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MEMORANDUM FOR: William D. Travers
-

Technical Assistant -

Office of the Executive Director
for Operations

THRU: Darrel A. Nash, Section Leader
Licensee Relations Section
Office of State Programs

FROM: Jim C. Petersen
Senior Licensee Relations Analyst
Office of State Programs -

SUBJECT: WPPSS'ASSURANCEOFFUNYINGWNP-2OPERATINGANDDECOMISSIONING
COSTS

Subsequent to our telephone conversation late last week, I reconfirmed the

following infonnation with Ja:nes Perko, Treasurer of WPPSS. The following

is consistent with our financial qualifications analysis (copy enclosed)

regarding WNP-2 operation that was issued just prior (February 1982)~to the

NRC rule change that eliminated such reviews of utility applicants

(47 FR 13750; March 31,1982) (copy enclosed).

There are three levels of assurance that WNP-2 operating costs and eventual

decomissioning costs will be fully funded. The first level of assurance

is provided by the revenues that will be collected from ratepayers who use

electricity generated by the plant. The second level of assurance is

evidenced by the Net Billing Agreements between WPPSS and the utility
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?)~ participants. These contracts, to which BPA is also a party, provide that

each participating utility will pay its share of all WNP-2 costs regardless,

of whether or not WNP-2 is completed, operable or operating. The utilities .

- are the municipal, cooperative and public utility district systems that

have contracted with WPPSS and BPA to provide financial backing to

construction and operation of the unit in exchange for the unit's capacity. ,

The third level of fundirig assurance is provided by BPA's obligation, j

through such contracts, to make up any deficiencies in WNP-2 project costs
- '
-

not provided by the participating utilities.

:

We provided the above information to Jack Martin, Region V Administrator, )
as background (copy enclosed) for his, testimony before the House Energy and

Connerce Connittee on September 14, 1983. As discussed in that background -

material, WPPSS has expressed its Yn~tention to buy property insurance on -<

WNP-2 of at least $568 million, the current minimum total coverage required*

under NRC regulations (see 10 CFR 50.54(w) in the enclosed rule change). ,
'

/
WPPSS is also looking into legal and constitutional questions pertaining to

its ability to purchase additional property insurance on the unit, above

the minimum required. % ww J M
f**A to M ay& ,**4 %fe
L M P-s & es

The overall WNP-2 operating budget was approved in spring 1983 by WPPSS,

BPA and the participating utilities. In accordance with the approved

budget, WPPSS has established and made an initial deposit into a sinking

fund that is to provide for eventual decennissioning expenses. Provisions

for contributions to the fund are covered by the Net Billing Agreements
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discussed above. Funding will be provided out of the participating

utilities' revenues and invested in interest bearing accounts.

.

.
-

Jim C. Petersen

Senior Licensee Relations Analyst
-

-

Office of State Programs
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_ h % e NRC staf let a financial review for an~ operating 1. %-
~

license for WNP-2 March , wh ch was published in the staff's Safety *
Evaluatinn Report. A s up.y vi ihat evaluation is. enclosed. The staff %.
concluded (in ac_cydance with 10 CFR 50.33(f)) th.at WPPSS had demonstrated -
reasonable assurance that it could obtain the funds necessary to cove'r. ?.'.. -

estimated operating costs and decomissioning costs of the plant. We did.;-
not update this formal review becfQte, on F. arch 31, 1982, the Federal .-}Mc..

Register published a Comission rule change eliminating ~its financial'M'I' S
.

f..'
qualif'ication reviews of electric utilities constructing and bperating
nuclea r power pl ants (4 7 f.R 13750) .O Ve m"*"*'-*~~ ~ '*--""" ''''~.
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There are three levels of assurance that WNP-2 operatino costs and eventuaI
htJM

decomissioning costs will be fully funded. Ae first level of essurance

is provided by the revenues that will be collected from ratepayers whc use
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: electricity generated by the plant. The second level of assurance is
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each participating utility will pay in share of all UNT-2 costs regardless
_
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' cf whether or not W4P-2 is corpleted, operable or operating. $-; .; lit:es
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The third level of funding assurance is provided by BPA's obligation,
.

through such contracts, to make up any deficiencies in WP-2 project costs

not provided by the part$*cipating utilities.~
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The overall WNP-2 operating budget was approved in spring 1983 by WPPSS,

BPA and the participating utilities. In accordance with the, approve
,

W!"M Ih
budget, WPPSS has establish.ed and made an initial deposit into A sinking }

~'~

fund that is to provide for eventual decommissioning expenses. N cEr < .-- -7
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WPPSS has expressed its intention to buy property insurance on |

WNP-2 of at least $568 million, the current minimum total coverage ' required
~

-

under NRC regulations M 10 CFR 50.54(w));

WPPSS is als,o looking into legal and constitutional questions pertaining to
. .an

its ability to purchase additional property insurance on the unit, above -

~

the minimum required. _
-- -- -

t_

f * - Mw, _ ,;/C~ '

%

p , wns 3 m_ "A & + _

764, % L. % ,_ a d.
.

O

e

.

.

p

.

6

1


