UNITED STATES
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D.C. 20555-0001

March 21, 1996

Mr. Ahmad E. Amer, President,
Amer Industrial Technologies, Inc.
1000 south Madison Street
Kilmington, DE 19801

SUBJECT: NRC INSPECTION NO. 99901292/96-01
Dear Mr. Amer:

This letter addresses the U.S. Nuclear Regulatory Commission (NRC) inspection
of your facility at Wilmington, Delaware, conducted by Messrs. U. Potapovs,

R. McIntyre and S. Matthews of this office on January 29 through February 2,
1996, and the discussions of their findings with you and members of your staff
at the cenclusion of the inspection. The inspection was conducted to evaluate
your quality assurance program and its implementation in selected areas
including (1) design control, (2) control of the manufacturing process,
procurement and upgrading of stock material, (3) internal and external audits,
and (4) indoctrination and training of personnel. Your program for compliance
with the requirements of Part 21 of Title 10 of the Code of Federal
Regulations (10 CFR Part 21) was also reviewed during this inspection.

The inspection was accomplished through objective evaluation of selected
procedures and records, discussions, and observations of ongoing activities by
the inspectors. The specific areas examined during the NRC inspection and the
findings are discussed in the enclosed inspection report.

Based on the results of this inspection, we determined that certain of your
activities appeared to be in violation of NRC requirements. Specifically,

(1) the document describing your policy for compliance with 10 CFR Part 21 did
not provide for evaluating deviations and reporting defects in accordance with
10 CFR 21.21(a), and (2) the evaluations conducted to determine if a
reportable condition existed were inadequate.

You are required to respond to this letter and should follow the instructions
specified in the enclosed Notice of Violation when preparing your response.
In your response ynu should document the specific actions taken and any
additional actions you plan to prevent recurrence.

Additionally, during this inspection, we identified several instances where
the implementation of your Quality assurance program failed to assure that the
products supplied by your company complied with the applicable technical or
quality requirements specified in the applicable procurement documents. The
specific findings and references to the pertinent requirements are identified
in the enclosures to this letter.

Please provide us within 30 days of this letter a written statement in
accordance with the instructions specified in the enclosed Notice of
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Nonconformance. We will consider extending the response time if you can show
good cause for us to do so.

The response requested by this letter and the enclosed Notices are not subject
to the clearance procedures of the Office of Management and Budget as required
by the Paperwork Reduction Act of 1980, Public Law No. 96-511. In accordance
with 10 CFR 2.790 of the NRC’s "Rules of Practice," a copy of this letter and
the enclosed inspection report will be placed in the NRC Public Document Room.

If there are any questions concerning this inspection we will be pleased to
discuss them with you.

Sincerely,
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Gregory L. Awalina, Acting Chief
Special Inspection Branch
Division of Inspection and Support Programs
Office of Nuclear Reactor Regulation

Docket No.: 99901292

l Notice of Violation
2. Notice of Nonconformance
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Enclosures:

Inspection Report 99901292/96-01




Mr. D. F. Schnell

cc w/encl:

Professional Nuclear
Consulting, Inc.

19041 Raines Drive

Derwood, Maryland 20855

Gerald Charnoff, Esq.

Thomas A. Baxter, Esq.

Shaw, Pittman, Potts & Trowbridge
2300 N. Street, N.W.

Washington, D.C. 20037

Mr. H. D. Bono

Supervising Engineer,
Site Licensing

Union Electric Company

Post Office Box 620

Fulton, Missouri 65251

U.S. Nuclear Regulatory Commission
Resident Inspector Office

8201 NRC Road
Steedman, Aissouri 65077-1302

Mr. G. L. Randolph, Vice President
Nuclear Operations

Union Electric Company

P.0. Box 620
Fulton, Missouri 65251

Manager - Electric Department
Missouri Public Service Commission
301 W. High

Post Office Box 360
Jefferson City, Missouri 65102
Regional Administrator, Region IV
U.S. Nuclear Regulatory Commission
Harris Tower & Pavilion

611 Ryan Plaza Drive, Suite 400
Arlington, Texas 76011-8064

Mr. Ronald A. Kucera, Deputy Director
Department of Natural Resources
P.0. Box 176

Jefferson City, Missouri 65102

Mr. Neil S. Carns

President and Chief Executive Officer

Wolf Creek Nuclear Operating Corporation

P.0. Box 411

Burlington, Kansas 66839

Mr. Dan ]. Bolef, President

Kay Drey, Representative

Board of Directors Coalition
for the Environment

6267 Delmar Boulevard

University City, Missouri 65130

Mr. Lee Fritz

Presiding Commissioner

Callaway County Court House

10 East Fifth Street

Fulton, Missouri 65151

Mr. Alan C. Passwater, Manager
Licensing and Fuels

Union Electric Company

Post Office Box 149
St. Louis, Missouri 63166
Mr. J. V. Laux, Manager
Quality Assurance

Union Electric Company
Post Office Box 620
Fulton, Missouri 65251



