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The Long lsland Lighting Company’s 6,600 employees
provide electiic and gas service 0 1 million custormers
in Nassau and Suflolk Counties and the Rockaway Peninsula
in Uneens Lounty,

7

a population of approximately 2.7 million people
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LALCOY s service terrpory covers | 230 square miles with

Connecticut

New Haven
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£ Terrivary Served by Long feland
Lighting Company
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Photo nght: fong Isltand’s Suffolk County boasts a thnung
agricultural industry with 35,000 aores of farmiand producing 8115

mithon in prodiscts each year.
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LILCO s financial health continued to improve in
1991 Earnings for the year were $239 million
or 82,15 per commaon share, and we inereased our
quarterly common stock dividend by 13 percent 1o
42.5 cents per share, effective October 1. 1991,

The PSC granted the Company electnie rate

wcreases of approximately four percent for each of

the next three vears, » sigh that the Commission is
fulfilling its obligation under the 1989 Shoreham
settlement. The PSC also authorized a onesvear gas
rite increase of 4.1 percent. As a resull, the
Company s first mortgage and genera! and refunding
honds were once again epgraded by investment-rating
agencies, allowing us 10 borrow money at lower
inlerest rates,

We entered 1191 with the country perched ai the
brink of the Persian Gull War engendering an
escalaced concern over our nation’s dependence on
foreign oil. LILOCO responded 1o that concern with
agzressive sales of natural gas and a comprehensive

Conservalion campuign,

Natural Gas Business Over the past two years, we

installed gas heat in more than 20,000 homes aid
businesses on Long Island as we suceesstully

market our product and expand onr pipelines into

new neighborhoods, On Long ldand, 3 cut of

every 4 homes heat with od which presents us
with an opportunity *o convert smany hoamsos to natural
gas heat.

With the conglation of the hoguaois pipeline which
. : : ¥
is now transparang gas {rom Canada to Long Island
and a pr posed new pipeline from New Jerser 1w

Long Island scheduled to be completed in 1994, we

will have sufficient gas supplies 1o lake advastage of

e o - - s e TSN . —w

Conservation Business  The New York Public Service

Commussion (PSC) has provided wtilities with financial
incentives 1o promote energy conservation, LILCO
nas inplemented one of the most comprehensive
conservation programs in the country. Our many
CONSErvalion Prograims prov ide our customers with
opportunities to comral their energy costs and
preserve the environment. Along with our gas
business, we view conss rvation as a growth business

unit within the Cormpany.

Electrie Business  As Long lsland Bestvles become

mare and more dependent on electie appliances,
customers are increasingly looking 1o us to provide
their homes and businesses with an uninterrupted
tow of elecineity, We huave respanded with a
comprehensive  reliability  program - Arimming
more trees away Trom power fines and installing
mare sophisticated equipment — which is having
good results, despite the many  storms  that
affect the Comparny’s wore than 50,000 miles of
overhead lines,

Last summer, the Compaiy received high marks
from government oflicials and our customers for the
auick response in restoring power following the
damage caused by Hurvicane Beb. The hurncane’s
O0-mmile an hour winds uprooted trees, snapped utility
poles and tare down power lines, wreaking luvoe -k
the electrie system. Our emplovees did a superh job

in getting power hack o our customers,

Creating Partnerships  11LOO 1 wken a leadership

position in helping to attract new husinesses and more
jobs to the community, As a mewber of the Long

Island Partnership, LILUG s taking the leasd in

3 : :

‘ : s < developing an economic development prageam to

4 the demand for natural gas. We: are paised 10 expand Pite ’ e

; . i attract new businesses 1o the asland. e additien,
the gas hasiness throughout the 90s,

i
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4 Partnesship
With
— LI President Anthony Earles Lovg Istand

Creating Parmonh.i”

‘,,

LHLCO has st out 1o become a customer-driven organization, provicd ¢ nparalleled sevice
to onr customers. We have improved service 10 customers h} res;mndinx «‘uul‘tf-uusl,\‘ lo customer
mauiies, reducing electric service intercuptions, responding quickly 10 electric and gas service
requests, and meeting commitment dates on new service installations,

In 1991, we extended our serviee goal a step further b taking a leadership role in the Long
Isdand community. in Februaey 1991, LILCO created the Long Island Energy Research and
Development Intiauve. The Initiative supports research on energy-related issues, u.ing Long
Islund’s consuderable technological talent 1o improve methods of producing and distributing
elecircity, natural gas and conservation seryices,

In May, we introduced an economic development program designed to attract new businesses
o Long {sland and to encourage businesses already on the Island to expand. The program
urges environmentally sensitive growth by combining electric rate incentives with energy-efficiency
reguirements,

Explains LILCO President Anthony Earley, “Economic development projects benefit
the community by broadening the tax buse, increasing jobs in the region, and holding down

the electric rates.”

Phato nght: Long Nland's rapidly growing MeArthur Aimport handles both commuter and jet service daily.









Electric Operations
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In conjunctirn with the 1989 Setlement, the PSC
autharized the Company. in 1989, 10 record on its books
a Financiai Resource Asset (FRA). The FRA consists of two
components, the Base Frnancial Component (BFC) and the
Rate Moderation Companent (RMC), The Rate Moderation
Agreement (RMAY ane of the constituent documents of the
19289 Settlement, provides that the Company amortize the
BFD aver a fortvevear penod, through rates, heginning
Juiy 1. 1989, and permits a full return on the unamortize 4
balance. The BFC, as initially established, represents the
present vidne of the future net-alter-tay cash flows provided
to the Company for its financial recovery. The RMO reflects
the dilference between the Company s revenue sequirements
under conventional ratemaking and the revenues resulting
from the implementation of the rate moderation plan provided
in ithe RMA. The RMC s intially deferred but is designed
to be fully recovered over o tensvear period with a fuli return
on the unamortized balance, The RMA s designed to hold
electric rate increases to the levels provided for in the 1989
Settlement, subject o adpustments provided therein.

The rate structure under the 1989 Settlement, as reflected
W the LRPP, s imtended to provide the Company with
adequate and tmely rate relief which, when coupled with
access 1o the capital markets, will enable the Company 10
meet its operating and capital requicements.

In November 1991 the PSC jssued a rate order granting
i ogas rate inerease of 1% which became eflective on
Deceriber 1, 1991, The gas rate increase reflects costs
related 1o expected levels of capital expenditures, operations
and maintenance expenses and the Campany’s gas expansion
program. The gas rate order contains a weather normaliza-
tion clause which moderates the impaet of variations in
femperalure on gas revenues,

On December 31, 1991 the Company filed a request with
the PSC to inerease its gas rates ellective December 1, 1992,
by 5.6% or $30 million w addibonal revenues, Although
the ('lml'n.ul\ calculated that an incerease ol 9. 8%, or $51
million, is warranted, the Company proposes to collect enly
5.8% in the rate year and defer the balance of the request
fur recovery i later years, This filing reflects the Company’s
latest projections of capital expenditures, operations and
maintenance expenses and continued  expansion of its
gas business,

For a lurther discussion of the 1989 Settlement and Rate
Muatters, see Nates 2 and 3 of Notes to Financial Statements.

Financing Program
Duriig the period 1992 1o 1995, the Campany estimates
that it will be required to seek external  Laveing of approx-
ucately $1.8 hillion. Although a portion of this financing will
be used 1 meet its operating and capital requirements, most
will be used to refund raturing debt. {n addition, the
Company intends, when markel conditions permit. 1o
refinance higher-cost debt and preferced stock.
The Company refinanced appoosimately §1.2 hilhon of
higher-cost debt and preferved stock 1 1991 as follows:
® The Company issued $250 million of 8%% G&R
Bonds in Febroaary, the proceeds of which were used
ih March to redeem, at the applicable regular redemp-
tion price, $225 million of GE&R Bonds, 13%4%
Series [he 1995,
® The Company issued atotal of €230 million of 8% %
and 9% % G&R Bunds in May, the proceeds of which
were used in June e redeem, at their apphicable
regular redemption prices, $525 million aggregate
amount of higher-cost GER Bands. The balunce of
the net procveds were used to reimbuise  the
Company’s treasury for previously mcurred cagtal
expenditures and to provide working canital.

¢ The Company also issued $65 million of Preferred
Stock, 82 45, Senes Z. in May. the prm"'r'dﬁ ol which
were ased in June o redeem, atits applicable optional
redemption price, $50 milhon par value of Preferred
Stock, 83,31, Series T,

® The Company issued $375 million of 93%% G&R
Bonds in August, the proceeds of which were used
to redeem, at its applicable regular redemption price,
$350 million Dehentures, 11.50% Series Due 2014,

In addition, th» Company wtilized 100 million of tax-
exempt securities in January - 1 10 reimburse the
Company’s  treasury  for  previcusly  ineurred  capitai
cxpendilures,

Comsistent with the Company’s aggressive refinancing
strategy 1e further reduee interest cost (o the Company’s
ratepayers, the Company utilized 8 100 million of tax-exempt
securities in February 1992 10 reimburse the Company's
treasury for previously incurred capital expenditures, In
addition, the Campany intends, i market conditions permit,
during 1992, 10 refund higher-cost debt and preferred stock.

The Company will also seek permission to utilize the
praceeds from the sale of an additional $100 million of tax-
exempt securities which would he sald Lier in 1992, The
proceeds would be applied w0 reimburse the Company’s
treasury for previously incurred capital expenditures.

The 1989 Settlement commuint_d New York State to support
an allocation 1o the Company of @ least $500 million of New
York State private activity bond volume cap (at a minimum
of 100 million per year) to permit the sale of tax-exempt
securities for the Company’s benefit, After the issuance of
$100 mullion of tax-exempt securnities in February 1992, the
Company has at least $200 million of this volume cap
rematning.
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electricity is sold to the Company pursuant to the pu-chase

requirements of the Public Udlity Regulatory Policy Act of

1978 (PUKRPA). The Company s urable to preaict whether
the voalume of eleciric custamers gaining access to non-
Company sources will be significant i the future,

During 1991, the Company sponsored various PSC
approved energy efficient and peak had reduction programs.
The Company estimates these programs reduced acnual
clectne usage by approvimately 309,000 megawatt hours and
reduced peak electneity demand by approamately 210
megawatts in 1991, Due to the suceess of these programs,
the Company collected, through rates, approximately §3
million of revenue incentives during 1991

The Company ‘s current electne load forecasts indicate that,
with cont vaed implementation of its aggressive conservation
and load management programs and with electricity provided
by independent power prodiucers anticipated 1o come on line,
the Company’s existing generating laciities and contracts for
prirchased power are adequate ta meet the energy demands
on Long Island o the end of the century,

Gas Competition

In 1987, the Federal Energy Regulatory Commission
(FERC) issued an vrder allowing gas pipeline companies and
producers access to certain of the Company’s customers far
the purpose of supplying competing gas service, As ol
December 31, 1991, approximately 100 of the Company s
former large gas customers were purchasing gas directly
trom gas pipeline companies and producers and arranging
for s transportation through the Company's gas mains,
The Company receives a fee for this transportation service
which accounted for approximately 3% of total gas revenues
for 199]

Clean Air Act

In Jate 1990, significant amendments o the federal Clean
Air Act were adopted. A number of electrie utibhes anticipate
sibstantial i operating  costs  and \'uplml
expenditures as a result of the amendments. The Company

does not expect o incur any costs o satisty these recen

Imcreases

amendments with respect o the reduction of sulfur dioxiae
emissions, since the Company  already uses fuel with
acceptable levels of sulfur. However, the Company expects
that it will incur costs for additional continuous emission
monitaring (CEM) requirements and for future nitrogen oxide
reduction requurements that mayv be imposed under federal
or state regulations. The Company estimates that the cost of
nstalling CEM and nitrogen oxide control equipment. which
the Company will seel, to recover through rates. will be
approximately £15 million and $100 million, respectively,

Business Units

In L9292, the Company will continue to enhanee its organi-
zatonal structure through a corporate reorganization designed
to consolidate activities into three separate and  distine:
bustness units — FElectrie Operations, Gas Operations and
Conservation Services,

Results of Operations

Farnings

For 1991, earnings for common stock were approximately
£239 million, or $2.15 per common share. Earnings for
common stock for 1990 were approximately $251 million,
or 82.26 per commaon share, excluding the effect in 1990
of the accounting change for unbilled gas revenues discussed
below. The decrease of approximately £12 million, or
Il cents per share, compared with 1990 was primarily
attribatable 10 non-fuel  eperation  and
maintenance expenses, aperating taxes and depreciation
expense, partially offset by higher eleci ' revenues,

Earnings for common stock refllected the positive effects
of the 1989 Settlement for the entire year. Earnings (or
common stock 1990 glso reflected o change in the
Company's method of recogmzing gas revenues. Effective
January 1, 1990, the Company's revenues include estimated
consumption of gas delivered to customers, but not vet billed
at monthend, resulting in the fill acerual of ail unbilled gas
revenaes. The cumulative effect of this aceounting charge
increased 1990 carnings by nearly $12 million, net of tax
effect=, or 10 cents per common share. Excluding this ttem,
carnings for common stock in 1990 would have been
approximately 8251 million, or $2.26 per common share.
This would have been an inerease of 34 cents per share over
1989, excluding the 1989 non-cash charges to net income
attributable 1o the 1989 Settlement, the Class Settlement and
the Nine Mile Point Noclear Pov. v Station, Unit 2 (NMP2)
disallowance.

I 1949, the Company incurred a loss for comman stock
of approximately $175 miilion, or 81.57 per common share
that resulted from recording non-cash ('hdrum Lo net income
attributable to the 1989 Settlement and the Class Setiioment.

Under the 1989 Settlement, the Company recorded on
its haoks the establishment of the FRA and the wnite-off of
it investment m Shoreham (and other related assets). The
net loss resulting from the writesalf and the reduction of net
ineome resulting from the cessation of the allowanee for funds
used during construction (AFUC) aceruing on Shoreham, which
mitigated such woite-olf, 1otaled approximately $269 million,
net of tax effects, or $2.41 per common share, Upon the
eflectiveness of the Class Settlement, the Company recorded
a charge 1o income of approximately $113 million, net of
tax effects, or §1.02 per cummon share, which represented
the present value at June 30, 1989 of the wt amount of
the Class Settlement.

Also, the Company, the other eotenants of NMP2, the PSC
and other interested parties reached an agzcement in January
1990 with respect 1o the construction of NMP2 and its
aperation through January 19, 1990, Under the tevms of
tie agreement, the Company's share of disallowed costs
aggregated approximately 87 million, net of tax effects, or
6 cents per common share, and was charged 1o income in
1989 in accordance with the Financial Accounting Standards
Board (FASB) Statement of Financial Accounting Standards
(SFAS) Na. 90, Regulated Emterprnses—Accounting for
Abandonments and Disallowances of Plant Costs.

mereases i
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Operating and Maintenance Expenses

Operating and maintenance (O&M expenses, excluding
fuels and purchased power, were $523 million i 199, an
increase of £47 niéllion, or 9,.9%, aver 1990, In 1994, these
O&M expenses increased $49 million, or T1L4%, over 1989,

The increase in 1991 was orimarily attributabide 1o higher
expenses for employee wages and benelits, electric produces
tion, gas distribution and higher pravisions for deubtiul
aceounts reflecting the continuing weakness in the region’s
coonomy, The Company continues o putsie aggressive
collection practices and has Turther enhanced its procedures
that were implemented in 1990

The increase in 1990 was principally due 1o higher research
and development expenditures, the implementation and
expansion of aggressive energy conservition progriams and
the custs of mamtaming electvic production plant, reflecting
the Company’s commitment to enhanced custamer seryice
and service relability. Higher cost for emiplovee wages, health
insurance and hgher provisions for doubtful accouns also
contributed to the increase.

Other Ttems

For a discussion of the gecounting trewtment of the 1989
Settlement and the Class Settlement. see Notes 2.8 and 4
of Notes to Financial Stateinents,

ln 1991, federal income taxes were approximately $162
million. In 1990, federal income tuxes were $183 million,
excluding the tax effect of the accounting change for unbilled
gas revenues, In 1989, the Company recorded a federal
income tax benefit of 1.0 billion, principally resulting fron
the Shareham abandenment loss deduction.

Operating laxes, predoniinantly property taxes, were 8388
million in 1991, compared to 8370 millian in 1990 and §361
million 1 1989,

Depreciation expense increased by $12 million in 199]
and by 89 million in 1990 primaridy atteibutable w additional
plant in service. Interest expense increased by $16 million
in 1991 and by $24 million in 1990 principally duoe to
ncreased  debt levels, partic!y offset by reductions in
INterest rates.

In 1991, the Company recorded nan-cash charges o in
come of approximately 825 million, or 817 million, net of
tax eflects, for the ongoing carrving costs of its obligation
under the Class Settlement. In 1990, these ongoing charges
amaunted o approvimately $23 million, or $15 million, net
of tax effects,

The Company ceased socruing AFC on its investment
in Shareham, effective January 1, 198%. AFC has not been
a sygnificant component of the Company’s earnings sinee
then. However. other nonscash income has been substan-
tiul, penerated principally by the aceretion of the RMC of
the FRA. 1o 1991, the aceretion of the RMC amounted to
approximately §229 million, ar §151 million, net of tax
cilects, In 1990 and 1989, these amounts were $297 million,
ar 8166 million. net of s offects, and $131 million, or $87
million, net of tax effects, respectively, RMC carrying charges
of $40 million, 216 million and §1 million for the years
ended December 31, 1091, 1990 and 1989, respectively,
are included in gther income on the Statement of Income,
For a further discussion of the FRA, see Notes | and 2 of
Notes (o Financial Stalements.

The Company was required to reduce the RMC for
carnings in exeess of the sum of the 70 basis point
incentive vap and the allowed electric rate of return of
12.77% for the rate vear ended November 30, 1991,
Accardingly, the Company reduced the RMC by approxi-
mitely 8153 million

The Company is required to adopt SEAS No. 96, Accoun-
ting for lncome Taxes, no later than January 1, 1993, The
impact af SFAS Na. 96 on the Satement of Income is not
expeated to be material, However, the Company estimates
that had it adopted SFAS No. 96 at December 31, 1991,
the: Company would have recorded an accumulated deferred
tin tahility andl an offsetting regulatory asset of approximately
$1.5 billion. See Note | of Notes to Financial Statements.

In Deceanber 1990, the FASB issued SFAS No. 106,
Emplovers' Accounting for Postretirement Benefits Other
Than Pensions. SFAS Na, 106 will require the Company
to change its methad of aecounting for such benefits from
a pay-as-vau-go hasis 10 an acerial basis by requiring the
accrual of the expeoted cost of providing postretrement
henelits over the period employvee service is rendered. The
Company believes that it will be permitted 10 record a
regitlatory asset resulting from the adoption of this statement.
This regulatory wsset wor * V' be recovered through rates at
the time these expenses are funded. This accounting treat-
ment s subjoct to the appraval of the PSC. The Company
must adopt SFAS Noo 106 by January |, 1993, and does
not expect o do so prior to that date, The Company estimates
that had it adopted SFAS Na, 106 at December 31, 1991,
it would have recorded an accumulated postretirement benefit
obligation and a regulatory asset of approximately $350
million, See Now 8 of Notes to Financial Sttements.

Selected Finuncial Data

Additional informution respecting revenues, expenses,
electric and gas aperating income and operations data, capital
expenditures aad balanee sheer information for the last five
vears is provided in Tables | through 11 of Selected Financial
Duta. [nformation with regard to the Company’s business
segments for the lnst theee vears is provided in Note |1 of
Notes 1o Fianciad Statements.
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Report ot Ernst & Young
Indeper (ent Auditors

To the Shareowners and Board of Directors of | ong lsland
Lighting Company

W e have andited the accompanying balance sheet of Lorg
Island Lighting Company as of December 31, 1991 and
1990 and the related statements of income, shareowners’
equity and cash flows for each of the three years in the period
ended December 31, 1991, These financial statements are
the responsibility of the Company’'s management. Our
responsibility is to express an opinion on these financial
statements based on our audns

We conducted our audits in accordance with generally
accepted auditing stardards, Those standards require that
we plan and perform the audit to obtain reasong le assurance
about whether the financial statements are free of matenal
misstatement. An audit includes examining. on a test basis,
evidence supporting the amounts and disclosures in the
financial statements, An andit also mcludes assessing the
acconning pring I}'l“- used and signtfican! estimates mude
by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide
a reasonable basis for our opinion

In our apinton, the financia! statements referred 10 above
present fairly, in all material respects, the financial
position of Long Island Lighting Company at December 31,
1991 end 1990, and the results of its operations and
its cash flows for cacn of the three years in the perioa ended

December 31, 1991 in conformity with generally accepted

1&4«47,

aceo unting principles

“t'l\i“t'. \9'\\ \ ork
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Capitalization and Lighilit.es

A Dirvember 31 thn thoasands of | dicins 199]
Cvpitalivats m
| g ern deln ‘ :““"\U"I
I namo e preeomuts and (discount) on Jeld (L E50)
1986, 166
Prederred stock redemprion required a2evi2
Preders toch no redemption reguired ‘54,371
Potal ¥ reed mtock 6792483
orimon stuck S56. K825
Plocasiam o 4 ‘(!.x'.,‘: dack ()9_'{,.’;00
{ u;-‘.ifw’-ul\'\‘u 1%t 10.216)
Retained earnines 6200373
Veital Comimon Shareowners' | ity 2,150,191
Fonad Capitalizmion 1.795. 910

Current Linbwiisles

wirreat matueities of iongaerm delbsd 1L 060
Cuarrent reds mphien requiremeits of preferrod stock 10416
\t LTINS lu.n ,l'!"' ‘HH] ace "“'n.‘ t \lu s s 223.5"0
Acirred taoes L cluding lederal incomi

lases of $27.693 and §2K. 155 M..lf‘
Acend integest “:i.sfl-‘
IDiwidends pavable 67 287
Class Settle ment 20,000
Y nstotnet a‘l iu,.ql-. 22."‘!'
Fota) Current Laabilitios 192 895
Deferved Credits
1 B89 Sedtlement crvdits 75.567
4 dass Settlement 73,361
Aceunnilated dederred ineocie taxes H16.053
Litnen #4085
Total Deferred Credits 1.247.159
Reserves for Cladms, Damages,

Pensions and Renefits 7.407
Commitments and Contingencive -
Tl Capitalization und Liabilities £ 0.513.801

o0

£ 1,556,016

(23125

682,224

556,620

992 815

142.676)
S0, 405

2.067 234

7.282,.349

29 0040
(3616
H9.029

56,248
09,175
a3.279
20,0040
19,483

449 830

182.720
16T.569
634,704

117,172

L2 165

H.440

‘ ”.”12.‘”‘ ’

See Notes 1o Financial Statemenis
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Stutement of Cash Flows

For vear snded Dscember 31 it thowsanas « £ dollass)

Orperating Activities

Net lacome llmm;l

Adjustruentis to reconcile net ineome toss) to net
cash provided by operating aetivities

1991

§  J05.548

1900

$ 331317

198G

$ {95, 804)

Cumulative effoct of sccounting change for unbilled gu. revenues - (11,680) -
Deprecintion, depletion and amoertization 124, 820 112,788 103,430
Fuel moderation companent 34,025 3.804 16,971
Provision for doubtful secounts 35,431 30,097 12,347
Base financial companent amortization 100 971 100,971 50,485
Regulatory liability component amortization (#6.360) (#o,101) (43,G38)
Rate maoderation component (228.572) (297.214) (131.167)
Rate moderution componem careving charges (40,456) (15,683 1682)
Regolatory Habidlity oampanent - - 703,502
Jumesport amortization - - 104,160
1 ORY Settlement - - 503,947
Cliss Settlemenst 25.467 22,674 | 86, 000
Foaderal income taves (eredit) — deferred and other 181,138 179,648 11,0562,023)
Allowance far other funds used during constegotion (2.202) (2.940) 1,166
Othey 46,60 20919 23.189
Chunges in operating ansets and linbilitios
Accounts recetvable (26,045 (22.4643) (53.324)
Acerund revenue 2.352 30,748 (97.983)
Materials and suppiies, fuel oil and gus in slorage 28,217 (48,0400 16.681)
Prepayments and ather current assets (1,035) 28.752 23,890
Accounts pavabde and aocrued expenses 34,560 2,345 42,818
Class Seatlerns ot - (20.129) -
Acerued taxes 3.926 (42.187) 66,750
Other (17.987) (459 (T.456)
Net Cash Provided by Operating Activities 5 - 428 321.058 240,588
Investing Activities
Construction and nuclear fuel expenditures (235,349 (229.525) 207.396)
Finanvial stabibity sdjustment reveriies - - 96,180
Lonstruction and nucleyr fuel cxpenditures,
net of Boancial stability adjustment revenues (235,349 (229,525) (201.216)
Shoreham jost settlement costs (158.432) 1152.675) (75.044)
Chihien (3,923) #1 {393
Net Cash Usedd in Livesting Activitie (397.704) (382.119) (276.658)
Finuncing Activities
Froceds from issuance of longterm deb 1,532,247 112,319 1,541,850
Proceeds from ssuance of short-teem debn - - 111.585
tedemption of longaerm delit (1,129,000} (H2.000) {T82.585)
Heden tion of shortaerm deln - - (111,585)
s Is from sule of preferred stock 63,130 - anw, 120
Redemption of preferred stock (70.638) (13.659) (307,738
Preferred stovk dividends paid (65.538) (68, 0db) (418,387)
Catrmon stock dividends paid (172 584) (125.192) (27.80T)
Cost ol issuing longterm debt and preferred stock (B8.586) (1,827) (77.98:)
Othe 3,707 1,598 2,150)
Net Cash Provided by (Used i) Financing Activities 72.438 (176,807) 283,820
\et lierease (Decrease) in Cash and Cash Equivalents § 195,162 § (287.860) 8 247755
Cash e cash equivalents al beg.nning of vear $ 102,936 & 300304 $ 02549
Net increase (decrease) in cash and cash equivalents 195,162 (287.868) 247,755
Cash and Cash Equivalents at Fnd of Year £ 208,098 £ 102936 & 340801
e
Interest Paid, belore redaction for the allowance
for boreawed funds ased during construction $ 77.240 $§ 470218 B 475672
Fedecal Income Taxes Paid - 1,650 $ Q00 -
Federal Income Taxes Rofunded 8 642 $§ 24588 § 2.660

See Notes 1o Finaneial Statemnents.
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Notes to Financial Statements
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The Company believes that the accounting - atment
aliorded the FRA under the 1989 Seitlement conforms to
GAAP. Far purposes of aduwimistering its Uniform Systems
ol Accounts, FERC has  adopted  the
SFAS Noo 90, Regulated  Eaterprises— Accounting  for
Abandonments and Disallowances of Plant Costs, which sels
forth the criteria for recogmtion of regulatory created assets
resulting from shandonments, Accordingly, the Company
believes that the accounting treatmesd alforded the FRA cone
forms to FERC's standards lor sceounting and asset recogni-
ot of reguliory created assets,

The Company has settled certaim dispuites with a contrac-

proasions ol

tor in conpection with the construction of Shorelam.
For a discussion ol the pending transler of Shoreham,
s¢¢ Noie O

Note 3. date Matters
Fleetrie

Pursuant 1o the 1989 Setlement, discussed in Note 2, the
Company recoived electric rate increases comtemplated by
the BRMA lor each of the three rate years ended November
3001991, The RMA contemplites that the Company will
apply to the PSC for targeted annua! rate increases of 4.5%
o 5.0% in cach year for an eight vsuar peniod beginning
December 11991 o response 1o the Company s vate filing
i Devember 1990, the PSMC approved the Long Island
Lighting Company  Ratemaking and  Performance Plan
(LRPPY a0 November 1990, which provides for annus!
electric rate increases. belore giving effect 10 the tae
rechictions reguired by the Cliss Settlement discussedd in Neate
Lol 1 15%, 4.1% and 4.0%, effective Decemnber 1. [99],
1992 and 1993, respectivel /. The LEPP i Jesigned to be
consistent with the RMA's loagaeom soals including: (a) the
recovery of the BEC: (b) the veeosvery of the BMC in
approximately ten yearss: (o) the Compam’s retarn 1o invest-
ment grade fecssoaal condition: and (d, the Company s receipt
v adequate and timely rate relief, One princisal objective
of the LRPE ix 10 reassign risk so that the Cangpany assumoes
the responsthility for risks within the control of management,
whereas risks largely bevond the control of management
would be assumed by the ratepayers. The LRPP reflecis
an undate of the longrange forecast of the Company’s
revenoe requarements, which was the basis of the RMA's
initial theee rate inereases. The LRPP contains three major
contponets—revenue reconciliation, expense attrition and
reconciliation, and pecformance incentives,

Revenue seconciliation is provided through a mechgs' «
that reduces the impact of experiencing electric sales
are significantly above or bejow the LRPP forecast by
piovichng o ised annoal net margin leved (defined as sales
revenues, net ol fuel and gross seceipts taxes), that the
Company will receive over the ave rale years under the
LRPP The differences between the actual electric net
revenues and the annual net margin level will by deferred
on a monthdy hasis during the rate year, The deferred
balances resulting from the net margin, costomer seryvice
peddormance plan, time-of-use incentive program. property
taxes, interest expense ana wige tates will be netted at the
end ol cach rate year. The LRPP established a band whereby
the first £15 million of the total net deferrals will be used
to inerease or decrease the RMC baance. The total net defer-
tals in excess of 815 mithion will be retunded 1 or recovered
from the rstepayers in the following twelse-month period
beginming in Apnl, through the FCA,

The expense attrition component permits the Company to
make adjustments for expenses including certain operation
and maimtenance expenses, propery taxes and interest
charges, These adjustments recognize that certain vost
increases are unavoidable due to inflation and changes in
the business, The LRPP includes the annual reconciliation
ol certain expenses for wage rates, property laxes, interest
charges and demand side management (DSM) costs, the
seferral and amortization of certain costs for enhanced
relinbality and operating and maintenance, and the applica-
tion of aa inflation index to ather expenses for the rate years
effective December |, 1992 and 1995,

The LRPP grovides for an 11.6% return on common
equity for electric operations for the three vears commer -
ing December |, 1991, Under the LRIPP, the Company is
allowed 10 earn up 1o 60 udditional basis points, or forfeit
up 1o 38 basis points, of the return on commaon equity as
a result of s performance within certain incentive and/or
penalty programs. These programs consist of a customer
servicee perforntance plen, a DSM program, a ume-of-use
incentive program and a partial pass-through fuel cost
incentive plan. discussed in Note 1. The LRPP contains a
mechanism whereby carnings in excess of the allowed rote
ol revurn on common equity, excluding the impacts of the
various incentive/penalty programs, will be shared equally
between ratepayers and shareowners.

Prior to December 1, 199, the RMA provided that earned
retarns on common equity in excess of targeted allowed rates
of return, as adjusted, were 1o be applicd 10 reduc the RMC
or mitigate rates, as deterniined by the PSC, at the end of
each rate vear, The Compazy earned $05.3 million in excess
of its targeted allowed ate of return for the rate year ended
November 30, 1995 but did not varn in excess of its allowed
rate of retarn fer the rate years ended November 30, 1990
w1989,
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fi assist i recovering the BMOC within a ten-yvear period
under the rates provided by the LRIPP, the Company, in
acvordance with the LRPP, will credit the RMC with several
deferved ratepayver benefits mcluding any amounts collected
in excess of actial Tuel costs, In Decomber 1991, the
Cotnpany applied 857.6 million of previously deferred credite
and related carrying charges for amounts collected in excess
of actuyl fuel comts as a reduction 1o the RMC. Othe
miscellancous  deferred credits were also applied as a
reduction to the RMC in December 1991,

‘:’“‘

In November 1991, the PSC issued a rate order grasting
a gas rate increase of 4.1% which became effective on
December 1,
redated 1o expected levels of capital expenditures, aperations

1991, The gas rate increase reflects costs

and maintenance expenses and the Company’s gas expansion
pragram, The gas rate order contains a weather normaliza-
tion clause which moderates the unpact of variations in
WHPErAlure on gas revenues,

On December 31, 1991, the Company filed a request with
the PSC 10 increase its gas rates effective December 1, 1992
by 5.8% or £30 million in additional revenues. Although
the Company ~akuluted that an increase of 9.8% or §51
mitlion s warranted, the Company proposes to collect anly
5.8% i the rate year and defer the balance of the request
fur recovery i dater vears, together with a return thereon.
This filing reflects the Company s latest projections of capital
expenditures, operations and ramtenance expenses and the
continned expansion of s gos business,

Note 4, The Class Settlement

In Feliruary 1989, the Company and certam of its former
officers entered into an agreement (Class Settlement) that
resolved a civil lawsait against the Company brovght under
the federal Racketeer Influenced and Corrupt Organizations
Act (RICO Act. The lawsuit which the Class Settlement
resolved had alleged that the Company made inadequate
disclosures before the PSC concerning the canstruction and
completion of nuclear gene ting facilities. The  Class
S ttlement provides for rate reductions aggregating $390
million to be made 10 the ratepayers’ monthly electrie bills
over aten-vear peeiod, as well as approximately $10 million
for attorneyvs” fees and expenses and certain ather costs
associated with the Class Settlement which were paid in 19940,
As o result of the Class Settlement, the Company's electrie
rate increasss after December 1990 on average will be
approximately 2% 1o 3% per year lower than they would
otherwise have been daring the halance of the Class Settle-
ment period which ends in the vear 2000, The amounts
recarded on the Statement of Income for 1991 and 1990

of approximately $25 million and $23 million, respec:
tively, re;resent the increase in present value of the Class
settlement habilty. The amount recorded on the Statement
of livomie tor 1989 of $186 midlion represents the presemt
vitlue of the Class Settlement at June 30, 1989 plus the
increase in present value of the Class Seitlement hability for
the remainder of 1989,

Note 5. Nine Mile Point Nuelear
Power Station, Unit 2

The Company has an 18% undivided imerest in NMP2
whicl is operated by Niagara Mohawk Power Corporation
(INMPC) near Oswego, New York, Ownership of NMP2 s
shated ty §i e cotenants: the Company (18%), NMPC (41%),
New York State Fleetrie & Gas Corporation (18%), Rochester
Gas and Elecaic Corporation (14%) and Central Hudson
Gas & Electric Carporation (9%). At December 31, 1991,
the Company s net utility plant investment in N\MP2 was 8796
million, net of aceumulated depreciation of $80 million,
which is included in the Company’s rate base, Outpst of
NMP2, which has a design capability of 1,OB4 megawatis,
is shared in the same proportions as the cotenants’ respec:
tive ownership interests, The operating expenses of NMP2
are also allocated 10 the cownants in the same proportions
as their respective ownership interests. The Company’s share
of these expenses i« included i the appropriate operating
expenses on the Statement of Income. The Company is
required to provide its respective share of linancing for any
capital additions to NMP2. Nuclear (uel costs associated with
NMP2 are being amortized on the basis of the quantity of
heat produced for the generatior of eleciricity.

A settlement agreement reached in 1989 (NMP2
Settlement) among the cotenants of NMP2 and other parties
and subsequently approved by the PSC) re olved certain
ratemaking issues regarding the constraction of NMP2 and
its operation through Janaary 19, 1990, In Decemb r
1089, the mpany recorded 87,3 million, 4t of tay effecs,
as o charge 10 carnings, which represents the eisct of the
AMP2 Settlement. Under the terms of the NMP2 Setten,ont,
the Company is limited to re overing 8716 million of origina
plant costs from its 7.ae pavers, net of 1lax effects

AMPC has comtre aed with the Usited States Dy uriment
ol Energy for the disposal of nuclear fuel. In 1991, the
Company reimbursed NMPE for its 18% share of the cost
under the contract at a rate of $ 1,00 per megawatt hour of
nel generation.




Rasod upon a study performed by NMPC, the Company 's
share of the decommissioning costs for NMP2 is estimated
to be 837 million (in 1989 dullars) ass'ning that decom-
missic ning will commence in 2027 or $237 million (in 2027
dollars). The Compam ‘s share of estimated decommission-
ing costs are being provided for in elecane cates and are being
charged 1o operations as depreciation expense, The amount
of sceumulated decommissioning costs collected from the
Company s ratepayers through Decerber 31, 1991 was $3.7
million.  Amounts collected by the Company for the
decammissioning of the comtaminated portion of the NMP2
plant, which approximate 84% of total decommissivring
costs, are held in an independent decommissioning trust fund.
This fund complies with regulations ssued by the Noclear
Regulatory Commission (NRC) governing the funding of
nuckear plam decommissioning costs. The Company's funding
plan for its share of decommissioning costs will provide
reasonable assurance that, at the time of termination of opera-
ton, adequate funds for the decommissioning of the
Company s share of the contaminated portion of NMP2 plant
will be available, The Internal Revenue Service (IRS) has
ruled that the Company's decommissioning trust meets the
tequirements of a qualified fund ur-ler applicable provisions
of the federsl income 1o 1o This RS ruling allows the
Company’s coninbition. «  the decommissioning trust to be
deductible for income tax purposes for the tax year in which
they are made,

Note 6. Capital Stock

Preferred Stock

Pre red stock dividends are comulative. At December
J1 1991, 1990 and 1989 there were no preferred stock
dividends in arrears. On September 1, 1989, the Company
resumed regular dividend payments on its preferred stock
by paving all dividends, then in arrears, amounting »
approxanately 8390 million

Redemption of various series of preferred stock is effected
through the operation of various sinking fund provisions, On
July 25, 1989, simultaneous with the declaration of all pre-
ferred stock dividends then in arrears, the Company satisfied
sinking fund requirements totaling approximately $56 million
ther in arrears on all series of preferred stack by erediting
previously avquired shares of preferred stock held in the
Company’s treasury, The aggregate par value of preferred
stock required 10 be redeemed in each of the vears 1992
through 1996 is $11 million.

o May 1991, the Company sold 2,600,000 shares of
Preterved Stock, $2.35, Series Z, cumulative, par value $25
per share, The Company used the proceeds from the issuance
of the Series 7 Preferred Stock to call, at its applicable
redemption price, Preferred Stock, $3.31, Series T.

Preference Stock

None ol the authorized 7,500,000 shares of non-
participating preference sock, par value 81 per share, which
ranks jumior o the preferred stock, are outstanding.

Common Stock

Of the 150,000,000 shares of authorized common stock
i December 31, 1991, 1,882,586 shares were reservesd
for sale through: the Company's Employee Sock Purchase
Plan 10 employees with at least one year of sevvice and
138,268 shates were reserved for conversion of the
Series | Conventible Preferred Stock at u rate of $17.15 per
share. In addition, the Company has reserved 6,802,247
shares for the Aviomatic Dividend Reinvestment Plan which
has been suspended since Febroary 1984, Common and
preferred stock dividend lonitations in the morgage securing
the Company s First Mortgs e Bonds are not waterial. There
are no dividend limitations contained in the Company's other
debt instruments,

Note 7. Long-Term Deln

Each of the Company's four mortgages is a L on wub-

stantially all of the Company's properties.

First Morgage

All of the bonds issued under the First Mortgage, including
those issued after June |, 1975 and pledged with the Trustee
of the GAR Mortgage (GER Trustee) as additional security
for General and Refunding Bonds (G&R Bonds), are secured
by the lien of the First Mortgage. Fi.st Mongage Bonds
pledged with the G&R Trustes do not represent out-
standing indebtedness of the Company. Amounts of such
pledged bonds outstunding v.ere 8957 million and $449
million at December 31, 1991 and 1990, respectively, The
annual First Mortgage de reciation fund and sinking fund
requirements for 1991, due not later than June 30, 1992,
are estimated at $179 million and 818 willion, respectively,
The Company exnects 10 meet these requirements witk
praporty additions and retired First Mortgage Bonds.
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G&R Mortgage

The lien of the GAR Mortgage s subordinate to the lien
of the iest Mortgage. The annual CER Morteage sinking
fund requirement for 1991, due not fater than June 30,
1992, is estimated at $27 million. The Company expects
tn satisfy this requirement with retired GAR Bonds.

Third Mortgage/ 1989 Term Loau Agreement

The Third Marigage is < sbovdinate to the hens of the Ficet
Mortgage and the GAX Mortgase. The bank deln secured
by the Third Mongage was restractured on June 30, 1989
at which tune, the Campany enteced imto the 1989 Amend-
ed and Restated Restrcturing ¢ redit Agieement (1989 Term
Loan Agreement) pursuant 1o which the Company is 1o pay
to its lending banks approximstely $446 million in sixteen
substantially cqual  consecutive  guarterly  installments
commencinz on Jaswary 1, 1993 and ending on October
1. 1996, Pursuant to the 1939 Term Loan Agreement, the
Company has the option to commit to one af three interest
rates including: (a) the Adjuste 1 Certificate of Deposit Rare
(CD Rate) which i a vate based on the centificate of deposin
rates of certain of the lend ng banks, (h) the Base Ratee which
is generally a rate based on Citibank, N ALs prime rate and
() the Euradollar Rate which is a rate based on the London
Itesbank Offering Rae (L1B3OK).

Fourth Mortgage

The Fourth Mortgage secures 885 million of the Company's
obligatior.s under the Jetter of credit deseribed below und:r
the heading Authority Financing Notes. Through an Intet-
creditor Agreement, the letter of credit bank secured by the
Fourth Martgage holds a ben on Company property that is
equal in rank 1o the Len held by the banks secured by the
Third Mortgage.

1989 Revolving Credit Agreement

O June 3u, 1989, the Company and certain of its lending
buriha entered o the 1989 Revolving Credit Agreement
(1989 RCA). The Company has an estimated $1 14 pullion
available under this 8300 million revolving line of credit
through Ocyber 1, 19920 All or part of the remaining $186
million hae been dedicated for the purposes deseribed below.
This hne of credit is securcd by a ficst lien upon the
Corapany s gevounts receivable and fuel oi inventories. The
Company has the option (o commit to one of three mterest
rates including: (o) the CD Rate, (b) the Base Rate and {c)
the Euradollar Rate. The Company has agreed 10 pay o
fee of one quarter of one percent per anoum on the
unised portion. M December 31 1991, no amounts were
owmstanding under we 1989 RCA, The termination date of
the 1989 RCA may be extended for ane-year periads upon
the acceptance by the lending banks of the Compan:’s
request delivered to the lending banks prior 10 April 1 in
cach year beginning in 1992,

The avount of credit availabde under the 1989 RCA after
October 1, 1992 will be £264 million through October 1,
1093, The Company has, with the approval of the NRC,
dedicated an amount of the 1989 RCA safficient to
cover estimated, not vet meurred, costs attribnntable 10 the
decommissioning of Shoreham, At Decender 31, 1991, tae
Company estimates that 8186 milhon would represem
the amount of estimated, not vet incurred. decommission-
ing costs, After October 1. 1992, the amount available
under the 1989 RCA | not required for the decompissioning
of Shoreham. will be reduced from 114 million 1o
approximutely $78 milhon. However, the amount availabie
under the 1989 RCA will increase as decommissioning
Costs are paid by the Company through means other than
the 1980 RCA,

Authority Financing Notes

Aunoiity Financing Notes are issued by the Company to
the New York State Energy Research and Deveiopment
Authority (NYSERDA) to secure certain tax-esempt Paollu.
tion Control Reveonue Bonds (PCRBs), Electric Facilities
Revenue Bonds (EFRBs) and  Industrial  Develapmen:
Revenue Bonds issued by NYSERDA, Certain of these bonds
are supported by letters of credit and ace subject o periodic
tender at which time thewr iterest rates are subject 1o e
determination, When suck letters of credit expire  the
Company is required 1o obtain vither an extension of the
letter of oredit or substitute credit backup, i neither can
be obtamed, the bonds wmust be redeemed unless the
Company purchases the honds in liew of redemption and
subsequently remarkets then.

All of the sutstanding EFRBs are supported by letters of
credit pursaant to which the lester of credit banks have agreed
to pay the principal, imerest and preminm on any tendered
EFRBs, inthe aggregate, up to approxinely $ 109 million
for each vsoe in the event of default, The nbiligation of the
Company o reimburse the letter of credit bumks s unsecured.
These letters of coedit expire on Junuary 24, 1994, June
3. 1993 and Octaber 31, 1994 for the 1991 EFRBs, 1990
EFRBs and 1989 EFRBs, respectively.

The 1985 PCRBs wre supported by a letior of crediy,
pursuant to which the letter of credit bank, pactially secured
by tie Fourth Martgage in the amoont of 85 million, has
agreed, in the event of defau!t 1o pay the principal, intorest
and premium on the tendered PCREs, i the sggregate, up
o approximately 8165 million. This letter of credit expires
on Maieh 31, 1193,



Long-Term Debt at December 31 thn thowsands of dollun)

Maturity Interest Rate
First Mortgage Bonds (o ludes Pledged Bonds
August 1, 199] 5%
April 1, 1993 A A0%
June 119494 4 3%
June 1. 1995 4.55%
March 1. 1996 5 1%
April 1. 1947 5 1/2%
September 1, 1999 H.20%
Septewber 1. 2000 9 1n%
"\pﬂ’ 1. 2001 7 1/4%
December 1. 2001 7 12%
September 12002 7 5/8%
December 1. 2003 8 18%
Toral First Mortgage Bonds
General and Refunding Bonds
June |, 19495 13 1/4%
April 15, 1996 1 1A%
May 1. 1906 8 3/4%
February 15, 1997 8 3%
March 1, 1990 9.75%
June 1, 2006 9 5%
Decembor |, 2000 8 5/8%
Mas 1. 2007 8 5/8%
‘\'ll’il I, 2008 9 20%
April 15,2015 11 74%
May 1, 202) 9 3a%
July 1, 2024 0 5/8%
Total General and Redunding Bands
Third Mortgage
PAZO Term Loar Agreement (LIBOR) 0. 4%
Debe atures
April 1, 1093 TR
November 15, 1994 11, 7T0%
Juve 15, 1994 10.25%
November 1%, 1004 11.75%
June 15, 19949 10.875%
November 15,2004 L1L.50%,

Sl j:;m- 15,2019
Total l)vln_rnlurm

Authority Financing Notes
Pollubion Contiol Revenue Bonds

11.375%

Neries 1991 1900
I [ - § 25,000
M T 10,000
N 25,000 25.000
O 25 v00 25,000
3 A0 000 40,000
Q A5.000 45,000
R 45,000 A5.000
b 25.000 25.000
{ 10,000 0000
V 50,000 50,000
W 50,000 50,000
\ 61 000 60,000

425,000 450,000
- 225.000

o 250,000
115,000 i
250,000 o
65,000 67 000
T0.000 TU.000
50,000 50,000
H5.000 145,000
TH.000 75000
- 275,000
415,000 -
175,000 -
1,798,000 L0097 000
6,471 Ak a4
375,000 875.000
1 75,000 175,000
100,000 400,000
175,000 175,000
450,000 450 000
- 350,000
150,000 450,000

LE25.000 2175000

Decenbor 1, 2006 T.5% 1976 A 28,875 2H.37H
December 1, 2000 7.8% 197T0H 19100 19, 106)
Ociober 1, 2012 8 1/4%* 1982 17.200 17,200
March 1, 2016 5.375%** UB5A.R 150,000 {50,000
Wlectnie Facilities Revenue Bonds

September 1, 2019 HASHS 1989A.18 100,000 100,000
June 1. 2020 6% *¥ 19090 A 106,000 1 060,000
December 1, 2020 .40 2 199] A 100,000 -

Industrianl Developroent Reveaue Bonds
i Mdevember 4 2006 1.5% 1976A.8 2,000 2.000
Total Authority Financing Notes 516,675 416675
Total Long Term Debn 5011016 4585 016
Less = Current maturities 10.000 20,000
Total Lang-Term Debit Less Carvent Matarities !8.00]‘0'6 $4.556,016
Tendered voery three years, neat tendes Ovtoher 1994 **Tendered annually on March | 44 Tendored weekh

Long-tarm debt due in the nest flve vears is 10,000 (1992), 8705,585 (1993), 715,585 11994), $140.585 (1995) and 85 70,585 (1996),
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Note 8. Retirement Benefit Plans

The Company maintains a primary defined benefit pension
plan (Primary Plant which covers substantiadly ol employees,
a supplemental plan (Supplemental Plan) which - overs key
execitive < and a reticement plan which covers the Board
of Directors (Directors” Plan). All pension costs are borne
by the Company. The Company’s funding policy s to
cortribute annually 1o the Primary Plan a minimum amount
consistent with the requirements of the Employ ee Retirement
Income Security Act of 1974 (ERISA) plus such additional
amounts, if any, as the Company may determine lo
be appropriate from time 1o time. Pension benefits are
established by crediting the employee with an amount deter-
mined using the base satary for each vear the employee is
a participant in the plan, plus an additional amount eredited
for each vear the employee remains a participant beyond
the age of 50. Employees are vested in the pension plan
alter five vears of service with the Company.

Primary Plan

The Primary Plan’s funded status and amounts recognized
in the Balance Sheet at December 31, 1991 and 1990 were
s ‘(\"1“‘-’\‘

A9

)/nilh-muuu‘L. aof 111',411(\1 . 1 90
Actua al present value of benefit

obligation

Vested henefis £ 375.326 § 383805

_ Nonvested benfits 8818 6459
Accumulated benefit l-MIEallum £ 380,641 & 390264
Plan assets at fair value £ 519816 § 468050
Actuanial present value of

proected benetit_obligatiun M6 T8 464,797
Proiected benefit obhgation

less than plan assets $ Th0U8 3 3.253
L nrecognized January |, net

abligations 33,113 25,922
Unrecognized net gain . A114.389) 30741
Net acerved pension cost £ B178 ¢ 11,566)

Periodic pension cost for 1991, 1990 and 1989 for the
Primary Plan included the following components:

(I thousands of duliars)

1991 1900 1940
Serviee cost—benefits camed
during the period $ 14323 § 12720 8 10797
Interest cost on prn)ﬂ'h'd
benefit ob:ligation and
SErVIoe cost 33,698 32,264 il.458
Avtual return on plan assets (63,873) (23,121 (49.316)

Net amortization and deferral 33,569 (5.449) 22,455

Net periodic pension cost 8 17,715 8 16414 § 1520

Assumptions used in accournting for the Primary Plan were:
W )

1991 19940 (B9
Discount ra e 7.75% 7.25% T.5%
Rate of future compensation
iy reases 3.5% 6.0% 6H.0%
Longaerm rate of retumn
an assels T.0% 7.0% 7.0%

The Primary Plan assets at fair value pomarily include
cash, cash equivalents, group aunuities, bonds and listed
equity securilies,

Pursuant 1o an order issued by the PSC in 1987, the
Company had deferred approximately $7.3 willion which
was the excess of pension expense collected from its
ratepayers through 1989 over that determined under SFAS
No. 87, Employers’ Accounting for Pensions. Subsequently,
the Company’s rates were based on pension expense deter-
mined under SFAS N, 87, The portion attributable 10 elec-
tric operations of approximately $4.6 million, was credited
o« RMC on December 1, 1991 in accordance with the
LKPP, discussed in Note 3. The portion that is attributable
to gas operations of approximateiy 82.7 million, will be
amortized 1o income over a three-year period beginning
Decewber 1, 1991, in accordance with the gas rate order.

Supplemental Plan

The Supplemental Plan provides supniemental death and
retirtement benefits for officers and other key ey scutives
without contributics from such emplovees. The Supplemental
Plan is a non-qualified plan under the Internal Revenue Code,
Death benefits are currentlh provided by insurance, The
provision for retirement heoefits, which is unfunded, totaled
approximately  $675,000, £561.000 and $546.000
and were recognized as an expense in 1991, 1990 and
1989, respectively. The cost of this plan is borne by the
Company’s shareowners,

Directors” Plan

The Directors’ Plan. adopted in February 1990, provides
henefits 1o directors whao are not officers of the Company.
Directors who have served in that capecity for more
than five years qualify as participants under the plan, The
Directors’ Plan is a nonqualified plan under the Internal
Revenue Code. The provision for retirement benefits, which
is unfunded, wtaled approximaiely $101,000 and £99,000
and were recognized as expense ‘n 1991 and 1990,
respectively.




Postreticement Benefits Other Than Pensions

In addition 1o providing pension benefits, the Company
provides certain health care and Wife: insurance benefis for
retired  employees, Substantially <l of the Company's
employees may become eligible for these benelits of they
reach retirvement age while work jor the Company. These
and similar benefits for active  aployees are provided
through insurance companies whose premiums are based
on the benelits pad during the year, The cost of providing
these benefits on a pay-as-vou-go method was $47,312,000,
£29. 410,000 and $27.155.000 for 1991, 1990 and 1989,
respectively, and were recognized as an expense as premiums
were oaid. The cost of providing these benefits  for
approvimately 2,100 retirees, is not separable from the cost
ol providing  benefits for approximately 6,000 active
employecs far the years 1989 through 1991,

In December 1990, the FASB issued SFAS No, 106,
Employers’ Aceounting for Postretirement Benefits Other
Than Pensions. SFAS No, 106 establishes accounting
standards for employers” accounting for such benefits, SFAS
No. 106 will require the Company 10 change its method of
accouning for such benefits from a pay-as-you-go basis 5
an acernal basis by requiring the accrual of the expected
cost of providing postretirement benefits over the pediod the
employes serviee is rendered. The Company believes it
will be permutied 1o record & regulatory asset resulong from
the adoption of this statement. The regulatory asset would
be recover ed through rutes at the time these expenses are
funded. This accounting treatment is subject to PSC approval.
The Company must adopt SFAS No, 106 by January 1, 1993
and does not expect to do so vrior 1o that date. The Com-
pany estinates that had it adopted SFAS No. 106 a
December 21, 1991, it would have recorded an accumulated
postretite ment benefit obligation and a regdatory asset of
approximately $350 million.
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Note 9. Commitments and Contingencies
Litigation

Asbestos: The Cempaay is one of several co-defendants
@ number of consolidated ashesios actions pending in
both New York State Supreme Court and the federal district
conrts for the Scuthern and Eastern Districts of New York
iin Re New York Asbestas Litigation). The damages vhich
have been demanded in each of these actions range up
to 855 million, including punitive damages, against all
defendants. In the Sate court, the Company s a party in
some of the consolidated cases which proceeded to trial in
1992, 1n addition, on the federal level, trial 10 determine
medical causation and the amount of plaintiffs’ darages
has been completed in 47 consolidated cases in which the
Company and several other parties had been impleaded by
an asbestos manufacturer, The Company is one of numeraus
defendan’s who may be found liable for 4 share of $38
million in damages awarded 10 24 of these 47 plaintiffs. A
second trial 1o determine the allocation of this lisbility began
in late 1991,

Pursuant to court-ordered negotiations, the Company has
been involved in settlement negotiations 1o resolve these State
and federal claims. In addition, the Company has com-
menced fourth-party actions against certain of its insurers
seeking in lemnification for hability and defense costs in these
cases ane s also involved in court-ordered settlement discus-
sions ir these matters. Based upon the progress of these
negotia ions. and other factors, the Company believes that
the resolution of these cases will not materially impact the
financial cosdition of the Company.

Contract Sust: The Company s also invalved in litigation
against Sufle's County in which both parties are seeking
damages for the other’s alleged breach of contract concern-
ing the preparation of an offsite emergeney response plan
for Shoreham which, pursuant to the Y989 Settlement, the
Company agreed o never operate, In s proposed
counterclaims, Suffolk Caunty seeks significant damages for
alleged fraud in the inducement, breach of contract by the
Comnpany, tortious canduct and fraudulently procured utility
rates, as well as 700 million in aileged punitive damages.
The Company has moved the court to impose sanctions on
Suffolk County relating to these claims on the basis that the
allegations are frivolous and ignove significam precedent,
including the NRC's approval of the Company’s evacuation
plan for Shoreham and varous Second Cireuit Court of
Appeal’s decisions in related litigation between the parties.
In addition, the Company has argued that there is no basis
for punitive damages in this case. The Company irtends to
vigorously prosecate its claims against Suftolk County and
to defend against Suffolk County's counterclaims,
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Transfer of Shoreham

The 1989 Settlement provides for the franster of Shoreham
1o the Long Iand Power Authority (LIPA) and for its decom-
missionirg. The Company and LIPA have Gled sn applica-
tion wih the NRC, which is pending, to transfer Shoreham's
possession-only license o LIT 4 LIPA has also filed a decom-
missioning plan for Shoreham with the NRC,

Commitments

The Company has entered ot substantial commitments
for fossil fuel, gas supply, purchased power and trananission
faciliies. The costs associated with these commitments ate
normaily recovered from catepavers through provisions in
the Company's rate schedules.

Nuclear Plant Insurance

The Company has property damage insurance and third-
party bodily injury and property fiability insurance for its
18% share in NMP2 and for Shoreham. The premiums for
this coverage are not material. The policies for this coverage
provide for retroactive premium assessmonts under certain
circumstances, Maximum retroactive preminm assessments
could be as much as approximatcly $4.7 million. For
property damage at each nuclear generating site, the NRC
requires o minimum of 8 1.06 billion of coverage. The NRC
has given the Company a partial exemption from these
reqquirements for Shoreham,

Under cerain circumstances, the Company may  be
ussessed additional amounts i the event of a nuclear
incident. Under azreements established pursuint 1o the Price
Anderson Act, the Company could be assessed up 10
approximately 74 mi'ion por nocleat incident in any one
vear at any nuclear unit, but not in e eas of approximately
$12 million in payments per year for each incident. The Price
Anderson Act also limits liability tor third-party bodily injury
andd third-party property damage arising ot of a nuclear
acenrrence al each unit to 37.4 billion,

Note 10, Vederal Income Taxes

On April 17, 1989, the Company received a private letter
ruling from the IRS which stated that the Company would
be entitled, for federal incame tax purposes, 1o an al andon-
ment loss dedoction wn connection with Shoreham, apon
elfectiveness of the 1989 Settlement. The Company claimed
an abandonment loss deduction on e 1989 federal income
tax return of approx:mately $1.8 billion. The Company 's nel
aperating loss carryforward is estimated 10 be approsi-
mately $2.2 billion ot December 31, 1991,

On January €, 1990, the Company received a Revenue
Agent's Report disallowing certam deductions claied by
the Company on it tax returns for the years ander aadit,
The Revenue Agem's Report reflects proposed adpustments
1o the Company’s federal income tax returns for 1984
through 1987 which, if sustained, would give rise 1o tax
deficiencies totaling  approximately  $87  million.  The
Company is protesting some of the adjostiaents and seeks
an administrative ard, if necessary, a judicial review ol the
conclusions reached in the Reveoue Agent’s Report, The
Company cannot predict either the timing or the mannet in
which this matter will b recolved, I, however, the ultimate
disposition af any or all manrers raised in the Revenue Agent's
Report is ad cerse 1o the Company, the Company expects that
any defic neies that may arse will be substantially offset
by the . aperating loss carrybacks assceiated with the
Shoreham abandonment loss deduction and this any impact
wonild not have a material effect on the Company’s finaneal
condition or cash flows.

The amonunt of investment tax credit (1TC) carrviorward
for financinl statement purposes alter 1991 is approximately
£206 million, These credits expire by the year 2002, In
accordance with the Tax Reform Act of 1986 (TRA 86),
ITC allowable as ceedits 1o tax returns for years after 1987
must he reduced by 35%. The amount of the reduction will
not be allowed as a credit for any other taxable year.

The Company has not provided delerred tases on approxi-
mately 8500 million of various other deductions and
de, ceciation methad differences for property placed in
service prior to 1981 which, in conformity with the rate-
making pracuces of the PSC, have been flowed through.
These various atier Row-through tax aeductions, which are
deductible currently for tax purposes bt capitalized o
accouting and ratemaking purposes, includ certain taxes,
a portion of AFC, pensions and certain other employee
benefits. See Note | with respect to a change i the: method
of accounting for wiwome taxes which the Compary must
adopt by no later than 1993,



The federal income tx amonnts incloded in the Stement of acome differ from the amounts which vesult fram appl, ing
the satatony federal i come v rate 1o net income Hoss) belore income tuves, The tatile below sets forth the reasons fon
such diff=tences. The T9B9 difference resalts poincipally because the tas basis attributable 10 Shorehary was Jess than s
rocorded basis for finsacial statemont purposes and e FRA andd certam other 1989 Seatlement sems reeorded b the
Company pursuant o the 1989 Settlement have no tax basis

(v thowsands of dollarsi 199] 190940 199
S of W of %% ol
Pre-tax Preciay Preaas
Lmount  Ineone Snont b sme Amount  Income

Federal incame tax, per Statement ol

bocotne — curremnt 5 515 £ A0 $ 14,012
Diederyed and other tsee Nite 1)

O Setthement

Shoreham shandoamont 10,677 1,249 (907 467)
‘I.um--[m.'n- OV Ty isns - (104, 166,
Hokum Hv-wnnh end arporation 20,500 - (35,977
Rate modoration « ompoaent 7.715 101 53 14,5097
Oiher 19OHO Settlement items (14.648) (13,577) (47.500)
Shoreham post settlement costs 50.375 61,475 1.6560
Contractor itiguion setthement (IR, 758 ~ ol
Claas Settloment {2,008 (5341 (65,2400
[ierest r.»uul,gh/ml (2.562) (4.2200) (3.752)
Acerued miluy revenues - 127 2,804
Maortgage recarding L 1654 15HY9) R 7)
\ecelerated tax deprociation 30407 83,342 A6 A2
Call premisims 180196 3110 12,452
Fuel cost adinstmenis (. 209 4.879 1.451
Nine Mile Poing 2 deferred tevenies - - 1151
Capttalized overhead, 180 2,247 1.272
Retived deli costs 9,185 - wn
(nhier tems, tet (705) 10,428 (6,258
F'atal Deferred 161,148 179,601 11.052.028)
Total federal income tax expense (eredit) 181.653 21,281 (LO37T 411
Income (Toss) belore cumulative effect
of accounting ¢hange A065,538 319.637 (95,803
Income (Loss) Belore Comulative Eifect of
\ccounting Change and Income Taves 8187101 $ 502,918 B(1.133,214)
Statttary federal imcome tax (eedin) % 165.645 34.0% 8170992 24.0% & (385,293 34 0%

Additions (reductions) in federal
income tux resubting from:
1OH9 Settlement

Shoreham abandonment 1.003 04 1.045 08 6G91.242) 610

Jumespon recovery -— - - — 20,101 (1.8)

Bokum Resources arporation - -~ - - 134,015 3.0

Rate moderation componem - - - - (7,360 0.7

Other 1989 Settlement ems - - - - (19.821) 1.8
VHowanee for v s used during

constriaction (1L.31; 0.4 {2.578) 0.5) 31.527 (2.8
Lien date property taxes 277 0.1 (8.757) 11.8) 20,(!3) (1.6
Fax credits (2,980 .6 1,537 0.3 13.534 (1.2
Fruess of hook depreciation over

tax depreciation 13108 2.7 11,987 24 10,842 (.o
Interest capitalized 4,242 0.9 6131 1.2 3.251 {03
(Other ttems, net (1.322; LU A 29 0.0 1,034 10

Total Foderal Income Tax kExpense (Credit $ 181,653 A7.3% 3183281  36.4% $(1.037.411)  91.5%
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Note 11, Segments of Business

he Company is a pubilic uility  operating

engaged in o the

generation

distribution

and sale of

electric energy and the purch se, dstribution and sale of natural gas to residential and commercial customers in Nassau

and Suflolk Countirs andl

Rockaway Peninsula in Queens County, all on Lung Island, New York, Identifiable assets

by segment include net wility plant, financial resource asset, materials and supplies (excluding common), acerued revenues,

gas i1 storage, fuel and delerred charges (excluding commaon). Assets wtilized for overall Company operations consist of

uther property and investinents, cash, temporary cash investinents, special deposits, accounts receivable, prepavments and

other carre gt assets, unamortized delit expense and other delerred charges,

For vear ended December 3. n thousands of dollars)

Operating revenues
Electri
(has

"ul_x‘

1991

£ 2,197,689
351,161

# 2.548.850

| U0

£ 2.085.605
361.242

£ 2.440.847

1989

$1.083.288
364.326

$ 2347614

Operating expenses (eoluding income laxes)
' lecten
'!:.

Total

£ 1,252,405
338.205

# 1.590.700

£ 1.141.050

322515

£ 1.403.565
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Operating income tloss) (hefore income taves)
,' Il'( fru

(e

Fatul

AFC, net of FSA revenues

(Mher income and deductions

Interest charges

Income tases— operating

Incoms taxes—=not operating

Income (loss) before cumulative effect
of accounting change

Cumuolative effect of ace ounting « lmn;.'r
(et ol tuxes)

\"l 1NCame !|1|~~l

£ 945.284
12.866

958,150
(5.794)
(17063
23,816
169,452
12.201

305,538

& 305,538

£ 44555
8,727
0983.282

(7. 64
{20,327
8,259

| 80.652
2.629

119627

1 1.680
317

>~
-
o

$ (132.706)
38,700
{93.997)
08.267
156317
164,633

(714.420)
(322.991)

(95.803)

£ (95.80%

Depreciation. depletion and amortization
Flectru

(s

Fena!

£ 110,087
14.783

§ 124,820

$ 91,759
11.671

£ 103,430

Consiruction and nuclear fuel expenditures*

Electrie £ 140350 $ 151,425 £ 148.388

(s 93.195 #1.040 51,662

I'otal $ 237551 $§ 232465 £ 200,050
R St

At Dec mber 31 (In thavsands of dollars) 19691 1990 1089

Identifialile assets
Flectric

L

Alnf.ll
Assets wtilized for overall Company operations

Total Assrts

£ 7.986.887
621,570

8608457
934,844

$ 9,543,301

£ 7.643.963
540 355
8.184.318
6G5H.366

$ H.842.684

£ 7. 134,161
151.447

7.584.608
935,430

ow
=

A20.038

*Ineludes non-eash allowance for other funds used during constraction and excludes Shoreham post settiement costs.



Note 120 Quarterly Financial Information
 niaudited)

‘I thousands of doliars except earsings per commic har 1991 1990

Operating revenues

i . :‘.
For the quarter ended March 31 ¥ a6y.2m § 665,531 g .( k
June 30 511456 510,788 £
‘u"blr'lufu r A0 Ta8. 592 707.820 %
Decembier 31 G0 608 562,708 €5
> B
Operating income 3 ry
For the quartes « nded March 31 & 207.8%0 ‘ 202.899 ] v
June 30 o6 830 167,410 3;
September 30 268,041 282,104 ‘;' £
December 31 145,997 150217 :
b b A
Netl income : {2
For the fuarter endded March 31 - Ha 01 £ 90,3561 i of
June 30 50,089 47.780 qd
September 30 144,440 1 56,846
December 31 24.596 36,333
Earnings for common stock
For the gquantes ended March 31 8 6567 ¢ TA205w)
fure 30 A%.018 30.68]
St ’)lc‘ln'n A '2“.' 75 139,845
Devember 31 H.489 19.42¢
Earnings per common share
For the guaner ended March 31 * H2 8 Db )
June 30 A0 28
Sepile mber 30 115 1.26
“rv'z'lllhll 1' .““ .l()

ul Effective Janan |, 199, the Gompany changed its method of accounting for unbilled gas revenues, The cumulative effect of this charige
imcreased net tevme by approxameeds $11.7 million, tet of e offe b, ar 811 per comvnon share, for the first qrsirter,
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Selectod Financial Data

1991

Summery of Operations See Nores 1o Financial Statements)

Tetal revennes (000)
Total operating incaome (loss) (000)
Before federal meome taxes
Afer federal incnme taxes
Income laesy before cumvlative effect
of accounting changes (000}
Cumulative effect of accounting change tor
unbilled gas revenues (nel of taxes) L
Cumulative effect of accounting change ior

§ 2548850

£ 958,150
£ TBR.698

£  305.538

| )

$ 24460047

$ 983282
£ HO2.030
£ 319047
& | 1.GHO

1989

82247614

93.997)
§ 620423

-

£ (95.803%)

¥

$
[

$

1984

2,137,834

TO1.0409
500 O%H

298 490

1oy’
Table 1

$ 2072077

£ 670324
£ 382604

$ 2698588

disallowed costs (net of waxes) (O00) - - (1345 11y i
Farnings (lossi for common stock (000) £ 230.144 & 263.156 8 (175035 $(2.121, 28) & 192312
Average common shares outstunding (000) 111348 111,290 111,215 LLATT 111,129
Earnings (loss) per comman share

Before comulative efiact of aocounting changes & 2,15 § 226 § i1.57) § 202 § 1.73

Comulative effect of accounting changes — 10 - i12.1 -
Farnings (loss) per commaon share L] 2.15 § 236 § (1.571 & (10.08) & 1.73
Pro forma earsings — with accounting changes

for unbilled gas revenues and disallowed

‘l“lll'\“ Casls .l.t')“l“‘ I’O‘llu.u'h\o-l\

Farnings (loss) for commaon stock (00C) $§ 251476 & (173251) 8% 223712 & 177414

Farnings (loss) per common share $ 226 § (1.56) 8§ 201 $ 1.60
Common stock dividends declared per share ~ 1.60 = 125 § 50 - -
Cotnmmon stoek dividends paid per share § 1.55 ¢ 1.125 & 23 - -
Hook value per common share at vear endd s 19,13 ¢ 1857 8§ 1745 § 1961 € 29.71
Common shareowners at year end 90,435 #2.903 85,142 13,267 16,117
Ratio of CArnIngs o fixel |'||.|l.:v'n 1.3 | .98 ¢ 1.95 02
Ratic of earnings 1o combined fixed charges

and ;-n‘h'l'n‘d stock dividends 1.60 1.64 . 1.58 56
Ratio of varnings 1o fixed charges

lexeluding AFC and RMC) .18 1.39 ’ 1.60 .60
Ratio of eanunps to combined fixed charges

und |-tv‘i"rh-a| stock dividends

{excluding AFC and RMC) 1.23 115 . 1.50 1.24

*The Compaany had no eanungs v coner fixed rharges,

Operations and Maintenance Expense Details 00 thowsands of dallan Table 2
Tota! pavroll and employee benefits $ 420,293 § 378831 & 349242 § 333459 & 315.114
Less == Charged 1o construction and ather 123.838 97.650 117,761 1.92.990 115,315
Pavrel and Emplovee Benefits Charged

to Uperations 206,455 281.181 231451 203,369 142,799
Fuels — electric operations 354.859 144, 458 461.576 110174 129 967
Fuels — gas operation 175.046 175877 188,139 72,431 174610
Purchased power costs 197.154 168,749 128,368 Q8,465 93,184
Fuel cast adjustments deferred 11.643 (2.085) (h.old ! 3.359 (5.104)
Total Fuel and Purchased Power 768,702 86,990 T72.452 67429 65,689
All other 226,504 144,628 193,825 154.527 142.201
Total Operations and Maintenance Expense $1.291.161 £ 1202808 & 1.199758 § 1.032.325 § 1,027,689
l‘fnq-lu\mw at December 31 6.605 6,630 239 6,251 378

T



1991 1990 1989 1086 1987
Electrie Operating locome /o thowsands of dollar Table 3
Rovenues
Residential $ 1047490 § 907THGE 8§ 915644 8 H3I558% 8 BOG.952
Commercial and industrial 1070098 1,017,387 a81.740 #83.267 #49.626
{Mher syslem revenues 17.838 6673 42.232 518 49.791
Total svstem revenues 2165 426 2.061.928 1939616 1,759,369 1,700,369
Sales to other utilities 23,040 24,140 12,880 24.152 11.889
Other revenues ©.223 (463) 792 3412 6,603
Toral Revenues 2,197,689 2 085,605 1.984.288 1,786,923 1.718.86)
Expenses
Operations — fuel and purchased power 393,656 611,122 SHE4.313 501,994 511,079
Opecations — other 296, 798 271.608 237.941 105,283 187.573
Mainienance 127.446 118,545 115.502 96,599 f8 431
L recition 110,037 99,922 91,759 B2 811 63 840
Rase linancial omponent amortizadon 100,971 10.U7) 50.485 - s
Regulatory lability component

smortization #6360 (86,101 (43.038) - -
Rate moderation component (228.572) (297.214) (131.167) - -
Regulaiory lishility component pa- - 704.502 - -
Juteesport amortization A - 104,160 - -
(eratiag laves 338,129 322,197 312.456 262.644 25G.047
Federa) income tax <= current 315 3.138 14612 18,394 64,095
Fed=ral ineame tas -~ deferred and other 173.259 169274 (738.500) 166557 208.954
Taial Fapenses 1.426.179 1,313,462 1,392,105 1,324,286 1.374.014%
Electric Opersting Income $§ TT1510 B 772143 8 591183 0§ 462047 $ 344,842
Gas Operating lncome o thousands of dollars) Table 4
Revenues
Residential, firm — space heating £ 190976 § 198734 § 200,192 § 201312 & 194303
— other 29,383 30654 3).692 31.803 32877
Nateresidential, firm — space heating 70,938 68,441 12,351 68,114 63.267
w— uther 25,515 26.501 28674 28,078 28.443

Total fivm revenues 316812 324,530 241,909 329.307 318.890
Ints I‘I'lel’-l!' FEVenues 21.686 30,515 19.226 18,821 24.150
Toral system revenues 338,498 355,045 361,135 348,128 343,040
Sales to athor utilities - - - - 4.970
Other revenues 12,663 6,197 3.19] 2.713 5.206
Toral hevenues 351,161 A61,242 364, 326 350,901 353.216
Expenses
Operations - fuel 175.046 175877 188,139 172.431 174,610
Operations — ather THAGBY GH.910 59.587 53.415 53,140
Maintenance 20,016 16.746 14.286 12,599 12,856
Depreciation, depletion and amontization 14,783 12.862 11.67) 10,785 10,065
Operating taxes 19951 448,120 51,935 48.220 0,112
Federal ineame wx — current - 506 - - 19.482
Federal incon . tax — delerres) and othe 4,322) 7.740 9,468 15,160 3.811)
Total Expenses 33397 330,755 435,086 312610 315,454
Gas Operating Income b 17,188 & 30487 & 20240 § 38291 § 37762
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191 1990 1989 1968 1987
Elec irie Sales and Customers Table 5
Sales < millions ol kv, 0
Hesil cotial 7.092 7.022 7,063 6,979 6.603
Commercial acd industrial #.322 1,359 #.636 8,566 #.004
Othen 169 472 470 495 439
Systep sokos 158138 15.85% 16,169 16.040 15.046
Sales to othe r vilities 598 532 6448 433 239
Total Sale 16,411 16,385 16,802 16,473 15 285
Customer - — monthly average
Residestial #98.974 895,294 H90,406 f%2 u62 #72.419
Coommeroi! aned industriai 101,740 101,562 100,48° 08,450 95.871
Others 4.540 4.504 4452 1.436 4 389
Customers — total monthly arera, » 1.005.254 1,001,360 9Y5.339 985,848 972.679
Customers — otal ! vear end 1.005.363 1.001.44] Q06,4088 OO 047 976,928
Resiaential
KWh per customes Tu12 7.844 7.932 7.90: 7.504
Revenue per kW h :4.92¢ 14.21¢ 12.95¢ 11 M7¢ 12.13¢
Commercial ang Industaal
kWh per customer 81,797 #2.304 85,943 #7.005 #3.487
Revenue per kWh 12.80¢ 12.17 11.357¢ 10.31¢ 10.62¢
System
kW h per customer 16,326 16,363 16,881 16.709 15.714
System revenue per kWh 13.69¢ 13.01¢ 12.00¢ 10.97¢ 11.30¢
| wm—
Gas Sades and Custemers Table 6
Sales - thousande of Jth
Residerisl — space beating 20,687 20810 32,024 41,276 29,239
- athe) 3.195 3.448 3.49] 1.589 3.952
Nana ssidential ~ space heating 11.6%6 11,271 11.548 11.054 16,055
- ather 1,171 4,352 4,539 4,580 4,389
Totad Orm sales 48.689 48,881 51,602 50,499 47 .635
Interruptible sales 1.538 6,347 5.300 5,078 6,456
Total svstem sales 53,227 55.228 56,902 85,577 54.001
Sales to other utilities - - - - 2218
Total Sales 53.227 55,228 56,902 55577 56,300
Customers — monthly average
Residential — space heating 220.562 211,400 204 v62 108,949 192.550
— uther 171,581 1 76,000 179415 181.926 184,411
Non-residental <= space heating 30,453 29.072 27,7338 25,979 24.234
— Other 11,003 11,510 11,517 11,725 11.778
Tota! firm customers 433.599 $27.782 423,647 418,579 412,973
Interruptitle customers 472 410 359 325 301
Customers — total monthly average 434,071 428,192 424,006 418,904 413,274
Customers — total at year end 436,853 430.571 426,060 421,429 415,629
Residential
dth per customer 843.9 85.8 22.4 91.5 88.0
Revenue per dth $ 6.70 60 8 6.78 HO9 8 6H.84
Non-residential, firm
dth per customer 381.3 586.9 4099 4146 401 1
Revenue per dth 8 6.10 § 608 § .28 615 § 6.35
System
dth per customer 122.6 128.9 134.2 182.7 136.3
Syatem revenue per dth = 6.36 § 643 & 6.35 6.26 § 6.34




1949] 1 990 {989 1988 1987

Electrie Operations Table 7
Lwergy — milions of KWh

Net generation 13.570 13,981 15.220 15.228 14,004
Power purchased and (sold) — net 3.6038 2,989 2.087 1,940 2016
l'etal system requirements 17,208 16,970 17.307 17,168 16,520
Company use and unaccounted for (1.395) (1,117 (1,138 (1,128) (1.474)
Syvatem siles 1583 15,853 16,169 16,040 15.046
Sales 1o other utilities 598 232 633 133 239
lotal } nergy Available 16,411 16,3485 16,802 16473 15.285
-~

Peak Demand — mW

Station caincident demand 3.085 260 1,178 3,34 1.333
Purchased or (sold) — net aiv 126 510 175 243
System Peak Demand 3.904 3.686 3.658 3.822 3.576
System Capability — mW

LILCO stutions 4.078 1077 {066 3.834 3,799
Nine Mile Point 2 (LILCO's 18% share) 194 194 194 194 -
Firm prure hases — net 244 A0y 100 H2 550
Total ( apabidiy 14516 4.571 1,664 4510 4.349
Fuel Consur va fon Tliee “ie Operations

Oil = thousands of barrels 15314 16,401 26) 480 19927 18,624
Gas — thousands of dth 12.924 36477 26,490 29.126 29.762
Nuclear — thousands of inW davs 8 108 105 87 -
Total — hillions of Biu 129,937 139,874 154,669 153.828 146,536
Dollars per million Biu 261 & 3.07 2.86 255 % 2.86
Cents per KWh of net generation 2.73¢ 3.24¢ 3.06¢ 2.67¢ 3.01¢
Heat rate — Buu per net kWh 10,484 10.564 10,704 10,545 10,509
Fuel Mix (Percentage of system requirer.ents)

il 509% 56% 67 % 68% H0%
Gas 18 20 13 15 16
Purchased Power 25 20 16 13 15
Nuclear Fuel Y 1 1 ) -
Total 100% 100% 100% LOON% 1 0%
Gas Operations Table 8
":lll'l‘ﬂ) — thousands of dth

Natural gas 35,579 55.407 60,329 58,743 58,832
Manufactured gas and change in storge 60 (15) A3 (18) 6H3)
Total Natural and Manufactured Gas 55.639 55,392 60,412 58,725 58.769
Total system requirements 535.639 55.392 60,412 58.725 56.351
Company use and unaccounted for 2,412 (164) 3510 (3,148) (2.460)
System sales 53,227 55,228 56,902 35,577 54.091
Sales o other utilities - . - o 2,218
Total Energy Availuble 53,227 55,228 56,902 55,577 56,300
Maximum Day Sendout — dih 435.050 406,177 462,610 431,940 104,679
System Capability — dih per da.

Natural gas 507,344 507,344 461,788 411,596 388,400
LNG manufactured or LP gas 128,200 128,200 145,600 145,600 145,600
Total 'apul)llil\ 635.544 635,544 607 388 557,196 534,000
Calendar Degree Days ‘
{65-year average 3.032) 4,378 4,139 5.169 5.162 4,805
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1991 1) 1949 1981 1987
Construction Expenditures® o thousands of dotlany Table 9
Electric
Praduction - 32,541 $ 36400 § SOHH0 8 419028 § 15854
Fransimission 12,452 23418 9,022 13,879 25,664
Ihstribution 74,770 H2U75 GOHOTY 6H4.054 32209
General (e ludes nuclear fuel) 9. 680 11.765) 2615 17.237 19,689
Eleetric Total 129,613 141,028 149,196 714,287 520,110
Gas Total #9.950 TR, 766 49.847 37.518 14,270
Common Total 17.958 12671 11,607 9,352 17.795
Total Construction Expenditures $§ 287551 § 232465 § 200050 & 561,157 & 583175
e bedes nonscash allowance for other funds used during construction and excludes Shoreham past setilement costs
Balance Sheet i/n thousands of dollars) Table 10

Assels
Unility plant
Less = Accumulated depreciation,

£ 4.33+.730

§ 4.150822

§ 3,9304106

£ 8,017,047

§ 9274103

depletion and amortization 1.332.003 1.262,743 1,158,253 1,071,923 ORO.O6GH
Total Net Utility Plam 3.002.7338 2.888.07Y9 2781157 6.945.124 8,294.037
Regulatory assel 3.786.403 1.887.373 3,986,344 - -
Nonutility property and other investments 9.788 6,481 6,050 69.271 68,703
Current asets 884,017 726,060 982.032 571,934 606,579
Deferred charges
Rate moderation component 602,053 111,443 102,971 - -
Shorehum post settlement costs 378,386 225818 75.044 - -
Shaor ham nuclear fuel 79.760 92.069 97,925 - -
Accwmulated deferved moeome taxes 434,235 354,768 262,298 525.029 127,061
Othes 360926 245,693 224217 214979 227.247
Total Deferred Charges 1.860.360 1,334,791 762.455 740,008 354,308
Total Assets $9.543.301 §8842.681 $ 8520038 $8326337 §9323.687
Capitalizabon and Liabilities
Capitalization
Lungterm deb £ 5,001,016 $4556,016 $4560016 $ 3440821 §3.724.00)
U namartizesd premium and

(discount) on dehn ( 14,8500 (23.125) (28,5871 25011 (26,640)
Preferred stock — redemplion required 324912 527.550 541,197 513,924 520,788
Preferred stock — no tedempaian required 154,371 154.674 53.502 221,050 221,051
Treasury stock, st cost - - - 158.430) (40, 81
Retained earnings restricted for preferred

stock dividend requirements - — - 341.008 265.288
Common stack and premiom 1.550.334 1.549.505 1,547,971 1,557,294 1.556.928
(i.‘l’lil&‘ slieK expense (10.216) 42.670) 42916) (56.151) (56, 144)
Retained earnings 6203738 560,405 436,690 679,579 1,801,919
Total Capitalezation 7 795,916 7.282.349 7.169.953 6,623,083 7.966.,904
Current Liabilities 492.895 149 830 470,885 583,017 339.5373
Deferred Credits
1989 Settlement credits 173507 182,720 101,033 - -
Class Settlement 173,564 167.569 164,040 - -
Accumulated deferred income taxes B16.05% 634,704 430,933 963975 921,397
Other 84,035 117,172 81,443 144.015 83,217
Tata! Deferred Credits 1,247,159 1,162,165 68,349 1,107,990 1.004.614
Reserves for Claims, Damages, Pensions

and Benefits 7.307 H4.340 10,851 12.247 12.596

Total Capitalization and Liabilites

£ 9.543.5\. .

$ 8.842.684

$ 8,520,038

§ 8,326,337

$ 0,323.687

-




1991 1 900 1910 | OKH 19K7
Capitalization Ratios* Table 11
Longaerm deb 0t 6H2 % 0.3 % A% 7%
Preferred stock 9 10 10 15 12
Connmon equy 27 2 27 12 i
Losta! (.‘A’umiu.mnn 100% 1O % 100 1 O0% 1 OO0 %,
*Icludes current maturities of leig-term debt und current redi tption requirements of preferved stock
Common and Preferred Stock Prices Table 12
Phe Common Sock of the Company is traded on the New York Stock Exe hange and ihe Pacific Stock Exchange, The Preferred

SMock 100 par value, Series B, EL L LK and S and the Prefecred Siock $25 par value, Series O, P, Y and Z of the ¢ ompany

are, and Series T was traded on the New York Stock Fa hange

New York Stock Exchange listing of composite transactions for the vears 199) and 1990

Fhe table below indicates the high and low prices on the

1991 1990
Quarter Quarter
First — Second Third  Fourth Fiest  Second Thied _Fourth
Common Stock High 23% 23% 24'% 25 2004 19% 21% 21%
Loy 149 21'% 22'% 23Y% 18% 17T% 17% 1 7%
Preferred Stock
Series B 5.00%, ”l,n_"l % L 51 Yy Y% 8 "“lu 1”;,. 50 49'%
Low 6 _31h 53 52 . SIERS, . N (. i
Series o 4.35% High ¥ 10 19 a9 HY 42'% H 1y
Lovw '.f - l,""‘, ; 15 ) 7'3_» 12 I !S" _”_ _”111
Sevies | 5% % High 136 131 136 141 % 116 112 118 115
Low 143 A31 134 189 . 10 109 ii4 109
Series § B 2% High H5' 16 91 94 a2 79 81% 78%
Lo 18 ok S ICTE )RR £ e\ e | SRS ¢
Series K 8.36% High 85 B8 9) 97 85 9% 43 81
Lo LI, ... SO WIS, . RSNT ¢ EE £ T T £
Sories (O 8247 High 25% 2644 27 27% 24% 2474 25% 25'4
. Low S% _24% 25 26 /M BN 4y 8%
Series P 8243 High 25% 2% 27% 28 25% 24 25 24%
Low, S 2 2B 26%  2BY% w2 21% 33
Serics 8 9.80% High 99% 101 102 105 9% 964 99y 97
B Low L S SO LR . e IS S SR . B
Series T $3.31 High 2TH 2T% - - 26  26% 26% 27
: Low $__ 208 = = . 38% 3w  a5M B}
Series Y £2.65 High 27 21 28 28% 26% 26 26% 26Y%,
: bt Low > 25 2h  20% 204 2% 2% 244 2%
Neries 7 $2.35 High 254 20% 28%, - -~ - -
Low - 2N} 24% 26 - — - -

The Preferred Stock

Mock €100 par calue, Series F. H. 1. M and R Preferred Stock are held privately,

&104 par value, Series 1) 4.25% is vraded in the overthe-coundter market und nie price data is available.

The Preferred

-
-
-
-
.
-
B
-
K
-
3
-
-
-
-
-
-
-
~
-
-
-
K
-
-
-
-
-
-
Rl
-
-
-
-
-
-
-
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