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WRITER'S DIRECT DIAL
November 17, 1984 @on

Peter B. Blocli, Esqg. Dr. Walter H. Jordan
Atomic Safety and Licensing 881 West Outer Drive

Board Oak Ridge, Tennessee 37830
U.S. Nuclear Regulatory

Commission

Washington, D.C. 20555

Herbert SGrossman, Esq.

Atomic Safety and Licensing
Board

U.S. Nuclear Regulatory
Commission

Washington, D.C. 20555

Re: Texas Utilities Electric Company, et al.
(Comanche Peak Steam Electric Station,
Units 1 and 2), Docket Nos. 50-445-2,
50-446-2

Gentlemen:

Pursuant to the Board's Memorandum (Lipinsky privileges)
of November 16, we enclose copies of the documents identified
in items 1 through 11, and the document identified in item 15.
The Board's Memorandum exempted items 12, 13 and 14 from
discovery.

On Friday evening, November 16, the Board's Chairman
authorized deletion of one sentence from item 8 and two
sentences in item 15. These entries are described in
Applicants' letter to the Board dated November 16, 1984,

spectfully submitted,

Aelilizot Yz

McNeill Watkins II
Counsel for Applicants
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Deccmber 3, 1983

OVERNIGHT DELIVERY

Mr. Joseph Lipinsky

Oliver B. Cannon & Son, Inc.

5600 Woodland Avenue :
Philadelphia, Pennsylvania 19143 °

Dear Jce:

Attached for your information d4s”the draft, unedited
Q and A that you and I prepared on November 22. I have not
had a charce to edit it yet. Further, you and I will have
to prepare additional testimony as an introduction discuss-
ing the circumstances surrounding your visit to the site and
so forth. We need to do that before our meeting next
Wednesday with Hawkins in Chicago.

I think it would be wise if you and I meet at 4:00 p.m.
on Wednesday in the lobbv of the O'Hare Hilton. This would
give us an hour teo talk before we meet with Hawkins., If
you nced to talk o me, you can rcach me thro 3h iy secretary,
Elaine Reap, at (202) §57-9818. I will be out of tie city
Monday through Wednesday, and will be flying into Chicago
from Seattle on Wednesday afternoon.

Sincerely,

Nicholas S. Reynolds

NSR/er
Attachment
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A, Material Storage

Mr. Lipinsky, regarding your statement that “Comanche
Peak has proi‘lems in areas of material storaca," pfgise_
describe the probilems with which you were con :raed.
(Lipinsky) When I visited the Comanche Peak xite, I was
looking for certain things that would indicate to me
good maﬁerial storage practices. I loocked for such
things as status indicator tags, reject areas, and liold
areas. Reject areas are locations where paint that has
been rejected is stored. Hold arecas are locations;where
material that cannot be used is stored. I saw no
indication of the use of tags and I saw no reject areas
or hold areas. Further, regarding the control of paint
material ir. jeneral, I saw no system for tracking for
control of mixed material.

Does the fact that you did not see these items personally
establish that the methods and procedures at Ccmanche Peak
are inadequate to accomplish the objectives?

(Lipinsky) No, I am not saying that. What I am saying
is that I did not see these items. They may be there,
or Comanche Peak ma§ have another way of impleinenting
thece practices. For example, I understand that they
have a traveller system that provides control for mixed

paint materials.
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Mr. Norris, are you familiar with the traveller system
employed at Comanche Peak for the control of mixed

paint material?

(Norris) Yes. While I was examining a paint container
inside the containment, I noticed that it had a form
scotch taped to it which indicated when the material was

mixed, batch numberc, type of material, etc. 1In short,
' ?

‘

all of the information you would expect per ANSI-1084¢
Mr. Lipinsky, does the traveller system that Mr. Norris
describes adequately substitut2z for the status indi-
cator tags that you cxpected to see?

(Lipinsky) Yes. This method of tracing mixed material
is adequate in my judgment. Had I known of this traveller
system before I wrote my August 8 memorandum, I would have
had no basis to criticize the method of handling of mixed
materials.

Are you familiar with Mr. X's testimony regarding the
procedures at Comanche Peak for handling rejected paint

or where paiﬁt is isolated from use?

(Lipinsky) Yes. I read Mr. X's testimony.

In view of that testimony, do you continue to believe

that there are problems at Comanche Peak regarding the
absence of reject arcas and hold areas?

(Lipinsky) No. The description in Mr. X's testimony of

the procedures at Comanche Peak to handle rejected paint
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and paint of indaterminate guality appears adequate in
my judgment. Again, had I been familiar with these
procedures. I would not have criticized these aspccts
of material storage in my August 8 memorandum.

Then in sum, do you rcmain Eritical of the Comanche

Peak procedures ‘or material storage?

(Lipinsky) No. Based on my understanding of the Comanche

Peak program for material storage, I have no criticisms.

B. Workmanship

Mr. Lipinsky, what are the specific areas of workmanship
that you believed raised problems at Comanche Peak?
(Lipinsky) First, I saw indications reflecting on the
quality of paint application such as sags and runs in ,
applied paint. I should say, however, that what I saw
was really no different from what I have seen at most
other jcb sites involving construction of nuclear pcwer
plants. Sags and runs are typically cacounter~d in
cured films. They may be acceptable or unacceptable,
depending on the procedural/specification requirements.
They are rcutinely inspected by QC inspectors for
compliance with these regquirements, and if rejected,
would reccssitate either rework or a disposition by

engineering as acceptable.
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W&re‘fhere any areas of work Qualified issucs that

formed the basis for 7our statement in the August 8
memorandum? .

(Lipinsky) No, My memorandumon this pPoint was bhased on

my observation of fags and runs in cured épplied paint.
Are there other issues that lead to your criticism of
workmanship overall?

(Lipinsky) Yes, T was concerned about the qualificatioﬁ
and indoctrination of craft in the Painting areas. I was
led to believe that there was no Practical testing of
skills during the training process for painters. This was
based on €onversations I had with a few individuals,
However, I understand that the training and indoctrination
Program at the site does include t..e actual application of
Paint by. the craft: as a test for competence. Given that
fact, my concern regarding this aspect is satisfied.

I also was “oncerned that there w28 120 monitoring

by QC of the quélification Process for craft. 1 now
understand that QC conducts a visual examination of test¢
results of the film applied by the craft during the
Qualification and indoctrination Program. I think that
this input by QC is important because it assures that
the applicator can apply the film in a manner that would
meet quality requirements.
What is the hasis for your understanding raflected ir

YOur previcus answer that Painters are Gualified by



test and that QC conducts visual inspection of those

test results?

(Lipinsky) I observed painters undergoing such testing
when I was on site on August 9-10. My understanding
regarding the visua} QC inspection is based upon my

review of the testimony of Mr. X-

C. ANSI Requirements

Mr. Lipinsky, please describe your concerns regarding
compliance with ANSI requirements at Comanche Peak.
(Lipinsky) The areas on which I focused were painter
qualification forms and the adequacy of daily inspection
reports. In order to meet ANSI standards, the program
must assure "hat the pertinent data is recorded regarding
both painter qualificatiocns and daily inspections. I was
concerned bas.. upon my conversations with a few individuals
that there were not provisions for recording all sertinent
information. I do not recall specifically what documenta-
tion there was for my conzern, but just that I was lef:
with the impression that the documentation was not
completely adeguate. Bear in mind that my visit to the
Comanche Peak site was very short, and that this grevented
me from conducting any in-depth review of their srogram.
For exzmple, I did not pursue this specific concern due

to the short duration of my site visit.
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. S0 you have any reason ncw to be confident that the
ANSI rcquiremenfs are being met in these areas at
Comanche Peak.

A, (Lipinsky) Yes. As a result of further discussions
that I had with personng&\on the project site, I believe
that audits of sufficient ;;pth and scope would have
uncovered problems with compliance with ANSI standards
if such problems existed. My understanding is tﬁat
there have been many auvdits with no significant findings
relating to these matters.

Q. Mr. Norris, do you have any concerns regardirg compliance

by the Comanche Peak project with ANSI reqguirements?

A. (Norris) No. Based on my entry interview with Mr.
Tolson and subsequent meetings with Tolson, Merritt and
others connected with the construction of Comanche Peak,
I have a high degree of confidence that the work is
teing done in accordance with the standards. There may |
be difficulties at Comanche Peak similar to those being
experienced at most nuclear projects under construction
in 1383, but I am confident that they are being adeguately

addressed.

D. Ccating Integrity

Q. Mr. Lipinsky, please describe your specific concern

regarding ccating integrity.
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(Lipinexy) Rased on my observations of the Power grinding

This was simply My Observation based upon past experience

and what I saw in the field, However, based on subsequent

conversations, I understand that Comanche Peak has a letter

from the Coating manufacturer addressing this. Further,
I have reviewed the testimony of yr. X' and based upon
that testimony, this jssue has been raised with the

manufacturer and adequately addressed.

Phenoline 305 involve the same circumstances as the
‘CA%1]l matter aiscussed above?

(Lipinsky) Yes, My concern with Pherioline 305 was that
there was little or 70 surface Preraraticn othar than
solvent wiping cerformed tefore the application of a top
coat. Again, I now understand that this issue has

been discussad 2nd resolved with the manufacturer, This

Tatter is &dddressed in the testimony of Mr. X,

E. Morale Problems
———==_C100D.cms
Mr., Lipinsky, Please describe Jour understanding of

morale problems at Comanche Peak.
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(Lipinsky) The basis for ny concern that morale problens

existed at Comanche Peak was my discussion with several
QC inspectors. Management at the site acknowledged that
the morale was not high, and stated that they were
taking stceps to rectify the matter. Ilhave no basis

for concluding that the morale attitude at Lhe site

was detrimental to quality. I beliecve that the most
important thing is .that management is aware of it and

is taking steps to rectify it.

F. Observations/Opinions

Mr. Lipinsky, what was the basis for yéur statement
drawing a parallel between Comanche Peak and Zimmer

"to some extent?"

(Lipineky) EBased on my initial impression, a&s reflected
in my August 8 memorandum, I felt that Comanche Peak

might be faveleoping into a Zi...er-tyse situztion, that is

W

perhaps requiring the rework of coating. Again, based
on information and conversations I have had with site
personnel subsequent Lo my August 8 memcrancum, I
believe that my conclusion was in error. Lased upon my
understanding now of the program and procedures in place
at Comanche Peak, I believe that there is no parallel
between Ccmanche Peak and Zimmer.

Mr. Norris, 4o you see any parallel betwren Comanche Peak

and Zimmer in the paint arena?
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(focrris) Wot at all. I believe “hat the paint program at
Comanche Peak is in accordance with 10 C.FLR. Part 50,
Appendix B, The paint program at Zimmer was not.
Mr. Lipinsky, what is the basis for your opinion in the
August 8 memorandum that management at Comanche Peak
was disinterested in gquality and actually attempted to
discourage efforts to report quality problems?
(Lipinsky) The answer to that guestion is in two parts.
First, in my brief discussion with.Mr. Telson, I
attempted tc express my concerns regarding éertain
quality matters, but he understocod my concerns to relate
to licensing questions. He stated that he was not
concerned with licensing questions, but my impression
was that he was expressing disinterest in guality matters.
I was frankly very surprised by his answer (as I interpreted
it at that time), but did not pursue it with him then.
Subsceguent discussicns with Tolscn have convinczd me that
he is in fact sincere and concerned sbout the overall
guality of the project.

with regerd to my original obsarvation that manage-
ment at Ccmanche Peak attempted to discourage efforts
to repor: gquality prcblems, the bases for this were the

{rather than ncn-conformance reports)

fact that inspection reports/are used routinely for
paint inspections and the fact that QC was not participating

in applicator qualification. On the first point, I was
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led tb bBelicve by a few insgecters with whom I spoke
that IRs did not a&equately document non-conforming
conditions. I did not review the specific procedure
for issuing IRs to verify the inspectors' claims.
However, based upon my understanding of the procedures
emplcyed at Comanche Pecak in the use of IRs to document
non-conforming conditions, I now have concluded that
this approach is acceptable from a quality assurance
standpoint. The basis for my understanding is the
testimony of Mr. X.

Regarding my original impression that QC was
not involved in the inspection of test results for
applicator gqualification, as noted earlier in this
testimony, I now understand that QC in fact does
visuvally inspect these test results, and that satisfies
my concern in this area.
What is yeur conclusion today with regard to the
attitude of management at Cocmanche Peak regarding quality
in general and the reporting of non-conforming conditions
specifically.
(Lipinsky) Subseqguent to my August 8 memorandum and based
on conversations with site management, site managament
is in fact concerned and interested in maintaining quality
in the project, and management encourages the reporting

of non-conferming conditions or any other guality concern.
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what is the basis for your statement that Brcown & Foot
is hostile to an audit and that no action would be taken

by Brown & Root cven if problems were detected in an

audit?

(Lipinsky) First I would like to ccrrect myself where

I refer-ed to Brown & Root. I should have referred to
TUGCO. During the exit meeting on 3uly 28 and subsequent
meetings on site, Mr. Tolson repeatedly stated 2n

audit by myself would be redundant.

How do you feel about it today?

(Lipinsky) As recently as November 10, 1983, Mr. Tolson
nas again stated his opinion that an audit by myself would
not be productive. Mr. Tolson's confidence is very high
based on the fact that the Comanche Peak program has

been subjected to numerous internal and external audits.
Do you believe today that an audit of the Comanche Peak

QC program as it aepplies to paint is necessary?

(Lipinsky) No. In view of the past audits and ongoing

NRC review of that program, I_agree with Mr. Tolson that an
additional audit is unnecessary?

what was the basis for your suggestion that a rework
contract was necessary and that the paint c<lready applied
was not "salvageable to any meaningful extent?”

(Lipinsky) The basis for that statement was my overall
conclusion, based upon the information reported in my

August 8 memorandum, that the paint program at Cemanche
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Peak from a guality standpoint had serious problems.
My impression was that in a rework situation, it would
be easier to perform a complete rework rather than attempt
to salvage portions of the existing paint.

I believe today, with the information that has
been presented to me, that rework activities are not
necessary at Comanche Peak. My concerns have proveh
to be unfounded and I am satisfied based upon my
understanding of the situation that the guality of the

paint at Comanche Peak is adequate.
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DEPARTMENTAL CORRFSPONDENCE

QAD-84-0013
DATE January 10, 1984

Files

cc: RBR, RAT, JoN, HB830l1 Q.A. Files

J. J. Lipinsky

On January 9, 1984, the writer traveled with RAT to the Washington,
D.C. office of Bishop, Liberman, Cook, Purcell & Reynolds (formerly
Debevoise & Liberman). The writer and RAT met Mr. Mc Neill Watkins II
(Bishop, Liberman, Cook, Purcell & Reynolds) at approximately 1400 hour's
(EST) and proceeded to the 6th floor conference room.

The following was discussed with Mr. Watkins:

Mr.

Copy of transcript of 1/4/84 meeting with the NRC - JXL to call
Mr. Hawkins (NRC) if a copy of the transcript is not received by
1/11/84. Also JJL to review and comment on transcript and go ;
over with Mr. Watkins.

Status on final draft of transcmipt from 11/10 and 11/11/83
meeting at Comanche Peak.

Mr. Watkins went over with RAT: what role RAT played in OBC
efforts at Comanche Peak; what opinions RAT formed as a result of
his site visit; other questions along a similar lire.

Mr. Watkins started to prepare testimony (Ms. E. Reap took notes)
with RAT (copy attached).

JJL went over RBR comments to draft of testimony also JJL
comments on testimony.

N. S. Reynolds joined meeting and the following was discussed:
Went over qualifications (in general) of RAT and JX.

Briefly discussed JIN qualifications and job function.
Again briefly reviewed draft of JJL testimony.



pac Job No. 48301 Trip Report (1/9/84) -2~ QADbSh-0015
Jaruary 10, 1784

Mr. Homer C. Schmidt (Manager, wuclear Services - Texas Utilities Services,
Inc.) joined meeting:

- Discussed logic behind JXL »changing" opinion on concerns and treatment of
JXL when on site on 11/9/83.

. Discussed which draft of the trip report to be attached to JL testimony
(will use signed trip report with QAD number dated 8/8/83) - to avoid
potential problems and due to fact that NRC/Board have a copy of that
report.

- JN, RAT and JX to come to attorney's office again on 1/31/84 at 0930
hours (EST) for an all day meeting. (Mr. Watkins to confirm with IN -
also asked that RAT or JXL confirm with JON).

- JIN, RAT and JL should also plan to arrive in Fort vorth, Texas, on
2/6/84, fos ASLB Hearings and plan on staying at least one week.

_  After the MNRC presentation before the ASLB (JIN/RAT/JJL may have to be
present if needed as rebuttal witnesses) additional time/testimony may be
required of JIN/RAT/JAL in April 1984, :

- 2 provided a copy of an additional filing made by CASE (copy attached).

- Other miscellaneous items were discussed.

NOTE: The writer is not sure if OBC is being reimbursed for the time spent by
Cannon personnel on these matters, but with this considerable expenditure of time
Cannon should consider billing for time spent.

Also, the writer would suggest that JIN come to Philadelphia on 2/1/84 so that
RBR can be briefed by JIN/RAT/JL on status of activities.

e

Jx:cf
Attachments
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Q.

Mr. T:allo; please state youi name, business address
and educational and professional qualifications.
(Trallo) My name is Ralph A. Trallo. I am employed

by 0. B. Cannon & Son, Inc., 5600 Woodland Avenue,
Philadelphia, Pennsylvania 19143, in the;position of
Vice President, Production.Services. A statement of

my educational and professional qualifications is .
attached. |

What are your responsibijlities as Vice President,
Production Services of 0. B. Cannon?

(Trallo) I have charge of all.field operations, including
field supervision, eguipment, labor relations, quality
services and loss control activities. Organizationally,
Mr. Lipinsky reports directly to me.

When' did you firstvbecoﬁe involved with 0. B. Cannon's
work at the Comanche Peak site?

(Trallo) Although I was aware of the work from the onset
in the early summer of 1983, I became involved in the
details of this project approximately the first of
November 1983, when I was assigned the duties of

Cannon Task Group Chairman for the coatings overview

at Comanche Peak. I understand that TUGCO had asked

0. B. Cannon to further address the issues contained in
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Mr. Lipinﬁ*y's August 8 Trip Report. Mr. Roth, the
President of 0. B. Cannon, asked me to take chirge of
that effort.

when did you firs* visit the site.

(Trallo) My first and only visit to the site was
November 10 and 11, 1983.

Were you familiar with the issues identified by Mr.
Lipinsky in his August 8 memorandum?

(Trallo) Yes, I had reviewed the memorandum and discussed
its contents with Mr. Lipinskg.

What took place on November 10 at Comanche Peak?
(Trallo) A round-table meeting was held with Cannon
perscnnel and TUGCO/TUSI personnel.

What was the purpose of the A;eting?

(Trallo) The purpose of themeeting was to review the
items detailed in Mr. Lipinsky's August 8 Trip Report.
We discussed each cf the issues.identified in

Mr. Lipinsky's Trip keport, item by item. Based on

the information provided to me by TUGCO representatives,
I satisfied myself independently that the concerns
expressed by Mr, Lipinsky were unfounded.

Would it have been consistent with the corporate policy
of 0. B. Cannon for Mr. Lipinsky's August 8 Trip Report
tc be made public?

'(Trallo) No, it is totally against corporate policy.
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.As far as 0. B. Cannon was concerned, what did

Mr. Lipi-:sky's August 8 Trip Report represent?

(Trallo) It represented Mr. Lipinsky's personal notes
to file regarding the activities that took place during
his site wvisit.

In summary, as Mr. Lipinsky's supervisor, are you
satisfied that Texas Utilities has fully addressed

all of the concerns identified §y Mr. Lipinsky in his
Trip Report?

(Trallo) Based on the information presented to me by

TUGCO representatives at the meeting,
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OAN-84-0067
DATE Toklrn r 1 Q

HB8301 Activities and melephcne Conversations on Februarvy 12th and 12th, 1984

Mr. R, B. Roth cc: R. Trallo, J. Norris, AuiEuEnumEeE.

Joserh J, Lipinskv

February 12, 1584

Approximately 1615 hours (EST' telepnone conversation with Bill Horn
(Bishop, Liberman, Cook, Purcell & Reynolds). Bill Horn reviewed an
affidavit for JJL signature. B. Horn exnlaimed that M. Watkins (Bishon,
Liberman, Cook, Purcell & Reynolds) felt that the affidavit was needed to
keep JJL. out of the Dunham labor case.

After JJL said there appeared to be no problem with the affidavit, B. Horn
called Joel Epstein (Philadelphia 4 .orney). J. Epstein was to try and
contact a notary (JJL was to contact D, Eckman in the event J, Epstein
could not find a notary) and advise JJL on arrival of affidavit.

Approximately 1640 hours (EST) JJL contacted and advised RBR of situation.

Approximately 1650 hours (EST) JJL contacted D. Fckman to arrange notary
services if required.

Approximately 1700 hours (RST™ telzphone conversation with J. Fpstein
confirmed that D. Eckman would be needed.

Approximately 1730 hours (EST) telephone conversation with B. Horn (Home
(301] 652-7451). JJL had a question on the wording in paragraph number 7
of the affidavit. B. Horn agreed that the question had merit and acdvised
JJL to try and contact M. Watkins,

Approximately 1900 hours (EST) telephona conversation with M. Watkins
(Fort Worth Americana [817] 870-1000) discussed affidavit and wording.
Affidavit is consistent with JJL tescimony to date. JJL to work on
comments to NRC testimony and forward to M, Watkins. Also advised by M.
Watkins tha% the Rrookhaven Institute hired a consultant (M. Watkins
couldn't recall the name though he recalled that the consultant was a
former EBASCO employee) to evaluate the coating efforts at Comanche Peak.
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OAN-84-0067
Pebruary 13, 1984
Page Two

SURJFCT: 83301 Activities and Telephone Conversations on Pebruary 12 & 13,
1984

Februacy 12, 1984 (continued) :

Aporoximately 1930 hours (EST) telephone conversation with RAT to go over
H8301 situation. JJL to call RAT and go over affidavit before signing if
there are any orohlems,

Approximately 2000 hours (EST) telephone conversation with M, Watkins.
JJL to return signed and notarized affidavits to Delta Express Package
Service at Philadelphia Airport.

Approximately 2010 hours (EST) telephone conversation with J. Epstein.
Inform J. Epstein on change of plans with regard to courier service
arrangements and provide directions to D. Eckman's residence.

Approximately 2030 hours (EST) leave for D. Eckman residence. Arrive at
D. Eckman's residence at approximately 2150 hours (EST).

Advised on arrival by D. Eckman that J. Epstein called to say that the
affidavit Aid not arrive and as a result J. Epstein will not be at D.
Eckman's residence.

Approximately 7200 hours (EST) telephcne conversation with M. Watkins,
Affidavit to arrive at OBC Philadelphia Office around 1000 hours (EST) on
Pebruary 13, 1984. JJL to sign and have notarized, then return to courier
for delivery to M. Watkins.

Return home by 2250 hours (EST).

February 13, 1984

Apcoroximately 0820 hours (FST) up-date RRR on HB8301 situation.
Approximately 1000 hours (FST) up-date JIN on H8301 situation,

Miscellaneous telephone conversations with B. Horn on current atfidavit
status,

Afficavits arrived at aoproximately 1100 hours (FST) JJIL reviewed
affidavits with RBR. JJL signed affidavits, and returned the original and
one conv to courier. JJL had one copy telecopied to number provided by B.

Horn ([817) 336-6307 Debra or Janet).
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QAN-84-0067
Pebruary 13, 1984
Page Three

SURTECT: HB301 Activities and Telephone Conversations on February 12 & 13,
1984

February 13, 1984 (continued)

- Copy of executed affidavit attached.

NOTE : Above is a summary of the numerous telephone conversations over

the last two days. Telephone conversations of short duration

were not recorded or the contents were consolidated with other
telephone conversations.

Do nct hesitate to

contact the writer for clarification 6: additional
information. .

ke

JIL:cE
Attachment



BISHOP, LIBERMAN, céox. PURCELL & REYNOLDS
1200 SEVENTEENTH STREET, N.W.
WASHINGTON, D.C. 20038

To:

Mr. Joel P. Epstein
415 S. van Pelt C-5
Philadelphia, PA 19146
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