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Robert M. Lazo, Esq., Chairman Dr. RichardcF4 Cole .

Administrative Judge AdministrativeiNdghmiY$[
Atomic Safety and Licensing Board Atomic Safety and'Efcensing Board
U.S. Nuclear Regulatory Commission U.S. Nuclear Regulatory Commission

| Washington, DC 20555 Washington, DC 20555

Dr. Dixon Callihan
Administrative Judge
Union Carbide Corporation
P.O. Box Y
Oak Ridge, TN 37830

In the Matter of
ARIZONA PUBLIC SERVICE COMPANY, ET AL.

(Palo Verde Nuclear Generating Station, Udits ? and 3)
Docket Nos. STN 50-529 and STN 50-5306(

Dear Administrative Judges:

The Staff wishes to inform you that the parties to this proceeding have

failed to reach the settlement which they previously believed was imminent.

Sincerely,

A

Lee Scott Dewey
Counsel for NRC Staff

cc: Arthur C. Gehr, Esq. Charles Bischoff, Esq.
Theodore W. Barudin Ms. Lee Hourihan
Atomic Safety and Licensing Atomic Safety and Licensing

Board Panel Appeal Board
Lynne Bernabei, Esq. Kenneth Berlin
Docketing and Service Section Ron Rayner
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