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This AGRERVENT, executed —?’..«",.,o.u;,r / , 49527, by the UNITED STATES

OF AMERICA (hereinafter callec ''the Government''), Departrent of the Interior,
acting by and through the BCNNEVILLE PCWER ADMINISTRATCR (hereinafter called
"the Administrator''), and WASHINCION PUBLIC PCWER SUPPLY SYSTEM (hereinafcer
called "Supply System''), a mmicipal corporation of the State of Washingten,
and the CITY OF RICHLAND, WASHINGION, a municipal corporaticn of the State of

Washington (Participant),

WITNESSETH:
WHEREAS Supply System has constructed the Hanford Project which

includes Generating Facilities with an electrical capadbility of 360 megawat:s
8 13 Y
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=hat are sperated in coniunction with Svproduct steam from the New Production
Reactor NP5 af she Ararac Snersy Cormission (AEC) on the Hanford Reservation; a-.

WEEREAS the AEC has notifisd Zupoly Svetam of its intention to discontinue
dual purpcse operaticn of the VPR and Supply Svstem, the Administrator and the
Participants, being ali the parties to the Hanford Exchange Agreements, tave
agreed that Supplv Sv.tem shall comstiuct a nucleaar steam supply facility
and additional generzsing facilities which can be used in comjunction with
the Cenerating Facilities; and

WHEREAS Supplv Svstem, the Administrator and 76 utility participants
have executed Hanford Exchange igreements which provide for the purchase
of Project Qusput from the Hanford Project by the Participants and the
exchange of such Project Jutput with the Administrator for fim electiris
sower and energy; and

HEREAS Supplv Svstem proposes to design, finance, construct, operite
and maintain the Projec:; and

WHERESS the Particzipant propcses to purchase the Participant's Share
srem Supply Svstem for assignment to the Adninistrator hereunder, and tte
Achinistrator propeses o acquire such Participant's Share; and

WHERFAS Supplv Svstem and the Participant have :ach determined that
the sale bv Supplv Svstem to the Particzipant of the Participant's Shars and
assimment thercof to the Administratcr as herein provided will be benefi-
cial to it by reducing the cost of and increasing the amownts of fim power
and energy which will be available to serve its members or custcmers in the
future; and

WHEREAS the Administrator has determined that the acguisition of the

Participant's Share as herein provided will assist in attaining the 2o ectites
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.+ =he 3onneville Project Act and other statutes which pertain to the

sigpesition of electric power and energy from Goverrment projects in the
paciiic Northwest by enabling the Govermment to make optimum use of the
cederal Columbia River Power System, and that the integration of the capa-
sility of the Project with the generating resources cf the Federal
colurbia River Power System as provided herein wnl enable the Administrator
+o make available additional firm power and energy to meet the needs of hi
austomers; and

WHEREAS the comstruction of the Project is a part of the Hydro Thermal
sower Program for the Pacific Northwest and this agreement is cne of a series
of agreements implementing such program; and .

WHEREAS the Administrator will pool electric power and energy acguired
~ereunder with other electric power and enmergy available to the Administrator
ieam the Federal Columbia River Power System so that any costs or losses
asscciated with acquiring such electric power and energy will be borme by the

inistrator's ratepavers through rate adjustments if necessary, and

WHEREAS the Administrator and the Participant are pacrties to agreements
whizh require pavments by the Participant tc the Administratur which may e
sSec 0 offset payments by the Adninistrator to the Participant hereuncer
under a net billing procedure; and

WHEREAS Supply System and the Administrator propose to enter into the
Project Agreement simultaneously with this agreement which will prov ide among
other things for relationships between Supply System and the Adninistrater
with respect to Project construction, operation, maintenance and budgets; and

WHEREAS the Administrator and Supply Svstem propose to enter into
agreements with the other Participants containing terms and conditions

substantially identical to those specified herein; and

4 Recitals



WHEREAS the Administrater, Supply System, The Montana Power Company,
pscific Power § Light Cormany, Portland Ceneral Electric Company, Puget
k sound Power & Light Company, and The Washington Water Power Corpany expect to
enter intc Project Exchange Agreements simultaneouslv with this agrcement, which
among other things provide for the purchase of Project Capability from the Projeoct
and the exchange of such Project Capability for firm power from the Administrator;
and
WHEREAS Supply System is organized under the laws of the State of
washington (Rev. Code of Washington, Ch. 43.52) and is authori:
bv law tO comnstruct, acquire and cperate works, plants, and facilities for
the generation and/or transmission of electric power and emergy and to enter
ints contracts with the Administrator and public and private organizations
far the dispesition and distribution of electric power and energy procuced
theredy, and
l WHEREAS the Administrator is authorized pursuant to law to dispose of
electric power and energy generated at various Federal hvdroeleciric preojects
in the Pacific Northwest and to enter into related agreements;
NCW, THEREFCRE, the parties hereto mutually agree as follows:

1. Definition and Explanation of Terms.

(a) "Annual Budge:'' means the budget adcpted -v Supply System nct less
than 45 days prior to the beginning of each Contract Year which itemiles the
projected costs of the Project applicadble to such Contract Year, or, in the
case of an amended Annual Budget, applicable to the remainder of such Contract
Year. The Annual Budget, as amended from time to time, shall make provision
£ar all such Sur ly System's costs, including (1) all obligations of Supply
Svstem incurred with respect to the Hanford Project, including its obligaticns

wnder Supply System Rescluticn No. 178 and the Bond Resclution, and (2] acsmii.:
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(5) "Billing Statement'' means the written statement prepared by Supply
System that shows the amount to be paid to Supply System by the Participant
ior tne Participant's Share for a Contract Year or, in the case of an amended
8illing Statement, for the remainder of such Contract Year. Such amount
shall be determined as to the Participant by multiplving the amount of the
innual Budget or the amended Annual Budget, as the case may be, less any
other funds (including but not limited to amounts payable under the Project
Exchange Agreements) which shall be specified in the Annual Budget as being
payable from scurces other than the payments to be made under the Net Billing
Agreements, by the Participant's Percentage. At the end of each Contract
Year any amount over or under billed during such year will be reflected in
the Billing Statement for the following Centract Year.

(¢) 'Bonds' means any bond, bends or other evidences of indebtedness
issued in conmection with the Project pursuant to the 3ond Resolution (1)
to finance or refinance Supply System's costs associated with plarning,
designing, financing, acgquiring and constructing the Project pursuant to
she Bend Resoluticn, and (2) for any other purpose related to the Projec:
authorized thereby.

() "Bend Resoluticn'' means the resolution or resolutions adopted cr
surplemented by Supply System, as the same may be amenced or suppliemented,
to authorize the 3onds.

(e) "Contract Year" (1) means the period commencing on the Date of
Commercial Operation, or on January 1, 1980, whichever occurs first, and
ending at 12 p.m. on the following June 30, and (2) thereafter means the
12-month period commencing each year at 12 p.m. on June 30, except that tte

last Contract Year shall end -n the date of terminaticn of this agreement.

Sec. 1




(£) '"Date of Commercial Operation” means the date fixed pursuant to
section 1(£) of the Project Agreement.

(g) "Generating Facilities'' means the Hanford Project powerncuse with
=0 turbine generator units with a combined nameplate rating of 560 megawat:s,
related auxiliary equipment, transformation and transmission facilities.

(h) "Hanford Exchange Agreements'' means the Exchange Agreements
(Contracts No. 14-03-35345 through 14-03-35363 and 14-03-35569 through 14-03-
35625, inclusively) executed by 76 utility participants, Supply System and
the Administrator providing for the purchase of Project Output from the Hanford
Project by the Participants and the exchange of such Project Qutput with the
Administrator for firm power and energy.

(i) 'Hanford Projec:' means the works, plant and facilities constructed
bv Supply System for the generaticn and transmission of electric power and
energy in conjuncticn with the Atcmic Energy Commission's New Production
Reaczor pursuant to Supply System's Resolution No. 178.

j) '™Net Billing Agreements’ means this agreement and all other agreements

~

for the Procject similar to this agreement entered into by Supply System, the
Adninistrator, and each of the Participants (Contracts No. 14-03-38117 through
14-03-38320, inclusive).

(k) "Participants'’ means those entities which are specified in Dxhidit
A or which become assignees of all or part of a Participant's Share pursuant
to sections 7(b) or 16.

(1) "Participant's Percentage" means the decimal fracticn for the Par-
ticipant specified in Exhibit A adjusted prcrata for increases or decreases
in the Participant's Share under the proviso in subsection (m) Selow.

(m) "Participant's Share" means the decimal fracticn share o Pruject

Capability purchased by the Participant hereuncer determined as Zollows:




(1) During the period beginning on the date of execution of this
agreement and ending at 12 p.m. on June 30, 1996, such fraction shall be
the Participant's Percentage specified in Exhibit A multiplied by 0.6753C.

(2) During the period beginning at 1Z p.m. on June 30, 1996, and
continuing for the remainder of the term hereof, the Participant's
Share shall be the Par:.. part's Percentage specified in Exhibit A;

provided, however, that the uacimal fractions determined in (1) or (2) above

shall (1) during any period in which a decimal fraction share is assigned to
the Participant pursuant to sections 7(b), 7(£), or 12 hereof or pursuant tc
section T(b) in the other Net Billing Agreements, be increased by the decimal
fracsion share or shares so assigned, and (2) be decreased by any reducticrs
under section 12 hereof or under an assignment by the Participant under section
“(b) hereof during any period in which such reductions or assignments 3re in
eflecs.

(n) "Project” means the nuclear generating plant and related property
as cdescribed in Exhibit B. Exhibit 3 mav be revised from time to time Dy mutual
agreement of Supply Svstem and the Administrator, after consultation with the

Participant, but in any event shall conform to the descripticn of the Project

T w-

, +he 8Scnd Resoluticn which authorizes the issuance of Bends in an amcunt

LY

sufficient o pay the costs of acguiring and comstructing the Projecet.
(o) "Project Agreement' means the agreement fcr the financing, comstructicn
cwnership and operation of the Project, as the same may be amended, executed
by Supply System and the Administrator (Contract No. 14-03-39211).
(p) 'Project Capability' means the actual electrical generating capa-

bility, if any, of the Project at anv particular time (including times when

the Project is not cperable or operating or the cperation thereof 1s suspendec,

o
w
o
3
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interrupted, interfered with, reduced or curtailed, in each case in whole or
in part), less Projec: station use and losses.

(3) '"Preject Consultant' means an individual or firm, of national repu-
zation having demonstrated expertise in the field of the matter or item referred
to it, appointed among other things, for the resclution of a difference regarding
a matter or item referred by Supply System. A different Project Consultant ma
be appcinted for each matter or item referred.

(r) "Project Exchange Agreements'’ means the agreements entered into by
Supply System, the Adninistrator and each of The Montana Pewer Company,

Pacific Power § Light Company, Portland General Electric Company, Puget Sounc
Power & Light Company, and The Washington Water Power Company (Centracts No.
14-03-39212 through No. 14-03-33216, inclusive). :

(s) "Prudent Utility Practice’ at a particular time means any of th
sractices, methods and acts, which, in the exercise of reascnable jucgment
in light of the facts (including but not limited to the practices, methods
and acts engaged in or approved by a significant porticn of the electrical
utility industrs prior theretc) known at the time the decision was made, woulc
have been expected to accomplish the desired result at the lowest reasonable
cast consistent with reliabilizy, safet’ and expedition. Prudent Utility
Practice shall apply not only to functicnal parts of the Project but also t°
appropriate structures, landscaping, painting, signs, lighting, other facilitiss
and public relaticns programs reascnably designed to prcmote public enjovment,
understanding and acceptance of the Project. Prudent Utility Practice is
not intended to be limited to the optimm practice, method or act, to the
exclusicn of all others, but rather to be a spectrum of possible practices,

thods or acts. [n evaluating whether any matter conforms tO Prudent UtiliTy
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practice, the parties and any Project Consultant shall take into accownt (1) the
fact that Supply System is a mmicipal corperation and operating agency under
ehe laws of the State of Washington w;rh the statutory duties and responsibilities
shereof and (2) the objective to integrate the entire Project Capability with the
generating resources of the Federal Columbia River Power System to achieve optimum
utilization of the resources of that system taken as a whole, and to achieve
efficient and economical operation of that system. Any practice, method or
act which pursuant to the Project Agreement is determined to be Prudent Utility
Practice shall be deemed to be Prudent Utility Practice hereunder.

2. Exhibits. Exhibits A through C are by this reference incorporatec
herein and made a part of this agreement. Supply System and the Participant
shall each be the "Contractor’ as that term is used in Exhibit C.

3. Term of Agreement. This agreement shall be effective upon execu-

rion and delivery and, except as provided in section 10(c) and excapt as tc
accrued cbligaticns and liabilities, shall terminate on the date the Project
‘\g—.”e’ AAIJ‘a.‘S

4, Financing, Design, Construction, Cperation and Maintenance of the

Proiect. Supply System, in good faith and in accordance with the Project
Agreement and Prudent Utility Practice, shall use its best efforts to
arrange for rinancing, design, comstructicm, operation anc maintenance of
the Prcject.

5. Sale, Purchase and Assignment of Participant's Share.

(a) Sale of Participant's Share. Supply System hereby sells, and the

Participant hereby purchases, the Participant's Share. The purchasc price
to be paid for each Contract Year by the Participant to Supply System for

the Participant's Share shall be the amcunt specified in the 3illing Statement.




The Participant shall make the payments to be made to Supply System under
sections 5, 6, and 10, whether OT not the Project is completed, cperable

or operating and notwithstanding the suspension, interrmuption, interference,
reduction or curtailment of the Project output, and such payments shall not
be subject to any reduction whether by offset or otherwise, and shall not be
corditioned upon the performance or nonperformance by Supply System or the
Administrator or anmy other Participant under this or any other agreement oOr
instrument.

(b) Assignment of Participant's Share to the Administrator. The Par-

ticipant hersby assigns, and the Administrator hereby accepts the assigmment
of, the Participant's Share. In consideration of such assignment, the
Adninistrator shall provide to the Participant the payments, offsets and
credits specified in secticn 7 and section 10 in the manner proviced thereln,
whether or not the Project is campleted, operable or operating and notwith-
standing the suspension, intermuption, interference, reduction or curtail-
-ent of the Preject ocutput. Such payments, ofisets or credits to be mace

by the Administratcr under this agresment shall nct be reduced bv offset

or otherwise, except as specifically provided in secticn 7, ané shall not

se conditioned uren the performance Of norperformance by Supply Svstem, the
Participant or auy Participant under this or any other agreement or lnstrent.

§. Pavment bv the Particircant.

Y

(a) Not less than 45 days prior to each Contract Year, or whenever the
Amnual Sudget for such Contract Year is amended, Supplv System shall prepare
and deliver to the Participant and the Administrator a 8illing Statement

showing the amount to be paid by the Participant for such Contract Year.

12 Sec. ©




Whenever during a Contract Year the ?art::ipant's Percentige changes
fram that used in preparing the Billing Statement for that Contract Year, an
amended Billing Statement shall be prepared for the remainder of that Ceontrac:
Year reflecting such change and shall be submitted to the Participant and the
Administrator.

() The Participant shall pay to Supply System each Contract Year the
amount specified in the 3illing Statement submitted under subsection (a)
above. Such payments shall be made as specified below.

The Participant shall pay to Supply System each month in a Contract
Year the amount by which the net billing credits and cash payments thereto-
fore received from the Administrator by the Participant for that Contrac:

Year under section 7 exceed the sum of the Participant's previous payments

to Supply Svstem for that Contract Year until the amount of the Billing

Statement has been paid; provided, however, that in any event the Participant

shall pay by the end of the last month in that Contract Year the amount by
which the amount in the Billing Statement exceeds the total of the monthly
amounts previously paid to Supply System by the Participant in such Contrac:
Year.

Each such payment shall be made on or before the thirtieth dav after
(1) the date on each of the Administrator's bills to the Participant which
reflects a credit to the Participant for such Contract Year pursuant to
section T(a) or (2) the date that payment is received from the Administrator
pursuant to section 7(c). Amounts due and not paid by the Participant on

or before the close of business of such thirtieth day shall bear an addi-

ticnal charge of two percent of the unpaid amount. Thereafter, a further




charge of one half percent of the initial amount remaining unpaid shall be accec
on the last day of each succeeding 3 day period until the amount due is paid
in “ull. Remittances received by ma.l will te accepted without assessmen:
of the delayed payment charges referred to above provided the postmark
indicates the payment wa$ mailed on or before the thirtieth day after the
date of the bill. If the thirtieth day after the date of the bill is a
Sunday or other nonbusiness day of the Participant, the next foll,~ving
business day shall be the last day on which payment may be mailed without
addition of the delayed payment charge.

(¢) In the event that Supply System bears any cost under section 10(e)
of the Project Agreement the Participant will pay to Supply System an
amcunt equal to the amount of such cost multiplied by the Participant's
Percentage, in addition to the payments specified in section 6(b) hereot.
Payments under this section 6(c) shall be made within 30 days from the date
of mailing of the statement stating the amount of the payments.

Payvrent bv the Administratoer.

(a) For each Contract Year, the Administrator shall pay to the Par-
ticipant an amount equal to that set forth in the Billing Statement for
that Contrac: Year. The Administrator's payments shall be effected bv
means of credits against the Administrator’'s mon.aly billings to the Par-

ticipant under the Participant's Bonneville Contracts, as follows:

(1) For Contract Years in which this is the onlv agreement

requiring the Administrator to make payments to the Particigant: In

the month preceding each such Contract Year the Administratoer shall

allow a billing credit in the form of an offset to the Participant




in the full amount of the Administrator's billings in that month under
the Participant's Bormeville Contracis. A billing credit computed in
+-a same manner shall be allowed in each of the succeeding months
(except the last) in that (Contract Year until the full amount owed dy
the Adninistrator for that Contract Year has been offset against the
Administrator's billings to the Participant.

(2) For Contract Years in which there are two or Tore e agreements

requiring the Administrator to make pavments to the Participant: In

the month preceding each such Contract Year and in each of the succeeding

menths (except the last) in that Contract Year the Participant's billing

credits under this agreement shall be offset in the manner specified in

(1) above against the payments due from the Administrater under all

agreements of the Participant requiring the Administrator to make pay-

ments to the Participant, in the proportion that the amcunt specified

in the Billing Statement bears to the sum of the amounts to be paid bv

the Adninistrator under all such agreements for that Contract Year.

The total ofisets allowed to the Participant hereunder for a Contract Year
shall not exceed the sum of (1) the amount specified in the 2illing Statement
for that vear and (Z) any amount paid by the Participant for a pricr Centract
Year which remains unpaid by the Adninistrater to the Participant uncder this
agreement.

"Participant's Bonneville Contracts' as used in this section means all
contracts Or agreements between the Participant and the Administrator which
rsquire payments by the Participant to the Administrator for sale and
exchange of electric power and energy, operation and maintenance of facilities,

use of transmission facilities, and emergency and standby power.




(b) 1f for any Contract Year, the Administrator determines that the
dcllar ocligations due the Administrator from the Participant, referred to
in subsection (a) above, are or are expected to be insufficient to offset
the Administrator's dollar obligations to such Participant under subsection
(a) above, and, in the opinion of the Administrator and the Participant, are
expected to remain insufficient for a significant period, the Administrator
shall use his best efforts to arrange for assignment of all or a portion of
the Participant's Share and the associated benefits and obligations (subject
to the prior assignment of the Participant's Share to the Administrator
hereinder) to another custamer or custamers of the Administrator for all or
a porticn cf the remaining term of this agreement to the extent required |
to eliminate the insufficiency, and the Participant shall make the assign-
ment so arranged. The other Participants shall have first right to accept
such assignment, pro rata among those exercising such right, before an
assignment is mace %0 a customer wno is not one of the Participants. If
the Administrator is unable to arrange for such assignment, the Participant
shall make such assignment to other Participants pro rata pursuant o
the counterparts of subsection (£) of this section in the other Net Billing
Agreements.

(¢) If (1) assignments under subsection (b) above cannct be made in amounts
sufficient to bring into balance the respective dollar cbligations of the
Adninistrator and (2) an accumulated balance in favor of the Participant
from a previous Contract Year is expected by the Administrater to De carried

for an additional Contract Year, such balance and any subsequent monthly

16 Sec. ~
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net balances that cannot be net billed shall be paid in cash to the Partic-
' ipant by the Administrator, subject to the availability of appropriations
t for fuch purposes.

(d) The Administrator and the Participant shall not enter into any
agreements providing for payments to the Participant which the Administrator
estimates will cause the aggregate of his billings to the Participant to be
less than 115 percent of the Administrator's net billing obligations to the
Participant under all agreements providing for net billing.

(e) If all or a portion of the Participant's Share is assigned under
this section 7, the Participant shall nevertheless remain liable to Supplv
System to pay the purchase price for the Participant's Share in accordance
with section 5(a) as if such assigrment had not been made, and such liability
of the Participant shall be discharged only to the extent that the assignee
cf the porticn of the Participant's Share so assigned shall pay to Supply
System the purchase price for the portion of the Participant's Share so
assigned in accordance with the provisions of this agreement. Supply Svstem
may ccmmence such suits, actions or proceedings, at law or in equity, including
suits for specific performance, as may be necessary or appropriate to enforce
the obligations of the Participant with respect to such liability.

(£) If assignments pursuant to secticn 7(b) of the other Net Billing
Agreements cannot be made in amounts sufficient to balance dollar obligations
of the Administrator and any other Participant, the Participant shall accept
on a pro rata basis with other Participants assigrment of a portion of such

other Participant's Share, to the extent required to eliminate such insufficiency;

provided, however, that the sum of such assignments to the Participant under




\

this subsection shall not without the consent of the Participant exceed an
accumul-ted maximm of 25 percent of the Participant's Share specified in
secticn 1(m)(2), nor shall any such assignment under this subsection cause
the estimate of the payments to be made by the Participant to Supply System
under this agreement to exceed the estimate of the Administrator's billings
to the Participant for each Contract Year during the period of such assign-
ment, both such estimates to be made by the Administrator.

(g) The estimates by the Acdninistrator under this agreement of billing
credits and of payments to be made by the Participant and the Administrator
giving rise to such billing credits shall be conclusive.

8. Scheduling. Prior to 4 p.m. on each work day beginning on the dav
preceding the Date of Commercial Cperation (work day meaning a day which the
Administrater and Supply System cbserve as a regular work day) the Admin-
istrator shall notify Supply System of the amounts of energy from the Par-
ticipant's Share he will require for each hour of the following day or days;

srevided, however, that the Administrator mav during any hour request deliver:

of cther amounts of such energy. Supply System's dispatcher, within the carazii-
ity of the Participant's Share and in accordance with Prudent Utility Practice,
all schedule for delivery to the Administrator at the point of deliverv
specified in section 11 for each hour in the term hereof the amounts of enery”
so requested by the Administrator.

9. Particirant's Right to Use Project Cavabilitv.

(a) If the Administrator is unable to satisfy his obligation to th
Participant by net billing, assignment or cash pavment under section 7, and
determines, in consultation with the Participant, that this inability will
continue for a significant period, the Participant mav direct that all or

a portion of the energy associated with the Participant's Share Le Jeliverec

18 Sec. 8, 9



" by Supply System for the Participant's account at the point of delivery
specified in section 11, for either the expected period of such inability

or the remainder of the term hereof, whichever is specified by the Participant

when it elects to have such energy delivered to it. The amount of such
delivery shall be limited to the amount of the Participant's Share for which
payment cannot be made, at the time the Particinant elects to have such
delivery made to it, by net billing with the Participant or assignees or by
direct payment by the Administrator hereunder. The Participant's obliga-
tions to assign its Participant's Share to the Administrator and the Admin-
istrator's obligations to acquire such share and make payments to the Par-
ticipant under this agreement shall then be appropriately modified. The
Administrator's prior cbligations to the Participant not previously liquidaged
pursuant to the terms of section 7 shall be preserved until satisfied.

(b) 1f the Participant elects to withdraw all or a portion of its Par-
ticipant's Share as provided in this section, the Administrator will transmit
such share to any point(s) of delivery on the Federal Columbia River Power
Svstem designated by the Participant where the Administrator determines
such share can be made available, will supply staticn servace and losses
related to such share during shutdown of the Project, and will provice
forced-outage reserves for such share, under the same terms and conditions
as provided in contracts for similar service then being offered to other
urilities in the Pacific Northwest owning interests in large thermal projects.

(¢) Upon withdrawal of any portion of the Participant's Share under
this secticn, the Participant shall schedule such portion in the same manner
as provided for the Administrator in section 8, and the Administrater’s

rights under section 8 shall be correspondingly reduced.

19 Sec. 2
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shall be prepared by Supply System at the earliest reascnable time. Such costs
of salvage, discontinuance, decormissioning, and disposition or sale shall
include, but shall not be limited %2, all of Supply System’'s accrued costs and
liabilitiés resulting from Supply System's ownership, construction, operaticn
(including cost of fuel) and maintenance of and renewals and replacements to
the ?roject, all other Supply System costs resulting from its ownership of
the Project and the salvage, discontinuance, decommissioning, and disposition
or sale thereof, and all amounts which Supply System is required under the
Bond Resolution to pay in each year into the various funds provided in the
3ond Resolution for debt service and all other purposes until the date that
all of the Bonds have been paid or funds set aside for the payment or retire-
ment thereof in uccordance with the Bond Resolution.

The monthly accounting statements shall credit against such cests all
amounts received by Supply System from the disposition of Project assets,
including Bsut net limited to ameounts pavable under the Project Exchange
‘greements. The final accounting statement shall credit the fair market value
of any assets related to the Project then retained by Supply System. [£ the
monthly or final accounting statements show that such costs exceed such
credits, =he Participant shall pay Supply Svstem at times reascnablyv agreed
Jron the sum determined by multiplying the amounts shown to be due in the
monthly and final accounting statements by the decimal fraction then used
in expressing the Participant's Percentage. In any case such payments shall
be made at times and in amounts sufficient to cover on a current basis the
Particinzni's Percentage of the amount which Supplv System is required uncer

the Bond Resolution to pay in each vear into the various funus previded in



and all other purposes. If the final
shows th uch credits exceed such costs, Supply Svstem
shall pay at times reascnably agreed upon an amcunt determined by multiplying
such excess by the Participant's Percentage, such amounts to be divided
between the Administrator and the Participant as their interests may arpear
Such excess credits shall bear interest from the date of such final accountin;

the date of payment, at the average of the amnual interest rates

during such time for three-to-five year issues, United Stat

irities (taxable), Money Market Rates, as published bv the Boar:
the Federal Reserve System in the "'Federal Reserve Bulletin

publication or the maximum rate lawfully payable by Supply

ipant's Share then assi

- - 5 * 11 » 5 N s i
inistrator, the Ad: I \ pay the Participant
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—-..4¥-

notwithstanding termin : er ! uant to section

Provisions Relating to

and energy to the Adnm 1 be made at th
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approximately 60 hertz. AMOUntS 20 ialivered at such point during e

month shall be determined from measurements made by the Covernment's meta2is,
adjusted for losses as agreed ron by the parties heretd, installed tc record
such deliveries at the place and in the circults hereinafter specifiea:

PRQJECT POINT OF DELIVERY:

Location: the point in the Vantage substation where the 500 kv
Tacilities of the Government and the Project are connected,

Voltage: 500 kv;

Metering: in the 500 kv circuits at the Project over which such
electric power and energy will flcw

Adjustment: for losses between the point of metering and point of
gelivery.

12. Cbligaticns in the Event of Default. The Participant's Share

surchased by the Participant from Supply System and assigned by the Partic-
ipant to the Administrator under this agreement shall be automaticallv in-

creased for the remaining term of this agreement pro Tata with that of cther

Lol
"
3

w

nondefaulting Participants if, and to the extent that, one or more ¢
Participants is unable, or fails or refuses for anv reason, to perform its
obligations under its Net 3illing Agreement, and the Participant's Siare

af she defaulting Participant shall be raduced carresrendingly; proviicd,
nowever, that the sum of such increases for the Participant pursuant 0

this subsection shall not, without consent of t he Farticipant, exceed an
accumulated maximum of 2§ percent of the Participant's Share specified in
section 1(m)(2), ner shall any such increase under this subsection cause e
estimate of the payments to be made by the Participant o Supply System
under this agreement t0 exceed the stimate of rhe Adainistrator's billings
to the Participant during the period of such increase, whilh estimates shalil

he made by the Administrator and shall he conclusive.



1¢ the Participant shall fail or refuse to pay any amounts due t. Supply
System hereunder, the fact that the other Participants have assumed e
cbligation to make such payments shall not relieve the Participant of its

liability for such payments, and the Participants assuming such obligaticn,

; either individually or as a member of a group, shall have a right of
recovery from the Participant. Supply System or anmy Participant as their
interests may appear, jointly or severally, may commence such suits, actions
or proceedings, at law or in equity, including suits for specific perfom-

| ance, as may be necessary or appropriate to enforce the obligations of this

! agresment against the Participant under this subsection.

| 13. Sources of Particimant's Pavments. The Participant shall not de

required to make the pavments to Supply System under this agreement excer:
frem the revenues derived by the Participant from the ownership and opera-

‘ sion of its electric utility properties and from payments by the Adminis-
trator under this agreement.

The Participant covenants and agrees that it will establish, maintain
and collect rates or charges for power and energy and other services, facil-
iries and corrodities sold, furmnished or supplied b5v it through any of its
elecsric utility properties which shall be adequate to provide revenues
sufficient to enable the Participant tc make che payments to be mace by it
to Supply System under this agreement and to pay all other charges and ocbli-
gations payacle from or constituting a charge and lien upon such revenues.

14. Modification and Uniformity of Agreement,

(a) This agreement shall not be binding upon any of the parties hereto

if it is not binding upen all of the parties hereto, but this agrecment shall

24 Sec. 13, 14




not be subject to termination by any party under any circumstances, whether
based upon the default of any Other party under this agreement, OT any other
instrunent, or otherwise, except as specifically provided in this agreement,

(L) This agreement shall not be amended, modified, or otherwise changed
bv agreement of the parties in any manner that will impair or adversely
affect the security afforded by the provisions of this agreement for the pav-
ment of the principal, interest, and premium, if amy, on the Bonds as they
respectively become pavable so long as any of the Bonds are outstanding and
unpaid or funds are not set aside for the payment or retirement thereof in
accordance with the Bond Resolution.

(¢) 1If any Net Billing Agreement is amended or replaced so that it
cantains terms and conditicns different frem those contained in this agree-
ment, the Adninistrater shall notify the Participant and upen timely request
bv the Participant shall amend this agreement to include similar terms and
cenditions.

15. Hanford Exchange Agreement.

(a) 1f the Participant is a party %0 a Hanford Exchange Agreement, the
parties hereto agree (i) to the use and employment of the Cenerating Facilities
bv Supply System for the purpeses and in the manner prescribed in the 3end
Resolution, (ii) that the electric power and energy to be produced by the
Project, including the electric power and energy to be produced by the Cenerati~g
Facilities, shall be disposed of to the parties, in the quantities, for the
periods and under the temms and conditions prescribed in the Net Billing
Agreements and the Project Exchange \greements, and (iii) that the execu:lion
and delivery of this agreement Joes not affect, limit, medifv, alter, relcase,

or lischarge their respective rights and obligations uncer such Hanford

&3 Sec., 15



Exchange Agreements, or reduce the Participant's obligations to make
payments thersunder in the event tha* sufficient monevs to make suc:
payments are not otherwise availadble in accordance with the Net Billing
Agreements and the Project Exchange Agreements.

(b) Supply System shall transfar to the appropriate funds and
accounts under Supply System Resclution No. 178 from the revenues received
érom the sale of Project Capability amounts sufficient so that no pavments
by the Participants under the Hanford Exchange \greements are due uncer
section 3(e) of such Agreements.

16. Assignment of Agreement. This agreement shall inure to the bene-

fit of and shall be binding upon the respective SUCCeSSOTS and assigns cf

the parties to this agreement; provided, however, that except as proviced

in sections T, § and 12 hersof, neigher this agreement nor any interest
sherein shall be transferred or assigned by any one of the parties hereto
except with the mutual consent in writing of the other two parties hereto,
t0 any other entity except the United States Or an agency thereof. Such

consent will not be unreasonably withheld. No assignment or transier of thi

s
w

agreement shall relieve the parties of any oblization hereunder.

-

17. Appreval bv Rural Electrification Adninistrator. [f the Partic-

ipant is a party to an agreement or other instrument pursuant to which

approval of this agreement by the Administrator of the Rural Electrificatic:
Administration is required as listed in Exhibit A, this agreement shall not
be binding upen any of the parties until it shall have been approved by him

or his delegate.



18. Partizipants' Review Board.

(a) Compesition; election. Not more than 30 days after the executicn

£ this agreement, and thereafter not less than 60 days prior to the commence-
ment of each Contract Year and at such other times prior to June 30, 1980,
as the Participants Review Board may determine, the Participants shall elect

a Participant's Review Board consisting of nine members. Supply Svstem shall
give each Participant not less than 15 days' written notice stating the time

and place at which a meeting of representatives of the Participants shall be
held for the purpose of holding such election. Each Participant shall designats
the person and an alternate (to serve in the absence or disability of suct
persen), to cast its vote(s) for Board members by written notice filed with
Supply System. The vote cast in behalf of each Participant shall be preporticnal
to its Participant's Share. Amy vacancy on the Board shall be filled by vote
of the remaining Board members pending the next Beard election.

(b) 3card meetings; voting; and rules. Meetings of the Participants’

Review 30ard shall be held at least quarterly during the construction of the
Project and at least semi-annually thereafter. Timelv written notice of

the time and place of such meeting shall be given to the parties; gach

~erpe- af the Scard shall be entitled to one vote, to te cast in persen and
not bv proxy. A majority of the Board shall constitute a quorum, and the
majority of these present shall be necessary and sufficient for the adopticn
of anv motion or resolution except as otherwise provided in subsect.on (e)
below. All meetings of the Board shall be cpen to attendance by anv person
authorized by any of the Participants. Except as herein provided, the callirg
and holding of meetings of the Beard, and all of its other proceedings, shall

tae entire

"

be governed by rules adopted from time to time by two-thirds o

& Sec. 18



membership of the Board which rules may provide that the Board shall have the
Tight to a;.'po'mt .persons of technical, legal, auditing or other special qual-
ifications to committees to carry out reviews and investigations.

(¢) Except in the event of an emergency requiring immediate action,
copies of all proposed Construction and Annual Budgets and fuel management
plans, including amendments thereto, and plans for refinancing the Project
shall be submitted by Supply System to the Participants' Review Board within
a reasonable time, prior to the time such prcposed budgets and plans are to
be adopted by Supply System. Such copies shall be submitted to the Particirant
upon its request.

(d) Except in the event of an emergency requiring immediate acticn,
all bids, bid evaluations and proposed contract awards for amounts in excess
of $300,000 shall be sucmitted to the Participants' Review Board at least
seven days pricr to award.

(e) Supply System will consider the recommendations of the Participants'
Review Board, giving due regard to utilizing the Project consistent with
Prudent Utility Practice and the Supply System's statutory duties. Written
recommendation may be nade to Supply System whenever such reccrmendation
is approved by the majority of the members of the Participants' Review Eoarc.
Such written recommendations shall be forwarded to Supply System within a
reasonanle time along with supporting data, which time shall not exceed the
comparable time, if any, prescribed in the Project Agreement. Supply System
sha)l take action on such recommendations within a reasonable time for adoption,
modification or rejection. Supply System, upon taking action, shall notify
the Participants' Review Becard promptly of such action, and if it medifies

or rejects a reccomendaticn, shall give the reason therefor.

28 Sec. 18
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(£) If Supply System modifies or rejects a written recommendation of
' the Participants' Review Board concerning a matter submitted for review under

subsections (c) or (d) above, the Participants' Review Board may refer the
matter to the Project Consultant in the manner described in Section 10 of
the Project Agreement for his written decision and his decision shall be
binding upon the parties. Pending any decisicn by the Project Consultant
under this subsection, Supply System shall proceed in accordance with the
Project Agreement. Nothing in this subsection shall affect the procedure
for the settlement of amy dispute between the Administrator and the Supply
System under this agreement or the Project Agreement.

(g) Except as specifically provided in section 10(e) of the Projec:
Agreement, Supply System shall not proceed with any item as proposed by it
and not concurred in by the Administrator without approval of the Particizants’
Review Board.

(h) Swpply System shall not, without the consent of the Administratsr
and the Participants' Review Beoard, cause the insurance on the Project to
be extended to any additiomal units or generating projects or 0 lapse to
permit the extension of such coverage.

19. Applicability of Other Instruments. [t is recognized Dy the farties

hereto that Supply System in the ownership, construction and operatiocn ©

L2 Y

the Project must comply with the requirements of the 3ond Resclution and

all licenses, permits, and regulatory approvals necessary for such ownership,
construction and operation, and it is, therefore, agreed that this agreement
is made, and referrals to the Project Consultant hereunder shall be, sudject
to the terms and provisions of the B3ond Resclution and all such licenses, permits,

and regulatory approvals.

29 Sec. 19
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IN WITNESS WHEREOF, the parties hereto have exec.ted this agreement in

several courcerparts.

UNITED STATES CF AMERICA
Deparmment of the [aterior

(SEAL)

WASHINGTON PUBLIC POWER SUPPLY SYSTEM

(SEAL) By )‘xﬁx:.w

Title \Xhﬁh““hb DLREC tus
ATTEST: &./“

v ?,(/ 4“;/: eeA/./

”:ie ﬂAlRMAN
—BXECUT.VE DuArU

CITY OF RICAND, WASHINGION

(SEAL) By ﬁ

Title City Manager

ATIEST: -

Title City Clerk




EXHIBIT A
(WPPSS No. 1)
TA2LE OF PARTICIPANTS AND PARTICIPANT'S PERCENTAGE
Particinant Reference
City of Albion, Idaho...ccvevevnnenss v oeasas R P AN eesss Albion
City of Bandon, Oregon........ B o g s o it ek e A ST B Banden
Public Utility District No. 1 of Benton Cauntv. Wuhington....... Benten PUD
» Benton Rural Electric Association....... SRR N esasssssssess Banton REA
»3ig Bend Electric Cooperative, Inc.. SRR ssesrserses Jig Bend
*Blachly-Lane County rative Electric Association...........es Blachly-Lane
The City of Blaine, Washington.....ceoveesencocasnses sssonsesossss  DEAIDD
The City of Benners Ferry, Washington........... N P TSPy Bonners Ferrvy
City of Burley, Idaho......ccoveneeresccsnssarcssascssecsnncnes .. Burley
The City of Canby, OT@gOM.....connvsasvssscsncssssssssssssncssans Canby
City of Cascade Locks, OTegon.....ccvveeresrensocscessasnsssnnanns Cascade ..ocks
'Central Elecsric Cooperative, Inc........... ses st nnEabEeS sevaee Central Elec.
e City of Centralia, Washington......ccovvueecnses I PR Centralia
“-e Cenzral Lincoin Pecples’ Utility DisiriC®......covvevrnnannss Central linc.
Public Utility District No. 1 of Chelan County, Washington....... Chelan
The Citr of Chenev, Washington.....covivvssseccsssncssncscnssnnns Chenev
Public Utility District No. 1 of Claliam County, Washingon...... Clallanm
Public Utility District No. 1 of Clark County, Washington........ Clark
latskanie Pecples' Utility District.....ccvevirrnnnnnnnrinnnnne latskanie
*Clearwater PoweT COmMPANY....vvvevenssesssassssssosssnsssssssssens Clearwvazer
*Columbia Basin Electric Cooperative, InC........cevvvvnnnvnninnes Coiumbia 3asin
*Columbia Power Cocperative Association, INC.......cvecescnenances Columbia Power
*Colimbia Rural Electric Asscciation, INC.....cvveeveiensnrrnnsanns Columbia Rural
Consolidated Irrigation District No. 19....ccivuvinviinnnnnnncnnns Cons. Irrig.
*CONSUMETS POWET, INC..vsvecrsnsssscsssssnssssessssssancssnsnsnnns Consumers
*Cocs-Curry Elecsric Cocperative, InC......ccvvvviiiininnnnnniennnss Coos -Curry
City of Coulee Dam, WasRInGTOM.......ivvurensnnnsssessncrannnnns Coulee Dam
Public Utility District No. 1 of Cowlit:z County, whshxng.cn ...... Cowlit:
The Citvy of Declo, Idaho.....ovvv vrvsnnisnssrersscasnnnnnnnssnns Declo
Public Utility District No. 1 of Dauglas County, Washington...... Douglas PLD
*Douglas Electric Cooperative, InC........ovvivniiniiniiiannnannns Douglas tlec.
The City of Drain, OregoM.....cveverersrnssassssssrarasnnnansinns Drain
East Snd Mutual Electric Co., Led....ivvvvrnnninninnnnnnnncananns East End
The City of Ellensburg, Washinglom.......ccevvvrnininnnnninnnnnnes Ellensburg
The City of Eugene, OTeEOM...ovvurrrrnrrronsnreiannsansnssnasnans Eugene
#Fall River Rural Electric Cooperative, InC.........cccvvvvunnnnnes Fall River
Farmers Electric Co., Ltd..iivveverenierinonsscnssncssscnnnnnnsns Tarmers
*Public Utility District Ne. 1 of Ferry County, Washington........ Ferry
*Flathead Electric Cooperative, INC.........ciiviiiieinnnnnnnnnnns Flathead

The City of Forest Coovly DI sosvasissnsressnsvssnunnnspssue Forest Grove



Participant (Cont.)

Public Utility District Ne. 1 of Franklin County, Washingten.....
Public Utility District No. 2 of Grant County, Washington........
Public Utility District No. 1 of Grays Harbor County. Washxngtan.
*Harney Electric Cooperative, INC.....eceviiessnnrnnsnennnnnnnanes

City of Heyburn, Idaho.......ccvveees SwBR AR S PPN e N AR RORgaOp.
Hood River Electric Cooperative of Hood River County, Oregon .....
*ldaho County Light § Power Cocperative Association, Inc.. sens
City of Idaho Falis, [daho.....ccvcvuivenssnncsnnsscnncnnnens sese

*Inland Power § Light Canpanv ....................................
*Public Utilicy District No
*Public Utility District No. 1 of Klickitat County, Washington....
*Kootenai Electric Cooperative, InC.......vcoveeess sesssssseiss aes
*Lane County Electric Cooperative, InC.......eecevuresnensannnnnes

Public Utility District No. 1 of Lewis Caunty, dashzng’on
*Lincoln Electric Cooperative, Inc. (Montana)

--------

*Lincoln Electric Cooperative, Inc. (Washingtonm)
*Lost River Electric Cocperat.ve, Inc
'Lower Valley Py § LIRS, INC...ovoceosvrscnssensencancassannes
uplic Utility District No. 1 of Mason County, Washingten
°ublxc Utilizy District No. 3 of Mason County, Washingten

------------------

-----------------------------

Tom of MMCIearY, WaBRIRBUON. . oot vivansvsrivrsosssssssnssssnpsssins
LY OF TRRIRVEILE: OPUEER .« oo wxs v sa st b mitnssassssnoshsss ébeéss
*\idstate Zlectric Cooperative, Inc
uz'y of Milton-Freewater, Oregon
City of Minidocka, Idaho

-------------------------------

------------------------------------------

*Missoula Zlectric Cocperative, Inc
City of Mormouth, Oregon .........................................
*Nespelem Valley Electric Cocperative, Inc
sNorthern Lights, InC..ccesccssssssssscssscssscccssosenarnsscscnes
orthern Wasco County People's Utility Cistrict

-------------------------------
------------------------

------------------

'Okanogzn County Electric Cooperative, INC.....covvveesvnicnncnens
lic Utility District No. 1 of Okanogan County, Washington
*Orcas Power and Light Campany.....cceoeeeitnnnncnssssssacsssnanns
Public Utility District No. 2 of Pacific County, Washingten......
Public Utility District Ne. 1 of Pend Oreille County, Washington.

City of Port Angeles, Washington
*Prairie Power Cooperative, INC....cocviviiinnrnrrassnncnnnnnnees
*Raft River Rural Electric Cooperative, Inc
*Ravalli County Electric Cooperative, Inc

City of Richland, Washington

-----------------------
-------------------------

-------------------------------------

oooooooooooooooooooooooooooooooooo

Hood River
Idaho Ce.
[daho Falls
Inland
Kittitas

Klickitat
Kootenai
Lane

Lewis -
Lincoln (M)

Lincoln (W)
Lost River
Lower Vallev
Mason 1
Mason 3

McClears
McMinnville
Midstate
Milton-F.
Minidoka

Missoula
Menmouth
Nespelem
Northern L:ts.
Northern wasce

Ckanogan Elec<.
Okanecgan "D
Orcas

Pacific

Pend Qreille

Port Angeles
Prairie



EHIBIT A

N, 1)

Page 3
Participant (Cont.) Reference
Riverside Electric Campany, Led...cveeeeeiinnnccrnnnnccnnn cesssss  Riverside
SEEY OF TS, T o sosossesnsssssnsnsessannesssss ssssssesssss Rupert
BIREL BLOCERIE CHNPEIY . o200 00t ssssrsossssnnnsssssnnes ce 860 eess Rural
Salem Electric..... sesdssssrsssassesssesssesssseesterstusssssones IR
*Salmen River Electric Cooperative, INC.....ccccvevevennnsceceess Salmon
CIRY OFf SONRE1S, WARLONREN: . . c oo cococnenssensrasnnes vessse Seattle

Public Utility District No. 1 of Skamania County, Washingtom..... Skamania
Public Utility District No. 1 of Snchamish County, Washington.... Snchamish

South Side Electric Lines, INC.....ccovveessecscsoscssosnnessesns South Sice
The City of Springfield, OTegon....c.cviseecacccscssossansonnsans Springfield
The Town of Sumas, Washington............... SR Aot Sumas
*Surprise Valley Electrification Corporation........eevvvvvuaes +ss Surprise V.
City of Tacoma, Washington.....cveeereeeecennnsanssnnessssns «eses Tacoma
WTHIRET BIDREEER: oo ncosossesrssesrssbostnsssbonsssnsesssssss sssseses JENDEY
*Tillamook Peoples' Utility District....ccccveeveccocecsonscnnnnsns Tillamocok
*Umatilla Electric Cocperative Associatiem.......... sssessessnsans Umatilla
Unity Light and Power Campany......co0vn.. T P S PR Unicty

Vera Irrigation District No. 18, . iveonnrnnrvccsccnnncnosscons Vera
*Vigilante Electric Cooperative, INC....ccvvevrovesnsscanencconnss Vigilanze
Public Utility District No. 1 of Wahkialkum County, Washington.... Wahkiaium
"Wosso BICTTiC COUPOTREIVE, IMBucvcccisscsrnrsinsonsonssssornnse Wasco
"WLLS Rl BISCtric COMDERY . . cooouooscssnssoesssssonsoenssnossios Wells
*"West Oregon Electric Cooperative, INC....cvevevcenncnsecronens ses West Oregon
Public Utility District No. 1 of Whatcom Caunty, Washington...... Whatcom

AR AL RSN L L L e L R R B BRSBTS S S SR B I - SEE SR U G U T . O . T T S e

*Approval of Agreement by Rural Electrification Administration required.

Upen prior written notice to Supply System, the Adninistrater and all
of the cther Participants, this Exhibit A may be amended from time to time
upon mutual agreement of two or more Participants so as to provide revised
Participants' Percentages for such Participants so long as the aggregate of
the increases in Participants' Percentages is equal to the aggregate of the
decreases in Participants’ Percentages; provided, however, that the sum of
any sucn decreases [{Ur any Participant pursuant to this paragraph shall not
exceed an accumulated maximum of 25 percent of the Participant's Percentage
specified in this Exhibit on the date of execution of this agreement nor shall
any such increase under this paragraph cause the estimate of the payments to
be made by a Participant to Supply System under this agreement to exceed 86.95
percent of the estimate of the Administrator's billings to such Participant
during the period of such increase, which estimates shall be made bv the Admin-
istrator and shall be conclusive; provided, further, that any such increase
or decrease shall not affect or impair the tax exempt status of the Sonds.
The Administrator shall then prepare a revised Exhibit A which shall be
substituted for this Exhibit A and become a part of this agreement.
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PRCUECT GHARACTZRISTICS

WASHINGTON PUBLIC PCWZR SUPPLY SYSTE=M
NUCLEAR PROJECT NO. 1

The Washington Public Power Supply System's Nuclear Project No. 1 is
expected to have a net electrical plant capability of approximately 1230 \i.

A new pressurized water reactor nuclear steam supply system similar
to other reactors now under construction will replace the NPR as a stean
source. It will include, but not be limited to, a nuclear reactor, fuel,
control systems, primary cocolant loops with steam generators, engineered
safeguard systems, radwaste system, service systems, containment buildinyg
and other auxiliary facilties.

Stean will be fed from this new reactor to a new topping turbine and
generator with a nameplate rating of approximately 400 MW housed in an
extension of the existing turbine-generator building of the Generating
Facilities. New piping will transmit low pressure exhaust steam from the
new topping turbine to the existing low pressure turbine camplex which is a
part of the Generating Facilities. The existing turbines may be modified,
including the addition of extra stages of blades; and such modificaticns,
additicns and alterations to the condensers, cooling system, feedwater
heaters, feedwater pumps, instrumentation, control systems, auxiliary
startup power facilities and other camponents of the Generating Facilities
will be made as shall be required to operate the topping turbine and o

utilize exhaust steam from the topping turbine.



EXHIBIT C
(12-3-69)

PROVIS;ONS REQUIRED §Y STATUTE OR E;ECUTIVE ORDER
1. Contract Work Hours and Safecty Standards.

This comtract, to the extent that it is of a character
specified in the Contract work Hours and Safety Standards Act
(Public Law 87-581, 76 Stat. 357-360, as amended) and is not
covered by the Walsh-Healey Public Contracts Act (41 v. S. C.
35-45), is subject to the following provisions and to all other
provisions and exceptions of said Contract Work Hours and Safety
Standards Act.

(a) No Contracter or subcontracter contracting for any
part of the centract vork which may require or involve the
employment of laborers or mechanics shall require or permit any
laborer or mechanic in any workweek in which he is loyed on
such work, to work in excess of eight hours in any ¢ endar day
or in excess of forty hours in any workweek unless such laborer
or mechanic receives compensation at a rate not less than one
and one-half times his basic rate of pay for all hours worked
in excess of eight hours in any calendar day or in excess of
forty hours in such vorkweek, whichever 1s the greater number
of overtime bours.

() 1In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
for such violation shall be liable to any affected loyee feor
his unpaid wages. In additiom, such Contracter or su contracter
shall be liable to the United States for liquidated damages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in viclation of the
provisions of subsection (a), in the sum of $10 for each calendar
day on which such employee was required or permitted to work in
excess of eight hours or in excess of forty bours in a woriweek
without payment of the required cvertime wages.

(¢) The Administrator may withhold, or cause to be with-
held, from any moneys payable on account of work performed by the
Contractor or subcontractor, the full amount of wages re~uired
by this cuntract and such sums as may administratively jeter-
mined to be necessary to satisfy any liabilities of svu .ontracter

?g,subcontractor for liquidated damages as provided in subsection

(d) No contractor or subcontractor contracting for any
part of the contract work shall require any laborer or mechanic
employed in the performance of the comtract to work in surround-
ings or under working conditiens which are unsanitary, hazardous,
or dangerous to his health or safety, as determined under con=-
struction safety and bealth standards promulgated by the Secrezary
of Labor by regulation based cn procsedings pursuant to section 533
of title 5, United States Code, provided that such proceedings
include a hearing of the nature authorized by said secticn.



(e) The Contractor shall require the foregoing subsections

(a), (b), (c), (d) and this subsection (e) to be inserted in all
suocenLraces.

. (f) The Contractor shall keep and maintain for a period
of three (3) years from the completion of this cemtract the in-
formatisn roguired by 29 CFR 8 $16.2(a). Such material shall be
made available for inspection by authorized r resentatives of
the Covernment, upon tgcir request, at reasona le times during
the normal work day.

2. Convict Laber. The Contractor shall not employ any perscn
tndergoing sentence of imprisonment at hard labor.

. N §§ugi Qggortunisz. Unless exempted pursuant to the provisions
° ecutive er 11246 of September 24, 1965 and the rules,
rczulationa and relevant orders of the Secretary of Labor chere-
unde

P, durini the performance of this contract, the Contractor
agrees as follows:

(a) The Contractor will not discriminate against any
employee or applicant for employment because of race, color,
religion, sex, or national origin. The Contractor will take
affirmative action to ensure that applicants are employed,
and that employees are treated during employment, without
regard to their race, color, religion, sex, or national erigin.
Such action shall include, but not be limited to, the following:
employment, upgrading, demotiom or transfer; recruitment or
recruitment advertising; layoff or termination; rates of pay or
other forms of compensation and selecticn for training, including
Agprenticcship. The Contractor agrees: to post in comspicuous
places, available to employees and applicants for employnment,
netices to be provided by the Administrator setting forth the
provisions cf this equal opportunity clause.

(b) The Contractor will, in all sclicitations ~r adver-
tisements for employees placed by or on behalf of th .ontracter,
state that all qualified applicants will receive consideraticn
for employment without regard to race, color, religion, sex, or
pational origin.

(¢) The Contractor will send te each laber union or repre-
sentative of workers with which he bas a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Administrator, advising the labor union or
vorker's representative of the Contractor's commitments under
this equal opportunity clause and shall post copies of the notice
in conspicuous places available to employees and applicants for
emplcyment.

(d) The Contractor will comply with all provisiocns of
Executive Order No. 11246 of September 24, 1965, and of the

{uies, regulations, and relevant orders of the Secretary of
abor.

~ (e) The Comtractor will furnish all information and reports
required by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Labor,

2



ant thereto, and will permit access to bis books, records,
:;dP::::unta by thc'Adninistrator and the Secretary of Laber for
purposes of investigations to ascertain compliance with such rules,
; regulations and crders.

(f) In the event of the Contractor's noncompliance with the
equal opportunity clause of this contract or with any of such rules,
regulations, or orders, this contract may be cancelled, terminated,
or suspended in whole or in part and the Contractor may be declared
ineligible for further Government contracts im accordance with 5

roccaures authorized in Executive Crder No. 11246 of September 24,
2965, and such other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of September 24, 1965, or
by rule, regulation, or order of the Secretary of Labor, or as
otherwise provided by law.

(g) The Contractor will include the provisions of para-
graphs %a) through (g) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to Section 204 of Executive Order No.
11246 of September 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The Comtractor will
take suck action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcing
such provisions including sancticns for noncompliance; provided,
however, that in the event the Contractor becomes involved in,
or i1s threatened with, litigaticn with a subcomtractor or vendor
as a result of such directiocn by the Administrator, the Contracter
may request the United States to enter into such litigatien to
protect the interests of the United States.

4., Interest of Vember of Congress. No Member of or Delegate to

Congress, or Resident Commissioner shall be admitted to any share
or part of this contract or to any benmefit that may arise there-

from. Nothing, however, herein contained shall be construed to

extend to such contract if made with a corporation for its gen-
eral benefitc,




