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To the Stoskholders:

Qur report 1o you this year ermnphasizes
the fact that in many ways 1974 was &
very good year for PGE By the trz nitional
measuras of financial success this 1s
certa'nty true Ezrninas per comman
share were 52.17. an innrease ol 6, cver
1973 This is a s.grificant improvement in
view ¢f the fact that average common
shares outstanding ncreased from 10.5
miliion to over 12.1 million during the yaar.
Operating revenues were shigntly over
$146 million, an increase of 175. over last
year. Net income before provision for
preferred dividends was almost 533
million, an increase of about 247,

over 1973

More than 10.000 new residential
customers began receiving PGE service in
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Rewdy conag o 16 & Balust suoeatian i alre slively
designad, colat-o sotansied and landiscag C..v .)L’
8 plus o lice

1974 and most of our c.:s‘omem con‘ 7
toconserve electricity. Even the ves
cooperated by progucing & rmiicl var s
thus recuzing our exnnsure to ninr
petroleum-generated cowver |t
appears Now that the snow a2k i,
Columbia niver S1Gregs eied v

than enough to fili the regicn

g~
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hydroelectric storage FESErVOIS §0 *
acdequate hydro power will be avaw
throuch the fall and winier nof 167
During a time of uncerianiy in iha
financial markets, the Company
successfully sold securities which

produced $116 million. This includad 1

million shares of common stezk in
1.5 million shares of common Su:)f.v\ in

September. $40 million first morteae

o

r
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bonds in November ana 3CC.CC0 enore .
of preferred stock in January of 19. 0
Ve are particuiarly pleased with irc
acceptance of our securities by s

who know the Comnpany oot thoee ¢

service area, in Oregon. and o the
Coast. Qur research indicatcs ‘h_. T
30 per cent of the $40 miilion in firs:
mortgage bonds and an egual pronon
of the 300.000 prefsired sharoe ol

January 1975 were prrchetec

investors in the Paciis Nosih

¥
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the sale of 3 mii!:an fnew gares

-

common stock. about 62 poreeni !

by shareholdgrs inthe thieg Faod

Coast staios
The (,LT pany recenwss o ', e

of 9.7 per cent whici was €5 pe
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what we reguested We gnicizale o
need for agditionzl rate increzic:

&t ’pr\“' TR TR anitd e an s i o Btk
prevce N plant eguisren

to rende: reliauie eicCiing s vice |«

our customers

During the year
of the 435-miegav:
turbire plant, pan of which w
by loag-term lcases, We
negotiations for acauis
A”ln stor Orb yC! niFel

will a._comm\,duto two 126 ;L- 18

nuclear genarating planis. Vi

f"‘al 5«'—“;_‘C‘ Of acquiining & S2e N
Beoardman, Oregor (e Cany s
site), cn which we plan t ‘;:; 3G
u
1200-reqs ...axt-clac~zuu !L T Pl

megawati coal-fired piant and

20-year contract for low suliur

Mountzin coal i1s under ncc;c'-

assure an adequate fuel supnhy

Qur conctruction program i ia

(i~
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are investigating alternatives 1o th»

traditional financing methods of 1

s oy

o

o

debt and equity. These include possi _'
L AL

third party financing of all or &
of the proposed Carty coal or |

Sprinas nuciear plants, \We are nls

analyzing sale-lease back of o

new headquarters compiex
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- of service, is one of our major efforts A through the 1920s. Our iong-range plan
cent reduction in the construction 1S 10 talor ou. construchon program 1o fit

was possible because of a the anticipated elec.rlc enargy
revised load forecast whch requirements of cur service area and to
 permitted postponement of completion fit the financial capability of the Cempany
dgo* of some rianned ating plants  The primary means of accompishing this
an. Atension of normal system addiions  goal 1s 1o maintain enough flexibility in
a longer period of time both our construction and financing
Tancporiation costs have teencut by programs to permit us to adapt to

using al! vehicies and power equipment changing conditions
longer. As customer density in our service  The next few years will be challenging for

area has increased changes in our Company and the entire energy
distribution system equipment plus indus*ry but we believe the challenges
increased productivity have resuited can be met successiully

in savings. Sincerely.

Inthe area of customer service,
~ instaliation of a direct entry system
-~ combined with rerouting and consolication & &,.,..,
of meter reading route - has effected : r
- savings as well as resulied in better ‘
customer relations. Despite the fact that ;:an:BM ’Warren
nearly 70 per cent of PGE s costs are el
associated with generation, we are February 14, 1875
continuing to make every effort to hold
costs gown in 2il areas of the system
Spacific action was taken in 1874 when ..
review of our ioad forecast indicaled a
mogderate reduction in growin raie—from
eight to nine par cent annually to about
seven percent annun lly This permitted
us to reschecule the tvo Pelible “r rnas
nuclear glanis trom 120 282 10 1902-85
andthe Cariy coal plant from 1879 to 1880 ‘
The Pebble Springs and Carty sites i
assuming anpropriaie regulatcr Yy
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Frank M Warren, Presicient. and Robe: 14 Shont
! (right), Executive Vice Presidant
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December 31, 1974.422 employes pre
participating in the Emuloyu Sor
Purchase Pian and have in ewiod s
e ‘ than ¢751.000 s'nce s sncenhhn in 1272
v ' “Common gividends offer tax Lraak
' i The Company estimiies thal £ oe o7
: of the commON CIVICENT B2IU 1 194
i represents a return of capial. Ths figurc
i is subject to finai determination by the
A . Internal Revenue Service Trs oo ]
‘ i portion of such dividena may aist 0zl !
‘ as nontaxable return of camital in s12.05
f 4 such as Oregon. which presently fol'cw
S ¢

i dividend reinvestment serving At

the Internal Revenue Service method 107

purposes of determining taxable iIncon e

Stockholders should consult tax adviscis
“Financing done in several ways.

; | The Company financed its 1674
. Total kilowatt-hour sales 'n 1974 were 1975 the Company s Board of Directors ey kb
slichtly below those for 1973: 11.4 billion  declared a divicend of 38%:C per share :
kwh compared to 11 6 biliion kwh. payable April 15,1875 {
| However, after adjusting for sales for This is the 15th consecutive annual ‘
| resale. 1974 energy sales 1o ultimate increase in dividends and raises the :
customers were almost identical 10 1973 indicated annual dividend from $1.52 :
108 bl"lon kwh this year compared withn r share {0 $1.58 per share. ¢
10.7 billion kwh last year. ividends paid to tha Company's
Most of the lack of growth was due 10 preierred sharchsiters were 58,577.000
conse:vation and warmer than normal At December 31, 1874 the Company nad
weather Wiyle use per cusiomer declined 4 40¢ preferred stockholders. During the
in response 10 appeals for conservation  year, the numcer of common sharecv/ners
starting in August 1973 tote! load held jncrepsed from 44,768 10 53.18€.
ehout even dug to the conlining BCLILON  The Camnany's Autonmatic Dividend
of new customers. Since September 1874 Reinvestment Service and the Emplaye
Stal lost end use per Customar Stock Purchese Plan continue 1o be we!l
experienced an upturn. Leads ere received. Al yeor end, 3.469 stockholders
currently projected 1o Grow at about e r‘_.;‘[“\!ug'; P f'ﬂ-17(\qqu.‘h‘.n. 1t {hlt-
einon pET CONE e yeer 8 reduchion irom A
{ aoht per £C0L 1D NENE PET Cei
Capenenced prior 10 the fal! of 1073, .
“*Operating 10venuos ug 17%) : =

Total operating revenue was up 17 per
cent to 3146 million andg net income
increased 23.7 per cent 10 £32 .9 mitlion
Afer provision for preierred dividends
income available for common stOCK was
$26.5 millicn. up 23.3 par cent over 1873 |
Earnings per common share for the year 5
wore $2.17 which is en increase of 6.4
per cont over the $2.04 earnad in 1973
The number of average shares cutstanding
increased from 10.5 million for 1073 10
12.125 mullion for 1674

b The commgon stock quarterly dividend '

= was increased to 38C per share from 37¢ ',

elfective April 15,1874, On February 11,
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The Public Uity Commissicne: of
Oregon issuad an order whict granted
the Compzny a 9.7 per cent r & increase
effective December 23, 1974, This order
i gliowed an B.8 oo cont returnon rale

base und 13 5 per cent return on cc,mmon

equity. The Company's request lur & rate
Increase INCiugzo an appiicauon for
authority tG recover possible excess
power costs gur r*ﬁ the {ali and wanter
montns of 1874-7

On September 3 1974 the Commissioner

issued an order permitting the Company
1o recover power costs in excess of 4.8
milis per kwn during the 1974-75 winter.
The power cost adjustment was applied
by adding 2 mills per kv/h to all bitls
beginning September 5, 1874. The order
stated that the adjustment was to
continue untif all excess power costs
Were recovered.
Excess power costs through December
1974 were less (han anticipaled 5 8
result of favor sbie weather conditions,
water conditions and energy purchasscs
As a result the 2 mill adiusiment was
rezused to 1 miill affective January 7
1875, Bagauss of contindes wanmor-
than-average n;r Gyt g mest of
Januzry 1975 the rem ,u ing 1mill charge
wae suspended eliective with billings
that vwere moied Fe "L. 'y o, 1805
The Connany erperic 10 nesd réle
INCreases i the ranie of 1‘» Do rc,m to
25 par ¢zotin 12—:7.4 £n0 AnHroximalely
10 per eoiu in 1878, The anount and
finsinn of ruch rote Increacng o

c~oendant on changes in the moray

rmarket construction cws ang ityal

power consumpticn Even vl per
encreases the Company s =

il be helow those l“ mos! Z"’.f :

wountry and this relaiye pos s

£XRESICd 10 remetn
THe Weainer was goog 1o us i 1
providing above-averagé feit ian &g
snowoacP p!us warmer than “wr: :

emperatures. The result an Tl
avaulable low=cost hydroeieeing oo s
end less demand. This reducea”. tne
necessity of higher cost comoustion
turbine operation.

“Bonnevilie agreemant 2 big trzior inus
to $30 million power coct saviig i
18741977
The Company's 1.5 million kiic. J:’.‘?t of

hydroeiectric resources. e'ther o

undear long-term contract v s ‘v- e

supplementad by an Exche n'

with Bonneville Poewer ACvurisl o1

Uﬂder which the Company a' rEey ;_ b

p B0 ball:onkwhdurmgofl-ccd 1

priod August 1, 1874 thiroug! VA
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i_nhmwmw as much as
additionz! manpower,
any BaUIGment peing
d wherever prectical Tms stane

’ ofeom*ruf"m 18'mush bre rosening the

finishing siage i e huuse, tharoeca
mynizd of eru(.tsnz: A0 e on untiag
»to compleie Cperation is
. tate 1975 or early 1976,
More than 160,000 visitors tourest tha
Visiiors Infurmation Cenier at ing siie
A spo! survey showied that 88 per cent
viewed the exhibits tavorably, 5 per cent
and 7 per cent were
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L} ' cost due to interest during
mm labor and engineering and
desizn cmmgaa
The estimatcd $275 million cost of Troian
1S up about § per cent over lgst year The
increzoe refices the extentcs r,.arx:;:,‘ of
eontiruction, and the Moher oUNr O
MonNe £ 10501 04U enginzinng

“License fc: 40-year Trojen operation
expectad in next few montiis. No further
pubiic hizannes reguired.
It appeas that the green light s on for
Trojan licensing On February 4, 1974,
an Atomic Safety and Licensing Board
made findings 2nd issued an order
authorizing the Direcior of Reguiation
of the Nuciear Regulatory Commission
(NRC], after making requisite findings to
ISSUE an cperaiing license for 40 year
The Company expects that the hcenae as
requested wiii be granted prior 1o
presently anticipated fueal lvading date

“Pebhie Springs gita besamss number
one choice fcr next nuclear plant.
Because the U S Navy has not been atle
to find a surtable and zcceptanie alternzie
site for its air tra ~mnu faciity at Boardman,
the Company is now planning to buld ke

nex! tvo nugle rL;w‘ i the 12:3:: -
kilowati ¢lass &t the Peblle Springs sit

vhich is
Arl ingto n in
nusleLr veor

Vrimmme oom o4 P .
(9 e ke 1 enMid LGN €

8 ¢ *ﬂfﬁ:'_(‘
th central Oregon, Aﬂ
Leen chified to tha!
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scheduled for 1952 ang Unit =2 10 12!
Thany € 3r cent of the design viork ¢,
first unit is already comnicies A
necessary land has peen - ::-;v ¢

The prel:minary eshmate o the, ¢ 451 ¢
for the first nutlegr siant s i re

Of S1L00.00C000 1081 “n. 0o L.
CK"'u;!Vc: OLITBNSMESHUn 1S21.18

project is expected 10 Le (0. iz

the Company and other '\'mfh ety
uncer arrangemants simls

madgde N CONNESHoN wWith 11 m
plant, with the Co'npanv., o .'V»r”u'
share presently expected to be

€5 per cent.

R S8
.
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Fanily of 1ong eared owls pareiy b shvio e in
vicinity of Fehl'e Springs nutiest siie in g r

Oregon. The Company moniiorns wiidiie aetivi'y

n



uted work y 45 rocatsed ccal

v AT mc.mm mw permmmme State of
1975 and a site certificate fiom  Alacka emiracing about 46 500 acres
Nuclear and Thermal Evergy  1ocared about 100 nies ponh of

W by red-summer of 1975 Anchareqs 2ngd began core crithng caring
'Wrmmmra"ma‘g the month of Decomber 1874 but bed
,pgdf UM 107 the initisl nuGisar  weETh2r Cuuseu dictninuaige Yt
ure ot Pe!\.f“ Soeings Unis =71 wrucn sting. i sunh gritlng inoicates thers s a
il or ihe first Lo yeors of coeration s.ognétscan amount of cconcmenlly
1t ha. IS0 contracted ior ennchment recoveranie coal. the Company would
wmm an3 fabrication for this a"'j probedly pertect arrangemente and

v(dl@b but not for reproccssing. - cummenise SJdriase muung activiy. but
ﬁ yet been procured for there 15 Ne assurace that economically
Sbrmcs Unlt 22, although the recoverable coal will be developed The
m contracts for eniichment tentative plan calls for rail trangportation
and fabrication. from the surfzace mines to Sevvard. some
200 miles south. and waicr transporiation
' to Oregon. Also as the technology
advances, coz! gasification is engther
possible dimension.
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i : Map shoe= togat an of AF 050 spres north of
Anchorige 1ISr wivanipe Comany P38 rooer o gl
prospecisg parnits Cozlwibter 2 byt and water
teansport from the Luriene ming g oraton

Fiimitive borutv of Alacky abounde ingroa of PG ¢
Grpidratns s €0 g I el retunv s hoeent
Hitorotive ¢ frrin wipine: oo mrot oy nnhin be

b 6% 2
“Mllf’xl,- s i ihe s

. Ezp..o.-a::xy triiling nm balow) for 4iesia co2)
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ny expects ta receve site
on in laie February 1975 from
G loar and Toerma!l Ercray
o & 500 GO0 kiloeatt conl-fired
ne plant st the Corty sgnoar
1 in nortrecenized (’re':')n
~f4Gr COMpicnon In 1940 &t an
e 50 €03t O $240 million. e plant
diversify generaiing resources and
help mee: projecied ioLl greah

fired plants cost shohtly less than
lear plants and can be construcied
3 put on line more quickly but

ating costs are coneigerably higher.
Company 18 currently negobaing a
g-terny contract for a supply of iov-
sulfur coal which will mee. present
Envircnmental Protection Agency
standards. The plant is estimated to
recuire: S0 million tons of coal over its
estimated life of 30 vears. Adeguate
suppties of coal will be assured before

;Trmmmt to the project.
A 1500-acre cooling pond wili be

ronstructed (o sarve plant neeas This is
large enough (o serve an additional co!

| plant of nirnilar size and can be expanued
10 accommoziate fulure nuclear plant
noohns NSEUs.

vip sroval of nuctea giling st Carty ehn
soucht from Sizlel

L Site spolications for luture sonstruction
of BvD Nucicar piants 2t tne Carty <LE

| also are penaing balore the Nuclear 8nd
Thermai Enorgy Council. Authonization
for constriction wili be contingent on the

[ ) a e g - -
LS Nansanas
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L nrt nich Teetisy PALLES i S8
] . v i EE Lema ol
NOGL  ATONE Fe COMINUETG, &3 1 an,uae

L &t this time tnat 1™ 1 Carly sie &
Boardinan vill aceommonial 3 up 1o four
puclear plants ond fwo cosl plants. ond
would make poss.p'e inc £a520 INagRLCH
potential of szn-arid 1and howsver dud
ta the uncertainty of Navy retocation i
has been necessary to posipong planncd
nuclear construction &l Bosraman unti!
later in the Compay s schedule. probabiy
the late 16008
~Pertnorchin s in oihor aencidting freinste
promise petaithe 1ol e ag e €0t e
C 1,20 per cent intores! in the O8N0IeN
ane constructon of v TO0.000 hadviad
coal-fired nenarating units at Colsiim

!
I

Montaria scheduleg tor compietion in
1979 and 1630 should provide subsiantial
additional energy in the vears ahead
MHowever. Tha Montana Power Company.,
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which 1 develoring these projects s
encguntanng environmental uelays winch
are as yel unresnived

The Cronpany also s & 10 oer comt
garine i the vashngton Fubls Porver
Sunply System ¢ 126U 000 kGl
puciear pant gt Saison. VEsEINGIon.
which 1s now pianned for 1507 comaienen

“Middle Snat e hydro pro e 15 weu'd

prowids nower g rosre s

As the oit and gos supphies dwindie and
tne cost of energy keeps going up. ihe
proposed Pleasant Valley-Mountain
Sheep hydroslecirnic project on the
Middie Snake rver menis oL oval. As
one of the four invesior-owned utiities
sponsoring the project in parinership with
the Washington Putilic Power Supply
System. the Company strongly believes
that the 2.770.000-kilowatt capab'ily of
this non-poliuting Lroject 1s mporiant 1o
the peopie of the region. it can proviue
low-cost power anc more recrealion for
more people. still leaving & 400-mie
stretch of free fiowing weter

“Was'ern Division Center combings

c'isiensy with nocd 'ocis”

Coniptated ining fat of 1774, the Westem
Division Canter nag \Giled by 8
Boston conauh an® 25 " tha ragst Mo
ord efficientiy osinnzg iy e
pearaion cantat i the repn, We e
iMmagine of tnar g Lo vhe that is hevar
The aclual ares 0ocumed by tre fac

Viga 2
LR

y s
{
Fii

focated in the Be averton 2rer 18 280U as,
which includos 72 000 cauare fesi ol
bulisfizg . (oiging “r2l mroraga vortis
PELR ] e DR A6 NG S W TR
frioch of the works i ihs grdoang e+

gres of the PGE g2rvice 1eintory, ine
facility presuntly acsormmodeies 16 crews
enc 160 people, with exprosion
camabihities o 30 orews &l 280 peoile
Community astivilies are cemet
a 400-sea auditorium. privaie maeting
rooms. and a comanstration kitchan, The
facility has enabded ine Company to
improve both service and eiciency.

-

G aroung
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Auditorium in the new Westain Diveion Colon e
seat up 1o 400 people. The mili-purpos - S e
be dividad in halt with @ larae partion Vor on
emplove lunchioom and a magling reot. v
bo used concurronths Meoting (oo Co
stege and temenstral o i anl

Cad § )

en

' Modem otfine space 8t Western Dy 1o b

dosigne 160 use by 30 eross rad ap o 2
pesonnel. With more ovarall Divaain T
N OAC 160!, BCONONT S8 I 0 FRILLA P
resirod anad DEigs gu. tuaer w £
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fe biocks anay ancd
ﬁpmwd-mlm the MNewbary

'y hge contot am i o Gore
., The 12.7 auees accomnivtiaies
4 f:ﬂo suvare feel of r,w ce. shinand

4 Slorene spacy, plus pEring yard
a5 and room tor expansion
earvIcs activilies inchuding

\ L eslng room. gfe Kro e, as
 well as facilities for commerciat e line
- functions. The center is about one mile
~ east of dovntown Newborg
- Conservation—shcving cusiomers how
~ to use eiectricity wisely and efficiently
Y i
i
1 !
{
]
' ]
A —— i =g d = TR |

i e

coritinved st ef marhatiog o 5 s

porsonne! &5 well as Company advertising.
The compinzation of intense consensation
etiort an ezonomic slownown,

02 x' -IMV i6 ths housing. Jumbser and
aiieC fitids @530 Bon ey some las 'rm"‘r
cf:..'w.ft,"f S 10 Fehlher raes, resuiteds
iri & flaiteno oui of ?“u_.m..-h')u.'
demang in 1674, Teial sales (including
szles for rns,a‘a' wore doen int 1874 a5
COImBatel 10 ing previous year. Qul saies
¢ ultimate customers were up siigntly.
The Company maintained the Customer
Conservation Centers in principzl offices
end continued 10 g6t a conservation
examp'e Ly reducing use at Company
facilities in excess of the target goal of
156 per cent.

.
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1(-(«,..-. LR S by -
(TR0 oIVl TR T 3 P OO B | :
&, 80T 1L Lverduies 1o Eaviers tha lachay
WHEMGALTE T 1ot 0my @ oo oW, @ ir-aitey

geryico Leligind £ad £ poslic activiay Blogk.
Uniorproung piiknig Wil bo provigsd for

A0 ¢S

Aney Righist Coater was cunn I2ted and acainied
Bioye-r i L6t ve cosicmets in te NE-0oe res,
Yoist tonr i o, h' sine strestives i the
mocoin Cenioris 24000 mrwth.

Jeoemianyg

annuailly

ba i it

- e

~1 . tallations 505!

Newres o:ma. connects wc‘re d' LY
10.364 in 974 reflestina th= dis in;
nax housing market, buirg asssis
demanc for elecing h£a. ~n Sin
Romes 1 yreat (.PS
1.1 re l 4.' r‘ ?’ =
ner Connests incluger s g le
compared tothe lowpoim el $5.5 L
cent in February 1973 It g esumates 1
the cveretiload groati rate for the ¢
five years will be aocut ¥ per (o

2‘6 J‘<



Sl

A group of putiic power adsocates

iihered encush SISHEtures 10 NlaLe

DIMBEsUrE O 1he N embar 1074 cust

P WNICh WOUID Znsiuie Gty 1hrusvs’ L0 Ing

gf Eoesie & Light grinerties i

b Por Yeur Company [oined Peofic in

| & conuentrated eficn 1o deleat the

F madsure by sointing out ihat Bannevile
md that 1hert was no D poaer

assured for @ murucipal utiliny in

- Portland Therefore costs for electricity

- would be higher rather than lower.
The mensure was coundly defented

- 101,000 NO. to 33.C00 YES. Pacific
serves one-thira of Portland PGE

- serves two-thirds.
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Public Povier in Portland At the seme election a 10-year Portiand

strestlighting levy for 2 1521 of 5258
million was passad Ly 2 margin of 2161
“Company Coinues ausressive program

of equal employmen: GLooriunily!

Sa it s e Cormatng sy
g0 Al s Aetion Prosramitorasch
population parity iIn minc iy emplicyment
and job cateuornes as vei as 10 provite
more cooonunities: for women in joL
classificaions ini neve nisioncaily been
male cricnted.

The work-study program inttiated with
severa! schools 1s continuing with
reasanable success. It does help minority
students compliete incir eCuLalion and
offers them w0k expenence at the sam=
time to help focus academic goals.
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Pacific Power & Light Company is an operating public
utility which § ovides electric service in more than
240 communities in Oregon, \Wyoming, Washington,
California, AMontana and Idano. It also provides water
and steam heat service in certain communities. The
Company has an BOT: interest in Telephone Utilities,
Inc., whose 23 operating subsidiaries provide telephone
service in \Washington, Oregon, AMontana, Idaho and
Nevada. Through another subsidiary, the Company has
a 509 interest in Decker Coal Company, which is
engaged in mining and selling coal from holdings
located in AMontana

The 1975 Annual Meeting of Stockholders will be
held in Portland. Cregon. on June 11. Notice of the
meeting and provy statements will be mailed to
shareholders in May.
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To Our Stockholders:
§
2.0 € The divergent and sometimes conflicting events
l. % W {—9 /—\‘ \h of 1974 made the year difficult for virtually ever,
. Y e | X 4 £ X business and every individual in our society. These
5 - TR B L¢'  events were partizularly troublesome for the elec
o pbioamn, ¢} . d o tric utility industry as it struggled to meet its senice
— ‘:1.__,‘ g~ T responsibilitie; against the pressures of intlation, tue'
74 i g shortages, a continuing wave of environmental de-
. “« % mands, and a downturn in economic activities.
[ ST Y Nl 2 et ___j Although your Company was buffeted by these
- e forces, we emerged from the year encouraged by the
¢ R T e e e AR i strong financial condition of the Company, the con-
. J tinued high performance of employees and their abil-
l s ity to respond to change, the increasing vaiue and
- ~ ot usefulness of the Company’s large coal holdings. the
e LEE resilience of the broadly diversified service terntory,
el S e, T Sy 9 i a demonstrated responsiveness on the part of state
i ‘ - L;' e = o S ‘ ‘ regulatory agencies to the increased revenue needs
\\. e WA ;--k ; Wl ?, of the Company, and the relatively favorable accen-
y TS A 50 aiNer— tance of the Company’s securities in the financial
?' T o Pt ! markets.
b ®, = Early in the year we vigurousiy suugiit electric rate

g r relief in Oregon, Washington, California, Montana
- , ~. 1 and Idaho. The States of Oregon, Idaho and \Vash-

b ington granted about 95% of the requested amounts
late in 1974, thereby contributing to a reversal in the
downward trend in earnings recorded during the first
nine months. .

A planned construction and financing program
the largest in the Company's history, was trimmed
back as the year progressed, reflecting the seconc
year in a row of relatively level kilowatt-hour cus-
tomer requirements. This arforded the opportunity 10
stretch out new plant construction to match revised
load growth projections and help reduce tinancing
Even so, the Company’s sale of $180-million ot secur-
ities during the year was the highest in its history.

Operating expenses were held under tight control
by careful management in the field and in the general
office departments. As we entered 1975 some new
administrative and operating guidelines were estab-

R T T T o — PRI P —— - e p——— - - ————— it dand
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President John Y. Lansit g (left), Asst. Vice President Rich rd D.
Jones, who is assigned to field eperations, and Chairmar: Don
C. Frisbee are outside of the Portland, Oregon, District Office.

lished to assure continued, strong emphasis on cost
control. Construction budgets are under continuous
review.

The Company’s commercial coal venture, in part-
nership with Peter Kiewit Sons’, Inc., through our
50% ownership of Decker Coal Company, was ex-
panded both in volume and profits and contributed
17¢ per share to earnings as compared to 7¢ in 1973.
Telephone operations, through our 805 ownership
in Telephone Utilities, Inc., also showed operating
improvements and higher earnings.

General office end field management personnel
assembled at Coburg, Oregon, in August for two days
of give-and-take sessions aimed at identifying the
roles for each of us in meeting the challenges racing
the Company. Knowledgeable people associated with
the industry, along with Company specialists, helped
to place in perspective how the problems of inflation,
capital scarcity, high money costs, low stock prices,
shortages of domestic oil and natural g» supplies,
spiraling construction costs, expanding environ-
mental requirements have brought radical change
to the economics of the utility industry. Small group
sessions focused on the need for rate increases and
redesign, on the continuing role of energy conserva-
tion, and on the challenges of developing regulatory
and customer understanding as to why the Company
will be requiring higher rates, and why it is in the near
and long-term interests of the region’s power supply
to support higher electric rates.

Sessions of this kind, which are illustrated in the
pictures to the left of this review, pius many other
forms of internal communication, have served to in-
crease the responsiveness of the organization and the
support of employces in meeting today’s changed
and changing conditions. This responsiveness and
cooperation s particularly important to a company

such as ours, which serves many small communities
where our people know and converse with a great
many of our customers on an informal, neighborly
and civic basis. This kind of communication link is
one of the important strengths of the Company, and
its continuing effectiveness is a tribute to the quality
of the organization’s employees.

With high money costs and many other inflation-
ary pressures persisting, it was necessary to apply 1or
higher rates in Oregon in January, 1975. This will be
followed soon by similar applications in \Washington
and other states. In the meantime, the Company s
still awaiting the results of its 1974 applications fer
higher rates in California and Montana.

We are pleased to present the highlights of the
year 1974 in greater detail on the pages that foliow.
All of us are particularly appreciative of the support
and confidence of the shareholders and other in-
vestors.

_incerely,

Ao/ Forcilloe

Chairman of the Board

A \\,‘ﬁww,_\

President

March 15,1975
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Revenues, Expenses and Income

Althcugh revenues from the Company’s regular
electric customers were ahead by 8% for 1974, total
electric operating revenues of $216,789,000 were
down 1.6% because of 2 - ecline in sales to other
utilities.

The gain in the regular business revenues was
attributable largely to increases in electric rates ef/oc-
tive in Oregon during the last four months of the year
and in Washington and Idaho beginning in Novem-
ber. There also was an increase of 16,389 in the
number of custumers, which totaled 540,876 at year’'s
end.

On the basis of 1974 operations, the electric rate
increases approved in the three states are expected
to produce approximately $33,000,000 of additional
revenues annuzlly. Certain customers and the City of
Portland have sought court review of the Corn-
pany’s Oregon rate order, charging generally that the
increase was not properly spread amo g various
customer groups. These cases are pendiry. Rate ap-
plications filed in Montana and California in 1974
are still pending and seek a total of approximately
$4,000,000 annually. On January 31, 1975, the Com-
pany filed in Oregon for turther rate relief, asking an
estimated $18,000,000 annually, and intends to file
shortly in other states.

Sales to utilities for resale amounted to
$15,209,000, down $18,358,000 due to expiration of
temporary sales contracts and the Company’s need
for the power to service customers.

Other revenues include $2,124,000 from steam
heat services and $2,438,000 from 11 water Sys-
tems. Total operating revenues on the Statement of
Consolidated Income also record $25,628.000 from
telephone operations.

Other Incorie (Deductions) — Net amounted to
$22,200,000 for the year 1974, an increase of

4

$11,784,000 over 1973. Included in Other Income is
$16,799,000 representing the “Allowance for Funds
Used During Construction.” This was in increase of
$8,912,000 and reflects a continued high level ¢
construction activities. Other Income also includes
$7,132,000 of equity in earnings of joint ventures, ur
$3,425,000. These earnings represent primarily the
Company’s one-half interest in Decker Coal Com-
pany. Income for 1974 also includes a nonrecurring
item ‘n the amount of $1,976,000 net of taxes, which
resulted from the transfer to Idaho Power Compans
of an undivided one-third interest in the coal resenes
that supply the Jim Bridger project.

Operating expenses amounted to $164,130,000
for the year, up 5%. Two major components o
these expenses, power purchased and fuel, showed
little change from 1973 because of the lower energ.
requirements in 1974 as well as the very favorable
water conditions for hydroelectric operations du:-
ing the year. Other operation experses, totalinz
$50,860,000 and up 16 from 1973, more than o%:-
set the e‘torts by everyone in the Company to re-
duce costs. Maintenance expenses amounted (o
$18,870,000, an increase of 41¢%, reflecting the im-
pact of the high rates of inflation on costs as well a
the Company’s growing reliance on steam-electric
generating facilities which require comparative’s
larger maintenance expenditures than the system »
hydro-generating facil.. ¢ Federal and state income
taxes declined $10,212,000, primzrily as a result o
construction-related expenditures that reduced tav-
able incomn.

Interest charges were $50,920.000, up $14.203 0™
because of additional bonds outstandirg, short-ter:
borrowings for interim financing of construction ane
the inclusion of interest charges of Telephone Lt -
ities for the entire year 1974 whereas such charges
were included for only a portion of 1973

After provision for dividend requirements on the
preferred stock, the balance of net income apphicabie
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Calitornia community of Mt Shasta, with 3,500 population,
is typical of the size ot most PP&L service areas in the

West, where grow th is steady and tree of many urban issues
Southwestern Division Manager E. E. Smith (right) and R. D
Collins, Yreka District Manager, and C. D. Seeley, Mt. Shasta
Local Manager, are in front of M. Shasta office

to the common stock amounted to $45,722,000, up
$587,000 from 1973. Based on the average number of
common shares outstanding for the year, which was
2,617,000 greater, earnings per share amounted to
$2.03. This represents a 24¢ decline in earnings pe:
share of common, which is attributable, as discussed
earlier, to the generally higher costs for all aspects of
the business, the impact of high interest rates on
borrowed capital needed to finance the Company's
construction, and the delays encountered in increas-
ing service rates.

There were quarterly dividends of 40¢ per com-
mon share paid in January, April, July and October,
and on December 11, 1974, a payment of 40¢ was
authorized for stockholders ot record December 26,
1974, payable January 10, 1975, maintaining the $1.60
annual rate. On the basis of a tentative determination
subject to review by the Internal Revenue Service, tax
counsel has advised that 90 of all dividends paid on
common stock in 1974 is excludable trom gross in-
come for federal income tax purposes, and all divi-
dends paid on the preferred stock are fully taxable. It
is expected that a major portion of the dividend on
the common to be paid in 1975 also will be exclud-
able from gross income but the percentage of such
exclusion cannot be determined until later in the

year.

Construction Program Options
Permit Stretch-Out of Work
Due to the scale of the generating and transmis-

sion work, the Company’s capital expenditures for
construction in 1974 were the greatest ever. As the

year progressed opportunities arose to reschedule
certain projects and approximately $10-million of
work was shifted into future years, with the result that
construction expenditures were held to $241-miilion.
With two years of 1elatively little growth in power de-
mand during 1973 and 1974, a further stretch-out of
some projects was incorporated in the 1975 capital
budget of $242-million. Because of the shorter con-
struction lead time on coal-iired plants as compared
to nuclear, the Company continues to have the ad-
vantage of some flexibility in adjusting plant sched-
uies to conform to changing load growth trends.

Progress of the work in 1974 included:

—Completion of the first 500,000-kilowatt steam-
electric unit at the Jim Bridger complex, which Pacific
Power and Idaho Power Company are building near
Rock Springs, \WWyoming. \Work on the two additional
units scheduled for commercial service in June, 1976,
and March, 1977, is progressing satistactorily.

—Completion of additional electrostatic flv-ash
precipitator capacity at the Centralia, \Washington,
project

—Completion of primary foundations for the
Wyodak 330,000-kilowatt steam plant which Pacific
Power and Black Hills Power and Light Companv are
building in northeast \Wyoming

—Start on the foundations for the electrostatic fly-
ash precipitators t. be retrofitted on the three older
generating units ot the Company’'s Dave Johnston
steam plant near Glenrock, \WWyoming, so those units
will conform to \Wyoming and federal particulate
emission standards.

All of the power output from the initial unit at Jim
Bridger, which went into commercial service Decem-
ber 1, 1974, with relatively few problems, is being
taken into the system of Idaho Power Company.
When the second unit comes on the line, each com-
pany will have half the combined output ot the two
units. Upon completion of the third unit, scheduled

5



now for March, 1977, iotal output will be divided
two-thirds to Pacific Power and one-third to Idaho
Power. The two utilities anticipate constructing a
fourth 500,000-kilowatt unit, for which a construction
apolication has been filed, at the same site.

On January 31,1975, the Wyoming Environmental
Quality Council adopted regulations which would
impose restrictions on emissions of sulfur dioxide in
stack gases much stricter than applicable federal reg-
ulations. The regulations appear t5 require installa-
tion of scrubbers at all of the Company’s existing and
proposed plants in Wyoming under a compiiance
time schedule yet to be determined, though the
Council’s staff has stated publicly that none would be
required at the Dave Johnston plant. in any event,
capital expenditures and operating costs associated
with such scrubbers would be substantial. The Com-
pany and others affected by the regulations have
sought court review to set them aside.

During the fall months of 1974 the supplemental
electrostatic fly-ash precipitator equipment installed
at the Centralia, Washington, plant achieved a level
of efficiency that permits the coal-fired rlant to oper-
ate at capacity and fully meet air quality regulations
for the southwestern Washington locality.

Growth in electric power needs in Wyoming and
certain areas of Oregon and Washington will require
the expansion of transmission and related substation
capacity and several major phases of this work will be
completed or started during 1975, In \Wyoming the
needs of new petroleum and gas field pumping,
uranium mining and milling, and new coal and trona
production will require boosting the capacity of the
161,000-volt Casper-to-Yellowtail transmission cir-
Cuit up to 230,000 volts and greater capacity in sub-
stations near Rawlins, Rock Springs and Medicine
Bow.

Looking ahead to the system’s power require-
ments for the 1980s, the Company is participating in
coal-fired and nuclear-fueled steam-electric projects

6
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Wyoming Division Manager Robert \W. Moench and Worland
District Manager Robert £. West are in front of the \Worland
oftice, which serves a north-central sector of the state that
has extensive oil and gas production and beet tugar output

for which preliminary engineering and construction
work is underway. These include 107 ownership ¢!
a 1,400,000-kiicwatt coal-fired plant being consid-
ered for Colstrip, Montana, and participation of trom
10T to 25% in three nuclear-fueled plants scheduled
for service between 1982 and 1985 in Oregon and
Washington.

Financing Broadens Ownership;
Authorized Shares Increased

The Company marketed two issues of first mort-
gage bonds and one offering of common stock during
1974 to raise approximately $180,000,000 to finance
construction and to redeem an issue of bonds that
matured November 1. Short-term financing needs
were met through a $65,000,000 line of credit with a
group of commercia! banks that supplanted a similar
agreement that expired June 30, a £35,000,000 loan
facility in the Eurodollar market, and authorization to
sell up to $60,000,000 of commercial paper. The Euro-
dollar facility enabled the Company to borrow funds
in foreign money markets at various times during the
year at rates more attractive than were available
domestically.

The first of the ‘bond issues was marketed on
january 9, 1974, when $60,000.000 of 30-vear first
mortgage bonds, bearing interest of 8%/s¢ were srid
at an eftective interest cost to the Companv of 8 4577
The terms of the second bond issue, which will ma-
ture October 1, 1983, were negotiated with under-
writers, whose offer on October 23 of 98.925¢7 for the
$70,000.000 issue bearing 97/s77 interest resulted in
an efiective interest cost to the Company of 10.06%.




Sale of 2,500,000 shares of common stock was
accomplished March 27 when the Directors accepted
a bid of $20.233 per share, netting the Company
$50,557,500. The shares were reoffered to the public
at $21 per share.

At a special meeting of the stockholders held
December 11 in Portland, the authorized shares of
the Company’s common stock were increased to
50,000,000 shares and the limit on the unsecured debt
which may be outstanding at any one time was raised
to 30% of total capitalization. It is expected the addi-
tional shares will be sufficient to carry the Company’s
future equity financing well into the 1980s.

A sale of 3,500,000 shares of common stock on
January 9, 1975. netted $15.88 per share to the Com-
pany for a total of $55,580,000. The shares were re-
offered to the public at $16.75.

During the balance of 1975 the Company ex-
pects to issue $150,000,000 of long-term debt and
equity securities and may guarantee up to approxi-
mately $93,000,000 of new poilution control bonds.

At the end of the year there were 85,674 holders
of the Company’s common stock, up 7,718 from the
prior year, and 10,346 I olders of the preferred, with
675 of the common and preferred shareholders re-
siding in states west of the Mississippi River. Approxi-
mately 75 of the common share owners owned
fewer than 500 shares.

Subsidiaries Record Gains;
More Coal Sales Arranged

Decker Coal Company, in which a PP&L subsidi-
ary, Western Minerals, Inc., has a one-half ownership,
increased its shipments of the low-sulfur Montana
coal to more than six and one-half million tons, and
will boost shipments another half million tons in
1975.

Shipments to Commonwealth Edison Company
under its contract extending to 1978 represented the
larger portion of 1974 output. 1> August, the Chicago
utility and Decker concluded a new agreement pro-
viding for delivery of 80 million tons over a 20-vear
period. Shipments to Detroit Edison Company are
scheduled to exceed one million tons in 1975 under
terms of a 26-year contract for 180 m:llion tons from
Decker. Sales of smaller tonnages were made during
1974 to several other midwestern utilities when they
were stockpiling coal.

On October 29 Decker concluded an agreement
with the Lower Colorado River Authority, which is an
agency of the State of Texas, and the City of Austin,
Texas, for purchase of 50 million tons tor a period
beginning in 1978 and ending 2003. Or1 the total re-
serves held by Decker Coal Company of approxi-
mately 750 million tons, 330 million tons have been
committed to date under these long-term contracts.

Other coal reserves that are controiled by Pacitic
Power and are available to fuel future power plants of
the Company and other utilities include 400 miliion
tons in Montana located near the Decker operation,
and two major fields and several minor deposits in
Wyoming that coniain an estimated 700 million tons.
Aside from these uncommitted reserves the Com-
pany controls the Glenrock coal field which supplies
the Dave Johnston plant and two-thirds of the coal
reserves that supply the Jim Bridger plant. The other
one-third of the Bridger field was acquired trom
Pacific Power early in 1974 by Idaho Power Company.

In Washington state, the Company has a one-half
ownership and Washington Irrigation & Develop-
ment Company, a subsidiary of The Washingion
Water Power Company, owns the other half of the
coal reserves that are committed to supply the Cen-
tralia, Washington, steam-electric plant.

Legislation to provide federal regulation of sur-
face mining is pending in the 94th Congress, but it
cannot be determined, as this report is prepared, what
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Jerry A. Warner, Local Manager at Dallas, OR, and Mid-Oregon
Division Manager Glen W Spicer. Dallas area has 11,000 people,
is a typical small western Oregon city with an economy of metals
manulacturing, forest products industries and agriculture

will be the outcome of the proposals. In its present
form, the legislation would not prevent the Company
from mining its coal reserves, although it would in-

crease costs.

The Company’s telephone interests involve an
80% ownership of the common stock of Telephone
Utilities, Inc., a holding company headquartered at
llwaco, Washington, with 23 operating subsidiary
units in Washington, Oregon, Montana, ldaho and
Nevada. The systems service 115,750 stations. During
the year TU had gross operating revenues of
$25,627,000, up $2,636,000; consolidated net income
of $3,732,000, up 127 or $413,000, and earnings of
82¢ per share of common on the average of 4,504,295
shares outstanding as compared with 73c¢ for the
same average number of shares in the prior year. On
February 22,1974, TU's Board of Directors authorized
payment of a 57 stock dividend to shareholders of
record March 18, 1974. TU announced on January 15,
1975, that an Oregon subsidiary had concluded ar-
rangements, subject to regulatory approvals, to ac-
quire two independent systems in central Oregon
serving 1,400 telephones.

The Company Supports Rescarch
In a Broad Range of Technologies

Research activitics to develop and improve a
broad range of technologies needed for production,
transmission and the eticient use of electricity are
being supported by Pacific Power in association with
other utihities and in cooperation with universities,
corporations and individuals.

The industry’s largest program is coordinated by
the Electric Power Research Institute, which was
formed in 1972 with the support of the utilities, the
federal government and manufacturers. EPRI has
more than 300 research projects under rontract.
These include studies of advanced systems for con-
version of nuclear, sclar and geothermal energy to
electricity; studies directed to environmental con-
siderations, and development of new technologies
for using fossil fuels, particularly coal.

Several hundred utilities, including the Compan,
contribute funds for the development of a gas-cooied
fast breeder nuclear reactor prototype sysiem, a sys-
tem which is gaining scientific recognition and en-
gineering feasibility.

Studies in 1975 for which the Company is the
principal sponsor include research on the dispersal
of particulate matier from coal-fired generating plant
stacks, assigned to the Northwest Air Pollution Cenier
of the Oregon Graduate Center; development at Ore-
gon State University of a method for measuring phys-
ical, chemical and ecological characteristics of- the
Pacific Ocean surf zone where future power piants
might be located; work with the \Vashington State
Department of Fish and Game on steelhead trou!
productivity in PP&L’s Skookumchuck River resen o,
which supplies water for the Centralia plant; moni-
toring of the operation of four electric-powered ve-
hicles utilized in the Company’s operation, anc
research conducted at Oregon State University for
improved methods for retarding decay of wood poles

A program to determine whether solar energy can
be utilized to preheat water before it is raised 10
household temperatures with standard electric water
heating equipment will be evaluated in five homes< on
the system. The Company also is a prime financi
sponsor of work being done at the Solar [nenn
Center, University of Oregon, relative to collecting

————— W e g ———
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Columbia Ba \! er Robert M
is with Sunnyside, \WA Distrirt AMa or K Ne T
Sunnyside area has a diver [ 181 1-11¢ ry eCco v
common (o the ' Ce a ¢ ¢ W

meteorologica! data and optimizing ¢ de
sign for supplemental solar heating u

Geothermal field investigation e conducted
durir 1974 ¢ Veverhae or Co ; nole maaa

Klamath Falls, Oreg to delineate drilling targ

hot water or steam. Preliminary evaluations were a
undertaken on other potential geothermal areas in
southern Oregon and northern Calitornma

Among the projects concluded in 1974 was a
study by the Marine Science Center at Oregon State
University of the feasibility of using he d wate
f-’()fT‘»;u».\s'; other sources t ccelerate pro
duction of Pa Ocean salm and oysters. Pre-
liminary evaluations of the data are tavorable

Employees, Officers and Directors

The work force of the Company totaled 3

full-time employees at year’s end In addition, the
coal mining and telephone subsidiaries en ved
628 full-time emplovees on that date. Ot the 189

| 1074 H But 0 W

employees added during 1974, all but 30 were
quired to sk
supply and coal mining actiy . AS in
the competency and co
contributed to the tv of the organization to cope
with the special e atiecting
the industry

Al necessary e

mstances

Reassicnment of certain executive responsibilities
was effected in September when the Board of D

rectors clected G Eldon Dr wan, 53, to Senior
|

Vice President in ¢l of eng

neering

& g ;“‘
e
power planning and production functions; Karl H
mann. 51, toc be Treasurer, and Fredric D. Re
be Controller. The position of Treasurer s f
ously held by Vice President John H. Geiger, w
\"l(‘.‘ Pf(“ ‘." nt f nance ( ntinues a ir [
ffr“,l', d1(,-. ~er Of 7,.,(\‘“ any At the o n
ing, the Directors noted the retirement of Ser
President George L. Beard, w had served the C
Retirement of two Directors and elect (
occurred during the vear. Henry G. Lambe
York, N.Y., who had ed fror 150 ¢ i
ber of the Executive Mit { 1 1954, ret
of September 11 and was elected a Director t
Kenneth W. Self, President of Freight Corj
tion, Portland, Oregon, was elected to that
Thomas F. Sandoz, Astoria, Oregon, a Dire
1963 and a member of the Executive ( o
ten years, retired December 15 and also was elec!
Director Emeritus. Dr. Roy A. Young, \ Pre
for Research and Graduate Studies at Or¢
University, Corvallis, Oregon, was elected to ti
vacancy
TF

the Directors adopted a memorial r¢ ution
ing the valued services to the Company ot Altre
Carpenter, .vho passed away at his ne in M
Oregon, on December 17 at the age of 93 M\
penter had served as a Director ot The (.
Oregon Power Company from 1948 to 1961
upon its merge: with Pacific Power in 1967
came a member of the Pacific Power Board
member of its Executive Committee. He reti

1971 and was elected a Director Emeritus
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Major stages ol the work of reciuming surtaces ot the Glenrock coal field in eastern \Wyoming are illustrated in this aerial
photograph. The foreground ared (1) is undisturbed land of the northern Graat Plains. which has a sparse desert \ecetation
of native grasses. weeds and sagebrush. Within the circled area (2) can be seen a healthy growth of grass planted atter the
disturbed area was renlled, recontoured, topsoil applied, then seeded and fertiized. To the Jeft (3) is a sector where oy er-
burden material was removed to mune the coal. the material replaced and contoured but not yet rerlanted. The piles of
overburden mosved to get at the coal look like this (4) before reclaiming begins. Topsoil has been skimmed oft a strip (3)
1o be mined next The ol wiil be stockpiled uatil used in the reclaming cvcle. The stone, clav and sandy overburden
material under the topsor! and over the coal is placed in the trench (6) from which the coal has been mined. An average of
20 acres of the couf frold area will be mined annually and about 500 acres of land mav be unrechiimed at any given tine,
with a latge portion ot this required ior roads, permanent buildings and coal handling racilities
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PACIFIC POWER & LIGHT COMPANY
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OPERATING REVENUES:
Telephone (\olc 2) & vl e TR R e gt S TR T
TOTAL OPERATING REV('\U{S PR T ke PETdL e, 57w
OPERATING EXPENSES:
Operation:
Electric utility:
Power purchased and nmerchanged-—-nﬂ w2 - gl RS O T
Fucl expense . . . . . X . e o T Ee el e K R
Other producton . . Lol e g e e W nRe, N B
Transmission and d-stuhunon R et R 2 L e ey it i ¥e SRS
Cusiomer Service expense . . . . . =« s » s = = & & s o & ¢ = o
Other utilities . . . LA SO T S AR e T .
Administrative and gcneu! Bl b o B aie s w & a  § W
MUDIBNENCE . . + + & % & » s s w8 ®
Depreciation . BT % - g .
Yaxes—other than income . . el S e I e R R AL
. Federa! and state income taxes (\olcc 1 and 5) e B a0 e AW K e B

TOTAL OPERATING EXPENSES .
NIT UTILITY OPERATING INCOME .

OTHER INCOME (DEDUCTIONS):
Allowance for funds used during construction (Note 1) . . . . . « « « =«
Equity in earnings of joint ventures (Notes 1and 2)
Interest, dividends and other income .
Other deductions
Minority interest

Income taxes . . . . - ’ FEN W e - . &
OTHER INCOME (D[DUCI'IO\S R . v % a5 P % % e m & B o 8
INCOME BEFORE INTERESTCHARGES . . . . . « « « + & « =« o = o s o =
INTEREST CHARCGES.
Interest on long-term debt . . . . B P T R S
Amortization of debt discount, premium and eupense——nel ey [ ki
Other interest . . T b e U e e e
TOTAL lNT[R[SY CHAPGES \ET e e R e W S

NET INCOME

Earnings per share, based on average number of common shares outstanding during each year (after

recognition of preferred dwidend requirements of $8,407,000 for 1974 and 1973)

Years ended December 31

1974 1973
Thousands of Do ar 3
$216,789 - $220377
2,124 1.465
2,438 2,188
25,628 11,905
246,979 235935
25,213 26
16,939 16,894
5,654 4611
11,460 10,344
9,899 9,464
5,833 3,693
18,014 15,675
18,870 1339
30,901 26,062
24,087 22,365
(2,740} 7472
1641 }9 __1_::_423_
82,849 79843
16,799 7,887
2,132 3,707
4,445 1,142
(1,232 (1,100}
(805! (1671
(4,129) (1,053
22,200 10410
105,049 90.259
42,798 30,892
232 161
7,890 5,064
50,920 36717
$ 54129 $ 53.542
$203 $2.27

STATEMENT OF CONSOLIDATED
RETAINED EARNINGS

Balance, January 1. . . = ¢« & « o 4 s s s s s 4 s s a4 s e x e s e
B -5l s » d % FIE R & N e & s
Deduct: pe
Cash dividends:
Proforred $10ck . . - .+ s & 5 % v s e e s s s s e e w e s oE e
COMBRRMOEE . - « + » = % % 5 ¥ % o ¥ & 5 & s v & & & 2
Totaldeductions . . . « « « + + = s s & & & s & s+ 3o

Balance, December 31

(See accompanying Notes to f inancial Statements)
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Years ended Decembur 31

1974 w 3
Thousands ot Dn Tars -
$125,484 §111,472
54,179 53542
179613 165034
8,407 8,407
36,019 314
44420 _—_)1_”
S5 S12n Nl
DR o
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STATEMENT OF CHAN

CONSOLIDATED FINANCIAL

GES IN
POSITION

iR WY S

| —

SOURCE OF FUNDS:

from Qperations:

Non-cash charges (credits) to income:
Depreciation o L
Deferred income taxgs——nel . o ¢ 4t ¢ °
Investment tax credit adjustment, — net
Allowance for funds used during construction
Undistributed earnings of joint ventures
Minority interest in net income of subsidiaries
Olhﬂ-nﬂ

TOTAL FROM OPERATIONS .

from Outside Sources:
Longterm debt . . -+ - T W
Common stock . - -+ 7
Net increase in short-term debt .
Net decrease in temporary investments
TOTAL FROM OUTSIDE SOURCES .

Other Sources:

Decrease (Increase) in working capital (excluding short-term debt and temporary cash investments)

Other—net .
JOTAL SOURCE OF FUNDS

AFPLICATION Of FUNDS:

Construction expenditures:
Utlityplant . . - - ot T .
Nonutility plant
Total construction expenditures P
Less allowance for funds used Guring construction

Construction expenditures—net . - -

purchase of Telephone Utilities, Inc., less wo king capital acquired:

Property—net . . - - ¢ 7

Other aseets and habilities—net .

Long-term debt assumed
Dividends:

Preferred stock

Common stock

Long-term debt reduction . i
Net increase in temporary investments .
TOTAL APPLICATION OF FUNDS .

.

Years Ended December 31

1974 1973

Thousands of Dollars

B el I . % $ 54129 $ 53,542
.30,901 26,062
4,536 2,662
o . 3 o (2,093 2277
o ) - o 3 (16,799 (7,887)
(2,095) (462)
805 167
419 an
L 3 68,965 76,782

. NG 45593

» 51,984 37,107

. Eekim w ¥ W 56,262 57,081

. i __se0

7,185) 18,857
6,684 (5,975

' $313.865 €238 235

$258,992 $173,010

- : 213 128

— e 259,205 173,138

oy 16,799 7 887

- s -5

R 242,406 165,251
61,653
- . @573
L . (33,492,

8,407 8,407
36,019 31,143
I s a i e e T T T 25856 7,866

o e KW e 1177
R 1. L8
SRR £313 865

(See accompanying Notes to Financial Statements)

o buy any securilies.

This 1974 Annual Report has been prepared by the ‘
Company (o provide general and statistical informa-

tion concerning the Company .and not in connection |
with any sale, ofter for sale or solicitation of an ofter "

___,..—.——-—J
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CAPITAL STOCK and LONG-TERM DEBT

SCHIDULE Y = -
' ) s LONG-TERM DEBT Contd December 31
CAPITAL STOCH »

December 31,1974

w

Descript

§7% preferred, ¢
126,533 shares of §1
Serial preterted, ¢
$.500.00
452%
7.00%

Se
Series

Series

Wl RN W

Series du
8% % Series due
Rawlins tle
First Mortgags
4'/1% Series due
6 % Series
Guaranty of P«
Bonds, 6°
ouistancing
Trusiee at [
4% Cc
Miscella
L"‘d"‘ w12

*Interes!
plus 3¢

Substant
mortgages
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Notes tO Fmanc'\a\ gtatements

1. SUMMARY OF S\G.\"HCANT ACCOU.\'T\.\'G
POLIClES;

Basis of presentation—

The consolida\gd financial staternents include the
accounts of the Company and 1ts subsidiaries, all
majority-o% ned, since dates of organization or acqul”
sition. The Company and such subsidiaries are herein
sometimes referred 10 a8 the ~Companies.” All sig-

nificant intercompany transactions and balances have

financial statements for 1973, which orig‘mal\y
included the cubsidiaries 00 the equity basts of ac-
counting, have been restated 9 the consolidated
basis of presentaiion. This restatement had no eftect
on prev'sously reported net income.

Investments in unincorporaled jeint ventures are
igaduded in the financial statements 00 the equity

$15.

Regulatory Authorities—

: Utility operations of the Companies ar€ subject t0
regulation with respect 10 accounting and rates by
federal agencie® and the public regulatory agencies
of the various states in W hich the Companies operate.

Utility Plant—

utility plant in service s stated substantia\\y at
original cost. Additions 10 utility plant include the
cost of contracted cervices, ¢ rect labor and material,
indirect charges for enginccring supervision an
similar overhead items. and an allowance for funds
used during construction (AFDC) which represents
the net cost of porrowed funds used for such pur

ses and 2 reasonable rat¢ on other funds. A
was applied t0 construction genera\ly at an annual
rate of 76¢ in 1973 and through Juae 30, 1974, and at
an annual rate of 87 beginning july 1,1974.

Maintenance and repairs of property, and replace-
ments and renewals Of items determined 10 be less
than units of property, ar€ charged 10 operating €x
pense——mainlcnance.

Depreciation of utlity plant is computed under
the straight-lin¢ method based on the estimated serv-
ice lives of the various classes of property. Th
centage relationship of provisions ior depreciation o
utility plant in service (averaged) was 2.57% n 1974
and 2.58¢ in 1973.

Income Taxes—
The Company includes the operalions of its sub-
sidiaries in 3 consohda!ed federal income a3 return.
Income tax provisions of the individual companies
are computed on @ separate return basis.

for income LN PuUrpoOsEs, the Companies gcncra\\\;

computc depreciation under the liberatized methods
allowed by the Asset Depreciation Range Sysiem
(ADR) which became efiective in 1971. for electric,
steam heating. and water utihity properties. deierred
income 1axes are prowded jor the excess of the tax
¢ ADR over the us€
of liberalized depreciation methods and guideiine
lives used prior 1o the adoption of ADR. The tax re-
ductions relating 10 the ditrerence between such
priof liberalized methods and book depreciation are
flowed through to net income. for elephone utility
properties. deterred income taxes aré prov ided 101
the total tax reduction resulting from the excess Of the
ADR method over book depreciatien.
federal income tax reductions cesulting from the
{nvestment 1ax credit relating 10 utility plant otrer
than telephone are deferred and amortized 10 1°”
come over five-year periods jor those related to Mass
property additions and ten-year periods jor those
related 10 major additions. jmestment tax crecits
relating 10 telephone plant are deterred and amor-
tized to income over the estimated useful e oi ihe

ptoperly.

Deferred income taxes accumu\ated prior 10 1664
rosulting from accelerated amortization of certan
propertic.s under Necessily Certificates are beng
amortized 10 income.

Retirement Plans—

S\,bstantia“y all empioyees of the Companies 27€
covered under various retirement plans. Current sei-
jce costs are iunded as the liability accrues, based 09
actuaria\ delerminauons. Prior service costs are peing
amortized over penods ranging up 10 30 vears.

Account Reclassiﬁca(ions-—-
In accordance with certain federal Power Com-
mission orders eftective january 1.1974, the follov. N2
tec‘.assihcations have been made on 2 retroactng
basis:
Contributions in aid of construction. which
an accumu\alion of amounts recened rrom cus-
romers for construction. were credited 10 the
apphcable plant accounts.

Unamomzcd premium and discount on long-
term debt have been combined 1010 a singls
account in the long-term debt seztion ot i
balance sheet.

2. SUBS\D\AR\ES AND JOINT VENTURES:

The operations of Telephon€ Lulities, 1€ (TA
are included in the consohdazcd financial stateme”
since October 1, 1973, at which ume the Comn?
had acquired by purchase a;mm\imnwl\ 66T ol
outstanding common stock of TU., 3 wWashing
company operauing telephon® properties, thro!
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subsidiaries, principally in Washington, Oregon,
idaho and Nevada. On November 30, 1973, the Com-
pany exchanged all of the outstanding common stock
of its subsidiary, Northwestern Telephone Systems,
Inc., for an additional 1,800,000 common shares of
T.U. This transaction resulted in the Company’s own-
ership of approximately 8077 of the outstanding com-
mon stock of T.U.

Investments in joint ventures at December 31,
1974 and 1973, include $13,918,000 and $11,902,000,
respectively, representing the 5077 rquily interest in
Decker Coal Company, an unincorporated joint ven-
ture. The Company’s equity in the accounts of Decker
for the years ended December 31, 1974 and 1973 are
summarized as follows (in thousands):

1974 1973

B i 5514 s hih s B ineaEaS wp L AT PARSS $17.2n $13,694
LRI .. i vhinosrns crnnis 5 AR 3,313 1,792
Joint venture capital . ... .iiiiiiiiiinnas 17,918 11,502
BRVIERE 5« ¢ aicos i ans o e wen aameane n 16,527 9,014
BRPOMSES .. .oivciisnnsivonsinnrseisniny 971 5,769
Joint venture income before applicable

IREORDE TARES . <o ois sinnaiossivmenassen 6,816 3,245

3. COMPENSATING BALANCES:

Substantially all of the funds included in cash are
in the form of demand deposiis and include com-
pensating balances informally required by banks un-
der credit arrangements with respect to outstanding
short-term loans and unused lines of credit. These
balances may be withdrawn without restriction for
use as general operating tunds on a day-to-Jay basis,
provided the Company maintains average bank bal-
ances iotaling 107 of the banks’ commitment under
the credit arrancements or 15% of the outstanding
borrowings, whichever is greater. Average balances
required during the years ended December 31, 1974
and 1973 were $6,500,000.

4. CAPITAL STOCK:

Under the Employees’ Stock Purchase Plan, 28,397
shares of common stock were held by the Company
as Trustee and 109,706 shares of unissued common
stock were reserved for unpaid subscriptions of the
participants in the Plan at December 31, 1974, In ad-
dition, 253,943 shares were reserved for future offer-
ings under the Plan.

In June 1973, the Company sold 1,600,000 shares
of its common stock to the public for $35 666,000 an
in April 1974 sold 2,500,000 shares of its common
stock to the public for $50,557,000.

In December 1974, the Company’s sharetolders
approved on increase in authorized common stoua
from 25,000,000 shaces to 50,000,000 shares.

20
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5. INCOME TAXES:

Provisions for income taxes in 1974 and 1973 were
less than the amounts computed by applying 12
statutory Federal income tax rate of 4877 to income
before tax. The reasons for these ditierences are s

follows (in thousands):

1974 1973
Computed income tax based on
Statutory federal income tax rate. ..... $26,904 $29,3923
Reduction in tax resulting from:
Allowance for funds used during
CONBTLICHOR o ppss s simngoraveyens ‘8,061) (3,897,
Excess of tax over book depreciation
(flow-through basis) ............... (10,208) (10,262)
Ad valorem, payroll and sales
SO CADIA ZBE 2 s o vis o vosnsnves e (2,237) (1.647)
Investment tax credit restored. ........ (1,570) s 3
Other items capitalized and
miscellaneous difierences .......... (3,439 _ 3,493
Total income tax expense .............. 1,389 5525
Amount charged to other income 41290 1053
Federal and state income tax expense
included in operating expenses. ....... $ (2,740! § 7472

Income tax expense consists of the following (in thousands -

174 1973
Taxes currently payable (re vedabis):
DAY s = ks 5 S P Ak AU §S $ (1,459 $ 2,593
T A R e e | I S e e 405 993
Deferred income taves:
0 I e R S AT 6,588 4655
o P N A R (2,052) 1997
Investment tax credit adjustments—net, .. (2,093 o
Total income tax expense .............. $ 1,389 $ £33

Deferred income taxes relate primarily to tming
differences between book and tax depreciation
amounts,

6. COMMITMENTS AND CONTINGENT
LIABILITIES:

The Company’s construction program centem-
plates expenditures of $242,000.000 in 1975, inc'ud-
ing $117,304,0C0 budgeted for the Jim Bricdger steam-
electric project near Rock Springs, Wyominz This
project is described elsewhere in this report. The
Company has substantial commitments in connection
with the foregeing.

Rentals under lease commitments of the Com-
panies for the years ended December 31, 1974 and
1973 were as foliows (in thousands):

1974 197

Gross rentals charged to:
Operating CRPENses .........cvvevsencsves $1,598 §..53°
Other income accounts ........... o34 628 628
Utility plant, clearing, and sundry accounts... 2,293 1526
L (NN SR L DM 4,520 3ol
Less rentals fror: sableases .. .ovvvvevienninen. 78 T
e e e e AR | WS, | $3742 gooes

v'o-’-.."“'..'..‘-—o e ~— B SSRGS g b F bl Y



The minimum gross rental [ ts of 7. EMPLOYEES" RETIREN

"

Companies under all non ble leases fos Relireme
p('w')d, nuicat f How and S$3.4 KO in 197

1575 3,251 $544,000, respectively

1976 f

these Cos

1977 W

1978 weie 89

1979 charged 1

1980-1984 3 cost at |

1985-1989 voens proximately 6.250,00

19901994 ately S ¢ 000 rent

Remainder s o cam i :
vested benelits exceeded the
September 1974, the Fec
Act was enacted and w
Companies, in pertinent

panies have estimaled U

ian cosl

Total .

Rental payments are calculated upon the basis of
elapsed time. Substantially all options renew exist
ing leases provide for negotial i the amount o}
rental at the time of e ng such options. Except
for relatively minor leases, there are no existing

38

increase approximately $
as a result of such Act
tions to purchase or escalation cl:
panies are also comn

expenses ol operation

mainténe '

cept for the

leases
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HASKINS & SELLS
Portland, Orq .

February 28
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CONSOLIDATED FINANCIAL RATIOS

1974

CAP' TALIZATION Thousands of D

Morigage bond $ 667,788 9,229 $ 5492
Guaranty of pollution control bond 25,000 -
Convertible deber Cs — 3 1,877
Long-term note —_ 5,000
Llong-term subs diary d : 58,583 ),7S 11,515
Instaliment cont 1,060 : 1,153

Unamortized premium and discount on debt (3,262 2, (1,907

TOTAL LONG-TERMN DEBT 749,169 53 566,874
Preferred stock 117,236 2 117,236
Common stock and retained earnings 434627

TOTAL CAPITALIZATION

RATION
Mortgage bonds
Guaranty of ¢
Convertible d
Long-tern
Long-temn
Instalimer

Unamorti;

ENERGY SALES, CUSTOMER and OTHER

ENERGY SAL

Keside
Comn
Industria

Governme

Interde partme

TOTAL ENERCY SALES

Power plant ¢
(Thousands ot

Kilowatts of gener

Number of o
Eiectr
Water
Steam heaing

IC'(“"\\\!:Q‘ stator

Residential electr
Nurn:ber of

Kilowatt-hour

T T W Sy W AN




MARKET AND DIVIDEND INFORMATION

COMMON STOCK:

The Company's Common Stock 1$3.25 Par Value) s listed on 1
shows the high an low sules prices of the Common Stock

indicated as reported in The Wall Strect Journal:

he New York and Paciiic Stock Exchan:
on the New York Stock Exchange cunng 1 1

s The fulloming tabls
Feibve per.ods

1974 i 1973
Quter: T 2d 34 am L
R 25" 21 18'/a 17'/2 26'/s 24%, 25%,
R R 1 12'; 15 13% 22° 2% hd L/

Quarterly cash dividends have beer paid at the rate of 373 cents per share for the first and second quarters o 197

40 cents per share for each quarter thereafter,

PRLFERRED STOCK:

The following table shows the high and low sales prices of the Com

on the Amenican Stock Exchange.

- h
254
20'h

3 and 2t

pany’s 5% Cumulative Preferred Stock, $100 Par Value,

1974 1973
Qurer: It and 34 ah Mo md g
e S B 66 63 55 53%, 68'/; €8 65'/2 65
N o s onid i n b raki 59 51 51': 50 63'/; 63" 61" 58/

The Company’s ten series of Serial Preferred Stock, $100 Par Value, ace traded over-the-counter. Althoush the iollowing tab'e

of quarterly prize ranpes for 1973 and 1574 is based on the best ava

eld and infrequently traded and, therefore, the prices quoted should be treated as reasonable approximations:

1974

Quarter: st 2nd
452% No quotations available.
700% High................ 80 80
AR Ry i Ry 80 NQ
600% Migh................ 70 66
B oot Nk s e NQ NQ
3008 Migh.....ooov.uniss 57 55
R K 57 NQ
5409% Migh................ 67 60
BN s £ e NQ NQ
472% Migh ............. .. 13 52
BN ks s s o w s 53 NQ
456% Migh................ 55"/, 50
RS 52 NQ
892% MHigh................ 104 98
A . 101 85
9.085% High................ 104'/; 100
L S 103 87
7965% High................ 94 84
e S 88 75
NQ-—No quote available.

Quarterly cash dividends were naid on each class of the Company's Preferred Stock at

PR Mo vsmassemmy v 4y =8 . —

B Py . ow e

ad

NQ
NQ
NQ
NQ
43

NQ
NQ
NQ
NQ
NQ
NQ
NQ

. 84

. ooy e

79

81
80

71
70

e e

ilable bid prices for the periods indicated, the stock is ¢ csely

1973
NQ 84 - 83 80 80
NQ 83 NQ NQ NQ
NQ 73 70 70 7
NQ 70 NQ NQ NQ
NQ 62"/, 61 61'/ 58
NQ 61 NQ 58 NQ
NQ 69 67 NQ o4
NQ 68 NQ NQ NQ
42 61 NQ NQ (%)
NQ 60 NQ \NQ NQ
] 56 529/ NQ 55
NQ 55 55 NQ \NQ
84 107 106 106 104
76 105 106 103 103
85'/2 108 108 104 104
77 107 108 NQ \Q
74 102 NQ \NQ 100
68 102 NQ \NQ NQ

B it e L -

their stated rates during 1973 and 1974

23



—-—— L - ————

e e P il 0 S S Wi B B AN e Nl eI i e it 4

PACIFIC POWER & LIGHT COMPANY General Ofiices: 920 S.\W. Sixth Avenue, Portland, Oregon 97204

BOARD OF DIRECTORS

C. M. BISHOP, IR. Port!:~d. Oregon
President. Peadcton Woolen Atlls
Manulacture o woolen sportswear

DON C. FRISBEE Portiand Oregon

Chairman of the Board and Chict Executive Officer of the Company

GREGORY A. HARRISON Sun Francisco, California
Partner, Brobock, Phleger & Harrison—Attorneys at Law
GLENN L. JACKSON \ied ord, Oregon

Chairman of the Exccutive Comnuttee of the Company
C. HOWARD LANE Mortland, Oregon

President. At Hood Radio & Televis.on Broadcasting Corporation

JIOHN Y. LANSING Portland, Oregon

President of the Company

CONRAD F. LUNDGREN Kulispell, Montana
Co-owner, Four Seasons Motor Inn and Wesi Glacier
Merscantile Company—A>\lotel, stores, restaurants
FAUL F. MURPHY Portland, Oregon

President, Ladd Esiate Company

Real estate deveiopment

LOUIS B. PERRY Portiand, Oregon

President, Standard Insurance Company

Life, health and accident insurance

GEORGE D. RIVIS Portland, Oregon

Senior Partner, Rives, Bonyhadi & Drummond
Attorneys at Law

WILLIAM E. ROBERTS Portland. Oregon
Co-owner, B & D Development Compary

Real estate development

KENNETH W. SELF Portland, Oregon

President, Freighiliner Corporation—Truck manufac uring
DONALD SHERWOOD i\ alla Walla, Washington
Director, Sherwood & Roberts, Inc

Peal cstate, investments and financing

HOWAKD VOLLUM Poriand, Oregon
Chaitman of the Board Tektronix, Inc
Manulacture and marketing of oscilloscopes and
associated electronic products

ROY A. YOUNG Conallis, Oregcon

Vice President tor Research and Graduate Studies
Oregon State Universily

OFFICERS

DON C. FRISSEE Chairman of the Board
and Chief Executive Ofnicer

JOHN Y. LANSING  Preadent
ALLAN C. BARTHOLOMEW Senior Vice Presiching
G. ELDON DRENNAN Senice Vice Presiddent
HOWARD ARNETT Vice President
C. P. DAVENPORT Vice President
JOHN H. GEIGER \ice President—Finance
A. M. GLEASON V'ice President
ELWOOD B. HEDBIRG Vice President
PHILIP G. HUMPHREYS \ice President
R. B. LISBAKKEN \ice President
ROBERT W. MOENCH Vice President
JACK T. STILES Vice President
KARL HOFFMANIN Treasurer
LEONARD BENNETT Corporate Secretary

_ FREDRIC D. REED Controller

DIRECTORS EMERITUS

JOHN C. BOYLE Mediord, Oregon

A. S. CUMMINS Charleston, \West Virginia
JOHMN DIERDORFF Portland, Oregon

W. D. JOUNSTON Casper, Wyoming

HENRY G. LAMBERT New York, New Yora
GEORGE MACKENZIE \alnut Creek, Caiifornia
HENRY H. PRINGLE “fediord, Oregon

1. F. SANDOZ Astoria, Oregon

GENERAL COUNSEL

RIVES, BONYHADI & DRUMMOND Portland. Oresc

FISCAL AGENTS

PREFERRED STCGCK

TRANSFER AGENTS:
FIRST NATION At BANK OF ORECON, Portland, Oregon
FIRST NATIONAL CITY BANK, New York
CROCKER NATIONAL BANK, San Francisco

REGISTRARS:
UNITED STATES NATIONAL BANK OF ORELGON,
Portland, Orecon
BANKERS TRUST COMPANY, New York
WELLS FARGO EANK, National Association, San Francisco

COMMON STOCK
TRANSFER ACENTS:
UNITED STATES NATIONAL BANK OF OREGON,
Portland, Orecon
THE FIRST NATIONAL 8ANK OF CHICACO
THE CHASE MANHATTAN BANK, National Association,
New York
CROCKER NATIONAL BANK, San Francisco

REGISTRARS:
THE BANK OF CALITORNIA, Nativaal Association,
Portland, Oregon
HARRIS TRUST AND S\WINGS BANK, Chicago
CHEAMICAL BANK. New York
WELLS FARGO B NN, National Association, San Francisco

24

BONDS
TRUSTEE, REGISTRAR AND PAYING ACFNT:

For First Mortzage Bonds of the Company:

MORGAN GUARANTY TRUST COMPANY OF NIW YORK
For Bonds assumed from Rawlins Electric Company
IRVING TRUST COMPANY, New York

OTHER REGISTRARS AND PAYING ACENTS:

For First Mortgage Bonds of the Series Due April 1, 1978 Aug
1,1979; June 1, 1961, Oct. 1, 1982; March 1. 1984 and Mav |
1986:

WELLS FARGO BANK, National Association, San Francisco

CONTINENTAL ILLINOIS NATIONAL BANK AND TRUST
COAMPANY OF CHICAGCO

For First Mortgage Bonds of the Series Due April 1,1978
and Aug 1,1979:
CHEMICAL BANK, New York

For First Aortgage Bonds of the Series Due june 1. 1951, Ot
1, 1982; Moarch 1, 1984 and \May 1, 1986
THE CHASE ATANHMATTAN BANK, National Assocuation

New York
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PACIFIC POWER & LIGHT COMPANY
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1974 ANNUAL REPORT
PACITIC P(C WER & LIGHT COMPANY
Public Service Building

portland, Oregon 97204
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- ATTACHMENT 7(c)-1

INVESTOR-CWNED UTILITIES
1975 QUARTERLY FINANCIAL STATEMENTS
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ponts and relzte. notles vefleet 211 ndjustments ne
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Son s

the financiel position vl Portland Geuceial FBlectric

Coipany o

resnlts ol

. s $= 20 s ¢ | S e o 72 5 oy ) 173 .
(see Wote 1) as of Senic v 20, 1975 gnd 1974, snd

tione and sources of funds invest ¢ In electric utility plast

vinths ang twelve monilic endd those catesg, and were prepared

with generally eccepted accouwnting principles applied in all mateilsl ¥

excopt for the changes in accounting for deferred

income taxes u3 destilm

Notes 2(3) and 3(2), ¢n o consistenl basis during the periods.

le] Janes K. RWoodeocl

By

——

Jaaws N, Woodcoeck, Treasurer
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1LYESTED 1N ELECTRIC UTILITY PLANT
y SEFTIMEEE 30, 1975 AN0 1974
3G, 1978 - N3TE 1)

. ~ - =

(Unaudited)

Nine Yoaths Ended Teelve Mapths F-ded
_bupletaer 30 -
157 5 1674 -
(Thousands ~f Dollars)
Fards Gereroted Iptaapallve
i é 2 23 - P F R 1 £ 358,225 B 28,50 d
~ - . - D- b -~
Ateici P £ 5,67] p TP
i o Ipec paree (Eote 3) 5, L - 3,
) 5 E % 3 ;. €31 309 1,202 ( a
il S ¢ 3 F ek S ey
rezerve tidnsierced Lo reecnEe (lbie i (1 ) - § -
P ¥ PN L
Lecrs bivide ey ¢ ’ 36, RN X
i
] & 4
’ 67,000 - iy
oy 2 1 : - -
8,717 27,638 £7 .
L pryithe 126,542 BN.233 3 d
‘ alaa s L } % PSR
A £X: . s K ‘-,”' '.'.(l. !
Total i Pro% puty £t £33 i
Otter Fenas Frovi (Voed’:
Retigeoont of Jrup-ters deb (2%,3%6) (2,377) {30,171) (Ryasd
e £ Ay L. as Fal lenpetc
il TR YLt 03 Bl =L
. Le (1. 02 (352758}
el . i 4 : ( s } it - ( "
. &n 858 B & rohkt A ¥ 158 N we UL Al
Daferreld Jiwt.2 & FLaitr. 10 SONSITUCLSYL
WATH AR pROLTEFE (Uweie (.'.'. ad)
Mhet = net (B 80) ¢
Tetal other funds provided (uced) =0 ¥ S
Pl VLSR8 e
Funds laveste! $n Electric Utility Flast $£164 "62 $15. .4

The accompanying mours are an integpral part of these statemeuts.
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(b) Commercial poper
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10, Sﬁcﬂ.-tem boorowings consisted of thi following s

September 39

7975 1574
(Thousands of Dollars)
$ 71,007

Bank loans{a) $ 37,500
Commercial paﬂcr(b) 33,100
Pollution controi bonds (2)

Less: Bond held by the Conpany (3,959)

Funds held in trust 1,012) £5., 990)

Muclear core notes(d) 31,265 25,82
53 17

i ot
Toial shortsters bor-owinge (¢) 123,953 $1i7?
P i e T B TNTT LS.
(7)) Euol. leana, The Quiopury his & SCE AT T BT et e e e T A0
Augnet 31, 1970, wnieh pre fAs5 phok L Concany Sy DOrTowy Fepsl
end puborxow fren thee &0 oina op te o maiell onennl O 9230 81T,
e lataiess soudiag dle Besl B PGT LT L 2 L5

e s -

Prine COMMeY IAIi Rt AN C.aed e L oy S B IURS B S VR

is 1157 of the prime covurercisl sate in eflelt Pevd- tUlewl Reardnee L
coRdi L egruscent previdss for o eenpstrent fee ef 1F2 of 1, pet &b
£ A%, o) : Ve e B v | sy = mstwE S0 4 e Aot wr v e . - -
AT b (R B PR SRR OV P (e o S
etel rake percsntege in elfery suring SUCh GuElILLY. Tho s ton
ment was 92i2:300,000 < Sepvader 30, 287N,

LT R

1t 1 wderatord thet the Coppany wil) malniain coaponssts

Lalancr s sndeT thG tYeCitl ShTetderiy hedrover , Lhets @ve o k&
o : PR, ¥ oot T : . . . P ‘
FESLERs L! e o Th R EA S ¥R 2 % ll. s“o(,‘ll Bad et The o€ )’ L f 4 o s Ty

balances at Septosber 30, 1075 were caleulatad gt followéd (thousans
dollars)t

e e pomeins eorh bateren roguelnoeiid gt L
) ¢
e Lk I BT Lt

o O A

S b CaL

# “FPloat" is the d{f’crcncc between the balances
recorded on the Coxpuny's books and the baloacos
shown on the bank statem\nth.

fot

to the awount of corretreial papoyr oul standline at any tiaa wiIT vo
borrowad wmder the eredit agreercat dise ussed above, but will bhe
resorved oy e Campany Lor the vurpﬂwv o1 baek-up support for
garmaect ol noolrn,

Continued = 11
PEEER SR X N~ 2E )

27,0060 27,000

The Company issues comrarcial paper from time t&
time at varviuyg iatevest ratee.  The Cempany expects Liwl A4 Sum @gva

suel
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11. Provisions for posgivie acoitionai amcome taxes and other contingencioy vare
- provided frow inccre in years svior to 1970 as directed by the Comnissionuy.
P The Commiscsiouer assumed jurisdiction over this reserve and ordered thil uo
# porticr of 1t be disposed of without his permicsion. Vith the approval of

| the Cowanissioner, the Company transierred the £1,9€9,000 reserve Lo Opzreting

Revenues in equal amountis during the months of February and March 1975 as a

: © form of rate relief.
1 4n the cenwon stock, cumulative preferved

12, The following changes ocowrre
(dollar amounts in thousanus)

stock, aad other paid-in capital accounts

: Cunulative
Prafeyred Steck | _ - Othor

— ————

] — cviaier e = -
. o o2 -y Ty - S '
| b {3 B it g b P ot ¥ \hel i wa tJ Yo 1655
- s £ :‘ a A '- \
o i it b, o e < K oSl & Spein
OutsEoeroinse
L .
" 2 - - - ~ "y -
‘ Septeabar 30, IRV/Z 16,500 ,00 836.3 §00 UYL & B¢ ¥
Alae U £ S5 ‘t‘ § f [ s - y
PSS e riom - et o g e i i FEER PN SSCEN .
A58 4 v TR B R VN
4 ey -~ - - It g - ' '
Sf'.f/ LRI CY _»( ’ 167 P = .18 98 - ‘e ' S(_'D,‘ |16} [ ,l,'\, . .
pe % # N 2 PR o ¢
! C" P B ) R4S 3 L i i ! ML o4 2 P
- = T B Lart v Lk 3 ISR LI
L PR oS s
¢ d & v 2w g
cepluming SU. 327 i o 3 | 060 G50 . L
Eaha e Sk R LA RS TR St i %
r " (. I ) L. o vy ¢ [ =1 s 05 209 o 2l T %
13, The Cumuliative Prefevrpd SLufK euiihal of it
1 & - i o ok B » =
O 1 5 o] & b % '
PLL T " € [ S 7 8. : en et 44 |
“ o=, . - = a3 . o T BT SRt
SJULY dy L2 gkl eV DEIALE G ) 4
redoes hieo = voduced. cmount o B gk, Bt
egdocensblie &l Iequlea o unLs aLcetr sJ
{
e PR <& 'L = A 's T ¢ . 1 4 . =g B
A X5 L e b S X { - (S ster 3 ("\1'!.!.’-” £ty a & oL €
e = L » g
sinki Elass : £ oL 15,030 shaked | .
s ol 4 bl LD e ¢ Sty 1
Cha v . [ Lol = f “ St G o it ‘ 3
i - 2 3 $ % &1 . . o’k i - N X P vy ” L L oL 3 N
! sl ¢hrough the apsvation o the sinking fund an additdoial 10,V00 &3

re
‘ at $10C per share on January 15 of each year cowmencing ia 1976,

. 14, Retaincd Earnings in the amount of $42,665,000 and $66,104,000 ar Sopece

| 1975 and 1974 are not restricted for cushi dividends under the provisioas ¢
the Indentur of Mortgage and Deed ol Trust dated July 1, 1945, securing tiv
Company's first mortgage bonds.
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Under the terms of the jindentures sccuriug
bonds and debentures, the following principal amoun
tures become due for redemp
the pericds from September

(2)

(b)

POICILATED 5yt R il B | wryia Ay EASY L4
ek el R e oS . o) 4 s-d s b k4
N s g e SRS L i 2 S e S ot e S DT T

SRR UG T e -
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the Gompany's iiret woripage

+s of bonds and deben-
tion throush sinking funds and maturities during
30, 1975 through September 30, 1980.

§inkine Fund Requirements
Eonds First
Reacquired Net Mortgeage
as of Remaining Bonds and
terber 30, Sipnking Tund Debenture

Aggregate Sept.
Reguirenents 1975 Recuirements Maturitics

(Thousands of Dollare)

LO2G savsanavw £330 §7L2 62 4 208 S, 2
.!"'7 sasacens -);(f‘};} -l",‘-' :‘-,:A - :‘»
IBTE v uasains 34253 358 2, QU4S% 8. 1c0
F0780 . saiivnive 3,661 i 3,660 -
xS s Ml : - Y -
% Sutuequent to Septerber 40, 1975, thz Coupeny CE 1ied 3
Sel 27 SLwing Pond Debentures due 1552 for redespiion O
o % L ¢ - '.._ e "y o' .:\l
C & J o . . oy
suth cebzitore
e :‘i"i?.i'u«. fn‘ 3 .’
51978, S48

% i

& Fan PR

1

5

]

166 ) { 3 akdeed 3x
O=2jls O Lad Lalivdg

N
S ik I e 83
ticraeg )

construction for the year 19

totaled app. csimately §280,950,000 at Septesoer 30,
headquarters complex comniinents

cellations of the purchase cornitments could result in substantial

cancellation charges. The Conpany has nzde gubstantial covmitients
under long-:erm agrecments Lo provide nuclear cores for its Trojan

Nuclear Plant and its proposed additional nuclear plants. Such

agreewents may be torninated and would require payment of termination

chayges.

of approximstely 520,150,000, Can-

The Company hos entered iuto long-ters

from 2005 to 2018, for portlions

-
pY S5 on he Coledia River: © Fdwer purehase prices are baend oo
1‘;;'»!'1..!.\‘ :'!.-:I'L‘ 130 S s 1% "\:“.“‘35“'. PO (1 b i1 R X CUERNS s
whether or pot operable.  The Jpietsenis S aVvids Lhng AT I & R gl S
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the piants to the extent deanrd sdequete by then. Significant statisuics
regarding these prejecis are as follows:

Kilovetts avstlable to the Compeond v
(nameplate TALINE) ocossvsererencasscnenve 874,000
Estimated current annval operating
aad debr service costs ...................513,830.030

&11 of the Company's hycroeiectric plants ale 14censed by the FPC. . Lyua
the expiration ¢l a major ldcenes, & ney LIgtast URY bz granted o the
Company; or upon paymeat to the Company of its “net investment" thereis,

not to exceed "fair value", plus severaace darages, the projects Tay be
taken over by the United States or sioensed to & new liceasce. The Icenscc

el s o Fa & ks ey SEk oy iy O 3 . 5 Pyl 5k
provice that after an ZiLMR:. AFsand periad eproings 1% (FICES hE 2
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Financing Rentals
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T Al R i e o § 4,368 $ (50) $ 5,40
FOAE connnesess 1,049 4,365 (50) 5,365
TTTL s wnin 618 4,363 (12) 5,265
TN 7 ARt 854 4,363 - §,217
T R pre 658 4,363 - 5,051
16801654 werss 3,442 21,812 - 25,254
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Notes 1 throusk 6 susmarize the Compeny's signitficant accounting policies. .
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3, Income Taves, The Company's accounting for income tazes as described bholew
has boen auihorized or ordered by the Comnmissioner:

(o) Federal and arare tneong teneds  The Company fellove flowsthronsi |
secountineg tothor thou as dlgousscd Below) foyr reduct jonw of facoue
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lrvestrert tox credits. Effestive Jawvary 1, 1972 the Covpany
elected to defer the tax reductions resulting from job developuent
favestment tax credite. As @ result of the aceounting change,

taxes on income were decreused by $298,000 and increased by 81,907,000
for the 12 months ended June 20, 1975 and 1074, respeetively. The
doferred ton reductiong ars being swortized to income over s 30=yesr
period, the éjpproximate 14fe of the relstod properties.

Ineorma taves deferrved im prior years. Priar years' tax reductions
attribulalile Yo “he excesa of S-year smortizacicon of defenre facill~
wnd reletactizlly on the sumal tha yrirer

tfes aver sipropdacion Aot ™

g iR i ety £ N CsBAETY S Chp pEnnit jons 00 JEtRSTed
froont GadEe & SCAdatE DR Fi ba T i e b I SR i e R
veddr reaipled no dieoue oVEX Th 75 yorges follewang Ehe P s o
e :
W, Foap el NS B . e AitedSrito.auy 1% P hamgeboe 23, A0
frdor, rutadrsl e Gorpany, cfTecrive Jenudey 1, 1975, te dgcfer &
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pate, whiieh hae boon din cifect since 1968, on construciion expondiiucs,
which d¢ capltalizcd at the actual interest rate of e
see Note 10(&).
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poerpupd AT uras.

seonable yate on eiher funde vhien so vsed.

& 4
LR

herantially suboes
metruetion progt

ness Dbt provium, discount, and experEe ar
o the Pospect Ive iseuct,

A O Al T 5 [Pt
) " : .
i Il o L oerr e liver

Captinapn - B
AN

The amount of ADC capitalised has inciess

A i ST N S W=

e I —

e —— e
re— e —




6.

8.

PO e e L SRS TRl 1 i 1 A A e ) SR BEE T [T i
s g T, rreTgpReSp S STQECRESE S L8 i :
:

- -

sent Pisn. The Company has a vetirement plan for the bemefit of Jte
employces., The Company funds pensiocn costs acerucd, Prior-service ceostis
of the plan are being amortized over a 25-vear period, cush unfunged pricy
service coste at Decenuer 3, 1674 {latest actuarial voluation date), whidh
are not recorded in the acccounis, are estimeted to be $2,184,000 before in. e
tax offsets. This amount had nct changed meterially at June 30, 1475.
Retirement plan costs vere 1,694,000 and $1,520,700 oo the twelve wonihs i
erce: June 30, 1375 and 1974, recpectively, €f thage costc §R16, 000 ana ;
$807,900 for the tvelve months ended thoso dates were charged to OpsYations, -
with Lhe beiance charged to other than ingone aceiunis.

As diccussed in lote 3, the Compaay follevs flow-through scecounting for 5
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It is estimated that th dapaci ea sarninge for the full yew s %
less than that of the firec gls menihe of 195 on an antualized harl

The Compuny's Indentuve of Mortpuge ond Decd of Trust daved July 1, 1945,
ag supplemvited, securing the first mortgage bonds Jesued by the Cotupat | |
constlitutes a diveet first mortgage lien on substantially all properiy ono '
franchigces, ether than exproesly encepted property, ownad by the Conpanmy .,

[or the Compouy® s secovnt ing polieies velotiny to ineotne tancs pc@ Nods
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Lote ¥ (concluced)

= State Income Taxes:

f+ Charged to operating cxpenses and taxes:
o Currently pryshle

e Deferred income tanes (Rote 3)

b Deferred in prior years
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'iﬁu Short-term borrowings concisted of the following:

. Lank loanz(a)

5 Consicreinl prper(dh)

f” . Pollution countiol bonds (¢)

p Less: Bond held by the Cozpany
5 FPunde held o trust

YorEe 1o TIniUCIAN STATED nrs
LTI 85 s R

June 36

1975

1674

(Thousands of Dollars)

§ 24,000
28,750
27,000
(3,900)
(3,48%)

§37,000
27,058

(9,422}

.
E-" . . p ” L L
i Rugleas tovte motes (d) 28,300 2%, 50
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e 46 wedti eiead tnot tha Compasy £ 311 asdneain copmawAtAng each
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with i=awal ot sech balaiges. The compennsiin.

gestriciions o the
167 ware eclcutated as follows (thoussnde ef
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% "Float" ig the differeace betveen the balances
i _ recorded on the Company's bocks and the balances
shown on the bank statements,

{(b) Conorvednl paper. Lhe Conpony igsues commercial papar from timé te
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NOTES T0 TINASCIAL STATH

. (e) Pollution control ponds, The Company has éntered iato an agreement
N with the Port of St. Helems, Oregon (Lhe "porc"), to provide up to
: $60,000,000 of finuacing for the pollurion contrel facilities at the

frojan fwcliear Plant. The Coripany will lease ehe facilivies to the

i ' Port and . turp sublease the facilities from the Port.

.j;_ . The Port hes issved $27,000,000 of 7-1/47 short-tern refunding rellution
e [ cent.ol Bonds te a bank on & private placement basis. The Cerpany had
3 peceivad $25,516,000 at June 30, 1975 for cempleted poilution comgrel

'; fociiities, the polance of the proceeds npaviag becn pléved in trust

b for investment pending completion of the facilities. The short-tern
TR refeading pollucion control bonds mature in Novenbar 1975,

'; The Pari elens 9 Szspn am ko 860 CAL G AL JRPEEDTrR pollucden cnis
prnl Liawe $0 b o A, 1 ~ i
i yaf i ante the $27.0003.000 ¢l LB skET rofen Sy prtnich. foaley ol
- The 4uagnvco of the Jergsetarn paliuvi ion conten: bonds dn gontin: 2
‘ = . ¥ pamoy el - pyeewe) NEeeartEh - 270
b R s T - K ¥ Y i p 14 .
b Lefuingted and tpd GOmDET) .l yepay Wi shortallue ifieds
Pkl $ro caplys) Bl Libr e THLETIAN At C8ls = gt ol o :
‘ ’ o '.. 3 & " L' : > . % .“ .
. - Buedc o R YOS L e opted Piee Al mprt .oy
Ry bt I 587 ¥¢ por S lnaree Y, Plagt sotiges COTRL
& i an ot £35 ar (00 Ute the aurssasal. & s it
phort=ts o neboas eweorid Wy & b Mt direvorybYs koeooTe av o :
. The &0 ni provides £2 po O peas Tg oeiey ERT NuciBal | Sy
| euisldan an Lhe nuotady cover sze gommndied.  TEI ApCeRart Yt
. aurlens core notes 1F the gu.rént palkd in afcect £or the brust's
gharsepem notees Jn adéitlor, the Company must pey & fec of ilu ¢
15 sies enam en ghe avtYals e 1y epsatendling anousl o fueh sobae,
',\,\"-’~‘)‘ I Ly i e LT s 1 | #in y ) ,
: RS I ¥in R . Crig: ot
o080 the 58 00 Yl ge t9 o 1 JueTaL s £ el
1% p‘..'l FTPLT
T Jume J074 the Compony entercad inta an agreeicat to firance nuclan
, cores [or a second nuclear plant up to a WaXlnvi arount ol §50,0%5, bl
} The terws of this agreement arve gubetantially identical to those dn the
Trojun agrecnent,
s

Aariopite ghavistoera bORYORINLB, The wedghted averame Intorest Fat o

; (e)

I L] L4 g
R ihe short=tors Loarpewdng . owlstanding au June 30, 19775 viau Gah,
: Hagios the tuclve maaths omles Juns 30, 1075, the maxdenvs aooant of
‘ &',‘1, bty Pes 5o Qrtats s ity ;:}.'.:i_(\‘;',"“-._‘w‘__" Ll BV Sad ity :
| ; ; , :
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vided from inconc in years prior to 1970 as directed

Provisions for poscitle additioual Incone TaXes end other centinlusida

« &

by the Comuissiorer.
and ordered that me poriicu

Commissioner assumed jurisdictiom over this reserve
tith the approvel of the Con

the Company transferred the reserve to Oporating
varch 1975 as a form of rate relicl,

of 1% ba dissased of withaut ks perniseion,
the months of Februvary and
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it 15. Under the terms of 1R incuiiuccs seturing e Caatanvte fires
iyl bonds and debentures, the following principal arounts of bonds and ceven~
PR tures become due for redempticn threvsh siuking funds and maturities dvring
P the periode from June 30, 1975 through June 30, 19€0.

& Sinking Fund Requirements
. Loads
W Rescquired Net First
' as of Reraining Mertgage
Aggresate June 30, Siaking Fuond ond
N

L ane

! Requirgncols 1975 Regwdroaenes Haturitics

| (Thovennds cf Dollare)

s IeTs i &3 128 5§ &1, GRE b 5 g
i VLY waessia ¥ oy s Eut
R IDTE 5wk wdos gt 5,500 A Ry 4B Sl
b 12 ol MNP PR PN el L,r' A { ‘,i,n’r"-""' “
{ * Priar to June 1175, funii® for thy payidnb B85 ATERKAL
(Suly X, IGTLY v U7 4 a4 pra ¢
P Iy ¢ ¢ 3 2 sl Ex 00
g0 4 e - i R 5% §LAM Sy 5
bé elsdt - 4y
. (LT % » 3 o Y ehg e M "' _-‘" .
fv 1975, 9a & ks by €5 g AT 4] 2 1
e B "'J-'.."}1,. B PR 3 &s“"-f‘ & '
D S oi glnking Tund Tequire COts
3 i far 3 yay g 1Yy ey dvnd o€ At
: s N el VIRE TR e R 6 T L T 3 qusit iy . t
e vippatl vy WIECD AR e 5 zul il i
duretioen Couaitr ot Oty Wil Yerais) principalo ¥ b ! 1
totaled appronimetely 5218,600,000 at Jupe 30, 1945, ercludiiiy R
headovarcers corg les eormfinenis of cpproximately §7,500,000, -Care
cellaticn of the purchase cormitments could tesult dn gubstuntial
cancellation charges, e Company hag made gubstantial commitment:
under long=term agrecrunis to provide nucicar €ores for its Trojen
Kuclear Plant and fte propoged add itional npuclear plenis. Such
agrecoonts way be {erminated and wveould rejuire pajment of tevminatiopn
charjci,
(b)Y The Company has atered fhte teag=torm paver pUrehane CONTEACTS. i
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s OTES T FREENIN, STATEMENTS
- ;; : gﬁa plants to the estent deered adequate by them. significant stotistice
= - pegarding these projects are as follows:

o Eilowatts available to the Conpany
(mﬁpl.‘td fﬁ:mx) e T Lt s e o R
Estimated current annunl oporating

m debt ”wiCﬁ COFLE .soocbnooou-ao»o‘oo~$13,m;°90

874,700
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b () ‘The winise . 200 1 pentnl conadtnents of the Qougaiy wndar &1L noagmas
0 Jensve & Peeesner 3l 1074 are as ollowst
-
i

B N i W U S W~

N L S ——




SRS et -y r (P § fr

.s.- e ——————

fasic

o .v"1.::.

1

SOTES TO FIIANTIAL STATRUELTS

Noncapit.lized

Financing
Leases

i

=N &

mﬂm.rxurw.t &o-!'SZWS&—&o? - w——-‘-'&mw --.'- - :

Sublease
Rentals

(Credit)
(Thousands of Dellars)

Totel

—— ——

19075 svensnsnve ¢ 1,103 g 4,368 $ (50) § 5,42
1076 iisisenis 1,049 4,365 (50) 5,364
1977 devvinsnna 918 4,33 (12) 5, 2f
1976 ssnwnoncse 854 4,303 e - P38
1979 TR 688 4,363 o SgGJl
1880-1485 . 0n e 3,440 21,812 - 25,25
198 T=10ED L oi e X.973 21,032 - i
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Capitalization (See Accompanying Statements):
Common stock equity
Cumulative preferrod stock
Long=terr debt _
Total copitalizaiion

Current Licbiliticet
bong~term debht raturing with’': one yorre
Cuerent alpd ing fund raguiverurnig a5 long=ters dobt
flori=~term notes payuble (ote 9)
Acccunts pay.ble
Vager and sulyifop payable
imvidende prrshle
ASerned gonevil Resde
Acerued Income taue (Mote 2)
Accruved intereet

Othert
Delerved Incone tases = avcelerated smortigatiod
(Mlate 2)
Palorrod livant.ont Can ovedite bre &)
Poncdole additdo: ol e o vopes ond olicy
gontingeanies (lose 1)
Niseellanrcun

Consitmenta and Contingent Liabilitics (Mete 16)
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5 PORTLAMD GEXELAL FLICTRIC COMPAMY
STATEENTS OF SOUVRCES OF FUShS DWVISTID IN ELECTRIC UTILITY PLANT '
FOR TRE THOEE MOWIHS &0 TWTIXE NOTEE PITED MARCH 31, 1975 AND 1974
(Unaudited)
Three Morths Ended Tuwelve Months kEnded

$ March 31 Vareh 31

3 1575 1575 1675

(Thousinde of Dollars}

Funds Gorevarcd Internaliy:
Incore avatlable for corson nteek
Beprecdnticu Cincluging abwunts chirged to
Gther acrountn) (hste 1)

o
e
v
-
o
~
28
el
—a
.
-
2
<
-
o
L
i~
-
-
-

3,6
¥ 1,544

Deferved luntoro taves Jlote g ).529
Iiivesisment tax ervidit &fjuvstrerss {Note 2) (8) (Ed) 2823
Ingese tanes defevvid in pricy wears Cote 2) (13%) {155) 3
Alluosarze dor funis Used during corstructicon (4,827 £3,763) (LELO6L)
Reserve trarsforye’ to vevenue (bote 10; _(1,929) = S b 6422 3
Yyoud $ 25293 20,783
Lese: Dividends derlared on cormon stock 4, — 38,508
Torgl lunds fiteratitd Anierneily 7 R

Funds Trovidoed {res butgide Leurees:

Long=term delit - -
Preierved stock 30,000 -
Cor=on stoch - 7,638
Shari=tery potes poaveble 32,159 25,426

| Refissncing of shortstern notes pasable with
long=ters finarcing £29,100% £27,50%)
Tetal funds from outsile sources 33,089 25,565

Othay Funds Provided (Usecd):

Aetiremout ©f lonmgeterm debt 1) (3963 (3,%3%)

Chence in net current cssets exsluding long-~teras

debt due within cna year and sholt-tLerc
: notes payable 506 (312) (11,371)
B Reinbursement by lessor for prior cosstruction

expenditures - - 24,57

Allovanse for funde used Jduring cewstructien 4,827 3,765 18,066

Diferred incone taxes eredited Lo construction

work in progress (Note 2) (1,589) - (1,5F9)
{ Other ~ net (3,653) o oS o £3,036)
‘ Total other funds provided (used) (n8¢) 3,162 23,108

<
-

' Funds Invested in Elcctric Utility Plant $26,402 $37,059 SlSé!f"-;_

: The accompanying notes are an integral part of these statenmcnts,
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Notes 1 through 5 sunsarize the Company's significant accounting pelicies,
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Provisions for depreciation of vtility plant (other then tran:-
portation equipment) have becn computed on the 5% sinking fund metlod,
approved by the Public Utility Comuissioner of Oregon (the “Commissioner"), and
arc based upon tle estimated service lives of the varicus classes of propeviy,

For regulatory accounting purposes the annuits portion of such provisions
charged to Operating Expenses, vheres
tlie depreciation reserve is included in luterest Charges.
Statemente of Inceme
under Operating Expenses.
(including the arrvity and interes! pertio

as

& oy b &
el s

S0 R &yt ik
uals used quriug con-
such redostiones on to
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change,
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NOTES T0 FINANCIAL STATIRUNTS

being restored to income over the 25 years following the amortization
period.

(d) Deferred income tanes., Fifective Junuary 1, 1975 the Company began
deferring the reduction of income taxes carrently payable resulting
from the deduction for income tax purposes of intercst expense
included in conctruction work in progress. Provisions for deferred
income taxes jncreased income tex expense by $£1,589,000 for the three
roniths and twelve months ended March 31, 1975, The deferrved tax
reductions are crecited o construction wWork in propress e=d wiil
be amortized to income over the 1life of the related properties
throurh redured provicions for depreciation.

b ‘ N : A A £ .
3. Alhovrmer Frw Teads Mlead Poe i mveprecidon. (N0 ADG ds defived in 0o
b1 oS I N —— B 18y ot i
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‘ 5. Ragsrement Plan Covpany has ‘@ vetivorent pliat fox tha bareldt of 4ts

—— o — i —

; l
ex;lU“ena. ihe Conpany finde pencion costs aceruec!. Prlor-szrvice cosie

of the plaw arc being emwortived a 25«ye.y poriod, Cosgte of the plan
were Si, 55’,7L3 TG fl,’?).‘.? f;: thio Awelscd roarhs wided March 31, IF7C
3975, veaoretivalve OF there ensts STOR,700 end $778,000 Loy the twal
Eontha enc o tuves Jeter wass chotped b optroiions Wil The Baloie c" “a

to ethor Chan inevnd Looduntn,

6. As discusaed in Yote 2, the (u*zgnv foliows flow-throvgh accounting for rede
tions of income toxes resulting from the deduction of additional depresdaiie
for iucome tax purposcc. The Cowpany presently anticipates that the irejar
Nuclear Plant ("Trojan') will be placed in scrvice for income tax purpcscs
durin, late 1975, theveby resulbing in additional tax depreciation., DLecause
of 2 nusher of factors, including, amonp othors, the complexity of nuclear
planis and the varicus regulatery requirenents relating to the test tipy and

gtart-up of nuclear plants, there is the poesibilivy that Trojon will ot

pluced in service during 1975,

Ll aesoperls v fanaae il b d BN hadn oo ad 08 ST halE LAl
3 2 sy 4 s PR ok . - - . ar 5yt ¥ - 3 ¥yt -
Frojan will Be plaocod dn serviee tor ineewc fox purhoses durfes 1970, de
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; effective tax rate for the year 1975. If Trojen ie not placed in service during
1975, the estimated effective tax rate for the year 1975 would be apprexinatcly

! 22% whick would incrcase Taxes on Income by approximately $3,200,000, thercoy
reducing het Incore and Income Available for Common Stock by a like avount (&
the three months and twelve monthe ended March 3i, 1975 and would reduce carning:
per average coumon share for the three months &and twelve months ended Marci, 31,
1975 by $.26 and $.25, respectively.

7. The Company's Indenture of Morteasze and Deed of Trust dated July 1, 1945,
as surplonented, securing the first mortgage bonds issued by the Curpuny,
constitutce a direct first mortgapge lien on substantially sll property and
franchices, other than c¥pressly esceonted property, owmed by the Coampany.
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Note 8 (conecluded)

State Incomz Taxes:
Charyged to operating expenses and tazcs:
Currently povahle
Deferred income tavee (Wote 2)
Deferred in prior years
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NOTES T0 PISARCIAL STATEMINTS

‘ 9, Short-tern borrowings consisted of the following:

- March 31

1975 1504

: (Thousauds of Dellars)

: Banl. loans(a) §24,500 812,000
i Cotmercizl paper(h) 29,7090 12,000
: Pollution control beads (&) 21,000 27,600
F Less: bornd held by the Company (8,123) -
Funds hald in wrust 1,9%1) (14,160)
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® "o lamt™ s khe il erence batween the balanees
recerded on the Corpans's beols and the balaaces
shown on the bank statoments.

(b) Commorcinl poper. The Compary issucs cormmaraial paper from ine to
tive ar varying intefest rates.  Thi Company uvipocis thet 4 sun o
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Provisions for pocsible zdditional income taxes snd other contingencies were
provided from income in years prior to 1970 as directed by the Commissioner.
The Commissioner cssumed jurisdiction over this resorve and ordered thet no
portion of iL be disposed of without Lis permiselion., With the approval of

the Cormnissioner the Company trausfcrred the reserve to operating revenues io

equal amounts during the months of February and Hurch 1975.

The following chanzes occurred i the cezmon stock, cumnlative preferrca
gtock, &nd other paid-fn espitsl accounts (Jellar snounts In theusords):
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Retoined Larnings in the zsommt of $87,755,000 ana $83,124,000 at Faveh 31,
1975 and 1974 are not resiricted for cash dividends under the provisions of
the Indonture of Mortgave ond Desd of Trust dated July 1, 1945, seecuring the

Company's £ir:=t mortgoge bowis.
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14, Under the terms of the indentures securing the Company's first wortgage §
bonds and debentures, the follewing principel amounts of bonds and deben-
tures become due for redemplion throuch sinking funds and maturities during
the periods from Merch 31, 1975 through March 31, 198G:
Sinking Fund Keouirementrs
Bonds
Reacquirad Net First |
ce of Resmnining Hoxtrage
Agaregate ¥March 31, Siuking Fund Lond
Reguirement s 1975 Recuirements Mzturities
(Tponsande of Pollayy) E
Ved § “ N & -ty ,
191;; S e a0 s _“')’\ /l’ 2'{'.':' s
ERFE sl 35 G2 3 . Pt AL R
Y e : v ' ~
s,“ ” P o4
J & . . e . LA 555 4 - -
". :”1',.:.’ 2 ¥ L . A Ay | r “-‘ )' -\‘v,}v, f/\ o o
(¢ : . ;
! L i .. 3 ‘ SEALLTAN ..
1r 5 L} ' » - -5 = -
Yl CIDY & - . ¢ 3 '
< s 5 e 4
l‘;- { ) ) 5 . T Lng y S d N - & . R - F - 3yt ¢ . Al
B CRelK g SO headijugstery complas, whish |
o 4 fed TH L ' St < 5 L8 o ! i 3 . { oS ."7.4‘.."“
: . midw, &y £ i, Lot
A . Bt AR . K21 Tha SurpEay hos TR
b PR Sl ungds £ 0 provide pelivm e =
roqan Buclea Tlant and ats additional wweledr piasis,
Such agreecuants mey be terminstesd and w d recuire payuent of terminu-
3 Pe;
C‘

(b) The Company has entered inte leong-term power purchase contracts, enpirin
from 2005 to 2018, for portions of power from public utility dluttict:'

plants on the Colusbia River, Power p‘zcha:c priccs ave based om & pr1o

tionate ghare of the aperativg and delt pervice costs ef each project
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{c) 411 of the Company's hydroelectric plants are licensed by the FPC. Upon |
the expiration of a major license, a new license nay be aranted to the
Company: ©or upon pavment to ths Corpany of ite "nat lavestrent" thercln, |
not to exceed "fair value", plus geverance damages, the projects may be |
A ‘ taken over by the United States or licensed to & new licensee. The licchevse .
e provide that after an initizl 20-year pericd earnings in excess of a

' specified return are to be set aside in an amortization reserve which o
reduce the "net investmont” in the prejects, The ovigiaal lice.ase oa L2
ARl Osk Crove Hylroelectiyie Plent = Predeet Jo. 135 expived Ia 3372 and

= thz Cowupany made application for & new license for that Froject. The Uniterd
E, States hes not acted to take over the Project or to issve « nev license,

g Anrasl Jiscnses have been tenued ou the sane: terms and condilions ao th
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Noncapitalized Sublease

Financing
; Basic Lesses

Rentels
(Credait)

Totel

(Thousands of Dollars)
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1f all noncapitalized finmancing leases had been capitalized dvriag the

years 1972, 1973, 1974 and the twelve months ended Morch 31, 1975, the

effect on the Company's average net income would bove beea less thoe 30
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I, J. M. Coombs, Treasurer of The Weshirzton Waler Power
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Stated in Thousil- o

COMPARATIVE INCOME STATEMENT — 12 Months Endeq

Jullars

; Nov. 30, 1974 Nov. 30,1573
Operating Revenues—Electric—General Business ...................... $191,659 $182,019
her Electric Including Nonrecurring Sales
for Resale ............ A i el 22845 37,105
~—Other Utilities . ..........coviivenrrnnnns s S _ 4437 ___4.013
Total Operating Revenues . ..........oovvieinineennnnnns 218,941 223.137
Operating Expenses:
rations:
Electric—Power Purchased and Interchanged—Net . ............... 25,571 26610
i TN v x5 i Tow ke G0 W 5w 0 B RS S b b W e . 16443 15,674
welRET WO CORE: . .. ... .ccobonssnsnssrnassentisis 6,800 5982
~Transmission and Distribution . ........ ..... e p e LA 11,239 10,034
—Customer Service Expense. ..........o0vivvnnnnnn. e 9916 9,383
OIS RIS . . ovsesonsrsns mrnsoisnesss R e v 2,570 1,979
Administrative and General . ... ... o U S S T R D 16,038 15419
T T e e R R R N N i R 15,106 11,986
T e R A SR O L RENOE R ER A SR RS 25,654 23,360
Taxes—Other Than Income . .............cconevenns NP TSR, M ST, 21915 21,511
Federal Income Taxes—Current . ............covevnunsasennnens eevss  (5,808) (1,477)
SRBEE TROOMIe TREES .. . .\ ccavecsssinsinsansinsssssns K=o e e BN e 8 €65
BT ERRORER TR =« . vk vs s eniss e s FRAe 4,765 3,405
Taxes Deferred in Prior Years ...........cconveinenness anos 2,047) (1.997)
Investment Tax Credit Adjustments ............. S e 2 AR EE b B 12.102) 5,145
Total Operating Expenses . ... ........ccovvvvunnnns PE S 146,068 147.654
Net Utility Operating Income ........... S oo e R NI 72,873 75453
Other Income (Deductions) :
Allowance for Funds Used During Construction .. ..........c. v.vus. 15,060 7.958
ity in Earnings of Subsidiary Companies .............c0o0oovunnn. 8,160 3,172
Interest, Dividends and Other Income ............covvvevrmronennnns 4,266 870
R T T S SR SO R R Sl «  (1,002) (776)
T R e SN el SR ol e it o A (1,922) 26
Other Income (Deductions)—Net ................... veens _ 24,562 11.250
Income Before Interest Charges ...............c0verieeenmeneonnnnns 97,435 _ 86,703
Interest Charges:
Interest on Long-Term Debt ... .......ooitiuinir e 36,532 30616
Amortization of Debt Discount, Premium and Expense—Net . ... ... o 200 153
S R e iy Tt (R T S 7.278 2.765
Total Interest Charges—Net .. ........................... 44010 33.534
il L RN N A R 53,425 53,168
Preferred Dividend Requirements . ..... .. ... R R e TR R 8,407 ___ 8407
Net Income Applicable to Common Stock ............................. $ 45.018 $ 44762
Average Number of Shares of Common Stock Outstanding (in thousands) . 22282 19.742
Earnings per Share on Average Number of Shares Outstanding .......... $ 202 $ 227
Notes:

Consistent with rate orders and accounting instructions of §3.452.000 for the twelve months ended November 0 1974

state regulatory authorities having principal junsdiction. the 1973, respectively. Pursuant to pern. stion obtained fram oo
pany follows flow-through accounting for reductions in fed- latory bodies having principal juniscieiion

the Compimn

eral income taxes ansing from the use, for income tax purposes normalizing these deferrals and theretore. the election o
only, of liberalized depreciation and guideline lives. Such redue- CLADK has had no substant:al effect on net ineome

approximate S4. 905000 and S RS040 for the twelve
months ended November 30, 1974 and 1873, respectively

Job development investment tax eredits provided for i
Revenue Act of 1971 deferredd to future peiocis were ~i

As & result of recent changes in the federal income tax laws  and £6.552.000 for the twelve monihs ended Novermser i
and n&hnom the Company has elected 1o use the Class Lile end 1973, respectively (portions of which were utiliad 1o e’
Asset preciation Hanpe Svstem of calevlating deprecintion for prior years' income rax pavinentsi. Amounts amoriioed
twelve nmioning

f~deral income tax purposes for 1971 and thereafter The tax come were S| 472000 and 1 4i¢ 000 for the
deterrais resulting from this eiection amount 1o 34 5 7,000 and ended November 30, 1974 and 1071, respectivalv

ror BA purp LT W 13 y 12 WA A W AL
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January 10, 1975

To Our Stockholders:

Quarterly dividends of 40¢ per share on the
common stock and at the regular rates on the
stock, payable January 10, 1975, to
sharcholders of record at the cloze of business
December 26, 1974, were authorized by the
Board of Directors at the December 11 quar-
terly meeting.

The comparative income statement for the
12 months ended November 30, 1974, pub-
lished with this report, shows total operating
revenues of $215941,000, down by 4,196,
000, or almost 29, from the prior 12-month
period. The increase of $9.610.000 in general
business revenues, resulting principally from
increased rates in Oregon, was more than off-
set by expiration of special contract sales to
other utilities from the Centralia, Washing-
ton, and Glenrock, Wyoming, steam-electric
plants. Earnings from subsidiarics, primarily
Telephone Utilities, Inc., and the subsidiary
participating in Decker Coal Comnany, in-
creascd by approximately $5,000,000.

In addition to the Oregon rate order ="'
was effcctive Septembor J, the Wosimnglon
Utilities and Transportation Commssion and
Tdahe Public Utility Coinmission approved
new rates in November. These three rate
orders permitted the Company to increase re-
tail electric rates in Oregon, Idaho a d Wash-
ington in the aggregate of approximately
$33,000,000 annually based upon the 1974
level of operations. Rate decisions are still
pending for service areas in Califoraia and
Montana where requests total $4.000.000 an-
nually. Currently, the Company is planning
to file in 1975 for additional revenues in sev-
eral states.

Ten of the Company’s largest customers in
Oregon have filed suit challenging the Oregon
Public Utility Commussioner's rate order on
the ground that too much of the overall rev-
enue increase is imposed upon them. They

do not challenge the Commissioner’s fin
of the Company's overall revenue ron
ment. They scek a reduction of app:
mately $2,300,03 annually. Tre court
denied motions filed by these custome=
stay of the rate order. One inaividual
dential customer of the Company has

filed suit challenging portions of the s
order.

Net income for the 12 months er
November 30 amounted to 333325000
$256,000. Income apy licable to the co -
stock was 82.C2 per chare. adeci re el .5
share from the earnings for 1 :
As of February 1, 1974, the Co
cluded us Otlier Income a non-ricurning
ment in the amount of 33 5 ») recs
from Idaho Power Company for tre 1ra-
of an undivided onathird inter=t in ¢~
serves at the Jim Bridger pro <« ¢
sulted in an increase of 31,976+, or #:
common share, in Net Income afier g:
sions for income taxes.

Retirement of Thamas F Sandoz Aet
Oregon, a Director gince Decormiivs 11
and a8 member of the Executive Carr
for ton years, nes aeecpled by the B
which elected him a Director Emweriv
Roy A. Young, 53, Vice President for
search and Graduate Stud.¢s at Oreoon >
University and formerly acung proc.dos
that institution. was electod to tre v
Dr. Young is active in acagemic rose arg
stitutes and programs invo.sed with e
studies and the environmentai scier o

Voters of Portland, Orcgen. ard a soc
Lane County, Oregon. rejected by o
margins the propbesals on the Nowems
ballot which would have converisd
tric propertics of Pacific Power n &
arecas to public ownersiup

On October 23 the Comrany
$70.000,000 of first mortgace bond: mat
October 1, 1953 at an effective intetast o
10.06%,.
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Stated in Thousars o1 Duar.

STATEMENT OF CONSOLIDATED INCOME 12 Mont bnded i
Feb. 28,1975 _ Feb 25 1974

Operating Revenues—Electric ................. .. PPRIPpC seavesaesess $225,963 $219.038
- b i AR B ks ST RAI A Spsrsveane 26,167 13.252
~Other Utilities .. ....... ... . unasaine seresanenn 4697 3814
Total Operating Revenues ........ . . ressnversesaseenneess SOESET 236,184
Operating Expenses
tion:
omun--“wor Purchased and Interchanged—Net . ............... 25,960 25452
PR EEPEBIE ... .. ... i.riiternn.iinneeserenens ssvese  DRIES 17614
~Other Production Costs T AT K TIEE , e You 5,682 45805
:;gmmwbn:o: Eumbutnn P R, TR PR }a'ﬂ: lg.s.g
r Servi PRI 5 o 5550, 5 0.0 s 066 B e ! X
I AN < o 0is s coth ot 8 o h 65 5 81 6t n it e ots b o SRR 6,103 3,959
Administrative and General ... ... .. . .. ... .~ TocctttttttttY 18,525 15553
T i e L R e seesensrsvissnvases BNTDH 14042
BN s s - 5y S S 6 S e e B b e e . 31682 26,525
axes—Other Than Income . . ......... ... . e 23,504 2,707
Federal and State Income Taxes ........... .. .. SEF ey ek (2769) A8
Total Operating Expenses ....... ..., % kS e Ry Yores _168328 156123
Net Utility Operating Income . .................. fesonssnpssisvensasoss 85919 80061
Other Income (Deductions) -
for Funds Used During Construetion ... ................... 18,992 B &8
ity in Earnings of Joint Ventures. . ... .. . ... .00t 8,468 4504
nterest, Dividends and Other Income .. ... ... ... . . [ 't 769 4857
e DR A R e e D s i . (1,330) (1.04%)
DRIETIIRIING ¢ 5 5. 'act s o 3054/ K min 0 05 6 49 s e s 5 6 b e (B14) (276)
LT NS e G el e veees (2.744) 13.2:9)
Other Income (Deductions)—Net ........................ 23,341 133701
Income Before Interest Charges . ... .. ............. ... RS RRE heh 108,260 93452
ltrmt Charges
nterest on Lm:-‘hrm Debt b R RS SN SR L NS S ¥t e il 44119 339
Amortization of Debt Discuunt, Premium and Expense—Net . ......... 253 1€9
Other Interest ... ... ... o e dms NS F Ry e MRS 8510 4.25i
Total Interest Charges—Net . ............................ 83,182 33333
Net Income . ... . . . Ly TR T e St S Sl 56,078 850644
Preferred Dividend Requirements . . | | 1lTiitiieereeeneeee 8,407 X U
Net Income Applicable to Common Stock AR SRRV DA EANT b b s § $ 47671 § 46642
Average Number of Shares of Common Stock Outstanding (in thousands) 23,513 20.161
Earnings per Share on Average Number of Shares Outstanding . ......... $ 203 . 8 23
Notes:
‘& Cunnnv lt'\dt:h suberdaries (Companies :"ll‘m;nmv m‘:mmm»‘:mlyw)rmz.:::‘:—h"':.' A:-r.‘

owned since dates of SIRANIALION of acquistion ALl siermifeant 1971 For electric. stenm hesting 554 wa‘er v
W #vwas ol 1Re e

transacions and balances have been sliminated delerred income tases 8re providet &

slatement for the tweive months ended b ebruary M 19 terductions atinbutsbie (o the yse of ALl geer the yur ol | ory

which previously included 1he subsidiaries on the squity basis of  {ge depreciation mechods and purdfeune Iives uwe: ©oer "
AR Wt ¢

restatement had no eflect on previously reported  Betwesn such prnr hbersired meiowds and toes

Unconsolidated samings from Jont ventures are ore foweu throueh 16 net ivcome §or ‘e "

.l-'::‘m.“h‘:. been resiated w the consolidated bovis of pres-  adoption of ADR. The tax ratu tinns oy
Bt inconw

Wnchudend in the statement on the equity pasis ties delcred INCome Tavs are nron e

In secordance with the unylurm seytemn of accounts preserihed tion reculing from The ewtess of 17e \IJH =,
.’ repulatory suthor ties an Allowance for tunis used duning denreciation Fealem! inreng 1ax e sctinns frm =

oRatruction (s credited 10 income Uung 3 compsiie 18te an ax erelet relating to utidioy plant other shan th on . are
o construction work i progress. » hich asumes that funds  ferred and amorueed 10 inen e over e sear per s tor -
for consiruction were prosided by borrowings. preferred  related 16 mass Property BAdiiuny and ten vear et o iy fop T e
Slock, and conimw equit  The compusite rate used was 77, wloted 10 Major addiions Invesiment tan ermos peotee b
hrough June ¥ 1074 and &7 begvnning Julv 1. 1074 telephone plant sre delerred and amorired 1o owe o o0 e
Depreciation of ity plant s computed under the straught. estimated gselfel life of the proverts [ hierred e Laves
line method based on the estimated service lives of the vanous  secumiulated prior 0 1S4 resulting from soceleraied o wrtica
‘w:‘ property Bon of certain properties under Nevessity Lertincates s e

fax purprses, the C iy amortized (o income
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April 10, 1975 numbser of commo . shares culatanding. w

To Our Stockholders: was 3,352,000 shares greater than for the prios

Quarterly dividends of 40¢ per share on the
common stock and at the regular rates on the
preferred shares, payable April 10, 1975, to
shareholders of record at the close of business
March 25, were authorized by the Board of
Directors at the March 12 quarterly meeting.

The income statement for the 12 months
ended February 28, 1975, which 1s published
with this report, is a slight departure in form
from previous quarterly income statements
and conforms with new reporting require-
ments of the Securities and Exchange Com-
mission for all corporations. The principal
change involves a subsidiary utility, Tele-
phone Utilities, Inc., whose operating results
are now consolidated in the Company's in-
come statement. Earnings of other sub-
sidiaries and joint ventures, primarily from
one-half ownership of Decker Coal Company,
are recorded under “Other Income and
Deductions-Net "

Total operating revenues amounted to

247,000, which included $26,187 000 of
telephone business, and were up $18.063,000
for the 12 months ended February 28. Al-
though the sales of electric energy to regular
customers of the system were ahead only 27,
revenues from these sales, amounting to
$203,854,000, were ahead 127, largely be-
cause of higher rates in eflect in Oregon since
September of last year and in Washington
and ldaho since November. Sales to other
utilities for resale were down significantly
due to the expiration of contracts for sale of
W-ﬂ from steam-electric plants at Glenrock,

'yoming. and Centralia, Washington, which
was temporarily surplus to the Company's

* Net income for the 12 months amounted to
$56,078,000, up $1,029000. Earnings per
common share amounted to $2 03, which was
a decline of 25¢ per share from the prior
period. The earnings drop reflects the con-
tinuing impact of inflationary forces upon
the business, and an increase in the average

12 months. The current earnings situaticn
had been anticipated last year and the Con
pany sought increases in electric rates in fine
states. Those granted in Oregon, Washinzio
and ldaho will increase revenues ap et |
$33,000,000 annually. On March 25 the Cul
fornia regulatory commission approved re
rates that will increase electric revenue: ap-
proximately $1.547.000 annually for the o0
000 customers in that state. effective on an
after April 21. A 1974 filing in Montana asl.
ing approximately $1400000 arnuaiic,
still pending. On January 31, the Com; o
refiled in Oregon for further rate relicl, 2- < -
approximately $17,000,000 annuaily, ard |
tends to also file shortly m Washingion ard
soon thereafter in other states.

In preparation for the financ.ag schedalid
for the remainder of the year, the Directe-
authorized the issuance of up to 600000
of first mortage bonds which are tintar o
slated to be offered to the publie NMay oo
proved plans for eale of un ta 300 0000 o e
of Serial Preferred stock, and approved
rangements with Sweetwater County W
ming, for the sale of £15.000,000 of 1.x
empt revenue bonds to finance a portion
the Company's share of pollution e¢one
facilities at the Jim Bridger plant undo. ¢ ¢
struction ‘n that county The Compony |
respongsible for the interest and principoip o
ments on these bonds This sale was co~
pleted last week. The bonds carry = coup ©
rate of 833%. The first phase of the 117
financing program was undertaken Jonuos
9 when the Company sold 3 500 000 st 1o

common stock, netting 315,55 por «0ow
$55,580,000. The stock was offered 1o 1nv-+
tors at $§16.75 per share.

Retirement of Gregory A Harricon. & 0
Francisco, a Director since June 1vol o 4
a member of the Executive Commitioy »
1967, was accepted by the Board, wioonth
elected him a Director Emeritus Join N
Gregor, Walla Walla, Washington, I reside
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Stated 1n Thousandas of Doiiars

STATEMENT OF CONSOLIDATED INCOME 12 Months Ended

_May 31,1974
$214 905

Powr Purchased and lnurchu;“j-\u
--Fnol Expense . .
—Other Froduction Costs
~Transmission and Distnibution
usiomer Service Erponu
Other Ut:lities B T o
Mﬂnmnt.r.ndcmul R P
aintenance
eciation
n—Otbor Than Income .. .
ed- aal and State Income Taxes
Votal Operating Expenses
Net Utility Operating Income
Other Income (Deductions)
Allowance for Funds Used During Construction
81mty in Earnings of Joint Ventures
1 ﬂnl Dividends and Olhﬂ lncom-
Deductions i i

ﬂ inorit lmnnt

00»0: Income (Dodudnom)—-No(
Income Before Interest Charges
Interest Charges
Interest on Long Term Debt

Amortizetion of Debt Discount Pulmum ana t.unmt-hn
Interest . F

’l‘ml lnnmc Chano—Nﬂ

Net Income
Preferred Dividend Requirements

Net Income Applicable to Common Stock

g.mue Number of Shares of Common Stock Out-undm( (in lhoul.hdl)
mings per Share on Average Number of Shares Uutstanding
Notes:

The § of € hidnted | includes the acvounis  deprecistion under the Lberalized methods sliowed by (he A
of the Company and it subsidinries «Companies: sl mamniy Inprecistion Kange Syster (ALK whuh leeso e efw o
owned, since dates of organization or sequisitson Al s@mim ant l- I For electne, stoam hesung and water o ' wrlivs

v lransactions and balances have been elimn sl v lerred income taves are Proscied tor the #vev oot

The statement for the tweive months ended Mav 11 108 o 4':"-:: otiriba table uu ::;' ‘\1 t:‘. teve '. * 4

'*n‘ 1 e inelede ol b LoIels Sisaom e PIoCiain met . Uhiife Lies v
wther income_ & mon tevurring ‘.'.:':":L...... fue 1o trie g of ADIL The Loy fehucr om tei t
one-thard woorest in Do Hedeer onal treenm e reeut g twinern sueh prioe [beraiited me oty w vy
rease of 81 < n W0 R B per shure after 1oves Al are Howed throush 10 net weame bor ' -
bdated bavis of p ation kamngs of unienee " es *Cﬂ;o! M' me Lives are ';- 1u~|’ "| LT
e ot ' the oquit v R tesalting from the sxcess of the A
ot - s deprociation  Podersl incume e retuctan ey
- Mestment tan erelit relating to wiilidy gt eiter b
u:::n:?:c on sliowance 0:'0 funts vl -‘\'.".v:: M“’. .;' SONINE Bnl SRR 8 shegme ¢
i nnle oe those reiated 10 M progueriv ad Lo
- iwnacsly for thosw relsed 10 moamr ol tiimes |
fonstruction work o progress whieh goomes that tun ' .'---l.u telatng 1o telephone plant srv deterre | ac i 4
IMCM were Mndﬁ! by horrowminge .|"er wuinie o 0t the Sntimated weeful iife #l the Pty l,,.,.,"
""”"._ he ""'4\"‘;:' e """‘ wae Weume (ares socumulate ' paer 0 | Rl resull st  tram peveces
~ s el mmam iy 1. : ated amrtization of certain properties wnder Neceaaiy Lerin
or income P ey ompanies generally eainpmie  Cales are heung amoriaed & inevine

—

e




July 10, 1975
To Our Stockholders:

An increase of two and one-half cents in
the July quarterly dividend on the common
stock, setting the payment at 4215+ per share,
was authorized by the Board of Directors at
the June 11 meeting. The payment, which
accompanies this report, was the 100th con-
secutive quarterly dividend on the common
shares, or 25 years of regular payments.

The consolidated income statement for the
12 months ended May 31, 1975, published
with this report, records operating revenues
of $267,496,000, an increase of $31,331.000,
or 13.3% over the prior 12 months. Of the
increase, $20,438,000 is represented by rev.
enues from sales of electricity, due primarily
to the effect of higher electric rates which
have been in effect in Oregon, Washington
and Idaho since late last year and to the con-
tinuing growth in the number of new residen-
tial and commercial customers. As a result,
sales to generai business customers increased
by $32,645,000 or 187, more than offsetting
a decline of $13,000 000 in sales to other utili
ties. For the first five months of 1975 revenues
from our general customers were ahead 247

Revenues reported for telephone opera-
tions, representing Telephone Utilities, Inc,
a subsidiary, are distorted Lecause of certain
changes in the method of reporting. Using the
same method of reporting in both periods, the
increase would be $3.575,000 rather than the
$10,112,000 shown in the income statement,

Operating expenses of $177.574,000 were
up $21,256,000, or 13 67, principally because
of increases in fuel costs and purchased pow-
er and heavy steam plant maintenance work
Despite the recent more favorable rates for
short-term bank borrowings, total interest

e R Sy

costs elimbed 367, over the previous 1.
months due to the large volume of long ter=
debt securities issued in 197374,

Other Income included $22552000 i
Allowances for Funds Used During Cor
struction, up $12,554,000 because of the o
ume of work in progress at the Jim brid:
and Dave Johnston power plants in Wyr o
ing. Equity in Earnings of Joint Ventur-
was up $4,381,000, principally from PPl
one-balf ownership in Decker Coal Comjpr:
operations in Montana

Net income amounted to S60 476000 4+
increase of $7,346,000 or 1377, and ait
provision for dividend requirements on *.
preferred stock, the income applicatlc to
common stock amounted to 552070000 w
§7,346,000 or 16.27. The sarnings: por &
on the average number of shares of com: 9
stock outstanding. which for the current © ¢
jod was 3,624,000 shares greater thon for
prior period, amounted o 214 jor @
down one cent from the prior 12 monin =
Earnings per share for the first five mor
of 1975 totaled $1.03, an increase of = «
cents over the same period of the vear |
ous. The improvement in the current
ings situation reflects the eflect of ¢
creased revenue per unit of encegy = o
under the higher rates as well as a tizhi <%
pense control program and a stroichant e
certain major construction activity. Ao o °
sequence, this trend of improvement ne ™
ings per share is expected to continue i
out 1975,

Construction of the second 500w =
watt generating unit at the Jim B dot
ect in Wyoming is nearly ecmiyplonnd
start-up operations urrently unds paon
full operation expected in Nov her W
on the third unit is moving ahcad
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October 10, 1975

To Our Stockholders:
Quarterly dividends of 42!, per share on
the common stock and at tiy, 2 zulor ates on

the preferred shares. payit o kil @ 10 to

shareholders of record at the closc of buisiness
September 15. were authorized at the Sep-
m?’nnerly mecting of the Board of
. Payments accompany this report.

Operating re=ults for the current 12-month
period ended August 31, 1975 s rcordied in
the Statement of Consolidated Income. indi-
cate the Company has steadily improved its
revenue, income and earnings per share situ-

ation as compared with the expvrience of the
prior 12 months.

Total Operating Revenucs amounted to
$278.725,000. up S41.007.000. or 17.37,,. over
the prior 12-month period. While unit sales
of electric energy to general sernvice customers
vere ahead only 47, for the revent period.
primarily due to reduced industrial activity.
rate increases in Oregon, Washington and
Idaho granted in the fall of 1974 and effective
in California in March pushed these gencral
revenues ahead by 237, Sales to new resi-
dential and commeraial customers also were
o factor. Revenues from the Company's 80%,
ownership of Telephione Utilioes, Tne, were
825,338 000, ahead $5,975,000.

Operating Expenses totaled S187.327.000.
Additional power purchases. fue! ¢ « for
steam-electric plant product.on. and mainte-
nance work on the svstem represented S18.-
241,000 of the increase of S29 69500, In.
terest costs were ahead 317, because of the
greater amount of long-term debt securities
outstanding and the larger scale of short-term
borrowings to carrv construction during the
latest 12-month period.

Other Income « Deductions ) included 825.
145,000 in Allowance for Funds Used During
Conste€tion, up £12.501.000 because of the
volume of work in progress; and S10.994 000
of Equity in Earnings of Joint Ventures. up
$4.050,000 The 21 ity item is derived prin-
cipally from PP&L's one-hall ownership in
Decker Coal Company in Montana

After provision for dividend requirements
on the “referred stock. the Net Income Ap-
plicabic 10 Common Stock amounted to $56,-

961,000, up 312939000, or 2957, Earnir ».
per Share on the average number of comn -
shares outstanding, which for the curnnt o
riod was 3,852 (00 shares greater then for 1o

jor 12-month period. amounted ta 2 23 -
increase of 2(r per share from the varnings
the prior 12-month period

On August 13 the Oregon Public Unilit~
Commissioner approved hicher elocteie o «
expected to produce S1T.000L0e muiine s
overall 127, increase. On Sepr ober ooy
Washington Utilities and Transporta o
Commission approscd new rates exjected o

vee 33.25004%) annuadly. wp 11y T

Oregon order was issued within sescn ront s
ard Washington's in five months, i bty
orders granted the Company es<enii v i,
revenues and rates of return requested

The Oregon commissioner set the rate o f
return at 8927, and the retum on cormes
equity at 1357, The Washinzion ¢ v
sion cet the rate of return at 79 7 5044 0o
return on equity at 137, and also, for t=e fir
time, directed the Company to incliide 1
cost of uncompleted construction §ro oets
the rate base. noting that utilities hayve b o
to greatly increase their capital expenaitus»
in recent years in order ‘o prowide adiga 00
generating capability to supoly customer:

The Cuinpany’s application for an (nen <
of $1.798 000 in annual resenues fromn: at
20 O(X) customers supplied in norine
Montana is still pending.

The Board of Directors at the Septermh -4
meeting approsed the sale of S0 o -
o common stock and authorized fute ot
weting of up to SSN.O00.(xh) of securitie
the form of either bonds or preferroa < «s
or both. The common stock was sod §
group of underwriters who submitty 4 a ©
petitive bid of $17 935 per share wrich |
ot

vided the Company $353 305004 of -

ceeds used primarily to repay short 4
rowings. The shares were promptiv o

to investors at 818 625 per share and
sold quickly. The authorizations for [
financings stipulate the securities wio '+ 7
the form of First Mortgage Bonds or ~ - *°
shares of Serial Preferred Stock or . v **
shares of No Par Serial Preferred ®ov e 7
any combination of the three but not o
ceed the 380,000,000 fimit. The monag
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STATEMENT OF COI\"SOLIDATED INCOME m'?_\@!-&:gn_'f-~f i

e Utilities .. ..... . """
Total Operating Revenues ... ...
Operaiing Expenscs:

Nov._30, 1975

ration:
%,'tp,." Mhudlndluevrhn“d-.nﬂ ......... $iesnas 31250 3.571

I Expense . ;
her Production Costs

R0 2. K30 4 btk & v 5 BB 505 nanin s 1 sS40
—Transmission and Distribution . T 12795 1123
ustomer Service Expense. ... ... . ... B & g s 10579 9916
L e R L B A e g s e 7.149 5635
Administrative and General . . .. [ [Tttt 20661 17.652
o v R RO R s R 27.552 18222
iation e AR LY T e b S e R 268 3 077
es—Other Than Income ..., ... . . [ " ittt 25,741 23.93%
ederal and State Income Taxes ... PSS TV - 1.230 12481
Total Operating Expenses . ...... .. ... ... ... . Cnmaway w el 203.203 62610
Net Utillty Operating Income . ........... ... ...~ 95,035 8103
Other Income (Deductions)
Allowance for Funds Used During Construction .. ... T CES 28,292 15723
reial Coal Mining Operations: i
‘enues S R T P P S R U ) S 27,713 16 216
rating Expenses A AL L s e L B (16.545) (9.770)
Interest, Dividends and Other Income Bep SETEWES s s i 4948 8854
e A T T B S NSy e S (1.716) (1.0
BROPMM IRAOTORE - . ... ......c.ovmrrrnninmiiie? Y LT T L Py el (1,0s2) (658)
ﬂau-‘l’.ln ............................................... __4.459) i4247)
Other Income (Deductions)—Net ... ... .. e 87021 22056
Income Before Interest Charges . ............ ... .~ 132,156 103161
Interest Charges:
Interest on Lonz-Term Debt T e sy = LY §2.751 41 847
ization of Debt Discount, Premium and Expense—~Net ... ... 350 226
Interest B 2 b bir o SOt EET Rt aRN ey e e - 831 )
Total Interest Charges—Net ... . .. " oo 81442
Net Income - Uy P P 70714
Preferred Dividerd Requirements R T T T T 8407
Net Income Applicable to Common Stock $ 6250

verage Number of Shares of Common Stock Outstanding (in thousands) .17
rnings per Share on Average Number of Shares Outstanding 3 s

and its 80°. interest 1n & cummereia al mining ot venture
(Companies) . The 14 perwod has been resta o to the eonwii
dated busis of presentation from the equity basss in reporting a
807 interest i sueh cual muming st venture This restaionent
hed no ellect on Previousiy reporied net income Al signinesnt
Y (ransactions snt balances have bee elinunare |
In sccordance with the uniform System of aceounts preseriived
By regulstory suthoriies an sllowsnce for funds used durine
fonstruction is crevlited W incone YNNG & composite rale o
Plierd 10 construetinn wi tk 1n proerees which assumes that fum |,
wsed for condtruction were provided by boerowings g eterse!
slock, and eunimon Uity The romposite rate used was T
through June JU. 1974, and § ‘e beginming July 1. 1974
For income tax purpesens the ¢ mpanies generally o mpete
0en under the libe ralized metinmis allowesd by the Aseet
ston Range System (ALURI which became eflertive in

o
gk

1971 For electric steam heating snd =
deferred i0cunie taves are provited foe th
WUCHON 211Ut e 1o the Use O
taeed deprecianinn me hais ang Py
sloption of ALNL T e tax mstue: ums Y
betworn such prioe Lierslized me: e NE tve bt i
ore Yowed throush 6 net incone Fir leta-ve g ove ¢
erties  deferred inen e taves are (e - Tt re

ucnon recultng from the esces of 1 VO B
depreciation Pederal 1mcome 1ax 1
vestment tar ernlil reiaring o L -
phone are deferred sng e artue 1Y ReVE OSef ot sege
1eriais for those reiaiad 15 mi o PRSIV Bl oty A B et
Perunis for those teisiet 1o Lt ot laeee Inieino 9 gy
ceredits relating 10 teier none nlant ooy |
INCUMe over the eviimae |yl |
IWUME (A% SOTUMLL et pear g ) 4 po. *t I
ated amortization of cer:ain Profeerties under Neves iy Cer.s
€3ies are being smortiued W ueome

P ey ba -l



January 10, 1976

To Our Stockholders:

Quarterly dividends of 4214¢ per share on
the common stock and at the regular rates on
the preferred shares, including a partial pay-
ment on the new No Par Scrial Preferred,
payable on January 10, 1976. to sharcholders
of record at the close of business December
15, were authorized at the Deceniber 4 meet-
ing of the Board of Directors.

Operating results for the 12-month period
ended November 30, 1975 and for the prior
12-month period are recorded in the State-
ment of Consolidated Income published with
this report.

After provision for preferred stock divi-
dend requirements, Net Income Applicable
to Common Stock amounted to $62.307 000,
up $17,290,000, or 387;. Earnings per Share
on the average number of common shares out-
standing, which was grew.er by 4,892,000
shares than in the prior 12-month period,
amounted to $2.28, an increase of 27¢ per
share over the prior 12 months,

Total Operating Revenues were 3295 238 .
000, up $54,593.000, or 227;, reflecting the
eflect of higher electric rate: in four states
during the current 12 months and a sizable
increase in sales of energy to other utilities
made possivie by very favorable hvdro con-
ditions in Oregon and Washington There
also were 10,500 new residentiol and 1.600
new commercial customers connected to serv.
ice in the period. Revenues from Telephone
Utilities, Inc., which is over 807, owned by
PP&L, were 828 667,000, up §4.262.000

Operatirg Expenses of $203 203 000 were
up $40,593,000, due primarily to increases in
power purchases, fuel costs for steam-electric
production and system maintenance work
Interest costs were ahead $11,765.000 due to

a 9.67; increase in long-term debt securitio.
outstanding and & 275", increase in shor
term borrowings needed for interim financir.
of construction,

Other Income ( Deductions | included $2s
292,000 in Allowance for Funds Used Durins
Construction and $27.713.000 of revernu .
from the Company’s one-half ownership i3
Decker Coal Company, which munes< ani
markets coal under long-term contracts 1
midwestern utilities.

At the December 4 special meeting t)
Board of Directors approved the sale of
1,600,000 shares of a new issue of No Par S
ial Preferred stock to a group of underwriter
headed by Kidder, Peabody & Co Incorpa:
ated, who reoffered the shares to inve tors o
$25 per share. The annual dividend of <2 i~
will be paid in quarterly installments ar {
represents a return of 9.927 to investore. T
net proceeds of $24.1299 per share provid 1
the Company $38.607,840 that will be u« 4
to repay short-term bogrowings. At the rocu
lar December 10 meeting the Direeton
thorized the sale of up Lo 375 muliion i nry
mortgage bonds tentatively scheduled 10}
offered to the public on January 21, 1476

g

A capital construction budget of $2°
lion for 1976 was approved by the B
Major expenditures are for work on the 14 4
and fourth 500.000-kilowatt generating un: -
at the Jim Bridger project, retrofitting iy
precipitator equipment on three older 110
Johnston generating units, and particis o
in nuclear units under construction in \\ .
ington and Oregon. Final testing of the No .
unit at the Jim Bridger plant, which - o
third owned by Idaho Power Compuny. w
completed and placed in commercial o>
ation on December 1.

The other Board actions were t! » adopts »

-
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of a memorial resolution recording the death
of Henry G. Lambert, N. w York, NY. a Di.
rector of the Company from 1950 until Sep-
tember, 1574 and a Director Emeritus until
his death November 28, 1975, and the elec-
tion of Stanley K. Hathaway, 51, Cheyenne.
Wyoming, a lawyer and for.ner governor of
Wyoming, to the Board of Directors.
On the basis of a tentative determination.
subject to review by the Internal Revenue
ice, tax counsel has advised that 907 of
all dividends paid on the common stock in
1975 is excludable from gross income for fed.
eral income tax purposes and all dividends
Paid on the preferred shares are fully taxable.
We extend our best wishes for the New
Year and our thanks for your continued con-
fidence in the Company.

Sincerely,

Ao eiillee

Chairman of the Board

The cover illustration i an acrial view of
the 10 mile long Merwin hydroelectrie res-
ervoir, concrete arch dam and s power-
house on the Lews River in southwestorn
Washington. where PPLL operates three
Projects with a combined generating ca-
ity of 648 000 kilowatts It 15 one of 33
ydroelectric projects where the Company
roduced 557, of its Power output in 1975
he snow capped peak is 9.671-foot Mount
St Helens

West E;ﬁ!oraticns
Make PPE&L Service Area Rich in Hists

", . . the grandest and most pleasing prrospws
which my e\ es ever sureyed
he woids are from the journa! of Cape Mer
wether Lewis for January & 1806 in ey <op
the view of the Pacific Ocean and thye <o
coastal scenery from atop Tulamock feyg p
what is now the City of Astoria, Ore -, n
wis and Capt William Clark and vher by
explorers were encamped for the wins,
at Fort Ciatsop afrer CrOSsing the vy «
ness of plains and mountain. of the |
Territory. Their two vear trek was t
in M'“"K:‘ the great overland .,
opened t

American West A repiica of the L
tn. shown above. is located on thy nri-ir M osite
maintained as the Feot Clatsnp Nanong
Mgnoml and is visited by thousar /. o n oo '
he northwestern corsicr of O v el 1

n
history. It had heen visited carlior b
American. Captain Robyrt Gray of Bstun wy
sailed the Columbia acros« the treachepiuie boae
on May 11, 1wz 10 AISCOver the Sreat rivesr o
for his ship Gray larer st ot 10 €l oem

* 10 trade sea otter furs for «ilh s and tea a

ard around Afr.ca His was t+ first Ya:
kee crew to circumnay ivate the worid
ive years after Lewis and Clark o yoes 4
trappers of 'ohn Jacoh Astor's Pacinie b,
Ay came ashore to establih a tradi=g
Post. This establishment was th,. ¢ ret Permar, nt
Avrierican settiement on the Pacitic vv.aa
was significant 1n deciding | S claime to (he
on Country. an area that new em FAC S fine
States in the northwesiern corner of the |
r nearby points of historic Interest n
clude Fort Stovens. butlt in 1864 15 guared o an t
possible Confederate ratders and 14,

'

Unental miljtary establishment fired SR L
Japanese 1 Worid War 1L amd the Columiing
ver Maritime Museum. which houses @ 14
Cinating collection of artifacts and moemor ol
Pacific shipping. river boat lore and rel s of

the Pacific salmon industes which conters 1n
lA.l:gm where PP&L has supplivd power sime

A highlight of the eollection is Coust Guard
Lightship 88, (he Columbia. which. beoinn ¢ e
1919, stood offshare for 52 NEArS A< U santined
ships entering the Columina River
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is tentatively considering sale of $25 to S30
million of preferred later this year.
Final-stage test operations for the second
500,000-kilowatt generating unit at the Jan
Bridger plant in southwestern Wyoming are
in progress and the unit is expected to be in
commercial service before the vear's ewd. The
output is assigned to Pacific Power and the
power will flow to PP&L's Or=gon-Washing-
ton system through the lines of Idaho Power
Company, which has been taking the output
of the first unit since last November. Waork on
the third unit. due on line Docember. 1976, s
slightly ahead of schedule. The two utilitics
are moving ahead on engincering for the
fourth unit, now slated for service late in
1979. Other major work this vear includes in-
stallation of electrostatic Ny-ash precipitators
for the three older units of the Dave Johnston
plant near Casper, Wyoming. and work on
the 330.000-kilowatt Wyaodak project east of
Cillette, Wyoming Wyodak 1s being buiit
intly with Black Hills Power and Light
pany, Rapid City. S.. which controls
large coal reserves in the vicinity. Expansion
of transmission and substation capacity (an
example is illustrated on the cover of this re-
port) also has been an important phase of
this year's construction of 1acilities needed to
supply customer requirements.

We extend our welcome to the many in-
vestors who became first-time shareholders of
Pacific Power as a result of our September
sale of common stock. and hope vou will send
along any questions you might have concern-
ing the Company.

Sincerely,

Rent/Fosllee_

Chairman of the Board
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Coal Production Reaches liew Hinhs:
Another Commercial hiine is Planned

Coal production at mines in Washuizion AL
tana and Wyoming that are operared by P
Power or owned In as<ociation with other utid
ties or joint-venture partners are achn s ing ts
rroduﬂmn records in 1905 And thes are hea o
or even greater tonnace volumes an the vy
ahead. In addition. the Company i« plamunc
open untapped reserses in Montana for its oW
use and sale to others

At Centralia. Washington, where PPEL ow
507, of the coal field. 2 3 million tons were mo
through August: at PP&Ls Glenrck, Wy
cnal field, Companv.owned trains deivered
million tons through August. hishhonied o
one-week delinery of a record 81 2% tons
PP&L's plant stockpile: at the Jim Bridzer tr
ect in southwestern Wyorming, the mane o
duced 1.2 million tons through August 1
Bnd:rv mine and plant s onhe thicd ¢ whnes,
Idaho Power Compan:

The Jim Bridzer production schedule for 1%
calls for 3.9 milhon tons 1n order (o surpiy o
for the second unit now undercomne star vt
and 10 stockpile for the third 500 000 Lilow
unit slated for service late in 1970

Largest of the coal operations——and srowt
«=is the Decker Coal Company in southvash
Montana. Decher 1s one-half ownva b Fos
Power subsidiary and one-hall by @ sun<iiiin
Peter Kiewit Sons’. Inc. Omaha, Nen T
August the mine had produced 5 nt
of which 5 million were ship
wealth Edison Company, Chwazo and ~ir
to Detroit Edison Company, Dotrot Oyt
*';: is pow expected to reach M muion 1

Burlington Northern has assignea (41
ear unit trar s of 10000 tans vapacits vach
this operation In one das in Ausust threy tra
were ed and dispatched

A new mine is being planned for Pac
Power's wholly .owned West Docker reseres
Montana. The Company has starteed enver
mental studies and explorators driliirg to

8 large mine in a fivld that voniuns
million tons of coal.
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At the Annual Meeting of Stockholders
June 11 in Portland proxies representing
of the capital stock shares outstanding
voted for the election of 15 directors.
ly 400 sharcholders attended in person
heard four officers review the progress
the Company. The sharcholders were ad-
vised that the Board of Directors had author-
fzed issuance of up to 870,000,000 of new
securities. A sale of 3,000,000 additional
shares of common stock is now tentatively
scheduled for early September.

Applications for electric rate increases that
would increase annual revenues a total of
spproximately £21,500,000 in Oregon, Wash-
ington and Montana have been advancing
through the hearings and review process in
those states. In Oregon, where the request is
for $16,800,000, the case has been completed
and is awaiting decision. The Fublic Utility
Commissioner's staff has agreed that the
Company requires the entire increase applied
for. The commissioner’s determination is ex-
pected in late July or early August. The
Washington and Montana cases have pro-
ceeded through the initial hearings.

F1ds

|

Sincerely,

Rt/ Forcallee

Chairman of the Board

M »\,"ﬁww..\

resident
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Washington Salutes Coal Field Vork
With Environmental Excellence Award

Surface reclamation work at ine siry
that supplies coal to the Centralia Washt
steam-electric generating comyies nas Lot o
ognized with the first Environmental i
lence Award ' given to an industry by the =54
of Washington

The coal field. jointly owned by Pacific | T
& Light Company and The Wasai
Power Company. is managed be Wasnin
rigation and Development Compans. 8 =
arv of WWP. Six other insvesioroans fardt
licly-owned utilities of Washingion and U
also share in ownership of the plant

The doep grass piciared on the cover o £ a
report is the result of the lard reciamat
shown in progress above

In presenting the a.ard en Lokt
Washington Ecological Commission G |
jol J. Evans noted quaiiflicativrs vt
“required pollution abate facuite
minimum regulations for »
recipient make positive €on
search and development of v -t
ination of pollution on the Fecoivin. @if
water or the land . and to show an on .
commitment at consistentiv hiZd levels for
vironmental quality muntenance

“Now those are requirements that go far
yond what we expect out of L And aetr
recipient of this award T con s ol s
industris’ operation than the vne the ¥
jeal Cusomissien has howen

“They have constructe | poliaien contr
abatement facilities which wo beror t
mum requirements ey are ¢ 0"
carrying on the research whih will o *
help that land to be more profurtow ai ri
are through than it was bobore they BB

“And it is obvious that they are shuan
on-going commitment to the provvss
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of the McGregor Land and Livestock Com-

and active in a number of agricultural,

and civic interests in Washington,

Oregon and ldaho, was elected to the va-
cancy.

Shareholders who presently are not par-
ticipating in the Company’s Automatic Divi-
dend Reinvestment Service for the purchase
of common stock will receive with this report
8 brochure explaining how it works, its ad-
vantages and how they may participate.

The 1575 A ..uul Meeting of Stockholders
is to convene at 1:30 PM. on June 11 in the
Beason Hotel in Portland, Oregon, and share-
holders of record at the close of business April
22 will be entitled to notice of the meeting
and to ve ‘2. The notices and proxy statements
will be mailed to you early in May. We hope
you will attend.

A summary of financial and operating statistics

on the Company's progress for the past eleven

r.n has been prepared for investors and a copy
availoble upon request.

Pacific Power's snow-pack survey erew
pictured on the cover is riding on top of
:t'hot thick snow on the North Umpqua

iver watershed near the ridge of the Cas-
cade Range of southern Oregon Data on
moisture content of *he winter s snow pack
Mls;pltmuu for hydroelectric production
st 32 plants in Washington, Oregon and
California.
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lhh?t‘i TrMou-;So.da Ash Production
Keeps Expanaing in Soutivest Wyoming

One of the lar industrial expansions 10
in the West is concentrated n Pacifs
's service territory in southwestern Wio
ming where four chemical companics are acd.ng
capacity to mine trona and process the mineral
into widely used soda azh products
The new facilities of F MO Corporation stau!
fer Chemical and Allied Chemical witl acld mun
ing and milling capacity totaling 257050 & o
¥m\ully to existing complexes in 1975 A
® If. Inc. has schediled processing of ar
m' .million tons in 1076 at a new minem
ity. These will mean a 507, inctease in t
nﬁc.lnm production capacity in three yvears
re will be a significant boout in ewentn
energy use at the compiexes iFat already rar
%W waorld's largest for soda ash output
ash is needed for such diverse produc

glass, paint, soaps, water softeners. testi
&.m and paper and many inorzame indus
sdcals. Church & Dwizht produces it
well-known Arm & Hammer brand Faking «0
from the Wyoming muneral. Gue novwr s ‘e
to the industry’s expansion s been tae fact
m'rnu using the trona products ate accety
sble from an ecological standpuint. & 1is maine
is tremendous and growing
tinuing mine-mill expansions in the vear
m!ﬁln likely because the deposits near Lres
ver constitute the world 8 most exieniiie ™
serves of this basic industrial raw matera
The deposits were discovered in 1 4 &
Brst mine shaft was sunk in 140 by ¥
Ma&ut the first mill in operation in i¥
with 000 tons annual capacity Aled ar
Staufler later entered the Leid ard bv |
gﬂl output was 1.782.000 tons by 1973 it w
500,000 tons and dominated U S suppis T
unm extend under 1200 squire mucs
glﬂ'..n( and contain billions of tons of (ren
e measure of the electric enerty reau't
ment PPEL suppiies is indicarst by the b1
mine and mili where montnly dimand o )
kilowatts and energy usage has averacel 3
000 kilowatt-hours a month the past ‘et i
load by FMC s scheduled for 121
stts in 1975 and 19000 kiluwatis by 147
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Wyoming, was placed in commercial serv.
joe December 1. At the Centralia, Washing-
ton, plant the installation of additional fly.
ash precipitator eapacity for both units has
been completed, and at the Wyodak project
in northern Wyoming the key foundations
were completed on schedule before winter

The Directors approved a 1975 capital
itures budget of $242,000,000, about
$10,000,000 below the 1974 construction pro-
gram, and were informed the schedules for
major projects are under continual review to
coordinate their inservice operation with

The cover illusiration of this report shows
an 18 cubic vard eapacity bucket scooping
coal from the top 14 feet of the seam being
mined to supp.y the Jim Bridger power
nt near Hock Springs in southwestern
The hig shovel moves atop an:
¢ 14 feet of coal that will be mined later
roduction averages 35 000 tons & week
shovel scoops and loads 110 tons
every 24 minutes into haulers that trans.
port uel five miles 1o the plant storare
g“ here it s erushed and fed to the
enace -boiler of a 500 000 kilowatt gen.
ersting unit now n commercial produc:
and supplying Idaho Power Company
otk progresses on two similar units slated
services in 1978 and 1977 1o supply
Power. which operates the plant and

owns two thirds of the complex.

N .

supply requirements Th
dates for the three remyining unit
at Jim Bridger have been extinded
months and work on Wyodak stretched ou
another year
On the basis of a tentative determinatior
subject to review by the Internal Revenu
Service, tax counsel has advised that 907 ¢
all dividends paid on the common stoek i
1974 is excludible from groes income e fod
eral income tax purpores and all dvidond
paid on the preferred shares are tu 1y tasatl

We extend our best wishes for the Neo
Year and our thanks for your continued cor
fidence in the Company

Sincerely,

R’ Bradlce

Chairman of the Board

(L. - ,{M& \“v*\
President
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CERTIFICATE

I, DONALD W, FRANZWA, am Head of Contracts, Branch of Customer Serv~-
ice, Division of Power lanagement, Bonneville Power Administrationm,

and as such am respondible for the administration of Bonneville

Customer contracts.

I hereby certify that the attached copy of Washington Public Power
Supply System Nuclear Project No. 3 Agreement (Contract No, 14-03-

\39[ Oﬁ_-_ ) is a true and correct copy of the originally executed

agreement in our files.

Dated: October 9, 1973

/(977 callh . %iﬂw?k.

Donald W. Punzw,]
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Puget Sound Pouer & Liocht Company

FINANCIAL ANALYSIS

Earnings available to common equity
Average common eguity
Rate of return on average common equity

Net income before total interest charges' "
Total interest charoes
Times total interest charges earned

Net income before total interest charges: i
Interest on long-term debt
Times long=-term interest charges earned"

Cross incove after taxes

Total intecrest chargzss and preferred dividends

Preferred stock coverage'

AFUDC
Net income after preferred dividends
%

)

Userating expense (lefs depreclation and toid!

Operating revenues
Operating ratio

Markct price of common
Book value of common
Market-book ratic

Cash earnings evailable for common
Common dividends
Fatio
Capitalization ( Amount and Percent)
Long-term debt

Preferred stock

Common equit

1974 16773

e e

(Dollars in millicn:)

18.C 12.3
150.3 1414
12.02 9.12
53.1 37.3
23.7 17.7
2.724 2.1
53.1 37.3
18. 1.7
2.86 2.53
46 .1 36.7
27.1 20.
1.79 .76
4.4 1.6
18.0 Z.2
24 .48 14.73
6L .6 £L ¢
142.4 116.5
T Ly
1¢ 26-3/¢
33.2% SR X
57 17
18.1 12.5
e.7 -
48 .67
318.7 .59 257.3 .56
51.9 .10 gL.2 .2
16:7 .3) 144.0 .32

Provide latest Net Earnings Certificate showing interest coverace celculated in
accordance with the provisions of the mortgage and/or debentuia indenture tugeiher

with a copy of the indenture(s).

If the Corporate Charter containe a preferred stock coverage requirement, provide

that portion which shous how such coveraos is

Include income taxes = current and deferred.

t¢& be

calculated,
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1974

R T3} L

e i ]
¢ 26.3

farnings availatile Lo COWTOR cquily
$221.6

Jverant oo s eepti Ly
i 11.877%

Rate of rcurn on aveyage cuhwid cquily

flet incoan before total interest chiarges®## $ 63.5
Jotal interesti (hovis $ 30.6
Times total interest charges cuvnud 2,087
fet inceme before teinl int&rcst charocs™ $ 63.5
Interest on Yana-lan aebt $ 20.7
3.07%

Times Tung-tera mhn..t charuce earncd?

Gross incond 1oy Laxes

Total intorest cipraes v e r el dividenas
: 1.71%

Leck coverage®”

Profecied

.|1 \" . f
l.t \'.!‘. > 170
bie 30 gy . w6 sy et 2 os it d e 340
et income eften preforrad dividoenas § 20.3
e {
Y G4. 0
TR P 3 T < BT { A 2 & g 1 ‘ &
Oners (IR GREURSEE {(Yosu Copt. @ (ot el fnrcH) &
’ £ ( ‘ :
(‘:‘ et H (R ; s “.’]"'v"(
‘:'l,- ! - ¢ ‘J\' <
Pop bt prite
| 4 17
‘ .
e Ak i gk § ¢}
. . - £ waisn e Y=l : i - S o <
Cach carningt avarimne Chr Conaen 5 :
Cosiron din & 15,6
an -
j il O

N %
!\(A 114

Pref erred siod
(.(!{n!"‘“ (\\ \I § " ‘\'

¥ w. Y= 2 B Yo L= O P S FS &
Ppovide Iniest HeL Lhann Cortificate shavang interest coverays
! S s ! g g e 1 » 1 R X
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WASHINGTON WATER POWER COMPANY

ATTACHMENT FOR NUMBER 7d

FINANCIAL ANALYSIS

1974

1973

(dollars in millions)

Earnings available to common equity 13,809,000 13,104,000
Average common equity 134,948,000 128,225,000

Rate of return on average common equity 10.2% 10.2%
Net income before total interest charges***

-

Total interect charges a.

Times total interest charges earned See response for Paragraph Z - "Earnings

and Equity Tests"

Net income before total interest charges***
Interest on long-term debt

Times long-term interest charges earned*

Gross income after taxes 28,744,000 26,398,000
Total interest charges & preferred divjdends ks | 14,955,000 'Q},ZQG,OOO
Preferred stock coverage®* .o gis/n avd o e lL N.A. ""')-;;:,Le. r N.A.
AFUDC 701,000 466,000
Net income after preferred dividends 14,351,000 13,646,000

% 4.9 3.4
Operating expenses (less depr. & total taxes) 58,426,000 45,899,000
Operating revenues 110,098,000 92,999,000

Operating ratio 1.88 2.03
Market price of common (Dec. price, C. A. Turner) 16.50 18.58
Book value of common (FPC Form 1) 20.14 19.59

Market-book ratio .82 .95
Net income available for common 14,350,812 13,645,737
Common dividends 10,135,760 9,649,054

Ratio 70.6% 70.7%
Capitalization (Amount & Percent)

Long-term debt 262,498,573 247,791,760

Preferred stock

Common equity 137,237,520 132,657,446

*Provide latest Net Earnings Certificate show.ng interest coverage calculated in

accordance with the provisions of the mortgage and
with a copy of the indenture(s). == _si~< AL

/oy debenture indenture together
""/

v -

**T7f the Corporate Charter contains a preferred stock coverage requirement, provide
that portion which shows how such coverage is to be calculated. P%c—'/c-x(«‘»:,ﬂ

**%*In-~lude income taxes - current and deferred.



e

¢

Fliahu Al Aalidind

A ’ TTACHMELT -
I PACIFIC POWER & LIGHT COMPANY /V 17€a(/ /
e B and Its Consolidated Subsidiaries
: 1 I ||
(doT1irs in willions
farnings available to comnon cquity $ 45.7 . $45.1
hverage coimon cquily ko3.8 347.3
?atc of return on average com@mon equity 11.32% 13.00%
Het incowe hefore total interest charges®s# $102.3 $ 97.7
Tota) interest charges 50.9 * 36.7
Times total intercst choxgcs carned 2.0 x 2.7 x
Met inceme before total interest charges™™* $102.3 $ 97.7
Interest on logg-tern debi 42.8 30.9
Times lung-tcrm interest charges carned* 2.bh x 3.2 x
Gross income efter taxes $105.0 $ 30.3
Total interest civrges & p'cfcrrcd dividends 59.3 - k5.
Preferrved steck coverage** 1.8 x 2.0 x
Arunc . $16.8 $ 7.9
Ket income after preferred dividends ) k5.7 k5.1
g 36.8% 17.5%
Operating expenses (less depr. & total tares) $121.9 $100.2
Operating revenues ; «  247.0 235.9
Operating ratio 45 ' L2
Market price of coumen (1) $19.56 $23.3
Book valve of cenrnon 19.32 18.7€
Barket- book ratic 1.01 ' 1.24
Cash carnings available for cozmon (2) $ 62.3 $ €9.2
Conon dividends 36.0 31.1
Ratio 1.73 2.19
Capitalization (Anount & Percent) $ q .§ g
~Llong-terin dobt FELTa 7h49.2 57 37. 56.5
Preferred stock _ 117.2 9,0 117.2 10.4
Conon equity | L3k.6 33.4 372.9  33.1
*Provide latest et Farnings Certificate showing intcrest coverage calculiated in

accordance with the provisiens of the mortgage and/or debenture indenture tegethir

tith a copy of the indenture(s).
#%]1{ the Corporate Charter contains

*nclude incone taxes - curreat and deferred.

(1) Average of high and low for the year
(2) Earnings available for common less AFUDC
deferred taxes + investment tax adjustments

.
oy * reme s ew . R . -

+ depreciation +

a preferred stock coverage reonirement, provide
. that portion which shows how such coverage is to be calculated.

gre
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UPPLY SYSTEM
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executed by the

UNTTED STATES OF AMERICA

DEPARTMENT OF THE

acting by and through the
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and

WASHINGTON PUBLIC POWER Sl
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This AGREEMENT, executed _ September 25 , 4832, by the UNITED STATES

ol

OF AMERICA (Government), Department of the Interior, acting by and through the
BONNEVILLE POWER ADMINISTRATOR (Administrator), and WASHINGTON PUBLIC POWER
SUPPLY SYSTEM (Supply System), a nonprofit corporation of the State of Washington,
and RENTON RURAL ELECTRIC ASSOCIATION, a nonprofit-corporation of the State of

Washington (Participant),

WITNESSETH:

WHEREAS in order to achieve the economies of size for the benefit of Supply
Systen's merbers, the Participants and the other Project Owners, the Project
O.ners have entered into an agreement sirmultaneously with this agreement providing
that the Prcject Owners will finance and cmn the Project and that Supply Systen
will design, construct, operate and raintain the Project on behalf of the Project

Owners; and

2 Recitals



WHEREAS Supply System and the Companies have entered into short-temm

Power Sales Agreements simultaneously with this agreement providing for purchase
by the Companies of output from Supply System's Ownership Share of the Project;

and

WHEREAS the Participant proposes to purchase the Participant's Share
from Supply System for assignment to the Administrator hereunder and the
Administrator proposes tc; J;:mquire such Participant's Share; and

WHEREAS Supply System and the Participant have each determined that the
sale by Supply System to the Participant of the Participant's Share and assignment
thereof to the Administrator as herein provided will be beneficial to it by reducing
the cost of and increasing the amounts of firm power and energy which will be
available to serve its members or customers in the future; and

WHEREAS the Administrator has determined that the acquisition of the
Participant's Share as herein provided will assist in attaining the objectives
of the Bonneville Project Act and other statutes which pertain to the disposition
of electric power and energy from Government projects in the Pacific Northwest by
enabling the Government to make optimum use of the Federal Columbia River Power
System, and that the integration of capability of the Project acquired hereunder
with the generating resources of the Federal Columbia River Power System as
provided herein wili enable the Administrator to make available additional firm
power and energy to meet the needs of his customers; and

WHEREAS the construction of the Project is a part of the Hydro Thermal
Power Program for the Pacific Northwest and this agreement is one of a series
of agreements implementing such program; and

WHERFAS the Administrator will pool electric power and energy acquired
hereunder with other electric power and energy available to the Administrator from
the Federal Columbia River Power Systen so that any costs or losses associated with

S

Recitals
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acquiring such electric power and energy will be borne by the Administrator's
ratepayers through rate adjustements if necessary; and

WHEREAS the Administrator and the Participant are parties to agreements
which require payments by the Participant to the Administrator which may be used
to offset payments by the Administrator to the Participant hereunder under a net
billing procedure; and

WHEREAS Supply System and the Administrator propose to enter into the
Project Agreement simultaneously with this agreenent which will provide among
other things for relationships between Supply System and the Administrator with
respect to Project construction, operation, maintenance and budgets; and

WHEREAS Supply Syste. and the Administrator propose to enter into agreements
with the other Participants containing terms and conditions substantially identical
to those specified herein; and

WHEREAS Supply System is organized under the laws of the State of Washington
(Rev. Code of Washington, Ch. 43.52) and is authorized by law jointly to construct,
own, acquire and operate works, plants, and facilities for the generation and/or
transmission of electric power and energy and to enter into contracts for such
purposes and with the Administrator and public and private organizations for the
disposition and distribution of electric power an’ energy produced thereby; and

WHEREAS the Administrator is authorized pursuant to law to dispose of
electric power and energy generated at various federal hydroelectric projects
in the Pacific Northwest and to enter into related agreements;

NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Definition and Explanation of Terms.

(a) "Annual Budget' means the budget adopted by Supply System not less than

45 days prior to the beginning of each Contract Year which itemizes the projected

4 Recitals, Section 1



costs of Supply System's Ownership Share of the Project applicable to such
Contract Year, or, in the case of an amended Annual Budget, applicable to the
remainder of such Contract Year. The Annual Budget, as amended from time to
time, shall make provision for all such Supply System's costs, including accruals
and amortizations, resulting from the ownership, operation (including cost

of fuel), and maintenance of the Project and repairs, renewals, replacements,
and additions to the Project, including, but not limited to, the amounts which
Supply System is required under the Bond Resolut.on to pay in each Contract
Year into the various funds provided for in the Bond Resolution for debt
service and all other purposes and shall include the source of funds proposed
to be used; provided, however, that the Annual Budget for any portion of a

Contract Year prior to the Date of Commercial Operation or September 1, 1981,
whichever occurs first, shall include only such amounts as may be agreed upon
by Supply System and the Administrator.

All taxes imposed and required by law to be paid with respect to Supply
System's Ownership Share, and which are due and payable in a Contract Year,
shall be included in the Annual budget for that Contract Year as a Project cost.
To the extent Supply System is permitted by law to negotiate for payments in lieu
of taxes or other negotiatéd payments to state or local taxing entities, the
Annual Budget shall also include the amounts of such negotiated payments; provided,
however, that Supply System shall not agree to such negotiated payment if in any
Contract Year the sum of such negotiated payments and taxes imposed by law would
exceed the total amount of ad valorem taxes that Supply System would have paid
in that year to such taxing entities if Supply System's Ownership Share of the
Project or portion thereof, within the boundaries of each such taxing entity,
were subject to ad valorem taxes and its valuation for tax purposes were added

to the valuation of the property subject to ad valorem taxes by such taxing entity,

S Section 1
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but with its millage rate reduced so that the amount of ad valorem taxes raised
would be unchanged.

(») "Billing Statement' means the written statement prepared by Supply System
that shows the amount to be paid to Supply System by the Participant for the
Participant's Share for a Contract Year or, in the case of an amended Billing
Statement, for the remainder of such Contract Year. Such amount shall be deter-
mined as to the Participant by multiplying the amount of the Annual Budget or the
amended Annual Budget, as the case may be, less any other funds (including but
not limited to amounts payable under the Power Sales Agreements) which shall be
specified in the Anmal Budget as being payable from sources other than the
payments to be made under the Net Billing Agreements, by the Participant's Share.
At the end of each Contract Year any amount over or under billed during such
year will be reflected in the Billing Statement for the following Contract Year.

(c) '"Bonds" means any bond, bonds or other evidences of indebtedness
issued in connection with the Project pursuant to the Bond Resolution (1) to
finance or refinance Supply System's Ownership Share of the costs associzted
with planning, designing, financing, acquiring and constructing the Project
pursuant to the Bond Resolution and (2) for any other purpose authorized
thereby.

(d) '"mond Resointion” means the resolution or resolutions adopted or
supplemented by Supply Systen, as the same may be amended or supplemented, to
authorize tie Bonds.

(e) "Companies' means the electric utilities or other entities, other than
Supply System, that execute and are party to a Power Sales Agreement.

(f) "Contract Year" (1) means the period commencing on the Date of Commercial

Operation, or on January 1, 1981, whichever occurs first, and ending at 12 p.m.

R 6 Section 1
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on the following June 30, and (2) thereafter means the 12 month period commencing

each year at 12 p.m. on June 30, except that the last Contract Year shall end on
the date of termination of this agreement.

(g) "Date of Commercial Operation' means the date fixed pursuant to section
1(g) of the Project Agreement.

(h) "Net Billing Agreements'' means this agreement and all other agreements
for the Project similar to this agreement entered into by Supply System, the
Administrator and each of the Participants (Contracts No. 14-03-39101 through
14-03-39203, inclusive).

(i) "Ownership Agreement' means the Agreement for construction, ownership,
and cperation of the Project, as the same may be amended, and as executed by
the Project Owners.

(j) "Participants' means those entities which are specified in Exhibit A or
which become assignees of all or part of any Participant's Share pursuant to
sections 7(b) or 15.

(k) "Participant's Share'" means the decimal fraction share of Supply
“'stem's Ownership Share of Project Capability, reduced by short-term sales
ot output from Supply System's Ownership Share of the Project under the
Power Sales Agreements, purchased by the Participant hereunder as specified
in Exhibit A, plus, during any period in which a decimal fraction is assigned
to the Participant pursuant to sections 7(f) or 12 hereof or pursuant to section
7(b) in the other Nef Billing Agreements the decimal fraction share or shares so
assigned, and minus any reductions under section 12 hereof or under the assignment
by the Participant under section 7(b) hereof during any period in which such

reductions or assignments are in effect; provided, however, that such short-temm

sales from the Supply System's Ownership Sharc shall not exceed a total or
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1,000 megawatt-years and shall not extend beyond June: 30, 1984.

(1) 'Puwer Sales Agreements'’ means the agreements for the short-temm
sale and purchase of output from Supply System's Owne hip Share of the Project
entered into simultaneously with this agreement by Supply System and each of

the Companies.

(m) "Project" means the nuclear generating plant and related property
as described in Exhibit Bj Exhibit B may be revised from time to time by mutual
agreem nt of Supply System and the Administrator, after consultation with the
Participant, but in any event shall conform to the description of the Project in
the Bond Resolution which authorizes the issuance of Bonds in an amount sufficient
to pay the costs of acquiring and constructing Supply System's Ownership Share
of the Project.

(n) "Project Agreement'' means the agreement for the financing, construction
and operation of Supply System's Ownership Share as the same may be amended,
executed by Supply System and the Administrator (Contract No. 14-03-39100).

(o) 'Project Capability" means the actual electrical generating capability,
if any, of the Project at any particular time (including times when the Project
is not operable or operating or the operation thereof is suspended, interrupted,
interfered with, reduced or curtailed, in each case in whole or in part), less
Project station use and losses.

(p) 'Project Consultant' means an individual or fimm, of national reputation
having demonstrated expertise in the field of the matter or item referred to it,
appointed among other things, for the resolution of a difference regarding a
matter or item referred by Supply System. A different Project Consultant may be

appointed for each matter or item referred.

Section 1
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(q) 'Project Owners'' means Supply System and the electric utilities that
execute and are party to the Ownership Agreement.

(r) '"Prudent Utility Practice" at a particular time means any of the
practices, methods and acts, which in the exercise of reasonable judgment in
light of the facts (including but not limited to the practices, methods and acts
engaged in or approved by a significant portion of the electrical utility
industry prior thereto) known at the time the decision was made, would have been
expected to accomplish the desired result at the lowest reasonable cost consistent
with reliability, safety and expedition. Prudent Utility Practice shall apply
not only to functional parts of the Project but also to appropriate structures,
landscaping, painting, signs, lighting, other facilities and public relations
programs reasonably designed to promote public enjoyment, understanding and
acceptance of the Project. Prudent Utility Practice is not intended to be
limited to the optimum practice, method or act, to the exclusion of all others,
but rather to be a spectrum of possible practices, methods or acts. In evaluating
whether any matter conforms to Prudent Utility Practice, the parties and any
Project Consultant shall take into account (1) the fact that Supply System is a
mmicipal corporation and operating agency under the laws of the State of Washington
with the statutory duties and reSpansibilitie§ thereof and (2) the objective to
integrate the entire Project Capability with the generating resources of the
Federal Columbia River Power System, the 'inject Owners (except Supply System)
and the Companies, to achieve optirum util::ation of the resources of such systems
taken as a whole, and to achieve efficient and economical operation of such
systems. Any practice, method or act which pursuant to the Ownership Agreement
is determined to be Prudent Utility Pructice shall be deemed to be Piudent Utility

Practice hereundear.
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(s) "Supply Sy®tem's Ownership Suhare" means 0.70 or such other decimal
fraction as may be determined under the Ownership Agreement.

2. Exhibits. Exhibits A through C are by this reference incorporated
herein and made a part of this agreement. Supply Syster. and the Participant shall
each be the "Contractor' as that term is used in Exhibit C.

3. Temm of Agreement. This agreement shall be effective upon execution and

delivery and, except as provided in section 10(c) and except as to accrued obliga-
B

tions and liabilities, shall temminate on the date of written notice by Supply

System pursuant to section 10(a).

4. Financing, Design, Construction, Operation and Maintenance of the

Project. Supply System shall perform its duties and exercise its rights under
the Ownership Agreement in accordance with Prudent Utility Practice, and shall,
in good faith and in accordance with Prudent Utility Practice, use its best efforts
to construct, operate and maintain the Project and to finance its interest *herein.

5. Sale, Purchase and Assignment of Participant's Share.

(a) Sale of Participant's Share. Supply System hereby sells, and the

Participant hereby purchases, the Participant's Share. The purchase price to be
paid for each Contract Year by the Participant to Supply System for the Partic-
ipant's Share shall be the amount specified in the Billing Statement. The
Participant shall make the payments to be made to Supply System under sections
5, 6 and 10, whether or not the Project is completed, operable or operating and
notwithstanding the suspension, interruption, interference, reduction or
curtailment of the Project output, and such payments shall not be subject to

any reduction whether by offset or otherwise, and shall not be conditioned upon
the performance or nonperformance by Supply System or any other Project Owner
or the Adninistrator or any other Participant under this or any other agreement

or instrurent.
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(b) Assignment of Participant's Share to the Administrator. The Partic-

ipant hereby assigns, and the Administrator hereby accepts the assignment of, the
Participant's Share. In consideration of such assignment, the Administrator
shall provide to the Participant the payments, offsets and credits specified

in sections 7 and 10 in the manner provided therein, whether or not the Project
is completed, operable or operating and notwithstanding the suspension, inter-
ruption, interference, reduétion or curtailment of the Project output. Such
payments, offsets or credits to be made by the Administrator under this agreement
shall not be reduced by offset or otherwise, except as specifically provided in
section 7, and shall not be conditicned upon the performance or nonperformance
by Supply System, or any other Project Owner, the Participant or any Participant
under this or any other agreement or instrument.

6. Payment by the Participant.

(a) Not less than 45 days prior to each Contract Year, or whenever the
Annual Budget for such Contract Year is amended, Supply System shall prepare
and deliver to the Participant and the Administrator a Billing Statement showing
the amcunt to be paid by the Participant for such Contract Year.

Whenever during a Contract Year the Participant's Share changes from that
used in preparing the Billing Statement for that Contract Year, an amende
Billing Statement shall be prepared for the remainder of that Contract Year
reflecting such change and shall be sul'iitted to the Participant and the
Adninistrator.

(b) The Participant shall puay to Supply System each Contract Year the

anount specified in the Billin; Stute uonitted under subsection (i) above.

Such payments shall be made as speciiicd below




The Participant shall pay to Supply System each month in a Contract Year
the amount by which the net billing credits and cash payments theretofore
received from the Administrator by the Participant for that Contract Year under
section 7 exceed the sum of the Participant's previous payments to Supply System
for'that Contract Year until the amount of the Billing Statement has been paid;

provided, however, that in any event the Participant shall pay by the end of the

last month in that Contract Year the amount by which the amount in the Billing
Statement exceeds the total of the monthly amounts previously paid to Supply
System by the Participant in such Contract Year.

Each such payment shall be made on or before the thirtieth day after (1) the
date on each of the Administrator's bills to the Participant which reflects a

-
/

credit to the Participant for such Contract Year pursuant to section 7(a) or

(2) the date that payment is received from the Administrator pursuant to section
7(c). Amounts due and not paid by the Participant on or before the close of
business of such thirtieth day shall bear an additional charge of two percent of
the wnpaid amount. Thereafter, a further charge of one-half percent of the initial
amount remaining unpaid shall be added on the last day of each succceding

36 day period until the amount due is paid in full. Remittances reccived by
m.il will be accepted without assessment of the delayed payment charges referred
to above provided the postmark indicates the payment was mailed on or before the
thirtieth day after the date of the bill. if the thirtieth day after the date
of the bill is a Sunday or other nonbusincss day of the Participant, the next
following business day shall be the last <. on which payment may be mailed

without addition of the delayed payment churge.

(¢) In the event that Supply Svster bhears any cost under section 8(e)
of the Project Agreement the Participant v.ll pay to Supply System an amount
egual to the amount of such cost multipliec by the Participant's Share, in

12
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addition to the payments specified ir section 6(b) hereof. Paymen's under this
section 6(c) hereof shall be made within 30 days from the date of mailing of

the statement stating the amount of the paymenfs.

7. Payment by the Administrator.

(a) For each Contract Year, the Administrator shall pay to the Participant
an amount equal to that set forth in the Eilling Statement for that Contract Year.
The Administrator's payments shall be effected by means of credits against the
Administrator's monthly billings to the Participant under the Participant's

Bonneville Contracts, as follows:

(1) For Contract Years in which this is the only agreement requiring

the Administrator to make payments to the Participant: In the month

preceding each such Contract Year the Administrator shall allow a billing
credit in the form of an offset to the Participant in the full amount of
the Administrator's billings in that month under the Participant's
Bonneville Contracts. A billing crelit computed in the same manner shall
be allowed in each of the succeeding months (cxcept the last) in that
Contract Year until the full amount owed by the Administrator for that
Contract Year has been offset against the Administrator's billings to

the Participant.

(2) For Contract Years in which there are two or more agreements

requiring the Administrator to make payments to the Participant: In the

month preceding each such Contract Year and in each of the succeeding
months (except the last) in that Contract Year the Participant's billing
credits «nder this agreement shall be offsct in the manner specified in
(1) above against the payments duc from the Administrator under all

agreements of the Participant requiring the Administrator to make payments

13
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to the Participant, in the proportion that the amount specified in the

Billing Statement bears to the sum of the amounts to be paid by the

Administrator under .11 such agreements for that Contract Year.

The total offsets allowed to the Participant hereunder for a Contract Year shall
not exceed the sum of (1) the amount specified in the Billing Statement for that
year and (2) any amount paid by the Participant for a prior Contract Year which
remains unpaid by the Administrator to the Participani under this agreement.

"Participant's Bonneville Contracts' as used in this section means all
contiacis Or agr2ements between the Participant and the Administrator which
require payments by the Participant to the Administrator for sale and exchange
of electric power and energy, operation and maintenance of facilities, use of
transmicsion facilities, and emergency and standby power.

(b) 1If for any Contract Year, the Administrator determines that the dollar
obligations due the Administrator from the Participant, referred to in subsection
(a) above, are or are expected to be insufficient to offset the Administrator's
dollar obligations to such Participant under subsection (a) above, and, in the
opinion of the Administrator and the Participant, are expected to remain insuffi-
cient for a significant period, the Administrator shall use his best efforts to
arrange for assignment of all or a portion of the Participant's Share and the
associated benefits and obligations (subject to the prior assignment of the
Participant's Share to the Administrator hereunder) to another customer or
customers of the Administrator for all or a portion of the remaining term of
this agreement to the extent required to eliminate the insufficiency, and the
Participant shall make the assignment so arranged. The other Participants shall
have first right to accept such assignment, pro rata among those exercising such

right, before an assignment is made to a customer who is not one of the Partic-
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ipants. If the Adminictrator is unable to arrange for such assignment, the
Participant shall make such assigmment to the other Participants pro rata pursuant
to the counterparts of subsection (f) of this section in the other Net Billing
Agreements.

(c) If (1) assigmments under subsection (b) 2bove cannot be made in amounts
sufficient to bring into balance the respective dollar obligations of the
Administrator and (2) an accumulated balance in favor of the Participant from a
previous Contract Year is expected by the Administrator to be carried for an
additional Contract Year, such balance and any subsequent monthly net balances
that cannot be net billed shall be paid in cash to the Participant by the
Adnministrator, subject to the availability of appropriations for such purposes.

(d) The Administrator and the Participant shall not enter into any
agreements providing for payments to the Participant which the Administrator
estimates will cause the aggregate of his billings to the Participant to be
less than 115 percent of the Administrator's net billing obligaticns to the
Participant under all agreements providing for net billing.

(e) If all or a portion of the Participant's Share is assigned under this
section, the Participant shall nevertheless remain liable to Supply System to
pay the purchase price for the Participant's Share in accordance with section 5(a)
as if such assignment had not been made, and such liazbility of the Participant
shall be discharged only to the extent that the assignee of the portion of the
Participant's Share so assigned shall pay to Supply System the purchase price
for the portion of the Participant's Share so assigned in accordance with the
provisions of this agreement. Supply System may cormence such suits, actions
or proceedings, at law or in equity, including suits for specific performance,
as may be.necessary or appropriate to enforce the obligations of the Participant

with respect to such liability.
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(f) If assignments pursuant to section 7(b) of the other Net Billing
Agreements cannot be made in amounts sufficient to balance dollar obligations
of the Administrator and any other Participant, the Participant shall accept
on a pro rata basis with other Participants assignment of a portion of such
other Farticipant's Share, to the extent required to eliminate such insufficiency;

provided, however, that the sum of such assignments to the Participant under this

subsection shall not without the consent of the Participant exceed an accumulated
maximm of 25 percent of the Participant's Share specified in Exhibit A, nor

shall any such assignment under this subsection cause the estimate of the payments
to be made by the Participant to Supply System under this agreement to exceed

the estimate of the Administrator's billings to the Participant for each Contract
Year during the period of such assignment, both such estimates to be made by the
Administrator,

(¢) The estimates by the Administrator under this agreement of billing
credits and of payments to be made by the Participant and the Administrator
giving rise to such billing credits shall be conclusive.

8. Scheduling. Prior to 4 p.m. on each work day beginning on the day
preceding the Date of Commercial Operation (work day meaning a day which the
Administrator and Supply System observe as a regular work day) the Administrator
shall notify Supply System of the amounts of energy from the Participant's Share

he will require for each hour of the following day or days; provided, however,

that the Administrator may during any hour request delivery of other amounts of

~(J“

such energy. Supply System's dispatcher, within the capability of the Partic-
ipant's Share and in accordance with Prudent Utility Practice, shall schedule

for delivery tc the Administrator at the point of delivery specified in section 11
for each hour in the term hereof the amounts of energy so requested by the
Administrator.
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9. Participant's Right to Use Project Capability.

(a) If the Administrator is unable to satisfy his obligation to the
Participant by net billing, assignment or cash payment under section 7, and
determines, in consultation with the Participant, that this inability will
continue for a significant period, the Participant may direct that all or a
portion of the energy associated with the Participant's Share be delivered by
Supply System for the Participant's account at the point of delivery specified
in section 11, for either the expected period of such inability or the remainder
of the tem hereof, whichever is specified by the Participant when it elects to
have such energy delivered to it. The amount of such delivery shall be limited
to the amount of the Participant's Share for which payment cannot be made, at the
time the Participant elects to have such delivery made to it, by net billing with
the Participant or assignees or by direct payment by the Administrator hereunder.
The Participant's obligations to assign its Participant's Share to the Admu
istrator and the Administrator's obligations to acquire such share and make
payments to the Participant under this agreement shall then be appropriately
modified. The Administrator's prior obligations to the Participant not previously
liquidated pursuant to the terms of section 7 shall be preserved until satisfied.

(b) If the Participant elects to withdraw all or a portion of its Partic-
ipant's Share as provided in this section, the Administrator will transmit such
share to any point(s) of delivery on the Federal Coluwbia River Power System
designated by the Participant where the Administrator determines such share can
be made available, will supply station service and losses rclated to such share
during shutdown of the Project and will provide forced-outage reserves for such
share, under the same terms and conditions as provided in contracts for similar
semvice then being offered to other utilities in the Pacific Northwest owning

interests in large thermal projects.
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(c) Upon withdrawal of any portion of the Participant's Share under this
section, the Participant shall schedule such portion in the same manner as
provided for the Administrator in section 8, and the Administrator's rights
under section 8 shall be correspondingly reduced.

Whenever the Participant schedules any portion of its Participant's Share,
the Participant and the Administrator shall (1) schedule at least their respective
proportionate shares of the minimen capability of the Project, as detemmined by
Supply System, unless all Participants with similar obligations to schedule and
the Project Owners and the Administrator agree to a shutdown of the Project;

provided, however, that the Administrator may, at his election, and in accordance

with section 11(d) cf the Ownership Agreement, require shutdown of the Project if
he supplies through exchange arrangements the power and energy the Participant
otherwise would schedule from the Project during such period of shutdown, and

(2) supply to Supply System all necessary forecasts of their generation
requirements from the Project for ensuing periods as necessary to enable

Supply Systein to prepare the fuel management plan pursuant to section 10 cf

the Ownership Agreement.

10. Termination Settlements.

(a) If Supply System is unable to participate in ownership, construction,
or operation of the Project due to licensing, financing, construction or operating

conditions which are beyond its control, or if Supply System is in default as

defined in thc Ownership Agreement and has becn requested by the Administrator

to give notice of termination, or if tiic P'roject Owners invoke the End of the
Project procedure in section 22 of the Ownership Agreement, Supply System shall

give notice of temination of this agrcement effective on the date of such notice.
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Supply System shall terminate its activities related to construction and operation
2 of the Project, and shall undertake the salvage, discontinuance, decormissioning
and disposition or sale of Supply System ownership interest in the Project, all
in accordance with the Ownership Agreement. Thereafter Supply System shall provide
monthly accounting statements to the Administrator and the Participant of all costs
associated therewith. Such monthly accounting statements shall continue until all
Bonds have been paid or funds set aside for the payment or retirement thereof in
accordance with the Bond Resolution or the final disposition of the Project
whichever is later, at which time a final accounting statement shall be prepared
by Supply System at the earliest reasonable time. Such costs of salvage, discon-
tinuance, decommissioning and disposition or sale shall include, but shall not be
limited to, all of Supply System's accrued costs and liabilities resulting from
Supply System's ownership, construction, operation (including cost of fuel) and
maintenance of and renewals and replacements to the Project, all other Supply Sys.em
costs resulting from its ownership of the Project and the salvage, discontinuance,
decommissioning and disposition thereof, and all amounts which Supply System is
required under the Bond Resolution to pay in each year into the various funds
provided in the Bond Resolution for debt service and all other purposes until
the date that all of the Bonds have been paid or funds set aside for the payment
or retirement thereof in accordance with the Bond Resolution.
The monthly accounting statements shall credit against such costs all amounts
received by Supply System from the disposition of Supply System's Ownership
Share of Project assets. The final accounting statement shall credit the fair
market value of any assets related to the Project ther retained by Supply System.
If the monthly or final accounting statcments show that such costs exceed such

IS

credits, the Participant shall pay Supply System ¢* times reasonably agrced upen
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the sun determinec by multiplying the amounts shown to be due in such st temencs by
the Participant's Share. In any case such payments shall be made at times and in
amounts sufficient to cover on a current basis the Participant's Share of the
amount which Supply System is required under the Bond Resolution to pay in each
year into the various funds provided in the Bond Resolution for debt servic: and
all other purposes. If the final accounting statement shows that such credits
exceed such costs, Supply System shall pay at times redsonably agreed upon an
amount determined by multiplying such excess by the Participant's Share, such
amount to be divided btetween the Administrator and the Participant as their
interests may appear. Such excess credits shall bear interest from the date of
such final accounting statement to the date of payment, at the average of the
annual interest rates for each nonth during such time for three-to-five year
issues, United States Government securities (taxable), Money Market Rates, as
published by the Board of Governors of the Federal Reserve System in the ''Federal
Reserve Bulletin' er equivalent publication or the maximum rate lawfully pay~ble
by Supply System, whichever is less.

(b) To the extent of the Participant's Share then assigned to the Admin

L

istrator, the Administrator shall pay the Participant the amournts, if any, paid
by the Participant to Supply System pursuant to this section. Such amounts

shall be paid in the manner specified in section 7 and at such times as the

(c) The provisions of this section and the provisions of sections 5(a)
and 5(b) describing the circumstances under which payments are to be made in this
section and the provisions of section 13 shall remain in effect notwithstanding




11. Provisions Relating to Delivery. Deliveries cof electric power and

energy to the Administrator shall be made at the point of delivery and at the
approximate voltage described in the exhibit specified below. Such electric
power and energv shall be in the form of three-phase current, alternating at a
frequency of approximately 60 hertz. Amounts so delivered at such point during
each month shall be determined from measurements made by Project meters, adjusted
for losses, if any, as agreed upon by the parties hereto, installed to record
such deliveries at the place and in the circuit agreed upon by Supply System and
the Administrator. Such point of delivery shall be described in a suitable
exhibit to this agreement when the location, voltage, and metering details of
the point of delivery are so agreed.

12. Obligations in the Event of Default. The Participant's Share purchased

by the Participant from Supply System anl assigned by the Participant to the
Adminictrator under this agreement shall be automatically increased for the
remaining term of this agreement pro rata with that of other nondefaulting
Participants if, and to the extent that, one or more of the Participants is

yle, or fails or refuses for any reascn, to perform its obligations under
its Net Billing Agreement, and the Participant's Share of the defaulting Partic-
ipant shall be reduced correspondingly; provided, however, that the sum of such

increases for the Participant pursuant to this subsection shall not, without
consent of the Participant, exceed an accumulated maximum of 25 percent of the
Participant's Share specified in Exhibit A, nor shall any such increase under this
subsection cause the estimate of the payments to be made by the Participant to

pplv System under this agreement to exceed the estimate of the Administrator's

billings to the Participant during the period of such increase, which estimates

shall be made by the Administrator and shcll be conclusive.
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If the Participant shall fail or refuse to pay any an.unts due to Supply
System hereunder, the fact that the other Participants have assumed the obligation
to make such payments shall not relieve the Participant of its liability for
such payments, and the Participants assuming such obligation, either individually
or as a member of a group, shall have a right of recovery from the Participant.
Supply System or any Participant as their interests may appear, jointly or
severally, may commence such svits, actions or proceedings, at law or in equity,
including suits for specific performance, as may be necessary or appropriate to
enforce the obligations of this agreement against the Participant under this
subsection.

13. Sources of Participant's Payrments. The Participant shall not be

required to make the payments to Supply System under this agreement except from
the revenues derived by the Participant from the ownership and operation of its
electric utility properties and from payments by the Administrator under this
agreement.

The Participant covenants and agrces that it will establish, maintain and
collect rates or charges for power and encrgy and other services, facilitices
and commodities sold, furmished or supplied by it through any of its electric
utility properties which shall be adequate to provide revenues sufficient to
enable the Participant to make the payments to be made by it to Supply System
under this agreement and to pay all other charges and obligations payable from
or constituting a charge and lien upon cuch revenues.

14. Modification and Uniformity of Agreement.

(a) This agreement shall not be binding upon any of the parties hereto
if 1t is not binding upon all of the parties hereto, but this agreement shall

i

not be subject to termination by anv party under any circumstances, whether based
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upon the default of any other party under this agreement, or any other instrument,
or otherwise, except as specifically provided in this agreement.

(b) This agreement shall not be amended, modified, or otheiwise changed
by agreement of the parties in any manner that will impair or adversely affect
the security afforded by the provisions of this agreement for the payment of
the principal, interest, and premium, if any, on the Bonds as they respectively
becom> payable so long as any of the Bonds are outstand}ng and unpaid or funds
are not set aside for the payment or retiremeﬁt thereof in accordance with
the Bond Resolution.

(c) If any Net Billing Agreement is amended or replaced so that it
contains termms and conditions different from those contained in this agreement,
the Administrator shall notify the Participant and upon timely request by the
Participant shall amend this agreement to include similar terms and conditions.

15. Assignment of Agreement. This agreement shall inure to the benefit

of and shall be binding upon the respective successors and assigns of the parties

to this agreement; provided, however, that except as provided in sections 7, 9

and 12 hereof, neither this agreement nor any interest therein shall be transferred
or assigned by any one of the parties hereto except with the mutual consent in
writing of the other two parties hereto, to any other entity except the United
States or an agency thereof. Such consent will not be unreasonably withheld.

No assignment or transfer of this agreement shall relieve the parties of any
obligation hereunder.

16. Approval by Rural Llectrification Administrator. If the Participant

is a party to an agreement or other instrument pursuant to which approval of

this agreement by the Administrator of the Rural Electrification Administration
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is required as listed in Exhibit A, this agreement shall not be binding upon any
of the parties amtil it shall have been approved by him or his delegate.

17. Participants' Review Board.

(a) Composition; election. Not more than 30 days after the execution of

this agreement, and thereafter not less than 60 days prior to the commencement of
each Contract Year and at such other times prior to June 30, 1981, as the Partici-
pants' Review Board may determine, the Participants shall elect a Participants'
Review Board consisting of nine members. Supply System shall give each Participant
not less than 15 days' written notice stating the time and place at which a meeting
of representatives of the Participants shall be held for the purpose of holding
such election. Each Participant shall designate the person and an alternate

(to serve in the absence or disability of such person), to cast its vote(s) for
Board members by written notice filed with Supply System. The vote cast in

behalf of each Participant shall be proportional to its Participant's Share. Any
vacancy on the Board shall be filled by vote of the remaining Board members

he next Board election.

e

pending

(b) Board meetings; voting; and rules. Meetings of the Participants' Review
Board shall be held at least quarterly during the construction of the Project and

at least semiannually thereafter. Timely written notice of the time and place
of such meeting shall be given to the parties. Each member of the Board shall be
entitled to one vote, to be cast in person and not by proxy. A majority of the

nd the majority of those present shall be

8}

Board shall constitute a quorum, &
necessary and sufficient for the adoption of any motion or resolution except as

otherwise provided in subscction (e) below. All meetings of the Board shall be

AT -1 3 . \* . Y - | e g s : Ay & he Y2 ¥ + .
open to attendance by anv person authorizc d pv anv of the Parti 1 xcept
, _— ] | ¢ an-l 141 { O * Yo 'S be RAaa i vy 11 Af
as herein ,‘fu.ld{\., the calling and h yidlng ot meetings Or the board, and all Ol

24

Sections 16, 17




its other proceedings, shall be governed by rules adopted from time to time by
two-thirds of the entire membership of the Board which rules may provide that the
Board shall have the right to appoint persons of technical, legal, auditing or
other special qualifications to committees to carry out reviews and investigations.

(c) Except in the event of an emergency requiring immediate action, copies
of all proposed Construction and Annual Budgets and fuel management plans, including
amendments thereto, and plans for refinancing the Proje~t shall be submitted by
Supply System to the Participants' Review Board within a reasonable time, prior
to the time such proposed budgets and plans are (o be adopted by Supply System.
Such copies shall be submitted to the Participant upon its request.

(d) Except in the event of an emergency requiring immediate action, all
bids, bid evaluations and proposed contract awards for amounts in excess of
$500,000 shall be submitted to the Participants' Review Board at least seven days
prior to award.

(e) Supply System will consider the recommendations of the Participants'
Review Board, giving due regard to utilizing the Project consistent with Prudent
Utility Practice and the Supply System's statutory duties. Written recommendations
may be made to Supply System whenever such recommendation is approved by the
majority of the members of the Participants' Review Board. Such written recommend-
ations shall be forwarded to Supply System within a reasonable time along with
supporting data, which time shall not exceed the comparable time, if any,
prescribed in the Project Agreement. Supply System shall take action on such
recomendations within a reasonable time for adoption, modification or rejection.
Supply System, upon taking action, shall notify the Participants' Review Board
promptly of such action, and if it modifies or rejects a recormendation, shall
give the reason therefor.

(£) 1f Supply System modifies or rejects a written recormendation of the

Participants' Review Board concerning a matter submitted for review under
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subsections (c) or (d) above, the Participants' Review Bcard may refer the
matter to the Project Consultant in the manner described in section 8 of the
Project Agreement for his written decision and his decision shall be binding
upon the parties. Pending any decision by the Project Consultant under this
subsection, Supply System shall proceed in accordance with the Project Agreement.
Nothing in this subsection shail affect the procedure for the settlement of any
dispute between the Administrator and the Supply System under this agreement or
the Project Agreement.

(g) Except as specifically provided in section 8(e) of the Project
Agreement Supply System shall not proceed with any item as proposed by it and
not concurred in by the Administrator without approval of the Participants’
Review Board.

(h) Supply System shall not, without the consent of the Administrator
and the Participants' Review Board, cause the insurance on the Prcject to be
extended to any additional units or generating projects or to lapse to pemmit
the extension of such coverage.

18. Applicability of Other Instruments. It is recognized by the parties

hereto that Supply System in the ownership, construction and operation of the
Project must comply with the requirements of the Bond Resolution and all
licenses, permits, and regulatory approvals necessary for such ownership,
construction and operation, and it is, therefore, agreed that this agreement is
made, and referrals to the Project Consultant hereunder shall be, subject to the
terms and provisions of the Ownership Agreement, the Bond Resolution and all such

licenses, permits, and regulatory approvals.

26 Sections 17, 18




" # ®
IN WITNESS WHEREOF, the parties hereto have executed this agrecment in

several counterparts.

\ UNITED STATES OF AMERICA
Department of the Interior

(SEAL) By S/ DONALD PAUL HODEL
Bonneville Power Administrator

WASHINGTON PUBLIC POWER SUPPLY SYSTEM

(SEAL) By S/ J.J. STEIN

Title Managing Director

ATTEST:

By S/ ED FISCHER

Title Chairman
Executive Board

BENTGN RURAL ELECTRIC ASSOCIATION

(SEAL) By S/ _RALPH ETHIFR

Title President




EXHIBIT A
(WPPSS No. 3)

TABLE OF PARTICIPANTS AND PARTICIPANT'S SHARE

Participant Reference
City of Albion, Idaho....ceveevene AU TIPSR (Rt g . sesees AIDION

Cicy of Bandon, Oregon ................................ NP Bandon

Public Utility District No. 1 of Benton County, Washington....... Benton PUD
*Benton Rural Electiic Association............ TP S DA R . . Benton REA
*Big Bend Electric Cooperative, InC........... SAEEREEE SR EE NS .... Big Bend
*Blachly-Lane County Cooperative Electric Association....... «ssss+ Blachly-Lane
The City of Blai