MEMORANDUM FOR: Williem D, Travers
Technicel Aesistent
Office of the Executive Director
for Operations

Derrel A, Nesh, Section Lezder
Licensee Relations Section
Office of Stete Programs

Jim C, Petersen
Senior Licencee Relations Analyst
(ffice of Stete Frogrems

SUBJECT: WPPSS' ASSURANCE OF FUNDING WNP-2 OPERATING AND DECOMMISSIONING
COSTS

Subsequent to our telephone conversetion late last week, I reconfirmed the
following informetion with James Perko, Treasurer of WPPSS, The following
i corsistent with our financial qualifications enalysis (ccpy enclosed)
recerding WhP-2 operetion thet wes issued just prior (February 1982) to the
NRC rule change that eliminéied such reviiws of utility epplicents

(47 FR 137503 Merch 31, 1982) (copy enclosed).

There are three levels of assurance that WNP-2 cperating costs and eventual
gecormissioning costs will be fully funded. The first level of essurance
is provided by the revenues that will be collected from ratepayers who use
electricity generated by the plant. The sec~nd level of assurance is
evicenced by the Net Billing Agreements between WPPSS and the utility
perticipents. These contracts, to which BPA is also 2 party, provide that
€och participeting utility will pay its share of all WNP-2 costs regardless
of whether or not WNP-Z2 is compieted, operzble or operating. The utilities
are the municipal, cooperative and public utility district systems that
heve contracted with WPPSS and BPA to provide financial becking to
construction and operation of the unit in exchange for the unit's capacity.
The third level of funding assurance is provided by BPA's obligation,
through such contracts, to make up any deficiencies in WNP-2 project costs
not provided by the participating utilities.
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We proviced the ebove informeticon tc Jeck Martin, Region V Admirnistretor,
et beckground (copy enciosed) for hic testimony before the House Energy énd
Commerce Comrittee or September 14, 19€3, Ac discussed in that backcrounc
meteriel, WPPSS hes expressec its intention to buy property insureznce on
WhP-Z2 of at lezst $56€ million, the current minimur total coverege reguirec
under NRC regulations (see 10 CFR 50.54(w) in the enclosed rule change).
This insurance would provide funds to ciean up and restore WNP-Z after en
sccident, WPPSS is &lso looking intc lega! and constitutional questions
nertaining to its ebility to purchese additional property insurence on the
unit, ezbcve the minimun required.

The overall WNP-2 operating budget was epproved in spring 1983 by WPPSS,
BPA &nd the pariicipating utilities. In accordance with the approved
budget, WPPSS hes established and made an initial deposit intc & sinking
fu.d that is to provide for eventual deconmissioning expenses. Prcvisions
for contributions to the fund are covered by the Net Billing Agreements
discusced ebove. Funding will be provided out of the participating
utilities' revenues and invested in interest bearing accounts.
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V/Gim C. Petersen
Senior Licentee Relations Analyst
Office of State Progrems
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