

facilities, and the means for maintaining the emergency preparedness. ,

I'| Specific plant impicmenting procedures have been developed to describe in
E detail how involved plant and corporate personnel carry out their specific

responsibilities identified in the Plan.
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CHAPTER 12

ENVIRONMENTAL REPORT

The intent of this chapter is to evaluate any environmental effects of the
Independent Spent Fuel Storage Installation (ISFSI) which may exceed those
resulting from normal plant operation. Construction activities will be
carried out in conformance with local, state, and federal regulations.
Following the construction of the horizontal concrete storage modules and

I installation of the canisters, the environmental impacts resulting from this
program are expected to return to those existing before the initiation of the
test program or to be less than those previously existing.

The ISFSI at H. B. Robinson Steam Electric Plant Unit No. 2 (HBR2) requires
the commitment of various irretrievable building materials. The quantity of
building materials to be used are small when compared to the materials
required to construct an additional spent fuel pool.

The ISFSI will have minimal impact on the existing site plan layout. This

I minimal impact consists of the initial foundation (for three modules) and
possible future construction of a separate foundation for five additional
modules. The eight modules will encompass a total area of 0.15 acre. The
second foundation will be constructed nearby, but separate from the initialI three. It has been determined that future construction of the additional five
modules will not have any impact on continued operation of the initial three
modules. No new land resources will be required for this project as this
activity will occur on CP&L owned property which is currently part of land
being utilized for HBR2.

I During the construction phase for the storage modules, loading of spent fuel
into the canisters, and placement of the canisters into the storage module,
water will be supplied from existing HBR2 sources. No new water sources will
be required for initiating or carrying out the test program. All water
generated in the HBR2 spent fuel pool area during the loading of spent fuel
into the canister will be handled under existing HBR2 procedures for preparing
spent fuel for shipments.

Construction activities related to the ISFSI will satisfy applicable laws that
are in force at the time. These activities will have a negligible effect on
noise levels, dust, or smoke.

Actual construction noise sources of the Steam Generator Replacement Outage
(SGRO) during 1984 are used as reference levels for the H. B. Robinson siteI and site boundary, since they caused no objectionable situations to the local
residents. Noise from the planned construction and operation of the ISFSI at
the site boundary will not exceed that experienced during the SGRO. Based on

I the location of the plant site in a low population area and the limited amount
of construction equipment required, noise resulting from the construction and
operation of the ISFSI is expected to have negligible additional impact on the
local area. ,

To protect personnel located on the site, Occupational Safety and Health
Administration Standards (OSHA) will be followed.

12-1
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CHAPTER 13

PROPOSED LICENSE CONDITIONS

The ISFSI to be constructed and operated at the HBR2 site will be incorporated
into existing HBR2 procedures and programs for administrative and management
control (see Chapter 5), including plant modification procedures, which

"

include testing prior to startup. The construction and operation of the ISFSI
will be performed under the guidance of applicable portions of the existing
CP&L Corporate Quality Assurance Program (see Chapter 6).

The HBR2 ISFSI is a totally passive system which requires no monitoring
instrumentation and a minimum of operating controls. Chapter 10 of the SAR

,

provides the proposed limiting conditions of operation and surveillance
requirements.

I
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CHAPTER 14-

CONCLUSION

I
Carolina Power & Light Company respectfully requests that the Nuclear
Regulatory Commission issue a license under 10 CFR Part 72 to authorize the
activities described in this application and the referenced documents for CP&L
to constrt.ct and operate an eight module ISFSI. The Company commits to
conduct activities associated with the HBR ISFSI in accordance with the
requirements of 10CFR Part 72.

CAROLINA POWER & LIGHT COMPANYI
YBY: 4 a
E. E'. Ntley

Executive Vice President
Power Supply and Engineering &

Construction Groups

E. E. Utley, having been first duly sworn, did depose and say that the
information contained herein is true and correct to the best of his
information, knowledge and belief; and the sources of his information are
of ficers, employees, contractors, and agents of Carolina Power & Light
Company.

.. L J|''| - Yr/p.)lbL I I
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This Annual Report is submitted for the Carolina Power & Light Company
information of shareholders. It is not intended 411 Fayetteville Street
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Earnings and Dividends
Per Share of Common Stock ;

i Average Shares outstanding Earnings Per Share Dividends Paid Por Share

(in thousands) (Dollars) (Dollars)
40.841 46.471 52.554 57.539 60,645 3 06 2 73 3 06 3 17 3 21 2 02 2 16 2 28 2 40 2 43

g is

I||||
|

1

I
-

?,:

[
'79 '80 '81 '82 '83 '79 '80 81 '82 '83 '79 '80 '81 '82 '83

U Dividends Paid Per share

_

| Summary of Quarterly Financial Data
(Cornposite Transactions-Reported Prices

Truded on the New York and Pacific Stock Exchanges)

First Second Third Fourth
Quarter Quarter Q.larter Quarter

| --, m m_ma. . 1. -. ,e>

1982

Operating Revenues $405.559 S359.935 $402.342 S370,329

Operating Income 90.134 44.750 57.768 55.473
Net income . 81.455 37.722 55.232 52.739

|
Earnings Per Common Share 1 24 46 .76 .71

Dividend Paid Per Common Share . . 60 .60 .60 .60'

Common Stock Pnce Per Share
High 23 22 % 22% 21h
low 194 19% 19 18h

1983

Operating Revenues $416.638 $361.370 $448.720 $420.455
( Operating Income 81.359 49.853 69.540 63.204.

Net Income . 78.460 44.438 60.182 56.189.

Eamings Per Common Share 1.13 .55 .80 .72
Dividend Poid Per Common Share . .60 .60 .60 63
Common Stock Pnce Per Share:

High 23 22h 23% 25 4
low 20% 21H 20% 21 h

t

1

1
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Company and Power Company's sales

The Chairman's Message Agencyc mp etesale electricny in 1983 we
30.9 billiou kilowc

During 1983, the hous, up slightly im
Company completed 30.5 billion kilowc

Fellow Shareholders: the sale of undivided houm in 1982.
ownership interests in Operating revenu
six of its generating. increased 7.1 perce* uring 1983, a new Constmction expen- units to the Power to $1.65 billion and r)combined system ditures in 1983 totaled.

peak of 6,926,000 kilo- S662 million.For 1984we Agency. Including the income rose 5.3 pe
watts was establishedon have adopted a con- Power Agency's share cent to $239 million.
August 22, surpassing struction budget of $716 of output from those Eamings per shs

mHs, energy supplied of common stock weanearliersummerpeak million. For the three
by the total system to $3.21 compared w)of 6.698.000kilowattsset years 1984-1986,we es-
our customers and the $3.17 m, 1982. The aveon July 21 and the pre- timate construction ex-

vious year's peak of penditures of $1.67 bil- rAgencyincmased age mmber of shar
5.1 pement over 1982. outstanding increase6,602,000 kilowatts set lion,excludingcontribu.

The Power Agency 5.4 percent to mcon JanucIy 11, 1982. tions by the Power
The new peak, includ- Agency. bought 36 percent less than 60 million.

i ing the North Carolina energy from the Com-
| EastemMunicipalPower p ny. Nevertheless, the

Agency's (Power Agen-
cy) requirements, mpre-

. .

'

.

sents a 4.9 percent
increase over 1982. Highlights of 1983Aload foscastadopt-

| ed in December pro-
_

i9sa i9s2 Cnange

jects an expected in- Operaun, aeyenues St.647.ias.000 s1538.io5.000 7i

cmasein peakdemand Net Incorne . $ 239.269.000 $ 227.147.000 53
"""ur mues : C mn n a = mst ndmg gear tm . 62m Sas35 m 62forelectricityof 2.6ner- Number Shares of Common Stock Outstanding (Averap.) 60.645.000 57.539 000 54r-

cent annually through Eamings per Average Common Share Outstandmg $ 3 21 S 3 17 13

1995. Ourload forecast Cash Dmdends Paid per Common Share . $ 2 43 S 2 40 13

Dividends Paid (Common and Preferred) . $ 190.963.000 $ 181.865.000 50
for 1995 has changed mowan.nour Saies ahousands) . 3 ass 5m aa483.000 i.3

very little over the past company capabildy Includmg Purchases (Howans) . &406.000 7.833.000 7.3

Maximum Hourly lead (Kliowatts) . &622.000 5.965.000* II O
| thrce years, ranging 3,ai ., pian, anciudmg Nuclear mei) $5msom s5m:5m 66
! between 9,206,000 and Construenon Expendaures . s 66i.637.000 s 637.829 000 37

9,386,000 ldlowatts. Cust men (Year End) . 796.000 772.000 31

' Excludes 637.000 kilowatts for Power Agency or participants prior to sales of facilities to Power Agency

. .

2

. _ . . _ . ____
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- tures had been made the health and safety of

y .c /. 4 ;y:" [;;p.p%:pd :f gp s..,.7
during 1983. There were the public. In the opin-

E.~ ~ ip? 'i. ; . . .' ~ .; .t if Gnf.3 5 several reasons for the ion of the ACRS. allp 2-?, J. ~. S. ,fi3:
'

" ;/ .
-

v.A ' . ; .j' concellation. In addition issues can be resolved..

. .,

jaIS)h 6. ' j./ .- 4[.;:.k.;h. .hf[ to a reduced rate of.

(./ . :[ 6; [ N b 1.7 N t-MM; growth in demand for Mayo Unit 1; y .. a

J. py - .. f.| ".O.:b.9 %^ ~
electricity, a primary Begins Operation

-

:.1; ; y .. . . y W
. ? 1 c-T 'c 4 ?.h reason was the substan-.. ._

N b:$.f tialincrease in costsdue A major event dur-

S"'[i. ;' $ ^ I ~ ' . ' ? -h: to continually changing ing the year was the
'

: ' .y4
.

1.$hh |3
E - '1 a

cnd restrictive federal commercial operation
. >. {'(i f

+i ..<

sid'. .- of the 705.000-kilowatt-; , regulatory require _,

' : M.;. ; - .-
. . , ~ N ments. Under the cir. Mayo Unit 1 in March

'

.

The coal-fired plant

y.J f . ':.e ]| f {3;c; }:V. .' # i . . .J ;l curnstances. this change
_gs [g' . - ; }.1- in our construction plan was formally dedicated

f

i. ; . 8 in mid-June with North'*

r.3 j " '
.

. : ;. z jp-~
is in the best interests of. _ , ,

,. j g . j(.
.

Min hmorJames
L.-[ib k y f.;

* both the Company and,.

(JP .. p fQ y ',;. ,,. .. [-? 5 " ' its customers. B Hunt. Jr. citing thef ',
.

j.h g ;ja 7 .: importance of the new
p.-!,.37p q W . |~;.*y,;," .: ( - a 'c: 9.

- n.
.

facility to the area'sc.Uy : .
..

...>.4 :.. ^ q .y:g ; 7 j.s
~

. y w, ? :r growth and prosperity.
ACRS Acts Favorably Mayo Unit 2 is currently

,$a N 7$ N n N U N ag on Full Power Operat- scheduled for service
ing 11 :ense for Harris in 1991.

We continue to rely
In its report to the heavily on coal as our

2rris Unit 2 moving ahead to com- Nuclear RegulatoryCom- primary fuel for the
, Canonled plete it as rapidly and mission (NRC) in Janu- generation of electric-

as economically as ary 1984. the Advisory ity. In 1983. about 73
At year-end. the possible Committee on Reactor percent of the Com-

0.000-kilowatt Unit 1 In December. the Safeguards (ACRS) re- pony's share of gener-
our Shearon Horns Company's Board of perted that, upon satis- ation came from coal.

aclear plant was Directors approved the factory completion and 24 percent from nuclear.
- aproximately 83 per- cancellation of Harr resolution of outstand- 2 percent from hydro
mt complete. It is Unit 2. The project was ing issues, there is rea- and less than 1 percent'

- heduled to be opera- about 4 percent com- sonable assurance that from oil and natural
inal in 1986 We are plete and no major Harris Unit I can be gas.

construction expendi- operated at full power
without undue risk to

2

3

. _ _ _ _ _ __ _ _ _ _



1

Rate Increases Dividend Reinvestment 1983 Marks area. The accompli %
Approved Is Popular 75th Year ments of our Compaz

are the results of t{Retailrate decisions Participation in our On July 13, 1908, collective efforts of thoj
in North Carolina and Automatic Dividend Carolina Power & Light sandsofemployeespc
South Carolina in 1983 Reinvestment Plancon- Company was incorpo- and present and
will result in $125.8 mil- tinues to grow. At year- rated. At this time, the those people-ourshar
lioninadditionalannu- end,40.415 shareholders Company served 1,100 holders-who have t
al revenues. We will were enrolled. customers in Raleigh, vested their resourcI
continue to seek rates Our customers con- Sanford and Jonesboro, to provide a vital sef
that fully cover the cost tinue to respond posi- In recognition of CP&L's ice that is now !
of providing service. In lively to the Customer 75 years of service, the much a part of g
Fcbmary 1984,the Com- Stock Ownership Plan. Govemors of North Car- daily lives.
pony fileda request for Since its inception in olina and South Caro- As we look to 11-
a 12.6 percent retail 1981, more than 6,100 lina issued proclama- future, we willcontin
rato increase in North customers have pur- tionsin July marking the to explore new or
Carolina. A request for chased over 555.000 Company's anntversary. innovative ways tome
increased rates is also shares of common stock. Welookbackonthe the challenges of tl-
being filed in South representing an invest- past 75 years with a years to come and

| Carolina. ment of more than $11 great deal of pride as serve our area ef
| million. the Companyhosgrown ciently and profitabli

to match the develop-'

ment of our service

i
l
1

| Sincerely,

f.
| sherwood u. smith, Jr.
' Chairman / President
!
|

March 1.1984

4



A time remembered
ITom lighter than-air flight to The leisurely pace of the turn-of- moon grown from a predominantly

manned space shuttles. from the the century has been replaced by the rural to an urban society and seen the |

tslegraph to the telephone. from the increasingly rapid beat of a highly advent of a vast array of microproc-
typswnter to the word processor. from technological society. The invention essors.
water power to nuclear power. of the light bulb and the spread in the The availability of electncity in
Americans have witnessed incredible uses of electncity helped revolutionize abundance has trans!ormed our
changes during the past 75 yects society and the manner of living world And electricity will continue to

It was the age of Edison and Since CP&L began providing open new vistas in man's never.
Einstein. of Salk and Sabin - a electncity in 1908. America has fought ending search for the better life
golden age of invention and discovery two world wars. placed a man on the

.
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terchange power 2nd a ? 301
: The Year in Review m: nct decrease = momte

[ nanco expenses pnmanly for ;
mmemmmmmm m*mommmme the nuclear generat:ng an ts ;

i J

l
e

[
Net IncomemmEnergy Sales

r

I 'n #3 the tota! of er.ergy Electric Operating (Millions of Do11crs) - -

'- . sales ccm.b:ned with 'ne Pcwer Eevenues i s3 1oi 204 227 a9

k Ager.cy s ownersh:p share ct ons d ms)
926 1 076 3 344 1 s36 1 647 -

p.E output frcm cmtly owned ge..
3,

erat:ng un;ts increased by 5 ! d A;
,

I percent 'he Ccmpany s energy v, E
"

f*# t6 v
: sales were 30 885 bilben iclo- e W

) [k
g.fg kh E .i Ep wa' hours compared with 30 483

EF 1 ),i bilhon m :992 m
'

i,s ha
n u

L s- ;

$ J Q ky {d
H.Pesiaent:a! sales increased f 9 9 p qr

E 4 7 percent ar.d mdustna! sales [
[ were up 'l percent Sales tc h h@ $ h d fill &y,

h Cominercial customers trN3 $ h M, 5 Ot)

F 38 percent and to regular
t<; s

- 3 4 79 80 81 82 83.- m
i i

e s v ~-

who!c.aie custorners 4 7 pement y ; 3 j [
' " ' " ~ '' '

i.

[ E: ergy sales to the Power 79 80 81 82 83

- Agency and its participants

[ decreased by 3o i percent The Net Incorne- -
- Power Ager.cy receives electnc
F generaticn directly from its and Earnings
_

)ointly owned units and purchases OpeIQhng @nSeS Net incorne for the year
*

j its supplemental power trom was $239 milhcn up * 3 per
the Company -peratmg expenses I r.

'

cent from 1982 Earnnas per

{ creased 7 2 percent to S 3A t::
share were 33 - r .pa red

e acn sgnifica nt increases m th 33 . ' m ' 982 '> 2nnu,1

@rh M nUOS c paratmg expenses mc!uded a dividend paid per share or
;zz milhon increase in deprect common stock was $2 43 Effec

g Operating revenues in a' ion and amortization pnmar tive with the November !983 I

g creased by 5:09 milhon or ' dy as a resuh of the stan up of |dividend the dividend rate in- per ent 'o S! 65 bilhon Df this Mayo Unit ? a 528 8 m1! hon in-
h creased to $3 cents a quar +or or in 1912 CP&L extended '

k increase 0 -,.,, m!! hon reflected crease m income tax expense 32 % on an annual basis electnc semce by

h general rate mcreases ret:ectmg an increase in pre completing a oakv

h tax cperating income a 552 5 transmission 11ne from i

Raleign to Henderson Dudmililon increase in other operm- COnStIUClion ene sevennes tne compaak ation expenses pnncipalb, re
r constructed a 50Gkv ertre
- lated to possible loems asscciated cornpony construction ex- n,yn ,0,1ay, ,,an,m,,,,on

{ with the Company s coal mining penditures of $662 milhon in line (top > to increase sem

subsid2 anes and a S44 i milhon 1983 included $523 milhon for reliability

F mcraase in the cost ;f fuel generating fac1ht:es 559 mil
"

'hme increases were ottset lion for transmission and 380-

sc mewhat by , 33 ! ^ million milhcn for distributio n andm

decroase m purchased and in- genera! facihties
.

6 6
_

r
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During 1983, the Company and amortization provided 12.875 percent First Mortgage
generated intemally from op- $169 million; retained earn- Bonds due 2013

erotions $398 million after divi- ings. S44 million; and deferral 'Ihe Company also issued
dends for its capital require- of income taxes and invest- $34 7 million pnncipal amount
ments, including construction ment tax credits provided a net of its First Mortgage Bonds. pol-
Of this amount. depreciation of S135 million lution control Senes F.with pro-

ceeds of $32.I million remaining

ggg with the trustee at December 31.
1983. pending expenditures

CMG Expendtures To supplement funds gen- In 1983. the Company
erated from operations and received S79 million from the
funds made available trom the final closing in its sale to the
sale to the Power Agency, the Power Agency of undivided

''' ''' *** ''' '''
Company obtained a net of ownership interests in six CP&L

_--

I
S1108 million from financing genarating units The $154
transactions in 1983 million remaining in a trust at

Those tzunsactions included December 31. 1982 from the
the sale and issuance of 365 four closings in 1982 was

- million st Ires of common stock utilized pnmarily in financing
for $795 million thmugh continu- construction expenditures
ing plans for the sale of stock
to employees customers and

lI. shareholders. the withdrawal
of S14 1 million of funds held by The Company's capitaliza-

82 '83 '84 '85 '86 trustees from the sale in pnor tion ot year-end was morethan
. E Protected years of pollu!'on Control bonds; S4 billtorL Consisting of 42 8

;st and the sale of S100 million of percent first mortgage bonds.
f g . . ummmme

+;kmn source
c
'41 / 318 Rosksentkzt customers

299 customers

4.y $478.549Revenue, - c-c>ai c st-

4"\% i Dollar > rr8;r -'-
$325.468

-

/! 2 030,

*; Total $1.647.183

x

/' Use
314 Fuel. $516.510 6e Maintenance (except

4
.

employee wages). $94.898/- 16e Compensation to investors for
useof their funds (interest.7c .. - E.1 & JW12 10e Other operating erpenses,.

" . , preferred ond preference - .? [J#Q $164658
stock. 2c common stock. /p/ - ". le Purchased and inter-r

p 7c1 $263.956 .} . { j. change power. not. $18.583' e

178 Taxes.$276738 : . - (.9W- Total $1.647.183

! 98 Depreciation and f" ' 1, o.

m_m -

f II4E342 I'
. . ._ n.t ,nc,. $i_

,,W **E
'

[(f' ,
of wages and employee benefits. ,

9 Co e p

$163.498 h;M and other accounts

..Y:-
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39 5 percent common equity. The Company's load fore- Safety (ACRS) reported to the .

12.4 percent preferred and cast is evaluated on a continu- Nuclear Regulatory Commis-r

- preferencestockand 53 percent ing basis ar'd the construction sion (NRC) that upon satisifac-
in other long term debt. schedule is adjusted to reflect tory completion and resolution,

changes in load growth and in of outstanding issues. there is Total Utility Plant
7

i the Company's ability to raise reasonable assurance that the
ROViSed capital. Harns plant can be operatedr

MuH p werwithout undue nsk (21hons of Douan)i Load Forecast 4103 * N N 52
= to the health and safety of the

| The Directors approved in New Facilities pubh In theopinionof the ACRS
all issues can be resolved. The| December a load forecast that

Unit 1 of the coal-fired NRC requires ACRS review of- shows an expected growtn in
thepeak demand for electricity Mayo Plant in Person County.
of 2.6 percent annuallythrough North Carolina began com-

1995, compared with 2.9 per. mercial operation on March 1."

I cent in last year's forecast. 1983. Mayo Unit 2 is approx 1-
e nse

[ The peak load forecast for mately 1 percent complete
and is scheduled for commer-i 1995 has changed very httle

E over the past three years, fluc_ cial operation in 1991. Cen'.s Per union BTU

Construction of the 900.000- ici las iss iss is6I tuating between 9.206.000 and 3 y .g .g .n
- 9.386.000 kilowatts in the 1981. kilowatt Unit 1 of the Shearon

'

1982 and 1983 forecasts The Harns nuclear plant near Ra-

E expected rate of load growth leigh was 83 percent complete

r reflects the anticipated success at year-end. The six major
[ of the Company's conservation building stnictures required for =

[ cnd Icod management pro _ Unit I are essentially complete.
.

and extensive mechanicalandgrams in reducing electric=

electrical installation work is
_ demand.

underway. The unit is sche-
( The Company conceled

duled for commercial service .

Unit 2 of the Shearon Hams nu_
in 1986 - - '

E clect plant, which was sche _ ,n ,80 ,a t ,a2 ,a;

E duled for operation in 1990 in January 1984. the Advi_ y_
,

i Hams Urut I will remcIn on its sory Committee on Reactor -

"

E present schedule witha projected
-

_

j completion date of 1986 Mayo
*

r Urut 2. a coal-fired unit. has
h been rescheduled from 1992 to

'

'
'

- -
- -

-
-

I 1991.
*

*

h Construction Schedule m /
-

Unit Design Target Capacity Type In-Service Date 6' m-e

Hams 1 900.000 lclowatts Nuclear 1986
{
iii Mayo 2 720.000 kilowatts Coal 1991

L
.
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k

"

=
-

8
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The 1000 kw Raleigh Stearn Plant (inset) provided about a quarter of

CP&L s generating capacity in 1908 s arty 75 years iater tne 70s conww

coal bred Mayo Plant bewome the Companys newest generating facility
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; apphcotions for operation of Histoncally. CP&L has taken Coal-fired generating units Coal consumption reache
' nuclear power plants the initiative to preserve natu- at eight plants made up about a record high in 1983 when ti
| Transmission hnes autho- ral areas and to promote wild- Company bumed 101 milhc
i rized for construdion in 1984 hfe in its service area. In 1983. tons The average deliver (
I and following years include the Company designated about price of coal in 1983 wc '

[ 177 miles of 50(1000-volt hne. 4.000 acres of land at the Shea- S4708 per ton. a decrea:
L 325 miles of 230.000-volt hne. ron Hams nuclear plant site for combined System of 1 percent from 1982.

Peak Load'; and 103 miles of 115.000-volt wildhfe management.
Peak Loads

[
hne In July 1983. the Company (Thousands of Kilowatts)

mm WkWUf completed installation of a w mE 6 290 6 926
new environmental system at system. Including the porticf

Environmental the Brunswick Plant that is de. owned by the Power Agenc'

signed to reduce the e!!ects of occurred on August 22.19{
; Matters piant opemtion on manne hfe .

when customerdemand reach,

In recent years. environ. in the Cape Fear River The sys. a record of 6.926.000 kil*

I mental protection has played tem. which consists of a fish di- watts. a 49 percentincrease ov

[ an increasingly impoliant role version stmeture.a holding pond the 1982 peak of 6.602.000 ki]

in the generation of electncity. and a slutceway, protects the watts set on January 11.1982

E Since 1968. the Company has small manne hfe that enters the ;

Power Agency AgreementE invested more than S400 mil- intake canal of the plant Ma-
'

- The Power Agency has a! lion in environmental protec. nne hfe is caught on mesh
; tion equipment. S61.6 milhon ot screens. then washed down a y quired ownership interests81 's2 83

I which was spent in 1983 sluiceway into a holding pond. six of the Company's generca ronowingwinter

? To ensure compliancewith where it remcIns until retuming incimcre mer lost ing units. The hnal closing wi
E environmental regulations. the to the nyer. mrpnn m narmc h the Company was complete
I Company has a staff of scien- in Apn! 1983 The Power Age

tists and specichsts who collect. cy's ownership interests entit
=

it to receive the followmg shasample and analyze data. and OIGliNperform chemical analyses to 60 percent of the system gener- of generating capacity:,

I monitor the impact of generat. In 1983. total combined ating capacity; three nuclear
E ing facihties on aquatic and system energy requirements units accounted for 26 percent; -

terrestrial ecosystems. A cen. were 34.3 billion kilowatt- 331ntemolcombustion(IC)tur-
trallaboratoryis maintcIned at hours. including 1.5 billion kilo- bine generators that bum oil. Brunswick 1 18.33%
the Hams Energy and Environ- watt-hours of generationforthe natural gas or propane made Brunswick 2 18 33%

U mental Center. Power Agency from its portion up 12 percent; and four hy- Roxboro 4 12.94 %

[ of jointly owned units. droelectnc plants. 2 percent Mayo ! 16.17%
y 16M( Total installed generating In 1983. coal provided 73

y capacity was 8.750.000 kilo- '
percent of the Company's

watts. including 494.200 kilo-e
*

F watts owned by the Power nuclearcontnbuted 24 percent. --

g Agency. This reflected an in' water power 2 percent and
System Reliabilityt crease in the capacity rating other fuels less than 1 percent

for Sutton Unit 3 from 385.000 CP&L continued its partThe average fuel expense to
; kilowatts to 410.000 kilowatts p tion as one of 27 utthfiesgenerate a kilowatt-hour for

and the addition of 705.000 kil- the Southeastem Electric Rel7

nuclear plants was 0.5 cents; for
bihty Council and in the sev; owatts for Mayo Unit I coal-fired plants. 2 cents and

| for IC turbines.13 3 cents
:
L
L-
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ember Virginia-Carolinas 1 through 1988. Brunswick Unit contract provides forCompany gotiation of a cooperative
3 tliabihty Group. Maintaining 2 through 1988 and Horns Unit payment to the DOE of theinitial agreement. to construct a dem-

1d improving system rehabili- I through 1987 fee of one mill per lclowatt- onstration fac1hty for the dry:

and cost-effectiveness for In January 1983. the Presi- hour of nuclear-generated storage of spent reactor fuel at
ember systems is the pnnci- dentof theUnitedStatessigned electricity. the Company's H B Robinson

: 11 purpose for both groups. In intolaw the NuclectWaste Pol- The law estabhshes 1998 as Plant This four-year research
pped of system and regional icy Act.which estabhshed a no- the date by which the DOE and development project.sched-

. liabihty. the Company has 34 tional policy for storage and must fulhll its statutory and con- uled to begin in 1984. will be
terconnections with neigh- disposal of nulcear waste 'Ihe tractual obligchons for the dis- funded by the Company. the
> ring systems. law provides for FederalInter- posal of spent fuel The Com- DOE and the Electnc Power

im Storage and Monitored Re- pony is continuing to provide Research Inshtute
Iclect Fuel inevable Stozuge. as well as for spent fuel storage capacity
2pply and Storage Test and Evaluation and Re- within its own facihtles on an Modifications1

- The Company hasonhand p sitory progmms. intenm basis. to Nuclear Units

: has contracted for all raw In accordance with the In October 1983. the Com- Dunng 1983. the Company
-- aterials and nuclear fuel ser- law, the Companyhas entered pony was authonzed by the continued toimplementchanges
- :es to operate Robinson Unit into a contract with the Depad- DOE. subject to successful ne- to systems and procedures in

" hrough 1988. Brunswick Unit ment of Energy (DOE) for dis- response to Nuclear Regulatory
posal of spent nuclear fuel. The Commission requirements and

u the Company's rehabihty im-
provement program. These
major modifications resulted in
additionalcapitalexpenditures

' , ' ' ^21eiy s 202 mS# hon En"f973
*" #

- Residential Service
Major modifications to

I Average Price Per KWH 11,889 I
Brunswick Unit I completed in

;
1983 included the replacement
of thecondensertubes. changes

E Avera Annual KWH in the augmented offsassystem.
Usage Per Customer repairs of high pressure feed-

150 water heaters. and completion
' -

of a recirculation pump and
seal upgrade.

-- The first phase of torus
modifications on both units atgg
Brunswick was also completed.
Final phases are scheduled for

about completion on Unit 2 in 1984

I
g | and Unit 1 in 1985

| Based on recentindustr/ex-
1908 1908 1983 1983 penence with intergranular

stress corrosion cracking in
bothng water recirculation pip-:

ing. the Company has imple-The pnce per kilowatt-hour of electncity for a
residentici customer in 1983 was less than half of mented a program to conduct
what it was in 1908 During the same penod. inspections of the recirculation
household consumption increased dramatically

i
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piping at Bmnswick. The Com- is S935 million. The builders' the Federal Energy Regulatory sideration by the Commissic
pony is developing plans for risk protection for the plant Commission is pending
replacementof thepipingshould under construction was S100 In other rate action. the The Company filed onSe;
it be found necessary milhon. Maximum coverage North Carchna Supreme Coun tember 26. 1983. an applice

Due to generic steam gen- for incremental costs of re- and the NorthCarolina Court of tion with the FERC for -
erator corrosion problems ex- placement power is S195 mil- Appeals sent back to the North wholesale rate increase of 14
penenced at Robinson Unit 2. hon per nuclear unit. Carchna Utihtles Commission pement. or $30 7 milhon ann-
the Company is proceeding two earlier retail rate cases ally The increase was requet
with plans to replace the steam and several fuel clause deci- ed to become effective subje-

generators The Company has R@g sions for reconsideration The to refund in two phases. TF-
received the operating hcense courts concluded that fuel phase I increase of approA

amendment from the NRC In 1983. the Company re- costs including pumbased power. mately S19 million, or 9 pe-
authorizing the repair. and the ceived approvals in North should be consideredin a gen- cent. became effective Never-

Carolina and South Carolina forreplacement effort is underway. erul rute case, and that pur- ber 27. 1983. The phase

retailrateincreasesandreached chased power costs should not increase of S11.7 million. or 5
Insurance a settlement agreement with have been considered a part :
for Nuclear Accidents wholesale customers. These in- of the cost of fuel in fuel-

cmases totaled S141.8 milhon
Under the Pnce-Anderson cost-only proceedings. Recon-

mal m 1 mvensAct. total liability for a nuclear
-

In September 1983. the
incident at December 31.1983 North Carohna Utihties Com-
was $580 milhon. Of thisamount.

.

-

missim appmved uw rateS160 millica is insured by con- schedules which will provideventional insurance pools. The
S90.9 million in additional an. About 60 years separte these une crews In the

remainingliabihty protectionis
nual revenues In October twenties. leather leggins. khakt pants and slouch

provided by companies oper- h"''"*'*#'I""**"''""'D**"I***"'1983. the South Carolina Publicating nuclear units. The Com- of mechanized equipment has enabled
Service Commission approved todays crews to operate with rewer people

pany's prorated maximum
Mw es for M Camha

liability under this arrange-

a 9 he Fed a
e Co nyis m r Mrgy R@ctory Commis- -- N.

of Nuclear Mutual Limited. -

si n (FERC) approved a 1982which provides insurance cov- sedemmt agrwmmt. wm -

eroge for property damage to
the Company had reachedan insured's nuclear generat- with its wholesale customers.ing facihties. The Company is Ms agrwmmt permined analso a member of Nuclear annual increase of S16 millionElectric Insurance Limited, g}in wholesale rates. The rates g

which provides property
were placed in effect, pendingdamage insurance in excess
fin 1 FERC approval, on Janu-

of that available from Nuclear ry 1.1983. b j
Mutual Limited and coverage
against incremental costs of Excluding special contrcct -

repkrement powerresulting from sales. about 69 percent of the .

prolonged cocidentaloutages of Company's sales are regulated ,
members'generatingunits The by the North Carohna Utihties y
Company's property damage Commission.16 percent by the ~~ a.>

protection for each of its oper- South Carchna Public Service
ating nuclear power plants Commission and 15 percent by

12
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3rcent wcs suspended for appealed the FERC s decision Company s current method of under both the standard rate
'e months to become effec- to the U S Coud of Appeals for tax normalization rd 'he time-of-use rate how-

e no earlier than Apnl 2' the Distnct of Columbia Circuit The Cornpany has on ever billing is based on the

'84 Any permanent increase In August 1983 the court ruled tinued to develop new rates standard rate
_ the filed rates will tollow that the FERC had not adequate' that encourage customer con

unngs scheduled for early ly stated the reasons for its servation and promote load
mmer action and sent the case back management In 1983 a time- Research and

A t'nal ruling by the FERC is to the FERC for funherconsider of-use rate for large general Development
=pected in 1984 on the Cor" ation service customers was made

gny's practice of charging for After numerous appeals to available revised congenera CP&L s research and de-
a cost of spent nuclear fuel the FERC and to the courts tion rates were approved and velopment activities are car-

, rage and disposal The a FERC ruling requinng tax a comparative billmg pro- ned out through the Electnc

JRC disallowed the recovery normalization in wholesale gram for resider.tlal and small Power Research Institute : EPRI1
these costs in a 1977 case ratemalang was upheld The general service customers was and through Company-spon-

nd denied the Company s re- court ruling lef t intact the implemented Under the ccrr. sored programs and joint pro)-
_lest for a reheanng CP&L re- parative bJ11ng program cus. ects with the Nodh Carol;na

-ided S15 3 million. including tomer usage is compui1 Alternative Energy Corpora-
_ erest in August 1982 and tion : NCAEC'
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volves the distnbution and vol- energymanagement TheCom- residential bill increased from
unteer installation of weathen- pony worked with private S72226 in 1982 to 376927 in
zation matenals; home energy developers to encourage the 1983 The average pnce perkil-
analyses. and time-of-use com- reactivation of retired hydro- owatt-hour increased from
parative billing electnc plants as additional 619 cents in 1982 to 6 47 cents

The Company's Common sources of electricity Four in 1983
#Sense Program. initiated in such projects were completed

1977 and 1978 to encouragein- and brought on-line dunng 1983
creased energy et!1clencyln res- Under the cogeneration
idences. certifled more than program. the Company con- Average Annual25.000 homes. 12.000 apart- tinued to assist technically and Kilowatt-Hour Sales
ments and 6.900 manufactured cooperate with industnal and to Residential Customers
homes by the end of 1983 Dur- institutional custome:s and pn-

_

ing 1983. 65 percent of new res- vote entrepreneurs to encour- 11.785 12 ssa
12os7[ii 663

it.ss9

$ Idences in CP&Ls service crea age the development of eco-
4 were built to Common Sense nomically feasible on-site 1a

' standards powersources Three new proj-, ;

[s._
In the commercial sector. ects were completed and

i the Company focused its 1983 brought on-line dunng 1983.
- |w efforts on program develop- and three projects are under

W ment. An audt test program construction.
.[f a f was initiated to assist customers in aditlort voluntary time- f̂

7 in evaluating energy needs of-use rates became avail. '~

4 'nmMuse rutes were request- able to all industnal customers,_

ggf., ed by nearly 400 customers.
3 , .n u uContacts were made with com-

'

merclcl customers who have Customgyg
the potential for using thermal
storage applications. Be hpyserved N00

In October 1983. the Com- retail customers at year-end.
pony sponsored an Energy I's increase of 31 percent over g
Management Seminar for ar. those served in 1982~

customers totaled 110.341. an
chitects and engineers to foster increase of abn' : 4 000 over -

Residentialan exchange of information 1982. The commercial sector
and ideas in energy manage- In 1983. the Company's represented 139 percent of

The homemaker of the early ment Key design professioncIs the Company's customers and80'581 residential customersenties began cooking the from throughout North Caroli- produced 19.8 percent ofrepresented 85 5 percent of-tangled electric way Through na and South Carolina partici-
e years advancements in electnc CP&lls total customers and ac-
nges have made cooking poM
sier and more etticient In the industnal sector the counted for 31.5 percent of op-.

Company emphasized co-
hem ed awgeneration. development of

=

9small hydroelectric sites and
percent from 11.663 lclowatt-
hours in 1982 to 11.889 in 1983.

~~

pnmanly as a result of colder
weather The average annual

-

_

_
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operating revenues In 1983, pony's service crea. which are services agencies in North Co- key role of the supervisorin 10

I the average annual usage by expected to provide an esti- rohna and South Carohna employment practices.
; comrnercial customers increased mated 9.000 new jobs. with an As a result of this effort. the
; 1.2 percent. from 49.554 1c1- annual payroll of S127 milhon Company was one of 40 elec- Employee Development

owatt-hours in 1982 to 50.125 inc utthtles in the county recog- To strengthen the Cor
in 1983. Resale and Military nized by the White House for pony's commitment to er

{
CP&L provides electnc:ty estabhshing a pnvately funded ployee development, a ne

; for resale to 18 electnc mem. energy assistance program. Management Training Cent:
I bership corporations. four mu- was established in Raleigh dr
' nicipahtles and one pnvately ing the year. The facihty pr

8 asses
[ hQS, owned utility. In 1983. the Hurnctn Resources vides on env2ronment for Cor,,

[ wholesale customers account- pany-sponsored education
(Miluons of ritowatt-Hours) ed for 4 5 bilhon kilowatt-hours. CP&L is an equal oppor- and training programs Dunt

E
2aes m2s2 370m4sa mass or 144 percent of CP&L's total tunity employer. Affirmative 1983. 5.408 employees receive

h sales Action Plans. which are updat- supervisory and general er
In addition, the Company ed annually. include employ- ployee training to improve o-

f '
'

serves five mihtcy bases that ment goals. outreach recrui:- the-job-performance.
i ,- g- 7

represent about I bilhon kilo- ment efforts. active involvement Nearly 8.000 employe
,

F '| p {
watt-hours in energy sales in community action programs participated in a comprehe

p
'

y d and adherence to appropnate sive survey to determine at; d )L i
Power Agency regulatory guidehnes. tudes ona numberof job relatt

i The Company provides During 1983. the Company subjects. The resultsindicated

electricity to the NorthCarchna continued policies. practices high level of employee sat
Eastem Municipallbwer Agency nd procedurc.s to ensure faction. The survey provid

E for its panicipants Dunna 1983. equal opportunity Ior em- the Company with a benc
7, 80 'e l 'e2 83

h E Residential M Commercial CP&L sold 1.9 billion kilowatt. playees. fttrt of Inis elfort in- mark to identify and incorp
- M industrial M Govemment hours to the Power Agency in volved training sessions for rate many of the suggestic
( 5 sales for Resale addition to the power supplied managers to emphasize the into overall corporate plannir

E by the six generating units in
E which the Power Agency has

[ joint ownership. These sales
t Industrici produced revenues of S71.9 Distribution of Stock Ownership
b The Company gcIned 36 milhon. and represented 6.1 per- (Common. Preferred and Preference Stock Combined)

cent of 1983 energy sales.
I industrial customers during m rs[ 1983. bnnging the total served

g~ to 4.046. Energy usage by in. Project same Number Percent
dustrial customers was 10 2 bil- In late 1982, the Company The Carolinas 53.312 43
lion kilowatt-houiss on increase initiated a program called Prol- Elsewhere 70.176 57

- of 7.2 percent for 1983 ect Share. a fund underwntten
-

Total 12M88 2
! Dunng 1983. industnes an- by CP&L its employees and

nounced capital expenditures Customers to help pay heating Sharesr

; of S496 milhon for new and ex- bills (oil. wood, gas or electric) Number Percent
y panded industries in the Com- for needy families in the Com-

The Carolinas 18.619,827 27E pony's service area
Elsewhere 50.407.391 _73[ In 1983. about $298.000

I was contributed on a matching Total 69.027.218 100

g basis to Project Share."Ihe funds

I are distributed by the social . _ -

a
:
F
-
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of preference stock for a tctal Customer Stock and r.: mnassion r tees ter m p ref erred 2rn, r

of 123 488 shareholders In ad Ownership Plan purchases un der the plan preterence strk towarJ the

d.tton there are severa! thou purch Ise :t snares at CP&1
Since the Ccmpany began

Automatic Dividend ccmnr. stxk .2t < ' percent csand sharehoiders who owr. :!tering the Cust arne Etock
Reinvestment Plan the n. Irxet vaiue Shares mai -shares held by banks brokers 1snersh:p Plan 7 Jct ter

:21s De rqu red through opinvestrnent trusts or nominees iMi e M ^UI M m . um e T h r hv d
e rs have enro!!ed Durina sr.arehcl jers ent !!ed ir the

. . msh Wyments at a ;-Mcre than 43 percent at
p'e' rce r"t 1sm u'r 'the shareholders cf reccrd l've -e vest

'' ".

.g83 cver Se , rnill:on was :n autorr.atic r71dev 1 '

in North Carolma and Scuth Har. in reased s;gn !:vested oy these custorners and rnent
,.

Tax Deferral,he largest cenet;Carolina more inan 309 000 shares c! car.t:y Ar year end there werei

on Reinvested Dividendscla! sharehc! der c! record hela common stock were purchased 40 4 sh 2renciders partr
percent ct 'heless thar. - . he plan is avaliable to custom pat:ng corr.parmt with 34 9 J i Un der the provisions at th+1

shares outstanding at year end ers of c.P&,u who are at !eas' It the end cf <N Econom:c secc>very Tax Act c -u

,Aore than e , percent at 8 years aid and !egal rest . Mr the p !:I r snare ;. mast rimv11ua! share,c
1 ~

the ellg:ble shares outstanding dents ct , , o rt h cs.arolina cr hc! 1ers may reir. vest .1:viderris holders my elect to deter ted : -a

were represer.ted :n person or acuth t arolina Participants sral :norr.e taxes on dividend .c ,

by p oxy at e ., 3 Annua,. . . .A i enioy such tectures as ccnven reinvested CP&l. commor
Meeting lent monthly pa(ments 3 per stmek vider the Automatic Divi

cent discount on purchases Jend .Detr vestment Plan The $
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oinvestment provisions of the
\ct allow individual share-
:olders to exclude from taxa-
ale income S750 (St.500 on a
Jint retum) of dividends rein- Management Changesested in the plan in each of the
Jur years 1982 through 1985

31vidend Withholding , y- r s w- y
' s Repealed '

. .

The provisions of the Tax O ([ g.,,

:quity and Fiscal Responsibili- Vice Presidents . me"
..

:
.

I Act of 1982 that would have
T; . ,yq. .

Named . ~ y -equired the Company and ,,

:ther dividend and interest - ..A r e '. .g
cylng corporations to with_ R. Thomas Dwyer. !!I. man- -. y( ' ;. ;4Fa f ' r(
:old 10 percent of such pay- ager of the performance re- 1. | :.J. .- r - 'r

,.

aents have been repealed. wew ed audit semces depad- -

,; 9 . . g . .. -., ,A $ .* t-
. ,..

.L .

.3

ment and Cecil L Goodnight. f. mIowever. under the Interest <

managerof theemployeerela- A . . .[ D ' T h e ., : - - ,'
s ". , . D$-

'
'

.

nd Dividend Tax Compliance tions depadment. were elected # 1.
'.' j . Y ? > '- [ ,1 '

J!- ?' - * .~r3 ., .,

ct of 1983. the Company is re- vice presidents by the Board in f,,.3. - -;h " ;
.

' - > . ' ' ' . .y .C..
,

uired to withhold 20 percent May. j' i:, . .: . . s .W . _ ,. .' . ,.. .l 4- . k .t

.! an individual's dividend Mr. Dwyer has served in his J - ~c-c- ,,
' '

Ills to fumish the Company lo81. He joined CP&Lin 1978 as a , ', . ' : .pg . , . :?
-/ ' . . , [

*4
cyments if the shareholder present position since January '. 4 3 . f? - *? 4_']C - i~2

-

.:
4,

.c -,
-

nth a correct taxpayer identi_ manager of audit services. He s "
,, e

, J' + '. . > 4 s; 7
'

,

cation number.The Company holds a master of business ad-
y[~ f. , . , .s. ; .'' .- ^ .: , .. ' J . .

-:..'.- i- ,-

} ' ; .: .
.-

lust also report to the Intemal ministration degree from the .n J1*
,,. , , . ..

+ - - -

s . . -
- W w,.

' '
University of North Carolina at

E '- E ." ! . ' d ' N . *f -'
' #} ; .'c :"

'*%,'evenue Service the sale of 9 .-
- .

'
.

Chapel Hill and is a Cedified '

.

ock held under the dividend [-Jf' .,., -f " 'Public Accountant - i .

- * - Y '' ' . ''. . ' , Tg i ,'-
3 investment plan- Mr. Goodnight joined CP&L I ' *}; / D.;f " 1 ! / 'I ' J

in 1973 and held various per- E- ; 3,, -k ', f ,. ; . . %.] (' e ';

7
'-

.;
" -

oll-free Telephone Service sonnd posdms Mom hg \ 4,y 7 + , , J (; < ' .a u -j
,

,=
named department managerin ';,. , . , f., . ...

_

7 +/ . ; -,
+ -

The Corepany offers toll- 1980. He holds a bachelor's de- .- k . ~ ..; . ( .., ; )J /( ,,
a ,q . . . ., -M' p-|2'

..-/"%"

[1 ''f-
_ 7

La * T]' ' , ^'' 2ee telephone hnes as a con. gree from La Veme College in
-

- e - n -- '-,enter'ce for shareholders. Califomic. '.

'icreholders in North Caro- Tom Dwyer and cecti Goodnight
n may call 1-800-662-7232;
utside North Cc ohna.
-800-334-4374
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CP&L provides electric serv- Most customers live in uncon- CP&L's service crea is .

_

ice to about 3 million people in gested small towns and active attractive for its diversity of -

.

ia fast-growing Sun Belt crea of uroon centers largely in the climate and geography The
some 30.000 sqiiare miles - coastal plains. cithough the mountains offer snow skiing. .CP&Il SERVICEalmost half of North Carolina Company also serves podions hiking and canoeing The
and one-fourth of SouthCarolirn of the piedmont and mountain S19081. . . . ,

sections of the two states. M -C ,
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pndhills area is often referred exciting Atlantic Coast Center three rr.alor un;versities and ' : 00 customers in Raleigh
> as the gcit capital of the ence basketbal! several smaHer colleges pro Santerd and Jcnesboro Today ~- -

Porld The extensive coast line The Companys headquarters vide extensive educational CP&L serves 800 000 customers
fiers water spods and deep- are located in Raleign North and cultural activities through five division ten distnct
so fishing Spods fans enjoy Carolina the system s largest When the Cor :pany began and 42 area offices ' the

city with a metropolitan popu operating in :C8 :t served Carolinas Electncity is produced
lation of 300.000 The area s at 15 generating plants
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ManagamCnt R port- ~ _ - - - - - - - ~

The management of Carolina Power & Light monitor the discharge by each of its responsibilities. The
Company is responsible for the information and audit committee also meets periodically with the
representutions contained in the financial statements and independent auditors, who have free access to the
other sections of this Annual Report. The financial committee without management present, to discuss
statements are prepared in conformity with generally auditing, internal accounting control and financial
accepted accounting principles and are consistent with reporting matters.
other information in this report. The independent auditors. Deloitte Haskins & Sells, are

The Company hos designed and maintains a system ot engaged to express an opinion on the Company's
intamal accounting controls to ensure the reliability of the financial statements. Their opinion is based on procedures
financial statements and to provide reasonable assurance believed by them to be sufficient to provide reasonable
that assets are safeguarded. This system is augmented by assurance that the financial statements are not misleading
written policies and guidelines and a strong program of and do not contain material errors.
intsmal audit.

The Board cf Directors pursues its oversight role for
fincncial reporting and accounting through its audit ,4 [,/,'committee. Thie committee, which is comprised entirely of
outside directors, meets periodically with management Edward G. lAlly. Jr Paul & Bradshaw

- and the intemal ouditors to review the work of each and to Chief nnanculOmcer Chief Accounting omcer

Management's Comments on
Financial Condition and Results of Operations m . <

These comments are designed to analyze and discuss 'Ihe increase in resources from operations in 1933
in greater detail the financial statements on pages 24-34 resulted principally from ( 1 ) a retum to a more normal level
and the statistical review on pages 38-39. They should be of deferred income taxes and investment tax credits from a
considered in conjunction with the data appearing there. year earlier when additional tax payments related to the

sale of facilities were made which reduced the net deferred
income tax provisions in W82. (2) the ut nom chargesLiquidity and Capital Resources against income in 1983 related to provisions for possible

The Company's current construction program coal mine investment losses offset by amortizatioa of the
normally requires expenditures that are greater than funds gain from the sale of generating facilities and (3) increased
generated intemally. Sales of long-term securities and depreciation and amortization charges consistent with
short-term borrowings c used to meet needs in excess of increased plant in service and amortizable canceled
such intemally generatec lunds. project investment.

Capital resources for 1981-83, summarized and re- Intemally generated funds from depreciation and
stated from the 7tatements of Source and Useof Financial amortization will increase significantly when the Harris Unit

Resources" to show dividends as a reduction in available No. I is placed into commercial operation in 1986. and to
resources, were provided as follows (in millions): the extent that the investment in the canceled Harris Unit No.

2 is amortized (see Note 6 to Financial Statements).
The relative amounts of resources obtained from

M1 1983 1982 1981 financing activities have been as follows:
Operations. less d'vidends $ 912 6 $398.1 $2419 $2726 g983 1982 1981
Sale of generating units 6641 79.3 584 8
Rnancings 818 1 236 5 136.7 444 9 Common and preferred stocks 33 9% 39 4% 30 3%

Total $2.394 8 $713.9 $963 4 $7175 80
commeretal paper backed by long4enn

: and utilized, as follows, for. credit factitty (24.1) 29 2

uct fue a tions $1.948 0 $708.6 so64 7 $584 7 Short erm ons 2 (7 )
Retirement of long-term debt 3465 125.7 leoO 60 8

I" I" MPlbwer Agency trud fund romaaning (153.9) 153 9
Other working capital increase

(decrease). etc 100 3 33 5 (5 2) 72 0 Total financings were (in millions) $236 5 $1367 s444 9

Total $2.394 8 $7139 $963 4 $7175 During 1983, the amount of financing activities
continued at a reduced level. compared to 1981 and

The increase (decrease) in capital resources from previous years, because of Ihe S 153.9 million available ! rom
operations, as compared with the preceding year, resulted 1982 Power Agency sale closings plus 6. additional S79.3
from the following changes (in millions): million in 1983 issuances of comme.1 stock under ti e

1983 1982 1981 vanous plans increased in 1983 (so Note 3 to Financial
Net income $ 12.1 $ 236 $ 42.2 Statements) primarily due to the 1. creased interest in the
D1 ends (11 5) (17 3) (26 7) dividend reinvestment program and issuance of shares for

the employees under the ESOP program
investment tax credits 66 9 (23 5) 52 5 Projected resources recuired for the next three years: Depreciation and amortization 27.8 (8 8) 24 2

include (in millions):Provision sor coal mine
Investment losses 49.9 --

Deterred incorne taxes credited Construction expenditures $1.666 $716 $571 $379

to property accounts 11 0 (4 7) (3 7) Nuclear fuel expenditures 278 101 68 109

Preferred stock redemptions 1I 2 4 5
Net increase (decrease)in
resources from operations $156 2 $ (30 7) $ 88 5 $1.055 $819 $643 $493

22
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'The above estimates are subject to change as conditions increase in energy sales in 1983 The 1983 increases in

change. e g inscheduled modifications or replacements energy sales include the net effect of a 5 4 percent increase
at generatir. Hants. both fossil and nuclear could be in retail and regular wholesale customer energy sales and a
required ana , 1 increase the projected requirements 361 percent decrease in Power Agency related sales which

The concelk n of Harns Unit No 2 has reduced fluctuate with output levels of the lointly owned generating
significantly the capital requirements for 1985 and later units n well as customer demands
years Capital requirements for construction and nuclear Operating expenses reflect increased costs of fuel for
fuel in 1984 and future years reflect significant reductions greater generation of electncity in 1983 to serve increased
because of Power Agency's ownership interests Increased customer needs and to replace a portion of the more
inclusion by regulatory authontles of construction expensive purchased and interchange power costs that
investment in the rate base reduces the amount of occurred in the pnor year Generation from the coal-fired
construction expenditures because less AFUDC is required Mayo Unit No I that was placed into commercial operation
to be capitalized (see Note 1(d) to Financial Statements) on March 1 1983 was responsible for a considerable portion

The Company presently has on file with the Secunties of the increased output Also. the Company expenenced
and Exchange Commission a shelf registration statement increased nuclear power plant availability in 1983. as
under which the Company can issue up to $150 million of compared with 1982 The provls;on in 1983 for possible coal
additional First Modgage Bonds (Shelf Bonds) The amount mine investment losses of $49 9 million increased operating
and timing of future sales of these and other secunties will expenses and is related to investment in coal mining
depend pnmanly upon market conditions and the needs of subsidianes (see Note 2 to Financial Statements)the Company Maintenance expense which declined in 1983. was

The Company's ability to issue additional shares of reduced by a one-time credit of SIS 7 million in Jrder to
preferred stock or First Modgage Bonds is subject to capitalize certain replacements of property items at
eamings and other tests Based upon unfunded property generating plants that were expensed in pnor years.
additions and retired bonds at December 31 1983 and pnncipally. 1982. and it also decreased overal' at
assuming the issuance of $150 million of Shelf Bonds the generating plants from levels in recent years Generally
Company could issue approximately S14 billion in operating expenses increased especially depreciation.
additional First Mortgage Bonds After the issuance of the due to Mayo Unit No 1 being placed into commercial
Shelf Bonds (at an assumed rate of 13%) under the operation
Company's Charter eamings test of December 31 1983.the
Company could have issued approximately 3 6 million Other income declined due to a decrease in the
additional shares of preterred stock (at on assumed pnce of allowance for other funds used dunng construction. reflect-
S100 per share and Sl100 annual dividend rate) The 8 ing reduced investments in construction. principally
million authonzed. but unissued. preference stock shares because the Mayo Unit No I was placed into commercial
are not subject to an earnings test operation Other income also decimed because of expenses

The Company currently expects to elect by June 30. of operation of the Company's coal mining subsidianes
1985 to deter payment of the $88 million accrued liability for Income tax credits decreased pnncipally because of lower
nuclear fuel disposal costs (see Note 8(e) to Financial capitalized interest charges Offsetting these decreases is
Statements) The Company has the option until June of ' 985 amortization of a podion of the gain from sale of generating
to pay the accrued amount at that time without interest. to facilities to the Power Agency
elect to pay in quaderly installments with interest over a Interest charges reflect lower short-term and vanable
future ten-year penod or to pay in one lump sum with long-term interest rates in 1982 and 1983 The allowance for
interest in the late 1990s borrowed funds used dunng construction. net of deferred

Short-term liquidity: Customer receivables on the income tax effects. decreased in 1983 because of reduced
books at year-end represent an average of less than 20 days investments in construction Furthermore the inclusion ofbillings At December 31 1983. the Company had firrn construction investments in the rate base decreased theunused bank lines of credit totaling $206 7 million and a allowance for borrowed and other funds by S39 5 million in
S130 million irrevocable revolving credit iacility These

1983. S43 4 million in 1982 and S21 9 million in 1981 (see Note
facilities serve as back-up to outstanding commercial

1(d) to Financial Statements)paper and $57 million of pollution control First Mortgage
Bonds that are redeemable annually at the option of the Net income and earnings In summary while eamings
holder (annual tender bonds) In connection with the for 1983 1982 and 1981 have increased from year to year
annual tender bonds the Company has contracted for eamings have been adversely affected by continuing infia-
remarketing in the event of tender fcr repurchase The tion and high levels of operation expenses and other cost
obligations supported by the $130 million revolving credit inc"xrses not fully reflected in approved roenue levels In
facility are classified as long-term debt on the balance 1983. lower interest rates and levels of wlation had less ad-
sheet Proceeds from the issuance of the Senes F pollution verse impact on earnings than in sent years The charge to
control bonds totaling $321 million are held in trust pending operations for possible mestment losses applicable to the
use for qualifying expenditures coal mine subsloianes adversely affected Iv83 result 3 In-

At December 3i 1983 the Company had unused creased energy sales because of colder weather and an
investment tax credits of $109 million and a tax loss uptum in economic activity contnbuted favorably to eam-
carrytorward of approximately $81 million that can be used ings in 1983 The quality of earnings has improved

to reduce f ederal income tax payments in 1984 or later somewhat because of less AFUDC and more compensating
years if not used in 1984 revenue. as increased amounts of construction investment

have been allowed in the rate base Earnings per share of
common stock have been adversely affected by the
increased number of shares outstandingResults of Operations

Operating revenues increased during 1983 and 1982
pnncipally because of (1) general rate increases that ImpcCts of Inflation
produced S70 6 million more in 1983 as compared with 1982
and S140 5 million more in 1982 than in 1981. and (2) fuel See SupplementalInflation Adjusted Data on pp 35-37
cost adjustment billings that decreased S210 million in 1983 for the estimated effects of changing pncs on income on

from 1982 levels while increasing S34 3 million in 1982 from the basis prescnbed by the Fincncici /ccounting Standards
severery depressed 1981 levels. and ( 3 ) a 1 3 percent overall Board
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Carolina Power & Light Company December 31.1983 and 1982=

_

Assets 1983' 1982#

.- (in Thousands)

_

- Electric Utility Plant:
Electric utihty plant other than nuclear fuel:

In service . $3.629.625 $3.019.141,

.

Held for future use . 12.902 10.350
.-- Construction work in progress 1.697.551 1.994.906
''

Totc1 5.340.078 5.024.397
Less a mulated depreciation . 884.250 702.013 J_

' Net . . 4.455.828 4.232.384
.

- Nuclear fuel . 264.802 231.518
. . .

i Less accumulated amortization . 149.424 131.280
-

Net . I15.378 100.238
. . .

8 Electric utility plant. net . 4.571.206 4.332.622

5
_

E

- Current Assets:
Cash and temporary cash investments . 9.214 8.028.

4 Accounts receivable. net 97.651 75.140
.. .

153.891Power Agency Trust Fund .

Materials and supplies:
'

s

! Fuel. 101.893 121.896
.. . .

.. .. .. . 25.338 29.495Other .
Deferred fuel cost . 6.186 5.070

. . .

:
- Current portion of deferred income taxes 16.967 16.948
"

Prepayments, etc. 9.162 20.636
. . . . .

.

Total current assets 266.411 431.104

i

-

1

Other Assets:
I Unamortized canceled project costs-
'

Hams Unit No 2 (Note 6) . . 263.733.

L Hams Units Nos 3 and 4 (Note 8[f]) 121.460 124.587
. .

y- Unrecovered nuclear fuel disposal costs (Note 8[e]) . 29.267
Investment in coal-mining subsidaries (Note 2) 2 19.620
Miscellaneous other property and investments 22.348 18.560

.

; Unamortized debt expense . 3.467 3.230
. . ..

0 Other deterred debits <. 15.712 21.232
. . . .

: Total other assets 455.989 187.229

.

.

Total $5.293.606 S4.950.955 -

.. .. .

:

See notes to hnancial statements.n
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Carolina Power & Light Company December 31.1983 and 1982

Liabilities . 1983 1982

(In Thousands)

Capitalization (see Schedules of Capitalization):
Common stock . . . . . . . $1.151.323 S t.071.863
Common stock subsenbed 2.205 1.528
Retained eamings 432,913 388.774.. ..

Preference stock . . . . . . . . . . , 47.900 47.900
Preferred stock-redemption not required 238.118 238.118
Preferred stock-redemption required. net 214.785 214.743
Long-term debt (excluding current matunties). net 1.909.823 1.891.702.

' Total capitchzation (excluding current
matunties of long-term debt) . 3.997.067 3.854.628.

Current Liabilities:
Long-term debt due within one year . . . . . .. . 21.849 64.122

. Notes payable:
Bank demand notes 13.000r . . . ... . .. ...

Other (principany commercial paper) . . . . . . . . . 82.703 19.210
Accounts payable::

Construction contract retentions 5,370 13.725. ..

Other . . . . . . . . . 126.055 109.839.. . . .. . . ..

Customers" deposits 7.905 7.025.. .. ... . . .. . ... .

Taxes accrued . . . . . . . . 41.782 68.467. . . .... . . . . .

Interest accrued 42.378 41.491...... .... .. . . . ...

Dividends declared . . 58.833 54.769.... . .. .. .. ..

Other .. . ... 4.319 4.005.. ... ... . ... . ..... .. .

Total current liabihties 391.194 395.653.. . . .. .. . . .. . .....

Def:rred Credits and Other Liabilities:
Accumulated deferred income taxes:

Harris Units Nos 2. 3 and 4 . 134.702 35.885.. ... . ...

Gain on sale of facihties (Note 7) . . (98.125) (94.080).. . .

Other, net .... ..... ... . .. .. . 494.624 447.926
Total accumulated deferred income taxes . 531.201 389.731..

Accumulated deferred investment tax credits 174.112 180.700..

Unamortized gain on sale of facihties (Note 7) 128.104 117.348..

Other . . . . 71.928 12.895. .. .. . .. . . .

Total deferred credits and other liabihties . 905.345 700.674.

Commitments and Contingencies (Notes 2.6.7 and 8);

Total $5.293.606 S4.950.955. ... . ... ... ....... .... .... . ..

7 -
,

See notes to financial statements.

i

25



, . - . _ - , _. .- . - .

Statomonts of Incomh -~- - __
Carolina Power & Light Company For the Years Ended December 31,

1983 1982 1981

On Thousands Except Earnings Per Share)

Operating Revenues (Note 9) $1,647,183 S t.538.165 S t.343.558

Operating Expenses:
Operation:

Fuel for generation 517.625 473.509 459.591

Deferred fuel costs (1.115) 1.423 523
Purchased and interchange power. net . 18.583 50.226 19.388

Other (Note 2) . 285.671 233.147 174.084

Maintenance 137.383 167,458 125.876
.

Depreciation and amortization (Note 1) 148,342 126.355 110.409

Taxes other than on income . I14.295 104.300 97.288
.

Income tax expense (Note 5) 162,443 133.622 118.996

1.383,227 1.290.040 1.106.155Total operating expenses . .

263,956 248,125 237.403Operating Income . .. . . . .

Other Income:
Allowance for other funds used during construction 94.927 98.353 92.508.

.. .. .. . 31,078 38.472 35.846Income tax credits (Noto 5) . . . . . . .
Amortized gain on sale of facilities (Note 7) .. I1,422...

Other income (deductions), net (Note 2) . (4.945) 13.919 8.593
. .

Total other income . . . . 132.482 150.744 136.947. ... . .. .. ... .

. . . . . . .. 396,438 398.869 374.350Income Before Interest Charges . ..... .

Int rest Charges:
Irng-term debt . . . . . . . 171.448 180.986 177,981

.. .... ..... . ... . . .

Other...... . . .. 17,551 34.001 31.201. .. ...... .... ... . ..

Allowance for borrowed timds used during
construction-credit (Note .5) . . . . . . (31.830) (43.265) (38.429)......... . . ..

Net interest charges .. . . . . . . 157.169 171.722 170.753... ........ ..

Net Income . . . . . . . . . . . . 239.269 227,147 -203.597-. ...... ...... .. . ... ..... ....

Pr:ferred and Preference Stock Dividend Requirements . . .... 44,605 44.605 42.660

Earnings for Common Stock . . . . . . . $ 194.664 S 182.542 S 160.937. ..... .. . .. .......

Av: rage Common Shares Outstanding . . . . . . . . . . . . . . . . . . . . . . . 60,645 57.539 52.554

Earnings Per Common Share . . . . . . . . . . . . . . . . . . $ 3.21 S 3.17 $ 3.06. ..... .....

See notes to financial statements.

Statements of Retained Earnings
For the Years Ended December 3P,

1983 1982 1981

on thousands)
Balance at Beginning of Year . .. . . $ 388,774 S 345.353 S 309.819.... .. ..... .........

Net Income . . . . . . . . . . . . . . . . . . . . . . . . . 239.269 227,147 203.597....... ..... ..

628.043 572.500 513.416Total....... .. ....... . . .... ...... . ..

Deduct.
Cash dividends declared.

Preferred and Preference Stock at stated rates
( Note 1 ) . . . . . . . . . . . . . . . . . . . . . . . . 44,605 44.605 44.060.............

Common Stock (at annual rate cf $2.46 a share
in 1983. S2.40 in 1982 and $2.32 in 1981) . . . ... .. 150,423 138.878 123.578.

Total cash dividends declared . 195,028 183.483 167.638.. ... ........

Capital stock discount and expense . . . 102 243 425. ... . ...

Total deductions . . . . . . . . . . . . . . . . . . . . . . . . . . 195,130 183.726 168.063

Balance at End of Year . . . . . . . . . . . . . . . . . $ 432,913 S 388.774 S 345.35J...................

See notes to financial statements.

26

.__ _ _ _ _ __ -



Statements of Source and Use of Financial Resources _m
Carolina Power & I.ight Cornpany For the Years Ended Decernber 31,

|1983 1982 1981

(In Thousands) )
Source of Financial Resources:

Current resources provided from operations:
$ 239,269 S 227.147 S 203.597Net income . .. . .. ...

Items not requiring (providing) current resources:
Depreciation and amortization .. 180.565 141.334 150.105... .. .

Amortized gain on sale of facilities . . . (11,422)
Provision for possible coal-mine investment losses 49,868.

Noncurrent deferred income taxes. net .. 172,341 10.391 150.940
investment tax credit adjustments. net . (6.589) 88.493 (28.569).. .

Other funds portion of AFUDC (94.927) (98.353) (92.508). . .. ..

Total current resources provided
from operations 529.105 369.012 383.565

Sale of generating facilities . . . .. . . . . 79.301 584.801
Total current resources . . . .. 608,406 953.813 383.565

Additions to plant accounts representing
capitalization of other portion. less
deferred income taxes on borrowed funds
portion of AFUDC 64.056 56.405 55.231.. .. ..

Total resources provided excluding fmancings . 672.462 1.010.218 438.796

Financmgs-
First mortgags bonds . 168,767 119.038 24.248. .. . .

Preferred stock . . . .. . .. . 39.458
Common stock-Public offenngs . . . . 59.616
Common stock-Plans (Note 3) , 80.077 53.852 35.931.. . . .

Other Icng-term notes . 42 60.270 80.000. .. .... .

Commercial paper backed by long-term
credit facihty (57.015) 130.000... . . .. .. .

Nuclear fuel trust and lease obligations . (10.409) 5.731 41.954. ....

Decrease in temporary cash investments
plus increase in short-term notes payable . 54,993 (102.195) 33.705.

Total resources prov:ded from fmancings 236.455 136.696 444.912.

Tctal $ 908.917 S1.!46.914 S 883.708.. .... . .

Use Gf Financial Resources:
Gross property additions. excluding nuclear fuel * $ 660,130 S 638.284 S 548.508
Nuclear fuel additions * . 48.488 16.450 36.223. . ..

Canceled projects expenditures 20,710 15.355. ..

Dividends for the year 195.028 183.483 166.238.

Repayment of first mortgage bonds . 123,346 20.000 15.000.

Repayment of other long-term debt 2,333 140.064.

Repayment of nuclear fuel lease obligation . 45.827
Net increase (decrease) in the following working

capital components:
Power Agency trust fund (153.891) 153.891. . . ..

Accounts receivable, net . 22.511 4.284 8.019. .

Materials and supplies (24,160) 13.968 19.930.. . . .

Accounts payable (7,861) (10.482) 56.943.. .. . .. .. .. .

Reserve for refund of revenues 499 24.094 (13.799). . ... .

Other. net . . . . 15.389 (25.687) (11.002)...... . ... . . .. . ..

Miscellaneous. net 6.395 (26.790) 14.821.. .. . . . . . . . . . . .

Total $ 908.917 S t.146.914 S 883.708... .................. .. .. ... .. ..

*Includos amounts capitalized as allowance for funds used during construction, not of related deferred income taxes.

See notes to financial statements.
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Schedules of Capitalizationm_m==_- .m_m_mma
Carolina Power O I.ight Company December 31,1983 and 1982

1983 1982

(In Thousands)

COMMON STOCK EQUITY (Note 3):

Common stock without por value, authonzed. 100.000.000 shares:
Outstanding 62.484.959 shares at December 31.1983 and

58.835.176 shares at December 31.1982 . $1.151.323 St 071.863.

Subschbed . . 2.205 1.528
Retained eamings, limited in payment as dwidends under certain circumstances

under the Company's charter however. none restricted at December 31.1983 . 432.913 388.774

Total common stock equity . $1.586.441 SI.462.165

PREFERENCE AND PREFERRED STOCK. without par value.
cumulative (Note 3):

At December 31.1983
Redemption Shares

Price Outstanding

Preference stock, authortzed 10.000.000 shares (entitled
to $25 a slare plus accumulated dividends in the event of
hquidatiort in preference only to common stock)-

S2.675 Senes A . S 26.50 2.000.000 $ 47.900 S 47.900

Preferred stock (a)-redemption not required:

SS Preferred Stock-authorized. 300.000 shares $11000 237.259 $ 24,376 S 24.376
Senal Preferred Stock (b):

S4 20 Senes . 102 00 100.000 10.000 10.000

5 44 Series . 101 00 250.000 25.000 25.000
9.10 Series . 103 00 300.000 30.000 30.000
795 Series . 104 00 350.000 35.000 35.000, .

~ 72 Senes . 104 00 500.000 49.425 49.425.

3 48 Senes . 105 00 of0.000 64.317 64317

Total-redemption not required . 2.387.259 $ 238.118 S 238.118

Preferred stock (a)-redemption required (c):
Serial Preferred Stock (b)-

Sil 16 Senes Si l l.16 400.000 $ 40.000 $ 40.000, .

14 00 Senes !I4 00 400.000 40.000 40.000
Preferred Stock A authorized. 54h000 shares

S7 45 Series . 104 00 500.000 50.000 50.000.

8 75 Senes . 107 23 500.000 50.000 50.000.. . .

9 25 Settes . 104 50 180.000 18.000 18.000
900 Series . (c) 175.000 17.500 17.500.

Unamortized discount . (715) (757).

Total-redemption required 2.155.000 $ 214.785 S 214.743

( T) Entitled to $100 a share plus occumulated dividends in the event of liquidation.
(b) Authorized. 20.000.000 shares in total.
( ) Minimum sinking fund requirements (at $100 per share plus accumulated dividends) commence in 1984 for the $7.45 Series, at

20.000 shares per year in 1985 for the $8.75 Series at 20.000 shares per year and increasing in the year 2000 to 40.000 shares annually. in 1986
for the 011.16 Series at 12.000 shares per year: in 1987 for the $ 14 00 Series at 16.000 shares per year; and in 1990. for the $9 00 Series, al' 175.000
shares are to be redeemed. With respect to the $9 25 Series. the Company must offer to redeem annually, on March I of each year
beginning in 1988. any or o!! shares outstanding Minimum sinking tund requirements for the next five years aggregate: 1984. $2.000.000,-
1985. $4.000.000; 1986. $5.200.000.1987. $6.800.000 and 1988. $6.800.000.

See notes to financial statements
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y_ y 1983 1982,

- (In Thousands)

. LONC$7EltM DEBT (a): ,
. s.

: First mortgage bonds-pnncipal amounts.
. Other than Pollution Control Series:

Maturing 1%3 through 1993 . . .
:11 % due Apnl 15.1984 (redeemed 10-15-83) S 67.346.. .. .. . . . . .

144% due Apnl 1.'1987 ; . . ... . . .. . . . ... .. S 125.000 ( 125.000
:44% due March L 1988 20.000 20.000. .. .. . . . . .. . .. . . . . ..

44% due Apnl 1.1990 ... 25.000 25.000... . .. ... . . . . . . , y
44% due November 1.1991 25.000 . 25.000 .. . .. . . . ...

I1%% due December 1.1992.. . .. ... .. ... . .

Maturing 1994 through 1998-44% to 6?s%
. 100,000 100.000

140.000 140.000.. . .. .. .

Matunng 1999 through 2003-7M to 8%% . . 525.000 525.000. . . .. . .

Matunng 2004 through 2008-8H% to 94% 325.000 325.000. .. . .... . . .. .

Matunng 2009 through 2013-104% to 12h% ... . . ... . ... .. . . 325.000 225.000

lbilution Control Series:
A 8 % due 2001-2009 (principal amount less proceeds held by Trustee: 1982. St.900) . 63.000 61.100

. B. 7%% due 10183 (principal amount less proceeds held by Trustee: 1982 S12227) . . . 37,773
C. 74% due 10-1-83 6.000... .. .... . .. . .

D. (365% to 4/1/84) due 4-1-2009
. .. ..... . ..

48.485(b). .. ... .. . ..... . ... .

E. (5.65% to 4/1/84) due 4-1-2009 .
: F. (700% to 1I/I/84) due 11 1 -2010 (principal amount less proceeds held by Trustee: .

5.970(b). . ... . .... .. . .. .

1983. $32.140) 2.560(b). ... . ... ... ... .. . .. ... . . . . ..

Total first mortage bonds-principal amounts 1.730.015 1.682.219. . . . . . . .. .

. Otherlong-term debt
Nuclear fuel trust obligations (vanable rates 1047% average ettective interest

ced at 12-31-83. 9 56% ct 12-31-82) . . 80.215 90.624. . .... . ... . . .

164% Guaranteed Notes (nnance N.V.) due 2-15 89 (Note 1 [b}} . .. 60.000 60.000.. .. .

Ca.tlina Pipeline (Vanable interest rate - 11.5% at 12-31-82) . . .. . 2.333
Commercial paper backed by long-term credit facihty to 9-24-86

(970% average ettective interest rate at 12-31-83. 8 66% at 12-41-82) . . . . . 72.985 130.000
Misc"Ilaneous promissory notes 107 66. . . .. .. .. . . ..

Total long-term debt pnncipal amounts . . . . . . . 1.943.322 1.465.242
Unamortized discount and premium. net . . (11.650) (9.418).. . . .

Total long-term debt. Including current matunties . 1.931.672 1.955.824.. ..

Imss long-term debt due within one year-
Nuclear fuel trust obbgations . ... . 21.849 19.882. . . . .

74% Pollution Control Bonds. due 10183 43.773. ..

Carolina Pipeline due 10-183 . . 467. .. . .

Total long-term debt, excluding current matunties S1.909.823 $1.891.702. .

TOTAL CAPITAllZATION (excluding current matunties of long-term debt) . S3.997.067 S3.854.628.

(!) Long-term debt maturities for the next five years. including estimated amounts under continuous nuclear fuel financing
arrangement 2 for which repayments of present obligations are based on energy produced, are (in thousands)-

1984 1985 1986 1987 1988
First mortgage bonds S125.000 $20.000. .

Nuclear fuel . . . $21.849 $18.488 , S 20.877 10.507 3.556. . . . ..

Long-term credit facility ob!!gations . 130.000

Totals . S21849 $18.488 $150.877 S135.507 S23.556.. .... ..
%

(b) Redeemable annually at the option of the holder-backed up by a portion of the long-term credit facility of $130.000.000.

See notes to financial staternents.
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Notes to Financial Statements ===:==========

1. Summary of Significant Accounting Policies therefore. the Cornpany recorded lower depreciation
provisions solely applicable to wholesale operations(a) System of Accounts.The occounting records of the ($1.947.000 less for 1983. S1.527.000 less for 1982 andCompany are maintained as prescribed in uniform systems
S3.383.000 less for 1981)of accounts of the Federal Energy Regulatory Commission

(FERC) and the regulatory commissions of North Carolina
and South Carolina. Amodization of nuclear fuel costs (1983. S30.594.000;

1982. S13.536.000; 1981. S38.784.000). including disposal
(b) Subsidiaries. Be Company's financial statements costs through April 6.1983. is computed on the unit of

reflect consolidation of its wholly-owned foreign financing production method and charged to fuel expense. The
subsidiary. Carchna Power & Light Finance N V.. which in amortization charges for disposal costs totaled. for 1983
1982 was organized and issued S60.000.000 pdncipal through April 6. S3.650.000; for 1982. S7.684.000 less a
amount of 16M% Guaranteed Notes. See Note 2 for wholesale revenue refund related reduction of S14.313.000
information on the coal-mining subsidianes. applicable to the years 1977- 1982; and for 1981. S 10.064.000.

Nuclear fuel disposal costs are paid quarterly for nuclear

(c) Electric Utility Plant. The cost of additions,
including replacements of units of prope ty and betterments.
h charged to utihty plant. Maintenance and repairs of (!) Revenues. Customers' meters are read and bills are
property. and replacements and renewals of items rendered on a cycle basis. Revenues are recorded when
det; rmined to be less than units of property. are charged to billed. as is the customary practice in the industry.
maintenance expense. The cost of units of property
replaced or renewed or otherwise retired. plus removal or
disposal costs. less salvage, is charged to accumulated (g) Deferred Fuel Costs. Be Company's rates in all
depreciation Electric utihty plant. other than nuclear fuel. is three of its regulatory junsdictions are adjustable for

subject to the lien of the Company's mortgage. Nuclear fuel fluctuations in fuel costs. For South Carolina retail operations.

is pledged. or subject to be pledged. as collateral for the Company defers the difference between fuel costs
nuclear fuel financing arrangements. incurred and the related customer bilhngs and periodiccHy

adjusts rates to reflect this difference. For wholesale

operations. the Company adopted a similar procedure
(d) Allowance for Funds Used During Construction effective January 1982. For North Carolina relatl operations.

(AFUDC). As prescribed in regulatory unifonn systems of pursuant to a June 1982 amendment to North Carchna
accounts. an allowance for the cost of borrowed and other utihties law, the fuel cost component of rates reflects
funds used to finance electric utility plant construction. less estimated fuel expense for the penod that the rates will be in
appucable income taxes. is charged to cost of plant. effect and may be adjusted once in every twelve months in
R:gulatory authorities consider the inclusion of these fuel-cost-only proceedings. In addition. fuel costs may be
recognized costs as appropriate for the purpose of considered in general rate case proceedings.
establishing rates for the Company's uti3ty charges to
customers over the service lives of the property Be other
portion of AFUDC is credited to other income, the borrowed Effective for service rendered on and after September
funds portion is credited to interest charges and the deferred 19.1983 the North Carchna Utilities Commission approved a
income tax provision is reflected as a reduction in AFUDC- general rate increase that included a base fuel component
borrowed funds. he composite. net-of-tax AFUDC rate was of S01677 per KWH (up from 501611) and directed the
approximately 9.3 percent in 1983 and 1982 and 8 8 percent establishment of an interim deferred account for variations

between actual fuel expense incurred and the base fuelin 1981 (

Certain construction-work-in-progress expenditures component revenues, providing consideration of the

(totaling S662.570.000. S412.535.000. S405.419.000 and deferred amounts in the next general rate case hearing now
S229.590.000 at December 31.1983.1982.1981 and 1980, pl nned for the third quarter of 1984 At December 31.1983
respectively) are included in the rate base for ratemaking the Company has deferred St.627.000 of costs incurred in
purposes. AFUDC is not capitalized (charged to the cost of excess of such base fuel component revenues
plant) on such expenditures.

(h) Income Taaes. Comprehensive interperiod
(e) Depreciation and Amortization. Depreciation of income tax allocation has been observed. beginning in

utthty plant. other than nuclear fuel. for financial reporting 1976. for all significant timing differences In comphance
purposes is computed on the straight-line method based on with regulatory accounting. Income taxes are allocated
estimated remaining useful lives, adjusted for estimated net between operating income and other income. principally
salvage or disposal costs. and charged principally to with respect to interest charges related to construction work
d:preciation expense Depreciation provisions. as a in progress The Company and its domestic subsidiaries file
percent of average depreciable property other than consolidated federal income tax retums income taxes are
nuclear fuel, approximated 3 8 percent in 1983 and 1982 a!!ocated among the companies based upon the ratios of
and 3 6 percent in 1981. Depreciation rates are reviewed their respective " separate tax habthfies" to the consolidated
penodically and changes in estimates (including the costs to tax licbihty. See Note 5 with respect to certain other income
dismantle or decontaminate nuclear generating plants) tax information.
are made, as appropriate. on a prospective basis.

Allowable depreciation rates for wholesale ratemaldng
purposes have been different from those regularly used by (1) Investment Tax Credits. Investment tax credits are
the Company and allowed by other ratemaking junsdictions, being amorttzed over the service hves of the property.
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' Preferred and Preference Dividends. Preferred and 3. Capital Stock Issued and Reserved
preference dividends declared and charged to retained Capital stock shares have been issued as fo!!ows.eamings include amounts applicable to the fint quarter of
the following year, except for the Preferred Stock A series representing the total changes in the respective accounts in

which dividends are wholly applicable to the year in whfch the years indicated (in thousands):
declared.

1983 1982 W81(k) Retirement Plan. The Company has a noncontnbu-
tory retirement plan for all full-time employees and is Common stocic
funding the costs accrued under the plan. Retirement plan Public offenngs 3.000

costs for 1983. 1982 and 1981 were approximately SPSP . 812 669 590

S14.256.000. S15.946.000 and $11.223.000. respectively. The ADRP. 2.034 1.722 1.257

octuarial present value of accrueel benefits (assuming rates ESOP . 494 73 70
CSOP. 310 232 14of return of 11 percent and 14 percent, respectively) and the

market value of assets available for benefits, as of the most Total 3.650 2.696 4.931

recent valuation dates. are as follows (in thousands):
~ ~

Preferred Stock-
redempdon required.

January 1. Senal preferred stock
nes. 400

1983 1982

Actuanal present value et accrued plan
benefits At December 31.1983,1.425.21 I shares of common stock

Vested S 52.094 S35.643 were reserved for issuance under the Stock Purchase-
Nonvested . 7.309 4 391 Sqvings Program for Employees (SPSP). 6 134.960 shares

Tctal S 59.403 S40.034 under the Automatic Dividend Reinvestment Plan (ADRP).
1.080.406 shares under the Employee Stock Ownership PlanMarket value of assets available for
(ESOP) and 1.444.432 shares under the Customer Stockbenefits $103.640 $69.995
Ownership Plan (CSOP).

(1) Other Policies. Other prcoerty and investments are
stated principally at cost. less accumulated depreciation
where applicable Materials and tupplies inventories are 4. Notes Payable and Lines of Credit
stated at average cost. The Company maintains an

At December 31.1983. the Company had firm. unusedallowance for doubtful accounts receivable (1983.
S2.477.000.1982. $1.757.000) Bond premium, discount and lines of credit with vanous financial institutions totaling
ixpense are amortized over the life of the related debt. S206.690.000 including necessary amounts to back up the

outstandirig current liability portion of commercial paper;
and. in connection with these hnes of credit. is required to
maintain average compensating balances in various banks
of S952.500 and pay commitment fees of approximately

2. Investment in Cool-Mining Subsidiaries $61.000 per month. Such lines of credit are reviewed
periodically. at which time they may be renewed orOn November 29. 1983. the Company acquired the canceledremaining 20 percent interests in its two coal-mining

subsidianes. Leslie Coal Mining Company (Leslie) and
McInnes Coal Mining Company (McInnes)

At December 31.1983. Ledie's and McInnes' total assets
w ra approximately S131 nation The Company has
guaranteed their obligations of approximately S108 5
million

The Company purchased coal from the subsidlanes for
$21.843.000. $48.178.000 and $37.314.000 dunng 1983.1982
and 19a1. respectively, representing the costs of production
for th] mines During 1982. the Company wrote off the
accumulated excess of costs of production over fair market
valu; of its coal purchases that had been previously
det rred in 1983theCompanycharged$49.868.000toother
operation expense for possible losses on its investments in
th : mines The subsidianes suspenif ed production in the first
quart;r of 1983 and the Company has since then recorded
in other income the carrying chargos and other expenses of
approximately $1.300.000 per month The Company
currently plans to sell the properties Plckands Mather 8
Company. the previous minority owner. continues to
manage and operate the mines
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' - . 5. Income Taxes

- The provisions for income tax expense are
composed of the following (in thousands):..

. Year Ended December 31.
L
'

1983 1982 1981

Included in operating expenses:j.
- Currently payable taxes-Federal . $ 7.316 S 29.055 S 52.732. .

-State . . . (106) 18.933 (427)
i Deferred taxes. net-Federal . 142.887 913 80.854

[ .

-State 19.137 (1.939) 14.237. .

Investment tax credit adjustmenK net (6.791) 86.660 (28.400).

Total . . . ... . . ... 162.443 133.622 118.996

Included in other incomo (a):
Reduction in currently payable taxes-Federal . (9.791) (l.088) (58.026)

-State . . (813) (1.524) (I.037).. . .

(18.238) (35 514) 26.720Defer ed taxes-Federal (a) . . . . .

(2.337) (2.179) (1 334)-State (a) . . . . .

Investment tax credit adjustments. net 101 I.833 (169). . .

(31.078) (38.472) (35.846)Total. .... . .. .. . . . ... . .

$131.365(a) S 95.150(a) S 83.150(a)Total income tax expense . .. . . .

(a) Deferred income tax provisions totaling $30.871.000 for 1983. $41.948.000 for 19A2 and $37.277.000 for 1981 related to the tax effects of the
allowance for borrowed funds charged to the cost of plant are reflected in the statements of income as a reduction 'n the Allowance for
Borrowed Funds Used During Construction . Credit.

Provisions for not deferred income taxes related to the following (in thousands):

Differences between book depreciation and
amortization and tax deductions for
property costs-

Pre-operational tax deductions (taxes
and other costs capitalized. etc.)-
ortgtnating differences . $ ll.091(b) $ !!.863(b) $ 8.515(b)... .. . . . . . . . .

Nuclear fuel disposal costs . . . 41.874 (19._466) 526.. . . . ... . ... .

Accelerated depreciation and other
property cost d'.tferences.

62.374 59.131 43.109(c)Originattors . ... .. .. .... . . ... . . .

Reversals . (32.990) (37.753)-. . .. .. . . . . . .. .. .

Deferred recognition of gain on sale
of generating facilities, net . .. (4.201) . (94.080).... ... . . .. ....

: Unbt!!ed revenues, net . . .. . 1.770 (19.729). .. ....... ..... . .

Deterred tax gain on sole of facilities. net . 16.660 62.160.... .. . . ....

Provtsion for possible refund of revenues. net (17) I1.546 5.902.... . .... .... . .

Utilization of subsidianes' tar losses ..... .. . . 8.347 ' 5.871 6.439'.. .. . . ....

Canceled project costs. net .. 93.432 (14.100) 49.373. ... . .. . . ... . .. .... .

Tax loss carryforward . . . . . . . . . . . . (39.659).. . ..... . ... .. .

(17.232) (4.162) 4.613. Miscellaneous other tirning differences net . . . .. ... ..

Total provtstons for deterred income taxes. net . . . . . . . . . . . . . . . $141.449 $(38.719) SII8.477

- (b) Excludes deferred tan provisions relating to las effects of borrowed funds capitalised (see (a) above)
(c) Iloclassification of dotati for ortgtnations and reversals for 1981 ts not practical.

J
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A reconciliation of th@ Company's affective income tax rata (computed by dividing total
incoms tax expense. including amounts riflected as a reduction in AFUDC on borrowed funds.
by pretax income) to the statutory federal income tax rate follows

Year Ended December 31.
1983 1982 1981

ctfective income tax rate 40 4% 37 6% 37 2%
The ettects of including AFUDC on other funds

in pretax income . 12 5 i40 14 8

Ettective income tax rate excluding AFUDC
on other funds from pretax income 52 9 bl 6 52 0

State income taxes. net ot federal mcome
tax benefit (3 4) (3 8) (3 3)

Other ditterences net . (3.5) (l 8) (2 7)
Statutory federal income tax rate _46 0% 46 0% 46 0%

_

At December 31.1983. the Company had generated but The Company does not maintain its accumulated
not utilized investment 12x credits totaling approximately depreciation accounts on a separate unit basis and.
S109 milhon (including S10 million of ESOP credits) The therefore, amounts applicable to the Mayo Plant. Brunswick
Company also generated a tax loss carryforward estimated Plant and Roxboro Unit No 4 are not shown above The
at $81 million in 1983 and expected to be utilized in 1984 Company's share of expenses for the jointly owned units is

included in the appropriate expense category in the
statements of income.

A Harris Unit No. 2 The total gain from the sale of the generating facilities to
In December 1983, the Company canceled further the Power Agency was $32.3 million net of income taxes and

construct 1on on Harris Unit No 2. a 900.0001clowatt nuclear is being amortized to other income over three years
generating unit planned for completion in 1990. The beginning October 1.1983
Company's share of the estimated final investment in the In connection with the sale of these facilities. the
jointly owned canceled unit is S315 million he Company is Company is obligated to purchase portions (generally
seeking regulatory permission to write off the costs over a starting at 50 percent) of the Power Agency's ownership
period of ten years and to recover such costs through rates capacity and energy for the Mayo and Harris units,

commencing with commercial operation of each unit and
declining ratably during the following fifteen-year period.

7. Joint-Ownership of Generating Facilities me minimum payments applicable to Mayo Unit No. I and
Harris Unit No. I are presently estimated at SS.561.000.

The Nodh Carolina Eastem Municipal Power Agency $5J 68.000. S35.285.000. S38.588.000 and S35.786.000. for the
(Power Agency). which members include a malonty of the years 1984 through 1988. respectively. and $210.195.000 for
Company's previous municipal wholesale customers. has the period 1989 through 2000. representing total estimated
acquired undivided ownership interests in certain future minimum payments of S330.583.000 forsuch capacity
generating facilities of the Company he Company and Variable costs of such purchases are primarily fuel costs.
Power Agency are entitled to shares of the generating maintenance and other operation expenses for the
capability and output of each unit equal to their respective respective units Contractual purchases from Mayn Unit No
ownership interests Each also pays its ownership share. on a 1 commenced on 1% conunercial operation date. March 1.
current basis. of additional construction costs. tuel inventory 1983. and totaled $14.800.000 for 1983
purchases and operating expenses for each unit Power
Agency's payment obligation with respect to cancellotton
costs for Hams UntM Nos 2. 3 and 4 is 12 94 percent of such
costs 8. Commitments and Contingencies

At December 31. 1983. the Companys ownership
interests and investments in the jointly owned generating (a) Construction and Nuclear Fuel. The Company has
facilities were as follows (dollars in millions) incurred substantial commitments in connection with its con-

struction program Construction expenditures are estimated
to be S 17 billion and nuclear fuel expenditures $278 million

company in-tmenr for 1984 through 1986 in connection with that program
Plant or Unit Megawatt Ownership Plant Under (b) Leases. Rental Commitments for operating leases
(type Nel) capabtitty interest in service construction and for unrecorded capitalleases at December 31.1983 are
Mayo Plant (Coal) i 440 " 83 83% S420 5 S 13 2 not ma'erial with respect to the Company's fincacial position
Hams Plant (Nuclear) 90U" 83 83% 14387 or msults of operations
Brunswick Pbnt (c) Insurance. The Company is a member of Nuclear

(Nuclear) 1.580 81 67% 729 6 100 9 Mutual Limited (NML). established to provide insurance
Roxboro Urm No 4 coverage against property damage to insured's nuclear

(Coal) 700 87 06% 186 7 1 generating facilities TheCompanytsinsuredthereunderfor
S500 million at the Brunswick Plant and S500 million at the

Does nNinclude nuclear fuel costs Robinson Plant Be Company currently would be subject to
" Design target capability maximum retrospective premium assessments of approxi-
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mately $65 million in the event losses at insured faciuties cffect on the financial position or results of operations of th a
cxceed premiums, reserves, reinsurance and oth r NML Company.
resources. which are at present more than $300 million.

(e) Wcle M msposal Cost Be Nucle WasteThe Company is also a member of Nuclear Electric P licy Act of 1982estabushesthatthefederalgovemmentisInsurance Limited (NEIL). initially established to provide responsible for the disposal of spent nuclear fuel and that theinsurance coverage against incrementel costs of replace- owe aM opston of mcle gemung facihues wmment power resulting from prolonged accidental outages of make paymets to cwer mose costs. M De h 31. W83.m mbers' nuclear generating units. The Company is the net remaining accumulated provisions for the estimatedinsured thereunder for $2.500.000 per week for 12 months costs of such disposalcostsincurred through April 6.1983 cre(starting 26 weeks after the outage) and for $1.250.000 per $29.267.000 less than the required payments of S88 million.wock ici lhe next 12 months for each operating nuclear Am s chtaNe to wholmle astomm totahnggenemting unit. NEIL also provides decontamination and approximately S10 million previously required to becxcess property insurance for nuclear generating facihties. refunded, may be recovered in proceedings before theThe Company is insured thereunder for S435 milhon excess FERC. The Company expects to prospectively increase itsof $500 milhon at bothits Brunswick and Robinson plants The
rges to opmuons for Mel mm wer a masom&Company currently would be subject to retrospective period of time for this change in the estimated costs for spentpremium assessments of up to approximately S23 milhon spmat h Compmy mst seM W h M W85with respect to the incremental replacement power costs fr m one of several payment options for the costs incurredcoverage and $15 milhon with respect to the decontamina- ^ ' "tion and excess property coverage in the event covered

a te y'cxpenses at insured facilities exceed premium reserves.
reinsurance and other NEIL resources. (f) Harris Units Nos. 3 and 4. In December 1981. the

The Company's pubhc liabihty for a nuclear incident is Company ehminated these units from its construction
protected up to the maximum hmit on public liabilityclaims program Pursuant to regulatory authorizations. the

pursuant to the Price-Anderson Act, which is $580 milhon for Company began amortazing in July 1982 the costs
each occurrence, through conventional insurance pools associated with these units and is recovering the costs
and through an industry retrospective assessment program. through revenues. Amounts amortized to operating

in the event that public habihty claims from an insured expenses totaled S 13.251.000 in 1983 cnd S6.955.000 in 1982.

nuclear incident exceed the pnmary financial protecticn
provided by the insurance pools. which is currently S160 9. Other Rate Matters
million, the Company would be subject to a pro rata Operating rovenues increased S70.616.000 in 1983 cver
assessment of up to a maximum ot $ 15 millionwith respect io 1982 and S140.548.000 in 1982 over 1981, attnbutable to
cn'/ single nuclear incident and an aggregate maximum of general rate increases placed into effect since 1980 Also
$30 milhon within any calendar year- included in revenues. representing fuel cost billings above a

(d) Claims. There are certain claims pending against base cost of fuel (as defined for each ratemaking
the Company. In the opinion of the Company,liabihties if jurisdiction), is $40.617.000 for 1983. S61.645.000 for 1982 and
any, arising from these claims would not have a matertal S27.327.000 for 1981.

Auditors' Opinionmmmm=wmmmmmmaa
TO the Board of Directors and Shareholders
of Carolina Power & Light Company-

V!3 have examined the balance sheets and schedules of In out opinion. subject to the effects on the financial
capitalization of Carohna Power & Light Company as of statements of such adjustments. if any, as might have been
Dec;mber 31.1983 and 1982 and the related s*atements of required had the outcome of the uncertainty referred to in
income. retained eamings and source and use of financial the preceding paragraph been known. the fmancial
resources for each of the three years in the penod ended statements referred to above present fairly the financial
Dec mber 31. 1983 Our exarranations were trade in position of the Company at December 31,1983 and 1982
accordance with generally accepted auditing standards and the results of its operations and the source and use of its
and occordingly included wch tests of the accounting financial resources for each of the three years in the period
records and such other auditing procedures as we ended December 31. 1983. in conformity with generally
considered necessary in the circumstances accepted accounhng pnnciples applied on a consistent

As discussed in Note 6. the Company has conceled plans for
construction of a nuclear generating unit and intends to
request permission in each of its regulatory Junsdictions to
recover its costs related to such unit The final outcome of this
matt:r cannot presently be determined in our previous i g* g
report dated February 11.1983. our opinion on the above- N . '''.q ta
mentioned 1982 and 1981 financial statements was
unquahfied. however, in view of the uncertainty referred to
above. our present opinion on such financial statements. as Raleigh. North Carolino
e5 pressed herein. is different from that expressed in our February 15.1984
previous report
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SupplementalInflation Adjusted Data (Unaudited)--

he data. as reported in the pnmary financialstatements. Under ratemaking practices established by regulatory
are based on actual, nominal. historical costs. However. commissions, the Compcny can recover through revenues
during periods of signi!1 cant changes in general price only the enginal cost (historical cost / nominal dollars)
levels that nominal dollar information becomes distorted depreciation. Berefore, the increase in the dollar amount
and fails to reflect real economic costs or value. The for the cost of plant (stated in either historical cost / constant
conventional basis does not account for the event of dollars or current cost) over the original cost is deemed not
inflation, i e . Variations over time in the purchasing power or presently recoverable and, therefore. must be reflected as a
value of the dollar. In an e!! ort to provide financial " reduction in assets to net recoverable cost."
information about the effects of changing price levels. the To further reflect the economics of regulatfort the
Financial Accounting Standards Board issued Statement No. reduction in asset " cost ~ 1s offset to the extent that the plant is
33. Financial Reporting and Changing Prices. In September financed from sources that have a fixed. or contractural, rate

1979 This statement requires most larger companies to of return and claim against assets of the Company. Under
disclose (among other things) certain significant historical present ratemaking practices. the Company can recover
cost data in constant dollars represented by the average through revenues the contractual rate of return for such
level during the year of the Consumer Price Index for all capital and. therefore, is able to effectively recover the
Urban Consumers (CPI-U) and current cost information inflation impact (purchasing power gain or loss) on such
concorning the measurement of assets and the expiration of capital to the extent reflected in the annual cost rate Any
asset values. holding gain associated with such capital (monetary

habilities) is therefore, not realizable and is an offset against
The constant dollar infonnation on the following the " reduction in assets to net recoverable cost" The

pages reflects the nominal historical costs and prices treatment given herein to the holding gains on monetary
restated by applying the CPI U in conformity with Statement liabilities recognizes that prices charged by the Company
No. 33 are dc .igned to recover for such capital no more than any

inflation costs factored into the contractual annual cost rate.
The current cost information on the following pages Rus. the purchasing power adjustment to the tangible

reflects changes in specite prices of plant from the date the assets. which is not rechzable and is written off. as well as the
plant was acquired to the present and differs from constant increased operating expenses. results in no financial loss to
dollar amounts to the extent that specific prices have the owners of the Company (the common shareholders) to
increased more or less rapidly than prices in general '!he the extent of the leverage financing
current cost of property, plant and equipment. which
includes land. land rights intangible plant. property held for Tlus information should be viewed as an estimate of the
future use and construction-work-in progress. represents the approximate effects of inflation, rather than a precise
estimated cost of replacing existing plant assets and was measure
determined primarily by indexing the surviving plant by the
Handy-Whitman Index of Public Utility Construction Costs The statement of income. adjusted for changing pnces
The current cost of nuclear fuel was determined by recent reflects adlustments only with respect to electric utility
invoice prices Re current year's provision for depreciation plant-the area of the Company most affected by inflation.
and amortization was determined by applying the All other items are considered to have been effectively
Company's depreciation and amortization rates to the transacted at average 1983 price levels, and therefore, do
indexed current cost amounts not require adjustment.
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Statsmsnt of Incoms from Continuing Operations Adjusted for [
Changing Prices for the Year Ended December 31,1983 7

*-
:
M g

M
As Constant Current

Reported Dollar Cost S
in the Average Average M
Pnmary 1983 1983 C

Statements Dollars Dollars =
%

(In Thousands) Z)
---5i!
=-

Operating revenues $ 1.647.183 $1.647.183 $1.647.183
-

D
5Operating expenses- =Operation and maintenance

517 625 524 411 534 488Fuel for generation _^
440.522 440.522 440.522 ,

Othe-
148 342 251 059 257.747Depreciation and amortization
114.295 114 295 114 295Taxes other than on income
162 443 162.443 162.443

income tax expense _

1 509 495 31.383.227 1 492.730Total operating expenses 5
m

263 956 154 453 137 688Operating income
Other income-net _ 132 482 132.482 _ 132 482 q

Income before interest charges 396 438 286 935 270.170
~

.-

'-

Net interest charges _157 !6c _ __15__7.1_6_9 157 169
_ y ,.

<Income from continuing operations (excluding reduction
to net recoverable cost) S 239 269 $_ _129 766* S I 13 001 7

_

.

-
F

Other adjustments to reflect the effects of changing _

=e-
prices: 9

Increase in spect!!c pnces (current
-cost) of property. plant and

S 63.908 "

equipment held dunng the year"
Increase (reduction) In assets to net recoverable cost S (48 233) 154.692

_ __

Effect of increase in general pnce level _ (250.068) ]

Excess of increase in general pnce ;_

le/el over increase in specific ,
-

prices after reduction to net
recoverable cost _S j31.4c8) E___

=
Adlustment for purchasing power loss -f

S 112.342 S 112,342 _by net monetary liabilities
._ _

,

M
=

' Including the reduction in assets to nwt recoverable cost. Incomo from continuing operations would have been $81533 -

''At December 31 1983 current cost o' property plant and equipment net of accumulated depreciation was $6 798 429 while historical cost or net
- cost recoverable through depreciation was $4 571206 ;

a
-
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-
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Five Year Comparison of Selected Financial Data
Adjusted for Effects of Changing Prices

..

Year Ended December 31,
1983 1982 1981 1980 1979

(In Millions of Average 1983 Dollars. - -

Except for Per Share Amounts)

Operating revenues $1.647.2 S t.587.7 S t.471.9 S t.300.5 S t.270.8.. . . . ... . .. .

Historical cost information adjusted
for generalinflation:

Income from continuing operations
(excluding reduction in assets

i to net recoverable cost) $ 129.8 $ 120.5 S 117.3 S 92.4 S 128.3.... . . .. .. ..

mcome from continuing cperations
per common share (after preferred
stock dividend requirements and
excluding reduction in assets to
net recoverable cost) . . . . . . . . $ 1.40 S 1.29 S 1.34 S 1.08 3 2.20.. . . . . .

Net assets at year-end at net
recoverabla cost . ....... ... . ... $1.559.7 S t.492 2 S t.446 7 St.424 3 Sl.356 6

Currsnt cost information:
Income from continuing operations

(excluding reduction in assets to
net recoverable cost) $ 113.0 S 102 2 S 104 7 S 79 7 S 113 0. ... . . .

Income from continuing operations
per common share (ofter preferred
stock dividend requirements and
excluding reduction in assets to
net recoverable cost) .. . . $ 1.13 S 0.98 S 1.10 S 0.82 S 1.82. . .

Net assets at year-end at net
recoverable cost $1.559.7 S l.492.2 S1.446.7 S t.424.3 S t.356 6. . . . .. . . .

..

Generalinformation:
Adjustment for purchasing power loss

by net monetary liabihties $ 112.3 S 116.9 S 266.9 S 368 4 S 373.9. . ..

Cash dividends declared per common
share $ 2.46 S 2.48 S 2.54 2 66 S 2.82... . .... .. . .. ..

Market price per common share at
..

year-end . . . . .. .. .. . . .. .. $ 21.63 S 21.94 S 2147 S 20.94 S 24 82
CPI-U-average 298.4 289.1 272.4 246.8 217.4... . . .. .

-year-end 303.5 292.4 281.5 258.4 229.9.. . .. .. ..
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Statistical Revisw carotina power a tioni company 9
.

(Dotlars in Thousands except per share amounts) 1983 1982 1981 1980 1979 197R 1973
-

8 alae. sheet Data (End of Period) ""

Total Utlhty Plant other than Nuclear Plant $5 340.078 SS 024 397 4 % 4 337 4 4 >0 9A4 3 882 776 3 286 303 1 872 859

Construction Work in Progress $1.697.551 l994906 I 854 177 l 6Io 513 1 327 31I 896 126 588 760
-

Total Nuclear Fuel $_ 264_802 231 518 254 477 218 doo 220 199 l56 418 78 121 %
_

Net Utility Piant other than Nuclear Fuel . $4.455 828 4 232 384 4 136 537 3 % 3 576 3 320 $98 2 802 044 i 645 214 _-

Total Assets $5.293 606 4 950 955 4 715335 4 241 607 3647913 3135 847 17AO 369 JEI

Capitalization w
Common stock and retaitted eamings $1.586.441 1 462 165 l 364 692 1 233 368 1 045 150 985 774 531 297 C
Preterence stock 47.900 47900 47900 47900 47900 47 900

Preferred stock-Redemption not required . 238.118 238 118 238 !!a 238 119 238 l18 238 118 l73 801
~

-Redemption required net 214.785 214 743 214 700 175 l00 100 000 50 000 50 000

First mortgage bonds net 1 719 744 1 674 449 1 574 425 1 564 400 141l613 1 222 527 832 548 %
]Other long-term obligations 211,928 28_1 3_75 _355 023 149 0o7 96 077 133 50 253

Total $4.018 916 3 918 750 3 794 858 3 407 953 2 938 858 2 544 452 6 637 899

Noncurrent Deterred Income Taxes . $ 531.201 389 731 421 289 307 626 263 074 220 174 38 594
'

Deterred Inyestment Tax Credits . __174112 180 700 92 207 120 776 l29040 105 141 10 755 T

Total $ 705.313 570 431 513 49^ 428 402 392 l14 325 3l5 49 M9
-

_'ERotto of Accumulated Depreciation
to Utility Plant in Service . % 24 4 26 3 24 0 21 9 22 1 20 3 17 7 =::

--

Percent of Total Capitalization
Common stock and setained earnings 39 5 37 3 36 0 36 2 Y6 38 7 32 4 ---

Preference stock 12 12 !3 14 !o 19
-'

Preferred stock-Redemption not required - 59 oi o3 70 8I 94 10 o
''

-Redemption required . 53 55 56 51 34 19 3I

First mortgage bonds net 42 8 42 7 41 5 45 9 48 0 48 1 50 8 j
53 72 93 44 33 - 3I JOther long-term othgations

__
_

2,!00 0 100 0 100 0 100 0 100 0 100 0Total . _100 0 _.

Ratio of Bonds to Net Utihty
Plant Other than Nuclear Fuel 38 6 39 6 38 ! 40 5 42 5 436 50 o _.

iiSummary Results of Operations
Operating Revenues $ 1_647.183 l 538 l65 1 343 558 1 075 604 925 910 903 438 341 206 k

w

Operating Espenses
Operation and nxantenance 958.147 925 763 779 4^2 658 815 501 619 459 663 185 697 -

Depreciation and amortization 148 342 126 355 110 409 88.701 98 396 80 356 31 845 s

Taxes-other than on income . I14.295 104 300 97 238 80209 70 796 68 314 28 706 d
Incorr.e tax expense __162.443 133 622 ___118 996 75 693 v4_642 124 888 _21 268

-

_

Total operating erpenses . _1.383.2_27 l_290 040 1 lo6y 55 903 418 755 453 733 271 ___267 516

-

_

Operating Income 263 956 248 !25 237 403 172 186 170 457 170 217 73 690 em

AFUDC. Net of Deterred Income Taxes . 126.757 141 618 130 937 '!3398 80.785 53173 38 093 a

Other Income-Income Tax Credit . 31 078 38 472 35846 35 417 22113 13237 10 477
-

Other income (Deductions)-Net 6 477 13 919 8 593 4 366 1858 4 203 393

_ 56654) y_ 209 182) (163 979) (121909) r 98 087) (_ 188 999) . (214 98_7)( (Total lnterest Charges .

Net Income 239 269 227147 203 597 Io1388 153 244 I42 743 65 999 2

Preferred and preference stock dmdend
requirements ___44 605 44_605 __ 42660 34 $41 28 263 _26 926 _ _13 017 y

Eamings for Common Stock 194.664 I82,542 160 937 126 747 l24 981 115 817 52 982

- . _8 ._1._23 578 104 865 84 066 71 5l1 32 6.9I.
~*).423 138 87

- .
- - _ mDmdends declared or. common stock

__- -

Earnings Invested in the Business $ 4Li1 43 664 37 359 21 882 40.915 44 306 20 191 m
- = --- = = = - _z= _ :_. =_ : - -- _ =- =-

9
Earnings Per Share-Weighted Average $ 3L 3 17 3 06 2 73 3 06 3 10 2 58

Retum on Average Common Stock Equity . % 12 77 12 91 12 61 11 09 .2 30 12 93 11 35 J
?

Times Eamed-Flzed charges 2 2 89 2 55 2 42 2 31 2 79 3 39 2 34
__

]-Fixed charges and preferred and

preference dmdend requirements' 2 14 1 95 1 87 i A0 2 10 2 34 1 85 s
--

Common Stock Data
Shares Outstanding (000 s)-Year-end 62.485 58 835 So l39 51 208 41 386 40 454 23 234 Y

-Average 60.645 57 539 52 554 46 471 40 841 37 355 20 554 e
Book Value per Shore at Year-end . 25 35 24 81 24 26 24 02 25 19 24 30 22 87 --

Dmdends Declared per Share . 2 46 2 40 2 32 2 20 2 05 1 90 1 So
__W

Payout percent 76 6 75 7 75 8 80 6 67 0 o13 60 5

Number of Shareholders at Year-end 104.918 103 163 101 817 103 662 67 el7 84 645 47 804 2

-

' Includes current maturities of long-term debt -

8For purposes of this ratio. earnings represent net income plus income taxes and fixed charges fixed charges represent interest charges plus an g
aimputed interest factor portion of rentals.

Tor purposes of this ratto, earnings represent net income plus income taxes and fixed charges dindends represent preferred and preference dindend .-
requirements multiplied by the ratio that income before income taxes bears to net income

_

_

d
R
_I
-

38 4
_

_

l | I II I II |
'
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. . . . . .
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. .

1983 !9R2 108i 9RO 1 > ?4 197a 1073

Revenue ( Thousands i
Residential $518.246 473 546 415 650 342 239 293 $" 292ltN ;I7559

Commeraal 325.468 302 453 250 107 1 M 4 3^ 17i 7l5 ; Y R67 65 647
Industnal 478 549 433 942 3A6 050 206 742 2e7 310 249 925 84 366
Govemment and Municipal 40.972 39 152 36 341 30 403 29 484 31 020 11632
Sales for Resale . 262 890 275 489 244 656 202 360 155 928 i55 925 57 435
Miscellaneous Revenues __21_058 _ 13_5_83 _1_0 754 8 424 7 998 7 392 4 $6_7

Total Operating Revenues . $1.647183 1 538_1_65 _1 343 558
. _ _ _ _ . _ _ _ _ _ _ . _ _ _ _ _ _ . . . _ _ _ . . _ . _ _ 5604 ___ _ _ . . __ _ _ 34l__206

10 925 910 903 438
_

_ _ _ _

Load Data
Eleanc Er.ergy Sales (Millier.s )

Residental Kwh 8 010 7647 7.746 7 870 7 195 7 208 5 937
Commeraal 5 546 5.341 5 072 4 935 4 590 4 503 3 628
Indusmal 10 210 9 520 9968 9 791 9 609 9 013 7 885
Govemment and Murucipai 768 753 823 864 917 %3 922
Sales for Resale

Standard Rate Schedule
Power Agency Partlapants 1 129 2 593 2.561 2.363 2 334 ! 869
Other 4 455 4 253 4 285 4 261 3 994 3 972 2.988

Nwer Agency contract requiremer ts 1896 I840
Other Special Contract

_ _ _ _ _ _ _ _ _ _ . _ . . _ . ___ . . _ _ _ _ _ .___

853

Total Electnc Energy Sales 30 885 30 483 30 487 30 282 28 668 27 993 24 082
Cornpany Uses Losses and UnaccourJed For 1 897 1349 1863 1 901 '632 1709 1'01

Total Energy Requirements Kwh 3_2_.782 - - - - .. _ _3_2 350 _ . 32._13_3 __ _30. 30_0 - _2_9 70_2 ._- - .

31 832 25583
. - __

Electnc Energy Supply (Millions)
Generated-Steam--Fossil . Kwh 23 799 230M 223". 22299 18 336 14 591 19 8/5
Generated -Steam-Nuclear 7 775 6.876 9344 8 955 !0802 13 891 3 764
Generated-Hydro . 816 735 437 680 1 019 716 891
Generated-Other Fuei 35 23 i17 224 146 294 113
Purchased and 1nterchanged-Net

. _ . - - _._1_ _1 1_9----_0 .-_ - -25 - - _ _ ~ . - . .(3) _ _ - - -_ _40 .

m357 8 210 9

Total Energy SuppJy (Company Share: Kwh 32.782 31 832 32350 32 183 30.300 29 7(E 25 583

Ownership Share to Nwer Agency 1.529' ____36 l_
Total Cornbtred System Energy Supply Kwh 34.311 32.I93

_ _

Nak Demand of Ftrm Load (000s)
Total Combmed Sy= tem . KW ; 926 6 c02 6 402 6 139 5907 5605 4923
Less Power Agency Portion 304' W

Cc npany Total Peak Demand . 6 622 6 602 6402 o 139 5 907 5.d)5 4 923
Imss Sales to Power Agency and Furtiapants 449 637

Cornpany Net Peak Demand . .KW 6.173 5 965 6.402 6.139 5 907 5.605 4 923

Total Capability at year End' (000 s y
Fossi1 Fuel Plants KW 6.291 5.561 5.519 5 519 4 869 4 869 4 352
Nuclear Plants . 2.245 2.245 2245 2 245 2.245 2 245 715
Hydro Plcrts . 214 214 214 214 214 214 214
Purchased

__ ...__7_5 ________._5 75 75 128 128 2807

Total Comcined System Capability 8 825 8 095
Isss Ibwer Agency Owned Portion 494 262
Add Capability Purchased From
Power Agency . 75

Total Company Capability KW 8 406 7.833 8.053 8.053 7.456 7.456 5.561 -

.

Miscellaneous E. N ' U ~

y [g, [ ' ,'' '
Customers at Year End

Residential 680 581 660 850 64749 632 209 617.393 601 947 535.607 , '1
Other . I15.339 111 177 110 033 109 424 107 724 106 212 96.844 ? g ', , 4

Total 795.920 772.027 757.524 741 633 725.017 708.159 632 451 o,. -

3

Average Revenue Per KWH h5U |;
- . ;gI ' I .7Residential . Cents 6 47 6 19 5 37 4 35 4 08 4 06 1 98

Commercial 5 87 5 66 4 93 3 96 3 74 3 71 1 81 .',6- b .T
Industrial . 4 69 4 56 3 87 3 03 2 78 2 77 1 07 ' 'N. )'

~

'(

Total Energy Sales 5 27 5 00 4 37 3 52 3 20 3 20 1 39

. Y '^ 4*Residential
Average Annual Energy Use . .Kwh 11.889 11.663 12.087 12.558 11.785 12.I13 11.276 <[ 4 4

'

f * .' ' , 4 ;"Average Annual Bill . S 769 27 722 26 648 57 54611 480 84 491 22 223 29
Average Annual Heat Rate-All ' [~ */ E;g

Plants . . (BW Per Net KWH) 10.494 10 472 10.684 10.456 10.322 10.542 10.016 4. " " l [
Average Cost Nr Million BTlP #4h:jk)All Fuels . . Cerds 1561 155 4 !351 124 9 100 8 90 4 44 6

,,

j
. , ,

Nuclear Foi . 421 35 8 37 2 35 7 35 4 40 3 18 0 t - 1
Annual Load Factor . percent 56.6' 55 7' 57 7 59 7 58 6 60 5 59 9 2 s

m.
*1he 1982 pak occurred before Power Agency closing on Ap.121.1982 .j,f |. .}
' Represents peak capcbillty, based on summer pock conditic is and assuming all umts are arcilable for operation g af Q
'Does not reDect non<.ompany-owned portion of output from jointly owned generating units N 1. >;5'
'Ro0ects demand and energy for Power Agenc1(s portion of the joint facilities $Q p{.w ;'Not of pur^- by the Company from Power Agenc/. p .).

% .; 3
_ _ _ _ _ _ - _ _ _ . _ _ - - _ _ _ _ _ _ _ _ . _

k.T C , W
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Board of Directors Committees of the Board -

at January 1,1984
_

Daniel D. Cameron, Sr- Executive Committee _-_

President. Atlantic Telecasting Corporation Sherwood H Snuttt Jr. Chairman -

(a telecasting station) William E Graham. Jr
-

Wilnungtort NC (1970) Edward G Lily Jr
Eawin E Utley -

Fsiton J. Capel
President. Century Associates of North Carolina Personnel. Executsve
(distnbutors of stainless steel cookware. china and crystal) Development and _

Souther:1 Pines. N C (1972) Compensation Committee
Charles W Coker. Jr. ChairmanGeorge E V. Cecil ~ iFelton J CapelPresident. Biltmore Dmry Farms Inc.

(denry producers. processors and distnbutors) Margaret T Harper
L H Harvin. JrAshevule. N C (1976)

-~

Charles W. Coker. Jr.
Customr and PubhcPresident. Sonoco Products Company
Relations Committee(rnanufacturer of paper. paper products and plastics)

mel D Cameron. Sr . Chairman
Hartsville. S C (1975)

WnHam E. Graham Jr.
-

Executive Vice President of the Company re T H r
Raleigtt N C (l980) Kari9 Hudsort Jr -

MarW T. Harper Forocusting. System '

Owner. Stevens Agency DeMopant and
(an insurance agency) Commith
Southport. N C (1975) KarlG Hudsort Jr. Chairman

-

L E Harvin, Jr- George H V Cecil ..

Chairman of the Executive Committee of Rose's Stores. Inc John G Medlin. Jr
(retail stores) A C Monic Jr
Hendersort N C. (1958) H L Tdghmart Jr

' Earl G. Hudson, Jr. ponn,4at Audit

Executrie Vice Preradent and General Manager- and Corporate
Hudson-Belk Company Performance Comm# tee
(retail department store) L H. Harvin Jr. Chairman
Raleigh. N C (1967) Daniel D Cameron Sr.

Edward G. Lilly, Jr. Felton J Capel -

Executive Vice President and Chief Financial O!!!cer Charles W Coker. Jr
A C Monk. Jr -

of the Company
Raleigh. N C. (1971) Nominating Committee

-

John G. Medun, Jr. H L Tdghmart Jr.Chmrman
Daniel D Cameron SrPresident and Chief Executrve Othcer of the Wachovia -

Charles W Coker. JrCorporation and Wachovta Bank & Trust Company. N A -

L H Harvirt JrWinstor>Salerrt N C (1982) G Hudson Jr
AC. Monk, Jr. __

Chairman of the Boani President and Chief Executive O!!)cer.
-

AC Monk and Company. Inc
(leaf tobacco processors and expoders)
Farmville. N C (1976) __

__

Sherwood E Smith, Jr.
ChamnarVPresident and Chief Executive Omcer of the Company . ,

'

Raleigh NC(197!:
Horaos L Tnahman Jr.

__]Deal Estate and Investments
Martort SC (19o1)
Edwin E. Utley

_

Executive Vice President and Chief Operating Omcer
of the Company ~'-

Ralengtt N C (1982) y

_

.-

.

-

-

_

!.-.

40
_'
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' Officers -at .kxnucxry 1,1964

!

|

Sherwood O Sentik, A. W.IL Ttarwid
! Chatrrru2n/ President and Chief Executive Offrer Vice Prendent

.,

WIulosa E. Grahan, Jr. Monda11 E long
Executive Vre Presadent Vre Presdent
Edward E IJuy. Jr. Jack 1 McGirt
Executive Vice President and Quet nnancnl Onrer Vre Prendent
Edwin E Uney Bobbf L Monksgue
Executive Vice Prendent and Chief Operating Ottrer Vre President
Charles IL Barham, Jr. Albert L Morr.s. Jr.
Senior Vice President and General Counsel Vre President
(Group Executrve) E.1 hu
Janos K Davis, Jr. Vice Presdent
Senior Vre President hWn a m
(Group Executwe) Vre Presdent
Lynn W. M Earl F. Stephenson
Senior Vice W Vre Prendent
(Group Executwe)

R A. Watson
U E Id* Vre Presdent

Senior Vice Presdent
(Group Executive) L Thoinpson Quales

MA McDuttle
Seruor Vice Prendent # E '""'"I'f JI-

! (Group Exvxtive) Secrew
Bobert K 1emmnaWuson W. W

Seruor Vre President hant Secrem
(Group Executive) Clifton D. Mann
Samue13ehrends, Jr. hht Contmkr
Vnce Presdent E. Wilson Craig

Paul 1 Bradshaw Vice Prendent-

' Vice Presdent & Controller Whm hon
Alan & Cutter E. Charles Dyson

Vice P'esident Vice President-
*

R. Thomas Dwyer, m
Vice President W. Burt Gmnt

Vice President-
'D Centml Dmsson, Vice President

C. Joe Turner
8 SEDennan Vice President-

Vnce President Soutrem Dmsson
& J. Furr
Vace Prendent

'Ced1Lr "'-P'
Vice Presidenti

P.D. Hows
Vice President

Richard E. Jones

|
Vice President
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SECURITIES AND EXCHANGE COMMISSION

Washington, D. C.

20549

FORM 10-K-
-

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

,

For the fiscal year ended 12/31/83 Commission file number 1-3382

CAROLINA POWER & LIGHT COMPANY
(Exact name of registrant as specified in its charter)

i
' North Carolina 56-0165465

(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

'

411 Fayetteville Street
Raleigh, North Carolina 276024

(Address of principal executive (Zip Code)
offices)

919-836-6111
} (Registrant's telephone number)

SECURITIES REGISTERED PURSUANT TO SECTION 12(b) OF THE ACT:

Name of each exchange
Title of each class on which registered

Common Stock (Without Par Value) New York Stock Exchange
Pacific Stock ExchangeI .

First Mortgage Bonds,7-3/4% Series New York Stock Exchange
due 2002

$2.675 Preference' Stock, Series A New York Stock Exchange
(Without Par Value, Cumulative)

SECURITIES REGISTERED PURSUANT TO SECTION 12(g) OF THE ACT

Preferred Stock (Without Par Value, Cumulative)
(Title of Class)

Indicate by check mark whether the registrant (1) has filed all reports required to be

I filed by Section 13 or'15(d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant ~ was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes X . No _.
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The aggregate market value of the voting stock held by non-affiliates at January 31,'

1984, was $1,778,908,953.

Common Steek (Without Par Value) shares outstanding at February 29,1984: 63,296,030.
*

DOCUMENTS INCORPORATED BY REFERENCE:

Portions of the 1984 proxy statement are incorporated into Part III, Items 10,11,12 and
13 hereof.

PARTI

ITEM 1. BUSINESS

General

1) Carolina Power & Light Company (Company) is a public service corporation
formed under the laws of North Carolina in 1926, and is engaged in the generation,
transmission, distribution and sale of electricity in portions of North Carolina and South
Carolina. The Company had 9,003 employees at December 31, 1983. The principal
executive offices of the Company are located at 411 Fayetteville Street, Raleigh, North
Carolina 27602, telephone, 919-836-6111.

2) The territory served, an area of approximately 30,000 square miles, includes a
substantial portion of the coastal plain in North Carolina extending to the Atlantic coast
between the Pamlico River and the South Carolina border, the lower P'edmont section in
North Carolina and in South Carolina, and an area in western North Carolina in and
around the City of Asheville. The estimated total population of the territory served is

| approximately 3 million.
l

| 3) Electric service is rendered at retail in 219 communities, each having an'

estimated population of 500 or more, and wholesale service is currently supplied to one
joint municipal power agency,4 municipalities,18 electric membership cerporations and
one private electric system.

4) In 1981, the Company entered into certain agreements with North Carolina
Eastern Municipal Power Agency (Power Agency), which is composed of former North
Carolina municipal wholesale customers of the Company and Virginia Electric and Power
Company. Pursuant to such agreements, Power Agency has acquired in a series of
closings undivided ownership interests of 18.33% in Brunswick Units Nos. I and 2,12.94%
in Roxboro Unit No. 4 and 16.17% in Harris Unit No. I and Mayo Units Nos. I and 2
(collectively referred to as " Joint Facilities"). The Company constructs and operates the
Joint Facilities for Power Agency and provides transmission services, back-stand services
and supplemental power as necessary to enable Power Agency to provide its participants
with their total electric power requirements. Power Agency's payment obligation with
respect to cancellation costs for Harris Units Nos. 2,3 and 4 is 12.94% of such costs.

5) At December 31, 1983, the Company was furnishing electric service to
approximately 796,000 customers. During 1983,31.5% cf operating revenues was derived
from residential sales, 29.0% from industrial sales,19.7% from commercial sales,16.0%
from wholesale pales and. 3.8% from other sources. Of such operating revenues,
approximately 83.6% was derived from North Carolina and approximately 16.4% from
South Carolina.

,
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I .

I
6) For the twelve months ended December 31, 1983, average revenues per KWH

sold to residential, commercial and industrial customers were 6.47 cents,5.87 cents, and
4.69 cents, respectively. Sales to residential customers were as follows:

Average Average
Annual Annual Revenue

Year KWH Use Bill per KWH

1979.................... 11,785 $480.84 4.084
1980.................... 12,558 546.11 4.35
I?81.................... 12,087 648.57 5.37
1982.................... 11,663 722.26 6.19
1983.................... 11,889 769.27 6.47

*

7) The highest 60-minute net peak demand to date of 6,926 MW was reached onI August 22,1983, during an unusually hot summer period. The Company's generating
reserves based on installed capacity and scheduled firm purchases had been forecasted to
be approximately 27% at the time of the peak demand. However, due to the
unavailability of some generating capacity, actual reserves at the time of the peak were
approximately 6%.

I 8) Total system peak demand for 1981,1982 and 1983 increased by 4.3%,3.1% and
4.9%, respectively, as compared with the preceding year. Total system load factors,
expressed as the ratio of the average load supplied to the peak load demand, for the
years 1981-1983 were 57.7%, 55.7%, and 56.6%, respectively. The Company presently

. forecasts summer reserves of 27.3% and 23.3% over anticipated system peak load for
1984 and 1985, respectively, based upon the rated Maximum Dependable Capacity of
generating units in commercial operation (see " Generating Capability"). It is anticipated,

I however, that some of the generating units included in arriving at these reserve figures
will be unavailable as a result of scheduled outages or environmental and operating
problems. See " Environmental Matters" and " Nuclear Matters". The above data include
capability and load from-Power Agency's portion of the Joint Facilities.

9) The Company is subject to regulation by the Federal Energy Regulatory
Commission (FERC) with respect to licensing and operation of hydroelectric projects,
rates for transmission and sale of electric energy at wholesale, the interconnection of
facilities (other than emergency interconnection) and, to the extent the FERC
determines, accounting policies and practices, in addition, the Company is subject to

I regulation by the Nuclear Regulatory Commission (NRC) with respect to the construction
and operation of nuclear reactors. With respect to retail service territory, retail rates,
issuance of securities and other matters, the Company is subject to regulation in North

g Carolina by the North Carolina Utilities Commission (NCUC) and in South Carolina by,

g the South Carolina Public Service Commission (SCPSC). The Company is also subject to
regulation by federal, state and local authorities with respect to air quality, water
quality, and disposal of liquid and solid wastes. See " Retail Rate Matters", " Wholesale
Rate Matters", " Environmental Matters", " Nuclear Matters" and " Nuclear Fuel Supply"..

I -
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Construction Program

1) During 1983 the Company expended approximately $658 million for capital
requirements. In addition, the Company expended approximately $67 million in 1983 for
the early retirement of First Mortgage Bonds,11% Series, due April 15, 1984. The
Company's estimates of capital requirements for the three years 1984 through 1986, are
set forth below. These estimates are subject to continuing review and adjustment.

Estimated Capital Requirements
(In Millions)

1984 1985 1986 Total

Construction expenditures $716 $571 $379 $1,666
Nuclear fuel expenditures 100 68 109 277

Less AFUDC (a) (112) (128) (52) (292)
Net expenditures (b) 704 511 436 1,651

Harris Units 2,3, and 4
cancellation costs (c) 46 14 14 74

Long-term debt and preferred
stock retirement (d) 2 4 5 11

Total $752 $529 $455 $ 1.736

I
(a) As prescribed in regulatory systems of accounts, an allowance for borrowed and g

other funds used to finance electric utility plant construction less applicable g
income taxes (AFUDC) is charged to the cost of plant (see Note 1(d) to Financial
Statements in ITEM 8).

(b) Reflects reductions of approximately $80 million, $53-million and $41 million for
1984,1985 and 1986, respectively, in net capital requirements resulting from Power
Agency's projected payment of its proportionate share of capital expenditures E
related to the Mayo Plant, the Harris Plant, the Brunswick Plant and Roxboro Unit E
No. 4 (see " Financing Program" and " Construction Program" below).

(c) Reflects the Company's share of costs and charges expected to be incurred in
connection with the cancellation of Harris Unit Nos. 2,3 and 4.

(d) Excludes nuclear fuel continuous funding arrangements.

The above table reflects (i) the projected in-service date for Harris Unit No.1 in March 1

' 1986, and (ii) the projected in-service date for Mayo Unit No. 2 in March 1991.

2) At the December 21, 1983 meeting of the Company's Board of Directors, the |

Board approved the immediate cancellation of Harris Unit No. 2. The C'ompany's share
- of the net ecst for Harris Unit No. 2 is expected to be approximately $315 million,

including its investment to date, estimated cancellation costs and the payment to Power
,

Agency discussed below. The Company will seek to amortize its costs over a ten-year
period and recover those costs through rates. (See " Retail Rate Matters".) The Board
also approved a change in the scheduled in-service date of Mayo Unit No. 2 from 1992 to
1991.

I
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I As a result of the cancellation of Harris Unit No. 2, the Power Agency's3)

ownership interest in the unit was reduced by 3.23% to 12.94% In conjunction with the
change in ownership interest, an amount was paid to Power Agency; this amount is
included in the costs of cancellation set forth above in paragraph 1 of ConstructionI Program. Power Agency's share of any costs of cancellation for Harris Unit No. 2 is
12.94 %

I 4) Approximately $680 million reflecting the Company's share for construction of
Harris Unit No. I and Mayo Unit No. 2 is included in the estimated 1984-1986
construction expenditures. The estimated costs of these units reflect the projected in-
service dates, estimated increases in the costs of labor, material and equipment,
estimated AFUDC and the inclusion of all eligible Construction Work in Progress (CWIP)
in the rate base in each jurisdiction for Harris Unit No.1. The continuation of all
eligible CWIP in rate base for Harris Unit No. I has been assumed in determining the

I level of capital requirements although the Company is unable to predict what level of
CWIP, if any, will be included in rate base in the future. If CWIP were not included in
rate base during the 1984-86 time period, the cost of Harris Unit No. I would increase by
a total of approximately $216 million.

5) The Company's current construction schedule for new generating units is as
follows:

Target Projected Estimated.

Unit Capacity Type In-Service Date Cost (Millions)(a)

Harris No.1 900 MW Nuclear 1986 $2,546
Mayo No. 2 720 MW Coal 1991 778I

I (a) Includes costs expended to date, AFUDC and, with respect to
Harris Unit No.1, inclusion of all eligible CWIP in rate base. Does
not include (i) costs of land or (ii) reductions as a result of the sale of

| 3 a 16.17% undivided ownership interest in these facilities to Power
' 5 Agency.

6) The Company's investment, including AFUDC and land costs, at December 31,,

1983 for its 83.83% share of units under construction was (in thousands):

Harris Unit No. l . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,438,723
! 3 Mayo Unit No. 2 . . . . . . . . . . . . . . . . . . . . . . . . . . 13,156

E To ta l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,451,879

7) The current schedule for engineering, procurement, construction, and testing,

activities is intended to achieve commercial operation of Harris Unit No.1 in March
| 1986. Some of these engineering, procurement, construction, and testing activities are~

currently behind schedule. The Company believes the steps it is taking to accelerate
activities in these areas should enable Harris Unit No. I to begin cominercial operation in.

March 1986. Should these steps be unsuccessful or should factors involving

.I
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governmental, regulatory, design, procurement, construction, testing, and start-up
uncertainties inherent in such major projects adversely affect the current schedule, it
would be necessary to revise the scheduled commercial operation date and increase the
estimated cost of Harris Unit No.1.

8) Further changes in the above schedule and estimated construction expenditures
may result from the Company's continuing review of its construction program, its
financial position, its intensified conservation and load management program, general
economic conditions, costs, projected load growth, licensing delays and other factors.

9) The NCUC periodically holds hearings in which forecasts of future growth, the
need for capacity additions for North Carolina and the reliability and safety of proposed
plants are considered. In December 1983, the NCUC issued its Order adopting an
updated load forecast and plan for meeting long-range needs for electric generation
facilities in North Carolina. The NCUC found that the Company's probable rate of E
growth in peak demand from 1982 through 1997 is in the range of 1.9% to 3.4% per 5
year. The Company projects a 2.6% annual growth in peak demand for electricity
through 1995.

10) On November 3,1983, the Conservation Council of North Carolina filed a
complaint with the NCUC seeking revocation of the Certificate of Public Convenience
and Necessity for the Harris Plant on the grounds that the plant is no longer needed.
Although, based on the allegations and information in the Complaint, at this time the
Company does not expect this proceeding to affect the construction schedule for Harris
No.1, the Company cannot predict the outcome of this matter.

. Financing Program

1) The Company presently estimates that to meet capital requirements external
funds of approximately $550 million and $200 million in 1984 and 1985, respectively, will
be needed from sales of long-term securities and from short-term borrowings. Included
in the above are approximately $100 million and $90 million in 1984 and 1985,
respectively, expected to.be obtained from sales of common stock through its automatic
dividend reinvestment plan, employee stock plans and customer stock ownership plan.
The Company expects that it will have little or no external funds requirements in 1986. E
The remainder of the Company's capital requirements through 1986 are expected to come 3
from internally generated funds. The Company may from time to time sell additional
securities beyond what is needed to meet capital requirements. The amounts and timing
of the sales of securities will depend upon market conditions and the specific needs of
the Company.

2) The final Power Agency closing occurred on April 29,1983 which increased to
approximately $639 million the total deposits made by Power Agency into a Trust in 1982 ,

and 1983. The funds set aside in the Trust have been applied by the Trustee to purchase
property for the Company. The total of payments for associated fuelinventories; fuel, g|
construction and operating advances; and other costs billed pursuant to the agreements 5'

and paid at the closings directly to the Company totaled approximately $34 million. The I

use of the funds in the Trust and Power Agency's contribution for ongoing construction 3
reduced the Company's financing requirements by $299 million during 1983. Power g
Agency's contribution for ongoing construction and nuclear fuel is expected to reduce
financing requirements by $174 million for the 1984-1986 period.

I!
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3) In January 1983, the Company filed a shelf registration statement with the

Securities and Exchange Commission for $250 million in First Mortgage Bonds. In
December 1983, the Company issued under such sh61f registration $100 million of First
Mortgage Bonds,12 7/8% Series, due December 1, 2013. The amounts and timing of
further salc3 of bonds under the shelf registrati.on will depend on market conditions and
the specific needs of the Company.

4) In March 1983, the Company participated in the issuance by the Industrial l

Facilities and Pollution Control Financing Authorities of Wake County and New HanoverI County, North Carolina, of $48,485,000 and $5,970,000 principal amount, respectively, of
Pollution Control Revenue Bonds, Adjustable Rate Option Bond Series 1983, due April 1,
2009. In connection therewith, the Company issued two series of its First MortgageI Bonds equal in principal amount to the respective issues of pollution control revenue
bonds in order to provide funds sufficient to pay principal and interest on such pollution
control revenue bonds.

5) In December 1983, the Company participated in the issuance by Darlington
County, South Carolina of $34,700,000 principal amount of Annual Tender Pollution
Control Revenue Bonds, Series 1983, due November 1, 2010. In connection therewith, the
Company issued a series of its First Mortgage Bonds equal in principal amount to and

'

bearing interest at the same rate as the issue of pollution control revenue bonds in order
to provide funds sufficient to pay principal and interest on such pollution control revenue
bonds.

6) See ITEM 7, Management's Discussion and Analysis of Financial Condition and
Results of Operations for further analysis and discussion of the Company's financingI . plans and capital resources and liquidity.

Itetail Rate Matters

1) On February 21,1984,.the Company filed with the NCUC a request for a 12.6%
increase in its retail rates (Docket No. E-2, Sub 481). The increase would provide an

I additional $151.6 million in annual revenues based on the test year ending September 3d,
1983. The requested rate of return on common equity is 16.5% based on a common
equity catio to total capitalization of 40.0%. The proposed overall rate of return is
12.52 %. The request includes $29.5 million related to an increase to $695 million of
CWIP in rate base for Harris Unit No. I and $24.2 million to recover, by amortizationi

| over a 10-year period, tne Company's investment in its cancelled Harris Unit No. 2
which, as of December 31,1983, was $263.7 million. The Company is unable to predict

'

the outcome of this matter.

2) On September 8,1982, the Company filed a request (Docket No. 82-328-E) with
the SCPSC for a general rate increase of 19.96% which would increase retail rates byI approximately $44.8 million annually. On September 28, 1983, the SCPSC issued its

| order granting a rate increase of $34.9 million, a 14.74% increase over existing rates,
| effective October 7,1983. The SCPSC allowed the Company a rate of return on common
| equity of 14.50% after a penalty of .81% for plant operations. The SCPSC also allowed
! the inclusion of $52.7 million of CWIP in rate base without an AFUDC offset. In a

separate fuel adjustment proceeding, the SCPSC approved the same 1.725 cents per kwh
fuel component as was previously in effect.

,
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3) On February 11,1983, the Company filed with the NCUC a request for a 14.93%
increase in its retail rates (Docket No. E-2, Sub 461). The requested increase would have a
provided an additional $164.9 million in annual revenues based on the test period ending g
September 30, 1982. On September 19, 1983, the NCUC issued its order granting a rate
increase of $90.855 million, an 8.22% increase over existing rates. The NCUC allowed
the Company a rate of return on common equity of 14.5% after a penalty of .75% for
plant operations. The NCUC also allowed the inclusion of $539.8 million of CWIP in rate
base. The NCUC approved a base fuel component of 1.686 cents per kwh, an increase
from the existing fuel component of 1.611 cents per kwh but below the requested fuel 3
component of 1.818 cents per kwh. The Public Staff and the Attorney General of the E
State of North Carolina filed motions for reconsideration of the fuel component. The
Company filed a motion for reconsideration of the NCUC's requirement to credit to
customers over a three-year period investment tax credits previously taken on pcoperty
sold to Power Agency. On December 7,1983 the NCUC issued its Order on the motions
for reconsideration. On reconsideration, the NCUC adopted the Company's position with
respect to investment tax credits related to property sold to Power Agency that such
credits be amortized back to the customer over the remaining life of the assets involved
rather than over a three-year period. The NCUC did, however, order the Company to
seek a ruling from the IRS so that the NCUC could determine the appropriate treatment g
in future rate cases. With respect to the fuel component, the NCUC reduced the original 3
finding of 1.686 cents per kwh to 1.677 cents per kwh. The NCUC also required the i

Company to establish a deferred fuel expense account to accumulate any net a'
overcollections of fuel costs. The NCUC will require the Company to refund to its g
customers any overcollections in the account in subsequent fuel proceedings and general
rate cases. The NCUC did not provide for a true-up in the event of net undercollections
of fuel costs. Because the revenue requirement impact of the two matters reconsidered
. essentially offset each other, the NCUC did not modify its original allowed rate increase
of $90.8 million.

1) There are currently pending before the NCUC two general rate proceedings
(Docket Nos. E-2, Sub 391 and.E-2, Sub 416) and three fuel clause proceedings (Docket
Nos. E-2, Sub 402; E-2, Sub 411 and E-2, Sub 446) which have been remanded to the
NCUC by the North Carolina Supreme Court and Court of Appeals. The remanded cases
relate to NCUC orders issued between October 1980 and February 1982 which were
appealed through the Courts by various parties to those proceedings. In the fall of 1983,
the Courts determined that the fuel clause statute, as it existed at the time of the
proceedings in question, did not permit recovery of any portion of purchased power costs
in a fuel clause proceeding and that the reasonableness and proper level of all fuel costs,
including purchased power, should be reviewed in a general rate proceeding. The NCUC
was ordered to conduct a hearing in the nature of a general rate case to determine if
rates during the periods covered by those proceedings were reasonable and proper and to
adjust current rates as necessary to true-up any discrepancy. The Company does not
expect the remand to result in any material adjustment in rates.

I

I
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5) Permanent retail rate increases since 1981 are as follows:

Annualized Increased
Approximate Revenues Based On
Increase in Test Year Level

I . Jurisdictional of Sales '

Effective Date State Revenues Granted Requested Granted
]

5/1/81 South Carolina 11 % $ 27,500,000 $ 15,339,000 |
12/15/81 North Carolina 13 151,432,000 119,197,000

6/1/82 South Carolina 14 40,341,000 24,958,000
9/24/82 North Carolina al 173,700,000 a8,784,000

I
b9/19/83 North Carolina 8 164,913,000 90,855,000
b l0/7/83 South Carolina 15 44,040,000 34,900,000

abased upon rates in effect at the date of the order, rather than rates in effect at
the date of the application.I bThe rates of return granted to the Company are as follows:

North Carolina (test year ended September 30,1982)

Cost Weighted
Capital Structure Ratio Rate Cost

Long-Term Debt 49.5 % 9.59 % 4.75 %
Preferred Stock 12.5 8.96 1.12I Common Equity 38.0 14.50 5.51

Rate of Return 11.38 %

i South Carolina (test year ended December 31, 1982)

Cost Weighted
Capital Structure Ratio Rate CostI Long-Term Debt 47.63 % 9.49 % 4.52 %
Preferred Stock 13.04 8.96 1.17

g Common Equity 39.33 14.50 5.70
'

W Rate of Return 11.39 %,

6) The average time lag between the filing of an application for a general rateI increase and final commission action on such rate increase has been 7 months in North|

Carolina and 13 months in South Carolina. Legislation adopted in South Carolina in 1983
will reduce the time lag to approximately 6 months in that state. (See paragraph 9
below.)

7) In June 1982, the North Carolina General Assembly revised the fuel clause

I procedure of the NCUC to require the NCUC to set base fuel costs in general rate cases
and to authorize the NCUC to hold additional hearings no more frequently than once
every 12 months to determine whether a rider should be added to base fuel rates to

,
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reflect increases or decreases in the cost of fuel and the fuel cost component of
'

purchased power. The revision requires that any fuel adjustment which is allowed be E
based on fuel expenses prudently incurred under efficient management and economic gI
operation. Prior to the revision, rates were adjusted three times a year to reflect actual
changes in the cost of fuel and purchased power. The NCUC held hearings in 1983 in a
rulemaking proceeding (Docket No. E-100, Sub 47) to establish rules to implement the
new fuel adjustment statute. The NCUC has proposed rules for comment which would
require review of fuel costs at least once every 12 months but set forth no specific
methodology for calculating those costs. The North Carolina General Assembly also E
directed the NCUC to determine the need for the fuel clause procedure and to raport its g
findings in the next legislative session. The NCUC established Docket No. E-100, Sub 48,
for the purpose of investigating the need and justification for electric utility fuel charge E
adjustments. A hearing was held in February 1984. The Company cannot predict the g
outcome of these matters.

8) In June 1982, the North Carolina General Assembly also revised the procedure
with respect to CWIP to permit the inclusion of CWIP in the rate base only to the extent
the NCUC considers the inclusion to be in the public interest and necessary to the
financial stability of the the utility. The NCUC has instituted a separate generic g
rulemaking proceeding (Docket No. M-100, Sub 95) with respect to the CWIP issue. The a
Company is unable to predict the outcome of this proceeding.

9) In 1983, the South Carolina General Assembly adopted legislation affecting
electric utili, ties operating in South Carolina, including the following provisions: 1) The

. existence of the SCPSC was reauthorized for six years. 2) The SCPSC was directed to
rule on proposed rate changes by electric utilities within six months of the filing of the
proposed changes. This period may be extended an additional five days upon a showing by

' the SCPSC that they are unable to issue the order within the prescribed time due to
circumstances beyond their reasonable control. 3) The electric utility may not place $
into effect proposed changes in rates until the rates have been approved by the SCPSC. E
Failure of the SCPSC to act within the prescribed time shall constitute approval of the
proposed rate changes by the SCPSC. 4) The electric utility may put proposed rate E
changes in effect under bond pending appeal of a rate order issued by the SCPSC. 5) The E
electric utility must give not less than thirty days advance notice of its intention to file
proposed changes in its rates. 6) The electric utility nay not request a rate increase
within twelve months of a prior filing for a rate increase. 7) The fuel clause procedure
which had been in effect pursuant to SCPSC rule was enacted without substantive
change.

10) The Company is continuing its intensive conservation and load management
programs designed to reduce the 1995 summer peak demand by 1750 MW. Several
portions of such programs have been implemented. The Company currently offers time- g
of-day rates to all of its retail customers, financialincentives for utility control of water g
heaters and air conditioners to residential customers in certain metropolitan areas on the
Company system, loans to its residential customers at 6 percent interest to install
insulation and a rate discount to residential customers who ha've minimized heat loss
from their homes. The Company is actively pursuing cogeneration with its industrial

'

customers and has rates available for the purch'ase of power from ciwtomer-owned
facilities, as well as stand-by service for customers using their generation :ipment to
reduce load.

I
- 10 -

.

I



e- .

I
Wholesale Rate Matters

I 1) In June 1977, the Company filed an application (Docket No. ER77-485) with the
FERC for authority to increase rates for wholesale customers to produce an estimated
$26 million annualincrease over rates subsequently agreed to in the then pending (Docket
No. ER76-495) rate case. These rates were placed into effect on December 29, 1977,

I subject to refund with interest, and remained in effect until superseded by new rates. In
December 1980, the Company filed a Settlement Agreement in this case, which allowed
the Company to retain approximately $15 million annually of the requested increase, and,
in January 1981, refunds with interest thereon were made in the amount of
approximately $29.5 million. The Settlement Agreement was approved by the FERC;

i

however, under the terms of this agreement, several issues were reserved for decision by |

I the FERC, including tax normalization and adjustment for spent nuclear fuel storage and '

disposal costs. The tax normalization issue has been decided in favor of the Company.
With respect to the fuel adjustment issae, the Company's wholesale customers filed a
complaint with the FERC in September 1977, charging that the Company was improperlyI applying the fuel adjustment clause by including the cost of nuclear fuel storage and
disposal in the adjustment. These customers requested relief from imposition of the
charges and a refund of such amounts collected under the clause by the Company. In

I November 1981, a FERC order was issued which decided the September 1977 complaint
in favor of the Company's wholesale customers. The order also decided one of the
reserved issues from Docket No. ER77-485 in favor of the Company's wholesale
customers. The Company's motion for rehearing was denied. In August,1982, theI Company refunded $15.3 million to its wholesale customers as a result of this
proceeding. The Company filed a Petition for Review with the United States Court of
Appeals for the District of Columbia Circuit. On August 26, 1983 the United StatesI . Court of Appeals for the District of Columbia Circuit rendered its decision that the
FERC had not adequately stated the reasons for its ruling in light of the record and
remanded the case back to the FERC for further analysis and consideration. On March 7,

I 1984 FERC issued a remand order reversing its previous disallowance of spent nuclear
fuel storage and disposal costs in the Company's rates. Since the 30-day time for appeal
of the March 7,1984 remand order has not expired, the Company cannot predict the
outcome of this matter, However, since refunds have already been made in theseI dockets, any adverse determination of this issue is not expected to have a significant
impact on the Company's overall financial condition or results of operations.

I 2) In February 1979, the Court of Appeals for the District of Columbia Circuit
remanded to the. FERC for reconsideration Order 530B which. had authorized
comprehensive interperiod tax allocation (normalization) for wholesale ratemaking. The

I case considered by the Court was the review of a rulemaking procedure rather than a
specific rate case. On remand, the FERC approved a rule in February 1982 requiring
normalization (Order No.144-A). That rule was appealed to the Court by a group of
municipal and cooperative electric systems. In addition, certain wholesale customers of
the Company appealed to the same Court the FERC's approval of tax normalization in
connection with one of the Company's rate cases. On May 31, 1983, the United States
Court of Appeals for the District of Columbia Circuit upheld the FERC rule requiring tax

I normalization and the application of such rule in connection with one of the Company's
wholesale rate cases. The United States Court of Appeals for the District of Columbia
Circuit denied the Petition for Rehearing filed by a group of municipal and cooperative
electrical systems on July 15,1983. No party filed a timely appeal.

3) During 1982 the FERC approved settlement agreements between the Company
and its wholesale customers with respect to rate increase requests' of $30.8 million and

- 11 -
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$30.5 million filed in April 1980 (Docket No. ER80-344) and June 1981 (Docket No.
ER81-538), respectively. Pursuant to these settlement agreements the Company was
granted rate increases of $23 million and $19.8 million, respectively. Both settlement
agreements left open the tax normalization and spent nuclear fuel adiustment issues.
The tax normalization issue was decided in favor of the Company. On March 7,1984c

FE"O issued a remand order reversing its previous disallowance of spent nuclear fuel
stciage and disposal costs in the Company's rates. Since the 30-day time for appeal of
the March 7,1984 remand order has not expired, the Company cannot predict the
outcome of this matter. However, any adverse determination of this issue is not
expected to have a significant impact on the Company's overall financial condition or
results of operatfors.

4) On September 26, 1983, the Company filed an application (Docket No. ER83- E
765) with the FERC for authority to increase rates for wholesale customers by 14.5% to 5
produce an additional $30.7 million annually. The increase is requested to become
effective in two phases: Phase I- $19.0 million or 9.0% increase effective on November
26, 1983; and Phase II - $11.7 million or 5.5% increase effective November 27, 1983.
The requested rate of return on common equity is 15.5% based on a common equity ratio
to total capitalization of 39.94%. The proposed overall rate of return is 12.11%. The i

request proposes the inclusion of a total of $70 million of CWIP in the wholesale rate
base. The FERC has authorized the Phase I portion of the Company's proposed wholesale
rate increase to be effective November 27, 1983, subject to refund. The FERC
suspended the Phase II portion for five months to become effective on April 27, 1984,
subject to r,efund. A hearing is scheduled to begin on June 11, 1984. The Company is
unable to predict the outcome of this matter.

I

I
I

I
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Generating Capability

1) The Company's major installed generating facilities are shown in the table
below:

I -

Net 1983
Maximum Station Fuel Cost (a)Plant Unit Year Primary Dependable Generation (a) (1983 Avg.

Location No. Installed Fuel Capacity MWH Mills /KWH)

Asheville 1 1964 Coal 198 MW 2,377,595 17.62(Skyland, N.C.) 2 1971 Coal 194 MW

I Cape Fear 5 1956 Coal 143 MW 1,046,342 18.53(Moncure, N.C.) 6 1958 Coal 173 MW

H. F. Lee 1 1952 Coal 79 MW 1,488,115 19.46(Goldsboro, NC) 2 1951 Coal 76 MW
3 1962 Coal 252 MWI H. B. Robinson 1 1960 Coal 174 MW 578,475 19.28(Hartsville, S.C.) 2 1971 Nuclear 665 MW 3,347,522 4.57

Roxboro 1 1966 Coal 385 MW 13,233,756 (c) 20.11(Roxboro, N.C.) 2 1968 Coal 670 MW
3 1973 Coal 707 MWI 4 1980 Coal 700 MW (b)

L. V. Sutton I 1954 Coal 97 MW 1,593,982 21.79I (Wilmington, 2 1955 Coal 106 MW
N.C.) 3 1972 Coal 410 MW

Brunswick 1 1977 Nuclear 790 MW (b) 4,426,995 (c) 4.76I (Southport, N.C.) 2 1975 Nuclear 790 MW (b)

Mayo 1 1983 Coal 705 MW (b) 3,111,583 (c) 21.08(Roxboro, N.C.)

(a) Excluding inte[nal combustion turbines and heat recovery units.

I Facilities are jointly owned by the Company and Power Agency, and the capacity(b)
shown includes Power Agency's share.

(c) Excludes 445,977 MWH for Roxboro Unit No. 4, 600,521 MWH for Mayo Unit No.1
and 897,618 MWH for Brunswick Units representing Power Agency's share of NetI Station Generation.

I 2) The remainder of the Company's capability is composed of 53 smaller fossil,
hydro and internal combustion turbine units ranging in size from a .5 MW hydro unit to a
78 MW coal-fired unit. In addition, the Company has short-term agreements for the
temporary purchase of power. See " Interconnections With Other Systems."

,
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3) On August 17, 1973, the Company filed an application with the Federal Power

Commission (now the Federal Energy Regulatory Commission) for new 50-year licenses
for its Waltere Hydroelectric Plant. North Carolina Electric Membership Corporation
(NCEMC) filed a competing application on August 24, 1974. ElectriCities of North
Carolina intervened in both proceedings. On August 5,1981, ElectriCities withdrew its g
interventions. The Company and NCEMC on January 25,1982, jointly requested FERC to E
hold the pending proceedings in abeyance until further notification from the applicants.
An order was entered by FERC on February 4,1982, staying the proceedings until August g
2,1982. Since that time, orders further staying the proceedings through August 1,1984 g
have been issued by FERC. The Company has continued to operate the Walters
Hydroelectric Plant under licenses issued from year to year.

4) The Company maintains all of its properties in good operating condition in
accordance with sound management practices. The average life expectancy for
ratemaking and accounting purposes of the Company's generating facilities (excluding E
internal combustion turbine units) is 35 years for fossil units installed prior to 1966, 30 3
years for fossil units installed thereafter and 25 years for nuclear units. Of the total
installed generating capability of 8,750 MW, 60% is coal,26% is nuclear,2% is hydro and
12% is fired by other fuels including No. 2 oil, natural gas and propane.

5) Total System generation (including Power Agency's share) by energy source for
the years 1981 through 1984 is set forth below:

1981 1982 1983 1984*

Coal 69% 75 % 72% 80 %
Nuclear 29 23 25 17
Hy&o 1 2 2 2
Other 1 - 1 1

.

* Estimated
*

.

Environmental Matters

1) To comply with state and federal environmental laws and regulations the g*

Company has included in its construction program approximately $103 million for Mayo 3
Unit No. 2 and approximately $10 million for Harris Unit No. 1. In addition,
approximately $38 million is estimated to be required during 1984 to 1986 for necessary B
modifications to comply with pollution control laws and regulations at the Company's 5existing facilities. Those costs which are expected to be incurred during 1984 to 1986
are included under " Construction Program."

2) Several proposals on acid deposition have been introduced in the United States
Congress. Some of the proposals being considered could result in increasing costs for low
sulfur coal'and/or in a requirement to, add ecstly sulfur dioxide removal equipment to B
existing plants or plants under construction. The Company cannot predict the outcome E
of this matter. '

3) Pursuant to regulations adopted by the United States Environmental Protection
Agency (EPA) under the Clean Air Act and by agencies of North Carolina and South
Carolina under similar state statutory authority, fossil generating units are subject to
stringent emission limitations and other requirements, primarily for the control of

,

.
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I
particulate matter and sulfur dioxide. These regulations are subject to periodic review
and approval by the EPA. The EPA has also promulgated " Standards of Performance forI New Stationary Sources" which establish specific emission limitations for particulates,
sulfur dioxide and nitrogen oxides emitted from power plants on which construction
commenced after August 1971 including the Mayo Units and, pursuant to the EPA's

I interpretation of applicable regulations, Roxboro Unit No. 4. Compliance with these new
source standards of performance for sulfur dioxide of 1.2 lbs/MBTU in North Carolina
and South Carolina requires coal with an average sulfur content of approximately 0."% at
12,000 BTU's per pound. The Company has the necessary coal catracts to meet theseI standards of performance for Roxboro Unit No. 4 and the Mayo Units. Even more
stringent limitations are applicable to fossil plants commencing constewtion subsequent
to September 18, 1978. Compliance with the latter regulations wih require theI installation of sulfur dioxide removal equipment on future fossil plants and may require
the installation of such equipment on Mayo Unit No. 2, as well as compliance witti more
stringent NOx and particulate emission limitations due to changes in its projected w

I New power plants including Mayo Units 1 and 2 are also subject toservice date.
stringent emission regulations relating to the prevention of significant deterioration
(PSD) of air quality. If the PSD permit to construct Mayo Unit No. 2 is at any time found
to have expired due to changes in its in-service date, a new PSD permit would beI required which could require sulfur removal equipment as best available control
technology. The Company believes that its PSD permit is valid at the present time.
However, if construction is deemed to have been suspended for more than 18 months, an

I extension pursuant to the PSD regulations may be required. The Company cannot predict
the outcome of this matter.

4) Emissions of particulate matter from fossil plants in North Carolina must meetI two standards. One standard controls visible emissions by limiting the opacity of
emissions from the plant stack. The other standard limits the pounds of particulate
matter actually emitted. In order to achieve compliance with particulate emissionI limitations by existing units, electrostatic precipitators have been installed at all of the
Company's coal-fired units (except Cape Fear Units Nos. 3 and 4 which are not currently
utilized).

5) On January 13, 1983, the North Carolina Environmental Management,

i Commission (EMC) adopted new particulate emission standards for fossil plants that (1)
modified unit specific instantaneous maximum allowable mass emission rates for eachI existing generating unit and (2) introduced stringent additional annual emission limits on|

i particulate matter emitted. The annual emission limits are expressed in tons of
particulate matter and must be met on a rolling 365-day basis. The Company anticipates

I
that it will be able to comply with the maximum allowable instantaneous emission
limitations. Swever, the Company has advised the Division of Environmental
Management WEM) that Roxboro Units Nos. I and 3, Weatherspoon Unit No. 3 and Cape
Fear Unit do. 6 would be unable to meet their plant specific annual emission limits atI~ current emission levels. In the event the Company is unable to comply with the new
limitations, it is uncertain what action, if any, the State may take. At its February 1984
meeting, the EMC temporarily deferred any enforcement action and the Company hasI executed a Special Order by Consent which 1) suspends the annual particulate emission
limits for the units identified above until the EMC completes a full review of the
regulation and 2) specifies schedules of tests and evaluations for these four units through

I December 1981 which will provide further information on precipitator performance. The
Order will be presented to the EMC for approval at its April 1984 meeting. The EMC has
previously stated that it intends to review the new annual emission limitations after they
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have been in effect for a period of time and additional data has been gathered on the
ability of utility boilers to comply. Adjustments in the standards may be considered. g
The annual limit may be made more stringent, and limitations may be imposed during g
start-up and shut-down periods now excluded from regulation. The Company cannot
predict what impact additionallimitations would have on the Company but they could be
significant. The Company cannot predict the outcome of this matter.

6) By notice dated December 21, 1983, EPA has proposed disapproval of that
portion of the North Carolina State Implementation Plan (SIP) adopted on January 13, g
1983 governing startups, shutdowns, and malfunctions of air emitting sources. If, g
following receipt of public comments, the EPA finally disapproves that portion of the
SIP, the Company may be in technical violation of federal emission standards for
particulates during startups and shutdowns. Emission standards cannot be met by large
utility boilers during startup and shutdown periods because electrostatic precipitators
cannot be energized when the temperature of combustion gases is below dew point
without adversely affecting precipitator performance.

7) The Company meets tha current North Crrolina sulfur dioxide emission
limitation of 2.3 lbs/MBTU at its exuting plants by burning coal with an average sulfur g
content of 1.4% or less at approximately 12,500 BTU's per pound. Environmental 3
standards for sulfur dioxide of 3.5 lbs/MBTU in South Carolina can be met by burning
coal with an average sulfur content of 2.1% or less at approximately 12,000 BTU's per a
pound. In the event the regulatory agencies having jurisdiction object to the Company's Ipractic of using coal of diffcring quality to achieve overall compliance with sulfur
dioxide emisdon limitations, the Company's fuel costs could increase substantially. If
the Company is unble to purchase coal of sufficient quality in the future to comply with
sulfur dioxide emission limitations, significant additional costs could be incurred for
installation of sulfur dioxide ccmoval equipment.

8) The Federal Clean Water Act prohibits the discharge of pollutants (including
heat) except pursuant to the . terms and conditions of National Pollutant Discharge
Elimination System (NPDES) permits issued by tne Administrator of the EPA or the a
Administrator of approved state programs. Timely permit applications were filed for all 5of the Company's generating plants and permits for all operating plants were ultimately
issued. Although many of these permits expired in the first half of 1980, either renewal
permits have been issued or the expired permits have been extended by the timely filing
of renewal applications which stay the expiration of the permits. In July 1982 initial
NPDES permits were issued for the Harris and Mayo Plants. The renewal NPDES permit
for the Robinson Plant was issued and became effective on December 1,1983. The g
Brunswick Plant has been issued a renewal NPDES permit. The Brunswick Plant renewal- 3
permit requires a reduction of plant intake of circulating water during certain periods of
the year in lieu of the installation of cooling towers which were previously required. This a
reduction of circulating water flow reduces the heat removal capability of the Econdensers and thus will, during certain seasonal environmental conditions, limit the
power level of each unit. Actual hourly power level reductions are estimated to range
between 0% and 5% of full power, which could result in an average annual loss of
approximately 2% of net capability. At times when the Company's system demand
reaches within 200 MW of available generating resources, flow restrictions can be
suspended allowing full power operation.

9) Except as noted herein, the Company does not anticipate additional significant
costs for compliance with environmental laws and regulations, although additional costs
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I could be incurred as a result of changes ir. or more stringent enforcement of existing
federal and state laws and regulations or in the event it is found that modifications now

I planned to meet the requirements of environmental laws and regulations fail to provide
the anticipated degree of control.

Nuclear Matters

I 1) The electric utility industry in general has beer. experiencing problems in a
number of areas relating to the construction and operation of nuclear plants including the

I
effects of inflation upon the cost of operations and upon construction costs; increased
costs and licensing delays related to compliance with changing regulatory requirements;
efforts to delay or prevent construction of nuclear generating and related facilities and
to preclude or limit the use of existing facilities; uncertainties regarding the availabilityI of reprocessing and storage facilities for spent nuclear fuel; and substantially increased
capital outlays and longer construction periods required for larger, more complex
generating facilities. The Company is currently experiencing these problems in varying
degrees.

,

2) In connection with information resulting from the incident at the Three Mile
i g Island Unit No. 2 located near Harrisburg, Pecnsylvania, the Company has implemented
g and continues to implement changes to systems and procedures at its nuclear plants. The

NRC has issued many post-Three Mile Island safety requirements. The scheduled
completion dates for many of the early requirements were extended by the NRC beyond
1981 b'ecause of problems in procuring adequate equipment and NRC revision of some of
the requirements. Implementation schedules for certain of the new NRC requirements,
which deal with the habitability of control rooms during radioactive or toxic chemical

I . releases, increased requirements for emergency response facilities and data systems,
training program improvements and design reviews of nuclear plant control rooms, now
extend beyond 1984 and has e been included in the estimated construction expenditures
under " Construction Program".

3) The Company's Robinson Unit No. 2, a pressurized water reactor, has
experienced deterioration of steam generator tubes as have other similar units. The

I deterioration . has resulted in leaks which have required outages for inspection and
plugging of tubes. The Company had planned to replace the Robinson steam generators
in 1984 and 1985. Robinson Unit No. 2 was removed from service on January 26, 1984
due .to steam generator tube leaks. Inspections and tests indicated that tube corrosionI had reached the point where continued operation of the unit prior to replacement of the
steam generators was not feasible. The steam generator replacement outage for
Robinson Unit No. 2 began on February 6,1984. The unit is currently expected to be out
of service until January 1985. The NRC has issued a. license amendment authorizing the
replacement. Capital expenditures during 1984 and 1985 for the replacement of the
steam generators and associated equipment are estimated to be approximately $93

I million (including AFUDC), which has been included in the Company's estimated 1984-
1986 construe. tion expenditures. The total cost of the replacement is estimated to be
approximately $134 million.

4) Although the Harris Unit under construction is also a pressurized water reactor,
it is of a later design and the Company intends to incorporate improvements in the design
of the steam generators. These improvements will reduce the likelihood that the

q problem experienced at Robinson Unit No. 2 will occur at the Harris Plant. Steam
^ LJ generators similar to those to be used in the Harris Plant have, however, experienced
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vibration problems which are currently being studied by the vendor. Modifications
! intended to minimize these problems have been made to the Harris steam generators.

. 5) The NRC has asked the Company and other utilities which own pressurized
water reactors, such as the Company's Robinson Unit No. 2, for information on the
ability of the reactor pressure vessels to withstand the effects of thermal shock.
Thermal shock is a condition which results from the introduction of cold water into a hot

' pressurized reactor vessel. If the fracture toughness of the vessel has been reduced
l 'sufficiently by extensive irradiation, cracking could result from thermal shock. The NRC

believes that older reactor pressure vessels can withstand thermal shock at the present
time, but believes that continued operation at full power could reduce the vessel
toughness to unacceptable levels before retirement of these plants. The Company's
analysis indicated that the Robinson Unit will approach the NRC screening criteria
around 1993 based upon the Company's current outage schedule. In December 1983, the
NRC advised the Company that it concurred with the analysis that the Robinson Unit No.
2 would not reach the NRC screening criteria prior to 1993. Plant specific analysis was
also undertaken by the Company to determine if the unit can exceed or avoid reaching
the NRC screening criteria without plant modifications and to define the nature of any

,

| modifications that may be required prior to the end of the cperating life of the Unit to
avoid the risk of reactor pressure vessel cracking from thermal shock. The results of'

| plant specific analyses indicate that with planned fuel modifications the unit can operate
to the expiration of the operating license (2007) without reaching the NRC screening
criteria. The Company presented the results of the plant specific analysis in a report to
the NRC in 1983 and requested NRC concurrence with the report. The NRC is in the
process of re~iewing the Company's report. The Company cannot predict the outcome of
this matter. The Company is also participating in separate plant specific research

| programs on the effects of thermal shock sponsored by the NRC and the Electric Power
! Research Institute.
i

| 6) Westinghouse units similar to Robinson Unit No. 2 have experienced stress
corrosion cracks in low-pressure turbine disks. In 1978, four disks at Robinson Unit No. 2
were found to have stress corrosion cracks and were replaced. The Company performed
an inspection of all remaining Robinson Unit No. 2 low-pressure disks in 1980 and no
cracks were found. The Company will monitor the turbine in the future for any
recurrence of the cracking problem. A turbine missile analysis was performed for
Robinson Unit No. 2 when the plant was licensed and is summarized in the Final Safety
Analysis Report for the Unit. Findings by the turbine manufacturer indicate that the
initial missile analysis on this Unit did not account for stress corrosion cracking and the

i

I non-symmetrical impact of disk fragments that could change the analysis results. The
i Company is awaiting NRC approval of the turbine manufacturer's analysis methodology

before proceeding with further evaluations.

7) An NRC order authorizing an increase in power from 2200 to 2300 MW(t) at
Robinson Unit No. 2, which found the unit acceptable environmentally, is subject to
review regarding radon releases. The Company is unable to predict what effect, if any,
this matter may have,on the operation of Robinson Unit No. 2.

I'
l 8) General Electric Company has informed the Company that stress corrosion

cracks in ;ow-pressure turbine disks have been found in three General Electric turbines
similar to the Brunswick Units Nos. I and 2 turbines. Inspection of the Brunswick Unit
No. 2 turbine was completed in June 1982, in conjunction with the scheduled maintenance.

outage. The inspection of the Brunswick Unit No. I turbine was completed in March 1983
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I during a scheduled refueling and maintenance outage. No repairs were required as a
result of these inspections; however, the inspection results indicate that the disks should
be monitored by future inspections.

9) The Company has been required by the NRC to modify the augmented off-gas
system at the Brunswick Plant. The system provides a reduction in releases of

I radioactive gases to the environment. The modifications to the augmented off-gas
system at Brunswick Unit No. I were completed during the scheduled refueling and
maintenance outage which ended in August 1983. In December 1983, the NRC granted

I the Company's request to defer the final modifications to the augmented off-gas system
at Brunswick Unit No. 2 until the spring of 1984. The Company plans to make these final
modifications to Brunswick Unit No. 2 during the scheduled maintenance outage which
began in March 1984.

10) The Company is in the process of replacing the condenser tubes in the Brunswick
Units to reduce the potential for tube leaks which interfere with the chemistry limits in
the primary system. Replacement of the condenser tubes on Brunswick Unit No. I was
completed in the spring of 1983. Replacement of the Brunswick Unit No. 2 condenser
tubes is currently planned during the scheduled maintenance outage which began in
March 1984.

11) On December 2,1981, the NRC published final regulations establishing interim
E requirements related to hydrogen control at operating nuclear power plants pursuant to M|' g which the Company is required to make certain modifications to the Brunswick Units.

The Company has sought review of the regulations by the United States Court of Appeals
for the Fourth Circuit. Pursuant to the Company's request for exemption, the NRC

I granted the Company relief to June 1984 from the schedule provisions of the interim
requirements. The Company has filed with the NRC a request for exemption trom the
technical requirements of the regulations. The Company cannot predict the outcome of
these proceedings.I

12) In July 1982, the Company committed to the NRC to investigate and review its
technical specification surveillance requirements at the Brunswick Plant and the
management control systems applicable thereto. The administrative procedures for the
Brunswick Plant required by its pre-startup commitments to the NRC and surveillance
requirements and required valve testing of containment isolation valves were completed

I in September 1982. The Company has also made post-startup commitments to the NRC
with respect to long-term corrective actions which it will undertake to assure timely
compliance with technical specification surveillance requirements.

13) In 1982, the NRC netified the Company. that the large diameter reactor
recirculation system piping in boiling water reactor units such as the Brunswick Units has
the potential to crack as a result of intergranular stress corrosion and required an

I ultrasonic inspection of such piping at boiling water reactor units undergoing a refueling
or extended outage prior to January 31, 1983, which included Brunswick Unit No.1.
Some repairs were made on Brunswick Unit No. I daring the spring of 1983. Additional
recirculation piping inspections were performed on Brunswick Unit No.1 in October 1983I during a scheduled outage. Two of the six welds inspected were found to have indications
of cracking and were repaired. The NRC has required that an evaluation be performed to
assess the adequacy of the recirculation piping weld inspections performed on BrunswickI Unit No.1 in early 1983 in light of the subsequent upgrade in inspection qualification
requirements. Portions of the Brunswick Unit No. 2 piping were inspected in February
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1983, and no cracks were found. In November 1983, inspections were conducted on
Brunswick Unit No. 2's recirculation piping welds. The results of the inspection showed
nineteen welds with indications of cracking. The Company elected to repaie eight
welds. It was determined that the indications of cracking in the remaining eleven welds
were minor and that repair could be safely deferred until the scheduled maintenance
outage currently in progress. In December 1983, the NRC approved the Company's
actions with regard to the nineteen welds. The NRC issued an order allowing Brunswick
Unit No. 2 to return to full power operations. The Company has committed to perform
additionalinspections of limited scope on Brunswick Unit No. 2 during the 1984 refueling
cutage and on Brunswick Unit No.1 in November 1984. The NRC has neither accepted
nor rejected these plans at this time. Bc. sed on recent industry experience with respect
to stress corrosion cracking in recirculation piping and the NRC position that weld
overlay repairs are acceptable only for the short-term, the Company has purchased
replacement piping for one unit and initiated other preparations to perform the
replacement. The extent to which piping may require replacement will depend upon
future inspertion results. Full recirculation system replacement, if required, could
require appioximately nine months of outage time per unit and is expected to cost
approximately $36 million per unit. (See also " Nuclear Matters", paragraph 16 below for
discussion of outage schedule.) The Company cannot predict the outcome of these g
matterr, 3

14) The Company has pending before the NRC petitions for exemptions for the
Brunswick Plant and Robinson Unit No. 2 from certain of the requirements of the NRC's
fire protection regulatiors. With respect to the Brunswick Plant, in July 1983, the NRC

. granted certain of the exemptions which the Company had requested and denied the
remaining requests. With the NRC's concurrence, the Company is now performing an
. analysis to develop alternative measures to those originally proposed which the Company
can take in order to meet the requirements of the regulations. The Company expects to
submit the results of its analysis in May 1984 for NRC review and approval With respect 3
to Robinson Unit No. 2, in November 1983, the NRC granted certain of the exemptions N
the Company had requested. Two of the Company's exemption requests with respect to
Robinson Unit No. 2 are still pending. I

15) In June 1981, the Company petitioned for hearings on NRC orders which
required upgrading the environmental qualification of electrical equipment in the
Company's nuclear units by June 30, 1982. The NRC suspended the June 30, 1982
deadline pending promulgation of regulations. The suspension of the June 30, 1982
deadline was challenged in the United States Court of Appeals for the District of
Columbia Circuit, and the Company intervened in that proceeding. In January 1983, the
NRC promulgated regulations pursuant to which the deadline for each unit was changedi

l to the end of the second refueling outage after March 31,1982 or by March 31, 1985,
whichever is earlier. Petitions for review of these regulations have been filed in the
Court of Appeals for the District of Columbia Circuit. As a result of the promulgation
by the NRC of regulations changing the deadline, t'e Company withdrew it; June 1981
petition. The Court of Appeals for the District cu Columbia Circuit has remanded on
procedural grounds to the NRC the NRC's regulation suspending the June 30, 1982
deadline for equipment qualification which 'the NRC !ssued pending promulgation of the
final rule. In March 1984, in response to the Court's decision, the NRC issued for public
comment a new proposed rule by which it would suspend the June 30,1982 deadline. The
Company plans to complete equipment qualification modifications on Brunswick Unit No.
I during an outage currently sche'duled to begin in the spring of 1985. Based on the
current regulatory requirements, completion of equipment qualification modifications is
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required during the Brunswick Unit No. 2 scheduled outage which began in March 1984.
The Company plans to seek regulatory relief to extend the completion date for Brunswick

I Unit No. 2 to November 1985 as a minimum, and possibly to the spring of 1986. Requests
for deferral to the spring of 1986 would be based on coordinating equipment qualification
work with racirculation pipe replacement. If regulatory relief is not granted, Brunswick
Unit No. 2 would be delayed in returning to service from the March 1984 outage. InI addition, if regulatory relief to extend the completion to the spring of 1986 is requested
and not granted, an earlier than currently planned outage would be required for
Brunswick Unit No. 2. The Company cannot predict the outcome of the request for
schedule relief.

16) The Company's nuclear units will be periodically removed from service to
accommodate certain major modifications, normal refueling and maintenance and otherI activities. Currently, Brunswick Unit No.1 is scheduled for eleven weeks of outage time
in 1984 for maintenance, tests, and recirculation piping inspections, and an outage of
approximately 46 weeks duration, beginning in the spring of 1985 for refueling,
modifications related to the environmental qualification of electrical equipment,
maintenance, and replacement of the recirculation piping, if required. No additional
outages are currently planned for Brunswick Unit No.1 in 1986. In March 1984,

I Brunswick Unit No. 2 began a scheduled outage of approximately 36 weeks for condenser
tube replacement, replacement of the augmented off-gas system, refueling, and other
maintenance activities. Currently, no outage is scheduled for Brunswick Unit No. 2 in
1985. Brunswick Unit No. 2 is scheduled for an outage of approximately 46 weeks,I beginning in the spring of 1986, for refueling, modifications related to the environmental
qualification of electrical equipment, maintenance, and replacement of the recirculation
piping,if required. If the NRC does not grant the Company's request for schedule relief

I for completing equipment qualification work beyond November 1985, it may be necessary
to schedule an outage for Brunswick Unit No. 2 in 1985. Robinson Unit No. 2 is currently

i out of service for steam generator replacement, refueling, and other maintenance and

|g3 modifications. The unit is currently expected to be out of service until January 1985.
Robinson Unit No. 2 is scheduled for a refueling and maintenance outage of'

| approximately 15 weeks in early 1986. Capital expenditures for modifications at the
nuclear units during the 1984-1986 period including replacement of the Robinson Unit No.i

| 2 steam generator and including replacement of the Brunswick Plant recirculation piping,
| if required, are expected to total approximately $403 million (including AFUDC). These
| scheduled outages, including estimated costs, outage durations and activities planned, are
! g based upon the NRC granting the Company's planned request for relief from the current
g regulatory schedule for modifications related to the environmental qualification of,

electrical equipment at the Brunswick Plant and are subject to continuing review and
revision due to additional or revised regulatory requirements or other changing conditions,

| or circumstances. The nuclear units may also experience unscheduled outages from time
to time due to circumstances or conditions the Company is unable to predict at this
time. If additional regulatory requirements are imposed or the NRC does not concur in

E the Company's proposed modifications or scheduling of such proposed modifications, thei

B senedule may be changed and/or required outage time and estimated expenditures may be
increased.

17) In January 1978, a construction permit was issued by the NRC for the
construction of the Harris Plant. The construction permit is subjr - 'o further review by
the Atomic Safety and Licensing Appeal Board (ASLAB) in conjuns t with an industry-I wide review of the environmental effects o'f radon releases assoe e6 with the nuclear
fuel cycle. The Company filed with the NRC an amended application for operating
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licenses for Harris Units Nos. I and 2. Due to the cancellation of Harris Unit No. 2,
however, the Company plans to file in early 1984 an amended application for an 3 o

operating license for Harris Unit No.1 only. Interventions in the operatingr 4 cense g
proceeding have been allowed and the case is being vigorously contested. The aring
will be conducted in phases with environmental and security issues scheduled to be heard -

in June 1984; management capability and safety issues in September and October 1984;
and emergency planning issues in February 1985. At present approximately twenty-one

.

.

Issues are scheduled to be litigated in these hearings. The Company expects that the .

intervenors will seek to litigate numerous emergency planning issues and that they will B ;-

raise other issues during the course of the proceeding. The NRC Staff has issued a Final W
Environmental Statement (FES) on the environmental considerations associated with the
application for an operating license for the Harris Plant. In the FES, the NRC staff g

.

concluded that, from the standpoint of environmental effects and subject to certain g
-

ongoing environmental monitoring requirements once the Plant becomes operational, the
h,operating license should be issued. The FES represents conclusions based on

environmental matters only and does not constitute the finallicensing action. The NRC L
-

Staff has issued its Safety Evaluation Report (SER) for the Harris Plant. The SER 1 1

identified a number of issues which have to be reviewed or resolved. The NRC Staff has h
determined that upon favorable resolution of these issues, it will be able to conclude that | |-
the Harris Plant can be operated by the Company without endangering the health and g
safety of the public. The Advisory Committee on Reactor Safeguards (ACRS) sent a
letter in January 1984 to the NRC stating that the ACRS found no reason to believe that g fthe issues identified in the SER will be especially difficult to resolve. The ACRS further g 4stated that, if due regard is given to the items mentioned in the letter, and subject to
satisfactory completion of construction, staffing and preoperational testing, there is g g
reasonable assurance that the Harris Plant can be operated at full power without undue g g
risk to the health and safety of the public. The Company is unable to predict the iii-
outcome of these licensing proceedings. f

Ii18) In October 1983, the NRC issued notification to the Atomic Safety and
Licensing Boards reviewing applications for operating licenses at a number of plants, j
including the Company's Harris Plant, of problems with emergency diesel generators g 4
manufactured by Transamerican Delaval (TDI) and proposed for use at such plants. TDI g f
diesel generators have experienced a number of equipment failures at several nuclear j
sites which have made the reliability of these diesel generators suspect. The Company is a j
working with a number of other utilities in attempting to resolve the problems associated E ='

with these diesel generators. If these problems are not resolved in a timely manner, the ?
jscheduled in-service date of Harris Unit No. I could be adversely affected. The

Company cannot predict the outcome of this matter. The emergency diesel generators a
for the Company's Brunswick Units and Robinson Unit No. 2 are manufactured by y
companies other than TDI. 2

19) In January 1983, the President signed into law the Nuclear Waste Policy Act
which provides the framework for development by the federal government of interim 4

storage and permanent disposal facilities for radioactive waste materials. The Act a
promotes increased usage of interim storage at existing nuclear plants. The Company 2
will continue to maximize the usage of spent fuel storage capability within its own y
facilities for as lug as feasible. Assuming ncrmal operating and refueling schedules, a

sufficient space is currently available to operate the Brunswick Units through 1984 and {
Robinson Unit No. 2 through 1987 with full core discharge capability. The Company is in 5
the process of increasing the spent fuel storage capacity at these plants. The ,

modification to the Robinson Unit No. 2 spent fuel storage facilities was completed in
,

s
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November 1983. In December 1983, the NRC approved the Company's request to
increase the spent fuel storage capacity at the Brunswick Plant. The Brunswick Plcnt
modifications are scheduled to be completed in 1985. Such modifications will permitI operations until the early 1990's. By the tima additional storage is required, the Harris
Plant spent fuel storage facilities are expected to be licensed and may provide storage
space.for spent fuel generated on the Company system through the 1990's. As required by

I the Act, the Company entered into a contract with the Department of Energy (DOE) for
disposal of spent nuclear fuel. The contract includes a provision requiring the Company
to make payments to the DOE for disposal costs. The Company's liability for disposal of
nuclear fuel wastes attributable to generation through April 6,1983 is $97.7 million, ofI which Power Agency's share is approximately $9.7 million. As of December 31,1983 the
Company had collected through customer rates and included in a reserve for disposal of
nuclear fuel approximately $58.7 million of its $88 million net obligations. Purs.uant to
the regulations, the Company has until June cf 1985 to select among the several
different payment options. Disposal costs inewred after April 6,1983 are based upon
actual nuclear generation and are paid on a quarterly basis. These costs are expected to

I be approximately $10 million annually based on the present level of operations and the
present disposal fee per KWH of nuclear generation. (Disposal fees may be reviewed
annually by the DOE and adjusted, if necessary.) The Company's disposal costs are
expected to increase when Harris Unit No. I becomes operational. Because ofI contingencies in the Act, the Company cannot predict at this time whether the federal
government will be able to trovide interim storage or permanent disposal repositories for
spent fuel and/or high level radioactive waste materials.

20) On March 13, 1984, the NRC Staff proposed a $30,000 civil penalty against the
Company for alleged violation of NRC requirements at the Robinson Plant. The penalty

.was proposed for alleged failure of a Company employee and a centractor employee toI follow certain technical specifications requirements and rediological and administrative
,

controls upon entering a high radiation area. The alleged violation could have - but did
not - result in a worker being exposed to radiation in excess of permissible limits. The
NRC Staff reduced the amount of the proposed fine by 25% to $30,000 because of the
Company's prompt reporting and investigation of the event and its decisive action to
prevent a recurrence. The Company has 30 days from the date of the notice in which to

I respond.

21) The Company may incur increased construction and operating expenditures as a
result of the foregoing matters and, during periods when any of the Company's nuclearI units are shut down, system power resources could become inadequate.

Fossil Fuel Supply

1) The Company has intermediate and long-term agreements from which it expects
to receive approximately 77% of its coal requirements in 1984. Over the next ten years,
the Company expects to receive approximately 73% of its coal requirements from
intermcdiate and long-tarm agreements. These agreements have expiration dates
ranging from 1984 to 2006. During 1982 and 1983, the Company obtained approximately
98% (9,400,000 tons) and 88 % (9,024,000 tons), respectively, of its coal requirements
from intermediate and long-term agreements. The Company purchased approximately
629,000 tons of coal in the spot market during 1982 and 958,000 tons during 1983. The
Company's contract coal purchase prices during 1983 ranged from approximately $30.20

I to $46.15 per ton (F.O.B. mine). During 1983, the Company's spot market purchase prices
ranged from approximately.$18.51 to $24.92 per ton (F.O.B. mine).

I
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2) The average cost to the Company of coal burned for the years shown is as
follows:

I
Year $/ ton NMillion BTU

1979 33.64 138-

1980 38.75 157
1981 42.55 1hs
1982 47.22 192
1983 47.89 192

3) During 1983, the Company maintained from 69 to 94 days supply of coal, based
on anticipated burn rate.

4) In 1974, the Company entered into agreements with Pickands Mather &
Company (PM), a firm engaged in owning, operating and managing mineral properties, to

; develop two adfacent deep coal mines in Pike County, Kentucky, with an aggregate
capacity of two million tons of coal per year. Studies made on behalf of the Company
and PM in 1974 and 1975 by Paul Weir Company Incorporated, Chicago,1111noi.3,
independent mining consultants, estimated that the property contained not less than 43.6
million tons of mineable and recoverable coal with an average of 12,800 BTU's per pound
and an average sulfur content of 0.58% The Company and PM formed Leslie Coal
Mining Company (Leslie) and McInnes Coal Mining Company (McInnes), both 80% owned-

subsidiaries of the Company, to develop the two mines. The Company entered into coal.

purchase contracts with each subsidiary for 80% of the production until the economically
. mineable coal reserves are exhausted. PM contracted to recei.e the remaining 20% of
production. In 1983, the Company charged $49.9 million to other operation expense for
possible losses on its investment in the mines. On November 29, 1983, the Company
acquired the 20 percent interests of PM in Leslie and McInnes. Operations at the mines
have been suspended since February 1983 because of reduced demand for coal in the
utility and industrial markets. At the present time, the Company is pursuing a course of
action to sell the mines.'

~

5) Fossil fuels, including natural gas, on and coal, have been, or are purported to
be, subject to allocation by the Department of Energy under various federal laws and
executive orders. Although supplies to date have been adequate, such an allocation
program could affect the ability of the Company to satisfy its requirements for oil and
gas used as fuel in internal combustion turbine units, on used as fuel for startup,
regulation and testing of coal-fired units and for coal and oil used as boiler fuel.

6) The Company uses No. 2 oil primarily for its internal combustion turbine units
for emergency backup and peaking purposes. The Company burned approximately 9.9 g
million and 13.5 million gallons of No. 2 on during 1982 and 1983, respectively. The 3
Company has fuel on supply contracts for its normal requirements. In the event base-
load capacity is unavailable during periods of high demand, the Company may increase
the use of its internal combustion turbine units, thereby increasing oil consumption. The
Company intends to meet any additional requirements for fuel oil through additional
contract purchases or purchases in the spot market. There can be no assurance that.
adequate supplies of oil will be available to meet the Company's requirements. To
reduce the Company's vulnerability to dislocations in the. oil market, seven internal
combustion turbine units with a generating capacity of 364 MW have been converted to
burn either propane or No. 2 oil In addition, twelve internal combustion turbine units g
with a generating capacity of 425 MW can burn natural gas when available. Over the last 5
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I five years, No. 2 oil accounted for 3.1% of the Company's total fuel cost. In 1983, No. 2 j
oil accounted for 2.1% of total fuel costs. i

7) The availability and cost of fossil fuel could be adversely affected by energy
legislation cnacted by Congress, coal allocation, the failure of coal production to meet
demand, labor unrest, and the production, pricing and embargo policies of foreignI countries.

Nuclear Fuel Supply

1) The nuclear fuel cycle requires the mining and milling of uranium ore to provide
uranium concentrate (U 0g), the conversion of U 038 to uranium hexafluoride (UF ),3 g

enrichment of the UF6 and Tabrication of the enriched uranium into fuel assemblies. The
Company has on hand or has contracted for raw materials and services for Robinson Unit
No. 2 and the Brunswick and F.arris Units through the years shown below:

Estimated
in-service Raw Materials and Services

Unit Date Uranium Conversion Enrichment Fabrication

Robinson No. 2 * 1990 1987 2002 1989
Brunswick No.1 * 1989 1987 2002 1993I Brunswick No. 2 * 1990 1987 2002 1989

, Harris No. I 1986 1990 1987 2002 1986

I *In commercial operation.

2) These contracts are expected to supply the necessary nuclear fuel to operateI Robinson Unit No. 2 through 1988, Brunswick Unit No. I through 1988, Brunswick Unit
No. 2 throunh 1988 and Harris Unit No. I through 1987. The Company expects to meet
its U 03 8 requirements 'through the years shown above from inventory on hand andI amounts received under contract. Additional supplies of U3 8 are currently available in
the uranium spot market. The Company does not expect o have difficulty obtaining
U03 8 and the services necessary for its conversion, enrichment and fabrication into
nue ear fuel for years later than those shown above.

2) For a discussion of the Company's plans with respect to spent fuel storage, see
" Nuclear Matters".

Interconnections With Other Systems

I 1) The Company's facilities in Asheville and vicinity are integrated into the total
system through the facilities of Duke Power Company (Duke) via interconnection
agreements that permit transfer of power to and from the Asheville area. The Company
also has interconnections with the Tennessee Valley Authority (TVA), Virginia ElectricI and Power Company (VEPCO), South Carolina Electric and Gas Company (SCE&G), South

- Carolina Public Sevice Authority (SCPSA) and Yadkin, Inc. Major interconnections
include 230 kV ties with SCE&G and SCPSA and both 230 kV and 500 kV ties with Duke
and VEPCO.-

2) The Company has interchange agreements with Appalachiar. Power Company
(APCO), Duke, SCPSA, SCE&G, TVA and VEPCO which provide for the purchase oft
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I
power far daily, weekly, monthly or longer periods. Purchases under these agreements
may be made due to changes in the in-service dates of new generating units, outages at
existing units, or for other reasons. ,

3) The Company has also reached an agreement with the City of Fayetteville,
North Carolina to supply partial requirements service and standby service in case of
emergency outage of the City's eight 20 MW internal combustion turbine units, of which
five are being used by the City for peak shaving purposes. The agreement also makes
capacity from these units available to the Company, subject to certain conditions, when E
they are not being operated to meet the City's peak shaving requirements. g

4) The Virginia-Carolinas Subregion of the Southeastern Electric Reliability g
Council is made up of the Company, Duke, SCE&G, SCPSA and VEPCO plus the g
Southeastern Power Administration and Yadkin, Inc. Contractual arrangements among
the members in the activities of area, regional and national electric reliability
organizations, including the Southeastern Electric Reliability Council and the North
American Electric Reliability Council, promotes electric service reliability.

Competition and Franchises

Generally, in municipalities and other areas where the Company provides electric
service, no other utility renders such service. The Company is a regulated public g
utility. The Company holds all necessary franchises to operate in the municipalities and g
other areas it serves.

Other Matters

1) In August 1977, North Carolina Electric Membership Corporation (NCEMC) and
16 of its 18 members who receive wholesale service from the Company filed an antitrust
action in the United States District Court in Greensboro, North Carolina, seeking
damages of not less than $50.4 million, before trebling, and injunctive relief requiring the
Company to provide wheeling services to NCEMC and to deal with NCEMC in respect of a
certain other power services. The Company has denied the charges contained in the g
NCEMC's complaint. In the opinion of General Counsel of the Company, the contentions
of NCEMC and its members in this litigation are without merit, and the Company should
ultimately prevail. In March 1982, a two-year stay order was entered in this
proceeding. The Company and NCEMC have begun negotiations for a possible purchase
of a portion of the. Company's electric generating capacity by NCEMC. If a sale is
concluded, the complaint in this proceeding will be dismissed with prejudice. By consent 3
order, the stay has been extended to June 2,1984. The Company cannot predict the 5
outcome of this matter.

I
e

I
I

9

I
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I Operating Statistics Year Ended Decembee 31.

1983 1982 1981 1980 1999
Eliscarie energy appi, (mdions of kilowar:4ours):I (edlions of Wower:4ours):

Cenwated - met etanon outpue
Steam.fosal . . .. .. 23.799 21079 22.372 22.299 18.336
5:eam. nuclear. , 7.775 6.876 9.344 t.955 10.802. .. ..

Hvdro. . .... .... 816 735 437 680 1.019.

lacerad cornbusnon eurbines. 35 23 117 224 146. .

Total generated. ... . 32.423 30.713 32.270 32.158 30.303
Purchased aad ne interchange. . . 357 1.119 80 25 #31

Total energy supply (Company share) . . 32.782 31.332 3f350 32.183 30.300

Power Agency's ownership share . 1.529* 361. ..

Total combined ayscea ssergy supply. . . 34.311 32.193

Antage fosed fuel coat per endlion STU (ceau). . 196.2 194.8 178.5 163.0 141.8.

I Average nuclear fuel come per adlion BTU (cenes) . 42.1 35.8 37.2 35.7 35.4
Anrage total fuel coes (fossd and nucleu) per

adlion 8TU (cents) . . . . . . . . . . . . . . . . . . 156.1 155.4 135.1 124.9 10C.8.

Electric energy sa'as (mulions of kilowart-hours):
Rendeanal. . . . . . . 8.010 7.647 7.746 7.870 7.195-. . . ...

Commercial . 5.546 5.341 5.072 4.935 4.590.. .. ..... ... .. .

tadustnal. . . . . . . . . . . . . . . . . . 10.210 9.520 9.968 9.791 9.609...

Goverarmess and municipal . . 768 753 823 864 917..... ...

Total general bummens . . . . 24.534 21261 21609 21460 22.J11
Sales for resale:

5:aadard race scheduler
Poww Agency parncipants . . . . . .. 1.129 2.593 2.561 2.363
Othw .

Power Agency contract requirements . .
4.455 4.253 4.285 4.261 3.994... . .. ....

1.896 1,840.

I Total a!actric energy sa es . . . . . . . . 30.885 30.483 30.487 30.282 28,668.....

Company masa. lasses and onaccounted for . 1.897 1.349 1.863 1.901 1.632.....

Total emergy sopply (Company share) . . . . 32.782 31.832 32.350 32.183 30.300.

Number of cuarossers(accounts as of end of penod):

I Resadennal. . . . . 680.581 660.850 647.491 632.209 617.393..... . ...... .

Commercial . 110.341 106.287 104.919 103.994 102.198.. . . .. .... . ..

ladustria!. . . . . . . . . . . . . . . . . . . . . . . . . 4.046 4.010 3.942 3.794 3.625
Government and maascipal . . . . . 919 847 1.117 1.581 1.747. ......

Total general bummen. . . . . . 795.887 771.994 757.469 741.578 724.963I
.. ......

Resale . . 33 33 55 55 54. . .. .. . ...... ......

Total customers . . . . . . . . . . . . . . . . . . . . 795.920 772.027 757.524 741.633 725.017
Opericas revennes (in adlions):

Raudennal. . . . . . . . . . . 8 518 8 474 8 416 8 342 8 293.. .. ... .

I Commercia! . . . . . . . 325 302 250 196 172. .... .........

fadsstrial. . . . . . . . . . . . . . . . . . . . . 479 434 386 297 268
Government and municipal . 41 39 36 30 29. ... ..

Toca1 eneral business. . . . 1.363 1.249 1.088 865 7628 . . . ..

Sales for renale .I 263 275 245 202 156......... .. .... .

Total from energy sales. . . . . 1.626 1.524 1.333 1.067 918. . ..

Miscellaneous 21 to 11 9 8. .... ...... .. ..

Total operanag revenues. . . . . . . . . 8 1.647 8 1.538 8 1.344 8 1.076 8 926. ..

I Peak demand of fire load (thousnada ofIdlowatts): .

Total combined system. 6.926 6.602 6.402 6.139 5.907...... ... ......

14ss Power Agency portion . . . . . . . . . . . . 304* 0**...

Coenpany tocal peak demand. . . . . 6.622 6.602 6.402 6.139 5.907
Less sales to Pown Agency and Participants. 449 637I

...
_

Company met pank demand. . . . 6.173 5.965 6.402 6.139 5.907.....

Total capability at end of pened (thomanads of
kilowatts):

Fosal plaats. . 6.291 5.561 5.519 5.519 4.869. ... ....... . ..

I
, Purchased . . . . . . . . 75 75 75 75 128

Nuclear plaasa . 2.245 2.245 2.245 2.245 2.245... . ...... .... ..
Hydro plaats . 214 214 214 214 214.. ... . . ......

.. . .. .........

Total combined system capabdity. 8.825 4.095. . .. ..

Less Power Agency owned pornos . . 494 262I .....

Add capaediry purchaud fiorm Pown Agency . 75
.

Total Campsmy pornoa . . 8.406 7.833 3.053 8.05) 7.456......... .
.-

*Ne of perchase by the Company freen Power Agency.

I .

"The t942 past escurved before Pe er Asency cieans en Apr4 21. 3982.
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ITEM 2. PROPERTIES

I For a description of the Company's major generating units, see ITEM 1-
" Generating Capability". See ITEM 1 " Service Area" for a general outline system map,
showing the Company's service area and the location of generating facilities and district
offices.

At December 31, 1983, the Company had 5,351 pole miles of transmission lines
including 168 miles of 500 KV and 2,444 miles of 230 KV lines, and distribution lines ofI approximately 36,240 pole miles of overhead lines and approx!.mately 2,604 miles of

l underground lines. Distribution and transmission substations in service had a transformer
! capacity of about 29,698,000 KVA in 2,327 transformers. Distribution line transformers
I numbered 334,452 with an aggregate 11,844,200 KVA capacity.

The properties of the Company are subject to the lien of its Mortgage and Deed of
Trust. Otherwise, the Company has good and marketable title with minor exceptions,I restrictions and reservations in conveyances, and defects, which are of the nature
ordinarily found in properties of similar character and magnitude, to its principal plants
and important units, except certain rights-of-way over private property on which are

I located transmission and distribution lines, title to which can be perfected by
condemnation proceedings.

I Plant Accounts - During the period January 1,1979 through December 31, 1983,
there was added to the Company's utility plant accounts (including nuclear fuel)
$ 3,273,221,000, there was retired $185,678,000 of property other than for the Power
Agency sale, there were retirement and other reductions of $543,157,000 related to theI Power Agency sale and there were transfers to other accounts and adjustments for a net
decrease of $381,226,000, resulting in net additions during the period of $2,163,160,000
or an increase of approximately 62.9%

ITEM 3. LEGAL PROCEEDINGS

Legal and regulatory proceedings are included in the discussion of the Company'sI business in ITEM 1 and incorporated by reference herein.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No matters were submitted to a vote of security holders in the fourth quarter of
1983.

EXECUTIVE OFFICERS OF THE REGISTRANT

Information on executive officers is set forth in ITEM 10(b) and incorporated by
reference herein.

.

e
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Part II

ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY AND RELATED
SHAREHOLDER MATTERS

The Company's Common Stock is listed on the New York and Pacific Stock |
Exchanges. The high and low sales prices per share for the periods indicated, as reported u
as composite transactions in The Wall Street Journal, and dividends paid are as follows:

1982 High Low Dividends Paid
First Quarter $23 $191/2 $.60

Second Quarter 22 3/4 19 5/8 .60

Third Quarter 22 3/4 19 .60

Fourth Quarter 21 7/8 la7/8 .60

1983 High Low Dividends Paid
First Quarter $23 $20 5/8 $.60 $

Second Quarter 22 7/8 21 1/2 .60

Third Quarter 23 3/4 20 3/8 .60 4

Fourth Quarter 25 1/8 21 1/2 .63

As of February 29, 1984, the Company had 103,189 holders of record of Common
Stock.

ITEM 6. SELECTED FINANCIAL DATA

- For the Year Ended December 31,
1983 1987 1981 1980 1979

(In Thousands, Except Per Share Figures)

Operating revenues $1,647,183 $1,538,165 $1,343,558 $1,075,604 $ 925,910
Net income 239,269 227,147 203,597 161,388 153,244
Earnings for common

stock 194,664 182,542 160,937 126,747 124,981
Earnings per common

share $3.21 $3.17 $3.06 $ 2.73 $3.06
Dividends declared

per common share $2.46 $ 2'.40 $2.32 $2.20 $2.05
Total assets $ 5,293,606 $4,950,955 $4,715,835 $4,241,607 $3,647,913

Capitalization:
Common stock and

retained earnings $1,586,441 $1,462,165 $1,364,692 $1,233,368 $1,045,150
Preference stock 47,900 47,900 47,900 47,900 47,900
Preferred stock -

redemption not
required 238,118 238,118 238,118 238,118 238,118

Preferred stock - g
redemption E
required 214,785 214,743 214,700 175,100 100,000

Long-term debt,
net (a) 1,931,672 1,955,824 1,999,448 1,713,467 1,507,690

(a) Long-term debt, net, includes current maturities of $27,5'54,000, $39,058,000, E
$46,479,000, $64,122,000 and $21,849,000 for the years 1979-1983, respectively. W

.
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ITE M 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATION

The following discussion and analysis should be considered in conjunction with theI relevant sections of ITEM 1, Selected Financial Data in ITEM 6 and the Company's
financial statements appearing in ITEM 8.

LIQUIDITY AND CAPITAL RESOURCES

The Company's current construction program normally requires expenditures which
are greater than funds generated internally. Sales of long-term securities and short-termI borrowings are used to meet needs in excess of such internally generated funds. (See
" Construction Program" and " Financing Program" in _ ITEM i for a summary of capital
requirements for 1984 through 1986.)

Capital resources for 1981-1983, summarized and restated from the " Statements of
Source and Use of Financial Resources" in ITEM 8 to show dividends as a reduction in
available resources, were provided as follows:

(in millions)

Total 1983 1982 1981

Operations (less dividends) $912.6 $ 398.1 $241.9 $272.6
Sale of generating units 664.1 79.3 584.8
Financings 818.1 236.5 136.7 444.9

Total $2,394.8 $713.9 $963.4 $717.5

and utilized as follows:

I Gross property additions
and nuclear fuel $ 1,948.0 $708.6 $654.7 $584.7

Retirement of long-term debt 346.5 125.7 160.0 60.8
Power Agency trust fund remaining (153.9) 153.9I Other working capitalincrease

(decrease), etc. 100.3 33.5 (5.2) 72.0

Total $ 2,394.8 $713.9 $963.4 $717.5

The increase (decrease) in capital resources from operations, as compared with the
preceding year, resulted from the following changes (in millions):

1983 1982 1981

Net Income $ 12.1 $ 23.6 $ 42.2
Dividends (11.5) (17.3) (26.7)
Deferred income taxes and-

I investment tax credits 66.9 (23.5) 52.5
Depreciation and amortization 27.8 (8.8) 24.2
Provision for coal mine losses

,

49.9,

Deferred income taxes credited
.

to property accounts 11.0 (4.7) (3.7)

Net increase (decrease) in
resources from operations $ 156.2 $(30.7) $ 88.5
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The increase in resources from operations in 1983 resulted principally from (1) a g
return to a more normallevel of deferred income taxes and investment tax credits from g
a year earlier when additional tax payments related to the sale of facilities were made
which reduced the net deferred income tax provisions in 1982, (2) the net non-cash
charges against income in 19f,3 related to provisions for possible coal mine investment
losses offset by amortization of the gain from the sale of generating facilities and (3)
increased depreci. tion and amortization charges consistent with increased plant in
service and amortaable canceled project investment.

Internally generated frads from depreciation and amortization will increase
significantly when the Harris Unit No.1 is placed into commercial operation in 1986, and
to the extent that the investment in the canceled Harris Unit No. 2 is amortized (see
Note 6 to FinancialStatements).

The relative amounts of resources obtained from financing activities have been as
follows:

1983 1982 1981

Common and preferred stocks 33.9 % 39.4 % 30.3%
First mortgage bonds 71.4 87.1 S.5 m
Long-term notes 44.1 18.0 g
Commercial paper backed U long-term

credit facility (24.1) 29.2
Nuclear fuel financing arrangements (4.4) 4.2 9.4
Short-term transactions 23.2 (74.8) 7.6

100.0 % 100.0 % 100.0 %

Total financings were (in millions): $236.5 $138.7 $ 444.9

During 1983, the a' mount of financing activities continued at a reduced level,
compared to 1981 and previous years, because of the $153.9 million available from 1982

! Power Agency sale closings plus an additional $79.3 million in 1983. Issuances of
common stock under the various plans increased in 1983 (See Note 3 to Financial
Statements) primarily due to the increased interest in the dividend reinvestment program
and an issuance of shares for employees under the ESOP program.

'The cancellation of Harris Unit No. 2 has reduced significantly the capital I

requirements for 1985 and later years. Capital requirements for construction and
nuclear fuel in 1984 and future years reflect significant reductions because of Power )
Agency's ownership interests. Increased inclusion by regulatory authorities of
construction Investment in the rate base reduces the amount of construction '

expenditures because less AFUDC is required to be capitalized (see Note 1(d) to
,

Financial Statements). '

The Company presently has on file with the Securities and Exchange Commission a
shelf registration statement under which the Company can issue up to $150 million of
additional First Mortgage Bonds (Shelf Bonds). The amount and timing of future sales of
these and other securities will depend primarily upon market conditions and the needs of
the Company.)
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I The Company's ability to issue additional shares of preferred stock or First
Mortgage Bonds is subject to earnings and other tests. Based upon unfunded property
additions and retired bonds at December 31, 1983 and assuming the issuance of $150
million of Shelf Bonds, the Company could issue approximately $L4 billion in additional
First Mortgage Bonds. After the issuance of the Shelf Bonds (at an assumed rate of 13%)
under the Company's Charter earnings test, at December 31,1983, the Company could
have is' sued approximately 3.6 million additional shares of preferred stock (at an assumed
price of $100 per share and an $11.00 annual dividend rate). The 8 million authorized,
but unissued, preference stock shares are r t subject to an earnings test.

The Company currently expects to elect by June 30,1985 to defer payments of the
$88 million accrued liability for nuclear fuel disposal costs (see Note 8(e) to Financial
Statements). The Company has the option until June of 1985 to pay the accrued a, mount
at that time without interest, to elect to pay in quarterly installments with interest over
a future ten-year period, or to pay in one lump sum with interest in the late 1990s.

I Short-term licuiditv: Customer receivables on the books at year-end represent an
average of less than 20 days billings. At December 31, 1983, the Company had firm,
unused bank lines of credit totaling $206.7 million and a $130 million irrevocable

I revolving credit facility supporting outstanding commercial paper of $73 million in
addition to $57 million of pollution control First Mortgage Bonds that are redeemable
annually at the option of the holder (annual tender bonds). In connection with those
annual tender bonds, the Company has contracted for remarketing in the event of tender
for repurchase. The obligations supported by the $130 million revolving credit facility
are classified as long-term debt on the balance sheet. Proceeds from the issuance of the

. Series F pollution control bonds totaliag $32.1 million are held in trust pending use for
qualifying expenditures.

At December 31, 1983, the Company had unused investment tax credits of $109
million and a tax loss carryforward of approximately $81 million that can be used toI reduce federalincome tax payments in 1984, or later years if not used in 1984.j

1

RESULTS OF OPERATIONS

Operating revenues increased during 1983 and 1982 principally because of:
(1) general rate increases that produced $70.6 million more in 1983 as compared with

I 1982 and $140.5 million more in 1982 than in 1981, (2) fuel cost adjustment billings that
decreased $21.0 million in 1983 from 1982 levels while increasing $34.3 million in 1982
over 1981 levels, and (3) a 1.3 percent overall increase in energy sales in 1983. The 1983
increases in energy sales includes the net effect of a 5.4 peccent increase in retail and
regular wholesale customer energy sales and a 36.1 percent decrease in Power Agency
related sales, which fluctuate with output levels of the jointly-owned generating units as
well as customer demands.

Operating exnenses reflect increased costs of fuel due to greater generation of
electricity in 1983 to serve increased customer needs and to replace a portion of the

I more expensive purchased and interchange power costs that occurred in the prior year.
Generation from the coal-fired Mayo Unit No. I that was placed into commercial
operation on March 1,1983 was responsible for a substantial portion of the increased
output. Also, nuclear fuel expense increased as the Company experienced increased
nuclear power plant availability in 1983 as compared with 1982. The provision in 1983
for possible coal mine investment losses of $49.9 million increased operating expenses
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and is re' lated to investment in coal mining subsidiaries (see Note 2 to Financial
Statements).

Maintenance expense, which declined in 19M reflects a one-time credit of $15.7
million in order to capitalize certain replacements of poperty items at generating plants
that were expensed in prior years, principally 1982 and also reflects on overall decrease
at generating plants from levels in recent years. Generally, operating expenses
increased, especially depreciation, due to Mayo Unit No.1 being placed into commercial
operation in early 1983.

Other Income declined due to a decrease in the allowance for other funds used
during construction, reflecting reduced investments in construction, principally because
the Mayo Unit No. I was placed into commercial operation. Other income also declined
because of expenses 4 operation of the Company's coal mining subsidiaries. Income tax
credits decreased peineipally because of lower capitalized interest charges. Offsetting
these decreases in part is amortization of a portion of the gain from sale of generating
facilities to the Power Agency.

Interest charges reflect lower short-term and variable long-term interest rates in g
1982 and 1983. The allowance for borrowed funds used during construction, net of 5
deferred income tax effects, decreased in 1983 because of reduced investments in
construction. Furthermore, the inclusion of construction investments in the rate base B
decreased the allowance for borrowed and other funds by $39.5 million in 1983, $43.4 E
million in 19.82 and $21.9 million in 1981. (See Note 1(d) to Financial Statements).

Net income and earnings: In summary, while earnings for 1983,1982 and 1981 have
increased from year to year, earnings have been adversely affected by continuing
inflation, high levels of operation expenses and other cost increases not fully reflected in

.

approved revenue levels. Interest rates and levels of inflation were lower in 1983 and E
had less adverse impact on earnings in 1983 than in recent years. The charge to E
operations for possible investment losses applicable to t'.e coal mine subsidiaries
adversely affected 1983 results. Increased energy sales because of colder weather and an m
upturn in economic activity contributed favorably to earnings in 1983. The quality of I*

earnings has. Improved somewhat because of less AFUDC and more compensating
revenue, as increased amounts of construction investment have been allowed in the rate
base. Earnings per share of common stock have been adversely affected by the increased
number of shares outstanding.

IMPACTS OF INFLATION

See Supplemental Inflation Adjusted Data in ITEM 8 for the estimated effects of
changing prices on income on the basis prescribed by the Fmancial Accounting Standards
Board.

.

I
.

4
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The following financial statements, supplementary data and financial statement
schedules are included hereim

IPage

Auditors' Opinion 36

Financial Statements:

Balance Sheets as of December 31,1983
and 1982 37-38

Statements of Income for the Years Ended
December 31,1983,1982, and 1981 39

Statements of Retained Earnings for the
Years Ended December 31,1983,1982 and 1981 39

Statements of Source and Use of Financial
Resources for the Years Ended
December 31,1983,1982 and 1981 40

Schedules of Capitalization as of
December 31,1983 and 1982 41-42

Notes to Financia1 Statements 43-47

Summary of Quarterly Financial Data 47

SupplementalInflation Adjusted Data 48-50

Financia1 Statement Schedules for Years Ended
Dewmber 31,1983,1982 and 1981:

V - Utility Plant 51-53

VI - Accumulated Provision for Depreciation and
Amortization of Electric Utility Plant 54-56

VIII - Recerves 57-59<

IX - Short-term Borrowing 60

X - Supplementary Income Statement Information 61

All other schedules are omitted as they are either not re' quired, not applicable, or |
the information is otherwise provided. . m

.
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I
Deloitte

'

Haskins+ Sells
2000 Center Plaza Building
Post Office Box 2778
Raleigh. North Carohna 27602
(919) 828-0716
Cable OEHANDSI Auditors' Ooinien

Camlina Power & Light Company:
.

We have examined thc financial statements and supplemental financial statement
schedules of Carolina Power & Light Company listed in the accompanying
table of contents. Our examinations were made in accordance with generally
accepted auditing standards and, accon31ngly, included such tests of the
accounting records and such other auditing precedures as we considered
necessary in the circumstances.

As discussed in Note 6, the Compary has canceled plans for construction of a
,nuclear generating unit and intends to request permission in each of its

regulatory jurisdictions to recover its costs related to such unit. 'Ihe
final outcome of this matter cannot presently be deterrdned.

In our opinion, subject to the effects on the financial statemuts of
such adjustments, if any, as might have been required had the outcom of
the uncertainty referred to in the preceding pmgraph been known, the
financial statements referred to above present fairly the financial

I position of the Company at December 31,1983 and 1982 and the results of
its operations and the source and use of its financial resources for each
of the three years in the period ended December 31, 1983, in conformity

I Also, in our opinion, subject to the qualification referred to above, such
with generally accepted accounting principles applied on a consistent basis.

supplemental financial statement schedules, when considered in relation
to the basic financial statements, present fairly in all materisl respects
the information shown therein.

We have also previously examined, in accordance with generally accepted

I auditing standards, the balance sheets and schedules of capitalization as ob
December 31,1981,1980 and 1979, and the related statenents of income,
retained earnings and source and use of financial resources for the year.3
ended December 31,1980 and 1981 (none of which are presented herein); andI we expressed unqualified opinions on those financial statements; however,
if we were to reissue our opinion on these statements currently, it
would be qualified similarly to the preceding paragraph. In our opinion,

*

subject to the qualification referred to above, the selected financial data ,
for each of the five years in the period ended December 31, 1983, appearing
on Page 30, is fairly presented in all nateria'. respects in relation to
the financial statements from which it has been derived.

.

DEIOITIE HASKINS & W R
February 15, 1984
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BC GnCO 9hanfc:
Carolina Power & Light Company December 31.1983 and 1982

Assets 1983 1982

(in Thoumnos)

Electric Utility Plant:

S3.019.141 |Electnc utility plant other than nuc!ect fuel
g$3.629.625In service . . ... . .. . .. ... ..... .

Held for futura use 12.902 10.350.. .. .. .. .. .. .. ....

. . . . ... . 1.697.551 1.994906Construction work in progress
5.340.078 5.024.397Total . . . . . .. . .. . ... ...

... .. .. .. . 884.250 792.013Less accumulated depreciation ...
Net........................ 4.455.828 4.232.384... ... ..... ...

Nuclect fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . 264.802 231.518.... .. ........

less accumulated amortization . . . . . . . . . . . . . . . . . . . . . . . . 149.424 ,
131.280

Net................................................ I15.378 100.238

Electnc utility plant. net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.571.206 4.332.622

i te

e
*

Current Assets-
Cash and temporary cash invemnents . . . . . . . . . 9.214 8.028........

Accounts receivable. net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97.651 75.140
Power Agency Trust Fund 153.891. ........... ...... . .......

Matenals and supplies:
* Fuel . . . . 101.893 121.896...... ..... ... . ....... ...............

Other . . . . . . . . . ~ . . 25.338 29.495.. .. ....... .... . .. .

Deterred fuel cost . . . . . . . . . 6.186 5.070. ... ......... ... ........

Current portion of deterred income taxes . . . . . . . . . . . . . . . . . 16.967 16.948

Pre payme nts, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.162 20.636 |
Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 266.411 431.104 5

,

.

Other Assets:
Unamortized canceled pro}ect costs *

Hams Unit No 2 (Nom 6) 263.733..... ....... ..... .........

Hams Uruts Nos 3 and 4 (Note 8(f]) . . . . . . . . . . . . . . . 121.460 124 587...

Unrecovered nuclect fuel disposal costs (Note 8[el) . 29.267.....

Investment in coal trurung subsidianes (Note 2) . . . . ... 2 19.620...

Miscellaneous other property and investments 22.348 18.560.... .....

3.467 3.230Unamortized debt expense . . . . . ...... ....... .........

Other deterred de bits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.712 21.232

Total other assets 455.989 187.229... . . ........ .. ..... .......

.
.

,

l

S4.950.955 ITotal .. .. ..... ...... .... ..'............. ....... $5.293.606

.

!

l
See notes to financial statements )

1
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| -Balanca 7 - "i"
Carolina Power & Light Company Decernber 31.1983 and 1982

Liabilities 1983 1982

(in Thousands)

Capitalization (see Schedules of Capitalization):
Common stock . $1.151.323 S t.07! 863
Common stock subsenbed 2.205 1.528
Retained eamings 432.913 388.774.

Preference stock 47.900 47.900
Preferred stock-redemption not required 238.118 238.118
Preferred stock-redemption required. net 214.785 2!4.743
Long-term debt (excluding current matunties) net 1.909.823 1.891 702

Total capitchzation (excluding current
matunties of long-term debt) . .. 3.997.067 3.854 628

Current Liab'hties:.

Long-term debt due within one year 21,849 64 122.

Notes payable-
Bank demand notes 13.000. . .... . .

Other (pnncipally commercial paper) . 82.703 19.210
Accounts payable.

Construction contract retentions 5.370 13.725. ..

Other 126.055 109.839... . . ... . ..

I Customers' deposits . . . . 7.905 7.025
Taxes accrued .
Interest accrued .

. 41.782 68.467... . .

Dmdends declared . .
. . . 42.378 41A91

58.833 54 769. . . .

Other 4.319 4.005.. . . .. . .... . . .

Total current habthfies 391.194 395 653. .. ... ..

Deferred Credits cad Other L! abilities:
Accumulated deterred income taxes

Hams Uruts Nos 2. 3 and 4 . . . . . . . . 134.702 35.885... . . .........

Gain on safe of facthtles (Note 7) . . . . . . . . . . . . . . . . . . . . . (98.125) (94.080)Other, net . ... . . ... ........ . .. . 494.624 447.926
Total occumulated c7terred income taxes . 531.201 389.731

Accumulated deterred investment tax credits 174.112 180.700.

Unamortized gain on sale of tacthfies (Note 7) 128.104 117.348.. .

Other .... . 71.928 12 895. . ........... . .. ..

Total deterred credits and other liabthtles . 905.345 700.674. . . ..

Commitments and Contingencies (Notes 2.6.7 and 8)
,

Total $5.293.606 S4 950.955... . . ... ... ..

See notes to !!nancial statements
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Statements of Tema
Carolina Power & I.ight Company For the Years Ended Decernber 31.

1983 1982 1981

(In Thousands Except Eamtngs P.s Sharei

Operatin r Revenues (Note 9) $1.647.183 S1.538.165 S1.343.558. . . . ...

Operating Czpenses:
Operation

Fuel for generattort 517.625 473.509 459 571.. .

Deter ed fuel costs (1.115) 1.423 523 E.. .. .

Purchesed and interchange power. net . .. 18.583 50.226 19.388 g..

285.671 733.147 174 CS4Other (Note 2) . . . . . ...

137.383 167.458 125 676Motntenance . . .. ... .... . .

Deprec:ation and amortization (Note 1) 148.342 126.355 110.409. ..

Taxes other than on income . . 114.295 104.300 97.288.. . .

Income tax expense (Note 5) 162.443 133.622 118.996. ..... ... .

... . ... .. . 1.383.227 1.290.040 1. ICo 155Total operating expenses

Operating Income 263.956 248.125 237.403. .. ... .......... ..... . . ..

Other Income:
Allowance for other funds used dunng construction 94.927 98.353 92.508..

Income tax credits (Note 5) 31.078 38.472 35346.. .... . .. ..

Amortized gain on sale of facihties (Note 7) . . . . . . I1.422.

Other income (deductions). net (Note 2) . . (4.945) I3.919 8.593.

. .... . . .. .. 132.482 150.744 130 947Total other income . .
Income Before Interest Charges . . 396.438 398.869 374 350. .. . . . . .. .. .

Interest Charget,-
171.448 180.986 177.981long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..

Other..... ........ .. 17.551 34.001 31 201. . ...... ............. .. .

Allowance for borrowed funds used dunng
(31.830) (43.265) (38.429). construction <redit (Note 5) . . . . . . . . .. .. .

Net interest charges . . . . . 157.169 171.722 170.753......... .. .

Net Income . . . . . . . . . . . . 239.269 227.147 203.597......... ... ..... .... ... .

Preferred and Preference Stock Dividend Requirements . 44.605 44.605 42.660

Earnings for Common Stock . . . . . . . . . . . . . . . . . . . . . . . . . $ 194.664 S 182.542 S 160937. ...

Average Common Shores Outstanding . . .. .... .. . 60.645 57.539 52.554.. . ..

Earnings Per Common Share . . . . . . . . . . . . . . . . . . . $ 3 21 S 3.17 S 3 06......

See notes to financial statements.

Statements of Retained Earnings
For the Years Ended December 31,

1983 1982 1981

(tn Thousands)
Balance at Beginning of Year . . . . . . . . . . . . . . . . . . $ 388.774 S 345.353 S 309 819 E....... . . .

Net Income . . . . . . . . . . 239.269 227.147 203 597............ ................ . .

Total... ........ . ........... ... ... . .... 628.043 572.500 513.416

Deduct: )
1Cash dmdends declared

Preferred and Preference Stock at stated rates
44.605 - 44.605 44.060(Note I) . . . . .. ..... ................. ...

Common Stock (at annual rate of S2 46 a share
tn 1983. S2.40 in 1982 and S2 32 in 1981) . ... 150.423 138.878 123.578. ..

Total cash dmdends declared . 195.028 183.483 167.638. .. ..... ..

Capital stock discount and expense . ...... . 102 243 425. ...

. Total deductions . . . . . . . . . . 195.130 183.726 168 063.............. .
.

Balance at End of Year . $ 432.913 S 388.774 S 345.353.. ..... . .... .... .............

See notes to !!nancial statements

.
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|
St'atements of Source and Use of Financial Resources-
Carolina Power & I.ight Company For the Years Ended Decernber 31.

1983 1982 1981

(In Thousands)
Source of Financial Resources:

Current resource, provided from operations-
Net income . $ 239.269 S 227.147 S 203 597.. .

|tems not requinng (providng) current rescurces'
Depreciation and amom:ction . . 180.565 141.334 150.105
Amortzed gain on sale of facihtles (11.422).. .

Provision for possible coal-mine investment losses . . 49.868
Noncurrent deferred income taxes. net 172.341 10.391 150.940.

Investment tax credit ad;ustments. net . (6.589) 88.493 (28.569). ..

Other funds portion of Ar'11DC _ (94.927) (98.353) (92.508).

Total current resources provided
from operations $29.105 369.012 333.565

Sale of generating fccihtles . . . ...... . . . 79.301 584.801

Total current resources ... .. . . . .... .. . 608.40o 953.813 383.565

Additions to plant accounts representing
capitchzation of other porton. less

I deferred income taxes on borrowed funds
portion of AFUDC 64.056 56.405 55.231.. . .

Total resources provided excluding unancings . 672.462 1.010.218 438.796.

I Financings:
First mortgage bonds 168.767 119.038 24.248.. .... . .. . .. .

Preferred stock . 39.458

I
.. . . . .. .... .. . .

Common stock-Pubhc o!!enngs . . . .. 59.616.. .. .

Common stock-Plans (Note 3) . 80.077 53.852 35.931... . ..

Other long-term notes . . 42 60.270 80.000.. . . . ...... .. .

Commercial paper backed by long-term
credit fac1hty (57.015) 130.000. .............. .. ............ .

Nuclear fuel trust and '. ease obhgations . . . . . . . . . . . . (10.409) 5.731 41.954
Decrear.e in temporary cash investments

plus increase in short-term notes payable . . ..... ... 54.993 (102.195) 33.705
Total resources provided from unancings .. .... . 236.455 136.696 444.912

Total................................ S 908.917 S t.146.914 S 883.708.........

.

I Use of nnancial Resources:
Gross property additions. excluding nuc!ect fuel * $ 660.130 $ 638.284 S 548.508... ..

Nuclear fuel additions * . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48.488 16.450 36.223'

Conceled projects expenditures . . . . . . . . . . . . . . . . . . . . . . 20.710 15.355
Dividends for the year 195.028 183.483 166.238... . .. . . .. . ..... .... ..

Repayment of first mortgage bonds . . . . . . . . . . . . . . . . . . . 123.346 20 000 15.000'

Repayrnent of other long-term debt . . . . . . . . . . . . . . . . . . 2.333 140.064
Repayment of nuclear fuel lease obligation . . . . . . . . . . . . 45.827

( Net increase (decrease) in the following woricng
| capital components:
| Power Agency trust fund (153.891) 153.891.... ...... .... ..... ..

Accounts receivable. net 22.511 4.284 8.019.... ... . .... . .. .

Matonals and supphes . . . . . . . . . . . . . . . . . . . (24.160) 13.968 19.930.. ..

Acccunts payable (7.861) (10.482) 56.943... ........ ............. .....

Rese ve for refund of revenues 499 24.094 (16.799)... ................

Ot he r. n e t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15.389 (25.687) (l1.002)
Miscellar. ecus. net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.395 (26.790) 14.821

Total $ 908.917 S t.146.914 S 883.708...........................................

* Includes amo mts capitalized as allowance for funds used during construction, not of rela +sd deferred income taxes.

See notes to finan:1cl statements.
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Scliedulcs of capitnlimtien
Carolina Power & Light Company December 31.1983 and 1982

1983 1982

(!n Thousands)

COMMON STOCK ECIHTY (Note 3)-

Common stock without par value. authonzed. 100.000.000 shares- 3
Outstandmg 62.484.959 shares at Decemter 31.1983 and

. . $1.151.323 S t.071.86358.835.176 shares at December 31.1982 .
2.205 1.528Subscnbed . .. . . .. .

Retamed eamings.11rnited in payment as dmdends under certam circumstances
under the Company's charter however. none restncted at December 31.1983 . . 432.913 388.774

$1.586.441 SI 462. Ic5Total common stock equiry .. ... . .

PRETERENCE AND PREImm STOCI. without par value.
cumulatrve (Note 3)

At December 31.1983 {
Redemption Shares

Pnce Outstanding

I
Preference stock, authonzed 1a000.000 shares (enritted

to $25 a share plus accumulated dmdends in the event of
liquidation, in preference only to common stock)-

$2 675 Senos A . S 2650 2.000.000 $ 47.900 5 47900..

Preferred stock (c)-redemption not required:

SS Preterred Stock-outhonzed. 300.000 shares $11000 237.259 $ 24.376 3 24.376
Senal Preferred Stock (b)

S4 20 Senes . . . 102.00 100.000 10.000 10.000. ... ..

5 44 Senes . 10100 250.000 25.000 25 000
. . . .. . .. . ..

910 Senes . . 103 00 300.000 30.000 30 000. .. . ... ...

795 Senes . 104 00 35G000 35.000 35 000...... ...... . . . . .

7 72 Senes . 104 00 500.000 49.425 49.425. .. .. . . . .. ..............

105 00 650 000 64.317 64 3178 48 Senes . . . . . . . . .. . ............

Total-redemption not requ. red . . . . . . . . . . . . . . . . . . . . 2 387.259 $ 238.118 S 238 118

Preferred stock (a)-redemption requtrod (c)-
Senal Preferred Stock (b)-

Sil to Senes $lli lo 400000 $ 40.000 $ da000...... ... ................

14 00 Senes . . . . . . . . . . . I14 00 400.000 40.000 40.000.................

Preferred Stock A authonzed. 5.000.000 shares
57 45 Senes . . 10400 500.000 50.000 50000. .. .... .. . ..

8 75 Senes . . .. 10723 500.000 50.000 50.000... .. .. ...... ...

9 25 Senes . 104 50 18G000 18.000 18.000. . .... ... .

(c) 175.000 17.500 17.500900 Senes . .. . ..... . .. .... . .

(715) (757)Unamomzed discount .. . . . . . .. ... ..

Totat-redemption required 2.155 000 $ 214.785 S 214 743.. . .. ...

(c) Entitled to $100 a share plus occumulated dividends in the event of liquidation.
(b) Authonzed. 20.000.000 shares in total
(c) Minimum sinking fund requirements (at $100 per share plus occumulated dividends) commence in 1984 for the $7 45 Sortes. at

20.000 shares per year. in 1985 for the 58 75 Sertes at 20.000 shares per year and increasing in the year 2000 to 40.000 shares annually in 19
ior the $ 11 to Senes at 12.000 shares per year.In 1987 for the $ 1400 Senes at to 000 shares per year,and in 1990. for the 3900 Sortes all 175.
shares are to be redeemed With respect to the $9 25 Series. the Company must otfor to redeem annually. on March ! of each
begtaning in 1988. any or all shares outstanding Minimum sinking rund require monts for the next five years aggregate- 1984 $2.000
1985. $4 000.0001986. $$.200000.1987. $6.800 000 and 1988. $6.800 000 .

See notes to ttnanctal staternents
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1983 1982

(In 1housans)

LONG-TERM DEBT (c)-
First mortgage benas pr;ne: pal amounts

Other than Po!Ntion Control Senes
Ma*unng 1093 through 1993

11 % due Apnl 15 1984 (redeemed 10 15-83). S 67.346
144% due Apn! 1.1987 - $ 125000 121000
4 at due March I.1988 20.000 20.000
4hi due Apnl 1.1990 . 21000 2 ICD 0.

I 44% due November 1.1991 25.000 21000. .. . . ..

11%% due Cecember 1.1992. 100.000 100 000.. . .

Matunng 1994 through 1998-44% to oh% 140.000 140000. .. .

Matunng 1999 through 2003-74 to 8h% . 521000 521000. .

I t.fotunng 2004 through 2008-84% to 924% 321000 321000. .

Ma'unng 2009 through 2013-103% to L23% . 325.000 221000. .

lbilution Control Seces-

I A 8 % due 20012009 (pnne: pal amount less proceeds held by Trustee: 1982. St.900) . 63.000 61.100
B. 74% due 10183 (pnnc: pal amount less proceeds held by Trustee- 1982. $12 227) , 37.773
C. 7t4% due 101-83 6.000. . . .. .. .. .. . .. .

D. (5 65% to 4/1/84) due 4-I-2009 - 48.485(b).. .. ... .. .. . .. ... ...

E. (5 65% to 4/1/84) due 4-12009 . 5.970(b)I . .. ... ... . ....

F. (700% to 11/1/84) due 11-1 2010 (pnncipal ame uat less prcceeds held by Trustee-
1981 $32.140) 2.560(b) __

. ... . . . .. .

Total first mortage bonds-pnncipal amounts 1.730.015 1.682.2l9. .. ...

I Other long-term debt
Nuc!ect fuel trust obhgations (vanable rates 1047% average ettective interest

cost at 12 3183. 956% at 12 3182)- 80.215 90.624. . .

. 164% Guaranteed Notes (Finance N V ) due 2-15-89 (Note 1 (b]) . 60.000 60000. ..

Carchna Pipehne (Vanab!e interest rate .11.5% at 12-3182)
. .

2.333.. .... . . .

Commercial paper backed by long term credit lacity to 9-24-86
(9 70% average ettective interest rate at 12 3183. 8 66% at 12-3182) 72.985 130.000.. .

Miscellaneous promissory notes 107 ooI
. . . .. . . ... . .. .. . . ..

Totallong-term debt. pnncipal amounts . . .. 1.943.322 1.961242. ... . . .... .... .. . . ... .. .
Unamortized d:scount and premzurn. net . (II.650) (94I8).. . ........... .... .......... ...... ....

Totallong-term debt. Including current matunties . .... .. . . ... .. l.931.672 1.955.824. ... .. ... .

IAss long-term debt due within one year *I Nuclear fuel trust obhgations . 21.849 19.882. ... ..... . . . .. ..... ......... . . . .....
7W% Pollution Control Bonds. due 10183 . . 43.773............... .......... .. . ... ..
i are na Pipel.ne due 10183 . 467.. . .. ..... ... .... .. .. .

I Totallong-term debt. excluding current matunties $1.909.823 $1891.702... ... .. . . .

TOTA 1. CAPITNJ2ATION (excludmg current matunttes of long-term det:t) . $3.997.067 $3 854 623. .

I
(a) Long-term debt matunties for the nort five years including estimated amounts under continuous nuclear fuel financing

rtriangements for which repayments of prtsent obligations are based on energy produced. are (in thousands).

1984 1985 1986 1987 1988
First mortgcge bonds $125000 $20.000
Nuctect fuel . 521.849 S18.488 S 20.877 10.507 1556I

. .

!.cng-term cred:t facth*/ obugations 130 000
'

Totals $21849 $18 488 . S150 877 5135 507 $23.556.... . .

_ _ _

(b) Redeemable annus11y at the option of the holder-backed up by.c portion of the long-term credit facility of $130000.000

See notes to anonetal statementsI -42-
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Notes to Financial stotynts* ;

1. Summary of Significant Accounting Po!!cies therefore. the Company recorded lower deprectattor
pr visions solely app!! cable to wholesale operations

(c) Systemof Accounts.Thecccounting recordsof the 4 * ^
Company are mamtctned as presenbed in unitorm systems 33 98
of accounts of the Federcl Energy Regulatory Commission
(FERC) cnd the regulcrory comm:sstens cf North Carchna
and South Carc{na Amortization of nuclect fuel ccsts (1983. S30.594.

1982. S13.536.000: 1981. S38.784.000). Inc!uding disposa

(b) Subsidiaries. The Company's fmancial statements costs through Apnl 6.1983. is computed on the unit o
7toduction method and chcrged to fuel expense Theretlect consohdction of its who!Iy-owned foreign tmancing

subsidiary. Carchna Power 8c Light Fincnce N V which in cmomzation charges for disposal costs totcled. for 1983
1982 was organized and issued S60.000.000 pnncipc3 through Apnl 6. S3.650.000. for 1982. S7.684.000 less

wholesale revenue refund related reduction of Sl4.313.amount of 16M% Guaranteed Notes. See Note 2 for
information on the coal truning subsidianes. apphcable to the years 1977-1982. and for 1981. S10.064.

Nuclect fuel disposci costs are paid quarterly for nuclect

(c) Electric Utility Plant. The cost of additions. "
includmg replacements of uruts of property and betterments.
is charged to utthty plant. Mamtenance and repairs of (f) Revenues. Customers' meters are read and bt!!s are
property. and replacements and renewals of items rendered on a cyule basis. Revenues are recorded who
determmed to be less than untts of property. cre charged to billed. as is the customary practice in the industry
matntenance expense The cost of units of property
replcced or renewed or otherwise retired. plus removal or
disposal costs. less salvage. is charged to accumulated (g) Deferred Fuel Costs. The Company's rates in a
deprectattor1 Electnc uttlity plant. other than nuclect fuel. is three of its regulatory Junsdictions are cdlustable f

fluctuations in fuel costs. For South Carchno reta11 operattosubject to the hen of the Compcny's mortgage. Nuclear fuel the Company defers the difference between fuel coststs pledgeo. or subject to be pledged. cs collatercl for incurred and the related customer bilhngs and penodicall
nuclear fue! financing arrangements. adjusts rates to re!!ect tnts di!!erence For wholesol,

e
operations. the Company adopted a sttrular procedur

(d) Allowance for Funds Used During Construction e!!ective January 1982 For NorthCarchno retailoperations.
(AFUDC) As presenbed in regulatory urufor-n systems of pursuant to a June 1982 amendment to North Carolm
accounts. cn allowance for the cost of borrowed and other utthtles law. the fuel cost component of rates reflect

funds used to finance electnc utility plant construction, less estimeted fuel expense for the penod that the rates will be t
cpphcoble income taxes. ts charged to cost of plant. effect and may be cd;usted once in every twelve months in
Regulatory authonties constder the inclusion of these fuel <ost only proceedings. In addition. fuel costs may
recognized costs as appropnote for the purpose of considered in genero! rate case proceedmgs
estabitshing rotes for the Company's utthty charges to
customers over the service hves of the property. The other
portion of AFUDC is credited to other income. the borrowed E!!ective for service rendered on and after September

funds portion is credited to interest charges and the deferred 19.1983 the North Carchna Utthfies Commission cpproved

;ncome tax provision is re!!ected as a reduction in AFUDC. general rate increase that included a base fuelcompone
borrowed funds. The composite. net-of-tax AFUDC rate was of $01677 per KWH (up from S01611) and direc'ed th
approximately 9 3 percent in 1983 cnd 1982 cnd 8.8 percent estabitshment of an intenm deferred account for vanctions
in 1981. between actual fuel expense incurred and the base fu

component revenues. providing consideratton of thCertain construction-work in progress expenditures deferred amounts in the next general rate ccse hecnng n(totchng 5662.570.000. S412.535.000. 5405.419.000 and
S229.590.000 at December 31.1983.1982.1981 and 1980.

planned for the third quarter of 1984 At December 31.1983 '

the Compcny has deterred St.627.000 of costs incurred 1respectively) cre included in the rcte base for ratemaking excess of such bcse fuel component revenues |purposes AFUDC is not capitchzed (chcrged to the cost ag
fPlant) on such expenditures.
1

(h) Income Taxes. Comprehensive interperto I
(e) Depreciation and Amortization. Depreciation of income tax cllocation has been observed. begintung i

{utthty plant. other than nuclect fuel. for financici reporting 1976. for all significant timing dtfferences in compha
purposes ts computed on the straight hne method based on with regulatory accounting. Income taxes are allocated -

estimated remaining useful hves. cdlusted for estimated net * between operating inco'me and other income. pnncipal!
sc!vege or disposal costs. and charged pnncipc!!y to with respect to interest charges related to construction wot
depreciation ext snse Deprecto!!on provisions. cs a in progress The Company and its domestic subsidianes til
percent of averuge depreciable property other than consolidated federal income tax retums Income taxes are
nuc!' sr fuel approximated 3 8 percent in 1983 and 1982 cllocated among the compantes based upon the ratios
and 36 percent in 1981 Deprectction rates are revtewed their respective " separate tax habt!ttles" to the consolidate
'penodically and chariges in estirnates (including the costs to tax habthry See Note 5 with respect to certain otherincom
distnantle or decontaminate nuclect generating plants) fox information
are made. as appropncte. on a prospective basis

Allowable depreciation rates for wholesale ratemaking
purposes have been different from those regulcrty used by (1) Investment Tax Credits Investment tax credits or i

the Company and c!! owed by other rctemaking lunsdictions. being amortized over the service hves of the property |
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E (J) Preferred and Preference Dividends. Preferred and 3. Capital Stock !ssued and Reserved
preference d:vidends declared and enarged to retained Capt.a1 stock shares have been tssued as follows.
eamings include amounts apphcable to the first quaner of representmg the total changes in the respective accounts inI the following year. except for the Preferred Stock A senes the years md:cated (in thousands)which dmdends are wholly apphcable to the year m which
declared

I 1983 1982 19 %
(k) Retirement Plan. The Company has a noncentnbu.

Common stocictory retliement plan for all full-t me employees and is
fundmg the costs accrued under the plart Retirement plan Public oftenngs 3 000

costs for 1083. 1982 and 1981 were approximately SPSP. 812 coo 590

$14.256.000. S15.946.000 and $11.223.000. respectively '"he ADRP. 2.034 1.722 1.257
ESOP 494 73 70uctuonal present value of acetted benefits (assuming rates
CSOP. 310 232 14of retum of 11 percent and 14 percent. respectively)and the

2narket value of assets aval!able for benefits. as of the most Total 3.650 2.696 4.93I

I Tecent valuation dates. are as follows (in thousands)
Preferred Stock-
redemption required

January 1. Senc! preferred stockI S14 00 Senes . 400
19813 1982

Actucnct present value of accrued plan
D'h*!"3 At December 31.1983.1.42S.21 I shares of common stockI Vested S 52.094 $35643 were reserved for tssuance under the Stock Purchase-,

Nonvested . 7.309 4 391 Savings Program for Employees (SPSP). 6.134.960 shares
Tctal S 59.403 $40034 under the Automanc Dmdend Retnvestment Plan (ADRP).

1.080.406 shares under the Employee Stock Ownership Plan

I
Market value of assets available for

(ESOP) and 1.444.432 shares under the Customer Stockbeneres $103.640 Sooo95
Ownership Plan (CSOP)

(1) Other Policies. Other property and investments are
stated pnne:pa!!y at cost. less accumulated depreciation
where appucable Matenals and supphes inventones are 4. Notes Payabic and !.ines of Credit
stated at overage cost. The Company momtoms an
allowance for doubtful accounts receivable (1983. At December 31.1983. the Company had firm. unused
52.477.000.1982. St.757.000) Bond premium. d scount and Imes of credit with vanous financial institutions totchng

S206.690.000 includmg necessary amounts to back up theexpense are amortized over the h!e of the related debt.
outstanding current habthty portion of commeretal papen
and. in connection with these hnes of credit. is required to

I maintain average compensating balances in vanous baris
of 5952.500 and pay commitment fees of approximately

2. !nvestment in Coal Mining Subsidiartes $61.000 per month. Such hnes of credit are reviewed

On November 29. 1983. the Company acquired the
'

I c ncerematrung 20 percent interests in its two coal-mtrung
substdianes. Leshe Coal Mming Company (Leshe) and
McInne. Coal Mirung Ccmpany (McInnes)

At December 31.1983. Leslie's and McInnes' total assetsI were approximately S131 million The Company has
guaranteed their obhgations of approximately S108 5
milhon

The Company purchased cool from the subsidianes for

I S21.843.000. 048.178.000 and S37.314 000 dunng 1983.1982
and 198 l. respectively. representing the costs et production
for the mmes Dunng 1982. the Company wrote ot! the
accumulated excess of costs of production over fair market

I value et its coal purchases that had been previously
deferred in 1983 the Company charged 549 868 000 to other
cperation expense for possible losses on its investments in
the mines The subsidianes suspended production in the first
quarter et 1983 and the Company has smee then recorded
in other mcome the carrymg charges and other expenses of
approximately $1.300.000 per month The Company
currenty plaru to sell the properties Ptckands Matner &
Company the previous minonty owner continues to
manage and operate the trunes
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5. Income Taxes
The provisions for income tax expense cro

composed of the following (in thousands): E
Year Ended December 31. 5

1983 1982 198I

locluded in operottng expenses
$ 7.316 S 29.055 5 52.732Currently p tyable taxes-Federal . . . . .. ..

(106) 18.933 (427)- 9cte . .. . .. .

Deterred taxes. net-Federal . 142.887 913 80 854
. ..

-State . 19.137 (1.939) 14237.

(&791) So 660 (28.400Investment tax credit adNstments net . . .. .. . .

Total . 161443 133o22 118.996
. ..

Included in other income (c) |
Reduction in currently payable taxes-Federal (9.791) (1.088) (58.026 3... .... ...

-Scte (813) (1.524) (1.037).. . . . .....

(18.238) (31514) 26.720Deterred taxes-Federat (c) . .. ..... . . . .. . .......

(2.337) (2.179) (3.334.-State (c) . .... ... . ... ........ ... .

101 1.833 (169Investmer*t tor credit adrustmenti net . ... .. .. . .. ..

Total . . . (31.078) (38.472) (35.846)
. .. .. ... . ...... . ... .... . . .

Totalincome tax expense . .. .. $131.365(c) S 91150(c) S 83.1. ... .. .. .. ...

(a) Dsierred income tax provtstons totating $30.871.000 for 1983. $41.944000 for 1962 and $37.277.000 for 198I related to the est e'toets of t
allowance for borrowed funds charged to the cost et plant are reflected in the statements of tacome as a reduction in the Allowance for
Borrowed f\ tads Used Dunng Construction . Credit

I

Provisions for net deterred income taxes related to the following (in thousands):

Dttforences between book depreciation and
* cmort:2ction and tax deductions for

property Costs
Pre-operettorxx! tax deductions (taxes

8.515|)
.

and other costs ccpitaltzed, etc ).
onginating di!!erences . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ II.091(b) $ ll.863(b) S 3

Nuclect fuel dsspcaci costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41.874 (19.466) 526

Acceletated depreciction and other
pi,aperty cost d;2terences

Onginations , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62.374 59.131 43.1 )

(32.990) (37.753)Reverscis . ... . ... . .................... .

Deterred recognitten of getn on sale
(4.201) (94.080)of generating factitttet net . . .... .. ... .. .......

j
1.770 (19.729)Unbtlied revenuet net .

|
. ...... . ....... . .. . ..

. Deterred tax gain on sale et Iccthfiet not . 16.660 62.160.. . . .......

(17) i1.546 5.902Provision for possible refund of revenues not . . ............ ....

Uti!!2ction of subsidianes tax losses . 8.347 1871 6.43....... . .. . .. .. ..

93.432 (14.100) 49.37Canceled proMKt costs. not . . .. ...... .. ............

(?9 ^*01Tax ioss carrytorward . .. ... . . ..... . ... ... . .

Misce!!aneous other timing differencet not (17.232) (4.162) 4;,13. . ..... ... .
.

Total provtsions for deferred income taxet net ... $141.449 S(38 719) S118 47 5. . ... . .

m

(b) Excludes deterred tax provtstons relating to tax ettects of borrowed funds capitutised (see (a) above)
(c) sectasstrication of dotata for ortatnations and reversals tor Ital is not pract(cat. m ,

.

I'-e.



. .

A recz ncluation of the C:mpanys r trective inc me tax rate (c!mputed by dividing total
ine; me tax expense. including amounts reflected as a reductt n in ANDC c n bonewad runds,
by pretax tne:m;) to tha statutory federci income tax rats follows:

I Year Ended December 31,

1983 1982 1091

Etective income tax rate . 40 4% 376% 37 2%
The er'ects of includmg ANDC on other funds
in pretax mceme . 12 5 14 0 14 8

Etective,inccme tax ra'e. excludmg AFUDC
on other funds trom pretax income $2.9 51 6 52 0I S!cte income taxes. net of federal income .
tcx benett . . . (3 4) (3 8) (3 3)

Other dd:erences, net . (3 5) (l 8) (2 7)
Statutory federal income tax rate 46 0% do0% 46 UL

I At December 31.1983. the Company had generated but The Company does not maintcm its accumula*ed
not utthzed investment tcx credits totchng cpproximately depreciation acccunts on a separate unit basis and.
$109 mllton (including $10 m1111on of ESOP credits). The therefore. amounts appucable to the Mayo Plant. Bninswick
Company also generated a tax loss carrytorward estimated Plant and Roxboro Urut No. 4 are not shown above The

I at Sal milhon in 1983 and expected to be utthzed in 1984. Company's share of expentes for the jointly owned umts is
included in the appropncte expense category in the
statements of Income.

6. Harris Unit No. 2 The total gain from the sale of the generctmg fac1htles to

I In December 1983. the Company canceled further the Power Agency was S32.3 milton net of income taxes and

construc*lon on Hams Urut No. 2. a 900.000 lclowatt nuclect is being amortized to other income over three years

generatmg urut planned for completion in 1990. The begmmng October 1.1983.
Company's share of the estmated finalinvestment in the In connection with the sale of these facthfies. the

I
jointly owned canceled urut is S315 million. The Company is Company is obligated to purchese portions (generally
seeking regulatory permission to wnte off the costs over a starting ct 50 percent) of the Power Agencys ownership
penod of ten years and to recover such costs through rates. ccpacity and energy for the Mayo and Hams uruts.

commencing with commercic! operction of each umt and
dechrung rctably dunng the following f1! teen-year penod.
ne numen payments apphcable to Mayo Unit No I cnd7. Joint-Ownership of Generating Facilities Hams Urut No. I cre presently estimated at SS.561.000.

The North Carchno Eastem Municipal Power Agency SS.168.000. S35.285.000. S38.588.000. and S35.786.000. for the
(Power Agency). which members include a malenty of the years 1984 through 1988. respectively, and S210.195.000 forI Ccmpanys previous mumcipal wholesale customers. hcs the penod 1 89 through 2000. representing total estimc'ed
acquired undivided ownership interests in certain future mirumum payments of S330.583.000 forsuch capacity.
generctmg fac1htles of the Company. The Company and Vanoble costs of such purchases are pnmanly fuel costs.
Power Agency are entitled to shares of the generatmg maintenance and other operation expenses for the

I capabthty and output of each unit equal to their respective respectve uruts. Contractual pumhases from Mayo Urut No.
ownership interests. Each also pays its ownership share. on a 1 commenced on its commercial operaton date. March I.
current basis. of additionc! construction costs. fuel inventory 1983. and totaled S14.800.000 for 1983.
purchases and operating expenses for each urut. Power
Agency's payment obligction with respect to cancellation
costs for Harns Units Nos. 2. 3 and 4 is 12.94 percent of such
#* 8. Commitments and Contingencies

Af December 31. 1983. the Company's ownership

I mterests cnd mvestments in the jointly owned generating (c) Construction and Nuclear hiet The Company has
!cc1htles were as !ollows (dollars in trullions): incurred substantici commitments in connec!1on with its con-

struction program. Construction expenditures are estimcted
to be S 1.7 bt! hon and nuclear fuel expenditures $278 milhon

I company Invemment, for 1984 through 1986 in connection with that program.
Plant or trrut Megewett ownersrup Plant Under (b) Lecses. Rental Commitments for operating leases
(77pe niet) capoeulty Interest in semce caiunon and for unrecorded capital lecses ot December 31.1983 cre
Mayo P!cnt (Coc!) 1.440 " 83 83% S420 5 S 13 2 not matenc! with respect to the Company's financial positionI HamsPicnt(Nuc!ect) 900 " 83 83% 1.438 7 cr results of operations.
Brunswick P.cnt (c) Insurance. The Company ts a member of Nuclear

(Nuc!ect) 1.580 8167% 729.6 10a9 Mutual Limited (NML). estabbshed to provide insurance

I .Doxboro Urut No 4 coverage agcInst property damage to insured's nuclear
(Coat) 700 8706% 186 7 I generating !cc1htles. The Company ts insured thereunder for

5500 milhon at the Brunswick Plant and S500 nulhon at the
'Does not tnclude nuclear ruel costa Robinson Plant. The Company currently would be subject to

maximum retrospective prerruum assessments of approx 2-I " Design target capanuity

.
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meidy S65 milhon in tha event losses at insured !cethfies 4;t!ect on thi ttnancict pcsttton or results of operations of th
exceed pr;mtums. reserves. remsuranca and othrr NML Company
resources. wntch are at present more thcn 5300 mt! hon

(e) Nuclect Fuel Disposal Cost. The Nuclear WcsteThe Company is c!so a member of Nuclear Electnc Pohey Act of 1982 estabushes that the tederc! government tInsurance larmted (NEIL). truttally estobhshed to provide responstble for the disposal of spent nuclect fuel c..d thc! thmsurance coverage cgctnst incremental costs of repicce- owers and opecers et me!ect genecmg ._] hnes MH
ment power resulting from prolonged accidentol outcges of mcke payments to cover those costs A! December 3;.19833members' nuclect generctmg units The Company is the net remcming cccumu!cted previstons ter the esumc'einsured thereunder for S2.500 000 per week tar 12 months costs of such disposc! costs incurred through April 6.1 C83 cr
(starting 2e weeks after the outage) and for S1.250.000 per is t.Tn me WM WN.4 of M WMweek for the next 12 months for each opercimg nuclect as cum emW scM custamen toe
generctmg untt NEIL clso provides decontcminc* ton and pproximately S10 milhon. previously required to bcexcess property insurance for nuc!ect generc*mg teethttes

retunded may be recovered in proceedmgs cetore thThe Company is msured thereunder for S435 rmlhon excess FERC The Company expects to prospective!y increcse itsof f 500 mtthon at bothits Brunswick and Robinson plants The
ch rges to cperanons ter W expense over c reasoncolegCompany currently would be subject to retrospective penod of time ter tfus encnge in the estimated costs for spen'prutntum cssessments et up to approximately 523 milhon fuel disposal The Compcny must select by June 30 1985with respect to the incrementc! replacement power costs fr m ne of severci payment cpnons for the costs mcurredcoverage and SIS milhon with respect to the decontamina- th#0ug Apnl 6.1983 Costs incurred therectter are pcidtion and excess property covercge in the event covered c

expenses at Insured facthfies exceed prerruum reserves.
reinsurance and other NEIL resources. (t) Harris Units Nos. 3 and 4 in Decemcer 198I the

The Company's pubhc licbthty for a nuclect incident is Company ehminated these umts trom tts construction

protected up to the mcximum hmit on pubhc habthry c!cims program Pursucnt to reguictory cuthonzations th

pursucnt to the Pnce-Anderson Act. which ts S580 mtlhon for Company began amorttzing in July 1982 the cost

ecch occurrence. through conventional insurance pools associated with these units and ts recovenng the cost
and through an industry tetrospective cssessment program through revenues Amounts amortized to operating

In the event thct pubhc hobthfy clotms from en msured expenses tetaled S13.251.000 tn 1963 cnd So.955.000 in 1982g
nuclear incident exceed the pnmary financici profeciton g

9. Other Rate Mattersprovided by the insurance pools. which is currently S160
mt! hon the Company would be sub;ect to a pro rctc Operating revenues tncreased S70.616.000:n 1983 cve*
assessment ot up to c mcximum ot S 15 mtllion with respect to 1982 and S140.548.000 in 1982 over 1981. citnbutable tEcny smgle nuc!ect incident and an aggregate mcximum et general rate increcses placed into ettect since 1980 AlsE
S30 milhon wittun any calender year included in revenues. representing fuel cost bilhngs above c

(d) Claims. There are certam claims pendmg cgctnst base cost of fuel (cs dettned for each raremakin'

the Company In the optmon of the Company. habthfies. tt junsdiction). Is S40.617.000 ter 1983. S61.645 000 for 1982 cm
any, ansing trem these c!ctms would not have a matenal S27.327.000 for 1981

I
Summary of Quarterly Financial Data g

(Composite Transactions-Reported Prices
Traded on the New York and Pacitic Stock Exchanges)

nrst Second Third Fourth
Quarter Quarter Quarter Quarter -

tAmount in mousanas uc.pe ror p.e arme caia

1982

Operatmg Revenues 5405.559 S359 935 5402.342 $370.329.

Operating Irtcome 90.134 44 750 57.768 55 473.

Net income . 81.455 37.722 55 232 52.738..

Ecmmgs Per Common Share 1 24 46 76 71

Dividend Pcid Per Common Shore . 60 60 60 60

Common Stock Pnce Per Shore
High 23 22 4 22 % 21h.

Low 193 19% 19 18Pe. ..

1983

Opercting Revenues . $416.638 S361.370 S448 720 S420.455
Operatmg Income 81 359 49 853 69.540 63204. .

Net income . 78.460 44 438 60 182 56.189
Ecmittgs Per Common Shcre i 13 55 80 72-

Dthdend Paid Per Cornmon Share . 60 60 60 63

Common Stock Pnce Per Shore
High 23 7'. 23's 254..

Low 20h 20 4 213
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I SupplementalInflation Adjusted Data (Unaudited)

he data. as reported in the pnmary f:nancialstatements. Under rotemakmg practices established by regulatory
are based on actual norrunal histoncal costs However. comfrussions. the Company con recover through revenues
dunng penods of significant changes in general pnce only the onginal cost (histencal cost / nominal do!!ars)

I
levels. that nominal dollar information becomes distorted depreciation. Therefore. the tnereose in the dollar amount
and falls to reflect rect economic costs or value. The for the cost of plant (stated in either lustoncal cost / constant
convennonct basis does not account for the event of do!!ars or current cost) over the ongmal cost is deemed not
inflation. i e . vanations over time tn the purchasing power or presently recoverable ond. therefore. must be reflected as a
value of the dollar. In on effort to provide fmanoc! " reduction in cssets to net recoverable cost "I Information about the e!!ects of changmg pnce levels, the To further reflect the economics of regulation. the
Finanac1 Accountmg Standards Board issued Statement No reduction m asset " cost"is o!! set to the extent that the plant is
33. Fmancal Reporting and Changmg Pnces,in Septernber fmanced from sources that have a fixed. or contractural. rate
1979 This statement requires most larger companies to of return and c! alm agomst assets of the Company Under
disclose (among other things) certain signihcant histoncal present ratemakmg practices. the Company can recover
cost data in constant dollars represented by the average through revenues the contractual rate of retum for such
level dunng the year of the Consumer Price Index for o!! ccpttal and. therefore. is able to effectively recover the
Urban Consumers (CPI-U) and current cost information inflation impact (purchasmg power gcIn or loss) on suchI conceming the measurement of assets and the expiration of capital to the extent reuected in the annual cost rate Any
asset values. holdmg gain associated with such capital (monetary

liabt!!!!es)is therefore, not rechzable and is an offset agamst
The constant dollar information on the followmg the " reduction in assets to net recoverable cost" TheI pages reCects the norrunal histoncal costs and pnces treatment given herein to the holding gcIns on monetary

restated by applying the CPI-Uin conformity with Statement 11cb111tles recognizes that pnces charged by the Company
No 33 are designed to recover for such capital no more than any

inf!ction costs factored Into the contractual annual cost rateI The current cost information on the following pages Thus. the purchasmg power ad;ustment to the tangible
re!!ects changes in spectic prices of plant from the date the assets. which is not rec!!zable and ts wntten off. as well as theplant was acquired to the present and di!!ers from constant increased operatmg expenses. results in no financial less to
dollar amounts to the extent that spec 1hc pnces have the owners of the Company (the common shareholders) to

I current cost of property. plant and equipment. which
mcreased more or less ruptdly than pnces in generol. The the extent of the leverage !!ncncing

includes land. land nghts. Intangible plant. property held for This information should be viewed as an estimate of the
future use and construction work-in progress. represents the opproximate e!!ects of inflation. rather than a precise
estimated cost of replacing existmg plant assets and was measure

I determined pnmonly by indexmq the surviving plant by the
Handy Whitman Inder of Public Utthty Construction Costs The statement of income. adjusted for changmg pnces
The current cost of nuclect fuel was determined by recent reflects adlustments only with respect to electnc ut!!!ty
invoice pnces The current years provision for depreaction plant-the area of the Company most offected by m!!ationI Companys depreaction and amortization ra'es to the
and amortization was determined by applymg the All other items are considered to have been effectively

transacted at average 1983 pnce levels, and therefore. do
indexed current cost amounts not require adjustment

I -
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Statement cf Incom3 fr;m Continuing Operaticns Adjusted f:r |,

Changing Prices for tho Year Ended December 31,1983

I
As Constant Current

Reported Dollar Cos:
in the Average Average

Pnmary 1983 1083
Statements Dollars Do!! cts

(In Thousands)

Operating revenues . . . . . . . . . . . . . . . . . $1.647.183 $1.647.183 $1.647.183......... . ...... .

Operating expenses-
Operation and maintenance:

Fuel for generation 517.625 524.411 534.488...... ..................... ......

Other................................................. 440.522 440.522 440.522
Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . 148.342 251.059 257.747
Taxes other than on income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I14.295 114.295 114.295
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 162.443 162.443 162.443

Total operating expenses 1.383.227 1.492.730 1.509.495..................... . .. .

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 263.956 154.453 137.688 E
132.482 gOther inco me- net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132.482 132.482

Income before interest charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 396.438 286.935 270.170 3
Net interest charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 157.169 157.169 157.169 5
Income from continuing operations (excluding reduction

to not recoverable cost) S 239.269 S 129.766* S I13.001................................ ......

I
Other adjustments to reflect the effects of changing

prices: .

Increase in specific pnces (current
cost) of property. plant and
equipment held dunng the year * * . . . . . . . . . . . . . . . S 63.908

Increase (reduction) in assets to net recoverable cost S (48.233) 154.692

E!!ect of increase in general price level . . . . . . . . . . . . (250.068)

Excess of increase in general pnce
level over increase in spect!:c =

prices atter reduction to net
recoverable cost S (31.468) g................ ........ ...

Adjustment for purchasing power loss
by net monetary liabilities . . . . . . . . . . . . . . . . . . . . . S 112.342 S I12.342

I
. , _ . _ _ _ _ s,0..t, o _ . _ _ m.eom. _ _ e _ _ _.b _ ,3s
**At December 31.1963 current cost ci property. plant and equipment. net of occumulated deprecaction was so.798 429. writle lustoncal cost or not

cost recoverable trtrough depreciation was s4 s7I,206
.

I
I
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I Five Year C mparison of Selected Financial Data
*

Adjusted f r Effects of Changing Prices

I
I Year Ended December 31.

1983 1982 1981 1980 1979

I (In Millions of Average 1983 Do11 cts.
Except for Per Share Amounts)

Operating revenues . .. .. ... .. . $1.647.2 S t.587.7 S1.471 9 St.300 5 S t.270 8

Histortcal cost information adjusted

I for general in!!ation-
Income from continuing operations

(excluding reduction in assets
to net recoverable cost) $ 129.8 S 120.5 S 117.3 S 924 S 128 3I . . .. .. .. ......

Income from continuing operations
per common share (citer preferred
stock dividend requirements and
excluding reduction in assets to
net recoverable cost) $ 1.40 S 1.29 S 1.34 S I 08 S 2 20. .. . . .... ..... ..

Net assets at year-end at net
recoverable cost S t.559.7 S t.492 2 S t.446 7 S t.424 3 S t.356 6

.... . . ...... .. ...

I
Current cost information-

I Income from continuing opetutions
(excludmg reduction in assets to
net recoverable cost) . . . . . . . . . . . . . . . . . . . . . $ 113.0 S 102 2 S 104 7 S 79 7 S 113.0Income from continuing operations

I per comrnon share (c!!er preferred
stock dividend requirements and
excluding reduction in assets to
net recoverabla cost) . . . . . . . . . . . . . . . . . . . . . . . . . $ 1.13 $ 0.98 S l.10 S 0.82 $ 1.82Net assets at year-end at net
recoverable cost $1,559.7 $1.492.2 St.446 7 S t.424.3 $1.356 6...,........ .................

'

I
Generalinformation:

! Adjustment for purchasing power loss
by net monetary liabilities $ 112.3 S 116 9 S 266 9 S 368 4 S 373 9

'

.... ......... .. ..
Cash dividends declared per common

share $ 2.46 S 248 S 2.54 266 $ 2.82......... ..... . ........... . .. ....
Market pnce per common share at
year end $ 21.63 $ 21.94 S 2147 S 2094 S 24 82... .... . .. . .. ... . . . .

CP! U-average . . . . . . . . . . . . . . . . . . . . . . . 298.4 2891 272 4 246 8 2174.

-year-end 303.5 2924 2815 258 4 229 9
.. ... ... ... .... ......

I
I'
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CAROLINA POWEst & LIGHT COMPANY

SCHEDULE V - UTILITY PLANT

for the Year Ended December 31, 1983

COLtMN A | COLtm B | CollM C | COLLMN D | COLLMN E | COLLM F

| Balance at | | | | Balance at
| 8eginning of | Additions | | Other Changes - | Close of

Clanalfication i Period | at Cost | Retiremente | Debita/Credita | Period

Electric utility plant other than
nuclear fuel (at original coat):

In Service:
Intangible plant (Note 1) $ 177,329 $ 177,329
Production plant 1,737,423,357 $521,491,911 $14,794,742 $54,434,825 cr. 2,189,685,701
Transmisalon plant 445,247,587 94,492,331 1,744,271 2,661,619 540,657,316
Distribution plant 739,187,396 66,854,702 9,442,922 143,043 796,742,219

'

Ceneral plant 90.817.674 11,290,363 3,290,190 2,812 cr. 98,815,035

Cloctric utility plant in servico 3,012,853,343 694,129,307 29,272,075 51,632,975 cr. 3,626,077,600

Electric plant acesisition adjustment 1,790,714 2,551,907 1,757,399 3,548,113
: Held for future use 10,350,091 2,551,907 12,901,998

$ Electric plant purchased or sold 4.496,619 4,496,639 cr. 0
8 Construction work in progress 1,994,905,675 32,054,196 cr. 265.300,843 cr. 1,697,550.636

Total electric utility plant

other than nuclear fuel 5,024,396,462 660,130,379 29,272,075 315,176,419 cr. 5,340,078,347

Nuclear fuel (at original cost) 231,518.038 48,487,841 8,368,347 6.836,043 cr. 264,801,489

Total electric utility plant

including nuclear fuel $5,255,914,500 $708,618,220 $37,640,422 $322,012.462 cr. $5,604,879,834

NOTES
, ,

.

1. In conformity with the systee of accounts preacribed by regalatory authority, intangible asseta are included in utility plant,

the amount thereof being set forth above, and Schedule VII is omitted.
2. The not change in Column E represents the following:

Electric utility plant other than nuclear fuel:
Original cost of property sold to Power Agency $ 63,044,427 cr.
Transfer of Harria Unit No. 2 to Deferred Debits 253,711,533 cr.
Electric Plant acquisition adjustment - VEPCO 1,757,399
Transfer between utility and non-utility property, etc. 177.858 cr.

Total $315,176,419 cr.

Nuclear fuel:
Criginal cost of property sold or subsequently transferred ,

,

to Power Agency, and adjustments related thereto $ 8,842,755 cr.

Miscellaneous adjustments 2,006,712

m M M M NW m M M M M M N* m W m m M'
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CAROLINA POWER & LICHT COMPANY

SCHEDilLE V - UilLITY PL ANI .

For the Year Ended December 31, 1982

.

COLLNN A | COLUMN 8 | C0ttHN C | C0ttHN D C0tUMN E | COL UMN f

| Balance at | | | | Balance at
i Beginning of | Additions | | Other Changes - | Close of

Classification | Period I at Cost | Retirementa | Debit s/ Credit s | Period

Electric utility plant other than
nuclear fuel (at original cost):

In Service:
Intangible plant (Note 1) $ 177,329 $ 177,329
Production plant 1,817,275,020 $ 45,216,509 $ 5,789,740 $119,278,432 cr. 1,737,423,357
Transmission plant 405,089,391 41,286,349 1,201,296 73,143 445,247,587
Distribution plant 684,880,789 59,512,354 8.122,692 2,916,945 739,187,396
Ceneral plant 78,025,241 15,863,690 1,724,810 1,346,447 cr. 90,817,674

Electric utility plant in service 2,985,447,770 161,878,902 16,838,538 117,634,791 cr. 3,012,853,343

Electric plant acquisition

d adjustment 1,259,208 531,506 1,790,714
y Held for future use 10,370,624 73,218 93,751 cr. 10,350,091

Electric plant purchased or sold 3,082,336 1,414,303 4,496,639
Cormtruction work in progress 1,854,176,807 474,917,767 334,188,899 cr. 1,994,905,675

Total electric utility plant
other than nuclear fuel 4,854,336,745 638,284,190 16,838,538 451,385,935 cr. 5,024,396,462

Nuclear fuel (at original cost) 254,477,419 16,450,084 19,137,429 20,272,036 cr. 231,518,038
Total electric utility plant

including nuclear fuel $5,108,814,164 $654,734,274 $35,975,967 $471,657,971 cr. $5,255,914,5fX)

(Note 2)
NaiES

1. In conformity with the ayates of accounts prescribed by regulatory authority, intangible assets are included in utility plant,
the amount thereof being set forth above, and Schedule VII is omitted.

2. The net change irt Column E represents the following:
Electric utility plant other than nuclear fuel:

Original cost of property sold to Power Agency $450,943,859 cr.
Transfer between utility and non-utility property, etc. 442,076 er.

Tot al $451,385,9 35 cr.

Nuclear fuel:
Original cost of property sold or subsequently transferred

to Power Aryncy, and adjustments related thereto $ 20,325,607 cr.
Miscellaneous adjustments 53,571

Total $ 20,272,036 cr.



CAROLINA P0tER & LICHT COMPANY

SOtEDULE V - UTILITY PLANT

for the Year Ended Decesbar 31, 1981

COLLNN A COLUMN B | COLUMN C COLUMN D COLUMN E | COLUMN f
Balance at | | | Balance at

*

I Beginning of | Additiona | | Other Changes - | Close of
Classification | Perind I at Coat i Retirements | Debits / Credits ! Period

Electric utility plant other than
nuclear fuel (at original cost):
In Service:
Intangible plant (Note 1) $ 177,329 $ 177,329
Production plant 1,775,613,683 $ 39,439,450 $ 347,223 cr. $ 1,874,664 1,817,275,020
Transmission plant 375,072,239 31,934,619 2,631,888 714,421 405,089,391

,

Distribution plant 645,726,714 51,366,379 9,357,600 2,854,704 cr. 684,880,789
Ceneral plant 66,585,674 13,403,077 1,770,999 192,511 cr. 78,025,241

Electric utility plant in service 2,863,175,639 136,143,525 13,413,264 450,130 cr. 2,985,447,770

Electric plant acquisition

y adjustment 1,259,208 1,259,208
a Held for future use 10,035,644 254,030 80,950 10,370,624

Electric plant purchased or sold 3,082,336 3,082,336
Construction work in progresa 1,616,512,736 409,027,765 171,363,694 cr. 1,854,176,807

Total electric utility plant

other than nuclear fuel 4,490,983,227 548,507,656 13,413,264 171,740,874 cr. 4,854,336,745

Nuclear fuel (at original coat) 218,466,220 36,222,905 113,567 98,139 cr. 254,477,419

Total ele:.tric utility plant

including nuclear fuel $4,709,449,447 $584,730,561 $13,526,831 $171,839,013 cr. $5,108,814,164

(Note 2)
NOTES

1. In conformity with the ayaten of accounts prescribed by regulatory authority, intangible assets are included in utility plant,
the amount thereof being set forth above, and Schedule VII la omitted.

2. The net dange in Column E represents the following:
Electrie utility plant other than nuclear fuel:

Transfer of Harris tinita Noa 3 and 4 and Brunswick Cooling Tower
to Deferred Debits $171,203,454 cr.

Transfer between utility and non-utility property 537,420 cr.
'

- Total $171,740,874 cr.
.

Nuclear fuel:*
.

Spent fuel transpc.Lation charges transferred to accumulated provision
for amortization of nuclear fuel $ 98,139 cr.

M M M M M Nm M M M M M M M* m m m'
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CAROLINA POWER & LIGHT COMPANY
.

SCHE 31LE VI - ACQJNutATED PROVISIm FOR DEPRECIATION AND AMORTIZATIm 0F ELECTRIC UTIL1iY PLANI

for the Year Ended December 31, 1983

COL tDH A | COLtNN B | COLLNN C | COLLNN D | COL LNN E
| | Additions | Deductions from Reserves |
| | (1) | (2) | (1) (2) |
| Balance at | | Charged | Retirementa, | Balance at
| Beginning of | Charged to I to Other | Renewals , & | Close of

Description | Period | Income | Accounts | Replacements Other | Period

Aco2mulated provialcn for
depreciation of electrie

utility plant other than

nuclear fuel (Note 1) $792,012.456 $130.052,281_ -0- $26,282,050 $11.532,494 $884.250,193

d Acosmulated provision
- for amortization of'

nuclear fuel $131,279,866 $ 30,594,018 -0- $ 8.368.347 $ 4,081,741 $149,423,796

NOTES

1. This accumulated provisim is maintained for all electric utility depreciable plant. For statement of the
Company's policy with respect to retirements of property, see Note 1 to financial Statements. The amounts in
Column O(1) include net salvage credits for retirements. Column D (2), for electric utility plant other than
nuclear fuel, made up of $11,813,W4 for a reserve reversal d4e to sale of electric plant in service to Power
Agency, $50,728 for a transfer to the reserve for non-utility property, and $(331,628) depreciation reserve
related to purchase of electric plant in service from Virginia Electric and Power Company; and, for nuclear
fuel, is principally related to a reserve reversal due to the sale of nuclear fuel to Power Agency.

.



CAROLINA POWER & LICHT COMPANY

SCHEDULE VI - ACCtH3 LATED PROVISION FOR DEPRECIATION MD AMORTIZATION OF ELECTRIC UTILITY PLANT
!

For the Year Ended December 31, 1982
,

I COLUMN A COLLMN B | COLUMN C | COLUMN D | COLUMN E|

| | Additions | Deductions from Reserves I|

i ,
I I (1) | (2) | (1) (2) |
| Balance et | | Charged | Retiremente, | Balance at
| Beginning of | Charged to | to Other | Renewals, & l Cicee of

'
,

Description | Period | Income ! Accounte | Replacemente Other | Period

Accumulated provision for
depreciation of electric

utility plant other than,

nuclear fuel (Note 1) $717,799,542 $114,154,540 -0- $17,797,846 $22,143,780 $792,012,456

: Accumulated provielen
$ for amortization of
a nuclear fuel $144,791,161 $13,536,067 -0- $19,137,429 $ 7,909,933 $131,279,866

NOTES

1. This accumulated provision is meintained for all electric utility depreciable plant. For statement of the
Company's policy with respect to retiremente of property, see Note I to Financial Statements. The amounts in
Column D(1) include not salvege credits for retiremente. Column D (2), for electric utility plant other than
nuclear fuel, made up of $22,959,195 for a reserve reversal due to sale of electric plant in service to Power
Agency, $20,311 for e transfer to the reserve for non-utility property, and $(835,726) depreciation reserve
elated to purchese of electric plant in service from Pinehurst, Incorporated; and, for nuclear fuel, le;

principally related to e reserve reversal due to the sale of nuclear fuel to Power Agency.

I

* ,
,
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CAROLINA POWER & LICHT COPFANY
<

SCHEDULE VI - ACCtMA.ATED PROVISICN FOR DEPRECIAi![N APO AM)RTIZATION & ELECTRIC UTILITY PLANT

For the Year Ended December 31, 1981

00LtNN A | COLLMN 8 COLINN C COLUMN D | Col (NN E
j Additions Deductions from Reserves |
| | (1) | (2) l (1) (2) lI Balance at | | Charged | Retirements, | Balance at| Beginning of | Charged to i to Other | Renewals, & | Close ofDescription | Period | Income | Accounts | Replacements Other | Period

Accumulated provision for
depreciation of electric

utility plant other than

nuclear fuel (Note 1) $627,407,874 $105,036,153 -0- $14,587,189 $ 57,296 $717,799,542
_

Acetmulated provision
for amortization of

a nuclear fuel $106,597,818 $38,405,161 _ -0- $ 113,567 $ 98,251 $144,791,161
.

-

NOTES

1. This accumulated provision is maintained for all electric utility depreciable plant. For statement of the
Cospany's policy with respect to retirements of property, see Note I to Financial Statements. The amounts in
Column D(1) include net salvage credits for retirements. Column D (2) is a transfer to the reserve for
non-utility property.

_ _
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CAROLIN4 POWER & LICHT COMPANY

VIII - RESERVES
.

For the Year Ended December 31, 1983

COL LMN A | COLLMN 8 | COLT]MN C I COLLMN D | COLLMN E
| | Additione | |
| 1 (1) 1 (2) i 1
1 Belance et | | Charged | Deductione | Belence et
i Beginning of I Charged to i to Other i fron | Close of

Description | Period | Income | Accounto i Reserves | Period

Reserves, deducted from
related essete on the
balance sheet -
tJncollectible accounto $ 1,756,586 * * * $ 2,477.369

.

Reserves other then those
deducted from eneste on
the balance sheet

4 Injuries and damagee $ 1,947,293 * $ * * $ 2,217,604

Y
Property insurance reserve $ 4,256,420 -0- $ 712,882 -0- $ 4.969,302

-

Reserve for possible coal
eine investment losses ** $ -0- $32,000,000 $ -0 $ 0 $ 32,000,000

* This information is omitted in accordance with Rule 12-13 of Regulation S-X of the Securities and
Exchange Commission, since the additions, deductions and belances are not significent.

** See Note 2 to Financial Statemente.

.

,

I
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CAROLIN4 POWR & LICHT CGtPANY
.

VIII - RESERYES

For the Year Ended December 31, 1982 .

COLLMN A B COL (MN 8 | COL LNN C | COL LNN D | COL UMN E

| | Additions | |
| | (1, I (2) | |
| Balance et | | Charged | Deductione | Balance at
| Beginning of | Charged to I to Other | from | Close of

Description | Period i Income | Accounte | Reserves | Period

Reserves, desacted from
related essets on the
belance sheet -

$ 1.756.536Uncollectible accounts $ 1.532.729 * * *

Reserves other than those
deducted from assets on
the belance sheets

* * $ 1.947.293d Injuries and damagee $ 1.625.939 * $

i
Property incurance reserve $ 3.961.291 -0- $ 295.129 -0- $ 4.256.420

Reserve for possible refund
of revenues , net $ 24.592.951 $24.698.860 $ 31.520 $48.823.904 $ 499.427

Ihis information is omitted in accordance with Rule 12-13 of Regulation S-X of the Securities and*

Euchange Commission, since the additione, deductions and balances are not significant.

i

|



CAROLINA POWER & LIGHT EDNPANY
.

VIII - RESERVES

For the Year Ended Decembee 31, 1981

COLM A | COL M B | COLlNN C | COL H D 1 COL H E
, . I I m ittone I i-

-
1 I (1) | (2) | |
| Balance at | | Charged | Deductione | Balance at
| Beginning of I Charged to I to Other | fron | Close of

Description | Period | Income I Accounte | Reserves | Period

Reserves, deducted from
related assets on the

balance sheet -
Urcollectible accounts $ 1,739,560 * * * $ 1,532.729

Reservee other than those
d deducted from assets on
f the balance sheets -

Infarles and damagee $ 1,418,045 * $ e * $ 1,625,939

Property insurance reserve $ 3,473,739 -0- $ 487,552 -0- $ 3,961,291,

Reserve for possible refund
of revenues,not $ 7.794,531 $16,798.420 -0- -0- $ 24,592.951

|

* This information is omitted in accordance with Rule 12-13 of Regulation S-X of the Securities and
E= change Commission, since the ad11tions, deductions and balances are not significant,

i

I

.
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CAROLINA POWER & LICHT COMPANY
.

SCHEnJLE IX - SHORT-TEIDI BORROWINGS

For the Three Years Ended December 31, 1983 +

COLLMN A | COLINN B | C0ttM C | 00L tNN D | C0lllMN E | COLUMN F
| | | Hazimum | Average | Weighted

Category of I | weighted I amount I amount I everage**
aggregate ! Balance et | average | outstanding | during i interest

short-term | end of | interest | & ring the | the f rate & ring
borrowinos* I period I rate | period | period u I the period

For the Year Ended December 31,1983

B ar* loana -0- -0- $ 37,000,000 $ 1,586,301 5.75%

Commercial paper *** $153,200,000 9.70% $198,550,000 $111.095,969 9.22%

For the Year Ended December 31, 1982

& Bar* Ioans $ 13,000,000 9.71% $ 38,000,000 $ 1,334,247 2.94%
o
'

Commercial paper u* $146,575,000 8.66% $266,400,000 $216,245,066 12.86%

for the Year Ended December 31, 1981

Bank loana $ 17,000,000 2.65% $ 44,000,000 $ 8,706,022 13.09 %

Commercial papar u* $239,250,000 12.14% $239,250,000 $134,855,793 16.49 %

* Ceneral terna
The outstanding bank loana represented demand notes or nctes &e within 20 days after the ed of
the year. The commercial paper at the end of the period had due dates of up to 104 days after the
end of the period.

Eucluded from aggregate short-term borrowings are miscellaneous notes which had balances at year
end for 1981-1983 of $3,655,624, $2,635,219 and $2,488,230 respectively.

** Average computed on a daily weighted basis.

*** Includes $130,000,000 ($72,985,000 at December 31, 1983) backed by long-term credit facilities to
9/24/86 and classified as long-term debt.
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CARCLINA POWER & LICHT COMPANY

, SCHEDJLE I SUPPLEMDdiARY INCOE STATEMENT INFOIMATIDd

For the years ended Dec eber 31,

(Thousands of Dollare)

Tause-Other than m income 1983 1982 1981
tanees

Ad valoree $ 28,296 $ 29,117 $ 26,964
State and city franchlee 83,356 76,787 70,947
Federal and state social

escurity 15.467 13.457 10,713
Miscellaneous 425 404 263

Total 127,544 119,765 108,887

e Lees-Amount charged to plant
$ and sundry accounto 13.249 15,465 11.599s Remainder-charged to

operating expensee $114.295 $104,300 $ 97.288

Maintenance and repairs other than amounto set out separately in the
atstemente of income are not significant.

*
,

*
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ITEM 9. DISAGREEMENTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

There has been no change of the Company's accountants within the twenty-four
months prior to the date of the financial statements set forth in ITEM 8.

PART III
,

.lTEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

a) Informativn on the Company's directors is set forth in the Company's 1984
definitive proxy statement dated April 4,1984 and incorporated by reference herein.

b) Executive Office ~ s of the Companyr

Name & Recent Business Experience

Sherwood H. Smith, Jr. 49 Chairman of the Board, President and
Chief Executive Officer, May 1980 to
present; President and Chief ExecutiveI Officer, September 1979; President and
Chief Administrative Officer, December
1976. Member of the Board of Directors of
the Company since 1971.

William E. Graham, Jr. 54 Executive Vice President, May 1982 to
present; Executive Vice President andI General Counsel, May 1981; Senior Vice
President and General Counsel, December
1976. Member of the Board of Directors
since 1980.

Edward G. Lilly, Jr. 58 Executive Vice President and Chief
Financial Officer, May 1981 to present;I Senior Vice President, Chief Financial
Officer, March 1979; Senior Vice President,
Chief Financial Officer and Treasurer,

I September 1978; Senior Vice President and
Chief Financial Officer, December 1976.
Member of the Board of Directors of
Company since 1971.

Edwin E. Utley 59 Executive Vice President, May 1979 to
present; Senior Vice President and GroupI Executive for Power Supply, December
1976. Member of Board of Directors
since 1982.

Charles D. Barham, Jr. 53 Senior Vice President and General Counsel,
Legal and Regulatory Group, May 1982 to
present; Vice President and Senior
Counsel, December 1980; private law
practice,1974.

- 62 -
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James M. Davis, Jr. 47 Senior Vice President - Operations Support g
Group, August 1983 to present; Senior Vice g
President - Fuel and Materials Management .
Group, December 1980; Vice President and
Group Executive - Fuel and Materials |

.

Management, May 1979; Manager of Rates u
and Service Practices, November 1977.

Lynn W. Eury 46 Senior Vice President - Fossil Generation
and Power Transmission Group, August
1983 to present; Senior Vice President -
Power Supply Group, December 1980; Vice
President and Group Executive, May 1980;
Vice President - System Planning and
Coordination, May 1979; Manager of
System Operations and Maintenance,
January 1972.

Russell H. Lee 44 Senior Vice President, Customer and
Operating Service Group, September 1982
to present; Vice President - Eastern
Division, September 1980; Division General
Manager, June 1978; District Manager,
January 1976.

M. A. McDuffie 59 Senior Vice President - Nuclear
Generation Group, August 1983 to present;
Senior Vice President - Engineering and
Construction Group, December 1976.

Wilson W. Morgan 57 Senior Vice President - Corporate Services
Group, May 1979 to present; Vice President
-System Planning and Coordination,
December 1976.

Samuel Behrends, Jr. 60 Vice President - Corporate Regulatory
Policy, December 1976 to present.

Paul S. Bradshaw 46 Vice President and Controller, March 1980
to present; Controller and Chief
Accounting Officer, December 1976.

Alan B. Cutter 49 Vice President - Nuclear Engineering
and Licensing, August 1983 to present; Vice
President - Nuclear Plant Engineering, 5'

-

March 1981; Manager, Nuclear Plant 5
Engineering, April 1980; Manager, Projects
Operations with Westinghouse Electric
Corporation, O,ctober 1976 to April 1980.

- 63 -
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R. Thomas Dwyer, Ill 38 Vice President - Performance Review and
Audit Services, May 1983 to present;

I Manager, Performance Review and Audit
Services, September 1978; Audit Manager,
Deloi:te Haskins & Sells until September
1978.

Norris L. Edge 52 Vice President - Rates and Service
Practices, December 1980 to present;

I Manager of Rates and Service Practices,
June 1979; Assistant Manager, Rates and
Service Practices, January 1977.

Thomas S. Elleman 52 Vice President - Nuclear Safety and
Research, May 1979 to present;
Department Head, Nuclear Engineering
Department, North Carolina State
University, July 1974.

I B. J. Furr 46 Vice President - Operations Training
and TechnicalServices, August 1983 to
present; Vice President - Nuclear
Operations, September 1979; Manager ofI Generation, May 1976.

.

Cecil L. Goodnight 41 Vice President - Employee Relations, May
1983 to present; Manager, Employee
Relations, August 1980; Assistant to Vice
President - Employee Relations prior to ,

August 1980.I ,

P.W. Howe 55 Vice President - Brunswick Nuclear
Project, December 1982 to present; Vice

I President - Technical Services, December
1976.

g Richard E. Jones 46 Vice President and Senior Counsel, and,

g Manager, Legal Department, May 1982 to
present; Associate General Counsel,
January 1975.

William B. Kincaid 63 Vice President - Materials Management,,

November 1979 to retirement date,

I March 1,1984; Vice President, Power Plant
Engineering, September 1973.

Mendall H. Long 63 Vice President - Special Projects,
October 1,1981 to present; Manager,
Fossil Plant Engineering Support, January
1977.,

|I
.
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;

Jack B. McGirt 59 Vice President - Fossil Generation,
August 1983 to present; Vice President -
Fossil Operations, December 1980;
Manager, Fossil Operations, November
1979; Manager of I ossil and liydro Section,
November 1977.

Bobby L. Montague 48 Vice President - Planning & Coordination,
June 1981 to present; Manager System
Planning & Coordination, May 1980;
Director, Project Analysis, July 1978;
Manager, Energy Services, December 1976.

Albert L. Morris, Jr. 59 Vice President - Corporate B
Communications, December 1976 to g
present.

E. S. Noell 56 Vice President - Transmission, May 1981 to
present; Manager, Transmission System
Engineering and Construction, October
1976.

Sheldon D. Smith 63 Vice President - Nuclear Plant
Construction, May 1979 to present;
Manager of Power Plant Construction,
September 1976.

Earl F. Stephenson 59 Vice President - Customer Service
Operations Support, December 1976 to
present.

.

R. A. Watson 50 Vice President -Ilarris Nuclear Project, '

August 1983 to present; Vice President -
Fuel Department, March 1980; Manager,
Fuel Department, May 1977.

J. L. Lancaster, Jr. 58 Secretary and Manager o'f Corporate
Insurance, July 1973 to present.

L. T. Quarles 39 Treasurer, March 1979 to present;
Assistant Treasurer and Manager of Tax,
Cash, Pensions and Bank Relations,
November 1977.

|-

.
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ITEM 11. EXECUTIVE COMPENSATION

Information on executive compensation is set forth in the Company's 1984
definitive proxy statement cated April 4,1984 and incorporated by reference herein.

I ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND
MANAGEMENT

a) The Company knows of no persons who are beneficial owners of more than five
percent of any class of the Company's voting securities.

b) Information on security ownership of the Company's management is set forth in
the Company's 1984 definitive proxy statement dated April 4,1984 and incorporated by
reference herein.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

Information on certain relationships and transactions is set forth in the Company's
1984 definitive proxy statement dated April 4,1984 and incorporated by reference
herein.

*

PART IV

ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCIIEDULES, AND REPORTS
ON FORM 8-K.

a) 1. Financial Statements Filed:

See ITEM 8 - Financial Statements and Supplementary Data.

2. Financial Statement Schedules:

I See ITEM 8 - Financial Statements and Supplementary Data.

I
I

I
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3. Exhibits Filed:

Exhibit No. *3a(1) Restated Charter of Carolina Power & Light Company, g
dated May 22,1980 (filed as Exhibit 2(a)(1), File No. 2- g
64193).

Exhibit No. 3a(2) By-laws of the Company a; amended March 21,1984.

Exhibit No. *3a(3) Resolution of Board of Directors, dated December 8,1954,
authorizing the issuance of, and establishing the series
designation, dividend rate and redemption prices for the
Company's Serial Preferred Stock, $4.20 Series (illed as
Exhibit 3a(2) to Form 10-K for year ended December 31,
1980, File No.1-3382)

Exhibit No. *4a(2) Resolution of Board of Directors, dated January 17, 1967,
authorizing the. Issuance of, and establishing the series
designation, dividend rate and redemption prices for the
Company's Serial Preferred Stock, $5.44 Series (filed as
Exhibit 3a(3) to Form 10-K for year ended December 31,
1980, File No.1-3382)

Exhibit No. *4a(3) Statement of Classification of Shares dated May 7,1970,
relating to the authorization of, and establishing the series
designation, dividend rate and redemption prices for the
Company's Serial Preferred Stock, $9.10 Series (filed as
Exhibit 3a(4) to Form 10-K for year ended December 31,
1980, File No.1-3382).

Exhibit No. *4a(4) Statement of Classification of Shares dated January 13,
1971, relating to the authorization of, and establishing the
series designation, dividend rate and redemption prices for
the Company's Serial Preferred Stock, $7.95 Series (filed as
Exhibit 3a(5) to Form 10-K for year ended December 31,
1980, File No.1-3382).

Exhibit No. *4a(5) Statement of Classification of Shares dated September 7,
1972, relating to the authorization of, and establishing the
series designation, dividend rate and redemption prices for
the Company's Serial Preferred Stock, $7.72 Series (filed as
Exhibit 3a(6) to Form 10-K for year ended December 31,
1980, File No.1-3382).

Exhibit No. *4a(6) Statement of C!rssification of Shares dated October 23,
1973, relating to the relative rights and preferences of the
Company's Preferred Stock A, $7.45 Series (filed as Exhibit
3a(7) to Form 10-K for year ended December 31,1980, File
No.1-3382).

Exhibit No. *4a(7) Statement of Classification of Shares dated February 22,
1974, relating to the relative rights and preferences of the
Company's Serial Preferred Stock, $8.48 Series (filed as
Exhibit 3a(8) to Form 10-K for year ended December 31,
1980, File No.1-3382).

- 67 -

-



n
, ,

Exhibit No. *4a(8) Statement of Classification of Shares dated March 13,
1975, relating to the relative rights and preferences of the
Company's $2.675 Preference Stock, Series A (filed as
Exhibit 3a(9) to Form 10-K for year ended December 31,
1980, File No.1-3382).

Exhibit No. *4a(9) Statement of Classification of Shares dated September 7,
1979, relating to the relative rights and preferences of the
Company's Preferred Stock A, $8.75 Series (filed as Exhibit
3a(10) to Form 10-K for year ended December 31, 1980,
File No.1-3382).

@ Exhibit No. *4a(10) Statement of Classification of Shares dated February 20,E 1980, relating to the relative rights and preferences of the
Company's Preferred Stock A, $9.25 Series (filed as Exhibit

I 3a(ll) to Form 10-K for year ended December 31, 1980,
File No.1-3382).

Exhibit No. *4a(ll) Statement of Classification of Shares dated August 29,I 1980, relating to the relative rights and preferences of the
Company's Serial Preferred Stock, $11.16 Series (filed as
Exhibit 3a(12) to Form 10-K for year ended December 31,
1980, File No.1-3382).

Exhibit No. *4a(12) Statement of Classification of Shares dated September 15,
1980, relating to the relative rights and preferences of the
Company's Preferred Stock A, $9.00 Series (filed as Exhibit
3a(13) to Form 10-K for year ended December 31, 1980,
File No.1-3382).

Exhibit No. *4a(13) Statement of Classification of Shares dated May 1,1981,
relating to the relative rights and preferences of the
Company's Serial Preferred Stock, $14.00 Series (filed as
Exhibit 3a(14) to Form 10-K for year ended December 31,
1981, File No.1-3382).

I' Exhibit No.' '4a(14) Preferred Stock Purchase Agreement dated October 23,
1973 relating to Preferred Stock A, $7.45 Series (filed as
Exhibit 4a(1) to Form 10-K for year ended Decembeg 31,
1980, File No.1-3382).

Exhibit No. *4a(15) Preferred Stock Purchase Agreement dated September 1,
1979 relating to Preferred Stock A, $8.75 Series (filed as
Exhibit II-A to Form 10-Q for Quarter Ended September 30,
1979).

I Exhibit No. *4a(16) Preferred Stock Purchase Agreement dated February 18,
1980 relating to Preferred Stock A, $9.25 Series (filed as
Exhibit II-A to Form 10-Q for Quarter Ended March 31,
1980).

'
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Exhibit No. *4a(17) Preferred Stock Purchase Agreement dated September 15,
1980 relating to Preferred Stock A, $9.00 Series (filed as
Exhibit 4(a) to Form 10-Q for Quarter Ended September 30,
1980).

' Exhibit No. *4b(18) Mortgage and Deed of Trust dated as of May 1,1940
between the Company and Irving Trust Company and
Frederick G. Herbst (D. W. May, Successor), Trustees and
the First through Fifth Supplemental Indentures thereto
(Exhibit 2(b), File No. 2-64189); and the Sixth through
Thirtieth Supplemental Indentures (Exhibit 2(b)-5, File No.
2-16210; Exhibit 2(b)-6, File No. 2-16210; Exhibit 4(b)-8,
File No. 2-19118; Exhibit 4(b)-2, File No. 22439; Exhibit
4(b)-2, File No. 2-24624; Exhibit 2(c), File No. 2-27297; g
Exhibit 2(c), File No. 2-30172; Exhibit 2(c), File No. 2- E35694; Exhibit 2(c), File No. 2-37505; Exhibit 2(c), File No.
2-30002; Exhibit 2(c), File No. 2-41738; Exhibit 2(c), File
No. 2-43439; Exhibit 2(c), File No. 2-47751; Exhibit 2(c),
File No. 2-49347; Exhibit 2(c), File No. 2-53113; Exhibit
2(d), File No. 2-53113; Exhibit 2(c), File No. 2-59511;
Exhibit 2(c) File No. 2-61611; Exhibit 2(d), File No. 2- |64189; Exhibit 2(c), File No. 2-65514; Exhibit 2(c), File No. m
2-66851; Exhibit 2(d), File No. 2-66851; Exhibit 4(b)-1, File
No. 2-891299; Exhibit 4(b)-2, File No. 2-81299 and Exhibit

'

4(b)-3, File No. 2-81299.

Exhibit No. 4b(19) Thirty-first Supplemental Indenture dated as of March 15,
1983.

Exhibit No. 4b(20) Thirty-second Supplemental Indenture dated as of March
15,1983.

Exhibit No. 4b(21) Thirty-third Supplemental Indenture dated as of December
1,1983.

Exhibit No. 4b(22) Thirty-fourth Supplemental Indenture dated as of
December 15,1983.

'

Exhibit No. * loa (1) Purchase, Construction and Ownership Agreement dated
July 30,1981 between Carolina Power & Light Company
and North Carolina Municipal Power Agency Number 3 and
Exhibits, together with resolution dated December 16,1981
changing name to North Carolina Eastern Municipal Power
Agency, amending letter dated February 18,1582, and ,g
amendment dated February 24, 1982 Tfiled as Exhibit g
10(a)(1) to Form 10-K for year ended December 31, 1981,
File No.1-3382).

,

Exhibit No. *10a(2) Operating and Fuel Agreement dated July 30,1981 between
Carolin'a Power & Light Company and North Carolina
Municipal Power Agency Number 3 and Exhibits, together
with resolution dated December 15,1981 changing name to
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North Carolina Eastern Municipal Power Agency, amending
letters dated August 21, 1981 and December 15,1981,andI amendment dated February 24,1982 (filed as Exhibit 10s(2)
to Form 10-K for year ended December 31,1981, File No.
1-3382).

Exhibit No. *10a(3) Power Coordination Agreement dated July 30, 1981
between Carolina Power & Light Company and North
Carolina Municipal Power Agency Number 3 and Exhibits,
together with resolution dated December 16,1981 changing
name to North Carolina Eastern Municipal Power Agency
and amending letter dated January 29, 1982 (filed as
Exhibit 10a(3) to Form 10-K for year ended December 31,
1981, File No.1-3382).

Exhibit No. *10a(4) Amendment dated December 16, 1982 to Purchase,
Construction and Ownership Agreement dated July 30,1981
between Carolina Power & Light Company and Power
Agency (filed as Exhibit 10a(4) to Form 10-K for the year
ended December 31,1982, File No.1-3382.)

Exhibit No. *10c(1) Directors Deferred Compensation Plan effective January 1,
1982 as amended January 1,1983 (filed as Exhibit 10c(1) to
Form 10-K for year ended December 31, 1981 and Exhibit
No.10c(4) to Form 10-K for the year ended December 31,
1982, File No.1-3382.)

Exhibit No.10c(2) Supplemental Executive Retirement Plan effective January
1,1984.

Exhibit No. *10c(3) Retirement Plan for Outside Directors (filed as Exhibit
10c(3) to Form 10-K for year ended December 31, 1981,
File No.1-3382).I

Exhibit No. *10c(4) Executive Deferred Compensation Plan effective May 1,
1982 and amendment thereto effective January 1,1983I filed as Exhibit No.10c(5) to Form 10-K for year ended
December 31,1982, File No.1-3382.)

Exhibit No.10c(5) Senior Management Deferred Compensation Plan.

Exhibit No.12 Computation of Ratio of Earnings to Fixed Charges.

Exhibit No. 24a Consent of Deloitte flaskins & Sells

Exhibit No. 24b Consent of Paul Weir Company Incorporated

* Incorporated herein by reference as indicated.
.
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(b) Reports on Form 8-K filed during or with respect to the last quarter of 1983:

Date of Report Item Reported

October 13,1983 Item 5. Other Events

October 21,1983 Item 5. Other Events
Item 7. Financial Statements,

Pro Forma FinancialInformation and Exhibits.
(Filing included Interim Financial Statements
for the quarter ended September 30, 1983).

November 30,1983 Item 2. Acquisition or Disposition of Assets
Item 5. Other Events
Item 7. Financial Statements, Pro Forma Financial

Information and Exhibits (Filing included no E
financial statements). m

December 16,1983 Item 5. Other Events
Item 7. FinancialStatements, Pro Forma Financial

Information and Exhibits (Filing included no
financial statements).

December 21,1983 Item 5. Other Events
Ite n 7. Financial Statements, Pro Forma Financial

Information and Exhibits (Filing included no
financial statements).

January 16,1984 Item 5. Other Events
(for the month of
December,1983.)

I

I

I
.

I.
.
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SIGNATURES
,

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act
of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized, on the 23rd day of March,1984.

*

CAROLINA POWER & LIGHT COMPANY
(Registrant)

By /s/ Paul S. Bradshaw
Paul S. Bradshaw

Vice President and Controller

Pursuant to the requirements of the Securities Exchange Act of 1934, this report
has been signed below by the following persons on t.ehalf of the registrant and in the
capacities and on the date indicated.

Signature Title Date

/s/ Sherwood H. Sulth, Jr. Principal Executive
(Sherwood H. Smith, Jr. Officer and Director
Chairman of the Board,
President and Chief Executive
Officer)

/s/ Edward G. Lilly, Jr. Principal Financial
(Edward G. Lilly, Jr. Officer and Director
Executive Vice President)

/s/ Paul S. Bradshaw Principal Accounting
(Paul S. Bradshaw Officer
Vice President and Controller)

/s/ Daniel D. Cameron, Sr. Director
, (Daniel D. Cameron, Sr.) March 23,1984

/s/ Felton J. Capel Director
(Felton J. Capel)-

Director
(George H. V. Cecil)

/s/ 01arles W. Coker, Jr. Director
(Charles W. Coker, Jr.)

/s/ WI11iam E. Graham, Jr. Director
(William E. Graham, Jr.)

Director
(Margaret T. Harper)

.

9
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Signature Title Date !

/s/ L. H. Harvin,'Jr. Director
(L. H. Harvin, Jr.)

Director
(Karl G. Hudson, Jr.)

Director
(John G. Medlin, Jr.) March 23,1984

/c/ A. C. Monk, Jr. Director |

(A. C. Monk, Jr.)

IHorace L. Tilghman, Jr.)

/s/ E. E. UtleY Director 3
(E. E. Utley) g

| I

,

l
i

|
\

|

|
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