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Docid t Nos. 50-460 .

and 50-513 ' OCT 15 EF5

Voss b.1iocrc, Assistant Director for Light Water Reacters-2, RL
:

| UASHlilGTON PUBLIC P0' DER SUPPLY SYSTEI;: J:UCLEAR PROJECTS I:05.1 A!!D 4

.

As rcquested by Tom Cox, cnclosed is the upcatcd testinony. of Dict

I .Cioni of my staff regarding the financial qualifications of 1:ashington
i-

L Public Power Supply Systcm to design cnd construct the subject f acilitics.

The testiraony is for the UMP 1 and 4 Rad Safety I! caring scheduled for

!!ovcmber 11, 1975.

,

. ,

Donald J. Skovholt
Assistant Director for Quality

Assurtnce and Operations
Division'of Rcactor Licensing

Enclosure: j
,

As stated

cc: A. Schwencer
T. Cox
E. Goulbourne

'

E. Ketchen
P. fine
J. Petersen

.

.

.

8409270210 840824 '
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The Financial I.nalysis StEf f prepare <J testi:corg .1u1/ 127; ic 9-

August Supplerc.ent to the SEP,, snich concicdct that 1PPSS is fincncially

qualified to design and censtruct !!"P-1 and t|:;P-4. The staff his updateo

its revicu of the financial ccadition of the upplicant and determined thct

there have been no financ;al developments to alter its fcvorable conclusion

for 1.'::P-1.

On Octo' er C,197E, we were informed t.;> 1:?PSS of a ccicy in sig' Hn

particirction cerece:nts (ccr.trects to purche: n a certain perccntare if

the capability of the f acility) uith the participcots for 1::P /. This u

the result of intervention unt''r a !!ashington State Envirer.nental Prett :t it.

Act, wic' anparentl" requirrs individu?.1 utilities pirticiuatin: in pro

jects of this ncturc to file c.r/iror. ment?.1 i; ,act stctenants prior to

entering into participation cprccrents. 1:r)PSS has decided thcf the

Participents could l'e subject to suit under the provisions of the ict if

they signed pcrticipation c: ren -?nts in 1-|::P-4 at this tir:e. Accor di ncly ,

!!PPSS uill sponscr ti.e preparction of cnvirenrental impact statnnts for

the participants in P.'P-4. 1.'PPSS estimates the May-Ju'e 1976 time pericr'

for cornletion of the filing of the environmental impact stater: cats and

the execution of participatirn agreements !)etween !!PPSS and the respectiv

pa rti .'i pa nts .

Additionally, in order te obtain penaanent finencing for U:'P l., EPPSS is'

req" ired te hcvc sioned participation ecreer ents coverino the et?al'llity

of the facility. Thus.1 PP3S has slipped its crescnt plans to sell revene:

bonds and will drastically lirit current expcr.ditures for l|::N until !:ay or

June of 1976 ITPSS hes e financial lir'itatien on expenditurcs of $10^
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million total for W::P l. and 1|::P-5. The $100 million has been obtained by

the issuance of revenue bonds secured by optien agrcements. The option

agreements give the' signer an option to obtain a specific share of the

facility capabi.lity by signing a participction cgreement and provide an

interira vehicle for initial project financing-to a maxiraus level of $100

millicn prior to the exccution of participation agreements. UPPSS h6s

submitted an epplicetica for li:|P-5 ubich is pending. Because of the

schedule differences betrieen !!:'P-4 and EMP-5, most of this money is avail-
.

able for !!:'P /, but it is r.ot certain at this tire if it will be-

sufficient to cover all cc:nitments. One significant cost item is the ,

Energy h::scarch and Developmnt I.r' ministration enrichment services
' contract uhich increases from a few million to over $25 million upon

receipt of a construction reniit for UUP /..

Based on the preceding cnalysis and a change in the original assun.ption

that 1|:!P-4 nurticipation agreements would be signed by the time of the

hearings, as reported by UPPSS in its ilay 1975 financial information sub-

mittal, we have determined that the applicant has not provided sufficient

evidence at this time to demonstrate to the Commission their financici

oualifications to carry out the design and con,truction activities for

UflP-4 pursuant to 10 CFR 50.33(f). However, the foundation for this

evaluation is solcly that the applicant failed to obtain signed partici -

pation agreements which are neces".ary to obtain perm,nent finencinn* for

Wi!P-4 due to a recent interpretation of the Washington State Environmcrtel

Protection Act reouiring l|PPSS perticipants to file environmntal irnact

.
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sta terr.ents . Over its long past history,-UPPSS has issued rever.ue b6nds,

rated "AAA" by Moody's, based on sirailar contractual arrangsmsnts to

permanently finance its other projects. When the applicant obtains the

signed participation agreements, we feel submittal of such information

will be sufficient for the Financial Analysis Staff to find the applicant

financially qualified to design and construct Wi!P-4. '
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