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CORPOR4TE PROF 111

ouston industries Incorporated is a diversified holding compan) with major pixa u or esm
H

subsidiaries invohed in the electric utility, cable telesision and utilit3 senices

industrie3. .

llouston Lighting & Power Company is the nation's sesenth largest electric

utility in terms of kilowatt-hour sales. Ill AP provides electric senice in a 3JX10

square-mile area including llouston, the nation's fourth largest cit).

Kllt. CONI Incorporated is one of the nation's 20 largest cable television

operators. KilLCONI directly senes appnnimately 559,000 customers in four states 5 ni AP us
"*" "' '

and owns a 50 percent interest in Paragon Conununications, a cable telesision
E I11 4 '',

partnership sening approtimately 865,000 customers. a 011t>3 is

l'tility Fuels,Inc. provides coal supply, transportation and handling senices for

six IIIAP generating units as well as full-senice railcar leasing, power plant testing

and training for non-alliliated etnnpanies. ITI manages a fleet of m er 3,000 raikars, h n u orRrusus

the second largest private fleet of cual-carrying railcars in the nation.
,

llouston Industries Finance, Inc. purchases the accounts recein' ale of lil AP '

and KBILONFs directly-onned systems.
,

:
.

E lil AP M \.

E LTl in
E kPJDBl* h

*

|

h *ABLCOstmrtwsdo

| rwt mArcin m w m

| Corrmurumtwra. a mNr

teletunts partrwntup.'
,

|

|
t

i

;
,

!, . , < , _ . . . . . . . . . . .<... _

y _ , _ . ... .. ..

: > => ' lii.iPsmia im 2
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E CORPORATE HIGHLIGHTS
_

CHAIRMAN'S LETTER
.-

Sunt nnd srtilement qfr|rc tric utihty nur in|ue:sts c
teln vion trsuitedin impnrrements m both th tombmni n'ah dcrkmn; fours in cable

. .
-

. .

- .
- ihm Jonhm disames his ape riations !cr th fe enIand quahty qfiarmngs m I991. Chairtuan

@- .
-

- - FINANCIAL REVIEW AND STRATEQY
-e utwr c< a rlias |||% m endt str'acey

3 --
.

--

.

..
-

- -

HOUSTON LIGHTING & POWER COMPANY
.-

.-
-

IIith tuniorerneration-nlatedomstruction vanpl t d
pmitioned to mccl the electrinty nn ds qfthe flou< ton enand 1are issues resolcnt, llLJP is u ell

ee

furust d on impruring efiricn<y and of?ctirrna u hil momy \tanarcment's attennon is ntar
standants.

e maintaining illdPh Id;h cusDant t acrrier**

KDLCOM INCORPORATED

in itu than thrreyears ofo;wration, Khl CO\f has an d
itmorath eInultisptctn ntble operators kilLCO \1a rypulation as one ofthr nation's mmt

.

r te

. Q
programming and snrire, ichile dercloping rcrenues frcontinues to q?cr cratomers hi th

.

. s "hty

om non tnuiitional sources.
UTILITY FUELS, INC.

Sala qfcoal nad lignae to Illd P are not apected to in
enhancinc as unneth prospects by strencthrmng as abda tcrrase in tiw near. future, but i FIi.s
t#liated companics.11ith an crpand d y o;>nn ide co<d-nlatedsatires to non.
i FIis trellpmilioned to aspitalize on ine coal carflect and a une niilcar maintenancejoint r

.

.

.

. . enture.

_ _ _ _ . GLOSSARY
_ -. . - - creasmely strict environmenpd freislation.

-
_

-

- -
.

-

__ .-
-

___ .__ _ ____ _ -. FINANCIAL SECTION __ _
_
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T0 0t~llI N ST0115'

;
i

F . ew could hase predicted the dramatie esents of 1991, most notably the swift
'

victory in the Gulf War and the breakup of the Soviet Union. Both events w ere ; gg ,
overwhelmingly positive but also raised new questions about the future. m-=

While admittedly less dramatic, the same may be said for the events which ;
.

.

affected llouston Industries in 1991. Our electric utility recch ed approval to increase -

< . electric rates to tellect the remainder of its new plant imestment but now must
~~ ~ ~ ~ ~

-

identify and implement programs to control costs and inwnve long-term
__ _ _ _ _ ,

pe formance. Similarly, our cable television subsidiary ren ,e< d its losses as :

forecasted but, due to a slmvdown in subscriber growth, needed to accelerate its
~ ~ ~ ~ ~

:

efforts to make cable services more allonlable and attractive. _ _ _ __ ,

iIERE
1esi A FINANCIAL $UCCESS U M M 90 91

Without question,1991 was a financial success Earnings increased in both quantity

- and quality. Comolidated earnings rose to $117 million, or $3.28 per share, up from
. Lumnc amt rrturn

' $359 million, or $2.67 per share, in 1990. Return on equity was 12.0 percent, '
on ever ntmundntin

compared to DA percent in 1990, and cash flow from operating activities rose $218: . ,,,fpg,g
'

million to $870 million. Awndp@ nam as

Strengthened by unusually warm weather, llouston 1lghting & Power's results n,mte tym murr

"' # "
exceeded our expectations. A $315 million rate increase, which became effective in ,

'

- Alay, boosted llL&P's earnings slightly, but more importantly, replaced non-cash

earnings with real dollars. As 1 noted in last year's report, the increase was based on

a settlement reached between llL&P and most parties to its 1990 rate case. 11!n n os kuun
Cmr,m Em m4

Recognizing illAP's need to recover its large capital investment, the Public Uti!ity ,

4

'

Commission of Texas gave its final approval of the increase in October,
~~

KBLCO.\l's results also imprmed. Revenues grew 12 percent to $225 million in fC:

1991, and net loss fell from $72 million in 1990 to $55 million in 1991. Due to the : : Z
national recession, subscriber growth was low er than expected in 1991, but KBLCONI ;[[ [;:

,

Improved retention of existing customers. Advertising sales and pay-per-view [[[ [[[;

'

revenues, which already exceeded industry averages, continued to grow rapidly. 1[ Z
, _ _ _ ___

.h!GULATORY PROPOSALS THRSATEN INDU$ FRY C ( [C C
c ==-=,

We are pleased with the progress we achieved in 1991, but we also are concerned M M M 90 91
about a new threat challenging the very nature o'the electric utility industry. Special

interest groups have persuaded Congress to consider changes to the Public Utility
,

lloiding Company Act of 1935, which would exempt certain independent power 4
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YEAR ENDED DECEM9EW Sia,

i, Ortamw EVENsts (0W)OPERmNG RiXENt Es (000) $ 4,445,759 $ 4,178,576 $ 3,789,760 6,3

_$ 3,413,932 $ 3228,066 $ 3,006,582 5.8

NIT iscoME (000) $ 417,383 $ 359,454 $ 413,452 25.0

! CAsn Finw nou OnAmoss(000) $ 669,765 $ 651,807 $ 677,642 314

| - REnn to AHAtGE Cowm Evtm 12.0 % 9.4% 11.7 % |

EAtstscs PER CoWM SitWQl{ , . ,j. 6 I b |;

| DiuoENos PER Cowm Silut __--___$_. _2.9_6_.$-. -

2.96 $ _. 2.96 _

i

.-.

AT YEAR ENO:i
,

Ilook Yu1E PER SilGE (2) $ 26.63 $ 28.45 $ 29.03 (6.4) |
'

|

MtRLET Yu.L'E PER SHGE _$ 44.25 $ 36.75 $ 55.00 20.4 |,

| MGkET TO Book VALL E 166 % 129 % 120 % |
'

fract To East %s Rmo 13.5 13.8 10.5
,

-

I

; Torst AsstTs(000) $ 12,028,811 $ 11,926,166 $ 11,651,925 0.9

; Imo-Tent DENT (000)(3) $ 5,076,800_.- __$_4,749,211 $ 4,762,100 6.9
,

.

; - Snutuouns'Ewm (000) $ 3,419,34S $ 3,666,757 $ 3,675,535 (5.4)
t ,

Prnurs)SToch (000) $ 459,612 $ 568,320 _$ 568,220 (19.1),

! CArTrutmcH000)(3) 5 8,995,760 $ 8,966,288 $ 9.005,831 0.2

f - ComoN Saw3 0tTsToutso (000) 129,514 128,171 126,510 1.0
'

NtNBER or Cowm Sttarnouns 72,8h ,4,963 77,445 (2.8)

?, NivnERor Eurtoms 13,289 _ ___ - 13JN 12,878 1.6
._

(1) ladudes tax benefit on common dnidends pmd to Es0P.'

; (J) Reduced in 1991 mul 1990 by note recenable inun E50P.
(1)Indudes cunent portion oflong tenn debt' '

|

;
.

I

;

|
t

| Elbl%S PER COMM0s sRtRE DIMDEsDS PEA COMMos situE

:
:

-

~ '* ~ ~

Hhde 111Iw twt twen able
~ ~ ~ ~ ~ ~ ~

lin cunrnt anmad

.L to achiere cumbtentgrowth duktendb $140, whid

} .-
_ . - __

it, earning per shart in
- - -. . -

pnwidedimrsters apields

|_ __ __
rrcentpars, the mmpaqrb

_ _ _ _ _ _
nf8.l penintin 1991, beved

| _ now strengthening earnings on the stntk pmr atpar-
'

andraining epuday _ - __ __ end Ic4th

h b $ $' E Ebs$$
3 -' 87 68 89 90 91 87 M 89 90 91

. ,
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jiroducer5 from refu!aiion and ultimale!) Could forUe uldilies to open trans!Hi%Ien
,

systems to third parties. j,

'
!

| These p onosals would proninte the deWolunctit of a special class of

imregulated poner producers with no obligation to the consumer. Open accew to
r
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DON JORDAN REVltWS HLSP's ENEReV CONTROL AND DATA C$NTER, WHICH NfLPS $NSURE $VSTEtt

RELI A$lkffY AND EFFICitNT 84NERAT10N.

! transmission systems is particularly alanning in that power produced by thint parties
t

could crowd out eilsting utility generation, undermine the reliabilit) of the
,

transmission system atu) ultimately burden residential customers with increased

i costs. We continue to strongly oppose these proposals because of the risks the) pme I

to our nation's electric utility senice.
i

| We also are monitoring Congressional efforts to increase regulation of the cable |
i -

television industry. It is luo early to predict what funn legislation ma) ultimatel take,3

but ne are generally opposed to any new restrictions. Coupled with competition,
L

,

current regulation by the Federal Communications Commission and local ;
< . ,

! franchising authorities adequately protects consumers. Additional regulation is

unnecessary and could hurt consumers h3 raising costs and stifling industry ;<

-

! imestment in programming and technology. I

J i

i

i

a <

t

;
;

. _ . _ . . . . _ - _ - - - . _ . - - . . _ _ _ . . . _ . _ . _ _ . - _ - . - - . _ - . . _ . . . . _ . . - _ . . . - . - . . . . -
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i STRATE 4tC PLAN MOVE & FOHWARD

Even without sweeping regulatory changes,111 recognizes the need.to prepare for
'

increasing competition in its core businesses. Over the last several years we hase. ,

taken important steps in implementing a focused strategic plan. We base -

concentrated our business activities in the areas of electrie utilities, cable telesision I
'

and utility senices,

in the electric utility business, ne ar focusing on attention on managing '

,

operations efficiently and cliectively. Rising costs can be ddreental to any business,

but with major power plant construction completed, controlling com is a partici larly

important element of IllAP's strategy for holding the line on further rate increases.

After considerable study, ur are now nearing completion of a plan ne beliese will

considerably strengthen our com;vtG ce position for the remainder of this decade.

We are managing our cab e television business to increase margins and expand. .

our customer base. As in utility operations, exceF nt customer service is a key part of

our strategy. In cable television we also require significant flexibility to react to

changing needs and desires of customers. We frequently survey our customers to

identify new ways to increase satisfaction, and we aggressively market tlw value of

~ our servlees.

' We are still in the process of assimilating our 1989 cable acquisition, so our

immediate objective is to strengthen existing operations and improve perfonnance.
'

llowever, we do not rule out new acquisitions or expansions that add substantial

value. In January 1992, for example, KBLCm! acquired a small cable system

adjoining our existing operations in Portland, Oregon. _0ther investments which |

improve the quality and reliability of service or create new revenue sources will

continue to receive high priority ' our capital allocation process.m

~ Our most important resource, howeser, is the dedicated workforce whose-

consistent efforts have earned llouston Industries a reputation for quality senice at a ;

. fair price. While we cannot achieve our performance goals without staff reductions in

some operations, we will strive to make the treatment of employees consistent and |

equitable. I remain confident that, working together, we still continue to enhance our .
,

= competitive position and the vahie of your investment in ihe coming year.

o~

Don D. Jordan

Chairman, President and Chief Executive Ollicer

llouston, Texas, March 10,1992 0

__ _ _ - -- .-. .-.



7. ,; r . . ' . . .
. .. . . . , . .

- _', . . _. ; , _; .y . . - ' ~- ., . - ~
*

-~., -; ;
- -

' '-

* .v: : ..,.,c_.: - ; _ , . . . . , _ ... v

. '. ,- -
. i

.. . . .= ' :
- . . . , ,- . .- . . . .

- . ; , - - ~ . ' ,

.. , . g.

j. f _:, .- . . . ' . 3. Ys;g j ..f*- * >- - :c . ; . ';
,

-

' " ,
.

-

. . . ' .. . . . ,
*

.._,_ . ,

. ,}'. .4.. . ~ .

,.o ( . . _:- .
; . > . . . . . . . ,. -

.

. ..
- .. . . . . .- :.. . . . :. -

. ; _. , ..- . , ..,.
...a ' ; ".

.-. ' . . * , ' ,.'e, , ,
s .

. ,

:
.r

, . ;;

e, - . ...

. .~ .
. .. . . ..

- . .
,

8 . .-'. . . . _ . . .
.. .

'7 ' ' . *
. ,.

~

*.~ . - '. . * ."'i '' .

,
'.*.:.,,.,l..

-

/ ; ,. f .1 - , ,,, . - } c '. - - ^
_

,..A
'

-
' ' - .

. . .. ,
*

, . , - .. 1 . .. '
s *

,
'

'

g4 n ( , . . ,. , , , =
.. . _!, . . - : - . ' . . ,. ..

, _ . . . ~ . .

'.
.

. .C

-'.,._.;_.>.* . . c. ..,se.
. . , - - ( . . n- -

' -

.;%n. - .- .. .:
' '

. y ., - ! , . - . ....

. - .. . , . . - * - . . ' . ' '. - ,
c. .,

r .p - . -
; .. -- - . .

, , , , .. :; y,. .c : ~ -

. .. . . - . .. . - . ... - .- . . - .
. .:

.
;.

, , - -

. -,....
. . . ,e - p-

'

t...
-

; . , . ,g... . . . .

. --

.

- - ,. . q
. . __ ; . _ , ''

.'.-
' '

'.
b - ;;3. + .,

. -

. . . z .
- -

6' ;.f_,'- . ' . g_ . - ;
-

,.- . . - .- ..,w ; .

, ,s-,. . .

. . . . . a f o,,.:.. ,. . . ~ .
. '

- . :- . .-

:
- - , . - ..

Q ' ., . . . . . . . '. . . . . ' . .
> .

' . :&v igv" ~ .
.. .. ..... .

. ' ^ . '
. ., ,

.

_ " [ .J _ ..;.. , ' ' L | T ^: f. :G'.i f,[ :. . ...: . .: . ;-

'

. u - -

... s
,

'l.'. t

' . .v .

- -

. . . , . .
. t ., "

p.

.. ,. $ , ,n.
.' .

- . - .. . '.' ,,4
, _ _ , * * - Q' -

. - <
- . .. ' ,, . . . .y '..' f . . ...,6.

. .

., ...
. .

g +-

, .
.

.
.

.y~.e.- . s %.
-

.. . . . . .* r . -. : - . . . J .s ; > ; .p.1., . .. .

,, ;.7 .
. . .: ;. . , - - vc . . . . . . . . . ., , . h.yc p

c

-

.- . .

,.
. . .

.. en .. .
.

; ,.
- ,;, , , .

y p q-
y: .= .

- - +- - y~-

, .,.

g ./.;i 1, . .' ' ... .- . 'f- [ ' '.
'

.X ( ' ' ' Q - ' i NSF . j ' L. 'I'
.[ . ,'. 'L.V[ 'i .

'-
.

f.-i *' * -

.

.
. . .

' } } .} ' '.V ' '. } .V ' - N ' g? ; . rz y
_.| R. _'

'

.p
,e ' $' f

'
?

Q+ , q
* . ;. [ F : '

'f..-
-

..v..,. : _ . , _ . ,

- - - ~ ! - pq'v ...

'

.

' -

... .

f:&m;)s . I ~, j : _
;.

. ky y
,'n| 3.' ''. ' : |:. ; j. . , ' . y ;. : . 7. , ,; :f . '... . f f3 ;

e_.... . . . . . ...c.. . - ~ .. -
, .- ;

" , . . . ... -
1; [ ; '..

'

}'
'''. a.. , . .

.
:y- ,; . y. :..7

. ,. . . .- . ..
- , ..- -4. . ,. .. , y , . , . . o.. .

. ..
, ; . . .c _ _. . -

. . . . 9 .. . . .. .- . . _ . , , .
.,

.
- ,Av q. .. . .y:.: ,

.4.a,... , , ,

f. ; .' '. : .' _, . . . .[ L:... ' , ' . .'_'.' i * y + }.
.

?. _ ..I'
v .:,.

. .

s
;...

s ,. ._ ..g
.

. 'tQ%4',y - ,-s 4 . .-

_ .

_; ;3 - ~. . :. ';, .j:
_

Y .; * ?' '.$''.Y ..:. N #

i W, ; . s . ,' E ' : ' .-
':

'

j
..V . . . ,,9 * * ; f. 7 ;}-

, . ." | | <>
...q[~

~

-. .c . .; .i., h. .
. .

,
.. u n. >s; .

.i7 ' :. .': . - ; . j . .; ,' '4-: d , fy,7. , 'j 'f
"

~
.

<,

. c.
. ? < - . :- ...3

,

r ..;.
: ^

, .: ,, - u

. , , . . .. ,,i;; 6
- ~ . . ,

.
:

; .. .
,

.

..,,.,...,j,.'.. e. e . . s. .. . _ ... ,.
.

.,,.q.- -~ . . , n., y ... . . , .
.:.,~.,

4 :,. _
. . .

.

. . . . -

, y..
- - - ..

.. .-;d.
,. r

,3 . .,
'. . . ..

. ..,,,,.; . ,

,, ,
.-' ' . , , -

.,. .

..,? . ~ tn ' , g. ;,y Q,.- q
. '. - g ,t

.

s ./ .. , . . ' ;.:'.. , '

. %, j ....''y e. :< - '

-

.- . . . ;
,' ' i-.. -

L. - .- - pL , ; .; \ 17 p. f. % ',,:,, "*
,.

-

.

..
.

1.; ?,. '~.p.. _ _ ..
. ,

,; :,- ;, .. . .;
,

, ..,.;._- ;. ;; _ - - ...; .. , .. ..,; ' ..,..;,n Q: % >~
-_ ; . . .

.
/ -, . . , ,,_,9;.p ;. . w , :m c, _, 7., - :. , ; . . . ~.. , , . : .. . ._ . ) ,g ,

;_ : . -_g. .-
_ .

- .; - . . 7 :4, ;(,.. ., . .;. . ,. .ct
. s. , ,

-

;
...'; .. y. , ._

,

7;; .g - c
. ; - 1 '

*, f. . .
a s ,. ,s..

..:.
. , _ ,_ . . * , .;}; '. ,~..( s ,j i y k,,. ,[[

_

, . ,

.
.

,
.' ; , 7,

* ..'; ~ .' | . .[ ;
- zy'f - ~ :g

. . , ',-
..,..._.s...&pg

g ' , , . , - :. .

- . . , , t ., . v
.. ,,. ,J l 'c

, % - ^; .q '. ,
t .1 3 e ,- i,..S-

, 3
.. - . f.

- '

;...6-...m.' , a ., , e
.

,

. .. - 3 . . . . . .
a ' . , ; ; > ;;. .

.. | .. ; , ,

9y3~ M ,^ ' ' "'
,g . ,.: .. . - .. .1 . :. -.- . ' .

7' ; - .

t g- - . -. . . . ' . i - .' , .Y J ''.
j . , - .. ., . ; ;n . : ...,.. ,.

.

.

' *'
'

.
.

. . , , _ ',
'

' ' ' ; ,'
.

.... . ; , .

.
, . . ,

. . . . . . . , . . . , . . . .. ; . . . . . g: .
.

.

, . . . .
-

: - .. . . . .
-

.
.

., . .. . c - . . . . . . .

;, ', .' .. _ ' . - - %. ^ - f ' . .L . , ), ',. ,},; f. '}.[}'. [j. .c. 3 . e w n.

.j ,. . . T .[ - , ...; . . q, , . , j; L " - .
-

; _- - .. .;7
>%.

. . ;; y. ; "' ., Q:s-

.
.

.,
. ... . _.

-

. , '
,

,
_

.: . , ._ j g ;- . , : : g<,~._1 ,

: ,
. . *;. , . ' . 1 - , , . - ,- ..

-, , f .- . - , , . J. p.;. p y
. . , _.

,

: .
_

'- ' : ' , , . .:, . .c,.f
.-.. 4 ' , s :..: . . . . , . . . .: .,

. . . .
* .,

. , ' . _ . . . . - : . . p.7.;

.
c.,; \ . .

. . .s -

..
. , .

. . . , . .
.- . . . ;;

. .I .-> . . .:
:

.

\: - .
, ,. .

.

;_. . ,:
,. y .

3 ; ..q;4 _ .. . . . - ;; . . -
_8 : . .

.

- - .q1- c. , . _ . . _ y (., _ :

;y*4 .
. . . , , .. . . n. . ,. } ; _ : (/,3. ' . ' J ,,.. . _ , ;. ~. . , h ' .. ; .%. /, ,, i

n,g .- t..

. _ _ . .. . . . .

. . ,.;.. s4, .W . |. p . ' '
'

. .

:
- , . . :;

,

. 4 <, ,g ;.y . ,n i . . .., ,

. : ,
.. .v v;:g:. .3 ; ,g,, y

: . ,- . ;; _- . . i. -
e, . .s . - , 3 9 i

' *
[,'

^

['. . . . .
. . . .. . . ' jz;

. . 4. { :, - p y..., s
_ . , , . yv. ;: . ., L

. , . . . . ,, .

''' ''~ ' '
.. _. .

: ; .E ; .
.

7 , ,

., <.
- - . ' . . , .. ,. . ,, . . :: aq ' t ' * ,m v

x.+.. . ' . . -
'

,. ,...,., ,.0 .' :.. .. >
. :' ' , + . . . . . . . . , ~ .

.. . .
3 ,. +. .. 4e. . # .;.

.',:..... g' .. ...s . .W;m. D. ~. [ |. 3..y %q a..%[.K *.u ;m.
'^ ' . ;. .

'*j. p,?
./ m" , . ,g: :

. . . .. . . -q-_ ,. . .. . . . ..m
g., g:, n,

..
.

. - > - g y. . . . s

L| [_[jf. | |-
b . .:>

. .. .. c.>. : ; y y .' . y. v: .', . .

--

. . . . .. . . . .
" w . .g . 1

.
: ; p. h

: . .. . , .,. v.:. . ,. . . . . . .. .. ... ,. .
- c. n. . m.. 3:~..

x ,i. < ' ~

. . . . . . .
. . .. ' : ' 7 ' ?; , ; -J';;

., f .:. ? ?,:
* '?;:QySQ t ', p' ? .. . . :

,,~ s
%.*.-

.

. ..a . '' . . . . .
2 .- f. 44jy?; '. , ;

,,

^ : '

; :,. . .

_

;,, .. ., .. ,

h. [ .h . T
.

* *
.E :. ,. |J i } ., . . S.

. x
. .. . .- m._ ., ,

v + ,s m m. ;' m.o. . _. .

'

..

, - ~ .: , c . .~. . , ; . ...g .. . - -

.. s ..:...:.

.s. , ,7 , . * .. . _ _ _ .
. .

_ f.. ,

{}. / ... . . . .,,, , .,
.

..
_

. .'
.

, . .
g" - ~ . _ 4 .

-

.-
' a . '*

. . .
.

.

i '..j.' s j ::' '.t . ..
..

-

) .
, .

-

. . , . . . . , . .....:. . , . . ..
;. _. . , . . .

' . ' . , . .. ' . . . . , , . .
.

.
. ..d.*4 , .

. - * - * .
.

, ,y. 'f s . _. -y y ,. , _ y3.,
.. . .g..

, a , - .. - .- ,. . , {
. ,. sy . *.s. . ...,:. ," r-3

. .., , ' , .
,. : , . .

o $,m
' , - -

m'
.

.

'~}'_
.. . . . . . . . ,

'
. . , . . . .

^ ** , .. , ., , . .

.. . . ' . .[,m.y.
3

'

,,ge n- ,. M s . ,'' g. .

_

.J . W , ''o
,

.#
'

< . -' . . . " . . '
. , . ., a. . 3, ..

% -'' ' . - - .i N .k .. - *
.

.: .
. .

.' , . ...,| . . =

.) [,.
..s
7, . , . ' . ; . .

'

, , . .,

.. .. .|'..'[_ |9 {- . (2 | -f'I

y.' f . .? [ '' |_ (: f .; y 3: ' [j, . . ' / , L .[ .) 3 *\ 'j,,; |: ;|| |-j
_ }J ,

,y y

,. ;._' ' Q? p: % ..,

'y ;} .[ Q Q;; ' M. ,,_
.

. . , _ . . . * t .; s . . '
p , , , , , ' [. - ' : ; } ,; . .'g. ; y _.y. .y

' '
-

.*g; , _ . , _ .
8 - .,,;

:z -+_ L .;_ , . . - '.-,;,.).': . , _ . : c.,

;;
'

- c
'

. . , g

' p[;g, . ' '
I .b

, .

,

- .-. D. .|1.k'.h i ?_:g / (#[ [: J ' \ U ;'. (: . j %.y/ - Y', %y../'5O-; -7

. f .' y'. . ...~.-:_,''.... 3..
_t ,.

g .

',; : .. _ ,
. , . , ', . ; '.n

o
. c. ,. , .. .

[ .' x .yy[ . } g ;:
. , .-.n .r.- . . . . .,-:.

, . . .. , , . .
*. . . m ; g ..;. ,3. . ,.- .

:s. , .

V 3.: g'y.
1 y-

.. .a... -

,

,, , a^.. ..;.....; . _; _ .. . g ,;,:
,. * .

~
.K -

y ,, . ; , _| ; .y \.
, e. g; t.y. . g

.
..[_.,

'. --
'' .; . . . ,

.
. . . 3_ '. . : .;f .gf_

y

- . ;y y J.',. .3 Q j: .. ' . ..
; _. . (.. .,

'+ '

w . ., . . . . . ., ',' +,. . ;' -
'f ' e ~. .v. . , . . . . . m* +y

^ L |'* ' .
..\.. ,-,v. -

"_ r*:,, , . . . .. {. : _ , . _ , _

m ,. ,. :. ' - T, y' .
f; '; 4 - . % ' 4 r.vy

'

-, .
.

- , .. ,. .;g ,.: j .;i : J. ' .,.. s.. ' :. T ' A.L .;, ,.'X. .: R :: 1 ; /. -. - . ., |. .; [ A)p. ,. . . . , + , . . . , .

_

. - 'e.
.

. .v.'- k, p .% = |Y.N. .y. W: , ; );o . . . A u.
;.. .,s.. . , ,. . , . - 3 # .. . ..



- - - - - . _ - - . - . . - - - -

11MNCIUJ1 VIEW OD $TMTEfd

ouston industries' earnings rebounded to $417.4 inillion, or
H

$3.28 per share,in 1991, compared to $3'i9.5 million, or $2.67
)per share,in 1990. Cast, flow from operations improved esen more d -

dramatically, rising 33 percent to $869.$ million. lieturn on aserage il rdidllomtonindstriesbyr
common equity was 12 perwnt in 1991, compared to 9.4 percent in 'o cashfor company when t

1990. utility investors art primardy

interested in earnings? Is
arsutts turnova At ML&P AND MsLCOM mdang(InfUt (Onerrnfd that

increased earnings at ilouston Lighting & Power and imprmed emp!wis on generating pn/ts

results at KBLC051 were the primary reasons for lil's strong "'N#A"' # # 8'"'d'""
# '

financial performance, lilAP earned $148.5 million, or $148 per
" ^*'" " *"'

'
'

share, compared to $391.4 million, or $5.0S per share, in 1990. :

ilL&P's earnings improved due to an increase in residential

customers, sales growth in all classes of customers and an increase in base rates

implemented under bond in May and apprmed by the Public Utility Commission of

Texas in October.

When the new rates went into elTeet in May, lilAP stopped deferrint, exiwnses El DC m Dm mo
CwN Cm urelated to the South Texas Project nuclear plant and began amortizing those costs.
Puuw m bl.1P bcow

Consequently, allowance for funds used during construction (AFUDC), deferred
__ _

carrying costs and deferred return accounted for just 1i percent of Ill AP's earnings
_ _ __

in 1991, compared to 25 percent the previous year. These non-cash earnings, w hich
_ __

represent carrying costs associated with construction and operaiion of new
_ _ _

generating units, accounted for over half ofIll AP's earnings in 1987.
_ _ _ _ __

KBLCOM lost $55.2 million, or $.43 per share, in 1991, compared to $71.9

million, or $.57 per share,in 1990. Imprmements in KBLCOM's results are primarily $ li b
the result of higher revenues, improved operating margins, reduced interest expense & M 89 90 91

and increased profits from its jointly-owned cable telesision partnership, Paragon

Communications. ha *^ m"""P
wocuard wah mn

KBLCO.Vs losses were in line with expectations and should continue to dech.ne
<tnnn and orwnamn

as the systems build their customer base and revenues. Over the long term, KBLCOM
,, ,

is expected to generate significant growth in shareholder value and earnings- mram udiod<ame

_ _ _ _ _
m a p<ntra nflif..th

PREVtous PAGE: ONCE THOUGHT AN *ENDANetRID $PtCits." C'NGTRUCTION CRaht$ H AVE RETURNtD To inmnvi(#rrprefrrrrd
HOUSTON, EVIORNCING T6 E IMPROVEMENT IN TMt LOCat ECONOMY. THROUGH ITS ML&P AND RSLCOM

,

tusslotARits, NOWsTON INDUSTRIES PROVIDES ELECTRIC AND C ASLE TELEVitt0N SERVICa$ (N SOME OF

THE N ATION'S LAlkGEST METROPOLITAN ARI AS. b

-



- _ .. . .. - - - _ - - --- .- .- - - - .

|

|

!

litility l'uels reported earnings of $28.1 million, or $.22 per share, compared to

$n2 million, or 5.28 per share, in 1990. While not directly regulated,1:lTs profits

from sales to lilAP are a function of the return it earns on its asset base.11Ts

earnine fell in 1991 due to a depreciating auet base and a reduction in its return

related to contract pnnisions uith lil AP. l~lTs future ellorts to increase earnings will

focus on etpanding its customer base beyond til AP.

STOCK PROVIDES ATTR ACTIVE TOTAL RETURf(

Ilotiston Industries pro \ ides a balanced in\estinellt opportunit), colHbining an

attractise dhidend rate with the potential for f uture price appreciation.111 seeks to,

pnaide a competith e long-tenu total return (dis idends plus capital appreciation).

til conunon shareholders realized a total return of 28.5 percent

during 1991 and an annual compound total return of 11.0 penrnt

for the the 3 cars ending December 31,1991. 'lhis compares to total

"~ " " " " "
lye entered the table TI' bus.

iness because q/lts attractice Hw sann penods The IhdT & Phelps Electric I tility Indes realized a

long-term growth prospects, total return of 27.8 percent in 1991 and a fite-year annual
Our pursuit of earnings will compound u,tal niurn d 1 a pem.1

. hace a greater impact on how ill.s current annual dhidend per share is $2.90. uhich irovidedI
we achleet that growth than -

nmtors a yield of 8.1 percent in 1991, based on the stock price at
it will on the treel q/ growth

itself. Growth can come _ 3 ear-emi 1990. The compan) has paid uninterrupted quarterly

through the derelopment gr dhidends for 70 3 ears.

cristing markets or through Typically, utilities base fairly high dividend payout ratios - in

M"I#" M I#8# "Y'' the 70 to 75 percent range. While llouston Industrie? operations are
itions dilute earnings, our

not limited to the utility industry,111 management expects its
2 primaryfocus is on detiloping

our e.rhting systems with some dividend payout to be consistent with that rance over the long term,

selecthe, modemte aapisitions. although payouts may be higher or louer at any ghen time lit paid '

. Ire remain confident > thol out 90 percent of earnings as common dividends in 1991.

ABLCOM elligenerate signl/ Of course, the til lloard must consider numerous factors in
Scant earnings and cashflow-

evaluating the appropriate dhidend lesel. The lloard remains
' overthelongletitL

sensitive to the needs of 111 imestors and will attempt to maintain-

BILL CROPPER
the attractiveness ofits dhidend relathe to alternathe imestments.wum. wmm. wunu. -

unma n.= min

Falling interest rates benefited the prices of most utility stocks in

1991.111 conunon stock closed at $ H.25 per share on December 31,

1991, up 20 percent from the year-end 1990 price. Despite this excellent performance,

111 management believes the company's stock is not yet fully salued and sees the

9 potential for higher saluc' ions as cash Ihnt increases, cable operations become

. . - . - . . -



_

profitable and the market fully recogultes the salue contributed by the cable

properties. The cable sptems are expected to reach break-es en carnings h late 199 L3

CANAGEMENT TARGETS GROWTH

Cenit Evnnnuts
Consistent imprm ement ht growth in camings per share is a Ley corporate goal. 'ihe , , , ,

company has not been able to achiese this goal in recent > cars as lil AP completed -- -

its construction program and the related regulatory process and hill.COM - -

experienced losses related to its espanded cable operations. The next few years - - - -

shouhl provide greater opportunity to pursue this obleetite and achiese inercases in -

earnings and earnings quality -improving the company's ability to increase E- m R-

OI EIcommon stock dividends.

The desire to achiese greater earnings growth was a primary reason for the

development of III's diversification strategy.111 belieu ,, its disersified activities will

provide greater earnings growth and higher risk-adjusted returns in the future than gg ,gm,,

its electric utility business alone. nianny oc m im.

tmlllituoA astnmtagr

CAPITAL EXPENDITURES REM AIN RELATIVELY LOW qffanaruNr marArt,

Capital expenditures remained modest in 1991. Ihcluding MTDC, refinancings and natamm to retinana

" """#" #""U"#maturities oflong-term debt, capital expenditures for 111 and its subsidiaries totaled
"

$405 million in 1991, compared to $390 million in 1990. Projected capital

requitements for 1992,1993 and 1994 are $464, $471 and $597 million, respectis ely.

With capital expenditures at historically imi levels and improving operating

performance at both the cable television and utility subsidiaries, cash flow should Eumn Fwna
' "" "grow at an accelerated rate through the mid-1990s til intends to carefully manage its

- growing capital resources through a focused strategy which emphasizes imestments - 77
>

that enhance existing operations and, in non-utility activities, target long-term -- -->

returns hi escess of 15 percent. Of cour3c, projects required to maintain a high level _- _ __

.

M77fof customer service will continue to reecite top priority. ;

u

E5h.I.
'FINANCING ACTIVITY RESUME 5 IN 1991 ggggg

While new capital needs were limited in 1991, 111 took advantage of fasorable !

market conditions to refinance a number of existing obligations. hi january, $132

million of IllAP's 9 3/8% first mortgage bonds matured, and lilAP issued $100 '

million of 8 5/8% debt securities collateralized by first mortgage bonds. In March, ;

IIIAP issued $100 millic,n of 9.15% first mortgage bonds. In Ma3, $M million of

101/8% first mortgage bonds were redeemed.
*/winu men,

in Novelr ber, lilAP redeemed its $9Al, $9.08 and $9.52 series of cumulative trinnion acquanmn. to



_ - . -- .

prefened stock, which had an aggregate lhed liquidation salue of $110 million. In

Febniary 1992, lil AP issued $100 million of sariable tena, cumulathe preferred

stock, with an initial annual disidend rate of 3A5%

A portion of emplo>ee contributions !- compan3's emplo3ec sasings plan is

matched by 111 in the fonn of common stock in October 1990, an Emplo3ce Stock

Owner > hip Plan (ESOP) was added to the employee sasings plan to satisfy a portion

of this obligation. The ESOP trustee purchased a total of 9A million shares of lil '

conunon stock. The compan3 oaned $%0 million to the trustee for the purchases.l

The loans are to be repaid to 111 by the ESOP trustee m er a period of up to 20 cars.3

In June 1991,111 issued $250 million principal amount of 91/8% debentures.
Ces Pvnne B1

Ontmov The proceeds were used to partially refund its loan to the ESOP and repay shor1 tenn

mumu* debt. Ill issued an additional $30 million principal amount of 71/4% debentures in

December 1991 in conjunction with the redemption of $200 million of its outstanding
~

9 5/8% debentures.
. - - - . - - -

- .- - - -- - HIGHER EQUITY LEVELS ANTICIPATED

- - - - - - At 3 ear-end 1991,111 had conunon equity of $3.4 billion, representing approximately

-_ L-- ss percent of capitalization. This percentage renects the acmunting treatment for the
1 l' 9 il i

ESOP, which reduced eyulty by approximatel) $332 million (the loan balance at
~

M 83 89 90 91
December 31), At the consolidated level,111 seeks to maintain an equit3 esell

consistent with comparable electric utilii) holding companies, or approximately 45

Caahlbefrom percent of capitalization. Over time, as cash Dows continue to improve,111 expects
'

oprana nachnt equit) lesels to increase to this target. The form of any new financing uill be a
as hiphat Imlin fre

'

function of tids capitalization target as u ell as general market conditions.
years, as nonash

Besides retained earnings, new equity in 1991 was limited to shares issued incarnmp contmu<d

sa dniinc. conjunction with the compan>'s dhidend reimestment and emplo3ee savings plans,

for a total value of approximately $51 million. Since January 1992, 111 has acquired

; shares for these plans through open market pmchases.111 espects equity lesels to

rise primarily through increased retained earnings over the next nye 3 ears.

,

tt
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ELIVEMEAR C0\llM150N Of SEllC1 ED INNCl\l. D 0 A
MOU$f 0N thDW$ikit$ INCORPOR4f ED AltD $0$$lDt Ahlt$

The fidlawing tarde sets forth sclerted finam tal data muh nmivet to the nimpany's u nwhdated fmancta! nmdithm and

conwMated results of oyratuins and shouhl tr read in nmnmctmn atih the rouwhdmed Financial Natements and the trialrd

DOlen %his h tegm on part n

(TesouSANos OF Dot.t.ARS EXCEPT PER SHARE Ahl0UNTS) 1991 1990 ifft9
. . - . . . ~ . . . - . _ - . _ - . . - . - - - . _ - - . - . . - - . . . . - - . . - . - - . - - - ~

heienue_s $_ _4,4 43Ji9 $. 4,175j76 . $ 3Jb9J_SO __ , _ _ ,, _ _

. Net income _$_ _417,353 $ _ M9,4 3 4 _ _$_. 413.452 __ _ [
Earnings ptr share (1} _ ___ _.

_ __ ___ ___.__$ _ 3.28 __$_____._2Q_$ _ 3.32_ __ _
Cash dividends declared per common share $ J.96 $ 2.96 $ 2.96

heturn on alr!ye connnon equin 12.0 % _9,.4 % __ _ _ _ _ . I l @e _ . _
,

@itiogearnii3t a fitedyharges __ ,
_ ___ _ ____ __ _ _ _ ,_ _ _f t

int udig AF.TDC(2) 2.15 1.91 2.19l
_

Fheluding AITDC (2) 1.99 1.60 131

At VEAa ENo:_ . _ _ _ _ _ _ _ _ _ _ __ _ ._. _ . . - _ _ _ ___

Book value per common share (3)_ _
, _ _ _$ 26.63 $ 25.45 $_ 29.05_ _ _, _

11arket price per common share $ 44.25 $ 3615 $ MA)

11arket price as a percentfloplialue _
_._ _ __ 16fL_129 %_ _12J) "p ___ ___ .,_,

_

AT YEA.R Ekot _ _ . _ _ _ _ _ _ _ _ _ . _ _ _ _ _ . _ _ _ _ _ . _ _ . _ _ _ _ _ _ . _ . . _

Total assets $ 12.028,811 $ 11,926,166 $ 11.651,925

long-tenn obligations (includine current maturitiesH4) $ 5,303,432 $ 4,976,212 $ 4,959,8m

Capitalizatiom

Common stock equitg3)___ _.__ W, 41 % 41 %

Cumulatis e preferred stock
_

5% 6 "o 6%

long tenn debt (including current maturities) 57 % MN M%

cAPnAt exP_enommas: _ _ _ _ _ _ . _ _ _ _ . _ . _ _ _ _ _ , _.,___ _

'

Construction and nuclear fuel expenditures
_

_ [ excluding AFTDC) $ 373,520 $ 39,4M $ %s,6M
'

Cable television im estment
.

$ 26,624 $ 31,136_$__lj39ps0_ _

HL&P SELECTED DATA:
_

Penynt of egnstruction expenditun's financed
.

internally from operations
_

130 % 86 % 76 %

Ratio of earnings to fixed charges:

Including AITDC (2) 2.95 230 3.11

Excluding AFEDC (2) 2J1 2.40 2.49

Ratio of earnings to fixed charges and preferred
_ _ _ _

disidend requirements
_ _

2.50 2.36 2.60

AIEDC as a percent of net income (2) __
__ _l4% 25 % 32 %

(1) includes tax twnefit on common (bvidends paid to FSOR Peferem e is made tu Nae 1[j) to the Coasohdated Financial Statements

(2) AFLDC includes mms deferred carrying costs and deferred return. ,

(h Peduced in 1991 amt IWO by note retenable frorn FN)E ht aho kle 2 to the Ocumbdated Finannal Natements

( 6) lncludes Cumulatn e IMerred Min k suhiert to mandaturv re drmptnin. 12

s.

___ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ . . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ ___
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- .........S...........

-_- . - - . _ - - - - . . .- - -

1988 1987 1984 1985 1984 1983 1682 1981
.,. _. . . _ . - _ _ _ _ _ . . . . _ _ _ . . . _ _ . _ . _ _ _ _ _ _ . . __ _ _ . _ _ _ . . _ _ - _

$ 3,560,918. ' $ 3j14J26_, $_3dMi9L..$_3p51,427 $. 4,lJ0pI4. _$ 33.Wi_ii _ _$ lielM) .$_.3ptW!'

$ 3_952. M $ ._434,93S $ _ _124_,935 .__$ _._4_M.. ,120_ _$_ _351.146 $ 299Ei7 _ $_._ 110,029_ .$_ 20lJ. 12- ._ . _

$ 3.34 $ $J4 $ 3.61 $ 4.13 $ 3.69 $ 3,50 $ 1.50 $ 193

$ 2.94 $ 2.86 $ 236 $ 2.60 $ 144 $ 126 $ 2.16 $ 1.99

11.8 % 13.6 % 14.5 % lft 7 ", 15J % 15.6% 6.1% 123 %

I
'

- _ _ . -__ -. .m.

- .- - _._58 - 2J.7_ . 1_90 . _ - - 139 . - . 1592.36 235 2 69 2
-

1.82 2 09 1.90 118 2.M 1 68 1.47 2.32

! $ 28J5 $ 28.33 $ 27.19 $ 25.M $ 24.31 $ 23.27 $ 2123 $ 2330

$ 25.00 $ 30.00 $ 34J5,_ $_ _ 28.00 $ __. 2150 , $__ 19.B $ 20 m $ 1S.13

97 % 106 % 128 % 10 % 93 % 83 % 90 % ,6%

1~
I $ 10.,186J52 .$ 9J D_I.,1_f_r _i.$. 9JK_)ilis _$ _f,,590J50 . $ 7.4%,153 $ 6,543Jt6.$ 5J61493 $ 5,169,492 d'
, . - . -

| $ 3,598.947 - $ 3;235,682 $ 3J09,441 $ 19M %3 $ 2fn4,911 $ 2,275.912 $. 10%299 $ 1,923,;488

46 % 4S% 47. % 46% . 45 % 46 %_ _. ._ 44 %_ _ _ _4 5 %.

6% 6% 5% 6% 5% 5% 6% 6%y __

45 % 46 % 48 % 4S % 50 % 49 % 50 % 49 %
t.
<

. _ _ . _ _ __.. . _ _ . -.-m._.,_a.. _ _ _ . . . . . . . _ . .

$ - M3,862 $ 661055 $ 7MJ73 $ 893,0 % $ 997,9S2 $ 913,825 $ 7M,965 $ 705.2M

$- 1,130 $ 49,701 5 26,219
_ _ _ _ _ _ _ _ _ _ _

|
________. ._ _ _ _. . _ _ _ _ _ . _ _ _ __

37 % 29 % 35 % 39 % 37 % 42 % 55 % 41 %
.

; 2JC 3.35 3.36 3J6 3,M 3.50 229 3.63

2.06 2.41 1 42 164 2.99 3.24 .._1.,_9 5 3.30.

g _

2.39 2.87 2.95 3.26 q .,/s..a; 3.05 - .
3.01 1.96 198 .

m._
'

49 % 51 % 52 % 45 % 31 % 17 % ~2 %
> -

22 %

-

|
FOLLOWING SPREAO: HOUSTON It HOME TO ABOUT 48 PERCENT OF U.S. BAstc PETROCHEMIC AL C APAcif7, AND #18

$NARE 19 GROWING. AT1RACTED BY AN EXTENSIVE NETWORK OF PIPELINES, AMPLE STOR AGE FACILlYtt$ AND ONE OF

THE LARGEST PORTS IN TH'i U.S., NE ARLY H ALF OF THE N ATION'S Ntw PETROCHEMIC AL CaPlf AL PROJECTS ARE

15 cuRR Ntty uMo RWAv in ten Houst0N ARsA.
;

!

..
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ll0USTON LIGilTING & POWERC0\!hM

ith the llouston econom> largely recovered from its energ3-related slump,

major power plant construction completed and rate needs satisfied, the nett

few 3 ears look like a period of relatis e stability for llouston 1Jghting & Pooer. Ilather

than celebrating its recent accomplishments, however, lilAP is
:

ush.g this respite to reexamine how it does business and to seek

im},rovements in the elliciency and elicetiveness of its operations. -

, Please t.rplain the impact t$ .
anowin slows. BUT ECONOMY REM &lNs HE ALTHY

lt has taken nearly a d 'ade to replace Johs llouston lost following as l'ublic Liany //olding Comi .

the collapse of the oil marliels in the early 19A Nonetheless, the pony Act (lWRC4) tv)brm and
.

frammission sress.reversal in llouston's fortune has been dramatic. Seen as a liability

h_for lilAP's performance a few years ago, the city's economy is now cuAnus sanons -

~"*
one of the strongest in the country.

In terms of job creation,llouston led the nation in 1990 and

ranked among the top U.S. cities in 1991, although growth slow ed considerably in the

second half of the year due to the elTects of the national recession, llouston has

diversified successfullv, replacing jobs lost in energ) exploration and production

during the down cycle with new jobs in medical, professional and engineering

services.

Nevertheless, llouston reraains the nation's energy capital, nith more than 5,0G.;

energy-related companies with- IllAP h.ut 5

m wm ee
%pqkm{+4fjfp * b' KlioMr1.l{at p $unn9 - s. ,

x -M A
| in a 100 mile radius of the city. ,,m, ,

Large industrial customers. - -

'
- pnmarily in the petrochemical

~~ '' ~ - -

g-
. - -

and refinma industries, account
_ _ _ _

Y for nearly half of !Il>&P's - -- - - - -

electrical sales.
~ ~ ~ ~

_ _. _ _ _ _

Following four years of g;EEs

growth, the petrochemical in- 57 % s9 % 91
AFFORDASLE HOU$1NS, AN IMPROVED ECONOMT AND A Ml4Ny

IQUALITY OF LIFE CONTINUS TO ATTRACT NEW RE$4 DENTS TO

" " " ' * ' " "' " ' " ' " * ' ' " ' ' ' ' - iencing a downturn. Ilouston,
in nvdennalcwinmm

however, has so far asolded most of the mdustry's problems. With low-priced gg,
' * feedstocks and a modern infrastructure, local plants are among the most ellicient ,g,.,4. # ,y ,m
^

and hwest-cost producers in the world. And, while mercapacit) exists in some

commodity chemicals, llouston's diversified petrochemical base is still ef panding in 16

-

_ _ _ _ _ - _ _ - - - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ -
|
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.

specially areas where pnifit margins remain high. For etample, numerous facilities

are being constructed to manufacture pasoline additises which reduce auto

emis3iont,

ELECTRICifY S ALES RISE

Despite sioning grouth in the llouston economy, the addition of 21,000 new

residential customers helped lil AP to increase finn electricit) sales by 1.5 percent in

1991.

yN While wanner than normal, the summer of 1991 lacked the estreme spikes
~

in temperature that flouston ciperienced in 19'M), resulting in peak demand of just

10,90s megawatts, a 2 percent decline from the 1990 peak. Includmg intemiptible

demand, the peak actually sened was 11,001 megawatts, compared

to 12,216 megawatts in 1990. lilAP espects compound annual

growth in firm electricity sales and peak demand to aserage about

' The procisions contained in _ 2 percent mer the next ten years.

&nate Bill 1220 and Howe qf
"*******"***''"*** # *'***'*****Representatives Bill 176 to

i amend thE Public Utili(r REldc Erking in conjunction with local economic development councih,

ing Company Act and tofed- Ill,&P has continued its successful efforts to attract new industrial

erally mandate accru to the facilities to the llouston area. As part of this effort, IllAP hm an
irgulated utilities' trammhsion

_

aggressise program aimed at informing strategic planners and
.

splems, if enacted, usu!d mhe
' ~

'"''#Y * h''Y * "" 0"' "" U "" " h""' 'b' '''"' h' ' "I U "" * ""costs to consumers,jeopantize

the irliabili(r q/ electric sertice, . and IIL&P's nillingness to work with new industr3 to satisfy

erodelhefnamialhealth qf the electricity needs. In the last year, lilAP repirsentathes sisited the

ngusated utilites andplaty the corporate headquarters of 50 of its largest industrial customers.
Jbtrar q/our nation) electridty Those energy planners commented that no other utility had
supplies in the hands of un-

[ k Hon wd kreca%
regulated entities who do not;

sharr our statutory obligation P"E'O #

go 3c.to Developing and enhancing relations with industrial and large

RAY SMOKHOUS

imprming the company's long-tenn competithe position. Industrialame me mma
eevanweesavat ame

",**^'"("*"'' customers help lilAP use generating capacit3 efficiently because, ,,

they operate around the clock, using electricity when demand from

other customers is low.

In addition to providing utensive infonnation about the availability and cost of

electric service, llL&P makes its sophisticated computer modeling capability

asailable to those customers so they can compare alternathe ene'gy options andr

17 avoid self-generation projects that are imeconomical.
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RESOURCE PL AN MIN 1 Mitts C APit AL (KPENSt

To identify the lou est-cost means of meeting electricity needs,lil AP uses a resource
i

planning sptem which integrates the analysis of supply options with the examination

of programs to reduce or shin the timing of electricity consumption. Although this is
,

| not a new process at lilAP, the company has refined methods for analyting and
| |

comparing alternathes. The process ir, eludes quantification and resiew of such

factors as the asailability and cost of fuel, the ability to sel.edule and Gnance new

construction and the need for
m n - , v. - w ,~ - n/

y; N ',7 operating nexibility in meetingp
. 4p,

i E -.p j3,
,

daily load swings9:

i

M E Q- 4}| One of the most attractive
|

'

| [ .y ; -
ljP <,pp,

i

projects identined through this )

| h. [<j ! process is a cogeneration facility

| h i #
,

to be constructed at the l',1.
i m. , i /,
'

u i: .g2 j
- du Pont de Nemours chem- ,

, <1- .

' - ical plant in 1.a Porte, Texas. ,

an uLaP CoetuinaTion ratiuty to et eviLi at ou Pour.. Du Pont corrently produce 3
LA P0af t CHEMIC AL PLANT tritL St THE SECOND WilWTY- . .

OWNED. R Af t 448tp COGthtR4TlON PLANT eUILT 14 Tkt U.S.

' ' " * ' ' " ' " * ' * - manufacturing processes by

Gring boilers with natural gas. The cogeneration facility will proside

Du Pont lower-cost steam produced by modem, elTiefent equit..nent, - -

nhile lilAP's customers will benent because their cost of electricity

will be reduced by the value of steam sales revenues. IIL&P is phar do pu ser as thefuture

pursuing similaparrangements with other industrial customers. forpouvrpwthmes as put gf

llL&P is also one of the nation's largest purchasers of your rrsourte stratrgr? Hhat-

"' " N #A' #"# I'"FE"#*#cogenerated power. In January 1991, the company signed a 10 year

contract to buy 270 megawatts of power from Ilayou Copeneration,
ling your pau er purchase

The agreement becomes effective in 1995 and covers the same mmets? .

capacity as an existing contract u hich expires at that time. In its first 93
DORIS KELLEY d

Myear, the pricing on the new contract will save lilAP's electric mm um

customers an estimated $50 million, compared to the costs if the

existing contract had been extended. filAP continues its ciforts to buy similarly ec+t-

competuive power from other cogenerators. Because of the uncertainty surrounding

renewal of IIIAP's cogeneration acreements, the company is also considerie.g other

supply options, such as reactivation of retired generating facilities.

18
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i

rnoonnut HOLD DOWN ELECTRICITY DEMAND
|

lil AP anticipates that by 1995, cost ellective programs designed to reduce or shill the

timing of electricity usage will decrease overall demand by 225 megauatts,

L' lilAP's " Good Cents" pnigram, for ciample, alread) has had considerable
'

compared to what otherwise would be required.

,

success since it was launched in 19%. The program, which

encourages eunstruction of energy-cllicient homes, now accounts for

40 percent of

Punhased pourr contrans air new home evn- fj@ 3????-f}}^

. just one tithe resourfrs ut air struction in the |[
' ' '' ^~

%
.-

considering. lit curYrnt{r hatt
ilouston area,

~ sterral contracts nearing . f
"Y"'' '" I ~ *Oc.rpimtion, whkh utre signed

; in the mid-19Ms; Unlike that PVfn'nt in 19%
_

r

.

i

periodqfmpidlyrising demand ll|2P belleses
.

j
.

.

,
_

^

arsd high energy prices, tvday that the nide-
- ur hmt tru2m' cost <s>ritpciitite-

spread accept-
i supply and demand; side .

..

""" ''cptions. ivc wiW|rsist that ** * * * ' " * * ' * * " * * " ' * * * * " * " " ' ' * * * '
assouncts, utap activsty surPonts suvimonmaatat;

priang on ag* rue contmets be program is alsa y,,,,,,,,,,,,,,,,,,,g,,,,,,,,,,,,,,,,,,,,,,,

rerymmpewitv, influenciru: non- ' " " " * ' " ' ' " ^ " * " * ' ^ " " " . * ' ' ' * " " * " " ' * * ' " *COAT CotitusfloM St PaoDUCis

: now synonA participating --- -----

| ",",'""',*|,"*|"'""***" builders to adopt higher energy elliciency standards.,,,

| Other residential programs encourage use of high-eiliciency air

f conditioners and heat pumps and dlow Ill AP to interre;)t operation of residential air

j conditioners for short periods. A conuncreial program promotes use of water chilled

at night with otT-peak generating capacity to help cool commercial buildings in the ,

bottest part of the day. Ill AP also is testing a program u hich would provide rebates to

qualifying commercial and industrial cummers who make capital investments to

permanently reduce their peak electricity demand.

Some states' regulatory agencies have adjusted the way utilities are allowed to

recover their expenditures to account for revenue lost due to conservation programs,
i

! That has not 3ct happened in Texas, but lil AP is currently allowed to capitalize the |

|
incremental costs of the programs for future recovery through rates.

FUEL STRATEGY PROVES SUCCES$FUL

IllAP rtdu ed its aserage cost of fuel in 1991, and the company continues to-

aggressively negotiate competitively-priced fuel purchases. Its success has been the

19 result of a disersilled fuel mix, system flexibility and a combination of long-term.

. - , _ _ - - _.
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'
,

I

short-tenn and spot contracts. The compan3's average cost of natural gas is among
3

the lowest of utilities in the Southwest.
4

'

Improved operation of the jointly-owned South Texas Pro}cet nuclear plant also ,,

contributed to lower as erage fuel costs in 1991. Nuclear fuel costs only 36 percent as

much as lilAP's next lowest-cost fuel. In 1991, STP achieved an average capacity ;

factor of 66.0 percent, compared to 56.8 percent in 1990, in terms of the amount of

electricity produced, both STP units ranked among the world's top ten nu&ar

generators in August and among the top five nuclear generators in the U.S. in both

,.
- - - - - - - - - - -

, .. ; . . - Juls and August.
'

[.j''.' *
,

' *
PUC APPROVER R&lt SETTLEMENT, . e

. . i
'

In October, the Public Utility
'

3
*-J',*ershuissessM .-..

Commission of Texas ap-
- prosed the reemery of lilAP's_

-
- remaining STP imestment. The

^~

$315 million, or nine percent,,

rate increase confirmed a
o sgo.ee. SouAns.r00T Ornes N ADauAntent rAciufv settlement reached earlier in the
WAS COMPLE,tD DURIW81981 TO CONSOLIDAf t M AJOR

OFFICE FUNCTIONS FOR STP. THE FACILITY WAS DESIGNtD Jear he| ween kl(A}' all($ Inost
AND e0NSTRUCT80 BM JUST 21 MONTMS - SIR MONTNS
oNEAD OF INDUSTRY STANDARDS - AND WAS COMPLET80 parties to its 1990 rate case.

I " " " " * * * " '
lilAP put the higher rates into

effect in May, nbiect to refund, pending final PUC approsal. As pad
,

of the settlement,lilAP agreed to freeze base electric rates at the

new level until at least May 1993. J

The PUC's order has been appealed, and as two recent court llith the rute mer behind you,

rulings demonstrate, the regulatory process is not complete tmtil all -I imagine the day.lo. day

business @unning the utngappeals have been put to re.st. In an August ruling involving another
teill become more qf afocur,

utility, the Austin Court of Appeals said that the PUC did not have
of management attenlu.on. .

;

statutory authority to grant rate-base treatment of deferred plant lihat steps are contemplated -

| costs. While lilAP is not a party to that case, it did receive deferred fo.- holding dozen costs in

accounting treatment in its most recent r6e orders, lilAP belies es an increasingly comperifice

""""#the court's decision was wrong and inconsistent with its earlier _.

mit mouesrulings, but the company cannot predict whether the ruhng will be
m .v ..r.N -

5

| applied to IllAP or what action the PUC might take if it had to
'

,

~

' -'reconsider its earlier decisions. .

In November, a Texas District Court ruled that the PUC had erred in 1986 when p
it allowed IllAP to include approxhnately $678 million of Construction Work in 20

L
|.
' - - ~ _ _ _ - -
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Progress in rate base. The court indicated that lil AP had not demonstrated its need

for this "excelulonal form of rate relief." The court's position is without judicial

precedent in Texas, in fari, in Febniar) 1992, another Tetas Ihstrict Court allirmed

similar CWIP treatment granted to lilAP in its 10M rate case, lilAP is seeking

resiew of the Nmember decision by appellate courts. The company belieses the

PI'C's action will ultimately be upheld.

L' With some of its biggest challenges behind it,IllAP can non turn its talent and
HL&P TARGETS IMPROVED PERFORMANCE

energy to imprming operating performance. To ensure that it is

prepared to operate successfull3 n the increasingly competitivei

business emironment anticipated during the next sescral decades,

IllAP has indeed increased its lil AP is intensifying its focus on meeting customer requirements at

. fe5 on performamr. Manage- the lou est possible cost and hohung the line on electrie rates.
ment has undataken an atense

Committed to being one of the best electric utilities in the
, performance improvement '

program called STEP (Sunts,.. nation, lilAP launched " Success Through Encellence in

7hrough Excellence in Per. Perfonnance" in late 1991. Through several initiathes, the STEP

formance) Gat;ls aimed at. < program asked employees to challenge the ua) the company
irducing msts tchik mntinuing currently does business. Employees hase resimnded b suggesting3

to meet customer needs. This
ways to hold down costs, imprme operating effectiseness and

pmpmm has wikd upon marty.
maintain the high level of customer satisfaction that lilAP hasrmployrti thmughour the rom-

pany to analyn our per. achiesed in the past. The proces.s has been demanding, but

iformanct and to identyy - changes,inchiding personnel reduellons, are necessar,, if IllAP is
opportunitiesfor immTmar't. going to achiese its long-term objectives.
/Lart hved unth ti - ''

.o . ..M- . By the end of 1992, STEP initiatives will be underway to help
recon:mcaLations - ah .e

mr/ dent that the pmgram sill . achieve performance excellence throughout the organisiition. lilAP

considerably stingthen our _ believes these changes will help avoid tase-rate increases for an

competitityposition. extended period, improve the company's competithe position and

totuRNER help ensure superior financial results.
4ROUW MC5 PRE $4 DENT,

A951MISTAATION AkB $#P>vR1 -
Neue10N uenime & PewtB

.

...._m _. _ . _

FOLLOWING SPR$AD: EBLCU8R SERVES 559.004 CUSTOMERS IN SOMt OF TMt N ATION'S MOST ATTR ACTivt
21 CABLE TV M ARKET&. ITS SAN ANTONIO OPtR ATION IS TME EIGHTH LARGEST C ABLE SYSTEM IN TME U.S.

. . .
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hlilf0\1l\ CORP 0MTED |

|

able television continues to drau vicuers away from the networks and eyrnd
C '

its foothohl among the American public. During 1991, honeser, m rail
i growth was modest due to a decline in consumer spending and sluggic econo les ;

Iin many U.S. cities.

De3pite the.se economic challenges, KBif0M met its f' 'neial ;m. ,

goals and most operating objectives through a strategy that .

;. combined innovatise marketing prograrns, improvements in

technology and des elopn. ..t of neu businesses and prothu ts. How would proposed cable .

| In seseral creas, hplLOm directly-owned systems perfo;med NAksd3 @.mur bwinen' |
better than the industry. Cchte resenue per customer, adsertising ED nuano

_

**""'""
revenue per customer and pay-per-view revenue per customer all [3

..s

exceeded industry aserages. And, while the company experienced a - [k
'

; slowdown in growth of cable customers compared to presious 3 ears KillLOM's ty ;
efforts to retain existing customers had1 .

-

,
#

# positive results. The number of customers.,

j ''

, ,s uho disconnected their senice in 1991 was
~

"

the low est in the company's histon.

f At t'ae close of 1991, hilLCOM directly
g ., 1

.('c. -
- sened approximately 559.000 customers in,

IiG ' San Antonic and Laredo, Texas; Portland.- * ,

'

Oregon; Minneapolis, Minnesota and Orange
,

..

f, County, California.

f|,A

PAY PER VIEW REVENUE LEADS INDUSTRY

1 hllLCOM's pay-peraiew senice called l'irst
, ,

Choice * achieved record sales results in 1991,Exclusive sPonts PnoonAmmine, suen

As PonttAmo taAIL3tAZERS BASKETSALL. gg- g
NAS NELPED M AKE kBLeou 4 LE ADER IN
PAT PER-VIEW SALES. ggg g ggggpg gg gg.gg. g.gg gj

i

exclusive sports programs and ce'' avents from the conventence of their homes. ;s

| available to approx!mately half oN . "s customers.
'

| Monthly it venue totaled M . r each pay-peraiew capable home - triple the

industry average. Much of this success was due to KBLCom marketing elTorts and

quality programming, which included major boxing events and the games of three
iprofessional sports teams.

improved technology and ordering capability also contributed to the company's a

!

__ _ _ - - _ _ _ - _ _... , - - . . .... ...-.--.-c .. .-
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t

i I

pa)-peraiew succen. in 1991,90 percent of hillLOWs pa3-peraien custoiness

muld mler attractions through their reinciters rather than uung the telephone,,

'
i

and about half of these rustomers conhl onter e.ents and innsics instantl thfuugh3
t

t

| their hand +ehl reinole control.
.

During 1992, hiilLO\1 will inate addillonal h rhnoh>gical linproscenents to

expand its tes enne oppoitunities. For etarnple, the addition of ten i hannek will ghe
i

the \linneapolk s3 stern a total of 14 pa)-peraicu channeh h the end of the 3 car.3

This phot program will test the profitabilit) of snaking runnetous pay-peraicu

thannch as ailable.

ihe company also plans to (ontinue a sarict) of marketing programs int Inding |

a 21 hour calde channel that shows < lips of upcoming esenk and inmies free pa3-

.
peralen guides to current users, national adserthing promotions and discount offers

to encourage new customers to tr3 the senice.

! In 1991, pay-peralen adserthing ellorts were elleethe arid dren liational

attention for hBILO\1. One pa)-peraica r<immt reial entitled "llad TP earned the

i emeted C1.10 4marti from the National ederation of Aiherthing

| uhic h recognires cirellence 1.1 adserlising. hillLO\1 is the first
I

cahic rotnpan) in hhtor) to recche thk honor.
ilhile legislation to regulate,

anble 11' has brrn eruutet,' by
* kBL.TV, AN INNOVATOR IN ADVERilSING S Alt $

the Senate, it is far frorn
fs miserthing sales subsidiary, has m hiesed*

tierwming lau, It is impossible

|
Io prntri u'halform ivgulation dramatic gnmth since ib fonnation a a separate businen Hace, -

mqr ultitr> ate (r talt. /li belicer f ears ago. In 199L adwthing rm nm m M puq my k
the regulation proposed in presious ) car, increasing to $12 million froin $M million in 1990.

| Srnate Bill 12 is unnecessar, .
I Une n%Un for t h grouth uns WLOWs snanagement of

and badfor ennsaErr<. flottu LI

rive, the near term di jet on adscrthing sales for other rahle operators located throughout ther

|
KilPoi trould be minimal, t'nited States.j
because KBLCOA1 has limited h"t <T\. pnned to be a fornu.dable competitor to the netwo:Ls *

inerstenrnt in progremmers
" "" "Y " en to de op tuetering research'

' and alrQ, v merls strict
software in (be fall of 1999. Alett Jng has allowed hill TV to'

! rwtomer semer stW.ords.
'

compete head-to head with the major neluorks because H pnnides'

...y a

adsertisers sperilh numbers of vicuers and delnographicme m m wo
,

*mm. .mc.,

| infonnation, allowing them to ellertit ely target their mcuages.""

KilleTV was the 11rst cable operator lo develop thh research
,

| capabilit3. As a result, the company was anan:ed the Cableskion 1991 Gold Aline

25 ananl, uhich recognius innovation that results in significant res enue gain.

_ - , . _ . _. _ _ _ _ _ _ _ . ._ _ _ _ _ , , _ . _ . _ _ _ . _ _ _ , _ _ -
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STRAttST Pollfl0NS ESLCOM rnN THE FUTURE

hillLO\1 is committed to ina:Leting and delheting the hight st quallt)

entertainment and infortnation sentres. To accomplish this goal, hillLO\1 has

ituplernented an aggtessise long-terin strategy which focuses on three critical

objectin es: higli perIorimlute,l'cicittle ff'oulli and collipOtiti)e a'h antage.

HIGH PERFORM ANCE IMPh3Vit PRODUCTIVlif

in 1991, hillLOh! streamlined its operations to linprose elliriciu) and

competitheneu. Alanaging operating espenses and rapital apenditures util

continue to he a in,uiagernent

priorit) in 19!il
_

in addition, quality rus- '

toiner senice remains a prunan

focus, hillLO\1 frequently

sune)s its customers to learn

llo% il rail ille t ea s e sall%-
.

_

faction with the rotupan)i Othulutum, aa, sd
b"* "products and senices. Although

kSLCoM IMPN Allif 6 RfLIADLE NitN-QUALiff SIRvlCf IN
ALL ITS OPIR 4flON6. If 8 MINNS & polit ST Sit te N A S Jg]||fO\j'gpygjoggprga[jg(ap[jggy

_ _ _ ,_

nicalvio vMe National cAets islavismN AssocianoN a
custovin esevice noto saAL scores a,e higher than industr)

,
- _ -_ - _-__ - . - - . . - _ .

a\erages, the entupan) plans to

find addlllottal w ays to incicase awarelless of its prodnets alul itnproic its son' ire to
'

enstolucrs.

: T
REVENut GROWTH ADDS VALUE FOR SHAREHOLDf RS

hlllLOh! sech% to prottlote it'ictlue gro%lh by introducilig oc% products Mllielt

snake rahle senire more attractise and aflordable. A lower-rost alternatise rahle

senice was introduced in 1991 to satisfy custorners seeking to Stretch their ,

entertaintact I dollars, hillf0\1 continues to research and design new channel
ktillIs\len ads enble

packages aO! promotions that increase the choices at allable to consmners.
'lT vultotry standanh for

In addition to matilnilitig re)ernte frotn tradillonal sources, hlllLOh! is '

_ gy,7 gg , j

deseloping new re)enne streams. It is one of the first operators in the countr) to otter ,n, na,u,, n ,agn,n ,,,
,

a lle% pr Clllluni illldlo senice Called Digital Slusic lhpf ess'*(int \). This senice uses ml van N ovne u<
''""'"#"'"h"

i ' "'rahle to transmil compact dise-qualit) mus|c directly into Customers' home stercos
*""

for a Illonthly fee M hich is less than the cost of one compact dise.

In July 1991, hillLOil launched Paragon liasiness Systems to tap the

conuncretal market it h oilering cable sidro, connnercial audio, colaputer data
x

|
_ _ _ _ . - - - _ _ _ _ _ _ - . _ _ _ _ _ - - - - - - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

. .J-
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|

| CR}lallf C SPflift'% alld fl'ilit h)*|la%4 WD nr% |O Irlill| ailld hilsint'%% 0% ldh!b}intrillt
I

Tht' ||Ct rlOjilllUnl DI E lf af 0fl |!thinC%% b)%ll'In% .h it AC|ldfille Olllll) frl'Optil/0% lhdl

l}le llOrdS O| ColninPrCial alH| Irlai| t hUnl% af f th|lCIOnl |lon] TP*iidenlld! OthlDinri(

|
ROLCOM INCRE ASIS ITS COMPtilflVE EDet

Ill 1991, flie rillite (ablP indn%|r). inchuling hl5|fO\l. Idcrd inFleaking ronipelillOn

| IrDi.i alternathe rahle OperalOls and (Unipanic% u%ing di|lelent let bnHkig) tO

dl%Irihllle % IdPU |0 (11%l01110f % 'IO di|lffClll| alp |lWl| IlOlli |101P||ll'11 COllipUlllOl'h,
I

( hb|MO\1 !!!ihldllCI'd llPM llOll % n|PO |nIOrlilaliOli hlld OnlPlblinillPfll plOdlifl%. Mn h
I

| a% 1)\l\, and nppladed il% ig
| .

''

d %II'i|Illl|Oli $)slClll% |O Cll}lil!!CC,

pl( llit e tjllallt) alid %) Alelli

| reliability. ;

| In San \nlOniH, hill.COX1'4 . 'f
'

.ti .

la rgP %l %) $lPlil, lIle 00filpall) -

'

| began con %lructidli Of a |iber .

, s
.

Optic nelnHIL. During 1991, '
,

.

kb|d IOl ill% C%l( a|Ilif'H\i!!!alPh
_ _ !

* Dielf AL MUtlC I RPR8 9 6*, WNIC H DAS INTRODUC t p IN|
'

h I 111||||O1) ill IIIP ball $lllOlllO OR ANet COL'Nf f, CallFORNia IN 4Af t 1991. PROVIDES f
* ADLCOM Cutfoutte 36 CHANNELS OF COMPACf DISC.

|illPr OpllO plO|ClI. $ddIliOndl QUAuff SOUND WOR ABOWf $10 A WONfk.

! bbCl OjiliC CablP Mil} bO |11 }}}aOP'

in hillLONfs POrtiand and \linneapOli% 3)%teln% b) the end Of 1992.

!

PAR AGON COMfJUNIC AtlONS SHOWS Sit ADY OROWTH
t

Nill'!!EHll bOnlllllllNCalkull%, M!lif|| M a% |||I Ilr%| C lldP T Olllll!T, $PflCI'alPd |ll'OI!I% O|'

| "

$20Al ill IllHil nn l' Pit!)nC% of $2bl illl|llOli ill 1991, hbld!O\l 0%I14 il 50 lielrellt !t
,

IlllCIThl |Il |||P |la rlllPl SIl|p, IOllllPd |11 1980. Atitelletili TelevisiOli tiiid |

| bOllllllllll| Cal |O!!% col'pural|Un ($TC), a $llbhidiar) Of Tinic Mailier. Inc., i% tlic
,

f!!allag|Ilg |larl!!Pr O| l!IPAP [lIHjlPrlIP%, % hiCh sCh 0 apprO\illtalC|) bOIjXld ClBIOnifr%

located in the Tainpa lla3 area Of nurida: the .NHrlhea% tern 1%., including upper

\taldlilllall ||1 Neu T Hrk Clly; Cali|Ornia; Te\a% and $ri/Una.

In 1991, lhese s3strin% added apprO\ilnalely 30.000 ru%tDiners, a 4 pPtrent

illCred%P OTCr l990. Tlle $)$lP!Il% COlllllllte 10 |11][)f'010 in $PITiCP ll!!d ICChnOlOfy. }})'

)Citr-Pnd |99|,(11P llppPr bliinliittlilll tilld Taliilia |lsi) %3 stelii% w cie 60 |lerrPlit ri illlill. i

!

!

i
'

- . . . . _ _. _

FOLLOWIhe $ PAG A0; SFFICitNT OPER Afl0NG At TP8 AtWiff MING, LOC Aff D NE AR NL&P'S LIMf 970NE;

I 27 ELECTRIC GIN AR AflNG $1AflON, NILP WFl TO M AINTAIN COST COMPfflflVI UONif t PRICfl.

|

f
.m.-._-._._...._.-_________._________.______. _ _

_
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| ales of md and lignite to lil AP totaled 17.0 inillion torn in 1991, a i percent
S inereene mer the pnor ) car. Mestern coal accounted for 9.5 inillion turn and

Tesas lignite 7.7 :uillion torn. Coal and ligr.ite sales to ill AP should remain stable in

the future since ill AP has no plarn to add new coal or lignite facihties durir e the

1990s.

t ITs urighted aserage delisered prier of coal and lignite to filAP increased
,

5 percent to $2.10 tier million !!tu. In 1992, l 11 will conunue its ellorts to hold down

costs through ciliciency imprmements and increased spot coal purchases. A contract

signed with Iturlington Northern Hallroad Cotnpan) in ear 13 1992 will prmide

shipments of spot coal to lil Al''s W. A. Parish phmt at a louer emt than under its

current contract rates.

ora critanAtta mittsTONE

in October 1991, ITI and lilAP eclebrated the shipment and burning of

100 million tons of coal at the WA. Parish plant.The plant, u hieh provides more than

a fourth of the electricity for customers in lil AP's seniec area,is one of the largest

coal-burning pow er plants in the !!.S.

Tne four coal-buniin2 units at W.A. Parish, w hich n ere 111 AP's first step tonard,

' fuel dh ersification, base prodmrd more than 157 billion kilon att houts of electricity '

since the first unit began operation in 1978. The Parish units, which

Imrn low-sulfur coal, already meet the air quahty standants set by Q
recent clean air legislation.

Should see be able to e.rpect

ure ng Aoits FOR ENVIRONMENTAL LE01sLAfl0N any (Inprocing trend /N lhe

171 is well positioned to benelit from environmental legislation Coal 8uPPirbWlan80Pl7T8
carninp? .

,

which is expanding the market for low sulfur Western coal and
, . .

stimulating demand for railcars to transport the coal. The emnpany $" " " ' " " "
suom.une

took sencral steps in 1991 to further enhance its ability to pnnide ')
4

I short-term railcar leasing sen ice to coal trampor1ation customers. ; . :$
e,

ITI added M5 railcars to its existing fleet and now manages the second-largest : e
,

Mprisate fleet of coal-carrying railcars in the nation. ITI will use these cars in -

i

'

pnwiding short-tenn leases. At the end of 1991, all cars were leased to utilities.

In late 1991, the compan) also entered into a joint senture to own and operate

three railcar maintenance shops in Nebraska. The loint senture is well positioned to ,

pnnide senices to the increasing rail trallie for coal from the Powder uner and
'

llanna liasins of W 0 ming to utilities in the Midwest and South. 50
3
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un exronts tartatist

ITl pimided a 10 inonth mal utilization training prograin for \lincia Carbonifera de

Ilio I:scotulido (\1|C Altl.:), \lesieni state on ned inining conipan), in 1991. \\ith

funding froin the t .S 5 tate llepartinent, I'll prmnied traming to more than 10n

\ llc \hE citlplO)ers Ill niille plantlillg, c(|Ulpinent ajijilicatioll and Illaintenaller,

safety and sopenision of inine and inel harulling operations.

The training protrain, whi(h pmaions I l'1 for inture gnmth under the proposed

l'.5/Mesico l' ice 'Irade \grerment, will allon \l101111: to use state-of the art
pm

~

technology to espand its coal ptoduction to fuel plants currently under construction
0 or planned in Mexico,l~ll has prnionsly prmided sitnitar training to Dista itica, the,

llotninlean liepublic, the philippines, llotswana, pakistan, Nepal, Indonesia, -

,

'
Mala 3 sia. Thailand and German 3 c

| In plant senices group also prmides testing and analpis to

imprme the ellicirne) of power plants in both the | .$. aint
in general, stom grorth in menen Tnting primard) imohn boiler afnl turbine operations
dernarulfior domestic tud u ill to identif t wats to ,octter use lucl and t rain rnouren. In 1991,1Tl
present kruited opportunitics,

' '

'" * Y ' ' ' "' ' "' 3" Y "" " ' " ' ' " ' " " " " ~ " " '''' "'""""'""'
but demand for low-sulfur
ifratern twd od!grum inuch onlers for loture businew.

fwter.JM t<d steps in 1991 In

position itutf to be morr win-

pctitice infidiserths kasing ql .

railcars used to moet coal.

Increased aorwind for sma;

in Japars a*nd other Asian

countries uilt also present

opportunities, as will the trend

to pricati:t gtwnunent-oused

utditics. lhtutiwlors is e.tpect-

cdin Alaics and otherdecelop-

ing tsuntrics wherr electricity

demands are rzptcted to in-

cnwr signifunnt{r

ILEN SMt1H
PR48tD4NT $ CN4SF $X86UtiV4 MMSI:t,
erttLATT FVELS ,

'. 'f'

?

u

. .
. .



GlOSSW

ALLOWANCE FOR FUND $ ult 0 DURING colnWoft dhldends paid to the hm-
CtNSTRUCn0N q ArubCn

pl M d by dw
The cost of financing construction

urighted aserage nunnber of common
projects, l'inancing costs are added to

direct construction costs for recosery
'

n!!er nen facilities are placed in service.
Nt1 INCOME OR I ARNINett

During construction, AITDC increases
Earnifigs asallable to conimon

income but does not increase cash lion;
shareholders after all cipenses. Iln-
aneing costs and Intes arf p0Id*

CAPAC17YFACTORt

The amount of electricity produced by a
, ,,,, ,,,,

generating unit expressed as a per-
The pmtion of net income whleh is

centage of the maximum amotml that
retained for reimestment in die hus-

could be produced if the unit operated
iness rather than paid to shareholders

continuously at 100 pentm power.
In diddends

C ASN rt0w' ,

R TURN ON AVER ACE COMMON EQulIYi
Earnings after taxes plus non-cash

The rate of return earned on share-
expenses, such as depreciation.

hMden' equity. It is calculated by
dhiding net income h3 aserage

C00t NE R Atl0N:
gh33.}p,)dpgg pqujgy,The simultaneous gen ration of

electricity and st( am fnun the s:nne fuel.
, ,, ,g. tQuitVi

The hook value of common share-
Construct:0N WORR lh PROGRESS'

holded imestment in a company. It is
Cost of construction projects that may '

0 amma palin by shareholders for
take seseral cars to complete, such as3 conunon shares plus retained earnings.
generating plants or transmission lines.

TOTAL RETURN 1
EEFERRED ACC0uNilNei

7pc gggppage gg ghp yghgp g{ p Share. |
An accounting treatment uhleh allows a

hMM's inteMment, conddering bodi
utility to defer operating and de'

dividends and changes in the share
preciation costs associated with new ;

facilities and continue accruing carrying

charges u hile awaiting approval of rates
y, ;

which reflect these costs. Osa of
The return pnnided to sha:cholders in :

deferred accounting provides an
dhldends. It is catalated by dividing i

opporttinity to recover these costs at a
die annual disidend per share h) the ;

later date and prevents a drain on
Mod Mec. |earnings during the regulatory pnicess.

I

EARNINGS PER COMMON $HAREl l

Net incoine chMled for Ole reporling
period increased by the tax benefit on

U

,
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' \M AG131EV11 DlKbvl0%\D M13 Sis 01 INNCl(L CONWilo\ (\1W5lUS of OlmT10N5 -

c:EsuLta or oatnations

- (henlew
Consohdated net income of lieuston Indmtrin inwrporated (Cotupan3) for 1991 m o $ 417 4 nulhon, a 2% incrow m er im and a
1% hwrease from 11M Comohdated camine pet sharr werr $128 for IW1 as rotupand to $2.67 pet shart tn 199n and $W pr

" elutre in 1989,

llouston 8Jghting at Itwer Company (Ill Ap), the Companyin pnndpal operating subudiar), mutnbuted $le to the 1991
- mmulidated canurip p+r share on inmme of $4M3 ndlhon aner preferred dnidendo l'tihty I uch int (1 tiht) Iuek) sontnbuted

$22 per share on caminp of $211 mdhon. KBILONI immtporated ( ABlf0\l) pmted a loan of $%J milhon or 5,43 ter sharr.1he
. Company and its other sulnidiarin posted tombined caminp of $.01 per share.

The inctraw in ur Cornpanfs camine in 1991 nonpared Ir 199n was prtnetpauy the rauh of impnard rnults at both lil AP
and hBlf0%1.1he decreaw in the Cotnpany's ennunp in IWO annpared to 1999 was principally the roult of the truludun of $70
milhon in 19M carninp an a rrsult of the wettirment of an appeal of lil Al's 19M rate raw and the gain on the sale of all the oil and

'

ps anets of pnmary Fueh Inc.
internt income in lWI hicreawd $m7 mibn cotopared to 1990 due to interrat rnened on a trfmal of mr 3 cars' memneI

. takes.
_

liuring 1941991, the Companfs and lilAl's rnidtn of operatmm tsere sigMficandy affnied by dedslum of the puidir I tdit)
Commission of Tnas (l'uhty Comminion)in runnection with rate inctnse applirauons filed by filAp relatmg to, among othrt

- Otinp, the mmmetrial operation of the South 1nas Ptyect Flectr6c Generatmg Station ($outh Tesas proinit Thne decinum are
diwuned in Notn 9,10 6nd 1I to the Comolidated Fit,andal 5tatemmts, w hirh are incorporated herein by trfen noe.

.lilAP :
General
lil Ap had income aft < r preferred dividends of $4n1 million for 1991, an incrrase of $%9 milhon imm 1990 and an h trew of $11.0

- milhon over 19'49. The hwrease in 1991 income is the roult of higher Luow att-hour (k%11) saln and a $31) milhon increaw in hew

- rates implemented in hlay 1991. The rate burcae imprmed enminn slight!), but had a nwre significant impact on cash flow unce
_ operating rnenues now redni treovery of emts prnioudy deferred. Income for 1990 was negatnely imparted b a write-off of3

disallowed costs of appmsimately $29 million, while 79%9 camine werr increased by the willenent of an appeal of a 19V rate or ler. >

: Allowance for Funds (!wd During Comtrudinn (WDC), deferred rarrying msts and deferred return arrottnled for 14% of 1991
|carninp anuparrd to 25% in 1990 and $2% in 19M. For a dacuulon of defeited carrying costs and deferred retum, see Sute 11 to
the Comohdated Financial htatements< i

Operating Bnenues and Sales
- Fledrie operating revenu-s hxtrawd 19% and 11.2% for the 3 ears 1991 and 1990. rupntnel s The fawrable trend in annual ~3

revenues reneds increased KWil sales, neluding interrupuble, in all three major rustomer categories, primarity residential, and
k creawd rates in 1991 and IMO. 8tuldential sales increavd by 1.7% in 1991 and 6.4 % in 19% t hgher rnidential sales n eflect a 1.7%

_ Dincrease in the number # a 2.1% increase in customm in 1990. Both 1991 and 1990 toidinual saln reDert ]
~

. Inas Gulf Coas' area trsuhing in an Inarase tu base rnenun of $14 milhon and ;the unseasonably wann w.

$11 mulion, rupecthcly. G. astrial sales increaws reflect the strengthening of the llouston emne.u3 during 1990 ,

and the early part of 1991.
.

..

'

It! AP npcel3 compound armual growth in firm clertridty sales and peak demand to aurage 2.1% and 13%, rnperusely, mer ~
'

the next 10 years. Dopite the las of some indstrial sain to self-generauon,lilAP npects to pin new emtomers as a trsuit of
industrialupplon in the erca

! uel and Purchasni Power ExpenseF

fuel openw for 1991 decreased $27,1 muhon mer the prior 3 car primarily due to a lower imit mt of fac) resulting from hmer ,

. natural gas prices. Fuel opeme decreased $7.4 milhon for 1990, primanly due to a lower unit cost of inel due to increawd nuclear

' generation and lower natural gas prien, partially offwt by higher metall electric generabon, The arcrage est of fuel mal by lilAp
- : dt.ttng 1991 wu $1,75 per milhon Btu, compared to $1,79 and $131 per million Blu in iWO and 1989, rnpedively.1he rumbined omt ,

iL of fuel uvd by illAP and the fuel portton of purrhased power was 1.86 cents per kWil in 1991; down from 1.92 ver ts per k%Ilin
L 1990 and 1989. Punhased power npeme hxieased $10.2 miluon and $19.9 milhon in 1991 and 1990, rnpermely, due to nralaung

*

i capacity charges paid to cogenersMrsi

Operation and \taintenance Espemes, Depreciation, Other Tases and internt
' Electric operation and maintenance openses in 1991 increawd $45.6 million or Ouo% mer 1%0 prhaarily due to increasn in
' administrative and general, production maimenance and distnbution maintenance npenws. The increase in administratne and
. general npeme was primarily attributable to a $9.4 million increa e in empio)ce tenefit npemes related to increawd medical and y

.>;

l
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i

! gension etienw, in addition, workmeni ningemahon inr rased $&6 mdhon mer lWu as a rnuit of hyhre prrmiuna and a one-
time adlustment to tenpdec thenc nats on an antual hasis in 19% operation and maintenautt nynsen inctramed $9U milbun or J<

14.5% mer 1989. Espen*n in iWO reflect the first full rur of eprratinn of Unit k 1 of the Muth Tnas Pmiert. In 19% olerating !t-

f etienses utre reduted by non sentrringimentury adsustinents ;
,

; l)epredation and amortuauon expeme imstated $1U mulu.n in 1991 mer 19'ai, winic am h esprnw in IWO was $15 M milhou ,

highrr than in M9.1hr IW1 hatrase is pnmanl althhutahic to the amortization of deferred plant niets triated to the $nuth inas |3
'

Pnied which began when new rain mere implemented in klay 1991. The 19'm inotrase primanly reneds the <*mmruerment of ;

deprniattun on t' nit No.1 of tlw South Trias Pmicct m June tWR Other inn hun ased $?.5 milhon * IWI whhh rrnnis the
effats nf a state franchiw tat trfund of $10.5 nullion and a a hange in the fram hne tai aalculation nwthodolary, onwt b3 a thange

i
Ln the fianchiw tas pruilege ;wriod and by h4her eid saturem tat ngenws in 1991 due to new tag rain. Other tain incitated
$51 milhon in 1990, tenerting the eficots of a staic fraruhine tan refund in 19s9 whkh uned to redme other tat enpense

'
by apprnhnairly $20 mubon in 19%9.

interest hictune'in 1991 inerramed $10.5 inilhon nanpared tu IWW pnman1 due to hilernt nrt swd on a refund of pdor ) cars' i
34

.iruvmc lates. Offwitmp this n as an inertaw in other Interest npense of $O mlliton due primarily to interest paid on tr nuennent

of prior 3ed inrome tann

Succeu 'Ihrough i:u ellence in Performance (STEP) l'rogram
in October 1991,Ill AP laum hed its STEP program, an internal effort to 6denof) perfunname improsenwnt opinriunlues that could

,

; le made whde maintaining the high inel of customer natweetion that lil AP han aduned in the past. %n that lilAP's maior
romtruction prvgram has been completed and gtunth in the senire ates has twroruc more stahlr. the $TLP pn. gram has tutemdied'

,

; lilAP) focun on merung rustomer requirrments at the lowest gWhle et in onler to mamtain the etutent lorl of haw eintne
rates for an fatended penod of tune, Apprettmatri) $m emph ecs base antpted a inluntan earl) retirement plan whh-h was9
offered in January 1992. Adihtsunal norklunt reduchum, to be anvmphthed through a rmnbination of wserance and attntion
starting in April IW2, base teen idenh!1cd as part of the 51LP program. lilAP espeds to terord a pre las charge in the range of $70

milhon lo $90 milhon in the fint quarter of IWJ to renn1 the implenmutanon of the STLp mgram, but anuripates that the clini onp,

! annual results for 1991 wdi be substantiaby mitigated 1 the sadngs denied from sut h program.9
|'

| kBILO\1
General

; kBlf0\1 etperienced a net has of $55.2 rnuhun h IW1 anopared to a not inn of $71.9 mdhon in Ilm and a net too of $72E milhon 7

in 1989. licsults for 1959 rences onl ten vuonths of cleratiom of the cable teleshion aptems arquired h tts subediary, kBl. Cahic,3 3
.

. Inc. thBL Cahic), in klarch 1999, hBL Cablei rabic triniston splemt locsted in four states, uned appnnimatel 559/W and3.

| 550JO) basic subsenbers at December 31,1991 and 19W, tryectisely, $ce also %te 16 to the Consohdated Rnandal Statements

; reganbrh bueness segment infunnadon,

! kBILO%1 is e speded to mutinue to rspertener lowes for the nr Et sncral years. killEO\Ps future earnings outhmk is dependent

! , to a large degree on the suntss of tu marketmg pmgrams to trurcase basic subuniers and premium programming wnlen,its
_

'
'

smien in marketing other senirs such an adiertising and pay'perwiru, and the general economic condshorn in the areas it un rs.
I in ad<htiott the table television industry in generaiincludmg killf0%1,is faced with vanom umtrtainties inchiding. attempts to

bnpose the rerrguladon of basic senin rates by munidpahtia, the potential entry of telephone annpanin into the (abic business>

; and increawd compeuuan Imm other enuun. Cenain proposed changn to the legislatne and regulatory emironmerit hi which the
L table telesision industry operain tvuld hmit k!11f0\l) abiht3 .o increase future prtes rharged for cable telmision wnien.t

,

; Because the Paragon Communicauons (Paragon! partnersh|p is atruunted for under the equity method of attuunting, the

j following discuwlon of operating rnenues and sales ami depreclauon and interest npeme traults relate only to kN 00\1 end .iu
; u holl)-onned subsidiarin. -
t

Operating liesenues and $ ales
I In 1991, res enues cere $220 million/an hwitase of 12A over 10]o. linenun increawd 55% in 1990 as compared to 10M9 Grou

; . . operstmg marg'n (rnenues ins operating npenws, excludse of depreciation and ainortintion) grew tc $%5 million, an increaw of ,

15.6% met 1990.1990 gms operaung margin increased 59.5% mer the prior 3rar. Operahng margiu urre 5L6% for 1991,
- | compared to E6% for 1990 and 5t9% for 19% Cable television rnenues wcre fasorably impacted by the addition of approtirnately

; 9 000 basic subscribers in 1991, an increase of 1.6% and by the addiuon of approximately 24,000 baec subsenbers m 1990, an -

7[ herease of appnnhuately % .

in 1991, leic senice rnenues increased $1f.9 tuillion or 15h me r 1990 and $5U inilhon or M 4% in 1990 as compared to

19% lbic sentee roenue increases are due prbnaril) to additional customen and tacreawd rates.
,

: . Antillar) rnenues la !?91 were up $10,1 miluon or 41.6% mer the prior year while 1990 ancillary resenues increawd $11
millinn or 62% mer 1989. Thne increases are due primanl to interased pa3-permiew and adscrthing eget ucs and higher;|' 3

I imtallation and other related tramartion feet -
: l'oflowing a trend in the cable television industn, premtum senire rnenun for 1991 wcre down $5.1 million or 6 9% compared -

,

yi .to 1990 due to feu er premium units and lower unit prices. Premhm senice rn enues in 1990 increawd $5.5 milhon or 15.1 % m er 19%i

, ,_ - _. _ , . _ . - - . . . _ _ . _ _ _ _ _ u_. _ . _ __, ___



Deprttiation and Interest Espense
in 1991, deprenatmn and amortiratmn im reawd $2+ nuPmn due pnmani) to asset additmns lho 110 h nuthon mt n aw m
deprenahon and amortir.atmn in 1990 mrt the pnar par was prunani) due to awl addiuuns amt the adchhunal two months of
operauen of the iable sploms acquired in \lan-h 19"9.

Internt eyeuw decreawd $7.2 nulhan in 1991 or 7 h nunparrd to IV8n, wtale IW)internt npense im t< awd $d unthon or
? 4 % compared to 1941he IN1 redudien w as pnmani) due to tener inten$t ratra, wlule the urrease m Itm na rompared to IW
was due pnmanly to the tuo additional months of operatuou of the (able nptems anpr. red in Wrth lug

14ragon l'artnership
Another subsuhnry of kBlf O\1 tm ns a 5% internt in Paraann, a Colorab partnership w ha h. tn turn, onta able telesien mtrna
that sened appnmmately MON) and et29A10 baw table rustomers in snen states as of Oen mter 31, lW1 and IWI, n e tn r13

3 mpacted bi IW1 by the addition of appnmmately WHO baue solarntwrs, a gam of C , mrParagutia rnrnuen were fawrabl' i

lW1. Paragon added approttmatel) WWW) basic subsenbers in 19'so, an increaw of % mer 1989 f or Inut. Pararon reported a pre.
tan gain of $20.6 nulhon compared to a ba of $15 milhon ut 19% and a hwi of $11.6 nullmn in um hP.lOl\1im-hnb d one half ,d

thne amauntiin tS ennungs under the eqmt) snethod of acrountmg.

llegional itell Operating Compan%P.OCs) _

In Odoter 1991, the l'inted Statn 0mut of Appeals for the thstrai of Columbia Cin u t Wouri of Appealu surated thr stay pemhne
ap}wal of the order o' the l'nited States thstnct Court for the thstnet of Columbia in i nurd Alain t. Holm Ilrrrm i enem <s at
gennittmg fuMO to enter into infonnahon wnten bustani both mthin and outside of rarh IWK"3 wru e en a. M hde the final
effect of ihn decidon u uncertaln, !WO mm ma) be eut ded to on n and operate < able telmien splena outwie then wn u e areas
as a rnalt of the Coun of Appeak' ruhng. PdKO are still prohibited by the Cable Comrmuurabont Poln Ad of the from owmag or

operating (able teleusion aptems wuhin their senice areat No padnimn ran be made at tion ume comtnnng the impad, d any, of
the Court of Appeah dertsion on kBILO\1 and the Compan).

Itiht3 'uchl

ltihty fueh reported earnings of $241 nullion in 1991, a $7.1 nullion and $125 rmlbon decreaw from 1940 and Ib9 rarnings,
rnpectnel The deerta$c in 1991 earnings a ni primanly due to decreewd reinna on awti under contrad mth lil AP and internt3

npenw on federal taxes related to prior parn. The decreaw in 17#0 enniings from IW9 wn primanl> due to decreawd returns on
owls mentioned atm e and tax rrft.ndt of approthnately $13 nullion rn orded in 1%9 related to predous tat pars t tiht) fun iuel
supply rontreets generally alhm l'tihty fuels to reemrr ps costi plus a return un Hs net imestm-nt in lanhties. b a tr* ult of the
regulauon of afhhate nats by the l~t bly Communion, a portion of l'hhty luriv < hargn av not recmcrable b) til AP through os
riectne rates.

LIQUIDt1T AND CAPit AL Rg&OURCFS

Oicniew
lhe Compan3% 1991 net cash prouded by operstmg actintws increased $218 0 nulhon and $192.1 milhon from 1940 and 19%
reapertacly.1he increaw is pnmanly due to the torreaw in net cash prouded b) ciertne utdity and coal handhng olwratmns and a
decreaw in net cash uwd in (able telensmn operationt

Net ruh used in imntmg actinun in 1991 increased $29.7 nulbon Innn 19W and dectrawd $1.1 bdhon trorn 1989 The 1991

thange uas pnmanly due to an mercaw in electnc and coal handhng rapital espend> turn,lhe < hange frmn 179 retain to the nat
of < able televhlon splems acquired in lW9 othet b) the prta ceds from the sale of the ml and gas pniperties

Net rash used in fmancing artmhn for 1991 increated $176.6 mdhon from 1990 pnmanly due to the pa3 ment of long tenn debt

and shar1-term horrowings and loans made to the Company's Employee $10< L Onnership Plan (E50P) partially offwt b the issuance3

of lorttenu delt Net rash uwd in financing aruntws for 1991 increawd $1.2 bdhon from l>9 primanly due to the finanems related
to the cable teleusion sptems pun hawd in l>9.

The hqukhty and (apital requirements of the Company and its subsidiann are affected pnmar 1 by opital pnigrams and debt3

sen ke requirementt 1he capital requirement < for 1991, and at enumated for 1992 through 19% are as fallow t

m.m= w nmm test sees sets asu
l'id;ty comtrwtion and nudcar fuel

(etdudmg ARTC)(1) $ M1 $ %9 $M $ 5th

Coal handhng fanlities and hymte minmg

and handlms farihtet (2) 51 2M M M

Cable teleudon addition 27 57 % M
Wtunun oflong term debt and twnimum

capit.d leaw peyments 117 Jos 144 %

kotai 1 540 $ (C2 $ (120 $6M
36

|

|
\
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| (1) These atuounta do not include eigenditures on proierts for whuh IU AP espeds tu be trimburmi b customm or other i3

lurtiet,

(2) These amounts include IllAl's exprnditures of $44 nulhon in IW1. It it espected that $47 rn!! bon, $9 6 milhon and $9 8 !

tuillion tu 1992,1991 and 1994 res}edach, will be spent to keep the Malako!! IJeetnc Generatmp Station 01alakofD hanite |

; leaws and other triated agreements in efht>

f oi a dacuwon of the Compan34 comnutments for capital upemhtures, see Sote 7 to the Dinsohdated Anandal $tatements,

'

wherh in incor5mrated herein b3 referetm

|

Ihe Compan:'

, General

j . The Company ha con +ohdated nnancmg adisines for ABILO\1 and l'tahty I uels and for its cor1xirate qwrations in onto to pnnide a {
'

countmated, costdetGe snethm! of mecung short and hmg tenn capstal requirements As part of the connohdated financing'

pnigram, the Company has establahed a ' money fund * through whk h its subsidiaries can borrow or imest on a short term baut The
.

i
,

funding requirements of inditidual subsidaaries are aggregated and borrowing or imestmp in conducted h the Company bawd on the3

net tash position. Any shortfallin funds may le supplemented by the Company 4 mnmental paper progran As of Detember $1,
lW1, tlw Company maintained bank knes ggregatmg $wo indkon which are ued to support its commential paper prugram (t
December 31,1991.the Company had approstmately $191 niilhon ed nirnmenial paper outstandmg Rates paid by the Company on its.

Short ienn tmtromngs are geretaDy low er than the prune rate..

; 130p
, - ! In Oduber 1WU the Company amended its esisting Smings Plan (Plan) to add an 1%P component to the Plan. De 130P component

| - of the Plan allows the Company to utnfy a portion ofits obligattom to make matching mntnbutions under Llw PlanSe ISOP trustee

; purchawd shares of the Company's common atm L in open market transartions with funds prmided by loans from the Cotnpany and ;

| completed the pun haw of stark umler the ESOP in De< ember 1991 after purcha4ng 9,%1$2 shares at a co4 of $%0 milhon. As the
! ' E50P loans are repaid by the ESOP trustee over a period of up to 20 years, the cornmon sWrk purrhased for the Plan will te alkicated

to llw participaW accounts. he loans upl be repaid fmm dntdends on the common stmk in, and Company contributiota to, the'
>

| Plan. De loans to the Plan were funded initially b) the Company from short.tenn borrowmps which hee leen partiaH) refinam ed
with kmg-term debt. 'llic balance of suc h short. term burnmings is slan expected to te rt Snanced with long term debt, At December'

: 51,1991, the balance of the 130Pluans nas approtimatel3 $152 railhon.

| >

11nancing Actisities
In June 1991, the Company inued $2'30 milhon of debentures,9 $/84senes due 21:01, Prweds were und to repay short term

*

| Indebtedness incurrrd in connettkm with loans to the 130P and to finance adibtmnal purchases of atm L by the EFOP trustee, in
; November 1991, the Cornpany redeemed $100 mdhon of debentures,9 5/tt% scrws due 1996 at a piire of 10161% in December lWl,
; the Company issued $200 milhon of debentures,71/4% series duc 1996. Pnicceds wcre used to pay a portion of the redemption pnie
i of the aculor debentures redeemed in No ember 1991.1)ebt secunties of $250 fullhon, which wera registered with the Seemities and

| Enchange Commiuhm (5EClin Apr01991, remain uninued.

f in February 1992, the. Company purchased $19 milhon of KitL Cable 410 9% Senior Notes due 1999 and $21.7) cChon of

| EBL Cable 411.50% 5enior Subordinated Notes duc 1999. The rmles were purchawd at a Melghted ascrage price of 109% The
'

<

| parrhases were made to reduce interest expense on a conwhdated basis. The notes wiu be held b the Company,3
,

,.

! Ill A p and I tHity I'urls
'

| General
j (ftility construction and nuricar fuel expenditures for the 1992-1994 period represent estimated cows of Ill APs construction program.
| The estimated expenditures for coal handhng facihties and hgnite mining and handhng farihties are espected to be lueurred by 1U AP
! and l~tibly Furls in connedion with illAP's lignite pnieds. litihty Fuels espetts to nnance its capital pnutram through internaHy
| generated funds

!. IIIAl's 1991 nel cash prmided by rperations increased $226.5 milhon and $1R0 milbon from 1990 and 1989, respectively. The - ,

' L increavs were primarily the residt of the irnplementation of bonded ates la May 1991, which included recovery of costs previously .
; deferred, and increawd sales. Net cash prmided by operauons for 1990 was negattvely imparted primarily by $105 minion for
i disputed income taxes and interest paid to the Internal Resenue Senice (IR5), while 1999 net rash from operations tenelhed imm

{ huplementation of b(mded rates.

|
IllAl's 1991 net cash used in investing activities (excluding transactions with affihates)Increavd $19.0 million as compared to

; 109th and decreased $112 miHion when compared to 1969, resultmg pnmanly frorn changes in rapital expendituret
. IllAPs 1991 net cash uwd in unancing actnines increased $214.6 milhon and $2R5 milhon frora 1990 and 1989, restwetn ely,'

; ; Re increaws were primarUy due lo the payment oflong-term debt and short-tenn horrowings and the redemption of preferred stock,

| partiaHy othet by the issuance oflong term debt in 1991.

7 ;

,
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Cortstruction l'rugrarn i

with the mmpledon of tinit No. 2 of the huth Tetas Proicet m 19*9. til AFs feet plant constrm tion program is emnusH3 !

mmplete for the near term. (het %% of lilAP's mnstru tion pnigram for the nest thrre 3ean b rtgrried to relmic to costs for !
'

trankmmion, distnbution and yneral plant facihhes. ! bed ou the eunrnt forecast of demand for clettr1013 in lil Al's sen he area,
;

lilAP does not espest to imrease its perwrating capanty until the mtd 19W1 With an in4en kr date of JuM for l' int M.1 Whbil ;

is curready the largent planned addition to produdion plant Currently therr are no slenilhaut rnienitures int tu w gnerationr

;
capa ity planned until 1994 with the eterpunn of the I;l. du Pont de Nenetrs Compen) (llu Pont) pniint lil Al' and the Pnnt han e

} agreed that lil AP wul construd, cwn, and operale two NO MW natural ps fired togenerabon splems to le im aled at llubonti f;
i chemical plant in la Putie, Tetas, h pnM is espeded to cost $121 mdhan and be ataualde to mest irtL demand in 199h at !

whlch time Ill AP will supt y, and IhtPont wiu pa3 or, sutatantiall) all of LN Pont's prmou sieam reqmrrmente frum the pniert 1hed f,

[ '
. tegulator) and environmental standanb and 00:ct fadors.
- timmg and cost of IllAl's mmtnutmn prnram are subject to regiew and may tw renwn due to changen in lon 3 foretants changms j

'

f ;p ;r..
i 11nancinz Arthities % 1'

:

} lfl AP eywets to finaner its constmdian prograrn for the perimi tW21W6 thrvugh funds generated internall> fnun o;wrationt j
, in 1991,1|lA P's finant of Dttrete authonred the redemption, pun hate or other aqumnon, from time to timr. of afl sches of its +

'

= siderred stod outstandmg during 1991,irriain settes of first mottgage hands and striain senes of milubon control tmndi toued oni~

t ehalf of filAP.

ln knuary 1991,lllAP Iwued 5:to muhna of its medium tenn notes, senes B due IW6 collateralued b first monpge tends,3

and refoid at maturity $132 million of first mnrisage louds,91% series in Manh IWl,!!! AP inued i100 nduion of first mortgage
|bonds,9.15% series due 2021. In Ma31991, approximatel $55 Intlhon of nrst enortgag Imnds,101% *Fies due Act. were :3

redeemed at 100% of their prinelpal amount. Pmeceds from Ow sales of long4enn deld were toed for gneral corporate purgmes, !

L including repayment of first mortpge imud6 and shor14enn indebtedtwa *

In Novemtwr 1991,lilAP redeemed all shares of its $9.$2, $9M and $9.04 cumulatist preferred stm L at pnn a of 103% 10l% I

and IVl% respectively, of their fited hquidation valucJuch ptriened stm L had an eggrepte lhed hqu6dation salue of $110 inilbon.
,

In February 1992,IllAP loued $100 million of tartable tenu peqrtual pretened atosL Pnents from the mal * nrre med to rehm ?
'

Short-term indebtedneo, including indebtedness innured for the November 1991 preferred stock redemptions.
In Januar) 1992,lil AP repaid at maturtly $132 milhon of fir =t mustgage iminds,9 3M senes. *

, _ On March 9,1992, lil AP bf!cred to purchase, at a premium on er the principal amount, men senes of pollunon control rnenue [
' innds luued on ' ehalf of IllAP by the Draros IUter Authority (lim) and the ilatapnla Count) NaQation thstrin Numtwr Orw

, ,

(MCNDA The cash offer is far an) and all of the imods.11w offer is condtjoned upon, among other things, the 65*uaner of poHution ; |
' control retenue refunding innds on tehalf of fil AP b the BM und the MCND in rapectne principal amounta equal to the aggrepto '

3 ,

principal amount of bonds of such inner purchased under the offer. The tondi to be refunded tear mterest et rates ranging from
'

91'4% to 10 ML '

On March 12, lW2,ll! AP offered to pun hase, at a premium o er the pnneipal amount, any and aU of its first morigage louds, !
9 t/4% series due Jota '!k cash offer is combtioned upon, among other thine,IllAP having at least $157 milhon asallable on the |
capiration date of the offer. |

Collateralized mediurn-term notes of $100 million, which were n glstered with the SEC in 1989, remain uniuued. A registrahon

( statement for $250 milhon of delhecurities to be teued as first mortpg tends or as debt secunties counteraheed by first mortpg { r

bonds and a registration statement for $150 mWien of preferred stod were filed with the SEC in Mairh 1992. ;

IllAFs interim financing requirements are met through the issuance of short tenn debt, primarily commeretal paper, suppottnl
,

,

- by a bank line of credit. At December 31,1991, such line was maintained in the aggregate principal ammmt of $250 milhon. ?

Ill AFs capitahratwn raues at December 31,1991 consisted of 50% lonptenn debt,6% prefened stock and 44% common equit3
'

lilAP expects the common equity ratio to increasr in the near tenn due to the completion of its power plant ennstruction ; *

. program and imprm ed cash flor from operations as a resuh of the Otihty Commlulon's apprm al of Il! A Fs rate innrase applicatmn. *

'
.

Envimnmental Expenditures |

'ih November 090, the Clean Air Act was enacted by Congn u primarily to reduce emissions of sulfur dsotides and nitmcen mides.
{ - (

; lilAP has already inade a subnantial investment in polhiuon mntrol feilitics, and an of its enerating facihties currently cwl.!) 'in
~

;

7 all material respects with nulfur dioside emiulon standants estabbshed by the legislation. The Clean Air Act aho pmtides for the ;
,

establishment of new emission standards for nitrogen otides over the next meral years, At this time, it is not pouible to predui the ;
' cost of complying with such future standardt The new standants couhl aho substauttally increase the cost of construeling new E

generating mdts. ' ._ '

1he Or h 3d States E*nmental Protectmn Agncy (EPA) has identified lilAP as a *potentially respumible partf for the costs - {
of trmediation of a superfund site located adjacent to H1AFs property Ahhough IIIAP did not contribute waste to or operate the site, ,

it ha. cen all ged that taste disposal pits encroach onto lilAFs property. illAP has denied that it owtu any portion of the superfund9
,

site or that it is responsible for the remediation activities, except that lilAP has said that,if necessary, it wtB remove substances w hich '

' have migrated onto its pmperty. In June IMO,lila P and a gmup of other potertially responsible parties receited an Administratise |
Order purporting to require those pattles in implement the management of migradon remediation at the site. IllAP tmderstands that ! g

~
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| the other respmdents to the 4dmitustratne Order hate prtweded with (nyih menlahan of the management of mlgtation returdation. ,

'

in whkh 11 has not participated, and are nepHaung a mnwnt decree reganhng this oltrable unit with the lh The aggregate,
'

] potential clean-up mit for the entire Mle n estimated to be approtimately 5% tinthon. No pnshrhn can be made at ttus time
tuncerning the tdtunate outmne of thh matter.

F

' hillAU\l
| killLO\t) 1991 net cash prmidet b) operating adnturs was $1 I milhon, cornpared to net rash uwd in operstma artn 6nen of $17

j million and $l$ fi milhon in lWO and IW9, respninel). De 1991 imprmemmt mer IWn and 19% was pnmarit3 attnhutable
timpim ed operating .nargms and redmed mierut ripenw.

hUlf0\l's net tash uord in imesting artiitties derreawd $u milhon for 1991, as mmpared to the same period m 1900, j
,

| primarily due to frductions in tonitructioh expenditures and equipment pu* Chases. De net tash uwd in imriting artnities t

| decreased approstaately $1.1 bilhon in 19W as compred to 1959 due to the mst of cable aptems pun hewd in IM9. J
'

kBILO\l's net cash prmided by financing atinities decreawd $11 rudhon for 1991, as mmpared to IMO, pnman1 due to len3+

j bontming imm the Company and trductioin in lonttenn debt. The 1990 finandng actasues dnvrawd approthnately $1.3 bhw
i; from the prior jear due to nnancinpelated to the cable s3 stemn purchawd in IW9.

' ' Capital expenrblures for emble television additions totaled appruttmately 52E6 nuthon dunng 1991. Dese rspital expenditurea I

were financed principally through interrompany bonowingt in the first quarter n' 1991, the Company adianad hhlLO\1 $24
milhon, and adddional funds were drawn by killLO\1 under sta hank fatthty to trpay a portion of the oubtandmg bank indebtedsws.

'

of ABL Cable and to make interest paymenh. In 1990, the Compan) adianced kBILONI $60 nulbon to redure borrowings under a4

| revolving ciedit ladlity of kill Cable and to pay interest on ountan&ng bhhutions. A substanhal port on of ABILO\f a 199L1994
: capital requirements are espnied to te met through internally generated funds. It is exic1rd that an3 shortfall will le inet through

|. intercompany bormwina
Addihonal borrontags under bank facilities maintained b kBILONI and ABL Cable are subjnt to rertain reatnrute cmenants r| 3 '

{ which relate primaril to the maintenance of certain nnancial ratios, principally debt to rash flow and interest nnerages. hBILO\13

,' and kBL Cable presently are in compliann with such covenants. litmeter, these covenants han and will become more stringent,restriding the abutty to borrow under such facihtles.

$
| Ilumton industries finance.Inc, |

| llouston Industries Finance, Inn (llouston Industries Finance) pun bases arrounts rentrabic of lilAP and of certaan ABILO\1
; subsidianes, The financing requirements are met through short term banL loam and tlw luuance of mnunertial paper.11amton
| Industnes finance has entered hito a bank resohing nedit facilit) whirh prtnides for turrowings of up to $%0 inilhon aggrepte
| principal amount. 'llus facihty is s;allable to make dm tmrrowings or to support the muance of commercial paper. At December

~ 31,1991,lloust'on industries I1narme Lad $ 1% million of commercial paper outstan&ng.

} NgW ACCOUNilNG PRONOUNCEMENTS

:
.

.

-

*

1 In December 1990, the Mnancial Accounting Standards Ikiard (F%B) inued $tatement of Financial Accmutung Standards (5FA5)

~ { . No.106,'Fanplosen' Armunting for postretirement Bentfits Other Than Pemions" his accounting standarti, eIfectise for Deal seats
-

j beginning after December 15,1992, requires companies to nrogntie the habihty for postretirement benefit plans other than penskms,
| primarily me ical and dental benefits. De Company current!) anticipates adoption in 1935. Nth no changes la plan designs and

+

| reto;Altion of the transition obligation (the liability existing as of the date of adoption) mer 20 years, rather than immediate
. recognition (which treatment is permitted for the Company) the Cornpany estimates that adoption will increaw pre-tat benefit'',=

| i expense by approximately $50 million cier the current * pat-as-you-gu' amount in IW1 with a nlated transition obhgation nr

j~ accumulated pmtretirement benefit obligation of appmtimately $200 inilhon. The Obbt) Conunksion has not set determined the
; appropriate regulatory treatment fur recognition of such mats. The above estimates do not include the impad,if any, of the early -

.j returment plan or tuvohmtary severann under lil A14 STEP prop am.
| - la February 1992, the FMB adopted $FAS No.109 w hith amends $FAS No. 96, * Accounting for income Tases? and is efiedive for

' f ' fiscal yean beginnt*g aner Deternher 15,1992. $FAS h.100 requires, among other things, the liability snethod of recognihon for all
i . temporary differences, requires that deferred tat liabihtles and aucts lx *usted for an enacted thange in tat laws or rates and -

.| prohibits net-of-tu accounting and reporting. Certain prmblons of $FAS No, ride that regulated enterprises are permitted to
*

recognite ' uch adjustments as regulatory aueta or liabilities ifit is probable that s,. mmts will be recovered from or returned to1 s

customers in future rates. IGLCOM has significant temporary differences related to its %9 acqubitions of rahle teleri(lon -'
'

ipany will evaluate the effects of1 ' systems, the tat' effed of which will hase to be recognized when SFAS No.109 is adopteu. .

{ . SFAS No.109 hefore deciding how and when it will be adopted..

,

t

-,
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nevrwes: Electrie $1.671,511 5 3.46 % 82 $ 5,118,715

Coal and !* nite $18,468 510,001 520,012

Cable telesision 221,72k 199,595 1 ~>0,431

Total 1,48),139 4,178,576 5,759,750
- - . - . . - - - . - . . . - - .

tartners: Electrie:

fuel 960,091 987,108 991,544

Purchased |mer 441,010 455,h62 593,946

Operation and maintenance h05,566 759,91) 661,S10

Tates other than income taxes 190,526 187,947- 157,051

I
"

Deferred expenses '"

(22.973) (101,th7) . J.,ll2ths))
Cmt of coal and lignite sold 461,1il 426,0$0 439,612

Cable telesision operating expenses 140,221 126,764 99Ki6
Depreciation and amortization 115,017 407,439_ _h0j77
_ . Total 1,611,912 5/28,060 3p)(1/N

,

ortnarine INcout
_ _ _ _ _ 1829@07_,_ Dioy/) _781,198

.

ornta iNeomt (txerNstu Allms anee for other funds used during construction 5,719 3,84 | 18,052

Settlement of1942 rate case 104,065

Deferred return under phase in plan 38,75M $5,269

Disallowed plant emts and regulatory adjustment 11,44) (35,573)

Gain on sale of oil and gas asu - 88,797

Equity on income Goss) of cable television partnerships 10,672 (214) (1,956)

Interestincome 21,141 2,458 4,466

Other- net _ (th515) _ (15,fKil) 7,057

Total 77,291 _(7d90) 18tj29
,

rixao cuAmers: Interest on long-term debt . 429,900 415,748 420,069

Otherinterest 42,970 48;872 46,205

Allowance for borrowed funds used during comtruction (10,049)- (9,465) (17,349)

Delerred carr, sing costs (50,693) (91,151) (151,707)

Preferred dividends of subsidian 46,187 47,753 44j911

Total 478,315 431,756 322,509

incoms soone income tAxts 628,785 511,586 642,518

income taxes 211,402 172,130 228366
_ _ __

. waincome $ 417,181 $ 359,454 $ 415,452
__

: caranwes eta commou swane $ 5,28 $ 2.67 $ 3.52

"sE'esE" syn *nEYi$3 128,802 127,254 124,621!-
) _ _ _ _ _ _ . _ _ - . _ . __

See Notes to Consolidated financial blementt 40

,
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11olance at lieginnms of Irar $ 1 %2,169 51,619,2t8 51,171.7W

Add NetIntome (17,%) %4. il (11.152t

Total 1,799, % 2 1,7% 702 1,767.251

Common Nock ihudendt .

$23/6 per 4}}alV for all)t'S!T (bl.llI) (370,$M) (%%,(X)3)

Tas tienefit of l>01'lliudends 1,941

Pic_tjt mption of Illa P Pn fernst No< L __ __.__ _ (1.1b0) _

lia!ance at l'.nd of lear 5 1.419.2 % $ 1,%2.169 $ 1.119.2is

,-
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ASStts
PROPERTV, PLAMt A860

novemewt- At cost: Electric ptant:
Producijon $ 6,72 4,755 $ 6,595,577

Tranunission 801,049 766,5,6

Distribution 2,502,657 2,175,941

General 690,266 600,969

Construction nork in pmgress 259,159 287,q
Nuclear fuel 18|,Ni$ 177,503 |
Plant held for futurr use 2h719 265,755 !

Electric plant arquisition adjustments 3,166 5,166

Coal handling equipment and mining pmpen) 5 %,728 518,211

Cable telesislon pmperi) 250,751 221,168

Other property
_ 12,159 11,995

Total 12.018.202 11,682,257

1,ess accumulatedfegreciation and anmnizatiotE_ ____ _2,758,750_ ,2,427,1.02
P"Ert3 piani andgulpngnt-net ._ _ __ _ 9,279,452 _.._9,215M5.

CunetNT AS$tTS: Cash and cash equhalents 27,669 8,656

Specialdeposits 1,117 149

- Accounts ntehable:

Customers (less allrmante for doubtful accounts of 512,%$ and

$10,018 at December 31,1991 ar,d 1990, resperth el)) 150,666 144,066
'

Others 36,271 29,M5
fuel stock, at lifo (mt:

Oil and gas 25,815 26.271
'

' Coal and lignite 11,6|| 46,479

51ateriah and supplies, at aserage cosi 178,298 165,420

Prepa)ments 18,104 27,561 ,

Totalenrrent assets 459,0 2 41145j

oneen Assets: Cable telesision franchises and intangib'e assets (less acct,n.ulated

amortization of $107,681 and $69,725 at December 51,1991 and

1990, resperthely) 1.058,576 1,096,488'

Deferred plant costs 716,261 622,979
'

Deferred debits 293 961 . 277,146

. linamortized debt espense and premium on reacquired debt 98,065 p5,419 '

Equity im estment in cable telesislon partnershir - 65,025 57,486

Piecosetable project ecsts - 59,782 75,112

Totalother assels 2J89,677 2,222,6 %

Total $ 12,02R,811 $ 11.026,166

% N4e5 |o Qmsohdated rinmio4 %tements <
p'

, _. . . . . . . _ _ . - . . .__ , , _ , __, _ _ - . . . _ _ _ - - - _ _ _ . . . -
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C AP'?LUZAHON AND UAtlUtit$

CAPffau1A~10N: ConinKin blo( k |~J10iQ htdtenients on fulloW iH[p.lCe)_
_

h 1.ll9,Ild b 1.6%h 71I
-

._

Preference $ tot k, tu, par; au%ri/cd itVOUKN1 * bares;

node Oulstanding

Culttulillite EITIrrrt't! block of bulNdiaf7
6tatements on follouing pege)

Sol subjeet to inandatory redemption 112,9%D ill 114

jubpyt to mandaton ieden1ption 226.612 227 n01
. .

659J,12 vs.320Total eun ulatisefylerred sto< s
.__ _ _ _ _ . _ __ _ _ . _ p

long Term liebt14atements on folloamg page) 1.m,651 1,612.640 V

T,tal capitalintian 8,777,611 8N7,$17

cunatNT uAstunts: hies papble % 0,296 $61.612

Actounts payable 25N 107 226, % 6

Tases acaued 190,721 129.4%

interest accrued il6,M2ti 124,7i9

terrued lialiihtico to municipalines 21.310 Al,112

Lustomer depmits 65,224 16.9 9

Current portion oflong-term dt'bt 208.119 lifi,771

l'uct refund, including interest 62.991 16.9 %
.

Utb-r 19,li t ii.ili

Total eu. rent liabilities 1,2Mi,bh 1 ) I1,952

otrtanto Carons: Accumulated deferred income lates 1,119,9 % iJ N 51
'

l'nadiartL ed insestment tas credit 174,752 496,6 %

Oth_er._ -_ _ . _ . . - . _ _ _- _ _ _li'8'9162,952
_

k , ,

comunMENTS AND
i;0NTWGENCitS

Total 512,028,811 $11,920,166

_ . . - _ _ _ _ _ __ . . . _ _ _ . ___ _-. . . _ - _. _ ._ __ . __
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COMMON STOCs,IQUttYt Conulton stock, no par; authori/ed,2(KMHMW shan's; outstathhug

.

12MI5NO and 128,171.5l5 shafts at I)ccember $1,1991 and IM%

respeelis el) $ 23625%1 $ 2311,961

ble reern able inim L50P (b2,689) (17375)
l'ietaNed caniings (,1113.2 % 1,N,16u

<

5,H9 5 8% 5366,757__ 10!alC"!"! min sim k equity
.

cuMULAfWE PREMRRED
STOClu 'O par; hulhori/c6,40,'X(),000 shart s; o!ststanding,4.652,597 and

3,752,597 shares at Deccinber N,1991 and 1990, rt spectnel)
' (entitled upon hquidation to $1(0 per Cuire)

llouston Ughting & P(mer Cong>any:

%! subicet to mandatory redemption: E
$1110 series, 97397 shares 9,710 9,7 >,o

$&72 senes, lid,000 shares e5,115 li,lli

$7.52 series, 9KuliX) shares 50,220 50,226

$9.52 series, 400Juhhates 59372

$9.0S series, liW)dKW) shares $9393

$8.12 series, 500,000 shan s 50.098 50/M14

$9Di series, VO,(WK) shares 29,572

* C series. 500JKK) sham 18,810 18,810

*Pi cerics, 5(XU00 shares iM,991 th,991'

Total 252,9so 511319

Subject to inandatory iedemption:

$s30 series, 1/XK),000 shares 98,995 99362

,,_$9375 series,1,285#)0 sharcs_._ 127,659 127,6VI

Total 226,652 227,001

_ .-_Tolal cuniulatng[ireferred stm k 159,612 SM320

toetrRu oesti Dehenturev

9 5% series, due 1996 200fRW)

9 3M series, due 2001 250,000

71/4% series, due 1996 200,000

l namortized dispount_
__ , _ _

_ __, _ (1,0(!$), _ (4plj
Total dehen!ures

.

(18,997 1993l8

I

h'h

__

.
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lhuston 1.ighting & ."ou er Compan)

Fiist modtage lat.t

9 W series.due 1991 $ 132JK0
41/2% re-ics, duc 1992 $ 25,000 25jko

9 V8% series, duc 1992 132JWH1 li2,lKO

9 3/b% series, duc 1991 1 % 000 156J4)

51/ 4% series, due 1946 lu,0W >JJKU

51/4% series, duc 1997 40JHHJ 40jWO

O 5/4% series, due 1997 3)JW10 15jKO -

6 V4% series, due 199% lijkH) %(VR)

71/2% series, due 1999 $0F00 50JWK)

7 ! % series, duc 2001 50,000 50fk0
7 i/2% s,eries,due 2001 50,000 50JW0

81/8% t. cries, due 2004 100,000 100/W0

101/8% series, due 200% % 407

8 3/6% series, duc 2005 125,000 125jk0

8 $Y't series,dur 2000 125,000 125/KO

6 5/8% series, duc 2007 125,000 125/WK)

8 7/6"s series, due 2005 12ijK)0 125,000 *

9 i/1% weries, due 20th 100,000 100jkX)

9 % series, due 2017 190,519 W),519

101/4 ro series, due 2019 225,0(ni 225jKK)

9.15 % series, due 2021 160JMH)

7 % pollution control series, due 2'% 19,200 19,200 -

7 5% pollution control series, due 2015 6N,700 6M,700

81/4% pollution contnil series, due 2015 90,000 90j00

71/E'' pollution control series, due 2016 68,000 6sjo0

7 7/S% pollution control series, duc 2018 50,000 50.tKO

81/4% pollution control series, due 2019 100,000 100,fx0

8.10 % pollution control series, due 2019 100JK10 100,000

7 7/8% pollution control series, due 2019 29,685 29,685

7,00 % pollution control series, due 2019 70,115 70,315

7,70 % pollution control series, due 2019 75,000 75,000

71/S% pollution control series, due 2019 100jk)0 100AXO

7.20 % pollution control series, due 2019 175,000 175JO0

7 5/8% pollution mntrol series, due 2019 100jH)0 1(0,0(0

Medium ter:n notes series A,9.79%-9.85%,due 1094-1999 200,000 200jo0

__m_.______.____. term not% series 11,8 5/8%, due 1996 _ . . _ _ _ _ _ 100,00051edm

Total first mortgage bonds 3,598,119 1,501,826
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Pollution contruliet enue tends:

Gulf Coast 19%T serms, floating rate, duc 1998 5 sjmo $ 53ro ,

lirazos hiser 1985 series,101/2% duc 2005 21,000 25/KO -

Gulf Coast 1976 series,7 5/8% duc 2001 17,500 17,650
,

!!raios hher 1985 A2 series,9 5/4% duc 2005 10,000 10,000 i

Gulf Coast 1982 series,9 7/8% due 2012 12,100 12,100

Ilrazos Rh er 1982 series,9 7/8% duc 2012 42,800 42,800

liratos Ris er 1)S$ series,10 YS% due 2015 75,000 75JXiu |
Ilraros Rh er 1955 Al series,9 7/8% due 2015 100,000 100,(00

Matagorda County 1985 series,10% due 2015 115,000 115,000
,

l'unds on <Iepotit with Trustee (5,012)
,

Total pollutin, control rnenue bonds 401200 597,559.

l'namurtized premium or (diwount)- ne (11,826) (11,899) [
Capit<dited lease obligations 5,190 2,598

Notes payable 5,187 5,MS

Total 3,791,170 5,693,711
_
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hillE0\1 incorporated and Sulnidiaries:

hill, Cable, toe, vnior bank debt 5 120,f 4Hi $ 160s xi
hlilf0\1 incorporated senior bank debt 167.114 1li,Nii

hill, Cab!c, Inc, senior notes 100,(KH1 lui,tui

hl',l. Cable Inc, senior subotthnated notes 125,tKK) 12iMI
Capitalized leae obligations 858 970

Total 811.201 42tl.sl 5

| tihty l'ueb,lnc.:

Other notes lia)able (i,5U 6,W2
_

li,09M .'0,075Capitalized leaw obligations, as erne discount rate 6.4t-
- . _ . - _. . -.- . - _ .- --

Total 21.850 Jfi,lt,7

Total 5.076,500 4.769.211 ,

-

20y,119 156.771Irst current inaturities
Totallong terni debt I.k68,651 6.612.160

.-......:..--...-~ -- - - - --.

Tctal capitahzation $ H.777,611 $ SH7,517
__ . _ . _ __ _.._. __ _

h www w w-M-h.a m-__,es 6. w--u.4 2 a e EP - " * " " * * " ' " " " -

bre htn te runv%ted 1)nancial %temenh

-
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CA6H ROWS mom*

onmine acnymts: Net Incorne $ 417,b) $ % 9,451 $ 415,4y

Adjustments to reconcile nel innnne to nel

cash prosided by operating artisities:

Depreciation and amoriitalkin 1%,017 107,659 k0,477

Amortization of nuclear fuel 21,145 19,911 12,% 6

Defenred innime tases 91,fW) 1R11M 158,790

Ingestment tat credits (19,901) (25,130) (R921)
Allow ance for other funds used during construction (5,719) (1,811 ) (18.0U)
Deferred .lant costs (%,669) (192,%9 ) (271/>92)

~

1

Payment of disputed income lates and related

interest (101 n t)
l)eferred return under phase-in plan (18,758) (M.209 )

Disallowed plant costs and regulatory adjustment (11,681) 35,57)

Disallowed espenses 15.126 20,950

itonded rate resenoc (2,182 ) 127,297

Settlement of1982 rate case (108,0li)

l'uel cost (refund) and os er renn cry - net (7,061) 16ct24 17,5M

Equity in (income) loss of cable telesisjon

pannerships (10,672) 214 4,956

Gain on sale of oil and gas assets (48,707)

Changes in other assets and liabuitiet

Accounts recchable - nel 6,959 23,770 (27,%0)

Insentory (7,182; (20,0$7 ) (16,288)

Other current assets 7,9% (5,770) (%5)r

Accounts payable 11,821 (27,572) (12,152)

Interest and tales acemed 52,917 (8,114) 91,995

Other current liabilities (10.225) 8,% l 20,438

Other - net - ,7,40fn 40,518 (12,965)

Total adjustments 452,382 112,%) 2M,250

Net cash pnwided by operating activities -869,765 651,807 677,6S2

- casu notvs mom
mvismee acnymesi Elcetric and coal handling capital expenditures

(includhg allonance for borrowed funds used

during tonstruction) (185,569) (%7,920) (416,705)

Cable telesision additions (26,624-) ($1,156 ) . (1,%9,680)

Proceeds from sale of oil and gas properties - 261,458

Other- net 31H)_ 8,417 (16p73)
___ . _

Net cash used in imesting artisities (420,116) _(390,689L (1,510,970)
_
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CASH RDWS FuoM
FINANCING ACTIVITIES: Irt4Ted% Iroll) conlilion 'twk $ 'Wi,620 $ R67{ $ 222,667

,

|rlett D AP ill note !T(Tis able frof n |M)P (2h$,1|6) (47,375) .

Proceed < f rom preferred sto< k 127,751

Pf oret1|s frofil Urst Olortf afe bond % jik,llt $17,514

Pro (Ted4 |rofu kenior bank debl 2MDI 29,184 611,l M

Proceeds from senior and subonbnated notes 222,157

Proceeds from debenturn (18,955

heacquisition of debentures (201.220)

Pa)fneill of MU) lured l'ir41Inoligat:e bond % (l$2,(KK)) (M/W10)

Paytnellt of Scilior bank debt ({0,000) (iOjul)

Pa)tilent of diVidendh ($Mt.llI) OIO,$U) 06\U03)

Redemption of prefereed sto< k (112,500)

l!1erea%e (decrease) in riotes pa3 ah!c (si. sis) 128.229 (vi9ai27)

f.stinguishtrient of lorig term debt (U,757) (9fN) (52,662)

9'0L- DCI._. _
_ _ - _ _ @99h __ @ 728i16,{28

Nel cash pro \ided b) (nked ill') Ofulncing min ities ___(l)0,l(}l)__ 2R7hl) _ S12.2 %(
_,_

NET INCREASE (DE CRE ASE) lN
C ASH AND CA6H EQUfVALENTS 19,01$ '/,M7 (2|,0M)

CASH F.O CASH EQUfVALENTS
Af SEislNNING OF YEAR N,65 5 1.297 22.5%

C ASH AND CASH EQUIVALENTS

. _ _ __$ 27.669 $ $656 $ l.297AT END OF YEAR
_

SUPPLEMLNTAL DISCLOSURE
OF C ASH FLOW $NFORM Afl0N: Noticitsh firiariting Tranuittons:

Redeniption of pollution control irs enue bonds with

proceeds of collaterali/ed resenue refunding bonds $ 469.200

Cash Payinente

Interest (net of amounts capital! red or deferred) $ 191,822 $ ist,195 $ ll7J107

income lates 85,202 l(1,315 Min 9

_ _ _ _ . . _ - . .._ ___ _ _ . _._ _ _ - .

1 L
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NOTES 1000V0ulnTi ll lMCi t t. S H1 W ENTS 2

FOR THE THRtt YEAR $ ENDED DECEMBER 31.1991
montes enewsteise suceareaasse ano svesesiaeies

1, $UMMART og stGNIFICANT ACCOUNilNG POUCitt

. (aC Aukm otAmwa lhe anvuntmg rewtts of Ilouston thhtmg & Power Compan3 (ill APh the pi ' subudiar) of Ilomion
ladustnes inevrporated (Compau3). are maintained in anvniamt u nh the i edcral Lucre heruhi,y Commissioni 1 mtonn
4ptem of krounts as adopted b the Pubhc l't hty C<mumsuon of Trtas stihts CommiWon L

tin thw;drs q/Cavadation .ne mnwhdated financial statunents 1:wfuile Ow aniaunts of the Dinipan3 end its utml!34mned
s ub. ics, til AP, kBlfOil incorporated (hlitLOhlh t'tibry Iucit Inc. (t hhty l'urls), llouston Industrics fmance, Inc,
(flousum ladostnes huame), On elopment \ rntures, Inc. and Pnmar) I urk Inn t h unar) I ucht

( oal and tirnite sales and related s oit of oual and hgnite sold generall) et present interrompan3 sales to lil AP and att tot
climinated becauw of the datinctmn for ryulaton puqmes beIwcon uhhty and non uuhty ofw atmus. I or this same teamn, the
purchaw of anoents retthable frum lil AP by llousion Indmtrics hname ele air not rhminated All other mmhcam inter.
compan) transacuans and tdantes are chminated in consohdauon,

Imentments in affihates in eluth the Depan3 has a M to M interest are rmetk'd usmg the eqmt) ineth<A of anwusting.

(c) Urdric flant Add Dons to elettric plant. bettenncnts to ethtmg propert) and replartrnents of unns of pro}wri) art < apitahird at _

oat. Cost includes the nrtgtnal cost of rentrerted senk en, dirert labor and material, indircrt c harges for rogmernng
supenidon and almilar meshead items and an Alkmance for f unds I wd Dunns Construttmn MITlK7 Customer adsamte
for cototnartmn redutt additiom 10 electric plant.

lilAP nimputes depntiation alng the straight 41ne method. The depreciahon prmhion as a twntntare of ttw depredable
nat of plant was 11% for 1991M for liNn and MN for 194

(dj rohk Teltrui4m hvente The Compar y remrds addithem to proper 13 at emt wbkh imindes anmunit for material labor, s
Am erhead and interest Depreciation is computed by t!w straight line mrtmd 1hc depterianon pnniuon as a lerventage of the

depreciable cost of propert) use 11,4% and 115% for 1991 and 1p90, resperthel), and 10 4% for ten months in 194
Espenditures for maintenance and repairs are etpenned an inemted.

(c) Cahk 7elnnhm f:ambha and buam6k (mis The Compan3 has reconied the anjuhluun emt in ctorst of the fair market
value of the tangible apets and liabihtics of RC\ Cablesptems lloidmg Ca (Cahicspterm) in mble trirMon franchiws aqp fx

- intangible nuets. Surb amount is being amor19ed over peruis rangtng from 44n 3 cars on a stra!ght Une bam
.

tf) 4. and Gas Propntv Tlw Company followed the successful c!! arts method of ari$untma for emts incuned in the esploration
and development of oil and gas itsents. ?

s ce Note lh reganling the sale of all uf the Companyi oil and gas awets.

4) ellforranerfor Dmds Ord Dunu Cemstrudion. lilAP arrrues Afl DC on construction prolerts and nuclear fuel payments,
eterpt for amounts included in the rate base b) regtdator3 authoritiet ihr antual ratta were hm in 1991. 925% in Itao and .

,10% in 19M9. A net-of tat act rual rate of 7% was utilited in 19"9 for (crimin trundtjon pro}wn), pnneipally the south Tese
1Ned Electric Generatmg Natmn (south lemas hojectt

- (h) liemma Electric rnenues are teregnised fram the sale of electnett) as bills are trndered to tustomert The I tdit) -
Commission pnnIdes for the rerottry of fuel and the energy puttion of purchawd power emtn through an entre remponent of -

baw electric rates.
Coal and lignite rn enues are recognbrd as furt is comumed. *

Cable telerblon rnrnues are trecgnued as the senircs are pvided to sulacribers, and adscrtisig rnenues are reconied r

m hen carned. i

(i) huwmr Ta.rrt The Compau) follows a pohey of rotnprehenshe interpennd income tax alhirauon. Imestment tat credits arv ;
deferred and amortued es er the esurnated livei of Uw related propeny. ;

@ fanung frr Conunon Sham Earnings per twmmon share is computed by dnidmg net im ome, increased b) appnnimatel3 |
$4,981,000 for the year ended December 11,1991, relating to the tas benefit wtth respect to common dnidends paid to Dw
Emplo)ce Stock Onnership Plen (ESOP), by the uciphled errage number of shares outstamhng during the trapetthe pertoek >

- t!nder current tax laws, the Compauy may reatur las savings by deductma lor tat purpows dhidends on the Compan3i i

common stm L that are used to pay debt wnte on the E50P loant ;

ik) Sta#mous rd Conmbd&d Cod Hout for purpmes of reporting (ash flows reh equo alents are consdered to lm abort tenn, f
highly liquid Amestments reathly comestible to raA

2. COMMON STOCE

Common stock Inued during 091,1990 and 1989 amounted to 1,562.505 shares,1.60tM0 shares and 7,998,7ti9 shares,
respertncip

in Octotwr 19%, the Comp;my amen: led its ethiing Sasinas Plan (Plan) to add an 130P rompotent to the plan. The ENIP |
component of the Plan allow s the Company to sath!) a Imrtion ofits obligatiom to make matching contribtJJons under the Plan. *

The ESOP trustec purchased shares of the Compan3% common stm L in open market transartmm uith funds provided by Imms i

from the Company and enmpleted the pun ha$e of shwk under the l>OP in Dettmlwr 1991, after purchasmg 9 MIS 9J hharn at ;
a nnt of $350 million. At Derrmler 31,1991, the balance of the EM)P loam we appnaimatel) $132 mdhon.1he loam from tlw )

.

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ )
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I Ot ny*n) tu the INIP arr shonn on the Coinp.in3% ( unmla!ated halant t %herts as a f rdm tion in t onmodt sisu L e gmts lbr
hans will tw trjwd oirt a {wnod of up to 10 stats fhitu dnidrnh on the omunon stoi L m. and ( ompan3 molnbubons to,(!w

livin slurl li fin lmflou tfigs w hit h hast* IH t n pafilathplitn= lht' toBils lo the Plein ut'tr luf tdt'd in!tt0h) b) thr t.oM an)
Ithuane ed uith long trttu drbt. llw balante of sm h short trim Innun uys n cho nju iini tu tw it frum'i d with loor,te Itn
de bt. hurrest t ymnse on Copipata portou tngs to taml lonta lo the | MlP has berti inho t d ta intrn si nuume on llw laans to
the b OP,

ht July 19 M, the ( otopan) adopted a ShartirWrs lhghts Plali r.11 declared a dallrod of one Itabt for ho li outst,unhng'

share of the f empany's tormnon stui L. The ngl % u hh h tmdet t erhun iin uindanm rutitle their hollots to puri how one otw
humtrrdth of a sharr of % Itf s % Prrlett ru e . .m k tot an nrrrtu pru t of SQ u til i * put on Jul3 11. 200 lhe s tghts will
trivme carn 15able onl) If a ps rwn of rolit) arquin s 20 i of tuorr of the Cornp.un's outdan ht t teintoon stm L or if a person of
t nh'3 minmt ner6 a leider ofh r or e u hange oftre for 101 or inorr of the outstamhng iomnmu sim L.

The nghts enutle the hohler to pun hne shaf ts of the t.ornpaini rommou da k has um a t urn nt mat Let prn t tas ih hord
in the Plati) equal to inby the t son w ptv r of the nght.. ru rpi pursuant to an ollrr lot d outuamlmg sharrs of mimpen sim k
whu h a mapnt) of the imlependent directors of the ( nmpan) drte niunn to tw al a ptr r ulm h is m Itw bra mit it 4% of the
Conynim aind it* shdtrifoldets lper' nut!ctl(tlief I.

In the esent that tha (wnpan3 is a part) to a tut rp r or ollwr binun u eviulnnaton lother than a fuerpt tlut follows a
Prnto!!rd O!1rt h nghts bohlers udl tw rundt d to putt haw ruimmin Moi k of Ilw arymimg wnipan3 haunt a rurre nt toa:Let
pner int defifwd in the Plant rqual to intre the eserme pnet of the fight llw hghts arr rt1lmunilk M tlw t otopant tar 101

~-

[wt right at an3 tuur pnor to the date tbc .vbtslecomo art %Nr.

3. PRif tRRED STOCM

lll AP's plcirried snu k lus) he trilet1ord al the i dlou mg pe r shcre prn e plus an) unpaul mi rued diends to the datr of.

rederupt n-

StRitt RE DIMPT60N PPICE PER SHARE

CURRENT FUTURE R ANQt

-_ _ __. ..... . - . . . _ . - _ . . _ _ ___
FROM 10

Not SUBMCT TO MANDATORY REDEMPTION:

$6 00 $ IM h4 i tM to $ IM ho

M ?1 tre %I tW31 tof u
$U2 11 0 % 10! % 102 %

$i ll ID4 A 16625 tW3
thustabir rate *C (M 14 to IM !C " 00

Olinchk ratr *P.* lai IM iki 1M oh 1 % 40

SUBMCT TO MANDATORY REDEMPfl0N;

M0 th; INO G41) lWo
$W) h1

- - - - - . .. I T .m. Inmio-.
-

-.

k g I , ' i U
|

annum, orqwrusrly The ratra on both w nes are ad uard quarterly based on the %rld ofl'. % 'Ittasur) wnmtwsi

(b)lil AP n required to rederra 2tinJan shares of Ilus arries atumall) be ginnmg June 1,14M Thn wrics may not tw trdermed,
threctly or indtrert! , pnnr to June 1, lW1 hom the pnu erth of Au3 rrhuuhng thniugh the mruntarr of drbt of through the3

iuuam e of prefertid stot L ranking equalh with or prior to the $NW wiles as to daldends or brpudauon. ubs te sm h debt
has an rifertn e interest iost, or sm h pnferre d stoi L has an efIrrtn e dn viend i ost. of leu than km per annum,

u ) lil AP ls toquurd to redeem liW1 sharrs annualh brgouung Apnl 1. IM This wrics n redremable at $100 pt r khave aber
Apnl 1, lW.

4. LONG-TLRM Otti

\t Det rmber 4t, llHil, sinkmg or imprmrment fund trymrrments of lil AP's fu st mortgage bonds outstandmg nill br
approtimatel $71 tudhon for rat h of the years lWJ through 1u% ht suih reipurrment( approumatch $% nuthun for r.a h of3

the 3rars IM42 through !Wb may be satisfird b trrtifiraunn of propern addiuons at Im s i.f the f rqmrenwnis, and the3

trmamder through terlifa ation of such propeity olditmm at it4 2/M of the reqmrrmentt Su Lina or impnarment fund
rt quirements for lWI and poor 3rars hasr tren satnhed h trrtdicatmn of proper 13 additiont3

lilAP has agreed to rsprnd an amount cu b 3rar for replacemints and imprmements m respct t of its dt pret sale
mortgaged uhhty property equal to $1AWJam plus ' iTo of not ad1huons to sm h mortgaged property made aper Wn h it,
1D and twfore July 1 of the precethng 3et.t 5arh requirement tua3 be met with rash, first tuertgage bonds, grou propert)
additions or eywnditun s Int repairs nr sept.u rments or by taking rrrdit for propedy addthom at o Ah- of the reqmtrowntt \1
the ytton of lil AP, but onl) with rt gret to first mortrap bonds of a serin subiert to qwrbd redemphon, depouted t ush ma) tw
uwd to rederm first mortgap bomb of such $rnes at the apphruble speoal rydcmphon pner.

Thr amount Of lil Al"n first martgap bonds h unhmited as IO juuamr, but lindled b3 proper 13, rarmngs, titul other
prothians of the Ertgage and Dred of 1n 4 und the suppkmental mdentures thereto. Sub4annah) au properties of lil AP are
subiert to liem arrunng ill Ah lon tenu debt.
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A porton of the funds for the aniuisitwn of Cablespit ms wa* obtaine d bg Ahl Cable luc. thul, Cable) and tis nopwr
pernt k!11CO\l tmdet the tenas of weirral nrumdng agtvementt

1
(a) Afil fuM ket / Lid fuel hmMy hill Cahte is a part3 to a $%0 inithon regohing ctodit and lettet of credd im tht)

'

agreement with tuandator3 comtnitment rtdtations (ahleh ma) require prmespal pannents) In rinn!ng nu 1991.1he Onsl
anaturity for loans under this fadht) is lW9. Ivans hme acueraHy burne intervst at an interest rate of 4.lpOH plan an *appha.lile
matgm? lhe margm was 1% at Iktrndar $1,1991.1hc bank otrdit agrrrinent ako contains tertaio n struimns, in@ng j
restrktkons on djvidends. sales of assets and lunitations on betalindebtednent ihr amount of notes outstan&og at Deccmin it, ;
1991 nd 1990 nas $120:nfthon and $mo rmFion, trycetnel . hated on anmit. hied rash lbm fur the fourth quarter of lW1 af3 d

tinft reMn<tn't turnants that imeme elfertne in the first quarter of 194 the amount of a&hhunal bommino urkt H. i

agttemetil * ould has e been lunited.

In 04 taler 1949, hillJabir entertd into intrtrst rate en ap agttrments mth four banks whu h effsincl hied itw rates nu3

$175 tmthor of debt under the kUL Cable wulor l+ ant 6 (redit laeshty at apprownately 9% plus the apphrabic ruargin u of |
Dettmter 31,1991 and 19'4 the Interest rates on sus h drht were apprutmately 10% and IM% reywrthch An paterrit rate I

snap in the amutml of $100 milhon terrninated in October IW1. The remaming intert ut rate snaps termmate in 19W. IW1 and
199tl The ddlerential to be paid or rnehed under *he interest raic suap agrectnents h awrued as internt rates rhaner aml b

!

nwgnised tner tir hfr of the agreement. Ah!Jable b eymed to nsk of unnperformance by the other parties to the internt
4

rate anop agrermontA. |luMesfr. hill Cahlt duct not anticipale nonperformanor b3 the parties. '

(
(b) AblDHf knior ifad l'ariNt kliidhl has r nterrd into a $VIO Im!! ton lenrr of credit and term inan fariht) under whu h IIN ;

miihtm nas tornmed upon the dosing of the enquiMbun. This lim milhun 1raru hr A bomming mahrtesin 1M |
The purpmc of the temaining iM milhon under the farihty nas to provide bank letters of erttht t1) to support Ahl Cable's t

debt senitr obligations on its acnior sulonimated notes up to $1517 milhnn (INiuese Ittten of hrrihn and g) to prmnic ;

funds to kh!LOil end kliL Cable for (trialn spenfied purposes, indudmg trimburwment of kHidablei c epital rspenditures
(%n 13clusisc letters of Credit). Drawings under these leteri of Creda (Trancte 11 Immmmp) totaled approumate!) Stl7 )
milhon and $liA milhon as of Decemtwr 31,1991 and 19f4 respennely, all of whkh related to the %n i sduce irtters of ,

Credit, resulting in no remaining caparlt3 on the hn tholushe letters of Credit at Dertsnter it, IW1 11ere hate been no !

draws on the lidushe letters of Credit, resuhing in remaining rapacit3 of $1117 milhnn at Decemlet it,199h 1ramhe 11 '

borrowings must be repaid mer fne 3 ears beginmng in IW11he internt rate on the 1ranche h terrnine is lJhoh plus a
margin that increaws in ucral steps inmi the runvnt .75% to la% in 199tt Hornmings undet the kBl/ml bank 14d143 me ;
recurw to the Cornpany, r

..(r) ' ABL CnNr Antra kBL Cable has oumaudmg $100 million of 10.95% aenint notes and $125 milhou of11 in% wnlor mb fmMed
notes. Both wrics Inature in 1999 wh pnndpal payments twginning in itG The agreement under which Ilw rneten we murd ,

tuntains trattktions and omenanti simuar to thow rentained in the Ahllable wnior bank facihty.
Commitment fres are required on the unuwd capanty of the hullable and kBlHMilumk crnht inethhrs

: Cunsohdated annual maturities of long-tenn debt and mimnmm t apitalleaw pa3ments ton the Cmnpany are approsimatt!3
,

'
$M milhon in IW2, $149 mdhon in 1993, $% nulhon in 19n4, $M milhon in 1995 and $574 milbon in IM -

5, $HORI.itRM FINANCING

The internn finanting requircinents of the Company 4 operating subsidiartes are met throoth short tenn hank loans, the
lunarme of ronunercial paper and shor1 term athamn from the enmpany Tim Cornpan3 and its subsnhariec had bank lines of
< ndit aggregating $950 tuillion at December St,1991 and $11 bill.on at Decemler th 1990, onder whhh immmings are

silied as t4 hon tenn hdeblednest Such bank knes hmit the Compan3's total short trnn ImrranWe ami prmide int intereu
ars generally icst than the prune rate. Commerdal paper outstanding uas $150 milhon at Demnber 3L 109 L Outstandmg 'r

k loans and commercial paper aggregated $%) willinn at December 31,1990. Comrmtment fres ere nquired on the
tm&so portion of the bank lines of credit. l'or a destnption of bank credit fadhties of ABICO\l and ABL Cable (Imtrowings
uncler which are clautfied as long tenn stehth see ble t

, s. RefintMENT MANS

i: The Company has noncontnbutory retirement plans nnering iiuhstantially all empio3ecet The plans proside trnrement briiefits '

bawd on ) ears of ser'iler and Com|wnsatiott The Company \ funding puhry b to contribute amotmts unnually hi artwrdatut u(th
applicable regulations in order to athirte adequate fundmg of projer ted bene'It ohhgauont The aswis H the plans tonsist

, principally of swmpon atm La and high nuahl), interest learing obligatium.
Nel pemkin cost indudes the foltoning componentsi '

saae emoso esceners as,_ _ .
-

ornounes 1991 1900 1Dat
< 5enkt etal- benefits rarned during the penod $ JLIU $ Ji,10 ~ llc 21 '

luterest et on pnierted penefit obhgation SA,5H SWI 2NM1
ActualretiuTionpislewis - (61.541) (911) - Ott097) ,

: Net amonnation and deferrad M.lli ' dtM9 1302
Net pen 4on twt i 29327 5Jt78 . $ TUN
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p3 | The funded status of the retirement plam was as follow 5:
De ce me_e e3

1991 1990snousamos se sonaes

Actuanal present salue of.

Mted benefit oblptian ' $27 @ n $ 221461

Ammmlated trimfit obtwatmn $ ile,W $ Ithe

Plan awts at tuartet salue $ 5W,lon & W/3il
.

522$2 4Rfubected tenefit obhgation'
4 ,

5

Anetsless than proleded,

tenefit obhptmn (12M62) (97#G)

' i nretu Tized transtional awet (21Ms) 92,9'>0)

l'nrecogn*d prior service et i4.390 IK719

l'nmucnized net low N6.426 77347

Arrrued penem tut $ (t1M4 5 (26.971)

I

The proierted benefit obligation was determined using an avuned discount rate o'0% in 1991 and 9% m 19% A long tenn
rate of compensation increase ranging from 6.9". to 9 0% was asmmed in 1991 and 199a The aumned long term rate of return
on plan aucts was 9.5% in 1991 and 1990. The transiuonal auet at January 1.1D% is being recogmzed oser apprmimately 17
years, and the prior senice cost is being recognized mer approtimately 15 ) cars.

'

In December 1990, the Financial Awounting Standards lioard (FASB) nsued Statement of Ruancial Armuntmg 5tandards
; @RS) So.100, *Employere Arrountmg for Pmtretirement Benclits Other Than Pensions" This accounting standard, elWine

for liscal years beginning after December 15,1992, requires comi *ms to recognize the liabdity for postretirement benefit plans4

other than pensions, primarily medical and dental benefits. The Company currenth anticipates adoption in 199L Mith no
chnges in plan designs and recognitmn of the tramition obhgauon (the habili,y exhtitig hs of the date of adoption) met 20 3 ears
rather than immediate recognition (nhich 'c-atment is permitted for the Company), the Company estimates that adoption will,

| increase pre-in inefit egense by appwnately $30 million over the current " pay-as-30u go" amount in 1993 with a related
transition obligation or accumulated postretirement benefit obhgation of approximately $200 million The IJtiht3 Comnunion han
not 3et determined the appropriate regulatory treatment for recogmthm of such ents. The abme eruuates do not include the,

'

. impact,if any, of the early retinment plan or imoluntary severance under the Company 4 Success Through Escellence in
Perfonnance ' STEP) prograrr. See aho Note 19,

7. COMMITMEwTS AND CONTINGENCit$

(a) HIJP Commitmenu. HLAP has tartous commitments for capital expenditures, fuel, purthased power, cochng water and
t '

operating leases. Commitments in connection with IIIAP's capital program are generally remeable by IllAP subject to
| reimbursement to manufacturers for expenditures incurred or other cancellation penahms, lilAP's other comnutments hase

various quant ty recdrements and durations, llowever,if thest requirements could not be met, sarious alternatives are available
to mitigate the cost asswelated with the contracts * commitments.'

IIIAP's capital program (esclusive of AfrDC and nuclear fuel) h presently estimated to cost $576 milhon in 1992, $wo'

milhon in 1993 and $MM million in 19% These amotmts do not include expenditures on proietts for which lilAP espects to be
reimbursed by eustomers or other parties. During the 1992-1996 period, f(I AP expects to spend $12 million for uranium
concentrate and nuclear fue processing senices for llIAP's portion of the South Texas Proiert.*

| lllAP has entered into severallong.tenn cual, lignite and natural gas contracts which have vanom quantity requirements
and durations. h!inimum obligations for coal and transportation agreement-s for 1992 and 1991 are approtimately $166 million'

| - annually and approximately $164 million in 19% In addition,it 13 expected that approtimately $9 million will be spent annually

( _ during the 1992-1994 period to keep lignite leases and other agreements in' effect. The coal and lignite contracts include

| rrovismns permitting illAP to defer dehvery at lil Al% dacretion and force makure prmiems, filAP has entered into seseral
; gas purchase agreements containing contract terms in excess of one year which prmide far spccitted purchee and delivery

obligations based upon IllAP's purchase nominations to its suppliers. Collectivejy, these contracts could amount to 49% of
IllAP's annual natural gas requirementa The Utihy Commission's rules provide for reco ery of the coal. lignite and natural gas,

!. costa described above as a reconcilable component of IllAIS electric rates. Nuclear fuel costs are also a rectmeilable component

i ofIII Al% electric rates based on the cost of uuclear fuel constuned in the reactor.
III AP has commitments to purchase finn capacity from cogenerators of approximately $200 milhon annually in 1992 and

1991 and approximately $144 milhon in 19% The Utility Commission's rtdes 2119w recovery of these emts through illAl% base* '

rates for electric service and additionally authorize llIAP to charge or credit natomers for any tartation in actual purchased,

| power cost from the cost utilized to determine its base rates. In the esent that the Ltihty Commissioru at some future date, does
not allow recovery through rates of any amount of purchased power payments, the three pnneipal firm capacity contracts contain'

provisions allowing IIIAP to suspend or reduce pannents and seek repayment for amemts disallowed.
'

tilAP% service area is heavdy dependent of oil, gas, refmed products, petrochemicak and related bminess. Significant
advene esents atYeeting these huhtstries would negatively hnpact the revenues of the Company and filAP.,

. (bl KBLColICommitmenu and OMigatimu f, mkr Cabk Frum%e.1greemmu. kBh Cable % capstal requirements are estimated to le"

| 517 million in 1992, $30 million in 1991 and f46 mdbon in 19% ABL Cabic and its subsidiaries presently have certain cable

| fnmehbes containing provisions for construction of cable plant and service to cushmers within the franchise area. In connection
i; }

with certain obligations under existing franchise agreements, hill Canle and its subsidiaries obtain surety bonds and letters of
credit guaranteeing perfonnance to mtuticipahties and pubhc utibties Payment is required only in the event of non-performance.'

51 hBL Cable and its subshharies have ruiniled all of their obligations such thai no payments hase been required.
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. (c) 1:cdement Erpen4*tum - l'tilay Ibdi litility fuch' espenditures for coal handhng farlhties and lignite mining and handhng .
facdities are estimated to be $19 taillion in 1992, $25 milhon in 1993 and $25 mlbn in 19% '

$, JOINTLY OWNED NUCGAR PLANT

(a) HIMlm rstmM ljl AP is project manager and one of four nwonners in tif Smth Tesas Proint, which comkts of two 12W
_ megawatt (MW) mwlear generating units. Each c+ owner funds its own share of capital and operatmg umts awiated uith the

plant, with lilA19 interest in the pro et being EW lil AIS sharr of the operatwn and maintenance expenses b included in
the correspondingt operating expense amounts on the Compan3's Statements of Consohdated Income. As of December it,1991,
Hl Al"s imesmients (net of anumulated depredation and amortization)in the 5mth Texas Proicci and in nuclear fuelancludmg
AIUDC, uen $2.3 billion and $121 milbon, respectnety. '

(b) C#7 of.bstin IJhgatin in July IM9, judgment was entered in fawr of HlAP and tbc Compan) in a 19%3 suit IUed in state dntrict
enun by tbc City of Austin (Austm), one of the four numstwn in the South Teus Proicet. Austin alleged that it was fraudulendy
hiduced to participate in the South Tetas 1%ect and that lilAP failed to perform properly its dubes as projed inanager,
Although the amount of alleged damages varied at trial Aushn claimed actual damaps of at least $419 nulhon, with all or some

f portion alleged to be subject to trebbng under the Texas Deceptive Trade Practices . Consumer Prutettson Act. Austin has
appealed the judgment to the Court C Appeah for the 5th Supreme Jutheial Diorict in Dallas, and the parues are awaiung a ', -ruling imm that court

During the course of the Austin htigation, the City of San Antonio (San Antonio) and Central Puner and Light Compan)
(CPL), the other two co-owners in the South Texas Project, assened claims for unspecified damages againt tilAP as pmject '

,

manager of the South Tetas Project, alleging illAP breached its duties and obhgatium. San Antonio and CPL hase requested
arbitration of their claims under the PanHpation Agreement among the owpen of the $outh TeAas Pngert. This matter he tren
severed from the Austin htigation tml is pendmg before the 101st Distrtet Court in Dallas County, Texas.

The Dutrhi Court has ruled that the demand for arbitration is sahd and enforceable under the Participadon Agreement, and '

'

directed arbitration before a panel composed of persom appointed by each of the four co-ownen and a fifth snernher chmen by
the' four appointeet Alter Texas appellate murts refused to review the thstrW Court's ndings, in January 1992 lil AP sought

- review by certiorati in the Umted States Supreme Court, whkh has not yet rulcu. Meannhilo attitrama base tren appointed by
the co-ownen in connection with the District Court's ruhng.

tilAP and the Company continue to regard Austm's clainn and thme asserted by San intonio and CPL to be without merit. ,$
Prom time to time, HlAP and other parties to these proceedmgs hase held discussons with a siew toward setthng their
differences on these matters. IllAP is currently holding settlement discusions with CPL No settlements base twen achiesed,
and no prediction can be made as to whether any $cttlements can be achiesed. Whde HlAP and the Company cannot ghe
dermitive assurance reganling the ultimate reschition of these matters, they prescutly do not behese ruch resolut on will hase a
material adverse hnpact on lilAP's or the Company's financial positimt

(c) Kudcaelasurance. IILAP and the other owners of the South Texas Project mamtain nuclear property and nuclear liabiht)
insurance coverages as required by law and periodically resiew evailable hmits and omtrage for additional protection. The
owners of the South Texas Project currendy maintain $WO million primary property damage insurance and $700 milhon of
eitess insurance from American Nuclear lusurers Addibonally, the miners of the South Texas Pnnect carry $12W bilhon of

- excess property imarance coserage through participation in the Nuclear Electrie insurance Limited (NEIL) 11 program. Under
' NEll11,lilAP and the other owners of the South Texas Project are subject to a maximum as ament of approximately 57.6
milhon in any one pohry par. The aforementioned property emerage reprewnts the maximu. amounts currently asailalle '

through the insurance hutustry on December 31,199 L The application of the pruceeds of such property insurance is subject to
* thepriorities established by the United States Nuclear Regulatory Commission (NRC) regulatisms relating to the safety of heensed

reacturs and demntamination operations.
Pursuan' to the Price Anderson Act Ort), public habihty for owner $ of nuclear power plants, such as the South Texas Pruiect, ',

c is hmited to apprmimately $7.8 billic . Owners are required under the Act to imure their liabilit) for nuclear incidents and .

. protective evacuadons by maintaining the maximum amount of fmancial protection asailable from prisate sources and by '

maintaining secondry fmancial protection through an indmtry retrospectise rating plan. This plan provides for auessment of '

- deferred premiums for each nuclear incident up to $65 million per reactor subiert to indeling for inflation and a possible 5% ',surcharge (but no more than $10 million per reactor per incident in any one year). lil AP and the other owners of the South -
| Texas Project currently maintain the required nuclear habihty insurance and participate in the industry retrmpective rating plait.

lilAP and the other owners of the South Texas Project also maintain a " Master %rkers' nuclear liability insurance policy to
. cover claims by non-company employees alleging injury resulting from radiation esposure.e

There can be no assurance that all potential losses or liabihties will be insurable, or that the amount of insurance wiK be
sumcient to cowr them. Any substantial losses not rosered by insurance would hate a material e!Tect on HlAP's and the - ,

Company's Dnancial condition; As of December it,1991,IRAP had not paid any awsstnents under the Slaster Erkerf plan '

orthe Att.

(d) Lckar Decommbsioning HIAP and the other co-owners of the South Texas Project are required by the NRC to men minimum
. decommissioning ftmding requirements to pay the cost 3 of decommissioning the South Texas Proiert. Pursuant to the terms of
the order uf the Unhty Comminion in Docket No. 98M til AP is currently fundmg decomminioning emts for the South Texas
Project with an Independent trustee at an annual amount of $6 milhon.

- As of December 31,1991, the trustee held approllmately $15 million for decommissioning, which is reflected in the

M

|

-
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| Compand Consohdated P.alance Sheet u deferred debiu and defernd errdin, respectnely Tius Smdum lesel is estmmled to

| - prmide approsimately $l36 milhon in 1989 dollars, an amount which cureds the MtC minimum There is, honner, no

,' L assurance that the amounts held in trust will be adequate to reser the decommiwioning costs.

?; 9. SOUTH TEX 48 PROJECT PRt/Df MCE REWlEW

in June IMO, the Utility Commission issued the Gnal order in Docket No. 66M, the 1idit3 Commiwion's inquer3 into the,

| prudence of the planning, management and construction of the South Texas Prtyrt. He Utiht3 Commluioni findings and onter
in Docket No. fab were incorporated m lhwLet No. M2% lilAP's IN general rate case. See aho Note in(a). Pursuant tu the4

Smlinp in Ikn Let No. Gf% the Otihty Conuninion found in; prudent $37L3 mdhon nut of lilAP's $2.8 huhon imstment in the
' two units of tit South Tetas Project.

The Utilit3 Commasion's findings did not reflect $207 milhon in benents recched in a settlement of htigation with the j,
' - former architect-engineer of the kuth Tetas Project or the effects of federalincome taxes,imestment tax credits or certain

deferrait in addition, accounting standarth require that the equity portion of AITDC accrued for regulatory pur}mes under'

j deferred accounting or lcrs be utihzed to determine the cmt thsallowance for financial reporung purimes. After taking all of

! these itena into account, IllAP recorded an after-tas (harge of $15 milhon in lWO and contim4ed to trdure such loss with the
equity portron of deferrals in 1991 related to i nti No. 2 of the bouth Texas Pmice.. ne nndmas in ikwket ho. Me are expected'

| to reprnent the l'tihty Commiuioni rutal determination reganimg the pnnience of espenditures awodated with the plan ting
; and comtruction of the bouth Texas Project. Unless the order is mnddled or reversed on appeal, the Comlany wul be prechided

: from reemering in rate pnyceedings the amount found imprudent by the Utility Commicion.
Although numerous parties,includmg illAP, appealed the L:tthry Commission's decision in ikxtet NodWE a thstrict Court*

I dismissed all such appeals for lac L of juriwhrdon in May tW1. MetalIvsrties,inelading lil AP, tnt Cit 3 of Ilomton and the Otlire
of Pubhc Utihty Counsel (Ol'l'C), base appealed the order danuning the appeals in ikdet No. f6M to the Sourt of Appeals for

- the 3rd Supreme Judwial District in Amtm. In addinon, a separate appeal of the l'tihty Comminion's order la Docket No. M25
,

(see also Note 10(a)) in which the findings of the order in Ihxtet No,6M8 legan to le reDected in rates, is pendmg, and a,

; . sepantte appeal of the order in thxLet No. DM0 has Iceu filed, which aho reflected in rctes the fimhne of the order in thx Let
No. 66M. The thsmissal of the appeals in thwket No. fhM dirs not affect the appeal of Docket Nos. N23 or 900. No predic ion ,

; can be made at this time concerning the ultimate outcome of the appeals ofikwket No, MM.

10. APPLIC Afl0NS FOR RATE INC" EASES*

.. (a) IkcAct 30. N!I. In hme 1990,'he l'tility Commtuion gnmted IllAP a $227 milhon annual increase in bat rnenacs, alkmed a, '

| 12S2% return on common equity, authorized a quahned phase-in plan for Unit No. I of the South Teias Proiert Oncluding
approximately 72% of Unit No. a in rate base) and authonted it!AP to use deferred armmtmg for thit No. 2 of the South Tetas
Project. See Note 11. I atn substantially currespomhng to the increase grunted were implemented b3 lilAP under lxmd in June

.| 19% Appeals of the order in Docket No. M23 are pending. No prethetion can be made at this time concerning the ultunate

'| outcome of such appea.s

t

U (b) ILcArf No. GUR Pursuant to the quahfied phase-in plan authorized in ikwket No. M23, lilAP filed applications in November

'!- 1990 for mcreased electric rates with the Utthty Commission (Docket No. 9%o) and the cities sened by illAP totaling

|J . approximately $332 minion. In October 1991, the Utihty Comminion apprmed rates consistent with the settlement agreement
| - reached in l'ebruary 1991 by illAP, the General Counsel of the t tility Comminion, representauves of the City of Iloustun and .

|. 1 most other parties to Docket No. 9MO. The Duhty Commluion's action resolves illAP's rate increase applicabuns and includes

|- recovery of lilAP's remaining unestment in the So+sth Texas Project through a one. step, $313 milhon increase in base rates

! ' which was implemented under bond effective May 16,1991. Under the terms of the settlement, reconciliation of fuel expense was

| seiered into a separute proceedmg (!hrket No.10092), and the deferrals granted for linit No. 2 of the South Texas Pruiert in

_;; | Docket NoJC1, as well na the quahlied phase-in plan deferrals granted with repect to l' tut No.1, cramL lierovery of the

! -- deferred plant costs is included in the $313 million $cttlement. See also Note 11. Ill AP estimates that the settlement will increase -
its annual revenues on a spiemavide basis b3 % in the wttlement,lilAP alsa agreed not to request any additional increases to9|

; hase rates that would be implemented prior to May 1,1993. The wttlement provhles a 12.%% return on common eqnity for

L 'lllAP. The OPUC has appealed the Utility Comminion order to a DNtrict Court of Travis County, Texas where the matter is

L pending. No prediction can be made at this time concerning the ulttmate outcome of this appeal
;

. .

~

;- (c) fMel Jo 22. In l'ebruary 1992, the Utility Comnussion issued an order reconcilmg $1.6 billion of fuel costs for the parim!
; March 1,19% to March 31,1990. The Uutity Commission's order disallowed recovery of $6.9 t"Ohon of fuel costs relauna to heat -

' rates at lilAP's coal units and alleged imprudent outages at the South Texas Project. Aner includmg interest on the disanowed -''

;. = fuel costs,Ill AP has recorded an after-tax charge of $7,5 millionin 1991.
,

| ..

|- 1(.d) DocArt Not 676J, oN and 1779. In a Judgment dated December 13,1991, a District Court of Travu County, Tetas nded on a
long-dottrant appeal from a final order of the Utdity 'Commiss6n in lilAl's 1980 general rate case, thrket Nos. 67til and 67E..

~j ht its November 19S6 fina! order, the Utility Commission granted tilAP a general rate increase which included in rate base

T approllmately $678 milhon of Construction Work in Progress (CulP) and antharized a rate of return on rate base of 11.37%

|: Pursuant to that final order, ll!AP implemented rates in December 1986, which remained in effect until June 19F9, when IllAP
; implemented rates under bond pursuant to its 1988 general rate case, Docket No. M25

In its judgment, the District Court stated that the l'tifity Commission's inclusion of CulP in rate base did not comply with the'

Tetas statute, w hich states that such inclusion % an exceptional form of rate relief to be granted only upon the demon 3tration by

! 1 55 _ : the uuhty that such inclusion is neensary to the financial integrity of the utihty * The l'tthty Commission had fotmd that lilAP's

. - c - . _ _ _ _ -
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finanhial1ntegrity tequired inclusion of CWIP and that the statutory requiremeras acwnhngl3 had twen met. Tesumony from
~

-IIIAP, the Ctdity Commhsion staff and the City of IIcuston supported this linding. The Distrb1 Court nesertheleu accep'ed an
argument from DPUC, the only party challengm8 the inchision of CWIP, that a direshold showina of *r treptional circumstancef i

j was not met. -

' Similar CWIP treatment has bees, granted by the l'tihty Comminion to 00+cr util*ies m other rate prweedmas and to lil AP
in its 19M rate case, Docket No. 5779, w hich authorized Hl AP to include approvmately $M8 million of CWIP in raic tw e and
authorized a rate of return ca rate base of 12M% lilAP implemented those rain in January 194, which t'ates wert in effect
until December 194tL la February 1992, another Distriti Court iuued its ludgment denying a similar appeal by OPtLC and ,

s!!irming the Utihty Commusioni linal ortler in fkeket Na. 5779.
; The Corupany and illAP believe that the District Courti peition regardmg ute t:tiht3 Comminion's treatmentWMIP in '

Docket No. 6765 in without judAd precedent in Tesai. The Company and tilAP abo lehese that such paition is ba% on an
erroneous etinstruction of the statute and ignores the substantial evidence on which the 11tdity Comnasioni findings and
conclusions were lawd, in February 1992, Ill AP appealed the District Court a deusipn to the Court of Appeais for die Thini i

District in Austin, The Company and til AP presently beliese that the l tihy Commssion's action uutmately will be uph4d. but if
it is not uphelt a remand to the Otihty Comminion would be requirt d Although it cannot be preduted what at-tion the Utihty '

,

Commission would take on remand, an unfarurable resoludon of the maner could require a refund to rustomers of amounts
- collected with respect to the CUIP included in rate baw, the magnitude and timing of which would depend on a ntunber of

tartables which cannot be determined at tlus time.

11. DEFERRED PLANT COSTS

Ikferred plant coste were authorind for the South Tetas Project by the l'tihty Comminion in two contests. In the first
context, or " deferred accotmtmg,* the Ltibty Commlulon orders pennitted Ill AP, for regulatory purimws to continue to accrue
carrying costs in the form of AWDC (at a 10'. rate) on its imestment in the two units nf the South Tetas Pmject until cosa of
such uniu were reflected in rate;(which was July 1990 for approttmately 72t of Unit No.1, and hlay 1991 for the remainder of
Unit No.1.and 100% of Unit No. 2) and to defer and capitalize depreclauan, operation and maintenance,insurave and tas *

expenses anociated with such unita during the deferral period. Accotmting standards do not pemnt the acertial of the equity
portion of AFUDC for finanetal reporting purposes under these circumstanm. Iloweser, in accordance with accountmg ,

stamlards, such amounts were utihzed to detennine the amount of plant mst disallowance for financial reponing purposes. See - '

abo Note DJ -

The deferred expemes and the debt portion of the carrying costs asmetated with the 5onth Tesai Project are included in the )
Staternents of Consolidated income in deferred espenws and deferred ran)ing costs, respectiwh

; lleghming with the June 1990 order in Doctet No M4 deferrah were penuitted in a second contest, a * qualified phase In !

plan' for Unit No.1 of the South Texas Pmiert, wrounting standanh require allowable costs deferred for future recovery under a ' '

; qualified phase-in plan to be rapitahzed as a deferred charge if certain enteria are met. The quahfied phase-in plan as approsed
L by the Utdity Coimnission meets these enteria.

' During the petiod June 1900 through htay 15,1991, lilAP deferred depreciatinn and property tees related to the 2% of its
- investmentin Utut No. t of the South Texas Proicct nt4 reflected in the Docket No. M25 rates and recorded a deferred rerum on

that imestment as part of the qualified phase-in plan. Deferred return represents the financing costs (egtury and debt) associated - '

- with the quahfied phase-in plan. The deferred expemes and deferred return related to the quahtied phase-in plan are included in
. the Statements of Consohdated Income in deferred expenses and deferred return under phase-in plan, respective 4 Under the . '

phase-in plan;these accumulated deferrah will be termerable within ten years of the June 1990 order. The final order in Docket
No. 8625 is on appeal by IllAP and other parties to a District Court of Travis County,Texat See also Note to (a).

On hiay 16,1991, lil AP implimented under bond, h1 Docket No. 98M, R $111 million base rate increase consistent with the
terms of the settlement | Arcordingly,lilAP ceased all cost deferrah related to the forth Texas Proieet and began the recovery of
such amounts. These deferrah are being amortized on a straight-line basis as allowed by the final order in Docket No. 98W. The
amortization of these deferrah totaled $1R1 million for 1991 and is recorded on the Company's Statements of Conschdated -

~

, ,

Income in depreciation and amottitauon expense. See abo Note 10(b),.

iThe Utility Commission's orders granting deferred accounting with respect to the South Texas Pr$rt (Docket Not 8230 and
_ 9010 for Unit No. I and Docket No. M25 for Unit No. 2) are in various stages of judicial review. '%e Utthly Commioion's orders '

- for Docket Nos. 8230 and 9010 have been affinned b, a Distnet Court in Travh Cminty Tesas, and further review h pending -
before the Austin Court of Appeah, which heard oral argument in October 1991. In a recent case imohing another utihty, the
Austin Court of Appeals nded that the Utility Commission did not hase statutory authority to grani rate base treatment of deferred ;

. costs such as the treatment w hich the Utihty Cc.nmksion has authorued for lilAP. That ruling is stdl before the Austin Court of
Appeals on a motion for rehearing and is subject to further appeal to the Texas Supn me Court.The Company and Ill AP consider |

' the rulir4 y the Austin Court of Appeah to have been erroneous and contrary to an carher decision of the same court, and it!AP , ;b

has vigorously argued that such ruhng should not be applied to filAl's pendmg appeah. At this time, no predirtion ran be made |

- as to whether the rtding will be applied to the deferred ammmts granted to filAP or as to what action the Utility Conuninion |
- would take if the dodets were remanded. Ilowcur, an unfavorable resolution of these matters for illAP could require a charge j
J against earnhtgs, the magnitude end timing of which would depend on what action the couru and the Utility Commhsion '-

ultimately take.

_
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!!I AP has reconled the fotbwing drferred plant nwis awuiated with the snuth Tesas Projett-

vene amoes satance av
oscenene es. oscenese ss.

Tweesames or meuans 19,9_1_ 1991

DEFERRED ACCOUNTING:(s)
Deferred espenses $ 19,417 $ JAll6
Drferred carrying costs R695 422,010

Amartvation JID,002 ) (iMn21
Twal 59.740 tihi ill

QUALFlED PHA&E IN PLAN:(b)

Drferreu rn}enses $316 h.227

Deferred return R714 7432f
(mortilation (5.712 ) 6 712 )

'\ vtal %U2 76M2

Tota! !)eferred Wmt Date 5 76.112 $ 7165266

As of Decemter 31,1991,1(I AP has tymrded deferred mnime laws of $210 milhon with rege i to deferred a4 muunng and $19

milhon with regert to the deferral $ anoriated w tih the quahfini phaw-in plan.

(a) Amortized mer the estimated depreciable hfe of the Nuth Tesas Pruiert.

(b) Amortized mer nine ) cars.

12.MALAKor' ELECTRIC GENEnATING STAfloN

The scheduled in senite dates for the Wlakoff Electric Generalmg Statmn (Whtkoh) units bme licen palponed, with l nit bt)
now expected to commence commenial operation in Wt The mmhfied schedcle rrsulted Innn the aindabihty of other sost
effectise resource options. All desclopmental woth was copped in 1947, but lil AP will revune artistry when necesury to meet
the scheduled nimmertial uperation dates,

in June 1990, I!!AP purchased from its fuel supply aflihate, l'tihty fuel 6 all uf l'tihty t'ueli internt in the htmte resenes
and hgnite handimg facihties for WlakotT. The purrhase price was $th2 milhun, whis h represented the net look salue of
litihty Fuelv imestment in such rescrees and facihdes. As part af the Jun" 1990 rate order (Dm het No. M23), the tildity
Commission ortiered that issun related to the prudence of the ams im eu n tte hgntre rnenes le considered in lil AP4

nett eneral rate case which was nled ln Nosember 1990 (Docket No. ,. Iloweser, under the October 1991 I tility
Cemmission order in D*Let No. 9MO, thh determination w as pwtpmed to a sutzequent docket.

lilAl"s totalinvestment in Wlakoff through December 31,199I of $217 milhon ($91 nulhon of wiuch is imladed m rate
base), includmg lignite resenes and handhng facihbes,. lar.d and AFLI)C, is included on the Company % Consohdated lialance
Sheets in plar,t held for future use. Ill AP aaspended the accrual of AITDC ettectise 1)ccember 31, lWt for the !!N21996
periml,lil AP anticipates $h milbon of egenditurn relatmg to hgnue rnerves prtmanly tn keep lignite leases and other related
agreements in etiect.

13, nEcovEnAstE rnonci costs

The L tihty Commission has allowed recovery of certain cmts mer a perhid c! Ume by amortizing those costs for rate makmg
purposes. Iloweser, reemerable project costs hage not teen included in rate bav and, as a result, no return on imentment is
hetng r.rned durms the recmery perimf.The amount of such assets and the remaming reemery period apphcable to each are
listed ! elow;

unnscovtaro amount msmamme escovant Pantoo
Ato&CEMBER31,1991 af OtCEMeER 31,1991 -

inousAmos oF DouARS heoNTMS

Malakoff - $ 52fM 102

Ahens Creet J.fm 12

f

|
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14; INCOME TAXES

The currrut and deferred components ofincome las espense are as folbm s:
,

'tE AR ENDED DitthSER 31,
tMouSANDS or DOLLARS 1991 1990 1989 ,

cuantuti

0.S. - $ 1 RIM $ 121/M $ 9149%
foreign 147N

tevensei - '

Liberahzed deprecution 91,745 102.h 1113M '

Apphcable to ARllC 175 10,0M '

Imcatment tat errdit - net (19.9|t ) (17,979) tMJM) ,

Alternathe minimum tat 10,591 (R246) (64M4 )
'

Ehru deferred taes (17,M2) (12.195.) M47)
Ikferred plant costs 22A28 81J2i 443ft)
1R519'i144 audit auewment (2,466 ) iM,916 ) '

Other net Qt htA ) (1759) 2.031 '

INCOME TAXES $ 211.482 $ 172.110 $ 22W.6 -
L

E!7ecthe income tat rates are louer than statutory corperate rates for each ear as follow s:3

,

vtARrnotopactuerash
inousano$ or pouANS 1991 1990 1989
income before inconie lates $ ' 628J61 $ $11.bl $ (AlitS
Preferred dnidends of subsidian 46.187 47,7ii il 491

- lotal - 674.972 M9.M7 (Mip09
Statutort rate M% M% M%

,

income ines at statatory
,

rate 129.440 19n,1N 2n3ti
heduction in taxes resultmg from:

AITDC- otherincluded inincome 6,6M 41102 6.1M
Amortization ofinvestment tax credit 20,2 % 41310 25,742
.bnortizati(m ofIntangible acets (9,3 82 ) - (9.m 1 (7314) |
Eurss deferred tnes 17,M2 12.2 % 6,M7
IMerence between book and tu depreciation for wtuch

deferred taes have not been normahzed (18,767) (22,072 ) (15,272)
Dhallowed plant costs -nel 1,6% (11.971)

'

Other net 10 2,913 (8,992)
- Total is.n'on INNi 4.M9

lucome tates $ 211.4n2 $ 172.t io $ 22966
- Effecthe rate 31.1 % W% nn

la February 1992, the FASB adopted SFAS No,109 which amends STAS No. 96,"Arrounting for income Tues? and is elTertive for |

liscal years beginning after December 15.1991 SFAS No.109 requires, among other things, the liabihty methmi of recognition for |
all temporary difierences, requires that deferred tat hahihties wt assets be adiusted for an enacted change in tat laws or rates i

and prohiliis netmf-tax accounting and repo ting. Certain prt, ions of SFAS No.109 prmide that regidated enterprises are
'

permitted to accogmze such advistments as regu!atory awls or liabilities if it is probalde that such amounts will le recovered |

from or returned to customers in futme rates. hBILO\l has significant temporary ddierences related to its 1986 and 159 i

acquisitions of cable television systems, the tax ellect of which will have to be recognued when SFAS No.109 is adopted. The +

. Company will esaluate the etTeets of SFAS h.109 before decidmg how and when it will be adopted. -

,

e

,
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15. SUPPLEMENTARY EXPENSE INFORM ATION

Tases, other than inneme imses, were chargett to capeme as follon
tsaa smose escamasa ss.

> vuousance or onuaes 1991 1990 1989

' ' ELECTRIC
i

Adsalorem - $ lli,NM $ W375 $ Dinsi
State grts tenipts 4U76 MM91 %)M.

lhroll 21311 22.2M 20Sn7

Pt C assewnent 6.001 U11 SJ12

%te franchise in (nel of refund 4 2.017 21.Ml 0 46)<

%!wrflaneom 819 4% m
| Total - 190,5hi 187 E 117 M4

| TAXES INCLUDED IN CASLE TELEV1860N OPERATING EXPENSES 9,260 8 A th fL6hi

| TAKES INCLUDED 8N COST OF COAL AND UGNITE SOLD 5,475 4)ti UO3

i TAXES INCLUDED IN OTHER INCOME (EXPENSE) 6M
'

Total $ 20i261 $ 20137n $ 170.nw

RESEARCH AND DEVELOPMENT COSTS CHARGED TO EXPENSE $ 113M $ liW 5 ll2Mi

i

18. BUSINESS SEQMENT INFORMATION
The Company operates principally in two bminee wrmente electric utihts and < able telesision. The ciertrie utiht) hmineu
segment encompassex the operstwns of HIAP and l'bbt) Fucit lil AP prtnides elettric vnice m and around flomton, nhilei

l!tihty Fuels suppbes coat hgnite and tramp <ntauon wnires to ocrtam of lil Al#s electric generatmg fatihtiet hiilLO\1 and its
subsidiaries conduct the Company's cable telesision operations. Fmannal tuformauon by bmmc33 segment is summarved as
follun s;

,

vaae sunse ascamsse si,

twousamos os sonnes 1991 1990 1989""

REVENUES:

Electric utthly (a) $ 4.219,011 $ 193.fA $ 3,Mf047

Cable television (b) - 228,728 1991 % tM4%
lotal rnenues 5 4.4 617w $ 4.178376 $ 33mJsn

,

. OPERATING INCOME (EXPENSE);*

- Electricut2hty $ 1,011582 $ 96L252 $ NJ73-
,

Cable television (b) 17,M60 9312 (73b'

Other operatiom (l3M) (106h (IMl)
| Totat operatmg mrume 1,029,307 M03W - 7 site

Otherincome (espense) 77,291 (7,190) bl,429 i'

fhed charges s (478511) (411JW) (122 W)
lurtime before income fates $ 62MjM $ ill.b4 $ 6623h
DEPRECIATION AND AMORTt1ATION:

Eledne utihty $ 166,777 '$ UtIM $ 526.975'

Cable televisioit (b) 66 615 61817 %,Itli
Other operations 1,%) 2h4 234i

,

Total depreciation and amoruzation 5 411017 $ 407 N $ M0.477>

IDENTIF1ASLE ASSETS (END OF PERIOD):
Etertric utihty $ 10,$41,$ 60 $ lo,401,2M $ 10,1w)N9

,

Cat:le television 1,37t 906 1,40tu98 1391911
,

Other operauom 210,M6 26N710 2i7)oti'

Adpistments and climinatiom (111$11) (IW (2h (IfA021)<

Total acets 5- 1222ut t 5 It.926 mh $ 11m 33
CAPITAL EXPENDRURES:

. Electric uhhty . $ 375,520 $ 1%%% $ hs.M1
i Cable telesision (b) 26,626 31.186 13%D0

Totai capital et penditures 5 hfa n $ NMI $ 11N3n
,

' (a) Electne utihty revenues include sales of $162 milhon, $110 mdhon and $121 milhon for 1991,19m and 1989. respertisely,
i between IllAP and l'tihty Fuck These sales are not elimina!cd in consr.lidauon became of the distinction for regulaton

purposes between utility and non-utihty operatmns.'

(b) Amounts do not include Paragon Communicatiom (Parapo), wluch is aucunted for under the equity method.
(c) Amounts for 1%9 include onlT len months of operatiom for the cable telesisjon wgment.+

.
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17. CABLE TELEVisl0N PARTNERAHIP

A KBLCOM subsidiary owns a 50% interest in Paragon, a Colorado partnership that owns cable triesision spirmt T he
remaining interest in the partnership is owned by American Telesiston and Cmumunications Corporation ( ATCh a subsidiary of
Time Marner Inc. The partnership agreement pmvides that at any tune aner thrmber 31,1995 either partner m.n elect to
divide the assets of the rartnership under certam pre-dcfined pmcedures set forth in die anement,

l'aragon is pany to a $275 milhon reiching ett@t and letter of credit %ihty agreement wim a gruup of b.mts. horrowings under
the agreement are non recourse to the Compcny and to ATC4

18. ACQUISITIONS AND DISPOSmONS

(a) CaMe T&rien Acqwitmn In Marhh 19S9, ABL Cable, an indirect subsidiary of the Company, mmpkled the arquisdion of
Cablesptems for an adjusted pmthase price of approumately $1.3 bilhon, w hich amount includes apprustmately $346 mdbon of
Indebtednew w hich was refinanced concurrently with the ciming.

The acquisition of Cablesptems was recorded b tne purchase method of armunung. The anumpanying Statements of3

Consolidated locume include the results of operations of Cablesptems from March 194
The following pro forma summary of the Cottpan3's consolidated resuhs of operauora has been prepared for 1989 as

though Cablesplems had been acquired on January 1,194 \ctual infonnation for the years ended December 31,1991 and 1990
.

is presented for mmparatis e purposes only.

vaan senso secensen at
1991 1990 1989

Twawane or ocuaesmeset aan suans amouw ACTUAL ACTUAL PRO FORMA
Resenues $ 6.44U39 $ 4.17M76 $ U19.%7,

Net income $ 417M1 $ 359.4 % $ E t17
Earninp per rommon share - 3 128 $ 2.67 $ 3.16

These pro forma results hate been prepared for comparathe purposes only and are not necemrily indicause of the actual
result 3 of operations that wmdd haie occurred had Cablesptems been acqmred at the eatiier dates noted atme or of result 3
w hich may occurin the r ture,u

in connection w +'. the acquisition of Cablesystems, the Company issord four milhon shares of its common stock resultmg
in net proceeds of approximately $106 milhun

th) Mo stod and Gas M The Compads 1989 carmnp reHert the gains frorn the sales of all of the oil and gas propedies of
Primary Fueh. These sales were mmpleted during the first and second quarters of th9 and resulted in after-tas income of
approximately $20 ndlion, aneryMng effect to the expenses asmetated with winding down Primary fueh' operauons and
operating losses incurred prior to the sales. The operations of Primarv Fuels for 1989 haie been included in other income.

19, SUBSEQUENT EVENTS

STT1Wogrant in October 199||illAP launched its STEP program, an internal e%rt to identify perfonnance hnprovement
opponunities that could be made w hue maintaining the high level of customer sausfaction that illAP has achiesed in the past.
Now that IIIAP's major constnation program has been completed and gmwth in the senice area has become more stable, the
STEP program has IntenslHe? IIIAP's focus on meeting customer requirements at the lowest possible cost in order to maintain
the current lesel of base electne rates for an extended penod of time. Approtimately W employees base accepted a soluntary
early retirement plan which was offered in January 1992. Aihhtional workforce reductions, to be accomplished through a
combination of seserance and attrihon startmg in April 1992, hase been identified as part of the STEP program. Ill AP expects to
record a pre-tax charge In the. range of $70 million to $90 million in the nrst quarter of 1992 to reDert the implementation of the
STEP program, but anticipates that the ellect on annual results im 1992 will be sub3tantally mitigated by the sasings derised
imm such program.

The Con.pany and Utility Fuels hate aho performed functional area studies to evaluate amt recommend possible
performance improsements and cost reductions.

Mnancantrtirstia:In January 1992,Ill AP repaid at maturity $152 million of first mortgne bonds,9 3M series.
In February .1992, the Company purchased $19 million of kBL Cablei 10.95% Senior Notes due 1999 and $2U5 million of

~ KBL Cable's iIm Semor Subuntinated . Notes due 1999. The notes were purthased at a weighted aserage price of 109L The
purchases were made to reduce interest expense on a consolidated basis. He notes will be held by the Company.

In February 1992,lil AP hsued $100 million of variable tenu perpetual preferred stock Procceth from the sale a ere used to
reduce short-term indebtedness incurred for the . November 1991 preferred stock redemptmnt

On March 9.1992,lilAP offered to purrbase, at a premium mer the principal amount. sesen series of poHution control
resenue bonds inued on behalf of IllAP by the Brazos Rner Authority (BRA) and the Mata,torda County Nasigauon District
Number One (MCND . The cash olTer b for any' and all of the bonds The offer is condiuoned upon. among other things theJ

issuance of pollution control revenue refunding bunds un behalf of Ill AP by the HRt and the MCND in respective principal
amounts equal to the aggregate principal amount of bonds of such buer purchased under the otter. The bonds to be refunded
bear interest at rates ranging from 9 5/4% to 10 5/8%
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On March 12,1991IllAP otTered to purthase, at a premimu oser the princip.d amount, an) and all of Hs first mortpge
Imnds 9 !% series due 20m. The (ash o!Ter Is ronditioned upon, among other thine. Ill AP hasing al least $W milhon
avnilable on the expiration d.de of the ener.

1

20. UMAUDITED QUARTERLY INFORMAfl0N

The following unaudited quarterl) Anannalinfonnation imludes, in the opinion of management, all adontments (which
emnprise only nonnal rentrring accruals) nenwry for a fair presentation. Quarterly results are not necewnly indicathe of a
full yeari operations because of seawnality and other factors, includmg rate increaws and sanations in operatmg etpenw

*

luttom.
-~

NH
OPERATING INCOME E ARN1NOS (LOSS)

QUARTER, ENDED. REVENUES . WCOME. (LOSS)_ _ PER COMMON SHARE (e}
mausamos or oauans

' ' Marth 51. lM $ 817N4 $ M,M2 $ iV72)(b) $ ( 07)
June R lii90 1.074.125 2tA6% 77, 9 5 .61

$cet. M IND 1,279,198 WAM2 2iN.205 1 bl

Ike. 51.1900 l#d,U9 190.4 % 6tNfi M,

March 51.1991 918,160 155.511 51,M9 , .41
,

Jime 50,1991 1.059.fmi 21tL018 M 426 M
Sept. 50,1991 1.570fM 419SH 22451 1.75

Dec. 51.1941 IfM.5M 220.550 54.2'9 .45

(a) Quarterly earninss (lou) per common share are hawd on the weighted eserage number of shares out3tandmg durmg the
quarter, and the sum of the quarters may not equal annual canungs per common share.

(b) Amount mcludes etwt3 incurred at lil AP not being recosered through rates. principdf l' nit h 2 of the South Tnas Pndret,3

for which deferred accounting had not yet been authorued. (See aka Mte i1.1'

21. RECLASSIFICATION
Certain amounts from the prninus yean hase been reclawfied to mnfonn to the 1991 prewntation of Anancial statements Such
reclesifications do not atTect earnings.

INDElDDDT tlDIT0!W RFMT'

HOUSTON INDUSTRIES INCORPORATED:

We have audited the arenmpanying comohdated balance sheets and the comohdated statemen;s of capitaluation of Ilouton
Industries incorporated and its subsidiaries as of Dreember 51,1991 and 1990 tad the related statements of nmsolidated inenme,t

cortwlidated retained earnings and consohdated cash flows for each of the ihree 3 cars in the period ended Decem!wr 11,1991.
These financial statements are the respumibihty of the Company % management. Our respomibil ty is to esprew an opinion oni

these financial statements bawd on nur ambts.

Me condaded nur audits in accordance with generally anrpted auditing standards. Those standards require that we plan and
'

. perform the ambt to obtain reasonable assurance about whether the financial statements are free of matenal mintatement. An'

audit includes examining, on a to.t basis, esidence supporting the amounts and thscimures in the financial statements. An aucht'

ako includes assessing the accounting pnneiples uwd and significant estimates made by management, as w ell as es atuating the
m etall financial statement presentation. We belies e tha' nur audits provide a reasonable hash for our opinion.

La our opinion. such conschdaled finanhial statements present fairly, in all material respects the financial position of the
Company and its subsidiarin at December 31,1991 and 1990 and the results of their operations and their cash flows for each of
the three years in the period ended December 11,1991 in conformity with generaily accepted acronnting pnneiples.

,

'

Deloitte & Touche
llon3 ton,Tesas
March 4, IM2'

f
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h
OPEMTING STATtSTICSOrIlli?

.mi .umma m m. ....,mu

vu. .. .u .n. u.
__ . _ _ - _ _ . . . . .

.

1991 1990 1989
-_

ELECTRtc EMERGY GENERATED

AND PURCHASED (MWH): Generated - Net Station Output 523 16,188 52,060,529 51,821,765

Purchased .10318,216 10,320 356 9,552,752

Nellnterchange
__ (51] _ (ll#li C 11,550 .

Total 62,861,680 623 49,060 61,1$6,091 -

Company lae, inst and l'naccounted for 2,6613 19 2J92356 5387,5S6

Energy Sold 60.201,141 59356306 57J98207

EuciniC SALES (www): Besidential 16,978,931 16,701,269 15,699 301

Commercial 12301,615 12.188,947 11,775,557
- Industrial 21250,892 23,812,h89 21,070252

Street LightinL-Gmernment andllunicipal _ , __ 109.871__j l0,026 ____109,160,

Total Finn BetailSales 51,811,313 52,813.131 50,651,450

Other Electric Utilities 506 3 58 718.626 f65,Mi

Total Finn Sales 513 17,871 53,511,757 51,"!0281

Interruptible $301,$l5 5,770,156 5,619,321

0ES steni _ ___ _

,92 __ 2t _
8

.

5""w",5=".*"""'"* Residential 1,218,151 1,217,591 1,192,179. .

Commercial 161,051 161,067 159,428

Industrial (including Interruptible) 1,791 1366 1J75

Streetlighting-Gmernment and Alunicipal 82 82 82

Other Electric l'tilities (Including OtT;$ystem) 11 10 1i,

Total
_

__ __.

1,401,391 1, % 0,597 1,553,475

oeERATmo anENut
nuovum w eau.m ' Residential $ 1,465,601 $ 1,M5,710 $ 1210S67

. Commercial 882,873 83SJ25 789,526

Industrial 1,109,108 1,070,660 9953Si

Street Ughting - Gm emment and 11unicipal _ _ 21,977 20366 ; 19.6j9

Total Electric Res enue - Firm Retail dales -3379361 3,515,061
_

3,055317

Other ElectricEtilities 61_,1% 48,M3 45,9] l

Total Electric Resenue- Finn Sales 3320397._ 3,363,896 3,101,548

Interruptible 105,876 121,228 115256

OIT-53 stem 8,907 4,746 16,639

Total Electric Resenue 3,656,880 - 3,489,868 3233J63
311scellaneous Electric Resenues 39,665 _ (21,186) (114 308)_

Total $ 1.671361 $ 3.468,682 $ 3.118J35

. INSTALLED NET GENEP ATING

CAPABILITY (KW)
m.-n 153 S1,000 133St,000 13,586,000

COST OF FUEL -
tesurs na muusosi stv - Gas 1813 178.9 1853

Coal 230.6 2203 223.3

Lignite 1753 160.1 1 69.1

Nuclear 583 57.9 49.6

Aserage 175.1 178.9 185.0
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HOUSTON INDU$fRtES thCORPORATED
... _ ,. _ _ _ ___ ___ __ . ___ . _

DIRECTORS Jowlit Al. lir. son 1r 151.1) TinntisilNltiloit ilos().Sihons
*CueuJS E. IPsnop, l1LD "*"!"" 4 ' * """ Bd * "P"''"'"'"'" C " P"*"' "hh' '""*d ">

* U*"""* U* *"'I"'*'b"'" """ # U"""""'I" *' ''"*#
*0, Prnent Frwritus of( nhendy
of Hauston 5ptem.

lIOB tRO \ . l'.OPM lh\Dtl. \lD ER J u k T.1norii allouston. Texas, dwertor um e 19q,

i tu. \ ire Gainnan of Cualutan & 64. heterd Prontent of hun t0. Pmav loscuer and t hatnnar of

Jous T. C arn """*dT"^'""""""""- """Pd e i " """"""l "^ "*""*""dL'"'"""'"""a'*"'

Tn n 1m1or e M dmu m GA lem. Hemn.1nn anor% Damnan, Quel Luvutne
""

Officer and Direr of fL 'er Ods
1)ON D. JUPJnN hENNETH 1 bul%lT/la 5Po

TMt Cor..pny.
% O^'""d" h""b"' '''t u nt I re Chatnnan til the BoaN of * \fents. Didiop arid Ia s .i art-
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'-DEFINITIONS J '-s

<

gg .When used herein,,the'following; terms. vill-haveLthe meanings indicated.

7 1TERMi ~ DEFINITIONS
'

A ' fl935 Acts Public Utility Holding Company Act of 1935
?AFUDC Allowance for_ Funds Used During Construction
Austin-- _ City of Austin -

' *

-Bef' -Billion Cubic--. Feet
A Clean Air.Act Clean Air Act' including Amendments of 1990

: Clean Vater Act Clean Vater Act Amendments'of 1987
Code- Internal-Revenue Code-of|1986, as amended

' '

Central Power and Light Company
.

CPL:'

CSV Central and South Vest Corporation 1

: DOE Department of Energy ,

Du Pont - E.--I. du Pont de Nemours Company :

'EICP1 ~ Executive Incentive Compensation Plan of Houston ' '

. Industries _ Incorporated j

Enron Enron Corporation _
,

' EPA- United States Environmental Protection Agency-
ESOPe iEmployee' Stock'Ovnership Plan of Houston-

' Industries Incorporated-
TExxons Exxon ~ Company, U.S.A.
1FASB" Financial Accounting Standards. Board '

FDIC | Federal Deposit Insurance Corporation
!FERC{ Federal Energy Regulatory Commission

y HL&P; . Houston Lighting &: Power Company
,

-

;

.- -Houston - . .

= Houston-Industries-Incorporated
City _of' Houston

; Houston 1 Industries..

OIRS' Internal Revenue Servicea ~

.. KBLCOM ? iKBLCOM Incorporated';
,

~ '

~ KV -:- . Kilowatt (1,000 Vatts):
* , .JKVHL Kilowatt-Hour

~ '

3.LICP.; Long-Term Incentive Compensation Plan of Houston 4
'

Industries Incorporated.
; Limestone- Limestone Electric Generating Station ;,

tMAlakoff- Malakoff Electric' Generating Stationc
~

w
_L MD&A3 Hanagementes Discussion:and Analysis of^ Financial- ,

2
-

Condition and:Results7of Operationsf
. _ , .'

=Mva
' -Megavolt-Amps >1

_
?MVD .Megavatt (1,000 KV),

.
. _

1
ENRC' -UnitedLStates Nuclear-Regulatory Commission '*

, ,

4- ;PCB~
.

. .. _

|Polychlorinated BiphenylJ
"

, [ j:PersonnelLCommittee < Personnel Committee of the. Board of Directors 'of
. Houston Industries Incorporatedi ,

+ PURA- Texas-Public-Utili'ty;. Regulatory Act-of 1975'

RCRAL -Resource! Conservation.and-Recovery ~Act-
* ; Retirement Plan CRetirement Plan of HoustonLIndustries; ;

1" Incorporated.
A - [ San Ant 6nio City of San Antonio- . _ '

*'
- > :SART ? Stock Appreciation ~Right'

sSavingsfPlan : Savings" Plan 1of Houston-Industries Incorporated-
. d

1
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- TERM DEFINITIONS'

L' SEC Securities and Exchange Commission
SFAS' Statement of Financial Accounting Standards
South Texas Project South Texas Project Electric Generating Station
State Street State Street Bank and Trust Compan,
STEP Success Thropgh .E.xcellence in Perfot.aance

- TACB Texas Air Control Board- '
.m

. TVC' Texas Vater Commission
Utility Commission Public Utility Commission of Texas
Utility Fuels Utility Fuels, Inc.
UTT

. ' United Texas Transmission Company
V.A. Parish V.A.. Parish Electric Generating Station
Vestinghouse Vestinghouse Electric Corporation
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PART I

Item 1. Business

General

HL&P, incorporated in Texas in 1906, is engaged in the generation,
' transmission, distribution and sale of-electric energy. Sales are made toapproximately 1.4 million residential, commercial and industrial customers
in a 5,000 square mile service area of the Texas Gulf Coast, incZuding
Houston,

t

HL&P is a subsidiary of Houston Industries which ovns all of HL&P's
outstanding common stock. Houston Industries is a hol;iing company as
defined in the 1935 Act, but is exempt from regulation as a " registered"
holding company under the 1935 Act except with respect to the acquirition of
certain voting securities of other public utility companies and holding
companies. Houston Industries also ovns all of the outstanding common stock
of five other subsidiaries:' KBLCOM, Utility Fuels, Houston Industries
Finance, Inc., Development Ventures, Inc. nnd Primary Fuels, Inc.

BL&P is project manager and one of the four co-ovners of the South' *as Proj ec t , which consists of two 1,250 MV nuclear generating units.
Lu&P owns a 30.8% interest ir, the South Texas Project. For a description of
litigation brought-by the coers of the South Texas Proj ec t , reference is
made to Item 3-- " Legal Proceedings" of this Report and Note 7(b) to the
Financial Statements in Item 8 of this Report, which are incorporated hereinby. reference. ,

As jan electric-utility, HL&P has been affected to varying degrees by a
number of factors. that have affected the elec -ic utility industry in
general, including difficulty. in obtaining rate increases sufficient to
provide an adequate return on invested capital, high costs and delays
associated with compliance with envi ronmen tal and nuclear regulations,
changes ~in regulatory climate, prudence audits, competition -from other
energy suppliers and the-effects of inflation and other factors on operating
costs and construction expenditures. HL&P is unable to predict the-future
effect' of Lthese or other factors upon its operations and financial
condition.

A major factor that affected.HL&P during 1991 vas the resolution of
HL&P's' applications for general rate- increases. In October 1991, the
Utility -Commission approved rates consistent vith a settlemer.t agreed to by
HL&P and most other parties _ to HL&P's 1990 rate _. case in Docket No. 9850.
The Utility Commission's action resolved HL&P's rate increase applications
through a~one-step S313 million increase in base rates which was implemented
under bond -in May 1991. The final order in Docket Nt. 9850 has *been
appealed. to the Travis County. District Court by a party that did not agree
.to' the settlement. One of the terms of the settlement provides that HL&P
not. implement any additional increases in' base rates prior to May 1, 1993.
For additional information concerning this1 rate case, see Note 9(b) of the
Financial Statements in Item 8 of this Report, which is incorporated herein
by reference.

|
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In- January 1992, HL&P, as part of a program of self examination to
identify performance improvemens opportunities, offered certain employees a
voluntary _ early retirement plan and announced a severance plan for those
amployees -vho vill be affected by recommended changes to HL&P's workforce.
Approximately 500- employees - have accepted the early retirement offer.
HLAP's _ review, referreo tu herein is the STEP program, is expected to be
finalized in the first quarter of 1992. HL&P expects to record a
substantial charge to first quarter earnings, but anticipates that the
effect on annual results for 1992 vill be substantially mitigated by the
sayings derived from the STEP program. Por a further discussion of the STEP
progran:, see "Results of Operations" in the MD&A in Item 7 of this Report -

and Note 16 to the Financial Statements in Item 8 of this Report, which are
incorporated herein by reference.

Service Area -

During the mid-1980's, the HL&P service area was adversely impacted by
economic downturn that was largely attributable to conditions in the oilan

and' gas, real estate and banking industries. Although employment, personal-

income and industrial activity in the Houston area have steadily increased
since 1987, the effects of the national recession sloved growth in HL&P's
service arca in 1991. Although the local economy continues to expand and
diversify in the areas of medical, professional and engineering services,
the service area is still dependent to a large degree on oil, gas, refined
products, petrochemicals and related businesses.

HL&P operates under a certificate of convenience and necessity granted
by the . Utility Commission which covers its present service area and
facilities. In addition, HL&P holds franchises to provide electric service
within the incorperated municipalities in its service territory. None of
such franchises expire before 2007.

Peak Loads and Capability
.

The following table sets forth for the years indicated information with
respect to the installed and total net capability of HL&P at the time of ,

peak demand, the net maximum hourly demand on its system and the reserve
margin at the time of its system net maximum hourly demand:

Net Maximum Hourly Demand
Installed Pur- % Change

.

Net chased Total Net From Reserve
Capability Power Capabil!ty Prior Margin

Year (MV) (HV)(1) (MW) Date MV (2) Year (%)

1987 12,460 1,295 13,755 August 19 10,302 (2.4) 33.5
1988_ 12,855 820 13,675 August 9 10,422 1.2 31.2
1989 13,644 820 14,464 Sept. 1 10,456 0.3 38.3
1990 13,584 945 14,529 August 27 11,150 6.6 30.3
1991 13,583 945 14,528 August 21 10,908 (2.2) 33,2

(1) Reflects firm capacity purchased.

(2) Does not include interruptible load at time of peak.

-6-
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At -December'31, 1991, HL&P ovned and operated generating facilities
with installed net-generating capability of 13.583 HV.

Vhile varmer than norcal, the summer of 1991 lacked the extreme spikesin temperature that Heustou experienced in 1990, which resulted in a firm
peak demand of 10,908 MV, a 2.2% decline from the 1990 peak. Including
interruptible demand, the peak actually served was 11,601 MV compared to12,216 in 1990.

For planning purposes, HL&P currently expects peak demand for
electricity _ to grov at a compeund annual rate of 1.8% over the nent ten
years. Assuming facilities currently planned are placed in service sud t',ber
capacity needs are met as scheduled, HL&P expects to maintain a reserve
margin of at .-least 18% in excess of its current estimate of peak load ,

requirements through 2001. Assuming average veather conditions,- reserve-margins are projected
to decrease from 27% in 1992 to 19% in 1995 as aresult _of growth in peak demand and the expiration of firo cogeneration

-contracts. See " Construction Program; Value-Based Planning" and" Competition" below.

HL&P experiences significant seasonal variation in its sales of
electricity. Sales during the summer months are typically higher than sales
during other months of the year due in large part to the reliance on air
conditioning in-HL&P's service territory. See Note 17 to the Financial
' Statements in Item 8 of this Report for a presentat'_on of certain unaudited
financial information by quarter for 1990 and 1991, which is incorporatedherein by reference.

Construction Program; Value-Based Planning

HL&P has a continuous program to maintain its existing facilities and
to expand its physical plant as needed to meet customer requirements.
Such program and the estimated construction costs set forth below aresubj ect to. periodic reviev and revision- because of changes in load

_

forecasts, the -need to- retire older- plants, changing regulatory and
environmental- standards and other factors. Such program discussed belov is
currently estimated to cost approximately $1.3 billion during the three-year

. period 1992-1994 vith approximately $376 million, $400 million and $505
million to be spent in 1992, 1993 and 1994, respect' ely, excluding nuclear
fuel and'AFUDC. -In 1991, total construction expenditures were approximately
$340 million. These amounts do not include expenditures on projects for
which HL&P var reimbursed or expects to be reimbursed by customers or other
parties.

HL&P's construction program for 1992-1994 consists of the folloving-principal estimated expenditures:
Percent of

Amount Total
(millions) Expenditures

Fossil-fueled generatiag facilities..... $ 479 37%~ Nuclear-fueled generating facilities.... 41 3
- Transmission facili ties. . . . . . . . . . . . . . . . . 115 9-Distribution facilities................. 484 38General plant facilities................ 162 13Tota1.......................... ... $12231 100%L

-7-
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Current projections indicate a need for additional generating capacity
beginning in 1995. HL&P intends to address this need vith the installation
of two gas turbines with attendant heat recovery steam generators at the Du
Pont chemical plant located in the Houston area. The project, which is
estimated to cost $121 million, is expected to be available for peak demand
in' 1995 and is designed to add approximately 160 HV of electrical capacity
to HL&P's system while providing needed process steam te the Du Pont
chemical -plant. For further information regarding the Du Pont project, see

" Liquidity and Capital Resources" in the HD&A in Item 7 of this Report,
which is incorporated hecein by reference. EIn addition, HL&P is considering
reactivation of the Vebster Electric Generating Stat i m Unit Nos. I and 2
for -service in 1996 (expenditures for this project of approximately $38
million are included in the estimated expenditures for 1992-1994 presented
above) and the Greens Bayou Pover Plant Unit Nos. 3 ar, for service in
1998 (no expenditures for this project are expected to e incurred during

1992-1994). Refurbishment of these four gas-fired units vould add
approximately 440 MV of capacity. Future capacity needs might also be met
through additional steam sale projects or by other methods, such as
purchasing power from cogenerators or other utilities as well as demand side

,.

| management activities. See " Competition" below. The remaining construction
expenditures relating to fossil-fueled generating stations expected in the
1992-1994 period are primarily associated with improvements to existing

generating stations.

. HL&P's construction program for the period 1992 through 1994 does not
include expenditures in connection vith Malakoff. However, HL&P expects to
spend $28 million during that three-year period primarily to keep lignite
leases and other related agreements in effect. The scheduled in-service
dates for the Halakoff units have been postponed, with Unit No. I deferred
to 2005. The total estimated completed cost for Malakoff is $2.8 billion
(excluding AFUDC). In January 1987, development work was stopped on
Malakoff. Concurrently, HL&P suspended the accrual of AFUDC on power plant
construction expenditures and Utility Fuels suspended capitalization of
interest' on the lignite mine- pending reactivation of the proj ec t . HL&P's
total investment in Malakoff .through December 31, 1991 was $247 million

; (excluding the amounts being recovered in rates over a ten-year period
L commencing in 1990 and including lignite-reserves and equipment which vere

purchased from Utility Fuels in.1 10). See " Regulatory Matters" below and
i Note 11 to the Financial Statements in Item 8 of this Report, which are

incorporated herein by reference.
!
! Expenditures for environmental protection facilities for the five years

ended December 31, 1991 aggregated $162 million (excluding AFUDC), including
,

expenditures of $3 million in 1991. Environmental protection expendituresL
'for 1992-1994 based on existing laws and regulations are estimated to be $34
million (excluding AFUDC), of which $6 million is expected to be spent

curing-.1992, $1 million during 1993 and S27 million during 1994, see-
" Regulatory Matters - Environmental Quality" belov.

Actual construction expenditures and scheduled in-service dates vill
vary from the above estimates as a result of numerous factors, including,
but- not limited to, cimnges in the rate of inflation, changes in equipment

|
'

delivery schedules ~, construction delays and deferrals, availability s.nd

-8-
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_ relative cost of fuel, availability and cost of purchased power,
environmental protection requirements,- the' availability of adequate' and
timely rate relief and other regulatory approvals, the ability to secure
external financing, legislative changes and changes in anticipated customer
demand and businers conditions. In connection vith its construction program
planning, HL&P employs value-based planning techniques that take into
account -conservation and load management programs along with traditional

-utility supply options to select the plan utilizing the most appropriate and
cost-effective alternatives.

In 1991, Hu4P spent approximately $4.8 million, excluding AFUDC,- for
uranium concentrate and nuclear fuel processing services for its share of
the fuel for the South Texas Project. HL&P expects to spend an additional
S42'million for similar purposes in connection with its share of the project
during the 1992-1994 period. See " Fuel - Nuclear Fuel Supply" below.

Total gross additions to the plant of HL&P during the five years ended
December- 31, 1991 aniounted to approximately $4 billion and, during the sami
period, retirements amounted to approximttely $320 million. Cross addit. ions
during the five-year period amounted to approximately 41% of total utility
plant at December 31, 1991.

-

Finance. For a discussion of HL&P's liquidity and financing activities
and requirements, including the financing of HL&P's construction program,
see " Liquidity and Capital Resources" in the MD&A in Item 7 of this Report,
which is incorporated herein by reference.

: Competition

A number of cogeneration facilities-have been built in HL&P's service
,

area - as a result of a -high concentration of process industries located in
-

the Gulf Coast region. Cogeneration is the simultaneous generation of two
forms of energy, usually steam and electricity. The Public Utility

-Regulatory Policy Act of 1978 generally requires utilities to purchase all
electricityL offered to them by qualifying cogeneration facilities. In
Texas, however, cogenerators generally are not permitted to make sales of
electricity t o' parties - other than electric utilities or the thermal
purchaser.

HL&P is currently purchasing energy .from fourteen cogeneration
facilities, representing over 3,400 HV of total generating capability. HL&P
has four contracts totaling 945 HV of firm cogeneration capacity and-
associated energy which expire in 1993 (225 MV), 1994 (325 MV), 1995 (270

,

[ MV) and 1998 (125 MV). Electric utilities in Texas are required to provide
'

l: transmission wheeling -service for power sales by cogenerators to other
electric ~ utilities at a compensatory rate.- During 1991, approximately 1,500
MV of cogenerated power vere transmitted or " wheeled" by HL&P to other
-util'ities in1 Texas.

HL&P's current load forecast indicates a- need for additional capacity
beginning in 1995. In February 1991, HL&P entered into a ten-year 270 MV
contract with an existing cogenerator effectively extending firm purchases
to the year 2005. Utility Commission certification - vith respect to this

-

agreement was received on August 28, 1991. Given the inherent uncertainties

-9-
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-associated with efforts to obtain additional commitments for purchased power
terms HL&P is continuing to pursue plans which include new construction and
reactivation of existing facilities. See " Construction Program; Value-Based
Planning" above.

On the national level, attempts have been made by ovners of .

cogeneration facilities to secure authorization to seli electricity to
traditionai -customers of regulated electric utilities. Independent power
producers may not be subj ec t to the same forms of regulation that affect
electric utilities. The United States Senate has passed a bill that vould
amend the_1935 Act. Such amendments vould, among other things, provide
preferential treatment to certain wholesale producing companies by-

exempting such companies from the provisions m. .he 1935 Act. .If such
legislation- vere enacted, companies that are already exempt from
registration under the 1935 Act, as well as companies not othervise engaged
in the utility business, vould be permitted to own such wholesale power
producers vithout being thereby rendered subject to the registration
requirements and the geographic, ownership and other restrictions currently
imposed by the 1935 Act upon registered non-exemnt holding companies and
their subsidiaries. In addition, companies carrently registered under the
1935 Act vould be permitted to own wholesale power producers outside of
their service areas. The pending legislation vould also give the FERC the
authority to order owners of transmission lines, such as HL&P, to carry the
power produced by wholesale power producers over such transmission lines.

HL&P- has opposed enactment of legislation such as that described above
because HL&P believes such unregulated retail sales could work to the
detriment of the majority of HL&P's remaining customers by forcing them to

~ lectricbear increased costs and by reducing the overall reliability of e

service. In addition, to the extent owners of cogeneration facilities and
other unregulated entities are allowed to make sales to traditional electric
utility customers or to gain access to the electric transmission and
distribution systems for their own purposes, prospects of HL&P may be
adversely _ affected. HL&P intends to continue its opposition to such
-efforts. 1However,_ HL&P cannot predict whether or when the pending
legislation may be enacted or the_ final content of any such legislation that
may be enacted and' signed into lav.

~

HL&P .is continuing to address the issue of increased competition by,
among other things, holding down the cost of construction through the

-implementation of demand-side management programs to control load, deferring
~ he construction of large central station generating units and relatedt
. transmission facilities and refurbishing retired gas-fjred generating
facilities. HL&P attempts to control its cost of fuel through the spot

_ purchase- of gas and coal at prices belov existing contract' terms,
utilizing gas storage facilities to mitigate the seasonal variations in fuel
prices and contracting for purchased power when available on acceptable
terms._ HL&P is also addressing its costs through tne STEP program; see

!"Results- .of Operations" in the MD&A in Item 7 of this Report and Note 16 to
the Financial Statements in Item 8 of this Report, which are incorporated
herein by reference. Additionally, HL&P continues to encourage industrial

expansion in its service area by offering an economic development tariff and
economically- attractive interruptible rates for those customers capable of
-taking such service.

-10-
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HL&P currently has no long-term purchased power contracts in effect
vith other utilities.

Puel

Approximately 37% of HL&P's energy requirements during 1991 was' net
'vith natural gas,- 39% vith coal and lignite and 7% vith nuclear. The
remaining 17% vas met principally with cogenerated pover. HL&P corrently
expects- its future energy mix to be in the following proportions for the~

indicated-periods:
Estimated Energy Mix

1992 1993 1995 2000

Cas.................................... 34% 36% 38% 40%*
Coal and Lignite....................... 40 39 41 39
Nuclear................................ 9 9 9 7
Cogeneration........................... 17 16 12 14

.

Total.....'........................ 1DDX g g 100% ME -

HL&P's actual energy mix in future years may vary from.the percentages
shown in the table. Such percentages are based upon numerous assumptions-

-relating to, among other things, environmental protection requirements, load^

growth, load management, availability of cogeneration, the cost and
availability of fuels and purchased electrical energy and the actual
in-service datesaof HL&P's planned generating facilities.

Natural Gas Supply. HL&P purchased its natural gas fuel supplies from
~

a large number of suppliers during 1991; however, approximately 60% of
HL&P's gas requirements were purchased from its traditional suppliers, #TT,
Exxon, Enron and their affiliates. UTT vill supply 30% or more of HL&P's.
natural gas requirements under the terms of a contract which;is sche.duled
to expire in March 1996. Exxon sells gas to HL&P under a long-term. cont"ract
which vill' expire in 1996 or after Exxon has tendered a speciff ad quantity
of; natural gas, whichever comes first. HL&P believes that Exxon vill >

- complete its obligation in 1994.
I

HL&P 'has connected certain of its generating facilities to a number of
- ga;. pipelines and.is able to purchase gas through various sales interchange
and gas transportation arrangements. HL&P has a long-term contract for gas
storage at the North Dayton gas storage facility, providing .HL&P vith ,working storage capacity of up to 3.5 'Bef of natural gas which can be
delivered to HL&P's generating facilities at varying rates up to 0.5 Bef'per
day. HL&P's average daily gas consumption during-1991 was 0.7 Bef per day
with peak consumption.of 1.2 Bef per day.

Although natural gas has been relatively plentiful in-recent years.
supplies available to HL&P and other consumers are-vulnerable to disruption
due to veather conditions, transportation disruptions, price changes and
other events. Large boiler fuel users of natural gas, including electric
utilities, generally have the lovest priority among gas users in the event
pipeline suppliers. are forced to curtail deliveries due to inadequate

-11-
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supplies.- As-a. result.of this vulnerability, supplies of natural gas may
become unavailable from time to-time, or prices may increase rapidly in
response to-temporary supply disruptions. Such events could require HL6P to
vithdrav gas from- the North Dayton gas storage facility or shiit its

gas-tired generation to alternative fuel sources such as fuel oil to the
extent it.has the capability to burn those alternative fuels. Since most of
the cogeneration capacity available to HL&P is also gas-fired, gas supply
disruptions generally also affect the availability of purchased power.from
cogenerators.

-Currently,- HL&P anticipates that its alternate fuel capability,
combined with Its solid-fueled generating resources _ and available-gas
storage capability, are adequate to meet fuel needs during any temporary gas
supply interruptions. Hovever, there is no assurance that adequate levels
of gas supply vill be available in the long-term.

HL&P's. average cost of natural gas was $1.54 per MMBtu in 1991
(excluding storage costs). *

,

Coal *nnd . Lignite Supply. Coal supply services for HL&P's four
coal-fired units at V. A. Parish (aggregating 2,335 HV) are being provided
by Utility-Fuels. Utility Fuels purchases lov-sulfur Povder Riv'er Basin
coal under two long-term coal supply contracts and, if necessary, on the
spot _ market.- Substantially all of the coal requirements for the projected

, operating lives of the four coal-fired units at V. A. Parish are expected to
be met under~such-long-term contracts.

The lignite supplyJ services for HL&P's Limestone units are also
.provided by Utility Fuels.- Utility Fuels has under lease or contract
' recoverable lignite reserves which are expected to be sufficient to meet t b .3
total- proj ected111gni te fuel requirements for the remaining life of the
Limestone units. It is presently contemplated that_ Utility Fuels vill als;
| provide mauagement services in connection -vith the lignite supply- for
Malakoff.- See " Construction Program; Value-Based Planning"~ above;and Note
11 ;to the Financial -Statements- in Item 8- of this Report, which is
incorporated herein-by- reference. In June 1990, HL&P purchased = Utility
Fuels' interest in the lignite reserves and lignite handling facilities for
Malakoff. The lignite. reserves _are expected to be1 sufficient to meet the
total lignite: fuel requirements of those two proposed generating units.

Nuclear . Fuel _ Supply. The supply of fuel for nuclear generating
facilities ' involves the acquisition _of uranium concentrates, conversion to
uranium . hexafluoride, enrichment of the uranium hexafluoride. _and
-fabrication of nuclear fuel assemblies. Contracts have-been entered into '

-vith _various suppliers to provide the-South Texas Project with uranium
concentrates to permit' operation through 1995, conversion services through
1993, enrichmentiservices'through-2014 and fuel fabrication services for the
initial cores and 16 additional years of operation.

Under_ a contract with the DOE, the DOE vill ultimately take possession
of 'all spent fuel' generated by the . South Texas Project. HL&P has been
advised that the DOE plans to place the spent fuel in a permanent
underground storage facility in an as-yet undetermined location. Th- DOE
contract- currently requires payment of a spent fuel disposal fee on nuclear

-12-
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-plant -generated electricity of one mill (S.001)-per net KVH sold. This fee
is subj ec t to adjustment ._to ensure full cost recovery. The South Texas
Project is designed to have sufficient on-site storage facilities to

: accommodate over 40 years of the spot fuel discharges for each unit.

Oil Supply. Fuel oil is maintained in inventory by HL&P to provide for
: fuel-_needs in emergency situations in the event sufficient supplies of
natural gas are not available. In addition, certain of HL&P's generating
plants have the ability to use fuel oil from time to time if oil becorhes a
more economical fuel- than incremental gas supplies. HL&P_has storage
facilities for over six million barrels of oil located at those generating
plants capable of burning oil. HL&P's oil inventory is adj us ted
periodically,- as necessary, to accommodate changes in the availability of
primary fuel supplies.

Recovery of Fuel Costs. For information relating to the cost of fuel
over the -last three years, see " Operating Statistics" and "Results of
Operations" in the HD&A in Item 7 of this Report, which are incorporated
herein by reference. The Utility _Cemmission rules provide for the recovery
of fuel costs through an energy component of electric rates. The energy
component is established during either a utility's general rate proceeding,
a fuel reconciliation proceeding, or an interim fuel proceeding and is to_be
generally effective for a minimum of t elve months, unless a substant'lal
change. in a utility's cost of fuel occurs. In-that event, a utility may be
authorized to revise the energy component of its rates appropriately.

In January 1991, July,1991 and January 1992, HL&P refunded to customers
approximately $58 million, $47 million and $65 million (each such amount'

, including. interest), respectively, of amounts previously collected through
its fuel: factor. Those amounts resulted primarily 'from lover unit fuc.
costs and amounts received from settlements in certain fuel transportation-

litigation. In -October 31991,- the Utility Commission approved HL&P's
existing _ fixed fuel factor as contemplated in the settlement agreement
reached _ in February 1991 by HL&P and most other parties to Docket No. 9850.
See' Note 9(b) to'.the Financial Statements.in Item 8 of this_ Report, which is
incorporated-herein by reference.

Reconciliation of $1.6 billion of fuel expenses =vas severed from-the
1990 general rate case (Docket No. 9850) into Docket No. 10092. In February

-1992,- the Utility Commission issued an order disallowing $6.9 million .of
fuel -related.' costs. After considering interest on the disallowed fuel
costs, HL&P.has_take: an after-tax charge of S_7.3 million in 1991. See Note

_9(c). to the_ Financial Statements in Item 8 of- this Report, which is
--incorporated herein-by reference.

Regulatory Matters

Rates and Services. Pursuant to the PURA, the U'.ility Commission has
original -jurisdiction over electric _ rates and services in unincorporated;

|: areas of .the State ~f Texas and in the cities that have relinquishedo
'

original jurisdiction. Original jurisaiction over electric rates and
services in the remaining incorporated municipalities served by HL&P, is

-exercised by- such municipalities, including Houston, but -the Utility

I
|
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Commission has appellate _ jurisdiction over electric rates and services
vithin those incorporated municipalities.

Applications for Rate Increases. For information concerning HL&P's
applications for general rate increases with the Utility Commission (Docket
No. 8425 for the 1988 rate case and Docket No. 9850 for the 1990 rate case)
and the municipalities within HL&P's service area, reference is made to

Notes 9(a) and 9(b) to the Financial Statements in Item 8 of this Report,
which are incorporated herein by reference. For information concerning a
ruling from a District Court of Travis County, Texas in connection with
HL&P's 1986 general rate case (Dockets No. 6765 and 6766), and the
affirmation by another District Court of Travis County, Texas of the Utility

Commission's final order in HL&P's 1984 rate case (Docket No. 5779),

reference is made to Note 9(d) to the Financial Statements in Item 8 of this
Report, which is incorporated herein by reference.

Prudence Review of South Texas Project. For information concerning a
prudence review of the South Texas Project by the Utility Commission-(Deaket
No. 6668), reference is made to Note 8 'o the Financial Statements in Item 8 *

of this Report, which is incorporated herein by reference.

Deferred Accounting Dockets. For information concerning the Utility
Commission's orders allowing deferred accounting treatment for certain costs
associated with the South Texas Project (Docket Nos. 8230, 9010 and 8425),
reference is made to Note 10 to the Financial Statements in Item 8 of this
Report, which is incorporated herein by reference.

Environmental Quality. General. HL&P is subject to regulation with
respect to air and water quality, solid vaste management and other
environmental matters by various federal, state and local authorities.
Environmental regulations continue to be affected by legislation,
administrative actions and judicial reviev and interpretation. As a result,
t he -- precise effect of existing and potential regulations upon existing and
proposed facilities and operations cannot presently be determined. However,
developments .in these and other areas of regulation in the past have
required HL&P to make substantial expenditures to modify, supplemt.t or
replace equipment and facilities and may in the future delay or impede
construction and operation of new facilitics or require substantial
expenditures to modify existing facilities.

Air. The TACB has jurir. diction and enforcement power to determine the
level of air contaminants emitted in the State of Texas. The standards
established by the . Texas Clean Air Act and the tules of the TACB are subject
to modification by standards promulgated by the EPA. Compliance with such
standards has resulted, and is expected to continue to result, in

substantial expense to HL&P. In addition, expanded permit and fee systems
and enforcement penalties may discourage industrial growth vithin HL&P's
service area.

In November'1990, significant amendments to the Clean Air Act became.
-

lav. The'lav is designed to control emisr',ns of air pollucants which
contribute to acid rain, to reduce urb; r pollution and to reduce
emissions of toxic air pollutants. Parts Clean Air Act are directed
at reducing emissions of sulfur dioxide at .srogen oxides from electric
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utility generating units. This reduction program includes an ''allovarce"
system which sets forth formulas and criteria to establish a cap on su'dur
dioxide emissions for each utility generating unit. The EPA vill determine,

the allovances which HL&P vill receive under this legislation. Although the
EPA is not expected to finalize allovance allo stions until December 1992, '

HL&P's analysis indicates that it should receive allovances sufficient to
permit continued operation of its existing facilities and some expansion of
its solid-fuel generating facilities without substantial additional expense
relating to modification of its facilities.

_;

HL&P has already made substantial investments in pollution control
facilities, and all of its generating facilities currently comply in all +

material respects with sulfur dioxide emission stanoards established by the
legislation. As a result of this previous investment, HL&P does not
anticipate that significant expenditures for sulfur dioxido removal
equipment vill be required. New emission standards for nitrogen oxides vill
also be established over the next several years to comply with the
provisions of the Clean Air Act and it is anticipated that such standards
may require modifications to existing HL&P facilities and may make nev !

generating facilities-more expensive. At this time, it is not possible to
,predict the cost of complying with such future standards. *

The Clean Air -Act established a nev permitting program to be
administered in Texas by the TACB. The precise requirements of the program
cannot be determined until final regulations have been promulgated. Basedon the- regulations proposed to. date, HL&P anticipates that additional
expenditures may be required for administering the permitting process and
implementing modifications to a number of existing generating units tocomply with such requirements. The legislation could also substantially
increase the cost of constructing new generating units.

Further, certain provisions of the Clean Air Act require the EPA to
conduct studies to determine if addition.;l emission controls may be needed
to reduce certain . toxic air pollutants. 2ne '9 pact on HL&P of any such
future requirements cannot be determined b pr eu .t.

Vater.- The TVC has jurisdiction ove x vator discharges in the State of
Texas and is empovered to set vater qua14 ty standards and issue permits
regulating vater quality. The-TVC jurisdict.on is currently s; ,ed with the '

EPA, which also issues water discharge permits and reviews the texas vater
quality standards program.

HL&P has obtained permits from both the TVC and the EPA for all
facilities currently in operation which require such permits. Applications

'for renoval of permits for existing facilities have been sub- *ted as
required. The . reissued permits reflect changes in federal a s -te

. regulations 'vhich may increase the cost of maintaining compliai In
November 1990, the EPA promulgated stormvater discharge regulations which
implement the Clean Vater Act and require HL&P to obtain discharge permits
and _possibly develon additional controls on certain storm'7ter discharges.
Although;: compliance eith the new regulations has resulted and .'ill continue
to result in addi* inial costo to HL&P, the costs have not had and are not
expected to have a material impact on HL&P's financial condition or results
of operations.

-15-
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For a description of certain Administrative Orders issued by the EPA to
HL&P under the Clean Vater Act and for a description of cert in other
environmental litigation, see item 3 " Legal Proceedings" of this Report.

Solid Vaste. HL&P is also subject to regulation by the TVC and the EPA
vith respect to the handling and disposal of solid vaste generated on-site.
The EPA has prorulgated a number of regulations to protect human health and
.the environment from hazardous vaste. Compliance with the regulations
promulgated to date has not materially affected the operation of HL&P's
facilities, but such compliance has increased operating costs. Legislation

to amend RCRA has been proposed which, if enacted, may significantly
increase HL&P's solid vaste handling and disposal costs. Additionally, the

promulgation of nev regulations or the amendment of existing regulations
could result in increased costs to HL&P.

*
-

Federal Regulation of Nuclear Pover. Under the Atomic Energy Act of
1954 and Energy Reorganization Act of 1974, operation of nuclear plants is
extensively regulated by the NRC, which has broad power to impose licensing
and safety requirements. In the event of non-compliance, the NRC has the
authority to impose fines or shut dovn nuclear plants, or both, depending
upon its assessment of the severity of the situation, until compliance is

achieved.

Lov-Level Radioactive Vaste. The federal Lov. Level Radioactive Vaste
Policy Act delegates the responsibility for lov-level vaste disposal to the
states. Texas created the Texas Lov-Level Radioactive Vaste Lisposal
Authority to build and operate a lov-level vaste disposal facility. The
Lov-Level Radioactive Vaste Policy Act requires states to assume
responsibility for their own vaste by December 31, 1992 and establishes
several milestones to ensure adequate progress is being made. States not

@ meeting these milestones may be stopped from sending their vaste to
currently operating disposal sites before the December 31, 1992 deadline.

In January 1991, a District Court in Hudspeth County, Texas enjoined
the Texas Low-Level Radioactive Vaste Disposal Authority from developing a
site in Hudspeth County, and the Texas Lov-Level Radioactive Vaste Disposal
Authority is not expected to meet the December 31, 1992 deadline. HL&P

cannot predict when a state storage facility vill be available. HL&P is in
the final stages of developing plans to construct a temporary lov-level
radioactive vaste storage facility at the South Texas Project, the cost of
which is not expected to be material. The facility is expected to be
completed in late 1992.

f

Nuclear Insurance and Nuclear Decommissionings

Reference is made-to Notes 7(c) and 7(d) to the Financial Statements in
Item 8 of this Report for information concerning nuclear insurance and
nuclear decocmissioning, vhien are incorporated herein by reference.-
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1.nbor Matters

As of December 31, 1 91, ilL&P had '0,988 employees of whom 4,182 vore
hourly-paid employees represented by the International !$rotherhood of
Electri:.a1 Vorkers under a collective bargaining agreement which expires on
May 25, 1993.

For a discussion of HL&P's STEP program and related employee matters,
reference is made to item 1 of this Report, " General", "Results of
Operations" in the MDLA in Item 7 of this Report and Note 16 to the
Financial Statements in Item E of this Report, which are incorporated herein
by reference.

-

..
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Operating Statistics

Year Ended December 31,
1991 1990 1989

,

Electric Energy Generated and Purchased (MVH):
Generated - Net Station output............... 52,346,488 52,040,529 51,821,785
Purchased.................................... 10.518,246 10,320,356 9,352,752
Net Interchange.............................. (54) (11,845) 11,556

Total...................................... 62,804,680 02,349,040 61,186,073
Company Use, Lost and Unaccounted for.......... 2,663_.539 2,792,536 3,387,886

Energy Sold................................ 60,201,141 $9.556,504 57,798,207
a.-- _ _ _ _ _

Electric Sales (HVH):
Residential.................................. 16,978,934 16,701,269 15,699,501
Commercial................................... 12,501,613 12,188.947 11,775,557
Industrial................................... 24,250,892 23,812,889 23,070,232
Street Lighting - Government and Municipal... 109,874 110,026 109 1602
Total Firr Retail Sales.................... 53,841,313 52,813,131 50T(34,450

Other Electric Utilities..................... 506,558 718,626 685,831
Total Firm Sales........................... 54,347,871 53,531,f57 51,340,281

Interruptible................................ 5,304,345 5,770,154 5,619,321
0ff-System................................... 548,925 254,593 838,605

Tota1...................................... 60.201.141 5_9_, 5 5_6 , 5_0_4_57,798,207
m __ . __

Number of Customers (End of Period):
Residential.................................. 1,238,451 1,217,594 1,192,179
Commercial................................... 163,054 161,067 159,428
Industrial (Including Interruptible)......... 1,791 ' 844 1,775,

Street Lighting - Government and Municipal... 82 82 82
Other Electric Utilit2es (Including
0ff-System)................................. 13 10 11

Total...................................... 1,403.391 1.380,597 1.353,475
~

Operating Revenue (Thousands of Dollars): _

Residential.................................. 51,465,403 $1,385,710 $1,250,647
Commercial................................... 882,873 838,325 789,526
Industrial................................... 1,109,108 1,070,660 995,585
Street Lighting - Government and Municipal... 21,977 20,366 19,659

Total Electric Revenue - Firm Retail Sales. 3,479,361 3,315,061 3,055,417
Other Electric Utilities..................... 41,136 43,833 45,931

Total Electric Revenue - Firm Sales........ 3,520,497 3,363,894 3,101,348
Interruptible................................ 105,476 121,228 115,256
0ff-System................................... 8.907 4.746 16,639
Total Electric Revenue..................... 3,634,880 _3,489,868 3,223,243

Miscellaneous Electric Fevenues....... 39,663 (21,186) (114.508).... .

Total...................................... 53,674.543 S3.468.682 $3,118,735

Installed Net Generating Capability (KV)

(End of Period).............................. 13,583,000 13,584,000 13,584,000

Cost of F',1 (Cents per Million Btu):
Gas........................................., 161.5 178.9 185.5
Coal......................................... 230.6 220.5 223.3
Lignite...................................... 175.5 160,1 149.1
Nuclear...................................... 58.3 57.9 49.6

Average.................................... 175.3 178.9 183.0
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OFFICERS '

;

i
Officer Business Expetience 1987-1991

;yame Age (1) - Since(2) and Positions ,

\Don D. Jordan..... 59 1971 C8 airman and Chief Executive 1987-
'

Officer and Director
Don D. Sykora..... 61 1977 President and Chief Operating 1987-

Officer and Director
,Jack D. Greenvade. $2 1982 Group Vice President - Operations 1990- !

Senior Vice President and Chief 1989
Operating Officer - KDLCOM
Incorporated !

Vice President - System 1987-1989
Operations

Donald P. Hall.... 64 1989 Croup Vice President - Nuclear 1989-
Senior Vice President - Illinois 1989

Power Company, an electric
utility '

Vice Provident-Illinois 1987-1989
Pover Company

--Lee V. Hogan...... 47 1990 Group Vice President - External 1990- '

Affairs
|President and Chief Executive 1989-1990

Officer - Greater Houston
Partnership, an organization '

vhich governs the Houston
Economic Development Council, i
the Houston Chamber of Commerce
and The Vorld Trade Association

President and Chief Executive 1987-1988
Officer - Houston Economic- 1

Development Council, an
organization formed to

promote economic diversity
in Houston

Private Investment and 1987 4

consulting
Hugh Rice. Kelly... 49 1984 -Senior Vice-President, General 1987-

Counsel and Corporate
Secretary

R. Steve Letbetter 43 1978 Group Vice President - Finance 1988-
and Regulatory Relations-

Vice President - Regulatory 1987-1988
Balations *

LEdvard A. Turner..: 64 1978 Group Vice. President - 1987-
Administration.and Support

L.TG. Brackeen.... 57- 1984 Vice Presideht - Fuel and 1989-
Energy Management

Vice President'- Fossil 1987-1989
Fuels and Cogeneration

Vice President - Fossil Fuel 1987
"esources
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OFFICERS (Continued)
.

Officer Business P.xperience 1987-1991
Name Age (1) Since(2) and Positions

James S. Brian.... 44 1983 Vice President and Comptroller 1988-
Vice President - Finance and 1987-1988

Comptroller

Robert V. Chevning 62 1989 Vice President - Nuclear Support 1990-
Vice President - Nuclear 1989-1990

Assurance
General Manager .Nuc1 car Safety 1988-19894

Review Board
Special~ Assistant to the Group, 1987-1988

Vice President - Nuclear .
Susan D. Fabre.... 36 1992(3) Vice President - Human Resources 1992-

General Hanager - lluman 1991-1992
Resources

Principal Attorney 1987-1991
"

Lavrence B.
Horrigan........ 57 1981 Vice President - Purchasing 1988-

and Support Services.

Vice President - Purchasing 1987-1988
and Haterials Management

'

Vice President - Fossil Plant 1987
' Engineering and Construction

Varren 11.
Kinsey, Jr...... 47 1990 Vice President - Nuclear 1990-

Generation .

Plant Manager - Nuclear 1987-1990
Operations

Ancel D. Haddox... 50 1982 Vice President - Customer 1987-
Relations

Stephen V. Naeve.. 44 1988 Vice President - Corporate 1990-
Planning and Treasurer

1988-1990Vice President - Corporate -
,,

* Planning
General Manager - Planning 1987-1988

,

and Strategic'Hanagement
Stephen L Rosen.. 51 1989 Vice President - Nuclear 1990-

Engineering
'Vice President - 1989-19904

Nuclear. Engineering ,

and Construction , ,

General Manager - Operations 3 1988-1989,

Support
Chairman - Nuclear Safety 1987-1988

Review Board,

_ _

' *Stephen C.
_

Schaeffer....... 44 1989 Vice President - Regulatory 1989-
*

*Relations ,
,

| General Mana*ger - Regulatory 1987-1989
Activities

Manager - Rate & Research 1987
,
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OFFICERS (Continued)

Officer Business Experience 1987-1991
Name Age _(1) Since(2) and Positions

David G. Tees..... 47 1986 Vice President - Energy 1987-
Production

Robert L. Veldrop. .44 1988 Vice President - Public Affairs 1988-'~
General Hanager - Public Affairs 1987-1988

(1) At december 31, 1991.
(2) Unless otherwise noted, elected May 7, 1991 to serve for one year or until

their successors are duly elected and qualified.
. (3) Elected effective March 4, 1992.
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Item 2. Properties.
'

All of HL&P's electric generating stations and all of the other operating
properties of HL&P are located in the State of Texas. HL&P considers its
properties to be vell maintained, in good operating condition and suitable for
their intended purposes.

. Electric Generating Stations. As of December 31, 1991, HL&P owned eleven
electric generating stations (61 generating units) vith a combined turbine
nameplate rating of 13,425,868 KV, including a 30.8% interest in one station
(two units) vith a combined turbine nameplate rating of 2,623,676 KV.

Substations.- As of December 31, 1991, HL&P ovned 202 major substations
(vith capacities of at least 10.0 Hva) having a total installed rated
transformer capacity of 54,801 Hva (exclusive of spare transformers),
including a 30.8% interest- in one major substation with an installed rated
transformer capacity di 3,080 Hva.

Electric Lines-Overhead. As of December 31, 1991, HL&P operated 23,956
pole miles of overhead distribution lines and 3,560 circuit miles of overhead
transmission lines, including 1,992 circuit miles operated at 130,000 volts

'

and 1,030 circuit miles-operated at 345,000 volts.

Electric Lines-Underground. As of December 31, 1991, HL&P operated 7.385
circuit miles of underground edistribution lines and 12.6 circuit miles of
underground.. transmission lines, including 8 circuit miles operated at 138,000
volts.

General Properties. ~HL&P owns various properties which include a
27-story headquarters office building, division offices, service centers,
telecommunications equipment and other facilities used for general purposes.

Titles. -The electric generating plants .and other important units of
property' of HL&P=are fsituated on lands ovned in -fee by HL&P. Transmission
lines and distribution -systems have been constructed in part on or across
privately ovned land . pursuant to eas(ments-or on streets and highways and
acro,9s vaterways pursuant to authority . granted by municipal and county
permits, and by permit;. issued by state and federal governmental authorities.
Under the laws of-the State of Texas, HL&P has the right of eminent domain

. pursuant to 'which it may ' secure or perfect rights-of-way over private
' property, if necessary.>

,

The major properties of HL&P are subject to liens securing its long-term,

debt, and titles to some of its properties are subject to minor encumbrances,

and defects, none of which ispairs the use of such properties in the operation
of its business.-

,

.

Item 3. . ' Legal Procchdings'.

For a descript'fon of certain legal and regulatory proceedings affecting
HL&P, see Notes 7 thro, ugh'11 to the Financial Statements included under Item 8 ,

of this. Report, which are incorporated herein by reference.
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On February 15, 1991 and November 20, 1991, the EPA issuedAdministrative Orders to HL&P pursuant to the Clean Vater Act. These
Administrative Orders relate to alleged noncompliance at Limestone in 1989, '

1990 and 1991. On August 29, 1991 the EPA issubd an Administrative Orderrelated to alleged noncomp1tance at V. A. Parish. HL&P is taking action to ,

address the issues cited by the EPA and has largely resolved these matters.
No material impact on HL&P's financial condition or results of operations isexpected.

From time to time, HL&P sells equipment and material it no longerrequires for its business. In the past, some purchasers may have improperly
hcndled the material, principally through improper disposal of oils containing
PCBs used in older transformers. Claims have been asserted against HL&P for
clean-up of environnental contamination as vell as for personal injury and
property damages.resulting from the purchasers' alleged improper activities.
Although HL&P has disputed its responsibility for the actions of suchpurchasers, HL&P has in some cases participated or contributed in the -remediation of those sites. Such undertakings in the past have not requitedmaterial expenditures by HL&P. In 1990, HL&P, together with other companies,participated in the clean-up of one such site. Tvo suits have been brought
against HL&P and numerous other parties for personal injury and property
damages in connection with that site and its cleanup. HL&P has disputed its

,

responsibility far the actions of the disposal site operator an'd whetherinjuries or damages occurred. At this time no prediction can be made as to
the outcome of these suits. -

The- EPA has identified HL&P as a "potentially responsible party" for
remediation of a superfund site adjacent to one of HL&P's transmissibn lines
in Harris County. Although HL&P did not contribute vaste to or operate that
site, +he party primarily responsible for contributing vaste to the site, and.

-

possibly other potentially responsible parties, have alleged that vaste,

disposal pits dug by the site operator encroach onto HL&P's property and that
HL&P therefore is responsible as a site ovner. On. June 11, 1990, the EPA
issued an Administrative Order to HL&P and several other companies purporting'
to require those parties to implement the managemen,t of migration remediation
at the site. HL&P denies that it is an ovner of the land or is otherviseresponsible for the remediation activities, except that HL&P admits that it
ovns adjacent property onto which substances from the site appear to havemigrated. HL&P has responded to the Administrative Order by saying that, if
necessary, it vill remove' substances which have migrated onto its property,
but vill not othervise assume responsibility for site remediation. HL&P has
not participated in the management of migration remediation required by the
Administrative Order. HL&P understands that'the other respondents to the
Administrative * Order have proceeded with implementation of the management of ,

migration remediation and- are negotiating a consent decree regarding thisoperable unit with the EPA. Neither the EPA nor any other responsible party
has presented HL&P vith a claim for a share of costs for the management-ef the
migration operable unit. The aggregate potential clean-up costs for the

'

entire site are estimated to be approximately S80 million. No prediction can
be made at thisLtime concerning the ultimate outcome of this matter. 3'

HL&P and the other ovners-of the South Texas Project have filed suit
against Vestinghouse in the District Court for Matagorda Co-ity, Texas (Cause
No. 90-S-0684-C),- alleging breech of varranty and . misrepresentation in
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connection with the steam generators supplied by Vestinghouse for the South
Texas -Project. In recent years other utilities have encountered stress
corrosion cracking in steam generator tubes in Vestinghouse units similar to
those supplied for the South Texas Project. Failure of such tubes can result
- in a reduction of plant efficiency, and in some cases utilities have replaced
their steem generators. To date no timilar stress corrosion cracking has been
experienced with steam generator tubes supplied for the South Texas Project,
but the ovners of- the South Texas Project have undertaken expenditures to
forestall such corrosion. The litigation, which it in its early stages, seeks
appropriate damages and other relief from Vestinghouse and is not expected to
- go to trial until after 1993. No prediction can be made as to the ultimate
outcome of that litigation.

Item 4. Submission of Hatters to a Vote of Security lloiders.
_

There vere no matters submitted to a vote of security holders daring
the fourth quarter of 1991.

.

.
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PART II
T

;

Item 5. Harket for the Registrant's Common Stock and Related Stockholder Matters.
I
'

1 A11 of IlL&P's Common Stock is privately held, beneticially and of record, by its
parent Houston Industries.

Item 6. Selected Financini Data.
,

The following table sets forth selected financial data vith respect to llL& P's
financial condition and results of operations and should be read in conjunction with the

i
Financial Statements and the related notes included elsewhere herein. :

l

(Thousands of Dollars) '

Year Ended December 31, !

1991 1990 1989 1988 198/,

Revenues..................... S 3,674,543 S3,468,682 S3,118,735 $3,063.573 $3,000,832Income after preferred
dividends.................. S 448,296 $ 391,382 S 437,269 $ 368,516 $ 408,581-AFUDC as a percent of income
after preferred dividends (1) 14% 25% 32% 49% 51%Return on average common
equity...~................. 13.6% 12.4% 14.2% 12.2% 14.0%

Ratio of earnings to fixed
charges:
Including AFUDC(1)......... 2.95 2.80 3.11 2.76 3.35Excluding AFUDC(1)......... 2.71 2.40 2.49 2.06 2.41Ratio of earnings.to fixed

icharges and preferred '

diviaond requirements...... -2.50 2.34 2.60 2.39 2.87

At year-end !

To tal asse t s. . . . , . . . . . . i. $10,085,2681S9,943,444 $9,599,4 70 $9,095,026 S8,664,220
'

.

Long-term obligations
including _ current
maturities (2)............ S 4,017,802 $3,920,712 $3,917,605 $3.-364,447 $2,944,707

Capitalization

Common stock equity........ 44%. 43% 42% 45% 48%:: Cumulative-preferred stock. 6% 8% 8% 7% 7%
L Long-term debt (including '

. current 3 maturities)...... 50% 49% :50% 48%- 45% 1
|-
l,.

Construction and nuclear
H fuel expenditures-

-(excluding AFUDC)(1)....... S 353,031 S 335,678 $ 349,650 $ 506,074 S 644,580-
: Percent of construction

; expenditures-financed-
internally!from: operations. 130% _84% 76% 37% 29%-

"
.(1) _ AFUDC includes deferred carrying costs and deferred return.
(2): Includes Cumulative Preferred Stock subject to; mandatory redemption.

i
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Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

Results of Operations

General. Houston Lighting &' Power Company (HL&P) had income after '

preferred dividends of $448.3 million for 1991, an increase of $56.9 million
from 1990 and an increase of $11.0 million over 1989. The increase in 1991
income is the result of higher kilovatt-hour (KVH) sales and a $313 million
increase in base rates implemented in May 1991. The rate increase improved
earnings slightly, but had a more significant impact on cash flov since
operating revenues nov reflect recovery of costs previously deferred. Income
for 1990 vas negatively impacted by a vrite-off of disalloved costs of
approximately $29 million, while 1989 earnings vere increased by $70 million
as a result of the settlement of an appeal of a 1982 rate order. Allovance
for Funds Used During Construction (AFUDC), deferred carrying costs and ~

deferred return accounted for 14% of 1991 earnings compared to 25% in 1990
and 32% in 1989. For a_ discussion of deferred carrying costs and deferred
retutn, see Note 10 to the Financial Statements.

During 1989-1991, HL&P's results_ of__ operations _ vere significantly
af fected by decisions of the- Public Utility Commission of Texas (Utility
Commission) in connection with rate increase applications filed by HL&P
relating to, among other things, the commercial operations of the South Texas
Project Electric Generating Station (South Texas Project). These decisions
are discussed in Notes 8, 9 and 10 to the Financial Statements, which are
incorporated herein by reference.

.

Operating Revenues and Sales. Electric operating revenues increased
5.9% and 11.2% . f or the years 1991 and 1990, respectively. The favorable
trend in annual'' rever.ues reflects increased KVH sales, excluding
interruptible, in all three major customer categories, primarily residential,

-and increased rates in 1991 and 1990. Residential sales increased by 1.7% in
1991 and 6.4% in 1990. Higher residential sales reflect a 1.7% increase in
the number of: customers in 1991 and a 2.1% increase in customers in 1990.

-

- Both 1991 and 1990 residential sales reflect the unseasonably varm summer
veather -in the Texas Gulf Coast area resulting in an increase in base
revenues of S$4 million a'nd $43 million, respectively. Commercial and
industrial sales increases reflect the strengthening of the Houston economy
during 1990 and the early part of 1991.

HL&P expects compound annual grovth in firm electricity sales and peak
demand to average 2.1% and 1.8%, respectively, over the next 10 years.
Despite the loss of some industrial sales to self-generation, HL&P expects to
gain new customer's as a result of industrial expansion in the area.

-Fuel and Purchased Pover Expense. Fuel expense for 1991 ' decreased
$27.1_million over the prior year primarily due to a' lover unit cost of fuel
resulting from-lover-natural gas prices. Fuel expense decreased $7.4 million
for 1990, primarily due-to a lover unit cost of fuel due to increased nuclear
generation and lover natural gas prices, partially of fset by higher overall
electric generation. The average cost of fuel'used by HL&P during 1991 vas

_

$1.75 per_: million Btu,- compared to Sl.79 and $1.83~ per million Btu in 1990
and 1989, respectively. The combined cost of fuel used by HL&P and the fuel
portion of purchased power was 1.86 cents per KVH in 1991, down from 1.92
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cents per KVH in 1990 and 1989. Purchased power expense inc r eased S10.2
million and $39.9 million in 1991 and 1990, respectively, due to escalating
capacity charges paid to cogenerators.

Operation and Maintenance Expenses. Depreciation. Other Taxes and
Interest. Electric operation and maintenance expenses in 1991 increased
$45.6 million or 6.0* over 1990 primarily due to increases in administrative
and general, production maintenance and distribution maintenance expenses.
The increase in administrative and general expense .s primarily attributable

_

to a $9.4 million increase in employee benefit expenses related to increased
medical and pension expense. In addition, vorkmen's compensation increased
S6.6 million over 1990 as a result of higher premiums and a one-time -

adjustment to recognize these costs on an accrual basis. In 1990, operation
and maintenance expenses increased S95.1 million or 14.3% over 1989.
Expenses in 1990 reflect the first full year of operation of Unit No. 2 of
the South Texas Project. In 1989, operating expenses vere r educed by non- -

recurring inventory adjustments.

Depreciation and amortization expense increased $23.7 million in 1991
over 1990, while such expense 10 1990 vas $12.8 million higher than in 1989.
The 1991 incr2ase is primaril e sttributable to the amortiration of deferred
plant costs related to the South Texas Project which began when new rates
were implemented in May 1991. The 1990 increase primarily reflects the
commencement of depreciation on Unit No. 2 of the South Texas Project in June
1989. Other taxes increased $2.5 million in 1991 which reflects the effects
of a state franchise tax retund of $10.5 million and a change in the
franchise tax calculation methodology, offset by a change in the franchise
tax privilege period and by higher ad valorem tax expenses in 1991 due to new
tax rates. Other taxes increased S31 million in 1990, reflecting the effects
of a state franchise tax refund in 1989 vhich served to reduce other tax
expense by approximately $28.8 million in 1989.

Interest income in 1991 increased S10.3 million compared to 1990
primarily due to interest received on a refund of prior years' income taxes.
Offsetting this was an increase in other interest expense of $8.2 million due ~

primarily to interest paid on an assessment of prior years' income taxes.

Success Through Excellence in Performance (STEP) Program. In October
1991, HL&P launched its STEP program, an internal effort to identify
performance improvement opportunities that could be made while maintaining
the high level of customer satisf action that HL&P has achieved in the past.
Now that HL&P's major construction program has been completed and growth in
the service area has become more stable, the STEP program has intensified
HL&P's focus on meeting customer requirements at the lovest possible cost in
order to maintain the current level of base electric rates for an extended
period of time. Approximately 500 employees have accepted a voluntary early
retirement plan which vas offered in January 1992. Additional vorkforce
reductions, to be accomplished through a combination of severance and
at trition starting in April 1992, have been identified as part of the STEP
program. HLLP expects to record a pre-tax charge in the range of $70 million
to $90 million in the first quarter of 1992 to reflect the implementation of
the STEP program, but anticipates that the effect on annual.results for 1992
vill be substantially mitigated by the savings derived from such program.
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Liquidity and Capital Resources
'

General. HL&P's 1991 net cash provided by operations increased $226.3
million and $158.0 million from 1990 and 1989, respectively. The increases <

vere.primarily the result of the implementation of bonded rates in May 1991,
which included recovery of costs previously deferred, and increased sales.
Net cash provided by operations for 1990 vas negatively impacted primacily by
$105 million for disputed income taxes and interest paid to the Internal
Revenue Service, while 1989 net cash from operations benefited from i

_

implementation of bonded rates.

HL&P's 1991 net cash used in investing activities decreased $98.8
million and $11.7 million as compared to 1990 and 1989, respectively. The
decrease from 1990 is primarily due to the purchase of lignite reserves and
handling equipment from Utility Fuels Inc., HL&P's fuel supply affiliate, in

June 1990. The decrease from 1989 is _ primarily due to decrea' sed capital
expenditures.

__

_HL&P's 1991 net cash used in. financing activities increased $214.6
million and $254.5 million from 1990 and 1989, respectively. The increases

Lvere primarily due to the payment of long-term debt and short-term borrowings
and the redemption of preferred stock, partially of fset by the issuance of
long-term. debt in 1991.

Construction Program. HL&P's construction and nuclear fuel
expenditures (excluding AFUDC)_ for 1992 totaled $345 million. Estimated
expenditures for 1992, 1993 and 1994 are $399 million,-$408 million and $516 (

million, respectively. These amounts do not include expenditures on projects
for which HL&P expects to be reimbursed by customers or other parties.
HL&P's expenditures to keep lignite- leases and other related agreements in

-effect for the Malakoff Electric Generating Station (Malakoff) were $8.4
million in 1991 and are estimated to be $8.7 million, $9.6 million and $9.8
millioniin 1992, 1993 and 1994, respectively. Naturities of long-term debt

for this same period includa $159 million in .1992, $137 million in 1993 and
$20 million in_1994. For a discussion of HL&P's commitments - for capital

-

expenditures, see Note 6 _ to the Financial Statements which is incorparated
herein by. reference.

Vith the completion of Unit No. 2 of the South Texas Project in 1989,
HL&P's'povar plant construction-program-is essentially complete for the near

'

term. - Over 50%. of HL&P's construction. program for the next three years is
= expected to relate to costs for transmission, distribution and general plant
facilities.. Based on the current forecast of - demand for electricity -in
HL&P's service area, HL&P does not expect to increase its generating capacity
until the mid 11990's. - Vith an in-service date of 2005 for Unit No. 1
Malakoff is currently the-- largest 1 planned , addition. to produc tion _ plant.-

' Currently- there- are no signifi_ cant _ expenditures- for nev . generation capacity
. planned until 1994 vith the exception of the E.I. du Pont de Nemours Company
(Du = Pont) project. HL&P and Du_ Pont have agreed that~HL&P vill construct,
ovn, and operate two 80 MV. natural- gas-fired ~ cogeneration systems to be-

.

.

located at Dur- Pont's chemical plant in La Porte,-Texas. The project is

expected to. cost $121 million and; be available to meet peak demand in-1995,
at .vhich time HL&P vill supply, and Du Pont vill pay for, substantially all'

-

-~ f Du Pont's process steam requirements from the project. The timing ando
cost of HL&P's construction-. program are subject to review and may be revised
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,

!due to changes in load forecasts, changing regulatory and environmental
standards and other factors.

;

Financing Activities. HL&P expects to finance its construction program
for the period 1992-1994 through funds generated internally from operations.

In 1991, HL&P's Board of Directors authorized the redemption, purchase
or other acquisition, from time to time, of all series of its preferred stock
outstanding during 1991, certain series of first mortgage bonds and certain
series of pollution control bonds issued on behalf of HL&P.

In January 1991, HL&P issued $100 million of its medium-term notes,
series B due 1996 collateralized by first mortgage bonds, and repaid at
maturity $132 million of first mortgage bonds, 9 3/8% series. In March 1991,
HL&P issued $160 million of first mortgage bonds, 9.15% series due 2021. In '

Hay _-1991, approximately $35 million of first mortgage bonds, 10 1/8% series
due 2004, vere redeemed at 100% of their principal amount. Proceeds from the
sales of long-term debt vere used for general corporate purposes, including
repayment of first mortgage bonds and short-term indebtedness.

In November 1991, HL&P redeemed all chares of i ts $9.52, $9.08 and
$9.04 cumulative preferred stock at prices of 103%, 101% and 103%,
respectively, of their fixed liquidation value. Such p;eferred stock had an
aggregate fixed liquidation value of $110 million. In February 1992. HL&P
issued $100 million of variable term perpetual preferred stock. Proceedsfrom the sale vere used to reduce short-term indebtedness includingr

indebtedness incurred for the November 1991 preferred stock redemptions.

In January 1992, HL&P repaid at maturitysS132 million of first mortgage
bonds, 9 3/8% series.

#

On March 9, 1992, HL&P offered to purchase, at a premium over the
principal amount, seven series of pollution control- revenue bonds issued on
behalf of HL&P by the Brazos River Authority (BRA) and the Matagorda County
Navigation District Number One (HCND), The cash offer is-for any and all of
the-bonds. The' offer:is conditioned upon, among other things, the issuance
of pollution control revenue refunding bonds on behalf of HL&P by the BRA and
the MCND in respective principal amounts equal to the aggregate principal

- amount ' of bonds of such issuer purchased under the offer. The bonds to be
refunded bear interest at rates ranging from 9 3/4% to 10 5/8%.

On March 12, 1992, HL&P of fered to purchase, at a premium over the
principal amount, any and all of its first mortgage bonds, 9 1/4% series due
2008. The cash offer is conditioned upon, among other things, HL&P having at*
least $357 million available on the_ expiration date of the offer.

. .

- Collateralized medium-term notes of S100 million,_vhich vere registered
- vith the SEC in 1989, remain unissued. A registration statement for $250
million of debt . securities to.be issued as first mortgage bonds or as debt
securities collateralized by first mortgage bon,ds and a- registration
. statement for $350_ million of preferred stock were filed with the SEC in
March 1992.

.
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HL&P's interim financing requirements are met ' through the issuance of
short-term debt, primarily commercial paper, supported by a bank line of
credit. At December 31, 1991, such line was maintained in the aggregate
principal amount of $250 million.

HL&P's capitalization ratios at December 31, 1991 consisted of 50%
long-term debt, 6% preferred stock and 44% common equity. HL&P expects ti.
common equity ratio to increase in the near term due to the completion of its
power plant construction program and improved cash flov from operations as a

.

result of the Utility Commission's approval of HL&P's rate increase
application.

Environmental Expenditures. In November 1990, the Clean Air Act was
enacted by Congress primarily to reduce emissions of sulfur dioxides and
nitrogen oxides. HL&P has already made a substantial investment in pollution
control facilities, and all of its generating facilities currently comply in
-all material respects with sulfur dioxide emission standards established by
the legislation. The Clean Air Act also provides for the establishment of
nev emission standards for nitrogen oxides over the next several years. At
this time, it is not possible to predict the cost of complying with such
future standards. The new standards could also substantially increase the
cost of constructing new generating units.

|
'The United' States Environmental Protection Agency (EPA) has identified

HL&P as a "potentially responsible party" for the costs of remediation of a
superfund site located adjacent to HL&P's property. Although HL&P did not '

' contribute vaste to or operate the site, it has been alleged that vaste *

disposal pits encroach onto HL&P's property. HL&P has denied that it ovns
,any , portion of the superfund site or that it is responsible for the
remediation activities, except that HL&P has said that, if necessary, it vill
= remove substances which have migrated onto its property. In June 1990, llL&P
and a group of other potentially responsible parties received an
Administrative Order purporting to require those parties to implement the

: management of migration remediation at-the site. PL&P understands that the
othe'r respondents to the Administrative Order have proceeded with
imp'lementation af the management of migration remediation, in which it has
not ; participated,- and are negotiating a -consent decree regarding this
operable unit with the - EPA. The aggregate. potential clean-up cost for the
entire site is estimated to be approximately $80 million. No prediction can
be.made at this time concerning the ultimate outcome of this matter.

New Accounting Pronouncements
i

In December 1990,- the Financial Accounting Standards Board (FASB)
' issued Statement of ' Financial Accounting * Standards (SFAS) %o. 106.-
" Employers' Accounting for- Postretirement Benefits 0ther Than Pensions".
This accounting standard, effective--for fiscal years beginning after December
15,' 1992, o requires companies - to. recognize the liability for postretirement-

benefit plans other than - pensions, primarily medical and dental benefits.-

HL&P currently anticipates adoption in 1993. Vith no change.s in plan designs
and L recognition of - the transition obligation (the liability existing as of
the date of adoption) over 20 years, rather than immediate recognition (which
treatment is permitted for HL&P) HL&P estimates that adoption vill increase
pre-tax L benefit expense by approximately $30 million over the current " pay-
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as-you-go" amount in 1993 vith a related transition obligation or accumulated
postretirement benefit obligation of approximately $190 million. The Utility
Commissien has not yet determined the appropriate regulatory t r ea tinen t for
recognition of such costs. The above estimates do not include the impact, if
any, of the early retirement plan or involuntary severance under HL&P's STEP
program.

In February 1992, the FASD adopted SFAS No. 109 vhich amends SFAS No.
96, " Accounting for Income Taxes," and is effective for fiscal . years
beginning after Decenber 15, 1992. STAS No. 109 requires, ' a'm o ng other
things, the liability method of recognition for all temporary dif f erences,
requires ,that deferred tax liabilities and assets be adjusted for an enacted,

change in tax laws or rates and prohibits net-of-tax accounting and
reporting. Certain provisions of SFAS No. 109 provide that regulated
enterprises are permitted to recognize such adjustments as regulatory assets
or liabilities' if it is probable that such amounts vill be recovered from or

-

returned to customers in future rates. HL&P vill evaluate the effects of
SFAS No. 109 before deciding hov and when it vill be adopted.

.
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Item 8. Financial Statements and Supplementary Data. L

B00STON LIGHTING & POVER COMPANY
. .

STATEMENTS OF INC0KE
(Thousands of Dollars)

t

Year Ended December 31,
^

1991 1990 1989

Operating Revenues........................ $3,674,543 $3,468,682 $3,118,735

"

Operating Ex)enses:

Fuel.........,,......................... 960,091 987,168 994,544
^

Purchased pover......................... 444,040 433,862 393,984
0peration............................... 574,455 546,768 480,101
Haintenance............................. 231,109 213,165 184,709
Dapreciation and amortization........... 341,398 317,713 303,927
It.come taxes............................ 207,915 217,036 182,250
Cther taxes............................. 190,526 187,987 157,034

(22,973 (10),187) (121,885)Deferred expenses.......................
2,926,36T)Tota1............................... 2,802,512 2,574,664

Operating Income.......................... 747,982 666,170 544,071

Other Income (Expense):

Allovance:for other funds used during
. construction.......................... 5,749 3,841 18,052;.

Settlement of 1982 rate case ........... 108,045
Deferred return under phase-in plan..... . 38,758 35,269
Disalloved plant costs and regulatory

adjustment.1......................... 14,483 (35,573)
Interest income......................... 13,524 3,266 7,916
Income. taxes............................ (1,941) 30;692 (37,742)
Other - net............................. (11,869). (24,940) (20,478)

Total............................... 58,704 12,555' 75,793

Income Before Interest Charges............ 806,6861 678,725 619,864
,

s

-Interest Charges:
|

Interestson long-term debt.............. 324,828 .319,729 311,116 1

Other. interest.......................... 28,119' 19,963 13,806 I

Allowance.for borroved funds used during
_

.|
i

construction.......................... (10,049) .(8,950). (35,111)
Deferred carrying costs................. (30,695) (91,152) (151,707)

LTotal;............ ................. 312,203 239,590 138.104.

Net. Income................................ 494,483 439,135 481,760

Dividends on Preferred Stock.............. 46.187 47,753 44,491
_

;

Income After Preferred Dividends.......... S 43B,296 $ 391,382 $ 437,269
,

See Notes to Financial Statements.

-32-
__



. _ _ _ _ _ _ _ _ - _ _ _ _ _ _ - _ _ ___ _

l

I
i

I
'dOUSTON LIGl"'ING & F0VER COMPANY j

STATEMENTS OF RETAINED EARNINGS
(Thousands of Dollars)

.

Year Ended December 31,
1991 1990 1989

i

BALANCE AT BEGINNING OF YEAR............ $1,62$,358 S1,549,692 $1,428,139 |
1

ADD - NET INC0HE........................ 494,483 439,135 481,700 |

REDEMPTION OF PREFERRED STOCK........... (4,160)
,

Total............................. 2,115,681, _1.988,827 _1,909,899 ;

DEDUCT - CASH DIVIDENDS:
Preferred:
$4.00 S4 ries........................ 390 390- 390-
S6.72 Series........................ 1,680 1,680 1,680
$7.52'Sories........................ 3,760 3,760 3.760
$9.52-Series........................ 3,290 3,808 3,808
$9.08 Series........................ 3,138 3,632 3,637
$8.12 Series........................ 4.060 4.060 4.060
$9.04 Series............ 4.......... 2,343 2,712 2,712

*Aa series............s........... 3,550 3,645 3,670
"B" Series..... 3,430 3,520 3,$45.......,...........

$8.50 Series........................ 8,500 8,500 8.500
$9.-375 Series....................... 12,046 12,046 8,734

'

Common................................ 315,716 315,716 315d16

Total............................. 361,903 363,469 360,207

BALANCE AT END OF YEAR.................. $1.753,778 S1,625.358 S1.549.692

See Notes to Financial Statements.

t

\
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110USTON LICUTING l. POVER COMPANY

BALANCE SHECTS
(Thousands of Dollars)

ASSETS
December 31,

1991 1990

TROPERTY, PLANT AND EQUIPMENT-AT COST:
Electric plant

Production..................................... $ 6,724,735 $ 6,595,577
Transmission................................... 801,049 764,336
Distribution................................... 2,302,657 2,173,981
General........................................ 690,246 660,969
Construction vork in progress.................. 239,159 287,805
Nuclear fue1................................... 131,853 177,308
Plant held for future use...................... 273,719 263,735

Electric plant acquisition adjustments........... 3,166 3,166
I

Tota1........................................ 11,218,584 10,926,877

Less accumulated depreciation and amortization... 2,480,902 2,220,889

Property, plant and equipment - net.......... 8.737,682 8,705,988

CURRENT ASSETS:
Cash and cash equivalents........................ 7,773 556
Special deposits................................. 1,417 149
Accounts receivable:

Affiliated companies........................... 680 8,177
0thers......................................... 24,918 11,295

Inventory:
Fuel oil ani gas, at lifo cost................. 25,443 26,271
Materials and supplies, c. average cost........ 173,827 161,107a

Prepayments...................................... 12 S22 19,653
t

Total current assets... ..................... 246,580 227,208

OTHER AS$ETi
Deferred plant costs............................. 716,264 622,979
Deferred de'aits............- 238,649 225,470....................

Unamortized debt expense ant premium on
reacquired debt................................ 86,311 88,677

Recoverable project costs........................ 59,762 73,122

Total other assets........................... 1,101.006 1,010,248

Total................................... $10,085,268 $ 9,943,444

See Notes to Financial Statements.
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Il00STON LIGHTING & POVrJ1 COMPANY

BALANCE SilEETS
(Thousands of Dollars)

CAPITALIZATION AND LI ABILITIES

December 31.-~

_1991 1990 '

CAPITALIZATION (statements on f ollowing pag <-):
Common stock equity.............................. S 3,355,875 $ 3,227,455
Cumulative preferred stock:

Not subject to mandatory redemption............ 232,980 341,319 -

Subject t o manda t ory redemp t ion. . . . . . . . . . . . . . . 226,632 227,001
Long-term debt................................... 3,632,317 3,559,969

Total capitalization......................... 7,447,804 7.355,744

CURRENT LIABILITIES::

hotes payable.................................... 64,000
Notes payable to affiliated companies............ 35,500
Accounts payable................................. 137,206 145,992
Accounts payable to affiliated companies......... 36,549 32,746
Taxes accrued................................... 193.498 137,054
Interest and dividends accrued................... 96,068 95,212
Accrued liabilities to municipalities... 21,510 84,112........

Customer deposits................................ 65,224 56,988
Current portion of long-term debt................ 158,853 133,742

-Fuel refund, including interest.................. 62,993 54,938
0ther............................................ 38,602 24,005

Total current liabilities................... _ 810,503 864,289 -

DEFERRED CREDITS
Accumulated deferred income taxes................ 1,235,407 1,136,895

. Unamortized investnent tax credit................ 451,965 470,411
0ther............................................ 139,589 116,105

Total deferred credits..................... [1,826.96T 1.713,411
-

COMMITMENTS AND CONTINGENCIES

Tota1................................... S10,085.268 $ 9,943,444
3

See Notes to Financial Statements. '
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110VSTON LICUTING & POVER COMPANY

*

STATEMENTS OF CAPITALIZATION
(Thousands of Dollars)

December 31.
1991 1990

COMMON STOCK EQUITY:

Common stock, no par; authorized, 200,000,000
chares; outstanding, 106,660,778 shares at
December 31, 1991 and 1990............................. $1,602,097 $1,602,097

Retained earnings........................................ 1,753,778 1,625,358
Total common stock equity.................... 3,355,875 3,227,455

'

CUMULAT'/E PREFERRED STOCK, no par; authorized,.

10,000,000 shares; outstanding. 4,632,397 shares
at December 31, 1991 and 5,732,397 shares at
December 31, 1990 (entitled upon liquidation to
$100 per share)

Not subject to mandatory redemption: -

$4.00 series, 97,397 shares...................... 9,740 9,740
$6.72 series, 250,000 shares...................... 25,115 25,115
$7.52 series, 500,000 shares...................... 50,226 50,226
$9.52 series, 400,000 shares...................... 39,372
$9.08 series, 400,000 shares...................... 39,395
$8.12 series, 500,000 shares...................... 50,098 50,098
$9.04 series, 300,000 shares...................... 29,572

"A" series, 500,000 shares...................... 48,810 48,810
"B" series, 500,000 shares...................... 48,991 48,991

Tota1......................................... 232,980 341,319
Subject'to mandatory redemption

$8.50 series, 1,000,000 shares ..................... 98,993 99,362
$9.375 series, 1,285,000 shares..................... 127,639 127,639

Tota1......................................... 226,632 227,001
Total cumulative preferred stock.............. 459,6?.2 568,320

LONG-TERM DEBT:

First mortgage bonds:
9 3/8% series, due 1991............................. 132,000
4 1/2% series, due 1992............................. 25,000- 25,000
9 3/8% series, due 1992............................. 132,000 132,000
9 3/8% series, due 1993............................. 136,000 136,000
5 1/4% series, due 1996............................. 40,000 40,000

* 5 1/4% serias, due 1997............................. 40,000 40,000.
,

6 3/4% series, due-1997............................. 35,000 35,000
6-3/4% series, due 1998............................. 35,000 35,000
7 1/2% series, due 1999............................. 30,000 30,000
7 1/4% series, due 2001............................. 50,000 50,000
7.1/2% series, due 2001............................. 50,000 50,000
8 1/8% series, due 2004............................. 100,000 100,000
10 1/8% series,.due 2004............................. 35,407
8 3/4% series, due 2005............................. 125,000 125,000
8 3/8% series,-due 2006............................. 125,000 125,000

-

8 3/8% series, due 2007............................. 125,000 125,000
h

(continued on next page),
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HOUSTON LIGHTING l. PO'JER COMPANT

STATEMENTS OF CAPITALIZATION
(Thousands of Dollars)

(Continued) >

|
December 31,

1991 1390

8 //8% series, due 2008............................ S 125,000 S 125,000 i9 1/4% series, due 2008............................ 100,000 100,000
9 % series, due 2017............................ 390,519 390,519

10 1/4% series, due 2019............................ 225,000 225,000
9.15 % series, due 2021............................ 160,000
7 % pollution control series, due 2008.......... 19,200 19,200
7 3/4% pollution control series, due 2015.......... 68,700 68,700

.

8 1/4% pollution control series, due 2015.......... 90,000 90,000
7 7/8% pollution control series, due 2016.......... 68,000 68,000
7 7/8% pollution control series, due 2018.......... 50,000 50,000
8 1/4% pollution control series, due 2019.......... 100,000 300,000
8.10 % -pollution control series, due 2019.......... 100,000 100,000 '

7 7/8% pollution control series, due 2019.......... 29,685 29,685
7.60 % pollution control series, due 2019.......... 70,315 70,315
7.70 % pollution control series, due 2019.......... 75,000 75,000
7 1/8% pollution control series, due 2019.......... 100,000 100,000
7.?0 % pollution control series, due 2019.......... 175,000 175,000
7 b/8% pollution control series, due 2019..........' 100,000 100,000
Medium-term notes series A, 9.79%-9.85%,

due 1994-1999...................................... 200,000 200,000
Medium-term notes series B, 8 5/8%, due 1996........ 100,000

Total first mortgage bonds.................... 3,394,419 3,301,826 )

Pollution control revenue bonds:
Gulf Coast 1980-T series, floating rate, due 1998... 5,000 5,000
Braros River 1983 series, 10 1/2%, due 2003......... 25,000 25,000 -

Gulf: Coast 1974 series, 7-3/8%, due 2004............- 17,300- 17,650
Brazos River 1985 A2 series, 9 3/4%, due 2005....... 10,000 10,000
Gulf Coast 1982 series, 9 7/8%,-due 2012............ 12,100 12,100
Brazos River 1982 series, 9 7/8%, due 2012.......... 42,800 42,800
Brazos River 1983 series, 10 5/8%, due 2013......... 75,000 75,000

-Brazos' River 1985 Al series,.9 7/8%, due 2015....... 100,000 100,000
Matagorda^ County 1985 series,.10%, due 2015......... 115,000 115,000
Funds on deposit with Trustee....................... (5,012)

Total pollution contro1~ revenue bonds......... 402,200 397,538
_

Unamortized premium (discount) - net................... (11,826) (11,899)
.

Capitalized: lease obligations.......................... 3,190 2,398
Notes payable.......................................... 3.187 -3,848

; -Tota1...................................... 3,791,170 3,693,711
L Less. current maturities.................... 158,853 133.742

,

.

Total long-term debt......... _3,632.317 3,559.969............
_ . ~

Total capitalization..................... $7.447,804
$

-$7,355,744
__

See Notes to Financial Statements.

V .
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il00STON LIGHTING & POVDi COMPANY

STATEMENTS OF CASil FLOVS

Increase (Decrease) in Cash and Cash Equivalents

(Thousands of Dollars)

Year Ended December 31,
1991 1990 1989

Cash Flows from Operating Activities
Net income.................................... $ 494,483 $ 439,135 S 481,760

Adjustments to reconcile net income to net '''''b k -
i

-

cash provided by operating activitiest ;

Depreciation and amortization............... 341,398 317,713 303,927 1

Amortization of nuclear fue1................ 23.145 19,931 .12.396 |
Deferred-income taxes....................... 98,497 140,414',.g.M1140,535 |
Investment tax credits...................... (18,446) (25,925) (31,082)

'

A11ovance for other funds used during
constructit,n.............................. (5,749) (3,841) (18.052)

Deferred plant costs........................ (53,668) (192,339) (273,592)
Payment of disputed income taxes and related

(104,534)interest .................................
Deferred return under phase-in plan......... (38,758) (35,269)

' Disallowed plant costs and regulatory
a d j u s t m e r. t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (14,483) 35,573

Disallowed expenses......................... 13,124 20,950
Fuel cost (refund) and over recovery - net.. (7,061) 46,424 17,568
Bonded; rate revenues........................ (2,382) 127,297
Settlement of 1982 rate case................ (108,045)
Changes in other assets and liabilities:

. Accounts receivable - net................. (6,126) 6,346 (13,182)
' Materials and supplies.................... (12,720) (9,510) (44,826),
Fuel steck................................ 828 (9,374) 2,413
Accounts _ payable..........................- (4,983) (32,148) '9,364
Prepayments............................... . 7,131 (3,809) (549)
' Interest and taxes accrued................ 52,228 (19,357) 83,653
Other current liabilities................. (37,268). 10,252 21,384

(8,467Other -~ net............................... 28,969 35d56 220,7U)Total adjustments....................... 366,055 195,0Tf

Net cash provided by operating activities. 860,541 634,206 702,502

Cosh Flows from InvestinE Activities:
Construction and nucinar. fuel expenditures

(including:silovance for borroved fun (s
L .

used during construction)................. (363,080) (344,628) (375,464).~

' Purchase of lignite reserves and handling
equipment'from affiliated company......... (117,865)

Other - not............ ...................... (11,108) (10,517) (10,393)
.

,

i
'

Net cash used in investing activities..... (374,188) (473,010) (385,857)

(continued on next page)
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HOUSTON LIGUTING & POVDt COMPANY

STATEMDUS OF CASD FLOVS

Increase (Decrease) in Cash and Cash Equivalents
(Thousands of Dollars)

(continued)

Year Ended December 31,
1991 1990 198_9i

<

Ca:h Flovs from Financing Activities:
.

*

Proceeds from preferred stock................. S. 127,731
Proceeds from first mortgage bonds............ S 258,141 517,514
Payment of matured bonds...................... (132,000) ($5,000)
Payment of dividends.......................... (364,681) $ (363,469) (360,207)
Increase (decrease) in notes payable.......... (r>4,000) 64,000 (391,786)
Increase (decrease) in notes payable to

affiliated company........................ (35,500) 35,500
Redemption of preferred stock................. (112,500)
Ext: .ishment of long-term debt.............. (35,757) (52,662)Other - net .................................. 7,161 (532) (10.263)

Net cash used in financing activities..... (479,136) (264,501) (224,673)

Nat Increase (Decrease) in Cash and Cash
Equivalents.................................. 7,217 (103,305) 91,972

C2ch and Cash Equivalents at Beginning of Year... 556 103,861 11,889

Ca:h and Cash Equivalents at'End of Year......... S 7,773 S 556 S 103.861
Supplemental Disclosure of Cash Flow Information: *

'Noncash Financing Transactions:
R:demption of pollution control

revenue bonds with proceeds of
collateralized revenue
refunding bonds............................. "S 469,200

'

~Cesh Payments:
Interest (net of amounts
capitalized or deferred)'................... $ 261,652 $ 250,506 S 130,644.

Income taxes..<............................... 85,914 157,104 48,768

See Notes to Financial Statements.
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!!0USTON LIGHTING & POVER COMPANY

NOTES TO PINANCIAL STATEHlWTS
For the Three Years Ended December 31, 1991

(1) Summary of Significant Accounting Policles

(a) System of Accounts. The accounting recards of Houston Lighting & 4

Pover Company (HL&P) are maintained in accordance vith the Federal
Energy Regulatory Commission's Unif orm System of Aeounts as adopted
by the Public Utility Commission of Texas (Utility Commission). ;

(b) ElectH c Plant. Additions to electric plant, betterments to existing
propert - and replacements of units of property are capitalized at
cost. >st includes the original cost of contracted services, direct
labor s.3 material, indirect charges for engineering supervision and
similar overhead items and an Allovat.ce for Punds Used During
Construction (AFUDC). Customer advances for construction reduce
additions to electric plant.

HL&P computes depreciation using the straight-line method. :The
-depreciation provision _ as a percentage of the depreciable cost of
plant vas 3.1% for 1991, 3.2% for 1990 and 3.3% for 1989.

(c) Allovance for Funds Used During Construction. IlL&P accrues AFUDC on
construction projects and nuclear fuel payments, except for amounts
included in the rate base by regulatory authorities. The accrual
rates; vere-8.75% in 1991, 9.25% in 1990 and 10% in 1989. A net-of-

tax accrual rate of 7.6% vas utilized in 1989 for certain transition
property, principally the South Texas Project Electric Generating
Station (Souti, Texas Project).

(d) Revenues. Electric. revenues are recognized from the sale of
electricity. as ' bills are rendered to customers. The Utility
Commission - provides . for the recovery of fuel and the energy portion
of purchased power costs through an energy component of' base electric
rates.

(e) Income Taxer. Houston Industries Incorporated (Houston Industries)
and its subsidiaries file a consolidated income tax return. HL&P
records as its. current incorne tax expense an amount equal to the tax
it vould have to pay if-it filed a separate return. HL&? follovs a
policy of comprehensive. interperiod- income tax allocation.
: Investment tax'eredits are deferred and amortized over the estimated
lives of the related property.

.

'(f) Earnings Per Common Share. All issued and outstanding common stock
of HL&P is held by Houston Industries. Accordingly, earnings per
share- data is not cor puted.

:(g). Statements of Cash Plows. For purposes of reporting-cash flovs, cash.
equivalents are considered to be short-term, highly liquid
investments readily convertible to cash. At December 31, 1991 and
1989, HL&P had temporary investnents (considered to be cash
equivalents) of $7 million and: $103 million, respectively, and at,

H December. 31, 1990 HL&P had borrovings of -$35.5 million, with Houstor, +

Industries.

-40-
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(2) Preferred Stcck

HL&P's preferred stock may be redeemed at the folloving per share
prices, plus any unpaid accrued dividends to the date of redemption:

Series Redemption Price Per Share
Current Future hange

from To
Not Subject to Mandatory

Redemption:
$l.00........................ $105.00 $105.00 S105.00
$6.72........................ 102.51 102.51 102.51
S7.52........................ 102.35 102.35 102.35
$8.12........................ 104.25 104.25 102.25
Adjustable Rate "A" (a)...... 103.00 103.00 100.00 ,Adjustable Rate "B" (a)...... 103.00 103.00 100.00 '

Subj ec t to Mandatory
~

Redemption:
,

S8.50 (b).................... 108.50 104.25 100.00
$9.375 (c)................... 100.00 100.00---

.

(a) Adjustable rate series "A" and "B" bear dividead rates for *

the period commencing January 1, 1992 of 6.50% and 6.25% per
annum, respectively. The rates on both series are adjusted
quarterly based on the yleid of U. S. Treasury securities.

(b) HL&P is required to redeem 200,000 sharer of this series
annually beginaing June 1, 1993. This les may not be
redeemed, directly or indirectly, prior .e 1, 1992 from
the proceeds of any refunding through the . urrence of debt
or through the issuance of pref erred s,ock ranking equally
with or prior to the S8.50 series as to dividends or
liquidation, where such debt has an effective interest cost,
o such preferred stock has an ef fective dividend cost, of -

1<sss than 8.50% per annum.
-

(c) HL&P is required to redeem 257,000 sh,ces annually beginning
April 1, 1995. Thfs series is redeemable at $100 per share
after April 1, 1997.

. s..,(3) Long-Term Debt '''

At Decembcr 31, 1991, sinking or improvement fund requirements of
HL&P's first mortgag? bonds outstanding vill be approximately $71
million for each of the years 1992 through 1996. Of such
requirements, approximately $33 million for each of the years 1992

|1 through 1996 may be satisfied by certification of proper ty additic. is
at 100% )f the requirements, and the remainder through certification
of such property additions at 166 2/3% of the requirements. Sinking
or improvement fund requirements for 1991 and prior years have been
satisfied by certification of property additions.

HL&P has agreed to expend an amount each year f or replacements and
improvements in respect of its depreciable mortgaged utility property
equal to $1,450,000 plus 2 1/2% of net additions to such mortgaged
property made aftar March 31, 1948 and before July 1 of the preceding

-41-
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year. Such requirement may be met with cash, first mortgage bonds,
gross property additions or expenditures for repairs or replacements,
or by taking credit -for p 'perty additions at 100% of the,
requirements. At the option o dL&l', but only vith respect to first''g~
mortgage bonds of a series subject to special redemption, deposited

,

cash may be used to redeem first mortgage bonds of such series at the i

applicable special redemption price.

The amot it of HL&P's first mortgage bonds is unlimited as to
issuance, but limited by property, earnings, end other provisions of
the Hortgage and Deed of Trust and the supplemental indentures
thereto. Substantially all properties of flL&P are subject to liens
securing HL&P's long-term debt.

Annual maturities of long-term debt and minimum capital lease
- payments are approximately $159 million in 1992, $137 million in |
1993, $20 million in 1994, none in 1995 and $150 million in 1996. |

|

(4) Short-Term Financing
,

The interim financing requirements of HL&P are met through the ;

issuance of commercial paper. HLLP had bank lines of credit ,

aggregating $250 million at December 31, 1991 and $400 million at
December 31, 1990, which limit its tosal short-term borrovings and i

provide for interest-at rates generally less than the prime rate.
There was no commercial paper outstanding at December 31, 1991.

,

_ Commercial paper outstanding was $64.0 million and notes payable to
Houston- Industries vere $35.5 million at December 31, 490. .

'- Commitment fees are required on the undrawn portion of the bank lines
of credit.

(5) Retirement. Plan !

Houst'on Industries _ maintains noncentributory retirement. plans !

covering substantially all employees of Houston Industries and HL&P
and ' employees of certain other - subsidiaries of Houston Industries.
The plans provide retirement' benefits based on. years of service and
compensation. Houston Industries' funding policy is to z contribute
amounts annually in. accordance vith applicable regulations in order

,

to achieve adequate funding of. projected benefit obligations. The
assets of the plans. consist principally of common stocks and high
- quality. -iriterest-bearing obligations.

- HL&P's portion of-net pension cost includes the following components:

Year Ended December 31,
1991- 1990 1989

(Th:>usands of Dollars) *
.

.

~

Service' cost a benetits earned I

. during the-period................. $ 20,734 $ 19,922 $ 13,405
Interest .' cost .on projected
- benefit. obligation................ 37,396 34,255 28.058

- Actual return on plan assets........- (60,043) (8,315)- (29,471)
Net amortization and deferrals...... 29,585 (21,460) 3,420

. Net pension cost.................... S 27,672 $ 24,402 S 15,412

-42-
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The f nded status of the retirement plans o it relates to HL&P vas
as follows:

December 31,
1991 1990

(Thousands of Dollars)
Actuarial present value oft

Vesced benefit obligation.................. S 270,799 S219,025

Accumulated benefit obligation............. $ 301.200 S258,200

Plan assets at market value.................. S 388,412 $330,802
Projected benefit obligatior..........;...... 506,404 426,152
Assets less than projected

benefit obligation....................... (117,992) (95.350)
Unrecognized transit m al asset.............. (20,806) (22,704)
Unrecognized prior service cost.............. 14,317 15.457

2i Unrecognized net loss........................
_

82,102 75,781
~

Aacrued pensio. cost......................... $ (42,379) S(2(,816)

The proj ected benefit obli ation was determined using an assumed
! discount rate of 8.5% in 1951 and 9% in 1990. A long-term rate of

compensation increase ranging f rom 6.9% to 9.0% van assumed in 1991
and 1990. The assumed long-term rate of return on pla.. assets was
9.5% in 1991 and 1990. The transitional asset at January 1, 1986, is
being recognized over approximately 17 years, and the prisr service
cost is being recognized over approximately 15 years. a

In December 1990, the Financial Accounting Standards Board (FASB)
issued Statement of Financial Accounting Standards (SFAS) No. 106,
" Employers' Accounting for Postretirement Benefits Other Than
Pensions." This accounting standard, effective for fiscal years
beginning af ter December 15, 1992, requires companies to recognize
the liability for postretirement benefft plans other than pensions,
primarily medical and dental benefits. HL&P currently anticipates
adoption in 1993. With no changes in plan designs and recognition of
the transition obligation (the liability existing as of the date of
adoption) over 20 years, rather than immediate recognition (which
treatment _is permitted for HL&P), HL&P estimates that adoption vill
increase pre-tax benefit expense by approximately $30 million over

-

arrer.t " pay-as-you-go" amount in 1993 vich a related transition
F . tion or accumulateu postretirement benefit obligation of
ag . oxine mly $190 million. The Utility Commission has not yet
aatezmiued the appropriate regulatory treatment for recognition of
such co.sa. The- above estimates do not include the impact, if any,
of the early retirement elan or involuntary severance under HL&P's
Success Through Exct.llence in Performance (STEP) program. See also
Note 16.

(6) Commitment- 'i Contingencies

HL6P he various commitments for capital expenditures, fuel,
purchasr- .over, cooling vater and operating leases. Commitments in
connect. vith HL&P's capital program are generally revocable by
H a.1 subject to reimbursement to manufacturers for expenditures
incurred or other cancellation penalties. HL&P's other commitments
have various quantity requirements and durations. However, if these

A '
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requirements could not be met, various alternatives are available to
mitiga's the cost associated with the contracts' commitments.

'Capital Program- HL&P's capital program (exclusive of AFUDC and
nuclear f uel)-- is presently estimated to cost $376 million in 1992,
S400 million in 1993 and S505 million in 1994. These amounts do not

.

,

i. include expenditures- on proj ec ts for which HL&P expects to be
.

' reimbursed- by customers or other parties. During the 1992-1994
period, HL&P expects to spend $42 million for uranium concentrate and
nuclear ifuel processing services for HL&P's portion of the South
-Texas Project.

F Fuel. HL&P has entered into several long-term coal, lignite and *

natural gas _ contracts which have various quantity requirements and
i durations. Minimum obligations for coal and transportation

agreements for 1992 and 1993 are approximately $166 million annually
i= and approximately $164 million in 1994. In addition, it is expected

that approximately S9 million vill he spent annually during the 1992-
1994 period to keep lignite leases and other agreements in effect.

,

The _ enal and -lignite contracts include provisions permitting HL&P to
defer elivery at HL&P's discretion' and force majeure provisions,

i HL&P _has entered into several gas purchase - agreements containing
. contract terms -in excess of one year which provide for specified
purchase and delivery _~ bligations based upon HL&P's -purchase*

o
nominations - to its suppliers. Collectively, these contracts could

E amount _to 49% of HL&P's annual natural gas requirements. The Utility'

Commission's ~= rules provide for recovery of- the coal, lignite and
*..

natural gas : costs described above as a reconcilable component of
HL&P's electric rates. Nuclear fuel costs are also a reconcilable-

| component 'of HL&P's electric rates based on the cost of nuclear fuel
consumed in the reactor.

Purchased Power. -HL&P has commitments to purchase firm capacity from
"

cogenerators of approximately $200 million annually in 1992 and 1993-

and approximately $144 million in .1994. -The Utility Commission's
- rules allow . recovery of these costs _ through HL&P's base rates _ for,

electric service and additionally authorize _HL&P to charge or credit
_

_

customers for any 'variaticn in actual purchased- pover- c'ost ;f rom the '
cost utilized to ' determine i ts base . rates. In the event 1that - the-

'

Utility Commission, at some future date, does - not allow recovery-
through rates of any amount - of ' purchased power payments, the three
principal firm capacity contracts contain provisions allowing HL&P to
suspend or reduce payments'and seek-repayment for amounta disallowed.

Customers. HL&P's ' service area is heavily dependent on oil, gas,
refined _ products, petrochemicals and related business. Significant
adverse ev: nM af fecting these industries vould negatively impact
HL&P's. revenues.

I)' Jointly-Ovned Nuclear Plant-
e

(a)'BL&P Investment. HL&P is project manager and one of four co-ovners--

in the South Texas Project, which consists of two 1,250 megavatt (MV)
'

nuclear generating units. Each co-ovner funds its own share .of
capital and operating costs' associated with the plant, wi th HL&P's
interest in the project being 30.8%. HL&P's share of the operation
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and maintenance expenses is included in the corresponding operating
expense amounts on HL&P's Statements of Income. As of December 31,
1991, HL&P's investments (net of accumulated depreciation and

, amortization) in the South Texas Project and in nuclear fuel,
! including APUDC, were $2.3 billion and $121 mil)2on, respectively.
I

(b) City of Austin LitQation. In July 1989, judgment was entered in
favor of HL&P in a 1983 suit filed in state district court by the
City of Austin (Austin), one of the four co-owners in the South Texas
Project. Austin alleged that it was fraudulently induced to

participate in the South Texas Project and that HL&P failed to
i perform properly its duties as project manager. Although the amount

1 of alleged damages varied, at trial Austin claimed actual damages of
at least $419 million, with all or some portion alleged to be subject
to trebling under the Texas Deceptive Trade Practices-Consumer
Protection Act. Austin has appealed the judgment to the Court of
Appeals for the 5th Supreme Judicial District in Dallas, and the
parties are avaiting a ruling from that court. -

During the course of the Austin litigation, the City of San Antonio
(San Antonio) and Central Power and Light Company (CPL), the other
two co-owners in the South Texas Project, asserted claims for
unspecified damages against HL&P as project manager of the South
Texas Project, alleging HL&P breached its duties and obligations.
San Antonio and CPL have requested arbitration of their claims under
the Participation Agreement among the owners of the South Texas
Project. This matter has been severed from the Austin litigation and
is pending before the 101st District Court in Dallas County, Texas.

The District Court has ruled that the demand for arbitration is valid
and enforceable under the Participation Agreement, and directed
arbitration before a panel composed of persons appointed by each of '

the four co-owners and a fifth member chosen by the four appointees.
Af ter Taxas appellate courts refused to review the District Court's
rulings, in January 1992 HL&P scught review by certiorari in the
United States Supreme Court, which has not yet ruled. Meanwhile,
arbitrators h=ve been appointed by the co-owners in connection with -

the District Court's ruling.

HL&P continues to regard Austin's claims and those asserted by San
Antonio and CPL to be without merit. From time to time, HL&P and
other parties to these proceedings have held discussions with a view
toward settling their differences on these matters. HL&P is
currently holding settlement discussions with CPL. No settlements
have been achieved, and no prediction can be made as to whether any
settlements can be echieved. While HL&P cannot give definitive
assurance regarding the ultimate resolution of these matters, it
presently does not believe such resolution vill have a material
adverse impact on its financial position.

(c) Nuclear Insurance. HL&P and the other owners of the South Texas i

Proj ec t maintain nuclear property and nuclear liability insurance x

coverages as rec aired by law and periodically review available limits
and coverage for additional protection. The owners of the South
Texas Project currently maintain $500 million primary property damage
insurance and $700 million of excess insarance from American Nuclear
Insurers. Additionally, the ovners of the South Texas Project carry
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'$1.250 billion of excess property insurance coverage through
participation in the - Nuclear Electric Insurance Limited (NEIL) II
program. % der NEIL II, HL&P and the other ovners of the South Texas

- Proj ect are subject to a maximum assessment of approximately S7.6
million in any one policy year. The aforementioned property coverage

_

represents the maximum _ amounts currently available through the ,

insurance industry on- December 31, 1991. The application of the
proceeds of such property insurance is subject to the priorities
established- by the United States Nuclear Regulatory Commission (NRC)
regulations relating to the safety of licensed reactors and
decontamination operations.

Pursuant to_the Price-Anderson Act (Act), public liability for owners
of nuclear power plants, such as the South Texas Project, is limited
to approximately $7.8 billion. Nners are required under the Act to
insure their liability for nuclear incidents and protective
evacuations by maintaining the maximum amount of financial protection

,

available from private sources and by maintaining secondary financial
protection through an industry retrospective rating plan. This plan
provides for assessment of deferred premiums for each nuclear
incident up to S63 million per reactor subj ec t to indexing for
inflation and a possible 5% -surcharge (but no more than $10 million

-per reactor per incident in any one year). HL&P and the other ovners
of f the . South Texas Project currently maintain the required nuclear o

liabili ty -- insu rance and participate in the industry retrospective
rating-plan.

HL&P and the other owners of the South Texas Project also maintain a,

" Master Vorkers" nuclear liability insurance policy to cover claims
by' non-company employees alleging inj ury resulting from radiation
exposure.

4

There can be no ' assurance that all potential losses or liabilities
vill'be insurable, or that the amount of insurance vill be sufficient-

to cover'them. Any substantial losses not covered by insurance vould
have a_ material effect on HL&P's financial condition. As of December

.

31, -1991,- HL&P _ had not paid any assessments under the " Master
Vorkers" plan or the Act.

--(d) Nuclear Decommissioning. HL&P and the other co-owners -of the South
Texas Project are required by the NRC to meet minimum decommissioning
funding requirements to pay the costs of decommissioning the South
Texas Project. Pursuant to the terms of the order of the ' Utility
Commission in Docket No. 9850,- HL&P is currently funding
-decommissioning costs for the South Texas Project with an independent
trustee at an annual amount of $6 million.

As;of-December-31,.1991, the trustee held approximately $5.5 million-
for . decommissioning, which is reflected in HL&P's Balance Sieet in

_

deferred debits and deterred credits, respcccively. Thi- nding*

level is estimated to provide approximately $136 millio ., 1989
dollars, an amount which exceeds the NRC minimum. There 1: nv +r,*
no assurance.that the amounts held in trust vill be adequat; +* .over
the decommissioning costs.*
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(8) South ' Texas Proj ec t Prudence Revlee. In June 1990, the Utility
Commission issued the final order in Docket No. 6668, the Utility -

Commission's inquiry into the prudence of the planning, management
and construction of the South Texas Project. The Vtility
Commission's findings and order in Docket No. 6668 vere incorporated
in Docket No. 8425, HL&P's 1988 general rate case. See also Note
9(a). Pursuant to the findings in Docket No. 6668, the Utility
Commission found imprudent $375.5 million out of HL&P's $2.8 billion
investnient in the two units of the South Texas Project.

The Utility Commission's findings did not reflect $207 million in
benefits received in a settlement of litigation with the former
architect-engineer cf the South Texas Project or the effects of
federal income taxes, investment tax credits or certain deferrals.
In addition, accounting standards require that the equity portion of
AFUDC accrued for regulatory purposes under deferred accounting
orders be utilized . to determine the cost disallowance for financial
reporting purposes. After taking all of these items into account,
HL&P recorded an after-tax charge of $15 million in 1990 and
continued to reduce such loss with the equity nortion of deferrals in
1991 related to Unit No. 2 of the South Texas Projec:. The findings
in Docket No. 6668 are expected to represent the Utility Commission's
fint.1 determination regarding the prudence of expenditures associated *

vith the planning and construction of the South Texas Proj ec t .
Unless the order is modified or reversed on appeal, HL&P will be
precluded from recovering in rate proceedings the amount found
imprudent by the Utility Commis., ion.

Although numerous parties, including HL&P, appealed the Utility
Commission's decision in Docket No. 6668, a District Court dismissed
all such appeals for lack of jurisdiction in Hay 1991. Several
parties, including HL&P, the City of Houston and the Office of Public
Utility Counsel (OPUC), have appealed the order dismissing the
appeals in Docket No. 6668- to the Court of Appeals for the 3rd
Supreme Judicial District in Austin. In adcition, a separate appeal
of the Utility Commission's order in Dock.et No. 8425 (see also Note .

9(c)) in which the findings of the order in Docket No. 6668 began to
be reflected in rates, is pending, and a separate appeal of the order
in Docket No. 9850 has been filed, which also reflected in rates the
findings of the order in Docket No. 6669. The dismissal of the
appeals in Docket No. 6668 does not affect the appeal of Docket Nos.
8425 or 9850. No prediction can be made at this time concerning the
ultimate outcome of the appeals of Docket No. 6668.

(9) Applications For Rate Increases
,

(a) Docket No. 8425. In June 1990, the 'Jtility Commission granted HL&P a
$227 million increase in base revenues, allowed a 12.92% return on
common equity, authorized a qua)ified phase-in plan for Unit No. 1 of
the South Texas Project (including approximately 72% of Unit No. 1 in
rate base) and authorized HL&P to use deferred accounting for Unit
No. 2 of the South Texas Project. See Note 10. Rates substantially
corresponding to the increase granted vere iraplemented by HL&P under
bond in June 1989. Appeals of the order in Docket No. 8425 are
pending. No prediction can be made at this time concerning the
ultimate outcome of such appeals.
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(b) Docket No. 9850. Pursuant to the qualified phase-in plan authorized
'

in Docket No. 8425, HL&P filed applications in November 1990 for
increased electric rates with the Utility Commission (Docket No.
9850)' and the cities served by HL&P totaling approximately $552
million. In October 1991, the Utility Commission approved rates
consisteht with the settlement agreement reached in Pebruary 1991 by
HL&P, the General Counsel of the Utility Commission, representatives
of the City of Houston and most other parties to Docket No. 9850.

.

-The Utility Commission's action resolves HL&P's rate ' increase
applications and includes recovery of HL&P's remaining investment in
the South Texas Project through a one-step, $313 million increase in
base rates which was implemented under bond effective May 16, 1991.
Under the terms of the settlement, reconciliation of fuel expense vas
severed into a separate proceeding (Docket No. 10092), and the
deferrals granted for Unit No. 2 of the ;outh Texas Project in Docket
No. 8425, as well as the qualified phase-in plan deferrals granted .

vith respect to Unit No. 1, ceased. Recovery of the deferred plant
costs is included in the $313 million settlement. See also Note 10.
HL&P estimates that the settlement vill increase its annual revenues
on a system-vide basis by 9%. In the settlement, HL&P also agreed
not to request any additional increases in base rates that_vould be
implemented prior to May 1, 1993. The sett16 ment provides a 12.55%
return on common equity for HL&P. The OPUC has appealed the Utility#

Commission order to a District Court of Travis County, Texas, where
the matter is pending. No prediction can be made at this time -

concerning the ultimate outcome of this appeal. '

(c) Docket No. 10092. In February 1992, the Utility Commission issued an-
order reconcillag $1.6 billion of fuel costs for the period March 1,

.

1988 to March 31, 1990. The Utility Commission's order disallowed
r'ecovery of $6.9 million of ~ fuel costs relating to heat rates at
HL&P's coal units and alleged imprudent outages at the South. Texas
Proj ec t . After including interest on the disallowed fuel costs, 9L&P
has recorded an after-tax charge of $7.3 million in 1991.

(d) Docket Nos. 6765, 6766 and 5779. In a judgment dated December 13,
1991, a District Court of Travis County, Texas ruled on a long ,,

dormant appeal.from a final order _of the Utility Commission in HL&P's
1986 general rate ' case, Docket Nos. 6765 and 6766. In its November.
1986 final order, the Utility Commission granted HL&P a general rate
increase which included in rate base approximately $678 million of
Construction Vork In-Progress (CVIP) and au~thorized a rate of return
on rate . base of 11.37%. Pursuant to that final order, HL&P -

implemented rates in December 1986, which remained in ef fect until
June 1989, vhen HL&P implemented rates under bond pursuant to its
1988 general rate case, Docket No. 8425.

.
,

In' its judgment, the District Court ~ stated that the Utility
Commission's inclusion of- CVIP in rate base did not. comply with the +

Texas s tatute, which states that sdch inclusion "is an exceptional
form of. rate relief to be granted only upon the demonstration by the

,

utility that such inclusion is necesshry to the financial integrity
_of the u t il.i ty . " The Utility Commission had found that HL&P's
financial integrity required inclusion of CVIP and that the statutory
requirements accordingly had been met. Testimony from HL&P, the
Utility Commission staff and the City of Houston supported this
finding. The District Court nevertheless accepted an argument from

'
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OPUC, the .only party challenging the inclusion of CVIP, that a
threshold shoving of " exceptional circumstances" vas not met.

,

Similar CVIP treatment has been granted by the Utility Commission to
other utilities in other rate proceedings and to HL&P in its 1984
rate case, Docket No. 5779 vhich authorized HL&P to include * '

approximately $948 million of CVIP in rate base and authorized a rate.

of return on rate base of 12.56%. HL&P implemented those rates in
January 1985, which rates vere _ in effect until December 1986. In
February 1992, another District Court issued its judEment denying a,

similar appeal by OPUC and affirming the Utility Commission's final
order in Docket No. 5779. .

.

HL&P believes that the District Court's position regarding the,

. Utility Commission's treatment of CVIP in Dockel No. 6765 is without
judicial precedent in Texas. HL&P also belleyes that such position,

is based on an erroneous construction of the statute and ignores the,

substantial evidence on which the Utility Commission's findings and iconclusions vere based. In February 1992, HL&P appealed the District |

Court's decision to the Court of Appeals for the Third District in
!* Austin. HL&P presently believes that the Utility Commission's action '

ultimately vill be upheld, but if it is not upheld, a remand to the
Utility Commission vould be required. Although it cannot be.

predicted what action the Utility Commission vould .take on remand, an
unfavorable resolution of the , mat ter could require a refund to
customers of amounts collected with respect to the CVIP included in
rate base, the magnitude and timing of which vould depend on a nbmber
of variables which cannot be determined at thip time. .

(10) Deferred Plant Costs. -
_

Deferred plant costs were authorized for the South Texas Project by
the_ Utility Commissio6 in two coatexts. In the first context, or,

*

" deferred accounting," the Utility Commission orders permitted Hl;P,
for regulhtory-purposes, to continue to accrue 4 carrying costs in the.

formHof AFUDC (at a 10% rate) on its investment in the two units of
o the South Texas Project until costs of such units were reflected in,

rates (which was July 1990 for_approximately 72% of Unit No. 1, and
Hay 1991 for the remainder of Unit No. 1 and 100%'of Unit No. 2) and
to defer and capitalize depreciation, op.eration and maintenance,.

insurance and tax expenses associated with such uni ts , during the
def er'ral period. Accounting standards do not pe rmi,t the accrual of

*

the _ equity portion of AFUDC for financial reporting purposes under
these circumstances. However, in accordance with accounting
standards, such amounts were utilized to determine the. amount of

| plant cost disallowance -for financial reporting purposes. See also
Note 8.

A

The . deferred expenses and the debt portion of the carrying costs
associated with the South Texas- Project are included in, the

'

,

Statements of Income in deferred expenses" and deferred carrying'

costs, respectively.

*

Beginning vith the June 1990 order in Docket No. 8425, deferrals vere.

permit ted in a second, context, a " qualified phase-in plan" for Unit.

No. 1 of the South Texas Project. Accountipg standards require
allovable costs deferred for future recovery under,a qualified phase-
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in plan to be capitalized as 'a' deferred charge if certain criteria.

are met. The qualified phase-in plan as approved by the Utility
Commission meets these criteria.

During the period June 1990 through May 15, 1991, HL&P deferred
depreciation and property ta.xes related to the 28% of its investment
in Unit No. 1 of the South Texas Project not reflected in the Docket
No. 8425 rates and recorded a deferred return on that investment aspart of the qualifiqd phase-in plan. Deferred return represents the
financing costs (equity and <!e b t ) associated with the qbalified
phase-in plan. The deferred expenses and deferred return related to
the qualified phase-in plan are included in the Statements of Income
in deferred expenses and deferred return under phase-in plan,
respectively. Under the~ . phase-in plan, these accumulated deferrals
vill be . recoverable within ten years of the June 1990' order. The
final order in Docket No. 8425 is on appeal by HL&P and other parties
to a District Cour.t of Travis County, Texas. See also Note 9(a).

On May 16, 1991, HL&P implemented under bond, in Docket No. 9850, a ~

$313 million base rate increase consistent with the terms of the
settlement. Accordingly, HL&P ceased all cost deferrals related to
the South Texas Proj ec t and began the recovery of such amounts.
These deferrals are being amortized on a straight-line basis as
allowed by the final order *in Docket No. 9850. The amortization of
these deferrals totaled $16.1 million for 1991 and is recorded on
HL&P's Statements of Income in depreciation and amortization expense.
See also Note 9(b).*

The Utility Commission's orders granting ~ deferred accounting with
respect to the South Texas- Pr6 ject (Docket Nos. 8230 and 9010 for
Unit No. 1 and Docket No. 8425 for Unit No. 2) are in various stages
of judicial review. The Utility Commission's orders for Docket Nos.
8230 and 9010 have been affirmed by a District Court in Travis

, County, Texas, and further review is 'pending before the Austin Court
of Appeals, which heard oral arguraent in October 1991. In a recent
case involving another utility, the Austin Court of Appeals ruled*

that the Utility Commission did not have statutory authority to grant
rate base treatment of deferred costs such as the treatment which theUtility Commission has authorized for HL&P. .That ruling i's still
before the Austin Court of Appeals on a motion for rehearing -and is
subject to further appeal to the Texas Supreme Court. HL&P considers
the ruling by the Austin Court of' Appeals to have been erroneous and

4 contrary to an earlier decision of the' same court, and _ HL&P has
vigorously argued that suc'h ruling should not be applied to HL&P's
pending appeals. At this time, no prediction can be made as to
whether the ruling vill be applied to the deferred amounts granted to
HL&P or as to what action the Utility Commission vould take if the
dockets vere remanded. However, an unfavorable resolution of these
matters for HL& P' ' could require a -charge against earnings, the
magnitude and timing of which vould depend on what action the courts
and the Utili ty Con. mission ultima tely take.

. -
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HL6P has recorded the following deferred plant costs associated with.

the South Texas Project:
Year Ended Balance at

'December 31, December 31,
1991 19913

(Thousands of Dollars)
Deferred Accounting: ,( a )

Deferred expenses $.19,447 $228,114.

Deferred carrying costs 30,695 422,010
Amor~tization (10,402) J 0,402)

Total 39,740 639,722*

Qualifie * Phase-In Plan: (b)
~

1

Deferred expenses 3,526 8,227.

* Deferred return 38,758 74,027
Amortization (5,712) (5,712)

Total' .36.572 76,542

Total Deferred Plant Costs S76,'312 S716,264

As of December 31, 1991, HL&P has recorded deferred income taxes of
~$210 million with respect to deferred accounting and $19 million with .

respect to the tieferrals associated with the qualified phase-in plan.,

(a) Amortired over the estimated depreciable life of the South Texas
Project.

(,b) Amortized over nine years.

(11) Halakoff Electric Generating Station

The scheduled in-service dates for the Malakof f Electric Generatingc.

Station (Malakoff) units have been postponed, with Unit No. 1 nov
expected to commence commercial operation in 2005. The modified ,

schedule resulted from the availability of other cost effective
resource options. . All developmental work vas stopped in 1987, but.-

HL&P vill resume Activity when necessary to meet the scheduled
commercial operation dates.

' In June 1990, HL&P purchased from its f uel supply af filiate, Utility.

Fuels, Inc. (Utility : Fuels), all of Utility Fuels' interest in the
-lignite reserves and lignite handling facilities for Malakoff. The
purchase price was $138.2 million, which represented the net book
value of Utility Fuels' investment in such reserves and facilities.
As part of the Jun6 1990 rate order (Docket No. 8425), the Utility

e- Commission ordered that issues-related to the prudence of the amounts
invest.ed in the lignite reserves be considered in HLSP's next general
rate case which was filed in' November 1990 (Docket No. 9850).
However, under the Otto,ber 1991 Utility Commission order in Docket No.
9850, this determination was postponed to a subsequent docket.

HL&P's total investment in Malakoff through December 31, 1991 of $247
million ($93 million - of which is included in rate base), including

,.
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. lignite reserves and handling' facilities,-land and AFUDC, is included
on_HL6P's; Balance Sheets in_ plant held for future use. HL6P suspended
~.the accrual of AFUDCoeffective December 31, 1986. For the- 1992-1994
. period HL&P anticipates $28 million of expenditures relating to
. lignite reserves, primarily to keep lignite ' leases and other related
agreements in effect.

(12) Recoverable Project Costs

The Utility Commission has allowed recovery of certain costs over a
period -of- _ time by amortizing those costs for rate making purposes.
<However, recoverable project costs have not been included in rate base
and, asjairesult, no return on investment is-being earned during the
recovery period. The amount.of such assets and the remaining recovery
period applicable to each_are listed below:

,

Unrecovered Amount Remaining Recovery Period-
At December 31, 1991 At December 31, 1991

(Thousands of Dollars) (Months)

Halakoff........ S'52,088 102
: Allens : Creek. . . . 7,694 12

(13) Income Taxes

_The current and deferred components of income - tax expense are as
,.

follows:

Year Ended December 31,-s

1991 1990 1989-

"

(Thousands of Dollars)
Current:

U . S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ' S 131, 8 5 6 $133,447 _$103,047
- Deferred's

Liberalized ~ depreciation.............. 88,709 97,661 100,737.
Applicable to AFUDC......... ......... 19,'297.

' Investment tax _ credit - net. -(18,447) (16,301) (31,082).........

Alternative minimum tax...............; 20,573 (20,947)- _(34,292)
,

Excess deferred taxes................. (17,532) (12,295) (6,547)
Deferred' plant costs.................. 22,828 .83,725- 94 ~,560

.

Bonded: rate revenues.................. (39,546)
' IRS 1983-84' audit assessment.......... (2,446) (34,916).
Other - net........................... (37,626) (13,338) (13,924)
JIncome tax? expense.................... 20),915 217,036 182,250
? Income _ tax charged to other income

(expense)............................ 1,941 (30,692) 37.742
: Income. taxes,.................-.......... S209,856 S186,344 $219,992

_
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Ef fective; incomei tax' rates are . lover than statutory corporate rates
for each year as follovs:

-Year Ended December 31,
1991 _ 1990 1989

(Thousands of Dollars)
JIncome taxes at statutory

rate ~...................-.............. $239.475 $212.663 $238,596
Reduction in taxes resulting from:

AFUDC - other included in income...... 6,658 4,902 6,138
Amortization of investment tax credit. 18,833 39,667 20,069
Excess deferred taxes................. 17,532 12,295 6,547
Difference between book and tax

depreciation _for which deferred

taxes have not been normalized...... (14,437) (17,482) (10,617)
Disallowed plant costs - net.......... 1,699 (11,973)
Other -' net...........................

_ (666) (1,090) (3,533). ,

Total........................... 29,619 26,319 18,604
-IncomeE axes............................ $209,856 $186,344 $219,992t

Effective rate.......................... 29.8% 29.8% 31.3%

In1 February-1992, the FASB adopted SFAS No. 109 which amends SFAS No.
96, " Accounting for Income Taxes," and is effective for fiscal years
beginning after December 15, 1992. SPAS No. 109 requires, among other
things, the liability method. of_ recognition for al1 temporary
dif ferences, requires that deferred tax liabilities and assets be
adjusted'for an-enacted change-in tax laws or rates and prohibits net-
of-tax accountingf and reporting. Certain. provisions of SFAS No. 109
provide that regulated enterprises are permitted to recognize such
adjustments as regulatory assets or liabilities if it is probable that

- such amounts vill.be recovered from or returned to customers in future
.

rates..-HL&P will evaluate.the effects of SFAS No. 109 before deciding -

how and when it vill:be adopted.

(14) Supplementary Expense Information

Taxes, other'than' income taxes, were charged to expense.as follows:

Year Ended December-31'.
1991 1990- 1989

(Thousands of Dollars)
Electrict

Ad. valorem...................,......... $117,298 S-99,375 S 95,083-
-State grass receipts................... 40,876 39,091 36,283

: Payroll................................ 23,515- 22,265 20,907
PUC assessment...........~....... 6,001 5,713 5,232......

State. franchise tax (net'of refL As)... 2,017 21,0541 (846),

. Miscellaneous.......................... 819 489 375
, - . _ Total............................ S190,526 $187,987 S157,034
l

y Research-and development' costs charged
LL -to expense.............................-S 15.548- S 15.392 S 15,052

- _
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-(15) Principal Affiliate Transactions

Principal transactions be tween . HL&P, its parent and other related
companies are as follovs*

-

Affiliated Year Ended December 31,
' Company Purpose 1991 _1990 1989

-(Thousands of Dollars)

Houston' Dividends $315,716 $315,716 $315,716
Industries Service-Fees (a) 20,231 18,420 17,017

Money Fund Income (b) 2,908 1,751 -5,120
Util.i ty ' Coal and-Lignite

' Fuels -Purchases (a) _

539,055 506,792 517,224
Limestone Purchases-(a) 3,135 2,774 3,147-
Lignite Holding _ Costs (b) 6 , 5.,5 13,676
Lignite Reserves & Handling
Equipment Purchases (c) 138','239*

Houston
' Industries i

Finance, Inc. ' Discount Expenses (a) 26,202 30,585 29,367 1

(a) Included'in Operating Expenses
(b)- Included.in Other Income (Expense)

'(c). Included in Plant Held for Future Use

(16) Subsequent' Events:

STEP Program. ;In' October-1991,.HL&P launched its STEP' program, an
internal . effort to identify performance improvement opportunities;

that _ could ibe ' made while maintaining the _ high leve] of customer
satisf action'' that HL&P has ' achieved in ' the _ past. Nov - that HL&P's
major: construccion program has been completed - and growth in t h_e
service trea has become more stable the STEP program has' intensified

% mhPfs focus,on-meeting customer requirements at.the lovest possible
. cost in: order - to maintain- the current level of - base ' electric rates
for .an-: extended period of time. Approximately ; 500 employees have -
accepted a voluntary ~ early retirement plan which 'vas -of feredgin -

- January -1992. . Additional workforce reductions, to be accomplished
through_ a combination of severance and attrition starting in April

!1992, have been-identified as part:of the STEP program. HL&P expects
,to record a pre-tax charge in the range of $70 million to $90-million
in' ~ the first quarter o f '_1992 to reflect _ the implementation of the,

- STEP program, but anticipates that t;.e effect on annual results for
1992 vill'be'substantially mitigated by the' savings derived from such-

: program.-<

Financing Activities. In' January 1992, HL&P-repaid at maturity $132
million_of-fitst mortgage-bonds, 9 3/8% series.

In February 1992~, HL&P issued $100 million of variable term perpetual
preferred stock. Proceeds from the sale were used to reduce short-

,

p _ term indebtedness incurred for the November 1991 preferred stock
'

redemptions.
_

.
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On March 9, 1992, HL6P offered to purchase, at a premium over the
principal amount, seven series of pollution control revenue bonds
issued on behalf of HL&P by the Brazos River Authority (BRA) and the
Matagorda County Navigation District Number One (MCND). The cash
offer is for any and all of the bonds. The offer is conditioned
upon, among other things, the issuance of pollution control revenue
refunding bot.d s on behalf of HL&P by the BRA and the MCND in
resnective principal amounts equal to the aggregate principal amount
of bonds of such issuer purchased under the offer. The bonds to be
refunded bear interest at rates ranging from 9 3/4% to 10 5/8%.

On March 12, 1992, HL&P offered to purchase, at a premium over the
principal amount, any and all of its first mortgage bonds, 9 1/4%
series due 2008. The cash offer is conditioned upon, among other
things, HL&P having at least $357 million available on the expiration
date of the offer.

(17) Unaudited Quarterly Information

The following unaudited quarterly financial information includes, in
the opinion of management, all adjustments (which comptise only
normal recurring accruals) necessary for a fair presentation.
Quarterly results are not necessarily indicative of a full year'a
operations because of seasonality and otner factors, including rate
increases and variations in operating expense patterns.

Operating Income After
Quarter Ended Revenues Income Preferred Dividends

(Thousands 0t Dollars)
March 31, 1990.. S 660,454 S 63,957 $ 6.402(a)
June 30, 1990... 898,126 183,697 90,192
Sept. 30, 1990.. 1,087,149 284,709 219,655
Dec. 31, 1990... 822,953 133,807 7',133
March 31, 1991.. 734,370 98,758 56,097
June 30, 1991... 870,804 156,602 97,064 "

Sept. 30, 1991.. 1,172,752 324,342 231,107
Dec. 31, 1991... 896,617 168,280 64,028

(a) Amount includes costs incurred at HL&P not being recovered
through rates, principally Unit No. 2 of the South Texas,

Project, for which deferred accounting had not yet been
authorized. (See also Note 10.)

(18) Reclassification

Certain amounts from the previous years have been reclassified to
conform to the 1991 presentation of financial statements. Such
reclassifications do not affect earnings.,

-55-
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INDEPENDENT AUDITORS' REPORT
0

Houston Lighting & Power Company:

Ve have audited the accompanying balance sheets and the statements of
capitalization of Houston Lighting & Pover Company as of December 31, 1991 and
1990 and the related statements of income, retained earnings and cash flows
for each of the three years in the period ended December 31, 1991. Our audits
also included the financial statement schedules listed in Item 14. These
fir.ancial statements and the financial statement schedules are the
responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements and financial statement schedules
based on our audits.

Ve conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material t'sstatement. An audit includes examining, on a test basis, evidence

; supporting- the amounts ano disclosures in the _ financial statements. An audit
aise includes assessing the accounting principles used and rignificant
estimates made by management, as well as evaluating the overall financial
statement presentation. -Ve believe that our audits provide a reasonable basis
for our opinion.

In our opinion, such financial statements present fairly, in all material
respects, the financial position of the Company at December 31, 1991 and 1990
and the results of its operations and its cash flows for cach of the three
years in the period ended December 31, 1991 in conformity with generally
accepted accounting principles. Also, in our opinion, such financial
statement _ schedules, when considered in relation to the basic financial
statements taken as a whole, present fairly in all material respects the
'information set forth therein,

dedrifi'r Ed
DELOITTE & TOUCHE

Bouston, Texas- s

March 4, 1992
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LItem 9. Changes in and Disagreements with Accountants on Accounting and
Financial Disclosure.

None

PART III

Item'10. Directors and Executive Officers of the Registrant.

The information set forth under Item 1. " Business - Officers" is
incorporated herein by reference. At December 31, 1991, the executive
officers of HL&P vere Don D. Jordan, Don D. Sykora, Jack D. Greenvade,

-Donald P. Hall, Lee V. Hogan, Hugh Rice Kelly, R. Steve Letbetter, Edvard A.
Turner and James S. Brian. .

The folloving table sets forth certain information with respect to those
persons who currently serve as members of the Board of Directors of HL&P.
Each member cf the Board of Directors of HL&P is also a member of the Board
of -Directors of Houston Industries. Each member of the Board of Directors-
of HL&P is elected annually for a one year term. The HL&P annual shareholder
meeting at which Houston Industries elects members to the HL&P Board of.
Directors is _ expected to occur on May '6, 1992. Included within the'
information. belov is information concerning the business experience of each
such _ person during the past five years, other directorships held by each
such person, if any,'and shares of Common Stock of Houston Industries
beneficially owned by each 'such person as of March 1, 1992. Except as
otherwise indicated, each person has had the same principal occupation or
employment for more than five years.

Number of Shares
of Common Stock

Beneficially
-Name and Business Experience Ovned (1)

. Charles E.: Bishop, Ph. D. , age 70, has. been .a director 384(4)
since 1983. Dr.' Bishop is President Emeritus of the
University of. Houston System and Special Assistant
to the' Provost at the University of North Carolint
at Chapel Hill, North Carolina. Prior to 1987,- he
was President.of the University of Houston System.

.

John T. Cater, age 56, has-been a director since 1983. 1,000(2)
Mr.-Cater:is. Chairman, Chief Executive
Officer and a director of River Oaks Trust Company in
Houston, Texas. He is also affiliated with American
Industrial Partners,.a group specializing
in private | equity investments in industrial
companies, in Houston, Texas. Until his retirement
in July.1990, Mr. Cater served as President,
Chief Operating-Officer and a director of MCorp,

L a Texas bank holding company. He currently serves
'-

'as a director of MCorp. (3) .
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C0fGINUING DIRECTORS
Number of Shares
of Common Stock
Beneficially

Name and Business Experience Ovned(1) ,

- Ployd L. Culler,- Jr. , age 69, has been a director 348 (4)
since J988. Mr. Culler has served as President
Emeritus and consultant to the Electric Power Research
Institute (EPRI), a research and development cooperative
of electric utilities in Palo Alto, California, sincer

1988. Pr'ior to 1988, Mr. Culler served as President of
EPRI.*,

Joseph M. Her.drie, Ph.D., age 67,.has been a director 364 (4)
since 1985. Dr. Hendrie is at Consulting Engineer
-in Bellport, N.Y. lHe served as Chairman and
Commissioner of the U.S.-Nuclear Regulatory
Commission from-1977 to 1981 and as President of
the American_ Nuclear Society du'ihg'1985. He isr
also a direc, tor of Entergy Operations, Inc.
of New Orleans, Louisiana.-

Hove.rd V. Horne, age 65, has been a director 3,080
since 1978. Mr. Horne is Vice Chairman of
Cushman 6 Vakefield of Texas, a subsidiary of-

a national real estate brokerage firm.
Until 1990, Mr. Horne was Chairman of the
Board of The Horne Company, a realty firm in
Spuston, Texas.

Don D. Jordan,' age 59, has been a director 45,109 (5)
of HL&P since 1974 and of Houston Industries
since 1977. Mr. Jordan-is Chairman and
-Chief Executive Officer of HL&P and Chairman,
President and Chief Executive Officer of Houston
Industries. Mr. Jordan also serves as.a director
of Texas Commerce Pancshares, Inc. and BJ Services
Company,.Inc. of Houston, Texas. .

James R. Lesch, age 70, has been a director of HL&P 1,395
since 1982 and of Houston Industries since 1983.
-Prior to his retirement in 1987, Mr. Lesch served '

as Chairman _of the Board of Hughes Tool Company,
a Houston-based oil field services and- equipment
company. He previously served as President and
Chief. Executive Officer of that company. Mr. Lesch
also serves as a director of Dun & Bradstreet
Corporation and Rovao Companies, Inc.

i

.
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L Number of' Shares
"

of Common Stock
Beneficially

Name and Business Experience Owned (1)

Thomas B. McDade, age 68, has been a director since 3,193
1980. Mr. McDade is primarily engaged in managing
his personal investments in Houston, Texas. Prior to
1989, he served as a consultant to Texas Commerce
Bancshares Inc., a bank holding company in Houston,
Texas. Mr. McDade also serves as a director of
American Mortgage Company and eleven registered
investment companiesi for which Transamerica Fund
Management Company serves as investment advisor, in
Houston, Texas.

_

RandallMeyer, age 69,hasbeenadirectorbince 1,000
1988. Until his retirement in 1988, Mr. Meyer was *"

President of Exxon Company USA in Houston, Texas.

Kenneth L. Schnitzer, Sr. , age 63, has been a director 3,000
since 1983. Mr. Schnitzer is Chairman of the Board of
Scnnitzer Investments, Inc. and Century Corporation,
Houston commercial real estate development companies.
Until March.1989, he was Chairman of the Board of
Century Development Corporation, a Houston-based real
estate development firm. (6) -

Don D. Sykora, age 61, has been a director since 1982. 16,525
Mr. Sykora is President and Chief Operatf6g Of ficer
of HL&P and Vice President of Houston Industries.
He also serves as a director of Powell. Industries, Inc.
and Pool Energy Services Company,.Inc. of
Houston, Texas. '

_

Jack T. Trotter, age 65, has been a director since 1,000
1985. Mr. Trotter is primarily engaged in managing
his personal investments in Houston, Texas. :le is

Chairman of the Board of First Interstate Bank
of Texas, National Association, Houston,' Texas.
He also serves as a director of Howell Corporati'on,
Veingarten Realty, Inc. and Zapata Corporation.

All directors.and executive offi prs9
as a group (19 persons) 97,157

*

(1) No ownership shown in the table represents 1% or more of the 'A'

outstanding shares of Common Stock. .In addition, no person or member
of the group shown ovns any equity s,ecurities of HL&P or any of its
affiliates. No person or member of the group shovn ovns any rlV6t'that
would enable him to acquire beneficial ownership of additional equity
securities of Houston Industries'vithin 60 days

- 5 9,-

' N.a #'
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(2). Mr. C ter disclaims beneficial ovnership of these shares, which are
ovned by his children.

(3) In March 1989, the FDIC declared 20 of HCorp's 25 banks to be insolvent
and transferred their assets and deposits to another bank. In 1989,
HCorp filed for protection under the Federal Bankruptcy Code.

(4) Voting power and investment power with respect to the shares listed are '

shared with the director's vife.-

(5) Voting power and investment power with respect to 576 of the shares
listed are shared with the director's wife.

(6) HL&P and certain of its affiliates currently lease office space in
-buildings ovned or_ controlled by affiliates of Mr. Schnitzer. HL&P and
certcin of its affiliates paid a total of approximately $4.6 million to
affiliates of Mr. Schnitzer during 1991, and it is expected that--

approximately $4.7 million vill be paid in 1992. HL&P believes such-

payments are comparable to those that vould have been made to other
-

non-affiliated firms for comparable facilities and services. In March
1989, BancPlus Savings. -in .which Mr. Schnitzer held an indirect
interest and also served as a director, was taken over by the FDIC.

. Item 11. - Executive Compensation.

TheTfolloving table shows, for the fiscal year ended December 31, 1991
-compensation data for the five most. highly compensated executive officers of
HL&P and all executive officers- of HL&P as a group, in each-case for the
period during which such person served as an executive officer.

Principal Capacity In
Name Vhich Served Cash Compensation (1)

Don D. Jordan -Chairman of the Board and S734,133(2).

Chief Executive Officer
and_ Director

- Don D. Sykora- President and Chief 488,850
-Operating Dfficer
and Director

Hugh_ Rice Kelly Senior.Vice President, 283,750
General Counsel and
Corporate Secretary

Donald,P. Hall Group Vice President - Nuclear. 248,750

Edvard A. Turner -Group Vice President - 227,917
J. Adminis tration- and' Support

All executive _ officers of HL&P as a group
(9 persons, including those named above) $2,867,235

|
|
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(1) Includes salary, board of director and committee fees paid prior to the
time such fees vere eliminated for employee directors, including
amounts deferred under the Company's Deferred Compensation Plan and
Savings Plan. The amounts do not include any-amounts paid or accrued
to the named- individual -or group pursuant t. compensation plans
described in " Compensation Pursuant to Plans".

(2) The information related to Mr. Jordan also includes salary earned in
his capacity as Chairman, President and Chief Executive Officer if
Houston Industries.

Other Executive Compensation. The aggregate incremental cost
Houston Industries and its subsidiaries, including HL&P, of all other
compensation paid or distributed for executive officers in 1991 did not
exceed, with respect to any individual, the lesser of $25,000 or 10% of the
compensation reported in the table, or, with respect to all executive
officers as a group, the lesser of $25,000 times the number in the group or
10% of the compensation of the group reported in the table.

Compensation of Directors. Each non-employee director receives a
fee of $1,000 for each board meeting attended and a fee of $700 for each
committee meeting. attended. Additionally, -each nonemployee director
receives an annual retainer of $20,000 in his capacity as a direc;or of
Houston Industries. Directors may defer all or a part of their compensation
under the Deferred Compensation Plan. See " Incentive Compensation Plans -
Deferred Compensation Plan".

Effective January 1, 1992, Houston Industries established the
Director Benefits Plan. Pursuant to this plan, each non-employee director
who serves at least one full year vill receive an annual benefit in cash
equal to the annual retainer payable in the year the _ director terminates
service. Benefits under this plan vill be-payable to a director- commencing,

the January following the later of the director's termination of service or
attainment' of age 65,' for a period equal to the number of full years of
service of the director.

Compensation-Pursuant to Plans.
-

Savings Plan. Houston Industries maintains a Savings Plan in which
substantially all of its employees and employees of certain of its
subsidiaries, including HL&P,- are. eligible to participate. Under the

' Savings Plan, a participating employee may invest up to 16% of his total
compensation base. A participant's compensation base includes all salary,
vages,. commissions, overtime pay and other - payment of compensation subject
to ; FICA tax (up to a maximum of $222,220 in 1991), but does not include any
amounts deferred pursuant to a vritten salary deferral agreement.
Participants may direct that their contributions be invested in Common Stock
and/or certain other investment funds. Such contributions are always fully
vested. HL&P makes matching contributions equal to-70% of the first 6% of
such- contributions. Matching contributions are invested in Common Stock,
either directly or through the ESOP component described below. The
percentages of matching contributions that are vested and payable upon a
participant's termination of employment depend upon the reason for
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termination and the length of a participant's participation in the Savings
Plan. A participant is 20% vested after two years of Plan participation,
40% _after three years, 60% after four years, 80% after five years and 100%
after six years of Plan participation.

The Savings Plan includes an ESOP component that allovs Houston
Industries to satisfy a portion of its obligations to make matching
contributions. The ESOP trustee purchased 9,381,092 shares of Houston
Industries Common Stock in open market transactions with funds provided by ,

loans from Houston Industries. At December 31, 1991, the balance of the
ESOP loans was approximately $332 million. The loans are to be repaid by
the ESOP trustee over a period of up to twenty years.

Houston Industries makes periodic contributions to the ESOP, which
contributions, together vith dividends paid on the shares of Common Stock -

held in the ESOP, are used to pay principal and interest on the. loans from
Houston Industries to the trustee of the ESOP. As the principal on the
loans is reduced, the Common. Stock vill be released from pledge and
allocated to participants' ESOP accounts, meeting all or a portion of the
matching contribution obligations.

Investments in the Savings Plan and the ESOP are held by Texas
Commerce Bank National Association -and State Street, as trustees for the
Savings Plan and the ESOP, respectively. Under the Savings Plan and the ESOP
component, participants may direct the voting of Common Stock attributable
to their, accounts. Allocated Common Stock for which no voting directions
are received, as well as unallocated Common Stock vill be voted by the
appropriate trustee in the same proportions as participants vote the Common
Stock attributable to their-accounts.

Houston Industries maintains a nonqualified, unfunded and
supplemental Savings Restoration Plan. The purpose of the Savings
Restoration Plan is to provide the amount of the matching contribution which
the participant vould otherwise have been credited under the Savings Plan -

but for the limitation on the amount of contributions a participant could
'make to the Savings Plan. The Code limits the annual
Leompensation which may be. considered under the Savings Plan to $200,000,
indexed annually ($222,220 in 1991). The earnings, vesting and payment
provisions of the Savings Restoration Plan are similar to the corresponding
provisions of the Savings Plan. Effective January 1, 1992, the Savings
Restoration Plan vas' amended to require a certain: level'of participation in
the Savings Plan in order for a participant to benefit under the Savings
Restoration Plan.

The vested portion of matching contributions made during 1991 under
the Savings Plan and- the Savings Restoration Plan to the accounts of the
persons and group listed in the Cash Compensation Table above were as
follows: Mr. Jordan $31,600; Mr. Sykora, $20,847; Mr. Kelly, $10,862; Mr.
Turner, $10,745; and all executive officers as a group (8 persons), $98,618.

Retirement Plan. Houston Industries maintains a noncontributory,
defined benefit. Retirement Plan for substantially all employees of Houston
Industries and its subsidiaries, including HL&P, under which Houston
Industries and its subsidiaries annually make such contributions as are
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actuarially determined to be necessary to provide the retirement benefita
established under such Plan. Benefits are based on the employee's f.inal
average annual pay and length of service. Final average annual pay means
the average of covered compensation for the 36 consecutive months out of the
120 consecutive months immediately pteceding termination in which the
employee's covered compensation vas the highest. Covered compensation under
the Retirement Plan is the compensation actually paid or accrued for the
employee during the applicable period, including salary, vages and amounts
deferred under the Savings Plan, but specifically excluding incentive
compensation, overtime compensation, expense allovances and any benefits
under the Deferred Compensation Plan. An employee is fully vested in his
retirement benefit after five years of employment. Such benefits are
payable upon normal retirement at or after age 65, upon early retirement or
after termination of employment under certcin circumstances.

Houston Industries also maintains a nonqualified Eenefit
^

Restoration Plan which provides officers of Houston Industries and certain
of its subsidiaries, including HL&P, an amount equal to the difference, if
any, between the benefits such officers vould have been entitled to receive
under the Retirement Plan based on their applicable covered compensation,
but for salcry excluded due to deferral under the Deferred Compensation Plan
and limitations imposed by the Code, and the benefits they actually receive
from the Retirement Plan. Effective July 1, 1091, the Benefit Restoration
Plan vas amended and restated to also include in its formula annual awards
earned under the Executive Incentive Compensation Plan. Houston Industries
owns, and is beneficiary under, insurance policies on the lives of
participants, the benefits of which are expected, over time, to cover the
costs of the Benefit Restoration Plan.

e

The following table shows the estimated annual benefits under the .

Retirement Plan, the Benefit Restoration Plan and, in certain cases, by
supplemental agreements, that vould be payable to officers in various
compensation classifications upon retirement in 1991 at age 65 after the
indicated periods of service, determined on a single-life annuity basis.

~

The amounts in the table are not subject to any deduction for Social
Security or other offsetting amounts.

~ P.inal Average
Annual Pay At Estimated Annual Pension Based on Years of Service

Age 65 10 Yrs. 20 Yrs. 30 Yrs. 35 or more Yrs.

$200,000 S 38,053 $ 76,107 $114,160 S133,187
300,000 57,453 114,907 172,360 201,087
400,000 76,853 153,707 230,560 268,987
500,000 96,253 192,507 288,760 336,887
600,000 115,653 231,307 346,960 404,787
700,000 135,053 270,107 405,160 472,687
800,000 154,453 308,907 463,360 540,587
900,000 173,853 347,707 521,560 608,487

1,000,000 193,253 386,507 579,760 676,387

For the purpose of the pension table above, the current covered
compensation is as shovn in the Cash Compensation Table, less any board of
director and committee fees, plus any vested and contingent annual awards
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earned under the Executive Incentive Compensation Plan. The amounts of
vested and contingent awards earned under the EICP for services rendered in ,

l

1991 have not yet been determinad. The covered compensation referenced in
the following sentence vas calculated using the amounis of vested and'
contingent EICP awards which vere received in 1991 for services rendered
in 1990. At -Dccember 31, 1991, the credit years of service and current
covered compensation for the following persons are: Mr. Jordan, 35 years
($889,583); Mr. Sykora, 35 years ($576.625): Mr. Kelly, 17 years, 10 of
which result from a supplemental agreement (S329,347) and Mr. Turner, 35
years-($264,064). Mr. Hall does not participate in the Retirement Plan, but
a supplemental agreement entitles him to receive upon retirement at age 65
(December _1992) a pension of.$40,000 per year.

-Executive Benefits Plan. -Houston Industries maintains an Executive
Benefits Plan that provides certain salary continuation, disability and
death benefits to key officers of Houston Industries and its subsidiaries,
including those executive officers of HL&P named in the Cash Compensation
Table,' as set forth in individual agreements. Tne agreements generally
. provide for (1) a salary continuation benefit .of 100% of the officer's

,

current salary for twelve months after his death during active employment I

and then 50% of his salary for _nine yeart or unti' the deceased officer-
vould have attained age 65, if later, and ( 1) if ti.e officer retires uader
the terms of the Retirement Plan after attainment of age 65, - a
post-retirement -death benefit of 50% of the officer's preretirement annual
salary payable each year _for six years. Houston Industries and its
subsidiaries own, and are beneficiaries under, insurance policies on the
lives of such officers,.the benefits of which are expected, over time, to
cover the cost of the Executive Benefits Plan.

Incentive Compensation Plans.

Houston Industries maintains two incentive compensation plans- to
provide incentive to certain key employees and officers of Houston
Industries and certain of its subsidiaries, including HL&P. The plans are
intended to encourage a high level of performance through incentives to
those employees- selected annually to participate in the plans by the
Personnel Committee, which is comprised of non-employee directors of Houston
Industries.

Executive Incentive Compensation Plan. The Personnel Committee
approves performance goals for the EICP participants after review by and
recommendation of management. The Personnel Committee determines the actual
awards to be made annually (with the aggregate. amount not to- exceed a
specified- percentage of Houston Industries' net income for the year) on the
basis-of each participant's performance in relation to established goals. A

.

portion of each participant's award (ranging f rom zero to 100%) is vested at
the date of the award and is paid in cash following grant of the-award.
unless the participant has irrevocably elected to have all or part. of_the
vested amount credited to a deferral account in the Deferred compensation
Plan, to be held and paid in accordance with the terms and conditions of
that plan. The remaining portion, if any, is contingent and converted into
a number of_ Common Stock share equivalent units that vest and are payable at
the time described belov in an amount of cash determined by reference to the
market- price of Common Stock at such time. Amounts equal to dividends paid
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on Conmon Stock are- credited to -a participant's account in the form of
. additional share equivalent units.

The contingent portion of a participant's award-is forfeited if, prior
to the expiration of a specified period set forth in each participant's
agreement, the participant's employment is terminated for cause or any

-

reason other than termination without cause, retirement after age 60, death,
disability ~ or a change in control of Houston Industries (as defined in the

EICP).. Upon such a change in control of Houston Industries, each
participant's acccunt vill be converted to an amount of cash determined by
reference to the market price of Common Stock at such time. At the
Personnel Committee's discretion, a participant may elect, with respect to
the contingent portion of the award, to (1) be paid in cash, or (ii) defer
distribution by electing to have the contingent portion remain invested in
share equivalent units and earn additional share equivalent units equal to
the dividends paid on the Common Stock or (iii) have the contingent portion
annually- adjusted as if it vere invested in certain funds of the Savings
Plan. 'If_a participant is 50 years of age or older and owns 5,000 sharec or
more of_ Common Stock, he may elect, in lieu of having shart squivalent units
credited to his' account as described above, to have the contingent portion
of his account credited to an account which vill be adjusted as if it had
been invested in the Deferred Compensation Plan or in certain ftmds of the
Savings- Plan. In either event, the participant may elect to receive such
deferred distribution in 15 or fever annual installments or in a lump sum
payment.

Vested performance awards that were granted pursuant to the EICP during
1991 for services rendered in 1990 were $83,125 for Mr. Jordan, $48,938 for
Mr.. Sykora, S22,799 for Mr. Kelly, $19,898 for Mr. !!all, S18,074 for Mr.
Turner _-and $235,065 for all executive. officers as a group (8 persons). The
contingent portions granted vere for the same amounts for these individuals
and the group.

-Certain participants in the EICP may also receive a long-term . award-
'

based on the__ achievement of_a specified_ goal over a four-year period. The
goal for the 1988-91- performance period was the achievement of a certain
level of financial performance as compared with that of a panel of utilities
Tand futility holding companies. -Long-term awards received- in 1992 for

achieving the goal in the' 1988-91 performance period vere $32,000 for Mr.
Jordan, $20,938 for Mr. Sykora, $13,188 for Mr. Kelly, $10,538 for Mr.
Turner and $102,213 for all executive officers (7 persons) as a group.
Beginning in 1992, executive ' officers vill no. longer be eligible to
participate in the long-term awards.

_

Long-Term Incentive Compensation Plan. The LICP provides for the grant
:of (i) restricted stock awards and related additional awards of " opportunity
= shares," (ii) stock options, which may be-incentive stock options within the-
meaning- of Section 422 of the' Code or nonqualified stock options and (iii)
SAR's. A total of 500,000: shares of Common -Stock is. reserved for issuance-
under. the LICP. Upon a change in control of Houston Industries (as defined
in the LICP), all restrictions upon restricted stock awards will lapse, all

,

opportunity shares vill be awarded and all options and SAR's vill become|
immediately exercisable.
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The Personnel Committee has sole responsibility for administering the
LICP_ and determining the nature and amount of awards, the persons eligible
for awards, the performance objectives and time periods for the awards
(Performance Cycles, which may not be less than one year nor more than six
years) and such other f actors as may be necessary io carry out the LICP.

Under -the LICP, the Personnel Committee muy -grant restricted stock
avards and additional opportunity shares for a Performance Cycle subject to
the achievement of certain performance obj ec t ives . The grant of the
restricted stock awards may be by credit to a bookkeeping account maintained
by Houston Industries evidencing the accrual to the participant of unsecured
and unfunded rights to designated shares of Common Stock (Account Method) or
by delivery of certificates for Common Stock to be held in escrov for future
delivery in accordance with _the terms o f- the LICP. The Personnel
Committee's determination of the portion of shares with respect to which
restrictions vill _ lapso _is- based upon the degree to which performance
obj ec tives are achieved.- If the performance level achieved is greater than
the pet formance objectives,- restrictions on all shares covered by the
restricted stock award vill lapse and additional opportunity shares may be
awarded:-by the Personnel Committee. If the performance objectives are not
met, or if the participant leaves the employment of Houston Industries or a
. participating subsidiary before the lapse of restrictions (with certain
exceptions), - the participant's rights to the restricted shares- are
_ terminated. No restricted stock or opportunity share awards were granted
duringfl991-to the personsoor group listed in the Cash Compensation Table.

The LICP provides that any stock options granted under the Plan must be
for a period fixed -by the Personnel Committee at the time the option is
granted, but not more than ten years from the.date of the grant. No option
may be exercised until one year after the date of the grant. The option
iprice -per share is fixed by the Personnel Committee at the time of the
grant, hat may not be less'than-the fair market'value of a share of Common

: Stock on :he ' day the grant is awarded. The maximum value, determined at the
timeLof-the grant of' stock with respect to which incentive stock options are
exercisable for the first time bv a participant in any calendar year, may
not _ exceed $100,000. _ No stock options vere- granted during 1991 to the
: persons' or-group' listed in the Cash' Compensation Table. No stock options
vere exercised during 1991.

The- Personnel Committee may also grant SAR's- in connection with stock
-options under the LICP. If any-SAR is granted together with a stock option,
the:SAR vill entitle the holder to receive cash upon exercise of the SAR or,

at .the election of the Personnel Committee, shares of Common Stock _or e
combination thereof, in an amount equal to the excess of the fair market
value of a share of Common Stock on the SAR exercise-date over the fair
market value of a_ share of Common Stock on the grant date, multiplied by the
'n9mber. of_ stock option shares _vith respect to which the SAR is exercised.
The_ exercise of.an SAR shall_be in lieu of the exercise of the related stock

- option. No St.R's were granted during 1991 to the persons or group listed in
the Cash'Compensatio'n Table.

Deferred Compensation Plan. Directors, officers and certain key
employees- of Houston Industries and certain of its subsidiaries, including
HL&P,. are el.igible to. participate in the Deferred Compensation Plan. Under

-66-

_



..

the -Plan, an' eligible participant may elect to defer up to 25% or 40%
(depending- on the participant's age) of his salary in the plan year, with a

~

minimum deferral'of- $2,000. A participant may also elect to defer any-

awards under the EICP, subject to a $2,000 minimum. Nonemployee directors
may defer their annual retainers, with a' minimum deferral of $2,000, and any
director- may also defer meeting fees. The deferrals are credited with
interest at varying rates.

For ~ deferrals of salary and directors' fees after January 1, 1989, and t

for all deferrals after January 1, 1990, an employee participant who
continues employment until age 60 vill receive a lump-sum distribution upon
employment termination at or after age 65 unless the participant chall have
previously elected to receive payment in 15 annual installments. Director
participants . vill-receive payments at age 70. A participant may elect to
receive an early distribution of either 50% or 100% of his original defecral
plus ' accumulated-it:terest not sooner than three years from the end of the
year in which the deferral was made. . A participant who terminates
employment before age -60 vill receive one payment of his total account
balance. In addition, for' deferrals prior to January 1, 1989, for 1989 EICP
deferrals, if any, and_certain 1990 EICP deferrals, a participant who is 57
years of age or >ounger and who remains an employee or director for seven
years after deferral vill receive up to four annual payments equal to the-

deferred- amount. Houston Industries ovns, and' is beneficiary under,
insurance policies on the lives of the participants, and it is currently
anticipated -that the benefits associated vith these- policies vill be-

sufficient.to. cover such deferrals plus accumulated interest.

Item 12. Security Ovnership of Certain Beneficial owners and Management.

As of March 1, 1992, Houston Industries ovned 106,660,778 shares of
HL&P's Common Stock,-v'thout par value, constituting all of the issued and
outstanding shares of Common Stock of HL&P.

The information set forth under Item 10 above is incorporated herein by
reference.

Item 13. Certain Relationships and Related-Transactions.

-The information set forth under Item 10 above is incorporated
herein by' reference.

.
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PART IV

Item 14. Exhibits, Financial Statement Schedules, and Reports on Form 8-K. 'l
!

. . .. ..
1

. (a)-(1) Financial' Statements. '

l

Page

Statements of Income for the Three Years
Ended December 31,-1991................................ 32 j

Statements of Retained Earnings for the
.Three srs Ended December 31, 1991.................... 33

|Balant. bosets at
--

- December 31. 1991 and 1990.................... 34........

Statements-of Capitalization
at December- 31, 1991 and 1990.......................... 36

Statements of-Cash Flovs for the Three Years
Ended December 31,-1991...;............................ 38 .

Notes to Financial Statemeni3............................ 40
Independent Auditors' Report............................. 56

.(a) (2) .FinancialTStatement-Schedules.

Schedules for the.Three Years Ended December 31, 1991:
V -- Property, Plant.-and Equipment.................... 69

'VI -- Accumulated Provision for Depreciation,
LDepletion and Amortization of Property, Plant ,

and Equipment.................................. 70
VIII ---Reserves......................................... 71

IX -- Short-Term Borrowings............................ 72

Th'e fo31oving schedules are omitted because of the absence of the
conditions .under.which.they are required or because the required
information.is included in the--financial statements:

.

*

I,.II, III, IV, VII, X, XI, XII and XIII.

i(a) (3) - Exhibits.-

See Index of Exhibits on page 74.
-

.(b) LReports on Form 8-K.
t

Current Report on Form 8-K dated November 20, 1991 (with respect
JL to certain~ litigation of HL&P).

.

. . -3
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BCHEDULE V - PROPERTr. PLA2T AZD EQUIPMECT,

For the Three Years Ended Dscecber 31, 1991
(Thousands of Dollars)

asses ...... e====ese===ame e=== e..........============e.........e======== ....................

Col. A Col. B Cv1. C Cel. D Col. E Col. F

Other
Balance at Additions Changet - Balance at
Beginning at Betite- Add gnd

Classification of Foriod Cost monts (Deduct) of Ferlod

Year Ended December 31, if91:
Production Plant. $ 6,595,577 $ 131,843 $ 2,685 $ 6,124,135. .. . .

Transmission Plant.. 764,336 39,937 3,224 801,049. .. ..

2,173,981 163,896 35,220 2,302,657pistribution Plant. . .., . .

General Plant.. 660,969 64,560 35,283 690,246. .. .. . . . .

Plant Acquisition Adjustments.. 3,166 3,166

Plant Hold for Future Use. 263,735 11,944 275,71%. . ..

Total Plant. $10,461,764 5 412,220 $ 76,412 $10,797,5T7.. .

Construction Woth in Progress. 287,805 (48,646) 239,159
' Nuclear Tuol. 177.308 6,049 $ (1,504) 181,853. . . . .

$ 10 , 9 2 6 . A_17 { 369.623 $ 76.412 5 11.504) $11.214,584Total. . . .. . .

_

Year Ended D6 comber 31, 1990:
Production Plant.. $ 6,680,966 ( 85,339 $ 2,228 $ (168,500) $ 6,595,577... .... .. .

Transmission Plant. 748.325 17,970 1,959 764,336. . .. . .

Distribution Plant... 2,060,841 146.181 33,047 2,173,981.. .. ..

General Plant... 584.454 91,137 13,849 (173) 660,969.. . . .

Plant Acquisition Adjustments. 3,166 3,166..

Plant Hold for future 9se. 181,041 143,914 461,280) 263,735..

Total Plant., 10.258,791 484.(07 51.083 (230,553) 10,461,764
Construction Work in Progress. 296,035 (8,230) 287,805.

.Y . Nuclear Fuel..... . ..... ... . . 161,191 16.117 177,308
Total........ $10,716.019 $ 492,494 $ 51,083 $ (230,553) $10.926.8T7.. ......

*
Year Ended December 31, 1989:
Production Plant.. $ 5,797,764 $ 900,231 $ 17,029 $ 6,680,966. . . . .

Transmission Plant................. 700,237 50,945 2.857 148,325
Distribution Plant... 1,951,630 127,341 18,130 2,060,841... . ....

General Plant.... 501,476 99,237 13,310 $ (2,949) 584,454... . . ....

Plant Acquisition Adjustments.. 3,166 3,166
' '

.,

Plant Held for future Use... 180,841 700 181,041. .

Total Plant. 9,135,114 1,177,354 51,326 (2,949) 10,258.793. . ..

1,090,424 (794.241) (48) 296,035Construction Work in Progress., .

Nuclear Fuel...... . .. , .. . 152,583 8,6;l 161.191
Total. $10.378.121 $ 392.22i $ 51.326 5 42,997) TTF,716 c19.. .

Notes _

(A) substantially all additions are originally charged to construction Work in Progress and
transferred to electric utility plant accounts upon completion. Adaitions at cost give
effect to such transfers.

(B) Additions at cost include noncash charges for ArUDC. e'
, ,,t 4'.4; 4

(C) HL&P computes depreciation using the straight-line method. The depreciation proftaions as a
percentage of the average depreciable cost of plant were 3 . *. 4 for 1991, 3.2% for 1990 and
3.3% for 1989.

(D) Construction Work in Progress was reduced by the amount of capitalized interest earned on
funds held in trust in 1989.

(E) Additions to production plant ir 1989 include the transfer from Construction Work in
Progress of $774 million for the completed units of the South Texas Project.

t r) other changes to Production Plant in 1990 reflect the diss11owance of $375.5 million not of
the settlement with the former architect-engineer of $207 million.

(G) The additions at cost in Plant Held for Future Use in 1990 include the purchase of lignite
reserves and lignite handling equipment of $138.2 million from utility ruels. Other changes
in Plant Held For Future Use in 1990 represent the deduction of recoverable costs of $61.3
million related to Malakoff.

,
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-SCHEDULE VI - ACCUMULATED PROVISIOR FOR DEPRECIATION, DEPLETION
ARD AMORTIEAT10N OF PROPERTT, ' PLANT AND EQUIPMENT

For the Three Years Ended December 31, 1991
(Thousands of Dollare)

........................................ .......................................................
Col. A Col. P Col. C Col. D Col. E

Additions Deductions from Reserve
Retirements,

Balance et Charged Cnerged Renewals Balance
Beginning to to other and at End

coscription of Period 2ncome Accounts Replacements other of Period

Year Ended December-31, 1991:
Depreciati+n, depletion and
amortisation of property,.
-plant and equipment...... $2,182.286 $304,858 $ ''.,861 $79,131 $2.419,880

Amortisation of nuclear.
fue1..................... 38,603 23,145 $ 726(A) 61,022

. Year Ended December 31, 1990:
Depreciation, depletion and

*
amortisation.of property,
plant and equipment...... $1,923,375 $306,461 $ 10,445 $ 49,734 $ 8,659(B)$2,182,286

Amortisation of nuclear
fue1........'............. 18,612 19,931 34,603

Year Ended December 31, 1989:
Depreciationi depletion and
amortiration of property.
plant-and equipment,. $1,672.593 -$296,296 $ 10.276 $ 55.790 $1,923,375..

Amortisation'of nuclear
fuel... 5,256 12,396 1,020 18,672.................

(A)' Represents 1991 disallowed fuel expense.
(B) Includes 1990 disallowed plant costs.

.

.
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S C H il>U L E Vill - ktBEHVES

ros the these teste Ended De c e n tie t 31, 1991
'

(thousands of bo11ere)

ee===...........esee========es........e======================*e==============es.....soseesemesee
col, A col, 2 (c1. c cel. 17 c o l ._ t

Additiens
Leductione

Da l t * ice et Charged Ch3tged fice Polence
Det :ning to to other beserves et End

Descytption of l'e t i e d 2nreme Account * (A) of Iotted
--

Year EnJed December 31, 1991t
poserves ether then these
deducted item essets on
be16nce sheett
Property insurance.... ${1,$39 $ 1.164 $ 4,470 $(4,645)....

injuttee and damages........ 1,163 8,808 S.124 $.441

Year Ended December 11, 1990
Poserves other than these
deducted from sesets en
balance sheets

insurance......... $ $si $ 2.072 $(1,$19)Propea us

$ 6,604 $.190 9,231 2,161Injun ta and damages.. ... .
3

Yett Ended December 31, 1989:
keserves othet than those
deducts . tom assets on
b61anc <*sett
Injuttes and damages........ t 1,764 $ 8,901 $ 4,661 $ 6.004

NOTLSI
(A) Deductions from retervos represent losses or esponses for which the respective

leserves were etested.

.,

7
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SCHEDULE 13 * S pokT-TE KM BDEROW1R08 I

Per the Theco Yeste toded December 31, 1991
(Thousande of Do11ste)

!emessee...eeeeeee eeeeeeeem ones e eeee m e==e n e es sees ene seeee eeeee ee s s emon e enesses se n eses so nese =**ee*o*e mess e *
e,1, A cc). p col. c col. O cel, t cel. F

Weighted Makimus Avetage Weighted
category of Average Amount Apeunt Avetage

Aggregate Bolence Interest Pete outetending outetending Interset Rete
short-tete et End of et End of During the During the During the

peecription Bottowings Period (A) Posted Period Period Period (8)

.Yost tnded
Decembot 31, 1991...Commettiel

.

Papst $342,900 $133,900 6.604

year Ended
totsmber 31, 1990...commesetel

repet $ 64,000 9.31% $235,500 $ 96,003 8.14%

rest Ended
December 31, 1989... Commercial

Paper $39$,176 $107,019 9.10%

Nste:
_(A) The Salance et End of Patied excludee $35.5 million in noten payable to Houston Induettles

se of December J1, 1990,
8) The volghted everage-intetost tote is calculated by dividing interoet by the weighted

everage proceeds from the borrowings.

,

1
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SIGNATURES,

Pursuant to the requirements of Swtlon 13 or 15(d) of the Snuritlts Euhange Act of 1934, the
- rtyi<trant has duly cmed this report to be signed on its behalf by the undersigned, thereunto duly '

authorired, in the City of Ilouston and State of Tesas, on the 13th day of March,1992.

Il0USTON 1.lGitTING & POWER COMPANY
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;
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,

Pursuant to the requirements of the Securitks Eschunge Act of 1934, this report has been signed
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HOUSTON LIGIITING & POVER COMPANY

Exhibits to the Annual Report on Form 10-K
For the Fiscal Year Ended December 31, 1991 -

INDEX OF EIllIBITS

Exhibits not incorporated by reference to a prior filing are designated
by an asterisk; all exhibits not so designated are ine 239 ated herein by
reference to a prior filing as indicated.

Report or SEC File or
Exhibit Registration Registration Exhibit

.

Number Description Statement Number 'eference

3(a) Restated Articles of Form 8-K dated 1-3187H-1 3
Incorporation of HL&P, February 5,
(restated as of May 1992
18, 1989), as amended

3(b) Amended and Restated Form T-3 22-16489 T3B
Bylavs of HL&P as
adopted by resolu-
tion of the Board of
Directors on July 2, *

1986

;a)(1) Hortgage and Deed of Form S-7 filed 2-59748 2(b)
Trust dated November on August 25,
1, 1944 between HL&P 1977
and South Texas
Commercial National
Bank of Houston (Texas
Commerce Bank National
Association, as successor
trustee), as Trustee, as
amended and supplemented
by 20' Supplemental
Indentures thereto

4(a)(2) Tventy-First through Form 10-K of HL&P 1-3187H-1 4(a)(2) .

.

. Fiftieth Supplemental for the year ended
" Indentures to HL&P December 31, 1989

Mortgage and-Deed of
- Trust

4(a)(3) Fifty-First Supplemental Form 10-0 for 1-3187H-1 4(a)
Indenture to HL&P the quarter ended ,

Nortgage and ad of June 30, 1991

Trust
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INDEX OF EX111 BITS (Cotfr'D)

Report or SEC File or
Exhibit Registration Registration Exhibit
Number Description Statement Number Reference

10(a) Executive Benefit Plan Form 10-0 of 1-7629 10(e)(1),

of Houston Industries Houston Industries 10(a)(2)
and First and Second for the quarter and
Amendments thereto ended March 31, 1987 10(a)(3) ,

(effective as of June
2, 1982, July 1, 1984
and May 7, 1986, respect-
ively)

-

10(b) Exet1tive incentive Form 10-K of 1-7629 10(b)
Compensation Plan of Houston Industries
Houston Industries for the year ended
(effective as of December 31, 1991
January 1, 1982)

10(c)(1) Executive Incentive Form 10-0 of 1-7629 10(b)(1)
Compensation Plan of Houston Industries
Houston Industries for the quarter

(effective as of ended March 31, 1987
January 1, 1985)

10(c)(2) First Amendment to Form 10-K of 1-7629 10(b)(3)
Exhibit 10(c)(1) Houston Industries
(effective as of for the year ended
January 1, 1985) December 31, 1988

10(c)(3) Second Amendment to Torm 10-K of I-7629 10(c)(3)
Exhibit 10(c)(1) Houston Industries _

(effective as of for the year ended
January 1, 1985) December 31, 1991

10(d) Executive Incentive Form 10-0 of 1-7629 10(b)(2)
Compe.nsation Plan of Houston Industries
HL&P (effective as of for the quarter
January 1, 1985 ended March 31, 1987

10(e)(1) Executive Incentive Form 10-0 of 1-7629 10(b)
Compensation Plan of Houston Industries
Houston Industries for the quarter ended
(effective as of June 30, 1989
January 1, 1989)

10(e)(2) First Amendment to Form 10-K of 1-7629 10(c)(2)
k Exhibit 10(e)(1) Houston Industries

(effective as of for the year ended
January 1, 1989) December 31, 1991
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INDEI 0F F.IllIBITS (CONT'D)
.

Report or SEC File or
Exhibit Registr'ation Registration Exhibit
Number Description Statement Number Reference

10(f)(1) Executive Incentive Form 10-K of 1-7629 10(b)
'

.

Compensation Plan of Houston Industries
Houston Industries for the year ended,

(effective as of December 31, 1990
January 1, 1991)

,

10(f)(2) First Amendment to Form 10-K of 1-7629 10(f)(2) -

Exhibit 10(f)(1) Houston Industries ,(effective as of for the year ended
of Jr-U._ 1. 1*ol) December 31, 1991

10(g)(1) Bene: D Pe3,nn un Form 10-0 for 1-7629 10(c)'' Plan of Hjxn> the quarter ended
Industeswk E'Isetive as March 31, 1987
of. June 1,.19d5)

10(g)(2). Benefit Restfration Form 10-K of 1-7629' 10(g)(2) *

Plan of Houston Hoyston Industries -

Industries, as amended for the year
and restated (effective ended December 31,
as of Januacy 1, 1988) 1991

4

10(g)(3) Benefit Restoration From 10-K of 1-7629 10(g)(3)
Plan of Houston Houston Indus~tries
Industries, as amended for the year ended

, and restated (effective December 31, 1991 *
" ,

as of July 1, 1991)-

10(h)(1) Deferred Compensation Form [0-0of 1-7629 e10(d)
Plan of Houston Houston Industries *

Industries (effective for the quarter
as of September 1, 1985) ended March 31,

1987
.

10(h)(2) First Amendment to Form 10-K of 1-762.9 10(d)(2)
*

Exhibit 10(h)(1) Houston Industries
(effective as of for the year ended .

September 1, 1985) December 31, 1990

10(i)(1) Deferred Compensation Form 10-0 of 1-7629 10(a),

Plan of Houston Houston Industries -

Industries as amended for the quarter ended
and restated (effective June 30, 1989
as of January 1, 1989)

5

4 8
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INDEX OF EIHIBITS (CONT'D) ,
,

Report or SEC File or**

Registration Registration ExhibitExhibit -
.

Number Description Statement Number ,Peference

10(1)(2) First Amendment to Form l'0-K of 1-7629 10(e)(3)
Exhibit.10(i)(1) Houston Industries
(effective as of for the year ended*

'January 1, 1989) December 31,.1989
'

10(j)(1) Deferred Compen.sation Form,10-K of- 1-7629 .10(d)(3)'

'

Plan of Houston Houston Industries
Industries ps amended for the year ended
and restated (effective ' December 3), 1990
as of January 1, 1991)

10(j)(2) First Amendment to Form 10-K of 1-7629' 10(j)(2)
'

Exhibit 10(j)(1) Houston Industries
*

(effective as January for the year ended
1, 1991) December 31, (991

.

.* ,

10(k)(1) Long-Term Incentive. Form 10-0 of 1-7629 10(c)
Compensation Plan of Houston Industries* -

Houston Industries for the quarter

(effective as of ended June 30, 1989*

January 1, 1989) '' *
.

.

10(k)(2) First. Amendment to Form 10-K of 1-7429 10(f)(2)
Exhibit 10(k)(1) Houston Industries *

(effective as of for the year ended
,

January 1, 1989) December 31', 1989

10(1)(1) Savings Restoration Form 10-K of 1-7629 10(f)
~

'

of Houston Industries Houston Industri*es .

(effective as of for the year ended .
January 1, 1991) December 31, 1990

%

10(1)(2) First Amendment to Form 10-K of 1-7629 10(1)(2).

Exhibit 10(1)(1) Houston Industries .

(effective as for the year ended
of January 1, 1992) December 31, 1991 *'

.

10(m) Director Benefits Plan Form 10-K of 1 7629 10(m)
(effective as of Houston Industries
January 1, 1992) for the year

ended December 31,

1991 +
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10(n) Employment and Form 10-0 of 1-7629 '10(f)
,

Supplemental Benefits Houston Industries I. .

Agreement betvoen for the quarter l,
'

ilL&P and liogh Rice ended Harth 31, '

.

Kelly 1987
., .

10(o) Employment Agreement Form 10-K for 1-3187H-l'* 10(g)
between llL&P th'e year ended>

and Dont1d P. Itall,, December 31, 1989,

10(p)(1) Houston Industries Form 10-K of 1-7629 10(j)(1)
'

'Haster Savings Trust, ilouston Industries
effective as of July for the year ended *

1, 1989, and First December 31, 1990
* Amendment thereto, '

..
effective as of October +

4, 1989 and Second. *
Amendment thereto, '

dated October 30, 1990,
each between Houston'

Industries and Texas '

Commerce Bank National ,
'Association

'

10(p)(2) ESOP Trust Agreement Fotm 10-K of - 1-7629 10(j)(2)-

between Houston .llouston Indust, ries. .
.

Industries and State for the yesr ended.

Street Bank and Trust December 31,.1990
Company, as ESOP Trustee,.
dated October 5, 1990 *

.

10(p)(3) Note Purchase Agreement Form 10-K of 1-7629 10(j )(3)
between Houston Houston Industries
Industries and the ESOP for the year ended

*

Trustee, dated October , December 31, 1990
5, 1990 ,

,
-

,

10(p)(4) Stock Purchase Form 10-K of 1-7629 10(j)(4),

Agreement between Houston Industries
llouston Industries for the year'

and the ESOP Trustee, ended December *
dated as of October 3'1, 1990,,

5, 1990
5
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Exhibit Registration Registration Exhibit
Number Description- Statement _ Number Reference.
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*12 Computation of Ratios of

Earnings to Fixed Charges
and Ratio of Earnings to .

Fixed Charges and,

Preferred Dividends
..

*24 Consent of Deloitte & *

Touche, Independent .

Auditors of !!L&P .

There have sfot been filed as exhibits to this Form 10-K certain long-term
,

debt instruments, including indentures, none of which relates to authorized
indebtedness that exceeds 10% of the assets of HL&P, HL&P hereby agrees to
furnish a copy of any such instrument to the SEC upon request., .
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City of Austin
Foun(led by Congress. Itepsblic of Tems.18%
I'.O. tkW IOMM, Atastift Texas 78767

March 9,1992 the plan was implemented and a $700,000 transfor from the
General Fund to the hospital was made. The plan has been
continuously followed and in 1990 and 1991, transfers of

Honorable Mayor and Council Members $1,400,000 and $2,100,000 were made, respectNety. For 1992,
Chy of Austin, Texas a transfer of $2,800,000 is budgeted.

In addition to the long-term repayment plan described in the
We are pleased te submit to you the 1991 Comprehensive Annual preceding paragraph, significant operational effelencies and fi.
Financial Report of the cry of Austin, Texas. The report was nanciallnprovements have been realized in the past five years.
prepared by the Controner's Office of the Financial Services These condnions have allowed Brackenridge to reduce its bal.
Department. The combined financial statements and related ance of advanced pooled investments and cash by 27% since
notes have been audited by an independent firm of Certified 1986.
Public Accountants, KPMG Peat Marwick, whose report is in-
cluded herein. This audd satisfies Article Vil, Section 15 of the Clry it is the opinion of the City's independent auditor that since
Charter,which requires an annualaudit of all accounts of the City management and the City Council have determined that the
by an independent certified public accountant. Addnlonally, the General Fund win be responsible for operating transfers to fund
administrative and accounting controls over federal financial the amount owed by Brackenridge Hospital to the City's invest- |

assistance received by the City Ultectly from federal agencies or ment pool and Brackenridge Hospital will be responsible for the
passed through by the State of Texas or other govemmental repayment to the General Fund of the transfers, generalty ac-
cntitles during 1991 were insted by KPMG Peat Marwick for copted accounting principles require that an interfund recekable
compliance wh5 applicable laws and regulations. ~his report is from Brackenridge Hospital be established in the General Fund,
cvailable under separate cover, and that f und balance be reserved to reflect the long-term nature

of the receivable. The effect of such accounting treatment would
Respons bility for both the accuracy of the presented data and the be a reduction of pooled cash and investments of $25,598,622, an
completeness and falmess of the presentations, including all increase in interfund receivables of $25,598,622, a reservatlen of
disclosurec, rests vth the City. We believe the data, as pre- $25,598,622 in the General Fund's fund balance and a resulting
sented, are accurale in all material respects and ara presented in deficit in unrest,rved fund balance of $7,118,983 with no change
a rnanner which f alrfy sets forth the financial position and results to total fund ba!ance,
of operations of the City. Furthermore, we believe that all
disclosures necessary to enable the reader to galn an under. City management believes that it is inappropriate to recognize this
standing of the City's financial activity have been includsd. receivable in the General Fund since the entire loan wes not made

fromthat fund, in addition, the General Fund did not have the legal
These financial statements have been prepared in accordance authoriry to loan $35 million to Brackenridgo under the City charter
whh generaHy accepted accounting principles for local govem- and State law, clnce the General Fund never had an unencum-
monts as prescribed bythe Governmental Accounting Standards bered fund batance of $35 million available.
Board (G ASB), the National Council on Govemmental Account-
ing (NCGA) and the American Institute of Certified Public Ac- The City will continue to reflect this advance from the investment
countants (AICPA). The City's auditors, KPMG Peat Marwick, pool in the Hospital Fund and will not record a recekable in any
have taken exception to the City's method of accounting for the fund, it is City management's intent to reduce the advance over
Brackenridge Hospital advance ftom the investment pool as a number of years as evidenced by the repayment plan recom-
explained below. mended to City Council and Councirs subsequent actions.

Over a number of years and culminating in 1986, Brackenridge The City's 1990 financial report did not receive a Certificate of
Hospital has borrowed approximately $35 minion from the City's Achievement for Excellence in Financial Reporting by the Govem-
Investment pool to meet its operating cash needs, in 1988, City ment Finance Officers Association of the United States and
management determined that Brackenridge could not reasonably Canada (G FOA). We believe that the primary reason for the loss
be expected to repay this advance through excess cash gener- of the Certificate is the accounting treatment of the Brackenridge
cted from operations, given constraints imposed by the health advance and the auditor's qualified opinion. The certificate is

| care Industry, local competition and existing admission policles, awarded to govemmental units that publish easily readable and
During 1988, Chy manegement presented to the City Councl! for efficiently organized annuai reports that satisfy both generalF/ ac-
consideration a proposed long-term repayment plan which ree- copted accounting principles and applicable legal requirements,
ommended the General Fund as a funding source. During 1989, We will submit this report to GFOA for review,

i
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Th'o compr:h:nsive Annu:1 Fin:ncid R port consists of three theloccliev;ltosolvscommunityprobbms. Austinw:s
pats. The introductory Section includes an organization chart recognized f or hs Youth at Risk project, designed to fight
end this transmittalletter, which highlights significant aspects of gang related violence, the Town Lake Task Force, es-
financiatoperationsduringtheyearandparticularf nancialissues tablished by community leaders to clean up Austin's
f aced by the City. T he Financial Section includes the independent Town Lake, and the Umlauf Sculpture Garden project.
auditors opinion, combined financial statements and related
notes, snd supplemental financial data. The Statistical Section Environmental Quslity
includes several tables of unaudited da'a depicting the financial
blstory of the City as well as denagraphic and other m4cellane. The Green Cities Index, a new ranking of 64 U.S. cities
ous statistics. with mote than 250,000 population hsted Austin second

only to Honolulu in environmental quality in 1991.
Reporting Entity

NowWoman Magazine named Austin one of the nation's
The City of Austin, charteredin 1839,has a Council Managerform four ' Greenest and Cleanost' cities.
of govemment wth six Counca Merrt>ers and the Mayor. A charter
emendment approved in January 1985 changed the terms of Businese and Economy
officeiromtwo yearterms which expire concurrently to three-year
staggered terms. The City Manager is appointed by the City Fortune Magazine hsted Austin ninth amc*ng the * Top 10
Council and is responsible to them Ior the management of all City Citiesfor Business's tatingthat Austinisin'acategorys

- errployees and the administration of all City aff airs, of l's own'.

This report includea financial statoments of the f unds and account Money Magazine listed Austin ninth among the ' Top 10
groups toquired to account fW those activities, organizations and Chies to Uve in'.
functions which are related to the City and are controlled by or
dependent upon the Chy's goveming body, the City Council. The National Employment Review Magazine sald Austin
Criterla used by the City for includng activhies in preparing its was the ' Publishers Choice' of the top 10 cities for
financial statements are in conf ormhy with the N ational Council on economic development and employment opportunities.
Governtnental Accounting (NCGA) Statement 3, Defining the
Govemmenta/ Reporting Ent/ty. Control by or dependence on ths it is important to note that some of these honors seem almost

.

City was determined on the basis of budget adoption, taxing contradictory,but this diversity ls itself a part of Austin's tradition.
authority, authority to establish rates, outstanding debt secured
by revenues or general obligations of the City,the City's obligation The Chy of Austin, Austin's municipal government, has also had
to finance any deficits that may occur, funding and selection of a year of successes. Austin's Fire Department was honored in
governing authority, and other evidence of financialinterdepend. 1991 with e' Austin Quality Award for 'significant progress in
ence and the ability to exerche oversight responsibility, pursuit of h tal quality * by the Austin Quality Council. The

department w.a also recognized on national television as having
Based on the above criterla, the following activities are also one of the nation ? best fire prevention programs and was recog-
included in the City's 1991 financial statements: all municipal nlzed by WCBS li New York in a five-part series as a model in
s:rvices ( as listed below), pension trust funds, City of Austin public safety education programs.
DIferred Compensation Plan for City Employees and joim opera.
tions. The City prnvides a full range of municipal services in 1991, the State Legislature amended the Municipal Drainage
including police and fire, sanitation, parks, libraries, public health Utility Act so as to make h practical for the City Io cre ate a Drainage
and social services, public improvements, public transportation, Utility under State law, thereby f ully establishing the City's author-
electric and water and wastewater utiliti6s, planning and zoning, by to impose a drainage f ee. The legislative action also allows the
and general administrative s ervices. City to expand its service and billing area into the extraterritorial

jurisdiction and assess previously exempt utility customers. In
Year in Review addition, it enables the City to issue revenue bonds rather than

general obligation bonds to finance drainage imptovements. In
Austin has long been considered a unique c try, unlike any other in November 1991, the City Council approved the creation of the
Texas or in the country. Known to many as the " Third Coast", drainage utility. Actions are under way in 1992 to bill and collect

. Austin has remained quintessentially Texan, but with its own a dralnage fee and to implement possible changes to the service
a:nse of style and individualjty and whh a tradition of excellence. area and customer base,

in the past year, Austin's spirit and its tradition of excellence were in December 1991, the Foreign Trade Zone of Central Texas, a
recognized in a record number of honors and awards, nonpuftt corporation established by the Chies and Chambers of

Commerce of Austin, Round Rock, Georgetown, and San Mar.
All America City cos, received approval of hs application to establish a general

purpose foreign trade zone for the Austin metropolitan area. A
in 1991, Austirt was one of ten cities to win the National substantial portion of the trade zone project now underway is
Civic League's All-America City Award cortpetition. directed towards the burgeoning high-technology industry in
Winners of the award are selected for their success in Austin. In addition, the project has been estr'';shed to take
bringing business, gcvemment and citizens together at advantage of the increasingtrade betweenTexas and Mexico. A
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comprehensive operational and marketing program is underway be studied for possible closure by 1993. In February 1990, the
and initial interest f rom procpective users is excellent. cry council authortred a 60 day study to determine the feasibihty

of considering the Bergstrom sRe as an attomatko to Manor for the
in Nevernber 1991, the City's Municipal Court planned and new commercla! airport The study concluded that Bergstrom was
conducted the largest warrant amnesty program ever held by the a feasible attematko to Manor, in Septenter 1991 Bergstrom
City. Over 20,000 cases were cleared from the Court's records was approved for closure by the U.S. Congress.
andmorethan$900,F $1ngross revermeswasralsed. Anumber
of City departments : serated in sno program, including the On January 8,1992, the Environment and Natural Resources
Polce Department,the Ac Inf ormation Of f ce, the Inf ormation DNision of the U.S. Department of Justice issued an opinion that
Systems Department, the General Services Department, and the City of Austin has an equitable interest in the 2,940 acres of
others. land cortprising Bergstrom Air Force Base. The City is currentty'

taking steps to determine whether a civihan airport can be con-
In July 1989, Austin voters approved the issuance of $69 minion structed at Bergstrom that is affordable, sensMlve to neighbor.
In revenue bonds for the construction of the Austin Convent}on hood and environmental concems, and economically advanta.
Center. With the opening of the Convention Center scheduled in geous.
July 1992. Austin will very soon begin to corrpete with other citiea
for ma}or conventions. Bookings for the first year of operations for Economic outlook
the Convention Center have exceeded projections made by
Coopers and Lybrand, the Cit /s aud! tors at the time the project According to most economists, the U.S. oconomy is now under-
began. In 1991, in preparation for the opening, the Convention going a weak recovery from the recession that began in the 1ourth
Center department selected a concessimalte and merged with quarter of calendar year 1990. The nation's gross domestle
another City department, the Austin Convention and Visitors' product grew at a rate of 1.4 percent in the spring and 1.8 percent
Bure au, to consolidate the marketing and promotion eff orts f or the in the summer but has since grown at a lower rate. According to
Center, the Commerce Department, economic activity was essentialty flat

in the f ourth quarter, wlth real growth of only .3 percent ! itho gress
in 1991, the City continued to make progress in implementing a domestic product. The best news on the 1991 economy was the
customer service orientation throughout the workf orce. The City inflation rate, which declined to n 1.7 percent annual rnte f or 1991,
was featured in a one hour Gannett Broadcasting documentary, For 1992, the economy is predicted to grow at a modest 1.6
Hidden Assets: Empowering America's Workers, that examined percent.
the nation's growing attention to customer service in the public
and private sectors. The City again held a Customer Service The Texas economy did not f all into a recession in 1991, but the
Week, during which 4,500 employees participated in tralaing national recession has slowed growth in the state. The state
programs designed to enhance Internal and external quality economy grew at a rate of just over i percent during calendar year
customer service. The City also initiated a Success Stralegy 1991; however Texas added more jobs than any other state in the
program, which establishes an ongoing two way communication nation in 1991 and now ranks first among the top ten riates in the
process between employees and supervisors to ensure teany rate of employment growth. The Texas Cortptroller c' 'ubhc
work, establish goals for successful performance, and remove Accounts estimates that economic growth in Texas for 1992 will
obstacles to providing quality customer service. In addition, the slightly outpace grewth in the national economy.
City continued to invest in its workforce through its Tuition Reim-
bursement Program, which supports errployees who are seeking Austin's economic growth also slowed in 1991. Continuing
to enhance their job skills and also enables the City to attract and dochnes in the finance, insuranc e, and real est ate Industries off s et

maintain a highly quahfied staff. The results of these efforts to small gains in most other sectors of the economy during 1991.
Improve and stabilire the City's workforce have already begun to However, Austin enployment increased by 1,700 jobs in fiscal
pay off: the overall turnover rate for the City's workf orce declined year 1991. The short-term economic forecast Ior Austin is for
significantly, from 17.4 percent in 1990 to 10.2 percent in 1991, modest growth. Due mostly to the strength of Austin's increasing
and the executivs tumover rate declined f orr 12 percent L 9.5 manufacturing sector, Austin is expected to add almost 20,000
percent. Jobs between 1990 and 1993,in spite of the closure of Bergstrom

Air Force Base that will be phased in beginning in 1992.
The City of Austin owns and operates Robert Muenar Munkipal
Airport. The Clty has datermined that Mueller Airport cannot be The long term outlook for Austin remains very good. In constrast
expanded to meet the long-term projected airline and patw.ger to much of Texas, Austin's manufacturing sector will rise in
demand for aviation f acihties necessary to serve Austin witho it importance during the next 20 years, with most activity related to
significant cost and disruption of the communities surrounding computer technology and other high tech fields. Over the next
Mueller Airport. A voter referendum on November 3,1987 two decades, manutacturing's share of the Austir, job mix willnse
affirmed the City's decision to construct a hew airport at a site near from ubout 12.8 percent to 13.3 percent, a trend directly opposite
Manor, Texas, in September 1989, the City issued airport that of the state and most of its metropolitan areas. In addition,
revenue bonds in the amount of $30 million1o provide funds f or a Austin's rese arch and development rector is expected to increas e
mas;er plan and land acquisition, signifcantly overthe next sevaralyears, at an estimated 6 percent

annual' . Austin's relative advantage is in information based
On January 29,1990, the U.S. Secretary of Defense announced technologies, and this should allow it to outperform other cities
that Bergstrom Air Force Base was included on a list of bases to and other areas of the country.
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Lifein Austin industry and Buelness

Austin is a unique city known for its bouty, its dynamic style, and Austin's economy is diversified, whh govemment being the stabl-
Its diverse community. Located in the Texas Hill Country, the lizing force Govemment employs the largest percentsgo of
Aus'in area is blessed with panoramic views, an abundance of Austln area workers (28.3%), closely followed by the service
rivers and lakes, and a climate that is conducive to outdoor s ector (26.1 %), wholes ale and retall trade (20.1 %), and mai .uf ac-
a:tivity. turing (t 2.8%).

Austin Weather
Ermioyment in Austin's manufacturing sector has increased

Average temporature 68.3 significantly over the last decade as a percentage of total ermloy-
Temperature range winter 42 62 ment. According to the Texas Comptroller of Public Accounts,
- Temperature range . summer 73 94 manufacturing employment in Austin increased more than 16
Days below freezing per year 24 perce ,m 1988 to 1990. The State Comptroller estimatet that
Days of sunshine per year 300 approxi.ately 3,200 jobs will be added to the manufawaring

sector between 1990 and 1993. Of the City's 700 manuf acturers,
Austin's Parks and Recreation Department is acknowledged as 200 are high-tech, employing some 30,000 people, or 65 percent
one of the finestinthe country. The city has avariety of parks and of the manufacturing work force.
natural recreation areas, including 10 natural preserves, 20
greenbelts,64 neighborhood parks,14 recreation centers,4 golf Austin is recognized as the conter for high technology in the
courses,106 tennis courts, and 32 swimming pools, including Southwest, a fact consistent with the City's commitment to pre-
renowned Barton Springs, where as many as 400,000 people a serving the striking beauty of its abundant natural resources.
year enjoy the constant 68 degroo springfed water. Austin is Duilding an industrial base in high technology has meant a more
home to a nurrber of outdoor events and f estivals, including the diversified economy and a renewed sonst of anticipation for
Legends of Golf Toumament, the Capital 10,000 Race, and the positive growth as Austin emerges as a leader in the global
Austin Aqua Fest. economy of the future. Among the ma}or high tech cor@ antes in

Austin are IBM, Texas instruments, Motorola, Advanced Micro
Austin is noted f or its exceptional quality of hfe, wkh educational Devices, Abbott Labs,3M, and Lockheed Miss!'es and Space.
and cultural amenities comparable to those found in much larger
cities. As the state capital and the site of the University of Texas, Over the last several years, a number of high tech firms have
Austin has a highly educated population and has the highest per- locat6d or expanded operations in Austin, among the most recent
capita book sales in the nation. Austin is famous for its highly being the customer service headquarters of Apple Cormuter,
active and diverse music acene, with dozens of clubsf eaturing irve Inc., the American Airlines Reservation Center, and Tadpole
performances covering the full range of contemporary music - Technologies. Other nrms recently relocating or expanding
blues, country, jazz, rock, reggae, folk, and lntemational. Many include Applied Materiais of Santa Clara, Califomia, Vista chemi-
local, national, and intomational groups perform at Austin clubs cal, Ashland Oil Cormany, Eaton Corporation, Fisher Controls,
during the annual South +y Southwest Musk: Conference. The Cypress Semiconductor The Continuum Cormany, and Austin-
c;ty also boasts one of the nation's few listener supported, com- based Dell Cormuter Corporation and CormuAdd Corporation,
mercial-f ree, all classical music stations.

Austin's emergence as a high technology center is demonstrated
Austin is the home of the University of Texas, the Southwest's by the presence of two major research consortiums, Microelec-
largest university, with some 50,000 students. Eight of the tronics and Computer Technology Corporation (MCC) and SE-
university's Ph.D. programs are ranked in the top ten in the MATECH, UC. MCC, a cooperative venture of some 20 ma}or
country, and its 2,398 faculty members include Nobel Prlze U.S, eormuter companies, chose Austin as its home in 1983 after
laureates and Pulttier Prize winners. The university possesses considering bids from 66 cities. SEWTECH, which was formed
the sixth largest academic ilbrary system ln the United States, and as a vehicle f or doveloping improved semicondector manuf actur-
it has been cited as one of the 32 great librarles of the world. Ing techniques to better compete with Japan, has an annual
Tuhlon is the most aflordable of all top ranked universities: an budget of $MO million and has created about 700 new research
article in the October 29,1990 edition of Business Week maga- and developmentjobs in Austin.
zine called the Univershy of Texas' MBA program the "best
bargain" in its survey of the top 20 MBA programs in the country. There are a nunter of reasons why Austin continues to attract
in additionto the University of Texas,the Austin area has six other new business. Austin la a beautiful city with a moderate climate
institutions of higher teaming, with a tr.1x of public and private ar.d a variety of Indoor and outdoor activities in which to partici-
colleges and unluersities. pate, it has a good school system, a well educ ated wcrk f orce, and

excellent municipal servicss. However, perhaps the main reason
Qat Austin attracts both Industry and workers is its cost of living.
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COST OF LWING FOR SELECTED CITES The annual operating budget, or financial plan, b proposed by the
Cky Manager and enacted by the cry CouncR after public r!iscus- ;

Citt Compentlahdex sion. Subsequent intradepartmental budget transfers must be i

approved by the Clry Manager. Interdepartmental transfers and

^"[d any increase or decrease in total appropriations must be r,p-
proved by the City CouncR. Management eontro1 f or the operatingPhoenix, AZ 101.6

Denver, CO 101.9 budget la mainta}ned at the departmentallevel. During 1991, no |

Orlant, FL 103.6 department exceeded Rs legaffy authorized appropriations.
IDallas, TX t 05.t

Portland, OR 110.4 General Fund
Seat 6e WA 112.7
San Diego, CA 131.4 The cry's General Fund is used to account for expenditures of

' San Jose, CA 135.6 traditional govemmental service 3 f.s wel as all financial resources
""" "'

Souros: AmadoanChamberof Commerce Assearchers S urces of revenue for this fund are widely diversified including
Associaton Cost of Uving index. 2nd Quarter 1991, a

property tax, sales tax. trinsters f rom Citpowned utility systoms,survey measuring relative price levels for consumer goods
and other sources as shown below.and services,

Austin's cost of IMng compares especlaDy well when f actoanng in _

the cost of housing or the cost of office space. Austin's housing
index is a fuH nine po!nts below the housing index cf the next-

OENERAL FUND SOURCES 1991lowest city shown above, Phoenix, and is a whopping 140 points
below the highest index, that of San Jose, Calif omla. There has _ _ _ ,

been an abundance of office space in Austin for severalyears 15 other O sei.. II Property
now, since the boomyears of the early and middle 1980s, and this nne.eng Twee ' Tanes
has had a strong moderating effect on the price of office space.

Accounting System and Budgetary Control 12 other DInterest D rrenchie.
Tamas and other Fees

The Financial Services Department is responsble for providing aR -

City financial services including financial accounting and report-
Ing, payroll and accounts payable disbursement functions, cash 12 charsee F3 nn e. Isl then ....

tnd investment management, debt rnanagement, budge'ing, for Foutures inspectione
8"** *fpurchasing, contract administration, utilky customer services, O *d*

and special financial and policy analyses for cry management.
The Director of Financial Services, appointed by the City Man-
ager, supervisos the department's operations.

The Chy employs a computerized financial accounting rystem f
which includes a system of Intemal accounting controls. Such 2.99%3.2s%
controls have been designed and are contlnut.!!y being re evalu- 3.61 %
ated to provide reasonable, but not absolute, assurance regard- 3 ,,g
ing: 1)the safeguarding of assets against loss from unauthorized

'

use or disposition, and 2) the reliabilty of financial records for 5.66v. "
preparing financial statements and maintalning accountability for
assets. 1,14 %

The corrept of reasonable assurance recognizes that the cost of
a control shwld not exceed the benefits likely to be derhred, and

; the euluation of costs and benefits requires estimates and
| Judgrnentsbymanagement. Allintemalcontrolevaluationsoccur

within this framework and are believed to adequately safeguard
|
- assets and provide reasonable assurance of proper recording of

financial transactions. /

Accounting records for govemmental fund types are maintained - - 49%
cn a modified accrual basis, with revenues being recorded when
avaHable and measurable and expenditures being recordedwhen
services or goods are received and the liabilities are incurred.
Accounting records for proprietary fund types and slfrilar trust
funds are maintained on the accrual basis. _

v
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GENERAL FUND USES 1991
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_f 10.63 % ll Putac Heath

'

P.1 Pubhc Safety
{,

17.26 %

(Dollars in millions)

For the year ended September 30,1991, actual revenues on a
18

($,*,*,",)
*1budget basis were $2.3 million more than amended budget, pri. , g

marily due to increasod sales tax tevenues and toincreased bank
SOURCES OF FUNDSfranchise fees, Actual expenditures on a budget basis were $4.1

rnillion lower than amended budget, with significant savings h'*[ tax
} }"

6
achieved by the Municipal Court, the Fire Department, and the Omertaxes 2,48 1.57 .91 58

Pubfc Works Department. Overall, the General Fund stsyed Franchise lees 8 64 7.76 .88 11

within the amended budget and achieved an undesignated fund Firwe, toileitures, and penatus 7.14 8.12 (98) (12)
Ucenses, poets aWectmo e 49 6.00 .49 8

balance in excess of 3% of *j oxpenditures, Charges for servkes, goods 7.63 11.94 (4.31) (36)
Interest and other 12.31 1122 1.09 10

Transfer and other sources 65.62 67.55 (1.93) (3)
Total 217.33 220.40 (3 07) (1)

USES OF FUNDS
Administration . 6.34 6.15 .19 3
Suppontvo servkoe 11.39 10.35 1.04 10
Urban growth management 7.95 8.29 (.34 ) (4)
Fiscairnanagement 722 7.42 (.20) (3)
Pubho safety 94.90 88.48 6 42 7

,

) Pubhc services and utilibes 12.56 14.69 (2.13) (14)
Public health 38.96 36.75 2 21 G

PutJic recreation and culture 23.99 - 22.49 1.50 7
Sodalsenrices management 542 4.97 .45 9

17.18 (1.35) (55)
Nondepartmentalexpenditures 1.18 2.60 (1.42)

(8)Operating transfers out 15.83

Total 225.74 219,37 6.37 3

increase (decrease)in fund balance (8.41) 1.03 (9.44)(917)

Total fund balance, beginning of year 31.82 33.25 (1.43) (4)
Residualequity transters (29) (2.46) 2.17 86

| Total fund balenos, and of year 23.12 31 82 (8.70) (27)
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Special Revenue F;nde
jto1 1990

The Specla! Revenue Funds inclutta the Federaf Grants Funds, Net Bonded Debt $379,909.732 381,406,6B6
State Grants Funds, other Special Revenus Grants Funds, Other Ratio of Debt to Assessed Value 2.21 2.15
Special Revenue Fund @c Austin Convention and Visitors' Bu- Debt Per Capita $814.33 846.01
r:au Fund, and the Hotel Motel Occupancy Tax fund. Cotloo- Assessed Valuation (000's) $17,189,792 17,764,618
tively, these funds expended $V 680,929 during 1001, Debt Service Tax Rate Per

"

The financial statements for the grants funds within the Speclat
Revenue Funds are prepared in conformance with the National
Counci on Governmental Accounting (NCGA) Statement 2 Grant, The City's outstanding general obligation debt is rated A1 by
Entitlement and Shared Revenus Accounting and Reporting by Moody's and AA by Standard & Poor's and Fttch.
State andLocalGovemments. Statement 2 prewt>es the appil-
cation of generally accepted accounting prir.chles for granta, on- Capital Projects Funde
titlements, and shared revenues received by the cry. ,

The City maintains Capital Projects Funds to account for general
Total amounts expended by the Special Revenue Funds during government capitallrmrovements which are funded primarity by
1991 wore; general obligation bond proc eeds. When projects are cormleted,

they are recorded as additions in the General Fixed Asset
Federal Grants $ 9,053,882 Account Group. Capital projects for proprietary funds that use
State Grants _ 1,368,382 general obligation bonds as a funding source (primarily Hospital
Other Special Revenue Grants 71,188 and Airport) are accounted for within the Enterprise or Intemal
Other Special Revenue Funds 10,189.477 Service Funds rather than within the Capital Projects Funds.

Totat $20,680S29 During 1991, a total of $22,671.132 was expended in the Capital
Projects Funds, p.imarity for street and drainage irmrovements,

The grant programs have an Ir@ortant impact on the Austin com- flood prevention, parks improvements and fire facilities. At
munity by allowing the Citv to operate community centers, provide September 30,1991, tetal fund balance was $75,b89,945 con-
services to the elderly, provide health services to women and sisting of a reserve for encumbrances of $7,558,867 and an un-
children, and provide assistance in construction of airport im- reserved balance of $68,031.078.
provements,

Utilities
in 1991, the Hotel Motel Occupancy Tax fund transferred
$6,304,654 to the Convention Center CIP Fund for construction of The City owns and operates its electric, waterworks and sower
the Conventk,n Center, $1,911.102 to the Convention Center systems and lasues tevenue bonds f or the majority of its capital
Operating Fund for promotion of the tourism Industry, and expendtures for its electric, water, and wastewater facuities. Both
$1,274,068 to the Parks and Recreation Department Cultural Arts Moody's and Standard & Poor'a rate th6 City's ' outstanding prior
Fund for cultural arts programs. lien Combined Utility Systems Revenue Bonds and subordinate

lienbonds A. Fitch ratesthem A+, An Aratingisconsideredgood
GeneralObligation Debt Adminletration for a utility system, since few utilities get as high as an AA rating.

The City maintains a separate fund, the Debt Service Fund, to At September 30,1991, authorized but unissued revenue bonds
cdminister debt associated with its general obligation bonds A totalled $610,284,200 for electric projects, and $536,126,000 for
separate ad valorem tax is levied and collected to provide funds water works and sewer projects. Act!vity relating 1o revenue

.

to retire such debt. For 1991, this tax was $.2711 per $100 bonds is summarized in the following table (in thousands of
assessed valuation, dollars):

Subordi-
The fund balance designated for debt service at Si,ptember 30, nele prter uen

Uen Bondo Bonde Total1991, was $7,298,835 of 13.1% of total debt service require.
ments. At September 30,1991, the City had $387,208,567 in Balance payable, not
general obligation bonds outstanding. Authorized but unissued of decount-
general obligation bonds at September 30, 1991 totalled September 30,1990 - $ 380,755 1,779,743 2,160,498

DebOneued netof$93,73n 000*
dscount' premium 4.440 189,034 193.474

*

Debt reDaid 3r refunded.
The ratio of net bonded debt to assessed valuaFon and the twtal duxunt (17,950) (7.922) (25.872)
cmount of bonded debt per capita for 1991 ari 1990 afJ shown MoryMn of bondd

below. The decrease in assessed valuationis a result ci the d500 ant tnd Promium 1,319 3.243 4,562

economic downturn experienced by the City (n rac% fem,. 15alance payable, not
of discount-
September 30,1991 8 388,564 1,964.098 2.332.662
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The Elwtric t.ight and Power Fund and the Waterworks and certain medit -tion costs. An appeat has been tded with the

Sewer System Fund transferred $52.221,979 and $10,832,597, Provider Rein ,,,4.mont Review Board of the Health Care Fl.

respectWe y,tothe General Fund. This includes transfers to cover nancing Administret'on to allow these costs as reirrbursable.
costs incurred by General Fund departments that provide support Repayment of the liabiltry is scheduled over a four year period.

services to the utilities.
Airport Fund

Electric System 3

The Airport Fund accounts for the operation of the Robert Mueller
'

Electric operating revenues Ior 1991 were $422,465,971, a de- Municipal Airport. The airport is currently self sustaining, provid-
crease of .35% from the prior year, Operating expenses before ing for operating expenses including depreciation, an amount
depreciation f or 1991 were $212,398,954, anincrease of 6Wyer equivalent to the airport's interest on debt, payment for support
the prior year. This was due primarpy to lnereased operating wx. services from other cry departments, and funding of capRal
penses associated wfth the Sauth Texas Project.

'

irrprovement projects. Operating revenues for the year ended
September 30,1991 were $15,393,098. After deducting operat-

Waterworks and Sewer System ing expenses of $9,716,749, the airport had operating income of
$5,676,349 and netincome of $7,219,676.

The City owns and operates three water treatment plants with an
average daily consurrption of 89 million gallons per day (mgd), Pension Fund
and four wastewater treatment plants with an average dah
volume of 68 mgd. The City also owns and operates Rs own The Cny has three conu,butory defined benef n retirement plans.
distribution and collection systems. Two of the plans, the City of Austin Employees' Retirement and

Pension Fund and the City of Austin Police Officers' Retirement
Total Waterworks and Sewer System operating revenues for and Pension Fund, were established by ordinance and until
1991 were $ t 49,350,407, a decrease of 7.4% over the prioryear. August 26,1991, were subject to amendmwnt by the C .1y Council.
Operating expenses before deprociation for 1991 were Since August 26,1991 and pursuant to State legislation,the lunds
$59,062,598, an increase of 7.7% over the prior year, have been administered by thek respectko eleven member

boards. The third plan, the Fire Fighters' Relief and Retirement
The City. has certain contractual commitments with several Fund of Austin, Texas was established by State statute. Together
Municipal Utility Districts (MUDS) for the construction of crain the three plans cover substan'lally all full time employees,
additions,irTprovements, and extensions of the Chy's water and
wastewater delivery systems. These MUDS are authorized to During the year ended September 30,1991, the Cny contributed
issue contract revenue bonds to finance the construction of such 7%,12% and 14.05% of salaries to each of these funds, respec-
improvements. The City will become the owner of these iriprove. thely. Total contributions by the City to these funds were
ments and will make debt service payments on the MUD's bonds. $19,348,000 for 1991. Tofal assets in excess of the pension
This arrangernent will enable the City to expand ks system in a benefit obligation at December 31,19W (latest available date) for
manner that prevents the proliferation of stand-alone utilities, the Employees' Fund was $47,471,000. The unfunded pension
which would citimately need to be integrated into a regional benefit obligation at December 31,1990 (latest available date) for
system upon annexation. Under these contracts, the MUDS had the Police Officers' Fund and the Fire Fighters' Fund was
issued and outstanding $130,495,000 City of Austin, Texas Con- $6,584,000 and $27,764,000, respectNely.
tract Revenue Bonds as of September 30,1991.

The City's pension plans are qualified under IRS regulations
Hospitel Fund allowing pre-tax status for employee contributions to the plans.

The City owns and operates Brackenridge Hospital, which pro- Cash Management
" ides a full range of healthcare services. The hospital ser/es as
4he major 24 hour trauma conter in a ten <ounty area, ope' atos a Cash bahnces of all City funds (except for all debt service,
children's hospitalincluding pediatrics and intensNe caro serv. revenue bond retirement reserve, and pension trust funds) are
ices, and serves as a teaching hospital through an asseclation pooled and invested in consideration of four factors: term, liquid-
with the Central Texas Medical Foundation. hy, market exposure, and rate of retum. These investments are

made in accordance with the Texas City Depository Act and the
in 1991, hospital net patient revenue' increased $15.7 miljon over Public Funds investment Act of 1987, and are restricted primadly
1990 due primarily to the 10% rate increase implementod in July to obligations of the United States,the State of Texas,the County,
1990 and effectNo throughout fiscalyear 1991. The 1991 patient the City, certificates of deposit issuedby Texas state and national
admissions were 1.0% Iower than the 1990 level af ter raoving the banks, and fully collateralized direct repurchase agreements
physical rehabilitation unit to the Rehabilitation Hospital of Austin meeting the requirements of the above-mentioned statutes.
in April 1990. Hospitaloperating expenses increased $9.5 million
or 10% over 1990. The hospital recorded net incorm for the year
of $9,629.090. During 1991, the City's cash resources were primarily invested in

repurchase agreements, certificates of deposit, and U.S. Treas-
During 1990, the hospital recorded a liability for the repayment of ury and Agency issues. The average yloid on pooled investments
$5.3 million to the Medicare program for the disallowance of during the year was 7.88%

,
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The preparation of this report an a timely basis could not have
been accormlished without the dedicated services of a highly
qualified staff. The City of Austin has such a staff in the Control-

. Ws Office of the Financial Services Departrnent. We would like
,

to express our appreciation to at the staff of the ControWe Offico
. who neoleted and contrbuted to the preparation of this report.

Other departments and offices of the City have also contrbuted
directY or indirectly io the preparation of this report. In particular,
the Budget Office of the Financial Services Department and the
intomal Audit Department have been instrumental h Snsuring that
good financial rnanagement practicos are maintained, and their

. cooperation and continued ansletance is appreciated. We also
acknowledge the offorts of the Purchasing Office of the Financial

' Services Department for their assistance in obtaining a quellfied ;

printer. We acknowledge the offorts of other City departments in !

following good financial management practicos and in providing
information and assistance during the preparation of this report.

We acknowledge the thorough, profeselonel, and timely manner
-in which the audit was conducted by our independent auditors, -i

KPMG Peat Marwick. -
,

Finally, we acknowledge the Mayor and Council Merrt>ers who
have consistently supported the City's goal of excellence in all
aspects of financial management. Thelt support is greatly appre-
clated.

L

'

~ Camille Cates Barnett, Ph.D.
. Cty Manager

.

- Betty Dunkerley, CPA
'

Directorof FinancialServices
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CITY OF AUSTIN, TEXAS
Organization Chart

Citizensof Austin

Mayor & Council ''''" ''''****''''''''''';-<
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MunicipalCourt City Clerk Internal Audit Boards & Commissions
_

City Manager

Law

Public Information

Assistant City Manager Assistant City Manager Assistant City Manager

Austin Convention ' ~*st Brackenridge Hospital Emergency Medical Services
Aviation Electric Fire
Environmenta.!. . i FinancialServices Library -.
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INDEPENDENT AUDITORS' REPORT
u

u

~

h

| The Honorable Mayor and
( Members of the City Council,

} } City of Austin, Texas:

'
,

;

"

We have audited the general purpose financialstatements of the City of Austin,lexas (* City") as of and for the year ended September
30,1991, as listed in the accompanying table of contents under ' General Purpose Financial Statements", These general purpose
financial statements are the responsbility of the City's management, Our responsibility is to express an opinion on these general
purposa financial statements based on our audit -

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement.

; An audit includes examirpg, on a test basis, evidence supporting the amounts nd disclosures in the general purpose financial
atatements. An audit alsoincludes asse= sing the accounting principles used and significant estimates made by management, as well

,
_ : ts evaluating the overall financial statement presentation, . We believe that our audit provides a reasonable basis for our opinion,

~

' Brackenridge Hospital over a number of years, culminating in 1986, borrowed funds from the City's investment pool to meet its
. opcrating cash needs. ' As of September 30,1991, the Hospital Enterprise Fund balance sheet includes a liability for Brackenridge
- Hospital to repay $25,598,622 to the City's investment pool. Management and the City Council established a plan in fiscal year 1989
for the General Fund to provide operating transfais to the Hospital Enterprise Fund equaling the amount borrowed by Brackenridge1

- Hospital. Since rnanagement and the City Council have determined that the General Fund will be responsible for operating transfers
' to fund the amout owed by Brackenridge Hcspital to the City's investment pool and Brackenridge Hospital will be responsible for the
r: payment to in, aeneral Fund of the transfer, generally accepted accounting principles require that an interfund receivable from
Brackenridge Hospital be established in the General Fund and that fund balance be reserved to reflect the long-term nature of the

L interfund receivable. The accompanying financial statements of the General Fund do not include such an interfund receivable or -
r:servation of fund balance. If the. foregoing matters were reflected in the General Fund financial statements in accordance with

.

( generally accepted accounting principles, pooled cash and investments would be reduced by $25,598,622 and interf und receivables
':fould be increased by a corresponding amount. Additionally, unreserved fund balance would be reduced by $25,598,622 and.

r: served fund balance would be increased by a corresponding amount.

In our opinion, except for the off acts of incorrectly classifying an Interfund receivable as pooled cash and investments and not reserving .-
.

'

- fund balance in the General Fund as describedin the proceding paragraph, the generalpurpose financialstatements referre6c above -
f present fairty, in all material respects, the financial position of the City of Austin, Texas at September 30,1991, and the results of its,

operations and the cash flows of its proprietary fund types and similar trust funds for the year then ended in conformity with generally
i accepted accounting principles.

' '

~

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The
-

; combining, in_dividual fund and individua! account groep tinancial statements and schedules, and schedules of bonds authorized and -
unissued, identified as Exhibits B-1 through M-2 under " Supplemental information' in the accompanying table of contents are

: presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the City of -
Austin, Texas. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial :

Tstatements and, in our opinion, except f or the effects of incorrectly classifying an interfund receivable as pooled cash and investments -
: sad not reserving f und balance in the General Fund, is fairly stated in all material respects in relation to the general purpose financial''

statements taken as a whole. The schedules as listed under ' Statistical Section* in the accompanying table of contents were not
tudited by us, and, accordingly, we express no opinion on them.

.

. .

h fY Qthe/su.HY
iJinuary 24 1992,
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' ALL FUND TYPE 3 AND ACCOUNT GROUPS CITY OF AUSTIN, TEXAS
COMBINED BALANCE SHEET Exhibit A-1 '.

September 30,1991
. .

,

With comparative totals for September 30,1990 '

Fiduciary Totals
Govemenental Fund Typse Proprietary Fted Types Fund Typee Account Groupe C' _ --. Osed -

Special Debt . Capsat
General Foovenue ~ Service Projects Enterpflee .

kwamal Trust and General Fixed General Long -
Service Apncy Assets Term Datit 1991- 1989

I
ASSETS AND OTHER DEBITS
Current assets:
Cash . $ 72.813 . 1.686 - ' 36.375 8.600 22.504A51 - -. 22.624.325 6AttJ9ePooledinvestrnents and cash 22.824.600 : 30.089.385 - 57.972203 34.9m/n 2.234A70 : 19.295.576 -- - 167218A56 175A88.589 -hvostments. at cost . 7,684.333 7271A57 - 3.067J50 - 497.210A96 - - 515 234.238 47s'vuemmaWorkhgcaptaladvances - - - - - 4J89.156 . - - - - 4.789.156 - 3.342.155Cash and investments heks by trustee - 62A64 1.336.000 '. . - - 40.838.552 - - 42237.016 43.547.3e4 'Receivables, not of a50wances.

Prwerty taxes 1.348A73 - .1.161.778 .

- - - - - - 2.510.251 - 2A57A3BAccounts and other taxes semivebee 6.081A53 . 30.774 20.484.061 93.350.577 233.589 24.231- - - 120.210.885 138214Ae9Recohrables from other govemments . 2.637.863 - ;- .- 2.288A39 - - - - 4.925.902 3.157At7Duefrometherfunds - 383.864 - - - - - 1.108A00 - - 1.471AS4 ' tSRAs7Inventories,at cost . 1J35A00 . : -- - 49.385J90 864.578 - - - St 985J85 44 rrJa sensPrepold Rome end other assets - 3.508.864 34.383 - 2A28.572 7.771.297-
13.831.008 | 13.311A75- -

Deferred costs . - - - 2.110.374 -
. - - 2.110 274 7.558.172

Total cunent assets 32.480.076 - 45.326A45 8.500.258 78A56.264 192J85.845 3/D8215 588J53.0tB - - 949 229.126 912,18U55 -

Restricted assets:
Cash -

'

-* Pcohd investments and cash
- - - 74.365 - - - - 74.365 ~ 2.2|ir1Aes

*
- ' - - - 238.779.376 2.003.892 - - - 238J83.268 282.828.5811rivesttrerus, et cost - - - - 323.357.343 - - - - 323.357.343 - 3e4A20J87Accrued hierest on hvWestments - - - - 7.408.180 - - - - 7A08.180 8.81 SAFECash andhvestments heldbytrustee - - - - 6.452.,038 - - - - 6A52.038 3.561 JetInvestments held by tuelee - - - - 6.888.578 - - - - 8.84 578- -

Recalvables from other govemments - - - - 1.239.397 ' - - - - 1 239.357 -
Other receivables - - - - 17.934.801 - - - - 17.934.801 32A44.151

Total restricsed assets - - - - 800,13L858 2.0!DA92 - - - 602.137J50 054 denama

P tgierty, peart and equipment, as cost, not et
acx:umulated depreciation of $744.555.157
h 1991 and 565t.821.886 h 1900 - - - - 2.977A70J47 5.182.895 15A13 315J71.098 - 3298.440JS3 3.219.53L388

* '

Other receArables - - - - 1A12.317 - - - - 1At2317 1st2A17hvestmentin munic5aluphyt$strk2s - - - - 78.643.491 - - - - 78.643A91 142.112AS7hvestmert h hiemal serytco fundo, at cost - - - - - - - - - - 12t2 AssUnamnsttred bee on refuneig .
- - - - 32A04Aeo - - - - 32A04.880 9AWBA27Deferred costs, including bond haue cost not d

emortization - - -

Other debtst
- 134.842.459 - - - - 134.842.459 110 rre? an's

Amount ovatablein Dett Service Fund - - - - - - - - 7298.835 7.298A35 8A89,923
Amount to be provided for m- _ :abeencee - - - - - - - - 31A78A31 31A78.831 31AetA83Amount lo be prowl 63d lor ecausd clekrm - - - - - - - - - . 2.801A78 2.801A78 4AW7AB4Amount to be pro &titor redroment of general

lorglerm deDt '

- -- - - - -

Amount to be provide * for captallease '
- - 379.909.732 379.909J32. 381Ama ema

obagatons
-

- - - - - - - - 529.077 529.0r7 3.9eL4et
Tutelaoests $ 32A89.076 45.326.445 8.500.258 78.456.264 4.017J73.807 10.524A22 58eJ6AA16 315.771.098 422A17J53 5.520.028,139 5A80.98SJe9

The accornpenying notes are an hiegralpad of the Snencial statements. I

k - . ,
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' ALL FUND TYPES AND ACCOUNT GROUPS
~ i CITY OF AUSTIN, TEXAS

CORMNNED BALANCE SHEET 0
' ' Enhhlt A-1a<

>

7- --- S . . , .
.c ,, ,

wah comparathe totals for September 30,1990 :

1. FMusiory -; Tennes
~ . - . = . ,

Ossemanental Femud Typee ' Preystetery Femd Types - | Fund Typeo | . Acomerit Groesse teInsmorandsen Osey) '

Speelof ' Dadst capital . ... . Iseenial ~ . Trust erni.I Osnaraf Fhead Omneraltamag .
General Rosenese Servios pregoces J Enterp ies - Sereene Agency Amnese Tesne Delst - test tees

LIABE !TES, EOUITY AfsD OTER CREDITS
c

. , . _ .i , i

Accoungs peyeNo . 5 2.880.3e0 '831A87 : - ~ ' 2.273.072 23.303.175 J 945A70 1,838.113 ': - - 31382ATT. 35A00A08 ,-

.-- ;-: : 12.e79Aas : 973,s34 o: -

- 2RJ41A71. ' 3sA58.585Ansanced pooled invenemente and cash -. 2.906.384 ' - 164.028 - ' 25A19.733 : ' 51Je6 ' -- -
-

1eA4tme - . ises7Je4 ~Acorued paysee and conviensand esencoe 5.1 esses - - . r . .-

Spes,se0- ' 7ASSAe8 - '1caessespayatiin ~ -- -- --
,

. ;- - 9,4eo,geo .--
-

3.tes.ses : 3J31J04-- . - -- ~. 3. tee.s26 - - - .Consensdson comende paysele c;
. " ' ' - . - .- - ' 2.610.000 - - - ,-- - ' 2A10.000 4 Ass.ceoW ushytSeertetantracts payeNo

_

*'

. 610.673 - - 410A73 1.170Ae2 JDas to other govemrnense
' - . -- 353AS4 - 1.118.000 - '-- - - 1A71Ae4 154As7

- - - ' - - - -
, .

-

Des to other funde 1:

4J42.859 - - - - 4.342.850 . 4 7apassGeessel%bendeparaNo - ' - -
.

17s.000 - - -- - 17s000. - 171.a22 -wesera _ _ : diseries tionde payeNe '- - -- :- -

. Peacpreponythencecontrodual
- - .-- , 175.000 - - - - ,. 175.000 -'camgosonopayens

Cephalinese ceegallone ' - - - -f .' 2J84A19 - 1.345.370 - - ' ~ 3.70eJee . 5A09Ae5 -
cener wes== 1.2e6.635 24.140.640 847.550 429219 8.109Ae6 - 42.521A41 - - 77J35Ae9 . 74Ae57191e

142.3es.934 191As1A15' Tegeleurreedmutieuse 9.365.361 - 27A78.500 ' 1J01A23 2 Ass.319 - 83A67.304 1A19J04 55.848.323 - -;

PayeNo tm rookeded ese .
. . . . ,

- - '. ,Caen ewdren - - - - - - - : 91.104
Accounts payecie .

- - - - 9.578.824 - - - - 9.578A24 7A32A71
N Aerenced pooled hvestmente and cash - - - - 1.se0Js7 - - - - 1,se0Js7 - 17eA73

Clainse payuNe - - - - - ,- - - ~. 3.130.130
Actruedinterest payable .

- ' - . - - - 74.862308 - - - - 74A82.506 '75365.415
Revenue bonds payeNo allhin one year . -' - - - 29.005A00 - - - - 29.005A00 22.eGOA00.

Tem and sevenue bando payeels wemin one year - -- - - - .
- 170,000-- > - - - 170,000

.

c-

Revenue noese payable usin one year .
'

---- - - - - - - - 13J90.000
.

' 4e0 00 3 1.*BDA00 ,'
-

- - 480.000Cer8'hr=haa of a8''P'saast due nehh one year ' i- - - -

n.pamea and alher bsNames 1 - - - 29237.381 - - - - 29237J01 14.566.148 '

.-- - - :- 144.974.500 - - - - , 144A74.500 143 #41.350 ;' Tesel n=Neena payable from feStr1C$ed seeste

Wterm etegallons, net of cursent postion
Acaued corrpensesed ebeences - - - - spe7J74 244.573 - - 31.are.est 40.a20.57s 3sJe3125
Accnsed sablef for cfalme payable -- - - - - - - - 2A01A78 2A01A78 S.150.395 *

~~ - - - 5,906.055 - - - - 5.906J055 - 6,512)D10 1Conseud6on antrarts payeNo ,
.

Test and povenue tMwedo payable. net et <tecount .

,

el $79.908 - - - - 4J50,092 - - - ' - - 4JSO,092 . -

Municipal utmey <9 strict coveracto payable .

- - - ' - 127Ae5A00 ' - - - - 127.885.000 tetAenA01,

Generus et2gelion bonde psystle. net ot <2ecould i
- - - - 4a26a.011 - - - 307.20sA67 435A76.57e 436A00.145es $367A50 m 1991 and sase.ses in 1990.

Hevenue bonde payaNo, met of (Secount$remium 7

of $76.222J34 h 1991 and $60A99J67 ~
'--- - - 2.400,807J61 ' - - - - 2A00A07J61 2235.190/32.in 1990. . .

-

- - - - 1256.000 1A32.000 i' Water inprovement(Seirid bonds - - -~ -- - 1.256.000
Putec property finance controdual etingsrons - ' - : -- - 2.825.000 - - ' ~ - - - 2Js25A00 - -

,

Carteicesenof obEgadion - - -- - 4.310.000 - - - - 4J10.000 - 4 770.000
ploseepayeNe . ,

- ' - - - - - - - - - 130.500.000
,

- - . - - 34As1J37 -
.

- 529.077 34.se0.a14 40.064.30s
'

Capnationesabagestons paretse
Deserred crecmo .

.
- - - -- 87Jeo.807 - ; - - s7Je0A07- s7Ae3137

inveelmont by enterprise funds - - - - ~- - - - - - . 1 212.888

Total Embattles - S 9.365351 27478.500 ' 1J01A23 2A66.319 ' 2.955.319.641. 2J064277 55.648.323 - ' 422A17J53' 3.476.561.597 '' 3.518.813.184

(cenenued)
The accorrpenying notes are en Meegros part d the unendel sennements. ,

m _... ._ -
_ %,_ _#, ,- ,, , . y n . c., _. , _ _ , 1 , _ . , . , . _ , , , , , , .



ALL FUNDTYPES AND ACCOUNT GROUPS
CITY OF AUSTIN, TEXAS

Exhibit A-1
r . COMBINED BALANCE SHEET

(Continued)*
' Soptember30,1991

With comparative totals for September 30,1990
.

F1dtztary .Totale
Govemmental Fund Typee Proprietary Fmd Typee Fund Typoo Accout Groupe (meanorendune OnPy)

.
Special Debt Capital intomai Trust and Generaf Fixed Genersi Long-

General Revenue Service Protecto Enterprise service Agency Aeoete Term Dets 1991 1990

l

LISB!LITIES, EQUITY ANDDTHER CREDITS,
-

1Continued .

Egdy and other credts I

Contributlone from trunidpanty S - - - - 28.894264 5.974J52 - - - 34.669.D*8 28A58.250
64 039.294 64.336.354

Contributlens trorn State and Federal govemments - - - - 82.990.982 1.057.312 - - -

a.,ontritadlens h aki of Me, - - - - 258 821A58 - - -
- 25n 831.458 200.561A91

h Amerit h generalftred assets - - - - - - - 315371.096 - 315J71.096 305257.139

Retainedeamingr
Reserved for capeaared Interest payrnard - - - - - - - - - - 2.188.824

Reserved for reverius bond recrement - - - - 178.486.533 - - - - 178.488.533 174A3D.800

Reserved for operatione - - - - 1.648A59 - - - - 1.648.450 1.331.258

Reserved for regutwory nxpkements - - - - 500.000 - - - - 500A03 -

Unreserved - - - - 531.312.270 1 A28.481 - - - 532J40J51 ScrA46.027

Ftaxibelances.
Reserved for encurtrances 2.848203 - - 7.558.867 - - - - - 10A05A70 11.381.311

- - - - - - - - 1J35.409 929.024
Reserved oor hveniortes and prepaid tems 1J35.409

~* - - - - - - - - 82,464 1.112A34
Reservedlercepenf acgJistion 82A64
Reserved for rionexperwhble Intst - - - - - - 26.374 - - 28.374 26.374

Rossaved for redrer9ent systems - - - - - - 524A20.971 - - 524.820.971 467.2 8,105

Unreservect -

U Desagnated for emergency reserve 10.148AM - - - - - - -
, 10.148A30 10 473.068

Desagnated for apy reserve 1,649.623 - - - - - - - - 1A49.823 2.C29.664

Denkpated for budget fund recphements - -
'

- - - - - - - 1A40A27-

Desegruned for future use - 17.647,945 - - - - - - - 17.647.945 25.387.907
- - - - - - 7.298.835 8489323

Designated for detn service - - 7.298.835
DesWserpurposesof trust - - - - - - syrs.148 - - a.273.148 toco7Arr

Undes8peted 6.681.586 - - 68.031478 - - - - - 74J12.864 75.988A28

Total equity and other credite 23.123J15 17,647.945 7298.835 75.589,5MS 1.062.453.968 8.460.545 533,120.493 315J71A96 - 2.043A88.542 1.982.167.585

Test seenittee, egeny and omer credme . s 32A8o 07s 45.32s.445 8.s00258 78A56264 4Atr.773.807 10.524.8L 588J68.81s 3t5.771.098 422A17J53 5.520.028,13e 5A80.980J4e

The w w.-3.r, notes are an biograf part of the financial statemerts.
.
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ALL GOVERNMENTAL FUND TYPES AND EXFENDABLE TRUST FUNDS CITY OF AUSTIN, TEXAS
COMBINED STATEMENT OF REVENUES, EXPENDJTURES . ExhibifA-2

- AND CHANGES IN FpND BALANCES
Year ended September 30,,1991 -

, ,

V/ittrcomparative totals for year onded September 30,1990

Fiduciary Totals,

GovernmentalFund Types Fund Type (Memorandum only)

Special Det t Capital Expendable
General Revenue Service Projects Trust 1991 1990

REVENUES
Taxes $ 109.502.7G8 46.530.190 - - 156.032.958 156.141.487-

Francidse fees 8.639.848 - - - - 8,639,848 7.775.820
Fines, forfeitures and penalties 7,140.162 - - - - 7.140.162 8.119.675
(Joenses, permits andinspec6cns 6.406.418 - - - - 6.486.418 6.003.300
Charges for services, goods 7.626280 - - - - 7.626280 11.939.977,

Intergovemmentai revenues - 10.491.452 - 3.576.510 - 14.067.962 29.038.779
HoteFmotelockupancytax - 8.308.029 - - - 8.308.029 , 7,569.811 ,

Property owners' parbcipation and mntribubons - - - 755.373 - 755.373 143.456
Trust - - - ~ - - 27.686.642 27.606.642 26.093.889
Interestand other 12.305.878 2.673.685 2.129.546 6.530.098 - 23.639.207 22.388.452

Totalrevenues 151.701.354 - 21.473.166 48.659.736 10.861.981 27.686.642 260.382.879 275214.646

EXPENDITURES
Cdrrent, includpg capital ou5ay in the General Fund of $2.836.363

'- - 16.525.390 17.550.417Adrrwnistration 6.335.913 10.189.477 -

- - - - 11.394.800 10.354266Supportive services . 11,394.880
Urbangrowth management 7.948.749 - - - -g 7.948.749 8290282
Fiscalmanagement , 7.223267 - - - - 7223.267 7.421.498

3 *

94.898.960 - - - - 94.898 960 88.483.349Public safety
Public servicss and ubtities 12.559.047 - - - - 12.559.047 14.684.845
Publichealth 38.955.330 - - - - 38 955,330 36.747.269
Pubhc recrea6on andculture 23.992.294 - - - - 23.992294 22.486.031
Socialservices management 5.418.179 - - - - 5.J18.179 4.973.095
Norxlepartmental expencitures 1,178.400 - - - - 1.178.400 2.604.000
Spedalprojects - 10.491.452 - - - 10.491.452 9,851250*

Capitalounay for construe 5on - - - 22.671.132 - 22.671.132 48.571.404,

usot service: .

- , - 21.607.942 - - 21.607.942 20.070.733Principairetirement
.

-- - 30.f91.982 - - 30.491.982 34.133.760fnterest.commissionsandother '
Trust - - - - 33.953.749 33.953.749 29.851,696

Totalexpenditures' 209.905.019 20.680.929 52.099.924 22.671.132 33.953.749 339.310.753 356.073.895
4

Excess (deficiency) of reven,ues over expendtures (58.203.665) 792237 (3.440.188) (11.809,151) (6267.107) (78.927.874) (80.859249)

OTHER FINANCtNG SOURCES (USES) . ,,

increase in caprtal lease obligatons . 81.990 - - - - 81.990 -' .

Proceeds of refunding bonds - - - - - - - 113.846.880
"

Payment to escrow agent (113.846.880)
Proceeds from issuance of general obEgations bonds and certficates of cbigation

.
- - - - - -

- - - 19.340.000 - 19.340.000 20.995.000
Operating transfers in 65.543208 ,5.183.885 2.669.100 - 3.502.028 4.702.581 81.600.802 89.695.783
Operatng transfers out (15.835.001) (14,348.186) - (4.805282) (260.253) (35248.722) (30.731.970)
Contributtorgs from utilt:y - 4.102215 - - - 4.102215 4.027.599

,

Total other financing sources (uses) 49.790,197 (5.062.086) 2.669.100 18.036.746 4.442.328 69.876 285 83.986.412

Excess (defic' ) of revenues and other sources over expenditures and other uses (8.413.468) (4 269.849) (771.088)- 6.227.595 (1.824.779) (9.051.589) 3.127.163'
Fund balances at inning of year as restated 31.824.665 26.780.269 8.069.923 69.362.350 10.097,927 146.135.134 158.740.915
ResidJal equity transfers in (out) (287.482) (4.862.475) - - - (5.149.957) (15.732.944)

Fund balance atend of year - $ 23:123.715 17.647.945 7298.835 75.589.945 8 273.148 131.933.588 146.1'35.t34

The acrompanying notes are an integral part of the finandal statements. .

.

Y
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GENERAL FUND, SPECIAL REVENUE FUNDS AND DEDT SERVICE FUND CITY OF AUSTIN, TEXAS
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES Exhibit As3
BUDGET AND ACTUAL-BUDGETBASIS-
Year ended September 30,1991

. species nevenus Funde
Generet Fund Hotel-Motel Occupency Taz Fund Data Service Fund Totais (Memorandum Ordy).

Actual- vartance- Actual- vartence- Actue4 vertence- Adual- Vertence-
Budget Favoratde Budget Favoratde Budget Favorando Dudget Favoratdo
Bee 6e Bud 9et (untsveretne) Beees Budget (unfavorande) Baew sudget (unfevorstde) Beme Bud 9et (uneevorelde)

REVENUES' f

Toes $ 109.502.768 108.291.530 1 211.238
- 46,530,190 46,920.095 (389,905) 156,032,958 155211.625 821,333

*
FrancNse fees 8.639.848 8,415,600 224248 - - - - - - 8.639.848 8.415.600 224.248 i
Rnes.forfeituros and penat5es 7,140,162 7,979.000 (838,838) - - - - - -- 7.140,162 7,979.000 (838.838)
Licenses, permits andinspechons 6.486,418 6.031,868 454.550 - - - - - - 6.486.418 6,031.868 454.550 ;
Charges for services

_

7.626280 6.973,963 652,317 - - - - - - 7.626.280 6.973,963 652,317
8.300.029 7.831 243 476.786 - - - 8.308.029 7.831.243 476,786HoteFmotelca:upancy tax - - --

Interest and other - 8,086.034 7,481.390 604.644 131.968 45,000 86.968 2,129,546 2.133,117 (3.571 ) 10.347.548 9,659,507 688,041

Totairevenues 147.481,510 145.173.351 2.306.159 8.439.997 7.876.243 563.754 48.659.736 49.053212 (393,476 ) 204.581243 202.102,806 2.478,437

EXPENDITURES . -
*

Administration ' 6.304.689 6.540225 235.536 - - - - - - 6.304.689 6.540,225 235,535
,

Supportive serv 6ces 10,515.142 10,709.908 194.766 - - - ' - - * 10.515,142 10,709.906 194,7ti6
Urbangrowth management 7,907.158 8.225,333 318,180 - - - - - - 7.907,158 8.225.33S 318,180

7.288,364 7.548,072 2E9,708 - - - -- - , ' 7.288.364 7,548.072' 299.706Rscalmanagement ,

Pub 8csafvy
.

92.365.432 93.669,851 1.304.419 - - - - - - 92.365.432 93,669.851 1.304,419
Pubac services and utilises 12,141,725 12.976,792 835.067 - - * - - - - 12.141.725 12.976.792 835.067
Pubuchealth 39.197.900 39.973,079 775,179 - - - - - - 39.197.900 39.973.C79 775,179

' ,* PubEc reaeation and culture 23,428,957 23,470.375- 41.418 - - - - - - 23.428.957 23,470.375 41,418
Socialservices management 5.403,027 5,515,687 112.660 - - - - - - 5,403.027 5.515.687 112,660
Redemp6onofgeneralobliga5on

*
- - 25.840.000 25,840,000 - 25.840.000 25.840.000 , -

.

bonds - - - -

Intereston generalobEgatbon ,

bonds - - - - -- - 30.053.491, 31.175.188 1.121.697 30.05:1,491 31.175.188 1.121.697
Fees and commissions - - - - - - 2.311 7.500 5.189 2.311 7.50C # 5.189

Totalexpenditures 204.5A2,394 208.629.327 4.076.933 - - - 55,895.802 57.0@2,688 1.126.886 260.448,196 265.652,015 5.203.819

Excess (deficiency) of revenues .

6,385,092 8.439.997 7,876.243 563,754 (7,236.066) (7.969.476) 733,410 (55.866.953) (63,549.209) 7.682,256over expendtures (57.070.884) (63.455.976)
OTHER FINANCING SOURCES

' '
*

(USES) s,

Operating transfers in 69.763.052 70,051.714 (288.662) - - - 6,513.J02 6.513.102 - 76.276,!54 76,564,816 (288.682 ).

Operating transfers out (17.023.401) (17.079,287) 56,886 (9.489,8;4) (9.469,488) (20.336) - - - (26.513.225) (26.548.775) 35,550

Total other financing sources ,

(uses)~ 52.739.651 52,972,427 (232,776) ,(9 489.824) ''9.469.488 ) (20.336) 6 513.102 6,513,102 - 49,762,929 50.016.041 (253,112 )
,

' Excess (deficiency) of revenues" .

and other sources over < -
~

experxitures andother uses (4,331233) (10,483.549) 6,152.316 (1.049,827) (1,593.245) 543.418 (722.964) (1.456,374) 733,410 (6.104,024) (13,533.168) 7.429.144, ,

Fund balances at beginningof year 30.773.036 30.773.036 - 1,049.827 1.593245 (543.418) 8.069.923 8.069.923 , - 39.892,786 40,436.204 (543.418)
Residual equity transfers in(out) (287.482) (450,000). 162,68 - - - - - - (287.482) (450.000) 162,518

Fund balances at end of year $ 26,154.321. 19.839.487 6,314,834 - - .- 7.346.959 6.613.549 733.410 33.501.280 26.453.036 7.088.244'

.

The aw - vs,ir.g notes are an integral part of the Snandal statements. -
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ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS CITY OF AUSTIN, TEXAS -
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN Exhibit A-4
RETAINED EARNINGS / FUND BALANCES
Year ended September 30,1991
With comparative totals for year ended September 30,1990

Tot Js
Proprietary Fund Types Fkluelary Fund Type (Memorandum Only)

Internal Nonexpendable Pension
Enterprise Service Trust Truste 1991 1990

REVENUES
Uttity servims S 571,816.378 - - - 571,816.378 585.164,149
Hospitai pabent services. net 109.106.638 - - - 109.106.638 93.380.452User fees and rentals 41,615.863 - - - 41.615.863 34.608,504
BAhngs to departrnents - 26,460,602 - - 26.460.602 24.816,645
Penstoncontribubons - - - 34.640,130 34.640.130 32.293.290Other 2.344.463 - - - 2.344.463 1.520,461

Operatingrevenues 724.883.342 26.460.602 - 34.640.130 785.984.074 771,803.501
EXPENSES
Utilityopera$ons 271,461.552 - - - 271.461.552 255.122,157
Hospitaloperations 101.207,566 - - - 101.207.566 91,052,291
Otherenterpriseoperatlons 33.521.526 - - - 33.521.526 24,171.733
Internalservice operations - 30.553.585 - - 30.553.585 28.305.117Deprecabon 92,043.080 1.259.575 - - 93.302.655 91,430.782
Benefitpayments - - - 19.698.839 19.698.839 18.123.839Contributions refunded - - - 5.981.031 5.981,031 6.746.078

"
Totaloperahngexpenses 498,233.724 31.813.160 - 25.679.870 555.726.754 514 951.997
Operating income (loss) before nonoperating revenues (expenses)

and operating transfers 226.649.618 (5,352,558) - 8.560.200 230.257.320 256.851.504

NONOPERATING REVENUES (EXPENSES)
Interest and other revenues 52.385.899 183,511 - 48.462.606 101.032.016 104.955.573
Interest on revsnoe bonds and other debt (230,696.619) - - - (230.696.619) (236.356.953)Interest capitalized dunng construebon 1.435,101 - - - 1.435.101 773.069
Amortzation of assets ard deferred stems 597.471 - - - 597.471 (3.190,088)
Deferred nuctear !uei revenue (7.394.043) - - - (7,394.043) (572.5+3)Depreciation taken on contnbutions 10.688.938 - - - 10.688,938 10.714.680Other nonoperatingexpense (2.403.436) 592.169 - - (1.811,267) (6.078fA4)
Total nonoperating revenues (expenses) (175.386.689) 775.680 - 48.462,606 (126.148.403) (129.754.826)Costs b be recovered in future years 22.990.072 - - - 22.990.072 8.771.016
income (loss) before operating transfers 74.253.001 (4.576.878) - 57,422.866 127.098.989 135,867.694

Operabngtransfers:
Operabng transfers in 17.263.771 5,537.866 - - 22.801.637 13,618.110
Operahng transfers out (68.326.883) (826.834) - - (69.153.717) (72.554.256)
Inane (loss) before extraordinary loss 23.189.889 134.154 - 57.422,866 80.746.909 76.931.548Extraordnary loss on bond debt extnguishment (425.037) - - - (425.037) (1.309.597)
Net income (loss) 22.764.852 134.154 - 57.422.866 80.321.872 75.621,951
Add depreciation transferred b mntritmtons 881.628 - - - 881.628 784.083
Net increase (decrease) in retained eamingstund balance s 23.646.480 134.154 - 57.422.866 81.203.500 76.406.034
Retained eamsngstund balances at beginnsng of year 688.300.782 1,294.327 26.374 467.398.105 1.i57,019,588 1.081.527.090Residualequity transfers in (out) - - - - - (913.536)
Retained earnings / fund balances at and of year $ 711.947.262 1.428.481 26.374 524.820.971 1.238.223.008 1.157.019.588

The accompanying notes are an integral part of the financsal statements.
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TALL PROPRIETARY FUND TYPES AND NON-EXPENDABLE TRUST FUND
CITY OF AUSTIN, TEXAS

Exhibit A 5COMBINING STATEMENT OF CASH FLOWS
Year ended September 30,1991.-
.With comparative totals for year onded September 30,1990

Fiduciary Totale
Pioprietary Fund Types Fund Type (Memorandum Only)

Intemal Non-Expendable
Enterprise - Servlee Trust 1991 1990

CASH FLOWS FROM OPERATING ACTIVITIES:
753.073,315 717,805,829

Cash received from customers 8 726,581,000 26,492,235 -

(254.705,314) (217,266,289)Cash payments to suppliers for 1 pods and services (236,667,034) (18,038,280) -_
(154,901,058) (136,090.801)Cash payments to employees for services (144,590,268) (10,310,790) -

(7,639,976) (8,201,383)Otheroporatmgrevenues - 9,639,976) - -

335,826,967 - 356,247,356. Not cash provided (used) by operaung activities - $37,683,802 (1,856,835) -

. CASH FLOWS FROM NONCAPITAL
FINANCtNG ACTlVITIES:

22,801,637 13,618.110
. Operating transfors in 17,263,771 5,537,866 -

(69,153,717) 9 2,554,256)Operating transfors out (68,326,883) (826,834) -

(1,212,868)_(1,212,668) -
investment by Enterprise Funds --

- 27,065,

Contribution to municipality (1,115,620) 1,142,685 --

(1,466,703) (1,803,641)Interest paid on revenue notes and other debt (1,466,703) - -

(5,163,099) (3,616,792): Inctease in deforted assets (5,163,099) - -

(913,536)Resi&al equity tranoforin(out) - - - -

10,000 -

Loanfrom GeneralFund 10,000 - -

. Not cash provided (used) by noncepital
(54,167,4?5) (65.270.115). financing activities (58.798,534) 4,641,049 -

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

5.660,000 4,000,000Proceeds from the sale of general obligation bonda 5,660,000 - -

4,440,000 66,592,450' Proceeds from the sale of revenue bonde 4.440,000
'

3,000,000 434,879
- -

Lorgtermloan proceede 3,000,000 - -

(35 702,485) (45,561,302)Principalpaidonlong-termdebt . '(35,702,485) - -

754,552 865,140Proceeds from the sale of equipment - 134,155 620,397 -

952,689 1,607,652Accruedinterestreceived : 952,689 - -

(215,328,737) (210,194,622)interast paid on revenue bonds and other debt (215.328,737) - -

(147,353,803) (122,557,392)Acquisitionandconstructionof capitalassets - '(139,816,055) . 9,537,748)- -

11,037,732' 17,479,301Contributions (to) from municipality 6,044,432 4,993,300 -

1,784,015- 3,821,505. Contributions from State and Federal governments 1,784,015 - -

6,20G,859 _ __5,136,828Contributions in aid of construction 6,209,659 - -

- Bondissuance costs _ F3.534)
'

93,634) (1,560,492)- -

(6,523,842) . (30,312,918).. Cash paid for bond defeasance
_

(6,523,842) - -

(6,899,507)Cash paid for contract revenue bond refunding (6,899,507) - - -

' Cash paid for note refurdng . . (12,566,472)
'

(12,566,472)- - -

(2,183,030) . (8,266,881)- Cash paid for nuclear luel Inventory 1 (2,183,030) - -

6,577.916-Cash received from annexations 6,577.916 -- -
<

(390,846) , 522,548 -increase (decrease)in deposits . (390,846) - -

( Not omeh provided (used) by capital and related
(386,605,493) (317,993,304).financingactivities ' (384,681,442) (1,924,051) --

1 CASH FLOWS FROM INVESTING ACTIVITIES:
(1,160,151,216) (1,175,384,000)Purchase orinvestment securities (1,160,151,216)- - -

1,172,612,481 1,100,990,296Proceede from sale and maturities of investment securities - 1,172,612,481 - -

14,823,714 -13,552,713Proceeds oniong term receivables 14,823,714 -_
'

54,304,857 59,653,701
-

Interoetoninvoetments 54,121,346 183,511 -

81,589,836 (1,187,290)Not cash provided (used) by investing activities 81,406,325 183,511 - - - -

,

. Notincrease (dectease)in cash and cash equivalents (24,389,849) 1,043,674 (23 S46,175) . (28,203,353--

"
Cash and cash equivalents at beginning of yeat - 275,173,705 - -3,203.288 26,374 278,403,367 306,606,720 '

Cash and cash equivalente at end of year $ 250,783,856 - ' 4,246,962 26,374 - 255,057,192 278,403,367

Theaccompanyingnotesare nintegralpartof the Anandelstatements, (continued)
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At.l. PROPRIETARY FUND TYPES AND NON-EXPENDABLE TRUST FUND CITY.OF AUSTIN, TEXAS
COMBINING STATEMENT OF CASH FLOWS Exhibit A 5
Year onded September 30,1991 (Continued)

' With comparatlVe totals for year onded September 30,1990

Fiduciary lotale
Proprietary Fund Typen Fund Type (Memorandum Only)

Internal Non-Erpendable
Enterprios Service Trust 1991 1990

RECONCILIAT10N OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY OPERATING
ACTIVITIES:

Opersengincome (loss) $ 226,649,618 (5,352,558) - 221,297,060 249,428,131

Acqustments to reconcile operaung income to not cash
provided by operating activities:

93,385,037 91,529,704DepreciaBon 92,125,462 1,259.575 -

A!!owance for uncollectble accounts 9,637,778 20,661 - 9,658,439 8.390,688
9,775,031 14,894.467AmortzaBon 9,775,031 - -

Changein assets and Rabdines:
(Increase) decreese in cash and working capital

(1,447,001) 251,584a&ences (1,447,001) - -

4,481,243 (23,799,243)(Increase) decrease in accounts receivable 4,470271 10,972 -

(2,035,927)increase h receivable from other govemments (2,035,927) -- -

9,002,504) 296,944(increase)doctease in inventory (10,405,488) 3,402,964 -

(Increase) decrease in prepaid expenses (1,396,860) 1,000 - (1,395,660) 49.663
9.297,109 5,530,884Decreasein deferred costs

,

9,297,169 - -

(44,782) 4,715.995increase (decree.se) in accounts payable 677,246 (722,028) -

increase (decrease) In accrued payrog and
2,119,833 3,338,805compensatod absences 2,597,274 (477,441) -

(6.393,251) (2,058,143)Decrease h dalms payable (6,393,251) - -

1,108,000Increase h due to other funds 1,108,000 -- -

(1,308,407) 2,638,300Increase (decrease) ln deferred revenue (1,308,407) - -

376,265 (1,822,640)(Increase) decrease h other liabilities 376,265 - -

3,178,432 2,447,451Increase in decommissioning expense payable 3,178,432 - -

(434,478) 514,757incrosso (decrease) in custornor deposits (434,478) - -

1,212.668Decrease h investment in internal service funds 1,212,668 -- -

114,529,907 106.819,225Totaladjustmente 111,034,184 3,495,723 -

335,826,967 356,247,356Not cash provided by opersting act!vlttee $ 337,683.802 (1,856,835) -

NONCASH INVESTING, CAPITAL. AND FINANCING
ACTIVITIES:

24,016,736 4,896,777Municipal utilltv dstrict asseta placed in service $ 24,016,736 - -

60,263,669 65,873,996increase (decrease) in deferred assets / expenses 60,263,669 - -

281,665,000 242,234248Bonde issued for the advance refundng of debt 281,665,000 - -

(11,990,000) (19,880,329)Bond dscounts and issue costs on advaree refundngs (11,990,000) - -

(287,115,000) (186,551,967)Re&ction of long-term debt due to advance refundngs (287,115,000) - - - - -

4,765 350,421Unamortized bond dscounts/ issue costs on refundngs 4,765 - -

9,394,043) (6,993,696)! Increase in nucicar fuel expense payable (7,394,043) - -

7,470,000Tax and revenue bonds assumed from anneration 7,470,000 -- -

(6,633,347) (5,550,704)Increase in capital approdation bond Interest payable (8,633,347) - -

720,172Fbred assets acquired through capttalleases 720,172 - - -

(3,821,727) (4,880,414)Fixed assets contributed (to) from other funds 3,308,582 (7.130,309) -

5,738,364Flxed asset contributions from annexation 5,738,364 -- -

- - 829.973 2,079,883Contributedfad!! des 829.973
8,330,000Contributions tedassified to lor 9 term debt - - - -

(493,014) (616,374)Amonization of bond dscountsAssue cost (493,014) - -

3,755,242 6,218,797Amor52e5on of deferred ga!n (loss) on refundngs 3,755,242 - -

(4,011.685) (4,798,735)Amortization of defstredassets (4,011,685) - -

(5,575,917) (5,527,161)AmorU2ation of coal and nucleer fuelinventory (5,575,917) - -

6,900,478 1,511,018Amort 2 anon of deferred depreciation 6,900,478 - -

(6,756,635)Prindpalin excess of depreciation - - - - -

11,570.566 11,498,763Depredauon taken on contributons 11,570,566 - -

Loss on disposalof assets p,403,436) (28,228) - (2,431,664) @ 3,462)
22,990,072 0,771,016Costs to be recoveredin future years 22,990,072 - -

(425.037) (1,309,597)Loss on extinguishmentof debt $ (425,037) - -

The accompanying notes are an integral part of the finandal statements,
9
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS

(Continued)September 30,1991 i

1 - REPORTING ENTITY of one City Council Member; the City Manager or designee; the
Director of the Financial Services Department; four active em-

The City of Austin, Texas (the City) is a municipal corporation ployee members of the system elected by the members of the
incorporated under Article XI, Section S of the Constitution of the system;three legally quclified voters of the city, two of which are
State of Texas (Home Rule Amendment). The City operates designated by the City Council, and one that is designated by the
under a Council-Manager form of gevemment and provides board; and a retired member elected by the retired members of
services, as authorized by Rs charter,to advance the welfare and the systems
safety of the City and its Inhabitants.

The Fire Fighters' Fund is governed by a five member Board that
This report includes the financial statements of the funds and includes the Mayor and the City Treasurer. The Board admini-
account groups required to account for those activities, organi- sters all of the fund's operations.
zations, and functions related to the City and controlled by or
dependent upon the City's goveming body, the City Council. The The City and pension plan participants are obligated to fund
criteria for including activities used by the City in preparing its liabilities of the pension funds based upon actuarialvaluations,
financial statements are in conformty with the National Council Expenses for administration and operation of the Employees'
on Govemmental Accounting (NCG A) Statement 3, Defining the Fund and the Police Fund, except for investment counsel ex.
Govemmenta/ Reporting Ent#y. Control by or dependence on pense, certain actuarial fees, and certain other miscellaneous
the City was determined on the basis of budget adoption, taxing costs,were paldby the General Fund and Enterprise Funds until
authority, authority to establish rates, outstanding debt secured August 26,1991. Since August 26,1991, the Employees' and
by revenues or general obligations of the City, the CI'y's obliga- Police Funds have paid all of their operating expenses; however,
tion to finance any deficits that may occur, funding and se!ection the City has contributed significant staff support and other
of goveming authority, and other evidence of financialinterde- resources to the f unds. Since October 1,1988, the Fire Fighters'
pendence and the ability to exercise oversight responsibility. Fund has paid all of its administratke expenses.

The City's major actMties or functions include police and fire Due to the degree of control the City exercised over the pension
protection, emergency medical services, parks and libraries, funds and the level of responsibility the City had for the day-to-
public health and social services, planning and zoning, and day operations of the pension systems, inclusion of these funds
general administrative services, in addition, the City owns and in this report is appropriate. These funds are reported as
operates certain major enterprise actMties, including an electric Pension Trust Funds.
utility system, waterworks and sewer utility system, hospital,
airport, and other enterprise actMnes. These actMties are The fiscal years differ for the City (September 30) and the
included in the accompanying financial statements, pension funds (December 31). The separately available audited

financial statements of the pension funds for the year ended
Pension Trust Funds during the City's fiscal year (December 31,1990) have been

included in the City's 1991 financial statements in order that
The City participates in funding the f ollowing pension trust f unds: accurate data may be presented in a timely manner. Significant

events occurring subsequent to the pension f unds' year end are
City of Austin Employees' Retirement and Pension Fund disclosed in Note 10.
(Employees' Fund)

City of Austin Deferred Compensation Plan for
City of Austin Police Officers' Retirement and Pension Fund City Employees
(Police Fund)

The City offers its employees a deferred compensation plan
Fire Fighters' Relief and Retirement Fund of Austin, Texas created in accordance with Internal Revenue Code Section 457.
(Fire Fighters' Fund). The plan, available to all City ermloyees, permits them to defer

a portion of their salary until future years. The City does not
These pension funds function for the benefit of various City make any contributions to the plan. The deferred compensation
employee groups, is not available to employees until termination, retirement, or un-

foreseeable emergency. Deferred compensation is available to
Prior to August 26,1991, the Employees' Fund and the Police employees' beneficiaries in case of death.
Fund were governed by separate Pension Boards; however,the
operations of the funds were administered by the City of Austin. All amounts of compensation deferred under the plan, all prop.
The City contrelled the colle: tion and disbursement of monies for erty and rights purchased with those amounts, and allincome
both funds and executed all investment transactions for the attributable to those amounts, property, or rights are (until paid
employees' Fund and short term investment transactions for the or made available to the employee or other beneficiary) se!aly
Police Fund. Since August 26.1991 and pursuant to State the property and rights of the City (without being restricted to the
legislation, the funds' operations have been administered by provisions of benefits under the plan), subject only to the claims
their respective eleven mamber boards, each of which consists of the City's generalf reditors. Participants' rights under the plan

i
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS

September 30,1991 (Continued)
-

1 - RE,"ORTING ENTITY, continued board of directors, the City has no operational oversight for
'the Authority and no budgetary or financial responsibihties.

c.re equal to those of general creditors of the City in an amount The Authority aids the private sector in providing adequate
squal to the f air market value of the deferred account for each housing for low-income f amilies by making low-cost financ-
participant. Ing available and by providing low-cost rental housing.

In management's opinion, the City has no liability for los'ses The Capita / Metropolitan Transit Authorityls responsible for
under the plan. However, the City does have the duty of due care fnass transit operations in Austin, Travis County, and sur-
that would be required of an ordinary prudent investor. The City rounding areas. The Authority is govemed by a separate
believes it is unlikely that it will use the assets to satisfy the claims board which is appointed by the City Council, the County
of general creditors in the future, Commissioners, and the Mayors of other local municipali-

ties. These bodies have no power to remove board mem-
All assets of the Plan are held by an independent administrator bers but may ask for resignations or make suggestions
whose activity is monitored by a Board consisting of City employ- regarding operations of the authority. The City has no
ces. It is appropriate to include this entity in the City's 1991 operational oversight for the Authority, no budgetary or
financial statements since the City has title to these assets. The financial responsibilities, and no interest in the retained
Deterred Compensation Plan is reported as an Agency Fund and eamings of the authority. Based on current authoritative lit-
its assets are presented at market value at September 30,1991. erature, the City believes that continued exclusion f rom the

reporting entity is appropriate.
Joint Operations

The city has entered into paMcipation agreements on the follow- 2-SIGNIFICANT ACCOUNTING POLICIES
'

ing joint projects:
The accounting and reporting policies of the City relating to the

South Texas Project - operation of a nuclear power plant, funds and account groups included in the accompanying finan-
cial statements conform to genera!!y accepted accounting prin-

Fayette Power Project - operation of two coal fired gener- ct'es (G AAP) applicable to state and local govemmer.u. Gen.
ating units; erally accepted accounting principles for local governments

include those principles prescribed by the Govemmental Ac-
Brushy Creek Water Control and Improvement District No. counting Standards Board (G ASB)in its publication G ASB State-
1 of Williamson and Milam Counties - construction and op- ment 1 entitled Authoritat/Ee Status of NCGA Pronouncements
eration of a wastewater N!Iection and treatment system; and A/CPA industry Auditing Guide, and all subsequent _G ASB
and statements, interpretations, concept statements, and technical

bulletins; the National Council on Govemmental Accounting
Various utikty construction projects -construction of certain (NCGA) in the publication entitled Govemmental Accounting,
contractfacilitiesconsistingof additions, improvements and Auditing, and Financial Reporting, including NCGA Statements
extensions of the City's Waterworks and Sewer System. I through 7 and interpretations thereof; and by the American

Institute of Certified Public Accountants in the publication entitled
Additional disclosure concerning these joint operations is pro- Audits of State and local Govemmental Units. The following
vided in Notes 18 and 19. represent the more significant accouniing and reporting policies

and practices used by t,he City,
Significant Organizations Excluded from the Reporting Entity

Basis of Presentation
The following significant organizations are not part of the City
and thus are excluded from the accompanying financial state- The accounts of the City are organized and operated on the basis
ments: of funds or account groups, each of which is considered to be a

separate accounting entity. The operations of each fu'nd are
The Austin /ndependent Schoo/ Districtis a separate gov- accounted f or with a self-balancing set of accounts that comprise
emmental unit from the City. The Distr :t is governed by a its assets, liabilities, fund balances or retained earnings, reve-
distinct Board that levies taxes, apptcr es buCgets, main- nues, and expenditures or expenses. The various funds are
tains accounting records and directs the operations of the grouped by category and type in the financial statements. The
District. This Board is elected by citizens living within the City maintains the following fund types within three broad fund
District's boundaries, which are not necesst .ry identicalto categories and the account groups:
those of the City.

Governmental Funds
The Austin Housing Authority (the Authority), established
under the Housing Authority Laws of Texas, operates inde- Govemmental funds are those through which rnost governmen-
pendently of the City. Although the City Counci! appoints the tal functions of the City are financed. The acquisition, use and
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

2 - SIGNIFICANT ACCOUNTING POLICIES, continued Funds Authorized September 11, 1982 for various pur-
poses;

balances of the City's expendable financial resources and the
related current liabilities (except those, if any, which should be Funds Authorized October 22,1983 for Jollyville Road Im-
accounted for in proprietary funds) are accounted for through provements;
govemmental funds. The measurement focus is on determi-
nation of financial position and changes in financial position Funds Authorized September 8,1984 for various purposes;
rather than on determination of net income. The following
govemmental fund types are maintained by the City: Funds Authorized January 19,1985 for Cuttural Arts;

General Fund- The General Fund is tho generat operating fund Funds Authorized July 26,1085 for Parks and Recreation;
of the City, it is used to accountior all financial resources except

'

those required to be accountod for in another fund. All general Funds Authorized September 26,1985 for Art in Public
tax revenues and other receipts that are not allocated by law or Places;
contractual agreement to other funds are accounted for in this
fund. Funds Authorized December 14, 1985 for various pur-

poses; and
Special Revenue Funds - Special Revenue Funds are used to
account for the proceeds of specific revenue sources (other than Funds Authertzed September 3,1987 for street improve-
expendable trusts or major capital projects) that are legally ments.
restricted to expenditures for specified purposes. There are six
major groups of funds within the Special Revenue Funds, three Other Funds were established by ordinance for various pur-
of which account for the activities related to grant programs, one poses and are funded by capital project interest income.
which relates to activities for which expenditures are legally
restricted, one relates to activities In the Hotel-Motel Tax Occu- Prior to 1991, the City included State-f unded amounts for certain
pancy Fund, and one which relates to the Austin Convention and highway projects in its capital project revenues and expendi-
Visitors Bureau Fund. These include the Federal Grant Funds tures, in 1991, only the City-funded portion (10%) of such
(both direct and. indirect funds), State Grant Funds, Other projects is shown.
Special Revenue Grant Funds, Other Special Revenue Funds,
Austin Convention and Visitors Bureau Fund, and the Hotel- Proprietary Funds
Motel Occupancy Tax Fund.

Proprietary funds are used to account for the City's ongoing
Debt Service Fund-The Debt Service Fund is used to account organizations and activities that are similar to those found in the
for the accumulation of resources for, and the payment of, private sector. The measurement focus is on capital main-
general long-term debt principal, interes't, and related costs. tenance and on determination of net income, financial position,

and changes in financial position.
Capital Project Funds - Capital Project Funds are used to
account f or financial resources f or t he sequisition or construction Enterprise Funds - Enterprise Funds are used to account for

I of major capital facilities (other than those reported within operations: (1) that are financed and operated in a manner
proprietary funds and trust funds). Capital projects are funded similar to private business enterprises where the intent of the
primarily by general obligation bonds. goveming body is that the costs (expenses including deprecia-

tion) of providing goods or services to the general public on a
in 1981, the City Council passed an ordinance that requires the continuing basis be financed or recovered primarily through user

,

|. establishment of a separate fund for each bond proposition charges, or (2) where the goveming body has decided that
approved in each bond election. There are ten major groups of periodic determination of revenues camed, expenses incurred,
funds within the Capital Projects Funds which account for the or net income is appropriate for capital maintenance, public
activities related to various capital improvement projects as' policy, management control, accountability, or other purposes.
follows: The City's Enterprise Funds include the following:

*
Funds Authorized Prior to 1981; Utility Funds-The Electric Light and Power System Fund and

the Waterworks and Sewer System Fund are combined for re-
Funds Authorized August 29,1981 for street and drainage, porting purposes as the Utility Funds. These funds are primarily
fire stations, traffic signals and emergency medical service supported by electric and water and wastewater user charges,
projects;

e
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

^ 2 - SIGNIFICANT ACCOUNTING POLICIES, continued Nonexpendable Trust and Pension Trust Funds - These
funds are accounted for in the same manner as proprietary

Other Enterprise Funds - The City's nine Other Enterprise funds, with the measurement focus on determination of net
Funds account for a wide range of activities including: income and capital maintenance.

"

Fund Accounts For Agency Funds - Agency Funds are purely custodial (assets
equalliabilities) and thus do not involve measurement of results

Hospaal ActMttes of the City-owned of operations.
Brackenridge Hospital

Environmenta4 and Solks waste conecton anddisposal Account GroupsConseryation Services andconservation activRss
Softall . City sponsored %ftball actMties.

Golf Public golf courses Account groups are used to establish accounting control and
Tennis Public tennis centers accountability for the City's general fixed assets and general
Airport Operations of the RobertMueller long-term liabilities. The f ollowing are the account groups main.

-

Municipal Airport tained by the City:
Convention Center Operations of Palmer Aa$tortum, the

City Conseum, and the Austin General Fixed Assets Account Group - This account group
convention and visnors' Bureau. and accounts for all fixed assets of the City other than those ac-
construenon actMties er the new counted for in the proprietary funds.
Conventioncentu

Drainage DrainagemanegementactMties General Long-Term Debt Account Grcup - This accountTransportation streetmajntenance actMties
g,oup accounts 1or and provides control over all iong-term ilab!!i-
ties other than those accounted for in the proprietary funds,

Internal Service Funds - Internal Service Funds are used to including unmatured general obligation bonds.
account for the financing of goods or services provided by one

'

department or agency to other City departments or agencies or , Basis of Accounting
to other governmental units on a cost reimbursement basis. The i'

-

City has two Intemal Service Funds.
'

.~ Basis of accounting refers to the time at which revenues and
experiditures or expenses are recognized in the accounts and

in 1991, the General Services Fund accounted for the activities - reported in the financial statements,
of the General Services Department, which provided vehicles for
use by other City departments, maintained City-owned vehicles, Governmental funds, expendable trust funds, and agency funds
purchased and maintained inventories of commodities frequently are accounted for on the modified accrual basis of accounting.
requested by City departments, and special-ordered other corn- Under the modified accrual basis of accounting, certain reve-
modities as requested. At the end of 1991,the General Services nues are recorded when susceptible to accrual (i.e., both meas.
Department was disbanded, and its vehicle operations were urable and available). Available means collectible within the !
transferred to the Public Works Department. These operations current period or soon enough thereafter to be used to pay
will continue to be reported in subsequent years in an intomal liabilities of the current period. Expenditures,if measurable, are
Service Fund. The inventory operations were transferred to the generally recognized on the accrual basis of accountirg when
various departments that maintain inventories and will be re- the related liability is incurred. Exceptions to this general rule
ported in subsequent years in various operating funds. Include the unmatured principal and interest on general obliga-

tion long-term debt, which is recognized when due. This excep-
In 1991,the City established the Treasury Fund, which accounts tion is in conformity with generally accepted govemmental
for the activities of the City's Treasury Office. These activities accounting principles.

- were formerly accounted for in the General Fund. ~

-

Property tax revenues are recognized when they become avail-
Fiduciary Funds able in accordance with the National Council on Govemmental

Accounting (NCGA) Interpretation 3, Revenue Escogn/ tion -
Fiduciary funds are used to account for assets held by the City Property Taxes. in this case, available means when due of past
in a trustee capacity or as an agent for individuals, private due, and receivable within the current period or soon enough
organizations, other govemmental units, and/or other funds. thereafter to be used to pay liabilities of the current period (within
Fiduciary funds include expendable and non-expendable trust 60 days). Tax collecCons expected to be received after the 60-
funds, pension trusts, and agency funds. day availability period are reported as deferred revenue.

Expendable Trust Funds - Expendable Trust Funds are ac- Sales taxes and mixed drink taxes and certain gross receipts
counted for in essentially the same manner as govemmental taxes are recorded when susceptible to accrual,i.e., both meas-
funds. The measurement focus is on determination of changes urable and available. Monies collected for licenses and per mits,
in financial position rather than on net income. charges for services, fines and forfeitures, and miscellaneous

p.t 3
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS'

September 30,1991 (Continued)

2 - SIGNIFICANT ACCOUNTING POLICIES, continued (4) The City Menager has the authority 1o transfer appropriation
balances from one expend:ture account to another within a

revenues (except eamings on investments) are recorded as single office, department, or agency of the City. The City
revenues when received because they are generally not meas- Council must approve transfers of appropriations from one
urable until then. Investment eamings are secorded on the office, department, or agency to another. The budgetary
accrual basis in all funds. data presented in these financial statements have been

revised for amendments authorized during the year. A rec-
In applying the susceptible to accrual concept to Intergovem- oncifiation of original to amended budget for the General
mental revenues, the legal and contractual requirements of the Fund is presented in Note 3.
numerous individual grant programs are used for guidance. For
a!! of the City's grants, monies must be expended for the specific (5) Formal budgetary control through the accounting system it
purpose or project before any amounts will be paid to the City; employed as a management control device during the year
therefore, revenues are recognized based upon the expendi- for the General Fund, Debt Service Fund and Proprietary
tures recorded. Funds. Management control for the operating budget is

maintained at the office, department or agency level. For-
Proprietary funds, nonexpendable trust funds, and pension trust mal budgetary control through the accounting system is
funds use the accrual basis of accounting, under which revenues errployed as a management control device in the Special
tre recognized in the accounting period in which they are earned Revenue Funds and Capital Projects Funds for the life of the
cnd become measurable. Expenses are recorded in the ac- re!ated grants or projects.
counting period incurred, if measurable.

~ * '- (6) Annual budgets are legalty adopted for the General Fund,
Revenues in the Utility Funds are recognized as they are billed one Special Revenue Fund, the Debt Service Fund, certain
to customers on a cyclical basis. Electric rates include a fixed Trust Funds, and Proprietary Funds. Budgets for the grant-
rate and a fuel recovery cost adjustment factor that allows related Special Revenue Funds are established pursuant to
recovery of coal, gas, purchased power, and other fuel costs. the terms of the related Federal and State grant awards. A
The City defers the revenues received for replacement of comparison of budget to actualls presented in the financial
nuclear fuct inventory until the fuel is purchased. Unbilled statements for all governmental funds that adopt annual
revenues are recorded if actual fuel costs differ from amounts budgets. A comparison of budget to actual for other fund
billed to customers, and any overcollections or under collections types is prepared for budget purposes, but is not legally
cre applied to the cost-adjustment f actor two months later. required and is not presented in the financial statements.

Rates Capital Projects Funds appropriations are increased on an
annual basis through the budgetary process. However, the

The City Council has exclusive original jurisdiction over utility budgets are not binding on an annual basis. Rather,
r:tes and other services. The determination of utility rates is budgets are long range and are used for plat. J purposes,
based on the cost of operations and a debt service coverage Accordingly, no comparison of budget to actualls presented
approach. Historically, rates have been set by the City Council in the financial statements for such funds.

~ t) be effective for the rate year beginning November 1 of each
year. (7) The City Charter does not permit a deficiency of anticipated

revenues over appropriations, if at anytime during the fiscal
Budget ~ year the City Manager determines that available revenues

plus beginning fund balance wi!! be less than total appropria-
in accordance with the City Charter, the City adheres to the tions for the year, he shall reconsider the work programs of
following procedures in establishing its operating budgets; the departments and agencies and revise them to prevent

deficit spending. Expenditures may not legairy exceed
(1) At least thirty days prior to the beginning of the new fiscal budgeted activities at the departmentallevel,

year, the City Manager submits a proposed budget to the
City Council. The budget represents the financial plan for (8) At the close of each fiscalyear, any unericumbered appro-
the new fiscalyear and includes proposed expenditures and priation balances (appropriation less current year expendi-
the means of financing them, tures and encumbrances) in the General Fund lapse or

revert to the undesignated fund balance. In the Proprietary
(2) Pubiic hearings are conducted on the budget. Funds, appropriations also lapse but do not revert to fund

balance because of the differences in methods of account-
(3) The budget is legally enacted by the City Council no later ing. Unencumbered appropriation balances in the grant-

than the twenty-seventh day of the last month of the old related Special Revenue Funds and Capital Projects Funds
fiscalyear, through passage of an appropriation ordinance do not lapse at year end.
and tax levying ordinance.
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS i

*

September 30,1991 (Continued)

2 - SIGNIFICANT ACCOUNTING POLICIES, continued investments owned by the pension trust funds are stated at
amortized cost. Premiums and discounts applicable to U.S.

. (8) Continued . Certain differences exist between the basis of Govemment securities and corporate bonds are amortized or
accounting used for budgetary purposes and that used for accreted by a straight line method, which approximates the
reporting in accordance with generally accepted accounting interest method, over the terms of the related securities. Dis-
principles. These differences, as well as other information counts on mortgage loans are accreted at the rate of eight
regarding budgetary control, are described in Note 3. percent (Fire Fighters' Fund) and ten percent (Employees' Fund

and Police Fund) per year of the unaccreted portion of the
Encumbrances discount for each respective loan.

Encumbrances represent commitments for unperformed (ex- Realized gains or losses resulting from the sale of investments
ocutory) contracts for goods or services. Encumbrance ac- are determined by the specific cost of the securities sold.
counting, under which purchase orders, contracts, and other
commitments are recorded to reserve appropriations,Is used ln The market values of the funds' inve.tments (see Note 6) are
the governmental funds.

~

based on quoted market prices with the exception of mortgage
loans, whose market values were determined based on esti-

Encumbrances outstanding at year end are reported as reserva- mated realizable value,
tions of fund balance and do not constitute expenditures or
liabilities, since the commitments will be honored durihg the Inventorlee
subsequent year.

Inventories are valued at cost, which is determined as follows:
For budgetary purposes, unencumbered appropriations lapse at . .

; year end. Encumbrances outstanding at year end and the Fund Inventory Valuation Method
related appropriation are available for expenditure in subsequent

. years. For govemmental funds, encumbrances constitute the Generai Fund Average cost (prodominantly),
equivalent of expenditures for budgetary purposes and accord- some first in, first-out -
ingly, the accompanying financial statements present compari- Electric Fund
sons of actual results to the budgets for govemmental funds on Fueloil and coal Last in, first out
a budget basis (see Note 3).

Materials, supplies,
Pooled Inveetments and Cash Fayette fuel oil and Average cost

nuclear fuel
Cash balances of all City funds (except for certain funds shown
in Note 6 as having non-pooled investments) are pooled and in- Hospital Fund Weighted average
vested? Invectments purchased with pooled cash, consisting

. primarily d U.S. Govemment obligations, U.S. Agency obligations General - . Services -
ond repurchase agreements, are recorded at cost which Fleet Services Division First-in, first out.
approximates market. Interest earned on investments pur- Materials Management
chased wh poofed cash is allocated monthly to each participal. Division Average cost

.ing fund t.,ased upon the fund's average daily balance. Funds
that incur a negative balance in pooled cash and investments, inventorles for allfunds use the consumption method and record
classified as " advanced pooled investments and cash", are not expenditures when issued. Inventories reported in the General
allocated interest earnings nor charged interest expense. Fund are offset by a fund balance reserve which indicates they

,
_

do not represent "available spendable resources".
Investments

Property, Plant and Equipment - Proprietary Funds
-For all fJnds except the pension trust funds, investments in
certificates of deposit, U. S. Government obligations, State and Property, plant and equipment owned by the proprietary funds
Local Govemment obligations and other investments are re- are stated at historical cost. Maintenance and repairs are
corded at cost. Amortization of premium and accretion of dis- charged to operations as incurred, and improvements and bet-

.' count on investment purchases are not recorded over the term terments which extend the usefullives of fixed assets are capi-
-of the investment; however, the effect of this policy on the talized interest paid on iong-term debt in tho utility Funds is not

' financial statements of the various funds is immaterial, capitalized unless such debt is issued to pay the interest costs
incurred during construction,

16p
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NOTES TO COMBINED FINANCIAL. STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

2 - SIGNIFICANT ACCOUNTING POLICIES, continued Investment in Intemal Service Fund / Investment
by Enterprise Funds

Depreciatica of plant and equipment clastified by functional
cormonents la provided by the straight line method over their Pr "o fiscalyear 1991, the investment in Intemal Service Fund
estimated usefullives. Estimated usefullives are as follows: ter c.ied in the Enterprise Funds represented inventory that had

bt en financed by the Enterprise Funds. The Intemal Service
Enterprise Funds: Fund provided centralized management and reporting for such

Utility Funds; inventory and reported this as an investment by Enterprise
Plant 20-50 years Funds. At the erid of 1991, the management and reporting of
Transmission and distribution system 7-40 years inventories was transferred to various operating funds.
Other machinery and equipment 7 30 years

Other Enterprise Funds: Long Term Debt
Bull gs and improvements 40 50 years
Machinery and equipment 7-20 years General obligation bonds that have been issued to fund capital
Vehicles 10 years projects of both the general government and certain proprietary

Intemal Service Fund: funds are to be repaid from tax revenues of the City. General
Buildings and improvements 40 years ob!!gation debt for such capital projects is recorded in the Gen-
Machinery and equipment 715 years eral Long Term Debt Account Group. Proceeds from issuance
Vehicles 315 years of general obligation bonds which are used for construction of

certain propriotary fund find assets are reported as increases in
Depreciation of completed but unclassified fixed assets is provided equtty contributions in the applicable proprietary fund.
by the straight-line method, using a composite rate.

Prior to 1990, general obligation bonds issued to fund capital
When fixed assets of proprietary funds are retired from service projects at Brackenridge Hospital were recorded in the General
or otherwise disposed of, a gain or loss on disposal of assets is Long Term Debt Account Group. Since 1990, such bonds are
recognized. shown as a specific liability of the Hospital Fund. This la

appropriate under generally accepted govemmental accounting
Contributions of funds from Federal, State or Local grants principles in view of the expectation that the Hospital Fund will
restricted for the purpose of purchasing property, plant, and provide resources to service the related debt.
equipment and contributions in aid of construction are recorded
as equity contributions when received. Depreciation on contrib- Prior to 1991, general obligation bonds issued to fund capital
uted assets is recorded as an expense in the statement of projects recorded in the Airport Fund and the Environmental and
operations and then transferred to the related accounts Conservation Services Fund were recorded in the General Long-

Term Debt Account Group. In 1991,these bonds are shown as
Contributions of funds from the municipality are recorded as a speellic f und liability in the respective funds. This is appropriate

_

equity contributions when received. under generally accepted accounting principles in view of the
expectation that these funds will provide resources fs service the

General Fixed Assets related debt. Amounts reported in 1990 by theso funds as
contrbutions and retained eamings and certain General Long-

General Fixed Assets have been acquired for general govem- Term Debt accounts have been restated to reflect activity related
mental purposes. Assets purchased or constructed are re- to such bonds in order to maintain comparability.
corded as expenditures in the govemmental funds and capital-
Ized at historical cost in the General Fixed Assets Account Revenue bonds that have been issued to fund capital projects of
Group. Contrbuted fixed assets are recorded in the General the Utility Funds are to be repaid f rom net revenues of the Utility
Fixed Assets Account Group at estimated fair market value at Systems. Such debt is recorded in the Utility Funds,
the time received.

Vacation and Sick Pay
The City does not capitalize public domain general fixed assets
(infrastructure) and, accordingly, no such assets are recorded All full-time employees accumulate vacation benefits in varying
in the General Fixed Assets account group. Infrastructure con- annual amounts up to a maximum allowable accumulation of 240
sists of certain improvements other than buildings, including hours. Sick leave benefits are earned by all full-time employees
roads, bridges, curbs and gutters, streets and sidewalks, drain- at a rate of twelve days per year and may be accumulated

- age systems and lighting systems. Such assets normally are im- without limit. Upon termination, an employee is reimbursed 1or.

movable and are of value only to the City. Therefore,the respon- all accumulatedvacation days. If the terminating employee has
sibility for stewardship for capital expenditures is satisfied with- at least five years continuous service, was employed prior to
out recording these assets. October 1,1986, and leaves in good standing, reimbursement is

also made for all accrued sick leave up to ninety days. Certain
No depreciation has been provided on generalfixed assets. No employees are also allowed to accumulate credit f or compensa-
interest has been cap $ alized on general fixed assets. tory time in lieu of overtime pay up to 120 hours. Compensatoryt

|
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

2 - SIGNIFICANT ACCOUNTING POLICIES, continued nues and receivnbles are camed through expenditure of monies
for grant puruses. Intergovemmentalliabilities arise primarily

time accrued by employees is taken into consideration when from f unds lield in an agency capacity f or other loc al governmen-
calculating accrued cormensated absence liabilities. tal units.

For gcVernmental funds, the estimated current portion of the Transactions Between Funds
accrued vacation and sick pay liability is recorded as an expen-
dlture and liability in the General Fund, with the non current During the course of normal operations,the City has numerous
portion of the liability recorded in the General Long Term Debt transactions between funds. Short-term advances between
Account Group. Actual vaeation and sick benefits paid during the funds are accountod for in the pooled investments and cash ac- '

year are recorded as expenditures in the General Fund. The counts. Transactions between funds that would be treated as
current portion is estimated based on amounts paid to terminat- revenues, expenditures, or expenses if they involved naniza-
ing ermloyees during the most recent fiscalyear. tions extemal to the govemmental unit are accountou for as

revenues, expenditures, or expenses in the funds involved.
.

For proprietary f unds, vacation and sick pay are recorded as an Transactions between funds that constitute reimbursements for
cxpense and related liability in the year earned. The current expenditures or expenses are recorded as expenditures or ex-
portion is estimater1 based on an analysis of the historical use of penses in the reimbursing fund and as reductions of the expen-
benefits by the employees, diture or expense in the fund that is reimbursed.

Pension Plans Non-recurring or non routine transfers of equity between funds
are treated as residual equity transfers and are reported as

itisthe policyof the Citytofundpensioncosts annually. Pension additions to or deductions from the fund balancs )! governmen-
costs are composed of normal cost and, where applicable, am- tal funds. Residual equity transfers to proprie,ary funds are
ottization of unfunded prior service cost (see Note 10). treated as contributed capital, and such transfers from proprie-

tary funds are reported as reductions of retained eamings or
Federal and State Grants, Entitlements and contrbuted capital as appropriate in the circumstances. All other
Shared Reverus legally authorized transfers are treated as operating transfers

and are included in the results of operations of both governmeh-
Grants, entitlements and shared revenues may be accounted for tal and proprietary funds.
within any of the seven fund types. The purpose and require-
ments of each grant, entitlement, or shared revenue are ana- Camparative Data
lyzed to determine the proper fund type in which to record the
related transactions. Grants, entitlements and shared revenues Comparative data for the prior year have been presented in the
received Ior activities normally recorded in a particular f und type accormanying financial statements in order to provide an under-
may be accounted for in that fund type, provided that applicable standing of changes in the City's financial position and opera-
legal restrictions can be satisfied. tions. Howevor, complete comparative data, (i.e., presentation

of prior year tetals by f und type) have not been presented in each
Revenues received for activities normally recorded in other Gov- of the statements since their inclusion would make the state-
emmental Funds are accounted for within these Special Reve- ments unduly complex and difficult to read.
nue Fund Groups: Federal Grant Funds, State Grant Funds, and
Other Special Revenue Grant Funds. Capital grants restricted Reclassifications
for capital acquisitions or construction, other than those associ-
ated with proprietary type funds, are accounted for in the Certain comparative data have been reclassified to present
applicable Capn0l Projects Funds. Revenues received for oper- them in a manner consistent with the current year's financial
cting activities of poprietary funds or revenues that may be used statements.

- for either operatioru or capital expenditures at the discretion
of the City are recognized in the applicable proprietary fund. Total Columns on Combined Financial Statements
Grant monies restricted for acquisition or construction of capital
assets are recorded as contributed equity in the applicable Total columns on the combined financial statements are cap-
proprietary fund. tiened '' Memorandum Only" to indicate they are presented only

to facilitate financial analysis. Data in these columns do not
Intergovernmental Revenues, Receivables and Liabilities present financial position, resutts of operations, or cash flows in

conformity with generally accepted accounting principles. No
intergovemmental revenues and related receivables arise through consolidating or other eliminations of interfund bafaaces er
funding received from Federal and State grants. These reve- transactions were made in arriving at the totals. Such data are

not comparable to a consolidation.

I
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' NOTES To COMBINED FINANCIAL STATEMENTSL CITY OF AUSTIN, TEXAS I
September 30,1991 - -(Continued) -|

1

2'-SIGNIFICANT ACCOUNTING POLICIES, continued This estimate of cost and expenses is based on the ratio of |
.

operating expenses including depreciation and interest as e i

! Deferred items percent of gross patient revenue. The ratios are 64% and 65%
for 1991 and 1990, remetively.

The City's utility funds are reported in accordance with State-
ment of Financial Accounting Standards No. 71, Accounting for 3 - DUDGET BASIS REPORTING |

1. the Effects of Certabt Types of Regu!ation. Certa 1n utliity ex-
penses that do not currentty require funds are defa* *. 'm., e o Reconcillation of GAAP Basis and Budget Basis

. periods in which they are Intended to be reevvered by rates. Amour,ts - General Fund

. Likewise, certain credits to income are deferred to periods in
which they are matched with related costs. Deferred expenses The City of Austin prepares its annual operating budget on a
win be recovered in these future periods by setting rates suffi- basis (Budget basis) which differs from generally accepted

: cient to provide funds for the related debt service requirements, accounting principles (GAAP basis). In order to provide a
meaningful comparison of actual resuhs with the budget, the

Statement of Cash Flows . CombinedScheduleof Revenues.ExpendituresandChangesin
. .

.

Fund Balance - Budget and Actual - Budget basis for the
For purposes of the statement of cash flows, the City considers General Fund, Special Revenue Funds, and Debt Service Fund
cash and cash equivalents to be currency on hand, cash held by presents the actus1 and budget amounts in accordance with the
trustee, demand deposits with banks, and all amounts included City's Budget basis. The major differences between G AAP and
in pooled investment and cash accounts. Capitalleases repre- C4et basis are the reporting of encumbrances as a reservation>

"sent the City's predominam non-cash activity, However,1991 of fund bahnce (GAAP) as opposed to the equrvalent of expen-
. capitallease transactionr. are not material to the City's proprie- Bditures t udget), and the recording of payroll, compensated
tary or similst trust funds, absences,legalclaims and capitallease activity on the accrual

[. . .
basis (GAAP) as opposed to the cash basis (Budget). Differ-

BrackenrMge Hospital; ences also result from the GAAP reporting classification of -
certain interfund transfers.

.Brackenrtdye Hospital has agreements with third-party payors
- that previde for payments to the hospital at amounts different Adjustments necessarf to convert the excess of revenues and

from its established rates. The Hospital has also entered into other sources over expenditures and other uses on a GAAP
E payment irrangements with certain commerciat insurar9e car- basis to a Budget basis for the General Fund are provided as

. riers, health mdntenance organizations, and preferred provkfer follows: o,n,g
- organizations, The basis for payment to the hospital under these Fund
cgreements incledes discounts from established charges and Excess (deficiency) of tmnues and other sources
. prospectively determined daily rates. ove expendtures and othw ums - GAAP basis $(8,413,468)

Increase due to not payrollaccrual 766,066 -
Prior to 1991, Brackenridge Hospital reported a provision for increau due to net compensatod abunces accrud - 112.251
doubtful accounts and other contractual allowances as a deduc- Increase due 5 tncrease in claims payable accruat 1,039,158

tion to gross patient revenues. In 1991, in accordance wit' the - Incream due to capitallease expendture accrual 1,105,309n

American Institute of Certified Public Accountants' Audits of Decrease due to other financing sources capital

Providers o/ Health Care Services,the Hospitalls presenting net leasefinancire - (81,990) E

patient revenues and a provision for bad debts, Certain prior Decrosu &e b wtstanding 1991 encumbrances (3.129,709)

year accounts have been restated to maintain comparability. '"C''*" due to payments against prior year -
'

oncumbrances
. 4.281.150

Decreau te b budgeted transfes ouueflectad as
;In light of cerfaln interpretations of the City Charter and appli- .. an am unt due fr m other fund on balance sheet (10,000)
~ cablelaws of the State of Texas,the Hospital does not recognize
the cost .of providing charity care in its records,- However, the - Excess (deficiency)of twenues and other sources

: Hospital provides charity care in the same manner as compa. over expendtures and other uses - Budget basis - $(4,331,233) .

'rable hospitals and has forgone the collection c'sciated
' revenues. The following information measures the wtimated b - Reconcillation of GAAP Basis and Budget Basis -
level of charity care provided during fiscalyears 1991 and 1990: Amounts - Special Revenue and Debt Service Funds

" #
Although the Debt Service Fund is prepared on a Budget basis.

I Charges forgone, based on estabilshed
: rates ! 8 18.802,322 r W12 no differences exist between GAAP basis and Budget basis f und

balance for this fund except !or the amount of enterprise-relatern

Recovered through City of Austin funding (5,600,000) (5,60000) debt payments budgeted as operating transfers and an unbudg-
eted sxpenditure. Since the amounts for enterprise-related debt

- RSvenuesforgone $ 14,202,322 12,982,712 payments offset each other, the net increase is $48,124 related
to the unbudgeted expenditure.

!- Estimated costs and expenses incurred to
!? provide charity care - ' $ ~ 9,089,000 8,439,000

19
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NOTES TO COMBINED FINANCIAL. STATEMENTS
CITY OF AUSTIN, TEXAS

September 30,1991: (Continued)

13 - BUDGET BASIS REPORTING, continued c-Bud 9et Amendments

The Special Revenue Fund, the Hotel-Mote! Occupancy Tax The original budget of the General Fund was amended several

' Fuad, has a legally edoptod annualbudget. No difference exists times during 1991, Tne following table compares original to
between C.AAP basis and Budget basis for this fund. amended budgets:

Amendments
Original increase Amended
' udget (Decrease) Bud 9etd

.

REVENUES
Taxes $ 116,733,130 (8,441,600) 108,291,530

8,415,600 8,415,600Franchise fees ---

- F,'nes, fotteltures and penalties 8,642,000 (663,000) 7,979,000

Licenses, permits and inspections 5,782,400 249,468 6.031,868

Charge, for services / goods 7,248,360 (274,397) 6,973,963

Interest and other - 6,502,068 979,322 7,481,390

Total revenues 1 144,907,958 -265,393 145,173,351

EXPENDITURES
Administration 6,495,249 44,976 6,540,225

Supportive services 10,391,152 318,756 10,709,908

Urban growth management . 8,392,780 (167,442) 8,225,338

- Fiscal managernent - 7,539,607 8,465 7,548,072

Public safety - - 92,972,313 697,538 93,669,851

Public services and utilities 12,968,159 8,633 12,976,792

- Public health:
3.950,000Physician stipend - 3,950,000 --

' Medical Assistance Program-
7,510,000patient services payments to Brackenridge Hospital 7,510,000 ---

Other public health 28,500,661 12,418- 22,513,079

Public recreation and culture 23,231,910 - 238,465 23,470,375
Social services management - 5,016,494 499,193 5,515,687

Total expenditures- 206,968,325 1,661,002 208,629,327

~TRANSFERSi
Operatir.g transfers in - . 69,510,861 -540,853 70,051,714

Operating transfers out (17,069,287) (10,000)- (17,079,287)-

Total transfers 52,441,574 530,853 - 52,972,427

. Excess (deficiency) of revenues and other sources over
expenditures and other uses $ (9,618,793) (864,756) (10,483,549)--

The amended budget, which includes revenue reclassifications, L 4 - DEFICITS IN FUND BALANCE AND FUND EQUITY
la presented in the accompanying financial statements. The
budgeted General Fund Other requirements for employee train- ' At September 30,1991 the Tennis Fund and the Transportation

'

Ing of $126,000, tuition reimbursement of $85,000, and Hospital Fund had deficits in retained earnings of $785,448 and $473,
debt to the investment pool of $2,100,000 are included in the ' respectively, athough total Tennic Fund fund equity was $1,096,013.,

original budget for Human Resources and Operating transfers Management intends to recover these deficits in retained eam-
out, respectively. ings through not earnings in future years. At September 30,

1991, the RMD Conservation Fund had a deficit fund balance of
No department exceeded its legally authorized appropriations $569,748.- Management intends to recover the deficit through
during the year, future operating transfers. At September 30,1991, certain

capitt,' project funds had deficit fund balances. Management
There were no significant budget' amendments to the debt intends to recover these deficits through future operating trans-

,

service or special revenue funds. fors.

|
l
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~ NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
-- September 30,1991 (Continued)

6- POOLED INVESTMENTS AND CASH
in 1991, the City transferred $5.6 million to the hospital to fund

' The following summarizes the amounts of pooled investments catastrophic care for the near poor. The City has budgeted
cnd cash and advances thereof by fund type at September 30, another transfer of $5.6 rnlilion for this program in 1992. The
1991: catastrophic care program provides funding for Brackenridge

. Adp%'d patients who do not quality for the City's medical assistancep ,,,
investmente inmtmente program but are unable to pay for catastrophic hospital costs.

and Cash - and Ceeh

Generalfund - 8 22.824.e00 Over a number of years and culminating in 1986, Brackenridge-

specieirmnue funds so.cos,ses a.cos. sed Hospital has borrowed approximately $35 million from the City's
capitalprojects funde 57,972.203 164,028 investment poolto meet its operating cash needs. In 1988, City
Enterprise funds - currorit: management determined that Brackenridge could not reasona-

[ph! 25,59eh bly be expected to repay this advance through excess cash gen-
'

other 7,655,878 21.111 erated from operations, given constraints imposed by the health
Enterprise funds - care industry, local cAnpetition and existing admission policies,

construction: During 1988, City management presented to the City Council f or( 17h consideration a proposed long term repayment plan which rec.
~~

other 25,642,628- 1,860,787 ommended the General Fund as a funding source. During 1989,
. capitalimprovement the plan was implemented and a $700,000 transfer from the

other 3,388,182 General Fund to the hospital was made, The plan has been-

OP''* * 9' * 'V';
continuously followed and in 1990 and 1991, transfers of $1,400,000

' ~

Enterprise funds -restricted; and $2,100,000 were made, respectively. For 1992, a transfer' '

of $2,800,000 is budgeted.Utsty 16,106,831 .

Enterprise funds -deposits; a

- Utsty . 6.106.217 In addition to the long-term repayment plan descrbed in the-

I ~

Intema Ice funds:- preceding paragraph, significant operational efficiencies and fi-
current 2.234.470 nancialimprovements have been realized in the past five years,-

These conditions have allowed Brackenridge to reduce its bal-construeson account 2,003,892 -

Fiduciety funde 19,295,576 51,346 ance of advanced pooled investments and cash by 27% since
. Total pooledinveetments end cash' . ' 406,101,724 1900--

Totaladvanced pooled investments -
and cash (30,602.258) 30,602.256 it is the opinion of the City's independent auditor that since

management and the City Council have determined that the -
' I"* "" *

in oo ' 8 375,499,466 General Fund will be responsible for operating transfers to fund
the amount owed by Brackenridge Hospital to the City's invest-

.
.

.
_

.- ment pool and Brackenridge Hospital will be responsible for the
Certain fundc have made disbursements in excess of their repayment to the General Fund of the transfers, generally ac-

: Individual equity in the City's investment pool. The balance of a;:ted accounting principles require that an interf und receivable
these amounts has been reported in the combined balance - from Brackenridge Hospitalbe established in the Genera $und,
sheet as advanced pooled investments and cash. Reimburse- and that fund balance be reserved to reflect the long-term nature -
men sdvances will be made primarily through transfers from of the receivable. The effect of such accounting treatment would

'

- other funds or investments, in Special Flevenue Funds, collec- be a reduction of pooled cash and Investments of $25,598,622,
' tions of grant receivables willreimburse the advance. an increase in interfund receivables of $25,598,622, a reserva-

tion of $25,598,622 in the Gs.ieral Fund's fund balance and a
= Of the $30,602,258 advanced pooled Investments and cash, resulting deficit in unreserved fund balance of $7,118,9C3 with
- $25,598,622 _has been advanced tothe Hospital Fundforthe op- no change to total fund balance.
; erations of Brackenridge Hospital. This represents a decrease
1 of approximately $6.6 million from the prior year balance. The . City management believes that it is inappropriate to recognize
e following table summarizes the accumulation of this balance (in - this receivable in the General Fund since the entire loan was not

' millions): made from that fundi in addition, the General Fund did not have
., _ . - the legal authority to loan $35 million to Brackenridge under the

|.- Prior to October 1984 $16.7 City charter and State law, since the General Fund never had an
'

October 1984 September 1985 - 14.8 unencumbered fund balance of $35 mi!! ion available.
October 1985 September 1986. 4.0
October 1986 - September 1987 (0.9) The City will continue to reflect this advance f rom the investment
October 1987 September 1988 . 0.3 pool in the Hospital Fund and will not record a receivable in any
October 1988 September 1989 - (1.4) fund. It is City management's intent to reduce the advance ov*r
October 1989 - Septe.nber 1990 (1.3) a number of years as evidenced by the repayment plan recom-

- October 1990 September 1991 - (6.6) - mended to City Council and Councirs subsequent actions.

At September 30,1991 $25.6
'
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' NOTES TO COMBINED FINANCIAL. STATEMENTS CITY OF AUSTIN, TEXAS

- September 30,1991 (Continued)

6 -INVESTMENTS. obligations of the U,S. Government and its agencies totaling
$596,597,727 at September 30,1991 were in the possession of

INVESTMENis a borrowing financialinstitution. The lending agreement requires
that the borrowing institution place and maintain securities with

Texas statutes authorize the City toinvestin (1) obligations of the a 1otal market value of at least 102% of loaned City securities in

U.S. Treasury or its agencies aid instrumentalities; (2) direct a third party account in f avor of the City. Under the agreement,
obligations of the State of Texas or its agencies; (3) other the borrowed securities are ultimately returned to the City.

obligations, the principal of and interest on which are uncondi-
tionally guaranteed or insured bythe State of Texas or the United The pension trust funds also participate in a securities lending
States; (4(obligations of states, agencies, countles, or cities program, As of December 31,1990, Pension-owned invest-
rated A or better by a national investment' rating firm; (5) ments of $63,588,025 in obligations of the U.S. Govemment and
certificates of deposit that are insured by the Federal Deposit its agencies, $4,192,740 in corporate bonds, and $15,155,500 in
Insurance Corporation or secured by obligations having a mar- corporate stocks were in possession of a borrowing financial
ket value of at least the principal amount of the certificates: and institution, The landing agreement requires securttles on loan be

(6) fully collateralized direct repurchase greements. ~ State collateralized by cash an&or securities with a total market value
statutes require tnat securities underlyig, ipurchase agree- of at least 102% of loaned f und securities. Both City and pension

ments must have a market value of at least 100% of the trust funds investments on loan under the terms of such agree-

repurchase agreement's cost.' ments are excluded from the categorization shown below,

in addition to the aforementioned, the pets!on trust funds are The City's investments (with exceptions noted above) are cate.
- authoriz.d to invest m stocks, corporate bonds rated A or better gorized below to give an Indication of the level of risk (Category
- by Standard & Poors Corporation or A or betur by Moody's Bond 1. lowest level of risk to Category 3 highest level of risk), as-
Ratings, commercial paper rated A 1 by Standard L Poor's sumed by the City at year end. Category 1 includes investments
Corporation r id P 1 by Moody's Bond Ratings, and investment that are insured or registered or for which the securities are held
grade international equities limited to 10% of the fund portfolio. by the City's agent in the City's name. Category 2 includes

uninsured an'd unregistered investments for which the securities
it is management's opinion that State statutes permit the City to are held by the counterparty's trust department or agent in the
enter into reverse repurchase agreements, that is, a sale of - City's name. Category 31ncludes uninsured and unregistered in.
securities with a simultaneous agreement to repurchase them in vestments for which the securities ate held by the broker or
the future at the same price plus a contract rate of interest. As dealer, or by the City's trust department or agent, but not in the
of September 30,1991,the City has not entered into any reverse City's name.
. repurchase agreements.

'
However, the City participates in a securities lending program
under which, for an agreed fee, City-owned investments in -

Category -

Carrying
1 2 3 Amount

investments
~ Repurchase agree,nents

_ .

$ 30,217,000 30,217,000-- -

224,792,857Obligations of the U.S. Govemment and its agencies 224,792,857 -- -

42,047,813Corporate bonds 42,047,813-* -- -

187,503,807-- Corporate stocks 187,503,807 - -

11,115,000-Commercial paper 11,115,000 .-- -

30,718,814:Intemational equity securities - 30,718,814 -- ----

1,096,903FHA and VA insured real estate mortgages - 1,096,903- - -

527,492,194 ~ 527,492,194~ ~

byestments Held Bv Trustee
Obligations of the U.S. Government and its agencies - 6,888,578 6,888,578- ---

- Total (t) $534,380,772 534,380,772-- - - - -

(1) Excludes certifica:es of depor,;t of $143,083, securities on loan of $679,533,992, and international mutual funds of
$6,006,823.,

22
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- LNOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS-
September 30,1991 - (Continued)

6 : 6ylNVESTMENTS, continued :

Internet Fece Market Unroeltred
De ortenon nm.. venue coot vetue omino.oes)

NON-POOLED NVESTMENTS - ;
i Certtkepe of Depoon 8.00% $ 143Ae3 143,083 143,083 -

'

_ Obagstions of the U.S.Govemment and te egerries_
6,40% 1J,717,000 13,717,000 13,717,000Repureene Agreement -

_4.25% 1429% 337,118,600 335.481,163 340.496,305 6.015,142

Totelnon pootodinvestmente 350,976,683 349,341.246 354,356,388 6.015,142

* '
- POOLEO NVESTMENTS J

. Repursese Agreemente .
.

S.40% 6.50 % 16,500,000 16,800,000 16,500A00 --

ot*gatione of the U.S. Govemrnent and to agencies 5A0% 9.03% 356,926,000 358A64,513 300,001.857 - 2,007,344

y
"

Totalpoolodirwetments 373.426,000 374.584,513 376,501,857 ' 2 407.344 -
y -

PENSION FUNDS:*
obagnitone of the U.S, Govemment and te egencese 206.417,27e 196,301,s11 ' 205,468.300 7,166,779

. Corporale bonda 46,770,068 46,240,553 46,683.321 . 442,768
Corporate elocks 202.000,068 202,0$0,307 263,802,344 61,233,037
Commerdef peper = - 11.115A00 11.115,000 11.115,000 - -

FNA & VAinsured reef estate monge0ee 1A00,706 ' 1,006,903 883,359 (213.544)
Intemellonellnvestmente 36,725,837 - 36,725.837 32,072,774 (4,652.s63) -

Totelpenelon invoetments 504,785,400 - 496,138,911 560,115,188 - 63,976,27r

TOTAL ALLINVESTMENTS $1,229,100,092 1,220,064,670 1,291,063.433 ' 70,996,761

* Amounto shown represent investmnte owned by the Penelon Funds es of Decentier 31,1990,

. DEPOSITS The bank balances of cry deposRs at September 30,1991 are
, _ .

categorized below to give an indicMion of the level of risk
- The September 30,1991, carrying amount of deposits is'as (Category 1 Iowestlevelof risktoCategory3 highestlevelof
follows:

~

. risk), assumed by the Chy, Category 1 includes bank balances
that are either insured or collateralized with securities held by the

.
- City or by its agent in the Chy's name, Category 2 includes bank .Cash- . .

. $ 22,624,325 - ' balances collateralized with securities held by the pledging.Unrestricted
> Restricted . -74,365 ' . financial Institution's trust department or agent in the City's -

| Cash held by trustee name, Category 3 consists of uncollateralized bank balances
Unrestricted . 1,857,885 including, if any, bank ba!ances collateralized with securities

'

Restricted = 6,452,038 ' hekt by the pledging financial institution, or by its trust depart-
: Pooled cash : (3,072,359): . ment or agent but not in the City's name,

_

$ 27,936,254

Category ,

1 -2 3 - Bank Palance -
*Deposhs

L Cash (2) .. . .

$ 6,772,668 - ~

-- 6,772,668 -
J Certificates of deposit 143,083 -

-- 143,083-

. Pooled cash 1,719,073. 1,719,073---- -

L Cash held by trustee (1)| 8,303,923. 8,309,923-- -

4 . $16,944,747 - '16,944,747_.- - - - -

-(1) Assets of the City's employee deferred compensation plan totaling $40,379,131 at September 30,1991, consist
- of mutual funds held by the plan trustee,

'

1(2) Assets o' the City's pension plans totaling $15,926,022 at September 30,1991, consist of shart term Investment
' ' l funds or money market mutual funds held by the funds' custodial agents in the funds' names.

~

'N g
,
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
- September 30,1991 (Continued)

7 - PROPERTY TAXES of $1.50 per $100 of assessed valuation is established by
re erring to the State Statute and City Charter limitations.

The City's property tax is levied each October 1 on the assessed
value listed as of January 1 for all real and personal property The tax rate to finance general governmental purposes, other
located in the City. The adjusted assessed value for the roll as than the payment of principal and interest on general obligation
of January 1,1990, upon which the 1991 levy was based, was long. term debt, for the year ended September 30,1991, was
$17,189,792,203. $.2984 per $100 assessed valuation. The City has a tax margin

for general governmental purposes of $.7016 per $100 as-
Taxes are due by January 31 following the October 1 levy date, sessed valuation and could levy approximately $120,603.582 in
During the year ended September 30,1991, 97.31% of the additionaltaxes trom the assessed valuation of S17,189,792,203
current tax levy (October 1,1990) was collected. before the legislative lirnit is reached.

Legislation that affects the methods of property ascessment and 8-RESTRICTED ASSETS-ENTERPRISE FUNDS
tax collection in the City was passed in 1979 and amended in
1981 by the Texas Legislature. This legislation, with certain The following table summarizes restricted assets by purpose at
exceptions, exempts intangible personal property, household September 30,1991 (in thousands of dollars):
goods, and f amily-owned automobiles from taxation. In addition, other
this legislation created a '' Property Tax Code" and provided, Utimy Hospital Entwprise

~

'""d* '""d '""d* *
among other things, for the establishment of county wide Ap-
p.alsal Districts and for a State Property Tax Board, which com- D"* D*""*" "'*; , 33 _ 3 34
menced operation in January,1980, inyegm.nt , si coei 73,e33 ._ ,,i so 75.ii,

Accrued interest on hvestrnents e.275 - e e281

The appraisal of property within the City a the responsibility of capaanzed etwest acmunt

the Travis Central Appraisal District. The Appraisal District is 7,",,,,,,,,,,,,,
~

[ ,,3[3 ,,3[3_

required under the Property Tax Code to assess all property
Teat remue bonueu ser*e 80210 - 7m 87.72ewithin the Appraisal District on the basis of 100% of its appraised

value and is prohibited from applying any assessment ratios, nennu+ bond reirement ressve:

The value of property within the Appraisal District must be cash 1 2 3-

innumenm. at c st uss - 9254 sas mreviewed every five years; however, the City may require more
frequent reviews of appraised values at its own expense. The Total revenue bond retirernent

'""" 175N - 8258 185NTravis Central Appraisal D; strict has chosen to review the value
of property every two years. The City may challenge appraised hvesment in tax and revenue bond-

values et ablished by the Appraisal District through various cash 1 - - i
Poded rivestments and cash 44 - - 44appeals and,if necessary,legalaction.
investmann at cost 396 - - 39e
Accrued hterest 1 - - 1

Under the 1970 le gislation, as amended, the City continues to set m _ _ mtIx rates on property within the City limits. However, if the
effective tax rate. excluding tax rates for bonds and other consructbn necount

";contractual obligations and adjusted for new improvements and
_ _ 3 3

r; valuation, exceeds the rate for the previous year by more than Pooled invntments and cash us.7sa case 25.643 210.657
8%, qualified voters of the City may petition for an election to innamenu. e com - 49.433 49.433
determine whether to limit the tax rate increase to no more than Accruesintwee on mvatr=nm 1.coe 1.00s- -

8%. Recshrab4 trom Whw
governrnents - - 1.239 1,239
"* "# ~ ~

The 1979 legislation, as amendeo, also provides that, if man-
dated by the qualified voters in the Appralsal District, the collec- * ""**"d*" * cant mm esse 77.324 2ao273

tion function must be placed with the Appraisal District. In Decommissioning acewn 7.683 - - 7.683

October 1982, Travi:. County assumed the property tax billing capaannprenent accano
Poded kutmenu and cash - - 3.388 1 388- end collection function for the City, as well as for several other

l' govemmental entitles. The City is permitted by Article 11, SeC- Ca h
"" "

52 52- .---

tion 5 of the State of Text ; Constitution to levy taxes up to $2.50 Poded hvutments and cash - - 1.420 1.420
per $100 of assassed valuation for general governmental serv. invemments, at cos e.938 e.938~- -

lees, including the payment of principal and interest on general Total operating resan account - - e.410 - e.4to
obligation long-term debt. Under the City Charter, a limit on

, cash beid tvinstee 4202 225o - s.452taxes levied for general govemmental services, exclusive of Poded hveemena and cash
payments of principal and interest on general obligation long- restricted for:

ttrm debt, has been established at $1.00 per $100 assessed Purchaw of nuclear fuel
'" *valuation. A practicallimitation on taxes levied for debt service s$

-

2c w
Escrow deposas 784 -- 12 796

Totairestrictad assets $ 485.729 8.50s 106.899 0 0.134
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NOTES 70 COMblNED FNANCIAL STATEMENTS CITY OF AUSTIN, TEXA8
_ September 30,1991 - - (Continued)

9 - FIXED ASSETS
'

Components of the City's fixed asset;(excluding Pension Fund fixed assets of $15,813), at September 30,1991, are summarized
as follows (in thousands of di ! . :):

"

Internal General
Enterprise Service Fixed

_Funde Funde Assets Total
Land and land rights - $ 84,063 100,678 184,741-

Buildings and improvements 2,224,042 1,980 100,563 2,326,585
- Machinery and equipment 882,980 14,088 58,806 955,874
- Completed assets not classified 112,158 2,818 114,976-

_

_

' Totalin service 3,303,24; 18,886 260,047 3,582,176
- Less accumulated depr'eciation (730,852) (13,703) (744,555)--

Not property nad equipment in service 2,572,391 5,183 260,047 2,837,fet

55,724 372,6h2Construction in progress; 316,968 -

Nuclear fuelin process. 44,886 44,886, - -

Plant held for future use 43,226 43,226- -

$ 2,977,471 5,183 315,771 3,298,425
I I I -

| |
'

| |

The following table summarizesthe changes in components of the General Fixed Assets Account Group for the year ended Sep. --
tomber 30,1991:

' '

Improvements Machinery
.

-

Other Then and Construction -
Land Buildings Buildings Equipment in Progrese Total

Balance, September 30,1990 $ 99,528,502. 82,862,135 24,129,261 51,890,141 66,847,100 305,257,139
. Additions . 10,551,944 10,551,944- - - - - - -

Retkoments
_

-(2,329,846): (2,329,846)- - - -

- Completed construction
.

1,149,347- 7,600,836 5,970,498 6,954,061 - (21,674,742) -

Transfers from (to) other funds .
~

2,291,861 2,291,861~ ~ - -

Balance, September 30,1991-: $100,677,849 70,462,971 *?,099,759 58,806,217 55,724,302- 315,771,098

' The City does not capitalize public domain general fixed assets, deferred costs and expenses; In September 1991, the final sale -
This accounting policy affects only the General Fixed Asset of waste-to-energy materials and components was completed.

. Account Group.- During 1991, the City did not capitalize infra-
' structure assets completed amounting to $14,451,570. - The City anticipates the need for numerous additional utility-

. __

. related projects over the next several years; However, the City
Construction in progress includes various captal projects which i has no formal commitments to projects other than those cur-

: are primarily funded by general obligation and revenue bonds. rently under construction.
The General Fixed Asset Account Group includes as construc-

Ltion in progress certain completed capital projects in service at - Estimated Unfunded future expenditures for capital projects will
September 30,1991, which have not been unhlzed orcapitalized - be funded from operations, lasuance of additional general obil-
pending classification to the proper fixed asset in-service cate- gation or revenue bonds, or from attemative methods of financ-

- 4 gories. In allotherfunds,completedconstruction unclassifiedis Ingc Authorization to issue additional revenue bonds may be
. included in property, plant and equipment. requested from the qualified voters of the City. However, it is the

opinion of legal counsel that the City Council is not legally
E During 1988,_the City cancelled two Electric capital projects, required to secure voter approval to authorize and issue addi-

Land purchased as a result of these projects has been rnoved to tional revenue bonds (see Note 19f).
plant held for future use. The remainder of costs were moved to

..

.-

' [
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (, Continued)

9-FIXED ASSETS, continued

The following tabulation presents the estimated unfunded future expenditures f or capital projects and related bonds authorized, but
unissued as of September 30,1991 (in thousands of dollars):

Net Amounts Eegmated Bonde
Erpendituree Avalleblein Unfunded Authortated

Total incurred to Eesmatral (Borrowed From) (overfunded) Unleeued et
Eesmated Seplecht 30, Future ' ConstrucUon Future September 30,

Cost 1991 Expendituree Avcounto Esponditures 1991

Projectsinatted wlth general
obb atv4 bonds:9

General ftxed assets 8 670,955 603,855 167,100 75,690 91,610 78,616
Hospitaf 65,652 3,626 62,026 6.222 45,004 16,216
Erwironmental and conservation eervices 11,034 10,663 371 610 (139) -

Golf 1,069 813 256 626 (270) -

Airpart .67,913 45,0'l0 12,863 21,612 (8.629) -

C riventionconW 8,011 6.367 1,644 1,709 (65) -

Gerieral servic4e 3,789 1,684 2,105 2,004 101 -

Total projects funded pelnolpairy by
Doneralobi60abon bonds 808,423 672,038 236,385 108.073 128,312 93,730

Projects funded by revenue bonds for
enterprise funds:

Murde$al airport at Manot(3) 11,297 11,297 19.242 (19,243) 698,000-

Corwention center 69,633 do742 23,891 24,009 (718) ;
80.930 57,039 23,991 43.852 (19,961) 698,000

Prujects funded by revenue conds for
the utility funds:

Electric eyetems imptovements, poneral 772,339 607,206 265.133 128,525 136,608 3.0,61C
Electric systems improvements, Fayette
Powor Project Units IandII 8,614 3,143 5,471 4,521 950 -

Ekictric systems improvements, South
Texas Nuclear Project (1){2) 956,679 9 N416 27,263 9,o41 16,222 289,768

WaterIrnprovements 691,667 316.278 375.209 16,501 358,388 311,947
Wastewaterimprovements 570,720 377,C58 193,662 33,630 159,632 224,179

Total projects funded principally by
revenue bonde 2,999,919 2,133,101 666,818 192,818 674,000 1,146,410

Less:
Amounts related to plantin bervice 2,253,698 1,083,061 670,647
Amounts reialc1to deferred assets F *01 34,801 -

Plant held for future use .3 43,226 -

Amounta rolatedloconstruct6on
in progress 8 668,194 4e2,023 196,17i

(1) Crdudes nudear fuel costs,
0) Promode frorn the Drown and Rout 6etuernent of $52,ess,000 were authatt4ed to fund electric 6/ stem kyrovenents and have teen kicluded in thle schedule.
(3) On Decenter 17,1991, the C#y Councs 6apreened its inters not to leeue the $696.000,000 of remnue bonda,

#0-RETIREMENT PLANS 70tal
cny police rire (uemorendum

s - General Empioyees omeere rigtvere ony)a

~
neeos and benenderlee
cunonity rooAtn9 beners -

The City particpates ;ei funding three contributory, defined ed iomaisied egeyees
benefit retirement plans: City of Austin Employees' Retirement '/" r$"M ""y i,4 o _ 7, ige 1,737
and Pension Fund, City of Austin Police Officers' Retirement and
Pension Fund, and Fire Fighters' Relief and Retirement Fund of cui$e"d'*#" sm nas 373Austin, Texas. These plans are City wide single employer wonvened ,,ons 37o

w
37 3,71

' nded plans which cover substantially all full-time employees,
,, $ o, .3, ,47 ,,

Membersh!p of the plans and payroll (in thousands of dollars)at
December 31,1990,is as follows: $P*yM[**990' $ mits som y e41 m

Payfollor engbyees
coveredby the plan for
the yearered
Decenter s1,1990 $ 183,216 26.210 25.395 214.83o
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS

September 30,1991 (Continued)

10- RETIREMENT PLANS, continued Total
eny costee nre (u.morenoum

'" " * U"
Prior to August 26,1991. City and empkryee coatributions tothe
Employees' Fund e-d the Police Officers' Fund were gervomed 7 Nr' *

by City Council ordinance. Since August 26,1991 City and tweaN 30, stm

cryployee contributions are governed by State law, City and em- Q ,, }$ @ $8s }@
*

ployee contributions to the Fire Fighters' Fund are also govemed g , ,y,
by State law. The City s total retirement plan expense for the
year endod Septerrber 30,1991, was typroximate'y $19.348,000, [","j*,'j'''"'
which includes amorttration of priot servlee cost. Contributions owe,or 35, tsee s ',es sie snee ar m em sit

" ' -to the plano at September 30,1991, and not estett evallable f or
benefits at December 31,1900, are as follows (in thousands):

b - Contribution Method and Genefits
The following is a summary of contribution methods and benefits.

City of Austin
City of Austin Employees' Police Officers'

Rottroment and Retiroment and Fire Fighters' Rollet
Penelon Fund Penelon Fund and Retirement Fund

Authorityestabhshing
contribubons obigat.on City Council Ordnance City Council Ordnance State Legislaton

Frequency of contnbution B%eekty Dweek+y tuweekt/

Employee e contributton
(percent of earnings) 70% 60% 13 70%

City's contribution
(percent of earnings) 7.o%(1) 12 o% (1) 14 05%

Period roquired to vest 5 years 10 years 10 years

EhDibility for dstribution of Age 66 with 20 years of credtable Age 55 with 20 years of oedtabte Age 65 with at least 10 years of
rettiement benefits to member seMce, or seMce, or eeMee and 10 years of contribu-
or benefecla'y tions, or

Ago 62, regardess of number of Age $o with 25 yea's of credtable Age 60 with 25 years of cred: table
service yea's, or seMee, or service, or

30 years credtable servke, regard- Age fi2, regardess of number of 30 years credtabla seryke, regard-
lese of age. seMce years, or less of ago.

30 years credtabla servke, regard.
leas of age.

Inctease In Benefit Benef:ts may beinereased annually Benefits may beincteased annually Bonofits may beincreased annually
by the amount of increase in the based on the Consumer Prke in- basedon the amount ofincreasein
Conf umer Price Indet, up to 3% dex, the actuarial experience of the the Consumer Price Inder.*

Fund, the investment experience of
the Fund, and prior cost of Ity%g
increasee, up to 4%.

Increases must be approved by the increases must be approved by the Increases must be approved by the
Board and actuaries of the Fund. Board and actuaries of the Fund. Ibard and actuanes of the Fund.

1990 - 3 % 1990 - 4 % 1990- 4 50%
1989- 3 % 1989 - 4 % 1989- 4 25%

Terms of Benefits For all three funds, terms of benefits are dotermined by certain elections macte by the member, the member's level
of eamings andlength of seMce.

Benefits are distributed in equal monthly installments over a period of time, or in a lump sum in the event of death.
Distributions are also evallable in the event of total and permanent dsability.

(1) The City contributes two thirds of the cost of poor 6eMce benefit payments for both funds,

t

27

_- _ - _ - _ _ - - - _ _ - - - _ _ _ - _ _ - - - - _ _ _ - . . -



u

NOTES TO COMBINED FINANCIAL STATEMENTS CrfY OF AUSTIN, TEXAS
September 30,1991 (Continued)

10- RETIREMENT PLANS, continued timatod accrued benef R cost arising f rom qualifying service prior
to the establishment of the Funds over the following years: '

c- ActuarialPresent V tue of Vested Benefits I

Police 25.6 years
The contrbutions to the pension funds are not actuarlatha deter. Fire Fighters 25.7 years
rnined; however, they are designed by the funds' actuaries to
fund curront servicu costs on a current basis and to fund the es- The Employees' Fund is fully funded.

Calculations of the actuarially corrputed value of vested benef as were made by actuaries for all f unds as of December 31,1989. The
following actuarial cost method and significant assumptions underlying the actuarialcalculation were used in the determination of the
required plan funding levet.

City Employees Police Officers Fire Fighters -

Actuarial Cost Method Entry Age NormalCost Entry Age Normal Cost Entry Age Normal Cost

Assumed Rate of Return on |
Investments 8% 8.5% 8% --

Retirement Age -- 50 70 with graduated rates for 50 65 with graduated rates for Dependent on entry age and
each age in the range each age in the range length of service

Asset Valuation Basis Atf;W,d Market Value Adjusted Market Value Adjusted Market Value

Other significant assumptions used for all pension funds are the progress made in accumulating sufficient assets to pay benefits
tssumed employee turnover, salary increases and mortality when due, and make comparisons amoung public onployee
r:tes, which are based on published statistical data. retirement systems. This measure is Independent of the actuar.

lal funding method used to perform the actuarial valuation.
The amount shown below as the " pension benefit obligation"is
a atanderdized measure of the present value of pension benefits The pension benefit obligation for the City of Austin Employees
estimated to be payable in the future as a result cf errployos Fund as of Decert %r 31,1990,la based on an actuarial update
a:rvice to date. These benefas have been adjusted for the of the December 31,1990, actuarial valuation and the plan in
effects of projected salary increases, ettact on December 31,1990. The pension benefit obligations

for the Police Officers' Fund and the Fire Fighters' Pension Fund
The pensbn benefit obilgation is the acturnal present value of as of December 31,1990, are based on the actuarial valuations
credited projected benefits and is intended to help users assess as of December 31,198g, and the plans in effect on that date.

L the system's funding status on a going-concem basle, assess Significant actuarlal assumptions used include:

City Police Fire
Employees Officers Fighters

Rate of return on the investment of present and future assets (compounded annually) 8.00% - 8.50 % 8.00%
Average projected salary increases, attributable to inflation (compounded annually) 6.5% 6.5% _ ~ 6.5%
Additional projected salary increases, attributable to merit, promotion and longevity -1,4% 1.6% 1.5%
Post retirement benefit increases none none none.

Pension benefit obligation as of December 31,1990, is as iollows (in thousands):
- Total

City Police Fire (Memorandum
Employees .- Officers ' Fighters ' Only)

Retirees and beneficiaries currently receiving benefas and
terminated employees not yet receiving benefits $ 132,840 14,711 43,912 191,463- Current employees:

- Accumulated employee contributions 94,221 17,464 25,876. 137,561Employer financed vested . 86,707 29,708 48,968 165,383Employer financed nonvested 4,080 6.970 - 6.241 17,291

Total pension benefit obligation .

. 317,848 68,853 124,997 511,698
Not assets available for benefits (at book value) . 365,319 62,269 97,233 524,821

Unfunded (assets in excess of) pension benefit obligation (47,471) -. 6,584 27.764 (1't,123)

Not assets available for benefits (at market value) $ 406.228 63,565 119,005 588,798
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
' September 30,1991 (Continued)

10'- RETIREMENT PLANS, continued

d-Changes Related to Actuarial Assumptions

C5 - 4 inyttin Employooe'- City of Austin Polloe Offleers' Firs Fighters' Rollef
Rei ~4 xW Penelon Fund Retirement and Pension Fund and Retirement Fund

.

1990

No changes. 1.The occupational disability retirement 1. Cost +f-Iking increases assumed for!-

incidence rates were increased as of 1991 and 1992 are 6.3% and 6%,
December 31,1990. respectNety, up from 5% previously

1

assumed for each year. '

L Beginning in 1991, an $850.00 per
month, minimum current service -
retires and spouse benefit is assumed.

.

1

-!

1989 ,

.

'
. No changes. 1.The service retirement incidence rates - 1. Service retirement incidence rstes were

were increased as of December 31 Increased to reflect anticipation that
1989. firefighters will retire at somewhat ear. <

lier ages due to the availabildy of higher :
benefits, j

2.11% of the firefighters were assumed to - ,

be single upon retirement.

!.

,

t

E
O

'

,

w

h

I

i

[

29



.. _- . .- .

t

i

!

.- NOTES 70 COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued) ,

i
10- RETIREMENT PLANS, continued ;

e -Changes in Plan Provisions !
!

!

,!- City of Austin Employooe' . City of Austin Polloe Offleers' Fire Fighters' Rollet
Retirement and Penenen Fund Reetement and Ponolon Fund and Motirement Fund

!

1990 *

f

1. Beginning Januwy 1,1992. the melmum 1. A 4% cost-of Wving ir, create was approved 1. A 4 50% cost of4ving traease was !
!- cost of living e4ustments that can be - offecWve Jaruary 1,1990, approved, effective Januwy t.1990.'

annue#y panted wth he opprovalof he - '
!

Funds act/wy and Board wee increased to |
4%. A 3% uost of4ving incrosse was

~ approved, effectve Januwy 1,1990, i

I. 2. The benefit formula mulupher was increased t?, Minimum occupational desabihty benefde
to 2.1% per year of servloe, erlocWye were ircreased.
February 1,1990.

3. Annuitantswere yanledone4meincreases
r rangvig from 16% for hoes totiring from
'

: September 30,1984 through Doownber 31,
.. - 1999, with thre ircrease levole between, i

dependng upon Febrementdate,

1900
,

l ' A 3% cost of4ving increase was approved - 1 A4%oost-of4vIngincreasewasapproved 1. A4 25% oost of-living increase was approved
effectve January 1,1909, . offectu January 1,1989, effec #ve January 1,1999,

2. Employees who worked for the City previously 2. Effectve September 1,1999, vested terml.
and received a refund of their retrement conti- noted beneMe are allowed to begin at the ow.*

.
.. buton when hoy left City employment and Best age at which he menber would have
** : havenowreturnedto ' employment have scEf ".;I30yearsof eefvioshad the

he opton of'' buying * their prior regre. member notterminatedemployment,
mont servios credt The eveliebaty of his
optonwas congnued for 1909.

.

3. The Retires Member of he Board of Trustees ~ 3. Theworkers'componeetkrioffsetfordisability -
h wlN be elected by the rehred members of the . benehle was terminated.
L Fund to a four year termc.

,

r

k

'

t
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'
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
'

September 30,1991 (Continue >d)

10- RETIREMENT PLANS, continued Fund. The F6re Fighters' Relief and Retirement Fundis respon.
sible for all of its administrative costs,

*

f - Federallncomo Taxes
h - Historical Trend Information

The pension funds are public employees' pension plans and are
exerrpt from Federalincoms taxes and the provisions of the Unaudtted historical trend intormation required by G ASB State.
Employee Retirement income Security Act of 1974, ment No. 5 (implemented in 1997), designed to provide details

regatding the Fund's progress in accumulating assets to pay
g-Plan Administration Costs benefits when due and to summarize operating results, is

presented in separately issued retirement fund finanelal state.
Plan adminisvation costs which are being paid by the General m ents.
Fund and Enterprise Funds include audit fees and actuarialfees
(valuations performed in attemating years), Additionally, all Analysis of funding progress fof the plans at December 31 is as
salaries for administrative personnel are paid by the General follows (in thousands of dollars):

*
Unfunded Unfunded
(Assetsin Benefit Ernployer .

esces e of) Obtigallon Contribution+

Not Assets Penelon Pension Annual as a Percent es a Percent
Avaltable for Denofit Percents 9e Benefit Employer Covered of Covered of Covered.

Benents Obilgetton Funded Obligeuon Contributton Payros Paytos Payroll ,

City Employeo:
1990 365,319 317,B48 114 9% (47.471) 11,425 163.216 N/A 7.0%
1999 329,325 279,636 117.8 % (49,689) 10.596 151,400 N/A 7.0%,

1908 297.848 259,914 114 6 % (37,933) 11,246 175,720 N/A 64%

Polke Officers '

, ,

1990 62,269 68,854 90 4 % 6,584 3,146 26,219 25 1 % 12 0 %
'

1989, 55.226 60,506 91.2 % 5,340 2.915 24,291 22 0 % 12 0%
1988 47,558 53,442 89 0 % 5,884 3.004 25,032 23 5 % 12 0 %

Fire righter:
1990 97,233 124,997 77.8 % 27,764 3,568 25,395 109 3% 14 0 % '
1909 82,647 112.391 73.7% 29,544 3,370 24,034 122 9%* 14 0 %'

198S 73,711 98,989 74 5 % 25.279 3,379 24,oS3 1051% 14 0 %

,

1- Subsequent Events

Net assets available for benefits increased for the year ended General obligation debt is collateralized by the f ull f aith and eredd
December 31,1991 (in thousands of dollars), as followe: of the City. The City intends to retire its general obligation bonds,

Unaudited plus interest, from future ad valorem tax levies, and is required
by ordinance to creat.e from such tax revenues a sinking fund
8 pay b pnt Werest h he and end

City Police Fire (M dum
Employees ofncers Fighters only) installment of principal as it becomes due, General obligation

bonds sold to fund fixed assets of proprietary funds are reported
*Not increase' $ 45,279 ,4.216 13,o45 64,540 as obligations of these proprietary funds, although they are not '

obligateo by the applicable bond indentures to repay any portion
of principal and interest on outstanding general obligation bonds..

The net incropse is the result of recurring pension arctivity such However, the City intends for the proprietary funds to meet the
as contributions received, investment income, benefits paid and debt service requirements. .

contributions refunded,

, As described in Note 7 State Statute and the City Charter
11 - GENERAL LONGJTERM DEBT establish a practicallimitation of $1,50 per $100 of assessed

valuation on the debt service tax rate levied to service general
a - General Qbligation Bonds - Capital Projects Fundirig obligation bonds, including interest. The tax rate to finance the

payment of principal and lnterest on general obligation long-term-
. ,

Capital Projects Funds are used to account for the acquisition debt fcr the year ended September 30,1991, was $.2711 per
and for construction of generalfixed assets, Capitalprojects are $100 assessed valuation. At September 30,1991, allowable
funded primarity by the issuance of general obligation bonds and taxes related to debt service (assuming the rate of $1.50 per
intergovernmental revenues, $100 assessed valuation) are approxirnately $257,846,883, pro-

'

s

31-
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NOTES TO COMBINED FINANCIAL STATE $lENTS CITY OF AUSTIN, TEXAS

September 30,1991 (Continued)
,

11 - GENERAL LONG TERM DEDTp continued There are a number of limitations and restrictions contained in
the various general obligation bond indentures. The City is in,

viding potential additionaltaxes for debt service of $211,245,356 compliance with alllimitations and restrictions
from the assessed valuation of $17,18g,792,203.

The following table summarizes significant f acts about general obligation bonds outstanding at September 30,1931, including those
.gt: ported in certain enterprise funds:

-

* Amount Aggregate traere.4 on sonde
Outetandmg at Requiremente et Outstand 6ng et*

september 30, September 30, Septen6er 30, unturity Dates

Date leeued orlamallors 1991 1991 1991 of tertalconde

$ $ $ %*
,

Series 1985 Jut / 1965 80,000 S00 e,000.000 2.o47,500(1) * 6 10 - 12 00 7/1/199219M

Settoe 1965A Octeer,1988 229.046,455 68.333 455 (3) r,8.313.250 (2) 7.90 - e.00 9'1/tto2-20LC

Gettot 1M6 July,190e 100.000.000 90.175.000 68 S40,975(2) e 75 - 10.76 9/1/1992 2007

Sortet1966A Augull.1966 14.710.000 12,700.000 7.675.312(2) 7.10 - 7.70 W1/1992 2004

Gerint 1987 * July,19&7 $3,000,000 49.250.000 37.971.525(2) ' 6 00 - 10 00 9/1/1992 2008

Sefiet1988 * Geptenter.1988 24.660.000 24.196.000 19.964.688(2) 6 90 - 9 ?! W1/1992 2000

Settes 1989 Oc14er.1969 24 995.000 24,995.000 ' 22,927.375 (2) 7 00 - 1010 9/1/1992 2009

Serles 1100A&D .'auntry.1990 122.3rA6*l2 119.538.632 (4) 91.064.876(2) e 15 - 7.00 W1/11N2 2000

Senea 19900 Noventier.1990 25 000.0u0 25.000.000 21.765.r,50 (2) e 50 - 9 r0 9/1/199) 2010

Seriel 1991 @rt.1991 3.000,000 3,000.000 638.453(5) 5.60,- 8 50 rn/1/19921990
,

(1) Intereef is peki somlarmuelty on JuY 1 and January 1.
'

(2) Intereid le paid terreannuelty on Mars 1 and Septentier 1. .

(3) includes $32.953.455 of captal apprecWbn honos, wtsch have He<ent payable et rnaturity on .Y1/1995 2000, ,
(4) indodes $ * 4.158.632 di captal apprecention Inn $n. which have Herest payabio el maturity on W1/1997 2000 . .

(5) Interest is r@d semi annually on Mav 1 and Noventier 1. .

In Octob'er 1985, the City issued Public improvement Refunding The following is a summary of general obligation bond tr?,nsac .
Bonds, Series 1985A. Proceeds from the sale of those bonds tions of the City (including certain enterprise funds) for the year
were used tar defeass in substance all general obligatio$ debt onded September 30,1991 (in thousands of dollars):
knd Certificates of Obligation outstanding at that time, other than oener,,j ",

,

the $2,'500,000 Certificates of Obligation issued in August 1985, obligation
Bonde-

and the $80,000,000 Series 1985 Public Imptovement Bonds.
At September 30,1991, the amount of in substance defensed Balance payable - september 30,1990 $ 441,027
debt still outstancing was $146,470,000. Debt issued;

Drainage and flood control improvements 990
,

Parks and recreation 34oin December 1990, the City issued Pubhc imptovement Bonds,
Series 19900,In the amount of $25,000,000. Of the proceeds fu(t

*

e is 1.

| frcm the issue, $5,325,000 will be used for drainage and flood Drainage and flood control 4.336-

control improvements, $1,295,000 will.be used for parks and Parks improvements 955!

| r: creation construction projects, $5,600,000 will be used for Trarne signalizaten 1.045
backenrktge hospitalequipment 3.o00

constructing and equipping hospital f acilities, $11,675,000 will
be used for improvements and reconstruction of streets, and sonos issued ouring year 28.000

$1,045,000 will be used for traffic signalimprovements. Thes, Debt retired (25.840)
,

| bonds wdl be amortized serially b*eptember 1 each; year.frem Balance payable - september 30,1991 $ 443.187.

! 1993 to 2010 Certain of these bonds are callable beginning
September 1, 2000, interest is payeble on March 1 and *
September 1 of each year, beginning March 1,1D91. Total General obligation bonds authorized and unissued amount to
interest requirements for these bonds, at rates ranging from

'

6.5% to 9.5% aggregate $23,278,567.
'

$93,730.000 at September 30,1991,
,

,,

in Novomber 1991, the City issued $25,000,000 Public imptove-
ment Bonds,1991 A and $2,900,000 Public Property Finance

'

Contractual ObligQions,' Series 1991B. pee Note 23 for further ,

information.
.
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
Sr 7temtar 30,1991 (Continued)

* *
,.

11 - GENERAL LONG TERM DEDT, continued subordinate Prior Lien
Llen Dondo Bonde Total

b- Certificates of Participation Iwanenayam. ret et
decount-

$ 3Bo m 1,m.743 2m mIn January 1987, the City issued Certificates of Participation p, yg
amounting to $24,445,000. A portion of these were refinanced premium 4.440 109.034 193 474
In November 1987, upon issuance of $11,820,000. See Note Debt roped.defensed.or
21d for additional information. re'und*d. not of escount (t 7.950) (7.922) (25 872)

Amortiration of bond encou*t
* E'"c - Other Long Term Debt *

Balance Dayable, not of
d'In addttion to general obligation bonds and certificates of obHga-

mt'or 30.1991 $ 3r,8,fM i A4.o98 2.332M2
*

tion, the General Long Term Debt Account Group includes all
__

liabikties of the City (other than those reported in the proprietary
funds) which are not due in the current period. The following The total combined utihty systern obligations at September 30,
table summarlzes the transactions for these other generallong. 1931, consist of $2,026.055,495 prior tien bonds and $38 .140.000
term debt items for the year ended September 30,1991: subordinate lien bonds. Aggregate interest requirements for all

Prior Lion and Subordinate Lien Bonds are $2.831,216.417 at-
. .

September 30,1991. Revenue bonds authorized and unissuedcarcet i.. comtaneeted
ot>tigetione' clairne at.ences amount to $1.146,410,200 at that date.

neinne,
sevenv4, so.19no s s y>s.4si 4.4o7.024 31.6e2 4( b - Revenue Bonds Ref unding lasues

emne to. creme) ,

b ecauni ~~ (i.e95.546) 196.27s
Deoenee in inno term The City's Utittty Funds have ref unded various issues of revenue
ponon m as.404) -- -

bonds, notes, and certificates of obkgation through refunding
naience revenue bonds. These refunding bonds are collateralized by ther,apentier so.1991 5 spo on F.no t.47s 31.s78.e31

not revenu'es of the Utihty Funds, as defined in the respective
bond indentures. The prior lien bonds are su,bordinate only tothe

*

* inctuani cardi tening cenentee of Particanaton insued Janaary, t oa7, e > * prior lien revenue bonds outstanding at the time of issuance,
portbn et wNetWere nerunde Noventier 1967. See rMte tid' while the subordinate lien bonds are subordinate to prior lien ,

revenue bonds and to subordinate lien reve nue bonds outstand-*
' *

-

ing at the time of issuance._

12 - UTILITY FUNDS - REVENUE BONDS AND OTHER .

LONG TERM DEDT Certain of these bonds are ca!!able prior to maturity at the option
of the City. The term bonds are subject to a mandatory',

a - General redemption prior to the maturity dates as defined in the res,)ec.. .

'

tive official statements.
The Utlkty Funds of the City derive their funding for capital
projects from the issuance of revenue bonds, other sources of A portion of the proceeds of each of the refunding bond
financing and not revenues of the Utihty Ftinds not restricted for issuances was placed in an irrevocable escrow account and
debt service or other uses. The following table summarizes utility used to purchase U.S. Govemment Obligations which wal ma-
revenue bonds arid other long-term financing transactions for ture at such time and yield interest at such amounts so that ,

the year ended September 30,1991 (in thousands of dollars): sufficient monies are availab'te for payment of principal and
*

interest when due The accounting gains and losses due to the-

advance refunding of debt have been deferred and are being
*

amortized over the hfe of the ref unding bonds by the straight line
method. However, a gain or loss on defeased bonds is recog-,,

nized when funds from current operations are used. None of the
refunded bonds are included in the City's outstanding long-term,

. debt at September 30,1991, Although the City is not legally re-
* leased from the obligation for the refunded bonds, such bonds

are considered in-substance defensed debt.

'
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NOTES TO CO$BINED FINANCIAL STATEMENTS
' CITY OF AUSTIN, TEXAS.

,
.

September 30,1991 . (Continued)
. .

*
.

12 - UTIUTY FUNDS- REVENUE BONDS AND OTHER LONG-TERM DEST l
l

The fodowing schedule outTmes the refunding bonds issued as of Septernber 30,199t
- )*

i

Series 1979(1) Series 1962 Series 1965 Series 1906 Series 1988 AB Series 1990 AB Series 1991 Series 1991 A

CitSTOR1CALINFORMATION
Dateishued Jury 1979 March 1982 October 1965 Apra19e6 Octcber 1988 February 1990 March 1991 My 1991

Orignalrefundingbondsissued $ 318.925.000 S98.000t000(2) 454.950.000(3X4X5KS) 545.145.000(7) 3s9 901,30s 236.009.188(8)(9) 143.740.000 57.080.000(10)

Amountdefeasedin-stbstance $ 336.515.000 892,445,000 371.655.000 414.000.000 294.340.000 181.310.000 144.: % 000 * $4.640.000
Emb.,4-p accountng gam (loss) $ 15.476.906 351,974.945 (42.182.050) . (102.020.331) (49.026.013) , (30.163.606) (71.237) (7.974,778)

Economic gain at time of sale $ 3.030,403 26.700.db0 9.942.814 32.505.000 12.732.000 9 272.455 4.386.994(12)

CURRENT AND FU[JRE REOUIREnfENTS
Amount outstanding at September 30,1991 $ - (1) 358,140,000(2) 95.580,000(3)(5) 526.480.000 - 369.901.306 227.134.188 143.740.000 53.910.000'

Amountof Serial Bonds outstanding and $ - 76.235,000 45,135.000 48.660.000 213,390.000 37.035.000 32 200.000 31.3 4 000

Tnatsitydates (1) 1991-1994 1994-1997 1991-2001 1992-2004 1992-2002 1.992-2012 1992-2003

OmountofTerm Bordsoutstardng and 3 281,905,000 SC.445.000 477.820.000 107.420.000 -160245.000 11i.540.000 22.585.000

maturitydates (1) 1996-2002 2014-2015 2006-2015 2006-2012 2006-2015 2011 @ 21 2007

Amountof Capetal Awym;4siBonds $ 49.091.308 29.854.188
'

-

2 outstanding and maturitydates
- 1994-2012 2000-2017*

* * *
*

Aggregateinterestrequwements at
September 30,1991(11) $ (1) 317.857,000 * 112.392.413 6S9.214.111 42Z893,194 263.901.574 194,118250 40.790.331

titorest rates on bonds outstanding at
September 30.1991 (1) 11.0% b 14.0% 7.0% b 9_75% 5.0% m 7.75% 6 4% b7 8% 5.75% b 7.15% 4.50% to 7.125% 5.00% e 6.75%

In-substanos Defeased Debt outstandng at .

54.640.000
September 30,1991 $ 143,185.000 E27,565,000 213.435.000 414.000.000 270.830.000 181,310.000

'

(1) This issue was refunded by the 1982 Rever'oe Rettsidng Bonds.
(2) A portkm of these bonds. $123.13N000,was rotunded by the 1985 Revenue Refundng Bonds. The refunded bonds are ed indtded in borr3s outstaruing at September 30,1991.
(3) A porten of these bonds, $90.000,000 was reftnded by the 1986 Revenue Refunding Bonds The re*unded bonds are not rduded in bonds outstarwing -1 Sep9mmber 30,1991.
(4) Senes 1985 consists of Prior Uen Bonds of $436.825,000 and Subordnate Uen Bonds of $18.125.000.

A portson of these bonds M.550.000, was refunded by the 1988 Revenue Refundng Bonds. The reft.rxkd bonds are not incMed in tnnds outstanding at Septumber 30,1991.(5)
A *por*aan of these bands. $23,555.000, was defeased in September 1990 and are not included a bonds outstardng at September 30,1991. I

*

(6)
(7) A portion of these bonds.$1.660.000, was dwieased in September 1990 and are not included in bonds outstandng at September 30,1991.

.

*

C) A portion of these bonds, $580A00, was defeased in September 1990 and are not included in bonds outstandng at September 30.1991.
(9) A portaan of these bonds $340.000, was defeased in September 1991 and are not incitded in the bonds outstandng at September 30.1991.

(10) A portion of these bonds, $3.170.000, was de' eased in September 1991 and are not included in the bonds outstandng at Septer2er 30,1991.
(11) Paymerts are rnade on November 15 and May 15
(12) The Series 1991 A refuridng red;oed beaf debt service pay nents in future years by approximately $3.8 m&on.
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NOTES TO COMBINED FINANCIAL. STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

12-UTILITY FUNDS-REVENUE DONDS AND OTHER d - Other Revenue Donds Outstanding
LONG TERM DEBT. continued )

Prior and subordinate lien revenue bonds outstanding at Sep-
c- Revenue Bonds Defensed tomber 30,1991, other than the refunding bonds, will be amor-

tired serially on May 15 or November 16 of each year over the ,

in Septamber 1991, the City defeased $3,885,000 of revenue period from 1991 to 2020. Certain of these bonds may be called
bonds. The utility funds placed $3,920,300 in an escrow account and retired with proceeds f rom a sale of the City's interest in the
that was used to purchase U.S. Govemment obligations to South Texas Project (See Note 19). Tota! interest requirements

*

provide for all future debt service payrnents on the defeated on outstanding prior and subordinate lien revenue bonds at
bondo. Although the City is not legally roleased from the obliga- Septerrt>er 30,1991, agg, gate $2,479,683,161 and $351,533,250
tion for the refunded bonds, such bonds are conaldered in- respective 9, The following table showe originalissue bor.de
substance defeased debt. outstanding at September 30,1991 (in thousands of dollars):

serin 1oss sedu 19ssA secto 1686A sedes 1986C series 1987 serin 1934 seri n 19e9 sedu 1990

Date lesued Aprt1985 Dec 1985 May 1966 Nov 1986 May 1987 Sap 1984 Jul1989 Aug1MO
Originallssue $ F25L00 162.000 325.000 137,915 6 5.0(10 33.90 65.600 8.395
Amount outstanding af

Seperrber 30,1991 $ 30,750(1)(2) 22.12$ (?)(3) 2 7,000(2) 131.600(2) 31.19$(3)($) 32.875(6)(7) 65.800 4.875(8)
Aggregate bterest

,

requiremente et
Secterrter 30,1991 (4) $ 18.987 12280 432,287 168,480 48.668 44291 68.438 2.692

Interest rates on tende
outstanding at
September 30,1991 s.60 13 60 % 84412.00% e 8410.e0% 6167.30% $ 0412 00% 72410.25% 6 2$ 0.25% 5.5%

Amount of SerW Di nde
outstanding al
September 30,1991 $ 30,750 22,12$ 65.e00 23,095 10.60$ 6,350 12.810 4.870
and marudry Sto May 18, May 16, Nov 18, May 15 Nov 16 May 18 Nov 16. Nov 16,

1993LP000 1993 2000 1991 7001 1993-2001 1994-2002 1994 7003 1991-2003 1991 2006
Amount of Term Bonde

outstanctng at
September 30,1991 $ 2$2,000 109,$95 26,690 P6,625 $2.990- -

and matur*y dates Nov 15. May 15, Nov 15, May 15 Nov 16,- -

2006 2016 2006 2017 2007 2012 Pore 2018 2006 2019

(1) A portion of the leave was refunded by the 1966 nevenue netunctng Bords
(2) A portion of the tsoue was rotunded by the 1988 nevenue naturksng Bonds.
(3) A portion of the leeue was refunded by the 1990 nevenue natunctng Bonda.
(4) Intereal le paid semiannustly on May 16 and Noverrter 15.
(3) A portbn of the leeue, $2.680.000 was defeaned > Septenter 1990.,

(8) A poribn d the leeue, $400,000 was defnesed h Septerrter 1990.
(7) A portbn of the lasue, $373.000 wee defensed h Seplenter 1991,

(8) The 1990 Subordnete ilen Bonds are issued on a draw bests.

o- Hevenue Bond indenture Requireraents rbquirements on all Prior Lien Bonds and Subordinate I.len
Bonds. Additional amounts tequired to be deposited in the Re-

The Ctry is required by bond indentures to pledge the net serve Fund must be funded from bond proceeds or aecumulated
revenues of the Utility Systems for the retirement of its outstand- in the Reserve Fund in equal monthly installments within 60
ing revenue bonds, including interest thereon, and le required for months from the date of delivery of the additional bonds, The
such purpose to maintain debt service funds and bond reserve City also covenants under the bond Indentures that the custo-
funds for all outstanding revenue bonds, The debt service funds, dian of the reserve fund shall be an official Clry depository and
aggregating $80,218,703 at September 30,1991, are restricted investment of the reserve fund shall be in direct or guaranteed
within the Utility Funds and require that the not revenues of the obligations of the United States of America (USA), including
systems, after operating and maintenance expenses are de- obligations guaranteed by the USA, and eertificates of deposit of
ducted, be irrevocably pledged by providing equal rnonthly any bank or trust company, the deposita of which are fully

i
installments that will accumulat e to the semiannual principal and secured by a pledge or obl$ation of the USA or guaranteed by

I interest requirements as they become due. the USA. The revenue bond indentures also provide for a
,

number of other limitations and restrie:lons. The City is in
~

The bond reserve fund for revenue bond retirement aggregating - cortpliance with all significant limitations and restrictions con-
$175,906,849 at September 30,1991,is also restricted within talned in various revenue bond indentures.

; the Utility Funds. The City is required to maintain a Combined
Reserve Fund for the benefit of the holders of Prior Lien Bonds f - Refunds Payable on Construction Contracts
and Subordinate Lien Bonds. Such fund must contaln cash and
investments of not less than $85,000,000, which shall be_in- Refunds payable on construction contracts aggregating
creased upon the issuance of any additional bonds to the greater approximatety $9,074,981 at September 30,1991, e xcluding ac-

| of such amount or the average annual principal and interest crued interest, represent contractual obligations of the Water.
35
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY (* AUSTIN, TEXAS
September 30,1991 (Continued)

12-UTILITY FUNDS. REVENUE DONDS AND OTHER provide funding for acquisition of land to be used as a sanitary
LONG TERM DEBT, continued landfill. The certificates matured on July 1,1991,

works and Sewer System Fund to refund a percentage of certain in January 1989, the City issued an additional $5,600,000
construction costs incurred by developers. The contracts vary Combination Tax and Solid Waste Disposal Cystem Subordinate r

es to terms and conditions. Most of the contracts provide for the Lien Revenue Certifistes of Obligation, Series 1989 Proceeds
City to pay interest at 3% per annum on the unpaid balance. of the issue will be used 1o f und addfllonalland acquisition costs.

Gsnerally, the Waterworks and Sewer System Fund has agreed The Certificates mature on September 15 of each year from
to pay annually to the developers a sum equal to 75% of the 1990 to 1999, interest rates range from 6.0% to 10.6% and
amount of revenues realized (based on rates in existence at the interest payments will be made on March 15 and September 15
contract date) from sales and service relating to the water and of each year commencing September 15,1989. Total interest
wastewater facilities constructed by these developers. Such requirements over the remaining life of the Certificates aggre-
payments are made in March of each year based upon the gate $1,604,B48.
revenues for the previous calendar year; however, the total
number of payments is limited, ranging primarily frem 20 to 25 The Certificates are collateralized by future ad valorem tax levies
years, at which time the unpaid principal balance,if any, reverts and a subordinate lion on and pledge of the not revenues of the
to the Waterworks and Sewer System Fund as a contribution in City's Solid Waste Disposal System, as defined in the ordinance
and of construction, authortzing issuance. The City intends to retire these Certifi-

cates whony from net revenues of the Environmental and Con-
g - Water improvement District Bonds servation Services Fund.

Water improvemer.t district bonds, aggregating $1,432,000 at b- Airport Fund. Airport System.
Ssptember 30,1991, represent bonds assumed by the Water. Prior Lien Revenue Bonds, Series 1989
works and Sower System Funditom annexation of surrounding
communities. Totalinterest requirements aggregate $369,822. On September 1,1989, the City lasued $30,000,000 of Airport ,

These bonds vary in interest rates from 4.87% to 5% arid are System Prior Lion Revenue Bonds. The bonds have an interest
payable serially in varying amounts to March 1,2002. Average rate of 7.35%. Interestis payable semiannually on November 15
annual debt service requirements are $163,802. and May 15 of each year, Totalinterest requirements over the

romalning hfe of the bonds aggregate $46,209,450.' .

h - Municipal Utility District Contracts Payable
The Series 1989 Bonds and any additional bonds hereafter

See Note 18. Issued, are special obligations of the City and are payable from
and are equa9y and ratably collateralized solely by a first tien on

1-Certificates of Participation the not revenues of the Altport System remaining after payment
of operation and maintenance expensus and the monies on r.;e-

In previous years, the City issued Certificatsa of Partkipation in posit in the Debt Service Fund andine Debt Service Reserve
the amounts of $23,060,000 and $14,000,000 for the lease Fund. The City has no other revenue bonds ou* standing payable
purchase of office buildings for the Utilities. See Note 21d for from the revenues of the Airport System.
further information.

The Ordinancs does not constitute a mortgage of any of the
|- Tax and Revenue Bonds physical properties forming a part of the Airport System or create

any lien thereon or collateralinterest therein. The Series 1989
in May 1991, the City assumed $7,470,000 of tax and revenue Bonds are not general obligations of the City, and neither the
bonds when it annexed the North Central Ausun Growth Corridor taxing power of the City nor the State of Texas is pledged as
MUD No.1, in June, the City defeased $2,325,000 of Series collateral,
t 934 Tax and Revenue Bonds with a cash payment of $2,607,809.
An accounting loss of $405,681 was recognized on the defes. The Debt Service Fund, with deposits of $924,343 at September
stnce. Total interest requirements on the remaining bonds 30,1991,in restricted within the Airport Fund and requires that
aggregate $3,154,919. These bonds vary in interest ratos from the not revenues of the system, after operating and maintenance
6.37% to 6.88% and are amortized serially on February I and expenses are deducted, be irrevocabty pledged by providing
August 1 in varying amounts f rom 1992 to 2006. Average annual equal monthly installments which will accumulate to the semian-
dabt service requirements are $543,661, nual principa! and interest requirements as they become due.

13 -0THER ENTERPRISE DEDT The Bond Reserve Fund for revenue bond retirement, with de-
post!s ci$2,579,684 at September 30,1991,is restricted within

a - Environmental and Conservation Services Fund the Airport Fund. The City is required to maintain a Reserve
Fund for the benefit of the holders of prior lien bonds. The Debt

On September 1,1984, the City issued $3,500,000 Combination Service Reserve Fund requirement war initially funded at the
Tc.x and Solid Waste Disposal System Subordinate Lien Reve- time of issuance and delivery of the Series 1989 Bonds. Each
nue Certificates of Obligation. Such certificates were issued to increase in the Deb' Service Reserve Fund requirement result-

36
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NOTES TO COMBINED FINANCML SYATEMENTS CITY OF AUSTIN, TEXAS
September 30,101 (Continued)

13 - OTHER ENTERF RISE DEBT, continued occupancy tax levied pursuant to Chapter 351. To xas Tax Code,
Vernon's Texas Code Annotated, as amended, which equals

ing f rom any additional prior tien bonds shail be f unded at the time 4.5% of the consideration paid by occupants of steeping rooms
of issuance and delNory of such bonds. f urnished by hotels located within the corporate limits of the City

in which the cost of occupancy is $2.00 or more per day, together
The revenue bond indentures also provide for a number of other with certain investment earnings. The City, pursuant to the
limitations and restrictions. The City is in cormliance with all Ordinance, does not grant any tien on or eollateralinterest in, or
significant limitations and restrictions contained in the revenue any mortgage or any of the physical properties of the City,
bond indentures.

The Series 19898 Bonds, together with any additional bonds
The Airport Systemis currently comprised of the City's Mueller hereafter issued, are special obligations of the City that are
Airport located within the City limits of the City. In the mid 1980's equally and ratably payable from and collateralized by a lien on
the City commenced studies for a new airport site and on the gross revenues. The gross revenues consist of nelpledged
November 3,1987, $728 million of airport revenue bonds were hotel occupancy t ax revenues, gross income and other revenues
authorized for a new Airport near Manor, Texas. The Series derived by the City from the operation and use of the Convention
1999 Bonds were issued to begin design, development and Center, certain investment earnings, and any additional reve-
construction of the new Airport, in 1990 Bergstrom Air Force nues, receipts, or income hereafter pledged to the bonds in
Base was lisied and subsequently determined to be closed by accordance with the ordinance. The City, pursuant to the
the Base Closure Commission in 1993. On December 17,1992, ordinance, does not grant any lien on or collateral interest in, or
the City Council resolved to abondon the Airport project near any mortgage of any of the physical properties of the Ctry.
Manor, Texas, and expressed its intent not to issue the remain.
Ing $698 million of revenue bonds for such project. Studies are The Series 1989A and Series 19898 Bonds do riot constitute or
currently underway examining the feasbiltty of using the Bergstrom create an indebtedness or general obligation of the City, and
site for the new Airport. Unexpended proceeds of the Series neither the taxing power of the City, except with respect to the
1989 Bonds willbe used ta call Series 1989 Bonds on November piedged ho'el occupancy tat revenueo not the taxing power of
16,1995, as required by Intemal Revenue Service regulations. the State of Texas is pledged as collateral.

c - Convention Center The Debt Service Fund, with deposits of $2,692,363 in Series
1989A and $3,629,285 in Series 1989B at September 30,1991,

On July 29,1989, $32,000,000 of Hotel Occupancy Revenue is restricted wi'hin the Convention Center and requires that an
Bonds and $36,240,000 of Convention Center Revenue Bonds amount equal to the Interest scheduled to accrue on the Series
were authorized for new Cont ention Center construction. 1989A and Series 1989B Bonds until Juty 1,1992, shall be

deposited into a capitalized interest account established in the
On October 1,1989, the City issued $32,000,000 of Hotel Debt Service Fund from _the proceeds of the bonds Monles
Occupancy Revenue Bonds, Series 1989A and $36,240,000 of credited to the Debt Service Fund are required to be used solely
Convention Center Revenue Bonds, Series 19898. The pro- for the purpose of peying principal, intetest and redemption
coeds cJ the Series 1989A Bonds, together with the 19898 premiums on the bonds, plus all bank charges and other costa
Bonds, certain other available funds of the City and certain and expenses relating to such payment. On or before each
investment earnings are being used to pay the costs of land principal and/or interest payment date with respect to the bonds,
acquisition, planning and construction of a new convention the City is required to transfer to the appropriate paying agent /
center facility, to pay approximately 33 months of capitalized registrar amounts equal to the principal, premium, if any, and
interest on the Series 1989A and Series 1989B Bonds, to interest payable on the bonds on such date,
establish a Debt Service Reserve Fund with respect to each of
the Series 1989A Bonds and the Series 1989B Bonds and to pay The Debt Service Reserve Fund, with deposits of $3,000,575 In
costs of issuance of the Series 1989A and Series 1989B Bonds. Series 1989A and $3,595,702 in Series 1989B at September 30,

1991, is restricted within the Convention Center Fund. The City '
The Series 1989A Donds interest rates tange from 6.5% to 7.2%, is required to maintain a Reserve Fund for the benefit of the
and the Serias 19898 Interest rate is 8.25% intorest is payable holders of the bonds. The Debt Service Reserve Fund require-
semlannually on November 15 and May 15 of each year, Total ment was initially f unded at the time of issuance and delivery of
interest requirements over the remaining life of the bonds the Series 1989A and Series 1989B Bonds. Each increase inthe
aggregate $36,344,368 for Series 1989A and $51,049,763 for Debt Service Reserve Fund requirement resulting from the

Series 1989.B. Issuance of additional bonds will be funded at the time of
issuance and delbrary of such bonds.

The Series 1989A Bonds, together with any additional bonds
hereafter lasued, are special obligations of the City that are The revenue bond indentures also provide for various other
equally and ratably payable from and collateralized by a first lien limitations and restrictions. The City is in compliance with all
on the ptedged revenues. The pledged revenuee consist primar- significant limitations and restrictions contained in the revenue
liy of that portion of the revenues derived by the City fromits hotel bond indentures.
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NOTES TO COMBINED MNANCIAL STATEMENTS
CITY OF AUSTIN, TEXAS

(C C 4Sepeanber30,1990

14-DEBT SERVICE PEQUIREMENTS

The fogowrng is a summary of the Cry's debt service requirements for all funds at Septerrter 30,199t
Em4ronmental

andConsenmeen Convenson
UWSly Funds Hoepital Services Airport Ceneer

Prior and Beunicipei Aeoumed Aestomed Prterand

Fiscal reer subordinese " Unipy Yfator Distrlet Tax and subordenote General

Ended Uen Revenue Distreet . _ -- - _ : Revenue Uepty Debt Centractuoi Carm of Prior Uen Uen Revenue M---
*e 38 Bonde Contracts (1) . Bondo Bonde Subtotof ObligeGene Otegossa Rowenue Bondo Bondo Bonde Total

1992 $ 220.t25.414 10.582.088 244.579 512.874 231/64.955 378.816 787.243 2 205.000 5.207.765 55.963.968 2M.0G7J47

1993 221.217.628 10.762.343 254.586 522.861 232.757.418 519.763 791.882 2205.000 5207J65 55.788.833 297258.661

1994 227.012.635 10.010.084 153.779 505.630 238.482,129 540.550 793J18 2 205.000 5207J65 54.441.508 301.670.670

1995 243.492.868 11.050.592 153.633 513.449 255 210.542 517.050 797.677 2205.000 5.237J65 53.645 233 317.583267

1996 243.082.639 11.158.872 152,272 529.499 254.923.282 543.525 798.633 2205.000 6,129.628 52273.653 316,873J21

1997 246.029,014 12.125.928 155.598 513.355 258.823.895 541.750 80*.895 2.648.095 6.274.374 S2.994A77 322.084286

1999 242.931.950 12.892,198
~ 157.400 S22.005 259.375.955 537.500 801.500 2.643.183 6.698.350 51.982.448 322.038.945

1998 246.183.593 12.512.867
152.850 528.925 256.505.923 257.500 802.500 2.645,697 6J04.843 49.916.142 316.832.805

2000 244.229.444 13.102245 121.875 543.825 257.997.389 2.635.640 6Jo9.445 48.572.378 315.914.8$2

k$ 2001 230.179.021 13.368F 149.675 546 275 253243.791 2.642.642 6J16.585 47.067.578 309.670.595

2002 , 235.876.619 12.726.887 105.575 546,900 249.255.981 2.636.338 6.720.t86 45.928J90 304.541295

2003 214285.430 13.095.850 580.875 227.961.955 2%T 6J29.068 44.421.415 28tJa9.163

2004 227.604.504 13,256.363 575.925 241.438.792 2.633.437 6J36 094 442047E3 295.101.086

2005 221.762.943 13.453.484 595.581 235.812.008 2.626A75 6J35.195 40A T 4 285.862.454 j

2006 215.815.804 13.497252 617.050 229.930.106 2.625.470 6J41.220 37.916J25 277 213.521

2007 214.012,924 -13.802,506 227.615.430 2.620.055 6J47.414 23.543.:500 260.526,139

2008 187.909.805 13.792.054 201J01.859 2.619.862 6J52206 13.500.163 224.574,090

2009 175.301.027 13.925.57C 189226.597 2.614.525 6."58.846 5.491.538 20+.091.506

2010 174.116,747 14.055.381 188.172.128 2.613.675 6.760.582 2.668.750 20ft215.135

2011 174240.616 315.984' 174.556.600 2.605.945 6.775 212 18't938J57

'2012 168,482,418 312,362 168.794JB0 2.6C3.967 6J90J75 17tt *S9.522

2013 164.315,138 312.450 164.627.588 2.594.375 6.810.419 174."t2.W

2014 143.8u5.003 311.062 144.116.065 2.587.800 7.214.982 153 *itt 447

2015 143.080.404 143.060A04 2.583.507 7297.637 152.94* 548.

2016 83.086.598 83.066.S98 2.580J63 85.647.361

2017 63.946.325 63.946.325 2.578.830 66.525.155

2018 22.682.881 22.682.081 2.567.343 25 234224

2019 13.239.850 13.239.850 2.555.933 15J95J83

2020 12.960,944 12.960.944 2.553A98 15.514.442

2G21 9.041.725 9.341,725 2.529.670 11.571.395

. Regarements
C3 September
30.1991 $ 5239.011.912 241.023.242 1.801.822 8.154.919 5.489.991.895 3.836.454 6.374.848 76209.450 155.634.131 780.898.437 6.512.945215

(1) These amounts represerit the contract revenue bonds and tiat porton c4 ofwr debt outstandng at September 30,19911er wtzch the Ctly is lieble (see Note 18}.

-
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NOTES TO COMBINED FINANCIAI. STATEMENTS CITY OF AUSTIN, TEXAS
Se,2 -f+- 30,1991 (Conunued)

1h DEBT SERVICE REQUIREMENTS, continued

The foRomng is a schedule d debt semco requirements for the UhTay Funds as of Septsmber 30,1991:

FlecalYear Outstanding Prior Uen Bonde Outseensener Sabenenste Uen Bonde Toad
Ended

i
September 30 Prtnc4 pet Interest Total Pvtncipal titorest Total PrW(t) bitesent Tend I

T

1992 S 9,220.000 144.210.725 153.430.726 19.785.000 46.909.688 86.894.688 29.005.000 19t.120.414 22G,1256414 I,

i 1993 10,875.000 143.846,703 154.721.703 22.040.000 44,4SS.W5 86.495.925 32,915.000 188.302.628 221217. M
1994 19.565.000 ,142.613.561- 162.178.561 23.140.000 41.894.075 64.834.075 42J05.000 184.307.636 227.0t2.63sj 1995 39.632,200 140.504.205 180.136,405 24.630.000 38.726.463 63.356.463 64:nt xn 179.230.0 8 243.482.888 ,

1996 43.540.330 137.267221 180.807.551 26.540.000 35J35.088 62,275.088 70.080.330 173.002109 243.082.639 I

1997- 50.230.580 133J05.659 183.936.239 -29.300.000 32J32.775 62.002.775 79 500.580 196.43HO4 246.028.014
1998 53.987.900 129.674.533 - 183.862.493 33,635.000 28,886 100 62.521.100 87.622.980 158.5# $33 248.185.593 i

s

5

j 1999 57.512.400 125.400.002 182.981.482 35,720.000 24.230.488 59.950.488 93232.400 -149.8 W .0 242.881.380'

2000| 52J9:t,525 130.976.619 183.789,144 41.380,000 19.000.300 80.400.300 94,172,525 150. k St9 244225.444
2001 51,366.742 ti:P 'MR 8E2 183.592,434 42.295.000 13291.588 55.586.588 93,880J42 1466518,280 238.179.tR1 i,

' 2002 54.339.637 130.124.619 184.464.256 44.125.000 7.287.363 51.412.363 98.464.637 137.411.982 235.575,819
' 2003 66.209.643 127.221,037 193.430.880 18.475.000 2,379.750 20.854J50 84.684.643 129.800.787 214 mE430

'

o 2004 104.900,743 120.990.685 225.891.428 350.000 1.363.075 tJ13.075 705250J43 1M1T 227.804.504 iW 2005 115.068.325 104.981.343 220.049.668 370.000 1.343275 1Jt3275 115.438.325 106,324.6tt, 221Jt2.943 |
2006 117229.465 96,873.964 214.103.429 300.000 1.322,375 tJ12.375 117.619.465 98,196.339 215.815,004
2007 123.403.569 88.898.900 -212.302.549 410.000 1.300.375 tJ10.375 123.813.569 90.199,365 214.0t2.804;

~

2008 105.744.527 80.516,353 186280.880 . 370.000 1 278.925 1.648.925 106.114.527 81J95.278 157.80s.805
2009 100.821.408 73210.889 174.r"O 7TT - 1.268J50 1268,750 100.821.408 N 2/9.619 175.301.027
2010 106.940.063 65.907.944 172,847.997 1288750 1268.750 106.940.053 675.Y o4 174.116J47-

2011 114.836,275 58.136.591 172,971.866 1.288.750 1268.750 114.838.275 59.404.321 174240.616-

2012 117.474 215 49,739.453 167213.868 - 1288.750 1268.750 117.474215 51.008203 198.482.418<

i 2013 121.963.012 41.083.376 163.046.388 1.288J50 1268J50 t21.963.012 42,352.125 164.315.135-

| 2014 118.430.000 24.108.253 142.536,253 - 1.268J50 1288.750 118.430.000 25 375.007 143.885.000
j 2015 120.618.885 21.172.789 14tJ91.654 - 1.288.750 1268.750 120.618.885 22.441.5t9 143.000,404
'

2016 49.937.916 14.389.307 64.307.223 18.125.000 634.375 18JS9.375 68.062.916 t$.003M 2 "33.988.888
| 2017 53.316.905 10.629.420 63.946.325 - - - 53,316.905 10.629/ 20 43.946.3 5
I 2018 14J94.130 7.888.751 22.882.881 - - - 14.794.130 7.888.151 22.882.881' 2019 11.470.000 1.789.850 13.239.850 -

.
- 11.470.000 1.789A50 13.230.850

2020 11.895.000 1.086.944 12.960,944 - - - 11.895.000 1.065.944 12.980.944
2021 8.540.000 501.725 9.041.725 - - a-f - 8.540.000 501.725 9.041.725_

.YIf '
.673.253

i. Requirernents at
Septernber 30.1991 $ 2.026.655.495 2,479.683.164 4.506.336.659 381.140.000 351.533253 . 732 2.407J95.495 2.831.216.417 5 239.011.912

|'
. .

(1) Pradpal is due annua 8y on November 15 or May 15. acmrdng b 1he delse the bonds were sold, ard interest is due somenmuap on November 15 and May 15. Herost rates en reverums uy
! outstanding range torn 5.0% to 14.05

i

_, . . ,- . _ . - ..
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

14 - DEDT SERVICE REQUIREMENTS, continued The following schedule represents the Water and Wastewater
funds debt service reqWroments at September 30,1991, for

The following schedule reipresents the debt service requite- assurried North Contial Austin Growth Corridor MUD 81 Unlim- i

ments et September 30,1991, for the Environmental and Con- lied Tax and Revenue Bonds, Series 1980 and 1987,
servation Services Fund - Revenue Certificates of CMgation: , necalYear

Ended
Mecal Year Certmcates of Obugetion September 30 Principal interoet Total

Ended
*

Septe,mber 30 Principal interest Total
1992 $ 170,000 342,874 512,874

1W2 8 460,000 327,243 787,243 1993 195,000 327,661 522,861

1993 495,000 296,882 791,652 1994 195,000 310,630 505,630

1994 530,000 263,718 793,718 1995 220,000 293,449 513.449
1995 570,000 227,677 797,677 1996 255,000 274,499 529,499

1996 610,000 188,633 798,633 1997 255,000 258,355 513,355

1997 655,000 146,695 801,695 1998 280,000 242,095 522,095

1998 703,000 101,500 801,500 1999 305,000 223,025 528,925

1999 750,000 52,500 802,500 2000 340,000 203,825 543.825
2001 365,000 181,275 546275

$ 4,770,000 1,604,848 6,374,648
2002 390,000 156.900 546,900

2003 450,000 130,676 580,675

2@4 ''The following schedule represents the debt service require. '

ments at September 30,1991. for assumed Wator Irrptovement 5'5 000
2M 0
2006 580 37,000 617 050

District Bonds:
$ 5,000,000 3,.54,919 8,154,919

Flecal Year

The following schedule represents the debt service require-Sep ember 30 Principal interest Total
monts at Septerrber 30,1991, for the Airport Fund Prior Lien

1992 $ 176,000 68,679 244,579 Revenue Bonds:
1993 195,000 59.586 254.580
1994 104,000 49,779 153,779 *" " "

Decal Year Ended
1995 109,000 44,633 153,633 September 30 Principal interest Total
1996 113,000 39,272 152,272

1997 122,000 33,598 155,598 1992 $ 2,205,000 2,205,000-

1998 130,000 27,400 157,400 1993 2,205,000 2,205,000-

2,205,000 2,205|0001999 132,tTJO 20,850 152,650 1994 -

2000 107,000 14,875 121,875 1995 2,205,000 2,205,000-

2001 141,000 8,675 149,675 1996 2,205,000 2,005,000-

2002 103.000 2.575 105,575 1997 460,000 2.188,095 *t,648,095
1996 4So,000 2,153,183 2,043,183$ 1,432,000 369,822 1,801,822

_ 1999 530,000 2,115,697 2,645,697
2000 560,000 2,075,640 2,635,640
2001 610,000 2,032,642 2,642,642

Outstanding Hospital Fund Public Property Finance Contractual 2002 650,000 1,986,338 2,636,338
Obligations at September 30,1991, are as follows: 2003 700,000 1.936,725 2,636,725

*
2004 750,000 1,883,437 2,633,437

Recal Year 2005 000,000 1,826.415 2,626,475.
Ended 2006 860,000 1,765,410 2.625,470

September 30 Principal (1) In.orest Total 2007 920,000 1,700,055 2,620,055

1992 $ 175,000 203,816 378,816 2006 990,000 1,629,862 2,619,862

1993 350,000 169,763 519,763 2009 1,060,000 1,554,525 2,614.525

1994 400,000 140,550 640,550 2010 1,140,000 1,473,675 2,613,675

1995 400,000 117,050 517,000 ' 2011 1,220,000 1,386,945 2,606,945

1 996 450,000 93,525 543,525 2012 1,310,000 1,293,967 2,603,967

1997 475,000 66,750 641,750 2013 1,400,000 1,194,375 2,594,375

1990 500,000 37,500 637,600 2014 1,500,000 1,087,800 2,587,000 e

1999 250,000 7,500 * 257,500 2015 1,610,00p 973,507 2,583.507
2016 1,730,000 L 650,763 2,580,763

$ 3,000,000 636,454 3,836,454 2017 1,860,000 718,830 2,578.830
2018 1,990,000 577,343 2,567,343

(1) Principal and intereat ate due annua!!y on May 1 and Novemter 1, 2019 2,130,000 425,933 2,555,933
Interestistoa range from 5.50% b 8 50%, 2020 2.290,000 263,498 2.553,498

2021 2,440,000 89,670 2,529,670

$ 30,000,000 46,209,450 76,209,450

40
.
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CITY OF AUSTIN, TEXAS
NOTES TO COMBINED FINANCIAL STATEMENTS (Continued)
September 30,1991
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14 - DEBT SERVICE REQUIREMENTS, continued ,

The fonowing is a sche'dule of debt service requirernents for the Conventon Center Funds at Septertber 30.1991:

FiscalYear Outstaruf.ag Prior Den Bonds Coe-4;.4 Subordinate Uen Bonde Total

Ended
S, ,;w.:,a 30 Principal Interest Total Principal Interest Total Principal (1) Internet Totsd

1992 3 2217.965 2.217.965 2.989.800 2.989.800 5207,765 5207.765
4 2217.9G5 2.909.800 2.989.800 5207.765 5207.755

1993 2217.965

1994 2.217.965 2217.965 2.989.800 2.909300 5.207.765 5207.765

1995 2217.965 2.217.965 2.909.800 2.989.000 5.207.765 5207.765 ,

1996 715.000 2.194.72S 2.909.72S 240.000 2.979.900 3219.900 955.000 5.174.608 6.129.C28 f
'

1997 770.000 2.146.000 2.916.000 405.000 2,953294 3.358 294 1.175.0 @ 5.099.374 6.274.374

1998 830.000 2.092.865 2.922.865 875.000 2.900.494 3.775.494 1.705.000 4.993.359 6.698.359

1999 895.000 2.034,630 2.929.630 950.000 2.825.213 3.775213 1.845.000 4.859.843 6.704.843

2000 965.000 1.970.908 2,935.908 1.030.000 2.743.537 3,773.537 1.995.000 4,714.445 6.709.445
'

2001 1.040.000 ' 1.90'1.735 2.941.735 1.120,000 - 2.654.850 3.774.850 2.160.000 4.556.585 6,716,585

2002 1.120.000 1.826.655 2.946.655 1 215.000 2.558.531 3.773.531 2.335.000 4.385,186 6,720.186 . |

2003 1210.000 1.745,105 2.955.105 1.320.000 2.453.963 3.773.963 2.530.000 4.199.068 6.729.068

a 2004 1.305.000 1.655,775 2.960.775 1.435.000 2.340.319 3.775.319 2.740.000 3.996.094 6.736.094

2005 1.405.000 1,558215 2.963.215 1.555.000 2 216.981 3.771.981 2.960.000 3.775.196 6,735,196
'

2005 1.515.000 1.453.095 2.968.095 1.690.000 2.083.125 3.773.125 3 205.000 3.536220 6.74 t.220

2007 1.635.000 1.339,695 2.974.695 1.835.000 1.937.719 3.772.719 3.470.000 3.277.414 6.747.414

2006 1.760,000 1 217.475 2.977.475 1,995.000 1.779,731 3.774.731 3,755.000 2.997.206 6.752206

2009 1.900.000 1.085.715 2.985,715 2.165.000 1.606.131 3,773,131 4.065.000 2.693.846 6.758.846

2010 2.045.000 943.695 2.988.695 2.350.000 1.421.887 3.771.887 4.395.000 2.365,582 6.780.582

2011 2 205.000 795,656 3.000.656 2.555.000 1219.5E6 3.774,556 4.760.000 2.015212 6.7752t2

2012 2.375.000 641.081 3.016.081 2.775.000 999.694 3.774.694 5.150.000 1.640.775 6.790.775

2013 2.565.000 474.356 3.039.356 3.010.C00 761,063 3.771.063 55575.000 1235,419 6.810,419

2014 2,765.000 294.469 3.059,469 3.670.000 485.513 4.155,513 6.435.000 779.982 7214.982

2015 2.980.000 100.575 3.0E0.575 4.050.000 167.062 4 217.062 7.030.000 267.637 7297.637

Rwuirements at
September 30,1991 $ 32.000.000 36.344.368 68.344.368 -6 240.000 51,049.763 87289.763 68 240.000 87.394.131 155.634.131

Principalis &e annus2y on November 15 or May 15. according to the dates the bonds were sold, and interest is &e ser9sannuaPy on November 15 and May 15. Interest rates en revenue bonds(1)
outstandng range frorn 6.5% to 825%.

7
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14 - DEBT SERVICE REQUIREBENTS, continued
.

Outstanding General ObEgabon Bonds of the City at September 30,1991 are as foRows-

FleceiYear Enterpetse General 088ge8enBende General Long-Term Debt Account Group Total
; Ended

W 39 - Petecipal Interest Totei Francipal heternet Total Principal (1) Interest Totet

199* $ 4.342.858 3,417239 7J59.897 22.412.342 25.791.729 48204.071 26J55.000 29208.968 55.963.963
1993 .4.614220 ' 3.047.957 7.862.177 24.225780 23.898.876 48.124.656 28.840.000 26.946.833 55.786.833 ~
1994 4,7t10.025 - 2.864.888 7.433.893 25s170.975 21.836.640 47.007.615 29.940.000 .. 24.501.508 54.441.508
1995 2.749.287 4.507.630 7.256.917 18.094.887 28 293.429 46.388.316 20.844,174 32.801.059 53.645233
1996 2.583.598 4,423.011 ~6,986.800 17.818.636 27.488,408 45257.044 20.382234 31.891.419 52.273.853
1997 2.415.143 4.348.293 6.763.436 17.455.549 28.775.492- 46,231.041 19.870.892 33.123J85 52.994,477

1998 2.322.925 4.173.120 , 6,496.045 17.425,673 28.000J30 45.486,403 19.748.596 32233.850 51.982.448
1999 2.179.004 3.846.867 6,025.871 1L150,811 26.739.400 43.890,271 19.329.815 30.586.327 49,916.142

2000 2.128.043 3.580439 5.717.382 17.238.531 - 25.616.465 42.854.996 19.3rie,574 29205.804 48.572.378
2001 3.670.279- 1.716.238 5.388,517 i%J94.721 14,806.340 41.881.061 30,455,000 16.002.578 47.067.578
2002 3.887.512 1.451.123 5.138,635 27.802.488 '- 12.987.867 40.790.155 31,490,000 14.438J90 45,928J90
2003 3.500.786 1.180.096 4.740.861 28.709234 10.971.320 39.680.554 32270.000 12.151.415 44.421.415

.g 2004 3.313,173 914,979 4.226.152 31.186.827 8.879,784 40.086,611 34.500.000 9J94.763 44294.763
2005 2.878.585 868.494 3.547.059 30.296,435 6.645281 36.941.716 33.175.000 7.313.775 40,488J75
2006 2.485.583 458.906 2.944,489 30.404.417 4.567.819 34.972236 32.890.000 5.02%725 37.916.725
2007 2.480.598 284.504 * 2.765.102 - 18,219.402 2.558.796 20.778.198 20.700.000 2.843.300 23.543.300
2008 - 1.342.488 150.389 1.492.837 10.807.532 1.199.794 12.007.326 12.150.000 1,350.163 13.500.163
2009 941.389 . 71.361 1.012.730 4,029.631 450.177 *4.478.808 4.970.000 521.538 5.491.538

j 2010 - 534.304 - 19.103 563.407 1.9S5,896 149.647 2.115.343 f.500.000 168.750 2.888150

" 7 ' e,, .Lat .

1 September 30,1991 $ 52.978.520 40,933.496 93.912,016 387208.567 299JTT.854 686.986.421 440.187.087 340J11.350 780.898.437

1

(1) Prtnopel is We enruJefy on My 1 or September 1. actx stSng to the dates the bonds were sold, and interest is due sornsonnue9y en March 1 and September 1 cr January 1 and My 1..
deperuSng on the issue. et interest rates rangmg kom 630% to 12.00%.

*
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

'

15-INTERFUND RECElVABLES AND PAYABLES e more significant operating transfers include the hilowing:
Operaung Operegng

Interf und receivables and payables at September 30,1991, are Tranetwa in Tranetwo out Amount

as follows: General Fund Utsry Funds $ 63.054.676
Due from Due to Enytronmental %

Other Funde Other Fundo Conserva5on
Serv 6ces Fund 422238

OonerelFund Airport Fund 285,631
Due from debt service furvj $ 353,064 Convents CNter Fund 256,354-

Enterprise funds: Drainage Fund 200,000
Generat Servicea Fund 655,454Dueirom transportanon fund 10,000 -

Uability Reserve Fund 260,253 j,

Debt Servloe Fund ,

Other Spedal Revenue Funds: !Due to generat fund 353,864-

Brown & Root 4

Conservation Fund SpedalRevenue Funds 3,72$,000 1

E iceFunde PARD Cuttural Pro}ects Fund Spedal Revenue Funds 1,274,068 1

Due b trust and spency funds 1,108,000 Debt SeMes Fund Capital Projects Funde 2,650,000-

Transportstk>n fund
10,000 CapitalProjects Funds Other Spedal Revenue*

Due to generalfund -
* Funds: ,4

SubdvlalonTrust and Agency Funde
Partidpanon Fund 686,000

Expendable trusts funds:
;

Due from hospitalfund 1,108.000 -
1,107,238

$ 1,471,864 1,471,864
p

Hospital Fund GeneralFund 8,024,000

16-INTERFUND TRANSFERS ErMronmental& Conservation*

Servicee Fund GeneralFurvJ 1,017,999
" " " ' " ''

a - Operating Transfers
intomalSeMoe Funds:

Operating transfers between funds du'ing the year were as GenwalSeMees Fund GeneralFund 3,762,866

follows: UD'Ity Funds 1,775,000

Opere8ng Opere6ng Trust and Agency Funds:
Tranetwoin Tranotwo out Uabillty Reserve Fund Utility Funds 1,000,000

Govemmental - wn.Nors Compensalon Fund GeneralFund 2,370,136
GeneralFund _ $ 65,543,200 16,635,001 Utaty Funds 680,417
SpedalRevenue Funds 6,163,885 14,348,186 HospitalFund 289,906

Debt SeMoe Fund 2,669,100 -

CapitalProjects Funds 3,602,028 4,805282 b- Residual Equity Transfers
Enterprlee

66,683,196 Residual equity transf ers between f unds during the year were asunlity Funde -
,

pitaff 8,024,000 289,900 follows
Reeldual Equity ReeldualEquity
Trmtwoin Tr m fere M

Conservation Services Fund 1,017,999 422,238
6,004 Govemmental' GoftballFund -

64,240 GeneralFund 8 287,482Golf Fund --

23,333 SpedalRevenue Funds:Tennis Fund -

285,631 Other SpedalRevenueAirportFund -

4,629,940Conventoncenter fund 8,215.766 264261 Funds -

DralnageFund 6,016 269,074 Ausen Conventk>rt and

internalService . Visitor's Bureau Fund 332,535-

General Services Fund 6,637,866 826,834 ProprietaryFunde
Enterprise Funds:Trust and Agency ,

Expendable Trust Funds 4,702.681 260.253 Unfity F;unds 855,203-

Conventon Center Fund J,862,475 -

$ 104,402,439 104,402,439 InternalSeMoe Funds:
General Services Fund 1.142,684 -

$ 6,005,180 6,005.100

Certain prior year accounts relating to residual equity transfers
and contrbuted capital have been restated to conform to gener.
ally accepted accounting principle: and te maintaln comparabil-
Ity,
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NOTES TO COMBINED FINANCIAL, STATEMENTS CITY OF AUSTIN, TEXAS

Sept 6mber 30,1991 (Continued)

17 - SEGMENT INFORMATION

a- Enterprise Fund Activities

The City netains ten Enterprise Funds, whici provide electric, water and sewer, health care, environmental and conservation, golf,
ttnnis, softball, airport, convention, and drainage services. The hrst three services are provided by the Electric Light and Power
System Fund and the Waterworks and Sewer System Fund, Segment information for the ywr ended September 30,1991, lu as
follows (in thousands of dollars):

Electric Waterworks & Other Total
System Sewer System Hospital Enterprise Enterprise

Fund Fund Fund Funds Funds
.

Operating revenues $ 422,466 149,350 111,021 42,046 724,883

Depreciation and amortization expense 51,431 19,415 4,977 4,933 80,756

Operating income (los:) 153,958 64,191 4,836 3,665 226,650
8,024 0,240 17,264Operating transf ers in - -

Operating transfers out 55,170 11,513 290 1,354 68,327

Not income (loss) (5,123) 4,848 0,629 13,410 22,764

Current assets 116,054 27,366 33,048 15,898 192,366

Current liabilities 27,056 12,970 39,613 4,025 83,664

Not working capital surplus (deficit) 88,998 14,396 (6,565) 11,873 108,702

Property, plant and equipment;
Additions ' 56,883 77,391 6,784 - 37,912 178,970

3,311 4,884Retirements 1,036 537 -

1,061 1,376Transfers from (to) other funds 167 148 -

Not property, plant and equipment 1,656,791 1,118,789 79,043 122,848 2,977,471
Total assets 2.257,111 1.393,864 120,596 246,203 4,017,774
Bond, restricted, and other long term liabilities $1,802,365 900,152 51,929 117,206 2,871,652
Current capital contnbutions 2,029 6,105 638 6,694 15.466
Total equity 427,690 480,742 29,051 124,971 1,062,454

b - Proprietary Fund Contributed Capital

The following table summarizes activity in contributed capital for the year ended September 30,1991:

ContHtution Type
e ience neetouei seience

septernter 30, (To) Frorn Fmm From other in And or [qupy Deprocletkin Septemter 30,
1990 uunicip iny Dorece covemn. ente conetruction Treneh,re Token 1991

t)Dty funds $ 299,4c9,208 1,214,344 528,691 6,391,098 (10,688.938) 296,914,403- ~

Hospitalfund 9,926.948 638,371 10.565,319-- - - -- -

Environmentaland
conservation sonnees e
fund 272,513 758,901 1,031,414- - - - -

Golf fund 1,004,348 1,004,348- - - - - -

Tennisfund 1,881,461 1,881,461- - - - - -

Airportfund 17,207,181 (56 699) 1,728,300 (881,628) 17,997,214- - -

Convention center fund 15,578,874 (330) 4,862,475 20,441,019- - - -

Drainagefund 388,783 282,743 671,526- - - - -

Generalservices fund 8,026.388 (2,137,009) 1,142,605 7,032,064- - - -

Total $ 353,755,704 61,950 638,371 2,257,051 6,391,098 6,005,100 (11,570,566) 357,$38,768
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NOTES TO COMBINED Fit 4ANCIAL STATEMEllTS CITY OF AUSTiti, TEXAS
September 30,1991 (Continued)

18 - JOINT OPERATIONS b - Utility Constructe 6. tracts with Municipal
Utility Districts

The City has entered into several parti:Ipating agreements on
joint projects. In accordance with NCG A Statement 7, Financial The cry has certain contractual commitments with seve'ai
Reporting for Cormonent Unhe withln the Govemmental Report. Municipal UtMy Districts (MUDS) for the construction of certain
ing Entity, such joint operations have been evaluated to deter- addnions, Irmrovements and extensions of the City's Water-
rnine under the critoria set f orth in NCG A Statement 3 (see Note works and Sewer System. These MUDS are authortred to issue
1) which f all within the definition of the reporting entity. The fol- contract revenue bonds to finance the construction of och
lowing loint operations meet the criterla f or inclusion in the roport- improvements. The City's commitment exists in enher of too
ing entity and are included (combined) in the City's financial forms.
statements. The South Texas Project (see Note 19) also meets
the criteria for inclusion and is included in the City's financial (1) The City becomes the owner of the improvements upon
statements. cormletion of the construction and makes payments equal

to debt service on the MUDS' bonds. Sources of such
a - Fayette Power Project payment are MUD customers' user fees, surplus not reve-

nues of the City's Waterworks and Sewer System and, if
The Fayette Power Project (the * Project", Units I and ll)is an necessary, City ad valorem taxes,
equal partnership between the City and the Lower Colorado
River Authonty (LCRA, Project Manager) - each participant (2) The City makes payments equal 1o the principal only on the
owns a 50% share. This is a joint venture for operation of two MUDS' bonds from the same sources mentioned above.
coal fired electric power generation units with a net capacity of The utility construction contract between the MUDS and the
1,100 megawatts. Each partner's actual equhy in the Project City provides that the City will own and operate the water
may vary from 50% depending on the percentage of kilowatt and wastewater improvements upon cormletion of con-
hours produced by the Project.used by each partner. struction, retirement of all bonds, or upon annexation of the

MUDS.
The Project is govemed by a management committee whose
four members are administratively appointed, two each, by the Under these contracts, the MUDS have issued $202,055,000
partners. As managing partner, LCRA is responsble for the City of Austin, Texas Contract Revenue Bonds (originalissues)
operation of the Project and appoints the Project's management, to provide funding for construction costs of the contract facilities.
However, the City has the ability to influence significantly the Certain Contract Revenue Bonds have been refunded, de-
operation of the Project through approvalof major contracts and feased, and assumed (MUD annexation) 13r.ving bonds out-
new major expenditures by its appointees to the management standing of $130,495,000.
committee. Each partner issued its own debt to finance its share
of construction costs. The City's portion is financed through The Springwoods MUD defeated the remaining $445,000 of the
revenue bonds to be repaid by the Electric Light ahd Power Series 1982 Contract Revenue Bonds in October 1990. Surplus
System Fund. In addition, each partner has the obligation to escrow funds were allocated 40% to the MUD and 60% to the
finance its portion of any deficits that may occur, City of Austin. The City received $529,735 from this def easance.

The MUD plans to construct a park on MUD owned land with its
The following is a summary of financialInformation taken from share of the excess funds,
the Project's audited financial statements, dated June 30,1991
end 1990,the Project's fiscalyear end. These statements were in May 1991,ti e City annexed the North Central Austin Grovdh
not examined by the City's auditors. Corridor MUD Nc.1, in July, the City issued $57,080,000 in

Revenue Refunding Bonds, Series 1991 A. Proceeds from the
Amounts presented are in thousands of dollars. sale were used to defense in substance $54,640,000 of the

Olstrict's City of Austin Contract Revenue Refunding Bonds,
June so.1991 June s0.1990 Series 1985. The refunding resulted in an economic savings of

$4,396,994.Total coa tenA Tatat coa tenA

Assets s 88.474 33.coe $2.me so.742 25.o74 4446e in July 1991, the Circle C MUD No. 3 issued $34,240,000 in
C ntract Revenue Refunding Bonds Series 1991. Proceeds

E 30 42 . 22 2m o
nennues 2.23e t.tse 1.ono s.4e3 1.788 1.e75 from the sale were used to defense in-substance $35,375,000 of
Expenses 17s,331 e1.887 114.444 175.421 82.3 % s ts.ons the District's City of Austin Contract Revenue Bonds, Series
W Ewa=* 1986. The rofundng resuted in an econome savings d $1,021,010,
incurfed s 174.093 60.729 113.364 171.D*.8 60367 111.301

In Septender 1991, the Southland Oaks MUD issued $9,255,000
in Contract honue Refunding Bonds Series 1991 Proceeds
from the sale were used to defease in substance $30,350,000 of
the Olstrict's City of Austin Contract Revenue Bonds, Series
19B6. The refund'ng resultod in an economic savings of $1,020.906.
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS

SCptember 30,1991 (Continued)

18 - JOINT OPER ATIONS, continued City's Waterworks and Sewer System on a partty with all subor-
d$nate tien revenue bends. The remainder of the bonds are

in September 1991, the Village at Western Oaks MUD issued collateralized by a pledge of surplus not revenues of such eystem
$33,350,000 in contract Revenue Ref unding Bonds Series 1991. and, il necessary, ad valorem Cny taxes.
Proceeds from the sale were used to defease in substance
(J2,500,000 of the Olstrict's City of Austin Contract Revenue To the limited extent of the MUDS' obbgation to pay a pro rata
Bonds, Series 1986. The refunding resulted in an economic share of debt service,the bonds are addalonalty collatetalized by
savings of $756,086. a payable from a levy by the MUD of an annual ad valorem tax

without limit as to rate or amount upon all taxable property within

The bonds are limited obligations of the MUDS payable f rom and the MUD.
collateralized by a first lien on and pledge of payments to be
made by the City pursuant to the utikty construction contracts Upon completion of the contract facilities, the City's investment
wherein the Ody has agreed to make semiannual payments in in the MUDS will be reclassified as property, plant and equip.
Qmounts sufficient to pay princ', pal and interest on the bonds ment.
when due. A substantial portion of these bonds is collateralized
by a subordinate lien on and pledge of the not revenues of the

Following is a schedule of outstanding contract revenue bonds at September 30,1991, and related debt service requirements
(including amounts outstanding for which the City is not liable):

Outstanding
Bondsat Aggregate

September 30, Debt Service
1991 9_eutrer'* sits_

Wells Branch MUD $ 5,720,000 0,277,577

(formerly North Austin Growth Corridor MUD #1)

South Austin GroMb Corridor MUD #1 1,350,000 2,295,319

: North Austin MUD #1 18,755,000 34,599,116
!

Circle C MUD 83 34,240,000 62,400,041

Circle C MUD #4 3,300,000 7,C27,325

Southland Oaks MUD 23,255,000 43,830,764

Maple Run at Austin MUD 20,525,000 41,076,269

Village at Western Oaks MUD 23,350,000 41,516,831
,

i
' $ 130,495,000 241,023,242

(
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NOTES TO COMBINED FINANCIAL STATEMENTS Cmf OF AUSTIN, TEXAS
C+;t.T_h:30,1991- (Condnesouf)

< 18 -JOINT OPERATIONS, Continued

At the time of preparabon d these financial statements, financ:alinformation was available for a number d the MUDS. The followog'r% nation is taken frorn the most recent audited
financial statemer:ts which are for the fiscal year ended September 30,195Kt

8842 FImest Year Ended Seseember R tsee

Wolin Branch
AIUD(Sunnosty Seems Aussen Southlesed temple Ihst VWegs et

90erth Assen N. Aum Oseest Usensch Cardder Cheto C Omhe at Ausem Imussem Oshe Casteo C
IAUD thA 1 Corrkka BWD e 1 IILE peo,1 ISUD Na 3 SitD RIUD 38UD asuO se Teams

Assets S 49,899,183 25,686,049 '10,349,501 34,091,036 17,798 298 M181,428 26,578,053 3,630,708 2172 08.256

UshElias 26,7 0 805 12.356.357 8.223.485 37,100,999 3,102.499 24,895,988 24.568,313 3,495,710 140,487.088

Entsty $ 23,155,378 13,331,692 . 2,126,016 (3,009,953) 14,685,799 24,285,440 2,009240 138,998 76,718.800

N

.

e
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS -

September 30,1991 (Continued)

18-JOINTOPERA7 IONS, continued

The foRowing table presents total debt setvice requrements on contract revenue bonds outstandng at Septerrber 30,199t

Wees Bronch MUD South Austin Growth North Austin
" (formerty North Aus*Jn Growth Corrkfor MUD #1) Corridor MUD #1 MUD #1

Sept.30 Prtricipal interest Total Principet Interont Total Prbicipal Irderset Totsi

1992 S 320.000 424.643 744.643 50.000 112.163 162.163 425.000 1.352.360 1.777260
1993 350.000 387.343 737,343 50.000 107.413 157.413 460.000 1,318.470 1,778.470

1994 400.000 348.818 748.818 50.000 102.663 152.663 495.000 1280.983 1.775.983

1995 530.000 322.418 852.415 75.000 96.725 171.725 555.000 1238.669 1.793.669

1996 570.000 286.907 856.908 75.000 89.787 164.787 615.000 1.190.196 1,805.196

1997 610.000 248,147 858.147 75.000 83.375 158.375 675.000 1.135.427 1.810.477

1998 645.000 206.362 851,362 75.000 77244 152244 740.000 1.077.825 1.817.825

1999 705.000 161.857 866,857 100.000 69,950 169.950 795.000 1.021.745 1.816.745

2000 765.000 112.507 877.507 100.000 61.500 161.500 845.000 964.953 1.809.953

2001 825.000 - 58.575 883.575 125.000 51.875 176.875 920.000 9a3.390 1.823.390

2002 - - - 125.000 41.062 166.062 990.000 836292 1.826292

2003 - - - 150.000 29.062 179.062 1.080.000 763.325 1.843225
3
m 2004 - - - 150.000 16.875 166.875 1.140.000 684.785 1.824.7e5

2005 - - - 150.000 5.625 155.625 1.230.000 600.650 1.830.650

2006 - - - - - - 1.335.000 509259 1.844259
2007 - - - - - - 1.435,000 410.231 1.845231

2008- - - - - - - 1.555.000 303.339 1.858.339

2009 - - - - - - 1.670.000 188.045 1.858.045

2010 - - - - - - 1.795,000 64.171 1A59.171

2011 - - - - - - - - -

2012 - - - - - - - - -

2013 - .- - - - - - - -

2014 - - - - - - - - -

Total $ 5.720.000 2.557.577 6277.577 1,350.000 945.319 2 295.319 18.755.000 15.844.115 34.599.115 t

.
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NOTES TO COMBINED FINANCIAL STATEMENTS
CITY OF AUST:N, TEXAS

(Continued)
}

September 30,1991
!'

18-JOINT OPERATIONS, continued

FlocalYear Circle C MUD #3 Circle MUD #4 Southland Oaks MUD
Ended

Sept.30 Principal interest Total Principal Interest Total Princ> pal Interest Totd

1992 $ 750.000 1,990.547 2.740.547 - 243.375 243,375 - 1,117267 1.117267
243.375 243.375 - 1.489.689 1.4M9.689

1993 495.000 2.145261 2.640.261 -

1.489.689 1.489,689243.375 243.3751994 535.000 2.119.461 2.654.461
--

1995 605.000 2.068.780 2.693.780 75.000 240.609 315.609 - 1.489.689 1.489.689

1996 670.000 2.052.880 2.722.880 85.000 234.709 319,709 - 1.489.689 1.489.689

1997 825.000 2.009.280 2.834.280 90.000 .228 256 318256 305.000 1.480.920 1.785.920

1998 990.000 1.954.748 2.944.748 95.000 221.434 316.434 600.000 1.454.151 2.054.151

1999 1.170,000 1,887.696 3,057,696 100.000 214244 314 244 855.000 1.410.501 2.265.501

2000 1.365.000 1.807.163 3.172.163 110.000 206.500 316.500 970.000 1.355266 2.325266

2001 1.580.000 1.712.133 3.292,133 120.000 198.019 318.019 1.100.000 1291.581 2.391.581

2002 1.820.000 1.600.722 3.420.722 125.000 188.9J4 313.964 1270.000 1.217.794 2.487.794

2003 2.065.000 1.470.969 3.535.969 135.000 179.397 314.397 1.575.mo t.127.903 2.702.s33

2004 2.335.000 1.322.469 3.657.469 145.000 169.072 314.072 1.735,000 1.021.313 2.756.313 p|
"

2005 2.555.000 1.157.431 3.712.431 155,000 158.009 313.009 1.955.000 901.388 2.856.38S

8 2006 2.820.000 979.550 3.799.550 170.000 146.025 316.025 2.140.000 768.300 2.908.300 i

2007 3.030.000 789.425 3.819.425 180.000 133.119 313.119 2.350.000 6 2.972.375

2006 3275.000 584.512 3.859.512 195.000 119291 314 291 2.575.000 462.312 3.037J12

2009 3 540.000 363.025 3.903.025 210.000 104.356 314.356 2.800.000 287.625 3.087.625

2010 3.815.000 123.987 3,938.987 225.0C0 88.316 313.316 3.025.00C 98.312 3.123.312

2011 - - - 245.000 70.964 315.964 - - -

2012 - - - 260.000 52.363 3t2.363 - - -

2013 - - - 290.000 32.450 312.450 - - -

300.000 11.063 311.063 - - -

- - -
2014

Total $ 34240,000 28.160.041 62,400.041 3.300.000 3.727.325 7.027.325 23255.000 20.575.764 43.830.764

.
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NOTES TO COtfBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
* fi -. E 30,1991* (Cd.10_

O-JOWT OPERATIONS, continued

PhoolYear . templeRunet AuschIAUD ' WI8ege et Westem Oehe IEUD Total
.Emded
hrew Peteciput Interest Toemi Prtecipal heurest Totd Prtecipal heurest Teed

1992 8 400.000 1.649.713 2.049.713 865.000 1.082.021 1,747.021 2.610.000 7.972.088 10.582.088
1993 450.000 1.618,463 2.088.463 220.000 1.427.330 1.647.330 2.025.000 8.737.343 10.7st.343
1994 500.000 1.584.588 2.084.588 245.000 - 1.415.509 1.980.500 2.225.000 8.585.084 10.810.084

1995 525.000 1.546.775 2.071.775 200,000 1.401.928 1.est.928 2.625.000 8.425.592 11.050.592
1996 ; 600.000 1.503.838 2.103.838 310.000 1.385.865 1.695.865 2.925.000 8 233.872 11.158.872-

'1997 650.000 1.454.588 2.104.588 905.000 1.350.934 2.255.934 4.135.000 7.990.928 12.125.928

1998 1700.000 1.400.587 2.100.587 980.000 1295.515 2.275.515 4.825.000 7.687.867 12.512.867-4

1999 775.000 1.341.587 2.116.587 1.050.000 1.234.6t5 2,284.615 5.550.000 7.342.198 12.892.198

.2000 830.000 . 1.276.162 2.126.162 1.145.000 1.168.193 2.313.t93 6.150.000 6.952245 13.102245.

2001 950.000 1.2m N 2.153.262 1 235.000 1.094.985 2.329.985 6.855.000 6.513.820 13.388.820-

2002 1.050.000 1.121.737 2.171.737 1.325,000 1.015294 2,340294 6.705.000 6.021.887 12.726.887
2003, 1.150.000 1.03t.250 2.181.250 1.410.000 928,944 2.338.944 7.565.000 5.530.850 13.095.850 l

2004 1.250.000 932250 2.182.250 1.520.000 834.000 2.354.000 8.275.000 4.981.363 13256.363
2005 1.375.000 823.989 2.198.989 1.655.000 731.412 2,386.412 9.075.000 4.378.484 13.453.484

$ 2006 1.525.000 704.344 ' 7 7>0.344 1.780.000 619.775 2.399.775 9.770.000 3.727.252 13.497252
2007 1.675.000 572.344 2 247.344 1.905.000 500.012 2.405,012 10.575.000 3.02?.506 13.a02.506 ;

2006 1.850.000 426.937 2.275.937 2.075.000 370.062 2.445,862 11.525.000 2.267.054 13.792.054

200k 2.025.000 267.004 2292.004 2 240.000 230.425 2.470.425 12.483.000 1.440.570 .13.925.570
2010 2.225.000 91.781' 2.316,781 2.425.000 78.8 2 2.503.812 13.510.000 545.381 14.055.381

- - - - - - 245.000 70.984 315.984' 2011
: - - - - - 200.000 $2.362 3t2.362 '2012

; 2013 - - - - - - 290.000 32.450 312.450
- - -- - - - 300.000 11.062 311.0622014

Tetsi $ 20.525.000 - 20.551269 41.076269 23.350.000 18.166.831 41.513.831 130,495.000 110.523 2 12 241.023242

:
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NOTES TO COMBINED FINANCIAL S1 ATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

,

18 - JOINT OPER ATIONS, continued The District presently holds a wastewater discharge permit
|$ sued by the Texas Water Commission which will atow a dis-

c - Brushy Creek charge of ten million gallons a day when the system is f unctional,
provloing the City with an additional 27,500 living unit equivalents

On December 16,1985, the City of Austin entered into a contract (" LUES") (approximately equal to one singte famity detached
with the Brushy Creek Water Control and Irnprovement District residence) of wastewater treatment for its customers.
No.1 of Williamson and Mi!am Counties (the District) and three
other entities: the City of Round Rock, Williamson County MUD Under this contract, the District acts as Project Manager and
No. 2 and Williamson Co' n'y MUD No. 3. This contract provides uses f unding from the other participants for acqtiring construct-.

for )oint funding of a reolonal wastewater collection and treat- Ing, financing and operating the systern. The Project Manager is
ment system serving the upper Brushy Creek watershed in assisted by a Technical Committee, established in the contract,
Williamson County, which serves in an advisory capacity 1o the District,11 is respon-

sible for reviewing plans, specifications and work related to the
According to the contract, when bids for the construction are project contracts; submitting recommendations to the District for
received, participants have the option of reviewing those bids operating budgets, rates for service, and awards or changes in
and reconsidering participation if bids exceed estimated con- project contracts, reviewing changes to the Engineering Report;
struction costs stated in the contract by ten percent. If any party and reviewing any other matters referred to the Committee. This
decides to withdraw, the Distrlet and other participants are re- Committee is comprised of two rnembers each from Austin and
lieved from their obligation to procesd with the project; they may Round Rock,
also continue participation. When actual bids were recetved in
June 1987, Wil!iamson County MUD No. 2 notified the District of Ownership in the project at September 30,1991, is defineated in
its intention to withdraw from the project. Since that time, the following ratios:
Williamson County MUD No. 3 has also withdrawn leaving onty Phase 1 A & 18
the Cities of Austin and Round Rock.

City of Aut'in 85%
City of Round Rock 15%

The most recent audited figures for the project show the following anatysis of funding and expendnures as of September 30,1991:

Williamson Williamson
City of City of County County
Austin Round Rock MUD No. 2 MUD No. 3 Total

Funded $ 6,923,898 1,196,574 984,361 248,986 0,353.819
Interest camed on funded amounts 129,553 23,472 34,432 ~ 9,205 196,662

Tntal sources 7,053,451 1,220,046 1,018,793 258,191 0,550,481

Expenditures for the project 6,948,020 1,143,361 950,969 244,224 9,288,574
Refunds to participents withdrawn from the project - -- 67,824 13,967 81,791

Total uses 6,948,020 1,143,361 1,018,793 258,19i 9,368,365

t. lability to customers at September 30,1991 $ 105,431 76.685 182,116-- - - -

in February 1989, the District along with the Cities of Austin and these facilities are not reflected in the audited figures for the
Round Rock entered into an agreement with Williamson County project presented as of September 30,1991. The excess of*

MUD No. 9 and a developer conceming wastewater transporta- revenuos over expenditures from these f acilities was $9,866.
tion and treatment system facilities. Subject to completion of
specified conditions, the District will purchase theso constructed To finance the wastewater treatment facilities, the City has
facilities at 70% of the approved construction costs, issued approximate!y $23 million of revenue bonds; the remain.

ing funds are comprised of capital recovery fees which have
In 1989, the project purchasea f acilities which provided revenue s already been collected, North Austin Municipal Utility District
to the project. The operating revenues and expenditures of No.1 contract bonds, and developer participation funds.

'
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS

September 30,1991 (Continued)

19- SOUTH TEXAS PROJECT The project manager is responsible for the construction, opera-
tion, and maintenance of the project. UnN 1 began operating in

c - General August,1988 with Unit 2 operational in June,1989. Each
participant appoints one primary representathre and an altomate

The City was admitted to the South Texas Project (STP) in to the Management Committee. The Management Committee
December 1973, with a 16% ownership in generating units and was formed pursuant to the participation agreement to secure
common f acilities,18.8% ownership of 400-f oot wide corridor, effective cooperation and interchange of information and to
19.3% ownership of 340 foot wide corridor,50% ownership of provide consultation among the participants. Each participant is
transmission tower systern #2, and 8% ownership of transmis- tosponsible for its debt tclated to STP, with the Cit /s portion
sion tower system #3. The City is tenants in common with being financed through revenue bonds, repaid by the Electric
Houston Lighting and Power Cormany (HLP, the project man. Light and Power System Fund (see Note 12). In addition, each
eger), City Public Service of San Antonio (CPS), and Central participant has the obligation to finance any deficits that may
Power and Light Company (CPL). The South Texas Project was occur,

formed f or the purpose of licensing, constructing and operating
two 1250 megawatt nuclear generating units. The City e portion of Units 1 and 2 of South Texas Project are

classified as plant in service. Nuclear fuel includes fuelin the
reactor as well as nuclear fuelin process,

b-South Texas Project

The following is a summary of financialintormation tsken from the South Texas Project's audited financialdbments dated Decenter
31,1990. These statements were not examined by the City's auditors. Amounts presented in thousands of dollars.

San
HL&P Antonio Central Austin Total

Construction $ 3.331 3.028 2,725 1,730 10,614

OperatKins Bo 730 73,391 64,052 41,938 262.111

Claim recoveries (1,144) (1,040) (936) ($94) (3,714)

Diroct payinsurance 1,051 1,653 1,614 687 5.0o5
Nuclear fuel 13,619 12,381 11,143 7,075 44,218

Nuclear fuel dsposal fee 4.o49 3481 3.312 2,103 13,145

Total 1990 rundng $ 102,436 92,994 83,810 $3.139 332,379

c - Construction History and Status generating units and common facilaies in addrtion to other City
internal costs were recorded as plant in service in the amount of

in September 1981, Brown and Root Inc. (B&R), serving as $890,715,225.
architect engineer, construction manager, and constructor, was
dismissed from its responsbility on the project as architect- d - Litigation Against Brown & Root
engineer and construction manager. Subsequent to the dis-
missal of B&R as architect-engineer and construction manager, in December 1981, the project manager and participants filed
B&R informed the project manager that It would withdraw com sult against Brown & Root, Inc. (B&R, former urchitect-engineer,
pt:tely from the project. In Septerrber 1981 and February 1982, construction manager and constructor for 'be project) and its
a new engineering firm, Bechtel Power Corporation, and con- corporate parent, Halliburton Company The participants and
struction firm, Ebasco Services Inc., respectivety, were engaged the project manager alleged that B&R mater', ally misrepresented

| to complete the project. the level of engineering work completed at the time the owners

| were induced to commence construction of the project, that

| Fuelload for Unit No.1 was achieved August,1987. In March B&R's performance of the construction contract was substan-
' 1988, Unit No. I achieved reactor criticality for the first time. dard and nonprofessionalin various respects, (which tesulted in

During that month, the Nuclear Regulatory Commission (NRC) delayed completion and increased costs of the project), and that
voted 5 to o to issue a full power license for Unit No.1. B&R materially breached the construction contract by tef using to
Commercial operation of Unit No.1 began in August 1988, continue as constructor after being relieved of its responsiblinies

for the engineering and design work on the project.
Fue load 1or Unit No. 2 was achieved December 1988. In March
1989, Unit No. 2 achieved reactor criticality for the first time. On Decerrber 20,1985, B&R and Halliburton entered into a
During that month, the NRC issued a full power license for Unit proposed Settlement Agreement with the project manager and
No 2. Commercial operation of Unit No. 2 began in June 1989, other participants. Under the terms of this St,ttlement Agree-

ment, the participants will receive a total of $750 million from
Based on the final project cost report dated July 1989, total B&R and Ha!!iburton over a seven-year period in exchange for
construction costs not of the Brown & Root litigation settlement the plaintiffs dismissing the litigation and agreeing to forego any
were approximately $5.4 billion. The City's 16% ownership oi the other claims related to B&R's performance on the STP, The

City's portion of the Settlement Agreement is $120 million over
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS
September 30,1991 (Continued)

19 - SOUTH TEXAS PROJECT, continued a longthy prudence hearing was held by the PUC during 1989 as
part of the HLP and CPL rate cases.

the seven year period. The City Counell designated 500 million
of these proceeds to be used to fund Energy Conservation On June 20,1990, the PUC entered its final order in Docket No.
Programs in the Environmental Conservation Services Depart- 6668,in conjunction with HL&P's and CP&L's rate cases. The
ment, previousty known as the Resourco Management Depart- PVC disallowed $375.5 million on HL&P's investment in STP,
ment. In 1989, $7.8 million of the proceeds were used to fund which is equivalent to a 13.95 percent disallowance.
Electric construction projects. City Council approved the use of
$46 million for construction advancee to the South Texas Project h - Nuclear Decommissioning
in 1989 and $11 million in 1990 f or minor construction projects,
STP and FF P advances. Additionalty, the City Council approved The South Texas Project is subject to regulation by the Nucleat
the use of $9 million in 1990 to partlany f und an amount required Regulatory Commission (NRC). The NRC amended its regula-
to defease outstanding revenue bonds, tions effecthe July 27,1988, setting forth minimum amounts

required to demonstrate reasonable assurance of funds for
0- Authority to Sell decommissioning by reactor type. On or before July 26,1991,

each holder c4 an operating license for a production of utilization
On November 3,1981, the citizens of Austin voted to grant the facility in effect on July 27,1990, was required to submit to the
City Council the authority to sell its interest in the South Texas NRC a report indicating how reasonable assurance would be
Project. On September 3,1987, the City of Austin and Houston provided. The cry of Austin with the other participants provided
Lighting and Power signed an Agreement in Principle under the required report to the NRC. The minimum amount for a PWR
which the City would convey its interest in the South Texas reactor the size of each STP unit is $105 million (January 1986
Project to HLP in exchange f or an interest in in H' " lignite plant. dolla s). This minimum is required to be adjusted annually in
The settlement was subject to several conditions including a accordance with the adjustment factor formula set forth in the
requirement that the Public Utility Commission (PUC) make a regulations. The report provided bythe City of Austin as well as
finding that the exchange would be in the public interest in the other STP Participants based reasonable assurance on the
regards to its effects on HLP ratepayers. In August,1988, the minimum amount (January 1986 dollars) as adjusted by the
PUC deferred the public interest issue until HLP's next general adjustment factor formula set forth in the regulations. The City
rate proceeding. As a result of mandamus action filed by HLP, of Austin has established an externalirrevocable trust for de.
the PUC subsequently issued an order that the exchange would commissioning whh Bank One Texas, N.A. The City of Austin
not bo in the public Interest as regards to Rs effects on HLP's has been collecting for decommission 5g through its rates since
ratepay6rs. HLP then excercised its option to terminate the fiscalyear 1989. For fiscalyear 1991,the City of Austin collected
Settlement Agreement. Following the termination of the Settle- $2,658,000 for decommissioning expense,
rnent Agrenment, a March 1989, trial date was set and a trial was
held. See Note 20 for further details on this agreement. |- Power and Energy Sales Contracts

f-lasuance of Debt Related to STP The City has a contract with the University of Texas at Austin to
provide 25 MW of supplemental standby power and energy. This

The City has not attempted to obtain voter approval for any contract pruduced revenue of approximately $700,000 in 1991,
additional revenue bonds for financing the South Texas Project The contract may be terminated by either party after 100 days
since January,1983. On March 1,1984, the City Council written notice, or sooner, if both parties so agree,
authorized the issuance of $605,000,000 revenue bonds for

. Austin's share of the estimatedcosttocompletethe SouthTexas in November 1988, the Cty approved a power sales contract
Project. This authorizstion was in compliance with State statutes with the City of Weatherford, Texas for the sale of 10MW of
even though the City's charter tequires voter approval prior to the power starting June 1989, and increasing to 15 MW in January
authorization and issuance of revenue bonds. The City pro- 1900,through December 1996. A revised contract was adopted
ceeded with a bond validation sult in state district court to validata by the City on August 21,1990, which provided the sale of 10 MW
the $605,000,000 revenue bonds, and thirty two cittzens inter- of etee'ric capacity f rom January 1990, through December 1990,
vened. The District Court validated the bonds and the inte ve- and 25 MW of capacity from January 1991, tWugh December
nors appealed, but lost at every level of appealincluding the U.S. 1996. The contract replaced the original of November 1988. In
Supreme Court. The bonds have been validated, fiscal year 1991, this contract produced revenue of approxl-

'

mately $13 million.
g -Other PUC Action Related to STP

20 - LITIGATlON
in connection with the STP prudence proceeding (Drket No.
6668) to review the prudence and efficiency of the project, the a - Action Against Houston, Lighting and Power (HLP)
PUC ordered that HLP file 1estimony 12 months prior to expected
commercial operation of STP, Such testimony was filed in On January 6,1983, the City filed suit in Travis County against
December 1986. A prehearing conference was held in January HLP and its parent company, Houston Industries, Inc. The
1988. HLo then filed testimony in conjunction with Rs rate case;

1
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' NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS

September 30,1991 - (Continued)

20 - LITIGATION, continued chase of power contract HLP had with the City until 1987 and
involves the City's claim that HLP failed to live up to the

IIwsult alleges that HLP lalled to properly Derf orm and discharge requirements of this contract by unilaterally reducing its pay-
its duties as project manager for the South Texas Project, ments. The City claim will be for at least $10 million in this case,

which the City intends to vigorously pursue.
A motion by HLP to transfer venue from Travis County was
granted in May,1986. The case was subsequently assigned to b - Utility Rate Regulation
Dallas County, where it was set for trial on May 4,1907,
Subsequently,'ho court narrowed the focus of the City's case by The CMyis not subject to regulation by the PUC with regard to the
limting the breach of contract claim to whether HLP provided operation of the Electric Utility or rates charged for electric
adequate information concerning the status of the project to the service to customers within the boundaries of the city. The City

City as required b le Participation Agreement. On September has e xclusive originaljurisdiction ove r the rates charged ratepay-
3,1987,the Cit) o " "t itered hto ar. Agreementin Princy's ers of the Electric Utili.y who reside outside the City's bounda-
t.ttempting to setA 2 UTP litigation which was folicwed by a ties. Texas courts have held that the PUC has appellate
Settlement Agreement dWd March 17, 1988, and a First jurisdiction to determine retail municipal electric rates outside the
Amendment to the Settlement Agreement dated August 2,1988. City limits if a qualified petition is filed.
The Settlement Agreement provided for an exchange of the
City's interest in STP for interests in a lignite-fueled generating in tL 1989 71st Regular Session of tha Texas Legislature, the
f acility owned by HLP, However, the settlement was subject to Public Utihty Regulatory Act ("PURA") was amends : as it
several conddions heludi7g a requirement that the Public Utility pertains to tne PUC's appellate jurisdiction of the City's electric
Commission ("PUC") make a finding that the exchange of the rates. The PURA, as amended, retains its current means of
City's interest in STP for interests in HLP's lignite fueled gener- appeal,i.e., through section 26(c) of the PURA, by the filing of a
eting facilf was in the public interest as regards its effect on petition with the PUC ontaining the requisite number of validf
HLP's ratepayers. As a result of a mandamus action by HLP,the signaturos from residential ratepa% who take service outside
PUC issued an order on October 24,1988, finding that such the City's corporate limits. Two men ds of appealing the City's
exchange was not in the public interest as regards its effects on electric rates were added te PURA. Under the new section 26(d)
HLP's ratepayers. HLP then gave the City notice that it deter- any participant designated as a "pany" in the proceedings held
mined it would not be possble to obtain a PUC order satisfying by the City to set electric rates, regardless of whether such
its conditions and that it elected to terminate the Settlement " party" receives electric service inside or outside the City's
Agreement. Followir'g 5 termination of the Settlement Agree- corporate limits, may appealthe City's rate ordinance. However,
ment, a trial date of March in 1989, was set. After numerous pre- in a section 26(d) appeal, the PUC has no jurisdiction to review
trial hearings and selection of a jury, opening arguments began the City's electric utility's revenue requirements, including its
on March 13,1989. The City presented almost 50 witnesses debt service coverage ratio and its general f und transf er, and the
during its case in-chief, and the City rested its case on May 9, PUC has no jurisdiction to review the City's electric utility's
1989. HLP then filed a motion for directed verdict, which was not residential rate design.
granted, and then began presenting its case. On July 5,1989,
the jury came back with a unanimous verdict find;ng that HLP Under the new section 26(e), in order to effect an appeal, a
breached the STP Participation Agreere.by withholding infor- petition containing the requisite number of valid signatures from
mation f rom the City, but that this breach had not been the cause residential ratepayers who take service outside the City's corpo-
of any increase in the cost of STP, and that the City had not rate limits must be fbd witt 'he PUC Under a section 26(e)
suffered any damages The trial court subsegJently denied the appeal, the PUC has no jurisdiction to review the City's electric
City's motion for new trial, and a notice of appeal was filed with utility general f und transfer and intervenors are limited to pre-
the Dallas Court of Appeals. Following the filing of briefs withthe senting testimony on cost allocation and nonresidential ratepay-
Court of Appeals by each side, oralargument was held on ers rate design. An intervenor may file revenue-related testi-
December 11, 1990.- The City's primary point of error in its many but only if it supports the City's position on revenn
appealis that the trial court wrongly excluded the City's misman- requirements. Additionally, under a section 26(e) appeal, the
egement claim from trial by erroneously holding that HL&P owed rate case expenses of the petitioning ratepayers are to be paid
Austin and the other owners no implied duty.of reasonable care by the City. The City, however, will be reimbursed by residential
in its management of STP construction. A decision from the ratepayers who receive service outside the City's corporate
Dallas Court of Appeals is likely sometime in 1992, and it is limits,
probable that the losing party will then appeal to the Texas
Supreme Court. The standard of review to be employed by the PUC when

examining the City's electric rates was established in 1986
The City is involved in two other HLP-related lawsuits which were following an appeal initiated by ratepayers living ou' side the
brought by HLP in Matagorda County in 1987. The first suit City's corporate boundaries. On October 24,1985, ratepayers
alleges that the City owes some $1.1 million in litigation ex- Hving outside the City limits of the City filed a petition with the PUC
penses from the Brown & Root lawsuit. The City disputes this challenging the rates euthorized by the City Council to be effec-
claim on the basis that the disputed expenses fall outside the tive for statements rendered after November 1,1985. On
egreement among the Brown & Root plaintiffs to share certain January 31,1986, the City filed suit in State District Court in
types of litigation expenses. The second suit involves a pur. Travis County challenging the jurisdiction of the PUC over
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20 - LITIGATION, continued erhoff, Quade & Douglas, the design engineer on the projects,in
the lawsuit in July 1988. The Crty has funding to cover the

'
municipal utilities on the grounds that the Public Utility Regula- amount of adverse judgments in the litigation and claims proc-
tory Act does not contain sufficient standards applicable to ess, w
municipal utilities to allow the PUC to validty conduct a proceed-
ing to determine municipal electric rates,

d - Westinghouse Litigation
On April 15,1987,the Texas Court of Appeals held that the PUC
has jurisdiction over nonresident ratepayer appeals and that in On October 15,1990, the four STP owners (City of Austin, City
determining rates for the Chy the PUC is authorized to apply the of San Antonio, Houston Lighting & Power Company (HLP), and
Article VI Standards of the Public U'J11ty Regulatory Act. The Central Power and Light Company (CPL)) jointly filed a lawsuit
effect of this ruling is to authorize the PUC to apply the same against Westinghouse Electric Corporation and two of ha em- ,

ratemaking standards to the City as are applied to utilities over ployees in the District Court of Matagorda County, Texas,130th Q
which the PUC has original jurisdiction. A writ of error was filed Judelat District, Cause of Action No. 90-5-0684A-C. This

'

with the Texas Supreme Court on June 12,1987. On September litigation alleges that Westinghouse knowingly sold the STP
-

16,1987, the Supreme Court of Texas ref usedthe mpplication for owners a nuclear steam supply system containing a steam
writ of error whh the notation "no reversible error". generator tubing that is susceptible to stress corrosion cracking

and that Westinchouse has in,bt to meet its warranty obliga- 5,
The City in March,1990, concluded a refund of approximately tions to repair, modify, or replace the steam generator tubes as 4
$2.5 million to nonresident ratepayers. With this refund the City required. The suit also alleges that Westinghouse violated the %
concluded aillitigation related to its electric rates arising from the Texas Deceptive Trade Practices Act by misrepresenting the a
petition filed on October 24,1985. quality and capabilttles of the steam generator tubing and by s.

failing to disclose information it knew regarding deficiencies in 3
Following several hearings where Interested parties were al- the steam generator tubes. On November 14,1990, Westing-
lowed to present their views and op'nlons, the Electric Utility house filed a Notice of Removal to remove the action from the
Commission, a citizens' advisory board, recommended to the Matagorda County District Court to the U.S. District, Sou'th6rn
City Council an overallincrease of 5.27% in electric base .3tes District of Texas, Galveston Division. Subsequently, the STP
to be charged in fiscal 1900. On September 14,1989, the Chy owners and Westinghouse reached and entered into an agree-
Council took action regarding electric rates. By its action. the ment retaining jurisdiction in the Matagorda County District Court
C4y increased the Electric Utility's base rates by 4.7% for fiscal and abating the litigation until at least October 15,1991.
year 1990. The City has not since changed its Ele tric Utility's
base rates in fiscal year 1991. On November 14,1991, the four STP owners sent Westing-

house written notice terminating the tolling agreement in 90 days
c -Water and Wastewater Litigation since sett:ement discussions with Westinghouse had not made

significant progress. Upon the expiration of the abatement
The City is involved in a number of lawsuits involving the pe led in February 1992, the STP owners intend to pursue their
op6tation of its water and wastewater system. Some of the claims by prosecuting the litigation against Westinghouse while
cases involve f ailure to provide sewer service on a timely basis, continuing to be open to a resolution of differences through
The City believes these suits will not havo a mate-ial edverse settlement.
effect on these financial statements,

e - Other Litigation
The Chy filed suit against the design engineers anc performance
bond company with respect to four defective anaerobic digesters The City is a defendant in several lawsuits alleging medical
seelring to recover $3.2 million in damages. The company that malpiactice at Brackenridge Hospital. The Texas Torts and
had the construction contract was not initial!y named due to its Claims Act operates to set a maximum liability of $250,000 on
recent bankruptcy, but the bankrupt cogany has sought to such claims. The City believes these suits will not have a
have the City's claim litigated in such bankruptcy action. Such material adverse effect on these financial statements.
bankruptcy action may eff ect the City's ability to recover its claim.

A number of other claims against the City are r>ending with
The City has been sued by S. A. Healy Co., the City contractor for respect to various matters arising in the normal course of the
major wastewater facilities linking Govalle Wastewater Treat- City's operations. Legal counsel and City management are of
ment Plant and South Austin Regional Wastewater Treatment the opinion that the settlement of these other claims and pending
Plant. S.A. Heaty's claims involve allegations of differing site litigation will not have a material adverse effect on the City's
conditions which it alleges resulted in damages incident to the financial statements.
collapse of excavation associated with a wastewater tunnel.
S.A. Healy has also filed claims of differing site conditions based The City has accrued a liability for claims payable at September
on other tunneling beidsnts. The total amount of S.A. Healy's 30,1991, which includes amounts for lawsuits settled subse-
claim and the damages requested in the lawsuit is $4.1 million. quent to year end, as well as amounts sufficient to f und additional
The City contests this amount. S.A. Healy joined Parson, Brink- esdmated future claims.
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21 - COMMITMENTS AND CONTINGENCIES A separate gas supply contract with Reata provides for the
supply and transportation of gas to the City's combustion turbine

! a - Fuel Contracts facility at the Decker Creek plant. This contract may be termi-
na:ed by either party with a month's notice. Because,in part, of

The ARCO coal purchase contract was amsnded, effective April concems over the reliability of service to the tines, the C#y is
1,1980, to provide for a price reduction in return for an increase considering building a new pipeline to serv, the turbines. This
in the term and contract volumes. Under the amended contract, pipeline could atso serve the steam electric units at the Decker
the City will buy approximately two million tons of coal annually site if necessary. The City hired an enginoring consultant in
from ARCO through 1995 at a reduced initia' price; the amend- January 1990, to perform a feas!bility, route selection, and
ment also provides for a system of fixed, indexed, and market- conceptual design study of a pipeline. In December 1990 the
driven prices which are expected to produce a slower rate of City Counell approved an e aseme nt which would allow e pipeline
price escalation than was experienced under the original terms to be built from Decker to a trunkline of Lone Star which runs
of the contract. Between 1996 and 2001, inclusive, the City will immediately to the east of Decker. The City Council also
purchase approximately 1.25 million tons of coal annually from approved at the same time a contract with Lone Star for the

.

ARGO at a price set by indexes or by the market at the City's transportation of gas to Decker with final delivery via the planned% y
y 4 option. The contract amendment is expected to save the City pipeline. The term of the contract is four years fromthe initiation

' y approximately $3 million per year through 1W5 The LCRAis an of deliveries.

4 equal party to the amended contract as it was to the original
A| agreement. The average price per ton of ARCO coal delivered The annual average price of gas delivered to the City's generat-

YJ[ 'o the Fayette Project was approximately $2.00 per million British ing iacilities is under $2,00 per MMBTU.
Thermal Units ("MMBTU")in 1988. The current average deliv-7, :

';Tp . ered price per ton of coal under the amended contract, is b - South Texas Project (STP) Fuel contracts
ik approximately $1.35 per MMBTU.%g - The tnree major components in the preparation of nuclear fuel

in add: tion to the ARCO coal, the City will also purchase 50,000 for reactor use are uranium ore, ore enrichment, and fuel f abri-
to 100,000 tons of coal annuelly on the spot market, cation. The Project is current!y relying !or uranium supplies on

its existing inventory, which will be sufficient to meet all needs
A ten year coal transportation agreemerit has been signed with through 1993. Conversion services are provided by British
the Union Pacific Railroad Company and Western Railroad Nuclear Fuels Ltd.
Properties incorporated as part of the settlement of certain
litigation. Uranium enrichment is provided for through a long term contract

with the U.S. Department of Energy, and is provided only by this
The City has an agreement with Valero Transmission (Valero) source through the year 2000,
under which the City buys 150,000 MMBTUs of gas perday. This
contract runs through 1999. Fuel f abrication f or STP f uel elements is provided f or through the

Westinghouse Settlement at no charge for 10 years and a
During the fiscal year, the City also purchased gas from three reduced charge for an additional 6 years.
suppliers (Enron, Tenngasco, and Anthem) under term con-
tracts and from fourteen vendors under spot contracts. All of the c - Purchased Power Contracts
term contracts will expire by the end of 1992.

In October 1984, the City signed a contract with the Valley View
The term contracts provide firm gas volumes which vary daily Energy Corporation to purchase up to 100 MW of electric power
with the City's gas requirements. The spot contracts can provide from Valley View's facilities located in the Texas Panhandle
on a 30-day basis either firm, non-firm, constant flow, or daily which are fueled by cattle manure. The City Council voted to
swing volumes, at the City's option. The City's reliance on firm discontinue its contract with Valley View in February 1989. On
versus non firm supplies is adjusted monthly depending on the February 9,1989, the City Council voted to pay $3.5 mi!! ion to
season and market conditions. terminate the contract to purchase electricity from the Valley

View Corporation. This amount will be paid in five annual
The price under the term contracts varies monthly with market payments of $700,000 beginning in February 1990. Becatss N
Indices and may also be subject to price reopeners. The spot City has already received some $1.5 million in penalty payments
prices are bid monthly. from Valley View, the total remaining cost is $2 million.

In addition to its major 9a supply contracts, the City also d - Certificates of Participation
receives approximately 2600 t/MBTUs per day of gas from
Coastal Corporation. This gas is provided pursuant to Texas The City has entered into several capital lease arrangements
Railroad Commission orders related to the Docket 500 litigation, through the issuanc. of Certificates of Participation as follows:
and is sold to the City at a price discounted f rom the market price.
The Coastal supplies continue through October 1,1993. $24,445,000 Certificates of Participation, City of Austin

Texas Personal Property Leasing Program,
Series 1987;
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, 21 - COMMITMENTS AND CONTINGENCIES, continued The January 1987 Certificates issued for lease, equipment con-
talned a clause which required all acquisitions to be completed

. $23,060,000 Certificates of Participation, City of Austin by November 30,1987, it acquisitions were not completed by
Texas Electric Utiltty Office Project, Series that time, any monies remaining in the acquisition account were
1987; to be used to redeem certificates on April 1,1988. This was the

case, and as of that date, some $13.5 million remained to be
$14,000,000 Certificates of Participation, City of Austin disbursed. The City issued $11,820,000 Certificates of Partici-

Texas Water and Wastewater Utility Office pation, City of Austin, Texas Personal Property Leasing Pro-
Project, Series 1987; gram, Series 1987 A in December 1987 to finance the equipment

not purchased as of November 30,1987.
$11,820,000 Certificates of Participation, City of Austin,

.. Texas Personal Property Leasing Program, The Certificates are reflected as a capitallease liability in these
Series 1987A. financial statements in the fund for which the corresponding -

.

_

assets were or will be acquired or in the General Long-Term Debt -
The certificates represent proportionate interests in lease payments Account Group f or Ge neral Fixed Ass ets, in those funds in which
to be made by the City to a third-party lessor. The City has title assets have not yet been acquired, and the'efore proceeds from
to the_ office projects, pursuant to General Warranty Deeds; the certificates had not been used to purchase assets, the capital
however, the trustee maintains a Vendor's Lien and Superior lease liability is offset by cash held by trustee, in the General
Title to the properties until all sums due are paid in full For the Fund a portion of fund balance has been reserved in an amount
capital equipment leasing program, the City will receive title to equal to cash held by trustee,
the equipment when the final payments on the Certificates are
made, e - Federal Financial Assistance Programs

- The City's obligation to make lease payments and any other The City participates in a number of federal financial assistance
~ bligations of the City under the Lease Agreements are subject programs. Aihough the City grant programs have been auditedo
to and dependent upon annual appropriations for such purpose in accordance with the provisions of the Single Audit Act of 1984
being made by the City CounclL The City's obligat_lon to make through Septsmber 30,1991, these programs are subject to
lease payments under the Lease Agreement does not constitute financial and compliance audits and resolution of previously
an obligation for which the City is obligated to levy or pledge any identified questioned costs. The amount,if any, of expenditures

- form of taxation or for which the City has levied or pledged any which may be disallowed by the granting agencies cannot be
. form of taxation. Thus the certificates are treated as capital determined at this time, although the City expects such amounts,

l$ase obligations rather than long-term bonds, if any, to be immaterial.

The following table presents informatior regarding thea certifi- f - Other Commitments and Contingencies
cates:

wet., nd The City is committed under various leases for building and office
Electric wastewater space, tracts of land and rights of way, and various equipment.

EquWnent - P (1) Pr* (1) Equipmers p) These leases are considered for accounting purposes to be
operating leases. Lease expense for the year ended September

oie. s. awry soar r.inu.<y iner Awou.i is.7 o.c.,,e., toe 7 - 30, 1991,- amounted to approximately $6,847,930. The City
UrYw NYoh 4ScoD7eos sNaces N expects these learts to be replaced in the ordinary course of
w.,.w p.ym .a ca b.e t .no - unn is no u.v is ad caoner s . business with similar leases. Future ruinimum lease payments

oc$ t $$ $ o* t,, Q for these leases should be approximately the same amount.Uumumyam .
M67-f801 1866 2007 1800-2007 Aprs 1. ICG8 iset

.
.

Prmainw ' The City has entered into certain lease agreements, including

' OQa $ 7 N Ia Tco ',Q Z the Certificates of Participation, as lessee for financing the -
pur:hase of equipment utilized in the General, Electric Utility,

_
m Hwo tir wue m b. a.d e ma. nad p ym.<* Water and Wastewater Utility, Hospital, Environmental and -

reas p.yer.ne = <r=d. sememb., ao, tooi. Conservation Services, and General Servicea funds. These
lease agreements qualify as capi'alleases for accounting pur.
poses and, therefore, have been recorded at the present va!ue
of the future minimum lears payments as of the date of the'

; inception.

.
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NOTESTO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS ,

September 30,1991 - (Continued)

21 - COMMITMENTS AND CONTINGENCIES, continued

i The following summarizes assets recorded at September 30,1991, under capitallease obligations: ,

' Electric Water & General -.

System . Wastewater Hospital Fixed
Fund Fund Fund Assets Total

J Assets
Machinery and equipment:

128,142 1,182,743 1,310,885Computar $ - -

3,490,3473,490,347Medical -- -

1,787,592Other 1,787,592 - - -
.

32,930,834Building . 20,180,834 12,750,000 - -

21,968,426 - 12,750,000 3,618,489 1,182,743 39,519,658

Accumulated Depreciation - 2,403,835 . 892,500 1,564,669 215,044 5,076,048

$ 19,564,591 11,857,500 2,053,820 967,699 34,443.610

' The following is an analysis of the future minimum lease payments under these capital leases, and Certificates of Participation and
. the present value of the nel minimum lease payments as of September 30,1991:

' Electric Water & General
Year Ended System Wastewater Hospital Long-Term -

.

_ September 30 - Fund Fund -Fund Debt Total

1992| - $ 2,591,672 1,400,000 898,733 328,531'- 5,219,836
'1993 2,568,499 ~ 1,400,181 833,903 129,774 4,932,357
1994: 2,340,496 1,396,719 626,796 118,959 4,482,970

3,680,722 '

-1995- 2,115,730 1,390,256 174,736 -

3,550,926f1996 2,116,745 1,405,056 - 29,125 --

._7 Later years [ 23,257,834 , 16,685,923 39,943,757- -

Total minimumlease payments . 34,990,976 ' 23,679,035 2,563,293 577,264 61,810,568
| Less:

Amount representing interest 13,727,730 -10,454,035 275,383 - 48,187 24,505,335-

' Present value of net minimum
, lease payments? 21,263,246 - '13.225,000 2,287,910 529,077- 37,305.233

Current portion ' 1,102,329: 425,000 757,000 298,782 2,66?,201

. Lor g-term portion S 20,080,917 12,800,000 1,530,823 230,295 34,642,032

' 22 - OTHER POSTEMPLOYMENT BENEFITS - ployment benefits, Retirees may also enroll eligible _ dependents
~ under the medical plan in which they participate.J Eligible-

Ein addition to providing pension benefits, the City pro',id(s ' dependents of the retiree include a legally married spouse,'
certain other postemployment benefits to its retirees. Other unmarried chlicron under age 19 (under ago 23_lf a full-time

: postemploymentbenefitsinclude haalthinsuranceforthe retiree ; ~ student) who are dependent upon the retiree for support, and '
(nd the retiree's f amily and $1,000 of life insurance on the retiree disabled children regardless of age who are unable to support

_

only,: themselves, and who were covered by the medical plan at the
.

time the _ disability occurred.' SurvMng dependents of a de-
All rutirees who are eligible to receive pension benefits under any ceased retiree may' continue health insurance coverage by

: of the City's three pension plans are eligible for other postem- paying a full premium plus a two-percent admiristrative fee,
.
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF. AUSTIN, TEXAS
Ssptember 30,1991 (Continued)

,
,

22 - OTHER POSTEMPLOYMENT BENEFITS, continued quirements for these bonds, at rates ranging from 5.f175% to
*

8.875%, aggregate $22,782,208.
,

The City pays a portion of the retiree's health insurance premium ,

and a portion of the retiree's dependents' health insurance b - Contractual Obligations issuance
premium. The portion paid by the City varies according to age
and coverage selection. The percentage of the health insurance In November 1991, the City issued Public Property Finance
promium paid by the City ranges as follows: Contmctual Obligat'or,s, Series 1991 B, in the amourt of $2'900,000.

P meds f rom the sale of the contractualobligations vAtt be used
Range v City te pw hase equipment for the C!ty's Environmental and Consor.

% of Contribution vation Services Department and an integrated online computer
system for the Austin Public Library. These contractual oblign- =

Retiree 60% 100% tions willbe amortized serialty Novembe'r i of each year over the*

Retiree & Spouse 48% - 70% period from 1992 to 1998. Thw contractual obligations are not
Retiree & Children 49% - 72% subject to optionai redemption. Interest is payable on May 1 and
Retiree & Famity 46% - 63% November 1 of each year, commencing May 1,1992. Total

interest requirements for these bonds, at rates ranging f rom 5%
The City pays 100% of the lif e insurance prenylum on the retiree, to 8%, aggregate $677,055.

The City is under no obligation, statutory or otherwise,to pay any c - Fuel Contracts
portion of the cost of other postemployment benefits to any

,

retirees. Allocation of City funds to pay other postemployment To replace the one-year contract with Anthe n which expired on
benefits is determined on an annual basis by the City Counci' as October 1,1991, the City entered into a one year supply agree-
part of the budget process. ment with Women's Energy Inc. f'or supplies c dirm' and non-firm

gas. Women's l' a Califomla based marketing, ompany that wills.

Other postemployment benefits are expensed and funded on a resell to the City gas supplied by Westem GaA, Resources of
pay-as you-go basis. The City recognizes the cost of providing Denver. The City deals directly with Westem or, || operational
these benefits as a payroll expense / expenditure in an operating matters and has performance guarantees fromWestem || Women's
fund w'th a corresponding revenue in the Health Benefits Fund, f alls to perform.
Payments for heahh Insurance, life insurance, and medical care ,

are then shown as an expenditure in the Health Benefits Fund. d - Decker P:peline
The cost of providing these benefits for 1,401 retirees and 9,002 c? -

active employees in 1991 and 1,411 retirees and 9,395 active s.On December 19,1991, the City Council approved a $5.7 million
employees in 1990 is not separable. Total payments 1o the turnkey procurement and construction contract with the Houston
Health Benefits Fund for retirees and active employees were firm of Gregory and Cook to build a pipeline for the Decker power
$18,179,961 in 1991 and $18,006,229 in 1990, plant. The pipeline is expected to enter commercial service in

May 1992. .

23 - SUBSEQUENT EVENTS
e -Texas Water Development Board Loans

'

a -General Obligation Bond lasuance - -

in August 1990, the City became a participant in the Texas Water
in November 1991, the City issued Public improvement Bonds, Pollution Control Revolving Fund (SRF), which is administered -
Series 1991 A, in the amount of $25,000,000. Of the proceeds by the Texas Water Development Board (TWDB). This is a loan
from the issue, $5,796,000 will be used for drainage and flood program to assist local governments in the construction of
control improvements, $1,430,000 will be used for parks and murJcipal wastewater treatment facilities as defined in Section
recr'eation construction projects, $6,000,000 will be used for 212 of the CleanWater Act. Process's from the loans willbe used
constructing and equipping hospital f acilities, and $11,774,000 by the City to pay for qualifying costs incurred in the construction
will be used for improvements and reconstruction o' streets, of a sludge thickening f acility at the City's Hemsby Bend Waste-
These bonds will be amortized serially September 1 each year waterTri,atment Plant. A maximum of $6,395,000 of SRFloans
from 1994 to 2011. Certain of these bonds are callable beginning to the City has been approved by the TWDB. After costs are
September 1,2001' Interestis payabte on March 1 and Septem- incurred by the City, a request Ior loan proceeds is made to the
ber 1 of each year, beginning March 1,1992. Totalinterest re. TWDB At the time the City receives the proceeds, a liability for

.

9
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NOTES TO COMBINED FINANCIAL STATEMENTS CITY OF AUSTIN, TEXAS

September 30,1991 (Continued)
'

23 - SUBSEQUENT EVENTS, continued g - Municipal Airport-

~

th2 debt is recognized. The debt is payable as to both principal The City of Austin ownr and operates Robert Mueller Municipal
and interest solely from and secured by a subordinate lien on the Airport. The City has determined that Mueller Airport cannot be
combined not revenues of the Ctry's Electric Light and Power expanded to meet the iong-term projected airline and passenger
Systern and its Waterworks and Sewer Systent The City has demend for aviation f ecilities necessary to serve Austin without

received loan proceeds on the dateswnd for Ine amounta as signibcant cost and disruption of the communities surrounding
follows: Muetic port. A voter referendum,on November 3,1997,-

L .no City's decision to construct a new airport at a site
August 10,1990 $ 435,000 near Manor, Texas. In September 1989, the City issued airport

,

October *2,1990 555,000 revenue bonds in the amount of $30 million to provide funds fore
,

.

15,1990 395,000 a master plan and land acquisition.November
December 8,1990 305,000, ,

March 8,1991 1,050,000 On January 29,1990, the U.S. Secretary of Def ense announced
April 5,1991 685,000 that,Bergstrom Air Force was included on a list of bases to be
July 1,1991 1,450,000 stud;ed for possible closure by 1993. In Februa y 1990, the City

Novembe,r 4,1991 940,000 * Council authorized a 60-day study to determine the feasibility of
considering the Bergstrom site as an alternative to Manor f or the

Total $ 5,815,000 new commercial airport. The study concluded that Bergstrom
was a feasible attemative to,, Manor, in September 1991,* -

,
Bergstrom was approved for closure by the U.S: Congress.

f -Westinghouse Litigation
On January 8,1992, the Environment and Natural Resources

,

On November 14,1991, the City of Austin and its three partners Division of the U.S. Departmer,t of Justice issued an opin5n on
in the South Texas Project sent Westinghouse written notice an earlier opinion of the Air Force, that the City of Austin has an
tsrminating the tolling agreement in 90 days since se:tlement equitable hterest in the 2,940 acres of land comprising Bergstrom
discussions with Westinghouse had not made significant prog- Air Force Base. The City is currently taking steps to determine

r:ss. Upon the, expiration of the abatement period in February whether a cMiian airport can be constructed at Bergstrom that is
1992, the City and its' partners intend to pursue their claims by affordable, sensitive.to neighborhood and enviro'nmental con-
prosecuting the laigation agair,st Westinghouse. cems, ano economically advantageous..

'
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The General Fund is the general operating.

fund of the City. It is used to account for all*

financial resources except for those required,

to be accounted for in another fund.
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GENERAL FUND CITY OF AUSTIN, TEXAS-

Exhibit B 1BALANCE SHEET <
.

September 30,1991
-

With' comparative totals for September 30,1990
''

2
-

. ,

.

199i 1990

ASSETS
'

Cash on hand $ 72,813 G5,479

Pooled investments and cash 22,824,600 33,645,954
Cash and investments held by trustee 62,464 1,112,634
Property taxes receivable 4,530,985 4,443,034

Less allowance for uncollectible taxes (3.182,512) (3,110,124)

1,34 A473 1,332,910Not taxes receivable -

Accounts and other t Tes receivaNa 20,12Q,39 16,463,520
Less allowance for doubtful accounts (14,045,113) (10,498,901) *

6,081.453
'

5,964,619Net accounts receivable -

Due from other funds 363,864 156,667
Inventories, at cost . 1,735,409 798,704

*130,320*
Prepaid items and other assets --

*
a

Total assets , 32,489,076 43,207,287
,

LIABILITIES AND FUND BALANCES* -

.

Liabil;tles:
*

Accounts payable 2,890,360 4,840,938,

Accrued payroll and componsated absences 5,188,366 4.293,732
933,488Claims payable ---

Deferred revenud 999,972- 1,037,881 *
*

Pdrformance, escrow and other deposits 286,663 276,583 .

Totalliabilities 9,365,361 11,382,622

Fund balances:
'

Reserved for encumbrances 2,846,203 5,529,494*

Reserved for inventories and prepaid items 1,735,409 929,024
Reserved for capitalacquisition 62,464 1,112,634

'
Unroserved:

*
,

Designated for emergency reserve 10,148,430 10,07B,068-

Designated for contingency reserve 1,649,623 2,029,684
6,681,586 12,145,761*

Undesignated -

Total fund balances 23,123,7'15 31,824,635-

,, , .
,

"

Totalliabilities and fund balances $ 32,489,076 43,207,287
,

.

0 9

e

e
a

e

4

N
*

,

6,1
-

.

,
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CITY OF AUSTIN, TEXAS:

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES ' Exhibit B 2
IN FUND BALANCES .- BUDGET AND ACTUAL BUDGET BASIS
Year ended September 30,1991

;With comparative totals for year ended September 30,1990
< - , -

1991 ~1990

Actual- Variance- Actual.
*

Adjustments Budget - Fevorab e Budget
M Actual (1) Basis Budget (Unfaiumble) Basis

REVENUES'
, 108,291,530 1,211,238 107,813,369Taxes-

_

$ 109,502,768 109,502,768-

Franchise fees - 8,639,848 8,639,848 8,415,600 224,248 7,.775 P20--

Fines, forfettures and penalties 7,140,162 7,140,162 7,979,000 (838,838) 8,119,675-

Ucenses, permits andinspections 6,486,418 6,486,418 6.031,868 454,550 6,003,300-

. Charges for services / goods 7,626,280 7,626,280 6,973,963 652,317- 11,939,977-

interest and other 12,305,878 (4,219,844) 6,086,034 7,481,390 604,644: 6,247,375

Totairevenues . 151,701,354 (4,219,844) 147,481,510 145,172'351 2,308,159 147,899,516

- EXPENDITURES
: Administration - , 6,335,913 (31,224) 6,304,689 6,540,225 235,536 6,138,152
. Supportive services 11.394,880 (879,738) 10,515,142 10,709,908 194,766 10,284,833

0 - Urban growth management 7,948,749 (41,591) 7,907,158 8,225,338 318,180 8,022,372
i Fiscalmanagement - _ 7,223,267 65,097 7,288,364 7,548,072 259,n)8 7,207,479
Public safety - . . . . 94,898,960 (2,533,528)' 92,365,432 93,669,851 1,304,419 88,iB2,297
Public services ar,d utilales 12,559,047 (417,322) . 12,141,725 12,976,792 835,067 15,060,384

= Public health:'

.;

- Physician stipend : 3,950,000 3,950,000 3,950,000- -- -

Medicalassistance program--.
patient services payments to,

- Brackenridge Hospital 7,200,000 7,200,000 7,510,000 310,000 . 7,510,000-

m - Other public health 27,805,330 242,570 28,047,900 28,513,079 ' 465,179 29,134,083
' Public recreation and culture 23,992,294 ~ (563,337) 23,428,957 23,470,375 -41,418 22,614,976,.

. Socialservices management 5,418,179 - (15,152) - 5,403,027 5,515,687 112,660 5,782,246
'

. Nondepartmental expenditures (2) 1,178,400 (1,178,400)

!Totalexpenditt'resi 209,905,019 (5,352,625) 204,552,394 208,629,327 -4,076,933 199,936,822

L Excess (deficioney) of_ revenues
_ .

over expenditures (58,203,665) 1,132,781 (57,070,884) (63,455,976) 6,385,092 (52,037,306)
OTHER FINANCING SOURCES

-(USES)..

' Increase in capital lease obligations L
1 Operating transfers in '

.
81,990 (81,990).

_ 70,051,714 -(288,662) .. 71,291,400
- - - -y

65,543,208 4,219,844 -69,763,052
Operating transfers out - -(15,835,001) .(1,188,400)- (17,023,401) (17,079,287) 55,886 (21,779,380)

'

Total other financing sources .
..

(uses)( 49,790,197 2,949,454 - 52,739,651 52,972,427 (232,776) 49,512,020
-%

Excess (deficiency) of revenues and
other sources over expenditures -
and other uses (8,413,468) 4,082,235 (4,331,233) (10,483,549) 6,152,316 (2,525,286)

Fund balances at beginning of year 31,824,665- (1,051,629) 30,773,036 30,773,036 . 33,754,786-

Residual equity transters in (out):
' Enterprise funds:

,

*

' Drainage fund . . .(388,783) -!
---- - - -

intomal servbe funds:
General services fund c (287,482) (287,482) (450,000) 162,518 913,536-

Trust and agency funds:
Cemetery fund (981,217)- - - - ---

, .

Fund balances at end of year $ 23,123,715 3,030,606 26,154,321 19,839,487 6,314,834 30,773,036

(N Includes adjustment'for FY 91 encumbrances, payments against prior year encumbrances, accrued payron, accrued claims, compensated:
absences, capital leases and transfers. -

(2) Floprosents amounts budgeted as operating transfers to he General Services Fund h 199t.

,a 62
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GENERALFUND CITY OF AUSTIN, TEXAS1

' STATEMENT OF REVENUES- Exhibit B-3
BUDGET AND ACTUAL- BUDGET BASIS
Year ended September 30,1991-

: With comparative totals for year ended September 30,1990

1991 1990

Actual. Variance- Ac tual.
Adjustments Budget Favorable Budget

Actual (1) Beste Budget (Unfavorable) Baele,

Taxes-
Propertytaxes:

Current - $ 49,875,499 40,875,499 50,606,080 (730,581) 53,079,580-

Delinquent . 1,175,429: 1,175,429 - 640,230 635,199 1,067,611-

Penalty and interest - - 566,304 566,304 426,820 139,484- 554,644-

Sales tax ~ 55,400,628 55,400,628- 54,898,400 502,228 51,540,654-

- Othettates 2,484,908' 2,484,908 1,720,000 764,908 1,570,880-

Totaltaxes 109,502.768 109,502,768 108,291,530 1,211,238 107,813.369--

. Franchise fees - 8.639,848 8,639,848 8,415,6' 0 224,248 7,775,9200-

Fines,forfeltures and penalties
Ubrary fines 232,699 232,699 200,000 - 32,699 106,974-

Traffic fines , 3,297,399 3,297,399 4,500,000 (1,202,601) 4,425,161-

Parkingviolations 1,503,688 1,503,688 1,375,000- -128,688 1,669,034--

Other 2,106,376 2,106,376 1,904.000 202,376 1,828,506--

L Total fines, forfeltures and penalties 7,140,162 ''L- ~7,140,162- 7,979,000 (838,838) 8.119,675

Ucenses, permits andInspections :
Parkingmeters 1,261,808 1,261,808 1,200,000 61,808 1,102,140---

Alarmpermits ? .177,870 177,870 211,000 (33,130) 167,114--

. Public health 316,723 316,723 337,970. (21,247) 320,191-

Development 1,193,475
'

1,193,475 1,078,999 114,478 932,69/-

. Building safety . 3,197,052
'

3,197,052 2,930,179 266,873 3,118,199 ~-

Beer and wine permits - .166,427 166,427 175,000 (8,573) 153,510-

Other ' -173,063 173,063 98,720- 74,343 121,452.-

c Totallicenses, permits and
. inspections L 6,486,418 6,486,418 - 6,031,868- 454,550 6,003,300 -~

Chargesforservices/ goods
Recreation and culture - ' = 2,233,645 - 2,233,645 2,033,710 199,935 2,716,980--

- Public health ; 1,927,461' 1,927,461 1,948,577 (21,116) 1,636,470-

: Emergencymedicalservices : 2,092,074' - 2,092,074 1,981,343 110,731 1,819,029-:-

LGeneralgovernment 322,850 2"'2,850 260,333 62,517 - 369,668-

- 6 direct cost recovery 1,050,250 1,050,250 750,000 300,250 1,028,058-

: Drainage (2)- 4,369,772-- - ~ -- -

Totalcharges for servicos/ goods 7,626,280 7,626,280 .6,973,963' - 652,317 11,939,977 ~-

' interest and other
Interest' 5,020,651 5,020,651 4,917,250- 103,401 4,729,072-

Rentalincome 578,469 578,469 611,732- (33,263) 510,325-

Sale of property 401,953 401,953 377,000 24,953 455,124 ---

1 Municipalutility district 1,151,857 1,151,857 1,152,068 (211)
r - -

Other -
~

= 5.152,948 (4,219,844) 933,104 423,340 509,764 552,854

L Totallnterest and other . 12,305,878 (4,219,844) 8,086,034 7,481,390 604,644 6,247,375

. Total revenues $ 151,701,354 (4,219,844) 147,481,510 145,173,351 2,308,159 ~ 147,899,516

(1)' includes revenues from certain enterprise funds for general obligation debt budgeted as an operating transfer.
.: (3) Drainage actMty reported as enterprise fund in 1991.
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GENERAt. FUND CITY OF AUSTIN, TEXAS

STATEMENT OF EXPENDITURES- Exhibit B-4
BUDGET AND ACTUAL-BUDGET BASIS
Year ended September 30,1991
With comparative totals for year ended September 30,1990

1991 1990

Actual. Variance- Actual-
Adjustments Budget Favorable Budget

^

Actual (1) Beste Budget (Unfavorable) Basle

Administration
Mayor anJ city council:
Salaries and fringe benefits $ 545,917 (3,623) 542,294 538,860 (3,434) 432,415

Contractualservices 67,994 2,082 70,076 57,270 (12,806) 59,310

Corrsnodnies - 43,698 926 44,624 36,553 (8,071) 22,597
(30,000) 30,000 _Expense refunds (30,000) ---

(1,686) 5,280Capital outlay 1,686 1,686 --

629,295 (615) 628,680 632,683 4,003 519,602

City manager:
Sciaries and fringe benefits 903,182 (7,055) 896,127 894,309 (1,818) 759,725

78,590 36,647 (41,943) 109,749Contractualservices 78,590 -

Commodities
.

28,528 434 28,962 13,680 (15,282) 28,443
(220,886) (159,493) 61,393 (193,479)- Expense refunds (220,886) -

(1,929)Capitaloutlay 1,929 1,929 ---

791,343 (6,C**) 784,722 785,143 421 704,438

Municipalcourt:
Salaries and fringe benefits 3,238,664 (4,738) 3,233,926 3,485,657 251,731 3,206,007
Contractualservices 429,908 15,557 445,465 456,253 10,788 450,010 .

Commodities 80,227 814 81,041 48,088 (32,953) 76,069
(3,531) (1,200) 2,331 (5,223)Expense refunds (3,531) -

(1,028) 129,158Capital outlay 49,624 (48,596) 1,028 -

3,794,892 (36,963) 3,757,929 3,988,798 230,869 3,865,021

City clerk:.
Solaries and fringe benefits 751 929 12,975 764,914 762,358 (2,556) 769,545
Contractualservices . 326,686 326,686 -.283,418 (43,268) 245,761-

Comr.odities 41,758 41,758 87,825 46,067 42,094-

(11,e20)Expense refunds - - - - -

- Capital outlay 3,311- - - .- -

1,120,383 12,975 1,133,358 1,133,601. 243 1,049,091

Total administration $ 6,335,913 (31,224) 1.304,689 .6,540,225 235,536 6,138,152

(1) includes adjustments f or FY 91 encumbrances, payments against prior year encumbrances, accrued payroll, accrued claims,
compensated absences and capitalleases.

(contint'3d)
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CITY OF AUSTIN, TEXAS
STATEMENT OF EXPENDITURES- Exhibit B-4
BUDGET AND ACTUAL BUDGET BASIS (Continued)
Year ended September 30,1991

- With comparative totals for year ended September 30,1990
,

~-

1991 1990

Actual. Variance. Actisal.
Adjustments Dudget Favorable Budget

Actual (1) Beale Budget (Unfavomble) Basis

Supportive services
City attorney:
Salaries and fringe benefas $ 4,808,255 (38,505) 4.769,750 4,944,541 174,791 4,117,930
Contractual services 2,212,520 (991,779) 1,220,741 1,365,004 146,163 963,665
Commodities 116,974 59 117,033 112,248 (4,785) 110,551

(2,835,108) (3,033,263) (198,155) (2,328,763)Expense refunds (2.835,108) --

Capital outlay 20,454 5,000 25,454 20,650 (4,P04) -

4,323,095 (1,025,225) 3,297,870 3,411,080 113,210 2,963,383

Human resocces:
,

Salaries and fringe benefits 2,783,627 (30,658) 2,752,969 2,734,887 (18,082) 2,318,722
Contractual services 1,025,669 35,902 1,061,571 1,101,176 39,605 834,361
Commodities 188,229 10,137 . 198,366 62,990 (135,376) 118,761

(1,309,030) (1,132,649) 176,381 (611,858)Expense refunds (1,309,030) -

Capital outlay 15,504 (2,202) 13,302 (13,302) 16,333-

2,703,999 13.179 2,717,178 2,766,404 49,226 2,676,319

Communications:
Salaries and fringe benefits 478,383 (1,711) 476,672 513,209 33,537 418,472
Contractusi services 110,458 (5,448) 105,010 79,162 (25,848) 89,644
Commodities 30,388 (1,447) 2d,941 21,935 (7,006) 28,674
Expense refunds (825) (825) 825 (1,765)- ---

Capital outlay 34,090 61,710 95,800 100,600 4,800 11,519

652,494 53,104 705,598 714,906 9,308 546,544

Information systems:
Salaries and fringe benefits 3,917,420 (69,690) 3,847,730 4,108,395 260,665 2,889,511

Contractual services 1,875,322 33,915 1,909,237 2,106,513 197,276 1,280,986
Commodities 1,520,4f.3 855 1,521,318 1,310,385 (210,933) 2,286,871-
Expense refunds (3,800,203) (3,800,203) (3,768,275) 31,928 (2,545,947)----

Capital outlay 202,290 114.124 316.414 60,500 (255,914) 287,166

3,715,292 79,204 3,794,496 3,817,518 23,022 4,198,587

Total supportive services $ 11,394,880 (879,738) 10.515,142 10,702,908 194,766 10,284,833

(continued)

,
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. TGENERALFUND CITY OF AUSTIN, TEXAS

D STATEMENT OF EXPENDITURES- - Exhibit B-4
- BUDGET AND ACTUAL BUDGET BASIS (Continued)-

,'
'

LYear ended September 30,1991 -
= Witti comparative totals for year ended September 30,1990,

1ssi tes0

Actual. Variance- Actual-
- Adjustments - Budget Favorable Budget

Actual (1) Basis Budget (Unfavorable) Baels

' Urban growth management -*

| Planning:
Salaries and frings benefits _ $ 7,168,259 18,368 7,186,627 7,945,995 759,368 7,729,355

Contractualservices 942,192 (1,467) : 940,725- 1,014,496 73,771 1,721,619

- Commodities 312,929 (5,545) 307,384 190,601 (116,783) 393,742
94,065 1,548 (92,517)

_' :indirectcost 94,065 --

(710,222) (927,302) (217,080)- ~ (2,074,987)Expense refunds - (710,222) -

(88,579) 252,643Capitaloutlay 141,526 (52,947) 88,579 --

+ Total urban growth management 7,948,749 ' (41,591) 7,907,158 8,225,338 318,180 8,022,372 - <

Fiscalmana9ement
'

Financialservicos-
.~ Excluding utility customer service: (2)

' Salaries and fringe benefits 5,251,097 28,489 5,279,586 5,597,917 318,331 4,698,905

Contractualservices _ 2,348,293 10,840 2,359,133 . 2,246,140 , J(112,993) 2,277,572 '

; Commodities : -172,183 (10,121) 162,062 115,658 ~I".404) 168,737

(1,407,683) (1,330,278) 3'.405 (652,004); Expense refundsi :(1,407,683) -

: Capital outlay 126,519 9,2431 -135,762 107,903 (27,859) 29,913

'

6,400,409 38,451- 6,528,860 6,737,340 _ 208,480 6,523,126

|Finucialservices-
. Utility customer services:(2)-~

L Salaries andfringe benefits -7,693,727' .- 7,693,727 7,705,686 11,959 6,646,238

c Contractualservices - 6,515,034' 90,579 6,605,613 6,548,615 (56,998) 5,255,329 -
s

- Commodities - 352,322 2S4~ 352,606 281,624 (70 C,82) 265,616

' Expense refunds (t 4,620,068) (421,957)' (15,042,025)_'(14,846,775) 19;. 50 (12.245,906)_
,

+ , .Capitaloutlay : 58,985 331,094 - 390,079 : 310,850 (79,229). 78,723

- - -- _ -

Intemalauditing:

' Contractualservices 89,133 ~
27,037 1,083,834 1,122,499 38,665' 1,065,531''Salaries and fringe benefits 1,056,797 _

89,133 99,63C 10,503 36,056-

'20,594 (391) -20,203 - . 21,731 1,528 22,098 -1 Commodities
.

-.(439,884) (439,884)- (439,332) 552- (439,332)._ Expense refunds - -

6,218 6,198 (20)= Capltaloutlayz. 6,218 - ,-
,

'732,858 26,646 759,504- 810,732 ~ 51,228 - 684,353 ^

- Totalfiscal management ' _$ 7,223,267 65,097 7,288,364 ~ 7,548,072 259,708 7,207,479

-

: (2) Combined in prioryear,1 (continued) _4
, -
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.0ENERAL FUND ,
. CITY OF AUSTIN, TEXAS

: STATEMENT OF EXPENDITURES- Exhibit B-4
. BUDGET AND ACTUAL- BUDGET BASIS (Continued),

>

,

' Year onded September 30,1991 -
With comparative totals for year ended September 30,1990 '

-

1991 1990

A'etual. Variance- Actual.
Adjushente Budget Favorable Budget

Actual (1) Basie Budget (Unfavorable) Basie -

-- Public safety :
- Police:
Salaries and fringe benefits . $ 47,543,321 (434,593) 47,114,728 47,446,458 331,730 43,380,351
Contractualservices ' 6,538,497 (83,396) 6,455,101 7,673,002 1,217,991 . 6,440,076
Commodities 1,872,672 (13,646) 1,650,026 965,385 (893,641) 2,256,262 ,

indirectcost 3,747- - - --- --

- Expense refunds (1,560,539) (68,371) (1,628,910) (2,237,740) (608,830) (1,451,237)-
Capital outlay - 1,850,969 (1,492,598) 358,371 344,306 (14,065) 619,339

56,250.920 -(2,092,604) 54,158,316 54,191,501 33,185 51,248,338

. Fire:
'

Salaries andfringe benefits 35,757,102 (108,410) 35,648,692 36,898,112 1,249,420 34,439,739
Contractualservices 2,233,797 (45,291). 2,188,506 2,340,486 151,980 2,520,263

. Commodities 1,953,923 (291,566) 1,662,355 1,522,983 (139,372)- 1,643,972 -

Indirectcost . 29,446 . 29,446 30 8i38 1,092 32,079--

Expense refur,ds . (1,420,211)- (1,420,211) > (1,414,149) 6,002 (1,719,069)--

Capital outlay. 93,983- 4,345 98,328 .100,380 2,052 ~ 16,775 4

38,648,040 1440,924) 38,207,116 39,478,350 1,271,234 36,933,759

Totsipublic safety 04,898,960 (2,533,528) 92,385,432 93,669,851 1,304,419 88,182,297
~

i Public services and utilities
> Tranaportation and public services:

.

. 14,461,412 -14,274,995 '(186,417) 14,447,608Salarles andfringe benefits - 14,507,940 (46,528)
.

Contractuaiservices 4,392,390- (273,363) 4,119,027 - 3,460,920 (65),107) 9,395,424

| Commodities * 2,289,295- (117,319)- 2,171,976- 2,221,639- 49,663- 4.417,278-
indirect cost .

2,189,752 - . 2,189,752' 2,325,940- 136,188. .---

Expense refunds (15,270,437)- '(15,279,437)--(13,803,606) 1,475,831 (13,347,042)--

Capitaloetlay 72,822- 19,888
'

02,710 - . 111,044 18,334- 147,116
Street lighting - 4,386,285 4.386,285 4,385,860 (425)-- -

| Total pub'le services and utilities ' $ 12,559,047- (417,322) '12,141,725 12,976,792 835,067 15,060,384l

, (continued)
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- " GENERALFUND CITY OF AUSTIN, TEXAS
r STATEMENT OF EXPENDITURES - - . Exhibit B-4 :

.

e . .. i BUDGEf AND ACTUAL. BUDGET BASIS (Continued)-
'

* | Year ended September 30,1991
With comparative totals for year ended September 30,1990 #

1sti isto

Actual- Vertence- Actual.
Adjustments Budget Favorable Budget

Ackrel (t) - Baale Budget (Unfavorable) Basis,

Public health i
'

Physklan stipend -$ 3,950,000 3,950,000 3,950,000
'

- ,- -

"' 'Medicalassistance program 1 ,,

_ patientservicespaymentsto.

Brackenridge Hospital- 7,200,000 7,200,000 7,510,000 310,000 7,510,000-

: Other public health:
Public health and medical .

assistance program oxcluding
,

Vpatient services:
. _ _

' Sdaries and fringe benefits - '15,999,578- -(71,218) 15,928,360. * 1G,726,092 .(202,268) 15,034,944 -
Contactual services 5,936,966 284,857 6.221,823 . : 6,246,256 24,433 10,273,554

,

: Commodities ' 2,029,549 '75,579 2,105,126- 1,772,197 (332,931) 1,935,933
11ndirect cost -15,810 '

'

-15,810-
. : (15,810)

4 Expense refunds (2,756,545) 1,644 (2,754,901) (1,924,857) 830,044
. 290,959----

(4,214,189)'
.: Capital outlay ~ 78,368 - (23,011) 55,357 117,630 62,273- 204,713

21,303,726 L 267,851- 21,571,577 21,937,318 365,741' '23,525,914 -l- _ ,

1 Emergency medical servios.
Sdaries and f;inge benefits -- : 5,356,355 (26,164) '5,330,191 '5,334,563 4,372 - 4,598,787 ~

, 'ontractualafrvices t 865,438 ~ 6,086 - 871,524. 875,808' -4,284 707,880 --
K Ccmmodities - 256,650- (1,990) 254,660 318,864- 64,204 - 283,388

: mioerectcost .- 62 J-= ; 62 - e (62) . - - -
; Expense refunds L (48,188).

. (48,188) (7,292) 40,896 . (45,101)
-

,,
,

,.

: Capitaloutlay - 71,287' ' (3,213) ' 68,074 53,818 (14,256)- -.63,215
.

- 6,501,604 ' (25,281) - 6,476,323-. 6,575,761 99,438 - 5,608,169

Subtotalother public health - 27,805,330' 242,570 --28,047,900 -28,513,079 465,1791 29,134,083-

Totalpubile health" $ 38,955,330 242,570 39,197,900-- 39,973,079- z775,i79- 36,644,083--:

_
(continued)
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CITY OF AUSTIN, TEXASGENERALFUND >

STATENIENT OF EXPENDITURES- Exhibit B-4
BUDGET AND ACTUAL BUDGET BASIS (Continued)
Year ended September 30,1991
With comparative totals for year ended September 30,1990

.

1991 1990

Actual. Variance- Actual.
Adjustments Budget Favorable Budget

Actual .(1) Basle Budget (Unfavorable) Basis

Public thereation and culture i

Pcrks and recreation:
S !arles and fringe benefits $ 13,425,933 (33,152) 13,392,781 13,036,072 (356,709) 12,098,331

CorMtictual services 4,836,956 (409,185) 4,427,771 4,079,204 (348,567) 4,875.122
Commodities 1,334,359 (19,337) 1,315,022 1,445,464 130,442 1,480.173

96,765 88,567 (8,198) 47,168indirect cost 96,765 -

(3,128,049) (2,509,458) 618,591 (2,403,075)Expense refunds (3,128,049) ---

C:pital outlay 35,595 635 36,230 7,000 (29,230) 83,070

16,601,559 (461,039) 16,140,520 16,140,849 6,329 16,180,789

Libraries;
S:laries and fringe benefits 5,972,079 (89,141) 5,882,938 5,892,420 9,482 4,951,259

Contractual services 1,141,142 2,972 1,144,114 1,244,167 100,053 1,154,866

Commodtes 1,337,244 (365) 1,336,879 1,278,815 (58,064) 1,357,632
' 99,259 105,034 5,775 72,208Indirect cost 99,259 ---

(1,192,488) (1,210,656) (18,168) (1,158,746)Expense refunds (1,192,468) - - -

Capital outlay 33,499 (15,764) 17,735 13,746 (3,989) 56,968

7,390,735 (102.298) 7,288,437 7,323,526 35,089 6,434,187

Total public recreation and
culture 23,992,294 (563,337) 23,428,957 23,470,375 41,418 22,614,976

Social services management 5.418,179 (15,152) 5,403,027 5,515,687 112,660 5,782,246

Nondepartmentalexpenditures(3) 1,178,400 (1,178,400) - - - --

Totalexpenditures $ 209,905,019 (5,352,625) 204,552,394 208,629,327 4,076,933 199,936,822

*
,

Generalfund expenditures by
cost category .

Salaries 5 160,471,848 (878,317) 168,593,531 171,257,339 2,663,808 157,357,137

Contractuals 46,601,951 (1,417,718) 45,184,233 46,827,548 1,643,315 50,954,918

Commodities 13,629,663 (372,925) 13,256,738 11,547,041 (1,709,697) 16,673,275
2,525,159 2,551,627 26,468 446,161indirect cost 2,525,159 ---

Expens,e refunds (36,142,829) (66,727) (36,209,M6) (34,499,550) 1,710,006 p3,203,437)
Capitaloutlay 2,836,363 (1,423,386) 1,412,977 1,043,775 (369,202) 1,926,522

4,386,285 4,385,860 .. (425) .Street lighting 4,386,285 --.

' Social services management 5,418,179 (15,152) 6,403,027 5,515,687 112,660 5,782,246

Nondepartmentalexpense(3) 1,178,400 (1,178,400) --- - --- -

Total expenditures $ 209,005,019 (5,352,625) 204,552 394 208,629,327 4,076,933 199,936,822

(3) Represents amounts budgeted as operatingtrans'ers to the General Services Fund.

,
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i GENERALFUND CITY OF AUSTIN, TEXAS

STATEMENT OF TRANSFERS- Exhibit B-5
BUDGET AND ACTUAL BUDGETDASIS
Year ended September 30,1991
With comparative totals for year onded September 30,1990

1991 199o
,

Actual- Variance- Actual-
Adjustments Budget Favorable Budget

Actual (1) Basis Budget (Unfavorable) Basle
,

Operating transfers In -

Special revenue funds;
100,000141,000 141,000l everaged loan pool $ 141,000 --

Cable TV 100,600 100,600 100,600 - ---

Economic development 39,000 39,000 39,000 - --- - -

27,667Civic center reserve -- -- - - --

Enterpr:se funds:
63,054,576 63,343,238 (288,662) 63,665,887. Utility 63,054,576 - - -

4,953,3313,837,046 3,837,046 3,837,046Hospital _ ----

425,817Energy and conservation 422,238 99,141 521,379 521,379 -

47,020Golf 65,140 65,140 65,140 ---

Tennla. 22,962 11,56022,962 22,A62 ---

Airport 285,631 283,657 569,288 569,288 923,989-

221,882256,354 256,354Convention center 256,354 --

200,000 200,000Drainage 200,000 - ---

Internalservice funds:
Genera! services - 695,454 -- 695,454 695,454 914,247-

Trust and agency funds:
. Liability reserve '260,253 260,253 260,253 - --

s
_

Total operating transfers in ' 65,543,208- 4,219,844 69,763,052 70,051,714 (288,662) 71,201,400

Operating transfers out
Special revenue funds:

*Voluntary utility assistance 160,000 160,000 160,000 160,000- ---

' Capitalprojects funds - 500,000 500,000 500,000 516,000---

Enterprise funds:
Hosphal 8,024,000 8,024,000 8,024,000 9,000,000---- -

Energy and conservation 1,017,999 1,017,999 1,073,885- 55,886 - 1,875,241--

Transportation 10,000 10,000 10,000- - ---

Intemal service funds:
Generalservices 3,762,866 1,178,400 4,941,266 4,941,266 6.560,674-

Trust and agency funds:
Uability reserve 267,948- - - -- --

Workers'compensstion - 2,370,136 2,370,138 2,370,136 3,399,517- --

Total operating transfers out 15,835,001 1,188,400 17,023,401 17,079,287- 55,886 21.779,380

Net transfers $ 49,708,207 3,031,444 52,739,651 52,972,427 (232,776)' 49,512,020

(1) Includes adjustments to actual transfers required for adjusted budget-basis presentation.
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SpecialRevenue Funds

Special Revenue Funds are used to account
for the proceeds of specific revenue seurces
(other than spo tial assessments, expendable
trusts or major capitalprojects)that are legally
restricted to expenditures for specific pur-
poses. Included in the,Speclaf Revenue Funds
are:

Federal Grants Funds;
State Grants Funds;
Other Special Revenue Grants Funds;
Other Funds - See next page for descrip-

tions of the individual funds;
Austin Convention and Visitors' Bureau -

Activity is now reported in the Convention
Center Enterprise Fund;

Hotel-Motel Occupancy Tax Fund.
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Other Special Revenue Funde Voluntary UtilityAssistance Fund- Contributions for the benefit of
indigent utility customers.

-HousingAssistarra rund- Proceeds from residual equity bonds
issued by the Auso., Housing Finance Corporation to be used for Subdivision Partickation Fund- Escrow account Ior funds re-
financing residential ownership and development and providing ceived from contractors for construction and installation of streets,

; housing. sidewalks, drainage f acilities, etc.

Brown & Root Consewation Fund- Monies contributed by the Austin IndustrialDevelopment Fund (AIDC)- Accounts for the
Brown & Root settlement and used for energy loans and rebatest administrative costs retated 1o the Austin Industrial Development
incentives to customers. Corporation.

Leveraged Loan Pool Program Fund- Used to leverage private RailroadRight of Way- Accounts for the City's management of
capital and state or federal resources to stimulate business the Austin and Northwestem Aailroad right of way,
investments.

Aviation Asset Forfe.4ure fund- Accounts forthe redistribution ot
RMD Loan Fund- Accounts for energy loans to customers. proceeds generated by airport police enforcement activities.

Cable 7V Fund- Payments from the Austin Cablevision Cortpany Tourism andPmmotion- Accounts for expenses associated with -

and disbursement to Austin Access Television. tourism and promotion activities.

Economic Development Fund- Used for economic development C/vic Center Resewe - Accounted f or the Hotel-Motel Bed Taxesprograms.
set aside for development of the Convention Center, in 1991,
these taxes are accounted for in the Convention Center Enter.

Austin Housing Finance Fund (AHFC)- Accounts for administra- prise Fund.
tive costs related to the Austin Housing Finance Corporation.

Hydromukh' Erosion Contrn! Fund- Escrow funds received from
PARD Cultural Projects Fund- Records act}vities for cultural contractors for hydromulch and erosion control.
project purposes.

RMD Consewation Fund- Monies contributed by the Electric
Fund to be used for energy loans and rebates / incentives to cus-
tomers.

-
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SPECIAL REVENUE FUNDS '' CITY OF AUSTIN,TEXAST
'

COMBINING BALANCE SHEET.. Exhiteit C.1.;

September 30,1991 .
. . . ,

With comparative totals for September 30,1990

Other :- - Other Austin -
4 -

..
- Special Special Convention Hotel-Motel - ; Totals

Federal : State : Revenue Revenue and Visitors' - Occupancy
Grants Grants - Grants ' Funds Bureau Fund - Tax Fund 1991 1990'

ASSETS 3,066,394 '
' Cash ..$- - - - - - -- --

- -. 30,069,385 .33,080,428
4 . Pooled investments and cash. 103.730 51,164 7,709 . 29,906,782

.- - 7,684,333 .8,138,438- - .7,684,333 -Investments, at cos!
'

-

~

-- - 1,336,000 4,632,012-- - - -1,336,000Cash held by trustee-
. .

2,409,327 222,976 5,560 - - - 2,637,863 3,157,617 -4

Receivable fromother govemments
3.208,510 - - . 3,598,864 ' 4,075,105.-

Prepaid expenses and other assets 390,354 :- .

45,326,445 56.14C,994Totalassets 2,903,411 274,140 .13,269 42.135,625 - -

.

LIABILITIES AND FUND BALANCES+
y

!- to . Liabilities:
Accounts payable

.

248,854 _14,168 .- 368,465 - - 631,487 1.194,871.

Advanced pooled inves,tments and cash 2,452,844 217,827 5,560 230,133 - - 2,906,364 6.096,184

21,976,765 - - 21,976,765- 19,315,788Escrow and other deposits
.

- - -

Otherliabili'Jes 201,713 42,045 7,709 i,912,317 - - 2,163,S84 2,762,882

' Totalliabilities r 2,903,411 ' 274,140 13,269 24,487.680 - - 27.678,500- 29,369,725

Fund balances:
Unreserved:

Designated for budget fund requirements
-

- -. - - - -- 1,049,827
-

' Designated for futuro use
~ 17,647,945 - - 17,647,945 25,397,907.

- - -

Undesignated - - - - - - - 332,535

17,647,945 - - 17,647,945 26,180,269-
' Total fund balances - - -

- - 45,326,445 56,149,994: .Totalliabilities and fund balances . $ 2.903,411 - 274,140 13,269 '42,135,625

.
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SPECIAL REVENUE FUNDS CITY OF AUSTIN, TEXAS
' COMBINING STATEMENT OF REVENUES, EXPENDITURES - Exhibit C-2
AND CHANGES IN FUND BALANCES
Year ended September 30,1991
With comparative totals for September 30,1990

Other Other Austin
Special Special Convention Hotel-Motel TotalsFederal State Revenue Revenue and Visitors' Occupancy

Grants Grants Grants Funds Bureau Ftnd Tax Fund 1991 1990
REVENUES'
intergovemmental:

Grants S 9,053,882 1,366,382 71,188 - - - 10.491,452 8,785,541
Other-

Hotel-moteloccupancy tax - - - - - 8,308.029 8,308,029 - 7,569,811
Interest and other - - - 2,541,717 - 131,968 2,673,685 2.318,393

Totairevenues 9.053,882 1,366,382 71,188 2.541,717 - 8,439,997 21.473,166 18,673,745

EXPENDITURES
Administration - - - 10,189.477 - - 10.189,477 11,403,190y

6) SpecialprojecLs 9.053.882 1,366,382 71,188 - - - 10,491,452 9,851250

Totalexpenditures 9,053,882 1,366,382 71,188 10.189,477 - - 20,680.929 21,254,440

Excess (deficiency) of revenues over -
expenditures - - - (7,647,760) - 8,439,997 792,237 (2,580,695)

OTHER FINANCING SOURCES (USES)
Operating transfersin - - - t ' 193,885 - - 5,183,885 7,766,429
Operating transfers out - - - (4, 2,362) - (9,489,824) (14,348,186) (8225,000)

.

Contribution from utility - - - 4,102215 - - 4,102215 4,027,599

Total other financing sources (uses) - - - 4,427,738 - (9.489.824) (5,062,086) 3,569,028

Excess (deficiency) of revenues and other
sources over expenditures and other uses - - - (3220.022) - (1,049,827) (4269,849)' 988,333

. Fund balances at beginning of year - - - 25,397,907 332,535 1,049.827 26,780269 40,049,633
Residual equity transfer out - - - (4,529,940) (332,535) - (4,862,475) (14 257,697)

Fund balances at end of year $ - - - 17,647,945 - - 17,647,945 26,780269

o
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CITY OF AUSTIN TEXAS
' SPECIAL REVENUE FUNDS Exhildt C-3
COMBINING BALANCE SHEET - ALL SPECIAL REVENUE GRANTS
Septei.hr 30,1991

UmbW5ee and Fund BalanceAssets

!-
' Receivables Pmpaid Advanced Total

Pooled from ' feems . Pooled . . l.Ishmeos

CFDA Fund- Investments.. . Other and Other Total Accounts Investments - Other Total Fund and Fund

Number Number and Cash Governments a ===8= Assets Payable andCash ! Liabilipes Listeeles Batences ma==*es

FEDERAL GRANTS
' U.S DEPARTMENT OF AGRICULTURE

196,731Texas Health Department - 196,731 .- 198,731 9,766 188,965 - 198,731 -

Womerdnfar,ts/Chidren 90-91 10.557 177 $. -

Women / Infants /Chadren 89 90 10.557 282 - - - - - - - - - -

8.9148,914 - 8.914 1,150 7,764 - 8,914 -

WIC-Breastfeedng Peer Counse6ng 10.557 152 -

207,645207,605 10,916 196,729 - 207,645 -
- 207,645 -

.

.

Texas Departmentof Human Services 139,602 - 139,602
L 139,602139,602 -

! Summer Food Program 10.559 132 - 139,602 ' --

347,247347,247347,247 10,916 336,331 --

..

Total U.S. Department of Agriculture
- 347,247 -

U.S. DEPARTMENT OF EDUCATION
-Texas State Library.

Central Tx Ubrary Sys #401.3 84.035 266 - - - - - - - - -

145.420 - 145,420
145.420 - 145,420 -

CentralTx Ubrary Sys #427.3 84.035 166 - 145,420 -

576 - 576 - 576 -
CentralTx Ubrary Sys #449.3 e 4.035 234 -- 576 - 576 '-

N Interiibraryloan #403.1 84.035 267 - - - - - - - - - -

55,949 - 55.949.3,949 - 55,949 -

* Interiibrary Loen #428.2 84.035 191 - 55,949 - 9,5079,5079,507 -
9,507 -

Inter 11braryloan #450.3 84.035 235 - 9.507
--

. LSCNTi6e f #409.4 84.035 268 - - - - - - - - - -

8,949 - 8.9498,9498,949 -
8,949 --

LSCNTitle I #436.4 84.035 - 194_ -

LSCA /Murts #455.4 84.035 243 - - - - - - - - - -

20,528 - 20,52820,528 - 20.528 -

Service to Disadvantaged #4342 84.035 142 - 20,528 -

513 - 513
513 - 513 - 513 -

Seivice to Disadvantaged M57.2 84.035 244 -

CTLS #407.2 Wandng Books 84.035 2e9 - - - - - - - .- - -

241,442 - 241,442
241,442- - 241,442 -

Total U.S, Department of EdJeation
- 241,442 -

EQUAL EMPLOYMENT OPPORTUNITY -
15,725 - 15,725 - 15,725 - 15.725COMMISSION 15,725Equal Employment Oppor1 unity to 30.002 153 -

56,030 - 56,030-
56,03056,030 -

Equal Employment Opportunity 91, 30.002 179 - 56,030 --

- - - - - -

- - - .

Equt:I Employment Opportunity 90 30.002 283
71,755 - 71,755

71.755 - 71,755 -
71,755 -

Total EqualEmploymentOpportunny
-

U.S. DEPARTMENT OF dlSTICE
Texas Governor's Office 6,419

- - 6,419 6,419Criminal Justice DMsion: -
6,419

- 2,129 2,129 - 2,129Property Crime Sting Opera 5on 16.573 162 6,419 - -

2,129 -

Antxtug Abuse Task Forcer 2 16.579 247. 2,129 - -

Anti-drug Abuse Task Force /3 16.579 220 - - - - - - - - - -

19.235 -19,235 - 19,235 -

167,777Anti-drug Abuse Task Force /4 16.574 173 - 1,244 17,991 19,235 -

167.777 -

Anti-drug Abuse Task Force /5 -16.574 124 - 142,347 25,430 167,777 6,086 161,691 -

$ 8,548 143,591' 43.421 195,560 6,086 180,926 8.548 195.560 - 195,560

Votal U.S. Department of Justice ,
(e -me

_ _ _ _ _ . . . . . . ,_ . . . . , ..
,,

_ . . _ .
. . . . . . . _ . .. , .. ..

_ .
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SPECIAL REVENUE FUNOS ' . .
.

. CfTY OF AUSTIN TEXAS
' COMBINING BALANCE SHEET- ALL SPECIAL REVENUE GRANTS Exhibit C 3
September 30,1991 (Continued)

Assete Listelties and Fund Bdance

Receivables Prepaid Advanent ' Total
Peded from . Itune Pooled WebMuse

CFDA Fund investments Other and Other Total - Accounto invoetmente Other . Totet . . Fund and Fund
Number Number and Cash Governmente Aeoete - Assete Payable and Cash . Untdlities I a.hmties Balances Balansee

U.S. DEPARTMENT OF LABOR
National Counca of Senior Citizens .

~ 138' S - - - - - - - - - -- Senior Alde-Program 89 1 T.235
'

Senior Aides Program 91 17.235 296 - 2,610 - 2,610 351 2,259 - 2,610 - 2,610
Senior Aides Program 92 17.235 147 - 21,252 - 21.252 - 21,252 - 21.252 - 21.252

Total U.S. Department of Labor - 23.862' .- 23,862 351 23,511 - 23.862 . - 23,862

U.S. ENVIRONMENTAL PROTECTION -

AGENCY
Texas Water Commission

Tove take Ph I, Clean Lake 66.419 '184 - 35,000 - 35.000 - - 35.000 - 35,000 - 35.000

Total U.S. Erwironmer.2al Protec6on Agency '35,000 - 35,000 - 35,000 - 35,000 - - 35.000.-

U.S. DEPARTMENT OF TRANSPORTATION
Texas State Highways and Putsc
Transportation Department

F.H.WA Section 112 89-90 20.205 284 - - - - - - - - - -

-4 F.H.WA Sec8cn 112 90-91 20.205 161 - 17,677 - 17,677 - 17,677 - 17,677 - 17.677G Star FEght DWI Awareness 89-90 20.600 299 - - - - - - - - - -

Star FBght DWI Awareness 90 91 20.600 121 - 1.125 - 1,125 - 469 656 1,125 - 1,125
STEP-DWI Program 90-91 20.000 182 - 21,440 - 21,440 - 21,440 - 21.440 21,440--

STEP-DWI Program 89-90 .. 20.600 290 - - - - - - - - - -

STEP-OcaJpant Restraint 90-91 ' 20.600 198 - 4.631 - 4.631 - 4.631 - 4,631 4,631.

STEP-Occupant Restramt 89-90 20.600 288 - - - - - - - - - -

STEP-Nas Maximum Speed Umit 91 20.600 - 245 - 22,795 - 22,795 - 22.795 - 22,795 -- 22,795
STEP-Na8 Maximtzn Speed Umit 90 20.600 289 - - - - - - - - - -

STEP-Traser 90-91 - 20.600 274 - 2,138 2,138 - 2,138 - 2,136 2,138- -

STEP-Traser 89 90 20.600 291 - - - - - - - - - -

Total U.S. Di partment of Transporta6on - 69,806 - 69,806 - 69.150 656 69.806 - 89,806

U.S. FEDER AL EMERGENCY MANAGEMENT
Texas Dipartment of Public Saferf-

FEMA M9 ' 83.503 170 - - - - - - - - - -

FEMA & 9-90 83.503 -295 - - - - - - - - - -

FEMA 9391 83.503 154 - 28.664 - 28.6F.4 - 28.664 - 28.664 - 28,664

Tctal U.S. Fede af Emerhiency Mw.afg.w.at S - 28.664 - 28.664 - 28.664 - 28.664 - 28.664

(amenued)
,
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CITY OF AUSTIN, TEXAS
SPECIAL REVENUE FUNDS ExNbit C-3

'

|' COMBINING BALANCE SHEET- ALL SPECIAL REVENUE GRANTS (Cor:tinued)September 30,1991

Aseets Liabi!!tles and Fund Balance

Receivables Prepaid Advanced Total

Pooled from items Pooled Umbilices

CFDA Fund investments Other and Other Total Accounts investments Other Totaf Fund and Fund

Number Number and Cash Cv.es we..ts Aseets Assets Payable and Cash Uabilices Liabilities Balances Balances

U.S. HEALTH & HUMAN SERVICES
Nursing Studer t Loans 13.364 190 $ 12,266 - 21,632 31.898 20 - 33,878 33,898 - 33.898

Texas Department of Human Resources:
Famay PlanrungTitle XX 89-90 13217 134 - - - - - - - - - -

- - - - - - - - - -

Family Planning Title XX 90-91 13217 135 35,295 - 35.29535295 - 35,295 35295 - -

Family Planning Title XX 91-92 13217 257 -

35,295 - 35.295 35,295 - - 35295 - 35295
-

Ca,eAtal Area Planning Counct
- - - - - - - - - -

Elderty Support Services 89-90 13.633 293
16.421 - 16.421 - 16,421 - 16 421 - 16.421

Elderty Support Sennces 90-91 13.633 208 -

Senior Luncheon Program 89-90 13.635 294 - - - - - - - - - -

52,993 - 52.993 - 52.993 - F2.993 - 52,993
Senior Luncheon Program 90-91 13.635 206 -

69,414 - 69.414 - 69.414 - 69,414 - 69.414
-

Texas Community Affairs:
y Community Services Block Grant 89 13.665 239 - 20.830 - 20,830 - 20,830 - 20.830 - 20.830

Community Services Block Grant 90 13.665 229 - - - - - - - - - -

170.834170,834 - 170,834 32,456 138,378 - 170,834 -

Community Servtces Block Grant 91 13.665 263 -

Dnergency Community Service 90-91 13.665 228 - 153 - 153 - 153 - 153 - 153'

Emergency Community Service 88-89 13.665 171 27,744 - - 27,744 - - 27,744 27,744 - 27,744

- - - - - - - - - -

Emergency Community Service 91-92 13.665 145
219.56127,744 191,817 - 219,561 32,456 159,361 27.744 219.561 -

Texas Heaftn Department
Matemal and CMd Health 89-90 13.110 281 - - - - - - - - - -

Maternal and CMd Health 90-91 13.110 165 - 93.412 - 93A12 76,013 17,399 - 93.412 - 93A12

4.915 - 4.915 - 4.915 - 4.915 - 4,915
Matemal and Cnid Health At110 13.110 169
Tuberculosis Controf 90-91

~

13.116 176 - 9,324 - 9,324 2,125 7,199 - 9,324 - 9,324-

Tuberculosis Control Att #5 13.116 146 - - - - - - - - - -

3.542
3.542 - 3.542 - 3.542 - 3,542 -

Tubeeculosis Control Att #6 13.116 163
AIDS: HIV/HSS 13.118 272 - 10,590 - 10,590 - 10.590 - 10,590 - 10,590-

i

470 - 470 282 188 - 44 - 470 !

AIDS: HIV!HSS 13.118 256 -

AIDS: HIV-Att 2 13.118 130 - - - - - - - .- - -

HIV- Division Att 2 93.118 156 - 53.7G4 - 53.794 2.631 51,163 - 53.794 - 53,794

HIV- Division Att 3 93.118 157 - 9.765 - 9.765 y - 9.765 - 9.765 - 9,765

HIV- Division Att 4 93.118 158 - 103,268 - 103,268 93 103,175 - 1032M - 103268

79,295 - 79.296 3,537 75,759 - 79296 - 79296
AIDS: HTLV-IllCounseling 90 13.118 178
Family Planning C5nic 88-89 13217 139 781- - - 781 - - 781 781 - 781-

Family Planning Clinic 89-90 13217 236 - - - - - - - - - -

FamHy Planning Chnic 90-91 13217 151 - - - - - - - - - -

Famity Planning Canic 91-92 93.217 149 - 26.650 - 26.650 1,5'12 25.118 - 26.650 - 26,650

Subtotal Texas Health Department $ 781 395O N - 395,807 86,213 308.813 781 395,807 - 395.807
_

(N

_ _ _ _

.

. . . . ., .. . . .. , .
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SPECIAL REVENUE FUNDS CITY OF AUSTIN, TEXAS'

COMBINING BALANCE SHEET- ALL SPECIAL REVENUE GRANTS ExhttAt C-3
September 30,1991 (Continued)

Assete LiabHitias and Fund Balance

Receivables Propsid Ady::nced Total
Pooled from items Pooled Limbattles

CFDA - Fund invoetmente Other and Other Total Accounts invectmer.ts Other Total Fund and Fund
Humber Number and Cash Governmente Assets Assets Payable and Cash Llabalties Liabattles Balances Balances

U.S. HEALTH & HUMAN SERVICES,
CONTINUED

Texas Health Department Centinued
Subtotal from previous page $ 781 395,026 - 395.807 86.213 308.813 781 395.807 - 396.307
SUAG. 13.786 276 24.252 - - 24.252 - - 24.252 24.252 - 24.252
STD Personnel- Att 1 13.977 133 - - - - - - - - - -

STD Control Division - Att 1 93.977 155 - 946 - 946 - 946 - 946 - 946
STG Personnel 69-90 '13977 232 - - - - - - - - - -

STD Personnel 90-91 11665 175 - 18.393 - 18.393 19 17.394 900 18,393 - 18.393
STD Att #7 13.665 164 - 5.233 - 5.233 - 5.233 - 5.233 - 5.233
Chronicalt/ I!!/ Disabled Children 13.994 198 - - - - - - - - - -

Ryan White Title il 93.917 251 -
- - - - - - - - -

Earty Intervention Program Title ill 13.994 259 - - - - - - - - - -

Immunizat|on Division 93268 181 - 9.401 - 9.401
'

9.401 - 9,401 - 9.401-

Immuni2ation Division Att9 93268 168 - 6.889 - 6.882 901 5.968 - 6,889 6,889-

25,033 435.888 - 460,921 87.133 347,775 26.013 460.921 - 460,921

Yutal U.S. Health & Human Services 65.043 732.414 21.632 819.089 154,904 576,550 87.635 819,089 - 819,089
"

U.S. HOUSING / URBAN DEVELOPMENT
Sec5cn 8 Substantial Rehab 87-88 14.156 209 - - - - - - - - - -

Sec$on 8 Substantia! Rehab 88-89 14.156 248 - - - - - - - - - -

Section 8 Substantial Rehab 89 90 14.156 292 - - - - - - - - - -

Sec5cn 8 Substantial Rehab90 91 14.156 188 - 1.640 - 1.640 - 1.640 - 1,640 - 1.640
Section 8 Substantial Rehab91-92 14.156 237 - 6,716 - 6,716 - 6,716 - 6,716 - 6,716
Community Development Block 9 14.218 212 - - - - - - - - - -

Community Development Block 11 14218 215 - - - - - - - - - -

Commuruty Crr54rst Block 12 14218 203 - 11.089 - 11.089 7.268 3,821 - 11,089 - 11.089
Community Development Block 13 14218 204 - - - - - - - - - -

Commuruty Development Block 14 14218 2S2 - 7.443 - 7.443 - 7.443 - 7.443 - 7.443
Commurnty C;.,.%,. .t Block 15 14.218 287 - 299.038 252.906 551.944 10.324 466,885 74.735 551.944 - 551.944
Community Development Block 16 1421S 271 - 226.403 72,395 298.798 56.127 242,671 - 298.798 - 298.798
Sec5cn 3121.can Fwxis FYB7 88 14220 211 31 - - 31 - - 31 31 - 31
Rental Rehab Grant 8"r86 14230 217 - - - - - - - - - -

Rental Rehab Grant 86 87 14230 207 - - - - - - - - - -

Rental Rehab Grant 87-88 14230 210 4.938 - - 4.938 - - 4.938 4.938 - 4.938
Rental Rehab Grant 8549 14230 249 - 51.538 - 51.538 - 51.538 - 51.538 - 51.538
Rental Rehab Grant 89-90 14230 253 8,180 - - 8,180 - - 8,180 8.180 - 8.180
RentalRehabGrant90 91 14230 187 - 39.126 - 39.126 - 39.126 - 39.126 - 39.126
Youth in Sports Program .14218 -137 .

234 - - 234 '- - 234 234 - 234
- 25.000 - 25.000 - 25,000 - 25.000 - 25,000

Emergency Shefter Grants FY87 14.218 185
Emergency Shelter Grant 90-91 14218 123 - 44,675 - 44.675 - 44,675 - 44.675 - 44.675
Emergency Shelter Grnt 89-90 14218 197 - - - - - - - - - -

Emergency Shelter Grant 91-92 14218 127 - 2.878 - 2.878 2.878 - - 2,878 - 2.878

Total U.S. Housing / Urban Development $ 13.383 715,546 32W 1.054.230 76,5CT 889.515 88.118 1,054.230 - 1.054.230

(mntinued)
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CITY OF AUSTIN TEXAS-
'SPECIAL PEVENUE FUNDS .

.

~

. Exhitdt C-3 -COMBINING BALANCE SHEET- ALL SPECIAL REVENUE GRANTS (Coritinued)Septenhr 30,1991 '

Ameses Umbesses and Fund Balance

Receivables Propold . Advanced Total

.
. Pooled from - Inome Pooled Umbduces

CFDA Fund investments Other' . and Other Total Accounts Investments Other Total Fund. - and Fured

Number Number and Cash Governments Assets Assets Payatde andCash Weblaties UmbiHtles Balonces Badences

U.S. NATIONAL FOUNDATION ON THE
ARTS AND HUL!ANITIES

NanonalEndowmentforthe Arts;
' 202 $ - - - - - - - - - ,-

t.MS.GeneralOperaeng90 45301 12,666 12,666 - ?2.66612.666 - -

LM S.GeneralOperaing91 45#Ji ' L148 12.666 - -

12,666 12.666 - 12.666-- - 12.666 - -12,666

Texas Commission on *w Arts: 4.090 4.090 - 4,090 -4,090 - -

Artin Public Places 45.007 214 .4,090 - -

Cultural Aftairs 45.007 - 216 - - - - - - - - - -

4,090 4,090 - 4,090 ~4,000 - -4,090 - -

Nabonal Endowment for the Human 6es- - - - - - - -

EEsabet Ney M.seum 45.125 - 213 - -

Total U S. Na6onal Foundance on the Arts 16,756 16,756 - 16,756
and Humentes 16.756 - - 16,756 - -

' '~
y
"

U.S. DEPARTMENT OF INTERIOR - - - - - - - -
'

UPARR-Mabson Basebab Field 15.919 150 -. .

U.S. DEPARTMENT OF ENERGY
Least Cost Pirining Grant 81.086 126 - - - - - - - - - -

Total Federal Grants - 5 103.730 2,409,327. 390,354 2.903.411 248,854 2,452,844 201.713 2.903,411 - 2.903,411

<-e-

.;
;
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CITY OF AUSTIN. TEXAS
SPECtAL REVENUE FUNDS Exhitdt C-3
COMBINING BALANCE SHEET- ALL SPECIAL REV E-4UE GRA4.L (Continued)
Septeiri,er 30,1991

Aseets UabiB5ee and Femd Batance

Recebratnes Propeuf Advanced Total
i Pooled from items Pot 4ed Ustdusee

Fund Irrvestments Other and Other Total Accounts investments Other Total Fund and FurMB

Number and Cash Governments Assets Aseets Payatdo and Cash UabiN5ee Umbisties Basances Balances

STATE GRAIT.':
TEXAS GOVE/ d4TS OFFICE

C iiMINAL. ' '1CE DIVGION
St>len Pamed Property Recovery (1 183 $ - 9.0t3 - 9.033 - 9.C33 - 9.033 - SA

- - - - - - - - -- --

wed crin 2 contros unc2 279

9.033 - 9.033 - 9.033 - 9.033
- 9.033 -

TEXAS GOVERNCE S OFFICE
ENERGY MANAGEMENT CENTER 27.44627.P8 - 27.4s327.446

-

27.446 -

Smas Busness Erg Management 13t --
31.C24

31.024 - 31.024 - 31.024 - 31.024 -

Non-Pro 81 Energy Acaen Drectrve 255 -

58.470 - 58.470 - 58.470 - 58.470
58.470 -

TEXAS HEALTH DEPARTMENT 670 - 670 - 670670670 -

Commurety and Rural Heahh 90 91 172 --

CommunPy and Rund Haam 89 90 233 - -- - - - - - - - -

4.490 - 4.490 - 4.490 - 4.490
4.451Comre. and Rura!Wr-th An 8 167 -

4029? - 40297 49s 39.801 - s0297 - 40297-

$ Maternt WJant Health improvernent Act Att t o 180
10.331 - 10.331 - 10.331 - 10.331

-

10.331MaternalinfantHealthir, . a.i-4 Act Att2 186 --

55.788 496 55.292 - 55.788 - 55.786
55.788 --

TEXAS STATE UBRARY ' - - - - - - - - -

Contra!TxIJbrary s4o0.3 265
55.817 13.672 - 42.145 55.817 - 55.817-

160 51.164 4.653 -

Central Tx Ubrary #448.3 231 - 19.31r - 19.316 - 19,316 - 19.316 - 19.316Cent;al TxIJbrary 8426.3

51.164 23.969 - 75.133 13.672 19.316 42.145 75.133 - 75.133

TEJIAS PARKS AND Wit.DUFE
T20 - - - - - - - - - -

122 - 6.280 - 6280 - 6 ~50 - 6.280 - h"'80Ausan Velowey Park
Austn Semig4 Pat

6280 - 62tX) - 6 280 - 6250
6.230 --

TEXAS WATER COMMISSION
Texas A & M Universdy

' Effectrveness of Natvo Spedes Buffer Zone 285 $ - - - - - - - - - -

(contnue$

.
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SPECIAL REVENUE FUFOS
.

QTY OF AUSTW, TEXAS
CORIBINING BALANCE SHEET- ALL SPECIAL REVENUE Gf MTS - Exhtelt C-3 >

Septomtwr 30,1991 (Continued) :

Assets LlaWRees' ulFenel8Jance
^

t
i

+
<

RecaheMee 5%=p=he Adounced Totes
a Poeted M Items Peeled a s.anses-. !

Fund tweetnenes Other and Other Total A~aunes invasemente Other- Total Fund seed Fund ,

Museher and Cash Governenente Assets Assets Payatste and Cash Lleisliitos UeWNeles 8Wences Botences

TEXAS STATE HIGHWAYS AND PUBUC s,

TRANSPORTATION !

TraftcughtSpd-J L. 238 $ 13.903 - 13.903 - 13.903 - 13.903 - 13.903--
,

Trafhe ManagementProjed 136 - 55.533 - Mm - 55.533 - 55.533 - 55.533
,

- 69.436 - 69.436 - 99.436 - 69.436 - 69.436
,

'
TEXAS DEPARTMENTON AGING

Soutmostom BoNTelephone
Senior AcMtUteracy Targeted 226 - - - - - - - - -- -

274.140 14.168 217.827 42.145 274.140! TotalSteen Grante 51.164 222.976 274.140 ;--

i

OTER SPECIAL fEVEltlE GRANTS
NATIONAL EMERGENCY MEDICINE ASSOCIATON

CPR Traming 240 7.709 - - 7.709 - - 7.709 7.709 - 7.709 |,

JUNIOR LEAGUE OF AUSTIN /AMERICAN STATESMAN f4

Prciectwondng Books 205 - - - - - - - - - -

AMEFUCAN FOUNDATION FOR ADS RESEARCH f
T.cnniemi A nonce =ConwnunryOrgeremoore 14i - s.s36 - i.s36 - i.s36 - t.s36 - t.s36 t

CITY OF CHICAGO,

; . Energy Star Suetsmable Systems Ragng 254 - 4.G24 - 4.024 - 4.024 - 4.024 - 4,024 ,

; - :
o .

.

Toted M.er Special Rowenese Grante . 7Jo9 S.560 - 13.2b9 - 5.560 7.709 13.269 - 13.269 |
t

! I

j Total AN Conts $ 162.903 2.637.863 390.354 3,190.820 263.022 2.676.231 251.567 3 t90.820 - 3.190.820 [
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CITY OF AUSTIN. TEXAS
S?ECIAL REVFNUE FUNDS ExNbit C-4
COMBINING SCHEDULE OF EXPENDITURES- ALL SPECIAL REVENUE GRANTS
From inception to September 30,1991

TotalExpowdituree st TotalExpendituree st

Wambes 30.1990 Current Year September 30,199t Budget

CFDA Fund IrHOnd in-80nd IrHOnd Irwond

Number the,.a Grant Match Total Grant Match Grant Meech Totar Grant 34steh Totaf

FEDERAL GRANT 3
U.S. DEPARTMENT OF AGRICULTURE

Women,intantsK:Nidren 9491 10.557 177 $ - - - 911.767 45278 911.767 45.278 957. CMS $22.954 - W2.954Texas Hea!!h Departmect

Wementnfants/Childen 89-1M 10 557 282 736.142 138.358 874.500 4.498 20 12S 740.6 0 158.586 809226 740.640 - 740.640

- - - 17.809 - 17.889 - 17.o89 20.000 - 20.000
WIC-Breartfeedng Peer Coun.wnng 10.557 152

736.142 13d.358 874.500 934.154 65.506 1.670296 203.864 1.874.160 1.683.594 - 1.683.534

464200Texas Dwh# of Huma.1 Sennees"
Summer Food arogram 10.559 132 - - - 730.040 - 2:3.040 - 230.040 4G4200 -

Total U.S. Department of Agr6cu!!ure 736.142 138.358 874.500 1.164.194 65.506 1.900.336 203.864 2.104.200 2.147.794 - 2.147.794

U S. DEPARTMENT OF EDUCATION

CentrW Tx Library Sys 8401.3 84 035 266 106.539 - 106.539 - - 106.539 - 106.539 106.539 - 106 S 39Texas StateIJbrary:

Central Tx Ubrary Sys s427.3 84.035 166 3.533 - 3.533 228.562 - 232.095 - 2':2.095 232.095 - 232.095

Centrd Tx Ubrary Sys #449.3 %C35 234 - - - 575 - 576 - 576 196.676 -- 196.676

co Interttrary Loan s403.1 61035 267 149.574 58 149.632 - - 14J.574 58 149.632 161.181 - 161.181

intertibrary Loan s4282 84.'335 191 9.963 - 9.963 158.655 - 168 618 - 168.618 168.6t8 - 168.618 /

9.507 - 9.507 - 9.507 175.531 - 175.531^

Interldrary Loan s450 's 84.035 235 - - -

LSCAm5el s409 4 84 035 268 37.451 - 37.451 - - 37.451 - 37.451 37.451 - 37.451

LSCA /Trael s436.4 84.035 194 - - - 40.419 - 40,419 - 40.419 40.419 - 43.419

LSCA /Murts #455.4 84 035 243 - - - - - - - - 43.028 - 43.c28

Service ToDesadrantaged s4342 84.035 142 - - - 35.722 - 35.722 - 35.722 37.t50 - 37.150

Sennce To Disadvan:aoed s4572 84.C35 244 - - - 513 - 513 - 513 31 757 - 31.757
60 718 63.673 - 53.673

CTLS 84072 WaFlong 6coks 84.035 269 60.718 - 60.718 - - 60.718 -

TotaiU.S.0-g.dientof Edxation 367.778 58 367.836 473.954 - 841.732 58 841.790 1 294,118 - 1294.118

EQUAL EMPLOYMENT OPPOHUNITY

Equal E@ge-40pporttswty B6 30.002 153 79.703 - 79.703 - - 79.703 - 79.703 81.613 - 81.613COMMSSON

Equal Employment Opportunity 91 30.002 179 - - - 169,801 - 169.90? - 160 801 170.967 - 170.967

Equal Employrnentopporturdy90 30 002 283 134.438 - 134.438 - - ?34.438 - 134.438 134.438 - 134.438

-- . _,' s - 383.942 357.018 - 387.018T
214.141 - 214.141 169.801

Total Equal Employment omortunity _ . , .

O S. DEPARTMENT OF JUSTICE
Texas Governor's Office

Property Crrne Sbng Operation 16.573 162 1.688 t.689 3.377 - - ' 668 1.689 3W7 82.446 120.709 203.155Crrninal Justice Drvissort

An** drug AbuseTask Force /2 165'B 247 56.f47 2.210 #F.857 - - A647 2.210 58 85/ 77.554 1.500 79.0 %

Anti-drug AbuseTask Force /3 16.579 220 264205 58.283 322.488 - - 264205 53283 322.4m8 307.476 67.829 375.305 i

Anti-drug Abuse Task Force /4 16 574 173 64.441 6.521 90.962 342.219 182.364 426.s60 188.885 615.545 615.889 270.096 885.985 |

AntH1'ug Abuse Task Forcar5 16.574 124 - - - 142.347 53.670 142.347 53.670 196.017 611.838 307.768 919.576 I

$ 406.981 68.703 475.664 454.566 236.034 891.547 304.737 1.196284 1.695,173 767.902 2.a63.075
Total U S. Depar*.mont of Justice

(w Gaed)
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SPECIAL. REVENUE FUNDS CITY OF AUSTM. TEXAS
COMBWMG SCHEDULE OF EXPENDETURES- ALLSPECIAL REVENUE GRANTS EENtdt C-4
From inception to Septenter 30,1991 (Cortinued)

TotalExpen iltures at TotalEspomptures at
? .: ^ 38.1990 Curren1 Year 4 1 30,1991 Budget

CFDA Fund IMGnd W tMand IMand
Numiser Number Grant teetch Tecd Grant na,ach Grant testeh Total Grant gemach Total

i U.S. DEPARTMENT OF LABOR
NetonalCoundtof Senior Citzens-

Seniot Aides Program 89 17235 138 $ 269.482 . 56.770 326252 - - 269.482 56.770 325252 269.482 53.695 323.177
Eenior AidesPrograrn91 17235 298 51.169 11.126 62.295 199.483 44.573 250 652 55.699 306.351 250.652 55.405 306.057
Sensor Aides Program 92 - 17235. 14' - -- - 53.157 11.925 53.157 11.935 65.092 252.006 58.% 1 310.867

TotmIU.S.Departmentof tabor 320.651 67.896 388.547 252.640 56.508 573.291 124.404 697.695 772.140 167.961 940.101

b.S ENVIRONMENTALPROTECTION
AGEMCY ,

I

Texas WaterCorrrrusseort:
%wn Laha Ph I. Clean Lake 66 419 184 - - - 35.000 38.264 35.000 38.264 73264 iC09 42.857 142.857

,

Total U.S. Erntrerrnentd Protectan Agency - - - 35.000 38.264 35.000 38264 73264 200.000 42.857 142.857

I U.S. DEPARTMENT OFTRANSPORTATION
;Texas Siste Hipmeeys and PtbEc
,Transputamon Department:

F.H.WA Emmon 112 8H70 20205 284 81.885 - 81.885 - - 81.885 - 81.885 102.657 - 102.657 i
1

74.047 - 74.C47 - 74.047 85272 - 85272 |!' F.H.WA Secton 11290-91 20.205 161 - - -

8 StarFhghtDWI Awareness 89-90 20_600 299 24.826 - 24.826 (34) - 24.792 - 24.792 25.00n - 25.000 ;'

Star DWI Awareness 90-91 20.600 121 - - - 35.000 7.415 35.000 7.415 42.415 35.0 C - 35.000
STEP WI Program 9MP1 20.600 182 - - - 71.941 77,935 71,941 77.935 149.876 80.000 86.000 166.000

STEP-DWI Program 89-90 - 20.600 290 103.526 103.542 207.068 - - 103.526 103.542 207.068 107.416 107,416 214.832,

18.834 8.891 18.834 8.891 27.725 20.950 10.000 30.950
. STEP-Ocxupent Restrunt S9-90

. 20.600 196 - - -STEP-Oca; pent Restraint 90-91
20.600 288 33.151 - 33.151 - 33.151 - 33.151 39.954 - 39.954

77.267 77.2e6 77267 77.266 154.533 82.033 82.033 164.066
! STEP-Nas Mammum Speed Umit91 20.600 245 - - -

STEP-Na5 Mauumum Speed Umit90 20.600 289 108.839 36279 145.118 - - 108.839 36279 145.118 123.198 41.816 165.014

STEP-Traser90-91 10.000 274 - - - 9.464 - 9.464 - 9,464 13.464 - 13.464

STEP-Trasor 89-90 20.600 291 16.C15 - 16.015 - - 16.015 - 16.015 19.344 - 19.344 |

Total U.r. Deperiment ot Transportmeon 366.242 139.821 508.063 296.519 171.507 654.761 311.328 966.089 734 258 327265 1.061.553 |.
|

U.S. FEDERAL EMERGENCY MANAGEMENT,

Texe Department of Putic Safety:
TEMA 88-89 83503 170' 101 275 101276 202.551 (5.544) 5.544 95.731 106.820 202.551 124.413 124.413 248.826

FEMA 89-90 83.503 295 114.658 114.658 229.316 - - 114.658 114.658 229.316 114.658 114.658 229.316

; FEMA 90-91 83.503 154 - - - 114.658 139.02S 114.658 139.028 253.686 114.658 114.658 229.316

Total U.S. Federal Emergency Management S 215.933 215.934 431.867 109.114 144.572 325.047 360.506 685.553 353.729 353.729 707.458

(arenue$
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Cmf OF AUSTIM, TEXAS
SPECIAL REVENUE FUNDS Exhibit C-4
COMBINING SCHEDULE OF EXPENDITURES- ALLSPECIAL REVENUE GRANTS (Continued)
From inception to September 30,1991

TotalExpend!tures at TotalExperdtures at

September 30,1990 .Wrent Year Sephmber 30,1991 Budget

CFDA Fured WKhd hsund WKind in40nd

Number Nur9ber Grant Match Total Grarzt Match Grant Match Total Grant Match Totas

U.S. HEALTH & HUMAN SERVICES
Nursing studenttoans 13.364 190 $ - - - - - - - - - - -

Famry Planrung TMe XX 89-90 13217 134 2577 3 45.394 302.627 13.431 2.370 270.664 47,764 318.42S 270.664 47.764 318.42STexas Department of Ibman Resources:

FamPy Planrung Ti5e XX 90-91 13217 135 39.661 6.999 46.650 ??? T73 39242 262.CG4 46241 308275 262.034 4E241 308275

Famdy Planrung DUe XX 91-92 13217 257 - - - 35295 6.229 35.295 6229 41.524 262.034 as6241 308.275

296.894 52.393 349 2S7 271.0 m 47.841 567.993 100.234 668.227 794.732 140246 934.978

Elderfy Suppor1 Serw.es 89-90 13.633 293 91.058 23.842 114.900 - - 91.058 23.842 114.900 99.747 22.353 122.100Capstat AreaPianrungCouncd.

- - - 90.579 27.317 96.579 27.317 123,8 % 105.005 23211 128.216
Elderty Support Serwces 90 91 13 633 206
Senior tssicheon Program 89-90 13 635 294 429.805 359.585 789.390 - - 429.805 359.585 - 789.390 4";4.518 384.422 818.940

Senior tuncheon Program 90-91 13.635 205 - - - 427.364 539.584 427.384 339,584 766.968 427.384 388.482 815.866

520E63 383.427 904 290 523 953 366.901 1.044.826 750.325 1.795.154 1.066.654 818.468 1.385.122

Community Services Block Grant 89 13 665 239 348.4 " 151.617 500 064 - - 348.447 151.617 500.064 348.448 151.617 500.005Texas Commurnty Affaurs:

Communrfy Services Biock Grant 90 13 665 229 318.882 - 3 8.882 - - 318.882 - 318.882 352 218 - 352 218

Commurey Serwoes Osock Grant 91 13 665 253 - - - 370203 71.759 370203 71.759 441.962 377.588 - 377.588g
g

Emergancy Commundy Serwce 90-91 13 6r.5 229 17.081 6.337 23.418 153 - 17234 6.337 23.571 24.508 - 24.508

44.8~0 - - 44.870 - 44.870 83.732 - 83.732
Emergency Community Sernce B&B9 13 665 171 44.870
Emergency Coevnundy Serwce 91-92 13.665 145 - - - - - - - - 35.048 - 35.048-

729280 157.954 887234 370,356 71.759 1.099.636 229.713 1.329.349 1 221.542 151.617 1.373.159

Maternal and Chad HeaNh 89-90 13.110 281 130.369 18.490 148.859 - - 130.369 18.490 148.859 130.369 - 130.360Texas Heam Department

Maiomat and Cnid Heam 90-91 13.110 165 - - - 182.881 755 t62.881 755 183.636 225.187 - 225.187 |

Matemai and Cnid Hea:"h Art to 13 110 169 - - - 4.915 - 4.915 - 4,915 240.152 - 240.152 ;

Tuberculosis Controi 90-91 13.116 176 - - - 77J71 2.315 77.771 2.315 80.096 84.221 - 64221 |

Tuberculosis Control Att #5 13.116 146 - - - - - - - - 21.914 - 29.914 1

Tuberculoses Contrcd Au e6 13.116 163 - - - 3.542 - 3.542 - 3.542 76221 - 76221

AIDS. HIV!HSS 13 115 272 38237 - 38.237 - - 38237 - 38237 107.710 - 107.710 |

AIDS: HIV!HSS 13.118 256 - - - 470 - 470 - 470 357.076 - 357.076 |

A DS: HN-A3 2 13 118 130 161.198 1.390 162.588 57.462 (1.390) 218.600 - 218.660 236.515 - 23t.515

HV "rvision Art 2 93 118 156 - - - 163121 9.949 163.721 9 949 173.670 185.802 - 135.802

HN /hsion Att 3 93 118 157 - - - 30.892 949 30.892 949 31,841 37.051 -- 37.051

HIV - Dmsaon Att 4 93.118 158 - - - 103268 - 103.268 - 103268 159.105 - t59.105

NDS:HTLV-lit Counsehng 90 13.118 178 - - - 156,814 474 156.814 474 157288 185.048 - 185.048

Famdy Planrung Ohnc B8-e9 13 217 139 87.789 419.07? 506.868 - - 87.789 419.079 506.868 88.734 423.660 512.394

Famdy Plannsng Clauc 89-90 13 217 236 85.547 423.661 509208 - - 85.547 423 661 509 208 85.547 423.661 509208

Famdy Planrnng Chnic 90-91 13217 151 37.938 199,043 236.981 45.527 238 852 83,465 437.895 521.360 83.465 437.8 % 521.360

Famdy Planrung CGrne 9192 93 217 149 - - - 46.679 227.403 46.679 227.403 274.082 84.162 427,647 511.809

Subtotal Tems Hea|th Department $ 541.07S 1.061.663 1.602.741 873.942 479.307 1.415.020 1.540.970 2.955.990 2.388279 1.712.863 4.101.142

(n.oefe
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SPECIAL REVENUE FUNOS .

CITY OF AUSTBI, TEXAS
COMBINING SC84EDULE OF EXPENDITURES- All.SPECIAL REVENUE GR7MTS Exhbit C-4

" From inception to September 30,1E^1 (Continued)
_

r-
-

'

TotePEx
-- at TotalE R, t%-c---

September 30,1990 Cummt Year 4: . 30,19e6 Bud 9st i
6

*
~

In4Gnd Ir40nd In40n1 IrMandCFDA Fund
Number Number Grant teetch Totat Grant tesech Grant 90 etch Total Gra st teetch Total

I

|U S. HEALTH & MpMAN SERVICES.
- *

CONTINUED
Texas Health Departme it, continued

Stbk]taltrom provious pege S 541.078 1.061.663 1402.741 C73.942 479.307 t,415.020 1.540.970 2.955VJo 2.308279 1.712.863 4.101.142
SUAG 13.786 276 339.838 - 339.83p 207.743 - 547.581 - 547.581 571.833 - 571.833 i

,

STD'orsonnet- At t 13.977 133 19.930 - 19.930 5.558 441 25.488 441 25.939 25.488 - 25.488 |

STD Control Dnrisson- Att 1 93.977 155 - - - 16.091 - 16.091 - 16.091 28.071 - 28.071 -!
121.932 iSTD Personnel 89-90 13.977 232 113.632 135 113.767 1.466 - 115.098 135 115,233 12*.932 -

324.8*2 iSTD Persorriel90-91 13665 175 9.579 - 9.5/9 11'i253 155 124.832 155 124.987 124.832 -

121.932 ;STD An 87 13665 164 - - - 5233 - 5.233
- 5233 121.932 -

ChronicaNylE/DisaldedCtundren 13.994 198 8,486 - 8.486 2.139 3.733 10.625 3.733 ;4.358 16.370 - 16.370
.'

Ryan Whne. Ties 11 93.917 251 - .- - - - . < - - - - 493.612 - 493.612
Eartyinterventon Program.T*5elli 13 994 259 - - - - - - - - 368.926 - 368.926

92.836ImmunkationDivision : 93268 181 - - - 85.0:n 12.813 85.003 12.813 97.816 92.836 -

Immuruzason DMoon AR9 93268 168 - - - 6.889 874 6.889 C 874 7.763 90.P32 - 90.832
|

1.032.543 1.061.798 2.094.341 1.319,317 497.323 2.351.860 1.559.121 3.910.981 4.444.943 1.712.863 $.157.106,

Total u.S. Hearth & Human serwces 2.579.580 1.655 572 4 235.152 $84.735 983.824 5.064.315 2.639.396 7.703.711 7.527.871 2.823.t94 10.351.065 |

E U.S. HOUSING / URBAN DEVE1.OPMENT .

. Secton 8 Substantud Rehab 87-88 14.156 209 425.126 - 425.126 - - 425.126 - 425.*t26 583.391 - 583.391
Secton 8 Substanhal Rehab SSe9 14.156 248 155.657 - 155.657 - - 155M7 - 155.657 582.927 - 582.927
Secton 8 Substanhal Rehab 89-90 14.156 . 292 133.023 - 133.023 8.771 - 14tJ94 - 141.794 292.770 - 292.770
Sec6an 8 SutntenbalRehob 90-91 14.156 188 - - - 128.809 - 128,809 - 125.809 158.729 - T58.729
Secton 8 Substarital Rehab 91-92 14.156 237 - - .- 9.415 - 9.415 - 9.415 268.956 - 268.956 ;

Commundy Development Blod9 14218 212 7.789.296 - 7.789296 22,067 - 7.811J63 - 7.811.363 7.822.632 - 7.822.632 +

* CommundyC '4 . / Block 11 14218 215 5.767.539 - $767.539 - - 5.767.539 - 5.767.53J 5.772.402 - 5.772.402 [
. CommunnyC; 24,.--4Blo.:k12 : 14 218 203 5.415.199 - 5.415.199 120.248 - 5.535.447 - 5.535.447 5.650.432 - 5.650.432 L

Commuraltyrr J ,- aBlock13 14218 204 3.571.338 - 3.571.338 - - 3.571.338 - 3.571.338 3.677248 - 3.677248 f

CommunnyDevoimment Block 14 14218 252 3.603.361 - 3.603.361 222.C22 - 3.825.383 - 3.825.383 4.871.574 - 4.871.574 - |

CommurutyDevelopment Block 15 14218 287 1.867.007 - 1.867.007 1.192.382 - 3.059.389 - 3.059.389 7.195.913 - 7.195.913 ;

Commuruty Development Block 16 14218 271 - - - 1.510.917 - 1.510.917 - 1.510.917 5.139.626 - 5,139.626 6

Secbon 312 Loan Funds FY 87-88 *4220 211 31.643 - 31.643 - - 31.643 - 31.643 31.644 - - 31.644 ;

Rental Rehab GrarW 85-86 14230 217 403.961 - 403.961 9.040 - 413,001 - 413.001 413.000 - 413.000 ;

14 230 207 - - - 20.625 - 2n.625 - 20.625 199.000 - t99.000
'

+ RentalRehab Grant 86-87 .,
Rental Pshec Grant 87-88 14230 210 917.82' - 917.827 89.609 - 1.007.436 - 1.007.436 997.000 - 997.000 i.

Rental Rehab Gran!88-89 14230 249 698.34h - 698.349 (70.349) - 628.000 - 628.000 628.000 - 628.000 |
Rental Rehab GrarC89-90 14230 253 249.099 - 249.099 91.849 - 340.948 - 340.948' 419.000 - 419.000 j

Bental Rehab Grant 90L91 14230 187 - - - 39.126 - 39.126 - 39.126 357.000 - 357.00C
~

Youth in Sports Prograrn 14 218 137 - - - 25.000 . - 25.000 s 25.000 25.000 - 25.000 ,

Emergency SheltesGrants FYS7 14218 185* 79.766 - 79.766 - - 79.704 - 79.766 80.000 - 80.000
99.841 - 99.841 123.000 - 123.000 [+- - - 99.841 -

' 69.597 - * 69.597 78.000 - 78.000
[

- Emergency Shelter Grants 90-91 14218 123
63.624 5.973 -Emergency Shorter Grants 89-90 14218 197 63.624 ~-

Emergency Shefter Grants 91-92 14218, 127 - - - . 2.878 - 2.878 - 2.878 120.000 - 120.000 :,

Total U S. HousmgfUrban C . 4,. .t '

$ 31.171.815 - 31.171.815 3.528223 - 34,700.038 - 34.700.038 45.487244 '- 45.487244 !'

.
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- CITV OF AUSTIN, TEXAS
SPECIAL REVENUE FUNDS Exhibit C-4
COMBINING SCHEDULE OF EXPENDITURES- ALLSPECIAL REVENUE GRANTS

.

(Continued)
-

i
e

From Inception to Septeiiber 30,1991

. -

Tota! Expenditures at TotalExpendit:;ree at
'

_, . _ 30,1990 CurrentYear Septemberso,199.1 sedget -

,

~ r
~ IMond

CFDA Fund NQnd IMahd IMund' *

A-4-e- Number Grar t Melch Total Grant Match Grant Match Total Grant Beatch Total
..

.

U.S. NATIONAL COUNDATION ON THE *
*

ARTS AND HUMANITIES * -
61.919 - 61.919 61.919 61.919Na$ond F;ndowment for the Arte

LM.S.GeneralOperatng90 45301 202 3 6.015 - 6.018 55.901 -

64.0433.345 - 3.345 64.043 -

- - - 3.345 -

LM.S.GeneraIOperanng91 45.301 148

6.018 - 6.018 59246 - , 65.264 - 65264 125.962 - 125.962
'

-Texas Co..a.6.on the Arts:
-

4.090 4.000 8.180-

A: tin Pubhc Places 45.007 214
- - - 4.415 9.406 4.415 9,406 13.821 4,415 4.415 8.830,

Cuf1 ural Anars 45.007 216

.
- - * - 4.415 9.406 4.415 9.4 N 13.821 8.505 8.505 17.010'

.

. .
,

1.475*

Na5 anal Endowment for the Humanibes-
45.125 273 - - -- 1.475 - 1.475 - 1.475 1.475 -

EEsabet Ney Museum ,
,

- .

Arts and 6,018 - 6.018 65.136 9.406 71.754 9.406 80.560 135.942 -- 8.505 144.447Total U.S.
- Foundatbn on the -

_ . _ .

co . .

8.'s? 81.970tn U.S. DEPARTMENT OF INTERIOR - - - - - - - - 73J73
, |UFARR-Mabson Baset:a5 Fiskf 15.919 150

,

17.097 3.780 20.677 26.100 233.678 253.778 f
+

U.S. DEPARTMENT OF ENERGY T

Least Cost Plannmg Grant 81.006 126 17.097 3.780 20.877 - -

TotalFederal Grmts .
$ 36.404.378 2290.122 38.694.500 9.053.882 1.705.6:M 45.458260 3.9E3,743 49.454.003 60.735,190 4J33.258 65.463.478

1
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- SPECIAL REVENUEFUNDS . '
CITY OF AUSTIN.TDCAS I-

COMBrtNG SCHEDULE OF EXPENDITURES - ALL SPECIAL REVENUE GRANTS ExNbR C-4 -
,

From Inception to Septenber 30,1991 -
^ *

. . (Continued)
.

*

'~ '*
.

. t

.

*

-,. at I
*

.
TotalExpenditurge at TotalEsc -

* - . ._ _ . 30,1990 Cumpet Yeer Septenter 30.1991 . Gudget i.

t
i- I

- Fund - In-Kind in-Find W trW0nd ;

!
Number Grant Match Totaf Grant Match Grant Match Total Grant testeh Teemi

;
* *

! CTATE GRANTS -

* *
TEXAS GOVERNOR'S OFFICE

, -

CRMINALJUSTICE DIVtSION*
*,

Sblen Pawned Property Recovery /1 183 $ - * - - 28.700 1.860 28.700 1.860 33.560 42.847 1,300 44.147
81.486 16.854 98.340 189.146 104,580 293.726279 89.716 16.854 108-570 (8230)OrganizedCrime Controd Uret2

,

-

89.716 16.854 106.570 20.470 1.860 110.186 18,714 128.900 231.993 105.880 337.873
* ~ *

TEXAS GOVERNOR'S OFFICE -
!-

5 ENERGY MANAGEMENT CENTER
SN Busmess EnergyManagement 131 - - - 27.446 '26.484 27.446- 26.484 53.930 157.920 tc2.493 280.413 9

- g- - 31.024 32.620 31.024 32.620 63.644 89.781 151205 240.986Norwmst E*ergy Acton Drectve 255 -

117.574 M ?O1 253.698 501.399 ;-
- - - 58.470 59.104' 58.470 59.104 -

1
-.:-- g

TEXAS HEkTH DEPARTMENT - -

67.679 191 67.679 191 67,870 71.909 - 71.999 [CommunRy and Rural Health 90-91 172 .
- -

46.739 iCommunity and Rural Headth 89-90 233 39.555 125 39,680 746 - 40.301 125 4042G 46.739 -

4.490 - 4.490 79.895 - 79 895 (; CommuntryandFkralHeart Att8 167 . ,e -g - 4.490 %

o> MaSemmi antant Health improvement Act Att 10 180 , - - - - . - 99.726 - 99.726 - 99.726 180.000 - 180.000
r

C) MatemallnfantHealth 6p.c.e. -4 Act A3 2 186 - - - 10.33t - 10.331 - - 10.331 173.575 - 173.575
,

. 39.555 125 39.680 182.972 191 222.527 316 222.843 552208 - 552.208*

i M STATE l3BRARY - {.

679.753 (- CentralTx Ltrary 8400.3 265 643.515 1,307 644.322 36,238 - 679 753 1.307 681.060 679.753 -

19.470 514.550 - 534.C20 - 534.020 571.413 - 571.413 (; CentralTx Lbrary 8426.3 - 160 19.470 -

19.316 - 19.316 - 19,316 587,433 ,, - 587.433 -CentralTx Lerary 8448.3 231 - - -

4

| 662.985 1,307 664292 570.t04 - 1.233.089 1.307 1.234.396 1.838.599 - 1.838.599 ,

' |
j TEXAS PARKS AND WILDLIFE !

- -- - - - - - - 500.000 500.000 1.000.000 !Aus5n veloway Park 120 '
- - - 259.681 259.681 . 259.681 259.681 ft s.362 500.000 500.000 1.000.000 -,

Austin searcht Park 122
4

'

259.681 259.681 ' 259.681 259.681 519.362 1.000.000 1.000.000 .2.000.000'- - -

TEXAS WATER COMM!SSION
- !

.d . [Texas A&M Urwersity
.$ - - - .- 43.* _ - 43.119 43.119 .- 57.049 57.049Eflectiveness et Natwo Speces Buffer ~~ane 235

!w ,

*
.

I
. . . },

;
-

- :
* -

i.
. .

.
*j' i , e
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.
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Cmf OF AUST)rd. TEXAS
SPECIAL REVENUE FUNDS

' - .-
ExNtWt C-4

COMBINING SCHEDULE OF EXPENDITURES - At.LSPECIAL REVENUE GRANTS (Continued).From Irn iAlon to Septettber 30,1991
-

.

** .e - TotalExpend3three at~ TotalExpenditures e4
Septomtw-30,1990 Curtant Yee y -2 30,1991 Budget

'

Fund IMand bland IMond IMand
Number Crant - Mak:h Total Grant Match Grant Match - Total Grant Match Totat

TEXAS STATE HIGHWAYS AND PL"dllC
'

TRANSPORTATON
Trafic UghtSynchronLJon 238 $ - - - 199.805 63.881 199.805 63.881 253.686 3t2.055 109.038 421.093

Traffichy4 Project 136 - - - 74.880 43.997 74.880 43.957 118.877 415.038 14C.802 SEK040

f274.685 107.875 274.685 107.878 382.563 727.093 - 257.c40 984.933
- -. -

. !
-

TEXAS DEPARTMENTON AGING _+
*

.
- 2.000Southwestem Ba5Teieghene 2.000

Serior Aduft Uteracy Targetad 22e - - - - - -

,
- -

.

' ' T -lai stsee Grants , 792.256 18286 810.542 1.366.382 471.833 2.158,63f 490.179 2.643.757 4.509.594 1.674.467 0.274.061
.

.

~ |.

i

CTHER SPECIAL. REVENUE GRANTS I

NATONAL EMERGENCY MEDIC 2NE ASSOd!ATION ' - 4.055 - 4.055 35.000 ' 35.00024/ 4.055 4.055 -* * CPRTraining
.. .,

6 JUNOR LEAGUE CF AUSTTN,AMERICAN STATESMAN -

20.410 - 20.410 20,410 17.774 38.1841.474 18.935 -

Project Wandng Books 205 1.474 -

AMERt AN FOUNDATON FOR AIDS RESEARCH . 111 17.425 ~ 11.949 17,536 11.949 29.485 23.ft)0 9.660 29.9R0
h w 141 111Techrucal Assistance to Comriurnfy C# -

CITY OF CHICAGO . 34.827 14.250 34.827 14250 49.077 75.152 28,281 103.433
Erwgy Star Sustansete Syssere RaSog 254 - - -

. 5.640 71.188 26,199 76.82s 25,193 103.C27 150.5E2 55.715 206.277
TotalOtherSpeelaf RevenueGrants ,

5.640 ' -

e
~

Total AR" Grants ' $ 37.2rD''74 2,308,408 39,510.C82 10.491.452 22 03.653 47.693.726 4.512.061 S2.205.757 65.485.346 6.463.470 71.9m!!.st6

.

.

a %

a

e

e

e

e

.

.

e

.
'

m
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SPECIAL REVENUE FUNDS-ENTERPRISE RELATED CITY OF AUST98, TEXAS
COWBINIhG BALANCE SHEET . ExsWtst C-6

* Sectember 30,1991
,

Assets UeMNees and Fund Selence
.

RecoNobie Propold Advanced Total.

!- Pented frese Name poseed ansaase-..,

CTUA twootments 09er and Other Total Investmente 09eer Tc.'d Fund and Fund
plunabar and Cash Gewersemiente Aeeste Assets and Cash UmbiBWee Ustd % Sedence Bessence

i. .WWORT RE1.ATED
-

U.S.DEPARTMENTOFTRANSPORTAT10W .-

Capitallm;rewoments0013-11 20.106 $ - 54,246 - 54246 - 54.246 54.246 - 54246'

245.496
'

245.496 132,204 113.294 245.496 - 245.498Capitellmprovements0013-10 20.106 - ,
.

334 47 - 334.4e7 334.487 - 234.487Capitellr provemeres0013-14 20.104.- 450 334.c37 -

Air.Resc=Wse veh. a sidg. 20.104 - - - - - - - - -

1.andAcquiersons.48430541 20.106 - - - - - - - - -

2 |2 - 2 2tandAcquisition344305-03 20.106- 2 -- -

AaportMester Plan Ph 2 - 20.106 - - - - - - --.- - --

293.4ss at.248 2t2207 293.4ss - 293.45520.104 - 293.455securtty Access Propam - -

310.521 - .310.521 310.521 - 3i0.521Soundproo'Three PutscSchools 20.106 - 310.521 -

schoolSoundIr:sulemon Study 20.104 - - - - - - - - -

1238209 213.452 1.c24.757 1.238200 - "238209 '

Tote 10.S. Department ofTransportenon 452 1.237,757 -

,

'

8 WATERWORICE AND SEWER RELATED
U.S.ENVIRONMENTALPROTECTION AGENCY o

Homoby Bond Saudge D*Aening Fadidy 66.456 - 936.844 - 936.844 , 936.844 - 936.844 - 936.844

936.844 - 936.844Totet u.s. Envirors, ental Pnk: Son Agency - 936.844 - 936.844 936.844 -

-

,

f

:
ELECTHecRELATED t'

' TEXAS GOVERNOR'SOcFICE
'

DIVISION OF BUDGET AND PLANNWG
I Attemstve Energy - 25.t55 - 25.155 25,' % - 25.155 - 25.ts5

25.155 25.155 - 25.155 - 25.155- TotalTexas Gowemor's Of5ce . 25.155 -

;

$ 452 2.199.756 - 2200206 1.175.451 1.024.757 2200.208 - 2200208
j Tctalgrante,enterpdoe reested a

.

,

h

,

,

!

!
<

4

4

_



CITY OF AUSTIN,TEXAE
SPECIAL REVENUE FUNDS - ENTERPRISE RELATED ExNbR C4
COMBINING SCHEDULE OFEXPENDITURES
From inception to Septeisber 30, %91

TotalExpendituros at Total Expend!turus se '

' M 30.1990 Current Year Septsmtw 30.1981 Budget
_

_

CFDA N W LW h3Ond

h a- Grant Match Totst Grant Match Grant ntatch % Grant match Total

A!RPORT RELATED

|
Capitalamprovements0013-11 20.106 $ - - - 116.83,1 38.944 116.831 38.944 155.775 1.660294 553.431 2.213.725US DEPARTMENT OF TRANSPORTATON

! Capitalimprovements 0013-10 20.106 1,566.599 522.200 2,088.799 1,033.5 4 344.523 2.600.169 866.723 3,466.832 3.478.371 1.159.457 4.637.82S

Capitallmprovements 0013-14 20.105 - - - 395.640 131.879 395.640 131.879 527.519 1.370.144 .tS6J15 1.826.859 i

Air-Bescue-Fire Veh. & Badg. 20.104 - - - - - - - - 340.t25 113.375 453.500
'

land Acquisitice3-48 C305-01 20.106 172.763 57.590 230.359 - - 172.769 57.590 230.353 10.000.000 3.333.333 tt Ttt tti

Land Acquisition 3-48.c305 03 70.106 71.803 23.504 95.737 - - 71.803 23.934 95.737 5,000.000 1.666.667 6.666.967

Airport Mastec Plan PhIl 20306 1.727.199 575.733' 2.302.932 - - 1.727.199 575.733 2.302.932 10.000.000 :n.333.333 13.323.333
.

Securny Acuss Program 20.104 - - - 348.870 116.290 348.870 116.290 465.160 660.000 220.000 E80.000

775.839 193.959 775.839 193.959 969,796 1.440.000 360.000 1 800.000
Soundproof Three Pub 6c Scf% 20.106 - - -

Schoot Soundinsulauon Study 20.104 - - - 82.158 27.366 82.153 27.386 109.544 110.163 36.721 146.884 |
|

Total U.S. Department ef Trensportanon 3.538.370 1.179.457 4.717.827 2.752.906 852.981 6.291 278 2.032.438 st.t:*1716 34.059.097 11.233 tL2 45.292.129 |
1

I

.-

$ WATERWORKS ANDSEWERRELATED
)|

Homsby Bend Studge 7hickening Facetty 66 413 985.145 - 985.145 4.826,699 - 5.81t,844 - 5.81f 844 6.395.000 1.345.448 7J40.448U.S. ENVIRONMENTAL PROTECTION AGENCY

5.811.844 6.395.000 1.345.448 7.740.448 )

5.811.844
Total U_S. Ei.h ..a.tal Protection Agency 985,145 - 985.145 4.626.699

--

ELECTRIC RELATED
TEXAS GOVERNOR'S OFFICE

7.202 1.995 9.197 30,419 19.503 37.621 21.498 59.119 48.850 37.500 8tL350DMSON OF BUDGET AND Pt.AtrifNG
Altematnre Energy

_

7.202 1.995 9.197 30.419 19.503 37.621 21.498 59.119 48.850 37.500 86.350

Total Texas Gowemor's Omco

$ 4330.717 1.181.452 5.712.169 7.610.025 872.484 12.140.743 2.053.936 14.194.679 40502.947 12.615.080 53.118.1ET
Totalgrarts, enterprise related

NOTE: These grants have been rerorted in the enterpnse fund Snancal sMaments

-
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CITY OF AUSTIN, TEXAS
SPECIAL REVENUE FU'40S-@THER ExMWt C-7 !

-- COMSiteNG BALANCE SHEET j
September 30,1991

. .

,

WRh Comperative totals for September 30,1990 :

Assets t leismeos

Advanced Portonnance. Teams

Poolens Cash- Pooted Escreur. Unasmens

-
invesaments twesensenes. Held by . Other Total Accounts Investments other O eser Totaf Fund and Femed

- Cash and Cash atCost Tnsstee Aeosts Aeoets PsyeDie and Cash DuPoens Ustmeos Ushshees seemrees sasanoes
_

245.974 7.533.533 7.779.567-- 95234 7.779.567 15.841 230.133 - -

Housing Assstance 5 -- - 7.684.333
176.571 3.513.767 3.800.3383.690.338 176.571 - - -

Ikown & Root Conservaton - 3.890.338 .

- -

- - - - - 3.057.597 3.057.5972hN 3.057.597:.swagedLoan Pool - 489.309 ' - -

7.528 2.307.824 2.315.352 |
RMO Loen 5und - 535.834 - 1.336.000 443.518 2.315.352 7.528 - - -

12.565 638.171 650.7N1c0.000 650.736 12.565 - - -

CableTV - 550.736 - -

EconomicCa --. -a - 523.583 - - - 523.583 - - - - - 523.583 523.583

204.075 - - - 204.075 - - - - - 204.075 204.075 4

,AHFC -

7.6E6 163.392 171.058
PARD Cultural Propods - 171.058 - - - 171.058 7.666 - - -

1te,702 37.674 154.376 .fVoluntary tJimey Assistance - 154.376 - - - t54.376 - 116.702 - - -

5.597.113 87.262 5.884.375 i

5.597.113S@dMeson Pae - 5.684,375 - - - 5.684.375 - - -

87.104 - - - - - 87.104 87.104
' AIDC - 87.104 - ,

-

15292 39.006 542981.470 54298 - - 15232 -

52.828 - -Ruhroad Rightof Way .-
3.322 24.645 27.967

smeton Asset Fortoiture -- 27.967 - - - 27.967 - - 3.322 -

g T w a p,omo.on - _ _ _ _ _ _ _ _ _ _ _ _

- - - - - - - - - - - - -

cmc Cenew Fleserve Fund
16.392.630 - 16.392.63016.361.038Hydrondt. .C.A Control - 16.392.630 - - - 16,392.630 31592 --

-
- - - 1.st2.317 t.9t2.317 (569.748) 1.342.569

RMD Conservaton
'

1.342,589 - - - 1.342,569

1991 Total $- - 29.506.782 7.884.333 1.338.000 3.208.510 42.135.625 368.465 230.133 21.976.765 1.912.317 24.487.630 17.647.945 42.135.625'

1990 Total 5 3.066.394 31.267.330 8.138.438 4.632.012 4.048.990 51.153.164 924223 3.115.429 19.315.738 2.399.817 25.755 257 25.397.907 51.153.164
I

.

.

e,

..ii m .-
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CITY OF AUSTIN. TEXAS
SPECIAL REVENUE FUNDS-OTHER Erhibit C-8
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND B ALANCES
Year ended September 30,1991
With comparative totals for year ended September 30,1990

Residual Fund
Fund

Salances Operating Operating Contributhm Equity Balances

- September 30, Expenditurer. Transfer Transter from Trans!c- September 30,

1990 Revenues. (1) In Out U3fity In (Out) 1991

S 8,154,835 712.416 1,333,658 - - - - 7,533,533 |
'Housing Assistance 3.513,7674.1022155,919,273 3,725,000 --

Brown & Root Conservation 1,605,825 -

- - 3,057.597
Leveraged Loan Pool 3,306,789 65,244 173,436 -- 141,000

RMD Loan Fund 6,081.594 3.202 51,972 - 3.725,000 - - 2,307,824
- - 638,171

Cable TV 699,368 655,051 615,648 - 100.600
- - 523,583

Economic Development 718,488 47,330 203235 -- 39,000
204,075

- - - -

AMFC 188,466 15,609 -

163.392
PARD Cultural Projects 171,e77 - 1,282.153 1,274,068 - - -

Voluntary Utinty Assistance 138251 91,193 351,770 160.000 - - - 37,674 |
!

24.817 852,762 - - 87262
Subdivision Participation 80258 834,949 -

- - - - - 87,104
AIDC 80,933 6.171

Railroad Right of Way 90,980 84,782 136,756 - - - - 39,0C-S
24,645

Aviation Asset Forfeiture 133,40? 6,286 121.048 - * - - -

(1GS,633 ) -e
Tourism & Promobon 168.633 - - -

- - -

~'

' Civic Center Reserve Fund 4,361.307 - - - - - (4,361.337} -

-

Hydromulch/Eroston Control - 528 528 - - - -

- - - - - (569,748)
RMD Conservation (588,704) 18,956

1991 Total S 25,397,907 2,541,717 10.189,477 5,183,685 4,858.362 4,102.215 (4,529.940) 17,647,945

1990 Total 5 39.545,372 1,875.029 11,083.111 6210.715 920,000 4,027,599 (14257,697) 25,397,907

(1) Ependitures include capstal outlay of $303.830.

.
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Debt Service Fund

The Debt Service Fund is used to account f or
the accurm.lation of resources for and the '

payment of generallong-term debt principal,
interest and related costs.v '
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DEB 7 SERVICE FUND .,;; CITY OF AUSTIN, TEXAS
DALANCE EHEET 7 Exhibit D 1
September 30,1991 I

*
.

With comparative totals for September 30,1990 '

_

.

1991 1900
, .:

ASSETS
Cash $ 1,686 68,329
investments, at cost 7,271,657 8,275,404
Property taxos recolvablo 3,872,597 3,781,761

Less allowance for doubtf ul roccivables (2,710,819) (2,047,233)
i

Not taxos recolvable 1,161,778 1,134,528
Accrued interest rocolvablo 30,774 146,422
Other assets 34,363 --

*Total assets 8,500,258 ~ 9,624,683

LIABILITIES AND FUND EQUITY
Liabilities:
Due to other funds 353,864 156,667
Deferred revenue 847,559 1,398,093

*

Totaillabilities 1,201,423 1,554,760
_

~

Fund balance (ucrecorved):
'

Designated for debt seivico 7.298,835 8,069,923
- -

Totalfund balance
".. .

7,298,835- 8,069,923 *

Totalliabilities and fund balance $ a 500,258 9,624,683

-

.

I 8, 9's
*t
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DEBT SERVICE FUND CITY OF AUSTIN,TEXA9
STATEMENT OF REVENUES, EXPENDITURES AND Exhibit D-2
CHANGES lN FUND BALANCE-BUDGE 1 AND ACTUAL BUDGET BASIS

*
Year ended September 30,1991
With comparative totals for year ended September 30,1990

1991 1990

Actual- Variance. Actual.
Adjustments Budget' Favore,ble Budget

Ac*ual (1) Dasis Budget (Unfavorable) Dasis

REVENUES
General property taxes S 46,530,190 46,530,190 46,920.095 (389,005) 48,326,118--

Interest and other 2,129,546 --- 2,129.546 2,133,117 (3,571) 2,681,482
*

Total revenues 48,659,736 48,659.736 49,053,212 (393,476) M,v09.000' -

EXPENDITURES
Principal retirement 21,607,942 4,232,058 25,840,000 25,840,000 24,210,000--

interest and other 30,489,671 (436,180) 30,053,491 31,175,188 1,121,697 32,486,399
Fees and commissions 2,311 2,311 7,500 5,189 S,455---

Total expenditures 52,099,924 3,795,878 55,895,802 57,022,688 1,126,886 56,704,854

Excess (deficiency) of revenues
over expenditures (3,440,188) (3,795,878) (7,236,066) (7,969,476) 733,410 (5,695,254)

OTHER FINANCING SOURCES
(USES)

Operating transfers in 2,669,100 3,844,002 * 6,513,102 6,,513,102 -- 5,119,461

Total other financing sources
(uses) 2,669,100 3,844,002 6,513,102 6,513,102 5,119,461-

Excess (deficiency) of revenues
and other sources over
expenddures and other uses (771,088) 48,124 (722,964) (1,456,374) 733,410 (575,793)

Fund batance at beginning of year 8,069,923 8,069,923 8,069,923 8,645,716-- --

Fund balance at end of year $ 7,298,835 48,124 7,346,959 6,6l 3,549 7'13,410 8,069,923
_

(1) Represents amount of certain Enterprise rotated debt payrnents budgeted as operating transfers and an unbudgeted
expenditure,

,
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CapitalProjects Funds

1
Capital Projects Funds are used to account Ior
financialresources to be usedIof the acquisi-

'

tion or construction of major capital facilhies,

other than those financed by proprietary funds
and trust funds. There are eleven major
groups of funds that accour.t for the activities
related to the cephallrnprovement projects:

Funds Authorlzed Priorto1981;

Funds Authorized August 29,1981 for
street and drahage, fire stations, traffic
signals and omorgency medcal service
projects;

Funds Authorized September 11, 1982
for various ;;urposes;

Funds Authorized October 22,1983 for,

Jollyv;lle road improvements;

Funds Authorized September B,1984 for -
'

vt.'ious purposes;,

M / Funds Authorized January 19,1985 fy
.

. /| '' !.3 - Cultural Arts; -

_ and ec lon

~

Funds Authorized September 26,1C95
for Artin Public Places;

40k.Y O Funds Authorired December 14,1985 fori,
-

,

/ '

<.,[ various purposes;
.

*
Funds Authorized September 3,1987 for

N street improvements; and j

\
'

'

Other Funds established by ordinance for.. , ;* '

various purposes and funded by CIP inter-
est income.

/ j. .

-
s

&
.

1

; - s ,u,(

Blackeyed Susan
,' ~

Rudbechia hirta .
'

.
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CAPITAL PROJECTS FUNDS CITY OF AUSTIN TEXAS |

CORABINING BALANCE SHEET-.~ Exhibit E-1
T :f_12+:30,1991

.
'

. With comparative totals for September 30,1990

SJmmary et Funds from General Otdigetton Bonds Other
byYearof Authochstion Funds Totals

Prioi to S961 1981' 1982 1983 1984 1965 1987 1991 1990

ASSETS
Pooled ' westments and cash $ 2,090,247. 1,131.475 2,553,611 2,961,464 36,634,336 10,841,578 - 1,759,432 57,972,203 50,360,662w

Accounts receivable . 320 2,658 - 20,48 ,083 - 1,250,146 - 21,734207 22,988275-

Less aBowance for doubtful accounts - - - - - - (1,250,146) - (1,250,146) (8942 46)

Net accounts receMie 320 - 2.658 20,481,083 - - - - 20,484,061 22,094,029< -

Total assets 2,090,567 1.131 475 2,556269 2,961,464 57,115,419 10.S41,578 t,759,492 78,456 264 72A54,691-
i

|

UABluTIES AND FUND EQUITY |
i. LiebGities: |'

Accounts payable
.

43,884 (604) 46,841 1,876 2,104,179 ~3,820 47,602 474 2273,072 2.954,3CF., !

Ac'vanced pooled investments and cash 157 99 - - 7,061 - 137,757 18,959 164,028 21,096,o

m Other Babilities 7,104 - - - - - 2,943 419,172 429219 116,937

Totalliab7ces 51,141 (506)' 46,841 1,876 2,111,240 28,820 188,302 438,605 2,866,319 3,092,341

Fund balarces-
: Reserved for encumbrances 171,20h 57,387 241,310 307,212 6,524,327 184,504 72,918 - 7,558,867 5,851,817
*

Unreserved 1,868.217 1,074,594 2,268,118 2,652,376 48,479,852 10,628,254 (261,220) 1,320,887 68,031,078 63,510,533
# Total fund balances 2,039,426 1.131,981 2,509,428 2,959,588 55,004,179 10,812,758 (188,302) 1,320,887 75,589,945 (3,362,350

Totalliabilities and fund belances 5 2,090,367 1,131,475 2.556269 2.961,464 57,115,419 10,841,578 - 1,759,432 78,456,26. 72,454,691

1 I

<

1
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CITY OF AUSTIN, TEXAS
CAPITAL PROJECTS FUNDS Exhibtt E-2
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGESIN FUND BALANCES
Year ended September 30,1991
With comparative totals for September 30,1990

OtherSummary of Funds from General Obilgation Bonds.
Funds Totalsby Year of Authoriza!!on

Frior to 1981 1981 1982 1983 1984 1985 1987 1991 1990

REUNtlES
- 1,653.054 3.576.510 20,253.2381,923.45C --

intergovemmental revenues S - - -

i

Property owners' participation and
- - - - 66 %%7 - 755,373 143A5622.076 -

2,585.436 122.661 91,999 3,707,502 6.530.098 5,435,667contributions
Interest and other 22.500 - --

4,330,566 122.661 2,678.752 3,707,502 10.861,981 25.832.361
Totni revenues 22,500 - - -

EXPENDITURES
Capital outlay for construction 770,143 422,841 1,583,866 313,595 13.313,910 971.913 3,724,619 1,570.245 22,671.132 48,571,404

Excess (deficiency)of revenues
over egenditures (747,643) (422,841) (1,583.866) (313,595) (8,983,344) (R49,252) (1,045,867) 2.137,257 (11,839.151) (22,739,043)

|

OTHER FINANCING SOURCES (USES) j

Proceeds from issuarea of certreates

|
and general obligation bonds - - 1,330,000 - 18,010.000 - - - 19,340,000 20,995 000

Operating transfers in 350,000 6,292 150,000 83,225 929.229 - - 1,983.282 3,502.028 1,849,045

Operating transfers out (95.850) (13.311) (204,178) - (1,009,714) (660,229) - (2.822,000) (4,805.282) (5,331,590)

(833,718) 18.036,746 17.512,455
T tal other financing sources (uses) 254,150 (7,019) 1,275,822 83.225 17,929,515 (560.229) -

'

Excess (deficiency) of revenues and
other sources over emenditures and
other uses (493,493) (429.860) (308,044) (230,370) 8,946,171 (1,509,481) (1,045,867) 1,298.539 6.227,595 (5,226,588)

Fund balances at beginning of year 2.532,919 1,561,841 2,817.472 3.189.958 46,058.008 12.~t7> ?M 857,565 22.348 69, E 350 74,588.938

Fund balances at end of year S 2,039,426 1,131,981 2.509,428 2,959,588 :55,004,179 10.812.758 (1B8,302) 1,320,887 75.589.945 69.362.350

,

I



CITY OF AUSTIN, TEXAS
CAPITAL PROJECTS FUNDS Exhibit E-3
COMBINING BALANCE SHEET
September 30,1991
With comparative totals for September 30,1990

U=t@ttes Fured Salencee
Aseste

Togef
Advanced Webemme

Pooled Anourence Not Pooled

trivestrnents Accounts for DonettJE Accourts fatal Accourds bweetmorte Ottant Eceerved for thraserved ased Ftsnd

and Cash Receivetde Amounts Mecersetdo Aeosto Peyeble and Cash Uebasties Total Encumtronese (Dernce) Total Botences

(
Funde Authorized

(839) 42.065 80.603 1::25.545 1.306.148 1.3482t3Prior to 1981
1.348 213 42.904 -

Pericoand recreation S 1.348213 - - -

Police and courts - - - - - - 153 - 153 - (153) (153) -

Streetimprovements 550.473 320 - 320 550.793 - - 7,S43 7.943 - 522.850 542.850 550.793

- - 980 90.022 91 M 181 780 182.370
182.370 980

Lbrary 182.370 - - -

9.190 - - - - 584 8,606 9.190 9.790
Health centers 9.190 -- - -

1 - - - - - 1 1 1

1 - - -

Eje,.ucenters

2.090.247 320 - 320 2.090.567 43.884 153 7.104 51.141 171 209 1.8i0217 2.039.426 2.090.567'

Furmis Authorized
A4sgust 29,1981 - - $5.349 1.02* 061 14-53.410 1.083.410

Streetanddrasnage 1.083.410 - - - 1.083,410 - -

N Fsre statons 48.965 - - - 48.065 (604) - - (604) 2.038 46.631 48.669 45.065,

EMSbundngs - - - - - - 98 - 98 - fie f) PS) -

(506) 57.357 1.G74.594 1.131.981 1.131.475
1.131.475 - - - 1.131.475 (604) 98 -

Funds Authortred
September 11,1962 - - 48.391 266.408 314.799 314.799

Street and drainage 312.141 2.658 - 2.658 314.799 - -

- - 20.233 156.419 538 210 694.629 714.862
714.862 20.233

Floodproventiort 714.862 - - -

Pth8cworks pertung 142 - - - 1C - - - - - 142 142 142
*

8.908 143.663 152.651 152_651
- - - -

152.651Pt;bec works service center 152.651 - - -

Traf5c sagruds 117.000 - - - 117.000 - - - - 13.176 103 8t84 117.u60 117.0CC

Parks-vanous 872.042 - - - 872.042 17/Di - - 17/49 10.354 644.U9 854.633 872.042

OT,. . Gresources 28.454 - - 28.454 9.199 - - 9.199 1P2 19.073 19255 28.454

Fera1EMSbuidng 356.259 - - - 356259 - - - - 3.800 352.454 356.259 356 259

2.553.611 2.658 - 2.658 2.556 269 46.841 - - 46.841 241.310 2 M .118 2.509,428 2.556269

Funds Authorized

Joeyvse road anprovements 56.885 - - - 56.e85 - - - - 1.005 55.880 56.885 M8e5October 22.1983

1.876 306207 2.593.4 % 2.902.703 2.904.579
2.C34.579 t.876 - -

Energy ornprovements city fac& ties 2.904.579 - - -

$ 2.961.464 - - - 2,W 1,464 1 875 - - 1.876 307212 2 652.375 2.9c9.588 2.961.464

wtr.ved)

- _-
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CAPITAL PRGJECTS FUNDS CITY OF AUSTIN, TEXAS

.. COMBINING BALANCE SHEET Exhibit E-3
. September 30,1991 : (Corttinued) ,

-W!ih comparative totals for 5-1.-30,1990
i-

e i

; .
.

.

.Fted Basences~ ' Aseete Usesentine

Mrsnced Teest
i Pooemd - Amowenee pest .' Pootad I hmansus-a ,

inweessassee A% Sor DoJumal Accoonse Total . Accourse Invasonoree Other Reserved 9ar Unreserved and Fund ;

,
and Cash fleceevetuto Accounts Receeve*ste Assete Poyalute and Cooh UseuduNeo Total Encunstrances (DsInco) Toast - asianoso j

i

' Fundo Austortmed }
'

2 . . _ -8,1984-
9 9 9. Zinanrlandarquisiton S 9 - - .- 1r - - - - -

d

"

3.091 67 127.799 127.866 1J0.957- - |- 130.957 3 091 - .-PARD pools 130.957
1.741 244 23 - - 23 - 1.741.221 1.741 2 21 1.741.244 |Parklandacquiston 1.741 244 - - -

2,879.131 4~Ub95 - - 4 395 203291 2.632.245 2.835.536 2.879.131ParksCId Beliery 2.879.131 - - '-

3 Drasnage andsnediriprovements 6.904.331 - - -- 6.904.331 126.455 - - 126,455 Z195.319 5.582.557 6.777.876 6.904.331 ,

- streetirgrovements 22.338.089 20.481.083 - 20.481.083 42.819.172 1.924.468 - - 1.924.468 4.869.169 36.025.535 40.894.704 42.819.172 !

Fireim ,-ce.;& 1.459.819 - - -- 1.459.819 3.905 - - 3.935 175.353 1.280.531 1 455.884 1.450.819 !j~ .

855 - - - - -- - - 855 855 895 t
1 Ubraries 855 '

-- - - - - - 7.061 - 7.061 d901 (8.962) (7.061) -1~
Police FACS
Traft!c signa!s 1.173.812 - - - 1.173.812 2 612 - - 2.6t? 79.227 f.c91.973 1.171200 1.173.812 ,

6.089 6.089 6.089 i6.089 - - - - -
EMS / Fire fadlity 6,089 - -

.

t

$ 36.634,336 20.481.083 - 20.481.083 57.115.419 2.104.179 7.061 - 2.111240 6.S24.327 48.479.852 ES.004.179 57.115.419

Fundo Au horized ;s<

!
j January 19,1986
1 cunurafarts 10,056.850 - - - - 10.056.e50 26.489 - - 26.4 9 161.84s 9.868.51s 10.m0.361 to.056.8so

I *

Funde Authortand |

July 26,1996
- - - s24.434 - - - - - s24.434 s24.434 s24.434: wyhuperkandrecrosson 524.434

,

Fundo Authortand
2 -:28,1986

.
Artin rubac piacos . 4.076 - - - 4.076 - - - - - 4.076 4.076 4.07s !

r

I
t

- [Funde Auenortand
I Decomiper 14,1995

. Senioracevitycenter 43236_ - - - 43236- 2.000 - - 2.000 22.659 18.577 41.236 43.236
10.903 10.903 10.903Sout Austnperidand 10.9(O - - - 10.903 - - - - -

Parks Oak HiB ' 202.079 - - - 202.079 331 - - 331 - 201.748 201.748 202.079
i

. 25C 218 - - - 256.218 2.331 - - 2.331 22.659 231.228 251.887 256.218 ;
3

10.841.578 2EL*'20 - - 28,820 184.504 10,628254 10.812.758 10.841.578 :Total Fun 6s Authertzedin 1986 10.841.578 - - -

?

Fundo Autiertand ,

Septamtper 3,1987
SCoetresurfacing $ - 1.250.146 (1.250.146) - - 47.602 137.757 2.943 188.302 72.918 (261.220) (188.302) - ;

(contresot$ f
i

4 i
!

. , . , . , . . . , , . . - - .,,,_ __ . , , , . - -
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CITY OF AUSTIN, TEXAS
CAPIVAL PROJECTS FUNDS Exhibit E-3
COMBIN.NG BALANCE SHEET (Continued)September 30,1931
With comparative totals for September 30,1990

I Aseste Uuisities Fund Botences

TotalAdvanced
Uebitenes

Poceed ABowance Not Pooled
kyvestmente Accourts 93r DoutW9td Accounts Total Accounto treweernente Other "4eoerved for tJnroeerved and Fund

and Cash Receivebie Accounts Receivebee Assets Pryebse and Ceeh Llob6BI!6ee Toted Encumbrancoe (Deficf) Totat Barencoe

|
l

Other funds

|
S1mdghts 5 - - - - - - 1.721 - 1.721 - (1.721) (1.721) -

[
Ptarmg & dwekpmert

- - 1.125 - 1.125 - (1,125) (1.125) -

|
tmprovements - - - -

- - 21,536 - - - - - 21fy, 11.536 21.536

|
TPSD generalM,ee--a 2?536
Parks projects 1991 - - - - - 474 16.113 - 16.587 - (16.587) (*6.587) -

1.737.956 - - 419.172 419.172 - 1,318.734 1.318.784 1.737.956
Interestincorne bnd 1.737.956 - -

1.759.492 474 18.959 419.172 438.605 - 1.320.887 1226.887 1.759.492
Totalother%rwis 1.759.492 - - --

|

| 1991 Totale 57.972203 21.734207 (1250.146) 20.484.061 78.456.264 2.273.072 tu4.c28 429219 2.866.319 7.558 67 68.037.078 75.539.945 78.456 2648

E Fundsauthorized
prior b i961 2.543.451 320 - 320 2.543.771 2.757 152 7.943 10.852 1.954 2.530.951 2.532.919 2.543.771

August 29.1981 1,562.699 - - - 1.562.699 760 98 - 858 156.061 1.405.780 1.561.841 1.562.6?9 IFurtds authorLW
j

Fundsauthorized
September 11.1962 2.821.882 2.653 - 2.658 2.824.540 7.068 - - 7.068 682.235 2.135.237 2.817.472 2.824.540

| Furtdsauthorized
| October 22,1983 3.328.854 - - - 3.328.854 119.771 19.125 - 138.e96 122.476 3.067.482 3.189.958 3.328.854

Funds authort:od
September 8.1964 26.477.666 22.091.051 - 22.091.051 48.568.717 2.510.709 - - 2.510.709 3.885.929 42.172.079 46.058.006 48.566.717

;

| Funds authonzed
l 1985 12.418.808 - - - 12.418.808 96.569 - - 96.569 758.022 11.564217 12.322239 12.418.808 ,

|
Fundsauthorized !

Septembe< 3.1987 1.016233 894246 (894246) - 1.016.233 49.674 - 108.994 158. M 78.136 779.429 857.565 1.C16233

Ottav funds 191.06'l - - - 191.069 167.000 ?.1.721 - 168.721 167.000 (144 652) 22.348 '91.069

1990 Totale 5 50.360.662 22.968275 (*94246) 22.094.029 72 454,691 2.954 :!O8 21.096 116.937 3.092.341 5.851.817 63.510.533 69.362.350 72.454.691

|
|

|

|

|
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CITY OF AUSTIN, TEXAS
CAPITAL PROJECTS FUNET~ ' . Exhihlt E-4
COMBINING STATEMENT CF REVENUES, EXPENDITURES AND
CHANGESIN FUND BAUkNCES
Year ended September 30,1991
With ceir+; As totals for year ended September 30,1990

Eme===
e=simmary)

o*=r Feinnes=s ense== fu==ors e%rEse.ee ene omer mw n mese rue
respanyo=nere cosamenry)

meer- esseespee.n newee Epeneesee. ernseenuse teammaso Operenne Oppusie Sewese emer omsmesse Em th

mes one Tees Cas es over er eenser Transesse troessare Essunsesse sosseene iteinser one et
s

Tees swee oeur p es vuur mim vuur
_- cu- - cour - m- oisev Empenseseo c - -- - se Cra

Fundo Amhortand
1M14e -

Parks and recesson 5 - - 22.500 22.500 - Sto. ors (*ss.47s) - 190.cJo (71 3 s4) tie.sas pes.seo) 1.675.906Priorto19P1 - -

p53)

Ponce and anets - -- -- - - - - - - - - (tsa) .-

(1.4eo) 0.4eo) 05t.444) e94294 - 542Jeo
sarest tmpovemeres -

- - - 149.964 (149.9s4) - -

1e0.000 (2.3e4) 157.cos 52.5t5 12s.s75 - 1e1 Joe
fr5 ces (105.o91). -

tJtwary - .-: - -

Heenh careers - - - - 4.112 (4.1:2) - - posso) 90.5e3) (24.705) uses - e.tes
1

(19) (19) 09) 20 -

- - - - - -
- --

Neigteorhood corsers 2.038.426
- ~ 22.500 22.500 770.143 9 47.643) - 350.030 (95A50) 254.150 (esoL4e3) 2.532.919 -

'

Fundo Authortrod

sareet ere eninage ' - - - - 2s3.05s as3.0554 - s292 - e.292 p5eJs4 1.340.173 - 1ses.4toAugte 29.19e1
, - - 15(*Jas (159J8s) - - (13.311) (13.311) (173. CST) 52tJs6 - 40.eep

g FkesteMum - - - - - - - - - - - (se) - (se)- -

Desbundhge

- - - - 422.841 (422.841) - e.292 (t3.311) p st9) (429.eso) 13st. set - tt31.eet

Fundo Authorland

- -
(27.335) 427.335) (115.505) 430.304 - 314Jue!_, 11.1982

- t es.17d (se.170) - -

eed.a2D
,

- - - - 927.3e1 4927 Jet) 990.000 - 96.92s) D63s72 35.8o1 658.338sweet end enhage -

(5250) (5250) (5.165) 5.307 - 142'
F xxtprovereon

- - - (95) 85 -- -

Pibec worte perttng - -

47A34 (47.2D8) -- - 0434e) 0 4.548) (61.582) 214 233 - 152.eSt
st7sso- - - -

-

Tresc olpais - - - - 91.561 (91.5st) - - 123.4st) p3.4st) OtSA22) 232DezPietc works service cereer

Parks-vernous - - - - 37s.st2 pts.st2) 340.000 150.000 (s3.34e) dos.e52 27.seo a2eJ93 - as4.ess
192=5

Environrnentai resources
- - - - SoJ65 (50.765) - - p258) p.258) (54.023) 73275 -

FireEMSbusdhg - - - - 228 r229) - - poA50) pop 50) 90278) 3M337 - 354299

- -
-

- 13e3.ses p3es. sos) .1.3:m.000 150.000 prt.tre) 1275.sr22 caos.044) 2.st7A72 - 2.50s.42s

Fundo Authortand

Joeyvene road ^ .r - n - - - - 7.215 F 215) - a3225 - 83225 7s.oto 09,125) - 5sAe5October 22,1983
.

2.902.Rt3Energy irryovemeres
- - - 306. 4 0 (306J80) - - - - 0 06,380) 3209.083 -

caytadshes -

5 - - - - 313.595 0 73.505) - a3225 - 81225 G30.370) 3L199.958 - 2.958.50s

v .:

r

_ . _

m_ . - _
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, CAPITAL PROJECTS FUNOS CITY OF AUSTIN, TEXAS
COGIENNING STATERIENT OF REVENUEO, EXPENDITURES AND Exhmsit E-4 :

: CHANGES IN FUND BALANCES ~ (Continued)
-

Year ended September 3D,1991 i

WRh comparative totals for year ended September 30,1990,

i
Eamoso f

Emesmo oqher fousisons sammes mese) ,, |
P= per9rommere- W andcour rune messens pasms !

naamr. pm,ememe m samme: Espanamese- er ne.usamme - opuseens ce== mis sene r amansme egmeer emenmes L__

.. smvenemusam sie and Team caesee over erseneur 1pummere trumimaure asennessee sneesene itusesser sne er !
2' -

f-
- outer - commy Espansemono co m se one Tees and como esse , erveer entomo veer !,

Fasness Authertrod
i

^ L 8,1984
. *

2Nuerland scquistion $ - - - - - - - - - - - 9 - 9,

,
PAFD pools - - - - 125.189 (125.189) - - (12.111) (12.111) (137.300) 265.166 - 127.ssus

,Parteand ervyenelon - - - - 231294 -(231294) - - (116.426) f tt6ES) - (347J20, 2.o88.941 - 1J4tJ21 i
. ParkmOld 0ehery 250.681 - 1/ 4.546 1J36227 1.060E78 675.549 955.000 172.o01 (63.508) tJD63.493 1J39.c42 1.096,494 2A35.536 !-' '

Draine8e end floodirmrovemmres - - - - 898.194 ' (898.t94) 4.335J000 686,000 .(163.496) 4A57.So4 3.959.310 2.818.566 - 6J77E76
Sarmet Improverrwents 1,393.373 2.076 1.to8A90 23o4,339 9.143.481 $63!Lt42) 11.675D30 71228 (478.937) 11267.291 4.629.149 36286355 - doJB94 Joe 'e
Fke L . _we -- - - - 1AI22.J25 (tA22J25) - - (t53.617) (153.e17) (t.17s.342) 2.m :M6 - 1.455)ebe !

i La estee - - - - 12 (t2) - - - -- (t2) 867 - 855-

Peace FAcs - - - - s7.o29 (97A29) -- - - - (97.o29) 89.s68 - ppsi)
' Tne8e opeis - s0.000 - 30.000 734.433 (ss4.4m} 1.045.000 - (21.619) 1 423.381 378.948 792252 - 1.171200 !.

| Eusnotacety - - - - 85 (875) - - - - (875) s.sG4 - 6.cep

y 1.653.o54 e2.o76 2.585.436 4.mo.566 - 13.313.910 (8.ss3.344) 18.o1o.000 s29229 (1.009114) 17.929.515 8.946.171 46JD58.008 - $5404.179 ,

Feemse Authartred
January 19,1985

|cusinesens - - - - 502.124 (se2.t24) - - csra.3c3) (628.301) (t.22s.425) 1325oJ86 - to. coo.3ss
-

'

Feesse Authortand i
July 26,1985 . !

feelohborhood part and
escromon .- - 122.661 -- 122.e61 3.567 119.094 - - - - t19.004 405.340 - 524.434 '

!
Feense Authortand

!
* ' 26,1985_

'

Art k p@Nc placaps - - - - - - - - F82) F82) 9 82) 4.858 - 4.076 '

Fesrute Aueurtmed
December 14,1985 %

Senior ectMry censer - - - - 351.835 QSTE35) - - (19.434) (39.434) 971269) 412.505 - 4123i
South Austin parkland - - - - 313 pt3) - - - - pt3) 11.216 - to.903 |

Parts Oak He - - - - 24.074 Q4.074) - - (1tJ12) (11Jt2) 05J86) 237.534 - 20tJan
- - - - 376 222 (376 222) - - f31.146) (31.146) (407.368) 661255 -- 253.8c7

,

i

Teess funde outherland irs t985 - - - 122.661 122.661 97tA13 (849 252) - - (660229) (660.229) (1.509,481) 17t?7Fm - 10.8 t2J58 [

Funde Authorized ;,

September 3.1987 '
,

Sirees sesurfacing 5 1.923.456 663297 F1.999 2578J52 3J24.6t9 (1745.867) - - - - (1.045.867) 857.565 - (188.307) '

a r

;

.I
'

i i

s

( *
g

s c - e ,n ,v--,



CITY OF AUSTIN, TEXAS
CAPITAL PROJECTS FUNDS Exhildt E-4COME!NING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES (Continued)
Year ended September 30,1991
With comparative totals for year ended September 30,1990

E.sseen

omer Phanums Soestee(panet ,, %Ezeees
Property oseurer 10sedency) =w omer ns=e meessume rwie

numw- Pwedomeen emeese EW of 7 CtersenE Operseep Somme ever Busensee Egder Smenemme

end ord Toad Csoned over steeneur Trennenre Transeurs Esposecesse togeseng 7twasser Eneer

_ . . . a: c_ ;-_ - ce=r meessuume thromy Essasones carencesse in one rees e eener ve er veer m. gown we,v_._
-

i Other funde
- - - - - - (1J21) - (tJ2')

Street R$ts 5 - - - - -

Pirrwung s c_ de.;
- - - - - - - (1.125) - (t.125)

trmrevernents - - - -

a. C - -- - - 3.658 (3.658) - - - - (3.658) 25.194 - 21.538
VPSD generas aw

(16.587) - - (1 M ST)
'

Parte proiad 1991 - - -- - 16387 (16367) - - - -

keerest encome fund - - 3J07502 3J07.502 1350.000 2.157.502 - 1,983282 (2.822.000) (838J18) 1.318JS4 - - 131aJ64

Totes other funds - - 3 JUT.502 3J07.502 1570245 i 137257 - 1.963282 (2.822.000) (838J18) 129e5m 22.348 - 1.320Ar?

1991 Totais 35785t0 755J73 6.530.006 10.a61.961 22.671.132 (11.Bi9.151) 193 0.000 3.502.028 (4.905252) 18.00sJ46 6.227.595 68.352J50 - 75.580.945
z

.

Funds aumarted
prior to 1981 - - 210E06 210.908 707.089 (4962S1) - 319.000 (165244) 153356 (342.525) 2.875.444 - 'stt?nts

Funds aumortred
August 29,1981 - - 149.8t3 149.613 436.041 988.428) - - (117.499) (117.499) (405S27) 1.967J68 - 1.581A41

Furds aumortred
20 306.843 306J63 1W628 (1246J85) 570.000 - (2e0.982) 329St8 (917J47) 37J5219 - 2.817.C2

Sgter@er 11.1982 ,

Furids aumortred
Odrew 22.1N13 - - 303.445 303.445 361.423 (58.048) - - (238 312) 36.312) (29EJ601 3.486.318 - 3.189.958

Funds autharted
Setternsw 8.1964 18J68517 87A80 1 211.645 22.067.642 40.864.463 (18J96A21) 20.425.000 - (2.510.643) 17 S14 357 (882.464) 46.920.472 - 46.05F.000

;
Funds aumodzed

1985 14G.385 - 1.071JD49 1.217.434 22112.2D9 (1.065.405) - - (835.370) (835J73) (1.900.775) 14223.014 - 17 Tyr 71a

1 Funds authortrad
Septer@er3.1987 1 3 35.336 55.958 166.583 1.580.885 2.064.023 (Sc3.t38) - - - - (503.13s) SJ80)c3 - 857.565

O mertunds - - 13.671 T5.671 299 328 (294.157) - 1.530.045 (1223.540) 306.505 22.348 - - 22J48

1990 Totals $20253238 143.456 5A35.667 25A32.361 48.571.404 (22J39.043) 20S95.000 1A49.045 #5331300) 17.5t2.455 (5.226.588) 74.588.338 - 89.382J50
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Enterpriso Funds
t

Enterprise Funds account Ior the acquisttivn,
operations and maintenance of the City's fa-
clkties and services which are entirely or pre-
dominantly supported by user charges or those
for which the City has decided that periodic
determination of the revenues earned, ex-
penses incurred, an&or net income is appro-
priate for capital maintenance, public pohey,
management control, accountability or other, ,,

purposes. All activities necessary b provide s'.
services are accounted for in these funs, o
including, but not limiter' to, administration. *

operations, and maintenance. Debt service
for the Utihty Funds, the Environmental and
Conservation Services Fund, the Airport Fund,
and the Convention Center Fund is also in-
cluded. Tha Enterprise Funds are as follows:

The Utility Funds, including tho Electric
Light and Power System and the
Waterworks and Sewer System;

The Hospital Fund;..

The Environmental and Conservation
Jf Services Fund;,

The Softball Fund;.

i, The Golf Fund;
y The Tennis Fund;

+ The Airport Fund;
' "* V The Convention Center Fund;/

,/ ' ,v The Drainage Fund;

h ,[ The Transportation Fund.
f

,

. a

b
7 ., e
. . . s. ,,.

*

/,

^|/
~ "

;p(.
m.

i~

h , \ ',j $i c.-
I

h \ ' Q)
:

,

'

Mexican hat
Ratibida columnaris
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* L . ENTERPRISE FUNDS
' , COMBINING BALANCE SHEET

":7:.-;t:30,1991 .
.

,

: With comparative totals for September 30,1990
-ee

- and Conservation
uany - Hoopad tervloes serenesi - ooif

.:

~

ASSETS.
' Current aseets: ..

Cash on hand - - $ . 22,400 8,000 300 -

-

4,*34,200 122,655 . 726,126
Pooledinvestmente and oseh 27,266,344 -

9; Investmente, et cost .
'~ - - --

-

- - - -~

Wortdng capnel eWences 4,769,156 -
~35,467.,179 4,410,940 600

-

113,066,346
-

Accounto receivable _ .

1.see: Agowance for doubtful ecoounto and ._

: mird party reimbursement programs - (51,906.002) (8,106,168) (2,164,611) .- -

m
J Notsonounto receivable . 61,149,653 - 27,296,011 2,276,329 560 -

2,035,927 - - -
Roosivable from omer govemmen*:

. 45,967,977.- 3,407,003.
.

-
,,

- - --
trwentories, et cost ?. . .. _,

- -4

;; , Propeld empenses and c#ier essete ' 2,128,720- 299,288 ' 3,366

' : DolerredIggeton ecolo 2,110,374 - - - -

.-
oolorred cosie.

1

i.

: Total current meeste.: 143,419,704- 33,047,829 6,414,204 123,215 726,126' 4;'
'

_

Restricted eneste:
Revenue bond detd servlos:z

31713,317: -- -

-
: Cash .

'

1
i.

. Investmente, et cost . 73,930,503- 256,491 - --

534 - ~6,274,883- < AcervedInterestoninvestmente
-

>

t'aMw interest sooount ,
; Cash- -- - - - . - .-

- -- - - -
Irweetnante, et ccet '

. , .

257,342* {Totalrevenuebonddetdsendoe 80,218,703 . - --
4

Revenue bond retirement reserve
- -

- Cash: .

.. . : 1,238 . - --
> >

, Irweetmente,etcostf 175,905,611 --D - - -

;- 3,

? Total revenue bond ressement reserve - 175,906,849 - : -- -

* Tsoc and revenue bond debt servloe
888 - - - - -- -

Cashi .

44,757 L
'

* '
,

Pooledimsebnend and cash :>

"" = - - -- . --

- investnante,etcost| 396,963 -
'-

,,

' - *

Acoruedinierest ; 644 - -

JW . . %. w., ,> ~~
gjE i Totd be er,d revenue bond detd service 442242 - - - -

1. - t.

[aCottelrucGon accounti
'

.

"

m,.;
'

- -E '-
-- -

: Ceeh i - . ,
_

' '
530,046i 178,758.223 6,255,000 - 622,209 -

F. ' Pooledinvestments and cash L'

*b- ' investnente, et cost . L. - -- - -- -

? - - - -

b gy Accruedinterestoninvestnants ;
'

- - -

E Hegelvable itom ot.t., govemments;
..17,934,601'

' -- .-

- -

'
- - .-' ; Other receivables

O' Capitellredtrderest ? ~
J- >

.

- -' -
_ Cash : !:

-,Q', ; '

530.046"@'' _~. Total canstructon account ; - $ ' 196,602,824 6,256,600: 622,269' -

.

r.

2'

,

f

.
: i

dQ ;|
, j

' ' 3or
1

|''
.

,
- - . ..- -, - . ,. ,

,'



. . - _ _ ___ - _

L

CITY OF AUSTIN, TEXAS
Exhibit F-1

Convention
Tennis Mrport Center Drainage Transportation 1991 1990

36,375 34,4931,600 3,195 - --

2,032.394 457,020 173,945 9,527 34,922,222 39,695,600-

3,067,750 954,1693,067,750 - -- -

4,789,156 3,342,155- - - - -

156297,132 165,446,2652,402,793 47,274 897,041 --

(62,937,555) (57,948,432)(276,574) (1,844) (431,666) --

93,359,577 107,497,8332,126,219 % 430 465,375 --

2,288,039252,112 -- --

49,365,780 38,960 292- - - -

2,426,572 1,030,908190 - - --

2,110,374 6,191,200- - - - -

1,407,g72- - - - -

4,412,523 3,573,395 639,320 9,527 192,365,645 199,114,702-

14,275 21,641641 - - --

75,110,696 85,725,565- 923.702 - - -

6,281,316 7,240,7285.899 - - --

1,634 3,719- - 1,634 - -

6,320.014 11,525,6948,320,014 - -- -

87,727,935 104,517,347930,242 6,321,648 - --

. _ _ _ _

2,720 7,067631 851 - --

185,160,090 165,099,8102,579,053 6,675.426 - -
-

165,162,810 185,106,8772,579,684 f,676,277 - --

.

-
- M -

44,757 -- - - -

695.953 -
- - - - -

644 -- - -

442,242 -
- - - - -

-

2,657 2,0832.657 - -- -

210,656,351 238,296,$36725,000- 23,765,213 --

- - 49,433,294 55,959,70017,951,707 31,481,507-

1,006,359 1,563,304235,385 770,974 - --

1,239,397 - - - 1,239,397 -
-

- - - - - 17,934,601 32,444,151

2,186,624- - - - - -

43,191,702 32,255,218 725,000 - 280,272,659 328,452,198-

(continued)

|

!

105

_ - _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ - _ _ - _ _ _ _ - - _ _ _ _ _ _ _ _ _ _ __ - _ _ - _ _ _ _ _ _ _ - _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _. . _ _ _ . . .

. .



. _ - _ _ - _ - _ _ _ _ _ - _ -_.

e c

D ENTERPRISE FUNDS:
COMBINING BALANCE SHEET

i September 30,1991
With comparative totals for September 30,1990 -

. .; -
' ** Environmental

' and Conservation
Utitty Hospital servloes Softball Golf

' ASSE13, CONTINUED
Decomrnleeloning nocount

Pooled invoetmente and cash $ 674,336 - - - -

Invoetnente held by kustee -- 6,888,578 - - - -

Accruedinierest oninvestmente 119,841 '-- - - -

- Totaldecomrniselonin0 account: 7,682.755 - - - -

Capitalimprovementaccount -
Pooled invoetmente and omeh - - - - - -

Operaung reserve account
-

. Cash- -- - - --- ---

- Pooled inveelments and cash - - - - -

Investmente,atcost . - - - - -

Accruedinterestoninvestmente - - - - -

Total operaung reserve account - - - - - -

Cash and hvestmente b11d by trustee - 4,201,915 2,250,123 - - -'

'

' Pooled inveetnente and cash teettcted for:
Purchase of nudear fuelinventory 14,387,738 - - - -

'
Customer deposi% .- 5.411,470 - -- - -

Escrow deposite - 784,747 1 -- -- - -

530,046Totalrestricted assete : 485.729,243 . 8,505,723 879,611 -

Flued assets, at cost :
Property, plant and equipment in servloe 3,088,696,686 - 1.5,559,555 17,997,655 4,894 3,680,457

t,see accumulated depreciaton ~ (663,184,546) (31,856,669) (6.448,787) (408) (2,214,383)-

| Not property, plant and equipment in service ' 2,425,512,140 73,702,886 11,548,868 4.486 1,466,074
51,769Constructon in progrees

.

261,956,491' 5,339,666 82,156 -
3

Nucteer fuel, not of amor8zagon of $33,900,394
. In 1991 and $19,767,571 in 1990 44,885,776 - - - -

' Plant held for futse use 43,226,142 - - - -
.,

' Not property, piant and equipment 2,775,500,549 79,042,552 11,631,024 4,486 1,517,843
1,912,317: Other reoolvables .

78,643,491

- - - --

Inveelmont in municipal unlity detricte - - - - - - .
2Invoetment in intomai service fundo, at cost - . -- - - -

Unamor11 edloss on redundn0 32,404.890 4- - - -

-, Deterred costs and expenses, including bond '
28.060c# leeue cost, not of amortizadon T 133,284,649 - --

hTotal ' assets : $ 3,650,974,843 120,596,104 18,952,889 127,701 2,774,017

.

-p. -

.

- ___-____ .. .|
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CITY OF AUSTIN, TEXAS
Exhibit F 1

(Continued)

T ''"convention
Tennie Airpoti Center Drainage Transportation Itai togo

- .- - - - 674,336 4,504,323
6,888,578- - - - - -

119,841- - - - - -

7,682,755 4,504,323- .- . - -

3,388,182 - - - 3,388,182 6,151261-

52,191 52,191 3,714- - - -

e 1,398239 22,040 - - 1,420,279 1,303200-

6,937,296 6,937896 6,509,998- - - -

14,946- - - - - -

1,398,239 7.011,527 8,409,766 7,831,858- - -

6,452,038 3,551,584- - - - -

14,387,738 6,993,696- - - - -

5,411,470 5,838,457- --- - - -

11516 796,263 1,187,109- - - -

51,499.56E 52,264A70 725,000 600,133,858 654,134,710- -

2,654,686 64,274,638 19,834,168 539,958 3,303,242,697 3,203,580,590-

(1,536,257) (20,803,154) (4,748,176) (59,718) (730,852,096) (639,178,718)-

1,118,429 43,471,484 15.085,992 480,242 - 2,572,290,601 2,564,401,872
11,973,974 37,564,172 316,968,228 244,265,661- - --

44,885,776 58,104,239-. - - - -

43,226,141 43,221,149- - - - -

- 1,118,429 55,445,458 52,650,164 480,242 2,977,470,747 2,907,997 7 1-

1,912,317 1? ",317- - - - -

78,643,491 142,112,067- - - - -

1,212,668-. - - - - -

32,404,890 9,893,627- - - - -

- 1,032,033 497,727 134,842,459 110.032,653- -

1,118,429 112,389,579 108,985,956 1,844,562 9,527 4,017,773,607 4,028,405,665
u.

*

(Contnued)
\

$

.
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- ENTERPRISE FUNDS :
/ COMBINING BALANCE SHEET -
i September 30,19913
__ith comparative totals for September 30,1990W1

-

~ ' Environmental
and Conservation

Uglity Hospital services sortball Gott -

-c LIAeLITIES AND FUNO EQUITY
Current nabibues:

M . Accounte payable .
_

. .

$ 18,661,483 3,581,314 747,515 5,499 68,195 -

25,598,622- AC/enced pooled investmente and cash - - --

._ Accrued payrol and compenseled absences payable 6,400,560 4,497,095 1,055,224 24,328 70,944

- - --, - -
' Claime payable.

.

.

3,168,926 - - - -*Conesuceon contacts payable L
Munidpal utility clotrict centacts payable 2,610,000 .- - - -

1,10s,000 - - - - .
- .

oue to otier funde -

3,704Interest payable on other debt - 2,349,938 -- ~-
*

-92,308
_

, . Delerted revenus 1,692,154 - --

3 899,362 ' 115,774GeneralobEgeton bonde payabia . - --

~ Weber hyprovement tietrict bonde payable ,
.

176,000 - - - -

175,000i Pubte property Anence contractual obegatione payable - - --

- Capitallease ubegatone payable 1,607,329 757,090
.

- -

176.935Otter Pehlutes 3,350,077 - --

zTotal current Babillues 40,026,067 39,616,483 2,191,460 29,827 139,139
__

Uebuluso payable trom restricted essets:
Uebiulles payable from debt service

-- -

,

1
Ceeh overdraft _.

-- - -

13,635%cruedinterest payable ~ 71,869,086 - --
.

Revenue bonde payable wimin one year -- 29,005,000 -- - - -

Tex and revenue bonde piable within one year . 170,000 ' -- - - -

Revenue notes payable within one year
' ~ - - --

460,000Cortlecales of obegaton dus wlmin one year - --- -

473,635& - Total habilHies payable INm debt servloe 101,044,086 - ---

'

UntMiles payable from construction account - .

3,634
s

Accounto payable . . 3,754,712 - 34,012 - -

Advanced pookd investments and cash - - - -- -

- Cieims payable- - - - --

Floleinsed payable 120,137_ ~ ~ ~ - -

,

112,448 : -1 Arbitrage rebate payable - -

5 3,634: TotallabHMies payable from construction account -3,874,849 34,012 - 112,448 -

Decommissioning expense payable -- 7,682,755 - - - -

Nucieer fuelexpones payable 14,387,738- - - - -

' . Customer deposite payabb|- 5,411,470 - - -- - -

- - - -- !

-- Escrow deposite L ,
'

784,747

3,634Total lisbultles payable from restricted essete 8' 133,185,645 - 34,012 586,083 -

1:.
_

k

b'

8

,

4

5
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CITY OF AUS' TIN TEXAS
,,

Exhibit F-1
(Contin'. sed) -.

.

J
.,

Totale
Convention , .

Tennis Altport Center Dralnege TranspShation 1999 1290
,

s -

.
.

23,303,175 22,625.9291,305 83,547 137,205 17.112 -

25,619,733 32,339,305- -P1,111 - -

12,679.426 11,189,032341,367 119.876 170,032 -
-

2,970,000
- - - - - -

3,168,926 3,731,504
- - - - -

2,610,000 4,695,000
- - - - -

10,000 1.118,000 -
- - - -

,

2,364,119 6,537,845 **'

-10,477 - - -
-

1 ,140,31632,091,139*
306,677 - - - ,

-

4,342,659 4,232,058327,523 - .-- -
-

176,000 171,022* -. - -
-

175,000 -
- - - -- -

2.364,419 3,294,621
- - - - -

3,654,708 2,022,17946,100 71,996 .- -
-

22,416 1,115,691 329,077 187,144 10,000 83.667,304 96,948,811

a

* .

91,104
- - - - - -

74,662,500 75,555,415'826,875 . 1,952,912 - -
-

29,005,000 22,020,000-- - - -
-

170,000 --- -

13,750,000
- - - - -

460,000 1,930,000
- - - - -

- - 104,297,500 113,346,519825,675 1,952,912- .

- - 9,578,824 7,832,671,1,900,320 3,886,148-
1,860,787 176,8731,860,787 - . -

--
3,130,130

- - - -- - -

120,137 31,563
- - - -

-
834,018 -

536,4M 190,144 - -
-

'
12.398,766 11,171.2482,436,746 5,937,077 .- -

-

7,682,755 4,504,323
- - - -

-

14,387,738 6,993,696
- - - -

-

5,411,470 5,838,457
---. - -. -

-

- - - 796,263 1,187,10911,516-

- .- 144,974,500 143,041,3503,275,137 7,889,989- ,

(W
*

..

9
*5
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t
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ENTERPRISE FUNDS
COMBINING BAl ANCE SHEET
September SQ,1991' '-

With comparative totals for September 30,1990

Environmental
and ConservaDon

Utility Hospital '- Servicte Snftball Golf.

- LIABILITlzS AND FUND EQUITY, CONTINUED '
.

- (ovterm Rabikties:
Aa: rued compensated abr,ances payable .$ 5,388,057 1,841,295 449,216 f 1,148 153,463

Accrued Rabilrt/ for cialms payable - - - - -
,

Construction contracts payable 5.906.055 - - - -

Tax and revenue bonds payable, not of discount of $79.908 4,750,092 - - -~ ~

*
Municipal utility dstrk.t contracts payable 127,885,000 - - - -

General obikpnon bonds, not of dscount of $367,850 in
1991 arc $394 884 in 1990 - 45,697,758 671,100 - -

Prior non revenue bords, not of dscount of $63,580,503 in "

- 1991 and $55,524,729 h 1990 and inclusive of premium
_

of $377,379 in 1991 and $390,169 in 1990 1,955,255,132 - - - -

Subordnate Ben revenue bonds, not of dscount of
- - '' - --$13,019,610 in 1991 and $14,365,207 h 1990 348,779,489*

*
CarJtal approdauon bond interest payable 14,915,337 - 138,453 - -

- - - - 'Water improvement datrict bonds payable 1,256,000
2,825,000PubGo property finance conu actual obligations payable - - --

Certficates of obilgaDan 4,310,000 - -- -

Unamortized gain on refundng 51,813,011 '
- - - -

Notes payable - - --- - -

Capitallease obugations payable e 32,880,917 1,530,820 - - -

- Deferred credts 20,502,323 '
-- - ~ ~

'

Totallorglerm ilab"lties 2,569,331,413 51,894,873 5,766,829 61,148 153A63

Totaillabl[!t1 2,742;543,125 91,545,368 8,546,372 90,975 296,236

Fund equity
,

Con 1ributions (to) from municipality (4,554,165) 8,053,973 1,031,414 1,004,348-

CContributions (to) from municipality for:
Capitalizedinterest payabie . r- -- -

R3 venue bond retirement - - - - - - -

Operations. - - - - - - -

Contributioruffrom State and Federal governments v 44,474,321- 874,135 .- - -

Contrtbutions in aid of consthsction 256,994,247 - - - -
* * '

Contributions from the private sector 1,637,211 - - --

,

Total contributions 196,914,403 10,565,319 1,03',,414* 1,004,348-

Retained earrun'gs
: Reserved for capital! zed interest payment

,

- - - -

Reserved for revenue bond retirement 175,906,849 - + - - -
,

Reserved for operations , - - - -- -

Reserved for regulatory requirements
*500,000 ,

-- -

'#Unreserved 435.610,466 19,485,417 8.875,103 36,726 1,473,433

Total retained eamings 611,517,315 18,485,417 9,375,103 Sf,726 1,473,4333

Total fund equity 908,431,718 29,050,736 10,406,517 - 36|/26 2.477,781
.

_ ,

Totalliabiltues and fund equity $3,650.974,843 - 120,596,104 18,952,889 127,701 2,774,017

.

,

W 4

4

4

*
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CITY OF AUSTIN, TEXAS .. '-

: '-- - Exhibit F-1
(Continued)

-

,

-

I
- ,

* * .

']Totalsg ,

Termia - Airport con *er Draine9e Transporta6on 1991 1990
'

: *. - -;

e-
.

.

_136,547 ., - 157,641 110,007 - . 8,497,774 , 7,390,494 c- -
,

3,653,971- - - - - -,

'
*5,906,055 6,512,010- - - - -

* 4,750,092
. ;

- - - - - -,

, 127,885,000 192,880,001. - - - -
<

J
+

*

,
1,899,093 48,268,011 46,923,636, - - -

|
'

i30,000,000 30,977,240 - - - 2 016,232,372 1,836,585,939-

e-. ,

35,795,900 " 384,t75,389 398.574,793- - -

391,683- '
~ ~ ~ 15,445,473 6,812.126 ,

-

'1,256,000 1,432,000- -- - - -

2,825,000-- - - - -: . -

4,310,000 < 4,770.000- - - , , - -

- - ~~ 51,813,011 57'414,499- ;- 1
, ,

130,500,000 -- - - - - -
.

34,411,737 - 36,096,825 --
- - - -

-.
'

20,502,323 20,857,112--
,

-- - --

2,724,677,837 2,752,385,40632,427,323 66,930,781 110,007-- -

- 22,416 36,'118,151 75,149,847 297,151 10,000 2.955,319,641 2,992,375,667

,

*

9,135,032 ' (2,816,507) * ~ ,)1,381,461 364,688 681,747 - 671,526 -, -
:

.. . .

''6,321,648 6,321,648 - 11,529,413-~ * . - - -- -- -

4 t, - : '6,676,277 - - . 6,676277 6,676,277
6,761,307. 6,761,307 . 6,500,000 -- - --- --

-17,632,526 - PJ,900,462 6 2279,042-.- - - - -

256,994,247 : 259,562,251- - - - - -

-- - - -- .- 1,637,211 996,840,:

350,506,70'4 _ 345,729,316- 1,881,461-s. 17,997,214- 20,441,019 ' 671,526 ---

,

OS
. . . .

_

'
1- 2,579,684 .~ - - 178,486,533. .

.* 1;331,858
178,430,800 -

~ 1,393230 '256,220-

a' 1,648,459 % -- - -..- ' '. '
.. '.;

.

-

500,000 . . '.-

- --

44(785,448)- 53596291- 13,144,870 2 875,885 (473) 531,312,270 506,351,700.

~ ~ * ' 47G,885 - (473) - ,
711,947,262 688,300,782(7 B5,448) < 67,574,214 13,395,000 <

:1,096,013 ' 75,571,420 . 33,836,109 - 1,547,411 (473) 1,062,453,966 1,034,030,096s

1,118,429 ' L112,389,579 106,985,956 4 1,844,562 9,527 4,017,773,607/ 4,026,405,665

q ,1,
'
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ENTERPRISE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
Yaar eftdsd Septe,mber 30,1991 -

.

With comparative totals for year onded September 30,1990

Environmental,

and Conservation '

Utility Howpital services Softbatt Golf,

REYENUES ,,

Unitty services S 571,816,378 - - - -

109,106,638Hospital patient servtas, not - - --

* *
.

2,155,828'17,12 ,247 620,694User fees and rentals - - .

1,914,476Other revenues - - --
,

Operahng revenues 571,816,378 111,021,114 17,1272 t/ 620,694 2,155,828
-*

. ,

EXPENSFS
Operating expenses before depreciation 271,461,552 101,207,566 15254,410 663,668 1,'i70,738

,

Deprecianon 62 205,844 4.977,455 ' 1,742,003 * 2 04 145,115<

Total operatng expense: 353,667,396 100,185,021 16.996,413 663,872 1,915.953

.

Operating income before nonoperating revenues
(exponese) and operating transfers 218.148,982 4,836,093 130,834 (43,178) 239,975

,
.

NONOPERATING FIEVENUES (EXPENSES) .

Interest and other revenues 42,874,767 684,19e 370,507 6.045 68,095

Interest on revenue bonds and other debt (218,78E,122) '(3,625,295) (552,836) - -
,

Interest capi;anzed dJring construction - - --- - -
,

(6,905)Amoritzation of bondissue cost (397,254) - --

Amortization of efunding galrdoss 3,755,242 - - - -

- Amortzation of deferred assets (4,011,685) - - - . -

Amortizanon of coal an@uclear fuelinventory (5,575,'917) - - - - -

Arnortiza5on of deferred depreciabon 6,930,478 - - - -

Defeied nuclear Mi revenue (7,304,043) - --8 - -

Princpal h excess of depreciate ' - - - - -

- Depredation taken on contribubons 10.688,938 - - - -

(32,851)1.oss ou dsposal of assets (2,363,848) - --

(174,306,444) (2,941,097) (222.065). 6,045 61005Total ncooperating rovenues (sxpenses) ,

*

Cost to tu recovered h future years 22,990,072 - - - -

(91,251) (37,133) 308,070Income (loss) bebro operating transfers 66,833,610 1,894,996 .-

"
Operating tr,snefors: .

8,024,000 1,017,999Operating transfers b - --

, Operatng transfers out (66,683,496) (289.906) (422238)* (5,004) (84,240)

income (loss) t.efore extraordnary item' 150,414 9,629,090 504,510 (42,137) 223,830

Extraordnary loss - bond debt exunguishme' (425,037) - - - -

Netincome(lose) ,(274,623) 9,629,000 504,510 (42,137) 223.830
Add depreciation treruferred to contnbubons - - - - -

~' ~
Not innease (decrease) h retained earnings (274,623) 9,629,090 504,510 (42,137) 223,830
Retained earnings at beginning of year 611,791,938 8,856.327 8,870,593 78,863 1,249,603

Retained earnings at end of year $ 611.517,315 18,485,417 9.375,103 36,726 1,473,433

* ,

*

'

!-
.

'
, ,

s

9

5 *t

9

s

l' '

112 .

s .

* - _ _ _ _ _



. . . _ _ . . - _ . . _ . _ _ _ . _ _ _ _ _. .- . . . _ - , .. _. . _ . _ . _

.N''

*
.

..

J

clTY OF AUSTIN, TEXAS
- Exhibit F 2 .

'

-
.

1

Tokle
~ ' ConvenDon

Tennis Airport Conhr= Dralnese Transportation '1991 1990-

571,816,578 585,164,149- - ~ ~ ~

100,106,636 93,300.452-- ~ .- -
. ,,

:168,989 - 15,393,096 873,967 5.27e,040 41,615,863 34,808,504-

2,344,443 1,603,067429,967 -- - :-
o.

,

166,989 - 15,393,096 1.303,954 6,276,040 *4- ' 724,863,342 714,676,192-

o

159,713 7,300,264 4,232,081- 4,139,558 674 406,190,644 370,346,181 +

138,279 - 2,416,465 357,999 59,716 - 92,043,000 89,664,360 --

297,992 9,716,"/49 4,590.580 4,199274 574 498,233,724 - 480 S30,541 :

' (129,C03)i L- 5.676,349 '- (3,286,826)- ~ 1,076,766 (574) 220,649,618 254,645,651
'

'

. 3,348,673 . [ 4,971,000 - 62,433 101 52',385,899 63,958,496'-- ~

.(2,438,055) - ~ (5298,236) ' (75)
'

(230,696,619) (236,356,953)~-

1,435,101 773,069 '--961,226' -473 873 * -- ---

(470,647) -(594,007),, 36,151) - (30,337)( - -~

3,755242 6.21e,797' - - - - -- - -

. (4,011,686) -(4,796,735) :- -. - -- --

.(5,575,917). (5,527,161)---
--

- -- -

6,900,478 :1,511,014'
~ - - - -

'
- - - - - - -

.

(7.394,043). (572,543)'
,

(6,766,636)---- - - - .

10,688,936 . 10,714,680-- -- -: - -

(2,403,436) '(96250)1 (6,737) - - -

' : (; 1,828,958. 116,380 ~ 62,358 101 (175,386,689) (171,536 233)_-
,

22,900,072 8,771,016-- - - - -

(129,003): .-7,505,307 -(3,170.246) 1,139,124 (473) = 74,253,001 - 91,800,434

- ' '

. 8,215,756'' 6.016 .. - - - .- . 17,263,771 . 9,393,812-

1(23,333) '(265,631) : : (264,261). (269,074)' '(68,326,883)- p t,138,574)--<

. (152,336) ~. 7,219,676 4,781,249 876,066 (473) 23,189,889 30,13'5,672 --

(425,037) (1,309,597)
--

-- -
- - ---

| (7(152,336) , 7,219,676-: 4.781,249j 876,066 473) 22,764,852 - 28,826,075
881,628 784,063861,628 -

J .. '-- - -

L i (152,336)5 8,101,304 .4.781,249' 876,066 ' (473) - ..-23,646,480 29,610,158

- (633,112) J 49,472,910- 8,613,841 (181) : 666,300,782 668,000,624 .--

' 9 85,448) 57,574214' 13,395,000 875,885 (473) ~ 711,947262 (48,300,762

'
- . -

(
|
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ENTERPRISE FUNDS
COMBINING GTATEMENT OF CASH FLOWS
Year ended September 30,1991
With comparat|Ve totals for year ended September 30,1990

Environmental
and Conservation

Unitty Hospital Services 1,oftball Golf

CASH FLOWS FROM Or'ERATING ACTIVITIES:
Cash reAlved from customers 8 586,510.014 100,571,523 16,603,388 620,694 2,155.828

Cash paymonts to suppiters for goods and services (184,182,890) (42,395.456) (1,724,886) (391,942) (907,542)

Cash payments to emg4oyots for services (71,044,742) (52,000,529) (12,503,628) (284,165) (855,596)
Other o,seraung reverwse (9,829,368) 1,914,476 (202,518) - -

_

Nel cash provided (used) by operaung acuvities 321,453,014 8,010,014 2,172,356 (55,413) 392 690

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:

Operathg transfera in 8,024,000 1,017,999 -~ ~ --

Operating transfers out (66,683,196) (289,906) (422,238) (5,004) (84,240)
Contribunon(lo) from municipality (1,115,620) - - - -

Interest paid on revenue notss and other debt (1,466,703) - - - -

Inctease in deferred assets (5,163,099) - - - -
,

Loan from General Fund - - - - -

Not cash provided (uoed) by noncapit.I
floancing sativisee (74,428,618) 7,734,094 595.761 (5,004) (84,240)

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Procceds from the sale of genera! obligation bonds 5,660,000 - - --

Proceeds f om the sale of revenue bonds 4.440,000 - - - -

Long-term loan proceeds 3,000,000 - - --

Principal paid on long-term debt (28,096,248) (4,969,441) (2,310,950) - -~

- Proceeds from the sale of equipment 134,155 - - - --

Accrued bterest received 952,689 - - - -

Inter 6st paid on revenue bonds and other debt (203,411,563) (3,796,887) (557,050) - -
_

Acquia45on and constructon of capital assets , (101,007,195)- (5,692,905) (3.482,666) - (122,C23)
Contributions (to) trom municipality 2,241,965 (775,834) - --

Contributions from State and Federal governments 522,409 - - - -

Contributions in aid of construenon 6,209,859 - - - -

Bond issuance costs (8,919)- (39,615) - - -

I
Cash raid br bond defeasance (6,523,842) - - - -

Cash paid for contract revenue bond refunding (6,899,507) - - - -

Cash paid for note refunding (12,566,472) - .~ = -
'

Cash paid for trucWar fuelinventory (2,183,000) - - - -

Cash receNed frcm annexations 6,577,916 - - - -

? Increase (decrease)in deposits (391,662) - - - -

et cash provided (uoed) by capital and related -
. financing actMues (340,009,445) (5.838,648) (7,126,500) - (122,023)

CASH FLOWS FROM INVESTING ACTIVITIES:
~ Purchase of Investrnent securtues (5P9,198,271 ) - (13,809,518) - -

' ' Proceede f om sale and maturmes of Investment securlues 591,600,511 14,633,541 ' -- -

Proceeds onloreterm receivables 14,823,714 - - - -

Interest oninvestments 43,098,558- 684,198 500,798 6,045 68,005

Net cash provided (used) by invesung activince 60,324,512 684,198 1,324,821 6.045 68,095

Net I, crease (dectease) in cash and cash uquivalents (32,660,537) 10,589,458 (3,033,562) (54,372) 254*522 -
Casn and cash equivalents at beginning of year - 264,227,990 (27,673,557) '7,790,657 177,027 1,001,652

Cash and cash equivalects at end of year ~ $ 231,567,453 (17,084,099) 4,757,095 122,655' 1,256,174

*
.

''
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CITY OF AUSTIN, TEXAS
Exhibit F-3

-

Totals
Convention

Tarinle Airpal Center Drainage Yransportation 1991 1990

168.tr69 14,683,926 887,719 4,378,999 - 726,581,000 693,083,717
(159,426) (3,376,799) (1,938,409) (1,589,111) (574) (236,667,034) (198,799245)

(9.474) (3,871,864) (2,118,459) (1,821,811) (144,590 268) (126,185,066)-

U,639,978) (8 218,757)47,447 429,987-- - -

90 7,482,710 (2,739,162) 968,077 (574) 337,683,802 359,880,649

8,215,756 0,018 17,263,771 9.393.812-- - -

-(23,333) (285,631) (264 261) (269.0'l/) - (68,326,883) 9 1,138,574)
(1,115,620) -- - - - -

(1,466,703) (1,803,641)-- - - - -.

(5,163,099) - (3,616,792)-- - - - -

10.000 10,000- - - - -

(23,333) (285,631) 7,951.495 (263,058) 10,000 (58,798,534) (67,165,195)

5,600,000 4,000,000- - - - -

4.440,000 66 t'C 450-- - - - -

3,000,000 % ,879- - - - -

(35,702,435) (45,561,302)- (325,846) - - --

134,155 118.112- - - - -

952.689 1,607,652- - .- - -

(2,355,397s (5207,765) PS) (215,328,737) (210,194,622)--

- (4,053,089) (25,367,480) (90,697) - (139,816,055) (122,449,208)
91,156) 4 415,975 (166,518) 6,044,432 15,187,166--

1,784,015 3,821,505- 1 261,806 - - -

6,209.859 5,136,828- - - - -

9 3,534) (1,560,472) -- (25,000) - - -

(6,523,842) (30,312,918)- - - - -

- - - - - (6,899,507) -

''
- - -.- - (12,566,4 7 ) -

(2,183,030) (8266,881)-- - - - -

- -- - - - 6,577,916 -

- 816 - - - (390,846) 522,548

- (5,568,066) (25,750270) (257290) (384,681,442) (320,924283)-

(176.304,137) (380,839,2 % ) - - (1,160,151,216) (1,175,384,000)-

- 174,475,915 391,902,514 -- - 1,172,612,481 1,100,990 206
*

14,823,714 13,552,713- - - -- -

4,016,801 0,664,317 62,433 101 54,121,346 59,515,842-

2,188,579 16,747,541 62,433 101 81,406,325 (1,325,149)-

(23243) 3,817,592 (3,799,396) 510,162 9,527 (24,389,849) (29,533,978)
2,132 26,780,824 2,478,197 388,783 - 275,173,705 304,7,07,683

(21,111) 30,598,416 (1,321,199) 898,945 9.527 250,783,856 275,17),705

(continued),
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ENTERPRISE FUNDS'

COMBINING STATEMENT OF CASH FLOWS
Year onded September 30,1991 -
With comparative totals for year onded September 30,1990

Environmental
and Conservation

Utility Hospital Services Softball Golf

RECONCILIATION OF OPERATlHG INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:

Operating income (bss) . $ 218,1 A8,982 4,836,093 130,834 (43,178) 239,975

Aqustmen',o io reconcile operating income b not cash
provided by operating activ!$es:

Depreciation 82,288,226 4.977,455 1,742.003 204 145,115

Aitowance for uncollec5ble ao;ot:nts 8,730,655 - 475,457 - -

Amo4zabon 9,577,072 197,959 - - -

Change h assets and Rabilites:
(Increase) decrease in cash and workirg -

capital advances (1,447,001) - - -r -

(Increase) decrease in aco)unts receivable ts.475,264 (41,175) (378,848) - -

(2,035,927) - - -
(Increase)in receivable from other govemments -

,

(Ircoase) decrease ininventory (9,840,718) (564,770) ---
.

(Increase) decrease in prspaid expenses (i,576.841) 150,888 6,962 - -

Decrease in deferred costs 9,297,169 - - - -

Increase (decrease)in acocuots paya'le 184,t64 35,622 366,233 (21,440) (21,994)

Increase in accrued payroil and compensated
absences 1,386,440 635,869 177,244 9,001 * 29,594

Decrease irtclaims payable (5,103,251) (1,290,000) - - -

1,108.000 - - -
Irneasein &e to other funds -

(202,518) - -

Increase (dectease) in deferre 1 revenue (1,153,336) -

Increase (deccanse) in other liab:llties $21,276 - (145,011) - -

Increase in decommissioning expense payable 3,178,432 - - - -

!ncrease in customer deposits (426,987) - - - -

. Decrease in investment in intamat service funds 1.212,668 - - . - . -

Total adjustments 103,304,032 3,173,921 2.041,522 (12,235) 152,715

Not cash provided by operating activities $ 321,453,014 8,010,014 2,172,356 (55,413) 392,690

NONCASH INVESTING, CAPITAL AND FINANCING
ACTIVITIES:

- - - -

Muncipal utility district assets ple:ed in service $ '24,016,736
Increase (decrease) ln delened assets / expenses 34,471,059 - - - -

- -

Deferred loss on extinguistaent of debt 24,357,509 - -

- -

Bonds issued br he advance tefunding of debt 281,6*6,000 - --

Bond' discounts and issue costs on advance refundings (11,990,000)
-

-- -
- -

- - -
Reduction of long term debt &e b advance refundngs GB7,115,C00)

Unanv/C ted bond dscountsAssue costs on triundings 4,765 - -
- -

Increase .a nuclear fuel expense payable (7,394,043) - -- -

- -

. Tax and revenue bunde assumed from annexation 7,470,000 - -

(28,706) - - -

Increase in capital uppreciation bond interest payable (6,523,432) -

720,172 - - -

Fixedessets acquired through capitrl ' eases -
.

- -
'

1,534,735
' Fixed assets contributed (to) from other funds 1,263,958 -

Fixed asset contributions from armexation 5,738,364 - - - -

Contributed facliities- 191,602 638,371 - --

Contributions reclassiSed b long-term debt .- - -- - -

Amortization of bond dscountsAssue cost (397,254) (22,367) (6,905) - -

Amortzation of deferred gain (loss) on tofundngs 3,755,24? - -. - -

Amortiza6on of osferred assets (4,011,685) - - - -

Amortzation of coal and nuclear fuel inventory (5,575,917) -- -.- -.

Amodzabcn of deferred deprecianon 6,900,478 - -- -

- -

Principatin excess of deprecianon - -

Depredation taken on contributions 10,688,938 - -- .

(32,851)Lossondsposalof assets (2,363,848) - --

Costs b be recoveredin future years 22,990,072 - - - -

Loss on extinguishment of debt $ (425.037)
- --

.
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CITY OF AUSTIN, TEXAS<

' Exhibit F.3 -4 ,

(Continued)-

.

Totals'',--
Convention '

,

Tennis - Airport Center ; - Dralne9e Transportellon 1991 1Ho
.. ,

(129,003) 5,676.349 (3,286,626)' _ .1,076,766 (574) 226,649,618 254,645,651

.

,

' 130,279: 2,416,465- 357,999 59,716 92,125,462 89,763.282-

431,666-~ 9,637,778 8,451,971~ ~ -

9,775,031 14,894,467-- - - - - - -

(1,447,001) 251,584- - - - -

- (708,599) 20,670 (897,041) 4,470,271 - (23,765,993)i- - -

(2,035,927)- - - - - -

(10,405.488) 563,537- - - - -

22.131 (1,396,860; 49,883- - - --

9,297.169 5,530,884- - - - -

s'-- - > (9,186) . 13,711 112,405 16,931 677,246 4,723,243---

2,597,274 ' 3,132,826 -15,779 - 63,308 ~ 200,039- -

(6,393,251) Q,058,143)- - - - -

1,108,000.- - - - -- -

-. 47,447.- (1,308,407) - 2,538,300~~ - -

376,266 (1,822,640).- - - - - - -

3,178,432 2,447,451- - - - - -

'(573); (6,918) -(434,478) 514,757 ~--- ---

1,212,868~- - - - -- -

129.093 1,806,361 1 547,464 (106,689) 111,034,184 1C3, W ,998--
-

- 90 7,482,710 . (2,739,162) 968,077 (574) ;337,633,802 359,880,649-

'

+

24,016,736 4,898,777.- - -- - -

961,228- 473,873 35,906,180 - 25,374,098 :.
-<~

.- - - - - 24,3S/ $09 30,499,898 -
- - - .-- .- - 281,665,000 - 242,234,248-

. (11,990,000) (19,880,329)- - ' - - <- - -

. - - - '- - - - (267,115,000)- (186,551,967) .
. ' . 4,786

'

358,421--
_

- -- - -
.

.~ --- - - -- (7,394,043) - (6,993,696),

7,470,000 .-' '
.

- - = - .-

(6,633,347) (5 550,704)- (81,209)'- - - ---

: 720,172 J:--. - - - - --

14,458 - 46,170 449,261 0,308,582 (109,383)-- - -

5,738,364 .-.

- - - - -

829,973 2,079,888- . - . - ' ,- -
.

6,330,000:, -. -. -- - -y
! b (36,131) . : (30,337) . .-- - -(493,014). (616,374)'

3,755,242- 6,218,797-p .- - - - --

(4,011,685). -(4,798,735):L 1.,: - - -- -

.(5,575,917) -(5,527,161)- - - - -

6,900,478 1,511.018*
- -- - - -

;(6,766,035) -: -- - - - -

11,570,566 - 11,498,763881,628 - - - --

- - - (2,403,346) (100,764)- -- . (6,737)
- -- - -- - 22,990,072 8,771,016

(425.031) (1,309,597)- - - - -

,
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UTILITY FUNOS CITY OF AUSTIN, TEXAS

COMBINING BALANCE SHEET - Exhibit G 1
September 30,1991

,

: With c omparative totals for September 30,1990

Electric Ught Waterworks T6 tab
and Power and Sewer

System Fund System Fund 1991 1990

ASSETS .-
Current assets:
Cash on hard $ 15,030 7,450 22,480 21,880

Pooledinvestments and cash 19,443,341 7,823,003 27,266.344 31,611,363
4,789,156 3,342,155Woridng ce,pital a& onces 4,789,156 -

82,517,888 30,538,457 113.056,345 119,614,409- Accounts receivaDie .

(40,488,434) (11,418,228) (51,906,692) (43,128,630)
,

Less anowance for doubtful accounts

Net accounts receivable 42,029,424 19,120,229 61*N9,653 76,385,779'

45,609,641 S48,136 45,957,977 36,117,259inventoriea, at cost
,

. 2,056,562 67,158 2,123,720 546,879Prepa!d expenses and other assets
2,110,374 6,191,200Deferredlitigauon costs 2,110,374 -

,

1,407,972- - --Deferred costs

Total current assets 116.C53,726 27,365,976 143,419,704 155,624,487

- Fiestricted assets:
Revenue bond debt service:

Cash - 10,965 2,352 13.317 20.898

investments, at cost . 56,766,821- 17,163,682 73.930,503 83,677,292

Accrued intaost on investmen's 4,484,350 - 1,790,523 6,274,883 7.1 4,746

Total revenue bund debt sorte . 61,262,146 18,956,557 80,218,703 - 90.832,936

Rewnue bond retirernent reserve:
Cash 878 360 1,238 5,323

investments, at cost 124,773,467 51,132,144 175,905,611 175,845,593

Totaltavar o bond retremont roserve 124,774,345 51,132,504 175,sA,849 175,850,916
_

Tax and reanue bond debt serAce:
888 688Cash

--

44,757 44,757Pooled investments and cash --

395,953 395,953Investments, at cost --

644 644Accruedinterest - - - --

Total tax and revenue ' tend debt service 442.242 442,242 --

ConstrucGon account; ~ ,

Pooledinvestments and cash 126,226,618 52,531,605 178,758,223 210,504,057'

Cther receivables 16,939,764 994,837 17,934,601 32,444,151

Totas construcuon account 143,166,382 53,526,442 196.6927,24 242,948,208

Decomnnssioning account
674,336 4,504,323' Pooled inveatments and cash . 674,336 ' -

- 6,888,578 L-Investments held by trustee 6,888,578 -

119,841Accruedinterest on investments .119,841 --

7,682.755 4,504,323Totaldecommissioningaccount 7,682,755 -

investments and Cash held by trustee 2,777,957 1,423,958 4,201,915 3.551,584

Pooled investments and cash restricted for:
'

14|J87,738 6,993,696Purchase of nudear fuelinventory 14,387,738 ~

Customer deposits 4,169,487 1,241,903 5.411.470 5,838,457

~ Escrow deposits. 772,030 12,717 784,747 1,176,409

Total pat'icted assets $ 358,992,840 126,738,403 415,725.243 53 t,696,529

v
(t.cntnued)
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[ UTILITY FUNDC CITY OF AUSTIN TEXAS =

1 COMBINING RALANCE SHEET- Exhibit G 1 -
: September 30,1991

_ _ . .(Contimsed)
;With comparative totals for September 30,1990>

,

g
Electric Ught

. . and Sewer
Wtterworks Totals

and Power --
,

= System Fund Syetem Fund 1991 1990
,

.

? ASSETS, CONTINUED

^g ~ Utaty plant, at oost 2
_ .

$ 1,946,043,267 1,142,6*3,4 % a 3,088,t>96,686 2,994,860,421
c

s Property, plant and equipment in servte .-
Lees accumulated depreciatku - (444.809,156) _ (210.375,390) ($63,184,546 ) (580,749.300)

t Not property, plant and equipment in service 1,501,234,111 924.278,0?'' 2.d25,512,140 - 2,4f 4,111,133
.

- Construction in progress -
.

67.445,222 194.6112o9 2f1,956.491 225 874.460
- !

Nuclect fut net of amortization of $3;1,900,394 in 1991
..

44.885,776 ' 66.104,239

?

: and $19,767,571 in 1990_ - 44,885,770' -

~'
^1 ' Plant held for future use 43,226,142 43,226,142 11.221,142-

_ _ . - ,_

1 FktutMity ptent
._ .

1.656,791,251 1,*18,789,298 2?75,550 9 9 2,130,310,971
1,9;2,317 (91289Other receivables '- :1,912,317 -

investment in municipal utility detricts _ ," yg 78.643,491 73.6d4,44 142 D2,067
- Inveatment in internal actvice funds, a1 cost 1 dl,212,068 -- - - .

Unamorazedlots on refunding 32,404,800 32,404,890 9,893,627-

' Oeferredlluganon costa - .-w- 1,800,374- -

Ceferred costs and expenses -
_ _ _ . _ _

- 116,712,015 ~ 7,196,092 123.905,107 96,579,509 -
Bond issue oost, not of arnortization of $1,534,129 in .

1491 and $1,332,280 in 1990 = - 6,648,478 2,728,064 9,376,542 7,986,566 -

- Total assets - 2,257,110.629 If93,864,214 3,650,974,844 3,690,189,115 ._g; ,

_
e

1 UAB1UTIES AND FUND EQUITY .
' Current Eatenes *

Accounts payatAe -
. .

17,845,596 81b,885 '18,661,483 - 18,476,519

Accrued payroll and compensated absences payable 3,737,858 662,702 6,400,560- 5.479,333.,

1,835,000_-i Claims payable . . _ _
.

- - - -

: Construc00n contracts payable ~
.

. J,163,926 -3,160,926 3,731,504 --
t

%2,610,000 - . 2,610,000 4,695,000f Municipal utHity detrict cordracts payable -

'_totarest payable on other debt
'

55,670 2,294,268- 2,349,938 6,520,882 =- .

'

; Water impeovement dstrict bonds payable (
_

1,692.154 :Oefer edluet revenue 1,692,154 { 2,845,490- ,

176,000 178,000 :171,022- r-
,

CapitsJlease obliga8ons payable - 1.1,182,329 425,000 1,607,329- 1,910.050s
- 10ther Rabilides F 2,542,624 - ' 817.053 - 3,359,677 1,315 416 "

Total currer,t11atenes - - 27,056,233 12,969.834 40,02^,067 : :46.980,216<, ,

' Uebit!tiee payable from rostricted assetsr,

. Uebilities pa/able from detI service
_ $1,390 728 : 20,478,358 71,669,086 - 72,728,*40 =

-

Accrued interest payable _
_

~ Revenue bonds payable within one year - 27,E 12,996 f 1,192,002 29,005,000 _ 22,020,000
*

9. Tax and revenue bonde payable _within one year -~ L 170,003 - 170,000. ,
. .--

- - w 13,750,000J Notes payable within one year ;

* ) Total liab6 lines payable in m debt aarvice ~ 79,203,726 -21,840,360 ' 101,044,086 '108,498,640

Uabilities payable from construc6on accounti
. 959,387 ' 2,795,325 3,754,712 5.565,785 =

. _ . . .

Accounts payable -
"

i Flotainage payable - 120,137 1 ' a -- 120,137 31,563
_

Total Rabint'se payable from construction accoun' 1,079,524 2,795.325 -3,874.849 5,597,348 f

Deccmmissioning expense payatAv 7,682,755 7.682,755- 4,504,323-

- Nuclear fuel expsnee payable -- 14,387,738' 14,387,738 6,993,696-

-Customer deposits 4.169,487 1,241,983 5,411.470 5,838,457

Escrwr depcsits . 772,030 12,717 784,747 1,176,409

|- Totalliatetles payable from restricted assets 3 - 107,295,260 25,890,385' 133,185,645 132,606.873

(connnued)
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: UTILITY FUNDS CITY OF AUSTIN, TEXAS
COMBINING BALANCE SHEET- ExhibitG 1
September 30,1991 (Continued)
With compsrative totals for September 30,1990 ^

)
Electric Ught Waterworks Totals

and Power and Sewer
System Fund System Fund 1991 1990

UA91UTIES AND FUND EOUlTY, CONTINUED
1,ong-term liabilities:
Corr (esated absences payable $ 3,743,560 1,644,497 5,388,057 4.922,844

} Accrued liability for claltns payable - - - 3,498,971
5,906.055 5,906,055 8,512.010Con,truction contracts payable -

Tax and revenue bonds payable, r,et of diownt of 379,908 4,750,092 4,750,092 --

127,885,000 127,885,000 192,660,001
1Mu .icipal utlhty dstrict contracts payable -

IPrior tien revenue bonds, not of discount of
$62,557,743 h 1991 and $54,438,092 in 1990, and !

inclusive of premium of $377,379 in 1991 and $390,169
In 1993 1,320.959,814 634,295,318 1,955,255,132 1,775,672,576

Subordnate lien revenue bonds, not of ascount of
.

S $12,575,510 in 1991 and $13,894,514 in 1990 286,900,448 61,799,041 348,779,489 362,805,486
Capital appedation revenue bond interest payable 11,491,589 3,423,748 ,14,915,337 8,391,905
Water improvement dstrict tu,Js payabla 1,256.000 1,256,006 1,432,000-

Unamor112ed galn on reiundin9 51,813,011 51,813.011 57,414,499--

Revenue notes payable '130,500,000- - -

J c o 900 32460,917 34,471,476Capitallease ob'gations payable 20,080,917 ''

Deferred credts - 20,5nw2 2D,604423 24 857,112

Total kqterm liabihties 1,693,069,339 874,262,074 2,569,331,413 2,599,038,880

Totalliabiltlee 1,829,420,832 913,i22,293 2,742,b43,125 2.776,927,969
_

Fund equity
Contrtutions (to) from municipality (6.325,453) 1,771,268 (4,554,165) (5,712,156)
Contributions from State and Federal governments 263.330 44,210,991 44,474,321 45.619,113
Contributions,in aid of construction 42,4S6,239 214,538,008 256,994,247 259.562,251

Totalcontributions 36,394,116 260,520,287 296,914,403 209,4c9.208

Retained earnings:
Rer,erved for revenue bond retirement 124.774.345 51,132,504 175,906,849 175,850,916
Unreserved 266,521,336 169,089,130 435,o10.466 435,941,022 -

Totairetained oamings 391,295,681 220,221,634 611.517,315 611,791,938
_

Total fund equity 427,689,797- 480,741,921 908,431,7.18 911,261,146
_

Total P.abliines and fund equity $ 2,257,110,629 1.393,864,214 3,650,974 Al t3 3,690,189,115-

_

s
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UTILITY FUNDS CITY OF AUSTIN, TEXAS
COMBINING STATEMENT OF F.2 VENUES, EXPENSES, Exhibit G 2

' AND CHANGES IN RETAINED EARNINGS
Year ended September 30,1991
With con ~,parative totals for year onded September 30,1990 -

Electric Light Waterworks Totals
and Power and Sewer

Systern Fund Systent und 1991 1990F

OPER ATING REVENUES $ 422,465,971 149,350,407 571,816.378 585,184,149

EXPENSES
Operabng sepenses before depreciation 212.398,954 59,062,598 271,461.552 255,122,157
Depreciabon 56,109,416 26,096,428 82,205,844 79,104.439

Total operating expenses 268.508,370 85,159,026 353,667,396 334,226,596

'

Corating income before nonoperating revenues
(expense.) * * aerating trar'sfers 153,957,601 64,191,381 218,148.982 250,957,553

'

NONOPERATING REVENUES (EXPENSES)
Interest 29,161,255 13,713,512 42,874,767 53,747,584,

Interect on revenue bonds and other debt (149,217,357) (69,564.765) (218,782,122) (224,766,302)
Arncrtzabon oibondissue cost (298,776) (98,478) (397,254) (520,007)

'

Arnortzation of refundng galtdoss 5,551,774 (1,796,532) 3,755,242 6,218,797
Amortizabon of defarred asse'.s (3,365,444) (646,241) (4,011,685) (4,798,735)
/,rnortzabon of coal and nuclear fuel Inventory (5,575,017) (5,575.917) (5,527,161)- -

Amortzation of deferred deprecianon 6,406.818 493,660 6,900,478 1,511,018
De4rred nuclear fuelrevenaa (7,394,043) (7,394,C43) (572,543)-

Principalin excess of deprectation (6,766.635)- - -

Deprecis5on taken on contributions 1,960,357 8,728,581 10,688,938 10,714,680
Lossondsposalof assets (2,340,399) (23,449) (2,363.848) (83,1L3)

Total nonoperating revenues (expenses) (125,111,732) (49,193,712) (174,305,444) (170,842,467)
Costs to be recoveredin futurs years 21,210.210 -1,779,862 22,990,072 6,771,016

income (loss) before operating tramfers 50,056,079 16,777,531 66,833,610 88,886,102

Operating transfers out
General fund (52,221,979) (10.S32,597) (63,054,576) (83,665,887)

'Other tunds (2,948,203) (680,417) (3.628,620) (4,463,683)

Total operating transfers out (55,170,182) (11,513,014) (66,683,196) (68.129,570)

income (loss) befcte a:craordnary loss (5,114,103) 5.264,517 150,414 2C,756,532
iExtraordnary loss revenue bond extinguishment (8,452) (416,585) (425,037) (457,976)

Netincome (los:) (5,122,555) 4.847,932 (274,623) 20,298,556
Retained eamings at beginning of year 396,418.236 215,373,702 611,791.938 591,493.382

Re'tained earnings e,2 end of year $ 391,295,681 220,221,634 611.517,315 611,791,938 I

t .'t M ,.
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. UTUW FUNDS .

CITY OF AUSTIN, TEXAS

' COMBINING STATEMENT OF C ASH FLOWS Exhibit G-3
= Year endM September 30,1991
With comparative totals for year ended September 30,1990

Electric Light Waterworks Total
and Power and Sewer

System Fund System Fund 1991 1990

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers $ 434,962,425 151,547,589 586,510,014 571,039,435

Cash payments to suppliers for goods and services (154,246,592) (29,936,296) (184,182 E90) (154,613,456)
Cash payments to employoos for services (42,368,953) (28,675,789) (71,044,742) (61,822,612)

(9.829.368) . (10.016,670)Other operaung revenues (9.829.368) -

Not cash proylded by operating activttles 228,517,512 92,935.502 321,453,014 344,586,697

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Operating transfers out (55,170,182) (11,513.014) (66,683,196) (60,129,570)

(1,115,620) (1,115 620)Contribution (to) from municipality . ---

Interest pold on sevenue notes and other debt (1,423,182) (43,521) (1,460,703) (1,803,641)
(5,163,099) (3,616,792)Increase in deferred sosets (5,163.099) -

Not cash provtded (used) by noncapital financing activities (61,756,463) (12.672,155) (74,428,618) (73.550,003)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITES:
4,440,000 4.440,000Proceeds from the sale of revenue bonds --

434,879. Long-term loan proceeds - -- -

Principal paid on long-term debt (17,990,141) (10,106.107) (28,096,248 ) (38,327,201)
Proceeds trom the sale ci equipment 134,154 1 134,155 116,112

640,762 311,927 952,689 1,607,652Accrued interest received .

(142,790,960) (60,620,6Q3) (203,411,563) (201.195,157)Interest pald on revenue bonde and other debt
. Acquisinon and construction of capital assets (56,053,778) (44,953,417) (101,007,195) (88,59J,215)
Contributions (to) from murWcipality (1,004,469) 3,246,d34 2,241,965 (327,274)

522,409 522,409 .Contribution from State and Federal govemments - -

Centributions in aM of construction 2,496,048 3,713,811 6,209,859 5,136,828
Bond issuance costs (4,105 ) (4,814) (8,919) (842,505)

(6,523,842) (0,523,842) (30,312,918)Cash paid for bond defeasance -

(6,899,507) (6,899,507)Cash paid for contract revenue bond refunding - -

Cash pa!d for note retudng
_

(12,506,472 (12,566,472)- -

Can paid for nuclear fuelinventory (2,183,030) (2,183,030) (8,266,881)---

Cash received from annexabon of North Central Austin Growth Corridor - 6,577/>16 6,577,916 -

- - - - (46,76:D' Oecrease in miscellaneous deposits
increase (decrease) in escrow deposits (392,565) 903 (391,662) 558.610 -

Det cash provided (used) by capital and related financing activiMes (229,714,G56 ) - (110,294,889) (340,009,445) (360,561,832)

CASH FLOWS FROM !NVESTING ACTIVITIES: .

(589,198,271 ) N(432,320,575) .Purchase of investment securities (466,344.623) (122,853,648)'
Proceeds frorn sa!s and maturities of investment securities 407,520,469 124,080,042 501,600,511 436,314,150
Proceeds on long term receivabics 14,823,714 14,823,714 13,552,713-

Interest on investments 30,570,645 12.527,913 43,098,558 50,974,996

46,570,205 13,754.307 60,324,512 68,521,284Net cash provided (used) by investing activttles
_

- Not hwrease (decrease) m cash and cash equivalents (16,383,302) (16,277,235) (32,660c537 ) (21,003,254)
Cash and cash equNalents at beginning of year 184,861,682 79,366,308 264R27,990 285,231,844

~ Cash and cash equivalenta at end of year 68,478,380 63,089,073 231,567,453 264,227,990

(continued)
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UTILITY FUNDS CITY OF AUSTIN, TEXAS
COMBINING STATEMENT OF CASH FLOWS Exhibit G-3
Ysar ended September 30,1991 (Continued)
With comparative totals for year ended September 30,1990

Electrie Ught Waterworks Total
and Power and Sewer

System Fund System Fund 1991 1990

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES: .

Operaung income $ 153,957,601 64,1 di,381 218,148,982 250,957,553
Actustments to recordie opcfaung income to not cash provioed by

operating actMties:
Depreciaton 56,191,798 26,096,428 82,288,226 79,203,361
Allowanca for unconactible accounts 7.012,535 1.718,120 8,733,655 8,003,968
Amort 12ation 9,577,072 - 9,577,072 14,664,593
Change in assets and liablMes:

(1,447,001) 251,584(Increase) decrease in working capital advances (1,447,001) -

(Increase) oecrease in accounts receivable 4,147,192 2,328.072 6,475,264 (23,566,347)
(increase) decrease in inventory (9,492,582) (348,136) (9,840,718) 735.684
(Increase) decrease in prepaid expenses (1,572,851) (3,990) (1,576,841) 283,900

7,941,2 % 5,780,764Decrease in deferred llegabon costs 7,941,200 -

1,355,969 (249,880)(Increase) decrease in deferred c,osts 1.355,969 -

Increase in accounts payable 105,963 79,001 184,964 4.385,383
Increase in accrued payroll 832,704 553,736 1,386,440 2,061,090
(Decrease)in cisJms payable (3,000,000) (2,103,251) (5,103,251) (1,201,724)

(1,153,336) 2,243,483Incrwase (decrease) in deferred fuel revenue (1,153,336) -

144,090 377,136 521,276 (1,928,923)increase (decrease) in other liabilittes^
3,178,432 - 3,178,432 2,447,451Inaease in decommissioning expense payable

' increase (decrease)in customer deposits (473,942) 46,955 (426,987) 514,757
Decrease in investment in intomat service funds 1,212,668 - 1,212,668 -

Total adjustments 74.559,911 28,744,121 103,304,032 93,629,144

Net cash provided by operating activinos $ 228,517,512 92,935.502 321,453,014 344,586,697

NONCASH INVESTING, CAPITAt. AND FINANCING ACTIVITIES:
Municipal uthty district assets placed in service $ 24,018,736 24 016,736 4,896,777-

increase in deferrod assets / expenses 33,941,219 529,840 34,471,059 24,601,029
Deferred loss on extinguishment of debt 49,714 24,307,795 24,357,5U 30,499,898
Bonds issued for the advance refundng of debt 143,740,000 137,925,000 281,665,000 241,234,188
Bond discounts and issue orsts on advance refundngs (11,990,000) (11,990,000) (19,855,489)-

Reduccon of long-term debt due to advance refundngs (144,250,000) (142,865,000) (287,115,000) (185,'695,000)
Unamortized bond discountsAssue costs on refundngs 4,765 - 4,765 346,476

(7,394,043) (6,993,696)increase in nuclear fuel expense payable (7,394,043) -

7,470,000 7,470,000Tax and revenue bonds assumed from annexatLn --

Increase la capital apprecia$on bond interest payable (4,879.183) (1,644,249) (6,523,432) (5,130,483)
Fixed assets contributed (to) from other funds 030,790 933,168 1,263,958 (109,383)
Fixed asset contribucons from annexa 5on - 5,738,364 5,738,364 -

191,602 191,602 1,640,480Contributed facilities from developers -

Amortization of bond issue cost (298,776) (98,478) (397,254) (520,007)
- Amortzation of deferred gain (loss) on refundings 5,551,774 (1,796,532) 3,755.242 6,218,797
Amortzabon of deferred assets (3,365,444) (646,24') (4,011,685) (4,798,735)
Amortzation of ocal and nuclear fuel inventory (5,575,917) - (5,575,917) (5,527,161)
Amortzabon of deferred depreciation 6,406,818 493,660 6,900,478 1,511,018

(6,706,635)Prtncipalin excess of depreciation - - -

Depreciation taken on contributons 1,960,357 8,728,581' '10.688,938 10,714,680
Loss on dsposal of assets (2,340,399) (23,449) (2,363,848) (83,163)
Cost to be recovered lei future years 21,210,210 1,779,862 22,990,072 8,771,016
Loss on extnguishment of debt $ (8.452) (416.585) (425,037) (457,976)

,
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- UTILITY FUNDS CITY OF AUSTIN, TEXAS
STATEMENT OF REVENUES Exhibit G-4
Year ended September 30,1991
With compsrative totals for year ended September 30,1990

1991 1990

Electric
Domestic and rural residential $ 162,317,275 165,299,924
Commercial general 229,823,507 226,417,792
City utility departments 8,533,025 8,349,918
Pubile street lighting 4,397,009 4,386,221
City generalgovemment departments 4,406,552 4,438,312
Sales to other utilities 6,375,981 11,029,278
Rent from electric property 258,359 243,273
Customers' forfelted discounts and penalties 2,845,825 3,028,629
Miscellaneous 3,508,438 749,050 -

Operating revenues 422,465,971 423,942,397
Interest 29,161,255 36,482,0]

.

Totalelectric 451,627,226 460.424,408-

Waterworks
Urban 58,420,030 67,519,679
Rural 6,377,144 6,667,999
City utility departments 501,193 471,764
City general goveminen' departments 1,075,788 1,169,328
Sales to other water utilities - 5,939,760 8,086,359
Water connections 314,462 280,052
Customers'forfelted discour,ts 533,720 600,100
Miscellaneous 592,963 30,419

Operating revenues 73,755,060 84,825,700
Interest 5,962,310 8,154,352

~ Totalwaterworks 79,717,370 92,980,052
_

Sewer
Urban 64,400,804 64,788,401
Rural 2,636,595 2,402,683
City utility departments 140,195 177,596
City generalgovemment departments 441,454 492,719
Service to other utilities 3,566,308 4,002,325-
Sewer connections 292,001 259,897
Customers'forfelted discounts 499,259 510,719
Miscellaneous 3,618,731 3,781,712

\

Oporating revenues 75,595,347 76,416,052
Interest 7,751,202 9,111,221

Totalsewer 83,346,549 85,527,273

Total operating and Interest revenues S 614,691,145 638,931,733

i
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'UTlWTY FUNDS" - ~ CITY OF AUSTIN, TEXAS
L STATEMENT OF EXPENSES BEFORE INTEREST AND DEPRECIATION Exhibit G-6'.

'

; Year onded September 30,1991
i With comparative totals for year ended September 30,1990 -

_

1991 1990
, . .

Electric
Production, excluding joint facilities $ 46,478,476 47,463,697-
Joint facilities production -.

_.
117,666,827 1?1,993,030

Transmission and distribution 17,910,074 13,326,541-
- - Customer accounting and collection 14,805,497- 13,699,254

' Jobbing and contract work -(116.115) (148,726)-
; Design engineering - 6,013,090: 7,814,613
:: Administrative and general . 8,941,105- 5,447,294
_lnterdepartmental services, 700,000 700,000

,

Total electric - 212,398,954 200,295,703

aWaterworks
Purification - 10,934,000 10,769,544-
Distribution:-

.

9,235,423. 8,391,521
_ Customer accounting and collection '4,377,629 3,254,003-
_

Jobbing and contract work -
- Administrative and general

.
(4,544 ) 647,063- .

7.287,283 6,939,569.

'
- Totalwaterworks . 31,829 791- 230,001,700

ISewer |
-

Sewerlines ! 8,399,306 7,248,274
_

a' Sewage treatment plant
_.

12,835,037 11,761,198
= Customer accounting and collection 2,771,880: - 3,411,347'

,
.

Jobbing and contract work -(21.411) ' (48,939) -
: Design engineering _ 11.124,907 -1,025,150
Administrative and general 2,123,068 1,427,724-1

Totalsewer 27,232,807 24,824,754-
~

Total expenses before interest,
- _ depreciation and nonoperating items $ 271,461,552 - 255,122,157.

'
<

+
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CITY OF AUSTIN, TEXAS
UT'UTY FUNDS Exhibit G-6
COMBINING SCHEDULE OF CHANGES IN FIXED ASSETS AND ACCUMULATED DEPRECIATION
Year ended September 30,1991 _

Accumuisted Depreciatfors
*

Aeosto

Trene1ere tror i Transfers
Balance Constructiors frone (to) Batance Breance Currefd Transfer. Bate ice

,

september 30. wortt in other sepsmder 30 september 30 Depreciation and september 30. - het

1990 Addstione pattemente r, Funde (1) 1991 1990 & Amortization Retiremente Adhsetments 1991 Assete

Elod:1c $ 1.900275.006 8.412J70 (1A21A97) 38209,787 167A01 1.946,043267 388.709A22 56.191.797 (96A46) 4,383 444h09.156 1501234.111Plant in service

Waterworks 469A94.799 17.512.927 (384,668) 9.523570 49.996 4 95396.626 91A67.363 10.661.892 (370.316) (1.520) 101,957A19 394.639.2G7

Sewer 624,690.626 19.425,152 (152,316) 1.995.187 98.144 646.056.793 100.372.523 16.188A08 (143.155) (205) 116A17.971 529.838.822

2.994.860.431 45.350A43 (1.558.681) 49.728.544 315.543 3.088.696.686 580.749.308 83.042A9/ (609.917) 2,658 663.184.546 2A25.512.140

67.445222Construction in progree. - - - - .-

Eledrie 60296.990 462n6380 (14.532) (39.124.216) - 67.445222
- - - - - 144,582.690

144.582.690
Waterworics 129.679.040 24A27.220 - (9.523.570) -

- - - - - 49 328.579

Sower 35A98A30 16.025.336 - (1A05.187) - 49.928.579

225A74.460 86.739.536 (14.532) (50.642.973) - 261.956A91 - - - - - 261356A91

Elecerte nudeer fuel 75,871A10 2.183.030 - 731.330 - 78J86.170 19,767 371 14.132.823 - - 33.900,334 44A85.776

- - - - - 4''226.142
- - 4,993 - 43.226.142

Eladric plant held for future use 43221,149

Tc4al utmty plard $ 3.339A27A50 134.273A15 (1.573213) (178.106) 315.543 3.472.665.489 600.516.879 97.175.320 (609S17) 2.658 697.084.940 2J75.500549

$
Electric Waterworks Sewer Total

Plant tre service S 26.504S79 26.033.463 7.647.166 60 275.608
land and land rigtts

1.224.616 211 393.292255 4s3.614A66 2.0s1.522 S32
Bulldngs endirrprovemords

643.372213 44.375.945 149204,394 836.952,552
Mactilnery and equipmerd

51 A59.864 32A94.963 25.500.767 109.945.5G4
Corrr sted ansers.undassfiede

1.948.043267 496.596.626 646.056.793 3.088.696.686

(444A00.156) (101S57A19) (116A17S71) (663.184 546)
Lees eccumulated depredaffon

1.501.234.111 394.639207 529.638A22 2A25512.140

Construction in progrese. includng msts incurred on projects under joint construdion 67.445222 144.582.690 49,928.579 261,956.491 ;Net plant in servics .

-I.- 44.d65.77644.885J76 -
1

Nuclearfueinetof amort!zation
43.226.142 - - 43.226.842

Plant heed for future use
1,656J91251 539221 A97 579.567A01 2J75.580.549

Net utmy plant

(1) Transfers frorn (to) other funds and account groups are as tosows'
Entesprise Fundt

- p.074) 2.074 -

utsry and other
Internes sonice rurut

167.133 51.934 96.548 317.615
GeneralServices

268 138 QA78) (2.072)
Generalftred Assets

$ 167.401 49.998 98.14' 315.543
Tctal transfere

m v -
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, _. HOSPITAL FUND -
CITY OF AUSTIN, TEXAS

- Exhibit H-1. BALANCE SHEET
September 30,199I

' With comparative totals for September 30,1990

5991 1990

ASSETS'-
Current assets:
Cash $ 8,800 8,800

- Accounts receivable - 35,482,179 40,137,066
'

- Less: Aliowance for doubtful accounts and
' third part; 7 %ursement programs (8,i86,168)- (12,882,230).

Net accounts receivable 27,296,011 27,254,836

Receivables from other governments ~ 2,035,927 -

Inventories, at cost .

3,407,803 2,843,033>

' Prepaid expenses and other assets 299,288 450,176

Total current assets' 33,047,829' 30,556,84S

Restricted assets: "'..
Construction account:

Pooled investments and cash 6,255,600 4,524,882

Cash andinvestments held by trustee 2,250,123 -

Total restricted assets - 8,505,723 4,524,882
,

Property and equipment, at cost:
t Property and equipment in service - 105,559,555 -102,574,028

Less accumulated depreciation -(31,856,669)- (26,879,214)-

: Not property and equipment in service - 73,702,886 -75,694,814

Construction in progress - 5,339,606 1,541,584

Net property and equipment 79,042,552 .77,236.398

- Total assets - $ 120,596,104 -112,318,125

. (continued) _
-
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' HotPITAL FUND ~ 4+ , CITY OF AUSTIN, TEXAS

1 BALANCE SHEET
^ = Exhibit H-1.-

; September 30,1991 - ..
.

= . (Continued)
With comparative totals for September 30,1990 -

, , ,

-

1991 1990

- > - | LIADILITIES'AND FUND EQUITY !

Current liabilities:
Accounts payable - ,

_ .

$ 3,581,314 3,545,692' ~

:F ' Advanced pooled investments and cash -25,598,622 32,207,239

g- Accrued payroll and cormensated sbsences payaBe 4,497,095 4,329,521 -
W E;M 1,135,000 -

.

. Claims payable - .~ --

g" j ' Due to other funds i 1,108,000 =

General obligation bonds payable . .
. .

3,899,362 3,791,031
<

Public property finance contractual obligations payable 17~,000 x-
. Capital lease obligations payable -- 757,09') 1,118,802

: Totalcurrent liabilities 39,616,483 46,127,285
'

Llabilities payable from restricted assets:
- Llobilities payable from construction account -

c' . Accounts payable 34,012 337,465

#otalliabilities payable from restricted assets ' 34,012 337,465 .>y

yompensated absences payable ; 1,841,295--- 1,373,000-
155,000? Accrued liability for claims payable . - ' --

Long term debt, not of current portion:
'_ '. General obligation bonds, not of discount of $313,137 in 1991 and .

.43,914,751~ $335,507 in 1990 -
.

45,697,758 ~
Public property finance contractual obligations payable ' 2,825,000 --

Capitallease obligations payable : 1,530,820 1,027,349
^

|iTotallong 'ermliabilities _ 51,894,873. 47,070,100
.

mTotalliabilitloa - 91',545,368 93,534,850<

- Fund equity?, .
.

' : SiO53,973 c ' 8,053,973
..

;Contrbutions from municipality 2
L Contributions from State and Federal govemments. 874,135 - -874,135
Contributions from Brackenridge Foundation = .1,637,211- .998,840 '

Totalcontrbutions .

10,565,319- 9,926,948
~

i Retained osmings-unreserved 18,485,417 : 8,856,327
>

; Total fund equity
'

29,050,736 = 18,783,275
e

: Totalliabilities and fund equity ; $ 120,596,104 -. 112,318,125

|i

m ,

o
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) HOSPITAL FUND . CITY OF AUSTIN, TEXAS
-- STATEMENT OF REVENUES, EXPENSES, AND Exhibit H-2 -
- CHANGES IN RETAINED EARNINGS - ,

s Year ended September 30,1991;
With comparative totals for year onded September 30,1990

,
1991 1990

REVENUES-
Hospital patient services, net $ 109,106,638 93,380,452
Other operating revenues - 1,914,476 1,149,216

_

. Operating revenues - 111,021,114 94,529,668

EXPENSES-
General patient services 29,835,308- 28,404,277-
Other professionalservices' 34,386,572 31,148,069 E
Generalservices

..

9,319,082 8,144,600-
- Administrative and fiscal services 21,208,591- 17,534,814
- Provision foi bad debts 6,458,013 5,820,531-

Operating expenses before depreciation 101,207,566 91,052,291
Depreciation 4,977,455 5,676,346

- Total op6 rating expenses 106.185,021 96,728,637-

Operating income (loss) before nonoperating revenues
- (expenses) and operat' g transfers 4,836,093 -(2,198,969)

NONOPERATING REVENUES (EXPENSES)
Interest .

684,198 462,372
. interest on general obligation bonds payable including
_

amortization of discount on bonds - (3,625.295) :(3,600,882)

Total nonoperating revenues (expenses) (2,941 097) (3,138,510)

Income before extraordinaryloss? 1,894,996- (5,337,479) -

_ Operating transfert: .
; Operating transfers in _ _ _8,024,000- 7,000,000-
Ops:ating transfers out (289,906) L (1,210,695)

. Income before extraordinary loss -_ 9,629,090 451,826
- _ ,

. Extraordinary loss-general obl_lgation bond refunding (75!1,423)
_

-

' Not income (loss) _

.

9,629,090 :(269,597)
Retained earnings at beginning of year 8,856,327 '9,125,924

-_ Retained eamings at end of year - $ 18,485,417 -- 8,856,327-

.

i-

i

,
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HOSPITAL FUND ' CITY OF AUSTIN, TEXAS
STATEMENT OF CASH FLOWS Exhibit H-3

*'

Year ended September 30,1991
With Comparative totals for year ended September 30,1990

1991 1990

CASH FLOWS FROM OPERATlHG ACTIVITIES
Cash receNed from paUent servloes $ 100,571,523 87,857,710
Cash paid to suppliers for goods and services (42495.456) (38,087,482)
Cash paid to employees (52,000,529) (47,648,098)
Other operating revenuea collected 1,914,476 1,149,216

Not cash provided by opera 9ng activtges 8,010,014 3,271,346

CASH FLOWS FROM NONCAPITAL ACTIVITIES
Opera $ng transfers in 8,024,000 7,000,000

. Operating transfers out (289,906) (1,210,695)

Not cash provided by noncepital Anancing ac8 vines 7,734,094 5,780, 5

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Proceeds from sale of general obagason bonds 5,660,000 4,000,000
Proceeds from sale of public property finance contractualobliganons 3,000,000 -

Principal paid on general obliga5on bonds payable (3,791,028) (3,676,142)
Principal paid on capital lease obliga6cns payable (1,178 413) (1,312,040)
Interest paid on general obliga6on bonds payable (3,602.928) (3,578,515)
Interest paid on capital lease obilgatons payable (1.J,959) (229,874)
Acquisition and construcuon of capital assets (5,692,905) (2,394,090)
Contribunons from municipality 1,998,100-

Bond issuance costs - (39,615) -

Net cash provided (used) by capital and related financing acuvlUes (5.838,848) (5,192,561)

CASH FLOWS FROM INVESTING ACTIVITIES
Intereet on investments 684,198 462,372

Net cash provided by investing acevitlee 684,198 462,372

Net increase in cash and cash equivalents 10,589,458 4,330,462

Cash and cash equivalents at beginning of year (27,673,557) (32,004,019)

Cash and cash equivalents at end of year (17,084,099') (27,673,557)

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED EY
OPERATING ACTIVITIES: ,

Operaungincome (b 4,836,093 (2,198,969)
Actustments to reconche operaung income to not cash provided by

operating activltles:
Depreetion 4,977,455 ,, 5,676,346

Amor11zaBon of bondiscuance costs 4,000 -

Interest expense-capital leases, shown as financing activities 193,959 229,874
Change in assets and Raba;tes:

(irw:rease) decease in accounts receivable, net (41,175) 297,789

(Increase) in receNables from other govemments (2,03S,927) -

(increase)in inventory (564,770) (172,147)
(Increase) decrease in prepaid expenses and other assets 150,888 (228,588)
Increase in accounts payable 35,622 30,766
increase in accrued payron and compensated absences 635,869 492,694

. Doctease in claims payable (1,290,000) (856,419)
increase in due b other funds 1,108,000 -

. Total adjustments 3,172,921 5,470,315

Net cash provided by operating acavluee $ 8,010,014 3.271,346

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES:
Ftxed assets acquired through capitalleases $ 720,172 -

Fixadesset cantributons from Brackenridge Founda5on 638,371 439,408

Amottization of bond dscounts (22,367) (22,367)
- (4,505)Gain (loss)ondisposalof assets

.

$ (721,423)Gain (loss) on extngubbment of debt -

,
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CITY OF AUSTIN TEXASHOSPITAL FUND
NHEDULE OF EXPENSES BEFORE DEPRECIATION Exhibit H 4

Year onded September 30,1991
With comparative totals for year ended September 30,1990

1991 1990

General patient services
Nursing administration s 841,197 635,100

General patient care 14,672,242 15,232,038

Intensive care 2,953,541 2,840,799
'

Coronary care 1,437,377 1,348,216

Nurseries 2,947,270 2,560,845

Emergency room 3,440,662 2,816,278 --

Emergency physiclan services 2,690,829 2,509.h5
Out-patient service 425,036 430,135

Nursing uducation 427,154 31,621

29,835,308 28,404,277

Other professional services
Laboratory and blood 6,426,246 5,177,496

Operating rooms 8,483,896 7,925,264

Radiology 2,858,989 2,852,513

Delivery rooms 2,199,914 1,866,568

Pharmacy 6,425,414 5,555,115

Anesthesiology 1,090,284 1,037,643

Recovery room 528,212 415,923

Physicaltherapy 758,824 707,517

Occupationaltherap/ 155,702 128,794

CT scanner 518,325 267,773

Hemodlatysis 424,689 412,218

inhalation therapy 2,190,825 1,860,428

Nuclear medicine 294,153 224,254

EKG 297,615 120,255

EEG 53,017 56,357

Cardiovascularlaboratory 1,6B8,746 1,632,900

Spooch therapy 72,474 80,355

Audk)kay 43,351 37,217

Wellness pro 9 tam 195,491 136,101

Kidney acquidtion 184,226 199,141 s

Organ procurement 337,481 336,931

Peripheralvascular & echolab 122,698 102,306
_

s 34,386,572 31,148,069
,

(continued)
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; HOSPITAL FUND .- CITY OF AUSTIN,TEXA8
SCHEDULE OF EXPENSES BEFORE DEPRECIATION Exhibit H-4
You ended September 30,1991 (Continued)
With comparative totels for year of;J< d September 30,1990

1991 1990

General services
Dietary 3 2,929,657 2,392,824
Plant operation and maintenance 4,372,260 3,852,635
House'tesping 1,793,339 1,671,235
BlomMicalinstrumentation 223,826 227.906

_

9,319,082 8,144,600

Administrative and fiscal services
Business office 3,636,208 0,286,119

Administration 7,194,608 4,416,725-

Personnel 875,832 664 C47
- Linen distribution and laund.y 910,713 701,277

Purchasino 617,818 572,054

Centret service - 2,802,399 2,914,046
, Data (messing 1,445,442 1,378,002

. Social services $32,492 - 528,259

ADT center - 646,947 621,583

Medical rMs 1,228,386 1,180,393
'

Communic @ is 562,131 485,588

. Utilization revleW 212,406 192,789

Security 543,209 593,732-
,

21,208,591 17,534,814

Provision for had debts '6,458,013 5,820,531

Total expenses before depreciation $101,207,566 91,052,291:
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HOSPITAL FUND . -

CITY OF AUSTM, TEXAS
.

SCHEDULE OF CHANGES W FIXED ASSETS AND ACCUMULATED DEPRECIATION ExhRdtH4
Yearended C+p: 2::30,1991

-

messee e cy-- - -

T wissersfrons Transenre
Belence Consenscaan troen(to) Bek, nee Belence Trenefore Badenee

ry _: so, wort an osier sepeoneerso. sapeemeierso. current and septemmerso.
teso . Addsinone neshanemen proyeen Funda test 19s0 Deprecioson Roeroments ' 4 2. _. f_ fort

_

PropeWkandequipment
ine

t, arid .$ 750.501 - - - - 759.501 - - - - -
,

Bundngs
-

eGJ25.893 - 73269 - 3,899 - 69.803.061 12.729.094 2.448.535 - - 15.177.629 |

Impmementsio gounds 61.378 - -- - - _ 6tJ78 59.190 385 - - 59.575 L

Fumisureandee_W 32.G'1.256 2.908.359 - - - 34.935.615 14,090.S30 2.526.535 - - 16.sts. ass (
.

.

Toisipropertyand '
equipmentin servio. .saz,574.cas 2. set.ece - s.ees - . tos.sse.555 26.879.214 ' 4.977.455 -- - 31.856.669 I

- - - - - !s.339.sssconserveson in prey.e. 1.s41.ss4 . 3.aot.oet - (3.899) -

Totsi S 104.115.612 6.783.609 - - - 110.899.221 26.579214 4.977.455 - -- 31.856.669 .
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OTHER ENTERPRtSE FUNDS CITY OF AUSTIN, TEXAS>

COMBINING SCHEDULE OF CHANGES IN FIXED ASSETS AND ACCUMULATED DEPRECIATION EJdelbit M
- Year ended September 30,1991

Aseen. Accumulated Depreciottose

Trenesses Irene . Treswfore
Belence ConstrucWort from(to) Beierce Balonce Transfers Datenee

r - M work are otrer septemtwr 30 L _ E 30 Curreas and s.eessehorse,
1998- Adcatione Retiremeres Prog see Funds (1) 1991 1990 Deproclasseus 5 sag-wes Adjustmerite ODS

Proposty and equipment in service *
Em4cnmentaland cPinervation services $ 16.674.996 916,949 (581,669) 196258 791.121 17.997.655 5.255.803 1J4?.881 ( W A*9) - 6A48787
Sanbe!! 4A94 - - - - 4A94 204 294 ~. - 408
Cos 3.412.739 51.365 (11.870) 228.163 - 3.680A57 2.081.t38 1456115 c N 70) - *E4.383
Tennie 2AS4.685 - - - - .2.654.686 1.337.978 135279 - - 1538.257
Aapost 61870.287 -270,157 (484262) 618A56 - 64274.638 18A25.097 2.416.485 (35.etE - 218|XLt54
Corwention corder 19.528,469 188253 (2JOC) 120.146 19.834.168 4.390.176 357589 - 1 eJe8.176-

Orainage - 28i9.924 - - 270.034 539.958 - 50J16 - - 58Jt6
106.14 1131 1A96.648 (1.000.501) 1.163.023 1.061.155 108.986.456 31.550.196 4.853181 (599.097) 1 35210A81

Coristruction in progrees:
Ernrtronmental and canoesvation servloes 92223 179.191 ' - (196.258) - 82.156 - - - - -,

sonbea - - - - -- - - - - - -.

*
GoS 234A51 44.961 - (228.163) - 5tJtie - - - - -

Tennis - - - - - - - - - - -

Airport 6.820.572 8,001.858 (2230.000) {618A56) -- 11S73S74 - - - - -

Comrention center 9.694A71 27,9eb.447 - (120.146) - 37.564.172 - - - - -

Orwa

M
- - - - - - - - _ -

16A49.617 36.215.477 (2230.000) (1.163.C23) 49.672 #71 - - - - - |-,

Totale $ 122395J48 37st2.125 Q.310.501) - 9.061.155 158A58.527 31.550,t96 435eJ51 0 99.097) 1 35210AB1

'

Eneircronentet
and Conservatiore Comoreicoe

Servicae Softhea Gott Tennie Airport Conser Dratnage Total
Property and equipmert
Land $ ' 9227328 - 316.693 - 1.546J57 11.335,4t0 - 23.077.188;

i Buk2ngs 485J41' - 1,546.641 811.404 36J55.'J3 7A3OJ93 46 pin 1sto-

. kgrowernents to grounds $43,454 - 1229A28 11 *1 A01 22J30J38 310.077 - 26.024.898
Fumiture and eqL$ ment 1.233.922 - 215.333 322C1 1.500.143 745.885 - 3.8t9.c4 *

VeNdes SA482J8 - 207Ato - ~ 584.tc2 129A46 502571 72T1.857
Corgemled conitsrut2 ion unclassried 456.972 4.894 365.292 - 1.067.115 281.157 37267 2212J17

!

17.997.655 4A94 3.680A57 2.e54.686 64 274.638 19.834.168 539.958 108.986.454 |Less accumulated deprecte5cc 6.446J87 408 2 214.383 1.536257 20A2LtS4 4J48.176 59J16 35.810Ast

11.548.868 4.48S 1.466.074 1.118A29 43A71A84 15.085.992 480242 73.175.575
Conorr .ction work in progrose 12.156 - 51Jtie - 11 S73 574 0?.564.172 - 49.672STt

peut property and eqidpmert $ 11.631.024 4.486 1.517A43 1.118.829 55.445A58 52.650.164 480242 122.847.646

(9) Trartslers from (to) c4her funds and
sixxmnt groes are as tok=s-
IntemelServt:e Fendt

General sen4ces $ 791.t21 - - - - - 270.034 1.061.155

l
I
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'

IntemalService Funds

.

The Internal Service Funds are used to ac.
count for the financing of goods or services
provided by one department 'o other depart-
rnents of the City on e cost-reirnbursorgent1

basis,,
i

The In'ternal service Funds are as follows:
*

,

The GeneralServices Fund, which
includes vehicle and equipment, ,

D ,

services and central stores activities:
The Treasury Fund, which includes the,

'

investing actMties for the City.
*.
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' INTERNAL. SERVICE FUNDS CITY OF AUSTIN TEXAS-

COMBINING BALANCE SHEET Exhibit J 1,

September 30,1991
With comparative totals for Seritember 30,1990 '

General . Totals
Services Treasury,

Fund Fund (1) 1901 1990 -

AhSETS .-
'

durrent assets:
Cash on hand ' $ 8,600 8,600 8,600-

Pooled investments and cash 2,234,470 2,234,470 2,840,509-

Accounts receivable 385,528 W5,524 396,500-

Less allowance for doubtful accounts (154,039) (154,939) (134,279)--

Net accounts receivable 230,589 230,589 262,222--

*
Inventories,.at cost 864,576 -- 864.576 4,267,560
Prepaid expenses and other ass 6ts 1,000. - -- --

Total current assets 3,338,235 3,338,235 7,379,891-

Restricted, assets - construction account
Pooled investments and cash 2,003,892 2,003,892 354,179--

Total construction account 2,003,892 2,003,892 354,179-

Property and'oquipment, at cost:
1,980,189 1,980,189Buildings and improvements 1,980,189 *--

Furniture and equipment 7,137,449 7,137,449 7,063,032-
,

Automobiles, ttucks, and other equipment 6,950,112 6,950,112 6,996,146*
---

Completed construction unclassified, 2.818,006 2,818,006 2,862,720-

Less accumulated depreciation (13,703,061) (13,703,061) (12,642,968)*
--

"

Not property and equipment 5,182,696 5,182,695 6,259,119 *-

'

Total assets 10,524,822 10,524,822 13,.993,189- - -

LIABILITIES AND FUND EQUITY - 4'
, .

. Current liabilities:
Accounts payable - 845,870 * 845,870 1,763,958-

Accrued payroll and compensated absences 973,834 , 973,834 1,005,020

Total currant liabilltles - 1,619,704 1,819,704 2,768,978-

"
Long-term ilabilities:

Accrued compensated absences 244,573 244,573 690,828--

1,212,668investment by enterprise funds --- - -

2,064,277 4,672',474Totalliabilities 2,064,277 ---

~

Fund equity
_

5,974,752 6,969,076Contributions from municipality 5,974,752 ---

Contributions from State and Federal govemments 1,057,312- 1,057,312 1,057,312--

. Total contributions 7,032,064 7,032,064 8,026,388" u--

Retained earnings:r
' '

Unreserved 1,428,481 1,428,481 1,294.327- --

*

Total fund equity 8,460,54,5 ,-- 8,460,545 9,320,715

Totalliabilities and fund equity 4 10,524,822 10,524,822 13,993,189--

(1) Prior to fiscal year 1991, Treasury was reported in the General Fund.
'

. .,
,

L 1'37 ',
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INTERNAL SERVNE FUNDS CITY OF AdSTIN, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENSES,- Exhibit J 2.

AND CHANGES IN RETAINED EARNINGS
Year ended September 30,1991 ,

With comparative totals for year ended September 00,1990

Totals -

General' -

Services Treasury'

Fur.d Fund (1) 1991 1990 .. .

REVENUES
'

. .

$ 25,371,259 1,089,343 26,460,602 ' 24,816,645Billings to departmenta >

'

EXPENSES '

9,833,349,* 10,111,914Personnel . 9,833,349 -
.

Operations and maintenance 4,397,201 1,089,343 - 5,486,544 4,053,433
*

15,233,692 14,139,770Materials and supplies 15.233,692 --

Totalbelore deptociation ~ 29,4E4,242 1,089,343 30,553,585 28,305,117
1,259.575 1,746,422Deptoclatk>n 1,259,575 -

, , ,,,

Totaloperating expenses 30,723,817 1,089.343 31,813,160 30,051,539
. .

.

Cperati,ng income (loss) before nonoperating *

(5,352,558) (5,234,894)revenues (expenses) and operating transfers (5,352,558) , -

NONOPERATING REVENUES (EXPENSES)
.

183,511 137,859Interest 183,511 -n
. ..

592,169 784,330Gain (loss)ondisposalof assets 592.169 -

_

775,680 , 922,189Total nonoperating revenues (expenses). 775,680 --
,

'

'(4,576,878) (4,312,705)Incomo (loss) before operating transf ers (4,576,878) --

Operating transfers: . .,

5,537,866 - '4,224,298Operating transfers in 5,537,866 -

(826,834) (1,415,682)Operating transfers out (820,834)' --

134,154 (1,504.089)Net income (loss) 134,154 --

1,294,327 3,711,952Retained eamings (deficit) at beginning of year 1,294,327 - - -

Residual %quity transfer 6in (out) (913,536)*
- - - - - . --

,

''
1,428,481 1,294,327Retained earnings (deficit) at end of year $ 1,428,481 --

(1) Pilor to fiscal year 1991 Treasury was rep 4rted in the General Fund. *

.
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INTERNAL. SERVICE FUNDS CITY OF NJSTIN, TEXAS |
STATEMENT OF CASH FLOWS Exhibit J 3
Year ended September 30,.1991

.

yth Comrerative totals for year end6d September 30,1990

* General Totale
*

Services Treasury
* Fund Fund (1) 1991 1990

'

CASH FLOWS FROM OPERATING ACTIVITIES: .

Cash received trorn customers $ 25,402,892 1 089,343 , 26,492235 24,722.112
,,,
'Cash payments to supphers for go'ods and services (18,948p37) (1,089,343) (18,038280) (18,467,044)

,

(10,310,790) (9,905,735)Cash payrnents to employees for serMees (10,310,790) . -

Net cmoh provided (used) by operating acevities (1,e56,635) (1,856,835) (3,650,667)-

CASH FLOWS FROM NONCAPITAt FINANCING ACTIVirlES: - .

6,537,866 4,224,290Opera gtransfersin + 5,537,866 -

(028,834) (1,415,682)Operating transfers out (826,834) -

(1,212,668)Irwestment by enterprise funds (1,212,668)s --

1,142,6851,142,685ContrIbutnans (to) from municipality --,

(913,538)Residualequity transfor in (out) - - -

Nel cash provided (used) by noncapital firancing se9vit|es 4,641 49 4,641,049 1,895,000-

CASH FLOWS FROM CAPITAL AND RELATf"' FINANCllXI ACTIVITIES:
Proceeds from the aale of capital assets 620,397 6?0,397 747,028-

Acquisition and construcUon of capital assets p 537,749) p.537,748) (3,597,174)-

4,9G3,300 8,781,125Contributus (to)from municipal;ty 4,993,300 -

(1,924,0$1) 2,930,979Net cash provided (used) by capital and related financing activitte e (1,924,051) -

_

CASH FLOWS FROM INVESTING AC1tVITIES:
183,511 137,859183,511Interost on investnants * -

*
. -.

183,511 137,859Not cash provided. by inuesting activlSee * 183,511 -
,,

1,043,674 1,313,251Not increase (decrease)in cash and cash equivalents 1,043,674 -

Cash and cash equtvehnts at beginrung of year 3,203 288 3.203288 1,890,037-

4,246,962 3,103,288Cash and cash equiva,ents at snd of year - 4,246,962 -

RECONCILIATION OF OPERATING INCOME TO NET CASH ,

PROYtDED BY OPERATING ACTIVITIES: 4 .

(5,352,558) (5,234,894)Opero5ng income (loss) (5,352,558) -
,

Acquatments to reconcile oporating lncome to not cash .
provided by operating activities:

1,259,575 1,746,4221,259,575* Depeciabon -.

20.061 (61,283)Provision for uncollectible accounts 20,661 -

Change in assets and liabliities:
10,972 (33,250): (Increase) decrease in accounts receivable , 10,472 -

3,402,984 (266,533)(inctease) doctease in inventory - 3,402,984* -

1,000
,

Decrease in prepaid expecsos and other atsets 1,000 --

| Decreasein accounts payable 922.028) U22,028) p,248)* -

, increase (decrease)in accrued payroll (477,441) ' (477,441) 208,179-
,

- Totsl adjustmente 3,495,723 3,495,723 1.584,227-

3 (1,856.835)' (1,856,835) (3,650,667)Nel cash provided (used) by operating activities -*

**
NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES:

Fixed assets contributed (to) from other funds $ (7,130,309) p.130,309) (4,771,031)-

= Gain (loss)ondsposalof assets $ (28228) (20,228) 37,302--

'

*
*

.

(1) Prior to fiscal year 1991, Treasury was reported in the General Fund.

.
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INTERNAL SERVICE FUND
CITY OF AUSTIN, TEXAS

SCHEDULE OF CHANGES IN FIXED ASSETS AND ACCUMULATED DEPRECIATION Exfiltdt J-4 ,

Year ended 'W-her 30,1991
-

Ageste Aeoemuested Deevoci.%

Tranetsee torrs Treneauro
Bolence Construcson tens (to) Besence Botence Tracetere Belence

wort an other sepceneera septoneera cinere and t-v*--ear se.
septernbar so,

19e0 AddRiorr Retiremente Pmgrees Ftrado (1) 1991 199o Deprocletion statborneres Adluetmense 1991

Propertyand ogdpr'sentin service
- - 1.980.189 1 273.374 31.632 - - 1.305.006Bu3dingsand6yv.+; w1; $ 1,980.189 - -

Ramitursandequipment 7.063,032 - (20.714) 94.553 578 7.137.449 5.337.433 599.7b7 (20M 177.288 6.n64.228

(207.474) 161.440 - 6.950.112 6.435.052 449.592 (173.t00) (549.601) 6.155.243Automotdies. trucks and oter egurpment 6.996,146 -

Compshedconstruction unciassi5ed 2.862.720 238.842 (99) 3.385.680 (3.669.137) 2.818.006 (372.891) 178.584 - 372.891 175.584

Totals S 18.902.067 238.842 (228.287) 3.641.673 (3.668.559) 18.885J56 12.642.968 1,259.575 (200.060) 578 13.7c3/161

(1) Transsars snam (b) other 9:nds and
accountgroups are as bGows-

Genersi hed assets $(2.289.789)
Erderprise fundt
Utitty (317.515)
Erwironmentad and swe.i .:;v6 servloes (791.121)
Drainage (270.034)

Totaltranskes $(3.668.559)

-
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FiduciaryFunds

1

Fiduelary Funds are used to account for as. 1
'

sets held by the City in a trustee capacity or as
an agent for other agencies, individuals, pri-
Vate organ |Iations or governmental units.
included in the Fiduciary Funds are expend-<.

uble and nonexpendable trust funds, pension
trust funds, and agency funds.

The Emendable Trust Funds include the
Liability Reserve Fund, Workers' Com-
pensation Fund, City % Ha uh Denefits
Fund, and various others,

The Non-expendable Trust Fund includes
contributions for various governmental
purposes, including purch&se of library
books and cemetery maintenance.

The Pension Trust Funds include the City
of Austin Police Officers' Retirement
and Pension Fund, Fire Fighters' Relief
and Retirement Fund of Austin, Texas,
and the City of Austin Employees' Re-

)$, tirement and Pension Fund.
The Agency Funds includa the Municipal

/ Utility Cistricts Fund Water Inprove-
ment District Funds, Deferred Com-'

[ pensat!on Fund, and various others,
'

See next page for descriptions of the invidual
,

( funds.
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Espendable Trust Funds Nonexpendable Trust Funds

Heath Benefits fund- Accounts for monies telated to the heahh, Interest income from contributions may be used for specified
dental. and life insurance costs of City employees, purposes, such as purchase of hbrary books or maintenance of

cemeteries.
Uability Reserve fund- Provides the City with coverage for major
liabilities,

cension Trust Funds

) Wo kers'Convensation Fund- Accounts for workers'compen. Police Dffc3rs' Retirement and Pension Fund - Accounts forsation cost.
pension fund activity related to civil service police officers.

Cemetery Fund- Revenues to be used ior maintenance and care
- of cemeteries.

fire Fighters'Relie/andRetiremont Fund- Accounts for pension
fund actkity related to cMI service fire fighters.

Police Benefit Fund- Donations fst the benotit and improve nent Enployees'Retiroment andPons|on Fund- Accounts for pensionof the Police Department.
f und activity rolated to all City employees other than police officers
and fire fighters.

Miscellaneous PARD Fund- Various donations and revenues to
be used for specified purposes for Parks and Recreation Depart. Agency Funds
ment activities.

AfunicipalUtilityDistricts Fund. Receives revenus s from municl.
Afiscellaneous Fund-Various donations and revenues to be used

t

for specified purposes. pal utdity districts which are used to make debt service payments
lot the districts.

Planting for the Future Fund- Donat;ons to be used for plantings WaterInprovement Districts Fund- Reve nue s fr om wat er control
{ in the City of Austin.

and improvement customers which aro periodically remitted to the
ddtricts.

Town Lake Beautification Fund- Donations to be used for the
beautification of Town Lake. NeighborhoodRevitalitation Fund- Accounts for various loans

related1o revitalization programs.
j Adaptive Programs Fund- Receipts from programs and a<.ttvities
| sponsored by the Parks and Recreation Department.

Afunicipal Courts Fund- Holds fees collected by the City to bel

remitted to the State.
- Recycle Bins Fund - Donations and receipts to be used to
purchase tecycle bins for the recye'ing program. Deferred Conpensation Fund- Used to record the amount of

compensation deferred by City employees and held by an inde.
Teen ActivityFund- Donations and revenues to be u:3dforteen pendent arJministrator.
r,ctMties sponsored by the Parks and Recreation Department.

Bicentennla/Affales Fund- Donations to be used for bicentenniaV
Certscates of Participation Fund - C1 eating account used to

sesquicentennial type activities. accumulate and disburse monies for payment of Certificates of
Participation outstand ng..

Hospital AfemorialDonations Fund- Donations f or memorlats for
| formerpatients.

Speele.llibrary Fund- Donations received to purchase books or
special equipment in memory of an individual.

1

|

|

|
t
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- TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS
COM81NING BALANCE SHEET Exhibit K 1
September 30,1991

1 With comparative totals for September 30,1990

!

Espendelle Nonerpendable Penelon Tom
Trust Trust Trust A9ency
Funds, Funde Funde (1) Funde 19ei 1990

-

ASSETS

Cash . $ 22,420,761 64,100 22,604,861 2,768,499- -

Pooled invostments and cash 16,667/$9 26,374 2,601,E O 19,296,676 16,283,326-

investments, at cost 928,602 496,138,911 143,083 497,210,496 468,970,796-

Cash andInvestments held ty trustee 40,838,662 40,838,tw 37,802,696- - -

Accounts receivable 24.231 24,231 349,744 i- - -

- Dut, from other funde 1,108.000 1,106.000- - - -

Other assets 4,N7 7.771,297 8,074,6427,766,990 --

Fumiture and equipment, at cost, not of
accumulah idepreciation 16,813 17,17716.813 -- -

. i'otal essets -18,708,468 26,374 626,342,466 43,691,609 688,768,816 624,266,684

LIABILITIES AND FUND EQUIYY
Liabilites ,

1,320.694 13,938 1,638,113 2,509,402Accounts payable
..

303,481 -

Advanced pooled investments and cash 61,346 61,346- - - -

9,400,980 3,191,600Oalms payable 9,480,980 - - -

Due to other governments:
42,263 42,263 60,640Municipalutility dstricts . - - -

144,663 144,863 896,261 !Water improvement detrire - - -

423,767 423,767 714,801Otheft - - -

t

610,673 610,673 1,170,802baldJe to other governments - - -

1,346,370 1,346,370 2,116,369a.,ertifkates of parucipation payable - - -

200,000 663,191 1,363,604 1,478.222Other ReblHties $99,613 -

41,168 337 41,168,337 - 36,279,193Escrew and other deposits - - .-

1,6,,i,494 43.691,609 66,648,323 46,744,278Totallistet6es 10,436,320 - -

Fund balenoes
. 26,374 P6,37426,374Reserved for nonexpendable trust - --

624.820,971 467,396,106624,820,971-Reserved for retirement systems -- .

Unreserved;
8,273,148 10.097,927- Doe 6gnated for purposes of trust 8,273,148 -- - -

633,120,493- 477,622,406Totet fund balances 6,273,148 26,374 8524.820.97* -

Total sabluties and fund betences $ 18,706,468 26,374 626,342,466 43,691,609 688.768,816 624,266,6&f

. (1) Pension Trust Fund information presented is audied information as of December 31,1990,

.
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TRUST AND AGENCY FUNDS
~ CITY OF AUSTIN, TEXAS

EXPENDABLETRUST FUNDS ExhNpR K-2

COIAEMING BALANCE SHEET
September 30,1991
with comparative tot:4s for September 30,1990

Itasassans.Aseats

ussemerved
AJeanced Femed Tcsel

Pooted Dus Frene Peewd Desenose LioMusses

Invasemente . _ z;_ . . Other Other : Toast Acceente treasomunie casiens Otiier Totei Deadyisted and Fund

cash - and caen et cost Fisine ' Assese - Aemme. Paynesia and caen Peresse - Lieunions ser : . A essence.

~

.- -. 5.490.004 78,701 - 2.341.000 330.285 2.749.986 2.740.018 5,490.004
Heenh Bene $ts / $' S.490,004 -

.

6.236,729 2.724.692 8.961.421G.176.4808.981,421 re.249 -

Usestry Reserve - - 7.853.421 - 1.108.000 --

953.500 1C4.649 1.183.539 1.744.841 2.928.3802.928.300 35.390Wariners'Compense6on - 2.928.380 - -- - -

4.307 932.809 119,446 51.346 - 1.065 171.857 790.952 932,809
em Ftsid ' -' - 928,502 -

- -- - 815 44.228 45.04345.c43 815as.043 - - -P:e ssenesto -.

46,535 . 3.191 - - - 3.191 43.3/4 46.535
46.IJS - - -

Ausceneneous PARD - - -

- - 83,514 80.175 40.955 130.130
- ~ 130.130 5.861amecesensoue ,

130.130 - - -

30.067 39.06730.067 - - - - -

Pier %gfort%Fukne - - 39.067 - - -

29.438 . 29.43829.438 - - - - -

TownLake BeautNkaton - 29.438 - - -

23.170 23.17023.170 ; - - - - -

espeve Programs - 23.170 - - -

MM MM22.237 - - - - -

I Recycle Bins
- 22.237 - - -

17.814 - - - - - 17.e14 17,814 ;
Teen Acindty Fund - 17.814 - - -

17.365 17.365 i17.365 - - - - -
'* 17.365 - - -

BicentennielArteirs -

14256 14,256
14.256 - - - - -

HospitsiMernorialDonatues - 14,256 - - -

- - - 28 10.771 10.799 -
specnet utrary - 10.799 '- - - 10.799 28

16,e67.659 - 928.502 1.108.000 4.307 - 18.708.468 Sc3,481 51.346 9.480.980 599.513 10.435.320 8.273.148 18.708.468
1 set Total s .

,

3.191.500 74.368 4.489.080 10.m7.9U 14.586.96783.258 - 14.566.987 1.203.2021990 Totsi $618.C59 13.674.833 190,237 " - -

<

%
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TRUST AND AGENCY FUNDS - CITY OF AUSTIN. TEXAS
EXPEND %BLETRUST FUNDS h5Edt K-3
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
Yearended September 30,1991,

'[ ! With comparative totals for year ended September 30,1990
L -

i
Fund Red Fused

Balances Operating Operadng Equity Batences,

Septeentier 30, Expenditures Transfer" Transfer Transfer Septesmener 38,
1990 Revenues (1) in Out Ire (Ov0 1991

Health Benetts - $ 2.116.068 ,. ' 27.099.436 26.475.486 - - - 2.740.0:8
'

. Uabitty Reserve 3.630269 - - 1,645.271 1,000,000 260253 - 2,724.8m2-

''Workers * Compensa5on 3 273,395 320.931 5.552,066 3.702,L81 - - 1 *444,841a

| Cornetory Fur.d 812.589 67.809 119,446 - - - 780.952
Police Beneet 17,481 S2.360 25,613 - - - 44.228
Msceneneous PARD ' 41.177 62.8332 60,=65 - - - 43.344 i

Misceaaneous 52,415 9219 20.679 - - - 10.955 ,

; . l'1anungfortheFuture 26,475 50/ 73 37,881 - - - 39.067
Town Lake Beaut:5 canon , 27.1?3- 2.728 403 - - - 29.438
Mw Programs 30.646

. 7.47F- - - - 23.170
Redycle Bins 19.514 2.723 - - - - 22.237.

Teen ActMty Fund 7.974 10.000 160 - - - 17.814
CicententsalAffars 17.365 - - - - - 17.365-
&WMemorialDonations 14256 - r.- - - - 14256' -a

-b SpeWUbrary 11,243 8.331 8.803 - - - eO.771

1991 Total $ 10.097.927 27.686.642 33,953,749 4,702.581 2602S3 - 81.273,148

1990 Tota ' $ 2 210,404 26.093,889 29,851,696 10,664,113 - 981217 * 10.0 EFT.927 [
,

[ s

|
(1) Expendtures inckxis capital outlay of $10.685. .
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TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS
' PENSION TRUST FUNDS Exhibit K 4
COMBINING BALANCE SHEET
September 30,1991
With comparative totals for September 30,1990

Police Fire
Officera' Fighters' Employees'

Retirement nellof and Retirement Totals (1)
and Pension Retirement and Pension

Fund Fund Fund 1991 1990

ASTETS
Cash and cash eqwvalents $ 8,077,027 2,860,637 11,483,087 22,420,751 2,065,740

,

Investments, et cost 53,623,014 92,938,504 349,577,393 496,138,911 458,664,563

Other assets ' 708,935 1,530,589 5,527,436 7,766,990 7,991,284'

0 Furniture and equipment, at cost,
15.813 17.177not of accumulated depreciation 15,813 --

Total asseta f2,408,976 97,345,543 366,587,946 526,342,465 468,738,764

LIABILITIES AND FUND EQUITY '

ilabilitlee
Acet,unts payable 70,47.1 60,521 1,189,699- 1,320,694 1,304,923
Oiher liabilities 63,166 52,307 79,327 200,800 35,736

Totalliabilities 134,640 112,825 1,269,026 1,521,494 1,340,659
,

Fund balances
Reserved for rctirement 6/ stems 62,269,336 97,231,71 b] 365,318,920 524,820.s71 467,398,105

Total fur'd bstances 62,269,338 97,232,715 365,318,920 524,820,971 467,398,106
.

Totalliabilities and f und balances $ 62,408,976 97,345,543 366,587,946 526,342,465 468.738,764

(1) Pension Trust Fund information presented is audited Information as of Decenter 31,1990 and 1989.
*
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| TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS

PENSION TRUST FUNDS Exhibit K 5
COMBINING STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND BALANCES
Year ended September 30,1991

gth comprative totals for year ended September 30,1990

Police Fire
Officers' Fightets' Employees'

Retirement Relief and Retirement Totals (1)
and Pension Retirement and Pension

Fund Fund Fund 1991 1990

REVENUES
Pension contributions S 4,740,901 7,047,080 22,852,149 34,640,130 32,293,290

Operating revenues 4,740,901 7,047,080 22,852,149 34,640,130 32.293,290
,

'

EXPFNSES
Benefit payments 1,544,347 3,850,262 14,304,230 19,698,839 18,123,839

Contributions refunded 165.246 236,832 5,578,953 5,981,031 6,746,078

. Total operating expense 1,709,593 4,087,094 19,883,183 25,679,870 24,869,917

Operating income before nonoperating
revenues 3,031,308 2,959,986 2,968,966 P,960,260 7,423,373

NONOPER ATING REVENUES
Interest a H other revenues 4,011,935 11,425,499 33,025,172 48,462,606 40,859,218

Total nonog ating revenues 4.011,935 11,425,499 33,025,172 48,462,606 40,859,218

Net incorre 7,043,243 14,383,485 35,994,138 57,422,866 48,282,591

Fund balances at beginnin9 of year 55,226,093 82,847,230 329,324,782 467,398,105 419,115,514

Fund balances at end of year S 62,269,536 97,232,715 365,318,920 524,820,971 467,398,105

(1) Pension Trust Fund hformation presented is audited information as of December 31,1990 and 1989.

.
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CITY OF AUSTIN, TEXAS

_ TRUST AND AGENCY FUNDS Fahildt K4
AGENCY FUNDS - hCot 0BINING BALANCESHEET
S.s em6.r30. m i .

- *
n

With comparative totals for hp* ember 30,1990
.

Certificates Tm| Municips' - Water
UtRity improvement Neighbor 5xxi Municipal Deferred of

Districts Districts Revite!!zation C.ourts Compensation Participation 1991 1990

84,000 84,100 ' E4,100ASSETS ' - 100 - -

$ 1,436,446 2,601,543 2,582,119-

Cash
Pooled investments and cash

294,149 128,563 141,123 601,260 -

143,083 115,098-
143,083 --~-

| Inhias.ts, at cost 40,379,131 459.421 40,838,552 37,802,596-

--

Cash and h)ves ments held by trustee 24,231 349,744--
--

f 24,231 --

= Accounts receivable
--

294.149 152,794 284,306 601,260 40,379,131 1,979,869 43,691,509 40,934.559
Total assets

LIABlWTIES 13,938 1,277

Accounts pavable
- - - 6,399 - 7,539 --

*

- - 610,673 1,170.602423,75742,253 144,663 -

1,345,370 1,345,370 2,115.359Due to other govemments - -
-

SSC,499 553,191 1,442,486-

&> . Certificates of participation payable -
-

- 2,692 - -

Escrow and other deposits 251,896 1,732 281,614 169,964 40,379,131 84,000 41,168,337 36,204,835--

Other HaNiities

Total liabiWtles $ 294.149 152,794 284,306 601,260 40,379,131 1,979,869 43.691,509 40,934,559

-

O

e
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TRUST AND AGENCY FUNDS CITY OF AUCTIN, TEXAS
AGENCY FUNDS Exhibit K 7
COMBINING SCrtEDULE OF CHANGES IN ASSETS AND LIABILITIES
Year ended September 30,1991

Asseta
Delance Delance

September 30, September 30,
1990 Debits Credits 1991

Municipal utility districts
Poofed investments and cash $ 43,683 1,524,825 1,274,359 204,140
Accounts receivable 18,134 18,134-- -.

Total 61,817 1,524,825 1,292,493 294,149

Water Imptovement districts
Pooled investments and cash 68,057 6,667,563 6,607,057 128,563
Accounts receivable 331,610 763,231 1,070,610 24,231

Total 399,667 7,430,794 7,677,667 152,794

Neighborhood revitalization
Cash 100 100~ --

Pooled investments and cash 962,334 1,949,907 2,771.118 141,123
Investments, at cost 115,998 27,085 143,083-

Total 1,078,432 1,976,992 2,771.118 284,306

Municipa' courts *

Pooled investments and cash 1,057,018 13,525,604 13,981,362 601,260

Total 1,057,018 13.525,604 13,981,362 601,260

Deferred com*>ensation
Cash and Investments held by trustee 34,764,715 5,614,416 40,379,131--

Total -- 34,764,715 5,614,416 40,379,131-

Certificates of participation ,

Cash 84.000 84,000- --

Pooled investments and cash 451,027 -15,172,719 14,187,298 1,436,448
Cash andinvestments held by trustee 3,037,883 5,038,229 7,616,691 459,421

Total 3,572,910 20,210,948 21,803,989 1,979,869

Combined totals all agency funds
Cash -

.

2,682,119 38,840,618 38,821,194 2,601,543
84,100 84,100- - - --

Pooled investments and cash
: Investments, at cost 115,998 27,085 143,083--

Cash and investments held by trustee 37,802,598 10;652,645 7,616,691 40,83S,552
Accounts receivable 349,744- 763,231 1,088,744 24,231

Total $ 40,934,559 50,283,579 47,5.i S,629 43,691,509-

(continue 7)

|
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-TRUST AND AGENCY FUNDS CITY OF AUSTIN, TEXAS
AGENCY FUNDS Exhibit K 7
COMBINING SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES (Continued)
Year ended September 30,1991

LlablHtlea-

Balanco Balance
September 30, September 30,

1990 Debits Credits 1991

Municipal utility districts
. Accounts payable $ 1,277 86,831 85,554 --

Due to other governments 60,540 274,009 25o,722 42,253
251,890 251,896Escrow and other deposhs -- -

Total 61,P17 360,840 593,172 294,149

Water Improvement districts
441,017 447,416 6,399Accounts psyable ---

Due to other governments 395,261 1,423,340 1,172,742 144,663
Escrow and other deposits 4,406 6,933 4,259 1,732

Tots! 399,667 1,871,290 1,624.417 152,794

Nelghborhood revitalization
3,834 3,834Accounts payable --

Other liabilities 68,935 99,488 33,245 2,692
- Escrow and other deposits 1,009,497 1,930,294 1,202,411 281.614

Total 1,078,432 2,033,616 1,239,490 284,306

Municipal courta ,

/ccounts payable 885,538 893,077 7,539-

Due to other governments 714,801 2,086,511 1,795,467 423,757
Escrow and other deposits 342,217 780067 607,814 169,964

Total 1,057,018 3,752,116 3,296,358 601,260

Deferred compensation
Escrow and other deposits 34,764,715 5.614,416 40,379,131--

' Total . 34,764,715 5,614,416 40,379,131--

Certificates of participation
Certificates of participation payable 2,115,350 769,989 1,345,370--

- Other liabilities 1,373,551 BM,052 550,499--

Escrow and other deposits 84,000 84,000-- --

Total 3,572,910 1,593,041 1,979,869--

Combinedtotals alla9encyfunds
Accounts payable 1,277 1,417,220 1,429,881 13,938
Due to other governments 1,170,602- 3,783,860 3,223,931 610,673
Certr| cates of participation payable 2,115,359 "69,989 1,345,370-

Other liabilities 1,442,486 922,540 33,245 553,191
,

- Escrow and other deposits 36,204,835 2,717,294 7,680,796 41,168,337

Total - $ 40,934,559 9,610,903 12,367,853 43,691,509

2
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Account Groups

,

Account Groups are self balancing sets d
accounts established to provide accounting
control over certain fixed assets and long-
term debt

TI.e General Fixed Asset Account Group
was established to account for all fixed
assets of the City other than those
accounted for in the Proprietary Funds.

The General Long Term Debt Account
Group was established to account for
aillong-term debt of the City except for
that accounted for in the Proprietary
Funds.
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: GENERAL FlXED ASSETS CITY OF AUSTIN, TEXAS
SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS Exhibit L 1

: Year ended September 30,1991
-- T

Tranetwo
*

Balance from (le) Balanee
septembw 30, completed othw septunbw so,

1990 Additone Regrements Construction Funde (1) 1981

. Property and equipmentin service:
Land and txdksnge:

1.and and easements 8 99,628,602 100,677,8491,149,347- - -

7,800,836 70,462.971Bulkinge 62,862,136 -- -

171,140,9208,750,183162,390,637 -- -

~ Improvements other than bulkings;
24.940 6,731,470Groutide 6,706,630 -- -

18,964,880Parks 16,482,463 3,4*2,427 -- -

80,861Ubrtry book stock 60,861 - - - - -

180,446Street markere . 180,446 - - - -

4,162,303.Other 14,4,172 2,463.131 -- -

6,970,498 30.099,76924.129,261- -- -

Machinery and equipment:
(1,964,647) 6,241,794 2.290,367 31,780,782Machinery 26,233,208 -

1,186,118Park og,uipment 1,188,118 - - - -

(160,396) 292,378 (626) 6,953,636Fumiture and twhsres - 6,822.178 -

109,31166.266. Barres 64,046 -- -

(16,243) 222,363 4,782,648Communkation eq'Jipment - - 4,676,428 --

(160,861) 1,142260 2,020 14.991A23Computer equipment 14,017.104 -

(2,329,846) 6,954,061 2,291,861 68,806,21761,890,141. -

Total property and equipment in service 238,410,039
.

(2,329,846) ,21,674,742 2,291,061 280,046,796-

(21,674,742) 66,724,302Constnsc50n in progrese 68,847,100 10,661,944 - -

2,291,861- $16,771,096Totale . 8 306,267.139 10.681,944 (2,329,846) ---
,

General
Fixed

Assete

' (1) rest transfers finm (to) other fundo:
Enterprise fund:

,. . Utsty - $- 2,072

Internel servlee fund:'
General services 2,289.789

Total transfers 6' 2,291,861
-.m
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GE9ERAL LONG-TERM DEST CITY OF AUSTW8, TEXAS
SCHEDULE OF CHANGES M GENERAL LONG-TERM DEBT Ex N Wt L-2

' Year ended E V_ M - 30,1961
_.

Septesuber30, biOener Long-Tense tussed
'Long-Term Dean Dentservice seemnee- Inerosseemssomme) Duet

ReGred Fund W so.
19e3 -- a tausm== Durbeg Year Durtung Year Ac9wely test

AAIOUNT Avan m C ADO TO BE PROVIDED
Annountawatebioin DebtSonnes Ftrd S' 8.089.923 - - - F71.088) 7.298.835

'

Amount b be proweled for accruedwn,, - : absences 31.882.403 198.228 - - - 31.878.631
Amount to be provided for acorued claims 4.497.024 (1.805.546) - - - 2.801.478
Amount to be provided for seererr. ant of ponerallargterm debt (1) 381.406,586 - 19.340.000 (21.607.942) 771.086 , 379.909.732

- - - 529.077 .Amount to be provided for capmal leese ob8gatons - 3.986.481 - (3.436.404)

Totalsvegable and to be parwided 429.621.417 (4.935.722) 19.340.000 (21.007.942) - 422.417.753
__

GEBERAL LONG-TERRE DEBT PAYA8LE
Accrued .,, .._ ^ f abeenoes 31.682.403 196.228 - - - 31.678.631
Acteundlet#ity for ciaims payable 4.497,024 (1.695.546) - - - 2.801.478

GeneralotAgneonbonds(1) 380.4M 500 " - 19.340.000 (21.607.942) - 367.208.567

Cephalleeseobsgemons 3.965.481 (3.4M404) - - - 529.C77

. Teemtgenerallong-termdebtpeyeble S 429,621.417 (4.935.722) 19.340.000 (21.607,942) - 422.417.753

g
(1) Sepomber 30,1990 bahnnce restahd by $2.592.734 lor Airport Fund and $916.5059er Erwtronmental and Conservatkn Services Fund. a beat of $3.509.289.
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SCHEDULE OF GENERAL OBLIGATION BONDS AUTHORIZED CITY OF AUSTIN TEXA8
. AND UNISSUED . . Exhibh M 1
Year onded September 30,1991 ;

Date Original Previously lasued During Unissued i
Authorized Purpose Authorlaed issued (1) Current Year 09-30-91

09 11 82 Dralnage and flood controf irrprovements $ 14,000,000 11,570,000 990,000 1,440,000
09-11 82 Parks and recteation 27,800,000 25,210,000 340,000 2,250,000 '

09-11 82 lbrary 3,100,000 3,000,000 100,000--

'10 22 83 Brackenrid9e 2000 - 50,000,000 29,125,000 5,660,000 15,215,000
09-08 84 Street improvements 200,070,000 141,655,000 11,675,000 46,740,000 |

09 08 84 Drainsgo and flood control 48,535,000 24,835,000 4,335,000 19,365,000 !
"

09-08 84 PARD pools 3,780,000 3,500,000 280,000--

09 08 84 Park!and acquisition 7,225,000 8,500,000 725,000 i-

09-08 84 . Parks Imptovements 9,975,000 6,800,000 955,000 2,220,000 |
09-08 84 Traffic signalization' 9,955,000 8,910,000 1,045,000 |--

5,395,000 |01 19-85 Cultural arts 20,285,000 14,890,000 ~.

$ 394,725,000 275,995,000 25,000,000 93,730,000 |
i

. Source: Eond Sale Official Statements
'

. (1) This schedule displays only those previously issued bonds that relate to bond authorizations included herein, it does not
display all debt previously issued and still outstanding. |

|

!
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SCHEDULE OF REVENUE BONDS AUTHORIZED CITY OF AUSTIN, TEXAS

AND UNISSUED Exhibit M 2
' Year onded September 30,1991

Date Original Previously issued During Unlssued

Authorized Purpose Authorized issued (2)(3) Current Year 09-30 91

ELECTRIC UTILITY

01 11 83 Electric systern, South Texas Nuclear
289,708,000

Prokct (1) $ 605,000,000 315.232,000 ---

10 22 83 Hydro 9eneration power plent and electric
28,380,000system 39,000,000 10,620,000 --

1,538,00009-08 84 Electric improvements (gas turbines) 32,775,000 31,237,000 --
.

16,526,00009 08 84 Electric irrprovements (weste n coal plant) 47,725,000 31,199,000 --

64,669,00009-08-84 Electric irrprovements (refuse-f ueled plant) 80,000,000 15,331,000 --

09 08 84 Electric transmission and reliability
19,905,000improvements 39,945,000 20,040,000 -

79,113,00012 14 85 Transmission lines and substations 175,130,000 96,017,000 --

29,210,00012 14 85 Overhead and underground distribution 76,055,000 46,845,000 -

65,727,20012 14 85 Energy conservation 65,727,200 - -.

15,448,00012 14 85 Macellaneous 25,891,000 10,443,000 ---

610,284,200$ 1,187,248,200 576,964,000 - - -

WATER UTILITY

09 11 82 Green water treatment plant, water lines and
11,415,000reservoir $ 40,300,000 28,885,000 -

09-11 82 Ullrich water treatment plant, water lines and
reservoir 49,100,000 42,210,000 -- 6,890,000

09-11 82 Davis water treatment plant, water lines and
reservoir 40,800,000 32,274,000 -- 8,526,000

09 11 82 Waterworks system rehabilitation and
3,636,000improvements 12,800,000 9,164,000 ---

'09 08 84 Waterworks north central, northeast, and east
35,395,000service area 39,385,000 3,990,000 --

3,540,00009-08 84 ' Waterworks northwest servke area 14,970,000 11,430,000 -

09-08-B4 Water imptovements in north contral and
11,725,000northwest service area 14,470,000 2,745,000 --

104,597,00009-08-84 Waterworks systemimprovements 141,110,000 36,513,000 -
'

09 08-84 Ullrich water treatment plant improvements to
24,625,000South Austin 47,870,000 23,245,000 ---

09-08 84 Water linee, reservoir irnprovements to south
5,985,000corridor area 12,570,000 6,585,000 --

09-08 84 Water lines, pump station improvements to
180,000-North Austin area 7,945,000 7,765,000 - - -

09 08 84 Waterworks systern. rehabilitation a '
22,835,000improvements 26,500,000 3,665,000 --

30,457,000-
.

12 14 85 Northeast area imptovements 37,950,000 7.493,000 -

36,055,000fi 12 14-85 South / southeast eroaimprovements 42,090,000 6,035,000 -

6,086,00012 14-85 Improvements / extensions - 9,775,000 3,689,000 ---

311,947,000|' $ 537,635,000 225,688,000 --

(1) Series 1984 Revenue Notes of $120,000,000 and Cortificates of Ob6gation, Series 1983, of $30,000,000 which were refunded by the Series 1985
Refundng Bords are not included in the 'Previously issue # or *tssued During Current Year * emounts since refundng issues are not considered.

in calculating authorized bonds issued.
-(2) Series 1989 Revenue liotes of $144,250,000 which were ro*cded by tie Series 1991 Refundng Bonds, and Series 085 North Central Austin

Growth Corridor MUD a1 Contract Revenue Bonds of $54.640,000 which were refunded by the Series 1991 A Refunding Bonds are not included

in the 'Previously itsuef, or ' Issued During Current Year * amounts since refundng IsrJes are not considered in calculating authorized bonds -
lasued.

- (3) This seedJie dsplays only those previously issued bonds which relate to bond authorizations included herein It does not dsplay aA debt
Previouay issued and sWI outstandin9 (continued)-
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SCHEDULE OF REVENUE BONDS AUTHORIZED CITY OF AUSTIN, TEXAS
AND UNISSUED Exhibit M 2
Year onded September 30,1991 (Continued)

Date Original Previously lasued During Unlasued
Authortred Purposa Authortred issued (2)(3) Current Year 09-30-91

WASTEWATER UTILITY

8,000,00011 20 76 Sewer system improvements $ 46,920,000 38,920,000 --- .

09 11 82 Govalle sewage treatment plant, sewer lines
6,142,000and improvements to Canterbury lift station 28,300,000 22.158,000 --

09 11-82 Onion Creek sewage treatment plant and
sowot lines 57,000,000 49,345,000 7,65',,000----

09 11 82 Sewer lines for north central and nonhwest
3,725,000Austin 20,700,000 16,975,000 -

09-11 82 Walnut Creek sewage treatment plant
2,429,000add!tions 20,400,000 17,971,000 --

09 11 82 Sewer system rehabilitation and
870,000improvements 4,800,000 3,930,000 --

09 08-84 Sewer system rehabilitation and
6,565,000improvements 43,515,000 30,950,000 --

09-08 04 Onion Creek and Walnut Creek sewage
2,511,000treatment plant improvements 44,795,000 42,284,000 ---

09-08 84 Sewer system tehabilitation and
31,305,000improvements 46,230,000 14,925,000 ---

20,894,00005 06 85 Sewer system improvements 54,000,000 33,106,000 --

34,500,00012 14 85 Advanced wastewater treatment 34,500,000 -- -

12 14-85 Northeast area improvements 47,035,000 1,857,000 45,178,000-

12 14 85 Southeast area improvements 9,200,000 757,000 B,443,000---

12,104,00012 14 85 Improvements / extensions 24,/25,000 12,621,000 -

32,283,00012 14 85 Walnut Creek WWTP expanslen 46,000,000 13,717,000 --

1,575,00012-14 85 Bear Creek interceptor 1,840,000 265,000 - - -

224,170,000529,960,000 305,781,000 ---

1,446,410,200- Total utikty 2,254,843,200 1,108,433,000 --

AIRPORT
698,000,00011 03 87 New Austin airport (4) 728,000,000 30,000,000 --

CONVENTION CENTER
07 29-89 New convention center 68,240,000 68,240,000 -- --

1,844,410,200Total revenue bonda $3,051,083,200 1,206,673,000 -

(4) On December 17,1992, the City Council expressed its intent not to issue the remaining $698,000,000 of revenue bonds.

Source: Bond sale official statements
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StatisticalSection-

i

Financial pr9sentations included in the ,Statis-
tical Section provide data on the financial,
physical and economic characteristics of the
City. 'I hese tables cover multiple fiscal years
and prwide users with a broader and more
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' CITY OF AUSTIN, TEXAS -Table 1

!
Urban

| XPENO!TURES BY FUNCTION Growth
Urban Management

)E Social Srppositwe Transportation
!' PublicRecreation Servlets Services

$
Pubuc and Culture Managsment s 1,908,927

Ubraries s 4,014205 2,124,732i
Services Pubfic Pads S 6,432,867 5,496,254 3240,076)FUNCT1005, and Health S 3,626,304 7.644,675 7,247,353 --{3)PubFc UH15ee $ 4,876229 3.290,198 12,659,512 7,771,402 491.390(4)

Fiscal Safety .$ 11,801 213 5,661,080 3,710,630 13,124,700 9,149.485 736,696
Management 5 17,124,596 13,627,139 6,644,820 4,663,959 13,791,681 - (5) 815,121

3 9,355,487 22,927/348 15,775,499 6,937,450 5,299.941 12,967,3S2 - (5) 10,778,941(7)

total Administratk- . 5 42,657,527 10,634 266 27,961,433 17,734.001 7,666,881 5,433,001 , 12 883.722 - (5) 8,290 282(8)

ft.2) $ 8,785,434 50,1r%i64 13.152,845 31,543,852 18,39S,473 7,248,659 5.399,612 11,863,014 r5)
!$ 3,903,455 7,309,150 60,328,977 13,444,038 M,841,412 16,749,440 7,095,979

5.595261 10,354,266 -(5)

3,456,364 3,633,661 8,173,512 C 058,974 18,101,318 36,020.169 17,t82,879 6 288,281 4,973.09S 11,394,880 -

' 7.948,749h457,267 4,186,516 9fIsa,634 76J31,352 17,670,828 37,579,116
15,342,512 6,475,381 5,418,179

$,081,173 4,674 259 9,141,149 77,607,844 17,927,676 34,110.724 16,010,550 7,300,735
j6,341,269 5 239,540 9,079,174 85,669,015 14,245,343 38,747,259 16,601,559p@,050,622 5,372,347 9,Ce3523 82,986,789 14,684,845 38,955,330$9.885,510 5:034,869 8,937,389 88,483,349 12,559,047JO,676,512 4,909.734 - 7,421,498 94,898p60 UrbanM,796,203 (6) 6,147,227 7,223 267 CrowctATi2,191,862 (9) 6,335,913 Urban Mana9ement!209,205,019(10) Social Supportiv. Transportation

T OF TO7A2.EXPENDfTUL PublicRecreenen Servlees Services
3 %

Public *"""h Manaaement
< % 1.67

S BY FUNCTION AS A PERCEN Ubrartes % 3.51 1.60% Pubib Parke % 5.59 4.15 1.99and Health % 3,17 5.77 4.44 0.00 (3)Pubtle Uptles % 426 1 49 7.76 4A1 025 (4). Fhscal Safety % 1W2 4 27 2 28 7.44 4.60 0.39
Managment % 14.96 1079 4.07%Totaf Administration 8.17 17,31 9.67 2.64 6.93 0.00 (5) CA1% 37,27 8.03 17.15 10.06 3 85 2.88 6 48 0.00 (5) 4.10 (9)

(1,2) % 7.68 37,82 9.07 17.83 9 25 3.84 2.72 6.03 0.00 (5) 3.79

3.93 2.66 6.86 0.00 (5) 5.48 (7)% 3At 5.52 36.99 ~' 62100.00 2.75 5.01 37.91 9.09 19.07 8.65 1 84 5.12 tiOO(5)

. 17.50 tG/ 3.57100.00 2.57 5.44 38.65 9.35 18.91 7.80 320 258
320 2 46 5 43100.00 166 4.59 41.09 9 02 17;n 7.92100.00 2 64 4.81 4112 7 24 18.18 7.91
3.52100.00 2.84 4.58 42.17 726 ~ 18.56100.00 2.54 4.54 4176 3.96100.00 2.49 3.67 4521

100.00 (6) 3.04 3.44
100.00 (9) 3.02 1984-85,

dtures and cornpensatedabsences.dbanEnWpriseFundinEscalyear
; 100.00(10)

funds.j

does notincludetransfers tootherbasis of accounting fx payrou expen
0s-87,

dLand Development Servicescorwertear 1935-86 k sandUntiesintscalyear19E terpiseFundinEscalyear1988-89.l
L alTradewasestabitsbednsca ye

PubEc Works function under Pub 5c Serv ef btal),nd shownin any funeben.ringandGrowth Managementan
!

232tSinterminalpay(.88%oGeneralFundsomGr,wthServkes nicDevelopmentandintemat m
Transportanonwas combinedwiththe

t f)
s

hownin any func6cn(129%of b a .f FundinEscalyear 1969 90,

Mning, Buiking Safety, and Envirocynen(0 % tac $on conveeted b/otal General Funo expendituresIrelude $1.7 tbn(.56% of btar).
ondepartmenta!expendtures notstf expendwres notshownin any ftncNFundkomGenera

ntalProtection corwerledtoEnhndturesinclude $2.604.000 incl de$1,778,400hnondopartmer%.47ctalGeneralFundexpe
/Tetal General Fund experdtures inc u

- %> D -
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GENERAL FUND EXPENDITURES CY FUNCTION CITY OF AUSTIN, TEXA3 '
1982-1991 Table 1.c

EXPENDITURES BY FUNCTION

Fubuc
FiscalYear . Services Pubile Recreation Social UhEnded Total ' Flecal Pubile and Public and Culture Services Supporitvo Urbe.n GrowthSept.30 (1,2) Adminletration Management Safety U5!ttles Health PWs Libraries Managerment Services Tra. ;~.b e - ~ 7~,.

.

-

$ $ $ S S $ $ $ $ $ $ $
1982 114.456,364 3.903,455 8,785,434 42,657,527 9,355,487 17,124,596 11,801,213 4,876,329 3,626,304 6,402,887 4.0*4.205 1.908,927
1983 132,457,267 3,633,661 7,309.150 50,190,164 10,634,266 22,927,948 13,627,139 S,661,080 3,298,198 7,644.675 5.496,254 2,124,732 '
1984 163,081,173 4,186,516 8.173,512 60,328,977 - 13,152,845 22,961,433 15,775,499 6.644,820 3,710,630 12,659,512 7,247,353 3,2e0,076
1985 176,341,269 4,674259 9,588,634 66,858,974 13.444,038 31,543,852 17,734,001 S,937,450 4,663,959 13.12.4,700 7,771,402 -(3)toe 6 199,050,622 5,239,540 -9,141.149 78,931,352 18,101,315 34,841,412' 18,396,473 7.666,881 5.299.941 13,791,681 9,149,4A5 491,300(4)
1987 188,885.510 6,372,347 9,079,174 77,607,844 1",570,82S 36,020,169 16,749,440 7,248,659 5,433 00' 12,967,352 - (5) 736,696
1988 178,676,512 5:034,869 9,088,523 SS,669.015 17,927,676 37,579,116 17,182,879 7,095,579 5,399A12 12,883,722 - (5) 815.12i
1989 it ,796,206 (6). 4,909,734 8,937,389 82,986,789 14,245,347 34,110,724 .15,342,512 6,288,231 5,5":1,,261 11.863,014 - (5) 10,778,941(7)
1990 EJ2,191.862 (9) 6,147,227 7,427,498 88,483,349 14,684,8 % 36,747,269 16,010.550 ' 6,475,481 4,973 095 10,354,266 - (S) 8,290,282(8)
1991- 209,905.019(10) 6,335,913 7,223,267 94,898.900 12.559,047 38,955,3M 16,601,559 7,390.735 5,416,179 11,394,880 - (5) 7,948,749

EXPENDITURES RY FUNCTION AS A PERCEPT 07 TOTAL EXPENDITURES

Pubec
Fisca! Year SerC w Pubile Recreenona & Urban$ Ended Total Fiscal Public and Public and Casthere Se' ,,4 Supportive Urban GrowthSept.30 (1,2) Administration Management Safety Ut"Itles Health Parke Ubrarlos m tujament Services Transportation Management

% % % % % % % % % % % %
1932 100.00 3.41 7.68 3727 8.17 14.96 10.31 426 3.17 5.59 3.51 1.67
1983 100.00 2.75 5.52 37.82 8.03 17,31 1029 427 2.49 5.77 4.15 1.60
1984 100.00 2.57 5 01 36.99 8.07 17,15 9.67 4.07 228 7.76 4.44 1.99
1985 100.00 2.66 5.44 37.91 7.62 17.89 10.06 3.93 2.64 7.44 4 41 0.00 (3)
1986 100.00 2.64 4.59 38.65 9.09 17.50 924 3.85 2.66 6.93 4.60 025 (4)
1987 100.00 2.84 4 81 41.09 9.35 19.07 8.87 3.84 2.83 6.86 0.00 (5) 0.39
1988 100.00 2.54 4.58 43.12 9.02 18.51 8.65 3.57 2.72 6 48 0.00 (5) 0.41
1989 100.00 (f,) 2.49 4.54 42.17 724 17.33 7.80 320 2.84 L3 0.00 (5) 5.48 (7)
1990 100 00 (9) 3.04 3.67 43.78 726 18.18 7,92 320 2A6 5.12 0.00 (5) 4.10 (9)
19G1 100.00(10) 3.02 3.44 4521 5.96 18.56 7.91 3.52 2 *.8 5.43 0.00 (5) 3.79

(1) Totas does not inclede transfers to other funds.
(2) Accrual basis of accounting for payroit experdtures and cor,:pensated ebsences

| (3) Pianning and Growth Management and Land Development Services convwted to an Enterprise Fund in Ascal year 1984-85.
| (4) Economic Development and Intermsonal Traos was established fiscal year 1965-86.
! (5) Urban Transpcetanon was combined with the Public Works function under Putic Services and Utikties in !! scal year 1986-87
| (3) Total Gene al Furv* expenditures include $1,738,218 in terminal pay (.88%of total), not shown in any tmetion.
'

(7) Planning, Duilding Safety, and Environmer,tal Protection converted to General Fund frorn Grc*th Services Enterprise Fund in fiscal year 15 48-89.
'

(8) Envrenmental Protection converted to Enterpnse Fund from Genera! Fund in Esed year 198+90.
, (9) Total General Fund expendtures includs $2,604,000 in nonosparimental expordtures not shown in any function (129% of total).
l (10) Total General Fund expenditures indude $1,178,400 in re abruinwGJ experwitures not shown in any functon (.56% of total).

-
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GENERA!. FUND EXPENDITURES BY FUNCTION
CITY 0F AUSTIN, TEXAS

' Table 2
1982-1991
in constant 1982 dollars _

"

1991 - 1990 ' 1989 -1988: '1987 1986 1985 1994 1983 1982

Admirastration $ '4,632,820 4,721,070 - ' 3.907,166- 4,103.922 4,518.144 4,513,864 4.136,719- 2,836,523 3,477,050 - 3.903,455
s

Fiscalmanagement 5,281.653 5,699,710 7.112.374 7.408.055 .7.635,585 ' 7.875,100 . 8,485.941 r 490.206 6.994.126 8,785.434

Pubhcsafsty L 69.390,120 67,955,212 66,040,867 69.82e,814 . CS,268,197 66.276,360 50,170,192 ' 55,285,475 47,940,847' 42,657,527-

PubEc services ardutili6es 9.183.175 ' 11277.961 11,336.444 ' 14,612,849 14,861,fe6 15,5G. 285 11,897.974 12.053.267 10,175,929 9,355.467

Pub 6chealth 28,484,1 7 28221.903 27,145.314 30,630,737 30,292,962 30.015,875 27,916,309 ' 25,623,857 21.319,753 17.124,596

Parks 12,139.060 12,296.502 12200,571 14,005,7f5 14.086,279 15.848,561 15.694.591 14.456,667 13.039,809 11,801.213

Ubraiss 5,404.105 4,973.169 '5.004214 5,783.932 6,096,122 8,605,018 6,139,643 6,089.313- 5.417,087 4.876,329
, .,

8
Socialservices mar.agement 3,961,772 3.819,337 4.452,709 4.401,224 4,560,154 4,565.899 4,127.604 3,400,421 3,156,046 3,626,304

Supportive se vices 8.331,936 7,952,076 9.440,567 10,501,522 10,905,543 11,881,533 11.615,360 11,601.177 7.315,190 6,402,887

i

5

Urben transportation (f.)
-

- - - - 7,882281 6,877,691 15,641,474 5.259.365 4,014.205 j

!

Urban growth management 5.812,125 6,366.937(7) 3.577,881(6) 664.405 619,561 423,332(3) - (2) 2.969,206 9,033,156 1,9C6.927

Total (1) $ 153,482,550(9) 155,283,350(8) 156,610,421 (5) 161,941.225 | 158.852,713 171,482,109 t56.062,024 149,447,586 ' 126.748,358 114.456,364

-- J
i

(1) Total rbes not include inmsters to other funds. Accrual barse of accounting for at emordtures.,

(2) Planning and Growth Management and Land C24.~.; Services corwerted to an Enterprise Ftswiin fiscal year 19tW85,
(3) Economic Development and intemational Trade was estabashed m itecal year 198546.

;
' (4) Urban Transportation was correined wth the PubGc Works turcelon under Ptblic Servkes and LK8enes in r.acal year 1986-87.

!

' (5) Toril General fund exper2ures indude $1.'383274 in terrrenal pay (.8% of total), not shown in ariy fundion.

| (6) Plaaning, Buik$ng Safety, and Erwironmented Ptalectiort corwe,1ed to Genens fund trorn Growth Services Enterprise Fur-J h ilscal year 198849.
,

(7) Environmental Proledian merverted to Enterprise Fund from General Fund h fiscal year 19atec.i

(8) Total Generaf Fund expendtures hclude $1,900A73 in nondepartmental expedtures (budgeted as operating trangers to the General Service Fund), not shown h any fundion (129% of total).
(9) 1'otaf General Fund expenditures indude $861.647 in nondrarwental expendtures not shown in any funciton (56% of total).

a

14ote: Numbers are actual expendtures adNsted by a Consumer Price index (CPI) based on the US cpl and ad|usted for Austin.

,
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GENERAt FUND EXPENDITURES PER CAPITA . CITY OF AUSTIN, TEXAS
L 1982-1991 Table 3 -~

L in nominal and constant 1982 dollars'' '
-

'

-

- ,

''
I

|''

1991.' '1990:- 1999 1988 : !1M7? 190s '1925- - 1984 1983" '1982-

' Generai fund expencShresin .:

' nominal doEars $ 209,905,019 - 202.191,862 ' ..'196,796,206 196,676,512 . 188,885,510:- 199,050,622 176,341,269 163,061,173 132,457,267 ,.114,456,364.

' General fund expenddures in '~

. constant 1982 do8ars $ 153,482,550 :155,283,350 159.610,421 161,941,225 158,852,713 171,482,109'. 156,062,024 - 149,447,586- 126,748,358 114.456,364c

'

Populatkn 466,530 ' 450,830 450.107 447,582 444,684 431,851- - 406,584 ' 403,723 375,000' 367,550.

Wes per capita in

r#- 8 do6ers .'S 450 448 - 437 444 425 461 434 404 353- 31.1 ,

>

Exper c9tures per capita in

constant 1982 dollars $ 329 344 348 362 357 397 384 370. 338 311a

&

,
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+
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i
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GENERAL FUND REVENUES AND OTHER FINANCING SOURCE 3 C,Y SOURCE CITY O': Al"iTIK TXAS -
'1982-1991 Lable 4

REVENUES AND OTitER FINANCING SOURCES

Operating Transfersin Charges

FbcalYear Utility 1% Cliy m ed FranchleeFees Fines Ucenses for
FawJed System Other Property Sales Drink and Gross and s.nd Services / Intergow- 846eceita-

Sept 30 Total Funds Fuaeds Subtotal Tax Tax Tax Receipts Tex Forfeit' es Permits Goods ernmentsd peous

$ $ $ $ $ $ $ $ $ $ $ $ $

M 119,686,608 37,082,911 8,982,409 73,621,288 . 29,982,673 24,417,191 988.489 ' 5,483,343 3,560,188 ' 1,108,825 5,076.974 1,359.851 1,643,754

1983 139,189,109 40,836,300 11,275,188 87,077,621 34,306.274 28,096,955 1.107,728 6,5G5,509 4,350,105 1,447,965 9,000,819 109.225 2,063,041

36,873,298 1,231,653 6,523,022 5,256,337 1,923,964 .12,878,759 29,769 2,324,4301984 169,209,118 46,GS7,000 13,694.691 109,457,427 42,419,195~
44,634,353 1,629,618 7.120,957 6,065253 1,813,887 9,903,893(1) 231,174 9,182,5231966 187,375,279 50,524,900 14,506,964 122,343,415 41,761,754

1986 203,687,852 56,098,577 20,790,741 126,807,534 49,295,602 43,948,837 1,494.148 6,858,130 7,367,960 2,433,396 11.326,332 148,006 3,935,123

1987 208,630.498 60203,227 19,305,682 12',121,589 51,888,822 39,688,228 1,379,584 9,726,928 8,064,369 2,390,779 10,227,310 3,440 3,552,129

1986 218,854,640 63,740,768 11,608,042 143,506,830 63,54C,778 42,924.913 1,303,269 8,493,295 8,653,727 2,444,074 11,338,298 (2,371) 4,809,847

1989 210,303,132 E4,459,956 9,750,483 136,092,693 48,827.704 47,172.111 1,329,005 7,781,282 7,057,143 6,226,239(2) 11,807,125 490 5.891,590

te90 220,402,149 63,665,837 3,883,415 152,852,847 54,701,835 51,540,272 1,373,893 7,972.807 8,124,047 5,935,001 11,830,625 - 11,374.367

1991 217.244,562 63,054,576 2,488,63^ 151,701,354 51,617,232 55,400,628 1,555,304 9,569,452 7,140,162 6,486.418 7,626 280 - 12,305,878

REVENUES AND OTHER FINANCING SOURCES
AS A PERCENT OF TOTALhEVENUES AND SOURCESa

$
Operating Transfers in_

FiscalYear Utility 1% City Mixed Franchise Fees Fines Ucenses for

Ended System Other Property Sales Drink and Gross and and Services / Intergov- f4ieceita-

Sept 30 Total. Funds Funds Subtotal Tax Tax Tax Receipts Tax Forfesaeres Permits Goods ernmental neous

% % % % % % % % % % % % %

1982 100.00 30.99 7.50 61.51 25.05 20.40 0.83 4.58 2.97 0.93 424 1,14 1,37

1983 100.00 29.33 8.10 62.57 24.64 20.19 0.80 4.74 3.13 1.0 . 6.47 0.08 1.48

0.73 3.85 3.11 1 14 7.61 0.02 1.371984 ?00.00 27.22 8.09 64.6G 25.07 21.79 g.

1985 100.00 26.96 7.74 65.30 2229 23.82 * 0.87 3.00 324 0.9| 529(1) 0.12 4.90

1986 100.00 27.54 10.21 6225 24.20 21.5S 0.73 3.37 3.62 1,19 5.56 0.07 1.93

1987 100.00 ' 29 i4 9.34 61.52 25.11 19.30 0.67 4.71 3.90 1.16 4.95 0.00 1.72

1988 100.00 29.12 5.31 65.57 29.03 1961 0.60 3.88 3.95 1.12 5.18- 0 00 ' 20

1989 100.00 30.65 4.64 64.71 23 22 22.43 0.63 3.70 3.36 2.96 (2) . 5.61 0.00 L80,

*

1990 100 00 28 89 1.76 69.35 24.82 23.38 0.62 3fi2 3.69 2I9 5 37 0.00 5.16
3.51 0.00 5 66 |1991 100 00 29.02 1.15 69.83 23.76 25 50 0 72 4.40 329 2.99

,

(1) Planning and Growth 7.8anagement and Land Development Servicas converted to an Enterprise Fund in fiscal year 1984-85. )
',

(2) Planning, Building Safety, and EnvirceJhental Protection converted to Genera 1 Fund in 6 scal year 1988-89,

l-
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ASSESSED VALUATION, ESTIMATED MARKET VALUE, TAX R ATES . CITY OF AUSTIN, TEXAS
-TAX LEVIES, AND TAX COLLECTIONS Table 5
1982-1992

.

. . Tax Rate (per $100 Valuation)' -

. Ratio ofFiscal
, Valuation Assessed Percent of DebtYear .

Ended Date Value to Assessed - . Estimated Growth in General Service
Sept.30 (January 1) Market Value Valuation Market Value Market Value Fund Fund Total

% $ $ % $ $ $
1982 1981 100 7,310,868.750 . 7,310,868,750 8.5 0.4100 0.2100 0.6200
1983 1982 100 9,424,574,264 9,424,574,264 28.9 0.3623 02000 0.5623
1984 1983 100 9,952,550,769 . 9,952,550,769 5.6 0.4200 02300 0.6500
'1985 (1) 1984 100 15,401,256,336 - 15,401.256,336 54.7 02670 02040 0.4710

"
1986 1985 100 16,904,568,225 16,904,568,225 9.8 02885 0.2395 0.5280

*

1987 . 1986 100 23,453,566,705 23.453,566,705 38.7 0.2226 0.1847 0.4073
19-38 1987 100 21,289,060,006 21.289,060,006 -92 02964 0.2353 0.5317.

1989 1988 100 19,167,564,379 19,167,564,379 -10.0 0.2521 02779 0.5300
1990 1989 *00 17,764,618,446 17,764,618,446 -7.3 0.3069 02681 0.5750
1931 1990 100 17,189,792,203 17,189,792,203 -3.2 - 0.2984 02711 0.5695
1992 (2) 1991 100 16,948,038,818 16,948,038,818 -1.4' O.3265 0.2762 0.6027.

.

h Fiscal Percent of Percent of
Year Valuation Percent of C311nquent Total Tax Oustanding Delinquent

Ended Date Total Tax Levy Current Tax Levy Tax Total Tax Collections Delinquent Taxes to
Sept. 30 (January 1) (October 1) Collections Collected Collections Collections to Tax Levy Taxes Tax Levy

S S % $ $ % $ %
1982 1981 45,327,395 44,271,643 97.67 975,593 45,247,236 99.82 3,939,485 8.69
1983 1982 52,994,378 52,310,129 98.71 665,718 52,975,847 99.97 3,504,915 6.61
1984 1983 64,631,580 63,873,136 98.73 843,389 64,716,525 100.04, 1,677,0 & 2.59

1934 72,539,917 71,795,868 98.97 700,023 72,495,891 99.95 1,737."..,4 2.401935 (1)
'

1985 89,256,120 88,552,452 .,9921 316,077 88,868,529 99.51 3,078,825 3.451986
,

1987 1986 95,526,377 91,786,519 96.08 907.109 92 693,628 97.03 2,074,738 2.17,

1988 1987 113,193.932 108,926,060 9623 2,468,420 111,394,480 98.41 3,164,877 2.80
,

1989 1988 101,588,091 98,560,815 97.02 2,546,886 101,107,700 99.53 - 4,708,6$1 4.64
1990 1989 102,146,556 99,448,384 97.36 2,142,423 10.1,590,807 99.4q 5,443,306 5.33
1991 1990 97,895,866 95,259,049 97.31 1,949,802 97,208,851 99.30 5.827,042 5.95

1992 (2) 1991 102,145,830
.

" ** " " ~ ~ ~

** Informction not yet available for tax year 1991.
~

(1) Reappraisal of property values and increased annexation during fiscal year 1985 resulted in a significant increase in the assesJed valuation.
(2) Assessed valuation for tax year 1991 is subject to change penorng additional exemptions and appeals. Accordingly, the tax levy represents an estimate.
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PRINCIPAL TAXPAYERS CITY OF AUSTIN, TEXAS

September 30,1991 a' Table 6
,

.

.

Percent of
January 1, Total Assessed

1990 Assossed Valuation of,
-

Taxpayer rype of Property Valuation $17,189,702,203

$ %

IBM Corporation Manufacturing and leasir.c 1,063,707,908 * 6.19
,.

Motorola Corporation Manufacturing 484,033,007 2.82 .

Southwestern Bell Telephone Company Telephone utility 199,155,197 1.16

Advanced Micro Devices Industrial 174,001,444 ,1.01.

Minnesota Mining & Manufacturing Manufacturing 157,478,185 0.92

NCNB Toxas NationalBank Banidng 130,504 A21 0.76
Lockheed Manufacturing and research '77,864,520 0.45.

Austin Mall Company Com/hercial 73,751,658 0.43
Texas Commerce Bank, Austin N. A._ Banking 67,201,223 0.39
Resolation Trust Corporation

.

Govemmental 65,115.112 0.38*

2,4'92,812.675 ,1,4.51

.

*

Source: Travis County Appraisal District
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NET DEBT PEFt CAPITA --
.

- ^ CITY OF AUSTIN, TEXAS
'

-

.

:1982-1991-
~

Table 7
*in constant 1982 doNars

.
- ; .

,

~

.'991: .1990 - - 1999 - oISOS 1987 1986 1995 '1964 1983 1982-1

.

Generaf obliga6on bonds. net ..:

of discount,kt constant - -

190:', douars (1) 277,772,707..'292,939.006 L 331.129.826 c - 359,541,507 '367,912.104 342,452,876' 272.803,558 224.211.166 193.645,340 ;51.326,037

Pop W 46C,530 450.830 - 4fD,107 ' 447,582 444,684' ' 431,851 406,584 403.723 375.000 367,550 - - -'
, ,

Notdebtiser capitain constant - - E

1982doners 595 650- '736- 803 827 793 671 555 516 412 '

s.
,

. .
.

- (1) Amount.s shown are notet related amounts available in me Debt Service Fund. Amounto shown pdor to 1990 inctuos general obWgat!on bonds issued for enterpneo Sunde. Amounts shoum . ,

- in 1990 and 1991 exclude enterprise fund bonde.
. . .
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RATIO OF NET GENERAL DONDED DEBT TO ASSESSED VALUE CITY OF AUST'N, TEXAS

AND NET BONDED DEBT PER CAPITA Table 8

1982 1991-

Amount Ratio of
Fiscal Available Net Bonded Debt to Not

Year Gross in Debt Net Debt
Ended Populaan Assessed Bonded Service Bonded Assessed Market Per

Sept,30 Estimate Value Debt Fund Debt Value Value Capita

$ $ $ $ % % $

1982 367,550 7,310,868,750 159,180,000(1,2) 7,853,963 151,326,037 2.07 2.07 411.72

1983 375,000 9,424,574,264 209,545,000(1) 7,185,620 202,359,380 2.15 2.15 539.63

1994 403,723 9,952,550,769 252,310,000(1) 7,650,776 244,659,224 2.46 2.46 606.01

1985 406,584 15,401,256,336 322,575,000(1) 14,306,980 308,268,020 2.00 2.00 758.19

1986 431,851 16,904,568,225 409,898,455(1) 12,413 402 397,485,053 2.35 2.35 920.42

1987 444,684 23,453,566,705 443,648,455(1) 6,200,963 437,447,492 1.37 1.87 983.73
1988 447,582 21,289,060,006 447,208,455(1) 6,086,980 441,121,475 2,07 2.07 986.56

-

1939 450,107 19,167,564,379 424,743,455(1) 8,645,716 416,097,733 2.17 2.17 924.44
1990 450,830(3) 17,764,618,446 389,476,509(4) 8,069,92'3 381,406,586 2.15 2.15 846.01

1991 466,530 17,189,792,203 387,208,567(4) 7,298,835 379,909,732 2.21 2.21 814.33

(1) includes general obligation bonds issued 1o enterprise funds. Excludes revenue bor,ds.
(2) includes certificates of obligation totahng $2,000,000.
(3) Estimate based on U.S. Census 53ures.u data modified for full-purpose area.
(4) Ewiudes general obligation bonds issued for enterprise funds. Excludes revenue bonds.

RATIO OF ANNUAL DEBT SERVICE EXPENDITURFS FOR CITY OF AUSTIN, TEXAS
GENERAL BONDED DEBT TO TOTAL GENERAL GOVERNMENT EXPENDITURES Table 9
1982-1991

Total Debt
Fiscal Interest Service plus
Year and Paying Total Total Total Ratio of

Ended Agents' Debt General Fund General Fund Debt Service
Sept.30 Principal Commissions Service Expenditures Expenditures to Total (2)

$ $ $ $ $ %

1982 7,210,000 (3) 8,651,418 (3) 15,861,418 114,456,364 (1) 130,317,782 12.17
1983 9,635,000 (3) 14.535,308 (3) 24,170,308 132,457,267 156,627,57o 15.43
1984 9,235,000 (3) 16,152,105 (3) 25,387,105 163,081,173 188,468,278 13.47
1985 12,235,000 (3) 20,847,531 (3) 33,082,531 176,341,269 209,423,800 15.80
1986 13,860,000 (3) 21,992,003 (3) 35,852,003 199,050,622 234,902,625 15.26
1987 19,250,000 (3) 31,760,018 (3) 51,010,018 188,885,510 239,895,528 21.26

198,676,512 253,575,855 21.651988 21,300,000 (3) 33,599,343 (3) 54,G99,343 -

1989' 22,465,000 (3) 33,507,356 (3) 55,972,356 196,796,206 252,768,562 22.14
M9) 24,210,000 (3) P,494,854 (3) 50,704,854 202,191,862 258,896,/16 21.90
t9S1 21,607,942 (4) 30,491,982 (4) 52,099,924 209,905,019 262,004,943 19.89

.

(1) Restated to reflect reclassification of revenues as reimbursements of expenditures.
(2) Ratio of Total Debt Service plus Total General Funo Expenditures.
(3) Includes debt servbe payments for general obligation debt of entsprise funds.
(4) Excludes debt service payments for eeneral obiigation debt of enterprise funds.-
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COMPUTATION OF LEGAL DEBT MARGIN CITY OF AUSTIN, TEXAS-

September 30,1991 - Table to

Assessed value (100% of estimated market value) as of January 1,1990 $17,189,792,203,,

Debt limit $ 2,405,000,407
Amount of debt applicable to debt limit:

Total general obligation bonds, excluding enterprise bonds of $55,978,520 $387,203,567
Less: Arnount availablu in Dabt Service Fund 7,298,835

' '

Debt applicable to debt limit
' $ 2,025,090,675

Legal debt marg.in

Note - Ad valorem tax limitations: The City is permitted by A1icle 11. Section 5 of tne State of Texas
Constitution to levy taxes up to $2.50 per $100 o(assessed valuation
for general govemmental cervices, including payment of principal and
interest on general obilgation long-term debt. However, underthe City
Chart er, a l'mitation on taxeslevied fo r g eneral govemmental services,
exclusive of payments of principal and Interest on ger crat obligation
leng-term debt, has been established at $1.00 per $100 o' assessed
valuation. A practbal limitation on taxes levied for debt service of
' $1.50 per $100 of assessed valuation is established by ref erring to the
State Statute ard City Charter limitations.

Assuming the max! mum tax rate for debt service of $1.50 on January
1,1990 and assessed valuation of $17,189,792,203 at 95% collection,
tax revenues of $244,954,539 would be produced. This revenue could
service the debt on $2,405,000,40) issued as 8% - 20 year serial
bonds with level debt service payments.

.
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COMPUTATION OF DIRECT AND OVERLAPPING DEBT
CITY OF AUSTIN, TEXAS

Table 11September 30,1991
,

Total Debt Pere.ent Amount

Name of Outstanding Applicable to - Applicable to

Governmental Unit as of Sept.30,1991 Cityof Austia(1) City of Antin

$ % $

Cityof Austin 387,208,567 100.00 387,208,567

Austin Independent School District 282,494,6.'8 88.51 250,036,048
.

Travis County 217,096,096 81.05 175,956,386

Southwest Williamson County RD #1 43,302,071 52.00 22,517,077

Austin Community College 20,765 W 97.00 20,142,050

Round Rock Independent School District 149,306,G36 13.18 19,678,542

Southwest Travis Ccunty RD 11 19,891,161 53.14 10,570,163

Northwost Travis County RD #3 8,600,000 100.00 8,C00,000

Pflugerville Independent SchooMNstrict 38.364,366 21.34 8,186,956

Eanes Independent SchoolDistrict 50,463,128 15.84 7,993,359

Northwest Travis County RD #? 3,500,000 100.00 3,500,000

Del Valle Independent Sclal District 10,644,000 23.00 2,448,120

= Manor independent Schcol District 4,534,946 36.76 1,667,953

North Austin MUD #1 26,475,000 4.00 1,059,000

' Williamson County 14,150,000 6.00 849,000

Anderson Mill MUD #1 6,N9,213 2.00 137,984
_

Totaldirect and overlapping debt 920,551,205'

Ratio of tota; direct and overlapping debt to

assessed valuatiou (2) 5.30

Per capita overlapping debt (3) 1,973.19

(1) Source: Taxingjurisdictions
(2) Based on assessed veluation of $17,189,791,203.
(3) Based on 1991 estimated population of 4Gt',530.

!
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PROPERTY TAX RATES AND TAX L: VIES CITY OF AUSTIN, TEXAS
FOR DIRECT AND OVERLAPPING GOVERNMENTS WITH APPLICABLE PERCENTAGES OVER 10% Table 12
1982 1991

_.

Tax Rates (Per $100 of Assessed Value)

Ft cal Year - Austin Round SW W:!Hammon SW Travts N W Travis . NW Travis
Ended City of Austin Travie Community Rock County County Pfiugerville Ea^,es County County DelVape Manor

September 30 Austin LS.D. County (1) Cosere - LS.D. ROtt RD #1 LS.D. LS D. RD#3 RD e2 LS.D. LS.D.

-$ $ $ $ $ $ $ $ $ $ $ $ $
1982 0.0200 1 0800 0 3800 0 0'M 0.9000 0 0000 0.0000 1.0500 1.4700 0 0000 0.0000 0.3900 0.7500
1989 0.5623 0.9270 02600 0.0000 1.0200 Of.wo 0.0000 0.7250 1.0700 0.0000 0.0000 0.4200 0 6500
1984 0.6500 0,7550 0.2900 0.0000 1.0500 0.0000 0.0000 0.7250 1.1500 0.0000 0 0000 0.5900 0.8150 -
1985 04710 0.7550 0.2000 0.000o 1.1700 0.0000 0.0000 0.6700 0.9500 0.0000 0 0000 0.5900 0.6300
1986 0.5200 0,8350 0.2511 0.0000 0.76CO o.000C 05000 0.8300 1.2 30 0.0300 0.0000 0.6000 0.7000
1987 0 4073 0,7490 0.1913 0.0000 1.04C0 0.0000 1.9000 0.7000 1.0200 0.0000 0.0000 0.6000 0.8128

.1988 0.5317 09520 0.2789 0.0475 1.1100 0.0000 2.9067 0.9300 1.3200 0 ROO o.6000 0.8000 0.8620
1989 0 5300 1.J723 03862 0.0475 1.2200 1.0000 19184 1 5700 1.6850 0.0000 2.2029 0.8700 0.8620
1990 0.5750 1,1935 0.3862 0.0600 1.4133 1.0000 2.8184 1.5700 1.6410 0.8200 2.2009 Oc3653 0.9837
1991 0EM7 1.2660 0.4090 0.0500 1.5550 4.3400 0.9500 1.4750 1.8637 1.0217 - 1 "i214 1,1100 1.2907

a

b
Tax Levies

FiscalYear Austin Round s'.V WlElamson SW Travis N'V Travia NW Travis
Ended City of - Austin Travle Commurity R >ck County County P%gervino Eanes County Oounty DelVane Manor,

September 30 Austin t.S.D. County (1) Co5ege LS.D. FtD#1 RD #1 LS.O. LS.D. RDe3 RD #2 LS.D. LSD,

$ $ $ $ $ $ $ $ $ $ $ $ $
1982 45,327,3 5 74.779,200 23,900,974 - *0,584,048 - - 1,754,819 4,964,321 - - 1,071027 6G8,157
1983 52,994,378 85,63i:i,326 '9,379 397 - 13,085,967 - - 1,919,568 7,347,065 - - 1,249.044 734,497
1984 64,691,520 117,730,043 35,i25,301 - 15,2e7,415 - - 2,277.064 8,845.854 - - 2,638,583 991,880
1035 72.539,917 117,705.83/ 39,637,135 - 19,983,689 - - 3,711,734 13,676,806 - - 2,638.583 1.333,870
1986 89.256,120 160,279,412 SL683,800 - 26,974,137 - 738,405 6,190,819 19,479,696 - - 5.100.000 3,389,857
1987 95,526,377 169,738.196 56.630.048 - 41.708.745 - 1,610,784 9,073,880 22,166.306 - - 5,715,848 3,917,000
1988 113,193,932 19J,064,513 74,296.499 10,432,520 43.754,994 964,000 2,074,311 12.378,66:1 25,702,852 - 89,522 7,345,408 3,980,176
1989 '01.588,091 197.246,556 e7,076,637 9.224.134 46,408,872 947,981 1|s96,254 15,772,024 27,918.740 - 4,513 7,387.472 4.388,598
1990 102,229,873 199.062,522 88,310,400 8,753,590 48.168,410 o77.831 1,795,739 15,772,236 28,758,881 459.002 331,412 9.301.791 4.367,311
1991 97,895,866 211.411.187 89,173.677 8.510.148 49,443,940 3,124,935 535,319 14,628.559 31,962,630 229,041 444,956 9,464.Sc3 5,061.064

Note: The initial tax Iwy for Northwest Travis County RD #1 and Southwest Wiiliamson county RD #1 was b Escal year 1988. The utial tax levy for Southwest Travis County and Nor1hwest Traves
County RD #3 was b Escal year 1986 a x11990 issnectively,

(1) Indudes Travis County ard Farm to Market Roads hx and krvy.

Scurce: Travis County Appraisal District and taxing ork.1y,

(
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. CITY SALES TAX CITY OC AUSTIN, TEXAS
TAX LEVIED EFFECTIVE JANUARY 1,1968 Table 13

1968 1991

FiscalYear Annual
Year 1st 2nd 3rd 4th Percent Percent

Ended Quartw Quarter Oevter Quartw Percent increase ofTax Equivalent
' Sept 30 Oct. . Dec. Jan.- Mar, Apr. . Jun. Jul.. Sept. Total Base Year (Decrease) !.evy Tax Rate

$ $ $- $ $ % % % W

1,457,957 1,457,957 100.00 0.00 14.58 19.541968 (1) - - -

1969 875,858 906,029 831,768 917,593 3,551,248 243.58 143.58 34.07 43.96

1970 973,702 1,088,570 951,522 1,041,129 4,054,923 278.12 14.18 35.08 45.25

1971 1.128,941 1,245,226 1,137,359 i,234,512 4,746,038 325.53 17.04 34.41 44.39

1972 1,308,930 1,464,787 1,339,538 1,414,787 5,528,042 279.16 10.48 35.50 45.60

1973 1,569.3 % 1,715,523 1,591,553 1,691,794 6,538,190 450.51 18.82 38.S7 48.73

1974 1,73t;426 1,946,199 1,625,216 1,887,840 7,259,280 497.91 10.52 38.45 48.82

1975 1,961,267 1,972.35S 2,327,642 1,644,231 7,905,395 542.22 8.90 36.05 42.89 -

1976 2,241,741 2,318,177 2,04b,637 2,560,088 9,165,643 628.66 15.94 36.17 4F.94

1977 1,797,941 3,173,023 2,653,062 3,867,237 11,491,263 788.18 25.37 35.92 45.62

1978 3,022,385 3,500,951 3,154,677 3,852,911 13,530,924 928.07 17.75 40.00 49.60

1979 3,815,525 3,908,796 3,486,853 4,066,500 15,277,674 1047.88 12.91 45.75 43.92

1980 3,792,600 4,269.264 3,721,919 6,000,029 17,783,812 1219.78 16.40 49.42 47.44
1381 3,792,138 5,652,320 5,033,556 7,102,891 21,580,905 1480.22 21.35 56.20 32.03
1982 4,483,423 6,283,622 5,625,486 J,024,660 24,417,191 1674.75 13.14 53.86 33.39

-1933- 5.170,854 7,083,595 6,784,754 9,051,752 28,096,955 1927.15 15.07 53.02 29.81

1984 6,331,036 8,823,690 8,962,819 12,755,753 36,873,298 2529.11 31.24 57,00 37.05

1985 7,916,721 11,299,037 10,921,876 14,506,719 44,634,353 3061.43 21.05 61.53 28.98

1986 8 378,407 11,393,785 10,435,305 13,741,340 43,948,837 3014.41 (1.54) 49.24 - 26.00
1987- 7,668,943 10,352,615 9,677,073 12,189,597 39,888,228 2735.90 0 24) 35.23 17.01 a

1988 7,317,701 10,596,174 10,651,574 14 359,464 . 42,924,913 2944.18 7.61 37.92 20.16
1989 8,038,526 9,426,P49 14,140,172 1f,566,564 47,172,111 3235.49 9.89 46.43 24.61

1990 12,381,190 13,276,731 S,918,588 16,933,763 51,540,272 3535.10 9.26 50.46 29.01

1991 12,762,277 10,538,818 13,577,375 18,522,158 55,400,628 3799.88 7.49 56.59 32.23
,

(1) 1% City sales tax lev!ed effectNo January 1,1968. This tax is collected and remitted to the City by the State Comptroller.

(
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UTILITY FUNDS . _ CITY On AUSTIN, TEXAS
- MISCELLANEOUS STATISTICS ~ : Table 14
September 30,1991 ~

h

.

.

' ELECTRIC LIGHT AND POWER SYSTEM FUND
,

Plant capacity - 3 plants with a combined capacity of 1,550 net MW and a joint venture power plant with a capacity
~

of 970 net MW at 100% power factor.
Service area peak demand - maximum 1,408

~ Distdbution - - 7,503 miles overhead distribution lines (12KV)
3,138 miles under0rour d distribution lines (12KV)

55 | miles transmission lines (Fayette Power Pn.}ect 345KV)
G1 miles transmission lines (Fayette Power Project 345KV)

(50% ownership with LCRA)
94 miles transmission lines (South Texas Power Project 345KV)

259 miles transmission lines (69KV and 138KV)
,

'

- WATERWORKS AND SEWER SYSTEM FUND

'

Source of supply,- 150 mile long network of lakes created along the Colorado R' / by six dams with a combined
storage capacity in excess of 3,300,000 acre-feet of water

.

' . Water treatment plants - 3-
Rated peax daily capacity 215,000,000 ga'ons -

*

Average daily consumption
.

- 39,059.500 galons -

Average daily consumption per capita 160 ge.lons
Water distribution --

~

2.898 tr.~o,. of mains
25- t r oster pump stations

Waterconnections- . 143,900 n,atered serylces
'

.. . _.
14,800 fire hydrants

. Wastewater treatment plants 4-
'

- Combined daily capacity . 122,500,000 gallons
Average daily volume . . 68,498,000 gallons .*

2,152 miles' Collection: Sanitary sower mains .
. 129,425. Connections

Lift stations 62 +

r. -

.

W

i 4

4 4
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llTILITY FUNDS CITY OF AUSTIN, TEXAS
ELECTRIC LIGHT AND POWER SYSTEM Table 15
AND WATERWORKS AND SEWER SYSTEM
FIVE YEAR COMPARATIVE OPERATING STATEMINT

,

1987-1991

Fiscal Year Ended September 30
,

1991 1990 1989 1988 1987
'

$ $ $ $ $

. REVENUE
Electric Utility
Domestic and rural 162,31!,275 165.299,924 151,303,830 154,028,604 144,960,926
Commercial general 229,823,507 226,417,792 210,896,738 223,820,135 215,507,748
City utilny departments 8,5?3,025 8,349,918 8,232,522 9,512,026 8,530,118
r)ublic street lighting 4,397,009 4,386,221 4,888,468 5,233,493 4,929,611
City general government departments - 4,406,552 4,438,312 4.055,541 4,154,839 4,129,861

*

Sales to other utilities (including
capacity contract) (1) 6,375,981 11,029,278 4,607,152 6,060,764 18,475,166

Rent from electric property 258,359 243,273 296,872 480,064 2'38,398
Customers' fodelted discounts 2,845,825 3,028,629 3,089,980 2,685,941 2,984,254
Miscellaneous 3 ';08,43c 749,050 3,574,500 5,367,239 3,328,720*

.

' > ' 422,465,971 423,942,397 390,945,663 411,343,105 403,084,802Totalelectric utility

Water Utility
Urban 58,420,0$0 67,519,679 62,790,148 ,58,667,770 49,378,566
Rural 6,377,144 6,667,999 6,989,959 5,919,520 4,70F E32-

Cit / utility departments 501,193 471,764 466,268 508,167 541,617
City general' government departments 1,075,788 1,169,328 1,194,428 1,055,250 773,662
Sales to other water utilities 5,939,760 8,086,359 6,412,910 6,627,004 5,188,673
Water connections 314,462 280,052 309,590 358,341 671.175
Customers' forfeited discounts 533,720 600,100 654,002 486,825 572,642
Miscellaneous '592,963 30,41R 406,590 202,428 127,820

Total water utility 73,755,060 84,825,700 79,223,895 ' 73,875,30S 62,052,837

Sewer Utility **

Urban 64,400,804 . 64,788,401 62,502,436 62,109,179 52,632,211
Rural 2,636,595 2,402,683 2,033,055 1,378,097 3,400,310

" City utsty departments 140,195 177;596 73,450 44,446 112,427
City general government departmentt. 441,454 492,719 349,658 496,865 336,612
Sewer connections 292,001 ~ 59,897 293,944 330,770 S83,6302.

Customers' fodaited discounts 499,259 510,719 '592,445 490,130 563,524
Miscellaneous 7,185,039 7,784,037 6,501,160 6,287,917 2,583,166

'
*

Totalsewer utility 75,595,347 76,416,052 72,346,148 71,137,410 60.. .,880

Interest 42,874,767 53,747,584 50,230,792 42,873,171 56,137,604

Total revenuts 614,691,145 638,931,733 592,746,498 599,228,991 581,487,123
3

(continued)

.
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UTILITY FUNDS CITY OF AUSTIN, TEXAS
ELECTRIC LIGHT AND POWER SYSTEM Table 15-

*

AND WATERWORKS AND SEWER SYSTEM (Continued)
FIVE YEAR COMPARATIVE OPERATING STATEMENT

-1987 1991
,

Fiscal Year Ended September 30

1991 1990 1989 1988 1987

$ $ $ $ $
EXPENSE
Electric Utilhy
Production excluding joint f acilities 46,478,476 47,463,697 ' .142,284,679 142,027,6 % 144,758,132
Joint facinties production 117,666,827 111,993,030 - -- --

Transmission and distribution 17,910,074 13,326,541 11,315,834 9,041,106 11,685,626
CusMmers' aunting a4 collection 14,805,497 13,699,254 12,532,593 13,442,052 12,797,258
Jobbing and cvotract work (196,115) (148,726) (68 304) 2,761,848 (4,300)
Engineering 6,013,000 7,814,613 7,9Bv,160 4,779,123 5,328,833,

Administrative and general 8,941,105 5,447,294 9 99,002 19,203,886 16,810,081
.

Interdapartmental services 700,000 700,000 - - - - - - -
_ _ _

Total electric utility 212,398,954 200,295,703 170,034,024 191,255,711 191,375,630

Water Util|ty
Purification - 10,934,000 10,769,544 11,639,343 12,585,170 11,A73,825

- Distribution 9,235,423 8,391,521 7,365,935 8,239,829 7,912,299
Customers' accounting and collection 4,377,629 3,254,003 3,922,148 3,778,889 3,946,248
Jobbing and contract work (4,544) 647,063 302,25e 140,711 54,636
Administrative and general 7, 37,283 6,939,569 5,204,318 5,492,009 6,847,778

Totalbater utility 31,829,791 30,001,700 28,433,998 30,236,608 30,234,786

Sewer Utility
Sewerlines 8,399,306 7,248,274 6,169,493 7,584,386 7,154,832
Sewage treatment 12,835,037 11,761,198 10,708,387 11,269,674 10,045,122

. Customors' accounting and collection 2,771,880 3,411,347 3,205,687 3,158,606 3,674,673
Jobbing and contract work (21,411) (48,939) (474,f52) (29,669) (25,011)
Engineering 1,124,907 1,025,150 1,748,525 3,448,463 3,715,879
Administrative and general 2,123,088 1,427,724 603,448 95,907 963,133

Total sewer utility 27,232,801 24,824,754 21,961.388 25,527,367 25,528,678

Totalexpenses (2) . 271,461,552 255,122,157 229,429,410 247,019,686 ' 247,139,094

Not revenue available for debt service 343,229,593 383,809,576 363,317,088 352,209,305D 334,348,029?

(1) Primarily revenues from a capacity contract with Houston Ughting ar,d Power Company.
(2) Interest expense, depreciation, amortization and other nonoperating items are not included in total e@ence,

%
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UTILITY FUNDS NTY Of AUSTIN, TEXAS

ELECTRIC LIGHT AND POWER SYSTEM Table 16
' AND WATERWORKS AND SEWER SYSTEM ,

' PLANT COST AND EQUITY IN UTILITY SYSTEMS .

'

1567-1991

Fiscal Year Ended September 30
_

1991 1990 19Bv 1988 1987 *

$ $ $ $ $

PLANT COST -
- Utility systems

Electric 2,101,600,407 2,059,897,384 2,023,616,502 1,952,093,818 1,340,135,215

W der 641,179,316 599,573,839 569,454,429 520,950,752 451,320219

S wer 695,985,372 660,589,056 643,485,799 596,627,696 504,954,801

Total cost 3,438,765,095 3,320,060,279 3,236,556,730 3,069,672,266 2,796,410,235 -

Allow?nce for depreciation: ,

283,530,717 253,648,784Electric 444,809,156 388,709,422 334,508,741

Water 101,957,419 91,667,363 83,205,424 73,361,302 66,319,907

Sewer 116,417,971 100,372,523 85,565,168 69,946,475 61,366,859

Totaldepreclation 663,184,546 580,749,308 503,279,333 426,838,494 381,335,550

Cost after depreciation 2,775,580,549 2,739,310,471 1,733,277,397 2,642,833,772 2,415,074,685

EQUITY IN UTILITY SYSTEMS
Utility syster's 3,438,765,095 3,320,000,279 3,236,556,730 3,069,672,266 2,796,410,235

hus:
Inventories, materials and supplies 26,092,392 22,672,596 19,469,641 14,649,142 8,051,984
N;t construction assets and

unamort! zed bond issue cost 280,838,008 387,386,163 437,425,972 432,152,759 525,53A284

3,745,695,495 ' 3,730,119,038 3,693,452,343 3,516,473,167 3,329,996,503

Lcss:
Allowance for depreciation - 663,184,546 580,749,308 503,279,333 426,838,494 381,335,550
Construction contracts payable 9,074,981 10,243,514 a,289,302 - 5,648,570- 6,995,299

672,259,527 500,992,822 51;,368,635 432,487,064 388,330,849*

Utility systems, not 3,073,435,968 3,139,126,216 3,181,883,708 3,083,986,103 2,941,665,654

Revenue bonds and other debt
outstanding 2,504,374,959 2,555,622,465 2,566,829,263 2,461,924,303 2,296,919,938

Less:
Bond retirement and reserve funds (1) 180,506,734 196,745,031 204,420,657 198,494,211 198,197,420

Net debt 2,323,868,225 2,358,877,434 2,362,408,606 2,263,430,092 - 2,093,7?2,518 1

Equity in utility systems 749,567,743 780,248,782 819,475,102 820,556,011 842,943,136
,

'

Percentage of equity in utility systems 24.39 % 24.86 % 25.75 % ?6.61 % 28.66%

1. (1) IncLJdes MUD bond reserves of $4,599,885 that are not included elsewhere in the financial statements.

4
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SCHEDULE OF REVENUE BOND COVERAGE CITY OF AUSTIN, TEXAS
1981 1991 Table 17

Net Revenue Available for Debt Cervice Debt Serdce Requirements (5)

Fiscal Year Tota! Operating Net Revenue Total Revenue Bond
Ended Revenue Expenses Ava!!able for Debt Coverage

Sept.30 (1) (2) Debt Service Principal Interest Service (4)

$ $ $ $ $ $ $

19N 333,794,767 213,614,076 120,180,691 11,395,000 48,946,460 60,341,460 1.99

1982 (3) 406,532,127 262,066,159 144,465,968 13,585,000 57,881,100 71,466,100 2.02
1983 389,259,488 232,731,102 156,528,386 7,530,000 95,247,386 102,777,386 1.52
1984 482,450,724 288,285,994 194,164,730 8,790,000 90,903,995 99,693.255 1.95
1985 489,889,437 276,575,510 213,313,927 10,120,000 101,770,300 111,890,300 1.91

1986 568,448,380 257,532,410 310,915,970 11,380,000 141,479,440 152,859,440 2.03
1987 581,487,123 247,139,094 334,348,029 18,555,000 189,270,374 207,825,374 1.01

1988 599,228,991 247,019,686 352,209,305 23,560,000 194,635,962 218,195,962 1.61
1989 592,746,498 229,429,411 363,3*7,087 32,780,000 191,114,545 223,894,545 1.62
1990 638,931,733 255,122,157 383,809,576 33,650,000 183,148,343 216,798,343 1.77
1991 614,691,145 271,461,552 343,229,593 22,020,000 19 t ,o68,568 203.888,568 1.68

(1) Operating revenue and interest income.
(2) Operating expenses other than interest on dabt, depreciatio- nd amortization.
(3) Accrual basis of accounting for compensated absences impu 'ented.
(4) Revenue Bond Covere.ga is equal to Net Revenue Avaihble for Debt Service divided by Total Principal and

Interest payments made during each fiscal year. Coverage includes prior and subordinate lien bonds only.
(5) Debt Service calculation.a are done on a cash basis rather than the accrual basis used in preparation of the

finanelat statements.

|
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-TRANSFERS FROM UTILITY FUNDS TO GENERAL FUND CITY OF AUSTIN, TEXAS

1947 1991 Table 18

Utility Funds

Total Transfers to 'of Total
C:lendar Year Revenue (1) Ger'ercl Fund Revenue

$ $ %

1947 3,493,993 1,823,298 52.18

1948 4,051,143 1,210,784 29.89
1949 4,360,541 1,600,000 36.69

1950 4,807,056 1,560,000 32.45

1951 5,803,571 2,000,000 34A6
1952 6,340,361 2,350,000 37.06
1953 6,983,302 2,165,000 31.00
Nine rnonths ended 9-30-54 5,924,763 1,850,000 31.22 -

Ycar ended 9-30-55 8,603,548 2,800,000 32.54
,

1956 10,016,417 2,817,000 28.12
1957 10,432,267 3,600,000 34 50
1958 10,7G9,096 3,970,000 36.87
1959 11,830,203 3,800,000 32.12
1960 13,762,882 4,470,000 ?2.48
1961 15,007,454 4,095,000 27.29
1962 17,165,873 4,253,336 24.78
1963 20,140,349 4.200,027 20.85
1964 22,143,967 4,493,400 20.29

'1965- 23,156,413 4,450,000 19.22.

1966 24,705.467 4,955,000 20.06
1967 27,221,495 5,444,400 20.00
1968 28,272,254 5,645,950 19.97

Utility Funds (2)
Percentage

Fisaal Operating Other Total Transfers to of Total
Year Revenue Revenue Rovenue General Fund Revenue

'

$ $ $ $ %

1969 33,003,146- 943,524 33,946,670 6,709,325 19.76

1970 37,066,595 1,395,364 38,461,959 7,588,324 -19.73
1971 43,775,685 1,511,144 45,286,829 8,902,000 19.66

1972 47,151,022 1,534,918 48,685,940 9,584,585 19.69
1973 49,295,160 1,513,622 50,808,782 9,835,80';_ 19.36
1974 68,633,135 2,385,021 71,018,156 14,118,651 19.88

1975 -103,781,077 2,833,508 106,614,585 15,550,000 14.59
1976 131,852,716 3,059,234 134,911,350 16,500,000 12.23

-1977 147,978,441 4,231,356 162,209,797 16,400,000 10.77
1978 180,995,700 6,671,451 187,667,151 20,188,190 10.76
1979 176,240,453 27,117,853 203,355,306 17,330,000 _8.52
1980 :242,003,693 16,9P2,350 258,986,043 25,426,000 U.82

1981 322,290,425 11,504,342 333,794,737 30,293,933 9.08
1982 388,676,515 17,856,612 406,53 0 27 37,082,911 9.12
1983 364,544,307 24,715,181 389,259,488- 40,836,300 10.49
1984 451,145,965 31,330,815 482,476,780 46,057,000 9.55
1985 447,699,487 42,189,950 489,889,437 50.524.900 1 0.31

1986 516,724,133 51,724,247 56b,448,380 56,069,577 9.87
1987- 525,349,519 66,137,604 581,487,123 60,203,227 10.35
% 88 556,355,820 42.873,171 599,248,991 63,740,768 10.64
1989 542,515,706 00,230,792 592,746,498 64,459,956 10.87

'

1990 585,184,149 53,747,584 638,931,733 63,665,887 9.96
1991 571,816,378 42,874,767 6i4,691,145 63,054,576 10.26

'(1) Cash basis of accountin9
(2) Accrualbasis of accounthg. g

h
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UTILITY FUNDS CITY OF AUSTIN, TEXAS
ELECTRIC LIGHT AND POWER SYSTEM Table 19
AND WATERWORKS AND SEWER SYSTEM
STATISTICAL DATA
Year ended September 30,1991
With comparative totals for year ended September 30,1990

Numberof Metered
Electric Sales (KWH) Customers

1991 1990 1991 1990

Electric Utility:
Residential multi-fuel 1,779,046,276 1,768,699,468 184,039 177,042
Residential single-fuel 658,839,816 651,0S2,230 68,478 58,874
Generalservice 3,844,254,850 3,698,444,543 28,711 39,244
Public street lighting 27,838,307 e 27,342,555 5 5
Other public authorities 75.564,517 74,185,971 452 435
Interdepartmental 151,170,117 144,283,816 225 224
Sales to other utilities 248,595,000 469,434,000 16 16

6,785,308,883 6,834,352,583 281,926 275,840,

|

i' Water Generated Number of Metered'

(Thousands of Gallons) Customers

1991 1990 1991 1990

Water Utility:
Urban:

Residential 10,773,175 12,999,954 117,151 112,783
Generalservice 14,303,567 16,621,607 13.583 13,243

Rural:,

Residential 1,125,320 1,401,061 10,881 10,805
General service 574,777 589,777 6/5 670

City accounts with sewer 253,015 278,477 156 235
City accounts without sewer 379,522 417,716 235 156
Sales to other water utilities 2,491,652 3,303,382 40 44

29,901,028 35,611,614 142,721 137,936

<
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CITY OF AUSTIN, TEXAS
UTIUTY FUNDS Table 20
ELECTRIC LIGHT AND POWER SYSTEM AND WATERWORKS AND SEWER SYSTEM
LARGE CUSTOMERS
FIVE-YEAR COMPARATIVE DATA (1987- 1991)

Fiscal Year Ended September 30 (do'lars in thousands)

1991 1990 1989 1988 1987

MWh Revenue MWh Revenue MWh fievenue MWh Revenue MWh Revenue

5 S S S
S

LARGE ELECTRIC CUSTOMERS
Motorola, Inc. (Ed B!uestein) 148.766 7,040 144,143 6,886 133,772 6,507 124,167 6,883 119,857 ' G,253

IBM CorpoWon (South)(1) 1:6,902 5,869 116,028 5,893 108,482 5,603 103,429 6,080 92,409 5,007

IBM Corpora' ion (North)(1) 77.240 3,829 73,771 3,633 64,204 3,233 67,414 3,836 65,959 3,499

Bergstrom Air Force Base 67,382 3,133 67,626 3,181 65,585 2,956 62,960 2,968 55.974 3,320

UT - Sematech 66,353 2,667 41,642 2,245 33,069 1,395 - -- - -

Advanced Micro Devices (New) 65,886 3,092 62,245 2,944- 56,159 2.730 53,032 2,914 48,066 2,449

Motorota, Inc. (U. S. 290) 46,104 2,224 31,935 1,585 24,733 1,215 24,027 1,378 19,889 1,061

Motoroia, Inc. (U. S. 290) (New) (2) 42,859 1,688 - - - - - - - -

Texes Instruments 40,111 2,125 59,311 2,405 43,735 2.323 46,774 2.733 49,105 2,690

Advnneed Mtro Devices 36,340 1,715 33,660 1,606 31,810 1,550 31,379 1,731 28,C26 1,434

707,951 33,382 630,361 30,378 561,549 27,512 513,182 28,523 479,285 25,713

(1) Both IBM facihties are at the same location, but are bBed separately.
(2) Service for nine mon *hs only. Economic Development Rate.

Fiscal Year Ended September 30 (gallons in thousands)

1991 1990 1989 1986 1987

Gallons Revt;:ue Gallons Revenue Ga!!ons Revenue Ga! Ions Revenue Gallons Revenue

S $ $ $ $

LARGE WATER CUSTOMERS
Motorola, Inc. 1,027,355 2,179,110 775,776 1,749,205 544,742 1,168,868 704,819 1,470,025 730,173 1,330,429

University of Texas, Main Campus 739,002 1,872,477 724,523 1,639,076 604,800 1,307,024 464,825 1,010.438 636,465 1,156,974

Advanced Micro Devices 612,006 1,384,195 631,698 1,423,323 566,400 1,213,831 551,378 1,181,684 488,466 885,875

Witiamson County Municipal Utility
District #1 E24,980 1,190,034 504,952 1,146,721 480,870 1,294,150 364,868 983,267 413,917 942,683

Travis County Water Control and
improvement District #10 4E7,576 , 1,153,187 499,064 1,305,814 488,603 1,313.266 462,210 1,242,533 408,462 878.977

1BM Corporat;on 380,559 818,093 290,939 666,140 248,588 542,785 3''4,701 731,883 341.126 625,627

Bergstrom Air Force Bass 368,022 644,360 411,486 826,814 331,700 714,212 301,692 649,995 253,188 459,737

North Austin Gro wh Municipa8 '

Utility District #1 290,360 663,597 360,692 704.345 318,600 858,249 319,435 862,752 250,789 568,528

Lost Creek Municipal Utility District 215,052 487,473 250,563 S96,196 258,768 695,699 236,841 636,934 204,350 459,757

Sematech 164,243 385,298 - - - - - - - -

4,863.155 10,777,827 4.449,693 10,057,634 3,843,071 9,108,084 3,740,769 8,769,511 3,726,936 7,308,587
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. CRY OF AUSTIN ~ CITY OF AUSTIN, TEXAS
'SCHEDlH.E OF INSURANCE IN FORCE - Table 21
1 September 30,1991 -

- - . . Annual Limits of
c Department Polley Expires Premium Insurer ' Coverage Coverage Overview - |

City Wide Boiler end 02/1/92 ' $285,822 Arkwright Up to $40,000,000 Covers damages from
Machinery based on location / boiler and fired pretsure .'*

equipment vehicle accidents, and
electrical apparatus and
equipment: .nsed to
generate, transmit, or use
electrical power (electric
utility). Subject to a
$100,000 deductible at -
power plants. - Air
con $tioners and other
machines at all other
locations have $10,000
deductible.

Finance ! Public United States Covers loss of funds
Employees Fire through employee -
Blanket Bond . dishonesty, no deductible
Finance Officer 02/01/92- $ 500 $100,000 applicable.
Treasu er L 08/01/92- $- 500 $100,000

City Wide : Depositor's 10/20/92 $ 16,699 United States - $5,000,000 Covers loss of funds
Forgery - Fire through - employee

dishonesty subject to -
$5,000 deductible.

- United States $1,000,000 Coves loss of funds
Fire - through forgery or

afteration of, on,orin any
covered instrument, no
daductible applies.

,

A0iation - Airport Liability' OW24/92 $ 96,000 Aviation Office $100,000,000 per Provides liability protectbn
of America ? occurrence for operations at the

airport. $100,000
. aggregate deductible.

; Personal injury limits of
$25,000.

City Wide - All-Risk - 02/01/92 $612,717 - Arkwright $1,723,093,000 Provides replacement -
Property cost coverage forloss or

damage to city buildings
and contents due to fire,
wind storm, hail, or other -
perils. Subject to a
$100,000 per occurrence
deductible. Provides
coverage for . fine - arts
owned oronloan subject
to $1,000 deductible per
claim. Covers Cable TV
equipment with $1,000-

: deductible.

Police Airplane - 05/22/92 $- 850' Ranger $100,000 per Aircraft physicaldamage;
Coverage person, liabilityto others; medical .'

$1,000,000 per expense.
occurrence

<
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CITY OF AUSTIN, TEXAS
' HOTEL MOTEL OCCUPANCY TAX-

Table 22:-TAX LEVIED EFFECTfVE J ANUARY 1,1971 -
1971 1991

Annual'

- Fiscal Year . __

2nd Quarter 3rd Quarter 4th Quaiter Percent increase
Ended' 1st Quarter

Sept. 30 Oct. - Dec. Jan. - Mar. _ Apr. - Jun. Jul. - Sept. Total Base Year (Decrease)

$ $ $- $ $ % %

69,071 73,184 142,255 100.00 ----

1971'(1) ---- ----

-1972 76,984 - 66,993 72,548 79,457 295,982 208.06 108.06

1973- 81,045 72,409 86,576 92,679 332,709 233.88 12.41--

1974 93,177_ 80,532 86,948 99.453 360,110 253.14 8.24

1975 -99,215 94,190 96,739 113,131 403,275 283.49 11,99

1976 117,374' 102,840- 123,474 148,508- 492,196 346.00 22.05

1977.(2) 151,665 136,046 185,907. 138,515 612,133 430.31 24.37

1978 -184,781 214,007 237,216 293,196 929,200 653.19 51.80

1979 ;288,919 272,772 307,652 353,143 1,222,486 859.36 31.56

-1980 341,993 321,153 361,385 401,138 1,425,669 1,002.19 16.62

1981 409,762 362,559 443,138 . 481,192 1,696,651 1,192.68 19.01

1982 548,825 435,653_ 507,105 602,974 2,094,557 1,472.40 23.45 -

1983 630,232 519,503 648,948 699,246 2,497,929 1,755.95 19.26

L1984 (3) - 689,264 = 641,817 767,887. 917,109 3,016,077 2,120.19 20.74

1985 941,893 1,491,967- 1,557,235-- 1,923,513 5,914,608 4.157.75 96.10

1986 < 1,705,665 1,438,165 1,597,429 1,554,359 6,295,618 4,425.59 6.44

1987: 1,674,558 1,223,621 1,681,665 1,569,008 6,148,852 4,322.42 (2.33)

1988 1,379,099 _1,329,160 1,522,765 1,709,054 5,940,078 4,175.65 (3.40)

1989' 1,674,823 --1,683,558 1,907,258 2,126,998 7,392,637 5,196.75 24.45

11990- 1,878,569 1,620,368 1,918,927 2,151,947 7,569,811 5,321.30 2.40

1991 | 1,942,450 '1,860,253 2,154,340 2,350,986 ~ 8,308,029 5,840.24 9.75

(1) 3*/ tax levied effective' January 1,1971. Section 32 32(a) of Article V of Chapter 32 of the 1967 Code of the City.'

-_'of Austin.
(2) Tax levy increased to 4% effective October 1,1977,' Ordinance No. 770901 1 amended Section 32-32(a) of

Article V of Chapter 32 of the 1967 Code of the City of ,\ustin. _ _

_

(3) Tax levy increased to 7% effective October 1,1984. Ordinance No. 840712-U amended Section 5-3 2(a) of
Chapter 5-3 of Title V of the 1981 Code of the City of Austin.

.

1

176

-, . -- . ___ __ _ _ - _ _ _ , . _ _ _



7-

'; MISCELLANEOUS GTATISTICAL DATA CITY OF /,0STIN, TEXAS
Table 23

- /Date of incorporation: _
.

December 27,1839 Police protection:
- Date first Charter adopted: Decerrber 27,1839 Number of employees 1,115

' Date present Charter adopted: January 31,1953 Number of law offenses 102,173 *

Form of Government: Council Manager Number of arrests 34,067
. Number of F.mployees: 10,327 Vehicle patrol units 172

Number of employees per
. Elections: 1,000 ppulation (1) 2.3899
Number of registered voters,

May 18,1991 249,238 City TravisCounty Library:
300 City Williamson County Central and branch libraries 18

: November 6,1990 56,344 County-Travis . Volumes in collection 1,016,249
. Materials circulated 2,567,830

,

305,882 Registered borrowers 305,913

Numb'er of votes cast in: Recreation:
District parks 14= Last general election,

. 199,829 County Metropolitan parks 8:. November 6,1990 .
Natural preservss 10

Last bond election, July 29,1989 47,465 Greenbelts 20-
. Last municipal ek: don, May 18,1991 55,781 Neighborhood parks 64

Special parks (museums and
Percentage of registered vete a voting in miscellaneous) 17

: Last general election, Golf courses 4

November 6,1990 65.39% County Swimming pools 32

2 Last bond election, July 29,1989 - 18.53% Recreation centers 14'
Last municipal election, May 18, .1991, 22.38 % Senior actMty sites 25

Athletic fields 84

Fire protection:- Tennis courts 106
iL Number of stations' 33 Open fields 88-1

. Number of employees ;810 Senior actMty centers 2
' Number of alarms answered 23,441
: Number of employees per?

1,000 pcpulation. (1) ' 1,7362

;/* * POPULATION ANALYSIS '
'

! Austin (1)- Travis County (1) Texas (2) United States (2)

.. .
~ Percentage Percentage Percentage Percentage _

v: : Year. Population Change- . Population - -Change Population Change Population Change

.'%' -% % %'

,

132,165,0006,414,824111,0531940/ .87,930 -----------

1950-- .132,459 50.64 160,980 44.96 = 7.711,194 20.21 151,326,000 ' 14.50'
~ ' ' 1960; 185,545' 40.83 212,136 31.78 9,579,677 '24.23 179,323,000 18.50

1970: .253,539 35.91- : 295,516' -39.30 11,198.655 16.90 203,302,000 13.37

M980'- 345,496 36.27 419,573 41.98 14,228,383 27.05 222,110,000 9.25

' 1982' 367,550 3.50 4C3,302 5.08 15,280,000 . 5.00 231,543,000 0.96-

L1983? - 375,000 2.03 486,847 L '5.08 15,345,000 0.43 234,545,000 1.20

1984: :403,723 7.66 511,588 5.08 15,989,000 4.20 - 237,457,000 1.24

1985t J 406,584 ( 0.71 L 517,120 3.04 16,370,000 2.38 238,740,000 0.54
,

(1986.. -431,051- 6.21 551,101 - 4.55 16,685,000 1.92 241,078,000 0.98

1987 | 444,684 - 2.97 1563,7871 2.30- 16,790,000 0.63 . 243,249 030 : 0.90

1988- .-447,582 0.65 569,700 1.05 16,841,000 0.30 247,03i/v00 1,55

_1989 - ,459,107 0.56. 573,805- - 0,72 . 17,451,000 : 3.62- 247,732,000 0.28

1990- i450,830-- 0,16 576,407 0.45 16,986,510 2.66 249,632,692 . 0.77
;1991 466,530: 3.48 - . 585,731 1.62 17,349,000 2.13 252,177,000 1.02

- (1) As years are essmates from the Citys Department of Planning t ased on fur purpose area as of December 3 t. Census years are modoed to
conform to 11 S. Bureau of the Cenaus data. Estimates for 1985 through 1969 were revised in 199o based on the 199o census.

*. (2)' Bureau of the Census esemates as of July 31, etcopt for consus years.
o
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- MISCELLANEOUS STATISTICAL DATA C11Y OF AUSTIN, TEXAS

ECONOMIC AND GROWTH INDICATORS Table 24

-1982 1991-

Effectiva Buying
income (EBI)(3)

Area of Utility Connection (?) Median Per
incorporation Household Capita

Year (Sq. Miles)(1) Population Electric Water Gas EBI EBI

1982 134.74 367,550 182,725 _120,137 113,389 20,275 9,955

1983 143.49 375,000 196,700 123,243 118,583 21,159 10,374

1984 160.43 403,723 222,985 129,266 121,956 24,162 11,767

1985 184.66 406,584 244,602 132,756 122,060 22,379 12,669

1986 197.90 431,851 256,684 135,432 123,032 22,808 13,127

1987 183.35 444,684 254,840 133,738 122,212 22,958 13,342

1988 188.52 447,582 255,470 133,471 121,041 24,869 13,167

1989 185.29 450,107 257,525 136,233 109,366 22,977 12,118

1990 186.44 450,830 275,840 137,936 111,114 22,711 13,917

1991 189.98 466,530 281,926 142,721 131,713 24,809 14,585

1982 1991
Increase 41.00 % 26.93 % 54.29 % * 18.80 ''- 16.16 % 22.36 % 46.51 %

.

Building Permits

Federal,
State and Bank Ratail Sales

Year Municipal Taxable Total Deposits (4) (Austin)(5)

$' $ $ $ $

1. 1982 6,873,777 666,475,158 673,348,935 3,297,911,000 2,445,035,000

1983 5,387,588 833,404,101 838,791,689 4,146,100,000 2,823,290,000''

| 19M 7,645,698 1,148,420,526 1,156,066,224 5,529,141,000 3,550,732,000

-1985 38,422,995 1,117,963,792 1,156,386,787 6,003,824,000- 4,429,639,266

1986 59,190,359 711,952,255 771,142,614 5,843,454,000 4,357,642,172

1987 33,243,846 401,020,594 434,264,440 5,521,673,000 3,945,195,503
:
| 1988 26,174,678 352,811,070 378,985,748 3,556,902,000 4,115,834,592

1989 12,516,321 361,440,727 373,957,048 3,351,751,000 4,682,139,494

1990 48,312,493 309,999,799 358,312,292 2,081,474,000 4,804,199.274

1991- 29,126,669 311,962,347 341,089,016 2,007,324,000 5,035,631,267

1982-1991
increase /
Decrease 323.74 % -53.19 % -49.34 % -39.13 % 105.95 %

Source: Chamber of Commerce and the City of Austin

(1) Figures represent full purpose area as of December 31.
(2) 1991 figures are as of September 30,1991, except for building permits, which are for calcodar year 1991,
(3) Source: Survey of Buying Power, Sales and Marketing Management
(4) Source: Federal Reserve Bank, Dallas. Data shown in 1990 and 1991 are based on a revised method and are

not comparable with prior years.
(Si Source: State of Texas Comptrol;ers Office. Amount for 1991 is an estimate based on projected sales using

Austin Chamber of Commerce estimates and State of Texas Comptrollers office data.
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iN10CELLANE00S STATISTICAL DATA CITY OF AUST!N, TEXAS y .,
-

_s ' EMPLOYMEtIT CHARACTERISTICS Table 25 0y
J a3 .x- _ I (|;

El |
|{

h I'

EMPLOYMENT BY INDUSTRY IN TliE AUSTIN
METROPOLITAN $TATISTIC AL AREA (1)

197' 1989 1990 ,,,,1991

-
. . % of % of % of % of

Industrial Classification Number Total Number lotel Number Tets! Hwher Total [ |
>

| .

' Manufacturing 13,300 10.3 45,800 12.C 40.300 12.9 48,700 12.8 |,

A Government - 51,150 39.5 .05,700 28.4 110,400 28.8 107,800 28.37
Trade 26,100 20.2 7?,900 2t.4 73,400 20.4 76,000 20.1

,,

W Services and misceraneous 10,f 00 15.1 93,100 25.0 07,200 25.3 93,600 28 1
J|

L
*

Finvce, insurance and rehtate 6,150 4.7 - 23,600 6.3 23,400 6.1 23.300 6.1
Contract construction 8,750 6.8 11 A00 3.0 12,000 3.1 12,400 12 d

F Transportaron and utilities 4,000 3.1 11,600 3.1 12,100 3.2 12,100 3.2 '

i j[ M;r.ing - 4!,0 C.3 600 0.2 700 0.2 700 0.2 i
'

- ; | |
- -

''

I - Totato ; ';29,500 100,0 372 700 100.0 383,500 100.0 301/ 00 100.0 l
'

{
. ._ w - = ..=a p

,. Scum: Texas Engeymm Conmeslen
' f|

.

;

l*

% ~'~(f) Austin MSA 76 TreAs. Hays, and Wewnnon Cour6ts. Nuntws shown s's an d Deceirtwe 31. Nur$ers for 12J wee rewed Febnwy, Ite1. Hunte '||
ta t tet are un nimate teed on Ttc and Burm W twxt cisnes. or twennwn s Labor we es W sweetw 30 1991. I7

~

AVERAOE ANNUAL UNEMPLOYMENT RATE

Travis
Year Austin County Texas U$A

,

1982 4.8 5.2 64 9.7
'v 1983 4.5 4.5 6.0 9.6 |c

1984 3.6 3.S G.9 7.5
- 1965 4,6 4.5 7.1 7.3 i .

.1906- 5.9 5,7 8.9 7.0g

1987 6.5 6.6 7.9 5.5
-

19ts8 6.1 6.9 7,3 6.54 -

g> 1989| 5.5 ' S.7 6.8 5.3 ,

1990 5.0 49 6.2 S.5
1991 4.7 S.0 C.4 6.4

Socco: Texas Esnpkrfment Con:ntssbn
9y

'

TEN LAHGEST EMPLO,4RS -
'M

,

September 30,1991<

Number of Percent of ,'
Ernployer Product or Service Empoyeen Total (2),

%

JUniversity of Texas Education and research 19,16T 5.0
i City of AusEn L City g svemment 10,327 2|1s

% ' Au; tin independent School Dittrict Educa6on 8 4tA 2J
)y ,18W;,oporation ' Office machines 7,500 2.0,

m- . Motorola,Inc, 1 E!actrenic components 5,000 1.3<

Bergstrom Air Fo ee Base NHtary 4.425 1.2
'c Lintomat Revenue St,rvics Federal agency 4,20) tij

M[H.E B Stores Inc.' .
.

Grocery chain - 4.071 1.1 g
Dacghtds <;f Cherity HwJth Serkesf Hospitatt.eahh servbes 2,98T Q. B h

3 p Stata Corrprehr of Public Aegounts < Str.e gove,1mont ]8g 0.7

kes.n ta--n, ,

gm ,

~p.,_ ^ ; Serce: haafn 0hambercl Comrnerce |

,c&' - (2) Total rofera b totalwork force of 38t,400 e stated a, thc 'Emplo/ ment try Musty TatAe, above.
"
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