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RESOLUTION

OF
NEBRASKA PUBLIC POWER DISTRICT
No, 92:-137
Adopted: July 10, 1992

Resolution Authorizing $85,000,000 Bank Credit of 1992
BE IT RESOLVED by the Board of Directors of Nebraska Public Power District as follows:

SECTION 1. Pursuant 1o the Public Power and Irrigation District Law, Articie 6 of Chapter 70
of the Revised Statutes of Hebraska, as amended and supplem: nted (herein called the "Act’), Nebraska
Public Power District (herein called the "District”) shall be authorized to enter into a credit agreement (hnrein
called the "Crodit Agreement”) for one or more loans in an aggregate principal amount up to, but not
exceeding, $5,000,000 from American National Bank and Trust Company of Chicago (herein called the
“Bank”) in substantially the form submitted at tis meeting, 1o which shall be annexed, as Annex A, a copy
of this resolution adopted by the District. Each loan shall be made in the principal amount of not less than
$250,000 on any date on or before July 31, 1993; provided that the District shall give the Bank two (2) days
prior notice of the date and amount of each borrowing and shall be evidenced by an Electric System Note,
Series NRC of 1992 (herein called a "Note" all Notes made under the Credit Ag-eement are herein
collectively called the “Notes™) of the District in the aggregate principal amount of each loan, which Note
shall be issued and delivered by the District t~ the Bank in the principal amount and on the date of the loan
wvidenced thereby Each Note shall be payable to the order of the Bank from the scurces set out in
Section 10 of tha Credit Agreement, shall be dated the date of its delivery, shall be payable one year from
its date of iss.'e (subject 10 optional prepayment as a whole or In part, at any time or from time to time,
vithout penalty or premium, as provided in the Credit Agreement) and shall bear interest (payable on the
first day of each January, April, July and October and upon maturity) on the unpaid principal amousit thereof
from its date fluctuating at the rate per annum equal 1o 87% o! the rate of interest announced or published
publicly from time to time by the Ba 'k as its base rate or equivalent rate of interest. Interest is 10 be
computed on the basis of a 366/36/-day year. Each Note shall be in substantially the form set forth in
Annex B to the Credit Agreement.

SECTION 2. The proceeds of the Note shall be applied by the District 1o the purpose and
in the manner provided in Section 9 of the Credit Agreement

SECTION 3. The Fresident, any Vice President the Treasurer and the Assistant Treasurer
of the District are each hereby authorized to execute the Credit Agreement and the Secretary, or any
Assistant Secretary, are each hereby authorized 1o affix the seal of the District on the Credit Agreement.

SFCTION 4. The Chalrman, Vice Chairman, President, Treasurer or Assistant Treasurer of
the District are each hereby authorized 1o execute the Notes by manual signature and the Secretary ur any
Assistant Secretary are each hereby authorized 1o cause the seal of the District to be affixed, imprinted,
engraved or otherwise reproduced on the Notes and to attest the same. Any of the foregoing officers are
hereby authorized 10 deliver the executed Notes in accordance with the provisions of the Credit Agreement.
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SECTION 5 The Chairman, Vice Chairman, President, Treasurer or Assistant Treasurer of
the District and the Secretary or any Assintant Secretary are. and each of them hareby is alLthorized to do
and perform all things and to execute all papers In the name of the District or otherwise, as they deem
advisable, and to rmake all payments, necessary or convenient in thelr rescective opinion, to the end that
the District may carry out the objects of this resolution and its obligations under the terms of the Crodit
Agreement and of the Notes




CREDIT AGREEMENT

CREDIT AGREEMENT, dated as of August 1, 1992, between
NEBRASKA PUBLIC POWER DISTRICT (herein called the "District") and
AMER™CAN NATIONAL BANK AND TRUST COMPANY OF CHICAGO (herein
called the "Bank").

The District desires to provide for future borrowings, and
the Bank is willing to commit to lend to the District, upon the
terms and conditions herein set for*h, the aggregate sum of up to
$5,000,000, in such installments and at such times ag hereinafter

“ provided, to be evidenced by notes of the District therefor.

In consideration of the foregoing and the covenants and
conditions herein contain< , the parties thereto agree as fol-
lows:

i. Definitions. The following terms sghall, for all
purposes of this Credit Agreement, have the following meanings:

“Act" shall mean the lublic Puwer and Icrigation
District Law, constituting Article 6 of Chapter 70 of the Revised
Stacutes of Nebraska, as amended and supplemented.

YElectric Resolution" shall mean the resolution enti=-
tled "Electric System Revenue Bond Resolution" adopted by the
Board of Directors of L‘he District on August 22, 1968, as sup~
plemented or amended in accordance with the terms thereof.

“"Electric System Bonds" shall mean Electric System
Revenue Bonds of the District authorized to be issued under the
Electric Resolution.

“Electric System General Reserve Fund" shall mean the
Electric System General Reserve Fund established in Section 502
of the Electric Resolution.

"Loans" shall nean the loans provided for in this
Credit Agrezment.

"Note or Notes" shall mean any note or notes, as the
case may be, issued pursuant to this Credit Agreement by the
District to evidence any Loan.

"Note Resolution" shall mean the resolution of the
District entitled "Resolution Authorizing $5,000,000 Bank Credit
of 19%2," adopted July 10, 1992 authorizing the issuance of the
Notes and authorizing the execution and delivery of this Credit
Agreement, a true and correct copy of which resolution is annexed
hereto as Annex A.
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decreased (in the case of a decrease in the Ta. Rate) %o an in-
terest rate equal to the product of (i) the interest rate on thy
Notes in effect immediately prior to a change in the Tax Rate
times (2) a fraction (expressed in decimals) ¢ e numerator of
which is the number one (1) mirus the applicable Tax Rate after
such change and the denominator of which is the number one (1)
minus the Tax Rate which had been in effect p ior to such change
in the Tax Rate.

(iv) Notwithstanding any of the other provisions of
this Agreement, if the Distiict has pail the additicnal amount
specified in (ii) and (iii) above, the District shall not be
obligated to pay or reimburse the Bark for any tax on the income
of the Bank to the extent that such income tax is attributable to
the inclusion in the gross income of the Bank for federal tax
purposes of interest on the Notes as if such interest had been
timely reported and timely paid.

7. GCunditions Precedent to lLoans. The Bank shall not
be obligated to make anry loan unless at the date specified for
the making thereof the District delivers to the Bank:

(a) The opinion of the General Counsel to the
District, dated as of such date, to the effect that:

(i) There is no litigation pending in any court,
either State or Federal, questioning the creation, or-
ganization or existence of the District or the validity
of this Credit Ayreement or the Note being issued to
evidence such Loan; and

(ii) The District has the power to borrow the
amount being locaned; to execute and deliver this Credit
Agreement; to evidence the Loans by its Notes to be
made and delivered in accordance herewith, and to per-
form and observe all of the terms and conditions of

this Credit Agreement on its part to be performed and
observed; and

(b) A certificate o1 the Chairman, President,
Treasurer or Assistant Treacurer of the District, dated as
of such date, to the effect that the representations and
warranties of the District contained in Section 1i of this
Credit Agreement are true and correct as of such date; and

(¢) A certificate of the Chairman or President or
Treasurer or Assistant Treasurer of the District, dated as
of such date, setting forth the aggregate amount of bonds
and notes of the District that will be outstanding immedi~
ately after the issuance of the note then being issued and
stating that no default has occurred in the payment of prin-
cipal of or interest on arv indebtedness for borrowed money
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of the District which remains uncured; and

(d) The opinion of Mudge Ruse Guthrie Alexander &
Ferdon, Bond Counsel to the District, dateda as of such date,
substantjally in the form annexed thereto as Annex C;

(e) A certificate as to Arbitrage, dated as of such
data, in accordance with the provisions of the Code; and

(f) Such additional certificates, instruments anua other
documents as the Bank or its counsel may deem necessary to
effect good delivery of the Note being delivered on such
date or evidence the due performance by the District of tha
conditions precedent hereunder.

8. Optional Prepayment. The District may prepay any
No' - as a whole or in part, at any time or from time to time,
wivnout penalty or premium, by paying tv the Bank all or part of
the principal amount of the Note to be prepaid, together with the
unpaid interest accrueu on the amount of principal so prepaid to
the date of such prepayment. Each prepayment of a Note shall be
made on such date and in such principal amount as shill be spec-
ified by the District in a written notice delivered to the Bank
not less than 10 days prior therets, Notice having been given as
aforesaid, the principal amount of the Note stated in such notice
or the whole trereof, as the case may be, shall become due and
payable on the prepayment date stated in such notice, together
with interest accrued and unpaid to the prepayment date on the
principal amount then iv:ing paid; and the amount of principal and
interest then due and payable shall be paid (i) in case the
entire unpaid balance of the principal of any No:e is to be paid,
upon presentation and surrender of such Note to the District or
its representative at the principal office of the Bank, and (ii)
in case only part of the unpaid balance of principal of auy Note
is to be paid, upon preserntation of such Note at *he principal
office of the 3ank for notation thereon by the Bank of the amount
of principal and interest on guch Note then paid. If on the
prepayment date moneys for the payment of the prircipal amount to
be prepaid on such Note together with interest to the prepaymernt
date on such principal amount, shall have beer. paid to the Bank
as above pruvided and if notice of prepayment shall have been
given to the Ean‘: as above provided, then from und after the
prepayment date interest on such principal amount of such Note
shall ( “ase to accrue. 1If said mon.ys shall not have been so
paid on the prepayment date, such pri.cipal amount of such Note
shall continue to bear interest uncil payment thereof at the rate
provided for in Section 4 of this Credit Agreement.

9. Application of Note Proceeds. The proceeds of the
Notes shall be used to pay amcunts required to be paid by the

District as a result of one or more nuclear incidents, as pro-
“‘ded in the Price-Anderson Act, as amended (Pub., L. 94-197, as
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instrument to which the District is a party or by which the
District is bound; and

(¢) The District, by adoption of the Note Resolution
has duly authorized the borrowing of the amount provided for
in this Credit Agreement, the execution and delivery of this
Credit Agreement, and the making and delivery of the Notes
to the Bank as herein provided; and to that end the District
warrants tiat it will take all action and will do all things
which it is authorized by law to take and to do in order to
fulfill all covenants cn its par. to be performed and to
pro. .de for and to assure prymeit of the Loans as herein
provided.

16. Acceleration of Due Data . 1If one or

VUpon Lefault
more of the following events of default shall occur and be
continuing:

(a) Cefault shall cccu: and be continuing in the pay-
ment when due of any pr.ncipitl or interest on any Note;

(b) Any represcntation or wurrant¥ nade herein or pus~
suant hereto shali prove to be urtrue in any material
respect;

(¢) Default shall oczur in the performance of any of
the other covenants or agreements of the District contained
herein, and the aut or omission creating such default shall
continue for a period of 30 days after written notice there~
of shall have been given to the District; or

(d) Default shxll be made in the payment of the prin-
cipal of or in‘erest or any Electric System Bonds when due,
and as a resuJlt of such default, the maturity of such Bonds
is accelarated;

then, and in any such event, the Bank shall have the iight to
declare tae principal of and all interest then accrued on all
Notes to be due and pajyable immadiately, end upon such declara-
tion the Notes and the interest accrued thereon shall become due
and payable, anything in this Cradit Agreement or in the Notes
contained to the contrary notwithstanding.

17. DRefeasance. If the District shall pay or cause to
be paid, or there shall otherwise be paid, to thec Bank the prin-
cipal of and interest oii the Notes at the times and in the manner
stipulated herein, then the covenants, agreements and other
obligations of the District hereunder shall thereupon cease,
terminate and become void and be discharged and satisfied, If
moneys sufficient to pay the principal amount of the nNotes and
interest thereon until maturity or a date fixed for repayment
shall have been paid to the Bank for application to such purpose,
the Notes and the interest thereon shall be deemed to have beer
paid within the meaning and with the effect expressed in this
Section. Amounts so set aside and held may be invested in obli-
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ANNEX A

Regolution Authorizing $6,000,000 Bank Credit of 1992

Be it Resolved, by the Board of Directors “f Nebraska
Public Power District, as follows:

Section 1. Pursuant to the Public Power and Irrigation
District Law, Article 6 of Chapter 70 of tne Revised Statutes of
Nebraska, as amended and supplemented (herein called the "Act"),
Nebraska Public Power District (herein called the "District")
shall be authorized to enter into a credit agreement (herein
called the "Credit Agreemrnt") for one or more loans in an aggre-
gate principal amount up to, but not exceeding, $3,000,000 from
American National Bank and Trust Company of Chicago (herein
called the "Bank") in substantially the form submitted at this
meeting, to which shall be annexed, as Annex A, a copy of this
resolution adopted by the District. Each loan shall be made in
the principal amount of net less than $250,000 on any date on or
before July 31, 1993; provided that the District shall give the
Bank two (2) days prior notice of the date and amount of each
borrowing and shall be evidenced by an Electric System Note,
Series NRC of 1992 (herein called a "Note"; ali Notes made under
the Credit Agreement are herein collectively called the "Notes")
of the Districc in the aggregate principal amcunt of each loan,
which Note shall be issued and delivered by the District to the
Bank in the principal amount ani on the date of the loan evi=-
denced thereby. Each Note shall Le payable to the order of the
Bank from the sources set out in Section 10 of the Credit
Agreement, shall be dated the date of its delivery, shall be
payable one year from its date of issue (subject to optional pre-
payment as a whole or in part, at any time or from time to tiae,
without penalty or premium, as provided in the Credit Agreement)
and shall bear interest (payable on the first day of each
January, iLpril, July and October and upon maturity) on the unpaid
prin:ipal amount thereof from its date fluctuating at the rate
per anrum equal to 87% of the rate of interest announced or
published publicly itrom time to time by the Bank as its base rate
or equivalent rate of interest. Interest is to be computed on
the basis of a 265/366~day year. FEach Note shall be in
substantially the form set forth in Annex B to the Credit
Agreement.

Section 2. The proceeds of the .ioctes shall be applied
by the District to the purpose and in the manner provided in
Secticn 9 of the Credit Agreemert.

Section 3. The President, any Vice President, the
Treasurer, and the Assistant Treasurer of the District are each
hereby authorized to execute the Credit Agreement and the
Secretary, or any Assistant Secretary, are each hereby authoriceu
tn affix the seal of the District on the Credit Agreement.
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Section 4. The Chairman, Vice Chairman, President,
Treasurer or Assistant Treasurer of the District are each heraby
authorized to execute the Notes by manual signature and the
Secretary cor any Assistant Secretary are each hereby authorized
to cause the seal of the District to be affixed, imprinted, en-
graved or otherwise reproduced on the Notes and to attest the
same. Any of the foregoing otficers are hereby authorized to
deliver the executed Notes in accordance with the provisions of
the Credit Agreement.

Section 5. The Chairman, Vice Chairman, President,
Treasurer or Assistant Treasurer of the District and the
Secre*ary or any Assistant Secretary are, and each of them hereby
is authorized to do and perform all things and to execute all
papers in the name of the District or otherwise, as they deem
advisable, and to make all payments, necessary or convenient in
their respective opinions, to the end that the District may carry
out the objects of this resolution and its obligations under the
terms of the Credit Agreement and of the Notes.












to be made from the Electric Systen General Reserve Fund pursuant
to Section 713 of the District’s Power Supply System Revenue Bond
Resolution, adopted by the Board of Directors of the District on
September 9, 1972, as supplemented and amended in accordance with
the terms thereof.

We are of the opinion that:

1. The District is duly created and valid.ty existing under
the provisions of the Act, with power to adopt the Note
Resolution, to enter into the Credit Agreement, to issue the Note
thereunder and to make and perform the covenants contained in the
Credit Agreement.

2. The Note Resclution has been duly adopted by the
District, is in full force and effect and is valid and binding on
the District and enforceable in accordance with its terms, and
the Credit Agreement has been duly authorized and executed by the
District, is in full force and effect, is valid and binding upon
the District and enforceable in accordance with its terms.

3. The Note as been duly authorized and issued by the
District in accordance with law and in accordance with the Note
Resolution and the Credit Agreement, and is a vali¢ bkinding and
direct obligation ot the District enforceable in accordance with
its terms and entitled to the benefit of the Act and of the
Credit Agreement.

4. The Internal Rever‘ie Code of 1506 as amended (the
"Code") sets forth certain 1equirements which must be met sub-
sequent to the issuance and delivery of the Note for interest
thereon to be and remain excluded from gross income ior purposes
of federal income taxation. Noncompliance with such requirements
may cause interest on the Note to be included in gross income
retroactive to the date of issue of the Note. The District has
covenanted to comply with such requirements.

In our opinion, under existing law, and assuming compliance
with the aforementioned covenant, interest on the Note is ex=-
cluded from grocs income for federal and State of Nebraska income
tax purposes. The Note is not a “"specifiid private activity
bond" within the meaning of Section 57(a) (5) of the Code and,
therefore, the interest of the Note will not be treated as a
preference item for purposes of computing the federal alternative
minimum tax imposed by Section 55 of the Code. However, we note
a portion of the interest on the Note owned by corporations may
be subject to the federal alternative minimum tax, which is based
in part on adjusted current earnings.



Except as stated in the preceding two paragraphs, we express
no opinion as to any tederal or sta‘.e tax consequences of the
ownership of, reccipt of interest on, or dispositi-n of the Note.

The opinions contained in paragraphs 2 and 3 above are
gualified to -he extent thac the enforceability of the Note
Resolution, the Credit Agreement and the Note, relpective1y may
be limited by any applicable bankruptcy, moratorium or <. ‘':r
laws relatina to the enforcement of creditors’ rights.

We have examined the Note, as executed, and, in our opinion,
the form of said Note and its execution are regular and proper.

Very truly yours,
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FORM 10-K 1991 ./ INUAL REPORT
IOWA POWER INC.
PART 1

liem 1-Business
(a) General Development of Business

lowa Power Inc. (IPR or Company), 4n lowa .orporation, is a wholly-owned utility subsidiary
of Midwest Resources Inc. (Midwest Resources or MWR).

IPR was previously the utility subsidiary of lowa Resources Inc. (I0R), a holding company.
On November 7. 1990 IOR and Midwest Energy Company (MWE) merged into MWR, a newly created
holding company. The utility operations of MWR are carried out through IPR and lowa Public Service
Company (IPS).

(b) Narrative Description of Business

GENERAL

IPR is engaged in the generation, purchase, transmission, distribution and sale of electric energy,
serving 254,000 customers in 125 communities in central and southwest lowa. CBEC Railway Inc.,
an lowa Corporation, formed in 1990, is a wholly-owned subsidiary of IPR that was organized (o own
and operate rail facilities for the transy - tation of coal. CBEC Railway Inc. has not commen” >d
operations. Properties held by Redlands Incorporated, previously a wholly-owned subsidiary of IPR,
were _2ld during 1991 and the company was dissclved.

PR is a regulated - blic utility holding franchises to operate in various municipalities and
having territorial protection in other areas granted by the state regulatory commission.

On June 6, 1991 IPR and IPS announced a plan to merge into a single utility company. See
Part IV, ltem 14, Foomote (6) of Notes 1o Consolidated Financial Statements and the Prospective
Information section of Management = Discussion anu Analysis of Financial Condition and Results of
Operations for further information.

CAPITAL EXPENDITURES AND FINANCING

IPR consolidated capital expenditures, including Cooper Nucles: Station capital improvements
and allowance for funds used during construction and accrued on aavances, for the five years ended
December 31, 1991, were $332 million, of whnich $264 million was for IPR's plant additions. [PR's
property retirements and sales for the same period amounted 1o $35 million.

IPR's sources of capital are provided from fu~ds generated intemally, contributions from the
parent and various extemnal sources such as commercial paper, bank lines of credit and other debt and
equity securities.



[PR’s Articles of Incorporation and indentures under which first mortgage bonds are issued
comain certain eamings and capitalization tests and other conditions which must be satisfied prior 10
the issuance of additional IPR preferred stock or cenain types of debt securities. At December 31,
1991 approximatcly $143 million of preferred stock, $1'75 million of first mongage bonds and $151
million of unsecured shori-term debt could have been issued under the most restrictive of such tests

and conditions.

IPR currently has authority from the Federal Energy Regulatory Commission (FERC) 10 issue
on or before December 31, 1993, short-term debt in the form of commercial paper and bank notes

amounting to $135 milliow.



ELECTRIC OPERATIONS - GENERATION

Electric generating facilities at December 31, 1991 consisted of th .llowing, all of which are
located in lowa The net accredited generating capacity, along with participation purchases and sales,
net and firm purchases and sales, net are shown for summer 1991 accreditation.

IPR
Accredited
Generating
Steam Electric Generating Plants:
Council Bluffs Erergy Ceater . . .. ... .. 1 Cual 46,000
Council Bluffs Energy Center . . .. ..... . . 2 Coal 8,000
Council Bluffs Fnergy Center . . .. ... ... 3 Coal 315200 (1)
Neal Generating Station . . .. .. oo 3 Coal 118,500 (2)
Otumwa Gencraung Station . . . ... ...« .. 1 Coal 101,300 (3)
Louisa Generating Station . . . . .. ...« .- 1 Coal _ 198200 )
— 867,200
Nuclear:
Cooper Nuclear Station Capacity Purchase . . . 1 Nuclear __389.000 (5)
Combustion Thrbines:
River Hills Energy Center . . . ... . ... .. 1-8  Gas/Oil 127,200
Sycamore Energy Center . . . . .......... 1-2 Gas/Oil 148,000
Pleasant Hill Energy Center . . . . .... .. .. 1-2 Oil 70,000
_ —343,200
Net Accredited Generating Capacity . . . . . . . _1,601,40C
Add:
Participation Purchases and Sales, Met . . .. .. 51,800
Firm Purchases and Sales, Met .. ........ 47,000
Adjusted Net Generating Capability . ........... J.700.200
Temporarily Deactivated Uni’s:
Des Moines Energy Center . . .. .« .00 6-7 Coal el 88,000 (6)

(1) IPR's portion (46.7%) of this jointly-owned 675 MW facility.

(2) IPR's portion (23%) of this jointly-owned 515 MW facility.

(3) IPR's portion (15%) o! this jointly-owned 675 MW facility.

(4) IPR's portion (30.5%) of this jointly-owned 650 MW facility.

(5) Cooper Nuclear Station is owned by Ncbraske Public Povier District
(NPPD) and the amount shown is [PR’s entitlement (50%) of Cooper's accredited 778 MW
capaciv/ inder a puwer purchase agreement extending to 2004. (Refer o Foomote (3) of
Notes 1o Consolidated Financial Statements included in Pan IV)

(6) Units deactivated in 1985, with planned reactivation in the late 1990's.






The Company's major coal supply conuacts unde: which deliveries are being received are as
follows:

Year in Contracted
Which Contract Annual
——ieapires Tonnage (1)

OB e (56,000-235,000 (2)
1999 . . ... v 760,000-921,000

- SR IR R P 293,000-357,000 (3)
i SRR YT 464, 000-669,000 (4)

(1) IPR’'s share only where contract periains (o Jointly owned plant.

(2) Option to extend for 2 years,

(3) Tonnwge varies per specified annual contract amounts.

(4) Tonnage varies per specified annual contract amounts and include.
only a partial annual requirement in the year 2003,

Natural gas and oil are used for peak load electric generation and for standby purposes. These
sources are in adequate supply and available 10 meet W Company's needs.

Approximately 25% of the fuel in the (or: al Cooper Nuclear Station must be replaced
annually.

For additional information concemning electric operations, see “Unaudited Utility Staustics’, in
Part 1V, Item 14, of this filing.

REGULATION

The lowa Utilities Board (TUB) regulates IPR's electric rates, service ierritory, accounting and
e vices. In addidon, fowa law requires that a certificate of convenience and necessity be obtained
from the TUB prior to construction of a proposed electric generation station with 3 total capacity 5 100
or more megawats. Need for the staion must be established and approval of the proposed site
obtained before a ventificate can be issued.

lowa law aumorizesuwlUBwsuspendnewmcsforuptolcnmonmsbeyondmedmof
initial filing. During the interim period of the rate proceedings, statutory authority in lowa allows for
interim rate increases, subject to refund, starting no later than 90 days from the initial filing date.

In lowa, non-exclusive franchises which cover the use of streets and alleys for public utility
facilities in incorporated commurudes are granted for a maximum of 25 yeary by city councils, subject
to ratification by a majority vote of local quatitied residenis. The IUB has jurisdiction and grants
franchises for the use of public highway right-of-way for electric facilities, and the power of
zondemnation of right-of-way for transmission purposes, outside of incorporated communities.

[PR's electric operations are conducted under franchises (expiring in various years from 1992
10 2016), permits and licenses obtained from state and local authorities. The franchises for Des Moines
and Council Bluffs expire in 2012 and 1994, respectively.






Envircamewsal Maiers

As a uscr of polychiorinated biphenyls (PCB's), the Company is subject 10 govemnmental
regulations pertaining to the use, handling and proper disposal of PCB's. The Company is involved
as onc of several paries ir a cleanup at one sile and has been notified by the EPA that it is being
ousidered one of several potentially responsible parties at a second site. IPR is conductng an
investigation of a release of PCB's at the Des Moines Power Station. Notifications were made 1o the
U.S. Environmental Protection Agency Region VII, National Response Center and lowa Department
of Nawral Resources. Investigation, site assessment and remediation began in January 1992.

e s e s o s i

No matters were submitied to & vote of IPR’s security holders during the fourth quarter of
1991.

PART Il
ltem S-Market for the Registrant's Common Equity and Relaled Secunry Mauern
[PR's common stock is held enurely by its parenit company, Midwest Resources, and is not
publicly traded. The annual total of quarterly common stock dividends paid by [PR in 1991 and i990
were $40,580,000 and $35,155,000, respectively.

o &8s Juscil |

For a summary of selected financial data of IPR for each of the last five fiscal years, reference
is made to Part IV of this reporn.

For the financial statements of IPR, including (i) Consolidated Statements of Income, (i)
Consolidated S.atements of Cash Flows, (iii) Consolidated Balance Sheets, (iv) Consolidated Statements
of Capitalization, (v) Consolidated Statement of Retained Caruings, (vi) Notes to Consolidated Financial
Statements and (vii) Report of Independent Public Accountants, reference is made to Part IV of this
report.

None. ”
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Lynn K. Vorbrich President and Chief Operating Officer of IPR since 1989. Executive Vice
President of IPR from 1986 10 1989,

James R. Buli Senior Vice President of IPR since 1990. Vice President of IPR from
1988 0 1990. Assistant Vice President of IPR, 1983 10 1987,

Roben L. Lester Senior Vice President of IPR since 1990. Vice President of [PR from
1986 10 1990. Assistant Vice President, 1983 10 1986.

Philip G. Lindner Senior Vice President of IPR since 1990. Vice President of IPR ‘n 1989,
Prior to joining IOR and IPR in 1989, Mr. Lindner served as Vice
President and Chief Financial Officer for MacNeal Hospital from 1987 1o
1989, and as a parmer with Arthur Andersen & Co. from 1981 to 1987.

Paul J. Leichton Secretary of MWR and IPR since 1990. Secretary of IPS since 1988.
assistant Secretary of IPS and MCG from 1985 1o 1988,

J. Sue Rozema Treasurer of MWR and IPS since 1990. Treasurer of IPR since 1985.

()  Complisace with Section 16(a) of the Exchange At

None of the Company's directors or execulive officers failed to file on a timely basis repors
required 10 be filed by the Securities Exchange Act during the 1wo most recent fiscal years.

liem 11-Execuuve Compensation

The following table sets forth all compensation paid by IPR during the year ended December
31, 1991, for services rendered during the year, 0 each of the five most highly compensated executive
officers of IPR whose aggregate cash compensation exceeded $60,000, and to all executive officers as

a group.

Name of Individual Capacities in Which Cash

or ldent [ G . s Received - RS

R. E. Christiansen Chairman, Chief Executive $405,063
Officer and Director

1.. K. Vorbrich President, Chief Operating 236,152
Officer and Director

J. R. Bull Senior Vice President 153,466

R. L. Lester Senior Vice President 135,807

P. (5. Lindner Senior Vice President and Director 161,935

Executive C fficers as a Group (7) $1.269,304
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(1) Amaunts shown include all cash compensation distributed or accrued during 1991 in the form
of salaries and fees for services rendered during the year, whether ueferred or paid.

Amounts shown also include the cash portion of incentive compensation awarded in 199!
for periormance during 1990 on a 50 percent cash - 50 percent performance share basis
pursuant to an Executive Compensation Pl; - available to centain individuals who are officers
of IPR. The plan was designii to provide total compensation, subject 10 corporaie
performance, equivalent 10 the average compensation of executives in similarly s .ec companies
in general industry. Payment of deferred awards bascd on performance shares, which are
equivalent w0 shares of MWR Common Stock (Common Stock), is made in cash and is
contingent upon continued employment for a period of four years from the dute the performance
shares were awarded or until employment is terminated due (o retiremeiit after age 55, death
or disability. Deferred amounts awarded in 1991 pursuant to the plan are as follows: R E.
Christiansen - $30,062; L. K. Vorbrich - $16,700; J. R. Bull - $10,803; R. L. 1 ester - $9,104;
P. G. Lindner - $11.272; and all executive officers as a group $82,602.

2) The aggregate amount of other compensation, not otherwise described, with respect 1o each
named executive officer does not exceed the lesser of $25.000 or 10% of their cash
compensation and with respect to all executive officers as a group does not exceed the lesser
of $25,000 times the number in the group or 10% of their aggregate cash compensation.

(3) Pursuant 1o a letter agreement dated as of March 27, 1989, if a merger or acquisition results
in a change of control of the Company, Mr. Lindner may, at his option, within a 12-month
period afier such merger or acquisition, resign from his position with the Company. If Mr.
Lindner resigus during such period, or if following such change in control and prior 10 January
1, 1994, he is terminated for any reason other than for cause, Mr. Lindaer would be entitled
to twelve months' severance pay at his base salary.

INCENTIVE COMPENSATION PLANS

MWR adopted Annual and Long-Term Incentive Compensation Plans for key employees,
including cerain executive officers of IPR, effective in 1992. The purpose of the plans is 10 recognize
and reward outstanding performance of the participants in achieving annual and long-term guals
designed to benefit shareholders and customers. The plans are administercd by the Management
Development Commitiee of the MWR Board of Directors which has the authority and discretion 1o
select participants and establish the cniteria for making awards.

Individual awards under the Annual Incentive Compensation Plan are based on the achievement
of specific individual and corporate goals and xay range frore 14% 10 52.5% of a participants annual
salary. One half of the award is paid in cash aad the remvinder in performance shares, which are
equivalent to shares of Common Stock. Additional performance shares are credited in an amount equul
to dividends paid on Common Stock. Deferred awards are paid in cash in anounts equal to the
number of performance shares credited to the participant multiplied by the closing price of the Commou
Stock on the last trading day of the year prior 1 such payment and is contingent upon continued
employment for a period of three years from the date the performance shares were awarded or until
employment is terminated due to retirement after age S5, death or disability. Individual awards under
the Long-Term Incentive Compensation {llan are based on the achicvement of target retums on equity
and eamings per sh.re during each thiee-year performance cycle and may range from 7.5% to 37.5%
of a participant's annual base salary. Cush awards are paid at the end of a performance vycle.

-12-
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The MWR Board of Directors has adopted # Non-cash Bonus Award Plan for ¢~ uin executive
officers of MWR and participating subsidiaries including IPR. as determined by the Bourd of Direclors.
The purpose of the plan is to recognize and rewerd outstanding perfirmance of the participants and
10 encourage their continued employment with the Company unul retirement. Awards are determined
by the Board of Directors and are made in units equivalent 1o one share of Comm.n Stock. Additonal
units are credited in an amount equal to dividends paid on Common Stock. Participants are to receive
a lump sum cash distribution payable iu twelve (onsecutive monihly payments equal 1o the number of
units credited 10 the panicipant muitiplied by the closing price of the Common Stock on the last
trading day preceding payment. Paymeni will only be made on the carliest of the participani’s
retirement under the Company’s retirement plan, death, disability or involuntary terminatior: withoul
cause. Awards are not subject 1o transfer, assignment or encumbrance of any kind and will be paid
out of general corporate funds. Awards made in 1991 pursuant to the plan are as follows: R. E
Christiansen - 25,000 units; L. K. Vorbrich - 10,000 units; P. Q. Lindner - 6,000 units, and all
executive officers as a group - 41,000 units.

EXECUTIVE DEFERRED COMPENSATION PLAN

Executive officers, at their option, may defer up to 50% of their annual base salary pursuant
0 the Midwest Resources Inc. Executive Deferred Compensation Plan (Executive Deferred
Compensation Plan). Amounts deferred are converted into units equal in value to the per share book
value of Common Stock on December 31 of the preceding year. The value of such units wil’
subsequently vary depending on the book value of the Common Stock. MWR <redits additional uni'»
in an ariount equal to dividends paid on Common Stock, basad on the per share book value oi the
Common Stock on December 31 of L preceding year.

The value, based on the closing markei price or the book value of Common Stock as of
December 31 of the year prior to distribution, may be paid out in & lump sum or annual installments
upon retirement, death or permanent disability. Undistributed units under the annual installment
payment method will continue to be credited with dividends and fluctuate in value unless convered
into a fixed value based on either the closing market price or book value of the Common Stock. The
converted value will be credited with 2 fixed rate of interest equal to the annual dividend rate at the
time of conversion. Payment is made in cash.

EXECUTIVE LIFE INSURANCE

MWR makes available at its expense suppiemental life insurance to each of the individuals and
the group identified in the foregoing table of cash compensdtion equal 10 two times annual base
compensation less $50,000. Such persons are deemed 10 receive auditional income equal to the actval
premium cost of their respective policies which are as follows: R. E, Christiansen - $12,155; L. K.
Vorbrich - $5.978: R. L. Lester - $2,830; P. G. Lindner - $2,744; J. R. Bull - $3.231 and all executive
officers as a group - $28,241.

EMPLOYEE STOCK PURCHASE PLAN

The shareholders of MWR have approved an Employee Stock Purchase Plan by which
employees of IPR and other MWR subsidiaries have the opporunity 10 acquire MWR Common Stock.
A maximum of 1,200,000 authorized shares ma; be offered through the plan. The plan permits each
employee of IPR who has completed at least one year of service 1o purchase, through payroll
dednction, shares of Common Stcck at 85% of market price on the last business day of each moath.
Participants are entitied to designate a payroll deduction up t the fesser of ten percent of regular
annual base pay or :_1,250 annually for purchases under the plan.
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Current ¢ompensation covered by the Supplen.ental Plan (regular salary plus deferred
compensation) for individuals named in the compensation table is as follows: Mr. Putney $380,000:
Mr Vorbrich $224.000; Dr. Buil $150,000; Mr. Lester $134,000; and for Mr. Lindner $150,000.

imat, Renefuit®
Highest Annuzl Salary Years of Service
in Five Years Paor 25 or
- Jo Retirement 10 13 | - _ More
$100,000 £ 60,000 $ 65,000 $ 70,000 $ 75,000
150,000 90,000 97.500 105,000 112,500
200,000 120,000 130,000 140,000 150,000
250,000 150,000 162,500 175,000 187,500
300,000 180,000 195,000 210,000 225,000
350,000 210,000 227,500 245,000 262,500
400,000 240,000 260,000 280,000 300,000
450,000 270,000 292,500 315,000 337,500
00,000 300,000 325,000 350,000 375,000

- “Federal law limits the amount of benefus payable to an individual through the
Retirement Plan. Benefits < aich would exceed the limitation will be payable undei the

Supplemental Plan.
COMPENSATION OF DIRECTORS

During 1991, each director of IPR was entitled to an annwal fee of 8,000 unless the director
is also a director of lowa Public Service Company, an affiliate, in whizh case the director receives an
annual retainer fee of $4,500. No meeting fees are paid. Directurs have the opportunity to make an
election prior 10 the commencenient of any year 10 defer & pordon or all of their compensation
received for directors’ services provided o [PR pursuam © the Midwest Resources Inc. Board of
Directors Deferred Compensation Plan. Deferrals under fhis plan and distributions npon termination
of service as a director are accompliched in the same manner as provided in the Executive Deferred

Compensation plan.
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MWR owns 100% of the 7,586,456 shares of [PR's common stock, par value $10, which were
outstanding on February 28, 1992.

The following table sets forth information concerning each class of MWR's and IPR's equity
securities which were owned of record or beneficially held on February 28, 1992, by all of IPR's
directois and nominees "t election as directors, and by all directors and officers as a group. The
number of shares owned by any director of nominee, or by ali directors and officers of IPR as a group
did not exceed one peicent of MWR shares outstanding on February 28, 1632

Name of Director Number

Tide of Class or Identity of Group of_Shares

Midwest Resources common Russell E. Christiansen 9468
stock, without par value

Midwest Resources common Richard C. Engle 7,266
Stock, withoui per value

Midwest Res irces common Philip G. Lindner 250
stock, wit® 1 par value

Midwest Res  rces common Mark W. Putney 15,687
stock, wit® | par value

Midwest R-  ces common Lynn K. Vorbrich 1,955
stock, w . par value

Midwest R rces common g direciors and officers, 47,329 (1)
stock, wit par value as & group

o

(N Does not include 390,527 shares held for the lowa Power Payroll-Based Employee Stock
Ownership Plan by Ms. Rozema as Trustee.

lem 13-Cenain R-lstionsh | Related T .

Reference is made to Note (18) of Notes to Consolidated Financial Staiements for a summary
of affiliated transactions.
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PART IV
(a)l. Financial Statements (included herein):

Document Page No,
Selected Consolidated Financial Data . . . . .. .o oo 18
Management's Discussion and Analysis of

Financial Condition and Results of Operations . . . . ... oo oo 19
Consolidated Statements of Income for each of the three

years in the period ended December 31, BR) S ot T o 25
Consolidated Statements of Cash Flows for each of the three

years in the period ended December DL AR e gk e 26
Consolidated Balance Sheets - December 31, 1991 and 1990 .. .. .. 27
Consolidated Statements of Capitalization - December 31,

1001 S 1990 L i . s e s A ST e e e 29
Consclidated Statements of Retained Eamings for each of the

three years in the period ended December O 1 PPN 30
Notes to Consolidated Financial Stateraents . . .. .. .. oo v oo e 31
Managements Responsibility For Financial Statemenis . . .. .. ... .. 40
Report of Independent Public Accountants . . .. ... ..o 41
Unaudited Utility Statistics . . . . ... ovvvo e 42

(2)2. Financial Statement Schedules (included herr .
The following schedules, for the years ende. December 31, 1991. 1990 and 1989
should be mad in conjunction with the aforementioned financial statements (schedules
not included have been omitted because they are not applicable or the required data is
shown in the alurementioned financial statements):

Schedule
- Document Pagc No.

As of December 3i, 1991 -
1 Marketable Securities - Other Investments . . . . .. .. ...« .. 43

For the years ended December 31, 1991, 1990 and 1989

v Consolidated Propenty, Plant and Equipment . . . . ...... ... RS
Vi Consolidated Accumulated Depreciation and Amorti-
zation uf Property, Plant and Equipment . . ... . ...... .. 47
Vil Consolidated Valuation and Qualifying Accounts . . .. . ... .. 50
IX Consolidated Shon-Term Borrowings . ... .. ... ... 52
X Supplementary Consolidated Income Statement
BIPOTMBOOR ' ¢ «v & oo b vibos aie s 08 45 0 4 e s KT 56
(a)3. Exhibits

See Exhibits Index on page 58.
19



IOWA POWER INC
SELECTED CONSOLIDATED FINANCIAL DATA

ded December 31

Fhousands)
1989

Year Er
tIn

1991 1990




MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RE SULTS OF
OPERATIONS

CORPORATE STRUCTURLI

RESULTS OF OPERATIONS




nt \N X
ML i )
nad
o 1§ % : s i
i W 3\ A 1
WEre 33 !

e i 5 \
L4
- i v
— - -— -
’ i J  § %4
p R 1
0 X \ V4 X
¢ t
v S
S i 1§ 3 i
¢
pe
DOWE a cO &
‘ ¥ S (W AN LN ' v {

3 . b (

{ 4
- R
genet £ Uniis and
e U € nat

AND (

Vel et £ \er M) D1 anily d nplanned ma IcC i
V : [ ! { [ :
} \ sched i \ v and boiler pla rhauls. Depreciati
] 0.8 DEr ] A LS n depreciat pi I rVviICt General Taxe
4 e J 3
DT ! ) | ncrea s 1N propeny assd ment values al U
61 ) 11 | SN Constru ! [ W ( Iston turomnes, plac
1 . | ’
a new ¢ £ er, pia g [ k
PR
wi b Af " S ¢ | vWd ! ] W08 S 8 ¢
E - - $
\J L ! pstantia
’ e for YO X ied § 3 hilli kWi an  increast {
i [ ¥ | >4 y | Small gencra SCIVICE Al ¢ 4L dl S I
1 —— fth
1 A . ’ . { v th 117 YT ¢ vV ( th Ty
{ | | DCICCI L A ¥ ¥ 38 UK i ! LA '
X an percet :
met reas Der ) Incr S due 1o a 1 pel customer growl
u ffect of muld weather conditions during Ul | 1 quariers
) i X 11 junng 1990, n ¢ | 1 dCIIVETrK under exisung duls
1 & ICrease in ava NECrey
” adl L 1 1 il v \ N
i ¥ I d 4.t ercent, Fu for Generation decreased »5.1 miliod
fr mna .
i W ra OITALD 0Os1s AN INCreass ergy availabie from Company |
frre ) > 1 i
N [ i ] y Jecreas f $3.6 milhos r 459 for Power Purchas
UL i al LAl o lICAd 3 HJULICASK |
Y r i 1y t}
1 1 r f oo x P
Operating | nses INC 6 percent due to $2.1 million ol costs reialed 0
{9 P v 4114 . ’ the YD .
{#]) ] fainien xpenses increased 20 DE e du rhauls the Compan
repair of power lines damaged by the March 1%%0 1ce stom Depreciation expen
epa
1 . ¥ w1 A QO 7 v .
MC 10 A INCTCAaN ICprecianic | W IVl UCNCral 1 axc |
i Ky a . il Valug an WwYEI N VY
' { » 1 |
A A \‘ 8 o [ W i Y - i [ . i \a . \ D i (W RS : S
$1.¢ i \FUIX
I8 iR
APITAL RESOURCES
\ il S o Vi primanlty 1ro Jl RCNCTaw 1 | PEration \
1 ' " ¥ { ™ '
m DOMOWw Ity nnancing I NeSE ( A Ca ( | Jd o4 (
Pt ntan i retirement. dividend 'y 0 e W and other capita
\ AMCT yOU ICiu ASSCLS {
! . N ¢
! 1 J ! My replace shon-iem WITOWINE
1 pprox ? 8 in O U iU wong-t
' it ' \ r J i X ih { DA
N\ 1 ¢ » ] -
A A i of ar l TWE JUI U
) » pruman a
" I ; ' JX |






Ratings of preferred issues are an indication of the company's ability to pay the preferred dividend and
any sinking fund obligations on a timely basis. Moody's top four preferred stock ratings (aaa, aa, a and baa)
are generally considered "investment grade." Moody's "a" raung is considered 10 be an upper-medium grade
preferred stock. Eamings and asset protection are expected 10 be maintained at adequate levels in the
foreseeable future. Standard & Poor’s top four preferred stock ratings (AAA, AA, A and BBB) arc considered
“investment grade." Standard & Poor's "A" rating indicates adequate earnings and asset protection. Fitch's
top four preferred stock ratings (AAA, AA, A and BBB) are generally considered “investment grade”. Fitch's
A" rating is considered good quality. Assct protection and coverage of preferred dividends are considered
adequate and are expected to be maintained.

Moody's top three commercial paper ratings (P-1, P-2 and P-3) are generally considered “investment grade.”
Issuers rated "P-1" have a superior ability for repayment of senior short-term debt obligations and repayment

liquidity. Standard and Poor's commercial paper ralings are a current assessment of the likelihood of timely
payment of debt having an original maturity less than 365 days. The top three Standard & Poor's commercial
paper ratings (Al, A2 and A3) are considered “investment grade.” Issues rated Al indicate that the degree
of safety regarding timely payment is either overwhelming or very strong. Those issues determined to possess
overwhelming safety are denoted with a plus (+) sign designation. Fiich's commercial paper ratings are
assigned at the request of the issuer w debl obligations with an original maturity not in excess of 270 days.
An "F-1" commercial paper rating is regarded as having the strongest degree of assurance for timely payment.

Consolidated cash capital expenditures, including Cooper Nuclear Station capital improvements, were $66
million for 1991, The Company believes its capital resources and liquidity are sufficient to meet its current
and projected requirements. See the discussion of planned capital expenditures in Prospective Information.

PROSPECTIVE INFORMATION

The Company's results of operations are significantly influenced by weather conditions, the general
economic conditions of the service territory and the ability to recover COsis through the regulatory process.
The addition of new customers indicates general economic conditions continue to improve in the Company's
service territory.

In late January 1992, the Company filed a notice with the lTowa Utilities Board (TUB) of its intention 10
file for an electric rate increase during the first quarter of 1992. Increasing nuclear expenses are a significant
reason for the [PR electric rate case of 1992. While the Company expects nuclear expenses will continue to
increase substantially over ihe next few years, the Company believes that such increases will not have a
material impact on its financial position or its results of operations based on the historical inclusion of such
expenses in the ratemaking process. The outcome of this case will have an impact on the Company's revenues
and eamings for future periods (See Foownote (19)).

The Company is allowed current recovery from retail and wholesale customers for fuel and purchased
power costs through the energy adjustment clause. The clause reduces the impact of changes in cost on the
Company.

The Company's management annually reviews long-range capital expenditure needs. Based upon such a
review, the Company has planned cash capital expenditures of $76 million for 1992, Estimated cash capita
expenditures for the years 1993 through 1995 are $248 million. The Company has not included any of the
capital expenditures for the repowering project discussed heiow in its long-range capital plan amounts for 1993
through 1995. Through the next five years, the Company has adequate base load generating reserves, including
capacity under contract, 1o meet ils energy demands.

'
+o









IOWA POWER IN(
CONSOLIDATED STATEMENTS OF INCOMI

__Year Ended December 31
1991 __1990

1989

(In Thousands) a
OPERATING REVENUES

OPERATING EXPENSES

OPERATING INCOMI

OTHER INCOMI

FIXED CHARGES

oy {ah

JICT

NET INCOMI

EARNINGS ON COMMON STOCK




10WA POWER INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

_Year Ended December 31 _
991 1990 _ 1989
(In Thousands)
NET CASH FLOWS FROM OPERATING ACTIVIT S
I e e L LR LR LR R L $ 37432 $41558 § 43238
Adjustments to reconcile net income 10 net cash provided:
Depreciation and aMOTUZALON . . . . ..« vevw v 42,159 39492 37,665
Amortization of advances for nuclear fuel and capitl improvements . . 9599 10,118 12,799
Net increase in deferred income taxes and investment tax credit, net . . 2072 873 2,123
Allowsnce for equity funds . . .. ... i (124) (1,756 (1,757)
Cash flows resulting from changes in:
ROCEIWVEDIEE = . . » i s ssppidaadsdspamasionnsssmesidso 2,032 1,331  (16,061)
Receivables from affiliated COMPAnies . . .. ..« oo v oo (1,082) 119 (22)
INVENIOMES . . « . s+ ot ssnesnnsnss st b snsnssessnny 3,926 (2,837) 6,298
Prepayments and Other CUrrent assels . . .. «.ocvvvvr e 55 70 (390)
Accounts payable. . . . . .. c e e cas i irn e 4490  (4,762) 517
Accounts payable 1o affilialed companies . . ... 622 282 (1,305)
Interest BCCTUEE . . . v v o v v v e v n e e a e g1 (88) 45
Taxes @COTUEH . . . . v v ot e v e s sa st ra st s e 3646  (3,730) 566
Other current liabilities . . . . . . .. oo e (4,049) (879) (339)
O A L e R PR S TR R L TR (5913 (3750 1 882
Netcash provided .. .. ....covoovnsasscnrainsonann 94046 76041 _ 85259
NET CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expenditufes . . . . . . cvoocns s is s n e s (54,666) (58,380) (75,123)
Cooper Nuclear Station capital improvement advances . . .. ........- (14297 _(16022) (11,837
Total capital expendifures . . .. ..o . cea e (68,963) (74,402) (86,960)
Allowance for equity funds . . .. ... ..o 124 1,756 1.757
Proceeds from sale Of @SSEIS . . . .« v v v o e e v e 4,000 - .
Net cash from INVESIMENIS . . . . -« « v v v v e s oo e o n s assss oo 33 20 123
e T Py PR PR S (64806) _(72.626) (8S.080)
NET CASH FLOWS FROM FINANC'NG ACTIVITIES
Long-trrm debt proceeds . . .. . ... cssr e e 50,000 - -
Dividends paid on common SIO°K . . ... (40,580) (35,155) (36,560)
Dividends paid on preferred stock .. ... o (841) (841) (841)
Retirement of long-temm debl . . . . .. ... 9,334) (L117)  (6,993)
Contribution from Parenl . . . . .. oo v vasr et et a i 56,795 - -
Net increase (decrease) in notes payable . . .. .. ..o _(45.200) _ 33,800 11,400
Net cash provided (used) . . .. .. ..o _10840 _(3313) _(32994)
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS .. ......ccoosceevinnmuivenuasis 40,980 102 (32,815)

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD . 2,359 2.257 35072
CASH AND CASH EQUIVALENTS AT END OF PERIOD . ... .. $43339 § 2359 § 2257

The accompanying notes are an integral parn of these statements.
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JOWA POWER INC,
CONSOLIDATED BALANCE SHEETS

ASSETS
__As of December 31
[ .
(In Thousands)
UTILITY PLANT
Cross plant, including construction work in
progress of $19,323 and $32,452, respectively . . . ... ... $1°11.648 $1,165,053
Less accumulated depreciation and amortization . . .. ... ... __454.015 419274
Uity pIamt DB & « oo v vai s s gy s e e at e e __ 157633 __745709
OTHER PROPERTY AND INVESTMENTS
Pruperty, net of accumulated depreciation . . .. ...« 1,277 5479
e R G A S P T SRR 474 507
e R SR i R A S RS T R P R Y 1751 5986
POWER PURCHASE CONTRACT
Productive CAPRSILY . . « v« s an ity 150,838 159,293
Advances for capitai improvements, net of accumulated
amontization of $60,265 and $5,,669, respectively . . . . . .. 98,111 __ 53413
o i S S e R R 248.949 __ 252,706
CURRENT ASSETS
Cash and cash equivalents . .. ... . ...ccoovoa o 43,339 2,359
Receivables, less reserves of $242 and $155, respectively . . . . 42,019 44,051
Receivables from affiliated companies . . . . .. .. .o o0 1,408 326
Electric production fuel, at average cost . .. ... ...« 10,602 12,379
Materials and supplies, at average COSt . ... .. ..o v e 7.674 9823
Prepayments and other . . .. . .. .. i 1814 1,869
o S SR N e S P L S 106,856 70,807
DEFERRED CHARGES AND OTHER ASSETS . ... ... 47,050 34,459
BUIRAL 5o v v B arh b8 Bl v e d By oo '8 3 Tk hyle. $1.162.239 $1,100.737

The accompanying notes are an integral pan of these statements.




1OWA POWER INC.
CONSOLIDATED BALANCE SHEE IS

CAPITALIZATION AND LIABILITIES

CAPITALIZATION (See accompanying statements)
Common SOCK SQUILY . .+ . o e
Cumulative non-redeemable preferred stock . . .. . ... 0
Long-term debt (excluding current portion) . . .. .. ..o
TR o s i bh Y S R KAk ABLE AN 2

POWER PURCHASE CONTRACT .. ... .. ... ...

CURRENT LIABILITIES

Notes paysble . . . . .« v iv i vpvon v o i 2
Current portion of long-term debt . . . . . . ...
Current portion of powe: purchase contract . . . . .. ..« oo
Accounts payable . . . . . ..o v
Accounts payabie 1o affi'iated companies . . . . ... ...
INLETESt BOCIUE” . . o . . v oo i b e e

RESERVES AND DEFERRED CREDITS

T-oferred INCOME LAXES . . . . .« o« v vv v v s un o s oo ans
Investment tax CrML . . . . oo i i e s
Other ... ..

...........................

.....................

The accompan /ing notes are an integral pan of these statements.

S

§ 382496 § 329,690
19971 19971
386501 _338.33
(RBO68 681916
~J4 890  __150.838
. 45,200

632 9,232

8,048 8,455
23,507 19,017
1,307 685
9,825 9,744
30,164 26,318
4,197 8246
.-J8580 127097
106,115 101,561
34,697 36,547

~ 11989 _ 3778
152801  __J43.866
$L162230  LLIGOT3]
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IOWA POWER INC.
CONSOLIDATED STATEMENTS OF CAPITALIZATION

COMMON STOCK EQUITY

Cow 2 stork, $10 par value, 8,000,000 shares authorized,
7,586,450 Shares OULSLANING . . . . .« oo oo v

Additonal pa.d-in capital . . . ... ... il dT dady o g BB

REtained SAMUNESE . . . . . . o oo s essin s amn s sssas

CUMULATIVE NON-REDEEMABLE PREFERRED STOCK
$100 par value, 800,000 shares authorized:

3.30% Series, 49,846 and 49 850 shares, respectively .. ... ..
4.40% Series, SO00MN ShATSS . . . .« v oo
4.35% Series, 49,950 shares . . . . . . T D LR
4.80% Series, 49908 shares . . . . . . . e s
v e AT PR TR E T T

LONG-TERM DEBT
First morgage bonds:
8 1/4% Series, due 1996 . . .. ... .o
8 38% Series, due 1997 . .. . .o
6 /W% Series, due 1WB . ...
O% Serms, due 2000 . . . . . e e
78/8% Sertes, B0 2001 . . ... i e as et et d
8 2/10% Series, due 2003 . . . ...
8 34% Series, due 2006 . .. ...
8 1/4% Series, ue 2007 . . .. v g g e
10 12% Series, due 2018 . . . ... .. . d
Pollution control revenue bonds:
§ 4/10% average rate, dve annually through 2003 (guaranieed) .
6 12% Series, due 2003 (secured by first morgage bonds) . . .
§ 9/10% Series, due 2007 (securcd by first morigage bonds)
Louisa County, lowa floating 3C-day municipai
bond rate, due 2018 . .. i iaiar e e a
Notes:
6 4/10% Series, due 2003 through 2007 .. .. ....... ..
7% 10 15% Series, due annually through 1996 . .. ... .. ...
9 12% Seiics, Jue annually through 2009 . . . . . . ... ..
Obligauon under capital leases . . . . ... ..o
Unamortized ded discountpremiam, net . . .. ...
(e P e B S R T e

The accompanying notes are an integral pan of these statements.

.29.

__AL%
_-_lmmwuﬁndl)

$ 75865
138,958

50,000
50,000
13,174
N O64
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$ 75868
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4985
5,000
4,995
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50,000
13,174
12,964
13,490

29,203
29,400
70,000

8948

9,900
18,000
23,900

2,000

251

991
6,339



.- -

IOWA POWER INC,
CONSOLIDATED STATEMENTS OF RETAINED EARNINGS

o Year Ended December 31
. - 990 1989

(In Thousands)
Balance, beginning of penad vad 4 b : $171.662 $166,100  $160,023
Eamings on common Sock . . ..o 36,591 40,717 42,397
Less cash Aividends on common stock . . ... ... 40,550 35,155 36,320
Balance, end of period . . . . ... $162.673 $1720662  §166,100

The accompanying notes are an integral pan of these stalemanlis.
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The Financial Accounting Standards Board (FASB) issued a new accounting standard which
requires an asset and liability approach for financial ac~ounting and reporting for income Laxes rather
than the deferred method. The FASB has announced wial the effective date will be for fiscal years
beginning after December 15, 1992, The Company anticipates adoption in 1993 on & restaiement basis.
Because of rate regulation, the adoption of ¢ new standard will result in the recording of additional
regulatory assets and liabilities of approxi. wely $96 million with no material impact on eamings in
the year of adoption.

(¢) Consolidated Statements of Cash Flows:

The Company considers all cash and highly liquid debt instruments purchased with a matrity
of three months or less 1o be cash and cash equivalents for purposes of the Consoi dated Statements
of Cash Flows.

Cash paid for interest and income taxes for the years ended December 31 was as follows (in
thousands):

1991 1990 1989

Interest paid, net of amounts capitalized . . . § 28825 $28170 $22.193
Income taxes paid . . . . ..o §18005 $20117 §25963

(2) RETIREMENT PLANS:

The Company has non-contributory defined benefit pension plans covering substantially all
employees. The benefit formulas are based on employees’ years of service and individual eamings.

The Company generally uses the aggregate actuarial cost method to detenaine annual funding
requirements. Under this meth:od, there is no unfunded prior service cost. The excess of the present
value of projected benefits over plan assets i: funded as & level percentage of covered payroll. IPR
has been allowed 10 recover funding contributions in rates. The plan assets are stated at fair market
value and are composed of insurance contracts, federal government debi and corporate equity securities.

Net periodic pension cost includes the following components for the years ended December 31
(in thousands):

1991 1990 1989

Service cost-bencfit eamed duning the period $ 2715 § 2203 § 1967
Interest cost on projected benefit obligation . 2472 2,247 2247
Increase (decrease) in pension costs from

aciual retumn On assets . . ... oo (14,456) 1,647 (6,348)
Net amorntization and deferral . . .. .. ... 9,956 (6,766) 2,594
Regulatory recognition of incurred cost . . . 452 22 13l
Net periodic pension cost . . . . .. ... $ 13390 § 1354 % 241]
Assumptions used were:
DUSCOUNE P8 . ¢ . &« s v o nm e n e e 8.50% 8.50% 9.25%
Rate of increase in compensation levels . . . £.50% 5.00% 5.50%
Expected long-term rate of retum on assets . 9 00% 9.00% 9.25%
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The following table presents the plans’ funding status and amounts recognized in the
Company's Consolidated Ba'ance Sheets as of December 31 \in thousands):

1991 1990

Actuarial present value of benefit obligations

Vesiud benefit obligation . . .. ... $ (19049)  § (18,057)

Non-vested beneiit obligation . . ... .. ... —(395) _'-8%”)

Ascumulated benefit obligation . . ... (19,444) (18,213)

Provision for future pay increases .. .. . ... . (13,059 ..(%L.lﬂl)

Projected benefit obligation . . . .. ... ... (32,503) (29,321)
Plan assets at fair value . . .. .. oo S 018 __ﬁ.g}l
Projected benefit obligation less than plan assets 23,518 15,316
Unrecognized net gain . . .. . oo e (12,798) (9,894)
Unrecognized net transition asset . . .. . ...« . (2,998) (3,199)
A T PRI I s | Lo _Qny
Peasion liability recognized in the
Consolidated Balance Sheets . . . . .. ... ... .. $ 1122 $ .

In addition to providing pension benefits, the Company provides certain. ealth care and life
insurance benefits for retired employevs. Under the current plan substantially all of the Company's
employees may become eligible for these benefits if they reach retirement age while working for the
Company. However, the Company retains the right to change these benefits anytime at its discretion.
The cost of retiree health care and life insurance benefit is recognized as an expense as claims or
premiums are paid. These costs amounted to $1,504,000 for 1991, $1,856,000 for 1990 and §1,040,000
for 1989.

In December 1990, the FASB issued a standard, FAS 106, on accounting for postretirement
benefits other than pensions. This standard requires that the expected cost of these benefits be charged
to expense during the years that the employees render service. This is a significant change from the
Company's current method of recognizing these costs on the claims or premiums paid basis. The
Company is required to adopt the new accounting and disclosure rules no later than 1993, although
carlier implementation is permitted, and may adopt the new standard prospectively or use a cumulative
catch-up adjustment.

The Company expec s (0 prospectively adopt the new standard by January 1, 1993 and plans
to amortize the discounted present value of the obligation at that date 10 expense over a 20-year penod.
The estimated accumulated postretirement benefit obligation and the estimated net periodic cosis as
defined under FAS 106 are approximately $30 million and $4 million, respectively.

The Cumpany has previously been allowed rate recovery on these postretirement benefits on
a claims or premiums paid basis. In future rale proceedings the Jompany is requesting recovery of
costs on a FAS 106 accrual basis. The Company is unable 1o predit the regulators’ acceptance of the
accrual basis. If the Company is successful in its request, there would be no material impact on

eamings as a result of adopting this pronouncement.
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» LONG-TERM POWER PURCHASE CONTRACT:

Under a long-term power purchase contract with the Nebraska Public Power Distnut (NPPD),
expiring in 2004, IPR buys one-half of the output of the 778-megawatl Cooper Nuclear Station
(Cooper). The Consolidated Balance Sheets include a liability for the Company's fixed obligation (o
pay 0% of NPPD's Nuclear Facility Revenue Bonds. A like amount representing the Company's right
10 purchase Cooper power is shown as an assel.

Monthly payments to NPPD cover one-half of the fixed and operating costs of the plant
(excluding depreciation but including debt service) and the Company’s share of nuclear fuel costs
(including nuclear fuel disposal) based on energy delivered. The debt service portion on a monthly
basis approximates $1.5 million and is not contingent upen the plant being in operaion. Payments also
include amounts 1o maintain various funds and reserves which are anticipated 10 be available for plant
decommissic ing costs. NPPD has filed @ decommissioning plan with the Nuclear Reguiatory
Commission (NRC) and established an extemnal trust for nuclear decommissioning funds. As of
December 31, 1991, the Company's share of planned decommissioning costs is approximately
$60.650,000 in 1990 dollars. $7.608,000 har been funded. Nuclear power purchased in the
Consolidated Statements of Income reflects such chaigzs. The debt amortization component of the
Company's payments © NPPD was $8,455,000, $7,990,000 $7,550,000 and the net interest
component was $6.600,000, $6,811,000 and $6,929.000 each for the years 1991, 1990 and 1989,
respectively. Current maturities of the power purchase contract obligation are $8,948,000, $9,470,000,
$10,038,000, $10,638,000 and $11,273,000 for 1992, 1993, 1994, 1995 and 1996, respectively.

Capital improvement costs for new propeny, including carrying coses, are being deferred,
amonized and recovered in tates over the term of the NPPD contract. Capital improveme it costs for
property replacements, including carrying costs, are being deferred, amortized and recovered in rates
over a five year penod,

NPPD has pnimary and excess property insurance for Cooper in the amount ¢f $1.3 billion, and
the Company purchases $625 million of excess property coverage directly from a mutual insurance
company. The combination of insurance programs prcvides the Company coverage for its S0% share
of losses up to $2.515 billion. Currently, this is the maximum available coverage. Under NRC rules,
the required excess property insurance must be used to pay the cost of any obligation 10 decontaminate
the facility and remove debris befo.e any other claims for property damage In the event of an
accident at any of the mutual company members insured nuclear plants, the Company would be subject
0 a retospective maximum additional premium of approximately $2.6 million. The Company also
purchases insurance coverage from the mutual insurance company for increased costs of generation and
purchased power ir. the event of an accidental outage at Cooper.

NPPD purchases nuclear liability insurance in the amount of $200 million. In accordance with
the Price-Anderson Amendments Ac. of 1988, excess liability coverage is provided by a mandatory
industry-wide program under which the owners of nuclear generating facilities could be assessed for
liability incurred due 10 a serious nuclear incident al any commercial nuclear reactor in the United
Staies. The Company's 50% share of the maximum amount of such an assessment would be $31.5
million per incident, payable in annual installments of not more than $5 million. However, an
additional assessment of no more than 5% of this amount may be payable if the public liability cliims
and legal costs ansing from a nuclear incident at an indemnified facility exceed the Price-Anderson
financial protection,

An industry-wide policy with an aggregaie limit of $200 million for the nuclear industry as a
whole is in effect 1o cover ton claims of workers as a result of radiaton exposure on or afier January
1, 1988. The Company's share of a maximum retrospective premium adjustment would be
approximately $1.3 million.
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(4) LONG-TERM DEBT:

The Compary's sinking fund requirements and matunties of long-term debi for 1992, 1993,
1994, 1995 and 1996 are $1,325,000, $2,360,000, $2,496,000, $2,207,000 and $51,775,000, respectively.
The Company may reduce sinking fund requirements for first mongage bonds by certifying propeny
additions in accordance with terms of the Indenture and its supplements. Substantially all utility plant
is pledged.

(5 INCOME TAX EXPENSE:
Income tax expense includes the following for the years ended December 31 (in thousands):
1991 1990 1989

Income Taxes
Current
R A $14,789 317964  $20,306
T N _4952 _S890 6831
A9741 JARs4 0 21037
Deferred
PP . r AR TN s x e 4,19 2,880 3,798
- R S P TR L " sy _ Q2D
il A1l
Investment tax credit amonization . . . . .. ALLBSO0)  (LB6d)
Total . ... 221813 24727 %’

The sources of timing differences resulting in deferred income taxes and the tax effect of each
for the years ended December 31 are as follows (in thousands).

1991 1990 19%9
Deferred federal and state income taxes,

net, related to:
Accelerated depreciation . . .. ... $ 3936 $2788 § 3750

U TR W T A R e W A [0 — |
o PR I T {ﬁ;w 273 §$37

The following table is a reconciliauon between the effective income tax rate, before preferred

stock dividends indicated by the Consolidated Statcments of Income and the statutory federal income
tax rate for the years ended December 31:

1991 1990 1989

Effective fedemal and state income lax rate . . . . . 7% 317% 40%
State incom~ tax, net of federal

income tax benefit . . .. .. ... e (5 6 (6)
Amonization of investment tax credit . . .. .. .. 3 3 i
Differences between book and ‘ax depreciation

for which deferred taxes have not been provided (1 * (3)
Statutory federl income tax rate ... . ... ... — % A%




(6) PROPOSED UTILITY MERGER:

On June 6. 1991, MWR anmounced a plan 1© merge its two wholly-owned subsidiary utility
companies, IPR and lowa Public Service Company (IPS). The lowa Utilities Board (IUB) and the
Minnesata Public Utilies Commission approved the merger on Decernber 23, 1991, and January 21,
1992, respectively. 7 filing requesting Federal Energy Regulatory Commission approval has been made
and is pending.  The merger also requires approval from the preferred shareholders.

(7) VOLUNTARY EARLY RETIREMENT AND SEPARATION PROGRAMS:

On October 23, 1991, MWR announced a reorganization and staffing plan which consists of
an enhanced voluntary early retirement plan and a comprehensive separation plan for salaried employees
of IPR and IPS. Employees eiigible for the enhanced voluniary carly retirement plan were those 55
years of age or older by December 31, 1991,

Thete were 44 PR employees who retired under this plan. Cenain costs of the carly
jcirement plan will resull in increases in future pension fund contributions which are the basis by
which these costs are included in rates. Other costs of this plan and the severance plan g™ estimated
1o total $1.013.000 and were expensed during the fourth quaner of 1991,

(8)  JOINTLY-OWNED UTILITY PLANT:

Under joint plant ownership agreements with other utilities, the Company had undivided
interests at December 31, 1991, in jointly-owned generating plants as shown in the table below.

The doliar amounts below represent the Company's share in each jointly-owned unit. Each
participant has provided financing for its share of each unit. Operating Expenses on the Consolidated
Statements of Income include the Company's share of the expenses of these units.

Neal Council Ottumwa  Louisa
Unit Bluffs Unit Unit

Nod Unit Nod _Nel  Nel
(Dollars in millions except capital cost per kW)

Utility plant in service . . . . $ 376 $1652 $ 586 §1849
Year placed in service . . . . . 1975 1978 1961 1983
Ascumulated depreciation . .. § 179 $ 664 $190 $498
June 1991 unit capacity-mW . 515 675 675 650
Percent ownership . . . . . . .. 23.0% 46.7% 15.0% 30.5%

Capital cost per kW .. .. .. 5 M $ 54 $ 579 § 933

(9) RATE REGULATION:
The Company's utility operations are subject 10 rate regulation by the IUB.

On January 28, 1992, IPR filed a form of notice for a proposed raie increase with the 1UB.
The IUB has approved the Company’s proposed rate notification filing (See Footnote (19)).
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(10) CAPITAL EXPENDITURES:

The Company's capital expenditures, including Cooper Nuclear Station capital improvements
and allowance for fur. . used dunig construction, are estimated 10 be $80,689,000 for 1992,

(11) SHORT-TERM BORROWING:

Interim financing of working capital necds and the construction program may be obtaired from
the sale of commercial paper or shori-erm porrowing from banks. The Company's shon term notes
payable consistied of commercial paper borrowings ol none and $45.200,000 a1 December 31, 1991,
and 1990, respectively. The Company had bank lines of credit of $86,170,000 a December 31, 1991,
These lines are used (o support commercial paper and bank borrowings. The average interest raic on
the commercial paper and bank bOrrowings was 6.15% for 1991 and 8.27% for 1990,

(12) COMMON STOCK:

Common stock outstanding and additional paid-in capital changed during the years ended
December 31 as shown in the table below (in thousands):

1991 1990 1989
_m?m.smn _Amount Shares _amount Shares
Balance, beginning of year . . . . . . $158,028 7,586 $1S8,028 77,0  SISBO28 7586
Changes due t0:
Contribution from parent . . .. .. 56798 _ - . : . R
Balance, end of year . ... ... §o14823 7586 2158028 7380 $158028 7386

(13) CUMULATIVE NON-REDEEMABLE PREFERRED STOCK:

All series of the Cumulative Non-Redeemable Preferred Stock ($100 par value) are redeemable
at the option of the Company at prices varying from $101 50 w $102.70 plus dividends accrued and
unpaid at the date of redemption. Each series is entitled (0 $100 per share plus accrued dividends
upon involuntary liquidation, have no preemptive rights and are entitled to cumulative dividends at the
respective rates per annum. The series of Cumulative Non-Redeemable Preferred Stock have no voting
rights except as permitied by the Articles of Incorporation or required by law.

The Cornpany redeemed 4 shares during 1991. Annual dividend requirements for the preferred
stock outstanding at December 31, 1991, 1otal $841,000,

(14) ENVIRONMENTAL MATTERS:

The Company's coal-fired generating units are minimally affected by the Phase | provisions of
the Clean Air Act Amendments of 1990 (CAA). These generating units currently meet the new CAA
sulfur dioxide emission rate standards by buming low-sulfur Wyoming coal. Additional emission raic
reductions will not be required to achieve compliance. The Company estimates thet sufficient emission
allowances will be allocated on a system-wide basis for ils units 10 operatc a' the capacity factors
needed 1o meet system energy requirements. Once established, the number of emission allowanct
allocated and any pro rata reductions in those allowances will determine the extent, if any, to which
sales for resale will be restricted. By the year 2000, some Company coal-fired generating units will
be required to install controls 10 reduce emissions of nitrogen oxides The cost of thcse controls is
expected 1o be nominal, Essentially all utility generating units are subject 10 CAA provisions which
address continuous emission monitoring, permit requirements and fees, and emission of toxic substances.
The costs 10 achieve compliance with these provisions are expected 1o be nominal,
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(15) STORM DAMAGE:

A major ice stomm struck the Company 's service iermaary dunng the fourth guaner of 1991,
damaging cenain electric transmission and distnbution systems. Approximately 90 miles of 345 kV
transmission line, which are jointly-owned by four utilities, were destroyed.

Restoration costs of $2,500,000 for the distribution systems were capitalized or deferred in
anticipation of future rate recovery Rebuilding the damaged 345 kV transmission line 1s estimated to
cost $27,000,000 to the joint owners, The Company's share is estimated at $6,200,000 which will be
capitalized,  Reconstruction will not be complete until the sunmer of 1992, The Compary can
continue 10 meet customer electricity needs through other transmission facilities.

(16) UNAUDITED QUARTERLY OPERATING RESULTS:

Operating Operating Earnings On
~Ancome.

(In Thousanas)

1991

I Qudmer . . ;. vvv 05 $ 88976 $ 15,086 $ 7494
ond Quarter . ....... 95,784 16,505 8.867
3rd Quarter . . .. .. ... 111,009 74811 17,235
$th Quaner . . .. ... .. 85,983 10,903 2,995
1990

I Quangt ... ... $ 83,722 $ 12,661 $ 5733
2nd Quarter .. ...... 87,058 14935 7.152
3rd Quaner . . ... ... 113,994 271552 20,170
4th Quaner . ... ..... 86,273 13,770 7.062

(17) DIVIDEND PROVISIONS:

The Anicles of Incorporation of IPR allow the payment of cash dividends on common f.0ck
to the extent of the available retained eamings of IPR, providing that the percentage of common stock
equity is 25% or more of total capitalization. If the common stock equity is less then 25% butl more
than 20% of total capitalization, common stock dividends shall not exceed 75% of net income available
for common stock dividends. If the percentage of common stock equity to total capitalization is less
than 20%. common stock dividends are restricted to S0% of net income available for common stock
div.dends. IPR meets the most stnngent f these requirements, and there was no common stock
dividend restriction at December 31, 1991, except 10 the extent of available retained camnings.

(18) AFFILIATED COMPANY TRANSACTIONS:

[PR is & wholly-owned subsidiary of MWR. [PR was previously a wholiy-owned subsidiary
of lowa Resources Inc. (IOR), a holding company. On November 7, 1990, IOR and Midwest Energy
Company (MWE) merged into MWR, a newly created holding company. The companies identified as
affiliates, other than the pa'ent company, are wholly-owned subsidiaries of MWR. The basis for these
charges is provided for in service agreements between the companies. In the opinion of management,
the expenses between entities is fair and reasonable.
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[PR leased unit trains from an affiliate for the v+ - sponation of coal 1o IPR generating stations.
Unit trai costs, including maintenance, were $802,000, $£55,000 and $894,000 for 1991, 1990, and

1989, respectively.

PR leases an office facility and other properties from an affiliate and these lease payments
were $265,000, $219,000, and $224,000 for 1991, 1990 and 1989, respectively.

IPR purchased and sold energy to an affiliate. Erergy purchases frum the affiliate were
$139,000, $233,000 an¢ €397,000 for 1991, 1990 and 1989, respectively. Energy sales 10 an affiliate
amounted 1o $6,000, $55,000, and $52,000 for 1991, 1990 and 1989, respectively. IPR purchased
natural gas from an affiliate in the amount of $2,186,000, $1,272,000 and $466,000 for 1991, 1990 and
1989, respecuvely.

Under a joint ownership agreement with other utilities, 'S is the managing parner of the Neal
Generating Station Unit #3. Each particinant has provided financing for its share of the unit. IPR paid
0 IPS its share of the other operation &nd maimenance expense in the amount of $2,761,000,
$1,948,000 and $2,078.000 for 1991, 1990 and 1989, respectively.

IPR's parent company incurs cenain administrative and gencral expenses which are of general
benefit 1o all of its subsidiaries. IPR's share of such expenses was $2,081,000, $4,213,000 and
$2.302.000 for 1991, 1990 and 1989, respectively. Included in the 1990 amount are $2,061,000 of
costs related 1o the merger of IOR and MWE imo MWR.

[PR is reimbursed for charges incurred on behall of its parent company and other affiliated
companies. The amount of such expenses were $3,558,000, $2,071,000 and $2,514,000 for 1991, 1950
and 1989, respectively. The majority of these reimbursed expenses were for employee wages aid
benefits, insurance, building rental, computer costs, administrative services and travel expenss.

Beginning in 1989, IPR has a joint ownership agreement conceming various fiber optic lines
with an affiliate. In 1989, the affiliate sold $600,000 of fiver optic lines to PR at cost.

At December 31, 1991, IPR owned investments in [PS commercial paper amounting to
$38,000,000 which is included in Cash and Cash Equivalents on the Consolidated Balance Sheets. The
IPS commercial paper was purchased by [PR through a third panty. lnierest income earmed on the
investment during 1991 was $44,000.

IPR and IPS each utlized crews of the other company 1o “estore electricity 10 customers after
storms during 1991, IPR paid 1S $80,000 for use of IPS crews and IPR received $653.00 from IPS
for use of IPR crews.

(19) EVENT OCCURRING SUBSEGUENT TO REPORT OF INDEPENDENT
PUBLIC ACCOUNTANTS (UNAUDITED):

On March 17, 1992 IPR filed a request with the IUB for an electric rate increase of $36.1
milion, or 10.0% annually. The TUB has until April 16, 1992 10 either allow the proposed rate increase
wgoinweffectorducmmerequwuamnwmdusepmdm. Should the TUB docket the
request and suspend the proposed rates, [PR requests an aunualized interim rate increase, 1o be collected
subject o refund, of approximately $19.0 million, or 5.3 percent, which would become effective Apri!
16. 1992, The IUB would have umiil June 16, 1992 1o rule on the request for the interim rate increase.
{PR expects a final decision 1o be issued no later than January 17, 1993,
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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management of lowa Power luc. is responsiblc for the preparation and presentation of the
accompanying financial statements. The financial stalements have been prepared in conformity with
generally accepted accounung principles and include awounts that are based on informed estimates and
judgments of mansgement.

Management maintains a svstem of intemal accounting controls which it believes is adequate
10 provide reasonable assurance that assets are safeguarded, trarsactions are executed in accordance with
management authorization ard the financial records are renable for preparing the financial statements.
msymmofhatnulmmn;emnouiswppomdbywﬂmwhciesmipmcedum.byluﬂ
o intemnal suditors who conduct comprehensive internal audits and by the selection and training of

qualified personnel.

The Midwest Resources Inc. Board of Dircctors, through its Audit Committee comprised
entirely of outside directors, meets periodically with management, intemal auditors and the Company's
independent auditors 1o discuss auditing, intemal controi and financial reporting matiers. To ensure
mimwu.wmmwwmmmmnmmmmwnmmmwcmwme

it Commitee.

mmmuwmkwwumnu.mwmﬂm&&..mmuedmwsm
Company's financial stalements in accordance with generally accepted auditing standards.

Russell E. Christiansen
Chairman anu Chue! Executive Dfficer
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UNAUDITED IPR ELECTRIC STATISTICS
AL e —i

For the years ended December i,

Roves ses (000)
Residenual . . . . ... ..
Small general service
Ln.e generul service
Sales for renle .....

Sales (000 kWh)

........
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.............

..............

uuegemnlmu """""

..............

........

.......

Average Annual Use Per
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REVOBUS . - ¢ s i+ vsvivannuns

CUBIOMES « « ¢« + ¢ 5 v 4 v 6 s a vy

.......

..................
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1,885 447
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4,564,353
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$ 78508
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i
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s
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$ 7852
8832
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97447
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Thousands)
Column A Column B Columm C Column D Column E Columa F
at at Ongima!  Transfers
Ralance Original Cost and Reclass: Halance
Classification Dec 3,199  _Cos ~_@Noel) ificaons Other  Doc 30,199
STATED AT ORIGINAL COST:
Unhty plant -
Intangibles s R79 $ 12713 s ()} $383 § - S 5540
Producton
Steam 471,710 5252 = - . 476962
Onher 24 094 34 819 - - - SR 913
Transmission 138,003 7013 (916) . - 144,100
Distribut:on 323,998 24 863 (2.387) - - 345974
General 72491 5394 (6,050) (383 - 68,002
In service. not umit:zed i el (12373) - - - SRRSO
Property under capital lease _6984 " ol - _3as(»y 10889
Towa! wthity plant in service 1109382 66241 (9.858) - 3465 1,169 230
Held for future use 2219 - (124) - - 23095
Total uulity plant _1L,132.601 66241 (9.982) — _A&S 1192325
Construction work in Progress 32452 (13,129 - - - 19,323
Total unhity pnpcnyphl
and equipment, including
mangibles 1,165053 53,112 (9.982) - 3465 1211648
Non-utlity property 3376 292) L&01) - A 1278
Total property, plant and equipment, .
{ ) Denotes deducion
NOTES (1) The reserve for 1at mwwmk“WmMWhhpmmi.i”l.T\caﬁmd

depreciation ! .
SS.medsdndSSSBndW*dedﬁl.
2) mﬂMSMnMiRMthcqﬂm






YEAR FNDED
DECEMBER 31, 1989

(In Thousands)
Column _. Column B Columm C Colums D Colymn E Coloma F
at at Onignal  Transfers and
B*wt Onginal Ceost Reclassafs- Other balance
Classificaton Do 31, 1988 _Cost _Now i)  cations _ (Now?2) Dec. 31, 1989
STATED AT ORIGINAL COST:
Unluty plant -
Intangibles s 766 S 46 S (am $ 4 s - s R46
Producton-
Steam 466,130 - 32) 217 46631¢
Other 24 084 - - - . 24 094
Transmission 131,701 R (841) 3697 - 134 565
Dastribubion 284 630 6,753 {1.406) 16,555 - 30653
General 50614 483 (1975 19,657 : 68779
In service, not umstized 30,250 13464 - (40,170) - 23744
Property under capital lease 436 - e - {933y 1503
-~ Total wility plant in service 996,621 40,754 (4.264) - 933) 10°2.17%
- Held for future use 43445 59 3920 : (13,505 26072
Total utility plant 1040066 40813 191 - (4a%) 1058250
Construcion work i progress 24254 33062 - 31316
Total wtlity property, plant
and equipment, including
mntangibles 1.064 320 73875 (3,1¢1) - (14.438) 1,115.5%
Non-etley property 21242 - __(56) - (12639) _ 8547
Total property, plant and equipment,
mclud 3 mtangibles SLOBSS62  SIA8TS s82en S SO IRELALE
{ ) Denotes deduction
NOTES: {n mmmwummmumwmmwnunmwn1909.mm

; of $120 represents the sale of land.

1 (2)NSleMnMMMBF‘Wd&SlWMbwmmnr-ufudm
1 of the Des Moines Power Station 10 Unrecovered Plant.




(In Thousands)
Column B Columa C Colume. D Colamn E Co'umn F
Retrements Onher
Addit
“harged to At Cost of Addisons  Transfers
Costs and Onginal  Removal or Charged 10 and
Balance Expenses Cost Salvage. Clearing Reclassi- Other Balance
Dec. 31, 1990 (Notes 1&3) (Nowe 2) Net Accounts  ficanons Nowe &) Dec. 31, 1991
£389.955 $39.57 $ 922 S9N $ 4w #1929 $ 22 416535
8437 213 (637) 82 1415 - - 9515
3276 52 - - - 1,929 §.5957
- . & - . 419 4195
491,668 40541 (9.858) (1.846) 1824 - 4173 436,502
419274 49 541 9.951) (1.846) 1824 - 4173 254 015
| : B et - - - . |
$419372 se0541 (00 SCME SR S o 3D $s4,016

{ ) Denotes Deduction
'(l) s«mnam»cmmwmu;—saumnw
) wmn»wvnummmn.mx.

3) mumumw-m-annouwm-admuncmmmdm
Flows includes $1,618 of amortization of deferred charges.

4) ls‘;q;’ue-s:yi-adeolhddszz.achnge'-kMMthﬂkmdﬂ.and-m:-dﬂh-uo(
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SCHEDIULE Vi
YEAR ENDED
DECEMBER 31, 1990
TOWA POWER INC.
CONSOLIDATED ACCUMULATED DEPRECIATION AND AMORTIZATION OF
PROPERTY, PLANT AND EQUIPMENT

{in Thousands)
Column A Column B Colamn C Column D Column E Columa F
:
it Retirements Ohex
Charged 10 Al Cost of Addmons  Transfers
Costs and Ongmal Removal or  Charged 10 and

Description Dec, 31, 1989 (Notes 183) (Nowe2) _ Net =~ Accownts ficavons  _(Nowe d) Dec. 31, 1990
Utility plant $ 356,563 $ 3312 $(3.18) $1L079) $ 414 $ - s - $ 389955
Specific equipment 7,561 218 322) in 1317 - (8 R 437
intangibles 2,998 280 o) g - = - 3276

Total depreciation and

plant  service 367,122 37870 {4,139) (908) 1,731 - tt.4] 401 H68

Deprecianon on piant held

for futare use 18,798 - - (1,19 17,6506

Total utility deprecial.on

and amoruzation 385,920 37870 (4,139 (908) LT3 - (1.200) 419274

Depreciation on non-ubhity

property 94 4 : — - - : 9%
Total depreciation and

amonization $ 386014 UL A9 LOW SLIN 5 - 20 41930

{ ) Denotes Dedvection
NOTES:
{1 €2¢ Note 1 of Noies to Consolidated Financial Siatements for the basis of the provision for deprociation.
(2} See Notc | 10 Schedule V for the vear ended December 31, 1990

3 Wumunmmm-m.m\uucwmdmmucmsue-e-dc.n
Flows includes $1.618 of amortization of deferred ¢harges.

(4) msn.mm:»mmmmmanum-mamdmmmm»mm
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SCHEDULE VI
YEAR ENDED
DECEMBER 31, 1989

IOWA POWER INC.

CONSOLIDATED ACCUMULATED DEPRECIATION AND AMORTIZATION OF
FROPERTY

(1) See Note 1 of Notes

. PLANT AND EQUIPMENT

{In Thousands)
Column B Column C Column D Column E Column F
Retirements Other
Additi
Charged At Cost of Addwons  Transfers
Costs and Original Removal or  Charged 10 and
Batance Expenses Cost Salvage, Cleaning Reclassi-  Onber Balance
Dec 31, 1988  (Nows 1&3) (New2) _ Net _Accounts  fications (Note 4) Dec. 31, 1989
$ 325823 $ 34810 $(2896)  $(1,566) $ 4 $ (18) § 6 $ 356,563
7358 199 (1,304) 234 1,056 1R 7.561
2,746 252 - - - - - 2998
335,927 35261 (4,200) (1332) 1,460 - 6 6T A2
15 3355 ann - : . (033 1878
depreciation
369 486 35,261 (8,127) (1,332) 1460 - {10.828) 385,920
9508 11 : - - - 9825 9
$3D3% $33272 8D HLBY $las0 3 $C065%) - 53860

{ ) Denotes Deduction

mwmsuuhxmaumb@m

2) s«mn»wvmumwmsmm.
3 W“Wu“ﬂh“n”uu%ﬁmd“%!ﬁdm'mﬂudm

ﬂMs”kaMSmﬁCﬂMMSM&ﬁWWucm

accounts and $933 amortization of capual leases.

) msxozymmwmmmmm-eunwmmnwmwmqmaw
dmdmmm-uMumumm
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Colemn A

IOWA POWER INC.
CONSOLIDATED VAL UATION AND QUALIFYING ACCOUNTS

(In Thousands)
Colymn B Column C
Balance _Addmoes
Dec. 31, Charged 0 Charged 10
_19%0 _Income _Onher
$__155 $ 307  T—

Column D
Deducuons
for Purposes
for Whach
Reserves
Were Created
$(8%0)

SCHEDULE VI
DECEMBER 31, 1991

Column E

i

3242
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Column A

Reserve deducted from applicable
assets-Uncollecuble accoums

JOWA POWER INC.
CONSOLIDATED VALUATION AND QUALIFYING ACCOUNTS

{In Thousands)
Column B Column C
Balance __Addivons
Dec. 31, Charged w0 Charged to
19%9 Income Other
- TP (R S

Column D

b il

SCHEDULE Vill
YEAR ENDED
DECEMBER 31, 1990

Column E

Dec. 31,
1990

1B



—iNay_= e

.zg.

Colomn A

Reserve deducted from apphcable
assets-Uncollecuble accounts

IOWA POWER INC.

CONSOLIDATED VALUATION AND QUALIFYING ACCOUNTS

{In Thousands)
Colamn B Column C
Balance _ Addwons
Dec. 31, Charged 10 Charged w
1988 __Income _Other
$. .23 s __8% TN

[ e

SCHEDULE VIl
DECEMBER 31, 1989

Column E
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SCHEDULE IX
DECEMBER 31, 1991

IOWA POWER INC.
CONSOLIDATED SHORT-TERM BORROWINGS (NOTE 1)

(In Thousands)
Column A Column B Column C Column D Column E Coluom F
Maximum Average Weighted

Catcgory of Weighted amount amount average
aggregate Balance average owstandmg outstandmg interest rate
short-term at end of interest dunng the dunng the during the
Commercial

Paper S - NA $80.000 $58 565 6.1%
NOTES:

i

@)

3

Cmﬂpwmuwhn“.;xmeaodmammm&x&mmm
usmmmm»mmmam stes then i effect

mm«uwwmmuwuuumumduﬁummm
by the number of days in the year.

mwdumemhmehMIkumumdu
-ndmmmm”mmhu_duﬂyumﬁcmmm.
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IOWA POWER INC.
CONSOLIDATED SHORT-TERM BORROWINGS (NOTE 1)

(In Thousands)

Column A Column B Column C Colemn D Colunn E Column F
Maximum Average Weighted

Category of Weighted amount amount average

aggregate Balance average outstandmng outstanding nterest raie

short-term at end of mierest during the m the during the

Commercial

Paper $ 45200 81% $54, 600 $34 368 83%
NOTES:

(1)

2)

3

Conwcﬂmmkhdhnmmnmdzsidmmﬂmhkmmm
ﬁkmmmnmmmm-m-smm-m At December 31, 1990 commercial paper
maturity dates ranged from January ‘1, 1991 w0 February 15, 1991.

mwdummmmumhh—uauudum“mw
by the number of days in the year.

NMJ&WWMr&hMmMiMBmﬂus—dk
MMNmmﬂmmmh&_duﬂyumﬁwmm
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SCHEDULE IX
YEAR ENDED
DECEMBER 31, 1989

IOWA POWER INC.

(In Thousands)

Column A Colymn B Colamn C Column D Colwrn E Colamn F

Maxmimum Average Weighted
Category of Weighted amount amount average
aggregate Balance average ouistanding outstandng imterest rate
short-trrm at end of interest during the dunng the durmg the
borowings penod e _penod period (Note 2) penod (Note 3)
Commercial

Paper $ 11,400 87% £20.900 $7.780 92%

NOTES:

(1}

2)

3)

CWmmthnmmnam‘Md”Mmhmmm
muuwmmm-u»mmmammm-m At December 31, 1989
Mﬂpﬂuﬁﬂ”uﬂgﬁﬁﬂ“&l”ﬂnm&n@u

mmdummmmumsuaauuanwmm
memdm‘nmﬂ.

The computation of the wes mmmwaMh!ﬂ?hM«pkmd
m“mammmmwwu—dummmﬁmm



SCHEDULE X

IOWA POWER INC.
SUPPLEMENTARY CONSOLIDATED INCOME STATEMEN. INFORMATION

(In Thousands)

Column A Column B
Charged To
(}om And

1991 1000
Taxes, other L payroll
snd income &5 -
Property $25,752 $22979 $21421

NOTE: The amount of mair *aance, other than st 10ty un the Consolidated Stalements
of Income, i 4ot significant. Ad:er swig co.ts are not significant. PR paid
no royalues. Depreciation and amortizauon of intangible assets is included in
Schedule VI

-56-
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SIGNATURES

Pursuant to the requirements of Section 12 or 15(¢) of the Securities Exchange Act of 1934, the
registrant has duly caused this repon be signed on its behalf by the undersigned, thereLnio duly
authorized.

IOWA POWER INC.

Date: March 25, 1992 By R E Chrstansen

(R. E. Christiarsen)
Chairman and Chief
Executive Officer

Pursuant 10 th ~uirements of the Securities Exchange Act of 1934, thic report has been signed below
by the followin; ,.rsons on behalf of the registrant and in the capacities and on the date indicated:

Signature T, Date
i Chairman and Chief Executive Officer 32592
(R. F. Christiansen) (Principal Executive Officer)
| Senior Vice President (Principal 37252
(P. G. Lindner) Accounting and Financial Officer)
J. W._ Hamilicn Controller 32592
(J. W. Hamilwon)
. : . Director 3725892
(R. C. Engle)
M. W. Putney_ Director 325/92
(M. W. Putney)
K YVorbrich Director 312592
(L. K. Vorbrich)
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EXHIBITS INDEX Sequential

Page Nos.
Exhibits Filed H i

418 Tweaty-Fourth Supplemental Indenture dated December 1, 1931, between IPR,

Harris Trust and Savings Bank a-. J Banolini, Trustees. 62
12 Computarion of ratios of earrungs 10 fixed charges and computation of ratios

of eamings to fixed charges plus preferred dividend requirements. 74
22.1  Subsidianes of IPR. 76
24 Consert of Independent Public Accouniants. 77
Exhibizs Incorporated by Reference

31  Restate¢ * nicles of Incorporation of lowa Power Inc. (Filed as Exhibit 3.1 1o [PR’s Annual
Report «. ~wm 10-K for the y2ar ended December 31, 1989, Commission File No. 1-3567.

32  Amended and Restated Bylaws of IPR. (Filed as E-Mibit 3.2 1o IPR's Annual Repon on Form
10-K for the year ended December 31, 1983, Cocamission File No. 1-3567.)

4.1 Indenture of Mongage dated as of August 1, 1943, between [Fik and Harns Trust and Savings
Bank and Harold Eckhart, Trustees. (Filed as Exhibit 8(a)(1) 10 IPR's Registration Statement,
Registration No. 2-5138.)

42 Instrument relative to appointment of W. H Milsted as Individual Trusiee under Indenture of
Mongage. (Filed as Exnibit 4-B-5 to IPR's Registration Statement, Registration No. 2-9619.)

43  Ninth Supplementa! Indenture dated as of January 1, 1968, between [PR and Harris Trust and
Savings Bank and R H. Long, Trustees. (Filed as Exhibit 2-B-12 w IPR's Registration
Statement, Registration No. 2-27681.)

44 Tenth Supplemental Indenture dated as of Januaiy 1, 1970, between [PR and Harns Trust and
savings Pank and R. H. Long, Trustees. (Filed as Exhibit 2-B-13 1o IPR's Registration
Stateme. .. Registration No. 2-35624.)

45 Eleventh Supplemental Indenture dated as of December 1, 1971, between IPR and Harris Trust
and Savings Bank and R. H. Long, Trustees. (Filed as Exhibit 2-B-14 1w [PR's Registration
Statement, Registration No. 2-42191.)

46 Thireentt. Supplemental Indenture dated as of March 1, 1976, between IPR and Harris Trust
and Savings Bank and R. H. Long, Trustees. (Filed as Exhibit 2-B-15 to IPR’s Registration
Statement, Registration No. 2-58163.)

47 Fourieenth Supplemental Indenture dated as of March 1, 1977, between [PR and Harris Trust

and Sevings Bank and R. H. Long, Trustees. \Filed as Exhibit 2-B-16 10 IPR's Registration
Statement, Registration No. 2-59339)
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104

10.6

10.7

10.09

10.10

10.11

10.12

10.13

Amcadment No. 3 dated Auvgust 31, 1970, w the Power Sales Contract between [PR and
Nebraska Public Power District, dated Sepiember 22, 1967.  (Filad as Exhibit 5-C-2-b 10
[PR's Registration Statement, Registrauon No. 2-42191.)

Amendment No. 4 dated March 28, 1974, 1o the Power Sales Contract between IPR and
Nebraska Public ™ower District, dated September 22, 1967. (Filed as Exhibit 5-C-2-¢ to IPR’s
Registration Statement, Registration No. 2-42191.)

Coal Supply Agreement between the Amax Coal Company Division of American Metal Climax,
Inc., and IPR daied August 31, 1973, and Amendment to Agreement between the same parties
dated December 19, 1973. (Filed as Exhibit 5-J-2 to IPR's Registration Statement, Registration
No. 2-51540.)

Letter Agreement dated July 30, 1974, between Amax Coal Company and IPR amending Coal
Supply Agreement. (Filed as Exhibit 5-J-2-a 1o [PR's Registration Statement, Registration No.
2-52835.)

Amendment No. 3 dated January 1, 1979, 1o the Coal Supply Agreement between Amax Coal
Company and IPR, dated August 31, 1973. (Filed as Exhibit 10.7 to [PR’'s Annual Report on
Form 10-K for the year ended December 31, 1987, Commission File No. 1-3567.)

Amendment No. 4 and supplemental letter dated July 1, 1982, to the Coal Supply Agreement
between Amax Coal Company and IPR, dated August 31, 1973, (Filed as Exhibit 10.8 10
IPR’s Annual Repont on Form 10-K for the year ended December 31, 1987, Commission File
No. 1-33567.)

Amendment No. 5 (letter agreement) dated July 23, 1987, w the Coal Supply Agreement
between Amax Coal Company and IPR, da'ad August 31, 1973, (Filed as Exhibit 10.17 o
IPR's Annual Report on Form 10-K for the year ended December 31, 1988, Commission File
No. 1-3567.)

Ameadment No. 6 dated December 14, 1988, 1o the Coal Supply Agreement between Amax
Coal Company and IPR, dated August 31, 1973, (Edited to exclude confidennal information.)
An unedited version of this document has been filed with the SEC under separate cover,
pursuant 10 an OBJECTION TO DISCLOSURE OF INFORMATION AND APPLICATION
FOR CONFIDENTIAL TREATMENT. (Filed s Exhibit 10.18 w IPR’s Annual Repont on
Form 10-K for the year ended December 31, 1988, Commission File No. 1-3567.)

Revised and amended Supplement~! Retirement Income Pian for IOR and Subsidiaries dated
October 24, 1984 (Filed as Exhibit 10.24 1o IOR's Annual Repont on Form '0-K for the year
ended December 31, 1984, Commission File No. 1-7830.)

Revised and amended Executive Compensation Plan for IOR and Subsidiaries, dated July 24,
1985. (Filed as Exhibit 10.21 10 IOR’'s Annual Report on Form 10-K for the year ended
December 31, (985, Commissica File No. 1-7830.)

Revised and amended Executive Deferred Compensation Plan for IOR and Subsidianes, daied
July 24, 1985, (Filed as Exhibit 10.22 1o IOR’s Annual Report on Form 10-K for the year
ended December 31, 1985, Commission File No. 1-7830.)



10.14

10.15

10.16

1017

10.18

(b)

Revised ané amended Deferred Compensation Plan for Board of Directors of IOR and
Subsidiaries, dated July 24, 1985 (Filed as Exhibit 10.23 10 IOR's Annual Report on Form
10-K for the year ended December 31, 1985, Commission File No. 1-7830.)

Revised and amended Executive Compenss*~u Plan for IOR and Subsidiaries, dated December
18, 1987, (Filed as Exhibit 10.14 10 IPR » “.nual Report on Form 10-K for the year ended
December 31, 1987, Commission File No. 1-3567.)

Revised and amended Executive Deierred Compensation Plan for IOR and Subsidiaries, dated
December 18, 1987. (Filed as Exhibit 10.15 to IPR's Annual keport on Form 10-K for the
year ended December 31, 1987, Commission Fi'e No. 1-3567.)

Revised and amended Deferred Compensation Plan for Board of Directors of 10R and
Subsidiaries, dated December 18, 1987. (Fil~d as Exhibit 10.16 to [PR's Annual Repont on
Form 10-K for the year enced December 31, 1987, Commission File No. 1-3567.)

Amended and Restated Agreem 1 .1d Plan of Merger among Midwest Power Systems Inc.,

lowa Public Service Company and lowa Power Inc. (Filed as Annex A 10 Midwest Power
Systems Inc.'s Registration Statement, Registration No. 33-42866)

Repons on Form 8-K
No report on Form 8-K was filed during wie last quaner of the year ended December 31, 1991,

MWR owns all of the common stock of IPR. [PR, therefore, sends no annual report or proxy

material 10 the holders of its common stock.
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Chrporaie Profile

- MIDWEST
Y RESOURCES




MIDWEST POWER GROUP CONSOLIDATED

Forecast

Actual  © 19911898
1990 1991 1992 1993 1994 1995 Rate of Growt:

Miuwest Power Groap-Electric (Note 1)

Midwest Gas (Note 1



MIDWEST POWER GROUP CONSOLIDATED (NOTE 1)
(Dodars in Mithons)

Capital expenditures
Maturities and sinking funds

Tota! capital requirements

Internal Sources of Capital
Depreciation and amaontization
Dieferred tax itewns-net
Other
Subrotal

Percent of tstal

External Sources of Capital

Longaerm hnanding
Shomt-leam financing

Subiotal

. ;
Fotal capital reguirements

Note

1} Micdhwest Power Grou

'

anital requirements

f 1ot « ap. al reCure n.ents

Actual Tota!
1980  19¢ 1982 1993 1994 1995  1991-1895

$ 120 S 136 $ 157 § 1al
2 10 | 20
§ 122 5 146 8 138§ 161
| ) | S 86 S 104 S 108 § 119 $ 13 § 550
3
(22)
S 5
Ay
S { S 1) S 158 $ 25 s 7 £ 20 S X0
30 0 (126) - SN ¢ Y5 WS ) WO . ).
$ 50 s 50 § 3 8 50 5§ 30 $ 20 3 4
7 - AR 23 6% - 28%% 1456 I
4 T50)

Conscldated reflects the

combined forecast results of Towa Power Inc. and

fowa Public Service

{

O

i

g\g



Capital Requirements

Midwest Power Group
Midwest Cupital Group iny 2stments
Maturitres and sinking funds

Total capital regairements

Internal Sources of Capital
Depreciation and amonization
Deferred tax items-net

Other
Subtotal
Percent of total capiial requirements

External Sources of Capitai

Long-term financing

Short-tomm financing
Subsotal
Percent of total capital requirements
Total - apital requirements

Ca, italization Ratios (Year-snd)
Longatenn debt
Preferred stock
Common equity

MIDWEST RESOURCES INC. CONSOLIDATED
(Dollars in Millions)

Actual Total :.
1990 1991 1082 1993 1994 1995  1991-1985 |
$ 120 S 136 S 137 § 4l $ 149 § 14l $ 704
2 15 7 7 3 3 35
6 13 9 27 14 14 77
§ 158 5 104 g 353 $ 175 8§ 166 $ 158 § 816
¥ 9 § 102 $ 110 S 114 $ 125 $ 129 $ 580
i1) 2 (4) (i (13) (4) (30)
\8) 18 iR 10 14 13 ¥,
$.90 § 122 $ 129 8§ 119 $ 120 5 138 % 62
7% T4 8125 68% 6% #7% %
$ — § 10 § 158 ¥y 25 $ 77 $ 20 $ 299
B .. o 4 (129) 31 (£, %)) S (112)
S o8 3 42 3 20 8 560 3 40 $ 20 $ 187
435 2601 15% 3% 10 13% £3%,
S iS58 5 164 $ 153 §& 178 8 166 S 158 5 8l6
51% pliL 19%% 4R A 5
¥ 0 8% 504, 4% 4%
‘4, 44 _“‘u" “\:,,' w' .;L"‘_,‘.



Assumptions and Gondnen,

5V MIDV/EST
#% RESOURCES




4

Perrent
Increase
1990 1989 (Decrease)

Financiai Highlights
Revenucs (000} $ HO4 357 5 933,008 -4, 2%
Net income (000) S 62299 $ 96,8977 -31.4%
Retum on average commaon eqquity 0 .9% 14.6% -31 %%
Eanungs per average share 3 1.25 § 1.80 -30.60
Common stock dividend rate ut year-enld $ 1.56 $ 1.43 G.1%,
Stoxck price range - (Note 1)

Low $ 18.00 ] NA N'A
high $ 1925 $ WA N/A
Average shares outstancling 1000} 50,019 50,356 G T4
Total assets (X)) S 2A0036 § 2307305 1.4%
Capital expenditures (000) $ 155,459 s 145,291 7.0%%

Utility Operatiors
Revenues (000 $ 847,166 $ 868330 2450
Reradl electric sales - millions of KWh 89494 8,701 2.8
Total electne sales - mil'ions of KWh 10,932 10,543 3.7
Average annual residential use - KWh 8,368 8,396 ). 3%
Average annual residenual revenue per kWh B 40 7.00 5.15¢
Electrnc peak load - megawanus 2274 2.210 2 0%
Retail gas sates - thousands of mef 34,848 06,394 -11,2%%
Transportation gas sides - thousands of mof 9,088 12844 -24.0%
Average annual use per residentiul

Customer - nf 100 112 10 T8y
Average aunual revenne o - customer - gas 503 547 H.0%
Cooling degree days (normial - 912) 82 940 38
Heating legree davs (normesl - 7 268) 6,439 7,420 -13.2%

Note

(1} Midwest Resources Inc. wis formed by the
merger of loww Resources Inc. and Midwest
Encrgy Co. on November 7. 1990, Stock price
informatian ‘s not available for perieds prior 10
the merger
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