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NERAL OBCECTICNS

i

douston Lishting & Pcwer Company objects =0 teing
served a 3oint set of wristen interrcgatories that Is
irected simultaneously to Hcocusteon Lighting & Power and
to other zcwer companies within the State of Texas with
which Houston Lighting § Power Company is ncot affiliaced.
Houston Lizhting & Pcwer Commany dces ot have access o

shese ncn-afsfiliated

)
L2

informacicn in the possessicn o

]

.

htinc § Power Company can

pcwer -.ompanies, and Houston Ll

]

in no way respond to juestions directed at such non-
affiliated utilities. Housz=:sn Lighsing & ?ower Jorpany
will, however, attemp: tO answer the Cepartment's inter-

rogazsries as if such interzscatories were directed at

Bouston Lizhting & Pcwer Company alone.




objects %o the Depar:tment's requests Icr a 1ist o2 cocu~
ments wizhheld frcam productisn Dy reascn o2 privilege.

The Cegartment has nwerezsfore Seen furnished with the list
of privileged dccuments sutnizsed =o the Cistrict Cours

2ar =he Northerm Sistrzict oI Texas. Hcouston -

Power Company agrees o augment she List ¢f privileced

documents herstafsre furnished to the DerparThment in e
. L F L - e - s - S mpaBiimes am a8
evens =hat =he Teparztment's reguest ST PFISCQUCRISh oo

7902060[0%




documents calls for the production of documents not already
preduced and thereby causes a revision in the list of

previleced dccuments.

ANSWERS AND OBJECTICNS

Without waiving these general cobjiecticns, Houston
Lighting & Pcwer Ccmpany answers and lodges sgecific cb-

jections te the Jeparscment's interzsgatsries as follows:

"

1. Housten lLighting & 2cwer Cocmpany is not
aware of any recuests of the nature set forth in subparts
(a)=(d) made to Houston Lighting & Powar Company other
than as the gquestion may relate to the interccnnection
tetween Houston Lichting § Pcwer Company and Gulf States
Ctilities Company, which has existed since 1929. All
documents related to the cperation of the interccnnection

with Gulf States Utilities Company have heen provicded in

cennection with the natter of West Texas Utilities Co. and

Central Power and Lizht Co. v. Texas Electric Service Co.

and Houston lLightinc § Power Co., No. CAl-76-0633-F, and

Previously made available to the Cepartment. Housten
Lichting & Pcwer Cimpany cannot and does not purpost to
answer for Texas Utilizies.

2. Houston Lighting & Pcwer Companvy cannot and
does not purpcrt to answer fcr any cther elecsris utilisy.

Houston Lighting & Power Company has had no csnsrace, agree-

aent or yndesstanding with any thirzd Electric Ctility re-




interstate flow of power, ncr zas it had any contracs,

understanding or agreement with any otler aleactric uytid

-

i

to the effect that both weuld 2isconnect freom any thizd

Clecsric Utilisy with which they were inzerssnnected should

)

that thizrd Electsic Ctil Y,

ity commence interstate cperaticn.

T+ has been the cormmen understanding ameng all members at

she Texas Inters-~nneczed Systems ("TIS"! that skoulld any




individual member of TIS desire to engace in interstate

ocperation it would provide nctice to all the cther members
TIS in crder that each individual merber of TIS could

make a decision as %o whether it would chcose to remain

in intrastate operaticn cor encace in interstate operation.

This common understanding was explained at pages 256-257,

-=41, 1145, 1152, 1139, 1269, 1271, 1307-08, 2754-535 of

the transcript in the trial of West Texas Utilities Co.,.

et al, v, Texas Eleczric Service Co., et al., supra. As

also explained at pages 6%53-34, 712-14, 1141, 1145, 1152,
1189, 1269, 1271 of the transcript in that same proceeding,
this was the interpretaticn placed ugon interceonnection
agreements which were entered into prizr =0 the formation
ef TIS. Corics of these interccnnecticn agreements are
included in the documents previously produced for review
by the Department of Justice anc/or in the exhibits in

West Texas Utilisias Co.. e al, v, Texas Zlectric Service,

Co., et al., supra.

J. The decision by Houstsn Lighsing § Power
Coempany to disconnec* «n May 4, 13976, was made by Mr. Zon
D. Jerdan wiio was President of Hcuston lLighting & Power
ompany at that tinme, ia consulsation with other o9f%icers
8% Hecuston Lighting & Pcwer Cormpany. The reascns given

By Mz, JorZan

LA

or <he disconnectisn are explained ia ex-
haustive Zetail in his testimcny set fazth at pages 2718-

2909 of the transcrist ia Wess Texas Toilisies C5., e= al.

V. cexas T eciric Ser ice Co., et al., sudra. The testimony

- -

éing is alsc celevans




in This regard ‘n chat 4. Jordan consulted with Mr. Simmeons

Lighting & Pcwer Company is not aware of any dccuments,
other than thcse previcusly nracduced fzr the Cepartiment's

insgec=izcn, whigch are -alevant =2 this guestzion.

L)




4. As stated in answer %0 Iaterrogatory to. 3,
Jousten Lighting & Power Corrany believes that this jues-
ticn can best te answered by reference =2 the testimony
of Mz, Jordan, who made the cdecisicn to <4isccnnect on May
4, 1976, wherein Mr. Jcrdan teszified as =5 the reascns
why he Zeciled %0 orZer the disconnec=izn. Eouszen Lizhsiag
& Pcwer Company cannct and dces 1ot fursers =2 answer for
Texas CUtilities Company.

S(a). 7The requirements for paztisipation in

o
H 4
3
o
~
[
u

the South Texas Project are contained in the Sou
Project Participation Agreement.

3(b). The orovisions of =he Scush Texas 9ratecs
2azticipation Agreerent sgeax far chemselves. To th
extent that this subpart seeks to have Hcuston lLighting
& Pcwer Ccrmpany Surcher interzret the »rsvisions of =4
Parsicipation Agreement, it zsalls 2-: lezal conclusicsns,
and Houston lLighting 5 Pcwer CTsmpany sbhb ects %0 this sube
Part on that basis.

S(c)=(e). Houston Lighting & ?z-wer Company
finds it izpossible $2 answer the Juestizn as stated Le-
cause there is no nown way for cne of the participants
A% the South Texas ?roiect O simulcanecus.y engage ia
intTastate axd iaterstate ccmmerse. fcuster Ligheing §
Pcwer Company san 3nly srasuce that tle Ceparixent 22

Jugtice intanded =0 ask whether it woulld be technically

FCESLDle 2272 One 92 the paztizizancts i the Scuth Texas




|
|
|

Project to cperate throuch synchronous iazerzonnectis
with the Southwest Power P00l while cother memters of the
South Texas Proiect were nct synchroncusilv interconnected
with the Soutawest Power Pcol. Two possilble soluticns
have teen suggested: (1) a divisicon of cwnersiip a
physical separation of the two units in the 2:ciect: ard
(2) zemoving power from the Project by direct current (2C)

taterconneczisn, The afsidavis cf Mz, Yavyne G. Siscell




ttached as Zxhibit C to zhe Petiticn f:r Leave To Intervene

and Request for Hearing Cut of Time £iled by Central Pcwer
and Lizht Corvany on June 4, 1976, ia this proceedinc--
and as =cdified by ¥r. Siegelin's affiiavic 2f Januaczy

15, 1377=-=descrites sche alleged technical grchblems wizh

- .. % ‘.
SUth TEXgS Pra‘ecs unier e conglisicens

19
L

sgerscion 8% =
assurel In "r, Siegelin's aflidavic.

Vitheus kacwing the exact details o2 a OC inter-
Scrnection L% i3 ixpossible %2 state =he cost of such
aaserconnectisn: Rhcwever, Houston lLighting & Power Company
a0tes that Mr. Siegelia asser the- ¢zt of the CC intez-
ssnnectisn cculld e screhwers i the rance 2f $63 =0 370
NiLa0n, Aang Heuston Lishtiac § Pewer Tsapany’s ssuatess

ects

-
-

e
s

Ca3i2 i West Texas Utilicsies. et al. ». Texas ¢

Servicze C2., % al., sudra, estinmated ==at =he cost of

a ZC interconnecticn under certain cirsumstances could

e S67 millicn. Bousten List

.
1
-+ 3
A
.a.
b |
n
“w

Pcwer Corpany is

asstaching as Exhibit A, suwmaries of studies =ade ia 1976

92 sossible CC interconnecticons at the Scuth Texas ?Pro‘ecs
§. It is izpossibdle %0 state what coss, 12
any, would be torne bty Houston lLizhting & ®cwer Cormpany

Of any other member of IPCCT if ERCIT were interconnecced

wish the Scuthwest Pcwer Pcol without Kucwing the specific

alls

ScRnection 2vsocsal and the basis far allacacticn of

'

M
o
W
"




sica. As explained in the testirony of ¥r, D. E. Simons,
locazed at pases 2915-3209 of che transcrist in West Texas

Chilisiog ©a., @ 2. 7. Texas Zlecuriz Serrice S5.. 8% 2l.,

suprs, 2oustan Lizhktine & %cwer Company 2ad o maly occa-~

s 4 : - - 4 oy

S.508 estiated <he i=pact ¢en T ca® STANST.SSLON g”'.i
Th . - .' - ‘ aps - . T

TeS..Sing TSR latersIhnnectLiSn wWLta S scushwess ®cwer

?oc. without gecazd =0 specifis szansnissicr csnligurasicis.




are inclucded in the documents prcoduced for review by the

Deparitment and/or in the exhiisits in Wexs Texas Thilicsies

o

o

-
-

0

Serice

I

Co., et al. 7. Texas Z.ec

7. Not applicable.

8. With respecs to Jousisn Lighsing & 2cwer
company, the answer is ncne. Hcoustsn Lishiing & ower

Cempany cannct and does not Purpors: tO answer for Texas

9. The only cccasicn cn which Scusscn Lightiag

& Pcwer Ccocrmpany has ever received a direct cemmunicacsien

som Ceatral ?cwer and Light Compaay regac-iiag Centromal

Pcwer and Light Company's desire %0 scmnence inserstate

O

peraticn was in Cecerxler, 137S. The cirssumstances suc-
souncing this neeting arce descrilbed in the testizcay of

M. Con D. cuzrdan 1 Wegt T cas Thilisies Co., et al. +.

-

Texas ZTlects ic Serrice Co., e al., supra. Heustcn

ighting & Pcwer Ccompany has never discussed this matter

[ o

125

)
"

eCtly with West Texas TUtilities Company.
10(a)={d). EHruston Ligzhting & Pcwer Company's
decision as to whether <0 cperate ¢cn an incrasta<e tasis

has always Seen since 1335 a master of decisicn bty the

Presicent ¢r Chief Executive Cfficesz. The presen: and
Pass Presicents and Chief Executive Cfficers whe are

tiil liviag are Cen J. Jerdan, cchn G, Reese, ani P, 4.

Rebinscn. Houston Lighting & Pcwer Coxpany knows o0f n




-y

Cral or written CCIMUNLCATICAS regariing their views a0

Latrastate cperaticn Deycnd that giver ia their testiiony

ARy 9Tal cenmwnicasicns made Sy sast Presilencs a2




sSuch ceocmmunicatiasns =av have

in which event they would be ccat

-
-

previously produced fsr insve

-

Rsing &

.
-~

*dilnec an
since 928,

Seen

gecorded in writiag,
ained in thn 2ccuments

a by the

sower Company has Tain-

12 Stazee Cti.ities

£ ia%ersennectiang wish

e {3 L3%eratate cormaecse.
3 3250 &S 2a tzan-

sCzipt ia the trial of West Texas Ttilisies Ca.. o= al.
V. Texas Zlecesis Service C3., et al., susra, indicates
*hat duriag Weorld Was II, Houston Liszhting & Powers Come
PANY was indizect.ly iasterssnnected with several Tlecsric
ctilisles other than Gulf States Ttilities Corpany which

-
-

the Scuthwes
?cwer Corpany
purchases or s

tkez than Gul?

e
2319 Aour

watt

£ -~

4 4o 2 5

received m Suls

-
-

a

Power 2ccl. Hcocwever,

has not located any
ales =0 any inzerstace

~ -

-..u»-?

v d
nl e

- - s ¢
States Lti.ities

- -
-

$ ZTans ed =0

es since Januarcy 13137,
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Exhibit 3 hereto, which is an excerpt frca a repor=z o
the Federal Power Commission in January, 1363, entitled
"Interceonnection Study, Houston Lighting & Power Ccpany,
Gulf States Utilities Company and Texas Pcwer and Lighe
Company."®

12(a). Housten Ligzhting i Power Tompany has not
mace any detailed study of the TIRC's interconnecticn and
reliabilicy evaluaticn o assess the validisy of st
$31,175,000 figure as the cost 0f the facilities reccp-

menced in the evaluaticn, or the validizy 27 the assurp-

tion and calculaticns that led she TERC 3222¢F =5 se.ecs

those facilitias and %o exclude others.




Houston lLighting & Power Company did comment

on the repor:t bv letter cdated August 11, 1973, to Mz,

Kenneth 7. ?lumb, Secretary ¢f the Tederal Inerzy Recu-

latory Cemmission, (2xhisis C Rerez:) and stacted its

i
o

belief that "any theoretical tenelic=s avallabie Irc

app—

0

interzcnnecticns sevsond the present IRCCT service ters-

zitory aze outweichaed bv additicnal ctransmissicn, na.sage-

2

-t
- -

-

mens and rel




Housteon Lighting § Power Company cannct and
does not purport t0 answer for Texas Utilities.

12(b). Houston Lighting & Pcwer Ceompany dces
not kncw whether the 3sucted passage is correct or iacor-

€ct. Houston Lighting & ?ower Company was not a pare

'1

icigant in the FERC studyv, and it doces nct kncw whas
overlcads and/or adverse effects were cr were nct observed
by the Fort Worth regional office. Houston lLighsing &
Pcwar Company points out that the discussicn on page 28
of the evaluaticn deals with "inertsial lcad flcws®
rather than "internal load flows”, as suggested bv sub-
pare (8.

12(¢c). Refer %o the answers atcve.

12(8). See Exhibit C.

13. Housten Lighting & Power Ccompany cbiects
to this question as teing vague and ambizucus. The phrase
"the costs of regulation” is wholly undefined, and withe
cut a cefinition the question and any answer =hat mighs
te given are meaningless.

14. Housten Lishting & Power Cimpany had

feascn to assume that any of Texas Utilities' cgeratin

cn

Y mer
v
-

companies would disconnect frcm any cther 2le

0
it
"
[}

-
-

i
(™
g

wr

sheuld Housten Lighting & Prwer Company Se farzed = &

S=-

| B

ccnnect from other electric utilities., Thereizre, 20
stucy of the effects cf a i0inz or simulzanecus 2iscone

Jdectizn has ever Seen made,




1S. Hcuston Lighziang & Pcwer Company canno%
answer this question as stated since it is based cn the
mistaken assurption that Houston lLighting i Power lenmpany
18 NOt subject ¢t FPERC urisdicticna. azthority for gur-
soses ¢f the inplexzentaticn of interscnnec=izas and trans-
missicn sezrvices. The guesticn as ts whether any sarticular

iatezccnne~ticn or whee.ing order weull Se deterninza. =2

Houstan Lighting & Power Company's sustsrmers degends on




16(a). As %o Housten Lighting & ®cwer Company:

Community ®harson
Pubiic County Elect.
Year Service Coo0
1950 80,523%,092*
1951 109,302,397 -
1952 140,236,736 315,350
1853 170,251,428 472,140
1954 201,116,354 §31,270
1955 250,377,339 345,340
1858 309,921,328 613,980 |
1957 377,190,622 663,520
1653 484,766,402 659,040 |
1959 §51,273,148 657,960 |
1960 616,593,124 630,640
1967 716,431,503 700,800
1562 949,546,283 781,560
1461 , 1,025,431,3320 303,30
1664 1,130,822,973 285,130
1965 1,217,3872,5C0 874,74
1366 1,134,796,173 1,030,135
1967 1,¢31,218,733 1,127,115
1968 1,329,824,759 1,199,340
1669 1,470,311,621 1,461,915
1970 1,567,82%,240 1,667,790
19N 1,687,670,358 1,771,630
1972 1,827,3%1,102 2,016,360
1973 1,954,038,013% 1,997,775
1§74 2,076,439,399 -
1975 2,158,832,3%4 -
1977 2,637,376,429 -
1978 (11 months) 2,594,890,399 -

® Iacludes 5,787,008 KWH sold to Gulf States Utilities
Co. in Alvin prior to the purchase of the Al7in Disc.
System by CPS in Cctccer, 19350.




16(b). None.

16(c). YNcne.

7. This informaticn was previcusly provided

23 the Depazc=ent Lo Zasgornse o Luestisns Nou=mber 4 and

.. - -
§ of the South Texas Pro‘ect Tnits L and 2, Ancitrust
Isforaatisn. ERCIT was Sarmed as one 32 the aize Teglions

Qs the National Rlectrics Reliabli isy csuneil (NZRC). The

- - b

Prinary functicn =2 ERCIT is =0 serve as an iaformaziom




gathering and reporting orsanization. All documents re-
lated =0 the formation of ERCOT were previously produced
Zor inspection by the Cepartrent. Houston Lighting &
Pcwer Company cbiects to the guestion contained in th
seccnd sentence of Incterrcgatory No. l7 ia that it incor-
rectly assumes that Hcusteon Lighting & Pcwer Company is
sufficiently familiar with the range of activities en-
gaged in by the other regicnal reliability councils %o
enable Hcusten Lighting & Power Company %o ccmpare the
~ange of activities encaged in by those other councils
S0 the range of activities encaged in by IRCOT.

18. This infzsmmaticn was previcusly proviled
S0 the Departnment in rcesponse to Questisns Number 4 and
8 of the South Texas Project Units 1 and 2, Antitrust
Infermaticn. TIS's formaticn was the formalizaticn of
an evoliving process ¢f interconnecticns tetween elecaric

utilities in Texas over a pericd of several decades. The

o

purpose of TIS was tO Zut on a more formal basis =h
relaticnship that had grown up between elecszic utilities

within Texas as a result of the electric iaserconnecticns

"

eferred %o above. All decuments in Housscn Lisghziag &
7cwer Ccmpany's possessizcn that relate to the formaczion

0f 715 have previcusly Lteen furnished for the Cepastment's

inspection.




To the extent that Hcoustcn lLighting & Pcwer
Company has information ccncerning requested membership
in T8 by other eleciric utilities, that i{aformation is
contained in zhe documents that have previcusly been
Suraished for the Sepasiment’'s inspectizn.

19(a). Housteon Lighzing & ?ower Caompany cbiecss

& Power Ccompany =2 steculacte a3Cut the gcssiile resulcss

Of & CSLrs@ 3£ sondict that sever accizred. As such, Ske

-~

- -




Question calls for arzument and coniecture, not faces,
and is :cherefcre not preoper.
19(b). Yot applicable.
19(e¢). Not applicable.
d0(a). 3Such communicatinng with Housten Lighting
& Pcwer Company that are not privileged, if any, would
Se contained in the cepositiosn testirony of P. 4. RAcbinsen

taxen in West Texas Utilities Co., et al, v. Texas Elec-

1 Service Co., et al., supra, and the documents already

macde available for the Cepartment's inspection. Houston
Lighting & Pcwer Company cannot and dces net surpers o
answer Scr Texas Utilictles.

20(b). \YNone.

20(ec). \Ncne.

2l. This i{nformation was supplied .n respcnse
to Interrsgatery Yo. 19 of Central Pcwer and Light Ceom-
pany's Fivst Intercscgatories in this proceeding. Other
than the docurtents alreacdy macde available for zhe Depars-
ment's inspecticn, s¢e Exhibic D.

22. Not applicable.

2l(a)=(ec). The answer =0 these Interrccatories
was previcusly srovidec by Housson Lighting & Pewer Conme
pany in respcnse %0 Interragatories 15 and 1§ of =h
Plaintilfs' Pizst Se: 0f Interrscato.les in West Texas

Ceilicies Co., et al. v, Texas Slecsric 3ervice Ca., et

al., supea.
— el e




23(d). Houston Lighting & ?cwer Company dces
not keep reccrds from which the estinzation called for in
scbpars (¢) could reascnably te made.

23(e). B%evond dccurents previcusl:
for the Cepaztozent's inspecticn, there ats aChne.

¢4. Not applicable.

belie? =hat it histsrical =cde 22 zsoezazicn has enakled




4T to maintain the hizhest degree 27 rseliabilizy at the
lowest possible cost o its custcmers. Agcordiagly,
Houston Lighting & Pcwer Company is nct aware ¢f any
situation in which consideraticns of intrastacze versus
interstate cperations had any effect 2n =he desizn of
its transmissicn and generaticn facilicies, and Housstan
“ighsing & 2cwer Corpany dces no: sSelieve zhas zhe Zecie-

$.Cn SO Jperate o0 an intrasctate tasis has had any adverse

3000 Cre She.. ?laza
Housteon, Texas 779202
(713) 223-12134

s cefandancz,

Attorney=-in-Charze 2o
# Fcwer Cimpany

Housten Lisghsing

CF COUNSZL:

3AXZR & 20T

J00Q Cne Shell Plaza
doustcn, Texas 77002
(713) 229-1234
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& Power Company, and all statements contained therein

are true and correct.

SUBSCRIBEZL AND SWORN TO 3EFCPE ME oy she said

S. E. Simmons, on zhis /. ' day of Janvary, 1979,

e
’

P
”~ _

STy i Sy
NOTARY P.3L-c :ia anc tor
Harzis CQuakfmamasen$ A S
Fatary Puokc . ana t3r warmy Zounty. Tesas
My Commismcn Lipwes June 5, 1920

-~ P Ll e
CF SERVICE -

D.‘
e
0
b
.
i

This is to certily thar a true and correcs =5py

of the Ioregoing instrument has teen fsrwarded %0 _all
77
s el ——
counsel of reccrd in this matter, on this =h o

d‘y of _Lf"\‘/ LA Y i AP TE,

« W, 34ZNCcS

(R




