Docket No. 50-440
License No. NPF-58

Centerior Service Compary
ATTN: Mr. Michael D. Lystcr
Vice President
Nuclear - Perr-
c/o The Cleveland Electric Illuminating
Company
10 Center Road
Perry, OH 44081

Dear Mr. Lyster:
SUBJECT: NNC INSPECTICN REPORT NO. 50-440/92004

This refers to the inspection conducted by F. Maura of this
office on March 26 through June 23, 1992. The inspection
included a review of activities authorized for your Perry Nuclear
Power Plant facility. At the conclusion of the site portion of

the inspection, the findings we-e discussed with those members of
your staff identified in the enclosed report.

Areas examined during the irspection are identified in the
report. This inspection was conducted to witness the performance
of the local leak rate testing (LLRT) of the main steam lines
(MSL), to review the results of the tests, and to review the
corrective actions planned to improve the performance of the MSL
containment isolation valves. Within these areas, the inspection
consisted of selective examination or procedures and
representative reco-ds, interviews with personnel, and
observation of activities in progresz. Additional information
was obtained during telephone discussions wi*th Mr. V. Concel and
others of your staff on April 14 and 29, and May 6, 1992. 1In
addition, a management meeting was cunducted, at your request,
the Region III office in Glen Ellyn, Illinois on May 27, 1992.
During the meeting you presented your findings reyarding the root
causes of the MSLs excessive leakage and the corrective actions
to prevent 1 ' urrence.

at

Based on t... results of this inspection, certain of your
activities appeared to be in violation of NRC requirements, as
specified in the enclosed Notice of Violation (Notice). This
repeat violation is of concern because it involved your failure
to: (1) take adequate measures to assure that the root causes of
the excessively leaking MST. penetrations boundary valves were

determined at the time the failures occurred in 1987, 1989 and
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