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license for Comanche Peak Unit No. 2. Further, Cajun has advised
TU Electric tha* it had not taken and did not intend to take any
acticn which could delay operation of that unit (gee pp. 11-12
infra).

Thus, at best, Cajun's Comments appear to represent an attempt
to obtain relief which Cajun has admittedly thus far been unwilling
to seek from the Federal Energy Regulatory Commis: n
("FERC") =~ the¢ agency regulating access to and ownership in the
North and East HVDC Interconnections -- even though the FERC
invited Cajun to do so on December 6, 1991.'

In any event, Cajun's Comments are completely irrelevant to
the Commission’s determination of whether a "significant change"
has occurred in the activities of TU Electric since the
Commission's previous antitrust review and should, therefore, be
rejected,

I.
BACKGPCUND
The 1280 fettiement

Pursuant to oriders issued in FFRC Docket Nos. EL79~-8 and

E-9558 (the "Original FERC Orders"),’ the FERC approved a

settlement (inveolving TU Electric, Houston Lighting & Power Company

Ynorder Granting Petition,* entryl Power and Light lowpeny, st al., 57 FERC 4 61,317 (1991), & coy of
which is attached hereto o5 Attachment 1,

contral Powsr b Light Compeny, 17 FERC § €1,078 (1981); 18 FERC § 61,100 (1582),
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("EL&P"), the CSW Operating Companies,’ the NRC, the FERC, the
Department of Justice ("DOJ") and wvarious other electric
utilities), which required, among other things, the construction of
two asynchronous direct current interconnections Lb:tween electric
utilities in ERCOT and electric utilities in the SwPP:* (1) a
North asynchronous direct current interconnection (“North Tie")
between PSO, near Lawton, Oklahoma, and WTU near Oklaunion, Texas,
having an initial nominal capacity of 200 MW, to be constructed by
the CSW Operating Companies; and (2) a South asynchronous direct
current interconnection ("South Tie") between tihie CSW Operating
Companies in Walker County, Texas, and tne South Texas Prociject,
having an initial nominal capacity of 500 MW, to be constructed by
the CSW Operating Companies and HL&P.

The settlement had its genesis in a September 11, 1980
agreement among TU Electric, HLP, the CSW Operating Companies, the
FERC ©Staff and the NRC Staff (the "September 1980 Letter
Agreement®), which, among other things, provided:

(3) As part ol their respective wheeling rates filed
pursuant to paragraphs (1) and (8), EHL&P and O8W
will each reserve 15% of the capacity in their
respective DC interconnection facilities for firm
power vheeling (herein "the reservation") pursuant

to the following:

(a) the reservation shall be made for
utilities in ERCOT and SWPP having loads

3Cmtnl Fower and Light Compeny ("CPL™), vest Texas Utilivies Company ("WTU™), Public Service Lompany of
Odlshoma (“PS0") and Southwestern Electric Power Company (“SWEFCO™), the electric utility operatiing sudsidiaries
of Central and South West Corparstion ("CS™) {CPL, WTU, PSO and SWFPCO are referrsd tu herein collectively as
the “CSV Jperating Companiev).

‘cw sought sulh interconnec ions in order to integrate “he operutions of CPL and WTU operating within
ERCOT, witn those of VSO andd SWEPLO operating in SuPP
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in the ownership of any increauental
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Agreement between owners of the
Irtorconnections; + # #°

(Emphasis supplied.)

The settlement was implemented at the NRC through the
incorporation of Section 3.D.(2)(e) in the proposed Antitrust
Operating License Conditions for Comanche Peak Unit No. 1 (the
"License Conditions"), reguiring TU Electric to use its best
efforts to modify an Offer of Settlement then pending Lefore the
FERC in Docket No. EL79-8 to include each of the foregoing
undertakings and to "thereafter use its best efforts to secure
approval therceof by the FERC . . . *

Thus, the September 1980 Letter Agreement and Section
3,D.(2)(w) of the License Conditions formed the basis for
settlement of the Comanche Peak antitrust proceeding then pending
before the NRC and related proceedings pending before the FERC and
the Securities and Exchange Commission, among others. As a ri sult,
pursuant to Stipulations filed in September 1980, by the NRC Staff,
the Department of Justice, TU Electric and all other parties, the
License Conditions became effective and the Commission found that
issuance of an operating license to TU Electric would not create or
maintain a situation inconsistent with the antitrust laws or the

policies thereunder.® Thereafter, the FERC issued its Original

STMI provision vas designed to irsure that any electric utility in ERCOT and the SWPP, regardless of size,
fod the opportunity to perticipete in the planmning ond ownership of incresses in the cepmcity of the FVDC
interconnections,

‘u 8 part of the 1980 settiement, TU Electric also agreed to the inclusion in the License Corditions for
Comarche Pesk of & provision to the effect that 't would not Jdisconnect fram, or refuse to comnect with, sry
wntity [os defined in (he License Conditions) proposing to tranamit electric energy in interstate commerce,
provided such entity shall have used its best efforts to obtain an order under Sections 210, 211 and 212 of
the federal Power Act raquiring the establishment, meintanence or modificetion of any such cuwection,

- 5 -



Orders incorporating the provisions of the September 1980 Letter
igreuvment. Cajun actively participated in the proceedings in Docket
No. EL79~8 and fully supported the agreement erbodied in the
September 1980 Letter Acreement.’ The North Tie was subsequently

constructed by CSW and became operational con December 14, 1994,

Medification of the Original FERC Orders

When the Public Utility Commisuion of Texas declined to issue
a certificate of convenierce and necessity for construction 2f the
South Tie (based /n environmental concerns), pursuant te the
request and consent of all parties, the FERC, by order issued on
July 22, 1987 (the "July 1987 Order"),? modified the Original FERC
Orders to require construcvion of the East Tie in lieu of the South
Tie. The capacity of the Fast Tie was set at €00 MW compared to a
$00 MW South Tis. Further, by order issued on January 27, 1987,°
as well as by its July 1987 Order, the FERC approved revised
tariffs'® providing for the use of the North anrd East Ties,

respectively, by any interested electric utility, including Cajun.

e

7&;, £-8., “"Reply Comments of Cajun Electric Power Co-vp, g8 al., to !nitisl Cemwents of the U.S.
Oepastwent of Juntice on the Rulings of the Presiding Adainistrative Law Judge,* filed redbruary 26, 1981, in
FERC Docket No. EL79-8 (Atrachment 2 herets).

| Fower & Light Compeny, 40 FERC § 61,077 (1987). The July 1987 Order reaffirmog those provisions
of rhe Originel TERL Orders Chat were uneffected by the change in location of the DL tie copacity, including
the 15% vepecity rewsrvation for “qualified utilities® ard the obligetion to periodically offer electric
utilities the appoctunity to participate in the planning and ownership of increases in the North and Esst Ties.

bunlic Service Lompany of Okishome, €t AL, 38 FEKC ¥ 1,050

"®the Original FEAC Orders alsc required TU Elactric, LGP and the CSW Operating Compenies to file
compl fance teriffs with the FERC for transmission service to, from and over the Korth snd South Ties, Ffollowing
vae Filing of such tariffs, o dispute arvse vhich was uitimetely resolved by a settlement approved by tha FERC's
Jarwary 1987 Order.
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Cajun did not intervene or elect to participate (n either of the
prroceedings leading to the Jaruary 1967 and July 1987 Orders.

Te Original FERC Orders and the January and July 1987 Orders
sat forth in cetail the procedures necessary for acces: to and use
of the North and East Ties and participation in the ovnersiip of
such Ties by third parties. The FERC's January 1787 Order
established the rate for, and the terms and conditions of, the
wheeling of power for third parties by TU Eieciric, HLAP and the
CSW Operating Companies to, from and over the North ard South Ties,
while the Original FERC 2cders and the July 1987 Order orovided for
a4 15% reservation of capacity in the North and Eas% Ties for
"qualified utilities" for firm transmission wheeling and/or
purchase, ac well as pavticipation by third parties in the planning
and ownershiop of increases in capacity of the North and LCast Ties.
The July 1987 Order also required TU Electric to modify its tariff
tuo rake into consideration transmission service to, from and over
the East Tie in lisu of the South Tie,

On June 30, 1986 and again on June 30, 1989, the CSW Operating
Companies, as required by Ordering Paragraph (G){6) of the July
1987 Order, solicited interest in the planning and ownership of an
increase in the capacity of the North Tie. Cajun responded to the

June 30, 1989 soliuitation but took no other action whatsoever.'

”Cajm aisled the Commission regarding this soiicitation by steting:

{slince TU €lectiric became o participant in the East OC Tie in 1986, mo other entities have
Deen allowed to becoew particinants despite the fact that Cajun has indicated, since at (east
July 25, 1989, thet Cajun is interestad in meeting to discuss ownershin. See Cajun's July 25,
1989, Raply to Solicitation offered by Patitioners, attached as Attachment A, Cajun notes that
¢ meeting among representatives of Cajun, the CSW Opersting Companies, HLEP arvi TU Electric
occurred on December 11, 1991, to explore thin matter,

(continued...)



Earlier, a Texas cogenerator, Valley View Energy Company ("“Valley
View"), expressed an interest in the ownership of a portion of the
North Tie and, pursuant to agreements executaed by Valley View with
the CSW Operating Companies, the FERC authorized an increase in the
capacity of the North Tie to permit ownership in such tie by Valley

View."?

Extension of Time %o Construct the RBast Tie

On August 29, 1991, the CSW Operating Companies, HL&P and TU
Electric filed a petition with the FERC in Docket No. EL79-8-000
seeking an extension of time within which to place the East Tie in
service and permission to install the East Tie in two 300 MW
segments. Cajun did intervene in tnat proceeding; did not opnose
the extension; and did not oppose construction of the East Tie in
two 300 MW increments; but did ask the FERC to change the
definition of "qualified utilities" in the Original FERC Orders to
pernmit Caj'in's render cooperatives to gualify for access to the 15%
reservation of capacity in the East Tie. (Pursuant to the 1980
settlement and the requirements of the Department of Justice,

"qualified utilities" were defined as utilities in ERCOT and SWPP

"(...continued)
(Comments 2t 9-10.] what Cajun fails to mention, however, is that Cajun's July 25, 1989 Reply to Solicitation

relates to participating in the ownership of an increase in the capacity of the Korth Tie (which is owned solely
by CSW) -+ not the East Tie. TU Electric has no ownership inmterest in the North Tie,

‘2".- Valley Yiew transaction, which was never consummeted because of vYalley Yiev's economic failure, was
described in the Commission's previous “No Significont Change finding® issued on June 20, 1989:

Plarns have heen developad to expend the North Tie * * * 1o acconmeciate o significant
power trarnster by @ Texas co-generating entity.

1g. == 3.



having a peak load of less than 500 MW.) At least two "qualified
utilities," Tex-lLa Electric Cooperative of Texas, Inc.'' and
Northeast Texas Electric Cooperative, 1Inc., intervened and
aggressively opposed Cajun's request. TU Electric did not oppose
Cajun's regquest but did suggest that the relief sought by Cajun was
not within the scope of that particular FERC proceeding.

On December 6, 1991, the FERC granted the motion for extension
of time and required the first 300 MW of capacity of the East Tie
to be installed by August 31, 1995, with the full 600 MW ¢o be
installed by August 31, 1998, In grunting the motion, the FERC
denied the relief sought by Cajur, stating as foilows:

This proceeding addresses a reguest by Petitioners
for an extension of time in which to construct the
Eust Interconnection. Cajun does not object to
this request. Cajun's objections instead go to
other matters not presently before the Commission:
(1) a 500 MW limitation on who may be a qualified
utility; and (2) the procedure for participation as
an owner, These concerns are not properly
addressed in the context of a petition for
extension of *ime to which Caiun does not object.
If Cajun wishes to pursue the S00 MW limitatien
issue, Cajun shou’d file an apprepriate request for
relief, Similarly, with respect to the ownarship
issue, if Cajun believes that our prior orders are
not being properly implemented, Cajun should file a
complaint.

(Central Power and Light Company, et al., 57 FERC § 61,317 (1991),
emphasis supplied.] Cajun has done neither.
Subsequently, on May 15, 1592, the CSW Operating Companies,

HL&P and TU Electric notified the FERC of their intent to construct

“m, -8, "Tex-La Z.ectric Cooperative of Texas, Inc. Motion to Intervene and Answer ancd Protest to
'Resporme’ of Ca ' Electric Power Cooperative, Inc. " filed December 11, 1991, in FEMUC Docket No. EL79-8-003
(Attachment 3 hereto).



the Easi Tie in a sgingle phase, Indicating that, subject to
reasonable contingencies, the full 600 megawatts of capacity would
be installed on or before August 30, 1995, in full compliance with
the FERC's Decewber 1991 Order.' The FERC has indicated that
installation of the full 600 megawatts of capacity on or befora
August 30, 1995, will be in full compliance with the Commission's

December 1991 Order.

Receunt Even's
On December 11, 1991, shortly after the issuance of the FERC's
December 1991 Order, the East DC Tie Management Commif.tee wet with
Cajun in an attempt to address Cajun's corcerns regarding ownership
in the East Tie. As reflected in the minutes of that meeting, it
was determined that
Larger utilities such as Cajun could, if they so
desired, cosiygn the existing DC Tie Participation
Agreemen. and buy either a share of an existing
owner's participation or an expansion to the Tie's
capacity.
TU Electric understands that HL&P subsequently offered to sell all
or a part of its capacity entitlement in the East Tie te Cajun and
that HL&P and Cajun are currently engaging in discussions.
On May 18, 1992," in response to Cajun's filing of its

Commants in this proceeding, TU Electric advised Cajun, among other

things, of the parties’ intent to construct the East Tie in a

"utm dated May 15, 1992, from counsel for the CSk Operating Companies, HLEP and TU Electric to the FERC
(Attachment & hersto).

“!ll letter doted Mey 18, 1992, 4rom Carrell Bevelhymer, TU Electric's Dirscter of Bulz Power
Transactions, to Phillip G. Karris, Vice President - Ogeratiors of Cajun (Attachment 5 hereto).
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single 600 MW phase. TU Electric also advised Cajun that it is not
opposed to Cajun purchasing a portion of the East Tie or
participatips; in expansion of the East Tie, As it did in a
February 25, 1992 meeting with Cajun, TU Electric again indicated
its willingness to consider Cajun as a potential alternative when
and if the time comes for 1TU Electric to consider additional
generation resources.

On June 30, 19%2, as required by the FERC's July 1987 Order,
invitaticns to participate in expansion of the East Tie were
transmittad to certain electric utilities in ERCOT and the SWPP,
including Cajun.' An opportunity to participate in the ownership
of the East Tie ky any utility desiring to expand the Tie's
capacity, including Cajun, was solicited by that invitation. No
response has yet been received from Cajun, although one is
expected.

On July 8, 1992, representatives of TU Electric and Cajun met
for the purpose of determining if 7 ‘jun had any complaints
regarding TU Electric's conduct, whether commercial or legal in
nature., TU Electric was advised that no sucii complaints existed,
although Cajun's attorney did indicate that he was not saying that
no complaints of a legal nature existed, only that he was not aware
of any. Cajun did articulate three items to TU Electric at that
meeting:

Cajun inquired regarding the procedures for participation

in the ownership of the East Tie. TU Electric advised Cajun's

16A copy of the invitation to perticipete meiled to Lajun 18 attoched hereto #s Attachment &,
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representatives that the procedures for participation were set
forth in the Original FERC Orders and the July 1987 Order, as
utilized by Valley View, and reminded them that the gvners of the
East Tie had invited Cajun to participate in a meeting of the East
DC Tie Managemmn® Committee and that Cajun was engaged in
discussions with HL&P regarding the possible acquisition of all or
a part of HL&P's ownership. Cajun was unable to express any
further concerns regarding that issue.

3 Cajun's representatives inguired whether TU Electric
proposed to discuss with them planning or expansion of the East Tie
or the construction of new DC interconnections between ERCOT and
SWPP in the future, In that connection, Cajun's reprecentatives
admitted that Cajun had rever asked TU Electric to discuss such
matters in the past and TU Electric had never declined to discuss
any such matters with Cajun. Cajun alsc indicated that it had no
plans to discuss with TU Electric at this time.

i Cajun expressed concern with respect to construction of
the East Tie in two 300 MW segments rather than a single 600 Mw
phase. Cajun admitted at tne meeting that this was no longer a
valid concern in light of the recent decision of the East Tie
owners to construct the tie in a single 600 MW phase.

At the July 8 meeting, Cajun's representatives reiterated that
Cajun had absolutely no interest in interfering in any way with the
licensing or operation of Comanche Peak Unit No. 2 and again

confirmed that Cajun had no complairts against TU Electric of a

- 13 ~



commercial nature nor any legal complaints thact it could identify
at that time.
II.
ARGUMENT
Cajun requests the Commission to consider Cajun's Comments "in
its consideration of whether significant changes have occurred
since its previous antitrust raview., As the Director of Nuclear
Reactor Regulation observed in his Reevaluation and Affirmation of
Ne Significant Change Finding Pursuant to Comanche Pzak Steam
Electric Station, Unit 1 Operating License Antitrust Review, issued
on August 28, 1989,
The Commission delegated its authority toc make
significant change findings to the staff and in its
summer decision,'’ established a definite set of
critaria tha staff must follow in making the
deteraination whether or not a significant change
has occurred. The chance or c«hanges, ". . . 1)
must have occurred since the previous antitrust
review of the licensee(s); 2) s reasonably
attributable to the licensse(s); and (3) bhave
antitrust implications that wowld likely warranrt
some form of Commission Remedy." (Commission
Memcrandum and Order, p. 7, dated June 30, 19RO
(CLI~80~28)) [Emphasis supplied.)
1d. at 3. The concerns and interests expressed by Cajun in its
Comments fall far short of meeting any of the criteria set forth in
Sunmer for determining whether or not a significant change has
occurred. They certainly do not represent or reflect any change
since the previous antitrust review. If anything, Cajun'u Comments

serve to underscore the maintenance o©of the sgtatus gue. As

":mn EMMJML%LMMWMM‘ ryice Authority (Virgil £. Susmer duciesr
Station, Lnit No, 1), CL1-80-28, 11 NRC 817 (1980), CiL1-81-13, 13 NRC 862 (1yAY)

= 13 =



recognized by the Director in his Notice of No Jignificant
Antitrust Changes, issued on June 20, 1989

The change that has had the greatest iwpact in the
Texars bulk power market has been the iwplemsntation
o the jeint settlement agresment, i.e., before the
NRC and the Federal Enerjy Regulatory Comaission.
This se%tlement agreement raquired ™U Electric, et
al., to wmake their transmission _s..’'* a8 nore
available to pover systems in Texas «.:d thereby
promote competition Lotwveen intrastate and
interstate power systems wiith the construction of
two DC transmission lines., * + &

Capunity (15 percent) in both DC intertiss has baen
reserved for non-owuners who wish to engage ‘n firm
power transactions in the interstate marxost.
Moreover, wheeling t¢, from or over the DC
iaterties is nuw an available =ption to many power
systems in Toxis,

* & »

The corcept of interstate Flanning aad
participation in interstate pover projects is a rew
oneé for moest Texas power entities. * % % [tlhis
movement was contemplated by and provided for in
the antitrust settlement agreement before both the
Nuclear Regulatory Commiss.on and the Federal
Enerqy Regulatory Commission. {(The settlement
agreement provides for requests for capacity
increases and ownership purchases in tha DC
interties at intervals of every ) years beginning

in June of 1986 and lasting uutil June of 2004, + #
*

Although there are still physical impecdiments to
complete synchronous operations be*ween most Texas
power entities and systems outside of Texas, .
the settlement agreement provided power systems
inside of Texas, as well as in surruunding states,
the opportunity to exchange power and energy and
engage in bulk powe:r transactions. 7The 8tafi views
the settlement agreement as a wajor first step in
opening up power supply options to a broad spectruu
of power entities in ERCOT and the BWPP.

Furthermcre, none of the "concerns" expressed by Cajun ir i%s

Comments is attributable to TU Electric. 1In fact, Cajun does not
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the FERC, the administrative agency charged with the responsibility

of administevring the ownership and operation of the North and East

Ties and access to such ties, either by way of use or »wnership.
for the foregoing reasons., Cajun's Comments should be

rejected.

Respectfully submitted,

/
/

M. D. Sampels
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M. D. Sampels, Esq.
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ATTACEMENTR TO

REEPONSBE OF TU ELECTRIC TO
COMMENTS OF

CAJUN ELECTRIC POWER COOFERATIVE, INC.

Description Attachaont No,

"Order Granting Petition," Central Power
an? Light Company, €% al.., 57 FIRC § 61,317
(1991)

"Reply Comments of Cajur Electric Power Co.,

et al. to 1lnitial Comments of the U.S. Department
of Justice on the Rulings ~f the Previding
Administrative Law Judge," filed Fobruary 26, 1981,
in FERC Docket No. EL79-8

"Tex~La& Electric Cooperative of Tevas, Inc. Motion
to Intervene and Answer and Protest to 'Response’
of Cajun Electric Pover Cooperative, Inc.," filed
December 11, 1991, in FERC Docket No. EL79-8~003

Letter dated May 15, 1992, from counsel for the CSW
Operating Companies, HL&P and TU Electric to the
FERC

Letter, dated May 18, 1992, from Darreli Bevalhymer
of TU Electric to Phillip G. Harris of Cajun

Invitation to participate in the expansion of
the East Tie mailed to Cajun ¢n or about June 30, 1992
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Docket No. ELT?-8-069 = -
UNITED LTATES CF ANERICA
FLDERAL ENERNGY REGUILATORY TOMMIES [ONM intartie zapscity no later than August 1956, subl <Ot TO
reasontSia contingencies, Petiti ners sta%e that lhe riglts and :
ol sartichs of tne parties To the settlepent agreement in Docket
Berore Commlseioner® Nartin L. Alldey, Chairsan: 3

No. ELY6-8-800, <il]l »e unaffected by their proposal, which
Chavlies X. Trabandt, Elizabeth Anne Mcler, includes ar uadertagiry to musd available the full 90 meg watts
Jerry J. lamgdon and Branko Ter ?ic. of capacity, regquired to bes rescrved for use by 'qua:n:xg?
griiities” under pricor Commissior C,d=rs pon the in taiistion
of the imitial 300 megawatts of Jsvazit ' of the East

Intercomnmect 1de
Cantral Power and Light Company }
Pukblic Servicy Coxpany of Oklahoms ) Docket fuo. EL79-8-D00 Netice of the Petitior was published in the Feueral
Southwestern E'ectric Power Tompany ) Register, 3/ with comments due on or before Septesmber 4, 19392
West Texas Utilities Company ) “a’un Flectric Powsr Cocperative, Inmc. (Cajun) filed a cimely
‘nilﬁn te intervens Sut took noe positiosn or the raliel

raguayted.

GRUER CRANTING PETITION

Subsequently. on Rovesber 25, 951 i
to Peti‘ioners’ Novedbar €, 1951 s pplierantal
(Iesusd Dacamber &, 1991) pot oppose granting an extension of ° . beyo
wr jletion of the East IntersCc seLllior HoueJer €
twy ol er concerns First, Ca o« sprects to the | witaticon of
On Angust 22. 1993, as supplemented om Sovewber 6. 1991, juaiifisd utilities. Sug7a. To LAtics with of less than
Central Power ard Light Company (Central;, Puklic Service Tompany 500 mogawatts Cajun notes 1  ** it has a Leal 3f greater
of Oklahoma (Public Service), Southwestern Electric Power Campan thar 500 mugawatts, Hut that #a™h of Tajur ‘s nes COGPerat _ves
(SWEPCO), West Trzas Utilities Company {(West Texas) (colisctively b5 & pesk losd f less than T30 megowatrti Cajun argues that

the “C5'! Cperating Cowsanies®), ouston Lighting & Power Comiany
(HISP) and Texas Utilities Electric Company (Texas Utilities or
TY Electric){collectively Petitioners) riled a getition *o~ an

extension of tisme to implement » Jaly 23. 1587 order issved in constioct’ o ad ownership of
Dockat No. ELY9-8-002. )/ expresses 2n interest o part
Interconnect Cajun urges
clarity the procedures Jor ailow)
~artiipate as own rs in the East

the limitation should Te roun
be deeme’ 3 gualified wiility.
utilities are givean an oppc ™

g, > it prively, That Caiun
ing 7 at othet

ipate in the

Specifically, Pstitionsrs seek to extend the timetable for
installation of “he asynchronous direct current interconnection
“1th nominal capacity of 600 megavatts to be canstructaed bhetween
SLAePCO's Welsh generatirg station and Texas Utilities' Montice.lo
i generating sta2tisn, both of which are located in Titus Courty,

on Scovember 26, 1391, Patitic
19 sebpittal. Petri

: Texas. This interconnection is knocwn as the "East

the SpeCific reliel regquastea r PatitioneTs -~ an

¥
lnterconnection.™ The July 23, 1987 oider provided that the Tast for instaliztias f thw ast Interconnection
rtarconnection wis to be installed and oparfiticnal, sanject t argue that Tajun £ othe e o ey 2 whe
mabla contingencies, by August 15%91. 2. eding
Petitioners state thet due to unforeseen delays ther were Backgyound
2l neet the schadu.ed date for installatic tre Tast
2 nnectioan, Fetitioners propose o comple East The Mo i rad ' 3
nterconnection by installing 00 megawztts of rtie AP LLY E-356%. 3 smong othed things. Approve b TR R nt agreerment
1ater than August 1995 and an additionsal 200 pagawatts of vt iring the s ruc T ior £ % TEy : 1a8CT ryent
Central Fower and Light Company, g% »1. 10 TERC § 63 Fcd 4 i
{2947= .,
. ” . e F 4
al at €1.2233, Ovdering Paragraph P &1 tor ~=u g

S —  _————— 2 5




Docket Mo. ELT9-8-000 o’ o

intercunnections betweern the Electric Reliarility Counc:i of
Texas and the Southvest Power Pocl, That settlement agreement
and the Commission’= orders descrided two inmteérconnections: {1}
an asynchronous direct current intercomnection between Public
Service near Lawton, Oklahoms and Yest Tewxas near Oklannion,
Texas, having an initial nominal capacity of 200 megawatts (the
North Intercornnection;, to be corstructed Ly the CS¥ Operating
Companies; and {2) an asynchrcnous direct current ifitercomnect ion
betveen the CSW Operating Companies in Walker County, Texas and
the Soutr Texas Project (che South Interconnection), having an
inivial nominal capacity of SO0 megawstte, to be censtructed by
the C5W Operating Companies and MLEP.

On May 1, 1586, the CSW Operating Companies and HILEP filwmd a
petiticn with the Commicsion proposing: (1) to comst uct the
£ast Interconnection ia iieu of the Scuth Interconnection; (2}
to require the CSW Operating Cosmpanies, HLAP and Teras Utilities
to :nterconnect with each other 2t the Fast Interconnection; and
(3} to reguire ownership of the Zast Inte:connection by “he CsW
Opearating Companies, HIAP and “hers, and such wheeling,
coordination, Commingling, sa.e and exchange of electri. power
ta, from, and over the East Interconnection or within the State
of Texas a= pay faciiitate its use. The Commisa.on, in its July
23, 1987 order, approved a settlement agreement providing for the
consty .« " ion cf the East Intercemnection. Pursuwant te the
settl aant agreemant the 7S Operating Compan.es, HL&F and Texas
Utilities were ealh reqguired to “remerve 1%% of their respe-tivas
capacity in the HVDD Interconcecticns for firm power wheeling and
putrchase by gual:fied utilities und=r the terms,
conditions and limita®!ons providad by the Comt isséion’s Original
Crders.™ 5/

Discussion

Under Rule 214 of the Comkission Rules of Practice and
Frocsoure, 18 C . F.R. § 385.21¢ (1991), the timely, unopposed
motion to intervene serves to make Cajun a party to this
Sroceel inc,

This proceediny addresses a reguest Dy Petitioners for an
axtension of time in which to construet the East Interconnection.
Cajun do€s not sbject to this request. Cajun's chblections
instead gi to other mattears not presently before the Commisszion:
{1} o SO MW 1L .aitation on who may be & gualified vtilicy: and
(2) iLe precedure for participation as ar owmer. These councerns
are nut propercly addressed in the context oF s petition for
extension of time to wiiich Cajun does not object. 1If Cajun
wishes To prurivge the 560 *H limitstion jegsue, Cajun should file
an appropriste request for relief, Sism Jarly, with respect o

Orderyng Paragragh

Dooket No. EL?79-3-000 s

the ownership issue, if Cajur belfieves that cur prior orders are
not being properly implemented, Cajun shouid file a
cosplaint. 67

For good cause showr, we will grant Petiticnels an extension
of time as discussed below. The " isetabie for installation of
the East Interconnection was set In an order app:oving a
settlement agreement. All parties to that setllement agreemert
Hnow reguest the extension of tise for instzilation of the East
interconnection and alse for phased construction, and there (s no
cpposition 5 the reguest., MHoreover, the maxisunr amount of :
reserved capacivty o made available in the East Interconnection
to guslified utilivties will be offere?® up-m the initial
installation of 300 megawatts of DC t.ansfer capacity wnich
minimizes the harm %o the interests of third parties by the
reguest to extend the timetabl: for installation of the East
Interconnection. While we tuus believe it appropriate to grani
an extension of time, we will ot grant an cpen-ended axtens.cn
of tige. 2/ Rather, at tiis tine we wiil grant an extension of
time as to the first 300 MW until August 31, 1995, and as to the
full €00 MW until August 31, 1999, if a further extensior is
appropriate, Fztitioners Nay %2imely Zile a reguest for such an
extension.

Our action granting an excension, however, is conditioned cn
Petitioners making available thne full reservad guancity of 90
aagawatts upon the initisl installation and operation of DC
transfer cepacity ot the East Interconnection.

rxcept as herein crdered, all Sther provisions of the
Compission’s July 23, 1987 order regarding the East
Interconnection remain in Tull force and elfect and are unchanged
by our action here,

The Copmission orders:
(R) 2An extension of time for instailation of the East

Interconnection until August 31, 1995 for the first J0L W and
until August 31, 1998 for the full 600 W4 is hereby granted.

&/ fee, €.49., Fotergy Services, Inc., 52 FERC 9 61,317 at
$2,.270 (1990): mks Power Company, 51 FERC € €1,266 at
61,788 (1990).

154 Petitioners' reguest was for an extension of time for

instalilation of the East Interconnection, but *“subject
to reasonablie vontingencies, such as possibie delays 1in
complying with . . environpental reguirements

and force pajedre.* Fetiticners' Novesber &, 14981
supplenmental filing at S.

|
|
!




R N2 O O N S B R G SR T e OR aGE B o o o

(8) ! izition Lo install the Zast Interconnec y
two phases is conditicned epon Fetitic ers groviding the 20
megavatts of reservad capacity, reguired t2 be made avail
juaiified utiliticsy pursuant teo Orderrng Paragraph (G) (5) of the
Comuission fuly 23, 1987 orler, upon ifpi%tial ingtaliation

operation of DC capacity at the East .nter

-
——

By the Commission




UNITIL STATES CF AMERICA
FEDERAL ENERGY REGULATORY COMMISSIoN

Central Power & Light Company )
Pudlic Service Company of Oklahoma ‘
Southwestern Electric Power Company ) Dooxet No, ELT3-4
West Texas Utilities Company )

¢ Cajun Electric Power Co~op, Western Farmurs

Flectric Cooparative, KAMO Elactric Cocperative,; Inc.
and the Grand River Dam Authority heredy file a reply
te the Initial Comments of the Cepertaant of Justice
filed herein on February 20, 1981.

i, The undersigned attorney, for and on behalf of,
“ajun Electric Power Co-op, Western Parmerr Electric Cocperatiy
KAM2 Electric Cooperative, Inc., and the Grand Rive:r Dam
Authority has reviewed the cosments of ths presiding judge's
order of January 28, 1981, filed in this proceeding on
February 20, 1781, by the Department 3f Justice, the Central
47d Southwest Companies, the Texa Ucilities Companies,
Houston Lighting and Power Cempany and the Federal Enerqgy
Requlatory Commission staff.

4. The Cajun Zlectris Pover Co=op, Western Farmers
Electric Cooperative, KAMO Electric Cooperative, Inc., and

the Crand River Dam Authority concur in the positions taken



By the Central and Scuthwest “ompanies, the Texas YEisldting
Companies, Houston Lighting and Power Company and the recdecal

Enerqgy Regulatory Commission staff in favoring wpproval of

- -

‘ad

the 0ffer of settlement without a hearing on the LEsues
raised by the Department of Justice.
I It is believed that the public interest would

cest De served .f the l.tigation which is vending before

this an. other forums is settled. as expeditiously as possible,

pursuvant to the turms of what appears o be & fair and
reasonable offer of sectlement,

4. The Cajun Electric Power Co-op, Wescern Farmers
Electric Cooperative, KAMO Electr.c Cocperative, Inc.,
and the Grand River Dam Authority believe that the compati-

ive advantages which the Department of Justice allege

would result from the AC interconnection are not sufficient
to cdelay this Commission's approval of the Offer of Settle~
ment.

3 The Cajun Electric Power Cou-op, Western Farmers
Electric Cooperative, KAMO Elesctric Cooperat.ve, Inc.,
and the Grand River Dam Authority therefore submits that
shis Commission should find that the Offer of Settlament
L9 uncontested and should be approved as being in the
public interests.

Respectfully subritted,

BY

Jay W, Galk
LOONEY, NICHOLS, JOHNY"N
b HAYES
219 Couch Drive
Oklahoma City, Oklahoma 71102
Attorneys for Petiticners

s el 2 R
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hereby cert nave this day served

foregoir ipon each person des

ompiled by the Secretsty

france with the requirenents

‘ACtice and Procedure.

Jklahoma this

Jay M. Galt




UNITED STATES OF AMERICA
FEDERAL ENERGY REGUIATORY COMMISSION

Central Power and lLight Company
Public Service Company of Oklahcma
Southwestern Electric Power Company
West Texas Utilities Company

Decket No. ELY9=8-002

TEX~LA EBLECTRIC COOPRRATIVE OF TEXAS, INC.
MOTION 7O INTERVENE AND
ANBWER AND “ROTEST TO
YREBPONEE" OV
CAJUN ELECTRIC POW2R COOPERATIVE, INC.

Pursuant to Rules 211, %13 and 214 of the Commission's Rules
of Practice and Procedure, Tex-La Flectric Coocperative of Texas,
Inc. ("Tex~La"™), on behalf of itself and its seven member
distributi 1 cooperatives, move to intervene in the above-
captioned proceeding and answers and protests the November 2o,
1991 filing of Cajun Electric Power Tooperative, Inc. (“Cajun").
Though styled as a "Response," Cajun's pleading is either a .Late-
filed protest to petitioners'’ August 21 filing '« .esting an
extension of the schedule for installing the Zast Hign Voltage
Direct Current Intertine ("East HVDC tie") or a complaint
affirmatively requesting a charge to the settlements in EL79-8
(Original Intertie Settlement) and EL79-8-002 (East HVDC Tie
Settlement)., wWhatever the nature of Cajun's "Response,” the
Commission should reject it as both substantively and

procedurally unsound.

' Petitioners include .1ie four operating company

subsidiaries of Central and Southwest Corporation ("CSW" and "CSW
Operating Companies®), Houstecn Power & Light Company ("HL&P") and

Texas Utilities Electric Company ("TU Electric").



QOIrTeSPpOrder ;e rels

operate elec

Rel.ability and \ ithwest

Poul (“"SWPPY) all within the state f Texas.

The nember

sooperatives purchase al o f

l or part of their pover requirements

rom Tax~La and resell that power at retall to thelr respecti

sustomers Tex~La's nenber cooperatives are as follows

Cherokee Cuunty Electric Cooperative AsscocCilart)
Deep East Texas Electric Cooperative, Inc.
Houston County Electric Cooperative, Inc.
Jagsper~Newton Electri¢ Cooperntive, Ine.

Rusk County Electric Cooperative, Inc.

Sam Houston Electric Cooperative, Inc,

Weod County Electric Cooperative, Inc,

Tex-la's ERCOT load is located o the eastern edge of TU

Electric's load control area, while its SWPP load is with the

load control areas of Southwestern Electric Power Corporation and

Gulf States Utilitvies. Tex~La has been an active participant in

the interti¢ dockets and is a "qualified utility®™ under the

Original Intertie Settlement. lex~La is studying the purchase
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The Original Intertie Sett.ement grew 1t f tha attemp® t
the CSW to interconnect its two IWPP operating companies wit!
“r
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Regulation, 48 Geo. Wash, L. Rev 192 (1980) n June 9, 198¢

CSHW, the Texas Utilities operating companies® and FL&P reached a

-
settlenent substitu“ing two, asynchronous KRVDC interties for four
- Al
o synehronous, aiternating current MACH") interties originally
proposed by CSW.

The Commission Staff opposed the settlement on grounds,
among others, that, compared %o the full interconnection of four

AC interties, two HVDC interties constrained regilona' competition

-, —— et < . 2 % Vb w2

.

. In 1980 71U £lectric conaisted of threa opearating
company subsidiaries which later merged into TU Electric as
separate divisions,




s 4
to the detriment of smaller utilities. To overcome Staff's
objections, on September 11, 1980 CSW, TU Electric and HL4P
agreed to file a supplemental offer of settlement which included
the provision to reserve 15% of the capacity of the ties for use
by small utilities, This agreement, termed the "Cameron Letter,"
is attached in Appendix A and was part of the October 8, 1%81
Supplemental Offer of Sectlerment filed by Petitioners in EL79-8.

Section (3) of the Cameron Letter, which seeks to assure
intertie access to small utilities, became Ordering paragraphs
10(b) and (¢) of the Order Approving Settlement in EL79-8. Cajun
suppoerted this order., Attachment B attached, Tex~La, as a
result of a settlement with TU Electric, agreed not to oppose the
settlement. The Commission approved the Original Interties
Settlement in Central Power & Light €., 17 FERC § 61,078 (1981),
corrected, Ecrata Notice (November S, 1981) (unpublished),
clarified on rehearing, 18 FERC § 61,100 (1982).

when the Petiticners' sought to substitute a 600 MW East
HVDC intertie for the originally ordered 500 MW South HVDC
intertie, several qualified utilities took to the cpportunity to
fix an oversight in the Original Interties Settlement. They
established a procedure to allocate reserved capacity among
qualified utilities should the reguests to use and/or purchase
reserved rapacity exceed the amount available. Ordering para-
graph (G)(5) of Central Power & Light Co,, 40 FERC § 61,077
(1987) (Order approving East HVDC tie settlement). Key to this



AJUN'S RESPONSE I8 SUBSTANTIVELY UNBOUND

L

A. Eliminating the Cateagory of Qualified

shes to sell Do

n elther Cajun © the t

wake the sale possible. Eliming the access right of
to intertie capacity doe : to enrance

ion to buy intertie capacit

Indeed, Cajun's proposal AitS access to the tle. At leas

-

some utilities, many of whe 2 potential buvers of Cajun power
Y !

have a right to use the E ‘ intertie fliminate that ri

1 4

and the sales market of al : sell is confined to the interti




ast tie's loct
in the general area of Tex~La's loads, is ideal for Tex-La.
ieny small utility access now, Just when 1¢ is worth something
would be contrary to all the Commiscion Staff sought to
accomplish with paragraph (3 of the Cameron Letter
B. Adding Cajun to the List of Qualified Utilities.
Cajun's second altarnstive request -make Cajun a Qualified

Utility- would change the Settlement without justification to the

disadvantage of all qualified utilities. The EL79-8 qualiflied

dtilities are a limited class fc 3 reason f any utility

S
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regardless of size, had a right to purchase the reserved portion
of intertis capacity, then that right would have little value.
The set of putential bidders for reserved capacity would be
unlimited a) ; unknowable. Given ordering paragrap: (G)(5) of the
East HVDC intertie final order, all reguests for capacity would
reduce, pro~rata, the amouit of reserved capacity available to an
equally unlimited and unknowable extent,

Cajun is now propesing to change a settlement it early
supported so thit it can receive a benefit of the Settlement |t
did not bargain fer. Cajun cffers no explained policy basis for
unilaterally adding itself to the list of qualified utilities,.
Cajun alleges no changed circumstances, Unless Cajun can show
(1) changed circumstances adversely affecting Cajun, and (2) a
change in the Original Intertie Settlement would be in the public
interest, it should not be heard to protest that settlement now.
Allowing & un.lateral change to a Commission-approved settlement

is contrary to Commission policy favoring settlements. EL Pase

Natural Gas Co., 26 FERC § 61,016 (1984).

III. CAJUN'S RESPONSE IS PROCEDURALLY UNBOUND

A. Late-~Filed Frotest

The Commission's August 23, 1991 "Notice of Filing" stated
that all "protests should be filed on or before September 6,
1991.% cCajun intervened on September 5, but gdid not protest the
£iling. ©ajun's November 26 filing can be considered nothing

than a protest filed more than two and a half months out of time.



“« B »
Cajun offers not a word of explanation for its untimely filing.
The Commission has rejected unjustifici, late-filed protests in
the past and should do so here. Sgouthern Natural Gas Co., %)
FERC § 61,469 (1990)("Since the protest was out-of-time, and
since no basis was provided for that protest, Blue Circle's
protest is also denied."): Western Gas Interstate Co., 20 FERC

q 61,112 (1982).

Cajun's argument in footnote 2 of its pleading that it is
entitled to respond to the Petiticners' filing of a proposed
"Order Granting Petition" pursuant to rule 202 is a transparent
evasion. The proposed "Order Sranting Petition" adds nothing new
to the original filing. All of Cajun's arguments could have been
made by the September 6 dus date.

B. Inproper Complaint,

Cajun's "Response" rajises nev issues that are unrelated to
the Petitioners' filing. Cajun explicitly does not protest the
specific action requested by the Petitioners. Instead, Cajun
uses the docket heading to file what can be considered a
complaint, making a nev and independent argument for the
Commission to reform the setilements. The Commissioy has

properly condemned such procedural maneuvers before:

(A) complaint cannot be submitted as an integral part
of & protest and motion to intervene in an ongoing
proceeding; it does not allow interested parties
sufficient notice of the complaint because it iu not
formally docketed and noticed.
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Respectfully submitted
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yrden Shulte & Burchette
1025 Thomas Jafferschr St., NW
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September 1., 19680

+ohn A. Camereon, Jr.. Esq

Federal Enecgy Requlatory Commissicn
82% North Capitol Street, N.E.

Room #8712

washingteon, D.&. 20426

vear Mr. Camerzon:

In order to aveid any possible mz:undo:utandzn?s. e
vish to ¢onfimm our understanding of the FERC Staff's sattle-
nent depands in Docket No. EL79-8.

The FERC Staff vill, on the date set for filing comments,
c!tzrmaczvclz support the Offer of Setti.ement tendered b
Central and South YWest Corporation (CSW), a;zgé.. in Docket
No. EL79«8, dated July 28, 1980, (herein "OIfer of Settlement')
and wvithdrav the proposed Transamission Service Settlement
hgxcenant sent out under your cover letter of July 3, 1980,
if the following modifications are made to the Offer of
Settlement by CSW, Texas Utilities Company (TVU), and Bouston
Lighning & Pover Company (HLAF). Howvever, it 1s understoocd
that no provision of the Offer of Settlement, as modified,
shall e construed to affect the rights or obligations of
the FERC Staff or any party hereto in any ‘uture proceedings
at the FERC. to investigate or centest any rate filing zade
pursuant to the following paragraphs. The FERC Staff makes
it clear that this letter is without prejudice to any FERC
S$taff request that additional relief De ordered in Dockel
No. EL79+8 against electric utilities other than CSW, TU and
HL&P .

"System" as used herein means, respectively. (a) HL&P,
(b) all TU operating comparies, (c¢) TSW operating companies
in the Electric Reliability Counsil of Texas (ERCOT), (d) CSw
operating companies iz the Southwest Powvar Pool (SWPP).

(1) Rates and service shall be determined from tise s
time in accordance vith the procedures of Sections 208 and
206 of the Federal Power Act, vhether or not othervise applice
able, by virtue of agrecmeut of the parties pursuant (0 Section

%y



213(d)(2) of the Federal Pover ACt. as amended. Each Systens
agrees 0 file rates vith tle FERC, ceemed T2 De raie rncoreuse
filings pursuant to section 109(e) of tme Federal Powe  Act,
{or vheelllq powver %o, {rom, And over tle proposed diress
cuszent (2C) ilaterconnecticn facilities which will:

(&) =zoll ia each Systam's alternating zurrent
(AC) and OC transmission costs, i1{ any. vith
e result tlat any utility using any Syesem's
AC or DC lines, 3r beth, f{or vheeling pover
WA interstate commerce will pay a rate des.gred
Lo recover all costs and a reasonable retusm
en Soth the AC and DC investzent and related
cperating costs;

(D) be the saze for that System rTegardless of
whetler tlhe interstate novement scmes Iver
the North or the Scuth laterconnectisn:

(#) be the sane for that Systan :oga:dlcll of the
distance involved of the actual transmission
over that System's lines;

(d) or may, distinguish Detwveen types of service
(e.g. aconcny, interruptible, firm) and
leagth of service (e.g. short term to sultiyear):

(e) be filed at the FERC at least one year before
the DC liznes go into cpezation, wurder the
tarms and conditions i1n paragraph 13 of the
proposed order contained in the Offer of
Settlezent, which means that the initial rate
will g0 into effe~t subject to refund, 1f th
Commission orders a hearing on the rates;

(£) not include rates for wheeling of pewer
solely within ERCOT-TIS which does not iavolve
the proposed DC ianterconnection. Howvever,
the CSW ERCOT cperating companies, deling
subject to FERC jurisdiction, will file,
vithin three moaths of a final FERC order in
Docket No. EL79-8 no lenger subject to judicial
reviev, a propesed wheelirg tariff, to ba
collected subject to refund, applicable to
vheeling withia ERCOT-TIS for utilities in
ERCOT with less Zhan 1500 Mw load, cunsistent
wvith this paragraph (1) and with paragriph
(2) below;



(%)

e desigrned Dy each System %o recover a.. of
153 costs and a reascnable return for tre Use
of 1ts AC and OC facilities:

De a4 singlie rate for each type of service

ever the TV Systean's combined transmissica
facilities, e CSW ERCOT System's combired
transmission facilities, aAnd the CSW SWPP
Systen's combined transmission facilities.
Thus. a4 vBeeling cusstomer would pay 4 single
rate to each such Systeam for a transacticn
utilizing all or any part of the combined
transmission facilities of the TU System, < e
CSW ERCOT System, and the CSwW SWPP System,
resyectively. N2 single rates will e tased
Upen the tIANSMISSiOon Costs per kw of systam
load for each company within the TV Systenm,
the C5W ERCOT System and the CSW SWPP Svstenm,
respectively, which costs =hall be multiplied
by the ratic¢c of pover flov over each such
SoRpaAny's transmissicon system to the pover
flow over all or any part of tha ¢ombined
transmissicon facilities of the respective
System, such f{lows being detarmined by a
camposite 2f typical wvheeling transact.ons
over the respective Systams. The single rate
for each System jhall taen e determilied by
4dding Logether the resulting veighted trars-
pission costs for each company vithin that
System (as calculated per the preceding
sentence), tc which appropriate transmission
losses shall be added;

e 1n lieu of any "contract path' or similar
thecry for determining vhich utility eor
utilities within ERCOT-TIS are entitled %o De
paid for vhcclxng. The satheod for determiniag
the amount of kilowatts or kilowatthours f{or
51lling purposes shall be the calculated load
flow through each Systam with and without the
proposed vheeling using the TIS computer
proaorams and data base, as revised Jiom tiue
Lo time to reflect current and projected
:Kstlna. wWhenever any System 1is rqsuostod -]
whael pover, such System will provile a lcad
flow analysis at cost within two vorking days
of the request or upon payment of costs,
whichever 1s later (It 1s all Systems'
belief that a sin le load flov study would
suffice for all potentially affectad companies



in ERCOT-TIS, since the data base is commen
and coordinatsd recularly with all relevan:
systams.): and

previde for .nterstate economy interchange
and emergency power transmission service,
vhich a2y De requested on an hour-toe-hour
basis, in accorcdance with good utility prac-
tice in the area.

(2) Whenever any System has Deen requested %o wheel,
it will respond witd aAn Ansver to tae request (iacludizng an
explanaticn of any denial of service) as f{ollows (dating

rom the completion of the load flow study for vheeling

wvithin ERCCT-T

by CSW SWPF):

(&)

(B)

1§, or from the date of a request for vheeling

folr Liansmission service lasting for one or
more years, «ithin thirty days, or the first
working day after thirty calendar days; and

for transmission service lasting for less
than one year, withip two warking days.

(3) As part of their respective vheeling rates filed
pursuant to paragraphs (1) and (8), EL&P and CSW will each
reserve 15% of the capacity in their respective DC intercon~
nection facilities for firm pover vheeling (herein "the
reservation”) pursuant to the following:

(a)

()

(€)

the reservation shall be made for utilities
in ERCOT and SWPP having loads less than 500
MW (berein "Qualified utilities");

the reservation shall continue for five years
aftar each facility goes into commercial
cperation at its ratsd capacity. At the end
of the five year period, HLAP or CSW, or
both, may file pursuant to the procedures set
forth in the first sentence of paragraph (l),
ggg;gé as a change in service to delete tDe
reservation for qualified utilities;

CSW companies shull make reservation capacity
available for firm pover wheeling in each of
their DC interconnection facilities, so long
as there is capacity available in either of
them; when either of the DC interconanection
facilities is out of service, CSW shall not
be obligated to make reservition capacity



g N
associated with that facility available on
@ OThEr iitercotnecstion facility
3 P and CSW will sOLliCit requests {or rese:
ration CAPACLITtY fronm ualified utilitie .
eAr Delole e respective LC interconn 39}
facilities 30 into commercial operation, and
AT oOne yeAs laterva.ls therealter f{or reserval
sapacity which has not been previsus SOmmit%e
BL&P and CSW, respectively. Bay utilize ar
nused portion of the reservation capa ne
4 timely reqQuest for vheel.ng is zacde by a
qualified utility: refervation capacity ma
be used on a4 fi:m bDasis {rom year %o vea:r
iess 1f, after notice, capacity is t =
I tracted for by Qualified utilities; and
” The reservation ia thls paragraph (3 » 8
- reduced 2y the amcunt of capacity purchased
puZcuant to paragraph (4)(a Delow
4)la sSupersecing paragraph 1l(f) of the Settlemen:
Agreenxenz (Attachment 1 in the Offer of
] Settlenent filed in Docket No. EL79-8 by CSW
et al, dated July 28, 1980) in i1ts entirety
The capacity reserved for qualified utilities
pursuant to paragraph (2) oL this letter
Aagreenent u;.; be aviilable for purchase Dby
qualified ut.lities a4t the depreciated criginal
cost thereof, until either (1) the reservation
of capac’ ty has been terminated or (2) th
opportunlity to participate in ownership of
additional DC capacity to be installed has
teen tendered as set forth Delow, whichever
f;:s: Purchase of reservation capac.ity
 F

”y q‘-‘.&-sa &Q-“--»"' i >-¢4. 5\4\1!3 ‘c:: scofl=

- v i

nection l“l... De On A Pro racta dDas.s {rom

poth CSW and HL&P unless EHLA&P and C5W otliervise
Agree;

(b) Whanever planning is undertaken to increase

" the capacity of the Interconnections, but at
intarvals of no sore than every three yolrs
after June 30, 1983, until June 30, 200
electric utilities in ERCOT and SWPP will De
given the opportunity to participate 1o '“e
o planning of increases in the capacity of the

Interconnections and of participating ia ta
ownership of any incremental capacity added

T o
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provided again trat QACH Party that viskhe
PATiCipate pays its PYO rata share af =~
capital zosts of SOnSTINCting the Inter
tion which it vishes 2 participate in
undertakes =2 FA7 118 Pro rata shar
costs of cperating and sains inhiag
[ntercennection and agrees further ce
sound by the terms And conditions 0f the
Agreement Letween Jwners of the Interzonn
tions; and

- .
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(€) This u:Jc:s:tnd;nq 48 Vithout prejudice t»
"he right of either Csw Or HL&P to sell nc
Sapacity which is net subject to FAragraph
(3).

(5) The FERC order will be a final order, not an order
contingent upen the issuance o{ any order DY a sourt or
other regulatery AjJency. HWowever, some dechanism o recpen
tle FERC Proceedings in the event that orders in cther
forums, including, but not lizsted to, SEC Admin. Prec. File
NO. 3-4951, cannos be obtaizes, s acceptadbl..

(§) Recognition of Any environmental gquidelinres and
pericdic r;gor:s on the progress of construction and come
pliance vi environmental fequirenents, not affecting the
substance of the Order, will be included.

L1(:7) ds?bjoct §° :oaacnabl; c:n;‘nqcncxc;. such as
possible delays under Paragraph (6) s.pra an force Dajeure,
CSW and HL&P will comm:t to Cause the capacity to te
installed and cperational Within § years of the date of a
final FERC order, no longer subject to Jjudicial review. 1t
is understoed that HL&P 'S commitment and CSW's commitment
are several, not joint.

(8) The CSW swpp cperating companies shall file the
single rate for vheeling within SWPP, as provided in paragraph
l(h) for utilities in SWPP with less than 1500 Mv load, within
Wiree months of a final FERC order in Docket No. EL79<8, no
longer subject to judicial review. It shall ge (nco effect
subject to refund, if the Commission s0 orders. The CSw SWPP
single rate filing shall be consistent with subperagraphs l(a),
(¢), (d), (u and (h), and With paragraph (2). The reposed
Fita to be filed pursvant to tis paragraph (8) shall net
apply to existing agreements for v eeiling or purchase and
rnn;io sarvice vhich sither psc or SWEPCO may have with other
utilities.
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1£ you will confirm this Staff settlement demand by
eXeCuTING & Copy of this letter Beliw, the undersigned
counsel, each Seing duly autlhiorized %0 4o so by his respece
tave client, accept your setilement ‘emand.

By cur respective signutures, we all represent that
this lettar, togethaer vith the Qffer of Settlemant previcusly
filed in this docket, constitutaes the final settlement
between the FERC Jtaff, CsSw, TV, and HL&P.

NI AL

Houaton Lighting & Pover Ccmpany

Texas Utilitiesz Company and the
Cperating Coapanies thereo!

Shonl 1/

founsel for 7
Central & South West Corporation
and the Operating Companies
thereo!

Confirmed:

C staff

Accord:




Appengix »
UNITED STATES CF AMERICA
FEDERAI ENERGY REGULATORY COMMISSION

Central Power & Lignt Company
Public Service Company of Oklahoma
Southwestern Electric Power Company
West Texas Utilities Company

Docket Nc. EL79-8

— — T S

REPLY COMMENTS OF CAJUN ELECTRIC POWER

CO=OF, WESTERN FARMERS EIECTRIC COOBERATIVE,
RAMO CLECTRIC COOPERATIVE, INC,, AND
GOAND RIVER DAM AUTHORIIY ¥ COMMENTS
OF THE U.8. DEPARTH _

NGs
OF THE PRESIDING WISTVATIVZ CAW JUBGE

The Cajun Electric Power Co-op, Wastern Farmers
Electric Cooperative, KAMO Electric Cocperative, Inc.
and the Graud River Dam Authority hereby file a reply
to the Initial Comments of the Department of Justice
filed herein on February 20, 1981.

34 The undersigned attorney, for and on behalf of,
Cajun Electric Power Co-op, Western Farmers Electric Cocperativ
KAMO Electric Cooperative, Inc., and the Grand River Dam
Authority has reviewed the comments of the presiding judge's
orcer of January 28, 1981, filled in this proceeding on
February 20, 1981, by the Departmeant of Justice, the Central
and Southwest Companies, the Texas Utilities Companies,
Houston Lighting and Power Company and the Federal Energy
Regulatory Commission staff.

2. The Cajun Electric Power Co-op, Western Farmers
Electric Cooperative, KAMO Electric Covperative, Inc., and

the Grand River Dam Authority concur in the positions taken



find *hat the

ontested and should be approved

public interests,.

Respectfull

vay M,

LOONEY, NICHOLS, JOMNSON
& HAYES

219 Couch Drive

Jklahoma City, Oklahoma

ornays for Petitioners




John Schwab

P. Q. Box 3036

Batun Rouge, LA 70821
Attirney for Cajun Electrie
Pcwer Co-op

Robest W, Sullivan
Genaral Ccunsel

Grand Rivey Dom Aut“ority
Drawver 5

Vinita, Oklahoma 74401

CERTIFICATE OF SERVICE

I hereby certify that I have this day served by
marl the foregoing document upen each person designated
on the official service list compiled by the Secretary
in this proceeding in accorda-ce with the rejuirements
of §1.17 of the Rules ¢f Practice and Procedure.

Dated at Oklahoma City, Oklahoma this 26th day ot
February, 198].

Jay M. Galt



CERTIFPICATE COF BSERVICE

)

7 4

7 Yo Hern—
A. Hewltt Rose
Jorden Shulte & Burchette
1025 Thomas Jefferson St N'W
Suite 400 East
washington, D.C 20007~0805%
(202) 965-8111
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“fasdols

Vs Lois D. Cashell

o CTELRTY

“ederal Energy Reguiatdry COommisslor
25 N, Capniol Sueet, NI

washicgror. D.C. 20426

Re: Cearral Bowsr and g Coo st al, Docket No. EL798-000
4r Secretary Casrell

By this .eter, Central Power and Light Company, Public Sevice (Compan)
{ Oklahoma, Souwywes:ern Electnie Power Company, West Texas Udlities Coupany
Houston Lightng & Power Company and Texas Utilities Electne Company, Peunonen w
ne above-referenced docket, sotify the Commusion of thewr intent 10 cocsuuct the East
HYDC loterconnecton (0 & siogle phase. Peudoners antctpale thal, subject (0 reasonable
coptingencres, the {1ll 600 megawarts of capacity will be insualled ou ar before August M)
1995, (o full compliance wilh the Commusnan’s "Order Granting Petition. ™ ssusd heren oo
December 0, 1991

A copy of s letter will be werved oo all partes to 1nns Jocke! 10 give notce
A the antcipated schodule for inmallsuos of the East Lawerconnecton

Respectfully yours,

s

4 y ¢ 4" /
/s £ '/ ol i lz‘ss‘i-’ou/ i {/Zwi
pY ) o x T Woeso F7.
AL ar Houston Lighting Anorpey for Southwesiern Electnc
& Po. .. Compauy Power Compeny, Central Power aod
Light Company, Public Service Company
of Oklshoma and West 1exas Uthites

- Company

Attorney for Teams Utilities

Fectric Company

(4 o Cynthia A, Marlette
MDamel L
Jerry R Milbowrs
Al pardes in Docket No. EL 7938002
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Drurrell Bevelhyin May 10, 1992
Ourecier of Buld Pow
Traa: wtioar

Mr. Phillip G. Harris

Vice President ~ Operations
Cajun Electric Cooperative, Inc,
P. O. Box 15540

Baton Rouge, Louiviana 70895

Re: Texas Utilities EBlectriec Coumpany,
Coianche Peakx Bteam Electric Btation,
Unit 2; Docket No., S0-446A

W,
P,

Dear "t._ harris:

I have revi@wel the Comments filed by vour attorney with the
Nuclear Regulatory Comiizsxion ("NRC") on March 25, 1992, in the
above matter. For your ready :afirence, a copy nf those Comments
is attached. ey

I am perplexed by the positions expressed .- thogse Comments
for a number of reasons, including the following:

1. When the interconnecticn dispute was sett'ed in 1980, il
was the Department of Justice, the NRC and the FERC, not TV
Electric, who insisted that the 15% capacity reservation in the
East Tie be limited to utilities havin® a generating capacity of
500 MW or less. Your attorney failed to mention to the NRC that
when he, on Cajun's behalf, recentlv asked the FERC to increase the
500 MW thrveshold, at least one small utility vchemently objected.
A cupy of that response, together with the FERC's order regarding
Cajun's request, is attached.

a. As stated in the Minutes of the Meeting between the East
Texas DC Tie Management Committee and Cajun on December 11, 1991:

“Larger utilities such as Cajun could, if they &0
desired, cosign the existing WC Tie Participation
Agreement and buy eithcy a shere of i existing
owner's participatict, »r an exparsion ¢ the Tie's
capacity."

Subsequently, Houston Lighting & Po: safiered to sell all or a
part of its capacity antitlement to the Xaszt Tie to Cajun. It is

0 North Olive Sowet LB §1 Dalles. Texes | 1201
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my understanding that this offer was not accepted and may very well
have been rejected by Cajun.

3. [nvitations to participate in e.pansion of the East Tie
will be mailed to certain electric utilities, inciuding Cajun, on
or before June 30, 1992, as required by the VERC's ‘rder of July
23, 1937. While I'm sure you are familliar with that order, a 2opy
is attached. An copportunity to participate in the ownership of the
East T.e by any utility desiring to expand the Tie's capacity,
inzluding Cajun, will be solicited by that invitation.

4. The owners of the East Tie, including TU Electrig, have
f.sed tarifts with the FERC applicable to transmission saervice to,
from and over the East Tie. Thrse tariffs are available for any
eleciric utility, including Cajur, desiring transmission service
over the East T.a, i copy of TU Electric's tariff is attached.

5. TU Flectric indiceied to you in our meeting of February
25, 1992, that it had no need for generating capacity from Cajun
but indicated that it wculd take note of yeo'~ interest .n
discussing “he possible wale of capacity to TU Electri¢c in the
future,.

6. The owners of the Last Tie have recently advised the FERC
that the entire 600 MW of East Tie capacity will be constructed,
within the time required by the FERC's orders, in a single phase
rather than in two phases as earlier planned. A copy of the letter
containing such advice is attached.

7. TU Electric is not opposed to Cajun purchasing a portion
of the East Tie or participating in expansion of the East Tie.
Further, we continue to be willing to conunider Cajun as a potential
alternative among a'l alternatives, wher and if the time comes tor
TU Electric to consider additional generation resources. This fact
was confirmed in my letter of April 1, 1992, to Mr. Jack M. Miller.
A copy .f that letter is attached.

8. TU Electriz has never received s request from any electric
utility, inclnding Cajun, for any transnission service to, from or
over the East Tie«, but stands ready, willing and able to provide
such sarvice at any tire in accordance with its TFO Tariff,

I would like to think ¢that, upon examinration of the
information provided by this letter, vou wiil agree that Cajun's
Comments to the NRC were incorrect in certain important respects,
incomplete as to content, and unfortunately misleading. I am
concerned that the filing by your attorneys at the NRC may have
been calculated to cause TU Electric added expense and delay in the
licensing of Comanche Peak Unit No., 2. I am sure you did not
intend such a result.
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Anthouy T. Gody, Chief

Policy Development and "echn'.cal
Support Branch

Office of Nusledr Reactor Regulation

Nuclear Regulatory Commission

Washington, DC 20558
Pet Texas Utilitiss Electiric Company Comanche

Puak Steam Electric Station, Unit 21
pocket No, 20 446A

ncloseo please find an or‘ginal and one copy »ft
comments of Cajun Electric Power Cocperative, Inc., on antitrist
information filed by Texas Utilities Electric Company pursuant
Requlatory Guide 9.3,

These Comments are submitted in accordance with the
Notice issued by the CTommission and published at 57 Faderal

Register 6340 (February 24, 1992).
Sincerely,
Tames D. Pembroke

Thomas L. Rudebusch
Charles A. Braun

Attorneys for Cajun Electr.c
Power Cooperative, Inc.

Enclosure

ce: Phillip G. Harris
J William 2. Cahill, Jr.
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seeking to delay  d redefine the remaining Laterconnecstion as
Eage OC Tia, and to ailow TU Electric to part ate as a
- f the East 0C Tie °88 CRONZIAL Power X LAghi L. 40 FER
7 387 n FERC's réer raNting the pety =13
336G agiirement shat T v ML Ar < ¥
F Ufissifa@s =€ 52.32'.-’-_,1'.‘ +71 The sty a a _ Jis, -
the fast UG Tie - ERC 4% 24 he Fast AL
8 N pPiadce NO Later cthan August 3 39 1
S Augusg, 232 93 3 Ligctritc and other East ZC T4
ers* retiticners £iled a pecition at FERC for an
gion € time Lo constru¢ct the Bast DOC Tie The Pagitise
equested that itnstallation of thae full 600 MW of capacicy on ¢
DC Tie be delayed until August 19983 . with 300 MW being
talled By August 1935 The proposed draft order stated thas

- -~y g e - = e . - 1 1 » 3 . - - - " o-

agencies, such as delays in complying with the environmenta.
L & £ -~ o L . o . wal B , ad s -~
quisements of this Orde: Ses Cantzal Power and L.ghs 2o

ad

ERC % 63,317 (1981) Cajun filed a motion to intervene .n
proceeding.

Cajun 1s a generation and transmission cooperative

comprised of thircteen distribution cooperatives ("Members") .n

Louisiana. Cajun stated that 1t has surplus capacity and energy

The East DC Tie owners include the following entities in

addition to TU Electric and ML&?: Central Power and Light
Company {"Central") and Scuthwestern Electric Power Tompany
("SWEPCO"). The North DC Tie owners include Public Service
Company oi Cklahoma ("PSO") and West Texas Utilities Company
{"We~t Texas”). Central, SWEPCO, PSQO and West Texas are a..

"CSW" ).,
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The record shows that ne second [

tinul lelave dince Septembe: 189, when the
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the full MW compietinn of the East U Tie has @
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DATE: July 25, 1989

Mr. James A. B3ruggeman
Vice~President, System Engineerin
central and South west Services, Inc.
P. O. Box 601684

Dallas, Texas 75266-01684

_Cajua Electric Power Coop., loc. 1§ interestec L0 paruiclpating,

sursuant wc the orders in FERC Docket EL7%-8, E~-95%8 and

L79-8+-002, in the planning and ownership of an increass .in the
capacity of cthe 200 megawact nominal capacity direct current
asynchronous interconnecticn between Public Service Company of
oklanema and West Texas Utilities Campany at Cklaunicn, Texas,
describbed .n the lettar of June 30, 1989 from Merle L. 3orch ir,
“wairman and Chief Executive Officer of Central and 3South west

Sarvices, ne.

Ca jun will attend a meeting of
interested parties o De scheduled by Central and South wWest
Services, -nc. and will be represenced at that meetling IJY

Resal Craven

.
. v—

-

flease forward all further commuaications regardlin the
meeting of interested parties and the planning of any expansico

-
o1

Cajun Electric Power Cooperative, luc.

P.O. &
Batge Rouge. lLouisiaad. 10895
nECEIVE [} Actention of: _R._A. Craves
JUL 511589

NG . Prillip C. Rarris

Vice President-Operat. oo

Title



UNITED STATES QOF AMERICA
FERERIL ENERGY REGULATORY JMM1SSION

Cenctral Pover and Light
Pubiic Service Company
Southwestarn Electric

Weat Texas

B

TEX~LA ELECTRIC COOPERATIVE OF TEXAS8, IRC
MOTION TO INTERVENE AND
ANBEWER AND PROTEST TO
YRESPONEEY OF
CAJUN BLECTRIC POWER COOPERATIVE, INC.

Lommission's
>f Fractice and Procedure, Tex-l Electric Cooperative
Inc. (“"Tex~1a"), on behalf of itself and its seven member
distrihution cooperatives, move to intervens iy the above-
captiuned proceeding and answers and protests the November 26,
1991 filing of Cajun Electric Power Cooperative,
Thovgh styled as a "Response," Cajun's pleading

filed protest to Petitioners'' August 21 filing

extension of the schedule for installing the East Hich Voltage

Direct Current (ntertie ("East HVDC tie") or a complaint
affirmatively requesting a change to the settlements in EL7S-8
(Original Intertie Settlenment) and EL7U-8-002 (East HVDC Tie
fettlement). Whataver the nature of Cajun's “Responsa," the
Cormission should reject it as both substantively and

procedurally unsound.

e —— v~

1 Patitioners include the four operating company
subsic laries of Central and Soutnwest Corporation ("CSW® and "CSW
Operating Companies®™), Houston Power & Light Company ("HL&P") and
Texas itilities Electric Company ("TU Electric®).

!

- a——
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All correspondences related to this proceeding should be

addressed to!
A. Hewitt Rose
Jorden Shulte & Burchette
1025 Thomas Jefferson St., NW
Suite 400 East
washington, D.C. 20CQ07+-0805
(202) 96%-811l1

Tex~La is a generation and tranamission rural eiectric
cooperative corporation organized and existing under the lawvs of
the state of Texas., Tex~La's seven member cooperatives own and
operate electric distribution systemns split between the Electric
Reliability Counsel of Texas ("ERCOT") and the Southwest Power
Pool ("SWPP") all within the state of Texas. 7The mamber
cooperatives purchase all or part of their power reguirements
from Tex~La and resell that power st ra%tzil to their respective
customers., Tex~La'y member cooperutiveas uve as follows:

Cherokee County Elestric Cooperative Association
Deep Esst Texas tlectric Cooperative, Inc.
Houston County Electric Cooperative, Inc.
Jasper-Newton Eleciric Cooperative, Inc.

Rusk County Electric Cecoperative, Inc.

Sam Houston Ejectric Cooperative, Inc.

Wood County Blectric Jovperative, Inc.

Tex-la's ERCOT iocad is located on the eastern edge of TU
Electric's load control area, whild its SWPP load is with the
load control areas of Southwestern Electric Power Corporation and
Gult States Utilities., Tex~La has be.n an active participant in
the intertie dockets and is a2 "cualified utility®™ under the

Original Intertie Settlement., Tux-La is studying the purchase of
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a portion of the East HVDC intertie so that it can import power
purchased from SWPP utilities, such as Cajun, over the tie to

serve Tex-La ERCOT load.

I. BACKGROUND

Cajun reguests the Commission to either (1) delete the
Criginal Intertie Settlement provision setting aside a 15%
reserved portion of the interties for certain small ERCOT and
EWPP utilities ("qualified urilities") or (2) add Cajun to the
list of qualified utilities. <Cajun misreads the purpose and
terms of the Original Intertie Settlement and forgets its earlier
support for that settlement.

The Original Intertie Settlement grew out of the attempt of
the CSW to interconnect its two SWPP operating companies with
its two ERCOT operating companies. $Sge gensrally Thorpe,
Kegulat.on, 48 Geo., Wash. L. Rev. 192 (1980). On June 9, 1980,
CSW, the Texas Utilities operating conpanicsz and HL&P reachied a
settlement substituting two, asynchronous HVDC interties for four
gynchronous, alternating current ("AC") interties originally
proposed by CSW.

The Commission Staff opposed the settlement on grounds,
among ~*hers, that, compared to the full interconnection of four

AC interties, two HVDC interties constrained regional competition

: In 1980 TU Electric consisted of three oparating
company subsidiaries which later merged into TU Electric as
separate divisions.



e
®
0
it
v

J
U
O
o
(e )

o
-
o
=]
L4
L]
it
v
’

X
x
r

agreed to file a supplemental coffer of settlement whicn included

the provision to reserve 15% of the capacity cf the ties for use

by small utilitiles. This agreement, termed the cameron Letter
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Supplemental Offer of Settiement filed by Patitioners l -
Section (3) of the Cameron lLetter, which seeks "0 assure
intertie access to small utilities, became Ordering paragraphs
%
10(b) and s} of the Order Approving Settlement in EL79-8 o
I supported this order Attachment B attached. Tex-La, as a
result cf a settlement with TV Electric, agreed not to oppose the
settlement. The Comumission approved the Original Intarties
: corrected, Errata Notice (November 5, 1381) (unpublished),
clarified on rehearing, 18 FERC § 61,100 (1582)
Yhen the Petitioners' sought to substitute a 600 MW East
HVDC intertie for the originally ordered 500 MW Scuth HVDC
?

intertie, several qualified utilities took to the opportunity to
fix an oversiyht in the 2original Interties Settlement. They
established @& procedure to allocate reserved Capacity among
qualified utilities should the requests to use and/or purchase
raserved capacity exceed the amount available. Ordeving para-
graph (G)(5) of Central Power & Light £9., 40 FERC ¥ 61,077

oh
(1987) (Ordei approving East HVDC tie settlement). Keay to this

I Settlement in Central Power & Liaght Co,, 17 FERC § 61,07% 1981




- 5§ «
procedure was a definite pericd for solicitations sc that a pro
rate sharing, 1f necessary, could be determined.
fajun did not intervene in the proceeding. Tex-La did
intervene, but withdrew pursuant to another settlement with TU

Electric.

II. CAJUN'SB RESPONEE 18 SUBSTANTIVELY UMBOUND.

A Elininating the Category of Qualified Utilities.

Cajun's first alternative request ~delete the gqualified
utility right to purchase a portion of the East HVDC intertie-
gains Cajun nothing more than it already has. Cajun, just as any
utility, <an purchase a portion of the East HVDC intertie (iom
any current owner willing to sell. Ordering Paragraph (5). Order
Approving Settlement in EL79-8 (Ownership of intertie capacity is
transferable). If Cajun wishes tc sell coordination power to TU
Electric, then it can apprcach TU Elsctric about selling a
portion of TU Electric's 100 MW share of the tie. If Cajun
wishes to sell power to a small utility in ERCOT, such as Tex-la,
then either Cajun or the buyer can purchase a portion of the tie
to nake the sale possible. Eliminating the access right of small
utilities tu intertie capacity does nothing to enhance Cajun's
option to buy intertie capacity.

Indeed, Cajur's proposal limits access to the tie. At least
some utilivries, many of whom are potential buyers of Cajun power,
have a right to use the East HVDC intertie. Eliminate that right

and the sales market of all SWPP sell i{s confined to the intertie



:h HVDC 1ntert

been interested 1n Uusing th

i N

North tie capacity because of its expense and it LOC

ALD 40C

600 MW East HVDC intertie, C uilt in phases beginning by

August 19985, 3 different stery. Due to 1ts incCrease size
improvements | tachnology, the current estimate cof the

MW of the zapacity 1s considerably lower than

for the North tie. Moreover the East tie's location, terminating

in the general area of Tex~La's loads, is ideal for

Tex-La.

deny small utility access now, just when it is worth something
would be contrary to all the Commission Staff sought to
accomplish with paragraph (3) of the Cameron Letter.

B. Adding Cajun to the List of Qualified Utilities.

Utility- would change the Settlement without justification to the
disadvantage of all gualified utilities. The EL79-8 qualified

utilities are a limited cls : . If any utility

l Cajun's secord alternative request --make Cajun a Qualified
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' > f tertie apacity ne that right w 3 Ave tle A €
ne et f potential ¢ \der oL eserved Apa ¢ e
I » "."': A 1 WAY - =) aT | 1ra ¢ ’ =3
‘ East HVL intert final rde 1 equest fo? ipa . !
I ' reduce, pro-rata, the an t f reserved Aapacity available
I‘ ll equally unlimited and knowable extent
D ajun is now propos ] to change A settlement it earl
A. e ‘;; !'P'i S that 13 A N recel & 3 benef . # rhe et ement v
l iid not bargain for A ffers explained pol basis f
l ' unilateral'y adding itself to the l1.st of qualified utilities
") Caiun alleges no changed circumstances. Unless Cajun can show
‘ l {1 changed circumstances adversely affecting Cajun, and P a
l change in the Original Intertie Settlement would be in the publ
’ interest, t should not be heara to protust that settlement now
| ~' Aliowing a unilateral change to a Commission-approved settlemer

is contrary to Comminsion policy favoring cettlements. g Pas

Natural Gas Co., 26 FERC § 61,015 (1984)

iITI. CAJUN'S RESPCHNSE IE£ PROCEDURALLY UNBOUND

A. Late-Filed Protenst
» The Commission's August 23, 1991 "Notice of Flling™ rtated
1991." Cazjun intervened on September 5, but gid 0ot Rrotest the
£iling. Cajun’s Novamber 26 filing can be considered nothing
¥y

than a protest filed more than two and a half months out of time

[ 8 _ T

l that all "protescs should be filed on or hefore Septembder 6,




original
the Septe

Inproper Complaint

"Response" rais 2 ues are Jdnrelateqa tc

- o
protest

the Petitioners’

regquested by the Petitioners. Instead, Cajun

specific action

considered a

uses the docket heading to fil 1 ¢ e

complaint, making 2 new and independent argument for the

Comnmission to rer"rs the settlements., Tne Commission has

proverly condemned nuch procedural maneuvers before:

(A) complaint cannot be submitted as an integral part
of a protest znd motion to intervene in an ongeing
proceeding; it does not allow interested parties
gsufficient notice of the complaint because it 1s not

formally docketed and ncticed.




leuisiana Power & Light Co., 50 FERC § 61,04 199 see
Indiana Michigan Power Co., 51 FERC ¥ 61,191

Services. Inc., 52 FERC § 61,317 (] : lne Joamission should

reject Cajun's flling on these crounds
IV. TEX=LA'S INTERVENTION
Tex-la did not intervene in the August 2. 1991 f1i 3 &

Petitioners, nor file any comments in response to Petitioners

NMovember 6 proposed "Order Granting
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now only to protest the new issues raised by Cajun's No
filing. No disruption or delay should occur in these proceed-
ings, since 1 rexying has been scheduled. No party would be

prejudiced or unduly burdened by Tex-La's intervention Tex~La's

interests ca~not be adegquately represerted "y any other party.

WHEREFORE, Tex~lLa requests the Commission to reject Cajun's
request to alter the Original Interties Settlement and the East
HVDC Tie Settlement

Regspectfully submitted
v ya_ ;;.3; a"‘ CAB
A. Hewitt Rosa
Jord
S Thomas Jefferson St., NW
>

@ 400 East
ington, D.C. 20007~-0805

Decamber 11, 19%1
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Septemher 11, 1380

ol A. Camersn, Jr £2Q
Tederal Energy Regulatory Comm.ssion
825 North Capitol Street, N.E
Room 8712
washiagten, D.¢ 204268
Cear Mxr. Canmeron

D order to avoild any possible misunderstandings, wve
wvish to cenfifa ouz ;“-c~s anding of the FERC Staff's settle-
zent demanls 1n Docket No. EL79-8.

ne FERC Staff d~.., on the date set for f{iling comment

aff."ﬂa:;ve‘/ support the Cffer of Set*letent tendered by
Central and South ncs- Corpeoration (Csw). et al., in Cocket
No. EL79~- a. dated July 28, 1980, (herein "UITer of Settlement")
and vithdraw the proposed T:ansm;ss.on Servics Settlement
Agreenment sAant out under your cover letter of July 3, 1980,
1f the foll uzng medifications are ulco ta the Offer of
Sett.ement by CSW, Toxas Utilities Company (TU), and =chs'~:
Lighting & Power Company (HL&R) However, 1t is understoecd

that no ::"“s.ou of "e vffar of Settlsament, as dodified
shall D strued to affect the rights or obligations of
the FERC S:sff or any *e Ty lereto i1a any future proceedings
4t the FERC, tO investigate or contest any rate filing aade
pursuant to the following paragraphs. The FERC Staff nakes
it clear that this letter 1s without pre}udz:o to any FERC

taff request that additional relief be ordered in Docket
No. EL79-8 against electric utilities other than CSW, TU and
HLAP .

"Sys an" as used herein aeans, respectively, (2) EL&P,
b) all TU opo:atznq companies, (o) CSW operating companies
in the Electric Reliabilicty Council of Texas (ERCOT), {(d) CSw
cperating companies in the Southwest Power Pool (SWPP).

(1) Rates and service shall be determined froa tine t2
tine 1n accordance with the p:ocedu'o: of Sections 205 and
206 of the Federal Power Act, wvhether or not othervise appl;
able, by virtue of agreement of the pc:*lea pursuant to Sect




211(43)(3) of %ie Federal Pover Act, as anmended. Each System

agrees to fil

8 rates with the FERC, deemed %2 Se rate .ncrease

£ilings pursuant %o Section 205(e) of the Federal Pover Act,
for wheeling pover to, frem, and over tle propesed direcs

suzrzent (9€)

(a)

iatérconnacticn facilities vwhich will:

roll in each Systam's alternmating surrent
(AC) and OC transmission costs, 1f any, with
the result that apy utility using any System's
AC or DC lines, or both, {or vheeling powvwer

12 interstate commerce will pay a rate desijmed
tO recover all costs and a re«scnable returm

on doth tle AC and DC investaent and related
cperating costs;

se the same for that System regardless of
whether the interstate movezent ccmes over
the North or the South iaterconnection;

be the sanma for that System regardless of the
distance involved of the actual transmission
ever that System's lines;

or may, distinguish Detveen types of service
(e.9. economy, interruptible, firm) and
length of service (e.g. short term 0 multiyear):

be filed at the FERC at least cne year before
the DC lines go into cperation, undar the
terms and couditions in paragraph 13 of the
proposed wrder contained in the Offer of
Settlement, which means that the initial rate
will oo 1nto effect subject to refund, 1f th
Commission orders a hearing on the rates:

not include rates for wheeliz; °f power

gsolely within ERCCT-TIS which does not involve
the proposed DC interconnection. However,

the CSW ERCOT operating companies, belng
subject to FERC jurisdiction, will file,
wvithil *hree months of a final FERC order in
Docket No. EL79-8 no longer subject to judicial
reviev, a proposed whcolxng tariff, to be
collecced sucject to refund, applicadble o
vheeling within ERCOT-TIS for utilities in
ERCOT with less than 1500 Mw load, consistent
with this paragraph (1) and with paragraph
(2) below;



se designed by each System to recover al.l sf
158 Ccosts and a reascnable return for sre use
0f 1ts AC and 0C facilities;

be a4 singie rate for each type of service
over the T Systam's conbined transmissis
facilities, *2e CSW ERCOT System's combined
transmission fac:lities, and the CSw SWPP
System's combilned transmission facilities.
Thus, & vheeling customer wculd pay a single
rate to each such System for 4 toansaction
utilizing all or any part of the combined
transnissicn facilities of the TV System, %:e
CSW ERCOT System, and the CSW SWPP Systenm,
resgectively. he single rates will be Dised
upon the trAnNSa._ 5100 <Costs per kw of systen
lcad for each company within the TV Systenm,
the CSW ERCOT System and the CSW SWPP System,
respectively, which costs shall be multiplied
by the ratio of pewver flow over each such
company's transrissicn system %o the pover
flovw over all or any rart of the combined
transmission facilities of the respectiv
Syster, such f{lows Deing determined by &
compesite of typical vheelinqg transactions
cver the respective Systems. The single rate
for each System shall then be determined by
adding togethier the resulting wveighted trans-
mission costs for each ccapany within that
System (as calculated per the jpreceding
sentence), to which appropriate transmission
losses shall be added;

be in lieu of any "contract path" or siailar
thecry for determining which utility or
utilities within ERCOT-TIS are entitled %o be
paid for whocliag. The methed for determ:nin
the amount of kilowatts or kllowatthours f{or
billing purposes shall be the calculated load
flow through each System with and without the
proposed wheeling using the TIS computer
programs and data basc. as revised from time
to time to reflect current and projectad
systems. Wwhenever any System is :tguestod Lo
wheel pover, such System will provide a lcad
flow analysis at cost within two werking days
nf tha request or upon payment of costs,
whichever 1s later. (It is all Systema’
belief that a single load flowv study would
suffice for all porentially affectad companies
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HLAP and CSW will each

of the capacity respective DC intercon-

cilities for firm pover vheeling (herein “the
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respective wheeling rates
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(a) the reservation shall be made for utiliti
in ERCOT and SWPP having lcads less than

™ [ 2 % < 4 " .
Mw (herein "Qualified utilities");

o8
g A

-
A

the reservation shall continue for five years
after each facility goes into commercial
oparation at its rated capacit At the end
of the five year periocd, HL&P or CSW, or
both, may file pursuant to the procedures saet
forth in the first sentence of paragraph (1)
SUpra. 48 a chany® in se~vice, 1O delete tle
reservation for gualified utilities;

CSW ¢ agies shall make rezervation capacity
available for firm power wheeling in each of
their DC interconnection facilities, so long
a8 there is capacity avaiiible iz either of
them; when either of the DC intarconnection
facilities is out of service, CSW shall aot
be obligated to make reservation capacity
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Mrse 'Y » a ™
asrociated witl tWat facility availaole
the other iaterconnection faci' ity
HL&P and CSW wil) SCLiCLit regquests f2r reser-
vation canacity from Qualified utilities 2re
vear before the respective UC interconnectian
facilities 30 1nto commercial operation. and
AT one year intervals thereafter for reservation
capacity whiclh has no*™ been previously csomitted
SLaP and CSW, respectively, 2ay utillile any
inused portion ¢£f the reservation capacisty unasi
a tinely request for wheeling 1s dacde by a
qualified utility: Zeservaticon capacity zay
be used on a firm basis {rom year %C Yyear o:
less 1if, af%er notice, capacity is ot con-
tracted for by Qualified utilities; and
The reéservation in this paragraph (3) is
reduced by tie amount of capacity purchased
pursuant to paragraph (4)(a De.Low
Superseding pa.agraph l(£) of the Settl.exzent
Agreexzent (Attachnent 1 in the Qffer of
Settlenmeit filed in Docket No. EL79«8 by CSW
et al, dated July 2 1980) ia its entirety,
The capacity reserv for qualified utilities
pursuant to paragraph (3) of this letter
q*eeme““ will be available for purchase by
qualified utilities at the depreciated original
::st thereof, until either (1) the reservaticon
of capacity has been terminated or (2) the
SPPOrTUNLItY t¢ participate in ovner s“‘p of
additicnal DC capacity to be installed has
ceen tendered as set forth below Jhichever
comes .;.sh. Purchase of reservation capacity
by Qqualified utilities 12 the South 1atercon-
nection s“a.. be o0 A pro rata dasis {rom
soth CSYW and HLLP unlest HL&P and CSW otherwise

agree;

Whenever planning
e capacily of th
iatervals of no more
afier June 30, 1983,
electric utilities in

18 underti<en to increase
Interconnections, At

than every three yeals
unatil June 30, 200¢,
SRCOT and SWPP will

but

"

ne

q*van the opportunity to participate in th
p;&nnan of increases in the capacily <of th

(aterconnec
owWwhershl

tions and of participating ia the
p of any incremental capacity added,

wn

o SR

WS v T Syoiy




» H b u* ¢
providad agaia thae €ACR Party that vishes %3
PArTiCiDAtE pays 1ts PIO rata share of r-a
capital costsg of SOnsructing the interzanneca
tion which 1t wishes *» FAITICIPAte 10 and
indert es o pay its PT2 rata share of =ne
COSTS o, cperating and 2alntalniag that
interconnectiosn and dFTees further ts re
sound by the terms and senditiong of the
AgTeenent between Vers of vhe interconnecs
tions; and

- Nl Jnderstanding is WitA0ULl prejudice to
2@ Iight of either CSw o~ L&P €0 sell e
CAPACLTy which is not SuSJect to Jaragrapn
‘2) ’

35) The FERC order will De a final srder RCE an order
~ontingent upon the issuance of Any <rder by a court or
Jtaer Jegulateory agency However, some mechanism O recpen
tae FERC PIoCeadings in the esvert WAt orders in other
foruns iacluding, but not limited to, SEC Admin. Prec. File
NO. J=4951, cannot be PBtalzed, is acceptable

(5) Recognition of dny environnental Juicdelines and
Periodic reports on the progress of construction and come
pliance with envVironmental reguirements ROt affecting the
substance of the Jrdar, will Pe i1ncluded

(7) Subject to reasonab.l e
possible delays under rFaragraph (6) supra and force majeure
CSW and HL&P will comm:it 3 Cause the EC Capacity to Se
installed and CFerational within § years of the date of a
final FERC order, N longer subject to Judicial reviev It
‘S understicd that HLAP's commlithent and CSV'i commitm ne
e several, not join

ntingencies, such as

(8) The CSW SWPD SPerating companies shall file th
single rate for vheeling within SWFP, as provided in paragraph
l(h) for utilities 0 SWPP with less than 1500 Mv load, with:in
three months of a final FERC order in Docket No. EL79-8, no
ionger subiect %o Judicial review. It shall go into effect
Tublect to refund, if the Commission 30 orders. The CSW svep
single ratas filing shall be congistent with subparagraphs l(a),
(€), (d), (g) and (h), and Witk paragraph (2). The proposed
fate To be filed pursvanc to tlls paragraph (8) shall aet
apply to existing agreements for wheeling or purchase and
:eu;fe service which either Pso °F SWEPCO may have with other
utilities.

e 4




I¥ you will confirm thls Jtaff settlement wenand oy
AXGCUTING 4 COpY of this lettar below, tile undersigred
counsel. each Seing duly autlorized %3 40 830 by hNis respece
“LVe client, accept your settl ament demand.

Bv our respective signatures. weo all Tepresent that
th.s letlar, together with tre QOffer of Settlement previvusly
fii0d in tHis doc. €, constitutes the fisal sett.iemest
betwear the FERC Staff. COSw, TV, and HL&P.

Lourge Q Y b

Bouston Lighting & Pover ~“capany

4 / 'i;k
Lot L e

Jexas Ut lities (ompany and the
Cperating Companies therecf!

Sl b1l

tounser tor 7

Centrai & South West Corporation
and the Operating Companies
Lthereof

Confy 2ed.




AppPandix o

v UNITED STATES OF AMERICA
FEDENAL ENERGY PNQULATORY COMMISSIO:

Cencral Power & Light Cumpany
Public Service Company of Oklahoma
Southwestesn Electric Power Company

Docket No, EL79-8
West Texas Utilitiass Company

REFLY COMM!NTG OF CAJUN ELECTRIC PCWER

CO<OF, WESBTEEN F g TIve,
WG' ELECTRIC COCPERATIVE, InG, mb
O RIVER DAM AUTHAET zwrs

“TWE“U iég; oF WE
of 'E““BFFII?F' NGs

The Cajun Electric Power Co-op, Western Farmers

Electric Cooperative, KAMO Electric Coopevazive, Inc.
and the Grand River Dam Authority hereby file a reply
to the Initial Comments of the Departmant of Justice
filed herein .n February 20, 1961.

1. The undersigned attorney, for and on behalf of,
Cajun Electric Power Co-0op, Western Farmers Electric Cocperativ
KAMO Electric Cooperative, Inc., and the Grand River Dam
Authority has reviewed the comments of the presiding judge's
order of January 28, 1981, filed in this proceeding on
Febrvary 20, 1981, by the Department of Justice, -“he Central
and Southwest Companies, the Texas Utijities Companies,
Houston Lighting and Pewer Compiny and the Fedsral Energy
Rugulatory Commission staff,

1. The Cajun Electric Power Co-op, Western Farmers
Electric Cooperative, KAMO Electric Cooperative, Inc., and

the Grand River Dam Authority concur in the positions taken



by the Central and Southwest Companies, the Texas Veilities
Companies, Houston Lighting and Power Company and the Federal
Energy Re:latory Commission staff in favouiing approval of
the offer of settlement without a heatring on the lssues
riised by the Department of Justice.

I It is believed that the public interest would
best be served if the litigatiun which is pending defore
this and other forums ‘s settlad, ae expediticusly as possible,
pursuant o the terms of what appears to be a fair and
reasonable offer of settlement,

4. The Cajun Electric Power Co-op, Western Farmers
Electric Coopera..ve, KAMO Electric Cooperative, 1lnec.,
and the Grand River Dam Authority believe that the competis
tive advantages which the Department of Justice allege
would result from the AC interconnection are not sufficient
to delay this Commission's approval of the ./fer of Settla«
ment.

$. The Cajun Electric Power Co-op, Wester: Farmers
Electric Cooperative, KAMO Electric Cooperative, Inc.,
and the Grand River Dam Authority therefore submits that
this Commission should find that the Offer of Settlement
is uncontested and should be approved as being in the

public interests.

Respectfully submitted,

BY

“Jay M. Galt
LOONEY, NICHOLS, JOWUNSON
& HAYES
219 Couch Drive
Oklahoma City, Oklahoma 71102

Attorneys for fetiticners

.2‘






CERTIFICATE OF RERVICE

orden Shulte & Burchette

025 Thomas Jefferson St., NW
yite 400 East
washington, D.C. 2.007-0805%
(202) 965-8111
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Hesse chairmar
ony © Sousa, Charles
» Trabandt ar

~antral Power and Light Company,
public Service Company of Okiahouna,
southwestern Electric Pover Company,
west Texas Utilities Company

ORDER APPROVING SETTILEMEN]

(Tasued July 23, 987)

s+ June 10, 1987, Central *over and Light Company "CPL"
public Service Company of Oklahoma (“"PSO%), Southwestaern Electric
company ("SWEPCO®), West Texas vtilities Company ("WTU" olle
tively, the "CSW Operating Companies®), Houston Lighting " Fowe:
company ("HL&P") and Texas vtilities Electric Company ("T
Electric®™), pursuant to section 488.602 of the Conmission's Ru.es
sf Practice and Procedure, filed an Offer of Settlement with A
~ommission for its consideration and appreval.

By this Order, we adopt and Approve the Offer of S«
ard order the relief regquested lherein and in the Petitior
on May 1, 1986, by the CSW Ouerating Cfompanies and KL4P,
wedifying the prior “rders of the Commission in Docket NC
to the axtent sat foi1th herein.

Backaround

By its Order issued in Docket Nos. FL79-8 and E~9%58 on
setober 28, 1981, as corrected by the Errata Notice issued
November S, 1081, 17 FERC § 61,078, and its Order on Rehearing
igsued January 29, 4982, 18 FERC § 61,100, incorporating by
reference the form of "Order Approving Settlement” submitted witr
the Second Supplemental Offer of Settlement in such proceeding
(the "Original Orders”), the Commidesioin, among other Lhings
approved a settlement requiring the construction of two
asynchronous direct current interconnections between electric
ytilities in the Electric FPeliability Council of Texas (“ERC
and electric utilities in the Southwvest Pover Pool (“"SWPP'
sriginal Orders alsc required the provisiorn of Lransmissic
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ary 18, 1983, CPL, SWEPCO HI&P Yiled wit
ic Utility Commission of Texas Pl ) an applicat
ssuance vl a certificate of convenience and necessi
Ne conatruction and operation of the th Intarconnec
Because of continuing litigation regarding the applicati
certification and attendant delaye in the certification,
enstruction and operation ©f the 5S¢ h Interconnect
1986, the CSW Orerating Companies and HL&P 4
with the Comnission proposing that th PUth Intercon
relocated Specifically, Petitioners reguested 1at
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Docket No. EL7S-8-002 @« 3 =

cranspission facilities s are necessary to effect an
asynchronous direct current interconnection between SWEPCO's
Welsh generating station and TU Electric's Monticello fenerating
station (hereinbelov defined as the "East Interconnection”); (&
require the CSW Operating Companies, HL&P and TU Electric to
intarconnect with each other at the East Interconnection; (¢)
require such ownership of the Fast Interconnection by the CEW
operating Cozpanies, HL(P and others, and such wheeling,
coordination, commingling, sale and exchange o! electric power
to, from and over the %ast Intercennection or wvithin the State of
Texas as may facilitate its use; and (d) ralieve the CSW
sperating Companies and HLAP from their obligation to construct
and operats the South interconnection upon construction of the
East Intarconnection,

The State of Texas and the TPUC Lr ervened, and while
reserving their jurisdiction and author.ty regarding the need for
and issuancy of & certificate of puplic convenience and necessity
tor conscruction of the East Interconnection, de not oppose the
offer of Settlement ur radification of the Original Ordars as
requested by Petitioners and recognize that the Original Orders
and the proposed modification therectf preclude any consideration
by the TrUC of the adequacy of existing service and the need for
addit.onal service.

AlL other parties, while rescrving their respective
positions in the event the Commission rejects or modifies the
nffer of Settlement, have eithar affirmatively joined in the
propesal or announced their intention to accept the proposed

order witiout appesl.

The Qflex of Sasttlenent

The Offe. of Settlement would resolve all matters at issue
in this proceeding. The Offer of Settlement provides, as an
aiternative to corstruction of the South Interconnection, for the
construction of an interconnection at & site in east Texas
between SWEPCO's Welsh generating station and TU Electric's
Monticello generating wtation, both lecated in Titus County,
Texas, with an initial neminal cavacity of 600 MW (the "East
Interconnection”), and for the construction, operation, ownershily
and use therec! by the CSW Oparating Companies, LL4P and TV
Electric. The Offer of Settlement further provides that the
Norvh Interconnection may be expanded o a nominal capacity of
JOO MW,

The East Interconnection is to consist of the folloving
facilities: (1) & 345 kv AC switchyard facility at the TU
Electric Monticello generating station necessary for the inter-
connection of the TU Electric AC electric system with the Welsh-
Monticello Line (the "Monticello Switchyard Facility®): (i) the
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"welsh-Monticello Line ™ which is a 245 kv AC transpission line
betveen the Monticello Switchyard Facility and the HVDC Termina.
(1) the "HVDC Terminal," consisting ¢f high voltage direct
current back-to-back converters and related facilities and the
land on which it is loca®ed; and (4) & 345 kv AC svitchyard
facility at the SWEPCO Welsh generating station necessary for tre
interconnection of the SWEPCO AC electric system with the HVDC
Terminal (the "Welsh Swvitchyard Facility").

The Cffer of Settlenent provides that the foregoing
facilities are to be owned as follows: (1) the Monticello
Switchyard Facility by TU Electric: (2) the Welsh-Monticello
Line by SWEPCO: (1) the HVDC Terminal by CPL, SWEPCO, HL&4P and TV
Electric (the "Participants”) in accordsnce with the ratio of
their respective ownership interests set forth below to the total

VDC Terminal nominal capacity of €600 megawvatts:

CPL - 150 nominal megawatts
SWEPCO - 150 neominal megawvaxuts
HL&P - 200 noninal megawatts
) TV Electric - 100 nominal megavatts

and (4) the Welsh Switchyard Facilities by SWEPCO.

Notwithstanding the separate ownership of certain of the
facilities comprising the East Intarconnection, all of such
facilities are %“o be exclusively dedicated to the transzmissior cof
electric energy to, fren and over the East Interconnection
pursuant to the provisicns of this Order.

The Participants shall compensate SWEPCO, as the owner of
the Welsh-Monticello Line and the Welsh Switchyard Facilities,
and TU Electric, as the owvner of the Monticelle Switchyard
Facility, for use Cf svch facilities by an annual facility charge
sufficient to compensate SWEPCO and TU Electric for their costs,
including a reascnable resturn on investment,

Risgussion

As proposed by the Cffer of Settlement, the construction of
the East Interconnection will enable the parties to give effect
to the Commission's Original Orders, consistent with the
ohjectives of the Commiscion's Sriginal Orders. In this regard,
the opportunity afforded for electric utilities in ERCOT and SwWwpF
to participate at this time in the ownership of the East
Interconnection approved herein satisfies the undertaking in the
Criginal Orders to first offer such opportunity with respect to

the Scuth Interconnection within three years after June 30, 1582.
Notwithstanding this oppertunity, nothing herein is to be
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construed to termirate capacity reserved for qualified utilities
in the East Intarcennection, except a4s lizited by the provisions
of Paragraph (10)(e) (i) of the Original Orders.

The Offer of Settlement, which provides for the interconnec-
tien of the CSW Operating Companies in ERCOT with those in the
SWPP and for the interconnaction of HL&P and TU Electric in ERCOT
with the SWPP pursuant to sections 210 and 212 of the Federal
Power Act, as amended (the "Act"), is consistent with the cblec-
tives of the Commission's Original Orders and preserves the
rights set out therein.

The Commission has jurisdiction to issue the order requested
Jnder sections 201(b)(2), 210, 211 and 212 of the Act. This
order, which modifies in part the Original Orders issued in
Docket No. EL79~8, is consistent with and supported by the
tindings cof the Original Orders and the supperting evidence

adduced herein

The Commission has raviewed the englneering reports
submitted by the Participants, and investigated the inter~
connections proposed in the Cffer of Settlement, in order to
deternine whether they are in the public interest. l/ Pursuant
t» sections 210 and 211(a) of the Act, this Order is in the
public interest, will improve the reliability of sach electric
utility system te which this Order applles, and will reasorably
preserve existing competitive relationships. The Order will not
result in any reasonably ascertainable uncompensated economic
loss for any electric utility affected by the Order, nor will it
place an undue burden on, unreasonably impair the reliability of,
or impair the ability to render adequate service to customers of
any electric utility affected by the Crder.

The Commission Staff prepared an Eavironmental Assesspent
caoncerning the settlemant proposal and concluded that the con-
struction and oparation of the proposed interconnections vould
not constitute a major federal action significantly affecting the
guality of the human environment. The isplenentation of the
environzental recommendations ordered below will provide adequate
mitigatien of the potential adverse environmental effects of the

actions required by this Order.
Ihe Commission Oxders:

i/ The Comzission notes that the participants have indi-
cated that transient stability studies related to the
cperation of the expanded North Interconnection will be
conducted prior to construction of the axpansion of that

intercennection.
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(A) The CSW Operating Companies, HLAP and TU Electric shal.
construct or cause to be constructed the necessary facilities, as
described in Ordering Paragraph (E) (1) of this Order, to effect a
direct current asynchroncus East Interconnection with & hiominal
capacity of 600 MW betveen SWEPCO's Welsh generating station and
TU EZlectric's Monticello generating station.

(B) Consistent with the expansion provisgions of the
Criginal Orders, the North HVDC Interconnection may be expanded
to a nominal capacity of 300 megawatts.

(C) The CSW Operating Ccmpanies, HL4P and TU Electric shall
interconnect with each other and with any other adjacent utility
&t (i) the East Interconnection, (ii) st lecations which are
presently in place and (iii) at such locations which may be
putually agreed upon by the CSW Operating Companies, HL4P or TV
Electric and any utility in order to permit »r to facilitate the
transmission, purchase, sale, exchange, vheeling, coordinatien or
commingling of electric power in interstate commerce, to, frow or
over such interconnections (including the Nerth Interconnection
and the East Interconnection, beiny referred to herein jointly as
the "HVNC Interconnections") or within ERCOT, by or for the CSW
Operating Companies, HL&P or TU Electric, or any other electric
utility. The CSW Operating Companies, HL&P and TU Electric will
paintain and use any such interconnection fur any purpose, except
in and during emergencies as determined by the CSW Operating
Conpanies, HL&P or TU Electric or except when othervise crdered
by a governmental entity with putative suthor.ty, regardless of
the source of the electric pover in interstate commerce, and
vhether or not authorized or ordered by the Comnm.ssion or by any
other jovernmental authority. However, the CSW Operating
Companies, HLE&P and TU Electric shall not be required to maintain
any such interconnection and may each disconnect in order to
assert rights under the Act if any utility or federal pover
sarketing agency proposes or proceeds to construct or operate a
facility for the transmission of elactric power in interstate
commerce, other than the facilities provided for in this Order,
vithout first obtaining an order under the provisions of sections
210, 211 and 212 of the Act. Unless any such interconnection 1s
a non-jurisdictional interconneztion ordered by the Commissicn
under the provisions of sections 210, 211 and 212 of the Act,

(i) ML&P may disconnect in tne event it Jetermines that to
maintain any such interccnaection would affect its non-
jurisdictional status under the Act, and (ii) TU Electric may
discoennect in the event it determines that to maintain any suuh
interconnection would affect its non-jurisdictional status under
the Act. In any event, HL&P or TU Elactric may elect to maintain
any interconnection without prejudice to its non-juivisdictional
status set forth in Ordering Paragraph (I).

(D) The CSW Operating Companies, HL&P and TV Electric shall
permit other utilities to participate in the construction and
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ownarship «f the East Interconnection on lhe condit.on that each
ruch other party that wisnes to participate pays ‘ts pro vata
share nf the costs of constructing the East Interconnection and
undertakes Lo pay its pro rata share of the costs of cperating
and maintaining that Interconnection and agrees [{urther to Le
pound by the terms and conditions of the Ayreement among the
Participants in the Last Intercoanection.

(E) (1) The Zast Interconnection ahall censist of the
following facilities: (a) the Monticello Svitchyard Facility,
vhien shall be owned by TU Electrig; (P) the Welsh-Monticello
Line, which shall be owned by SWEPCO; (¢) the HVOC Terminal,
which shall be owned by the Participants in accordance with the
ratic of their respective ovnership interests set forth below to
the total HVDC Teruinal nominal capacity of 600 megwatts:

CPL - 150 nominal megawvatt.

SWEPCO - 150 nominal megawvatts
ALAP - 200 nenminal negawvatts
T™ Electric - 100 nonrinal megavatts

and (d) the Welsh Switchyard Facilities, vhich shall be owred by
SWEPCO.

(2) Notwithstanding the separate owvnership of certain
of the fasilities comprising the East Interconnection, all of
such facilities shall be axclusively dedicated to the trans-
mission of electric energy %o, from and over the East
Interconnection and fov use by the Participants in proportion to
their relative ownership interest in the HVDC Term.nsl, by any
qualified utility having a right to the use of the East
Interconnectisn pursuant to an arrangement entered into in
accordance with the provisions o Paragraph (G)(5), or by any
electric utility having such right pursuant to the provisions of

Paragraph (M).

(3) The Participants shall compensate SWEPCO, as the
ownar of the Welsh-Monticelle Line and the Welsh Jwitchyard
Facilities, and TU Flectric, as the owner of the Monticello
Switchyard Facility, for use of such facilities by an annual
facility charge sufficient t» compensate SWEPTO and TU Electric
for their cost, including a reasonadle return on investment.
Said facility charges, determined in compliance with this Order,
shall be incorpo-ated in an agreement betweéen the owner-Parti-
cipant and the user-Participants. Such agreezmants shall
unilaterally be filed by each owner-Participant frow time to time
with the Commissiocn, and the Commission shall review such
agreements pursuant to the procedures of section 205 of the
Federal Power Act. The first such agreements shall be filed so
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a8 to become effective prior to the commercial operaticn of the
facilities.

(F) Subject te the provisions of section 203 of the Federal
Pover Act, ovnership or use of the fast Interconnection or the
North Interconnection, including the rights and obligations
es.a%lished herein, may be trunsferred at any time vithout
further order ¢f the Comaission.

(G) (1) Except as cther othervise provided in Ordering
Paragraphs (C)(¢4) and (%), and unless limited by contract, each
Participant or owner shall use snd have the exclusive right to
the use, for any purpose, of that HVDC Intercennection in which
it has an ownership interest, te the extent of its cwnership
interest that HVDC Intercornection, or in the case of the East
interconnection, to the extent of its ownership interest in the

HVDC Terminal.

{(2) HLEP and TU Electric shall use the HVDC
Intarconnections for any purpese, including tine purchase, sale,
exchange, whee'ing, cocordination, commingling or transfer of
electric pover and energy in interstate comzerce.

(3) The CSW Operating Companies shall use the HVDC
Interconnections for any purpose, including the central dispatch
of energy between #nd anong the CSW Operating Companies to
anhence the acconomic operation of the CSW COperating Companies as
a single integrated and coordinatsd system.

(4) Any capacity in the HVDC Interconnections which
pay be unused at any point in time may be used by any other
system in ERCOT or SWFPP upon request, subject to interruptiocn by
any Participant or owner desiring to utilize its entile capacity
and subject to payment of such rates as shall be adeguate to
recover the cost of such use of the Interconnection, and other
terms and conditions as may be unilaterally filed by the
Participant or ownar from time %o time with the Comzission in
accordance with the procedures of Soctions 208 and 406 of the
Federal Power Jct, vhethe:r or not otherwise applicable, by virtuce
of agreenent of the parties pursuant to section 211/d)(3) eof the
Act.

{S) The CSW Operating Companies, HLAP and TU Electric
will each resarve 15% of their respective capacity in the HVDC
Intercunnections for firm powver wheeling and purchase by
qualified utilities (as that tern is defined in the Commission's
Original Orders) under the terms, cenditions and lisitations
provided by tre Commission's Original Orders.

(a) All regquests fcor reserved capacity from qualified
utilities must be accompanied by a signed binding agreezent for
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action pursuant to secticons 210, 211 and 2'2 of the Federal Fower

Act.

(H) The CSW Operating Companies, HLIP and TU Electric shall
vheel power for each other and for cther electric systenms in
ERCOT and SWPP to, fron and over the East Interconnection at the
rates and urder the terms and conditions set forth in the sett.e-
ment tariffs submitted in Docket Nos. ERE2-545-000, g% 4l .
except that such tariffs shall be modified as necessary to comply
with this Order. Such medified tariffs shall be filed with the
Comzission as compliance filings within ninety (90) days after

entry of this Ordar.

(1) Compliance with this Order and the Offer of Settlenent
shall not make HLEP or TU Electr:c or any other electric utility
or other entity a “public utility” as that ternm 1s defined by
jection 201 of the Act and supject to the jurisdiction of the
Commission for any purpose other than for the purpose of carrying
out the provisions of secticons 210, 211 and 212 of tae Act.

(J) As & result of this Order, HL4P and TU Electric may be
os will be operating in interstate commerce by virtue of the
intercennections regquired by this Order and the wheeling, trans-
mission, purchase. sale, exchange, coordination or ~ommingling of
electric power t¢, from or within ERCOT, including the ownership
or use of facilities therefor, or by virtue of the synchronous or
asynchreonous operation of electromagnetic unity of response cf
inte~connected electric facilities: HL4P and TU Electric,
hovever, shall not be subject to jurisdiction under section 201
of tile Act by virtue of section 201(b)(2) ¢f the Act.

() In the event any other electric utility is deterzined
ty be surject to jurisdiction as a public utility under the Act
us & direct or indirect result of the flow of power and energy
through the North Interconnection or the East Interconnection,
ownership of the Nerth Interconnection or the East Interconnec-
tion, such jurisdiction shall not affect the non-jurisdict.cna.
scatus of HLGP or TU Electric.

(L) Since the parties have already agreed on the terms and
conditions upon which this COrder is to be carried cut, including
the apportionment of costs between thez and the compensation or
reimbursement reasonably due to any of them, no proposed order
pursuant to sectien 212(¢) of the Federal Power Act is necessar;.
The Comzission approves the settlement and, pursuant to Section
212(€) (2)(A) of the Act, the terms and conditions of the settle-
ment rclating to apportionment of costs, compensaticn and reim-
pursement as set forth therein are hereby incorporated in this
Qrder.

(M) The owners of the 100 mw expansion of the Ncrth Inter-
connection shall subnit to the Commission transient stability
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(N) The Participants in the East Interconnection &!

F vith the mitigation measures contained in Attachment
~erets in order to minimize the environmental impact resu
fron construction of the AC transmission lines,.

- -
e

(Q Not less than %0 days prior to the commencenment
construction (right-of-way clearing) of the East Intercon:
vion, the Participants shall submit to the Division of Er
gental Anaiysis, Office of Hydropower Licensing, a report
detailing compliance with Environaental Recommendations N
through 4 of Attachment A. Such report shall include the
rijht-of-vay identified for the East Interconnection Not
th.n 120 days after the transmission line is energized, the
participants shall submit a report detalling compliance wvith
Environmerntal Recommendations Nos. 5 and 6 of Attachment A.

(P) Subject to reasonable contingencies, such as possible
delays in complying with the environsental requirements of this
Order, and f0rcs mA‘eure, the CSW Operating Companies, HL&P and
™ Electric will commit to cause the Easi Interconnection *. °»
installed and operatiornal within four (4) years of The “ate this
Order is no longer subject t. reviev,

(Q: Upen construction of the ERast Interconnection, tre CSW
operating Companies and HLLP shall be relieved of any obligatior
to construct, install, expand or opsrate or to make capacity
aveilable in the Sout: Interconnection as required by the
original Orders and from any obligation to tranamift pover
other electric utilities to, from and over the South Inter-
connection.,

(R) The provisions of the CTommission's Original Orders,
sxcept as herein moditied, are unchanged by this Order, and the
rinhts and cbligations established thereunder shall remain in
full force and effect.

(8) The Commission's approval of this settlement does n
constitute approval of or precedent regarding any principle or
issue in this proceeding.

,

By the Conmission.

Vo, SN I

Kenneth F. Pluab,
Secretary.
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SWEPCO should include in the plan ar erenta’
schedule, monitoring and mraintenance srams f¢
project construction. and provisions periocd
reviev of the plan ard for making any necessary
reasisions Lo the plan
{ Q SWEDCD, after consultation with the U.S5, Fish ang

l Wildlife Jervice and the Texas Parss and Wildlife
Department, should locate the final right-of-way -
alignmert of the East Interconnection so that batiom-
land hardwoods and other wet)ands are avoided, Where
pottomland hardwoods and other wetlands cannot be
avoidad, SWEPCO sh wu.d ;8 much as possible. avecid the

‘ placement of transnission towers within vetlancs, spar
o5 | gtresms, and allow shrubs ©o revegetate the RC

follovwing consi.tuction.

»
-

]
B ) SWEPCD, after consultztion with the 11,8, Fish &
Wildlife Service and the Texas Parks and Wildlife
Department, should develop a wildlife mitigative pla
that will provide for “he clearing, revegetation, anc
paintenance of the project transmissicon line right-of
vay for the benefit of wildlife rescurces i
(LY
a 4. SWEPCO, alter consulting with the State Historic
! Preservation Office (SHPO), thould conduct a survey of
the ares of the project's potential environmentil
ispact (APEI). The survey should be of sufficiant
¢ scope and intensity to identify the propertl that are
listed on or eligible {or iisting on the Naticnal
chxstcr of Historic Places that are located within the
PEl and should culminate in a survey rcy::t that
aue~uate’" docunents every National Register and
eligible preoperty in the APEI. This sur"e) eport
F h
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Y

SKHPO, should be filed with the
begins constructing the

om

along with the comments and recommendations
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In the survey repoert, SWEPCO should identify ean!
Nat.onal Register and eligible property in the AFL]
according to the National Regilister criteiris of e
licey in 36 Code of Federal Regulations (CFR) ¢
SWEPCO should specify the criteria that each National
Register and eiigible property satisfies, and should

describe .Svn ¥ational Register and eligible propert,
according to the applicable criteria.

In the survey report, SwiPCO should evaluate the nffect
that constructing and cperating the transmission line
vould be likely to caucte at each Naticnal Register ar
eligible property according to trn critaria of effec

in 36 CFR 800, SVEF‘” should then deterzine, in the
case of each affect, vhether or not the effect vould
likely be adverse. SWIPCO should apply the criteria of
effact and adverse effec” 0 the specific characteris
tics of the Naticnzl Reg.ister and eligible properties
that have substantially contributed to satisfying the
National Register criteria of eligibility

In the survey report, SWEPC) should describe measures
to mitigate adverse effects to the specific character~
istics of National Register and eligible properties
that have contributed substantially to satisfying the
Notional Register criteria of eligibility.

SWEPCO should apply the criteria of eligibility of the
criteria of effect and advarse effect and should
present its deterninations of eligibility, effect, and
adverse effect to the SHPO in formal written form prio:
to filing these data vitn the Commission and should
regquest, pursuant to Ssction 106 of the National
Historic Preservation Azt, that the SHPO concur wit!
SWEPCO 's determinations of sligidility, effect, and
adverse effect.

SWEPCO should net vegin construction of the transamise
sion line in a manner or location that might affect a
Nationsl Register or eligible property until all
regquirenents of the National Historic Praservation Act
that pertain to the constructicon and operation of the
line have been satisfied and the Comnission has sc
inforeed SWEPCO,

SWEPCO should coordinate witn the cperators of the tw
radico towers (FAA and Southwestern Bell) located in t
project area to insure that the interconnection would
net degrade the performance of these facilities The
results of coordinatien uxr‘ he operators shnuld be
the Comnissi

e

filed wvith
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Enclosed for filing on behalf of Texas Utilities
Electric Company (TU Electri are six copies oif TU
Lectric's compliancy Tariff For Transmission Service
From And Qver Certain HVDC Interconnections, submitted
pursuant o the Commission's QOrder Approving Settlement

Lssued July 23, 1987, in the above«refarenced proceeding.
In i%8 July 23, 1987 order, the Commission authorized the
ronstruction of an East HVDC Interconnection in lieu o©
the South HVDC Interconnection that wvas coriginally ord
to be constructed by orders issued in Docket Nos, EL7Y
and £-9558. Cantral Power & Light Company, et al., '7
FERC q €1,078 (1981) and 18 FERC ¢ 61,100 (1982). ™
Electric has revised its tariff to delete references Lo
the South HVDC Interconneaction and replace them as
appropriate with references to "he East HVDC
Interconnection., In addition, the compliance taviff
containe & provigion concerning reservation of capacity by
qualified utilities which results from T0U Electric's
part-ownership of the East HVDC Interconnection. The
rates contained in the compliance taril’' are unchanged
from those presently on file vith the C amission, which
were flled by T™ Electric on February 26, 1987 (n Docket
No. ER82-545.002. ..

Also enclosed is & form of notice suitable tor
publication in the Federal Register. If you have any
quest.ons please contact me or Marlyn D. Sampels, Eeq.,
Worsham, Forsythe, Sampels & wooldridge, 2007 Lryan Towar,
Dallas, Texas 7%201,

~
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May 135, 192

yu,LouD.Cubcu

Secretary
Federal Energy Regulitory Commussion
25 N. Capntol Street, NE

Wathiogron, D.C. 20434

Re:  Coasral Power and Ligin Co. g1 b, Docket No. EL79-8-000
Dear Secretary Cashell:

By thus letter, Central Power and Lign Compmay, Public Service Company
of Oklshoma, Soulwesiery Elecwric Fower Conpmuy, West Texas Udlities Coupaany,
iHouston Lighting & Power Company and Texas Utlites Electric Company, Pennooers ui
e above-refersnced docksi, notify the Commossion of thew iwotem 0 construct the East
HVDC lowerconnectan (0 & stgie ppase. Pettioners FENC8Ls (AL Suoect 1o reasonable
comringences, the full 300 of ty will be tastalled on or hafore Anguan 30,
1999, o fall comnpliance with the Conurmsnon’s Granting Petition.* asued herewn oo
December 6, 1991,

A copy of thia lener will be terved o all jes o Uy docke! 10 give sonee
of the aoucipssd schodule for meallanon of the East
Raspertfully youss,
vl /, 2 ,
L g T ey
Aroraey for Mouwswm L.ghtiug 'mwmm
& Power Compery wm.cmmm
Lighs Coenpmey, Public Service Compary
of Okdakotos &nd West Teas Utllities
1 & Som B
Am;uy T Utilition
Elactric Compuary
L. Cym“&m
Jurry R, Mibours "
All parties tn Docke: No. EL 793002 ¥

'
ax TOTRL PGGE A2 «x



May 1S 1992

M. Lois D. Cashel

SeCTetary

Federal Epergy Regulatory Commusaior
K25 N. Camitol Street, NL.
Weshingroo, D.C. 20426

Re:  Lsarre! Dower and Laght Co. 53 Dockost No. E1L.79-8-000
Dear Secretary Cashell

By this ietter, Cantrs) Power and Light Comypany, Public Sevi~e Company
f Oklaboma, Joudwesiers Electric Power Company, Wes: Texas Utdlides Coumpany
Houston Lighung & Power Comrpany and Texas Utlites Electne Campegy, Peunonen io
tne anove-referenced docket, notify the Conamission of theu wient 10 coastust the Eait
HYDC Interconnecton (o & single phase. Jetdogers anticiprate thal, subject (0 ressonable
copungencies, the full 800 megawatts of capacity wul be mnalled o ar before August X,
1995, u full compliance with the Commuanan’s *Order Grasmag Fetuon” wsued herews an
December 9, 1991,

A copy of this Lenier will be served an all pacties t0 1S dOcke! 10 give nonce
of the acucipatsd schechue for wassllauun of the Ean lowcroonnccton

Raspectilly yours,

M} 4’—‘— m— ’-/ \.v( //w/
Néaﬂ‘f Roese .
Anomc:. rov Houltm Lmzmg Acorey for Southwesierr Eiecanc
& Power Compeny Pm(ummy Centrel Fover aiwd
lght Compeoy, Poblic Service Company
of Oklahoma and West Tezas Utllites

TRV

Atormey for Tesms Utlives
Electric Company

e Cynthua A, Marlette
Damel L. Larcomp

Jarry R Mibours

All pardes (& Dockes No. BL7T%-8-002 '8

L “ &Gk <
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April 1, L9w2

Mr. Jack M. Millery

Cirector, Bulk Power Markerts

‘ajurn Eleotric Powver Cooperative, Ino.
L0719 Airline Highway

saton Rouge, loulsiana 70BSE

eur Mr., Miller,

Thank you

fOr your letteér, dated March 9, 1992. Ve Likevise
raceived bensafic ¢

from oury meating wvith yoau on Februsry 25, 1992

In Light of our new L0-ysar Resource Plan announce. on March
LT would now be premature te discuss genersting unit purchase
or firm power purchase . We are delaying the construction of two
750 MW lignite unhits (already CCN approved) rOr TVO yeuwrs to 1997
and 1998, the proposed additisn of tvo 630 MW combined cycle units
for two years until 1999 and 2001, and the 290 MW simple cycle unis
antiil 2001, A 650 MW pulveriged cosal unit has bdeen deferred davend
<001, the last year in the planning horizon. The changas in the
construction schedule ars mainly in responss to a decreass in long-

tarm setimatas of growth in customser damand for slectricity in our
service area.

§o

we appreciate your interest In our capacity reguirsmsents.
should the requiramants of our service are: changs such that thare
8 2 newd TO consider naw Ilrp Capacity requiremsnis eexller than
anticipated in the nev resource plan, wve will review the
alternatived avallavie at that tiae.

As reguested, I hava enclosed an organization caxrt for Bsulk
Power Transesotions end a copy of our 1990 FERC Forx

fours truly,

4 .

& iés ) e O ) Eev i ymed

# Norta Ctrew Stesw L ¥1 Delies, Tazes 75E
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Cajun Rlemstric Power Cooperative, Ine.
5, O, BOX 18540
Baton Rouge LA TO8PS

wadies and Gantlexen:

AS you may Se aware, in final orders of t2a Federal Znecgy
Regulatory Semnission ("FERC™' in Docket Nos., E~835¢, EL79-8,
F1798=8«002 and 21L79«8«000 (which ozcers are hereiraftar rafsrred Lo
as the "Orders”), the operating subsidiaries ¢z the Centlal ans
South West Carpeoration ("C8W"), Dousten Lighting & Fuver Company
("HLEPY) and Texas Utilities Electris Compary ("IU Electric™) wide
ordered o crnstrugt 3 600 MW nominal capacity asynotronous direct
SUrrenT interconnesticn betwes. tha Welsh gensrating station of
Southvegtarn Electyic Pover Caompany, a CEW operating -ubcidi;tz,

the

("SWEPCO") TU Electric's MEANTICEl1S genearuting scation
f"Past Intersenaectien¥). EVEPCO and anothay OSW rating

subsidiary, Central Pover and Light Company (“C2L%), tsgethar witk
HIAP ard ™ Zlectric ‘the "Fast Intarssnnection Parcicipanta), are
surrantly engaged . the nianning and design of tha Zast
Inserconnesticn and enticipate complation of tle entire 600 Mw
sreject neo latar thar August 1968,

The Ordars aled prévide, in relevant part, s follows!

Whenever plérniag ie andertaken ts

PR fab T ¥ 7' the Sapacity (-3 4 g4 -1 | BVDC
Yutercznnesticonn, but at intervels of ne zore
than evary “hrae jyaare. . . aftar Juna 30, 19:§,

with sespect Lo %o Rest Intesconnection, until
Tune 38, 3004, alectyis urilities in FRCOT and
SYPF shalil B¢ yiven the opportunis Lo
participates in the planning ¢f inaresses in ths
sapreLty of the [Past) MNVDC Interconnsciion
ard af sartieipeting in the cvnership of
any incremansa’. capacity added, puovided again
that each party that wighes t2 participets pays

& Merner of (R CRRTE 0 Yo West Praat
T Tt 10 LM ey AT Serves Lomney @ DR AT SCLUWRRET S este Aoww Lamoany
Vo no s Taew O Ree Sama iy

s
“»
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58 ZTe 3ANS share of ull costs and uncdarvakes
to pay +tS QR X2 sliare of the cuatsy of
operuting and meintaLnivg that [Baet ] HVDC
natarecanectior and tqrc'c further to e bound
By thé teIms and coaditions of ths ar~licable
AGTORENT ARONG the ownars oY Particisaants of
that [(Zast) Interconnsdtion, Amy sUSl planned
ingysasa in the capesity of . . . [the] HVDC
Iaturconnection ghtll De subnitted To the
Sapmiseion for actien pursuant to sections 2.0,
234 ang 213 of tha Federnl Povar Act,

Pursuar s ¢ these provisions ¢f the Orf rs, WAL letier (%

veing written 54 esch olsctric utiliey in the Fiectriec Reliability
Coaumcil of Texas and =2ha Scuthvert Powvar Toel ("Electyil Utility%)

4
-uqa:'k whethas any such Rlestrie Teility a8 any intersst in
rricipating 4 the plerning and swnararip 91 an increass .n the
nued sanacity of the Tt Thtercunneci.on.

‘U

W o
e O

ER0U.Y YUU OF Ay cColer FoeGSric UTIillty dQeclle =2
i pun g e 4 - - > - - - -
PAXTLUIEATA i S2e ownershlp <l INITARGNTAL L28t IntArCoTnectlco
capacity, the planned cajacity of The It lnferctrlection Will b

inc.aased a8 cantempleted by, and urder ard sudject o the
sondiciong and limizatione set forth in, 1 3 Qrders. ke @
participant in “2é Tast .nte*ccnnoc ion, &an Eleetrio Thiliey would
avn an undividad incerest in the Zaat JITAFCORNeCt.Td 18 8 vhele.
cogether with the othary poaatic pating ovaers. Your ceste and

invesent 1n the axpandad East Intercomnisdtion woild be allocated
T2 YCL S28 SASA ot the basis of your participetion share in the
so%al capasity of the Bast interconnaction, Costs of the Dast
LTersanneciisn wiad .“..uas facilitiaes chavges for AC facilities
dnsigited vz the Lest Incersonnesticn but separataly ownad hy onme
¢ more ¢f %he Tast Tive ?arz;;.;tztl-‘

T¢ vou are aterestad iN DATNLCLPALLNY, DLarsuant o Ih
:: ers, in the p.ans.ng of an AXPansion and a8 an aumer of the
slanned incoreasc LN capacity of wha Last ;..nrw'"‘ Sion, pledss
= b B

n;u:;_u T34 Reply =5 Selicication form attached herete and
+% Bty the addruapes for receipt N _ater tna& suly A3, 1893,

*¢ vo resaive an execucsd Reply ts Salielitatian from you
Dy 4oe prescriiec date, Ve will netily yeu of the date and cthey

mm———— -

'mue TO alterneting currant tramsmiselon facilliTy Limostations
which BAY AXiwT Of C.ther silde ©f Tae IaT InteXCOINeCTLon, Wi
inerears Ln mhe plenned capacsity s! “hie East LATATTONNGSTIVN RAY
2L80 IETNLTE  ANVEDtEentT  In add.ticnml  acterTaTing curTent
c-areBiesion fesilitier on =he eystaus of the COSW sparating

whesiciaries or TV E.ectris., CO5¥ and TU Electric will sxpect 9
recuver sueh custe fyom sntitics aseking AR ingreass iu e ;~.“ nad
cEpac ity ef hs IAST InTeIConnsction,

9
kd

¢
L



details of 2 macting of iacerestad patties o discuss Yyour
interests. 1f we do not receive &n sxecuted Aaply to Salicisation
fraw you by the prescyibed date, wa vill asmise that, at this tise,
you Save ¢ interest in R RLARALRG OF ownarsiip of an expanalion
8¢ the Rast Intarconnestion. In acoovdance with the orders,
furthsy oppereunity to participata in the p.Anning and ownarshipy of
tr expansiss of the East Intarvannection will be made availadle in
PEE.

For sdditianel infarmeacion concerning tile cpporcunity %9
PAZSLCiPETE L0 the slanning and ovnership of an expanalcn of the
pianned capacity of “ha East Trtercannastion, you may contact Terry
5. Dennim, Vice-Preaidant « Ingineering, at Central and South Wesat
Becvicew, Ine,, PO, Bax 682164, Dallas, Taxas 7826E~01%4,
ralephone nUTber (214) 734-1330.

VETY truly youus,

-

E. R, BSsKS
thplirmen, Preasident and
chie! Executive OLTicCer

Attachnent




SOLICITATION

®r. 'I‘Ott";" :' WJ\A'

vice Pragidant -~ Enginearing

cartral and Bouth West Berxvioes, Ine,
P.O0, BOX 86016

Dallas, Taxas T53466~0164

is intereatad Iin participating,
pu UIPUAnt €0 the ordare i At Docket BL7P~E, E~9588, LL79«8=002 and
&-«9-l¢»oc in the planning and ownarshiip of an axpencicn of the
planned 600 Tegawatt nocainal capacity d*:t + Surrent a-yu:a:nna‘l
iﬁtcr:cnnoc 1an betvean Southwestern Slectric Power Jampany and
Texas Utilicies Blectric Company, located in +Lus Sounty, Texas

ah T
; < R4 “ %
deg2rided in th lsttar of June 30, 3392 from R. R. o
-y 1 kN
.

rooks,
: -~ 4 - -~ - c .

~nalrpan, President and Chief Executive CIZicar «f Centia. and soLth

' -

Nast SeZvices, inl

.

visd awttand a 28V iny of intarested
ar:ies to Da acaeduled DY :lrt:lz and South Nest Services, Tne. and
ill be represented at taat zeeting by

Flease forward all 2urtber communications regarding the

waating uf intarastad parties and She planning of any axpinsion o




