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The development of electric demand forecasts is per-

formed by the Bonneville Power Administration ("BPA") and

the Pacific Northwest ] Power and Conservation

Council. Squire Affidavit at 2.

o Financing of the construction of WNP-1 has been ‘

hrough the sale of bonds. Squire Affidavit at 4.

based on the

"
revenues the

"™e Licensee subsequently developed several
alternatives to the BPA recommendations. Squire Affidavit

at 6.




9. On April 23, 1983, BPA advised Lj

1983, Licensee that none of

these alternatives was acceptable; that the BPA

L

recommendation was the prudent course of future

conduct; and that BPA not approve any financing plan

ilnconsistent with its recommendation. Squire Affidavit

at
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Board of Birertors
Respligion No. 7

A RESOLUTION PROVIDING A PLAN AND SYSTEM FOR
THE ACQUISITION AND CONSTRUCTION 3Y WASEING.
TON PUBLIC POWER SUPPLY SYSTEM COF A UTILITY
SYSTEM CONSISTING OF A NUCLEAR GENERAIING
PLANT AND ASSOCIATED FACILITIES TO BE EN)WN
AS THE WASHINGTON PUBLIC POWER SUPPLY SYSTEM
NUCLEAR PROJECT NO. 1, AND PROVIDING FOR THE
ISSUANCE OF REVENUE BONDS FOR SAID PURPOSE.

Wazazis, Washington Public Power Sapply System (nereinafter
referred to as the “System”) has heretofore been duly organized as a
joint operating sgency aad a municipal corporation of the State of
Washington, under the lawy of the State of Washingron (Revised Code
of Washington, Chapter 43.52), and is authorized, among other things,
to scquire, comstruct, own, mantain, operate, develop and reguiate
plants, works and facilities for the gemeration and tramsmission of
electric power and energy and to comtract for the sale, exchange, trans.
mission or use of electric energy with any person, firm or corporation,
including political subdivisions and agencies of any state, or of t2e
Crited States, at fair and coo-discrimunstory rates; aad

Wazazas, the System, pursuant to Resolations Nos. 104 and 106,
adopted by its Board of Directors on December 135, 1261, azd Janzary 19,
1962, respectively, acquired and now owns and operates the Packwood
Lake Hydroeiectric Project, and ha« issued revenue bonds of the Srstem
to pay the cost of acquiring and constructing such project, whici bonds
are payable solely from the revenues derived therefrom; and

Wxzazas, the Svstem, pursnant to Resolation No. 173, adopted by
its Board of Directors on Aprl 13, 1363 (hereinafter referred to as
“Besolution No. 178"), sequired and now owns and operates the
Eanford Project (hereinafter defined), and has issued revenue bonds of
the System to pay the cost of acquiring and constructing such project,




which bonds are payable solely from the revenues derived therefrom;
and

WaEazas, the System, pursuant to Resolution No. 640, adopted by
its Board of Directors on June 26, 1973, is acquiring and conmstructing
the Washington Public Power Supply System Nuclear Project No. 2,
and has issuned revenue bonds of the System to pav a part of the cost of
acquiring and constructing such project, which bonds are payabie solely
from the revenues derived therefrom; and

Wxeszas, the System, pursaant to Resolation No. 673, adopted by
its Be~~d of Directors on October 10, 1973, provided for the construec.
tion Ly the System of the Washington Public Power Supply Srstem
Nuciear Project No. 3 and the acuisition by the System of an undi-
vided ownership interest therein, and Las issued revenue notes of the
System to pay a part of the cost of acquiring aud comstracting such
project; and

Wazazas, the System, pursuant to Besolution No. 767, adopted by
its Board of Directors on July 24, 1973, provided for the acqusition and
construction by the System of the Washington Pubiic Power Supply
Svstem Nuclear Project No. 4. and for the construction by the Srstem
of the Washington Public Power Supply Svstem Nuclear Project No.
3 and the acquisition by the System of an undivided ownersaip interest
therein. and bas issued revenue bonds of the System to pay a part of
the cost of acquiring and comstructing such projects; azd

Wazazas, said Resolutions Nos. 104, 106, 173 and 540 each prowde
that the System may issue, and said Resolations Nos. 573 and 767 each
permit the System to issue, its revenue bonds to par the cost of acquir.
ing and constructing a separate utility system and pledge the revenues
derived therefrom to the payment of saiu bonds issued to pay the
cost of acquirmng and comstructing said separate uulity system: and

Wazazas, in order to help provide for the power needs, Loth
actual and prospective, of the members of the System and certain other
wholesale power purchasers in the State of Washingron and the Pacific
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Northwest (hereinafter defined as *\WPPSS No. 1 Project Partici-
pants”), the System has Leretofore taken certain actions to obtain for
the Svstem and the WPPSS No. 1 Project Participants a power supply
to consist of a nuclear generating plant and associated facilitivs, to he
constructed or acnuired by the System as a separate utility system to
be known as the Washington Public Power Supply Sgstem Nuclear
Project No. 1 (hereipafter defined as the “WPPSS No. 1 Project”): and

Waeazas, the System has entered into u contract with the United
States of America. Department of the Interior, acting by and through
the Bonneville Power Administrator (hereinafter referred to as the
= Administrator”), with rospect to the construction and operation of the
WDPPSS No. | Project by the Svstem; and

Wazazas, the WPPSS No. 1 Project is part of the Hydro Thenaal
Uower Program for the Pacific Northwest: and

Wezaeas. the System nas entered into comtracts hereinafter de-
ined as the “WPPSS No. 1 Project Exchanze Agreements”) with the
Administrator and certain of the WDPPSS No. 1 Project Participants
woereby, among other thingy, the System agrees to seil and said Par.
ticipants agree to purchase a portion of the WPPSS No 1 Project
capadility: acd said Participants and the Admuustrator have agreed
to exchange said Participants’ respective skares of said capability for
eiectric power and energy delivered b ' the Administrator (o accordance
with the terms of said Agreements; and

Wazazas, the System has entered into contracts (hereinafter
defined as the “WPPSS No. 1 Project Net Billing Agreements”) with
the Administrator and the other WPPSS No. | Project Partcipants
whereby, among other things, the Svstem agrees to sell and sad
Participants agree to purchase the balance of the capabiliry of the
WPPSS No. 1 Project: the WPPSS No. L Project Participants agree
to assign their respective shares of said capabuity o the Administrator
and the Adminis*rator agrees ‘o acquire all of said lares of the Par.
ticipants. The System and each of the WPPSS No. 1 Project Partici.
paActs which is 8 party to said WPPSS No. 1 Project Net Billiag Agree-
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ments heve determined that the sale by the Srstem to s ~h Participants
of its share of the capability of the WPPSS No. 1 Project and the
assignment thereof by such Participant to the Administrator will be
beneficial to it by reducing the cost of and increasing the amounts of
firm power and energy which will be available to serve its members or
customers in the future; and

Waxzaras, the Administrator has determined that the exchange of
power as provided in the WPPSS No. 1 Project Exchange Agreements
and the acquisition of the WPPSS No. 1 Project Participants’ shares of
capability of the WPPSS No. 1 Project as provided ia the WPPSS No.
1 Project Net Billing Agreements will assist in attaining the objectives
of the Bonneville Project Act and other statutes which pertain *o the
disposition of electric power and energy from projects of the Caited
States of America in the Pacific Northwest by enabling the United
States of America to make optimum use of the Federal Columbia River
Power System. and that the integration of the capabilitr of the WPPSS
No. 1 Project with the generatiug resources of the Federal Columbia
River Power Svstem will enable the Administrator to make available
additional frm power and energy to meet the needs of his customers;
aad

Wazazas, the Sratem 2as heretofore obtained certification of the
WPPSS No. 1 Project site by the State of Washington and a limited
work aathorization from the United States Nuclear Regulato = Com-
mission; and the System expects to obtain a construction permut from
said Commission in late 1975 or early 1976 to enable it to proceed with
the construction of the WPPSS No. 1 Project; and

Wazazas, the System has heretofore issued One Hundred Two
Million Dollars ($102,000,000) pracipal amouat of revenue notes for
the purpose of paying the cost of prelimunary work and expenses in
connection with the WPPSS No. | Project, Seventr-Seven Million Dol-
lars ($77,000,000) principal amount of which notes are presently out.
standing and uapaid; aad

Wazazas, the System now deems it advisable to proceed with the
Sequisition and construction of the WPPSS No. 1 Project and to issue
I revenue bonds for the purpose of paying the cost of such acquisition



and construction and to provide for the payment of the aforesaid
presently outstanding revinue notes issued in conmection with the
WPPSS No. 1 Project,

Now, THEREFORE, SE [T RESOLYCD 8Y THE Boano or Dwscroas or
Wasaveroy Pusuic Powes SureLy Systex:

ARTICLE I

Cearaty DerrviTioNs

Sectrox 1.1, Definitions. As used in this Resolution the follow-
ing words and phrases shall have the weanings hereinafter set forth
unless the context shall clearly indicate that another mecaning is
intended :

(a) The term “Board"” shall mean the Board of Directors of the
System. including the Executive Commuttee thereof when actiag under
authority delegated to it by the Board, or if the Board shall be abol-
isbed, the board. body, commission or agency succeed'~.g to the przcipal
functions thereof or to whom the powers and duties granted or unposed
by this Resolation shall be given by law.

(b) The term “Bond Fund Trustee” shall mean the trustee ap-
pointed pursuant to Section 3.2 hereof, and its successor or successors
aad any other corporation which way at aay time be substituted in its
place pursuaat to tiis Resolution

(¢) The term “Boads” shall mean the Washington Pablic Power
Supply System Nuclear Project No. | Revenue Bonds of the Srstem
issued pursuant to and ander the authority of Section 4.1 of this Reso-
lation. The term “1975 Bonds” shall mean the $175,000.000 Washingzon
Pablic Power Supply System Nuclear Project No. 1 Revenue Bonds,
Series 1975, of the System initiallv issued pursuast to and under the
authority of Section 4.2 of this Resolution. The term “bonds issued
pursuaat to this Resolution™ shall mean the Bonds and all additional
bonds issued pursuaat to and ander authority of Seetion 10.7 of :his
Resolation.

(d) The term “Bondholder” or “holder of a bond” shall mean any
person wio shall be the bearer of any coupon hoad or bounds issued

See. 1.1
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pursuant ¢o this Resolution, or the registered owner of any bond or
bonds issued pursuant to this Resolution witbout coupous.

(¢) The term “Capitalized Fuel” shall mean all Fuel the cost of
which shall have been paid before the Date of Commercial Operation.

(£) The term “Construction Engineer” shall uean at an¥ tume the
construction engineer Or enginecriag firta appointed pursuant to Sec-
tion 9.1 hereof.

(g) The term “Constructioa Fuad Trustee” shall mean the trustee
appointed pursuaat to Section Q.1 hereof, its successor Of SUCCessOrs
and any other corporation which may at any time be substituted 1o it3
place pursuant to this Resoluion.

(h) The term “Consuiting Eogineer” shall mean at agy time tue
consulting engineer or enginceriay firtn appointed pursuant 1o Section
10.11 hereof.

(i) The term “Cost of Constraction” shall mean all costs naid or
incarred by tae System ia connection with the plaaning. acquisition and
construction of the WPPSS No. 1 Project, as such costs are defized i
Secton 7.11 of this Resolution

(i) The term “Date of Commereial Operation” shail mean the date
Azed by the System and the Administrator pursuaat to the WPPSS
No. 1 Project Agreement as the poiut in fime when the WPPSS No. 1
Project s ready to be operated on a commercial basis pursuant to
schedules agreed to by said parties.

(k) The term “Dual Purpose Operation” sball have the same
meazing as in the Hanford Project Zxchasge Agreements.

(1) The terin “ERDA" shall mean the Energy Research and Devsl.
opment Administration of the United States, 2 successor to the Atomue
Energy Commission of tte United States, uniess sucu term shall be
ased in a contexst applicable to a point ia time occurring before Jazu-
ary 19, 1975, in whick case such term sbail mean said Commission.

‘) The term “Existing Power Facilities” shall mean the power
house with two turbize gemerator umits with a combined nameplate
ratiag of 360 megawatts and related auxiliary equipmeat, transtorma-
tion and transmission facilities, heretofore acquired and constructed
by the System in connection With the Haaford Project.

See. 1.1
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(a) The term “Fuel” shall mean any nuclear fuel. fucl assemblies
and componments, and rights relating thereto, including any aad all
nuclear material therefor, together with all associated and related prop-
erty incident to the acquisition, processing, reprocessing and disposal of
the nuclear fuel used or usable in connecticn with the acquisition. con-
struction, maintenance and operation of the WPPSS No. 1 Project.

(o) The term “Hanford Project” shall mean the works. plants and
facilities heretofore acquiied and constructed by the System for the
generation, transformation and transmussion of electric power and
energy n conjunction with ERDA’'s New Production Reactor, pursuaat
to Resclution No. 178,

(p) The term “Hanford Project Exchange Agreements” shall
mean the agreements dated April 12, 1963, for the sale by the Systerr
of power and energy from the Hanford Project to the Hanford Project
Participants, and the exchange tlereof by such Participasts with the
Administrator for firm energy and capacity, and entered into among
the Administrator, the Svstem, and each of the Hanford Project Par.
ticipants.

(q) The term “Hanford Project Participants” shall mean the
public utility distriets and other whoiesale power purchasers. Luth pub-
lic and private, listed in subparagrarh H of Section 1.1 of Resolution
No. 178, whuch are parties to Hanford Project Exchange Asreements.

(r) The term “Investrment Securities” shal mean aar of the fol-
lowing. if and to the extent that the same are now or hereaiter become
legal for the investment of funds of the System:

1. Direct obligations of, or oblizations the principal of and
interest on which are unconditionally guaranteed by, the United
States of America,

2. General obligation bonds of any state of the United States
of America rated by aay nationally reengnized Lond rating agency
in either of the two highest rating categories assizned by such
ratng agency;

3. Bonds, debentures, notes or participation certificates is.
sued by the Bank for Cooperatives. the Federal Intermediate
('redit Bank, the Federal Home Loan Bank Svstem. the Expurt.
Lmport Bauk of the United States, Federal Land Baoks or the

See. L1



Federal National Mortgage .\ssociation or of any otbor ageney
of the United States of America or of any cotporauon wholy
owned by the United States;

4. Public Housing Bonds or Project Notes issued by Public
Housing Authorities and fully secured as to the payment of bhoth
princ.pal and interest by a pledge of annual contributions to he
paid by the United States of America ur any ageacy thereof; and

5. Evidences of indebtedness issued by any corporation or-
ganized and efisting ander the laws of any state of the Unitel
States of America rated by any nationally recognized bond ratiny
agency in either of the two higuest rating categories assigned Ly
such rating ageacy.

6. Bank time deposits evidenced by certificates of depcsit,
and Lankers' acceptances, issued by any bank, trust company or
aational banking association authorized to do business un the State
of Washington. which is a member of the Federal Reserve System,
provided that the aggregate of such bank tume deposits and
bankers' acceptances issced by any bank. trust company or banking
association do not exceed at aay one time fAfty per centum (507
of the aggregata of the capital stoek. surplus and undivided profits
of such bank, trust compaay or baniking association.

7. Bank time deposits evidenced Ly certificates of deposit,
and bankers' acceptaaces, issued by any hank. trust company or
sational banking association author:zed to do Susiness .n any state
of the United States of America other thaa the State of Washing.
ton, which is a member of the Federal Reserve System. provided
that the aggregate of such bask time depcaits and bankers' accopt.
ances issued by any bank, trust company or banking association
do not exceed at any one time twenty.five per centum (257 ) of the
aggregate of the capital stock, surplus and undivided prodts of
sach bank, trust company or baaking association aad provided fur.
ther that such capital stock, surplus and undivided prodts saall
not be less than Fifty Milloa Dollars ($30,000,000).

(s) The term “1963 Bonds” shall mean the System's Haaford

Project Electric Revenae Bonds, Series of 1963, issued pursuaat to and
under e suthority of Resolution No. 174, for the purpose of as

Sen. 1.1



quiring aad constructing the Hanford Project, and for the other pur-
poses prescribed in Resolation No. 178, at any time ontstanding and
anpaid from and after the effective date of this Resolunion.

(t) The term “1974 Notes” shall mean the Seventy-Seven Million
Dollars ($77,000,000) principal nmouat of Washington Public Power
Supply System Nuclear Project No. 1 Revenue Notes, Series 1974,
issued pursuact to Resolution No. 690, all of which notes are presentir
outstanding and uapaid

(1) The term ‘‘Operating and Coustruction Contract'’ shall mean
Contract No. AT (45-1)-1355, entered into by and between the United
States of America, represented by ERDA, and the System, dated Apri
11, 1963, as supplemented from time to time, with respect to the con-
struction and operation of the Haaford Project by the System.

(v) The term “outstanding”, when used with reference to any
bonds issued pursuant to this Resolution, shall have the meaning set
forth in Section 135.2 bereof.

(w) The term *‘Period of Construction’' shall mean the period of
time beginning with the date of adoption of this Resolution and ending
on the date of Sling of the report by the Construction Eagineer pur
suant to Section 9.6 Lereof.

(£) The term “Resolution” shall mean this Resolation, except when
ased in Articles XII and XIII hereof, in which case the term “Resola.
tion” shall have the meaning as defined ia Section 12.1 hereof.

(¥) The term “Resolution No. 606" shall mean Resolution No. 606,
adopted by the Board on February 5, 1973,

(2) The term “Resolation No. 690" shall mean Resolution No. 690,
adopted by the Board on May 10, 1974

(aa) The term “Series of Boads™ or “Bonds of & Series” shall
mean & series of Bonds suthorized by this Resolution or Ly & Series
Resolation

(bb) The term “Series Resolution” shall mean s resoiution sup-
plemental to the Resolution aathoriziag the issuance of & Series of
Bonds.

(se) The term “WPPSS No. 1 Project” shal mean the Washing.
ton Pablic Power Supply System Nuclear Project No. 1 of the System

See. 11
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as more fully described in Article [IT hereof and all additions, better.
ments and unprovements thereto and extensions thereof, hut shall not
include any generation, transmission and distribution facilities hereto.
fore or herealter constructed or acquired by the Systen as 3 separate
utility system and created or established from funds other than the
proceeds of bonds issued pursuant to this Resolution.

(dd) The term “WPPSS No. 1 Project Agreement”™ shall mean
the agreement dated February 6, 1073, designated " \Washingron Public
Power Supply System Nuclear Projeet No. 1 Agreement'’ (Contract
No. 14-03-39211), as amended by Awendatory Agreement No. 1 thereto,
dated as of May 31, 197+, with respect to the construction asd opera-
tion of the WPPSS No. 1 Project by the System, and entered into by
and between the Administrator and the System.

(e¢) The term “WPPSS No. 1 Project Exchange Agreements’
shall mean the agrvements duted February 6, 1073, designated " 'Vask.
agron Public Power Supply System Naclear Project No. | Azreement”
(Contract Nos. L1+03-30212 to 1403-302106, inclusive), each as amended
by Amendatory Agreement No. 1 thereto, dated as of May 31, 1974,
for the sale by the Systein of power and energy from tie WPPSS No. L
Project to Pacide Power & Luight Company, Portland Jemeral Electric
Compaay, Puget Souad Power & Light Company, The Montaga Power
Company and The Washington Water Power Compasy, and the
exchange thereof by sucu Participants with the Administrator for irm
energy and capacity, and entered (ato by and between the Administra.
tor, tie System and each of the aforesaid electric utility companies.

ff) The term “WPPSS No. | Project Net Billing Agreements”
shall mean the agreements dated February 6. 1973, designated “Wash.
ington Pablic Power Sapply System Nuclear Project No. | Agreement”
(Contract Nos. 160339217 to 1403-39320, inclusive). each as amended
by Amendatory Agreement No. | thereto, dated as of Mar 31, 1974, for
the sale by the System of power and enerzy from the WPPSS No. |
Project to certain of the WPPSS No. | Project Participants and the
assigament thereof to the Adminstrator, and entered iato by and
between the Admunistrator, the System and each of the WPPSS No. L
Project Participants with the exception of the 'WPPSS No. 1| Project
Partcipants which are parties to the WPPSS No. | Project Exchazge

Agreements.

Sen. 1]



u
(gg) The term “WDPSS No. | Project Participants” shall mean

the parties to the WPPSS No. 1 Project Exchange Agreements other
than the Administrator and the System, together with the parties to
the WPPSS No. 1 Project Net Billing Agreements listed below:

City of Albion, ldaho

City of Bandon, Oregon

Publie Ttility Distriet No. 1 of Beaton Coanty, Washington
Benton Rural Electric Association

Big Bend Electric Cooperative, Ine.

Blachly-Lane County Cooperafive Electric Association

City of Blaine, Washirgton

City of Booners Ferry, [daho

City of Burley, Idaho

City of Canby, Oregon

City of Cascade Locks, Oregon

Central Electric Cooperstive, Inc.

City of Centralia, Washington

Central Lincoln Peoples’ Utility District

Public Ttility Distriet No. 1 of Chelan Couatv, Washington
City of Cheney. Washington

Publie Ttility Distriet No. 1 of Clallam Coanty, Washington
Publie Ttility District No. 1 of Clark County, Washington
Clatskanie Peoples’ Ctility Distnet

Clearwater Power Company

Colum’ ia Basia Electric Cooperative, Ine.

Columbin Power Cooperative Association, [ne.

Columbia Raral Electric Association, Iae.

Consolidated Irrigation Distriet No. 19

Consumers Power, Inc.

Coos-Carry Electric Cooperative, Inc.

Town of Ccalee Dam, Washington

Publie Ttility Distriet No. 1 of Cowlitz County, Washington
City of Declo, Idaho

Publie Ctility Distriet No. 1 of Douglas County, Washiagton
Dougias Electric Cooperative, [aec.

City of Drain, Oregon

The East Ead Mutual Eleetrie Co., Ltd

City of Ellensburg, Washiagton

See. 1.1
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City of Eageae, Oregon

Fall River Rural Electric Cooperative, Ine.

Farmers Electric Co, Ltd

Publie Ctility District No. 1 of Ferry Couaty, Washington
Flathead Electric Cooperative, lac.

City of Forest Grove, Oregon

Public Ctility District No. 1 of Franklin County, Washington
Public Ttlity Distriet No. 2 of Grant County, Washington
Pablie Ctility Distriet No. 1 of Grays Harbor Conaty, Washington
Hargey Electric Cooperative, Inc.

City of Herburn, Idaho

Hood River Electric Cooperative

Idaho County Light & Power Cooperative Association, [ac.
City of Idaho Falls, Idaho

Inland Power & Light Company

Pablic Trility District No. 1 of Kittitas County, Washington
Publie Ttlity Distriet No. 1 of Klickitat County, Washington
Eootenai Electric Cooperative, [ne.

Laze Electric Cooperadrve, Iae.

Public Ctilicy Distriet No. 1 of Lewis County, Washington
Lincoln Electric Cooperative, Ine. (Montana)

Lincoln Electrie Cooperative, [ne. (Washington)

Lost Biver Electric Cooperative, [ne.

Lower Valley Power & Light, [ne.

Pablic Ctility Distriet No. 1 of Mason County, Washingon
Pablie Ctility Distriet No. 3 of Mason Counrty, Washington
Town of MeCleary, Washiagton

City of Melinaville, Oregon

Cdstate Electric Cooperative, [ne.

City of Milton-Freewater, Oregon

Ciry of Minidoka, Idaho

Missoula Electric Cooperative, Lic,

City of Monmouth, Oregon

Nespelem Valley Electric Cooperative, [nec.

Northern Lights, Inec.

Northern Wasco County Peoples’ Utility District

Okanogaa County Electric Cooperative, [nc.

Publie Ttility Distriet No. 1 of Okasogaa County, Washiagton
Oreas Power and Light Company

Sen. L1
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Public Utility District No. 2 of Pacific County, Washington
Publie Ttility Distriet No. 1 of Pend Oreille County, Washington
City of Port Angeles, Washington

Prairie Power Cooperative, Inc.

Raft River Rural Electric Cooperative, [ne.

Ravalli County Electric Cooperative, [ne.

City of Richland, Washington

Riverside Electric Compaay, Ltd

City of Ruapert, Idaho

Raral Electric Company

Salem Electric

Calmon River Electric Cooperative, Inc.

City of Seattle, Washingte,

Publie Ttility District No. 1 of Skamania County, Washiagton
Public Ttility Distriet No. 1 of Snohomish County, Washington
South Side Electric Lines, Ine.

City of Springfeld, Oregon

City of Samas, Washington

Surprise Valley Electridcation Corporation

City of Tacoma. Washington

Tanger Electric

Tillamook Peoples’ Utility District

CTmanlla Electric Cooperative Association

Caity Light and Power Company

Vera Lrrigation Distriet No. 15

Vigulaote Electric Cooperative, [ne.

Public Ttility Distriet No. 1 of Wahkiakum County, Washing*on
Wasco Electric Cooperative, Inc.

Weils Rural Electric Company

West Oregon Electric Cooperative, nc.

Public Ttility District No. 1 of Whatcom County, Washington

ARTICLE I

Fixpivcs axp Detravivarroys wrre Resprer 10 T2
Hasrond Puoszcr up e Eswstovg Powes Facnuros

Szcmon 21, Inoperabiiidy of the NPR. On August 17, 1972, the
Administrator, after reviewing studies prepared by independent con.
sulting engineers retained by the Administrator and approved by the

Sees. 1.l aad 2.1
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System, notified the System that the Hanford Project will be inoperable
when ERDA ceases to operate its new production reactor on its Hanford
Reservation (the “NPR") for the purposes of ZRDA and the produc-
tion of steam energy; that such inoperability will continue for the period
necessary to make repairs, replacements and modifications to the
NPR as a commercially licensabie project; that the costs of the required
repairs, replacements and modifications had been demonstrated to e
beyond the scope of economuie feasability: and *hat in the absence of a
substantial change in the physical condition of the NPR, the require-
ments of ERDA, o other significant factors constituting the basis of
the studies of the said independent consulting engineers, the Adminis-
trator coald oot approve the expenditure of funds for the purpose of
maling such repairs, replacements and modifications, and at the appro-
priate time the Administrator would be required to direc: the Srstem
to discontinue the operation of the Hanford Project in accordance with
the provisions of Section 5 (i) of the Hanford Project Exchange
Agreements,

Seceriox 22 Reports and Other Surveys. The Board caused to
be made and submitted to it, and was furnished wath. varous eaq-
geering reports, surveys, sconomic and legal studies and reports with
respect to (i) the engineering and econowmic feasibility of continuiag
tae operation of the Hanford Project from and after the date ERDA
ceases to operate the NPR for the purposes of ERDA, as provided Jor
in the Operating and Construction Contract, and (ii) the most practical
and economical means for the comtinued atilization of the Existing
Power Facilities for the production, transformation and :ransmission
of electric power and energy, consistent with the Svstem’s obligations
under the Operating and Construction Coatract, the Hanford Prosct
Exchange Agreements and Resolution No. 173, 50 as to (a, enable the
System to assist in meeting the present and prospective needs of the
Hanford Project Participants and the WPPSS No. 1 Projeet Parsici.
pants, incloding those which are members of the Svstem. for eleetreity
for all uses, (b) conserve the valuable public resource of the Existing
Power Facilities and prevent in the public interest the economic waste
which will result from the abandonment and consequen. idleness of
the Existing Power Faciities from and after the date ERDA ceases 2o
operate the NPR in s doal purpose mode if an alternate source of
steam energy is not provided, and (¢) enable the Svstem to discharze
its public functions and responsibilities in an efecient and ecomomuical
manner.

Seen. L1 and 22
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The Board. after due consideration and analysis of the :aid engi-
peering reports. surveys, cconomic and legal studics, accepted and
concurred in the forcgoing findings and determinations of the Adininis.
trator, and found and determined that it was necessary and advisable
in the public interest and in the interests of economical and efficient
operation of the System and the dischirge of its public duties and
responsibilities ‘o provide for the use and employment of the Existing
Power Facilities as part of the WPPSS No. 1 Project in the manner
set forth in Resolution No. 60G. and the Board further found. deter-
mined and declared that from and after the date upon which the Han.
ford Project became inoperable, the Existing Power Facilities sbould
and would be modified, renovated and adapted and thereafter should
and would be used and emploved by the System as prescribed ia the
plan and system set forth in Resolution No. 606.

Segemiox 23, dgreements with ERDA. The System entered into
agreements with the United States of America, represented by ERDA,
designated Supplemental Agreement No. 3, Contract No. AT (43-1)-
1333, and Supplemental Agreement No. 3, Contract No. AT (43-1)-1387,
which, among other things, settled and provided for the discharge of
all obligations and Labilities of ERDA and the System under the Oper-
ating and Construction Contract, aad continued the lease of the land
on which the Existing Power Facilities are located so as to permit
the System to operate the Lxisting Power Facilities with an alternate
source of steam energy.

The Board found and determined that in authorizing the execution
and delivery of the said Suppleraental Agreements. it recognized the
System’s daties and obligations to the holders of the 1963 Bonds uader
Besolution No. 178, and that the execution and delivery by the Svstem
of said Supplemental Agreement: in 0o way ‘mpaired or adversely
affected the rights of the holders of the 1963 Bounds, or the secunty
for the parment of the principal of and interest on the 1963 Bonds
afforded by the provisions of the Operating and Construetion Contract.

Sgerioxy 24 Ezecution and Delivery of the WWPPSS No. 1 Projeet
Agreement, \WWPPSS No. 1 Project Net Billing Agreements and WPPSS
No. 1 Project Ezchange Agreements. The System, on February 6,
1973, executed and delivered the WPPSS No. 1 Project Agreement,
the WPPSS No. 1 Project Net Billing Agreements aand the "WPPSS
No. 1 Project Exchange Agreements in their respective origizal {orms.

Sees. 2.2. 23 and 2.4
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By suck agreements, the other parties thercto which are parties to the
Hanoford Project Exchange .\greements agreed, among other things,
(1) to the use and employment of the Existing Power Facilities by the
System for the purposes and in the manner prescribed in the plan aad
svstem specified and adopted in Resolution No. 606, (1i) that the ciectrie
power and energy to be produced pursuant to said plan and system,
including the electric power and vnergy to he produced by the Existing
Power Facuities, might aud should be disposed of to the parties, in the
quantities, for the periods and under the terms and conditions pre.
scribed in such WPPSS No. | Projeet Exchange Agrecments azd
WPPSS No. 1 Projeet Net Biling Azreements and (iii) that the
execution and delivery of such WTPSS No. 1 Project Exchange Agroe.
ments and WPPSS No. 1 Project Net Billing Agreements by the
said partes in no way affected, limitvd. modified, aitered. released or

Project Exchange Agreements, or reduced the payments which the
Hanford DProject Participants are obligated to make thersunder in
order to safeguard and protect the security for the pavment of ‘he
1963 Bonds afforded by the provisions of the Hanford Project Ex.
change Agreements .n the event that sufficient monevs 0 make suca
payments are not otherwise available for such purpose pursuant :o
such WPPSS No. 1 Project Cichange Agreements and WPPSS No. 1
Project Net Billing Agreements.

The WPPSS No. 1 Project Agreement, the \WPPSS No. ' Project
Net Billing Agreements and the WPPSS No. 1 Prejret Zschacge
Agreeents in their respective original forms and Resoluuiom No. 506
provided that the Existing Power Facilities wouid be used 23 a part of
aad in connmection with the WPPSS No. 1 Project. said Project as
therein described to consist of a nuclear steam supply srstem, a toppung
turbine generator with a nameplate rating of approximatelvr 330 megs-
wartts, the Existing Power Facilities, and associated facuities and to
bave a total nameplate rating of approxumately 1220 megawatts, and
farther provided that the Svstem's costs in connection with the Hanford
Project, inclading its costs ander Resolution No. 173, would be paid
from the revesues derived by the System from the WPPSS No 1
Projeet.

Iz order to provide funds to pay a part of the cost of the plan a= '
system specified in Resoiution No. 006, t2e System issued Twenty-F o

See. 24
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Million Dollars ($25,000,000) principal amount of Washington Public
Power Supply System Nuclear Project No. 1 Bevenue Notes, Series
1973. Provision for the payment of the principal of said notes was
made by depositing with a Paying Agent appointed pursuant to Reso-
lution No. 606 a portion of the proceeds of the sale of the 1974 Notes.
Payment of the interest on the notes issued pursuant to Resolution No.
606 bad been provided for from the proceeds of sale thereof.

Secrioy 2.5. Findings and Determinations Made by Resolution
No. 690 With Respect to the Plan and System for the WPPSS No. 1
Project Specified and ddopied by Resolwtiom No. 606. The Board
found and determined in Resolution 690 that the schedule for the
acquisition and coastruction of the WPPSS No. 1 Project in accordance
with the pian and system specified in Resolution No. 606 would require
the shutdown of the Hanford Project on or about October 31, 1977, and
would eliminate the availabuity of the Hanford Project as a source of
power and energy until such time as a new steam supply system and
other essential facilities could be provided therefor. The Administrator
bad advised the Systom that due to delays in the construction of vari.
ous generating projects in the Pacific Northwest and anticipated fuel
shortages. planned power generating resources under the Hydro
Thermal Power Program were expected to be inadequate to meet the
needs of the Hanford Project Participants and the WPPSS No. 1 Proj-
ect Partcipants, including such Participaants which were members of
the System. for power and energy during the period 1978 through the
eariy 1980's. Tle Board. therefore, in Resolation No. 690, further
found and determined that it was in the best interests of the System,
the Hanford Project Participants and the WPPSS No. 1 Project Par.
ticipaats, inclading such Partici~ants which were members of the
System, to keep the Hanford Project available for continuous operation
after October, 1977, and that in order to accomplish that purpose it
was appropriate that the acquisition, construction. operation aad main-
tenance of the WPPSS No. 1 Project be disassociated from the opera-
tion of the Hanford Project and that the said WPPSS No. 1 Project
pot be acquired. comstructed, operated or maintained in conjunction
with the Existing Power Facilities. The System and the Administrator
have determined that such action will be beneficial by improving the
probability that suficient electric power resources will be available to
meet the requirements of said Participants in the late 1970's and early
1980’s.

Seen. 2.4 and 1.3
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The Board, in Resolution No. 690, further found and determineq
that it was advisable and in the best interests of the System, the partiey
to the Hanford Project Eschange Agreements and the parties to the
WPPSS No. 1 Project Net Billing Agreements and WPPSS Vo l
Project Exchange Agreements that the plan and system specified in
Resolution No. 606 be rescindcd and that there be adopted in liey
thereof the plan and system prescribed in .\rticle [IT of this Resolution,
but tha: the arrangements originally entercd into and contemplated by
the WPPSS No. 1 Project Agreement, the WPPSS No. | Project Nt
Billing Agreements and the WPPSS vo. | Project Exchange Agres.
ments in their respective original forms with respect to the parment of
the costs of the Hanford Project be carried out fully and n accordance
with such agreemonts as presently in effect, in order to proteet and
secure the rights of the parties 10 said agreements and the Lolders aad
owners {rom time :0 time of the 1963 Boads.

The Board hereby finds and determines that the adoption of this
Resolation and the performance by the System of its duties and obli-
fations under the WPPSS No. | Project Agreement. the WPPSS No. 1
Project Net Billing Agreements and the WPPSS No. 1 Projeet Ex.
change Agreements will accomplish thus latter objective.

The Board hereby approves and reaffirms such findings made by
Resolution No. 690, and further Ands and determines that it will con.
finge to iavestigate the continued operation of the Haniord Project
beyond October, 1977, within the requrements of this Resoiation, the
WPPSS No. 1 Project Agreement. the WPPSS No. 1 Net Bulng
Agreements aad the WPPSS No. | Exchange Agreements.

Seemiow 2.6, Opinions of Coungel. Simuitansomsly vith *he adnp.
tion of this Resolution, the System has been furnished with the opinions
of Messrs. Houghton Cluck Coughiin & Riley, Seat:le. Washingron, and
Messrs. Wood Dawson Love & Sabatine, New York. New York. that :h.s
Besolution has been daly adopted by the Board. and that thr provisions
hereof are valid and binding in accordance with their terms.

ABRTICLE III

Tz Pray avo Sesrex

Secrion 3.1. Findings and Determinations. The Board has caused
vArious engineering reports and sarvers and economic and snviron.
mental studies to be made and submitred to with respect to the

Sees. 2.5, 2.6 and 3.}
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prosent and prospeetive De-ds of the WPPSS No. 1 Project Partici.
pants, including such Participunts which are members of the System,
for electricity for all uses. and the Board. after duc consideration and
analysis of said engineering reports and surveys and economie and
environmental studics. beroby (inds and determines that the construe-
tion of the WPI'SS No. 1 Project is necessary and advisuble in order
to provide for the present and prospective power and eneryy necds of
the WPPSS No. | Project Participants. that the eonstruction of the
WPPSS No. L Project by the System and the disposition of the power
and energy therefrom, as provided in the WPPSS No. 1 Project Ex-
change Agreements and the W1I'PSS No. | Project Not Billing Agree.
ments, will result in substantial ecomomics and advantagrs to tiw
WPPSS No. L Project Participants, the people of the State of Washiog-
ton, and the Pacifie Northwest. and that the WPPSS No. L Project is
economically fessible and urguatly required to conserve the [osources
of the region.

The Board further Ainds and Jotermines that the power and cnergy
which will be produced at the WPPSS No. | Projeet can be disposed
of at prices suficient. with all other available revenues, to retire ail
Bouds, to establish reserves as herein provided, to retire the 1974
Notes and to pay the cost of operation and maistenasce of the \WPPSS
No. 1 Project and renewals, replacements aud repairs thereto.

The Board hereby also fnds and detvrmines that the public inter.
est, welfare, convenience and necessity require the aeqwsition and ¢on-
struction by the System of the WPPSS No. 1 Project as a separate
utility system for the purpose of suppiying the power needs of the
WPPSS No. 1 Project Participants which are members of the Srstem
and the inhabitants thereof and any other persons. including public or
private corporations, within or without their Umits, with eleetricity
for all ases.

Secriow 3.2 Plam and System. The Syetem herehy spreifies and
adopts the plan and system hereinafter set forth for the acquisition, hy
purchase or condemnaiion. and construction of the following nuclear
electric generating plant and associated facilities as a separate utlity
system counstituting the Washington Public Power Supply System
Nuclear Project No. 1 of the System. to wit:

A The System shall acquire and comstruct a nuelear electric
geoerating plant and associated facilities, having a net electrical plant
capability of approximately 1250 megawatts. The WPPSS No. 1 Proj.

Sees. 1.1 and 3.2



ect shall include, but shall not be limited to, a nuclear steam supp,
system, fuel and reactor coolant systems and all related conta
structures and safety features including all instrumentation. contry
and suxiliary systems required therefor: rurbine generator. condensery
circulating water systems and facilities and piping therefor, clectricy
and mechanical systems aad all other equipment. facilities or appurten.
ances thereto: all electrical facilities required to deliver the output o
the WPPSS No. 1 Project to the Federal Columbia River Power Sy,
tem; all structures, railroad sidings, shops, warehouses, constructiog
facilities, offices and all other structures, ixtures, equipment or facilitey
used or useful in the constraction, maintenance. operation and adminis.
tration of the WPPSS No. | Project and all aecessary water righu,
development rights, permits and licenses, leases, easements and righty
of way,

B. The site of the WPPSS No. | Project shall be located on the
Hanford Reservation of ERDA. north of the City of Richland a Benton
County, Washington. However, in the event that the System and the
Administrator shall find that any order or standard of the Thermal
Power Plast Site Evaluation Council of the State of Wastiogron,
the Nuclear Regulatory Commission of the United States or any
other governmental agemey or authority bhaviag jurisdiction makes
it advisable that said site be changed, or that the feasibulity of
the WPPSS No. 1 Project will be improved by change of site, then the
Sratem, with the approval of the Administrator and after consultation
with the WPPSS No. | Project Participants to the sxtent reuired by
the WPPSS No. 1 Project Neot Billing Agreements and the WPPSS
No. L Project Exchange A reements. may adopt an amendatory resoly.
tion prowiding for such alternate site within the State of Wasiungton
which L e System fnds may be feasnbiy inter<connected with the trans.
mussion system of the Administrator. In such event, the Sestem shall
make such further change & the plan and system set forth o thus
Section a8 reasonably may be deemed requirsd to conform o such
change (o site; provided. '1at there shall be dled with the Secretary of
the System and the Admunistrator a sertificate of the Constryetion
Eagineer which shall certify that in his opinion such change 1) s
appropriate to meet the order or standard of such governmental ageney
or suthority, or (4) will result io improvement of the fenaibility of the
WPPSS No. 1 Project.
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C. Thlnnmmmmnmmﬂunmmdndby
any regulatory ageney or mrnmul authonty having jnn_od'um

any kind required for, used or useful ia connection with the acquisition,
construction, maintenance and operation of the WPPES No. 1 Project.

D. The System shall acquire, by ivase or purchase, all suclear fuel.
fuel assemblies and components, and rights relating thereto, inclading
any and all nuclear material thorefor, together with all associated and
related property incident to the acquisition, processing, reprocessing
and disposal of the nuclear fuvl used or usable in connection with the
acqMsition. construction, maintonance and operation of the WPPSS
No. | Project.

E. The System shall acquire all tools, equipmest, spare parts,
aatomotive equpment, instruments, operstors’ dwelliagy, warehouses
and other associated and reiated property necessary in connection with
the acquisition asd construction, maiutesance, operstion and adminis-
teation of the WPPSS No | Project

F. The Svstem shall acquire all lands. rights in land, leases. ease.
ments, permuts and other physical property related 1o or aecessary for
18e io connection with the WPPSS No. | Project, together with all and
siagular. the tenements, herwditaments and appurtesances belonging or
o Anywise appertaining to the aforesaid Project, or say part thereof.

3. Subject to the WPPSS No. 1 Project Agreement, the WPPSS
No. 1 Project shall also include any additional works, plants or facilities
sabsoquently aequired or constructed by the System for the same uses,
whether or not physically connected therawith, which, if so authorized
by resolation of the Board. may become additions or betterments to of
extensions of the WPPSS No. | Project.

H. The System shall eanse to be made any and all survers, studies,
appraisals and fnancial and engineering (nvestigations necessary or
ineidental to the loeation, sequisition and comatrnetion of the electrie
works, plants and faeilities of the WP PSS No. | Project and the placing
of the same (nto operation, including sll such surveys, stadies, lavestiga.
tions and other work necessary to comply with all environmental lawy
and with all environmental orders, regulations and standards of any
federal or state agency having jurisdietion over the WPPSS No. 1
Project now or hereafter ia effect.



Secmox 33, Modification of Plun and System. Ta addition to the
change of site permitted by paragraph B of Section 3.2, and subject to
the WPPSS No. 1 Project Agreement, the Systom may modify details
of the foregoing plan and system, ineluding modideutions to make pro-
visions for the wsetallation of additional facilities, provided that if such
modification oceurs during the Period of Construction. the >vatem shall
bave flled with the Coastruction Fund Trustee and the Boad Fuad
Trustee certificates of the System and of the Constructica Engineer as
to the matters set forth below, and  such modification oecurs after
the Period of Construction, the System shall have Aled with the Bond
Fund Trustee certificates o the System und the Consulting Engiceer
A8 to the matters set forth below. Such certiicates of the Svatem, tie
Construction Eagineer and the Consulting Engineer siall provide that
in the opinion of the signers. such modification (i) does not substantially
change the plan snd system specified in Seeticn 3.2 of this Resolution,
and (i) is proper and aecessary for the efficient and economucal opera.
tion and maintessnce of the WPPSS No. 1 Project,

Th+ Board fads and determuges that the acquisition and constrie.
ton of the WPPSS No. | Pruject will properiy and advaatagecusiy
contribate to the conduct of the busiaess of the Svetem .8 aa efcient
aad economucal manner.

Seeriow 34 Cont of Plam and System. Tha estimated cost of 14
plan and systum Lerein specified and adopted for the acqaininon asd
construction of the WPPSS No. | Projeet, ncluding a9 a part of such
cost funds necessary to be paid or set aside for Capitaized Fuel for
working capital for the operation thereof, for the payment of expenses
beretofore and bereafter wcarred & the acquisition asd constriction
thereof, lncludiag expenses mcurred asd to % .seurred o connection
with the plan aad system for the WPPSS No. | Project specified azd
adopted (a Resolation No. 606, and the reparment of the (974 Notes,
heretofore asued for the purpose of paring the cost of prelimizary
work and expenses o conmection with the WPPSS Yo | Projeet,
hereby declared. as near as moy be, to be the sum of Une Bllon Twe
Handred Seventy -Three Milion Dollars (41.273.000,000),

Secrrox 35, Sufffeiency of Revenues. The gross revenzes asd
proceeds to be derived by the Svatem from the operation of the WPPSS
No. | Project at the rates and charges to be fxed for the power and
energy furnished thereby will be suficient, i the Judgment of the Board,
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on ihe Bonds as the same become due and payable.

ARTICLE IV
Avruonzamioy axo lssvaxce or Boxos

Seerioy 41 Jduthomzation of Bowds, There is hereby crented
and establisied an ssue of Bonds of the System to be known as the
“Washington Public Power Supply Srstem. Nuclear Project No. 1
Revenue Bonds” (the “Bonds™), which Bonds may be issued pursuant
to the terms, conditions and linitations of this Resolution ia series, ia
syuch amounts and {rom time to titue, 48 may be requirsd to pay the Cost
of Constraction, tu establish reserves as herein provided and to retire
the 1974 Notes,

Seeriow 42 Awthorization of 1073 Dowmds. There is hereby
authorized to be issaed a series of One Hundred Seventy.Five Million
Dollars ($175,000,00) prineipal amount of Bonds, Series 1975 (the
w1978 Bonds" ), which shall bear wterest at the rates and shall mature
on July 1 (o each of the years and o the amounts as showa below

Yo _A-—..n Lo _m__'fi'z

1081 ... 8 1000000 573% 1992 .... § 2100000 T.00%
1992 .... 1000000 873 1993 ... 2300000 7.10
1983 ... L100000 473 1994 ... 2500000 710
1984 .... 1200000 573 1998 .... 2700000 T.20
1988 ... 1300000 390 1996 .... 2900000 728
1986 .... 1400000 410 1997 ... 3100000 T30
1987 ... 1300000 623 1998 .... 3300000 T30
1988 ... L800000 640 1999 ... 3600000 70
1969 ... 1700000 6.60 2000 .... 38500000 T4
1990 .... 1900000 673 2010 .... 38300000 .70
1991 ... 2000000 6.90 2017 ... THTO0000 T.73

S 10 41 ad 2
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The 1975 Bonds maturing on July 1, 2010, shall be redeemod by
sinking fund installments which shall be accumulated in the Bond
Betirement Account in the Bond Fund (hercinafter created and estab-
lished) in aniounts sufficient to reieem om July 1 of each year the prin.
cipal amount of such 1975 Bonds specified for cach of the vears
shown below,

dear A mount Year Amount
T cmsisaisins $+.100,000 SR snnmiie 85,900,000
PR s o 4,400,000 L R 6,400,000
S sovnioms 4,500,000 B s ocasnms 6,300,000
00 e 35,100,000 SOUF . .cnnnne 7,400,000
2008 ....... - 5,500,000 - (R e 7,900,000

The 1975 Bonds maturing on July 1, 2017, shall be redeemed by
sinking fund installments which shall be aceumnulated n the Bond Re-
tirement Account in the Bond Fund in amounts sufficient 0 redeem on
July 1 of each vear the prineipal amount of such 1973 Boads speciied
for each of the years showm below:

Year Amount Year A mount
TEL <o e s $ 8,500,000 - 4 311,400,000
o R, 9,100,000 G ininnn 12.200,000
BUIE e 9,500,000 LT i swas 13,100,000

The 1975 Bonds shall be issued sither iz coupon form (hereinaster
in this Article called 1975 Coupon Bonds™), ragistrable as to priacipul
only, or in the form of fully regis-ered Bonds (lhereizaiter in :.is
Article called “1975 Registered Bonds™), or a combization of hoth
forms, and may contain such variations, amounts and insertions as
are iucidental to such diferences of numbering, denominations and
forms, including variations in the provisions for the registration and
transfer of the 1973 Bruds. 1973 Coupon Bonds shall be issuel in the
denomination of $5,000. 1975 Registered Bords mar be issued in
denominations of $3.00( and any muitiples of $3.000. 1973 Coupon
Bonds and 1975 Registered Bonds initiaily issued shall be dated Sep.
tember 1, 1975. 1975 Registered Bonds issued upon exchanges and
transfers of 1973 Registered Bonds and upon exchanges of 1973 Coupon
Bonds for 1973 Begistered Bouds, as hereinafter provided, shall be

See. 42
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dated so that no gain or loss of interest shall result from such exchange
or transfer. Each 1975 Registered Bond shall bear interest {rom the
date thereof. 1975 Coupon Bonds shall be numbered from 1 upwards,
and 1973 Registered Bonds shall be aumbered from B-1 upwards.

Interest on the 1975 Bonds shall be payable semi-annually on Jagu-
arv 1 and Jaly 1 of each year, beginning January 1, 1976, but, except
as to any 1975 Registered Bond, only upon presentation and surrender
of the respective interest coupons attached as they severally become
due. Each of such coupons shall be numbersd in order of its respective
matarity. 1975 Coupon Bonds may be regstered as to principal only
in accordance with the provisions of Section 5.3 of this Resolution.

Sgerrox 4.3. Redemption of 1975 Bonds. At the opticn of the
System, the 1975 Bonds shall be subject to redemption prior to maturity
on and after September 1, 1983, as a whole at any time. or in part
from tirme to time on any interest payment date and in inverse order of
their maturities (and in the event that less than all of the 1975 Bonds
of & maturity are called for redemption, the particular 1975 Bonds of
such matarity to be redeemed shall be selected by lot), upon published
potice as provided in Article VI of this Resoiation, at the redemption
prices with respect to each 1975 Bond expressed as s percentage of the
prizcipal amount of e 1975 Bonds to be redeemed, set forth below,
together with the interest accrued thereon to the date fixed for
redemption:

Periad During Whick Redeemed Redempticn
- Both Dates inclusive) Prices
September 1, 1985 to June 30, 1990 ... cemceaeee. 103%
July 1, 1990 to June 30, 1993 e 102
July 1, 1995 to June 30, 2000 ..ceccceacncanccccncacan 101
July 1, 2000 and thereafter - 100

provided, however, that the System further reserves the right to
redeem, prior to the maturity thereof, upon published notice as pro-
vided in Article VI of this Resolation, (a) the 1973 Bonds maruring
on Jaly 1, 2010, and o~ Jaly 1, 2717, in part on any interest parment
date on and after January 1, 2001, aad oo and after Janoary 1, 2011,
respectively, upon payment of the principal ameunt thereof from the
amounts credited to the Bond Retirement Account in the Bond Fund

Sees. 4.2 and 43
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pursuant to paragraph C of Section 7.3 of this Resolution. and (3,
the 1973 Bonds waturing on July 1, 2017, in part on any intervst pa,.
nent date on and ofter Jannary 1, 1086, apon payment of one hgs.
dred one per cont (1017%) of the principal amount thercof from 3XCesy
monevs available therefor in the Bond Retirement Account 0 the
Bond Fund resulting from the pavments theroin pursuant to Scetign
T.14 of this Resolation, in cach cas. together with the Intores:
accrued to the date fixed for redemption. The Srstem further reservey
the right to redeem all of the 1973 Bonds, at its option, as a whole at
any tiume, or in part from time to time on any interest pavment date in
th~ inverse order of their maturities (and in the event that less than
all of the 1973 Bonds of a maturity are called for redemption, the
particular 1973 Bonds of such matunty to be redeemed shall be selscted
by lot), upon publisbied notiee as provided in Article VI of this Resoly.
tion, from moneys available therefor in the Bond Retiroment Account
n the Bond Fund resulting from the parments theroin purs
Section 10.8 of :his Resolution, or in the event the WPPs> No
\$ terminated as provided in subparagraph (a) of Seor
WPPSS No. 1 Projeet \greement, at the principal

or Bonds to be redeemed, together with the
to the date fixed for redemption.

-5
LY

SectioN 4.4.  luthorization of Series of Bonds Otiier Than 10°3
Bonds. Subsequent to the issuagce of the 1077 Bonds. tlie System. for
t3e purpose of pawing the Cost of Construction and ‘o *stablish re.
serves as herein provided. may issue hereunder ne time or from
tine to time an additional or additional Series of Bonds be
means of a Series Resolution or Resolutions.

apom compliance
with the following conditions.

(1) There shall have been delivered to ° Vet certificate
of the Bond Fund Trustee that 2o default exi
principal of or interest and premiur T, ail
mandatory sinking fund redemptions, if anv, ed to have been
made shail have been made: aad

(2) There shall have been delivered to the Bond Fund Trastee a
certificate of the Secretarv of the Board that (1) no default exists in
the parment of the principal of or interest a the 1963 Bonds:

there has been no amendment of. or modification to, the WPPSS Vo. 1

Project Net Billing Agreements, the WPPSS Vo, | Project Cxchange

.
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Agreements or the WPPSS No. 1 Project Agreement which will re-
duce the aggregate amount of the payments provided for therein or
which will release any party thereto from its obligations thereunder
(except as permitted by the last paragraph of Section 10.1 he: cof)
or which will in any maaner impair or adverseiy atfect the rights of
the System or of the holders from time to time of the bonds issued
pursuant to this Resolution: ard (iii) the WPPSS No. 1 Project Net
Billing Agreements, the WPPSS No. 1 Project Exchange Agreements
and the WPPSS No. 1 P’roject .Agreement are in full force and effect.

(3) At the time of delivery of each Series of Bonds, other than the
1975 Bonds, to the initial purchasers thereof, there shall be filed with
the Construction Fund Trustee, the Bond Fund Trustee and the Svs.
tem & certificate of the Construction Engineer setting forth (i) his
then current ostimate of the Cost of Conmstruction, exclusive of pay-
ments to the Reserve Account in the Bond Fund and the Beserve and
Contingeney Fund required by this Resolution, if anv, capitalized in-
terest, if any. on the Bonds and the expenses of issuing the Bonds: (ii)
the amount which has theretofore been expended to pay the Cost of Con-
struction: (iii) the amount of moneys available for the parmeat of the
Cost of Construction (inciuding any moneys then held in the Con-
struction Fund available for such payment): (iv) if the Construction
Eagineer's estimate of the Cost of Construction set forth in his cer-
tificate pursuant to clause (i) above is greater than such Cost esti-
mated prior to the delivery of the most recent issue of Bonds to the
initial purchasers thereof, a statement of the reasons for the increase
in estimated Cost of Construction; and (v) an estimate of the amounts
that will be needed from time to time to pay the Cost of Constrae-
tion ang the estimated dates of such payments. In rendering his cer-
vifcate the Comstruction Engineer may rely upon estimates by the
Supply System of owner’s cost, including the expenses of Capitaiized
Fuel

Each Series of Bonds, other than the 1975 Bonds, shall be dated,
pumbered and bear interest at the rate or rates per annam and be
payable, both as to principal and interest, at such time or times and
place or places as shall be prescribed in the Series Resolution or Reso-
lutions providing for the issuance thereof: provided that the express
maturity date or dates of such Bonds which are term Bonds shall be no
later thag Jaly 1, 2017. The Series Resolation autborizing the issuance

Sec. 4.4
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of each Series of Bonds may also provide that the Bonds of sach Seriey
shali be redeemable prior to their respective maturities at the OPtiog
of the System at such time or times and upon such terms and copg;.
tions as the System may prescribe. Ualess or except as otherwiy,
provided in the Series Resolution providiag for the issuance thereof, the
Bonds of each Series shall be issued either in coupon form (hereinafter
together with the 1975 Coupon Bonds, called “Coupon Bonds™) of the
denomination of $5,000. registrable as to principai only, or in the form
of fully registered bonds (hereinafter, together with the 1975 Reg.
istered Bonds, called “Registered Bonds”) of denominations of $5,000
and any multiples of $5,000, or a combination of both forms.

The Series Resolution or Resolutions shall contain an Appropriate
series designation. shall specify the authorized principal amousnt of such
Series of Bonds, shall provide that the interest on such Series of Bonds
shall be payable on January | and July 1, and the principal pavments
and sinking fund payments for the retirement of term Bonds in advance
of maturity shall be payable on July 1, and shall speeify such other
Provisions as may be required to be set forth therein by other provisions
of this Resolation, and not incomsistent or in condict with the provi.
sions hereof, as may be deemed Qecessary or advisable by the Svstem.

The System hereby covenants and agrees that it will take all
lawful measures req-ired to issue and sell from time to time or at one
tme additional Series of Bonds to the extent required to enable the
Srstem to pay the remainung balance of the Cost of Construction.

ARTICLE ¥
Gexzaar Traws axp Provisiows or Boxyvs

Secmrox 5.1, Ezecution and Payment of Bonds. The 1975 Bonds
and, anless or except as otherwise provided in the Series Resolarion
providing for the issuance thereof, the Bonds of ail other Series of
Bonds shall be executed on behalf of the System with the facsimile
signature of the President of the Board and attested with the manual
fsignature of the Secretary of the Board or Treasurer of the Svstem,
and the facsimile seal of the System shall be imprinted on each of *he
Bonds, and the coupons thereto attached, if any, shall be executed vi-a
the facsimile signarures of said President and Secretary. In case anyv
of the oficers who shall have signed. attested, authenticated. reqistered
OF sealed any of the Boads or interest >upons shall cease :0 be such

Sees. 4.4 and 5.)



sfcers before the Bonds and interest coupons so signed. attested,
~uthenticated. registered or sealed shall have been actually issued and
Jelivered. such Bonds and interest coupons shall be valid nevertleless
and may be issued by the System with the smne effect as though the
persons who had signed. attested, authenticated, registered or sealel
«uch Bonds and interest coupons had not ceased to be such officers. All
Bonds shall be paruble as to interest, principal and premium. if aay,
in such coin or carrency of the United States of America which at
the time of payment is legal tender for public and private debts;
and. except as otherwise provided ia Section 5.7 hereof, with respect t0
the payment of interest on Registered Bonds, shall be payable at the
principal office of the paying agents of the System for such Series of
Donds in the City of Seattle, Washington, or, at the option of the
holder, at the principal office of either of the Paying Agents of the
Svstemn in the City of Chicago, Dlinois, or in the City of New York,
Vew York, to be designated and appointed from time to time by resolu-
tion of the Board (hereinaiter referred to collectively as the “Paying
Agents”).

Secmoy 5.2. Bonds are Negotiable Instruments. All of the
Bonds and the interest coupons atiached thereto shall he negotialle
instruments to the extent provided by Section 54.24.120 of the Revised
Code of Washington. Coupen Bonds, except while registered as to
principal otherwise thaa to bearer, shall pass by delivery. The regis-
tration of agy Coupon Bound as to principal only shall not arfect the
negotiabuity of the coupons thereto appertaining, which shall remain
pavable to bearer and pass by delivery, whether or not the Boud to
wihich any coupon appertains is registered. The System, the Bond Fund
Trustee, the Paying Agents aad any other person may treat the bearer
(or if such Bond be registered, the registered owner) of any (oupon
Bond. the registered owner of any Registered Bond. the hearer of any
Coupon Bond registered as payable to bearer and the bwarer of any
coupon whether or not the Bond to which said coupon appertains i3
registered as %0 principal, as the absolute owmer of such Bond or
coupon, as the case may be, for the purpose of maiing paymeat
thereof and for all other purposes and neither the Svstem nor the Bond
Fund Trustee nor the Paying Agents shall be bound by any notice or
\mowledge to the contrary, whether such Bond or coupon shall be over-
due or not. All payments of or on account of interest to any bearer of
agy coupon, Or to any registered owner of any Registered Bond (or to

Sees. 5.1 and 32
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his assigns), and all payments of or on account of principal to any
bearer of any Coupon Bond (or if such Bond Le registered, to the reg-
istered owner, or to any bearer of such Bond registered to bearer), or
to any registered owner of any Registered Bond (or to his assigns)
shall be valid and effectual and shall be a discharge of the System, the
Bond Fund Trustee and the Paying Agents, in respect of the liability
upon the Bonds or coupons or claims for interest, as the case may be,
to the exteat of the sum or sums paid.

Secriox 85.3. Registration Books: Registration of Coupon Bonds
as to Principal Only The System will cause to be kept at the principal
office of the Bond Fund Trustee, as Registrar, at all tiunes while any of
the Bonds shall be outstanding and unpaid, books for the reqistration
and transfer of such Bonds. Upon presentation :o the Rezistrar for
such purposes by aay bearer of any Coupoa Bond, the System will,
under such reasonable regulations as (with the approval of the Regis-
trar) it 2ay prescribe from time to tinie, cause the Registrar o reg-
ister in such books, in the name of the bearer or his nominee, the
ownersip, as to priacipal only, of any suca presented Coupon Bond and
such regustration shall be noted on the Boad. After such registration
and notation, no transfer of any such Coupon Bond registered other.
Wise than as payabie to bearer shall be valid unless eviderced by a
written lnstrument of transfer, in form satisfactory to the Remstrar,
duly executed by the registered owner in person or by Lis duly author.
ized agent; but any sach Coupon Bond so registered may be discharzed
from registration, and traasferability by delivery may be restored. by
8 like transfer to bearer similarly registered and noted. and after such
transfer to bearer such Bond shall be a bearer Bond Aay suck Coupon
Bond may again, from tume to time, in like manner. be registersd as o
principal only or be transferred to bearer. A certificate evidencing each
registration, transfer or discharge from registration made pursuant o
this Section shall be :ransmitted by the Registrar o the System.

Secriox 5.4 Tramsfer of Registered Bowds. Any Registered
Bond may be transferred pursuant to its provisions at the principal
office of the Begistrar by surrender of such Bond for cancellation, ac-
companied by a written instrument of transfer, in form satsfactory o
the Registrar, duly executed by the registered owner in person or by
his duly authorized agent and thereupon the System will issze and

Sees. 5.2, 53 and 3.4



31

deliver at the office of the Begistrar (or send by registered mail to
the ownmer thereof at his expense), in the name of the transferee or
transferees, a new Registered Bond of the same series, form, interest
rate, principal amount and maturity, dated so that there shall resuit
no gain or loss of interest as a result of such transfer. Tc the extent
of denominations authorized in respect of anv such Bond by the terms
thereof, or by the terms of this Besolution or the Series Resolution
providing for the issuance thereof, one such Registered Bond may be
transierred for several such Ragistered Bonds of the same series,
form, interest rate and matarity, and for a like aggregate principal
amount, and several such Begistered Bounds of the same series may be
transferred for onme or several such Registered Bonds, respectively, of
the same series, form, interest rate and maturity and for a Like aggre-
gate principal amount.

Secriox 8.5. Ezchange of Pomds. The bearer of any Coupon
Bond which at the time is not registered, or is registered as payable
to bearer, and the registered owmer of any Registered Bond or aay
Coupon Bond registered as to principal otherwise than to bearer, unless
and except as is otherwise provided in the Series Resolation providing
for the issuance thereof, may, at any time, providing such Bond shall
not have been called for redemption. surrender the same at the prin-
cipal offce of the Registrar. in the case of Coupon Bonds with all an-
matured coupons attached, and in the case of Begistered Bonds or Cou.
pon Bonds registered as to principal, with instruments of transfer
satisfactory to the Registrar, and shall be entitled to receive in exchange
therefor an equal aggregate principal amount of Bonds of the same
series, interest rate and maturity, of any one or more of the forms
the issuance of wiich has been herein provided for: and the Svstem
will issue and deliver at the principal office of the Remistrar (or send
by registered mail to the owner thereof at his expense) the Bonds

necessary to make such exchange.

Whenever Registered Bonds with proper instruments of transfer
shall be surrendered to the Registrar for exchange for Coupon Bonds
of the same series, interest rate and maturity, the Svstem will issue
and deliver at the principal office of the Registrar (or send by regis.
tered mail to the owner thereof at his expemse) in exchange a like
principal amount of Coupon Bonds of the same series, interest rate
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and maturity, in bearer form. and bearing coupons so that no gain or
loss of interest :hall result from such exchange. Nothing Lerein con.
tained shall be deewed to authorize the execution and delivery of Rog.
istered Bonds of a Series of Bonds except in denominations of $5,000
and any muitipies of $5,000, except as otherwise provided with respee;
to any Series of Bonds in the Series Resolution authorizing the issuance
thereof.

Secriox 8.6, Disposition of Bonds Surremdered in Ezchamge or
Transfer: Charges for Ezchanse and Transfer. In every case of an
exchange of Bonds, and of a transfer of auy Registered Bond. the sur.
rendered Boous and coupons, if any, shall be held by the Registrar and
a certificate evidencing such exchange or transfer shall be transmisted
promptly to the System. All Registered Bonds surrendered for ex..
change or transfer :hall be caacelled [Unless or eX.ept as otherwise
provided in the Series Resolution authorizing the issuancze thereof,
Coupon Bonds surrendered in exchange for Registered Bornds will
be held by the Registrar, who :hall make provision satisfactory to
the Srstem for the safekeeping of such Coupon Bonds. As a sondition
of any such exchange or of any registration or transfer. the Svstem at
its option ay requre the paiment of a sum sufcient to roimburse
it for any stamp tax or other rovermmental charze that may be im.
posed thercon. All Bonds executed and delivered in exchange for or
upon transfer of Bonds so surreadered shall be valid oblizations of the
System evidencing the same debt as the Bonds surrendered. and shall
be entitled to all the benefits and protection of this Resolution to the
same extent as the Bonds in exchange for. or upon tramsfer of which,
they were executed and delivered

Sectiex 3.7. Payment of Bonds and Interest. The Bonds of each
Series and coupons appertaining thereto may be presented for payment
at the principal office of any of the Paying Ageats for such Series of
Bonds. All Bonds ard interest coupons uzon the parment thersof skall
be cancelled by the Paving Agents. A certiricate evidencinz such can.
cellation shall be transmuitted to the Bond Fund Trustes monthlv, and
the Bond Fund Trustee skall, prior to the rwentieth dayv of sach month,
furnish to the System copies of all certifcates evidencing cancellation
of all Bonds and interest coupons in the precedinz month, togetler
with a statement as to the Bonds and interest coupons paid in said

preceding month
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The principal of and interest on all Coupon Bonds and the principal
of all Registered Bonds of a Series of Bonds shall be parable at the
principal office of any one of the i’aying Agents for such Series of
Bonds. Payments of the interest on the Coupon Bonds shall be made
only upon presentation and surrender of the coupons, if any, repre-
senting such interest as the same, respectively, become due and par-
able. Payment of the interest on each Registered Bond shall be made
by the Bond Fund Trustee, on each interest payment date to the
person whose name appears on the registration books of the Srstem
as the registered owner thereof, by check or draft mailed to such
registered owner at his address as it appears on such registration
books.

Secriox 3.3. Lost, Destroyed or Mutiated Bonds. In case any
Bond or any coupon thereto appertaining shall at any time become
mutilated or be lost, stolen or destroved, the System in the case of
such mutilated Bond or coupon shall, and in the case of such a lost,
stolen or destroyed Bond or coupon in its diseretion may, execute and
deliver a new Bond or coupon of the same series, interest rate and
maturity and of like tenor and effect in exchange or substitution for
and upon the surrender and canceliation of such mutilated Bond or
coupons appertaining thereto, or in lieu of or in substitution for such
destroyed, stolen or lost Boad or coupoans, or if such stolen, destroyed or
lost Bond or coupons shall have matured, instead of issuing a sub-
stitate therefor, the System may at its option pay the same without the
surrender thereof. Except in the case where a mutilated Bond or
coupon is surrendered, the applicant for the issnance of a substtute
Bond or coupons shall furnish to the System evidence satisfactory
to it of the theft, destruction or loss of the origizal Bend or coupons
aznd of the ownership thereof, and also such security and indemnity as
may be required by the System. and no such substitutc Bond or coupons
shall be issued unless the applicant for the issuance thereof shall reim-
burse the Svstem for the expenses incurred by the System in connec-
tion with the preparation, execution, issuance and delivery of the
substirute Bond or coupons and anv such substitute Bond or coupons
shall be equally and proportionately enmtitled to the security of tius
Resolution with all other Bonds and coupons issued hereunder, whether
or not the Bond or coupons alleged to have been lost, stolen, or de-
stroyed shall be fow ' at any time or enforceable by anyonme. The
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System shall advise the Bond Fund Trustee and the Paying Agents
of the issuance of substitute Bords or coupons. Al Boods and coupons
so surrendered to the System shall be cancelled by it

Secrroxw 5.9. Limitation on Duly of System to Register, Ezchange
or Transfer Bonds. The System shall not be required (a) to issue,
transfer or exchange Registered Bonds for a period of ten (10) days
next preceding any interest payment date therefor, (b) to issue, rez.
ister, discharge from registration, transfer or exchange aay Bonds for
& period of ten (10) days next preceding anw selection of Bonds to be
redeemed thereafer or for a period of ten (10) days thereafter or
(¢) to register, discharge from registration, transfer or eschange any
Bouds which bave been designated for redemption within a period of
sixty 60) days next preceding the date tixed for redemption

Sectiox 5.10. Destruction of Bowds om Payment, Erchange or
Transfer. All Coupon Bonds and interest coupons paid by anr Paying
Agent or the Bond Fund Trustee shall be cancelled and shall be cre.
mated or otherwise destroyed oy such Paying Agent or Bond Fund
Trustee, as the case may be, pursuant to such regulations, consistent
with the laws of the State of Washington, as the Bond Fund Trastee
(with approval of the System) shall prescribe. Al Registered Bonds
cancelled on account of payment, transfer or exchange shall be delivered
to the Bond Fund Trustee and shall be disposed of by the Boad Fuzd
Trustee in accordance with the instructions of the System

ARTICLE VI
Boorxorriox or Boyns

Secrow 6.1 Time of Redemption. The Bonds which are sabject
to redemption prior to maturity shall be redeemed in accordance with
the provisions of this Article. The 1975 Bonds shall be sabject %o
redemption at the times, under the conditions and apon the payment
of the redemption prices specided in Section +.3 hereof, and :he Bonds
of all other Series of Bonds shall be subject 0 redemption at the times,
under the conditions aad opon paymeut of the redempt - prices
specified in the Series Besolotion or Resolutions acthorizing .ue issu-
ancs of such Bonda

Seen. 5.8, 5.9, 5.10 and 6.1



3

Seeriox 6.2 Selection of Bonds for Redemption. If less than
all of the Bonds of a Series of Bonds are to be redeemed at any time,
they shall be redeemed in the inverse order of maturities, and if less
mnunofthlBondlofamamritynntoborodnned.thoBoudl‘ud
Trustee shall determine by lot, in any manner deemed by it to be fair,
the serial numbers of the particular Bonds of such maturity so to be
redeemed.

Secmoxw 6.3. Notice of Relsmption. Notice of any redemption
shall be given by the System, or by e Bond Fund Trustee in the name
of the System, by publication of a notice, which notice shall specify the
title, series, maturities, letters and numbers or other distinguishing
marks of the Bonds to be redeemed. the redemption date and the place
or places where the amount due upon such redemption will be payable
and. in the case of Registered Bonds to be redeemed in part only, such
notice shall also specify the respective portions of the principal amount
thereof to be redeemed. Sach notice shall further state that upon the

<a fixed for redemption ‘nere shall become due and parable zpon each
Bond to be redeemed the principal amount thereof plus the premium,
i sy, due thereon upon the said redemption date, together with inter.
est acerned to the redemption date, and that from and after the redemp-
tion date interest tuereon o om the portion of any Begistered Bond
to be redeemed ia part (unless the System shall default in the parment
of the Bonds. or of the portion of any Registered Bond. so to be re-
deemed in part) shall cease to acerze and become pavable. Such zotice
shall be published at least once on any business day of the week in &
daily inancial paper, or in s daily zewspaper of general circulation
printed in the English language, published in each of the cities of
Seattle, Washington, Chicago, Illinois, aad New York, New York, the
date of publication to be not less than thirty (30) nor more than sixty
(60) davs prior to the date fixed for redemption. If, because of the
temporary or permanent suspamsion of the publication or general cir-
cuistion of any fnancial paper or newspaper in any particular city, the
Bond Fand Trustee deems it impossible to publisk aay such zotice of
redemption in such city in the manner herea provided, then there shall
be made in lien thereof such publication as shall be approved by the
Bond Fund Trustee, and the same shall constitute a suficient publi-
cation of such notice. The Bond Fund Trustee shall also mail a copy
of such notice, postage prepaid, ot less than twenty-five (25) days nor

Sers. 6.2 sad 6.5
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more than sixty (60) days before the redemption date to the registersq
owners of Bonds which are to be redeemed in whole or in part at their
last addresses, if any, appearing upon the registry books, but such mail.
ing shall not be a condition precedent to such redemption, and failgrs
to mail or to receive any such sotice shall not affect the validity of the
proceedings for the redemption of Bonds. The Svstem shall zive wrie.
ten notice to the Bond Fund Trustee of it3 election to redeem Bondy
at least forty-fve (45) days prior to the redemption date or such
shorter period as shall be acceptable to the Bond Fund Trustee, and if
notice of redemption is to be published by the Bond Fund Trustee,
such potice shall contain all the information necessary to enabie the
Boaod Fund Trustee to publish the notice of redemption in the manner
aforesaid. As to Bonds which are redeemable by the Bond Fund
Trustee withoat action being taken by the System under the terms of
this Resolution. the Bond Fund Trustee shall proceed to publish 2otice
of redemprion of such Bouds at the time specified in this Reasolution
without farther direction from the System. Whenever notice of redemp-
tion has been duly ziven as herein provided. the Bond Fund Trustee
shall, on or oefore the date fixed for redemption in such notice. transfer
to the Paying Agents for the Bonds so to be redeemed amouants ia cash
which. in addition to other moneys, if any, beld by such Paving Agents
for such parpose, will be suficient to redeem on the redemption date all
the Bonds 3o to be redeemed.

Sgomow 6.4 Payment of Redeemed Bonds: Wien [nterest om
Bonds Called for Redemption Ceases to dccrue. Notice having Deen
given by publication .o the manner provided in Sect:on 6.J hereof, the
Bonds or portions thereef so called for redemption shall become due
and parable on the redemption date designated in said cotice, and t2e
Paying Agents shall make payment thereof upon presentaton and
surrender thereof at the offices of the Paying Agents specited in such
notice, together with, in the case of Bonds registered otherwise thas
to bearer and for which pavment is requested by a person otler than
the registered owmer. a written .zstrumeat of transfer duly executed
by the registered owner, or lis daly authorized attorzey. aad, in the
case of Coupon Bonds, with the pertineat coupons maiuiring suosequent
to the redemption date. [n the event there suall be drawn for redemp.
tion less than all of the Bonds represented by a Registered Boad. the
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Srstem shall execute and the Paving Agents shall deliver upon the
surrender of such Bond without charge to the owner thereof, for the
anredeemed balance of the principal amount of the Bund so surren-
Jered. cither Coupon Bonds or a Registered Bond or Bonds of the
same series. inturest rate and maturity, in either the (denomination of
such unredecmed balance or in any of the authorized denvminations
as shall be requested hy the registered owner of the Recistered Bond
so surrendered; provided, however. that the System mav, by agree-
ment with the holder of any Registered Bond. make payment of the
redemption price of a portion of such Registered Boad directly to the
registered owner thereof without presentation or surrender thereol
upon such terms and conditions as the Svstvm may consent to in such
agreement. The Bond Fund Trustee and each Paving .Agent shall he
advised by the System of each such agreement and shall be entitled
to rely thereon, and to make payments in accordance therewith. uatil
notified by the System of the termination of such agreement. If
monevs for the redemption of all tlie Bonds, or portions thereof, to be
redeemed on any redemption date, together with interest to the redemp-
tion date, shall be beld by the Paying Agents so as to be available there-
for on the date fxed for the redemption thereof. amd if notice of redewmp-
tion of said Bonds shull have been publisind as provided in this Artcle,
then from and after the redemption date interest on the Bouds or por-
tions thereof so called for redemption sball cease to acerue and become
parable, and the coupons for interest pertaining thercto maturing sub-
sequent to the redemption date shall be void and all Bonds or portions
theveof so called for redemption shall be pavable solely from the moners
set aside for the payment thereof with the Parving Agents. and said
Bonds or portions thereof shall no longer be seeared by the lien on and
pledge of the revenues of the WPDPSS No. 1 Project: provided. Bowever,
that such lien and pledge shall continue in full foree and orfect a3 to the
portion of any Registered Bond not called for redemption. If mogers
shall got be available on the redemption date specified for the parment
of any Bonds, or portion of Registered Bonds, for the payment of such
Bonds. or portions thereof, as shall have been called for redemption.
such Boads, or portions thercof. shall continue to bear igterest until
paid at the rate they would Liave borne had they not heen called for
redemption and shall continue to he secured by the lien on and pledge
of the revenues of the WPPSS YNo. 1 Project herein created for the
security and payment thereof.



Secriow 6.5. Redeemed Bonds Not To Be Reisswed. No Bondy
or coupoas shall be issued in lieu of Bonds or coupons paid cr sur.
rendered upon any exchange or trunsfer except as exprossly provideg
by this Resolation.

ARTICLE VTI

Cazamiox or Seectar Fuyps u¥p Accouwts
a¥p Pavuexts Tozscsmost

Secrtox T.1. Revemue Fund. There is hereby created a special
fund of the System to be known as the “Wushington Public Power Sup.
ply System Nuciear Project No. 1 Revenue Fund™ (hereinafter referred
to as the “Revenue Fund"), the existence of which <hail be continued
for so long as any bonds issued pursuant to this Resoiution are out.
standing and anpaid. Srstem covenants and agrees that upon and after
the issuance of any bonds issued pursuact to this Resolution it will
pay iato the Revenue Fund as promptly as practicable after receipt
thereof all income, revenues, receipts and profits derived by the Scstem
through the ownership and operation by it of the WPPSS No. 1 Proj.
ect and all other moners required to be deposited in the Revenue Fund
pursuant to thus Resolution (other than amounts expressly requred by
this Resolation to be depasited in any other fund): and farther cove.
Bants and agrees that all such income, revenues. receipts, profits and
other moneys shall be trust funds in the hazds of the Svstem and :hall
be used and applied as provided by this Resolation soiely for the pur.
pose of making the parments required by Section T2 zereof, paring
the principal of and premium, if any, and interest on the bonds issueq
pursuant to this Resolution. of operating and maintainiag the WPPSS
No. 1 Project, and of par:ng all costs, charges and expenses in connee.
tion therewith. and for the purpose of T|aking repairs, renewals and
replacements to, and additions, betterments and improvements to and
extensions of the WPPSS No. 1 Project, and for rhe purpose of par-
ing all other charges or obligations against said revenues, income.
receipts. profits and other monevs of whatever nature 30w or here.
after imposed thereon by law or contract, to the pavment of which for
such purposes said revenues, income, receipts, profits and ther monevs
are hereby pledged

The pledge of the income, revenues, receipts. profits and other
moners hereby made by the Svstem shall be ralid and binding {rom
the time of the adoption of this Resointion. The said lacome, revennes,
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receipts, profits and other moneys 30 pledged and hereafter received
by the System shall immediately be subject to the lien of such pledge
without any physical delivery or further act, and the lien of the afore-
said pledge shall be valid and binding as against any parties having
claims of any kind in tort, contract or otherwise against the System
irrespective of whether such parties have notice of the foregoing
pledge.

Moneys in the Bevenue Fund (except the Prepayment Account
bereinafter created and established) not required for immediate dis-
barsement for the purposes for which said Fund is created shall, to the
fullest extent practicable and reasomable, be invested and reinvested
by the Svstem solely in. and obligations deposited in said Fund shall
be, [nvestment Securities of the types described in clauses (1) through
(4), inclusive, of paragraph (r) of Section L1 hereof maturing, or
subject to redemption at the option of the holder thereof, at or prior
to the estimated time for the disbursement of such moneys. All income
resulting from the investment or reinvestment of the Bevenue Fund
(except the Prepayment Account therein) shall, prior to September 1,
1980, or the Date of Commercial Operation, whichever is earlier, be
paid over, at least semi-annually, to the Construction Fund Trustee for
deposit in the Construction Fund, aad on and after September 1. 1980,
or the date of Commercial Operation, whichever is earlier, shall accrue
to and be deposited in the Bevenne Fuzd

There is hereby created and established an account in the Revenue
Fund to be designated the “Prepayment Account”. The System cove-
pants and agrees that it will set aside and pav iato said Account all
payments made by the WPPSS No. 1 Project Participants to the Sys-
tem pursuant to the provisions of the WPPSS No. 1 Project Net
Billing Agreements and the WPPSS No. 1 Project Exchange Agree-
ments prior to September 1, 1980, or the Date of Commercial Opera-
tion, whichever is earlier. Such moneys may be applied prior to
September 1, 1980, or the Date of Commercial Operation, whichever
is earlier, for the following purposes:

(a) to make the payments to the Haaford Project Revenue
Fund required by Section 7.2 hereof;

(b) to deposit in the Bond Fund hereinafter created and
established for credit to the Reserve Account therein such amount
as is reqaired to establish and maintain the Reserve Acccunt in the
amount required by Section 7.3.D hereof;

Seu. 7.1
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(¢) to deposit in the Reserve and Contingency Fund hereiy.
after created and established the sum of Three JMillion Dollapy
($3,000,000) ;

(d) to deposit in the Revenue Fund. such amount as the Svy.
tem determines to be necessarv for working capital:

(e) any other purpose for which moneys in the Revenue Fygg
may be expended.

Moneys in the Prepayment .Account not required for immedias,
disbursement for the purposes for which said Account is created saall
to the fullest extent practicable and rrasonable, he invested and rein.
vested by the System solely in. and obligations deposited in said
Account shall be. [nvestment Securities of the tvpes described in
clauses (1) through (4) inelusive, of paragraph (r) of Section 1.1 hereof
maturing, or subject to redemption at the nption of the holder thereof
at or prior to the estimated time for the disbursement of s1nck moneys,
or. in the case of monevs held in the Preparment Account for the
purpose of making deposits to the Reserve Acoount in t3e Bond Fung
and the Reserve and Contingeney Fuand. within seven (7 vears from
the date of such investment or reinvestment. All income resuiting from
the investment or reinvestment of the Prepavment Account stall acerye
to and be deposited in said Account.

Nothing contained in this Seetion .1 shall be constraed 1o redjuire
the deposit into the Revenue Fund of any of the revenues, .rcume. re.
ceipts, profits or other moneys of the Sestem derivid by the Svstem
through the ownership or operation of any electric utility properties f
the System heretofore or hereaiter acquired or constricted as a s D~
rate system and created or established irom funds other than the pro.
ceeds of bonds issued pursuaat to this Resoiution.

Sectiox T.2. Payments to Revenue Fund Created Puriuant to
Resolution No. 179. The special fund of the System known as the
“Hanford Project Revenue Fund” created pursuamt to Section 4.1 of
Resolution No. 173 shall be continued in existence for 50 lung as auv
of the bonds issued pursuant o said Resolution Vo. 178 are cutstand.

ing and unpaid. The Svstem covenants and agrees that commencind on

July 1, 1980, aad for so long as any bonds issued pursuant to Resolution
No. 178 are outstanding aad uzpaud, it wul pay from the Revenue Fund

Sees. 7.1 and 72
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into sail Hanford Project Revenue Fand. from time to time, from the
income. revenues, receipts and profits derived by the System rom the
ownership and operation by it of the WPPSS No. 1 Project, amounts
sufficient to enable the System to pay from the Hanford Project Reve-
nue Fund all the obligations of the System payable from monpeys on
deposit in said Fund as the same become due and payable, to the
extent such obligations are not otherwise provided for. Without Limit-
ing the generality of the foregoing, the System shall pay into the Han-
ford Project Revenue Fund amounts sufficieat to enable the System (&)
to make when due the payments from the Haaford Project Revenue
Fuand to the Hanford Project Revenue Boad Fund created pursuant to
Seetion 6.2 of Resolution No. 178, required by said section; (b) to make
when due the parments from the Hanford Project Bevenue Fuad to
the Hanford Project Reserve and Contingency Fund created pursuant
to Section 6.4 of Resolution No. 178, required by said secticz: (¢) to
maintain the working capital for the Hanford Project at an amount at
least equal to $1,000,000; and (e) to pay all other Project Annual Costs
(as defized iz the Hanford Project Exchange Agreements), to the ex-
tent such obligations are not otherwise provided fcr.

So long as any bonds issued pursuaat to Resolation No. 178 remain
outstanding and unpaid, the payments required to be made pursuant to
this Section skall constitute s prior and paramount charge and Lien over
all other charges or claims whatsoever against the Revenue Fand and
the revenues, income, receipts, profits and other moneys pledged
thereto.

Sgemiox 7.3, Bond Fund. There is bereby created & special fund
of the System to be known as the “Washington Public Power Supply
Srstem Nuclear Project No. 1 Bond Fand” (Bereinafter referred to as
the “Bond Fund”). The Bond Fund shall be heid and administered by
the Bond Fund Trustee appointed as provided for in Section 8.2+ ~eof,
and sball to the extent not otherwise provided in Section 7.3.D, be used
solely for the purpose of paying the principal of and premium, if azy,
and interest on the Bonds, and of retiring the Bonds prior to maturity,
in the manner herein provided The System hereby obligatrs and binds
itself irrevoeably to set aside and to pay (to the extent not otherwise
provided) out of the revenues, income, receipts, profits and other
moneys of the WPPSS No. 1 Project theretofore paid into the Revenue
Fund to the Bond Fund Trustee, in trust for tha sccount of the Bond
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Fund. after first making the payments required by Section 7.2 of this
Resolution, certain fixed amounts, without regard to any fixed prope,.
tion of said revenues, income, receipts, profits and other monevs, sus.
cient to pay the principal of and premiam, if any, and interest on all
the Bonds from time to time outstanding as the same respectivey
become due and payable. Such fixed amounts to be paid to the Bony
Fund Trustee and into the Bond Fund shall be as foilows and i the
following order of priority, to wit:

A. There is hereby created for the purpose of paving *he interss;
on outstanding Bonds as the same Lecumes due and payable an Interes:
Account in the Bond Fund (hereinafer referred to as the “Interss:
Account™), and not later than the 25th day of September, 1930, and 2
or before the 23th day of each calendar month thereaiter. the Svystem
shall pay or cause to be paid into the Bond Fuand to the credit of the
[nterest Account an amount such that, if the same amount ‘vare 3o paid
azd credited to the Interest Account on the 20th day of each suceeeding
calendar month therearter and prior to the nex: date upon which an
installment of interest falls due on the Bonds, the aggregate of the
amounts so paid and credited to the [nterest Account wou.d om such
date be equal to the installment of interest then failing due on all Bonds
then outstanding. Ia makiag the cradit to the [nterest decount required
by this paragraph. any amounts paid or to be paid iato the Boad Fuand
and credited to the [nterest Account representing acerued interest
received on the sale of Bonds. interest capitalized ‘rom the proceeds of
Bonds and transfers from the Comstruction Interest Account shall he
taken into comsideration and allowed for.

B. There is also hereby created for the purpose of paviag out.
standing serial Bonds as thev mature a Principal Account in the Bond
Fand (hereinafter referred :o as the “Principal Account”), and not
later than the 25th day of September, 1980, and on or before the 25tk
day of each succeeding calendar month thereaster, the Srstem shall
PAY, or cause to be paid. wato the Bond Fund to the credit of the Pria-
cipal Account an amount sueh that, if the same amount were s0 paid
and credited to the Principal Account op the 25th dav of each succeeding
calendar month thereaiter and PrOr to the next date upoa which an
installment of priacipal falls due on the serial Bonds, the aggregate of
the amounts so paid and credited to the Principal Account would on
such date be equal to the instailment of principal thea falling duge.

See. 7.3
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C. There is also hereby created for the purpose of meeting the
specified swking fund installment requirements of any outstanding
term Bonds a Bond Retirement Account in the Bond Fund (herein-
after referred to &s the “Bond Retirement Account™), and on or before
the 25th day of the twelfth month prior to the date upon which the
drst sinking fund installment is payabl. with respect to the term
Bonds of each Series of Bonds, including the 1975 Bonds, and on or
before the 25th day of each succeeding calendar moanth thereafter, the
System shall pay, or causs to e paid, into the Bond Fund to the
eredit of the Bond Retirement Account for the purpose of retiring the
term Bonds of such Series, an amount such that, if the same amount
were 30 set aside and credited to the Boad Retirement Account for such
purpose on the 25th day of each calendar month thereafter and prior
to the next date upon which 2 sinking fund installment falls due, the
aggregate of the amounts 3o paid and credited to the Bond Retirement
Account for the purpose of retiring the term Bonds of such Series
would be suficient to redeem the 1973 Bounds due July 1, 2010, and
July 1, 2017, in tae principal amounts and at the times specifed
in Section 4.2 of this Resolution and to redeem term Bouds of other
Series of Bonds in the principal amounts and at the times specified in
the Series Besolution or Resolutions authorizing the issuance of such
Series of Bonds.

The Bond Fund Trustee shall apply all or substantially all
moneys credited to the Bond Retirement Account for the retirement
of the term Bonds of each Series of Bonds to the retirement of such
Bonds by purchase at prices not exceeding the then applicable redemp-
tion price (in whica event the principal amount of such Bonds requred
to be redeemed on the next sinkiag fand installment date shall be re
duced by the principal amount of sach Bonds so purchased), or if ua-
sble to purchase such Bonds at soch prices, the Bond Fund Trustee
shall on any interest parment date apply said moners to the retire-
ment of such term Bonds by redemption in accordance with the pro-
visions of this Besolution and the Series Resolution or Resolutions
authorizing such Bonds, or by a combination of purchase and redemp-
tion: provided. however, that unless otherwise directed by the Svstem
pot less than $100,000 aggregate principal amount of Bonds shall be
called for redemption at any one time. Any such purchase of Bonds
by the Bond Fund Trustee may be made with or without tenders of
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Bonds pursuant to published notice, in such manner as the Bond Fyyy
Trustee shall in its discretion deem to be in the best interests of 1y,
System, provided that the System may direct the Bond Fund Trasty,
in any method tc be followed o purchasing Bonds. All expenses iy
connection with the parchase or redemptivn of Bonds shall be pag
by the Svstem from the Revenue Fund, or if no funds are availayj,
therein, from the Beserve and Contingency Fund

In the event that moneyvs in the Bond Retirement Account, other
than moneys credited thereto &s sinking fund instalments pursuant 3
this Resolution or any resolution supplemental hereto, are to be appled
to the retirement of Bonds, the System may apply such moners to thy
purchase of Bonds and may determine from which Series such pur.
chases shall be made ar ! may elect that all such purchases shall be made
from only one Series or from more than one Series. iay such mozen
ot applied to the purchase of Bonds shall be applied to the redemption
of Bonds of each Series in the proportion which the principal amount of
Bonds of such Series then outstanding bears to the total prineipal
amount of Bonds then outstanding.

The sccrued interest payable on any Bounds purchased or re
deemed with momeys credited o the Bond Retirement Account in the
Bond Fund for the purpose of meeting the specified siniinz fund ia.
stallment requirements of any term Bonds shall be paid from mozers
credited to the [nterest Account therein

D. There is also hereby created a Reserve Account in the Bond
Fand (hereinafter referred to as the “Raserve Accouat”). Prior to
September 1, 1990, or the Date of Commercial Operation, whichever is
earlier, there shall be deposited in the Bond Fund for credit to the
Reserve Account, from monevs credited to the Preparment Account, or,
to the extent such moneys are not available, from Bond proceeds, .
cluding moneys then on deposit in the Construction Fund, an amount
with respect to each Series of Bonds equal to the largest amount of
iaterest required to be paid om the Bonds of such Series durag any
six-month period from the date of suck Bonds to the Znal marurity date
thereof.

If any Bonds are issued aiter September 1, 1980, or the Date of
Commercial Operation, whichever is earlier, on or before the date such
Bonds are issued and delivered to the imutial purchasers thereof, there
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shall be deposited in the Bond Fund for errdit to the Reserve Account,
from the proceeds of such Bonds, or revenges of the WPDPSS No. 1
Project, an amount equal to the largest amount of interest required to
be paid oo such Boods during any six-moath period from the date of
such Bonds to the final maturity date thereof.

Subject to the foregoing. there shall at all times be maintaiced in
the Beserve Account an amount with respect to cach Series of Bonds
then outstanding eyual to the largest amount of interest revjuired to
be paid on such Bonds during any six-month period from the date of
such Bonds to the final maturity date thercof by additional payments
from the Revenue Fund as may from time to time become necessary.

Prior to September 1, 1980, or the Date of Commercial Operation,
whichever is earlier, any monevs and value of [nvestment Securities
in the Bond Fund to the credit of the Reserve Account therein received
by reason of investment or reinvestment of monevs in said Reserve
Account in excess of the mimimum amount of moneys and value of
Investment Securities requirrd to be maintained therein shall be trans-
ferred at least semi-annually by the Boud Fund Trustve to the Con-
structicn Fund Trustee acd deposited to the credit of the Comstruc-
tion Fund

If, on any Janme 30 following September 1., 1980, or the Date of
Commercial Operation. whichever is earlier, the moneys and value of
Investment Securities in the Reserve Account or the reserve accouat
for any series of additional bonds issued pursuant to tius Resolution
shall exceed the amount cf moneys and value of Investment Securities
then required to be maintained therewn. the amoun’ of such »xcess shall
be applied to satisfy any deficiency in the Reserve Account or in any
of the other such reserve accounts (pro rata in proportion 10 the re-.
spective deficiencies if such exccss is insuficient to satisfy all such
deficiencies) and the balaace, if any. of such excuss shall be transferred
to the Revenue Fund as of sach June 30.

The term ‘‘value of Investment Securities”” and words of like
import as used herein shall be Jetermined as of June 30 in 2ach year
and shall constitute the lesser of (i) the amortized cost of such obliga-
rioms, or (ii) the bid (uotation price thereof as reported in The Wall
Street Journal as of said date. or in the event such newspaper is not
published or such price is not reported in said pewspaper, .0 A Jews-

See. 7.3
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paper of general circulation or a financial journal published in .
Borvugh of Manbattan, City and State of New York, selected by the
Bond Fund Trustew, or (iii) the price at which such obligations 7 ve they
redeemable, by the bolder at his option. The computation made Under
this paragraph sball include acerued interest.

E. loners in the Bond Fund shull be transmitted by the Bong
Fund Trustee to the Paring Agvents on or hefore the date upon whicy
any interest or principal is due on Ronds. either at the maturity da,
thereof or redemption <late prior to maturity. in amounts sucien:
to meet such maturiug installments of principal. interest and redemp.
tion premium. if any, when due. [n the event that there shall Le 5
deficicney in the Interest .Account, the Principal Account or the Bong
Retirement Account in the Bond Fund, the Bond Fund Trustee scall
promptly make up such .cficiency from the Reserve Account bv the
withdrawal of cash therefrom for that purpose and by the sale or
redemption of Investmeut Secarities held in the Reserve Account, if
Becessary, in such amouats as will provide cash in the Reserve Account
sufficient to make up uny such deficieney. The System covesants and
agrees that any deficiency created in the Reserve \ccount or the reserve
accouat for any serivs of additional bonds issued parsuaut to :ais
Resolution, by reason of any such withdrawal for payment into ‘he
Interest, Principal or Bond Retirement Accounts, or the interest, pria.
cipal or bond retirement aceounts for such additional bonds. shail be
made up {rom mogeys in the Revenue Fund first availadle after maxing
provision for the payments into such Interest, Principal and Bond
Betirement Accounts, or such interest, principal or boad retirement
accounts for such additional bonds.

Whenever the assets of the Bond Fund shall be suScient to pro-
vide moneys to retire all Bonds then outstanding, including such inter.
est thereon as thereafter may become (ue and pavable and anv pre-
miams apon redvmption :hereof, no further payments aeed be made
into the Bond Fund.

The Bond Fund shall be drawn upon for the purpose of pariag he
principal of and iaterest. and redemption premium. if anv. on :he
Bonds. Moners set aside from time to time with the Paying Agents for
the payment of such principal. interest and redemption premium shall
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be held in trust for the holders of the Bouds and appurtenant coupons
in respect of which the same shall have been so set oside. Until so set
aside. all moneys in the Bond Fund shall be held in trust for the
benefit of the bolders of all Bonds at the time outstanding, eually and
ratably.

Speriox T.4. Bonds Charne Only dpainst Bond Fund and Moneus
Pledged Thereto; Bonds Prior Charge Over Other Charges and Claimas
Adgaingt Bond Fund. The Bonds and the interest thereon shall be a
valid claim of the holder thervof oniy against the Bond Fund and the
amount of the revenues, income. receipts, profits and other monevs of
the WPPSS No. 1 Project pledgzed to the Bond Fund. and shal con-
stitute a prior charge over all other charges or claims whatsoever
sgainst the Bond Fund and such revenues. income, receipts, profits
and other monevs pledged thereto. subject only to the prior charge
on said revenues, income, receipts and profits for the payment of the
amounts specified in Section 7.2 hereof. and the Boar:| herebr finds and
deterazines that in creating the Bond Fund due regard has been fiven
to the cost of the operation and maintenance of the WPPSS No. 1
Project acd amounts required for the payment of taxes, assessments,
or other governmental charges, lawiully umposed against the properties
or revenues of the WPPSS No. 1 Project, or payments in Leu thereof,
and that it has not obligated the Svstem to set aside inco the Bond
Fand s greater amouxnt of the revenues and proceeds of the WPPSS
No. 1 Project than ia its judgment will be available over and above such
cost of maintanance, operation and taxes, assessments, Or other govera-
men:al charges or payments in Leu thereof.

Sgerow 7.5, Fuel Fund. There is hereby created a special fand
of the System to be known as the “Wasiungton Public Power Supply
Srstem Nuclear Project No. 1 Fuel Fund” (hereinafter referred to as
the “Fuel Fund”) and said Fund shall be held in trust by the Sraten.
Beginaing oz the Date of Commercial Operation all payments for Fuel
shall be made from the Fael Fund. After maing the pavyments herein-
above provided for into the Haaford Project Revenue Fund and the
Boid Fund, and paying or making provision for the payment of the
reasonable and necessary costs of operatng and maintaining the
WPPSS No. 1 Project. including taxes or assessments lawiully imposed
against the same, or payments o Leu thereof, the System shall transfer




moneys fromn the Revenue Fund to the Fue' T 1ind for the
paving the costs and expenses of ac casing F
WPPSS No. 1 Project in the amounts . R

(1) The amount included in the annual budget for Fuel adq
pursuant to the Project Agreement.

p\lrpo,, o
uel for 1y,

Pted

(2) All amounts received by the System from Fus| eredity
including the proceeds of sale of Fuel creditable to operations,

(3) Additional amounts as may be necessary to avoid a des.
ciency in the Fuel Fund

If the WPPSS No. 1 Project is terminated in accordance wish
Section 13 of the WPDPSS No. | Projest Agreement, the unoblizated
balance io the Fuel Fund shall Le transferred into the Revenue Fuagd
as of the date of termunation.

Secmiox 7.6, Reserve and Contingency Fund. There is hersby
created a special fund of the System to be kmown as the “Washington
Public Power Suppiy Svstemr Nuciear Project No. 1 Reserve and (on.
tingeney Fund™ (Lereinutfter reforred to as the “Reserve and Conta.
geney Fund'') and said Fund suall be held in trust by the Svstem

After making the parment: liereinabove provided for imto the
Hanford Projeet Revenne Fund and the Bond Fund and into anv sep.
arate bond fund established for additional honds issued pursuaat o
this Resolution, and paving or making provisions for the pavment of
the reasonable and necessary cost of operating and maintawning the
WPPSS No. 1 Project. includinz taxes or 2ssessments lawtuly .mposed
against the same, or payments in Leu thereof, and after maikong the
payments hereinabove provided for into the Fuel Fund. the Svstem
shall, on or hefors September 13. 1990, and on or hefore the 23th day
of each month thereafter, pay out of the Revenue Fund into tlie Roserre
and Contingeacy Fund an amount «ual to ten per cent (107, of the
aggregate of (i) the amounts required to he paid not later than the
25th day of such month into the [nterest Account, the Principal Accoust
and the Bond Retirement .Aceount in the Pond Fund. plus i) the
amounts required to be paid in such month into the interest accounts.
the principal accounts and the hond retirement aceounts in tlie hoad
funds established for additional bonds issued pursuant to tius Resola-
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tion. without regard in each case to any amounts which may be in the
Bond Fund or the bond funds established for such additional bonds
resulting from the investment or reinvestment of the Bond Fuad or
bond funds established for such additional bonds.

In any event, by the Date of Commercial Operation, the System
shall deposit in the Reserve and Contingeney Fund the sum of Tlhree
illion Dollars (83,000,000) either through the deposits made pursuant
to the nest preceding paragraph or frows moneys eredited to the Pre.
parment Account or otherwise available therefor in the Revenue Fund
or, to the estent such moneys are uot available, from Bond proceeds,
including moneys then on deposit in the Construction Fund.

Monevs in the Reserve and Contingency Fund shall be used from
time to time to make up any deficiencies in the Iaterest Account, Pria.
cipal sccount or Bond Retirement Account in the Bond Fund for whirh
funds are mot available in the Comstruetion Fund or the Reserve
Account. or to make up any deficiencies in the interest accouat. principal
account, or bond retirement accouat i3 any bond fund established for
additional bonds issued pursuaat to tius Resolution for which funds
are oot available in any construction fund or reserve account for such
additional bonds, and such moneys in the Reserve and Contnngency
Fund are hereby pledged as additional parments into the Bond Fund
or any such bond fund to the extent required to make up an¥y such
deficiencies. To the extent not required for ant such deficiency, wonevs
in the Beserve and Coatingency Fund may be applied on and after the
Da.e of Commercial OperaZon to aay one or more of the following:

(1) to pay the cost of remewals and replacements to the
WPPSS No. 1 Projeet;

(2) to pay the cost of normal additions to and extemsions of
the WPPSS No. 1 Project: and

(3) to pay estraordinary operation and maintenance costs,
inciading extraordinary costs of Fuel and the cost of preventing
or correcting any unusual loss or damage inciuding major repaiurs)
to the WPPSS No. 1 Project.

1f. as of Jape 30 in any Year. momeys and value of Iavestment
Securities in the Reserve and Contingency Fund shal exceed the amount
of the *hen commitments or obligations igcurred by or the then require-

See. 76



ments of the System for any of the foregoing purposes, plas Thre
Million Dollars ($3,000,000), the amount of such escess shall be
into the Reserve Account and the reserve sccount for any series of
additional bonds issued pursuast to this Resolution to the exten: of
aay deficiency therein (pro rata in proportion to the respective dya
ciencies if such excess is insufficient to satisfy all such deficiencies) yp4
the balance, if any, of such excess shall be paid as of June 30 iato 13,
Revenue Fund

Seemox 7.7, Surplus Momeys. 1f on any June 30 following Sep.
tember L. 1980, or the Date of Commercial Operation, whichever
earlier, there shall exist in the Revenue Fund. after giving efect to 2
transfers pursuant to Sections 7.2, 7.3. 7.3 and 7.6 hereof. an amorat
which shall exceed the Systeni's required amount of workang capital,
the amount of such excess shall be applied to reduce azaual power
costs to the WPPSS No. 1 Project Participants ander :* WPPSS Yo,
1 Project Net Billing Agreements; provided that Qpon agreement of
the parties to the WPPSS No. 1 Project Agreement all or aay par. of
such excess may be applied to paving the cost of making repairs
renewals and replacements, additions, betterments aad umprovements
to and extensions of the WPPSS No. 1 Projeet, the purchase of bonds
issued pursuast to this Resolution, the redemption of bonds issued
pursuant to this Resolution or for other purposes in commection with
the WPPSS No. 1 Project. For the purpose of this Secsion 1.7, the
Srstem’'s ‘‘required amount of working capital'’ shall be $2,000.000 or
such greater amount as may be decided upon by the Srystem and the
Administrator with the approval of the C msalting Engineer.

The amount which exists in the Revenne Fund as of any June 30
sball be deemed to be the amount of the then excess of the cursent assets
in the Revenae Fund over the current liabilities thereof determined a
accordance with the Uniform Svstem of Accouats prescribed br the
Federal Power Commission for Publie Ctilities and Licensees in efect
on Jacuary 1, 1970: provided that such current Labilities as of aay
June 30 shall not inclade the payments required o be made for the
aext following tweive-month period into the Boed Fund or any boad
fund established for additional bonds issued pursuaat to this Resolution.

Secriow 78, Investment of Funds. Monevs held for the eredit
of the Iaterest Account, Principal Account and Bond Retiremont Ae.
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count in the Bond Fuad shall to the fullest extent practicable and
reasonable, be invested by the Bond Fund Trustee in [avestment Secu-
rities of the types deseribed in clauses (1) through (4), inclusive, of
paragraph (r) of Section 1.1 hereof which shall mature or be subject
to redemption at the option of the holder thereof on or before the re-
spective dates when the moneys held for the eredit of suck Accounts will
be required for the purposes iatended.

Moneys in the Beserve Account in the Bond Fund not required for
immediate disbursement for the purposes for which said Accouat is
created shall to the fullest estent practicable and reasonable, be
invested aad reinvested by the Bond Fund Trustee at the direction of
the Svstem solely in. and obligations deposited in said Reserve Account
shall be, Investment Securities of the types described in clauses (1)
through (4) inclusive. of paragraph (r) of Section 1.1 hereof maturing,
or subject to redemption at the option of the holder thereof, within
seven (7) vears from the date of such investment (but maturiag priof
to the final maturity date of the Bonds). The Bond Fund Trustee shal
ot be liable for any depreciation in value of any such investments.

Monevs in the Faoel Fand and Reserve azd Contingency Fand not
required for immediatc disbursement for the purposes for which said
Funds are created shall. to the fullest extent practicable and reasonable,
be iavested and reinvested by the Svstem solely in, and obligations
deposited in said funds shall be, [avestment Securities, maturing. or
subject to redemption at the option of the bolder thereof, within seven
(T) vears from the date of such iavestment (but maturing prior to the
final maturity date of the Bonds).

All income resulting from the investment or reinvestmest of the
Intersst Account, Principal Aceount and Bond Retirement Account
the Bond Fand shall acerus to and be deposited in the Revenne Fuad.
All income resulting from the iavestment or reinvestment of the Re-
serve Account in the Bond Fund. the Fuel Fund and the Reserve and
Contingency Fund shall prior tv September 1, 1980, or the Date of
Commercial Operation, whichever is earlier, accrue to and be deposited
in the Construction Fund:; after September 1, 1980, or the Date of
Commereial Operation, whichever is earlier, such income shall accrue
to and be deposited in the Bevenue Fund

Sec. 73
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All moneys held or set aside by the Svstem in the Revenue Fund.
Fuel Fund or Reserve and Contingeney Fand shall, until otherwise
invested or applied as provided in this Resolution, be deposited by the
System in its name, for the account of the Revenue Fund. the Fuel
Fund or the Reserve and Contingency Fund, as the case may be, in sach
depositary or depositaries as the Svstem shall at any time or from
time to time appoint for ‘ne purpose. Any depositary so appoiated saall
be & state bank or trust compaay or national banking association aathor-
ized to do business in the State of Washington and qualified under the
laws of said State to receive deposits of public moneys, having a capital
stock, surplus and andivided profits aggregating in excess of Ten
Million Dollars ($10,000,000), and all moneys so deposited shall be
secured to the extent and in the manner permitted by applicable state
or federal laws for :he securing of deposits of public moneys.

Secriox 7.9, Comstruction Fund; dpplication of Proceeds of
Sale of Bonds. There is hereby crested a special fund of the Sretem
to be known as the '* Washingron Public Power Supply Sestem Nuclear
Project No. 1 Construction Fund'’ (hereinafter reforred to as the ** Con-
struction Fund'') which shall be held in trust by the Coastructiog Fund
Trustee for the benefit of the System and the holders of the Bonds, as
their interests may appear. There is also hereby created in the Con-
struction Fuad special accounts to be known as the **Constraction La-
terest Account'’ and the '*Fuel Account''.

A. Immediately upon the issuance and delivery of any Series of
Bonds, there shall be paid into the Constraction Fund such amoaat of
the proceeds derived from tlie sale of such Series of Bonds as is to be
applied to the paymeant of the Cost of Construction. The amount