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H'0 nights of 19/4.
~ ~ ~~ ' ~~ ' '

'- ' ' ' " - - - - -

. .. .

Operating revenues. 5 46,'00i,158 ~ "S1241832 7?" ~ ~

'
. .

IJet income. S 32,918,143 5 26 015 U
Average comr.'on shares outstanding . 12,125,00.] 10.50;:

. Earnings per share. S2.17 U~
T Tctei cc r. mon sr. ares cutstand ng . 13,500.000 10 nr;'. -

~

Earnings ner share . S1.95 : '
Dividends cairl por com/non share . S1.51 S '. " .

'

- '

Operating payroll. S15,703,236 S 13.982.2:.
Construction End other p'.syroll . _ 14,493.277 12 117 "

.

'
-

Total payroit . S 30,196,513 S ,26 0 99 5 ?=
- Taxes-Operating:
_

Taxes other than income taxes. S 14,322,520 S 12.745.01,'g
laxes on income. (830,348) 2.219 00

Total taxes. S 13A92,178 s 14.90 '. . ."_

Utility plant construction for year. S153,581,028 5152.106 OE:
_ Kilowatt-hours sold (in thousands). 11/ 02.004 11,563.3';-

_
Customers (at December 31):

Residential . 347,671 333 1Ei,

s Commercial and industrial . 44,3e2 41.E .
E' Miscellaneous. 1,293 1.CC

Total customers. 393A11 380.M:
h Average kilowatt-hour use per residential customer . 13,733 14.1c
r
-

r
-

"

b'
- Notico of Annual Mccting

The annual meeting cf stockholders wil! be held at the Port:end Genua! Einh!:
Company Scnice Ccnter. 3700 S E.17th heque. Port!and. Oregcn. Apm :, ; L ';-

,

at 2:00 p m /.dvcnce 9:anderd Time.
'i '

i This remrt ta3 Lcon in r,sid fe.r the intctmain;,o
- of Siockha!ders F.rd amdoyer.Of thc comxny. cnd-

-

is not intended to M us9.1 in connce. ton with eny
E! salo, ofie ts se!!, c.r sche:tr'ica of en c'fer to but
;_- eny sccaritics.

= w. w :.mu.w.n m.,.>.-. - . - -=._.a_,,_ _ , _ n ,, _ , _ . n . ,. _ ,.

i- t 121 1
_

Quarter ._ Fir at _ _ _ __Second. .. Third R,!-
-

..

- Operatinn revenuca. .S42,046,133 S34,30.208 S31,02:.:.S 45 r a .'., ,Income taxes. .S 59,603 S 1,314.T307 5(1.2ia.20.6 ('
; Earnings availaMo for common steck .S13,020,000 0 :.5/3,703 S ?.6':0.P , * 1, n ' '

-

.

Common s!cck (1):q
y Totat shares outstandin2 12,000,000 12,000,003 12,003,0M 1' CC.~e
-

Earnings per share. S1.006 .S.715 S.3:2 sL
,-- Prico range . 19 %.17 % 19 %-14 % 15h-13 147 --

Divider.ds paid per share. S .37 5 .30 S 20 :
'r

t. Preferred stock-divicands psid per sMre (2)(3):
-~

9.76S serics . S 2.44 f2.44 S 2.4.' E'
7.93% serics. s 1.9s% cimu 31 s h r;"
7.68% series. $ 1.97 S1.97 51.97 Ti..

K 8.209, series. S 2.05 S2.05 42.03 f y.N

1973-

- Quarter Fiist Second Th;rd l'ou J
E Operating revenues. .S33.594.657 S29.623.454 527.390 GWO ; 223

$ Incomo taxes. .S 1.070.370 S 488.978 5 233.349 5 421 '

i Earnings availab!e for common stock . .S 9.968.860 S 5.073.920 S 2.391.412 S O 934 CJ .

-

Common stock (1):
Total shares outstanding . 10.500.000 10.500.000 10.500.003 iO em

i Entnings per share. S949 5483 S223 . u.
- Price range . 225-20' > 21 % 20 20'' - 18 ' 19

.

.
"

Dividonds paid per share. S .355 S .37 E .37 : F,

F Picle' red steck-dividends paid t.ser share (2)(3'.
E 9 7C . seiies S244 SPA 4 52Ai ;.

* ser;ce, 51.93' 51 0:'.i E1 .
''

,,.

F s &i scoes. S - S - 51 91 'i
- B.20 , Seties 5 - S - S - 2

lia 011he to ,.w 5:.e Euenw is:r.c rn.: M c A.v on v.h ch tc.4 Cor.any s cs nwn su A e tu 'e:t
' (?) The Cmmy s outstawn 1 woes cf Pu feu.1 S o am not Istat m an och.rw aw ir.c r iq:e ci tx:: ..no cg cw '.cos u - aan.v. A-

,
7 (3' On .tavry 23 1N5 tr." Co or ::. w rd E @ ut( 6'' 11 !.a1 Mi . C:. nJ cui' I'rthirN U w L tc h s.: i N '1m uf.' N' f.s*y_
-
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" 'O- J Tithe Stockhold;,rs: . 1974 and most of our customers contina,
.

to conserve electricity. Even the wee:%rOur report to you this year emphasizes --
the fact that .in many ways 1974 was a

.' very good year for PGE By the tra ditional. _~ cooperated by producing a mild vnn: .-thus reducing our ecosure to hi<jn c'.e
X measures of financia! success this is. petroleum-generated cower. It a|so-

11 ' - certainty true. Earnings cer comrnen ' appears nou that .the snovoacm it, $ -
% share were 52.17. an in ,rcaso of GX c <er Columb:a river s:crage sea w.3 la ma

1973 This is a s;gnificant im:;rovement in than enough to fill the rcgt:,r. s -
view cf the fact that average common hydroelectric storage reservoirs so ths'
shares outstanding increased from 10.51 adequate hydro power will be avaliab!e
million to over 12.1 million during the year. through the fall and winte* of 1975
Operating revenues were sligntly over During a time of uncertainty in iha

y- $146 million, an increase of 17% over last - financial markets the Company
year. Net income before provision for - successfully sold securities which
preferred dividends was almost $33 - produced $116 million. This included 1.5
million.an increase of about 24% million shares of common stock in !.'me-

. over 1973. 1.5 million shares of common stock in
More than 10.000 new residential September. $40 million first mortgcge

J customers began receiving PGE service in bonds in November and 300.000 sharc:.
of preferred stock in January of 1975

- - - = n We are particularly pleased with1he
,, , \ acceptance of our securities b/ peo.9

who know the Company best: thct.e b <m - ~- -
- . . . _ , ,

. - service area, in Oregon. and en the i .'

' i
} Coast. Our research indicates that c.bcs;'

"
t
1- 30 per cent of the $40 million iri fitst

.. .. mortgage bonds and an caus! pronon er
d ||8 . .. .. . .. cm

- ! r|, 8 I | | I |' | f j | 2 i s i i ' ). . I ! ! ' !'**January 1975 were m. chse by
of the 300.000 preferred shares scM hi

.,I r!

| Jii " investors in the Pacific Noqheca N c
~ {!I

*
3

I,! * <- f !! the sa!e of 3 million new smrec of-i '';j.| [* 'm common stock, about 62 r er ecn! ir, iJ ?1 .|
! 't;i ,; : j by shareholders in the thrr a Pee?:' *

' ~ Coast states.
The Company received a rdic incw. ,

|,, a of 9.7 per cent which wr.s E5 per cet + r '
t, { what we recuested.We codcist.te the
i,'

- suppcet the invstm-nt n-c." x a
:s need for additiom.I rate increane; it..

i

prCV dO thS plant 'eQuipT L'M C?'f -i
-( i f;c.;ty eco-ri :t J S& rustion it t.'!:t c:ing f

j a pu-f bino:Ma. '

to render reliable e|cctric se;vice todesiewi. cw4 woenMed an 1 kne. cud to ts
; our customers.'
t During the year we ccm:leted insN. '.c
? of the 433-megawatt Scaver cembe.- -

turbina p! ant, pcrt of v<hich v.w bec , -
t by long-term leases. We ciso conchte ,
! negotiations for accuisition of a se n.
! Arkngton, Oregon (i ebb!e Snnny i v*

| will accommodato tv.o 1260-maps.wc"
nuclear generating plants. We aie ia ti *i

I final stages of acquiring a si:e twr
Boardman. Oregon (t;rz Cnrty rca: .i'

; site), on vehich we p!:.n to Iccrc a 502
megawatt coa!-fired p; ant and up to i.;-
1200-megawatt-class nucicar plan:t. A'

| 20-year contract for low sul;ur Rrecky
Mountain coal is under negotiation to

u --- ~__ ~ ,_m -_ d assure an adequate fuel supply.
,.

Our conciruction program is isce and .. e
are investigating alternatives 1o tho
traditional financing methods of r.ortgeu
debt and equity. These include possib!2.
third party financing of all or a por tion,

of the proposed Carty coat or Pebbia,

! '. Springs nuclear plants. We are n;sa
i analyzing saic-lease back of our pianv;

new headquarters comp |ex.'

f-
,

f 2

;-.,.-..nn--.-.-.---.--------~~-----------



IThe cxercise of skill and ingenuity to . ' Company of cdecuata p| ant locations to
reduce costs;without sacrificing Quality - meet our generatinC requirements

/ of service,is on3 of our major efforts. A . through the 1980s. Our long-range plan
: ?6 per c:nt reduction in the construct;on is to tailor our construction program to fit

Ibudget was possible because of a ~ . tne anticipated electric energy .

? carlfully revised load forecast which requirements of our service area and to j
permitteri postponement of comoletion' fit the financial capacility of the Company
da' of .ome clanned generating plants The primary means of accompl!shing this

. ari, 7 tension of normal system additions goal is to maintain enough flexibility in -
over a longer period of time. - bcth our construction and financing

,

1 Transportaticn costs have been cut by programs to permit us to adapt to i

using til vehicles and power equipment changing conditions.
longer, As customer density in our service The next few years will be challenging for

: area has increased. changes in our Company and the entire energy
distribution system equipment plus ~ indus'ry but we believe the challenges

. incr:ased productivity have resulted can be met successfully.
in savings. Sincerely,
In the area of customer service,

: installation of a direct entry system
' combined with rerouting and consolidation __ _/

.

'

f.
_ _

, _ , _ . . , . . ..

. of meter reading route has effected '~

'.savings as well as resulted in better Frank M. Warrencustomer relations. Despite the fact that Presidentnearly 70 per cent of PGE's costs are ..
associated with generation, we are February 14,1975
continuing to make every effort to hold
costs down in all areas of the system.'

Specific action was taken in 1974 when ;
' review of our load forecast indicated a
, moderate reduction in growin rate-from ,

cight to nine per cent annua!!y to about .

'seven percent annually This pcmutted'

us to rescheco|e the two Pebb!c Scrings
nuclear pianis frora 10C182 to 19C2-ES.
and the Carty coal plant from 1979 tc 1980.
The Pebb!e Springs and Carty sites,
assuming arspropriate regulatory-'

_cp revEts uc reci,rciamt tha _ ._. ,
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.' dividend reinvestment' service ~ At
~ {0porating' Statistics ( ~ December 31.1974.422 empfoyes ere
- -

. participating in the Emr.,icye Stcck
Purchase Pian and have inves:1 mmf - ;.

' f . - than $ 751.000 s;nce its interacn in D7 2J
l " Common cividends o!!ct tax t;rcuk:

,

' i The Company estimatcs ihm VJ rs cc c
! of the common cividend paio .n 19,'4
represents a return of capttai.This figurc

--p .

j 'is subject to final determ; nation by the :.

Internal Revenue Service,Th: n' r.:* ,-- : v
'

portion of such dividend may alsn o.uatW
>

as nontaxable return of capital in svncs.q<

such as Oregon, which presently f ol!ow5

the Internal Revenue Service method for -
purposes of determining taxable ir;come.
Stockholders should consult tax adviscrn.

,. ' ) " Financing done in severa! ways"'
The Company financed its 1974

- -- -- u

1 Total kilowatt-hour sales in 1974 were ' 1975 the CompanVs Board of Directors r +< + ~~ ~
slightl/ below those for 1973: 11.4 billion declared a dividend of 393c per share ;

.kwh compared to 11.6 billion kwhc payable April 15.1975. t

I: However after adjusting for sales for ,Thisis the 15th consecutive annual
Ir: sale.1974 energy sales to ultimate increasein dividends and raises the

customers were almost identical to 1973. indicated annual dividend from $1.52 - |'
10.8 bill, ion kwh this year compared with per share to S1.58 per share. |
10.7 billion k.vh last year. - 1 Dividends paid to the Company's :

Most of tho lack of crowth was due to preferred sharchciders v cre 56.577,000.
conservation and warmer than normal -

weather.While use per customer dec!ined . At Dacember 31.1974 the Company had4,496 preferred stockhoidcrs. During the
in response to appeals for conservation year, the number of common sharecwners
starting in August 1973 tott! load held. increased frem 43.768 to 53.189.
about even duc to the continuin;; Edcition

: of new customers. Since September 1974 'Tns Ccmt:n/s Automatic Dividend'Reinvestment Service t.nd the Emp!cye-
. totalload and use per customer Stock Purchase Plan continue to be well
: experienced an upturn. Lccds tro received At year end. 3.469 stockholderc
- currently projec'ed to grow at about pg g.;regeri S1.317.OOD thrnitph thre '

roven pe r cent p?r year. a reduction irnm 1

( ji0 t per ccr,t to ninc p;r centh .,

emerienecd p,ior to the f a!! cf 1973. 1'
,

"Opercting icvenues u,: 17%" ! *
'letal operating revcnue was up 17 per |

*

cent to 3146 million and net income j
,

increased 23.7 per cent to $32.9 million.
'

After provision for preferred dividends.
income availabic for common stcck wss
S26.3 million up 23.3 per cent over 1973. ,

Earnings per common share for the year - . !

were 52.17 which is En increase of 6.4 | !'

per cent over the 52.04 earned in 1973.
: !The number of average shar es cutstanding
.|t increased from 10.5 million for 1973 to '

12.125 million for 1074. f!,

t|; The common stock quarterly dividend i

was increased to 38c per share from 37c 1
'

| CHective April 15.1974, On February 11. 8

. -|
w .. --.- - _ _ . . _ . . - . . . - - - . .

|
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Mucii6n'orogrcrn OMS @$Wmhen .--
- ~ - - - - - ~ ~ ---c.----- - ..

. . . !.with interna!!y genert!cd funds.. ! easing - - -
'

s short- term borrowings and the safe of - - -"
U,ecurities;ln March 1974,1,500.0001
ishares of common stock were soid, and ;
Lan anti <>naf 1,500.000 shsrcs viere sofC
in September 1G74,in Nev6mter 1974 .

: 140 mdi:on of 10.5 per cent Itra mortgnge
iperf *icre told to mature in 1980. At -

yea, and short-term bank loans werc . '

c 552 m;tlion.The Company ha arrcnged =
e

_

s separan financing for its nuclear f uci ar d ' ,

: at yearind 527 million had been financed: ,

J A description of the financing agreements a ,

, is contained in the notes to financial
' \ - , N, .

', '*'; statements. . i *

t in October 1974 PGE finalized a 25-year - .

.

rjtziease arrangement or the Beaverf I--
combustion turbines with an effective - i!' int: rest rate of 6.56 per cent. The lease , ,,

' $

' covir3 the generating coulpment which . .. .
' $ +

? cost approximately 329 mi: lion-land, oil
; storcge tanks. switching f acilities, etc.,
are not included.The Company may buy
the equipment at the expiration of the

' lease t:rm at the then f air market value. ~ ,- i
L . In 1975 the Compnny's construction i

program is estimated to b9 0140 million.
J nct including the ptoccsed new
L headauarters comp |Gx which is exoected
! to be financed by a sele-lease bcek
1 arrangement ,

The Company's financinc p'en for 1975
. inc|udes tne Janu0ry 1975 e-Je of
300,003 snares of 11.50 per cent.
5% sinLing fund. 0100 par value i>

preferreo stock. i
,

In addition. two i?sucs of first mortgngo
- ty Ms aro plenoc<i. Wh ia toe EOM 05

" ^ "' ' "- *" - ' ~" ~ ~ " ~:

- m:* rcogc.cnd uptotviom;lho t swes *
- * 4 k n Enh vi-a iwwr. U c . a.c w. u

G FicurY w d E F.'ti: n:r9'/.:. V n >~-
' ct c...imon ttock are exorccted to be eo!c. } "*t3h 62'
. The bonde are planned for sse in Apri:

-

1975 and in the fall of 1975.The common 1stock cale is expected to be concluded
i

,

during tha Ime spdng o carly t.ummer '

of 1975c '
'

!. PGE has entered into an agreement with j
the Port of St. Hylens. Oregon. to provide i
Up to 360 million of financing fer tiie

.!pollution control f acilit:cs at the 'Iv oisq
,

nuc; car p't.nt.Tne Ccmpany wil! lease the
.= facilit;en to the Port r nd in tura sub!ws
|

. the f acilitice from the Po:t. ;,

In Neveinber 1975 the Fort inued W
8 imillion of 6'1i per cent short-tenn

1pollutien control bonas toinnks on a
privat 0 placement basis, in November - 1

1974 the 527 million was extended to L.- = - . ~- -- '
May 15; 1975 at By per cent.
P:nding a rt "ng from the Internal
Revenue Service,the Port and the
Company expect to conclude

' ' agreements covering the sale of two
$30 million issues of long-term tcx-
exempt pollution contrel bo:1ds in 1975.
a pottion of which will be used to refund

1the existih0 27 million short-term bonds$
,

e

e-

5

7
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Ir 7 "R*ith reli;f giant:d-more requirer Idependent on changes in the mer.e/ .y ,

I: . rnerket.' construction costs an-; icvN u
[ The Pubhc Uality Commissicne of '~-

-

Oregon issued an order whict granted . < cower consurestion. Even vntr. in ";ay .
,. N .'

the Compeny a 9.7 per cent r: .e increase encreasts the Ccmpt.ny S hvS e.20 r,'
5 s

j effective December 23.1974. This order will be below those in most crrgs a rA - '

i allowed an 8.8 p5r cent return on ra:e - country and this tMer/r: pcsircr. 4
1 br.se nnd 13.5 per cent retorn en comnion racccted to remain

. . equity. The Company's reqJest for a rate. ' Tr.e wea:her was gooc to us in 1Ne
i j increase includid an application for - ; providing above-average r6ir.iaK era

,f L authority to recover possible excess - snowpack.pluswarmerthan normaty " -
- -J power c0sts dunrc the is!! and winter. tempsrature;. The result 'cr W

I months of 1974 75. . available low-cost hydroelcctre p n.-
On September 3.1974, the Commissioner. and less demand. This reduced the-

j, issued an order permitting the Company . necessity of higher cost combustica
- ' j to recover power costs in excess of 4.8 turbine operation.

mil s per kwh during the 1974-75 winter. "Bonneville agreement a big 1:'ctor in un-
| The power cost adjustment was applied to 330 million power cost saving in

; by adding 2 mills per kwh to all bills . 1974-197C" -
beginning September 5.1974. The order : The Company's 1.5 million kilowatts of
stated that the adjustment was to . hydroelectric resources. either owned r-<

continue until all excess power costs - under long-term contract. w?s furst-
were recovered. supplemented byan ExchangO A2:Em *,

Excess power costs through December with Bonneville Pcwcr Acmtrustrn0-
1974 were less than anticipatcd as a ~ under which the Company apreeo to te.V. '
result of favor;ble weather condnions. ti5billionkwhduringoff-peakhoui2in. t

i d h. water cond:t ons. an energy purc &ses. . pcriod August 1.1974 throu;;h ApN 1FE
As a result the 2 mill adjustment was

- reduced to 1 mii! offective January 7.
; - 1975. Because of continaed warmor--

than-average weather during mcst oli

! January 1975 tne remaining 1 mill charge
'i was suspended EUective w th bilkngs '
) inht v.ere meiled Fctrusty 5.1975.

iho Co.nc ry exoscis to resd re:o .

{ incter.ses in the ran;;E cf 15 per ccnt to
|,.Kj%Q$'j,.Q[[MG,N,.[[ ,

25 ner c:nt in 1975 c.nd naproximzic tv m e n,i., ma: , u ,, e <.n e . ,r ,c m
10 psr ecn!in 197 G.The amount arJ i .9 s - o c.uM, M 11 e e m.

Qm. n 14 r no WG ct M m i.< -
*'

.
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Tree exchenge staius of this energy will - " Combined cycl? addition bei g planned '
te determir cd cs'of August.1.19/6.' At .f:r Beact:'
that time if BOMevillo's reservoirs hwe An additional 160.000 kw w,thout a cent -i

(Aen substanti;fiy fill % in? Company ; more fuel cost is the beneut of the
mi:1 pay fo* the encrgy in cash.-If the/ are . : ccenbened cyc!c addition to the Beaver
not subs:arnially fWed, the Comdsny ' . plan *. kt ecuted for comp!ction in 1977 -
t;utt '#tum ine enercy in ecual rwith y; et en cstimated ccst of SSG millicn these -

inme'4 J until April 3bJ 1977. cxcept that L . uni:s cooture the high tempsrature stact
t 3 the txtent the Trojan plant is not then gases and reuse thcm to generate . _ .

: cperab;e at full capacity there wi!! be a addgional electricity in conventional .
pro rat 2 reduction in the Company's turomex

.

: obligation to return the energ/ in kind,. | The Beaver compfex ,s situated on . ;i

With the amount of the reduction being : 125 acres of Company owned land and ,

' paid for in cash at the rate of 9 mills _- includes a dock that will accommodate :
J'

per kwh; ; barges or ocean-going tankers, a rait line.
: The(ffecNf the Exchange Agreement _ 3 and fuel storage facilities. ,

' and improved operating conditions was to ' ,

: reducqthe Compcny's exposure to ''

. cxcess power costs during the years 1974_
and 1975 by approximately $30.000.000.

i Beavsr combustion turbino installation
- ''

-on line. On time"' *

> Ybth g:nerating capacity approximately {
c coualling that of Bonncville dam, the i 1 .

f439,004kw Beaver industrial type i '. ~ Nmm'Jm'wr m
: combustion turbine plant was available to : _.

'

J Generate power en August 1.1974
precine!y as scheduloiThe units are ^

'

- designed to burn a wide ran;;e.of fue!3.-
'

* including crude oil, a variety of petro: cum '
nis,tillates or nature.l pac. Total coat of '. *

f acilities will be $69 m:!:icn_ cf which S20
rail! on repre ents th cost O p;neri.fingf

: cou:pment which is Ocing temJ from
f;nancing institutions.

'

The turbines are expectec'to be used <

!Primarit/ fer peakiap reruirerncnic c: to *

meet er.$eTency enerr y nac<.;sl h?y cn
;be fb up cad ready ia go in 20 miats -
--cr ::, oxtreme cmergenc:cs that timo -

1 Can bO CUl l'1 baf f. I
,

^
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Modctr' techniques enab'r'd PGE to set ca'es for Dona'd J. ErocN. Manse, f Jutler Proiccis tad

S f transmission tino over rugyd tc' rein from the - Joseph L. Williams (right).Vice President.
,

,0( , %T,;. .. Boaver p; ant to BPA s Allston substation. Engineering-Construction.
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~ MGCWugiff@F@/WTAYryen ni.cir ar %ncrer. red cost @us Io interest d ring scheduled for 1932 and Un;t =2 in iL ..

plant i; being apedited as much as construction, labor and cnginc:rin0 cnd Thirty (sr cent of the design work cr. m
- possib|e with additionct manconer, disi ;n changas" first unit is a! ready ccmcto:w N;
supervisio'i an'J equioment be;ng The est.m :ttd 5375 million cost of Troian nccessary land has teen c . cum ",*

- suppli6d wherc/er procti r.l. Tris stage is up about 9 per cent over last year. The The pre!:mmary c:tirrate n' :hr. teri c .
of conMrc';! en is mucn it.c re :chmq '.he increate iefice: . the e/tenced rariod of f''r the first r.uc;r .r r;en: m n : - -

- finn, herg c:cge ci L h';um. .there De a ccndruct n and tr.e rWr ccy of oi :1,003 000.Og0 w ;1 f, C . '
myred of cractmo r.nd to cc ' uma.g rnrnr./ itter cnd erT.nwmg cxclu: ave ci trcnsm.3:.:c in.;u --

: to comp |ete Operatrcn is cchedu!cd " License fcr 40-year Troicn operation project is excscted to be ic? 2.j u..r.e -I.. . ! ate 1975 or early 1976. expected in next few months. No further the Company and otner Northwer: U'N-
f.'icre than 160.000 vicitors toured the pub:ic hearings required? under arrangement; s rn*r :S :-
Visitors informat;on Cen;er at ino sua it appear c that the green light is on for rnade in connection w.in inc Trc;an

. A spot survey showed that 68 per cent Trojan licensing Ori February 4.1974, plant, with the Company 5 c7. net sh!p
viewed the exhibits favorably. 5 per cent an Atomic Safetyand Licensing Board share presently expected to be
unfavorably and 7 per cent were made find.ngs and issued an order 65 per cent.
Undecided. authorizing the Director of Regulation

of the Nuclear Regulatory Ccmmission
(NRC), after making requisite findings. to
issue an operating i: cense for 40 yects.

.,.--]
The Company expects that the license as. __._m. ._ ~ , , . , ,

requested will be granted prior to * * ' ,

- presently anticipated for:i loadm'; data
i"Pebb
| one c!c Springc site tccomas numbe-rhoice fer next nucluar p!snt?

Because the U S. Navy has not been ab!e-
,

to find a suitable end accep:an:e alternate
,

site for its air training fac!'ity at Boardm9n.
the Comcany is now p'snning to bu:Id P e.

' next tfro n.fc!c. r p: ants ni tP.c 1200 CDS-
kifonatt c! ass at the Pctb!e Sprin';c sne.

*
which is th'ce n6ies southeast c!

' Arlington in nortn c;ntra! Ore ^on. All
nuc!ctr wo::: ha.s been thifie:! to thct
loc %on ', i : cDW!C'.GD Ci Un.; - 1'
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EYh6 Compar y anUcipates n I mited work W.e Company ha, recei/ed cc 31
'

'authorintion from the NRC in the second . prospccting permits frcm the S: ate of -

cuarter of 1975 and a site certificate f om Alacka cmbracing about 4 EGG 3 acres
tne State Nut! car and Thermal Er.ergy located abcut 100 n. des r,c-th of

' Council try m:d-summer cf 1975. Ar:cl'oreg : end bergan core criiling caring
s ) he Ccmpan/ h6s contrac:Od fcr the mon'h of Dectmbre 19M but b7.d
nufi:':!ent vrcn! m f Cr the initt nuc' cst //f E;her cGu ?d 6mnt<re;5xe um.iU
. ;o'o a' Pcttle S;>ings Und r-1 wnicn spong if such dat:irg inoiu.:ec incra is a-

v;i!!| er the first 1//o yerrs of operation signibcnnt ornount of cconcm~cN;y
it hsaiso contracted for ennchment recoverable coal. the Company would
services an.) fabricstisn for tnis and prob?b'y cerfect rzrarmmems nnd
adcittonei cores but not for reproccu.ing. commence surice misung ectivity, but ,

i No ur nium has yet been procured for there is no assura.1ce that economically .

P;bbb Springs Unit F2, although the - recoverable coal will be developed The !
Company has contracts for ennchment tentative plan calls for rait transportation ,

services and fabrication. frcm the surface mines to Seward. somo
200 miles south, and water transportation i

to Orecon. Also as the technology I

advances. coal casif; cation is snpther L._. _ _ , , , , , , , , _ , _ , _ , _ , , _ . , _ . . ,

7- _ ..,-_._,. ,,, ,. , possible dimension.
.

I
!

* *
. 4,

i h'.cp sby : tocat'ra c.? /F rT;] ecres nortti of
I,r. tn t cc 1:r v3r:n i;.~ r:rar, ,n y ns tw;d t w|

'
,

rrosr,:::a.g p :w..:s Co ' wiim of rv rmi cr.J weter
tar,sp ;,:t from t% s'.irkr.e r na c,): etion

Frimitive bwu!v of A!a:t.: aboer.r# in arca of I'GL t.
esp'or:.W/ (; -ng hr(ca r;: rv;;s r!. rent:0

II | "C*t TS r.:V f- N u it.n;Tr; C.; rGt 01 syght bg
U M iaf W j. Sy; na(P.cf.r.ur*.

* [YpSra!3Ty dr;ily fit:?1 Lejr.wd fOr / !?-j *3 gg.y'
I rCEMVS t-?,1..n in il *' f,/, r4 N ,1t,c : r A e|4 .:. A. J. Peri .-r. Nir Vke Pr:. i r' ev . Ein ,

; CICO*. C."'' TDO11" A i r C ' d $d-24;O ti..Z:r.4 wr t.r.cf G. E. F 'r<.: :.c:2. (riy:).1.w F,e
toc .-? Io w . . . b ! .. I h -0;,s .
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Now Western Dvsen Center compic x is cc::sinered g r "'to be can of the most rutWcrn and ef hen ntly (*
I *designed ut.hty line operation centers in the nation. '

,

The facihty'went operational this past surnmer. ; ,
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The Como ny Opects to rece!ve c:1e which is dcveloping these projects. is
erabcation ir, la:e February 1975 from encour tenng env.rcntrental ce!ays s/Nch

i

!.c Oregon I!u. lear and Tc.e m;! Er.srg/ ere as yet unrested
;r,ur.ci! for a 50.,077r bic + ceni. fired The Cr.m7.y aIso b & 10.E c3m
cyrr,dng n ar:: a ;M Car:/ - , y cr cro-e in & . v: M;r. M '.; P's ver

h%rdmar. in ncr ri-cnn:rci Cn : ort Su Th Si$ t L i 2 U CO dc/~ t,
Scht 1 to" Cotrdetton in IMO f,1 an nec' car W.! C 66:503. . .m n j 07.
3stm.ed cost cf 5'440 m;inon in0 p%nt wh:cn is now piants a for t 42 ccmc.'em.n
<<ill diversify generahng ictou c e s and 'Mr'd:e Snako hycro p o|rstr, wou!d
i.@ bcl? mGe; prGy':Cd ic:.2 q:v: n prop: cf. : LrE M t:ct= d GTC
Coal-fired p| ants cost shchtly less than As the on and gas suppbes owind;e and
nucl ar plants and can be constructed tne cost of energy hceps going up, tho
and put on line more c;uickly but proposed Pleasant Valley-Mountain !

coerating costs are cone:derably higher. Sheep hyd celectric project on the
The Company is current;y nepotiaang a Midd e Sna*.e rver merits ex osat /s
long-term contract for a supply of low- one of the four investor-owned uMties
sulfur coal which will meei nrcsent sponsorina the project in pcrtnersh:p with
Environmental Protect;cn Agency the Washington Pubhc Poeser Supply ;

standards. The plant is estimated to System. the Company strcngly beheves L__ -- . .--

recuim 50 million tons cf coat over its that the 2.770 033-ktlowatt capaMdy of

eshmated hic of 30' ears. Adecuate this non-pe!!uting ,crcjcc is imcortant toy
supp!ies of cor) will ne assured before the peop:e of the region. It cc.n picvice

Iow-cost power and rnare rcc.reation forcommitment to the project.
A 1500-acre cochng pond will be more peopic. stollecting a 400-mile
constructed to strve r,lant needs. This is stretch of free flovcing water

"Wo.'ern D; vision Centr / ccM:!nes!ar90 onough 10 sen/e an aCdit:Onal co'.! s

p!an' of nirm!nr sde and c?n bs excnnaed c'iicier.cy with *c:a 'oc; "
to accorr.rr.od:.te f ato:e nuc' car piant Comr4:Ed in in0 ic:i e' 074. IN MUUn
e.ochn" nce n Divscn Ccn ' n . Le: n cad by r
%rproval of ntt.fcm citing c C;:ty f O BcMcn consult in' : s ' th & c0;t mo:2:a!

:;ourht hom Strit'' crd etticient;y WM .i u'. ../ " .c
.

S.te accWhc'u f or fu:u e cenE'ructico o-tra.ioq c n; ic: y r: c7' O , c r r

GI I?co nuCith c% iM 0; *. e Ci rt e Ae img g:nv Gf 1: g , t . r.c ,. .; , 0 !:. ar

also are peno;n, btic'c tne Nude: r and The actual an c;cena ey tre fach.
Tnermal Encicy Councd. Au'horizatbn located in tne Br avMon e e: . is 23 cco <
f o ecnstruct;nn wili be conSngent on the wh;ch inc udes 72 COG taunte ICC cf
U.C K.:|se;:c m ; 'V."^ -''. ! 4 ?.c i: P' * r: r:: W ' -

ert -19 d ooua. -e parr, n : <. . M E oe . '. ;< ' /. .i..,i

i@gs .sc ns i re cv w.d.g;. Es !! c;- ,.rL rcmh ci in. .. . : n ' ' ' W. . .. _ n.

ni tnis time t'.ui tM Cany site r , mea of tnc P3E scrW e tcmtc<y. the
Daardman wi;l Lcccmmodat 2 up to Iw fcc:hty p.es 'y cc:cmde's E c:<> c
Nc! car rian's cnd ic.o cc-1 o! ants. :nd end 160 ;Oct'c " cit:. c) p'sdn
would nMe temo'o in". caro ir. c.hcn carbhrn D 30 cyc '' r . ! 250 pc.L'
potential c| r mi-crid hnJ hov.Wer duc Commamt/ &ctivias r.rc cc.. ere ; ?> omu
to the uncertmn;y of Nr.vy rticentica it a 403 scat auditeaum. cose nactm
has been necessary to pe:Wa0 planncd roams. and a ctm nMraDol Mch in. T hD
nuclear construchen rd Socrdman unt:I facility his enab!cd ina Ccmpany 1o
later in thri Compr.ny b schedu|e. pr obcb|y imprcre both service and eNdency. -

the hte 1K.'0 s
' PcrtnerchV in c'.hc r c'cri''tiu,' t re!"'
Fromh.e TMilt'' :: :. - ;ie ure c rg.

/. 20 pu <. cat in't:W in the o/carr aa
nqc centtruct.na e tc, ) 70103 L.' w s
cost-fitc d nenerating units r.t Co'Mn.
Montana. scheduled IGr compiet;0n m
1970 and 1bo el.oJ'd proece subomntiai
addihonal energy in the yeais ahdej ;

L__ _ __However. The Montana Pov cr Company.
Aud.tonum in tha new Wermn ru.cc.n C t v t.c

73 m-.,- _, e7. . m --. m - 1 + e e. i- -seat up to G rwpfe The mu.her; w ,
~~ * .

.

} be divided in fult v.ith a larrp r_artma i :1,

| ernpbyc lonch:oorl anJ a nW.n q rc-? ts.' c 'i r c
,* . . . . , , . , . . tm w.,cd conco rcatt". Meetv iam re.1 ~ --

>' r ,_
- str ge r.nd ecmonsin c i ,st . r .

-

MO' crn c'f :o!.ir:e a; We'r*:0rv c b' > LJs

s .M u; ' < 2(DT1M IG Use l', 50 cri* t.

[ C. ! OWC . W1P16'%f C cVN 'hb.* 1 ri J:I

und.. one sent. ecenom e in c- it: i0 . ? ". 1
.

IC.Q 7t d .*"* c & '. - f e ( k I .3* : . !**
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*Newberg District C:nter to ccrvo end to save it whene9er possible-is the " Electric hcot insta!!ation; so3rin<f
: 25,000 customerf continued thrust of marketing and service Now rev.:entiai connects wure dr. " :'.
After 36 yous in its cid crowded build:ng. po'sonr.e: ss wet! as Company ad vertis'ng. 10.3C4 in '.974 refie tina tha d. in : -
viith the storcroom five bhc% ana/ and Tre ccmt:nstion cf inwri" e conservation net / houdog rn:.rkst, tr *r.e cc -C'. '~

fne pole yvd 8 miiG away. the Nc7.norg effort an econom:c sfondown. dcmanc for electric heat in single isre. , |

ord.ru!on h2r con;0'c7R d cod c or.e P:tt',u!6'ly to th . housin';. lumber and homet is giv.t deso::e ti:<;' or ro .' I
19 74 4' 5 t Y , 'c -

|rnocort,. Ti:e 12./ aW. n. ccrra::st% aM:r! heb . an r:ci b!y s.Sm::: '%:.cney D;cr:nrr a
r !cf e -md da > To h , ~ rates, re su Md new conne-t;inciacs": - r: ' ..M r.00: m.re feet of ofhce snoa an;

r( d starage tpace., pics pSrrung. yerd in a fla:M.n.r r cui c: not/an-hour compr. red to th; low c;mt cf L3 5 :
stt,,ago and room f or expan', ion demand in 1974. Tctai sales (incluaing cent in February 1973. It is e.sirrcte.f im

the overt l load gro.uh rt:0 fcr th. :Customer serv:co e;tiviacs in |ud.:9 a sMes for reta'ei were dce.n i t 1974 as f s

100-seat mes:ing recm. bre crG ideJ as corr.;;2!eu to tr.t: previuus year, but saies five years w.ll be aceut 'i per cun
w::ll as facilitics for commercial cr,a kne to u!nmate customers were up s'igntly. annually.
f unctions. The center is about one mile Tne Company maintained the Customer
east of donntown Newborg. Conservction Centers in principal cffices
Conservation-chcring customers how and cont:nued te set a ccnservr:tien
to uso electricity wisely and efficiently examp'e !;y reducir.g use at Company

facilities in excess of the target goal cf
15 per cent.

~-_,--,,_.-....,-3

l
.

J

I %

f 2 , . , .

, .,

? .

1 .

-
.

.

.

t t c- *'?! W;' M- ' '~1 ? r. C n-.-- - ' er.

(:>.;.. A r M , .'. 6.1 t..a iN.; 4 t. !' O i 1:j tc n4 i

EJ'tt: f '. .:+", r/ V.1 10* t.% rr i sh 'f E S tv.a 1 jct;.;/-
ti | tA .. .' t, T fi-i!.?" y C. , 'S t<.h r'. P r d - !O' /'

Ff f fC 3 k''.d:9 IntiF'r.G.'CE.r.!!'.iif C OS..
-

,

(IM . or,''Li,P aj w O L geriv M s y
;;Z, (.t. 7 ~ * * + - . .

,

A r.e.. DW t center t.r.s O. n)::r-t pr.d r,cr.or,:ej ,

loir.! f."Zr i t 0; rif i :10 t P vt ( 934'r.",*rf. h 1% WJ.D?'*) t PII2 Yr til

Im - hr Cirt'0!!l C3 tr. !!12
t[ rr:,c%) Ccmei L; h G'u sq are-fem.

1

I

*
,

,
j t

......m ... . _ . . . . . .. } | , . . .[.h ( ,

.

12



r

Voters rejccted Pubt;c Power in Portland At the seme election a 10-year Portland j

: by 31D 1 margin:* streetlighting M7f or a t;*3t of $35 6f '

'| A group of DJr,hc PO.'/ :r f.NOc3t's
milliCn was DBE%d t// 8 M6fgin Of 2101.f

gathered enO4h sgnetures to state a "Corrpany continues appressive program
:raasurr. On tr.c th. On'.P,' r 1976 cn.;t cf eq:<tJ cmployment cgr,oritir.i;y.'
which wouir orce:e c:ti:Moce' t+ *nc /.c.:in D74 q C;m-~i/h;;p.ascsd

cd Alf:rcratrJG A".!%7 F.'G'f t'ii to t 030!.PO'; b ^ P O '' * l, L:*;rd ,',''r.t/t'r'
'

n

Po . Ycu Corr;r.n/;c ntd Noti:in p:po!stion ;.cef in rnir.:: :/ cenp!cymen:
h Conte:ntra*ed ef! Cit to de| eat thr' and job Categottes SS WO'i as to prGvice

i mensure b; coint;ng ct;t that Donnevi:!G mc e c;rr.rtun.nes for wome.n in jet;
: stzted that ir,r.rc v.as na f.mi p ,t.tr classif watrons tr,ci r.we ncoricaSy Leen
; assured for a mun Oipal ut!hty in male cricnted.

Portland. Therefore costs for electricity The work-study program initiated with i

: would be higher. rather tnan !c//er. several schoo s is continuing with i

The measure was roundly de:fectr.d reascrab'e success. It ders heio minority
101.000 NO. to 33.000 YES. Pacific students comp:ete incir education an0
serves one-third of Portland. PGE offers them work experience at the same
serves two tnirds. time to help focus academic gcals.
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.

%

I

1

.
.

.

,

.,c3 suref-'. r J,:.. W , r,
: y %Cat

,
,-

r p y. , . r: ,.., .,

F. :Y: :. r ~ .: v .
,

,

t

i

f \f
I I. i*

- - i

6 . *
*

,
.

''

- | ;, i-

t i
. . . . . . . . . . - . ._ . . . . .., . L . . . .- - . . - -

s

T6rnothy Lake. F GE s 1DO cero storage reservc4r, The vo*u s of Port:and cceiwcely rc:x:<d a r '.'
rests e crene|v in the nads,t of c:egon s scenic power rnccsoro wh;ch wouid have .tu ;comj l!.c
Mt. Hood National Forest. City to buy Pacific Fower & Ught Compan / s

Port!and propert.cs.
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Along with its : xtensive construction
progr _rn the Compeny is intense!y

'

'

inter sted in resr.crch cf new viabfe
pG//er cources and irr.croved tr:cnnc!cgy.
We don't have our nood in the sand in

,

.,

19N PGE i: vcs:c; U EO U/.!in reterch
effcrt.Tm cudgc! for D75 is 51.2 rracn
Of "iis c%unt. acoat 5770 000 e.1 go :o
tf .setric Power Research Innitus:
(Er HI) for research and deve!opment of .

moih0m End 10:hnc:c;y retate 2 to
J improving electric power productico.

distribution and transmission.
A portion of th's EPRI funding is for -

, , ...m.

research on nuclear power plant safety. ~ ' , '-
i

'

r liability and operations. Other research .

. g<-[fprojects are related to sc!ar powcr. ,e , , -
- g - h

'' +geothermal. fossil fue:s. energy k a

C' '
i; Iconv:rsion oevices and energy systems. , .,- p

7 '|''*I ' .2An additional 5219.000 is for a joint 4 r-- '

*'
a0reement betwcen EPRI and Breeder i

'
~

Reactor Corporatica for research on the
Ltauid Metal Fast Breeder Reactor.
Th 7 remaining 20 per cent of the , ,

.

Company's research budget is for use in g--

local research projects Approximate |y *
,

10 of these are tentatively schedu!ed.
Heading ino list is 093 000 for research
into the fels:cility cf incc'ccrating a
Cata!ytiC Converint ir.to En existing s

Turbopoveer and ht'rine Con. bust on --

Terbine Generato: S:. stem.
-

Othe locai restcrch ;-okcts inciude
Dr.rticm'.*e n in t% :. , ? "%ng
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. To Our Stockholders:
.y The divergent and sometimes conflicting events

1

aj,n. G p. p'' of 1974 made the year difficult for virtually ever.-
. ' . a. 3

{(f'{%
business and every individual in our society. These.

4 l'Y{ } ' t.'.
'Y *~-

events were particularly troublesome for the efec-'

** /)"y- \g, '
N P. tric utility industry as it struggled to meet its 3eruce

..

A _ ;'l'

responsibilitie.; against the pressures of inflation, fue!
.

hG f
,~ Q

% . shortages, a continuing wave of environmental de-,
, %
fI j ' ' , ' mands, and a downturn in economic activities.~

!"

'l m / h k '_ . , . 1. J Although your Company was buffeted by these
,

, ~ forces, we emerged from the year encouraged by the

. ~ ~-- --- - ~~ 77'1 strong financial condition of the Company, the con-.- -
' tinued high performance of employees and their abil-

. ,.

'

,

f,4 ity to respond to change, the increasing va!ue and
,

i r usefulness nf the Company's large coal holdings. the
{ - - l% s

resilience of the broadly diversified service territory.'-
-

,
, a dernonstrated responsiveness on the part of state

1

lC.1 'o g , h regulatory agencies to the increased revenue needs
~ .

} g{. [] '

,

I '' j
8g of the Company. and the relatively favorable accep-Ii 1 i

;% .4 , tance of the Company's securities in the financial

.. ,.. g '. b w " _
-..") > .

h, .+. .e t. markets.' ..-
Early in the yea vvc viguiou>Iy >uusiit electric rate*,

.<~ W ' ''Q 'MY.- f relief in Oregon, Washington, California. Montana
r-

.pi and Idaho. The States of Oregon, Idaho and Wash-', jF -
.

-
1 ington granted about 95c' of the requested amounts

_ _ _ _ m
. N ,,,, j c

late in 1974, thereby contributing to a reversal in the
.

downward trend in earnings recorded during the first

gy{, {gj j "NT 'g~ ~ ~ ~

mne months. .

V .1f Ip fi A planned construction and financing program.'

the largest in the Company's history, was trimmed
=---

i ,w %.. W-

fa 7[*? (- h back as the year progressed, reflecting the second

C) Q A 3
l t is year in a row of relatively level kilowatt-hour cus-

a

. '. -(. 4 tomer requirements. This afiorded the opportunity to

g\ r , ''' r , .-'t''''.*',J.[',)
'

stretch out new plant construction to match revisedi

%,r j load growth projections and help reduce financinc.%y ''
{ ' Even so, the Company's sale of $180-million of secur-

. . . - .

---- ities during the year was the highest in its history.

,) .N . h.. .j Operating expenses were held under tight control
,

'

-% by careful management in the field and in the general
.

; ~. o .'

.

office departments. As we entered 1975 some newi

1

-I .

- _2 - c. ;_ __: , . '
_

administrative and operating guidelines were estab--

1
2

o

b
.

-
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- 7-"'r- gy, ,

--

w. ;-yy- w-- vg
'



~ ._ - _. . -- - - - ~ - x == - - - , -
_

i f, k
-

- - ..
||. La h T ,

.y. - v !
s -.

- ie . , . . .g ,

0 ~ M 7* k-6! ? %
*

,

T. -T K'$ f'
/. .;\ *v. . * <.

'

. h, s ,s N
.

..- . i , ii '

) . i-i ;-:F|..;.?.h o '- *'}~ .
'' .

'

. .?.? * | |h { '.

;,- d ' 4 3}I.Id..I.R'h...- i *}
. '

* ' ' ii1 . .

.,

p. n . . ..' 'Y~b, Nj
-

''
' T-f,IhIN*,^ '*

*}I, .; %'

' .%I.h..i. 's
. ,

*
+ "-ars d-.g . -: ::;-

,

' I 35""E*i.: i U . 6 k l ,i, . 4i

i f '. ,1,
' gf1 K'

'jII.,) | - p

| :=-aL a[c ,'.-.' _',a ,

President John Y. lansirig (lclu. Asst. Vice President Rich .rd D.
Jones, who is assigned to held operations, and Chairrnar, Don such as ours, which serves many small communities
C. frisbee are outside of the Portland, Oregon. District Office. where our people know and converse with a greatt ,

many of our customers on an informal, neighborly
e and civic basis. This kind of communication link isi lished to assure continued, strong emphasis on cost

control. Construction budgets are under continuous one of the important strengths of the Company, and
its continuing effectiveness is a tribute to the quality. ;

review.
. of the organization's employees.<

The Company,s commercial coal venture, in part-'

~

nership with Peter Kiewit Sons', Inc., through our With high money costs and many other inflation-
,

; 50% ownership of Decker Coal Company, was ex. ary pressures persisting, it was necessary to apply ior

! panded both in voleme and profits and contributed higher rates in Oregon in January,1975. This will be

17t per share to earnings as compared to 7c in 1973. followed soon by similar applications in Washington

Telephone operations, through our 80% ownership and other states. In the meantime, the Company is

in Telephone Utilities, Inc., also showed operating still awaiting the results of its 1974 applications for'

hi her rates in California and Montana.8improvements and higher earnings.;

q General office and field management personnel We are pleased to present the highlights of the,

assembled at Coburg, Oregon,in August for two days year 1974 in greater cfetail on the pages that follow.

d of give-and-take sessions aimed at identifying the AH of us are particularly appreciative of the support,

and confidence of the shareholders and other in-roles for each of us in meeting the challenges facing
vestors.the Company. Knowledgeable people associated with

the industry, along with Company specialists, helped
1 to place in perspective how the problems of inflation, ' incerely,

capital scarcity, high money costs, low stock prices,
.j >hortages of domestic oil and natural ga. supplies, /'

spiraling construction costs, expanding environ- ,4,(,,.g.// c4 ,
4

mental requirements have brought radical change~

Chairman of the Board
; to the economics of the utility industry. Small group
9 sessions focused on the need for rate increases and .

j redesign, on the continuing role of energy conserva- j
tion, and on the challenges of developing regulatory
and customer understanding as to why the Company dh,,, 4 bAQ
will be requiring higher rates, and why it is in the near (

, ,

and long-term interests of the region's power supply President,

j to support higher electric rates.
Sessions of this kind, which are illustrated in theI

4

pictures to the left of this review, p|us many other-

forms of internal communication, have served to in-
! crease the responsiveness of the organization and the '

-1

'j support of employees in meeting today's changed
'

j

and changing conditions. This responsiveness and*
!

i cooperation is particularly important to a company March 15,1975

l
*

3
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Revenues, Expenses and income $11,784,000 over 1973. included in Other income is
$16,799,000 representing the " Allowance for funds

Although revenues from the Company's regular Used During Construction." This was an increase of
electric custorrers were ahead by 8G for 1974, total 58,912,000 and reflects a continued high level ofelectric operating revenues of $216,789,000 were construction activities. Other Income also i,cludes
down 1.6G because of a tectine in sales to other $7,132,000 of equity in earnings of joint ventures, up,

utilities.
53,425,000. These earnings represent primarily the

The gain in the regular business revenues was Company's one-half interest in Decker Coal Com-
attributable largely to increases in electric rates effec- pany. Income for 1974 also includes a nonrecurring

,

tive in Oregon during the last four months of the year item in the amount of $1,976,000 net of taxes, w hich
and in Washington and Idaho beginning in Novem- resulted from the transfer to Idaho Power Company
ber. There also was an increase of 16,389 in the f an undivided one-third interest in the coal reserves

; number of customers, which totaled 540,876 at year's that supply the Jim Bridger project. ,

:
end.; Operating expenses amounted to $164,130,000

| ; On the basis of 1974 operations, the electric rate for the year, up 5ft. Two major components o:.
i increases approved in the three states are expected these expenses, power purchased and fuel, showed' ,

: to produce approximately 533,000,000 of additional little change from 1973 because of the lower enerp
- revenues annually. Certain customers and the City of requirements in 1974 as well as the very favorable

Portland have sought court review of the Corn- water conditions for hydroelectric operations dur-
! pany's Oregon rate order, charging generally that the ing the year. Other operation expenses, totaling

increase was not properly spread amo1g various $50,860,000 and up 16G from 1973, more than on-
'

customer groups. These cases are pendir g. Rate ap- set the e* torts by everyone in the Company to re-
plications filed in Montana and California in 1974 duce costs. Maintenance expenses amounted to
are still pending and seek a total of approximately $18,870,000, an increase of 419, reflecting the ,m-

,!
i

$4,000,000 annually. On January 31,1975, the Com- pact of the high rates of inflation on costs as well a;
pany filed in Oregon for further rate relief, asking an the Company's growing reliance on steam-electm-

'

'

l estimated $18,000,000 annually, and intends to file generating facilities which require comparativea
,

shortly in other states. larger maintenance expenditures than the systemi
hydro-generating fac:*.acs. Federal and state mcome

Sales to utilities for resale amounted to taxes declined 510,212,000, primarily as a result of$15,209,000, down $18,358,000 due to expiration of construction-related expenditures that reduced tav
temporary sales contracts and the Company's need able income.for the power to service customers.

Interest charges were $50,920,000, up 514.203N'Other revenues include 52,124,000 from steam
heat services and $2,438,000 from 11 water sys-

because of additional bonds outstandirg. short-term
; borrowings for interim financing of construction anc1 tems. Total operating revenues on the Statement of the inclusion of interest charges of Telephone Uts-Consolidated Income also record $25,628,000 from ities for the entire year 1974 whereas such charge-,

j telephone operations, were included for only a portion of 1973.
'

,j' Other incorac (Deductions)-Net amounted to After provision for dividend requirements on the$22,200,000 for the year 1974, an increase of preferred stock, the balance of net income applicab|e
'
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Cahtornia commumty of Att. Shasta.with 3.500 population.
is typicalof the size of most PP&L service areas in the year progressed opportunities arose to reschedule1

West, where grou th as 5teady and free of many urban issues: certain projects and approximately $10-million of
Southw estern Division Afanager E. f. 5mith (rightJ and R. D. work was shifted into future years, with the result that

*

al$'fa a er rNn' tin":o[$'ffshastac$ ' ' ^ ' construction expenditures were held to $241.million.
" '

*

With two years nf relatively little growth in pow er de-
mand during 1973 and 1974, a further stretch-out of

to the common stock amounted to $45,722,000, up some projects was incorporated in the 1975 capital
$587,000 from 1973. Based on the average number of budget of $242-million. Because of the shorter con-
common shares outstanding for the year, which was struction lead time on coal-fired plants as compared

j 2,617,000 greater, earnings per share amounted to to nuclear, the Company continues to have the ad-
$2.03. This represents a 24c decline in earnings per vantage of some flexibility in adjusting plant sched-
share of common, which is attributable, as discussed uies to conform to changing load growth trends.
earlier, to the generally higher costs for all aspects of
the business, the impact of high interest rates on Progress of the work in 1974 included:-

borrowed capital needed to finance the Company's -Completion of the first 500,000-kilowatt steam-*

construction, and the delays encountered in increas- electric unit at the Jim'Bridger complex,which Pacific
ing service rates. Power and Idaho Power Company are building near

Rock Springs, Wyoming. Work on the two additional~

There were quarterly dividends of 40c per com- units scheduled for commercial service in f une,1976,
-i mon share paid in January, April, July and October,

and on December 11, 1974, a payment of 40c was and March,1977, is progressing satisfactorily.

authorized for stockholders of record December 26, -Completion of additional electrostatic fly-ash<

; 1974, payable January 10,1975, maintaining the 51.60 precipitator capacity at the Centralia, Washington,
.] annual rate. On the basis of a tentative determination project.

subject to review by the Internal Revenue Service, tax -Completion of primary foundations for the
counsel has advised that 90G of all dividends paid on Wyodak 330,000 kilowatt steam plant which Pacific
common stock in 1974 is excludable from gross in- Power and Black Hills Power and Light Company are

! come for federal income tax purposes, and all divi- building in northeast Wyoming. -

dends pa,d on the preferred stock are fully taxabic. It'
i

is expected that a major portion of the dividend on -Start on the foundations for the electrostatic fly-
the common to be paid in 1975 also will be exclud- ash precipitators tc be retrofitted on the three older

I able from gross income but the percentage of such generating units of the Company's Dave Johnston
exclusion cannot be determined until later in the steam plant near Glenrock, Wyoming, so those unitsd

will conform to Wyoming and federal particulate. year.
emission standards.

All of the power output from the initial unit at lim<

Construct, ion Program Options Bridger, which w ent into commercial service Decem-

. c permit Stretch-Out of Work ber 1,1974, with relatively few prob! cms, is being
, taken into the system of Idaho Power Company.

's Due to the scale of the generating and transmis- When the second unit comes on the line, each com-
sion work, the Company's capital expenditures for pany will have half the combined output of the two

2 construction in 1974 were the greatest ever. As the units. Upon completion of the third unit, scheduled
.d
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Wyoming Division Atanager Robert W. Aloench and Wortand
A now for March,1977, total output will be divided Districi stanager Robert L west are in tront ol the Wortanct

two-thirds to Pacific Power .and one-third to Idaho o/iice, which serves a north-centrar sector of the state that-

Power. The two utilities anticipate constructing a ha5 ertensive oit and gas production and beet :ugar output
fourth 500,000-kilowatt unit, for which a construction

.

~

application has been filed, at the same site.-

On january 31,1975, the Wyoming Environmental for which preliminary engineering and construction
Quality Council adopted regulations which would work is underway. These include 109 ownership of

a 1 A00,000-kilowatt coal-fired plant being consid-impose restrictions on emissions of sulfur dioxide in -

stack ases much stricter than applicable federal reg. ered for Colstrip, Montana, and participation of tromE
ufations. The regulations appear to require installa. 10% to 259 in three nuclear-tueled plants scheduled-

tion of scrubbers at all of the Company's existing and f r service between 1982 and 1985 in Oregon and
proposed plants in Wyoming under a compliance Washington.

,

time schedule yet to be determined, though the

i

.
Council's staff has stated publicly that none would be.

required at the Dave Johnston plant. In any event,
capital expenditures and operating costs associated . FinancinE Broadens'OWnershi -Er
with such scrubbers would be substantial. The Com- Authorized Shares increased
pany and others affected by the regulations have'
sought court review to set them aside. The Company marketed two issues of first mort-

During the fall months of 1974 the supp!emental gage bonds and one offering of common stock during
<

, electrostatic fly-ash precipitator equipment mstalled 1974 to raise approximately $180,000,000 to finance,

construction and to redeem an issue of bonds thatat the Centralia, Washington, plant achieved a level
matured November 1. Short-term f nancint needsof efficiency that permits the coal-fired plant to oper- were met through a 565,000,000 line of credit with a

ate at capacity and fully meet air quality regulations group of commercial banks that supplanted a similarfor the southwestern Washington locality. agreement that expired June 30, a S35,000,000 loan
Growth in electric power needs in Wyoming and facility in the Eurodollar market, and authorization toa

,1 certain areas of Oregon and Washington will require sell up to 560,000,000 of commercial paper. The Euro-
the expansion of transmission and related substation dollar facility enabled the Company to borrow funds
capacity and several major phases of this work will be in foreign money markets at various times during the.<

completed or started during 1975, in Wyoming the year at rates more attractive than were available;

2 needs of new petroleum and gas fic!d pumping, domestically.,

uranium mining and milling. and new coal and trona The first of the bond issues was marketed on
! -.

1 production will require boosting the capacity of the
161,000-volt Casper-to-Yellowtail transmission cir- January 9,1974, when 560,000.000 of 30-year first'

mortgage bonds, bearing interest of 8%9 were sold
| ,q cuit up to 230,000 volts and ,reater capacity in sub- at an effective interest cost to the Company of 8.457.t

stations near Rawlins, Rock Springs and Medicine The terms of the second bond issue, which will ma-
Bow.q ture October 1,1983, were negotiated with under-

h Looking ahead to the system's power require. writers,whose offer on October 23 of 98.9234 for the
M, ments for the 1980s, the Company is participating in $70,000.000 issue bearing 9%9 interest resulted in

coal-fired and nuclear-fueled steam-electric projects an eficctive interest cost to the Company of 10.06G.,
,a

q 6 -

-

. ,.

,

. _
.

_ - - - - - - -, ,-7-. n ,.g , , , . _ _ . , , 3
- - - - -

,



. - _w - nm :u - - ~

,

4 ..

l

!

.

1

4
.

A

.

Sale of 2,500,000 shares of common stock was Shipments to Commonwealth Edison Company
accomplished March 27 when the Directors accepted under its contract extending to 1978 represented the ;

a bid of $20.233 per share, netting the Company larger portion of l974 output. la August, the Chicago !

$50,557,500. The shares were reoffered to the public utility and Decker concluded a new agreement pro-y

at $21 per share. viding for delivery of 80 million tons over a 20-year

At a special meeting of the stockholders held period. Shipments to Detroit Edison Company are |-

scheduled to exceed one million tons ,n 1973 underiDecember 11 in Portland, the authorized shares of
the Company's common stock were increased to terms of a 26-year contract for180 million tons from

50,000,000 shares and the limit on the unsecured debt Decker. Sales of smaller tonnages were made during

which may be outstanding at any one time was raised 1974 to several other midwestern utilities when they

to 30% of total capitalization. It is expected the addi- were stockpiling coal.

tional shares will be sufficient to carry the Company's On October 29 Decker concluded an agreement

j future equity financing well into the 1980s. with the Lower Colorado River Authority, which is an

A sale of 3,500,000 shares of common stock on agency of the State of Texas, and the City of Austin,
-

Texas, for purchase of 50 million tons for a periodJanuary 9,1975. netted $15.88 per share to the Com- beginning in 1978 and ending 2003. Of the total re-
pany for a total of $35,580,000. The shares were re- serves held by . Decker Coal Company or approxi-offered to the public at 516.75. mately 750 million tons,330 million tons have been

During the balance of 1975 the Company ex- committed to date under these long-term contracts,
pects to issue 5150,000,000 of long-term debt and

Other coal reserves that are contro;ied b Pacific.Yequity securit,es and may guarantee up to approxi- Power and are available to fuel future power plants ori

mately 593,000,000 of new pollution control bonds. the Company and other utilities include 400 million
,

At the end of the year there were 85,674 holders tons in Montana located near the Decker operation,
of the Company's common stock, up 7,718 from the and two major fields and several minor deposits in
prior year, and 10,346 blders of the preferred, with Wyoming that contain an estimated 700 million tons.
67G of the common and preferred shareholders re- Aside from these uncommitted reserves the Com-
siding in states west of the Mississippi River. Approxi- pany controls the Glenrock coal field which supplies

j mately 75G of the common share owners owned the Dave Johnston plant and two-thirds of the coal
fewer than 500 shares. reserves that supply the Jim Bridger plant. The other,

J one-third of the Bridger field was acquired from
! Pacific Power early in 1974 by Idaho Power Company.

L Subsidiaries Record Gains; in Washington state, the Company has a one-half
wnership and Washington Irrigation & Develop-; More Coal Sales Arran8ed ment Company, a subsidiary of The nashincton

Decker Coal Company, in which a PP&L subsidi. Water Power Company, owns the other half of the
;

ry, Western Minerals,Inc., has a one half ownership, coal reserves that are committed to supply the Cen-

increased its shipments of the low-sulfur Montana tralia, Washington, steam electric plant.
coal to more than six and one-half million tons, and Legislation to provide federal regulation of sur-s

j will boost shipments another half million tons in face mining is pending in the 94th Congress, but it
-M 1975, cannot be determined,as this report is prepared,w hat
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lerry A. Warner, local Atanager at Dallas, OR and Afid. Oregon~'

Division Afanager Glen W. Spicer. Dallas area has 11,000 people, The m. dustry,s largest program ns coordinated by
.

is a typical sma!I n estern Oregon city uith an economy of metals
. manulacturing, lorest products industries and agriculture. the Electric Power Research Institute, which was<

formed in 1972 with the support of the utilities, the
federal government and manufacturers. EPRI has
more than 300 research projects under r ontract.

will be the outcome of the proposals. In its present These include studies of advanced systems for con-
form, the legislation would not prevent the Company version of nuclear, sclar and geothermal energy to
from mining its coal reserves, although it would in- electricity; studies directed to environmental con-,

crease costs. siderations, and development of new technologies
f r using fossil fuels, particularly coal.'

1 The Company's telephone interests involve an
80% ownership of the common stock of Telephone Several hundred utilities, including the Company,
Utilities, Inc., a holding company headquartered at contribute funds for the development of a gas-cooled
llwaco, Washington, with 23 operating subsidiary fast breeder nuclear reactor prototype system, a sys-
units in Washington, Oregon, Montana, Idaho and tem which is gaining scientific recognition and en-
Nevada. The systems service 115,750 stations. During gineering feasibility.
the year TU had gross operating revenues of Studies in 1975 for which the Company is the
$25,627,000, up S2,636,000; consolidated net income principal sponsor include research on the dispersal

j of $3.732,000, up 129 or 5413,000, and earn;ngs of of particulate matter from coal-fired generating plant
82( per share of common on the average of 4,504,295 stacks, assigned to the Northwest Air Pollution Cen:ct
shares outstanding as compared with 73c for the of the Oregon Graduate Center; development at Ore-

1 same average number of shares m the prior year. On gon State University of a method for measuring phss-
1 february 22,1974,TU's Board of Directors authorized ical, chemical and ecological characteristics of- the

payment of a 59 stock dividend to shareholders of Pacific Ocean surf zone where future power plants
record March 18,1974. TU announced on January 15, might be located; work with the Washington Sta:e,

1975, that an Oregon subsidiary had concluded ar- Department of Fish and Game on steelhead trou:
rangements, subject to regulatory approvals, to ac- productivity in PP&l.'s Skookumchuck River reservoir,
quire two independent systems in central Oregon which supplies water for the Centralia plant; mom-

,

serv ng1,400 telephones. toring of the operation of four electric-powered se-
hicles utilized in the Company's operation, and

q
The Company Supports Research research conducted at Oregon State Univer<itv for

,

improved methods for retarding decay of wood pules.
in a Broad Range of Technolog.ies,

,

A program to determine whether solar energy can

| i Research activities to develop and improve a be utilized to preheat water before it is raised to

( broad range of technologies needed for production, household temperatures with standard c!cctric water
I transmission and the efficient use of electricitv are heating equipment will be evaluated in five homec on'

j being supported by Pacific Power in association aith the system. The Company also is a prime financ:al
other utilities and in cooperation with universities, sponsor of work being done at the Solar Enerp
corporations and individuals. Center, University of Oregon, relative to collectini;
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;' Columbia Basin Division Atanager Robert A1. Smah
is with Sunnysude. WA District Atanager John K. Ness. The

.c I Sunnyside area has a da ersiired agri-industry economy that is power planning and production functions; Karl Hoff-
j common to the PPat areas in centrat and castern Washington. mann,51, to be Treasurer, and Fredric D. Reed,37, to .

be Controller. The position of Treasurer was previ-
Aously held by Vice President John H. Geiger, who, as

.

Vice President-Finance, continues as the principal
..

"
'

- meteorological data and optimizing equipment de- financial officer of the Company. At the same meet-
sign for supplemental solar heating units. ing, the Directors noted the retirement of Senior Vice

h Geothermal field investigations were conducted President George L. Beard, who had served the Com-

i! during 1974 on Weyerhaeuser Company lands near pany since 1954 in engineering management posi-
tions.Klamath Falls, Oregon, to delineate drilling targets for

. J, hot water or steam. Preliminary evaluations were also Retirement of two Directors and election of two--

undertaken on other potential geothermal areas in occurred during the year. Henry G. Lambert, New

: southern Oregon and northern California. York, N.Y., who had served from 1950 and as a mem-
ber of the Executive Committee from 1954, retired as

Among the projects concluded in 1974 was a
study by the Marine Science Center at Oregon State of September 11 and was elected a Director Emeritus.

<

I University of the feasibility of using heated water Kenneth W. Self, President of Freighthner Corpora-

from power plants or other sources to accelerate pro. tion, Portland, Oregon, was elected to that vacancy.

duction of Pacific Ocean salmon and oysters. Pre. Thomas F. Sandoz, Astoria, Oregon, a Director since
1963 and a member of the Executive Committee forliminary evaluations of the data are favorable.
ten years, retired December 15 and also was elected as

Director Emeritus. Dr. Roy A. Young. Vice President
for Research and Graduate Studies at Oregon State -

Employees, Off.icers and D.irectors University, Corvallis, Oregon, was elected to fill that6
-vacancy.The work force of the Company totaled 3,519

full-time employees at year's end. In addition, the At the special meeting of the Board on January 8
;

coal mining and telephone subsidiaries employed the Directors adopted a memorial resolution record-
- 628 full-time employees on that date. Of the 189 ing the valued services to the Company of Alfred S. V.y

I employees added during 1974, all but 30 were re. Carpenter, who passed away at his home in Medford.'

! quired to staff necessary expansion in our power Oregon, on December 17 at the age of 93. Mr. Car-

,
supply and coal mining activities. As in prior years, penter had served as a Director of The California'

4 { the competency and commitment of the employees Oregon Power Company from 1948 to 1961, and.
contributed to the ability of the organization to cope upon its merger with Pacific Power in 1961, he be-- .

with the special economic circumstances affecting came a member of the Pacific Power Board and a
:
9 the industry. member of its Executive Committee. He retired in

1971 and was elected a Director Emeritus.
d Reassignment of certain executive responsibilities

was effected in September when the Board of Di-n
rectors c!ccted C. Eldon Drennan, 53, to Senior

]f Vice President in charge of engineering, constrdction,
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M Healthy stand of crested n het tgrass planted *o reclaim the Clenrock mine area contrasts wsth sparse desert vegetation visuble
n; in background. Rehabilitation program was nnstituted four > cars before the 1969 Wyoming legislature adopted regulations.
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Our Source of Coal...and Pride _
This is the story of your company's attempt to

reconcile the energy demands of America's civiliza-
claimed areas now exceed the native terrain in pro-years of research and experimentation so that re-_tion with the necessity of preserving her great beauty~

a story of Pacific's mining operation at Glenrock,ductivity. Nature herself can prove this. The number
,

Wyoming.
of animals which can feed in any given area is

lems facing our country. America needs more domes-Energy shortage is among the most critical prob-regulated by naturr> balance. On our S50 reclaimed
{ antelope are increasing markedly, positive proof thatacrn of the Wyoming plains, the herds of deer andtic energy supply, but some don't want to mine coal

People may dream of solar and geothermal energyconstruct coal-fired plants,or use nuclear technology.the productivity of the land has also increased
~

,

the topsoil is removed to the fmal seeding takesThe whole cycle of surface mining, from the timeavailable to us today, exotic energy supplies in mean.but withot.t utilizing the resources and technology
.

|
,

about 2% years and costs about S2,000 per acreingful quantities will remain only a dream.
.g ,

Though the surface acre may be valued at only 530
of the p, rime answers to this country's energy prob-Coal which our nation has in great supply,is onewe proportion the reclamation cost to the value of.

the coal mined. The final bill will amount to about S
,

lems for the next quarter century. Under the prairie,cents a ton. Our commitment to reclamation is totallands of the Northern Great Plains lie billions of tonsif ever the value of the coal will not support reclama..
'

of coal with an energ ti n c sts, the land will not be disturbedArabia's oh ,eserves. y equivalent greater than Saudi

thick seams that lie close to the carth's surface seamMuch of this coal is found inlentlessly exploiting the earth, must be disclaimedThe myth that corporations are pro-pollution, re-
.

that can easily and economically be surface mined., s

Many are often at the forefront in the strugg'e toThis mining method maximizes the efficient use ofpreserve the environment, and preserve the land en-.this resource by recovering a mu'ch greater percenttrusted to them. Pacific has been reclaiming Wyomin
is virtually no waste. Safety factors are an importantage than is possible by underground methods. Thereland since 1965 four years before it became state law.

-

g

There were ma,ny technical problems, but most ofbenefit. Surface miners have substantially less fre-them are solved now. There may be more prob!c
miners. This is hurman conservation, an often ignoredquency and severity of accidents than undergroundbut the recognition of that fact is the best assurancems,

that we will overcome thern. The responsibilitaspect of ecology. In addition to achieving a high
level of productivity, safety is always at the top ofserve necessitates the obligation to keep trying.y to

in harmony with his surroundings, not be controlledAn environmentalist is one who has lea rned to live
corporate pnonties.

the layer of topsoil and piling it aside for respreadingThe mining process begins with scrapers lifting off
g

by them. As the advance of society must not be madeg

at the expense of nature, so the preservation of naturelater. Then drag

the coal scam.glines remove the subsoil that covers
They must coexist, and in man's technologmust not be achieved at the destruction of society.plosives,it is loaded into trucks and carried to a rail ~After the coal is broken up with ex-

,

.

and ever advancing, lies our only answer,y, es er alertj
head. Now comes a techn cally difficult and most

if man would strive for knowledge and under-
:

controversral part of the mining operation-reclama-
t

,

lay of the land. Scrapers then replace the ongmal toption. Bulldozers recontour the subsoil to the existmgstanding, reason not emotion, must be the guidepost.I

believe our p,erformanc, e speaks clearly. Pacific Pow erPerformance no,t talk must be the touchstone Wesoil. This reclaimed portion is then mulched with- .

is uncovering one of nature's great resources is supsmall grained straw, seeded with special perennial
plying one of America's vital nceds, and is revitalizing-

[
grasses, and fertilized with nitrogen. , '

part of the prairielands of WyomingOur reclamation processes have undergone many |

nature are benefiting from our recove. Both man and
1

fossil fuel. That's our story . . . our source of pridery of necessaryl

\
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htajor stages of the norL or redaiming surtaces of the Clenrock coaliscid in ea> tern n yoming are illustrated in this aerial
photograph. The loreground area t D is undisturbed land of the northern Crest Plains. u hich has a sparse desert tegetatuon
of nat vc granes. ueeds and sagebrush. n othin the circled area (2) can bc scen a healthy grou th of grass p! anted atter the
disturbed area nas acidled. recontoured, topsoil app! red, then sveded and fertshred. To the lef t (3) is a sector u here os er-
burden material we remoscd to mene the coal the matersal rep! aced and contoured but not }ct re;! anted. The pdes of ,

f' overburden unosed to get at the coallook lule this N) bciore.reclaimin.c begons. Topsoil has been slummed oft a strnp t3) |
to be mined nest. The sod uill be stocLpiled unta used in the reclaiming cy c!c. The < tone, clay and sandy os citurden }
material under the top >oni and os er the coalis placed m the trench (6) from which the coal has been mined: An as crage of.;
70 acres of the coalincid area mil be mined annua!!y and about 300 acres of land may be unreclaimed at ans gnen time.'

.) with a large portion or thns requured far road >. permanent buuldung> and coal handling racuhtues.
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SUMMARY OF CONSOUDATED OPERATIONS
-

1970
1971- 1972

1973L _

1974
sands omo#ars 5 152.842-

5 190,170
5 171,679

1,293
5 220,377 1,369

$ 216,789 1,533 1,545

OPERATING REVENUIS:
1,465 1,563. . . . . . . . . 2,124 1,815 4,932
2,188 5.t:19. .. . . . . . . . . .tiectric . . . . . . *

2,438 6.552 160.61711,905 180,230. . . . .

Steam Heating . . . . . . . . 25,628 200,075. . . . 235.935
. .: . . . . . . .Water . . 246,979. . . . . .

y' Telephone . . .. ..

TOTAL OPERATING REVENUIS . 75,757
. .

69,031

81,981 17,943
100,193 19,960

111,882 21,097 16,812

OPERATING EXPENSI5:
26,062 17,440. . . . . . . 30,901 19,723 5,919

Operation and maintenance
. . 22,365 9.451. . . . . . . 24,087 10.250 109,725. . . . 7,472

122.608. . , . . . . . . . .. Depreciation . (2.740) 133.051 50.892Taxes other than income taxes . 156.092 57.622. . . . . . . 164,130 67,024. . .. .
79.841income taxes . . . . . ..

TOTAL OPERATING EXPENSES ..
82,849

. . '

NET UTILITY OPERATING INCO%t[
5,357. .

10,447
12.3247,887

16,799 525 132

OTHER INCO\tf (DIDUCTION5hAlkrwance for funds used durir g construction
3,707 (836). . .

7,132 (206 (3)42 (3).. . . 3,203 (20) 169
Equity in camings of point ventures (167) 483. . . .

(805) (62) 5.655
Other income-net of deductions

. .
(1,053) 10.091. . .

(4,129) _ 10,416
67,713

. .
12.561 56.547Minority interest . . .

. . . . .
22.200

_ 90,259 79,585. .

OTHER INCOME (D[ DUCTIONS) NET
Income taxes .

.
.

105,049 25A96
28.829. . . .

GES 31,703 31,051
(NCOME BEFOR[ INTERI5T CHAR 36.717 33,86450.970 47,682 3.69353,542 5.115

. .. . . 54,129 6.815

5 45,722 5 45.135 5 41.067 5 33.769 5 27.355
.

INTEREST CHARCES
.

8.407. . .
8,107.. . .

.. . ..
NIT INCOME

. .
. . . .

Preferred dwidend requirements . CK

NET INCOME APPLICABLE TO COMMON STO
.

16,234
17,074

18,292
19,881

Average number of shares of cornmon stock
22,498

51.69
$1.98. . .. .

. . . . $2.25 51.28outstandmg On thousands! . 52.27 51A0
52.03 51A7

51.575Per common share:
. . . .

51.60. . . . .
. . . . . . ..

Het income
.

. . .

Dividends declared
. .

d with the year ended December 31.Of SUMMARY OF OPERATIONS s.

f ctric rates m relation to contmuing mcreaseons m income tases, ac'ditionalear ended December 31,1974 as compareMANAGEMENT'S O!5CU55 TON AND ANALY5tsf

dor resale and inadequate lesels o e ees were substantially oftset by related re ucti
h

mth the resuit that net mcon'eThe decline in electric operating revenues for t e y
d

f

n es is espected to reserse as the citect cl ctne rate mcreases put mto encet1973 is principaHy the result of reduced salesin operating costs and mterest costs. Such in.<easd increased aHowance for funds used dunng construction
1973. The decime m elecrric operating rese u mpared with the scar

s See page 4 for entormation regardme e eequity in cam np of joint sentures. an 31,1974 as co

dmit. The merease in ope'atmg cWnve.d 1974 out the respectne pnor sea 5.increased slightly for 1974 as comparecf toh e for the year ended December

increased electric rates is rcilected m such resenue .during 1974. The decrease m net mcome per common s arm the number of common shares outstan31,1973 antion of energs generated and purenased from
t c and

,

31,1973 reitects an merease years ended December
m depreciation, mamtenance, admirwtra aosts of labor and reaterials. Theended Occc nberincludmg fuct and other production espense, for t eg steam.clectric generation m relation to the por

h
' I

h ct M
d due to increases tbc ComNnt s ccatmumg construd utility plant put into sersice, as well as to hig er ctesults from the Company's increannhydroelectric sources. Operating espenses also mcrease

e fer

tmg for mcome tases. J'lowancSee also "Resenues. Ispen cs and
?

dwidends reelect additional capital obtamed to financegenetai espense which are related to mcreasel Statements for miormation relating to account sentures and telephone operation >.13}ncreated amounts of mterest andprogram oce page SL 5ee Notes to Fmanciafunds u>ed dunng wnstruction. equit, m carnm;:s of p n74 sersus 1973 operations.
income" on pJge 4 for further descuwion of 19

.
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PACIFIC POWER & LIGHT COMPANY

CO LSO ._ JA~~ E J 3A _A L C E S - 3E~t
.
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.

ASSETS-

,

DECEMBER 31
1974 1973

UTILITY PLANT (Note 11: Thousands of Douars
Utility pfant in service:

Electric $1,240,995 51,173.775. . . . . . . . . . . . . . . . . . . . . . . . . . ,

Steam heating . 2,765 2,957. . . . . . . . . . . . . . . . . . . . . . . . . .

Telephone . 100,553 96.289. . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Water 24,020 21.212. . . . . . . . . . . . . . . . . . . . . . . . . . . .

g TOTAL 1,368,333 1,294,233. . . . . . . . . . . . . . . . .

Eess accumulated provision for depreciation and amortisation 228,902 206.fS4. . . . . . . .

*

UTILITY PLANT fN SERVICE-NET . . . . . . . . . . . . . . . . . 1,139,431 1.057,34')
Construction work in progress . 325,639 165,14S. . . . . . . . . . . . . . . . . . . .

Utility plant held for future use 4,757 5,29). . . . . . . . . . . . . . . . . . . . . .

. Electric pfant acquisition adjustments 3,720 3.916. . . . . . . . . . . . . . . . . . . .

UTitlTY PLANT-NET . . . . . . . . . . . . . . . . . . . . 1,473,547 1,261.712

i OTHER PROPERTY AND INVESTME!4TS:
a

Nonutility pecperty (! css accumulated provision for depreciation
and amortization-1974,5212,000; 1973. 5191,000) 2,823 1,929. . . . . . . . . . . .,

investment in joint ventures (Notes 1 and 2) 14,214 12,119. . . . . . . . . . . . . . .

Other . . . . . . . . . . . . . . . . . . . . . . . . 5,761 6.124

TOTAL OTHER PROPERTY AND INVESTMENTS 22,793 20,172. . . . . . . . . . .

CURRENT ASSETS:

Cash (Note 3) . 7,357 8,718. . . . . . . . . . . . . . . . . . . . . . . . . . . .
Working funds and deposits . 1,461 1,157. . . . . . . . . . . . . . . . . . . . . .
Temporary cash irwestments 2,840 1,663. . . . . . . . . . . . . . . . . . . . . . .

# Accounts recchable:
Customers (less accumulated provision for uncollectible

; accounts- 1974,5556,000; 1973,5582.000s 16,395 17,197. . . . . . . . . . . . . . . .
Other 11,038 9,298. . . . . . . . . . . . . . . . . . . . . . . . . . .

Materiafs and supphes fat average cost or less) 20,470 13,150. . . . . . . . . . . . . . . .

hepayments 1.492 1,605. . . . . . . . . . . . . . . . . . . . . . . . . .
4 TOTAL CURRENT ASSETS 61,053 52.018. . . . . . . . . . . . . . . . . . . .

1

1

1 DEFERRED DEBITS:

Unamort. sed debt espense 2,341 2,190. . . . . . . . . . . . . . . . . . .

j Preliminar/ surse) and irnestigation charges . . . . . . . . . . . . . . . . . . . 7,665 4.389
'

jobbing and other work in progress 8,833 6.833. . . . . . . . . . . . . . . . . . . . .
Other 12,138 8.6SO. . . . . . . . . . . . . . . . . . . . . . . .,. . . . . . .

.U. TOTAL DEFERRED DE81TS 31.032 22.105. . . . . . . . . . . . . . . . . . . . .

1' TOTAL A55ETS 51.588.430 51.356 C. . . . . . . . . . . . . . . . . . . . . . . . . .
_ = . _ =

i

.5
(See accompanQng Notes to hnancial $tatemenu)

11

| , . . t.

.

..*4hp* *'W.**. *e**** * * * * * * " *#* # ' ' 'f " ** * W D G.' TPFF I N N'- ***'8*%88**'** *

_ _ . _ _



- -
-

-

x #.,.__ -

. .

+

' <
.

7;
.

-

L' .

*
.r ,

t

^1
.

.

. .. .

. , ' - . . . . .. . . . . .. .. .. ., -- -~ . . . .--- .. - - . ... .

t -
,

- LIABILITIES .

DECEMBER 31
4

"

I 1974 1973
,

Thousands of Dollars
CAPITAllZATION:' -

Capital stock and retained earnings (Notes 4 and 8):
\. $ 117,236 $ 117.236

Preferred stock (Schedule 1) .
.

. . . . . . . . . . . . . . . . . . . .
'. 75.350 66.936

Common stock (Schedule 1)
.. . . . . . . . . . . . . . . . . . . . . .

232.179 186,487
Premium on capital stock . . . . . . . . . . . . . . . . . . . . . . . .

11 22
Installments received on common stock . . . . . . . . . . . . . . . . . . . .6

(8,104) (6.046:*

Capital stock expense . . . . . . . . . . . . . . . . . . . . . . . . . .*

i '. 135.187 125.434
]

Retained earnings . . . . . . . . . . . .. . . . . . . . . . . . .*

TOTAL CAPITAL STOCK AND RETAINED EARNINGS . ' . 551,859 490,119* . . . . . . . . . .

I 749.169 637.814
t Long. term debt (Schedule 2) . . . . . . . . . . . . . . . . . . . . . . .

TOTAL CAPITAllZATION . . . . . . . . . . . . . . . . 1,301,028 1.127.933'' . . . .

CURRENT EIABillTIES:
13,878 8,803

Long. term debt currently rnaturing . . . . . . . . . . . . . . . . . . . . .

69,400 50.873Notes payable to banks . . . . . . . . . . . . . . . . . . . . . . . . . .
43,665 11.000Commercial paper . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payab!e ; 35,490 36.794
. . . . . . . . . . . . . . . . . . . . . . . . . .

Dividends declared .
11,379 10,333

. . . . . . . . . . . . . . . . . . . . . . . . . .

Taxes accrued
24,253 27,144

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14,575 10.537

Interest accrued . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6.916 6.312

Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . .
219.956 163.821

TOTAL CURRENT LIABILITIES . . . . . . . . . . . . . . . . . . . .*

.

j DEFERRED CF;[DIT5:

Customer advances for construction . 4,183 2.704. . . . . . . . . . . . . . . . . . . .
7,954 10.047Accumulated deferred investment tax credits (Note 1) . . . . . . . . . . . . . . . .

\ Accumulated deferred income taxes (Note 11:
1 27,367 29.034
l Accelerated amortiradon . . . . . . . . . . . . . . . . . . . . . . . . .

10,260 6.050
| Liberalized depreciation . . . . . . . . . . . . . . . . . . . . . . . . .

7,184 5.161
g Repair allowance . . . . . . . . . . . . . . . . . ., . . . . . . . .

974 2.556
Other deferred credits . . . . .. , .. . . . . . . . . . . . . . . . . . . .,

TOTAL DEFERRED CREDITS 57.922 55.532. . . . . . . . . . . . . . . . . . . .

t

|
'

1.146 1.661
OPERATING RESERVE 5 . . . . . . . . . . . . . . . . . . . . . . . . . .

MINORITY INTEREST IN SUBSIDIARY COV >ANIES . ' . 8,378 7.793
. . . . . . . . . . . . . . .

COMMITMENTS AND CONTINGENT UABILITIES (Note 5).
TOTAL LI ABillTit!, . 51.588.430 51.356 fr. . . . . . . . . . . . . . . . . . . . . . . . . .

i (Sce accompanying Notes to financialStatements)
.
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i STATEMENT OF CONSOLIDATED IN.COME
1
!

Years ended December 31-
,
*

'I 1974 1973

7housands of Do|.gr3
OPERATING REVENUES: 5216,789 5220.377. . . . . . . . . . . . . . . . . . . , . . . . . . . . .Electric . . . . 2,124 1,465

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .$ team heating 2,438 2,183

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .Water . . . 25,628 11.905*g Telephone (Note 2) . . . . . . . . . . . . . . . . . . . . . . . . . . .
246,979 235.915

TOTAL OPERATING REVENUES . . . . . . . . . . . . . . . . . . . . .

OPERAllNG EXPENSES:
Operation:

Electric utility: 25,213 26.121
Power purchased and interchanged-net . . . . . . . . . . . . . . . .....

16,939 16.894
. . . . . . . . . . . . . . . . . . . . . . .....Fuel expense 5,654 4,611

. . . . . . . . . . . . . . . . . . . . . .....Other production
11.460 10.344

. . . . . . . . . . . . . . . . . .....Transmission and distribution 9,899 9,464
. . . . . . . . . . . . . . . . .....Customer service espense 5,833 3,693

. . . . . . . . . . . . . . . . . . . . . . .....Other utilities . 18,014 15,675'

' Administratne and general . . . . . . . . . . . . . . . . . . . ..... 18,870 13.391,

. . . . . . . . . . . . . . . . . . . . . . . . .....Maintenance 30,901 76,062
. . . . . . . . . . . . . . . . . . . . . . . .....Depreciation . 24,087 22.365

Taxes-other than income . . . . . . . . . . . . . . . . . .....
(2,740) 7A72

, Federal and state income tases (Notes 1 and 51 . . . . . . . . . . .....
164,130 156.092

TOTAL OPERATING EXPENSES . . . . . . . . . . . . . . . . .....
82,849 79,843

NET UTILITY OPERATINC INCOME . . . . . . . . . . . . . . . . .....

OTHER INCOME (DEDUCTIONS): 16,799 7,887
Allowance for funds used dunng construction (Note 1) . . . . . . . . . .....

7,132 3,707
Equity in earnings of joint ventures (Notes 1 and 2) . . . . . . . . . . .....

4,445 1,142
Interest, dnidends and other income . . . . . . . . . . . . . . . . . ....

(1,242) (1,100)
. . . . . . . . . . . . . . . . . . . . . . . .....' Other deductions

(805) (167)
. . . . . . . . . . . . . . . . . . . . . .....Minority interest (4,129) (1,0531

. . . . . . . . . . . . . . . . . . . . . . .....income taxes .
22.200 10A16

OTHER INCOME (DEDUCTIONS)-NET
i

. . . . . . . . . . . .....

105.049 93.259
INCOME BEFORE INTEREST CHARGES . . . . . . . . . . . . . . . . .....

,

INTEREST CHARCES. 42,798 30,892
Interest on long term debt . . . . . . . . . . . . . . . . . . . .....

232 161
Amortization ol debt discount, premium and espense--net . . . . . . . . . .....*

7,890 5,664
. . . . . . . . . . . . . . . . . . . . . . . . .....Other interest

50.920 36117
TOTAL INTEREST CHARGES-NET . . . . . . . . . . . . .....

. . . . 5 54.129 _5 53. _542NET INCOME . . . . . . . . . . . . . . . . . . . . . .
,

-

[arnings per share, based on average number of common shares outstanding during each year (after
52.03 52.27

recognition of preferred dnidend requirements of 58,407,000 for 1974 and 1973) . . . . . .

STATEMENT OF CONSOLIDATED *"?ad'd **;g ''
: RETAINED EARNINGS

,

Thousands or Dd%

. . . . . . . . . . . . . . . . . . . . . 512 5.4 84 5111.4'2
Balance, January 1. . . . . . .

54,129 53.H2
I Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

179.613 165D34_
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

I "-

.d Deduct:
. , ' Cash dnidends: 8,407 s.407
'6 Preferred stock . . . . . . . . . . . . . . . . . . . . . . . . . . .

36.019 _ 31,14)
. . . . . . . . . . . . . . . . . . . . . . . . . . . .Common stocki

19. W44.426
,512; 4M

Total deductions . . . . . . . . . . . . . . . . . . . . . . . .
51R137

.'*I Balance, December 31 . . . . . . . . . . . . . . . . . . . .

(See accompanying Note > to Iinancial Statements)
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STATEMENT OF CHANGES IN
CONSOUDATED FINANCIAL POSITION

~

Years Ended December 31i
- .

,

1974 1973.

*

Thousands of Dollars

. 5 54,129 5 53,542
SOURCE Of FUND 5:

o< "
' s . .

. . . . . . . , . . . . . . . . . . . . . . . . . .Irom Operations:
.30,901 26,062Het income .

Non cash charges (credits) to income:. . . . . . . . . . , . , . . . . . . . . . . . . . . . 4,536 2,662.

4 . . . . . . . . . . . . . . . . . , . . . . , O,093) 2,277Depreciation

. . . . . . . . . . . . . . . . .Deferred income taxes-net (16,799) (7,887)

Investment tax credit adjustment,-net . . . . . . . . . . . . . . . . ..

(2,095) (4621

Allowance for funds used dur ng construction. . . . . . . . . . . . . . . . . . . 805 167.
.

*

Undatributed earnings of joint ventures . . . . . . . . . . . . . . . . . (419) 421
, Minority interest in net income of subsidiaries. . . . . . . . . . . . . . . . . . . . . . . . . 68.965 76,78;

-

. . . . . . . . . . . . . . . . . .Other-net . . .*

TOTAL FROM OPIRATIONS
137,155 45.593. ,

*

. . . . , , , . . . . . . . . . . . . . . . . 51,984 37.107f rom Outside Sources:

. . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,262 57,081Long term debt . . . ., '

. . . . . . . . . . . . . . . . . 8.810Common stock . ' .
| Net increase in short-term debt . . . . . . . . . . . . . . , . . . _ 245,401 148.591

. . .

Nel decrease in temporary investments
. . . . . . . . . . . . . .,

TOTAL FROM OUTSIDE SOURCES .
. .

'

h investments)
(7,185) 18,857,

,

'

Decrease (Increase) in working capital (excluding short term debt and temporary cas . . . . .
_5313.865 5233 255

(5.975?i

Other Sources: 6.684- _

|
--

. . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . .
- -.'.Other-net .

., TOTAL SOURCE Of FUNDS . . . . . . . . . .

i
Ai?LICATION Of f UNDS: $258.992

5173,010'

8

. . . . . . . . . . . . . . . . . . . . . . . . . . . . 213 128Construction expenditures:
I

. . . . . . . . . . . . . . . . . . . . . . . . . . 259,205 173,138Utility plant .
| Nonutility plant . . . . . . . . . . . . . . . . . . . . . 16.799 7.837
g

Total construction expenditures . . . . . . . . . . . . . . . . 242,406 165,251

Less allowance for funds used during construction. . . . . . . . . . . . . .,

| . . . .
Construction expenditures-net . . 61,653

Purchase of Telephone Utihties, Inc., less working espital acquired:t .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(2,573)

. . . . . . . . . . . . . . . . . . . . . . . (33,492)Property-net
Other as<ets and trabilities-net. . . . . . . . . . . . . . . . . . . . . . .
long term debt assumed 8,407 8,407.

y

.. . . . . . . . . . . . . . . . . . . . . . . . 36,019 31,143
Dividends:

. . . . . . .g Preferred stock 7,866.' n . . ~~"~~' 25,856. . . . . . .. . . . . . . . . . . . . .
. . .

| Common stock
.

.1. 1,177. .. . . . . . . . . . . . . . . . . . .
Long term debt reduction .:

5313.865 5233255
. .,.. . . . . . . . . .!

Net increase in temporary irnestments . . . . . . . . . . . . . . . . .
| TOTAL APPLICATION Of FUNDS
) f$ec accompanying Notes to financial Statements)

__.

1

4

This 1974 Annual Report has been prepared by the!

Company to provide general and stathrica!informa.I

tion concernung the Comp.tny.and not un connectuon,
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with any sale.oirer for sale or solicitation of an cher
to buy any securities. -|
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O CAPITAL STOCK and LONG-TERM DEBT
.

:4
.

December 3:

-{ , and outstanding.
LONG. TERM DEBT (Contd)issued

. SCHfDUlf 1 1974 ny3
.

.

i )
CAPITAL STOCK Thousands of Dollars

" December 31,1974 Number 7housands 4%% Series due 1993
30,000 30.000.. . ..........

Description of Shares of Doffats 30,000 30,000
f 4%% 5 cries due 1994 ... . ..........

5"e preferred, cumulatne: authorised" 5 % Series due 1995 . . . . . . . . . . . . . . . . 30,000 30,000

126,533 shares of $100 par satue each 126,533 5 12.653 8 % series due 1999 25.000 25.000. . ...........
g 5erial preferred, cumu'atn e; authorized. 3%% 5enes due Nov.1,1999 20,000 20.003.. .....

g
1.500,000 shares of $100 par value each: 9%% Series due 2000

25,000 25.003 .

... .... .......
.s 40,000 40.000
| 4.52%........................... 9.833 984 7%% 5eries due 2001 . ............

$ 7.00% (non.ca!!able) . . . . . . . . . . . . . . . . 18.060 1,806 8 % 5eries due Oct.1,2001. .. ..... 35,000 35.000
30,000 30,000

6.00% (non-callabt e) . . . . . . . . . . . . . . . . 5,932 593 7%% 5eries due 2002 .. ..............

5.00"e............................. 42.000 4,200 8%% 5eries due 2004
60,000 -

*

i,
.. ......... ...

5.40%............................ 70,000 7,000 Rawlins !!ectnc Company-
I

4.72%............................ 100,000 10,000 First Mortgage Bonds:

4.56%............................. 100,000 10,000 4%% 5e ries due 1975 . . . . . . . . . . . . . . 90 93

8.92%............................ 150,000 15,000 6 % 5eries due 1977 128 132........ ... .
*

9.08%............................. 300,000 30.000 Guaranty of Pollution Control Resenue

7.96%............................. 250,000 25,000 Bonds,6% Series due 2003 (525,000.000

No par serial preferred. outstanding less 57,755.000 held by

authoris ed, 4,000.C00 sha res . . . . . . . . . Trustee at December 31,1973J . 25.000 17,245.. .

4%% Convertible Debentures due 1974..
- 1,792

Total preferred stock . . .. . . . . . .... 1,172.360 5117.236-
Miscellaneous . . ... . . . . . .. .. ..

1,060 832"*"""".
, Common, authorired. 50,000.000 Unamortized premium and discount

on long. term debt. .. (3.262) f2.101). shares of 53.25 par salue each .. .... 23.184.623 5 75.350 .... ... ...

Totallong-term debt of Pacific
Power & Light Company .... 690.5P6 567.017,

SCHEDULE 2 Subsidiaries: '
D"'*b" ''

LONG-TERM DEBT Telephone utilities,Inc.-
U## "I3 2% First Mortgage Notes due 19901999. 909 951

Pacific Power i Ught Company
First Mortgage Bonds: Thousands of Doffars 4%%.10%% First Mortgage Notes

20,163 21.70Sdue 1975-1995. . . . . . . . . . . .. .
3gg $,,;es due Nos.1,1974 - 511.434

7%% Second Mortgage Note due 1980. 11.000 11.000... ..
i

3%". Series due 1977 . . . . . . $ 29,000 29.000

3%% 5eries dee Annl1.1978 4,500 4,500 5%%-9%% Ucsecured Notes
. .....

due 1978-1999. . . . . . . .. . 12.875 13.149.

.. .. .
3%% 5eries dve Aug. I,1979 4,951 4,951 *

Total Telephone Utilities,Inc. . 44,947 46,C3.. ... ..

3 % 5eries due 1983 9,000 9,000............ ..

4%% Series due lune 1,1981. 5,849 5.849 Other Subsidiaries.-.. .

3%% 5eries due 1932 12,500 12,500 7%-8% Unsecured Notes due in. . ... .......
.. . . 1,953 2,C56

3%% 5eries due Sept.1,1982 7,500 7,500 installments through 1997 .

4%% Series due Oct.1,1982 6,157 6,157 9%% Unsecured Note due 1975... - 8,000.... .
..

.........
| 10%' Unsecured Note due in95% 5e ries due 1953 . . . . . . . . . . . . . . 70.000

-

3%% Series due March 1,1984 8.659 8,659 installments through 1978. . . .. . 4,653 6.933

J 3%% 5eries due 1984
8,000 8,000 7%% Unsecured Note due 1980. ..... 7,000 7,000... ..

.

.. .. .........

3%". Series due Aug.1.1984 30,000 30,000 Total long-term debt of... . .

10.000 10,000 subsidiaries .. 58.583 70.797
3%% Series due 1955 .. .. . ...... ...........

' 4%% 5ene due May 1,1986 . .. . 14,454 14,454 Total long-term debt. .. . 5749.K9 H37 6'4
,

.. .

4%% 5eries due 1853 15,000 15,000
--

-

* Interest rate at December 31,1974: rate is based on pr.me ra:c. ......

4%% Series due Jufv 1,1988 .... 20,000 20.000
plus 3%; such rate to be not less than 6% nor more than 104....

20,000 20,000
5%% Series due 1990

\ 4%% 5eries due 1992 35,000 35.000 substantially all of the utility plant is subiect to the liens of the
.. ............

... ... .....
4%% 5eries due Dec.1,1992 32,000 32,000 mortgages underlying the First Mortgage Bonds and Notes.

.. .....
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d methods
c mpute depreciati n under theliberalizeRan;;c System

allowed by the Asset DepreciationFor electric.

(ADR) which became eficctise in 1971.Notes to Financial Statements
i deferred

steam heating, and water utility propert es. income taxes are provided for the excess or t e ax
h t

NTING R er the use

1. SUMMARY OF SIGNIFICANT ACCOUreductions attributable to the use of AD osd guideline
of liberalized depreciation methods an
lives used prior to the adoption of ADR. The tax re-POUCIES: h

ductions relating to the difference between suct include theSasis of Presentation--The consolidated financial statemen sb idiaries, all d iation aref
prior liberalized methods and book eprecaccounts of the Company and its su s

ility

flowed through to net income, For telephone ut
acqui-

majority-owned,since dates of organization ot ided forc herein
properties, deferred income taxes are provsition. The Company and such subsidiaries ar h e cessof the" All sig-
the total tax reduction resulting from t e xsometimes referred to as the " Companies.nificantintercompany transactions and a an

,

bl ces have
ADR method c,ver book depreciation.f the

investment tax credit relating to utility p anFederal income tax reductions resulting roml t otherll
Financial statements for 197. , which origina ybeen eliminated. i d amortized to in-

,

fc

included the subsidiaries on the equity basis o a -than telephone are deferred an l d to masssolidated
come over five-year periods for those re ate

counting, have been restated to the conbasis of presentation. This restatement had no e c
d for thosefi ct

property additions and ten. year perio stax credits
related to major additions. Imestmentf d and amor-

on previously reported net income.tures are
relating to telephone plant are de erred usefulliic of theinvestments in unincorporated joint venh quity

included in the financial statements on t e etized to income over the estimate1964

Deferred income taxes accumulated prior toproperty.
tion of certainbasis. i

resulting from accelerated amort zapropertics under Necessity Certificates
are being

i are subject toRegulatory Authorities-
~~

, Utility operations of the Compan esd rates by

regulation with respect to accounting anncies amortized to income.
Federal agencies and the public regulatory agei perate.

of the various states in which the Compan es o
i are

Retirement Plans-Stbstantially all employees of the Compan esCurrent sers-
covered under various retirement plans.based on

ice costs are funded as the liability accrues,i ll at,

Utility plant in service is stated substant a y
t arebeingUtility Plant-

i clude the
actuarial determinations. Prior service cos samortized over periods ranging up to 30 yea .original cost. Additions to utility plant n

rs
d material,

cost of contracted services, d: rect labor ani i n and

indirect charges for engineering, superv s osimilar overhead items, and an allowance or
f funds'

Account Reefassifications--
Com-

mission orders effective January 1,1974, the oin accordance with certain Federal Power
h represents

used during construction (AFDC) whic
' f llov.ing

d for such pur-
on a retroactise

the net cost of borrowed funds usef ds. AFDC
reclassifications have been madeposes and a reasonable rate on other unwas applied to construction generally at an01974, and atbasis:

annual

Contributions in aid of construction, which is
rate of 7G in 1973 and through June 3 ,an anntial rate of 8G beginning July 1,19

f cus--
;

an accumulation of amounts receised romdited to the
74,i

d replace-

Maintenance and repairs of property, and to be lesstomers for construction, were cre;!

applicable plant accounts. Unamortized premium and discount on tonements and renewals of items determineating ex-'

than units of property, are charged to oper sind.

term debt have been combined into aaccount in the long-term debt section o
f imd under

pense-maintenance. Depreciation of utility plant is compute
.

h stimated serv-
the straight line method based on t e e

,

h per- balance sheet.
Ice lives of the various classes of property. T eiation of,

centage relationship of provisions for deprec57G in 1974
-

2. SUBSIDIARIES AND JOINT VENTURES:utility plant in service (averaged) was 2.
.

(T.t.

are included in the consolidated financia sThe operations of Telephone Utilities. Inc.l tateme-
and 2.589 in 1973. h Compa

since October 1,1973, at which time t ehad acquired by purchase approsimatelv 6
6c ofef its sub-'

The Company includes the operations ofacome Taxc5- Washinmt x return.

outstanding common stock of T.U., acompany operating telephone propertiessidiariesin a consolidated Federalincome aIncome tax provisions of the individual com
thro;paniest

!
|

are computed on a separate return basis.For income tax purposes, the Companies genera y
.

ll*
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subsidiaries, principally in Washington, Oregon, 5. INCOME TAXES:#

4 ~ . Idaho and Nevada. On November 30.1973, the Com- Provisions for income taxes in 1974 and 1973 were
' pany exchanged all of the outstanding common stock less than the amounts computed by ap;i!) ins th$j .,

of its subsidiary, Northwestern Telephone Systems, statutory Federal income tax rate of 48G to income'
-

; _ inc., for an additional 1,800.000 common shares of - .before tax. The reasons for these differences are as
: ' T.U. This transaction resulted in the Company's own- follows (in thousands):

ership of approximately 80G of the outstanding com- . 1974 1973

mon stock of T.U. computed income tax basedon
,

4 investments in joint ventures at December 31, statutory rederal income tax rate...... 526,904 529.393 -

i 1974 and 1973, include S13,918,000 and 511,902,000, Reduction in tax resulting from:
,

^7,[g",','cif,'nf,f,7,,I,',,",,,,,,,,s,061)Ib
$ respectively, representing the 509 rqu;ty interest in (3,897,

Decker Coal Company, an unincorporated joint ven- Excess of tax over book depreciation {ture.The Company's equityin the accounts of Decker (now.through basis) . . . . . . . . . . . . . . . (10,208) (10,262) ;

) for the years ended December 31,1974 and 1973 are Ad vatorem, payror! and sales

summarized as follows (in thousands): taxes capita $1ed . . . . . . . . . . . . . . . . . . (2,237) (1,647,

investment tax credit restored. (1,570) (14 3;......

" 74 1973 Other items capitalized and
.

j Asse ts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .$ 17,231 513,694 misce!!aneous differences . . . . (3,439) (3.494,

1 t ia bili t ies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,313 1,792 Total income tax expense . . . . . .,.*. . . . 1.389 .L525
Amount charged to other income : . (4.129) d.cs311,802

~

Joint venture capital . . . . . . . . . . . . . . . . . . 1?,918 i

Federal and state income tax expenst
R eve n ues . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,527 9,014

ancluded in operating expenses. . . . . . . 5 (2.740; y'

f xpe nses . . . . . . . . . . . . . . . . . . . . . . . . . . . 9, 5, 9

y joint venture income before applicabfe
income tases . 6,816 3,245 Income tax expense consists of the fo!!owing (in thousande:

.. . .. . .. .......

.- . 0 74 1973
,

Taxes currently payabfe (renfr.dabie): '
Federal . . . . . . . . . . . . . . . . . . . . . 5 (1,4 5 9) 5 2.593.

3. COMPENSATING BALANCES. State.............................. 405 993j
Substantially all of the funds included in cash are Deferred income taxes:'

in the form of demand deposhand include com- Deferred . . . . . . . . . . . . . . 6,588 4,65s..........

f pensating balances informally required by banks un. Restored (2,052) (1.99'-.........................

der credit arrangements with respect to outstanding investment tax credit adjustments-net. . (2,093) 2.2-*

short-term loans and unused lines of credit. These Total income tax expense .. . . . . . . . 5 1.389 5 6525

balances may be withdrawn without restriction for4

use as general operating funds on a day-today basis, Deferred income taxes relate primarily to timing

provided the Company maintains average bank bal- differences between book and tax depreciation
'

am unts.ances totaling 109 of the banks' commitment under*
, .

the credit arrangements or 15G of the outstanding,

borrowings, whichever is greater. Average balances 6. COMMITMENTS AND CONTINGENT
- - required during the years ended December 31,1974 LIABILITIES:

and 1973 were 56,500,000. The Company's construction program conteme
plates expenditures of $242.000.000 in 1975, includ-

,
'

(' ing S117,304,000 budgeted for the Jim Bridger steam-
4. NAPITAL STOCK: electric project near Rock Springs, Wyoming. This

1 Under the Employees' Stock Purchase Plan,28,397 project is described elsewhere in this report. TFe
shares of common stock wcre held by the Company: Company has substantial commitments in connection"

a as Trustee and 109,706 shares of unissued common with the foregeing.
stock were reserved for unpaid subscriptions of the . Rentals under . lease commitments of the Com-I

| participants in the Plan at December 31,1974. In ad- panics for the years ended December 31,1974 and
dition,253,943 shares were reserved fot future offer- 1973 were as follows (in thousands):

1974 1973- i ings under the Plan.
in June 1973. the Company sold 1.600.000 shares cross rentats charged to:

Operating expenses . . . . . . . . . . . . . . . . . . . . . 51,593 11.53,
of its common stock to the public for S35.066,000 ang * Other income accounts . . . . . . . . . . . . . . . . . . 628 623
In April 1974 sold 2,500,000 shares of its common Utility plant, c! caring. and sundry accounts.. 2.294 _1_:.s.16..

stock to the public for' 550,557,000.a .<
Total ' " " * " " " ' " " " " " " " " 4's20 3' W

in December 1974, the Company's sharehlders .,,

" ' ' " ' ' N" '' * " " " " " " " "*" ##8
approved an increase in authorized common stod - #'

Net rentais ...m..m o o m.m. 5 {43 ${ f} from 25.000.000 sha,es to 50,000,000 shares. ..~..m.

f

.
. k' .

,
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The minimum gross rental commitments of the 7. EMPLOYEES' RETIREMENT PLANS:
Companies under all noncancelable leases for the' Retirement plan costs were 53,739.000 in 1974

.

periods indicated are as follows (in thousandsh and 53,430,000 in 1973, of which S311,000 ande

.i .1975 .... ... .... . .$ 3.251 5544,000, respectively, were for prior sersice. Oi..............

, 1976 ........... ... ........ ... ... 3,170 these costs, 51,399,000 and S1,206,000, respectis eis ,'

'. ". ". | | | . '. 2 . ~. ~. 7. ~ '. ". | | $ '. " ; ] | * were applicable to construction payroll and were* '

. .

1979 ....... ........ ... ............ 2.770 charged to plant accounts. Unfunded prior serm.e
1980 1984 . 11,343 cost at January 1,1974 (exclusive of interest) was ap-.. .... ..... .... ....

198 5 19 8 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,725 proximately $6,250,000.Of this totalliabi!;tv, approsi-
1990 1994 7.626 mately 52,998,000 represented the amount by whtch... .......... .............,

Remainde r . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.925- - . g
Total . . . . . . . . . . . . . . . . . . . . . . . . . . 5 5 2;83 September 1974, the Federal 1974 Pension Reform

Act was enacted and will become applicab|e to the
Rental payments are calculated upon the bas.is of Companies, in pertinent part, in 1975. The Com-

elapsed t,me. Substantially all options to renew exist- anies have estimated that retirement plan costs willi

ing leases provide for negotiation of the amount of increase approximately 5300,000 to 5700,000 annually
rental at the time of exercising such options. Except as a result of such Act.for relatively minor leases, there are no existing op-

L tions to purchase or escalation clauses. The Com-
~

panies are also committed to pay all taxes and 8. SUBSEQUENT EVENTS:
expenws of operation (other than depreciation) and in January 1975, the Company sold 3,500.000
maintenance applicable to the leased property, ex- shares of its common stock to the public ior 555.-
cept for the property under several relatively minor 530,000.~

leases.

.

ACCOUNTANTS' OPINION.

To the Directers and Stockhofders of
PACIFIC POWER & LIGH / COMPANY:g

We have examined the consolidated balance sheet and the schedules of capital stock and long. term debt of Pacific
Power & Light Company and subsidiaries as of December 31,1974 and 1973, and the related statements of on.
soiidated income, retained earnings, and changes in financial position for the years then ended. Our esaminaticn was
made in accordance with generally accepted auditing standards, and accordingly included such tests of the accounting

- records and such other auditing procedures as we considered necessary in the circumstances.

! In our opinion, the above. mentioned consolidated financial statements and schedules present fairly the financial
position of the companies at December 31,1974 and 1973, and the resuits of their operations and the changes la their

| financial position for the years then ended, in conformity with generally accepted accounting principles apphed on a
consistent basis after restatement for the change, with which we concur, to the consolidated basis of presentation as
expf; %d in the second paragraph of Note 1 to financial Statements.

HASKINS & SELLS
,

Po'rtland, Oregon
*

february 28,1975'

i
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! . CONSOLIDATED FINANCIAL RATIOS s,aE,<ccmbe,3ii
1

*

1974 1973 w.2 1971
_1970

,

} CAPITAllZATION: Thousands of Dollars
i Mortgage bonds . 5 667J88 5 549,229 5 549,236 5 519,243 5 444,250. . . . . . . . . .

j Guaranty of pollution control bonds- net 25,000 17,245 - - ~. . . .

g Convertible debentures - 1,792 1,877 2,013 2354. . . . . . . . . . .

Long term notes , . . . . . . . . . . . . - - 5,000 15,000 25,000
Long term subsidiary debt 58,583 70J97 11,515 2,351 2,317. . . . . . . . . .

Installment contracts 1,060 852 1,153 777 1,149. . . . . . . . . .

. Unamortized premium and discount on debt . . . O.262) (2,101) (1.907) (1,550) (490;

TOTAL LONG. TERM DEBT . 749,169 637,814 566,874 537,834 474,580. . . . . .

Preferred stock '

117,236 117,236 117,236 92,236 62,236. . . . . . . . . . . . . .

q Common stock and retained earnings 434,623 372,883 321,700 270.508 259372. . . . . .

TOTAL CAPITAllZATION $1301,028 51,127,933 51,005.810 5 900378 5 796.183. . . . . . .

RATIOS:
Mortgage bonds . 5133% 48.69 % 54.61 % 57.66 % 55.80 %. . . . . . . . . . .

Guaranty of pollution control bonds.-net 1.92 1.53 - - -. . . .

j Convertible debentures . . . . . . . . . - 0.16 0.19 0.22 030
'

1 Long-term notes payabic . . . . . . . . - - .50 1.67 3.14
Long term subsidiary debt . . . . . . . . 4.50 6.28 1.14 0.26 0.29.u
Installment contracts . . . . . . .

*
0.08 0.08 0.11 0.08 0.14

Unamortized premium and discount of debt (0.25) (0.19) (0.19) (0.17) (0.06)1 .

TOTAL LONG. TERM DEBT . 57.58 56.55 5636 59.72 59.61. . . . .

Preferred stock . . . . . . . . . . . . 9.01 1039 11.66 10 24 7.81
Common stock and retained earnings 33.41 33.06 31.98 30.04 32.58 '

. . .

TOTAL CAPITAllZATION
_100.00 % 100.00G 100.00G 100.00G 100. COG. . . . . . .,

1

,;

ENERGY SALES, CUSTOMER and OTHER STATISTICS
A, ENERGY SALES (Thousands of kilowatt hours): 1974 1973 1972 1971 1970

Residential 5,653,332 5,529,310 5.235 760 4,962,472 4,55v,470, . . . . . . . . . . . . .

Commercial . . . . . . . . . . . . . 3,418,127 3,388,342 3,184,198 2,940J70 2J52,649
Industria! 5,286,592 5,230,515 5,076,847 4,828,399 4,761,404. . . . . . . . . . . . . .

i; Government and Municipal 141,144 157,407 152,374 139354 149,045. . . . . . . .

TOTAL GENERAL BUSINESS 14,499,195 14,305,574 13,648,679 12,870,995 12,221,568. . . .
,.

4

Sales for resafe-temporary . 1,434,813 2,864,894 2,394,948 1,091,980 667,991a . . . . . .

-other 526,575 525,611 509,671 448,132 417,551. . . . . . . . . . .

Interdepartmental 15,996 13,139 14.288 13,832 13.872. . . . . . . . . . . .

TOTAL ENERGY SALES 16.476,579 17,709.218 16.567.586 14.424.939 13320.9S2. . . . . . .

y Power plant output-including power purchased
.

(Thousands of Lifowatt-hours; . . . . . . . . 18,218,967 19,172,047 18,215,458 15,837,969 14,668302
Kilowatts of generating capacity installed at year.cnd 2,320,279 2,320,279 2,097,626 1,365,018 1,365.263i

.

|

J Number c,f customers at gear.end:

Electric . 540,876 524,487 507,746 480,383 466,197. . . . . . . . . . . . . . . .

d Water 25,840 24,820 24,252 23J74 23.345. . . . . . . . . . . . . . . . .

; Sicam heiting 623 683 714 724 755. . . . . . . . . . . . . .

) Telephone stations served . . . . . . . . . 115J57 107,719 38,406 35,700 34,207

1
Residential electric service statistics:g

Nurnber of customers at icar.cnd . . . . . . 467,522 453,691 437,930 412,532 3'39J03
Kilowatt-hour safes per customer-average . . . 12.251 12,391 12,331 12,237 11,539,

|
22
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. MARKET AND DIVIDEND INFORMATION

.

- COMMON STOCK:

The Company's Common Stock 153.25 Par Valuet is Inted on the New York and Paiisc Stock bchance t 1he f.;t:<
shows the high and low sales prien of the Common Stock on the New York Stock Eschange daring the inpect.se per o6

.

.V t ming e M.
ir decated as reported in 7hc Wall Street journal:

.

1974.

1973; Quarter: 1st . 2nd 3rd 4th 1st 2nd 3,d th
*

High' . . . . . . . . . . . . . . . 25% 21 % 18 % 17 % 26 % 24 % 29/. 25 %low . . . . . . . . . . . . . . . 21 17 % 15 13 % 22 % 22 % 21 % 20 %
40 cents per share for each quarter thereafter. Quarterly cash dividends have been paid at tbn rate of 37% cents per share for that first and second qwter, of 1973 and at

.

PREFERRED STOCK:.

on the American Stock Exchange.The fo!!owing table shows the high and low sales prices of the Company's 5% Cumulative Preferred 5:ock. 5100 Par Vafue
,

',
1974

_ 1973
Quarter: 1st 2nd 3rd 4th 1st 2nd 3rd 4thHigh . . . . . . . . . . . . . . . 66 63 55 53 % 68 % 68 65 % 65

'*

Low . . . . . . . . . . . . . . . 59% 51 % 51 % 50 63 % 63 % 61 % 58 %

of quarterly pri:e ranges for 1973 and 1974 is based on the best available bid prices for the periods in6ca:ed. the stock is c'cse!y1he Company's ten series of Serial Preferred Stock,5100 Par Value, are traded over.the-counter. A!:houch tFe fo!!o.ung tab'e' *

held and infrequently traded and, therefore. the prices quoted should be treated as reasonab?e approximmons:
1974

1973*

Quarter: 1st 2nd 3rd 4th 1st 2nd 3rd 4th'

4 52 % No quotations available.

7.00 % High . . . . . . . . . . . . . 80 80 NQ NQ 84 83 80 60Low . . . . . . . . . . . . . . . 80 NQ NQ NQ 83 NQ NQ NQ6.00 % High . . . . . . . . . . . . . 70 66 NQ NQ 73 70 70 70Low . . . . . . . . . . . . . . NQ NQ NQ NQ 70 NQ NQ NQ5.00 % High . . . . . . . . . . . . . . . 57 55 43 NQ 62Va 61 61 % 539 Low . . . . . . . . . . . . . . . 57 NQ NQ NQ 61 NQ 58 NQ5.40 % High . . . . . . . . . . . . . . . 67 60 NQ NQ 69 67 NQ 67$
low . . . . . . . . . . . . . . . NQ NQ NQ NQ 68 NQ NQ NQ4.72 % High . . . . . . . . . . . . . 55 52 NQ 42 61 NQ NQ 60tow ............... 53 NQ NQ NQ 60 NQ NQ NQ4.56 % High . . . . . . . . . . . . . . . 55% 50 NQ 41 56 57 % NQ 55Low ............... 52 NQ NQ NQ 55 55 NQ SQ

,

8.92 % High . . . . . . . . . . . . . . . 104 98 84 84 107 1% 106 104Low . . . . . . . . . . . . . . . 101 85 79 76 105 106 103 103*

9.06 % High . . . . . . . . . . . . . . 104% '100 81 85'/p 108 108 104 104Low . . . . . . . . . . . . . . 103 87 80 77 107 108 NQ NQ7.96 % High . . . . . . . . . . . . . . . 94 84 71 74 % 102 NQ NQ 100Low . . . . . . . . . . . . . . . 88 75 70 68 102 NQ NQ NQ
*

|

NQ- No quote avadable.
,

-

.;
Quarterly cash disidends were paid on each class of the Company's Preferred Stock at their stated rates during 1973 and 1974.

.
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PACIFIC POWER & LIGHT COMPANY General Offices: 920 5.W.Sixah Avenue,Portlancl, Ore;.;on 97204
__

: BOARD OF DIRECTORS OFFICERS ,

'DON C. FRISt,EE Chairman of the Board* C. M. BISl|DP, |R. Portland. Oregon 5
and Chict Enecutive OiricerPresident.Pe*,d.eton Wooten Atills,' Afanufacture cl u rulen sport.a rar |OHN Y. LANSING Pic>ident

,

DON C. FRISBEE Portland. Oregon ALLAN C. BARTHOLOMEW Senior Vice President
Chairnun oi the Cnard a nd Chool Enecutive Ollicer ol the Company G. ELDON DRENNAN Sonicr Vice rtesident .

j- GREGORY A. HARRISON $2n Francisco Calilornia HOWARD ARNETT Vrce Pre.sident .

t Partner, CrobecL.Phleger & Ilarrison-Attorneys at law C. P. DAVENPORT Vice President i

| CtENN L. |ACKSON Aied ord, Oregon DOHN H. GEIGER Vice President-financeChairman of theIsecutise Committee of the Company
A. M. GLEASON Vice Presidenty

C. HOWARD LANE Po tland. Oregon
ELWOOD B. HEDBENG VicePresidentPresident. Mt. Hood Radio & Televis.on Broadcasting Corporation

. PHILIP G. HUMPHREYS Vice President
-

IOHN Y. LANSING Portland, Oregon
R. B. LISBAKKEN Vice President' President of the Company

CONRAD F. LUNDGREN Kali3pell, Montana ROBERT W. MOENCH Vice President

Co-owner Tour Seasons A!otor Inn and West Glacier LACK T. STILES Vice President
Mercantile Company-Moucl. stores. restaurants KARL HOFFMANN Treasurer*

FAU,L F. MURPHY Porfland, Oregon LEONARD BENNETT Corporate Secretary
|Presodent ladd Estate Company

. ..FREDRIC D. REED Controller
Realestate development

'LOUIS B. PERRY Portland, Oregon DIRECTORS EMERITUS.,
President,5tandJrd InsurJnce CompJny
Eife, health and accident insurance IDHN C. BOYLE Mediord, Oregon

| GEORGE D. RIVES Portland, Oregon A. S. CUMMINS Charleston. West Virginia

Senior Partner, Rn es. Bonyhadi & Drummond }OHN DlERDORFF Portland. Oregon *

Attorneys at law W. D. JOHNSTON Casper, Wyoming
"t WILLIAM E. ROBERTS Portland, Oregon HENRY G. LAMBERT New York,New York

.)
Co. owner, B & D Des clopment Company GEORGE MACKENZIE Walnut Creek.Calliornia
Realestate des clopment ' fediord, Oregon

,HENRY H. PRINGLE .
KENNETH W. SELF Portland, Oregon *

President, Freightliner Corporation-Truck manufacaring T. F. SANDOZ Astoria. Oregon

DONALD SHERWOOD Walla Walla, Washington
Director,5heravoJ & Rob,nts,Inc. GENERAL COUNSEL
Peal cstate, ins estments and linancing RIVES, BONYHADI & DRUMMOND Portland. Ore 3er
HowAnl> YOLLUM Pordand, Oregon *

|

1 Chairman of the Boacd 1cLtronix,Inc.
Manufacture and marinermg of oscilloscopes and ,

associated electronic products ,

,

ROY A. YOUNG Corvallis, Oregon'

Vice President for Research and Graduate Studies'

Oregon State University

IFISCAL AGENTS
PREFERRED STOCK BONDS

,

*
:

TRANSFER AGENTS: TRUSTEE, REGISTRAR AND PAYING AGENT:* ^ '

FIRST NATIONAL B ANK OF OREGON, Portland, Oregon for first Mortyge Bonds of the Company:
FIRST NATIONAL CITY B ANK. New York MORGAN GUARANTY TRUST COMPANY OF NEW YORKCROCKER NATIONAL BANK, San Francisco

,

for Bonds assumed fro n Rawlins Electnc Company:
REGISTRARS:

UNITED STATES NATIONAL BANK OF OREGON, IRVING TRUST COMPANY, New York

Portland,0: econ
BANKERS TRUST COMPANY, New York

.
OTHER RECISTRARS AND PAYlNG ACENTS:

WELLS FARCO EANK, Nat:onal Association, San Francisc for first Afortgage Bonds of the Series Due Aprif f.1973: Att?
1,1979; fune 1,1987; Oct.1,1932; March 1.1934 and Mav l.

COMMON 5TOCK 1986:
TRANSFER AGENTS:'

UNITED STATES NATION AL BANK OF OREGON, WELLS FARGO BANK, National Association, San Franchco

iA Portland. Oregon CONTINENTAL ILLINOIS N ATIONAL BANK AND TRU5T
I THE FIRST NATIONAL BANK OF CHICAGO COMPANY C,F CHICAGO

THE Cil%$E M ANH ATTAN BANK, National Association,
for first htortgage Bonds of the Series Due April 1,19~BNew Yosk

i_ CROCKER NAllONAL DANK, San Francisco and Aug.1,1979:
CHEMICAL BANK, New York& REGISTRARS:

- THE D ANK OF CAtiFORNI A. Natiwal Association, for first Mortyge Bonds of the Series Duc lune 1,1931; Oct
] Portland, Oregon T,1932; Afarch 1,19S4 and May 1,19S6:

HARRIS TRUST AND 5 WINGS BANK, Chicago
CHEMICAL S \NK. New imk

THE CilASE M ANH ATTAN BANK, National AssociJtion,

WEtLS FARGO U \%, National Assodation. San Franckco New York

'
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. e * " 6+ e

h' 4 I, ****( g 'j f) to approximately 541.000 customers in more than 240 g t.i / , , . , , , , , |
*

1 communities in its service areas in sectors of the six g , y '.' {$ @ {i.'" f- . .
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j western states shown on this map. It also provides water , i ,,
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e ..'.,,/,,',,s--*..
tand. The electric operations are interconnected by hic'o- \/ ,9 /,,, ou wt .. |

(** * 'o. .; 3 /* *a. .. /*, h . , ' ' ~**n r. . . *
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8'D,Je
*

* / (D*J 'f' from the Company's hydro anti thermal-clectric plants
t O aad'| '''"~ " *'i''!*** -a '

with generatmg resources of others for regional poohng
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DIVISION AND DISTRICT OFFICES AND MANAGERS
MIO-ORIGON DIVI 5 ION $OUf flWIM[RN DIVISION COLUMnfA BASIN DIVISION WYOMING DlVislON

ifr.uh naners llc.uleguarters I fe.u fcgua'tet s;
i

5 Ileadvinarters
Portfan f. Oregon Merlfonf. Oirge,n Yakima, Washington Casper, Wp,,ning

| Gl. n W 5pger [.f.5nuth Robert M. Smith ,Rohret W. Wern h*

1 Ontm t Ofhe es in Oregon District Offices in Washmgton thstrie t Office in Idaho Dntm Oita rs
: D. .tn t ohn es
1 Ath..ny- llenry A. llurlbut, f r. Cmn Itay-J.u k !! Dunham Yakima-Druce G. I caudom Sanelpoint-Thomas A. Lockhart ra per Date D. A.hfangton

3."d""" f 3"55 "*I \ i r. " l
Ast. .r.. J. D.m We bster Gr. nts Pass--P. C. Quisenberry Sunnyvefe-John K. New Dntne t Offius in Oregon RMlun Ro?H-et R Gerla,'h
!!rnel Itarold G. Ilaunhman kl.nnath f a!!s--Wdham t. Scholtes Watta Walfa-M. Wiyne Goin Pend!cton-Melvin E. loy

Rar'fon- ihue e V. Trrtifer
Cors. ell.s-C. Roy Roth t ..Les iew .- Donald [. l'icre e Dhtric I OIfi< n in Montana [nterprne-Livin M. Adams' L summ beph R Ung
* ponnt.rtd -Russell M. l'oei Medfont - 0. rbfford Jones Rainpell- Ch.ules t . Mi Qurary R".'u tamtW R. .heit I . Wr t
Iun ota t sty Albert C. Itustnn Roscimer, . Witham R. Parrett

l'oe rlane t W.une Nn+m Onten t ()lta e. ut Cahhnnia
ifn. ! Rn rr -Fenm th C. Medraris ( n.s ent ( ity . Robert it. /ike
Ihc Daffr$ --Chtfont V. Perra " Yreka. R. I ?.de ( olkns

.

E 1 .

-



e. -
_ _ __ .. .. . . . . . ..

1974 ANNUAL REPOltT . **1

PAClflC POWER & LIGilT COMl?ANY
Public Service Building
Pordand, Oregon 97204

.

-A g

1

J

.

.,
.. = -.---- -. ---,.

,
. . s. _.

_ . . . - _.-.-- -

_ . , _ -

_ ., n ,

.

*

.. - s. . . . e, ...
.

. .

.,<b &
.. <ja - r

. 6E:;' Ck. .,b. ;s
.

. . .
l . . %...s: %,.. . .

. , - . . . . ,_...- .. .
.

.

..

. _ . - - . %> > ; - .
-

- , _.
~ , ' , , ' " r.

, =-sw...
,

. . , . . -, -

-. .
e.

..
.

t
. ~ .

..

.

.

. . , . . . .
, .
..

. . - . .
,

-
.

.

..
'. .. . ..

. .
. ,

- ~ . .
..

. **
. .

i. ;-. . . . . . > - . .

--.%..--. . - .
-

,A. _v o 1<. .

..3**w* . . . ,

.. .., . (, - ..
.

. m. .r. . , -%. - 9 .5 . .
.

. . . ' ' .*rr" -

-

*
*-

** / 5-
z

.

u.- - > - - -
.

*; ~
91 .~ >, '

. ' . ..t. , >y y,.\v, 7. < .

-- -

.-

. . n. . 'U ' . 6 e ' %. ,. . : , .z. , -- . - -:c-e.v$. -
< , . . . + . . -~

-
..

. . .

..
- - ,- c .

s.
. i.

v .. . . .s y..,. .g.

y .~. w , . ... , , p i.
.-

,- , .. .
. .. -. .s,,.. . .

, . -

,
. ;A., t,s'. ,

. .,g:p.,s, . .,, h ..,i: 3 ,' :
?. .. .

'
. .

,. " ,. :
*

..p . -. ". -
' * .

" -c,- ..* . .

bg p'\ ' '.
..

..-. ,.
'

'. " . .
.

**
. 4: ' . . ~ .. {~gs' \. _:, .

.

. . .
, .

'' '. . :.| |L . * ..
.. .

. G. . . ..p,,
:*-. -

. - .
. .-

>,
, , . -

.

.- ,_. <,... ,< .> -. . . ... . ... . . - ..

. . . - . w- - .-..

. s.. .- .
i. ,. ,,e+ .

,.
.

.

. .

.:.. , e ,. .

*.,v,>. . .: . . . . , s | . . ',-. . . .
,

.-?..
. . . - : . 7. . : - . ..

..,.,,, m....:' . .

.,
.

.. . . -'..

,,, y .r; ,' ' - *. , ..* - .. .. ~-
. ,.,

.

. . .
...

.. ,
,;

. t. . . . . ~ . . -~. .
i.< .',,

-
,

.

, a.,
. . > . .. ..

.t ..

.

*. . . . .. .

.. .m. . .e.
.. .. . , . .-

a. , . .

.; ,.. ,.. e .
. , . . . . .

<

. . , . .-
.4 . .e. ,#-

.

, . , c, .. . .,
.

. .:,<. : .* .. .. .. . .c- .,
,

.
,' g.., ,.

y
. ,

.
. ,, , ; -

.

.
..

4, . . .
. .

. . .- ..
..

,

,sa_ n uu _ _ . . _. a s . g 4 o._% . m > u .- = iw . u .m e.h A O f *.WASex'#'l--*.* L - NMP hA.'

)a.*e hult.irlet trec rc casues s. pen of thrre l'auin l'.m er prayesI, los .t:cil on the leu rs Rn er in Soutim entern
Washsngton that h.n e J (ombincti gener.tring C.1pJt sty of JJ&th t)liftm.i(Is. T he (Um(MHy bJs 30 rnure-i
hpfrocles tiet pim er tieveloprnents on ather rner svarershecf. in Cahtorni.e. Oregore an<f W.t.hin.; ton... . . y

* . . , . . - - . . . . .
- - - - -

.
, , _ _ _

-- . .
.

. - ~ ~ '_, .

.. . ., . , ......~, . .. .. ,

i.,., , ,

- - . - - -

.
. ... _ . _ _ _ _ _ _ . _ _ . . _ _ _ _

.



1. -

I

:
.

>,.

''

's,

.

ATTACHMENT 7(c)-1
.

-

.

4

INVESTOR-0WNED UTILITIES

j 1975 QUARTERLY FINANCIAL STATEMENTS

. .

O

;
.

O

.

.?
.

,

'

j
-
\.

.

; .

.

O

b

. 9.

-
.

_ _



. . r .w ~. -- - -.-m ,,g.
1

e . . na - , -* *
>

:
I=

- >

<
3

I
, ...

.

t
, Q '

r . . . .
,-)*

'l . ) I
* <

,t .8t

,.h e.
. i

'3
e .I " .' ft: C- I>

!.: ;
"a i % $ ,

.) 6 +* d ..) - 7I.

*e, .-g
** 6 g's e/ . * * ..\t i

..-

l A .. .. . . ....-.i h u:- 2.J . . G ,.
.

/
t

-- . . _ - .._ ~. ._ _ __ ._ _ _ _ ,

_

' 'b ,4 I *j O '3
m, . 3. J

') C*.
.s. t. 2 ..
'

'J 5, 9 , ' *j f ; '* 9' 'J 8 O *'' ] 8, ^4 *P L1
y j .s .. . p -10 .- G.) e ..) ; * c ..y e s.,-- t-

- I. ,. ;?] .,, E 2
*

3Qn, .= ;

dgd j * ] , 3.'I ',.; O~i '

. n, s .. - 0 . r. -fj ') o. '.) gC.

,> '- ' 3 U $ 3 ~i * -) 4 -' h .s
, - ', ., s - i ss- .9 .

.!>.''''''.) .5 5, ~~. d ?' '
4- i

,

, ,
- a . ., - ~ ~ , , . , = - ~ . - - . 5 s.

g} h % h
., y g *

!
*

a
''

f
*

c ."'. . o
i **- , "i ~s e,3 -

4 . g ;y .s _ r . - c, .
,, ,,

3 - -
: s. . .e J.

. ,1 y ,y, s

'
, ~U

. k
u l I)

g. | e
*

6h w ' a% f ** (} ,- *f *
' *) , . '3 ' , 3'** 2 N'w

- v' .'' }n
.. }, $ (1,,,y-A

..>> .,) ,a.
* ; ,) e,& js

' , ' , . >
.

6 _

e
. * * * * *. - %, ,;' C c : , -, ,,

r. < ., .

,
. 47

.. ,s .

f
- %

,, - .', D - J - .) r} a 2 *
.

4
.

I. ',, ' . .) _
.' }.. f .e

, s o ,_ .-!. ,)'
..

,

4..
,

>

j - , ' : ., "
,h ', - . i

2 1 .!
' ' . ,L

. o. 's. y
.

: .- '4 ) ., ;....

>
- .

. %

c . ., i ;,,, .', . d ' r,-- 3
. 2 7' - -.3 . as - _ p. . 1; .f..

( ~ ' )..
- e. - 3 . - g t..- ' ~ ','3 3 < - ;3 m ;

.c, .3

.2 >,-

e : , ",iI ' j -i ' 4 -.,[ O j)} . . ., . ."I+- - , , ., .. .a
. a , . . ,

)
.

,

-

.,3.j,. ;
.

1
.,

|
' '

.a . . a n 6 - - ' O G - , . '. " ,5. , ' . ~ - C
.%..

' '~
3 .s a >; . ~.: -

,-O

.. _ . ? = ; ,'
..s7

> , - - ,. .
..

a
i.,

| - -

.'.3

- ,1 .I.
-

- /~ t3 5 '' '? .3 3
- 'A

q
- -s o' % .c: , . n* f. v)

>
3:

-
3 a ,) . i ,

: ,"J .f N . s Jt- h| . ,) .s

. - -.- ._ _ . _._ -. _. ,_ _. _ _ _ . _ _ _ .. _ _ _ _ _ _ _

e -.s. .e-m- ye -e -ew-i .m

- r -- - ; * - 7; 5 7 . , 4.

, . - -
'

- 4 . s''' s
*

$ . ,

,
"

4r <- ; . , a'- ~

p _ -4 . , * ,'
-. ,. , ,

, . , , , . *
'

r

- . ;
,

i
^

,

D.

3 s
> 7.- - , 8

- ,

k

- ,
_

q

o e i
, ,

-

<

a
<
2
a

|4
U
l
'd
1
P
M *
t* 7
- 3
J n
I ,$ .4,a

* 1 ,*

.k - >
.

.,3 , .

E ) iL

, '. )i{ i + ?

j ) e.
'

. 2

, ;, ' 4 - -

. , ,
,

2 w.e -

|e4
, ;

. ;e ' .? s
|

,

o
-

'

4

.* f

. . . . . . - ~ .e . - .- -

_ _ _ _ - - .- . _ _ _ _ _ . - - _- - . _ - _ . -



. - _ -. _ _ _ _ _ -

,

.t

.

, _ . . _ _ ... . . - ._ _ . . - - .,

9

.

F
*- - ,. s _

- .,

' .
j .r, ,.,'. . . . ., . -

e

. . . . v
i :

.. . .

. r-' .
t, ,t . .

. ,,,. e. . . . , .
.

. . ,. c,.. . . . . .
,

,.- e a s. - <
. -

, , ~ .
.- .. ~r.
-

...r-( *e ,.. , , .,, .

". 4 + i ** .

,.

, ;
4

t

-

m.,. . . , . ., 6.,.. t...,. . . .
. . . . . . .. .. .. . . .

- ,
. .

. . ..

= . . .
s. . . ,

. . . . -*. . . - :. _ - . .( . .
.n. .n. -. . .-

. . .

c .t .f

.

C. *J **-. .( * j c.. -, , .
*g , ,I

3 ' t^

4, ,, .
.e . . . . , . ... ,e., , . -. - -

g g., = . . . s . ,g ,., -
e

. , , . . . , . .

r -- - 4.--. c.~ e, r c, c. .r,.,
- t . l _..

. . . .
.n,, ,

. 7. .
,..,

|' st
; e. !*. e I # I - - <=~ * e v

r- -r+ ea. a c. .-.e,
e.. , - e re-t - - *,

$#g$
t Y

+ - <.

*r *g

e * * ' ~

,4
. ' . . *

* ;* *

, ,. . .
s_ j I.i m . .. . < , .

e ,, 5. e c .., , -.. . . , . .
,

v. r, - . ,- un,- -

c ar. . ,.
.

r.
-

e. e
. . . <

A i s . .. s. 1 . e

i
I
.

I
-

., .
s

p, -. e - -

.
. 1 . c-

. . ; - e ' ' *
;v ; .

e.
.

. ~ . <

<: 4 2 . < ,.s,. .

- .
._

, (; , . . - .
;> *- i

. m.,
e.1

t,g.-
, , _ - _ . .

-
t,l.

~.; 4

. * . * t.s
** : = + , - 1-r. . .

. es .- s +;~~e e.
nt

*
r a m .. e, wi .: s '

g..,. , ,k f- . -es
r.4

, . .i e t *. I I .+ 1 s. .

y >y,

,1̂ -O,.
e

.-

s-

.

'r- f. 2,= e#

.e t+v I.

F. '
s
s 6J

e .*5 ( .,

t- ti e ..

t !-
| I

II
r '('

[{ s ,-. .r ; Oy
*. k.{L .' i . (1i y- . ..r

e .: . .r. i. o. #
. vk' a

.- % .:. <7 ..y w. . o

6, % b

-e. . , .

i{ .g; 'g .% t.

*1, , . g t r. .. . :

O t g g
- ,, s; I-.- ,

*- | { .7 . . .'' & ~ #i
f' i .'

.;
! . }. - av 4 e . ."e ' '. Fi* -

'

* ,# 's, I t

?r . e r t-8. ( ., .-- - + ~.r .< a ,

,

i p t-
.

.
%

*
6 *

'

. - s

M ' . * * ,
. .S

*

.*.'
i. .

~
*

.t.
+ tF- 6 , s. s

y
,I r . y '. . . . '. .j.

' '' y ). . o. ", .
1.8

- j s , t,,e*.. i .* * 2 ( * , ,
*

t'Le .. ..
j *. t t. * . .-

. ;- . $Z ,4 ; * .
'

e,
. 4 .

- k "' i .
., .g

. 3 . .; a .

5g- f . 5
- 1.;

''

s
I'* 4 s* I*

7 - ' .* . . j i
6 4 - 6 h 6

- I " . . - <4 t y& *6 & T;-- - g . 1 #

o o < . r .

'g e" v L," - . < a s .c ,,
p.1

.t ; * < ;- . . 3e
,

t . r n

.- . - . _ _ . - . . -

, . . . ,, ., ,, o . : - ,. . s,m.e.an ,. e ,, t ,, . , . . _ .n3er. epr t . . .._cs < ,

) ate k, I'b h: e s. , $ E. U Y.,.' . . b b .b, U ''E
c,.3 .s s. c p e og

t . - r[ [-,h ,4 5
:' e.

H ,' fe ,e# 4

s, . * .e .' (?
b

t"' b, d' I. U .O E - "? ' 'C O trU * , ## ,
L1- *

f.
C ..g. l, *r

,C. . c: - , ? ,;. % r 1. 5
t'

--

*. 1,1
o p g...,s..

-

g , , .
p..; * *('

. 1 e . .. e,''s, t. 3 ,-
. .%. .

.
<,i

t - e .
p ,, r !

(*
.

(t .' f g.'+< 7 -
N - U

-

a: i . -
..*

r.

u v '

, ; ( ,., 'e .,,.g. . 3 . .. --r s- C- .' -
'e ..,v, ,

,. , . . . . - + . -

- o. & f ' 19 9 "* . (i 5 ,

s. *.- t, . e .

t'. (. , . . ,
, ;

*' s * r 1 ,,
- 6.,t . s e

s 5g
.. . -

>

k

mr . 4.
-

$- . , *. , ,.

'

, . .

9-

t

*n .

l' E - 4 . f*I .g
**

4 g .g ,=t 4 . * k + a,' I L l'* * e =f* 4), a. 6e J %8 . 6 =}
. .. . . .

.

I

:

.h . m__m. __.___-_.m.__--__.m_ _ _ . _ - -



-- - - - - - - -

t 2-i

. ,

s

s

, .'%---
i *

x +est 4=.- =,we..wa...= .. e . . , _ 4.s. . . . . . . - - - . -u..-

*

,
, .*.

~*

. s.s ~*.e * *.a *
p ,y

d
. -1

* en .-o
e 4 . d u

a.# .g - *' . _ ' . . g4 agG
. s9,

.
" , .)

M 1 *- g8- .9
,

*.'.'D
-a 1*f *

'o+
-

4 -.,,,e
.qg 7 f

4

f
'

. . . . " . . .
s

, ue '4
.

*
S..

9 D %

.-. . . ".m * , ,

' .. ,w .m g=
w.~~;.

.$ W
. i ;-| . .g ..s

t,
, .

e. . .. ,
.- - .y ...- . .,,

r* if , I= ..
, . . . , ._. i .- ., s

g

3 ., .,,s- ,..ye .,~ - .'. . . k. ./ J
,.g . j 1. .

<
, . , , -

- .. < . , -.. , 3) 1,.:
_ m 9 6 Ii4 i$ 1 0 !e- ?,, ,

*

~ a r s e. .*. . a~,*rp_*.**.,*.*..*,-} e .<s. t ,*. ,, e . -: g e.'4 a, .g., a.g .e.r .a, ~. u.n. et
.. .

-
. y : -( < - , , , ,

;;r .! ,p
. 4J . + s :, 4 , O 5. :. ,2, A .' = =_

,x ... . , v .+, - **7
o44,2. /- .c*w ,(i . , n .% ;; ' s

~.: , e J. : $*: e , s rr*'
.e.

.

.4,|

.- a
,- 4 4- e ,;,

e.d. e. .m. ' i .' <A. e ,?e4
, e e i 84 Ii! l,* ..i.

,$~.e.- .s .
.

. '
. t ., 3*.t..- 4,. ..,..x,. ..t.,..- -s .

c,' 9 . , h. i .. - a

, -
o
p e,. . .. , . .. ~ . . ,.- ,,

.? .s,
.< L -
;y ,.. .. . , . .

- . + .

- n.. . . - s- -.o.,., ...
.

;~
. . . < w - ,2 4,.. . 2

, . 3;,14.s., - d.. ,*. ^l ; ,. ? ;! ,; I ' '.:
- 6, ..

,
. . ..

. ,.

.2..
.

,s
'ei.

' i en - ea;W e 1: . 4
f, ,- a

1i. d4
. a

, , .r.>, w .,

,. . . q z,
.3. .,. n.2 - . , , r. . ,a

a ... ,

,s..
.~ >. ~,,,$, ..

. ,.c. ~-. s.. . _,
. , . . . _.. . m. . , o. j- , p.e .. . . ...., , . > , . c,,,. 4 r ,4 ,.,- s. ,,.

, , <- .< 1 ,:,~ . ..r . i ,a .-e'-* ,.n.,' ,t,-s ,e -, e. L e s *.6 r.'.

,. -| - , -

6
.H.t , w. *6.

a

I, ,, , , . , - .. , 1 .s. ., r. .e c...,.. . . e.
.. . .

,, ,s
.

.. , , ,
o. .

7,.. - . ,;,..s.- ,s ,2 4,
~. g (,a ,,

-
x . . . . , ,, .-, .,.

. , .c a ., . , ,. e.
s 3., ' . , ,- - #, ao j ;

.
* .- ,-

- .T,.., .
.

,.....g
..) . ,._. . . ,.f.

. 1.., p g
.

.

.. ,. ,., . ., , -
.y .., 4 ~M-.

. 3 O ~i . .
,*

, i I *6 i 4 4 ,4

-f :3,
.e w

. q .
- , t1

. |%
.V

>*
.. .

~ 1 :.
[. q

,. .i.

[e

7 :*

. 4, <.4- ,'.. .
s

i
- 3 seg *

,

.I .
.

I,
, -

t*

i..

!, ! 4, ;q it
> , -,

, , . , .
. i :) r ,

1 1,
.

t

*
t 4, 2

-./ I.

. #.3
- ?' - ,

.
. ., .i a

. 0
-

. 's- t; a. 1 2 *' ,, . .; > s i : *
. ,-...<-. 1 f,

..? , . . - , - ,.J
. ., .?

-. ,*
3, ..4 :

. . 1 .s ;( .

t s. .

:,
. .- -

. : -
.

- - .. a.
- , .

s 4
,

'.

?
- r - a 4

-

.

s ; -

.

-

J '. 3 . i s & ? . .. N k % ,. ,'.? ) . se

g

a .; ": |) t,
- ., :a ve a

k 7 . s. 7 . .
..x , 4, . . *3 .t A

.a 5 ,r
.p

.% ,y
**

* < . . ..3 . ., . -. I ; . ,9
> *

~ ,, ,n 2 . , .: }.a. i- ~
., i. s s .) ;e

1, , ,j.. L.S. .,.,s.-

. .l <* }' l .,
s

- n., r 1 '.o

I'f ., < j *
.

"i..=:2 i t .', .? - ! ' Et .,=.<>; - in.,i1- -u e,.
.

e ;* 4 Y. f -r - 41,. .s /. ,,. <2 r. $ , i ,' ,a ,s
. 8

-

s y d
3.c*TJ. V.1. .* i )

,, :. s 1 3,1 : 44 .r y y' 1 . e . . 'A.
9 ,

u t ,l d . =as N' e q e:

, - *. *
- '

- ~a 4 22 e, ,a S c w _$ v: - . -
. ~ - . .. .- .-

, - -
-

_

04*;4 ,'{ 'j .2 |: G & d *14 *> *4 c' S A E ,'' & p* 5 S ;.j 'a" 'S ~2 ; ~4 ** - ' y,

S r. X ? :4 "a. b. .. ?!n.,
* J4 d :: 6 9 d, .1. ? c '.'t,'5 '' ". , 4

S

2 .a .i 6 ., e., 3 .
",s,o ,.1,,, .- ,5 .. y =, ? -t a ,

i 44d4:, o .
a. -) n.

D. d j;! g n3 :- ) '>e> 5
: -

t r.~3
*.

> ;4 .3 %> ;gu 4~d- 3
.

_

e ,. , ,a

. .j ',' e; %
$

s 8 . f a
.d !i ] '$ *. _' * t ',> [j l, 9 $, 3 ] *$. 9, ** ],, 2 0 2

' i
l's, g ,g. - , . , ,

s

-:3 'j ) g, [9 4] 3 ]- j [1 d

2 . a ,2 11
. a . . . a. 4si ..- -* '- i .t '1* . . -

W*S *J , j..
# . S s** e * G > .

V ')3 9.,*.I ^U

9, i s '5 * ; 4 j k " 6. .e .n ..
* gr,

O..s s- * 'yo ,. s ', %

* t . . k .?. ;9.y , .sf< e n .* :e - . ,_
r :3 7 ' ;, O

*w. ta
q. o 2 .I. *? ' q

?.'.*9 ,
.

E 7i' - g 3 G. ) *.; U d . -
<

s o .
9 M c. 4 -1 a 22 ,q ."!c.

1 . ,n
.'t

-

u s. - 3 < 1,. \ s*Jd d ,h '' ; ! *> d .*;1 j n ' ,% ,e4; '' : .;'
-

1 . .

, n- - a
. , 1.

3 m ,. 3 r e .- qd." 2,
3 : n a .. .. e 3,*
-- .., ;, '

e n u ). -

s -a,.,, 5> s
~,: .: s~ . ,,.

. J .g ...;,,-
s

, . .' e f-

.a..-#
' **

..S 3b
- -

#,

4) A. * d - ea ,..e -

#

.)
,

''*',8...
.

k. f
. .t

-- r.
*3 - 4 -

-

>> ,e,I , /', 4
.

)r
.,. .* . ., . t- J *,2

.~ ~ , . ~,.,
- .* . - O

.

t>
>> ;e %. ., t ,4e ; ... -

a ;. ,
.s -

I, , , , i.. .
,

.e
6

.

.'
**

J e
. qD- a, a gJ s1, gs . . ' , .a. . =a . . m. a

<.

-.w -.. . . . . _. . ~, .. . , - . - - . . . - - . . . .

.

.

s.hna.i a- i..mi i -
.

. . . m___.__.___ _ ___,_. _.__ _ . _ _ _ _ _



y ,-

O

. - .,
, .

f.
, t<

- , , . * .

,

y

O

IT

.,.,g g
i 5~, s**'La 1

,, p 0, e

$'e #. ' . *",0 t
'

,

-.

s t
g s

e e
W ,

~ *
&- s .

g ~
,

,

. k
I .

.

, ,

...~.# e# #+ J * s-4 * * * * *va - '- 1 . / -
'

o _. . . , , . . . .

o ..-e._.-,_ -

**c'7,C',('**''***,'_t' *

+ g g' .G (* 't, a -O 'O
* t -

ge,Y, T. r es \g= % *2 p, L* ' n n*n O =
_p p = ; V .r. & r- " ._ * , 5. ,

., -D gg; p u , t.0 C, g g

e cn , p& b .4 C'n N'* O
r _ ty e en g,b.p- :- h ,

- $..:
e es

5 s P ' e r < '-
r'' u | ..nr fa ''' ~h,'N gp Co ' e U'

.

O ' 3- C ** 6tb .' ''

x }v q _, eg ,,,. S c. , . ',<- c. ~. v "fl o c . r 5'; P n * 'a e* " c .N= = uv -

o e _ g o . g ,' '., p . ,. s,J "
-- ' (-P o e r c)=. y c 7 ;,, .f p o > , ,

.r ;; p
h c t!. i. r - Q *, [ C. .,c- c ! s i .t- o ~. E, =-'" ~ ' ,; ic. g. t ( *- - 4-* e un - c' g e. c ' r p- a . r co5: !t;;. L3 o , c>

c- . .c .. e r .,. ., . , '-
,,

s e L - n/*~
'- = ,..cw+,--- a n . :,

~.'8
.

1{ (' ** .
,

n. f, i i r.' h
_ i_' "

;**-f t' ( . t . ''4' rg +; y *-) (; .a vi a
-' 6- i%'' y# ~

g -.

,C . ct + ,'r ''' y z ;
C: *- * . - - ' C. , . . ,

-

, 1 , .?E.
, C *e

.-(* '*.c. t . s c. L'* . . e g' '. 9 i; s,- ,. 5, N 4.= -1'' + o -

C y e
s c.; .J."..c.s . c. p _ - ,,e- , s. . r.. Lc. . ., o t, .- -:g. v...n,,.,...so Dr -f ' . . .: . c t'

L.-..
,

; ;.,

f _ r ;- t
.- . :. o .6' * r.,

g, , , #,
.. -. .'- Js%*- * r' , I-

s. r ,6*
,3.

s. c, C s q. , - tt.
t. q* '' * C' '**,

*
g-

. 7 . _ . p ,,
*' g " F* - - : -., r r:.' *1 *

.t-- r-
* f*

' . .-
g- r . ; . . ..

'.p
. _;

-*
-- . - r. ~ . t:>

f . ' * - ( , , , ,' u n ; e t. c c: +
(* h,* T

*

f +.

I v~. v t.'.'J t t *, i, e. _. t. u: -

.r , ,t c 1 vo
> c t

. . ZW t- 5_ .i t' o :-
-,_

-o .

re. . c

i 4. [c ? L , 1 S i j3, i.s: e 5 m tvi .l..L' c 7 S' y s.
.U - . . .

wu . e o . , .: - o,s e u a c + u a u e :: . Os .La O a4 eau.
. _ _ _ _ _ _ _ - . _ _ _ . . __ _ _ _ _ _ _ _ _ - . _ _.

6.___

. . _ _ _ . . . . . _ .

. _ . . . . _ _ _ _

I ( b(--
s

%

.~.W . fWef 9,h% f e.n p

c, n
f ,

e .2,1.,. 4 .; . - c. _ -
.a, {a e *. [ - .

$
a.T-- n .

I.g-., , " , ,
, w.

e t . m. < < .s
< e.C .

e .- r ; w
~

-

, 7, I 4 i 'n" : *
,,e. - a f. c

- . . . , .
s ,

I',''' .i .h, i C 7 '. .' ~ f. L i 7 f T *'[ ''' 7 * * ~* [ ,~ , ...
,

r, e . - . . -
. t e:. ,.

..,.,s. -
c. . . . . . en

n .- e. ; s, . ru . . "u.. .-
e- e - tw re s *~ - r . te .- e. . .- c-.r- .

#''',"
e 1 4 4 g gg

<-e

S
L
6 *

S. m. %- 9 ys',sq.x..g k as t T, . t,.**
. e,, s s s_.,,g. - g ; . set'

i, .E-.
6.- 9'.*M**% .~ r ..f. t. o -a0 ** % .

t.- ,

. F'. b

,, ,-

,c
a f ,

b'

4. .

r c
b ',

I' "'4'8 T ' C '

.- , . _ . . . e- -

. . , . . . - , .

. * ' " . * * # E. . - , .

.-{ ,.6.. - - - . , . _
g e. c. .? +'. . . -

j fh*~ *' P. . fr../ at w .g" 4y

. . r ,
, .

'.
'

eIs s '- f

| .3 *t e t e, i

.

*.

t
b
%
U

e' Dp E
64 %e-
W- $1

t4 be i

E. k

s. .a
to

:.x:7-
1y :4

y.

t-

.. e, . r
- f e . }. 6

, - ' t.-
.

. . ,

.,5
. ,.- .t.. ; *

*
~ t

,

.1
*. o :

1 s-c

, kI * > * i ?.
e

.. .
. k ,-r.$ >%

9 j
, g

? i( )i, '. * : * . ,
*

' I ?ty t - ,*- t.s
'

.4 , . ' h
* *

.f .- - "y .

. , .

?I
4

8| '

i.( 4!g49
t/ * s e

b% h.
f .* -.

O

e... _ . . . . , ..,.m_..s.. .s..._. _ .._ -....

$

l

1-

L A ._ __ e



. - - . . . . . . . . _ . . _ _ _ . . . _ _ . . _ _ _ . . _ _ . . . . _ g

a ~
.

s.. ,. .
. , . .. .,.

,
. ,

- i, -
,

I

i
< a-,; .. . : *yw+a.q >e ,: 4.-

m ..

p. .a w 3 13 - |

.

.

.c
. . ,.o s ..

;p,
i, , 1

. ~.g. - \

.

,, , ~ , , . i
.-

.. o a. ~.,. . - ., . ,., ,
, .. . , . ..,. , ,.

.

.~ ., . ..,
-

.

..
.

.
,, , c;

.

a :

C -.f4

,ts . .
4 -T 4u *

4a ,

4 - 3x
i

2 *

.s -.\'s -* *

w n. < *1 4: *
d j- . I, .4 t - -

.1

's
4. .,; . .

3.
J.,,;.

-

. F:
.

1

, ,

.' {; - - 1 -! *;
;

t >> . n . 1
'f2

a .

)' *

,i 'i . %' ' . a,
~ J, :

*

- ,i )**
g .s ,

.'}
. .,

.s %
A, n ,.., - - ,n 2 ,, 3 (, - - ., ,- / 'n

-

,

..u. s --
,

4, . . so . 2
,

s - .'%".),. ,

.),..,s..3 - s, ., ~ u, 8 5 : .-- , c ./.-

,-
;

~f s ' .j j , -

. 1 .; i .* ~ I:e 5x
* ' 2 )i i M i,* .- 5 ; 2 .,.-s'.; - s ' . _ , ,

='

. .a s4 i7 ,

- * c -
V;e;,, i ;

_ a . a,- 1~ :
1 +

.

,r. - .,
-

. . . $ ' ', 1 - i

- . n

'. , s. L ' , :, , . 3* - rv -

, , . _ ' "

:. '.t e,a .1 -

, e .. g,

+ 1 *
. . .

s - ? i ..:--

,..' . ' .l ' - '. -. ' .
-

.'' .
, , -

;-t t.3 r,.,.. ,
-

- . ., . . ,,
. , . , .

-
.t as ., , . .- : 3

, ,$ '
. -t

,; 6 -v L 3. s - . ,_ .

3 3 . . .. a. -
,

,
. : 2 . . - . < : - S

> 2 C .) |t3 3 . 244 .6 , < $ ,i g . 33 1! I
. o i

> .:a 4 a 43 3

- -_ _. . _ . . _ . . _ . . _ . _ _ _ _ _ _ . . ._ .. . . , . .

-.--- . - . _ . . . . _ _ . . _ . . . _ . . .. .. . . _ _ _ . ,

a

7 * . .> , . . .n-
. > j .* .2a 3 ,s 3 3 -

.

; .

,

^ . '} sg n >,.
'

" 2x' ,

b ~'2 Q :- '] d, d A, $. 3
,

s .. .,
. .A J .. uu*% )

-3+2 'a ,c3
-- ., ,

4 L.- ,

, .. '-.
,

~,
, ..> . ,a. o_, .. >

e s,s, A.
.

G' n1*
. ._

,,

1

s . .,, ... ,t > -
. , ~. a

/ n, ; .? 3
..

." i .'.$".- .

,

. . ,,
--

., n, .

J

. < , . 4. 7 , .
+ . _.

E',
9.

4 , .
? , , i ,a , .L. . ' . , - * -' "--s .

- 1.. .. *j 2 Jl 1 * ~'m'd =

'' e< . u, . . , - ~ , - .
2 7 ...sp2

s s,

-

p ?*[- I ' , ') M L 'y n. , .

' [ d .L h
)** '9 '

$. $ { '.;ij [ '. :J Ti !-j i.i Fd ji . '._3. os
-s . *:

. ,J .< .
n .; 4 na-,%> r, :. .o 7 a 'e

J . :- 3,,', - ( ,. - s - y c. T. > s u

; '. A yMd 2ja_. ;. ., - - < e
L. .

$ +--.. - o o :; 2 ;J,. :<., mj .e .
.33 ;

.

o .. .

-''1
12 ,. ?s . :. .. -n. a, ,._. r: y M' r.. d =, < .n ., o. c * c* h,s *4 3 * *' nes n, . m.a.~ - e s-

- -) ,* 3 e t et vi %9 * * i t;

-~o: -- L :f
- y c.

( ,

- -- 0,w2
-

,$ j g> g
s - 3 3m

-

-

.: .-, . - 1.) sy . a, au ud2< n'o*> .- . -3p ,2 :, , r>V; . , ; ' '
m

H 1.. a .s 5 e'3qh;o . - -: n 1 :: S1 r a.

-

6 ,. n . o ,r a< :: 4 o . . .e a a

> - , . 0 .m
c

s e 3 :s .j "| 7 -) ;,1 g .: e 6 _. vs
, z ,, .. E a c ? c ,,, ys s .4 , ;. ] ;.e % *j ' a >. n. .u.,,._s

. A. *.,.;.

. . s ? .i 1 a
- .. c.s a.p .?

. t . c .:-^
's - 1, ~>

- ,- 1 . u,, :- , , ->
.

... . .4
. 1. i

, .

> ~ , - .- . _ . , . , - .. _

~ ~ ,. . ., .

,r s Ja

,. u, . - ,

$ / :i J *+..=,..:)
- , . . . . .;-

s
.,5. - - , --

.-~
,w . .. 3.

u d c . ,- ., . +' . 2

,2*3 *.: :: - . ' - ,- ~ui* *;
- -

.
3 . n , . s ; . . -~ . 5 J n .'. -3u .t:..r.,g . -t .4 3 3 3

'3 (' -- - -f e'p [ .1 U ' .)' h ,s -: ** ] 1 (a*dS f* ?? .' 3 *'I
i

*
** >

J J ) .J CL .; *? ,'j. 'n--.2 ,.1,. - ; ew e. .-* , :A
"

t
.s , - u 3.. -4 + a .

.'. '-6 --b E ~. m ,*,.> ' . -1 t f , -a .
.: .

) - = ~+ y .
,,

.
.

-

4 |

j",,
- f.

O O ,e *4 .}
&i

x

, i* - A . ~~ > - 1. 1 - . .s s. a
+ e

g

. * ,
e .

y*
n

f* -

#

k

.

I'

. i. , .

' o , ,t i ~a , o --
~

i
9

.-- . . . . _ .. .
,I

e



. _ . , _ . . , . . . .. m - ._ ._. _ m. . y -- --- .- . _

<

.

05 -

-|

.. s
.

p
, a

f.. *

,
-

.-
. ,

I-

!.
-

t * . .

s

,

,-
!

j /. [y'L g
-

.. , ~ . / .. .

/,-

O. G.
.,

, .3 .
g' /.

.

v
.

,-
ea s:. ,

; v *..
o .% s, s
g*; .

4. ; s ,. o. ,e.s
.

,

i

, , s .i %*
*

i
. P. at

. . . ~ _
- -

y . La . .(.'.. . . . . . . ..m
<

4 i

- - ---. --... . -
_. . . _ .

J "e e.;., t ,1.F ?" .t "t,i L' ( A. ',s. ,-.- ._

g c c - f. p . .e.
t -

c . rt o e c * t .; a c.. v .r,
u..., ;. t.

- - . m .*.
, c. . <a .- n., p \;; _ g

~
g _, ,,; , , ,

.' c-r* ,_ ar. - 4 n,, 5 t c ,, 4, . ;.
6. .

c-
.

t' t. c. ,n;pe 8 6 L. i..1 .,. - . ,1 .-

' -
t..,

?, .n . 6 p ,e.p p, r. g c ,: . . ,5
. -en ,. r 3 t -- ;-<- ,

, :pt . .c ,- g ,. c ec. ce, . - . - -;; c. ve

,-; ; . n
, . ... . 1 -c ,.,y. ,r, c. ,e, a

p
. o " , . , ,. gEg- _ --3. .-s

, - ;- - U-r;
t r. -' ' 'd i. ; . ; . - - :- - .

t 2. <s,. . - ,-
_ a .r.

-

!
,

<
' . r, e . :

: ; -'

}
e.
. s - . - 2 - .*

-

c. ,

**
-

. .
a . ~s

. - .i, -.,
y -

-. ..-
- .. v. - ' -

- < t.

.
i

. .. . v ,- -- r. 4 -: r .

$ o

?
g, . e. ,

>, <c. . *
v . r--~r,

- .' - t

-
-

,

+ ,, ,
, 7 _-

-
.-

- , --

- - . . .
, -

y . .
,

7

.sr - * . - -
g,

J

-

-
.

.

-
-i. 1 . - . y -. , . .,e

.r. . .. - t. ,c . ._.

.a- FL
.

7. . : .- -; . .. rs.. a .-

< e -

c;c *-

f . [ ,u c.. r .' t c , .' r - n e>c c .. u, ,
y , ;.

..y f. * . L . :7. i 4 C
4 g

h. s.* ; -- s. . .

g.-
c,L 2 . - p, . a.

. ' . -C,
.

,

3. . i Y .. . . s -

#
e

,c. ,* ::
.:-

..
* *

o
''t. (.' . r m.

c 3* 'w * ' .,g ; g. e g. ;

.

#. .. .. -. . . _ - - . - . -
. .

1 , . - . .
_

- .
_ . . . . . _ . - . . - - - .

--

,

, J. c a *s -: +
e - *

*$w
*

9"- e -
' g r g g* * g - * -

g e",t
*f

,'e i-E* | '-
%

,.
..f,-**

. . , . g
,

9
,-

h %E e

..r.
. .

- 4. -
,;\ *

.* ..
. . , . , , , ..,.

s . ,. . ,
e- g

. . . <;
..F = , 5

a,
.

.

.
n 6

g4 *
0 e

s e>,t

.
Per - ..e %. .-

V,*-e.. * 'l
e't *

V<*
L- - -

* (1 * . t. -

f ., g
L T

.,e
, * L . - . -.

&,.,.OE.,.
* <P

'( /)'
* r t,' ey e.n F. * -

.- ..h
.

s. <
,

n, . - g e.. ,.,e g .,-
c'

,, ,* e

I.

.

t

"e .-W g

h .c36. e . $.I * ,, . e.
. r 3, <

t- -

.

< 4 e p.. **
=c. *'*. . e..- es .- n : P'

. ., en,'=a.--T.1 . g ea 4

..k 4
49)

g
p or

e- e. e..- e
+ ('t E. t

t t (S
* . ,r .= 8D. - . er

. s-s .

.e , s ., e,
i F.

* ~ e ,; . . -
g.. ; g - -

e., s
m. 4

! s s
- r e

- .,
e-

"'

g g

Y 9 Y'
> P=f * .

.

s
g

-O-
-

+
* ,

. -

} G y, ,, - * f C4
- .- ,

* fa
.

s., i * gr e e

* $ '.
,

b- e

. I6 *
P m= es

ee. .s.*e *

s. i..-
s %; e .-

s
e e

. <.. c.,>.+
.

c. ,. e . 7e .,. i . e - . #6
.

..s
-y

-
p O' e .* w

hf e

3 it -
e.rA,, s.. a .. -.e...g -s p-e. . , .

,n v.,.-
*4a. ,

-

. , , r n.-- r. . .
h , . ...c < ; ,,

. e...... . in .

e ,. s., n. e
c... L - P. , . . .-

:. . .s m. . .. *ps.e. s n r .
. . -

s -i lag ,

{
g.a

O.

L \\9
- I >I -g

r !

> -., s.:
. pO
e

' e' e p
L s- Y. V. . $. O

V. g .

y
-

Yy -
. 'o

S ' -
H I

.
g, y
* : - ! - J l .

W .

.2
.. . . ' - 4

> "
( , .

-f;, t, T T . ,o
..

e.

:
6g -

i
. (;

o. . ; .
,

a .

|
/ { 4-

"' E 4*
- ..s.e.

g . ,
. :

-
O** * -

iO .,

6 .a e

h* t
i ' ;. ,

tJ e.

~. Le

s'
.

3. .

k,, m *
. -b g .

.

O (

_ , , . . _ . . . .
. -- .. ..... -. - - - . - - - --

g^N-'
.> .-er ww 9--e. e s -* .es-.pu.we.--ce--.en..e- =ca.gi- . . --'n_ q-g - .gwy-.p w wh,s.c.,y,-y y,7- peqcm_- w 4 p_... -9 y_,..gg_,,_ym9.p,.g 9 ,, ,w,,# ,u n



y --
-.

fxhibit A{/~' . .
p /'T,<,-_/ '. PorciL MdC G E N s t:1 A L E. L E C T r!! C C O M -' e

.

, -

- -i

.%4* . ,e', , .

s''- - 5

(
. -x ,

.' > p n i. , ,_ . . .- ,
.

;
,

.

1:nve he: 10,19?S

vo T1. . ., c .n r.< , r a :

In the ep1.. c: c' th, Cc. '.y, the cecce p:.nyl . , cot: w l 1.'nt u! fi,.:- :Ir.l s. -...

r.2nte and 2.Inte. nate:. re f.l ec : c.11 adjitstrs . ts necessary to precent f: r'.j

the fir.ancici po:>i t.J on of. Port icud Getw :.11 Tlectric Cot..pany cud sub ,ir.,
(r.ce !! ate 1) nn et Septct 'or 30,1973 c .d IM., 7md the recrlts of t !- - : : 1. ; .

in cicctric ut tlity plant. for thc. a.mtione sud sources of lundr invent e
tnaths and twelve cont he ended t hose dntes, and trere prepacd in cenion .s
with genciclly ccetpted accounting principics npplied in all matel al ;< w..,

cxcept for the chany,es in accounting for deferred incore taxen t.a de.scui>co b
!!otes 3(d) imd 3(c), en a consist ent basis during the periods..

r...,.,, , .. , ,,. .<. Ct. ,- . c.. v -.

a s. . , w . . . . . ,~ v

/s/ Ja.ncs M. Woodcoch

Jccies H. Woodcock, Treasurer

!

.
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:' . : L.r *. . . f '. . :.T . ; Y..T '. r. .f '.' :i
.t *..T *

- ,L ^.l.D :.k.! t.T::
.. e

$1 ATD!D,7.i OF .INCO:iE l'OP. T!I !;I';E t*0?.TES A'O

TL'ELVi: M3 :n!5 I:QLL LT.rT &.Eh 30, 1975 1.20 1974
(CO:7.0L:n*nn /T t rPTO'?ro V:.2. ? t,7 5 -. rfrrr. I s- -

(L*naudit e d)

f; ire l'.cnths Fnded Twelve Months C + d
L-:n:43r M Scrted er ?O

J !.7 % I< 7 1915 ' _...
(TI.O J W M b Of IM11 TIC.)

Operating Revenues (Noce 11) $ 10 9. M 7 $ 10A 009 $ 167,71' s 10. 7 P

Operatic;, Exper.r,* 6 An? Taxes
Up c ra t i:. r.:

17. * : , orb m -d M.t r*.:ia -r" i; , 0 *> M.''' W '. 3 T. , '
I tt ' . t ict; 6.*L5 ' . P. 1. I. ?.

a rs: - irtisa en Q.t r w. ch .. 6,ld s 5, ir f- f. , ( .': C' i.*e

I.ra r.. . t i c. met. 13,/.33 10 *4 3 l '/ , 3.' ) 't u
.h ir.u r. ..c: er.' rtpiirs (.:om ?) 3,2?O I , t. 'd 7, 00 f. , ..

: fie:is m ec ne t y a;. .:c,- en ' E' 11
,,. , . , ,, _

. . . s._,g.,. 9,._., y ., ... . ,. . ,

;ms r. .r : - S .- r - r e. a 1?,i,17 10.9 6 16,'f .P...."
1. w s c r: tr e c e 03.t es 3, 7 tr.3 0 ; *

.

f te ts- (29 1- 3r.; (
ho rs t (i , W.) CJ f:' * c'

~~~

;,, e -i. i t 1. 5 - -

. j
**

. . :~- r: . t . - .. , . . . ..

t- Ity e; erctin; ;r.;c: 47,07 09,4 $3,704 *
, . .

3

O t h e r li c: ...
/J 1c w :.>.u fc r tentic un co ch:-ing com en :f:

(xc: 3. ) 2 5, P;f 12, P 9 20.CO 1:. .S

Ott.cr incere ad d;Jutd ; ; - i,ct
_- ( v '..) ?.' '. ( i c i',

. ._.

Cress inceme ( 2, %13 i,2g 71g- G ,,

lotercn Ctt.rve4:
internt c- leng-te m d:b'. 20,f ? IS, _? 25,7'" U, , ?. .
Int er. :,t un C. cit-tet n rote r t v rM . 0 , 7.'. (," S,....
Q: Y.1 -I st" d. . .0.s*''. "*

.. ..

,.

invi :n:cz r* tb . . : .l.'.. . . . ___ 7_1 : _
*.,

. . . . _ . _ .. . . _ _ . ,.

:.c t lneo.c Ava:1:ibic 34,717 3.~),159 3 7,4M *t,7

l're f erred Divf &nd Re p.,itc aeat 7.?l ? _ 4 03: 1M
--

-3

Inco:.c Avt.ilabic f or ceu.un Stock $ 27.l.?5 I ?5 @ 5 I b_'.'E $ I '' -
__

-

Average cc:=wn Shares outstandire 13,944,444 11,666.667 13,833,333 11,3 / 5, f,f.J

Earnir.r.s per Avetag. Cct:st Thare $ 1.97 $ 2.16 $ 2.01 ( 2 ''

Divi.ier.dr. a.cla rca 1 c r C. t et S h ir.- 5 1. lh $ 1.14 5 1.i?\ ? I a-

Thi e, c r.it s . .. rc a uli e, 'er intsriza p.riod- cte r.ot r.. _ < n ;* y inJt c.,tive r f res.ul t s to 14 crp. -;.c.!
fer t6 y e.? c' ac : * t i. r. C. ' ' n.iterc e. the te w .'s . er at , .

g h 4ccer;.4r.y;n; ? * t r e. a m ar. ii.tstr.el pr. M t* - rt s.. . rut:..

C m: imu s' I
r.z. r==

, ,. . . . . ,
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PORTLAS GE:!WI ET,1CTFIC COMPANY .*G SUP.::TIG ".D.Y
w.u . m . = , .c...=.=.---..=---:~... . . . . . . . . . -

DAL/C."CC L}iE1JS AS OP 3EiTL'IBCa 30,1975 M;D 1974
( (CO';SOLIDA7 f.D AT SI:Pi D O'.R 30,_1975 - :,0TE 1)

(Unaudited)

Assets

Septer.ber 30

1975 1974

(Thousands of Dollars)

Elcetric Utility Plant:
In service, at original cost C:ote 8) $587,323 $524,S83
Lest. - Reserve for depreciation (Note. 2) 107.700 97.M S

$. 7. 9" , (.O, .. .'> (. '.n. . . v .:.

Cunt tr : tic n. .:c rl. in pregcers , h eir ." ,.3
,c ., t, c , ,/ s ,, , s, .. o.. ior (.Le A rc p.

,- ,. .

.,uc car t..aaat,,

r_

at Ec p t ca n c:- 30, 3975 (:'ote 8) 378,S19 292,76
Nacicar fuei _3 4.7 !,'.': 2 7 . r :. .'

*

-.-. w i . e, w ;-
-.

|

Other hope rty aw' T m;e s ttru t r: .
s Coas t:tt' Orion *..or! f u prc;;vesc , i.'n?@;:n crn

ce"M c ' D' T e ii 1. 2 , 6 ' ':

::.,au c i hr.', ra7- e, .u <: . .;- *c. ct cocr,.

1csc recervc: 2,164 1. C 0
Seles cont.racto iccciveble cnd other 2 . 3 9.~i 3.23:

17.577 4.(03

Cerrcnt Asratt .

Cash (Kote 2 0) 10,9% 12,]35

Special depssita 176 -

Rec.:ivab.l ec:
Custercrc' cecounts 8,)96 7 , 2 C 's

Other accot:rts m3 note , 829 ?,9(
) , :. 7 v - k.c encolicet M a rc:., .ta (133) (30. )
L.tirated incem2 tax refut.Ca 5,290 -

Materialc and supplier., at average cent:
Fuel oil 20,216 7,7S7
Other 9,557 6,273

Prepapents 1,436 1.2f;9,
56,235 37,3bs

Doferred Charnec:
Pre) Lainary engineer inr, an( survey cocts on
propoced pencratinr. plants 7,930 3, %7

Una:r.at tire debt c::p en r.e 2,928 1,!i:

Other deftrrcJ chacres 5,222 1
'

2 .e..
[, Og ] ,1 r._'C. } ,; .$.~./.I '.' . . . .. .

*[!!j SC C L Jpudy I f.[', DO! C ~ 44TP All intCia'al pi.Tl Oi L} tC Se !! L a l Ull Cli t i, .
F

Coutinued - 2
r.= = -a m m -

..
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.

( 2.=J6*nM y.3 7m.' 4v3. .n .r r' T > '- 11; -:- T!''.=r= .:c=r c; v
--:v p3g . . - - - - - *pg:...u; 7:

. .. w .c.c..,.>... s o , .s.c' t .>~ L.w._ .p74. . . , . . . , c , .c.u:a.u.....s
,, . . , ,y.a. ., w. . .s

. s
(00 ;SOLIDATF.D AT STPIDI:dn 30. 1975 - NOTE 1)

(Unaudiced)
,

Liabilitics

September 30

1975 .'. 9 M -.

(Thousands cf Polle:r)

Capitalization (Scc Accompanying Statetents):
v .n. m. . 9,7 f-o e3 (,.- -

Cc :.:ar. s t o c .r,ecm.ty. .wc.-.

Cuz ' n the preb . v .tec!. 11:.',006 -

L o m . -t.; r. &b t !. G l . ' ' P J. ,

'

' 9 3 . 4' ? . r.,.Totni ccplu.11: .:tir : / so

Cur r c. n . il .'<:1 i -
Ls.t_- i ci . ed.: . '.t. m ; . * i tiln .ec e ya -- 2. . , ' -

Cu n er.L r, ink'.np inad rce,uirer.entr, on lan: ten. Jab; 2,3:- 6 2,3C

Short-cel. na c 4 pc y t.b le (Nato 10) l '.'. l . 95 ', '17,0:-

. . . . .. , a ; .. . ., I: sr.... . .

L- a .1 * n. . ; . p: , 1.ri
~

lu. .vu on% prp.,o.t c vgr t) , , :
. . ,,c .

.

/.r.c n a r;r.:"al ty - 4, f;25 3, f ' :
Accrue d inec.c.c tene a ('.:ote 3) 403 U5
/.c< re .d in t f rer,t 0 , h D ',s

4

. : .r *
.. 3

. 3 a,. 0. 0 o >- - -
-

.r. .

Other:
Deferred inccia: taxec - accelcrated at.ortization

(t:ot e 3) 6,602 7 ,1 '. '

Deferred incor- t anca 'libc ta'.ima degree.4tica
(;:eccc 3) 19.1 -

In:f e rre d in ce :r r.- t tra: credia (o m. 3) 3,M; 3,f-

Possible additiar.cl incore tuca and other
' contingencic.s (Note 11) 1, 9 '.' 9-

Miscellaneous 443 1. 3 Y-
10, D e .t 4 .@,

Commitments and Contingent Liabilities (Note 16)

e, q *r. , v ,L , e,n;e ,
. , . . + s. - .
es.ese--.e .4.3 w s..-

II;C ilCC Omi1316yluf. ID L e t; are ilu inl07,rril piirl Of thCSO S t a t et.On L G .

.

.

e %
_

. .
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iv , * ,t.r.. ys e -- ,.mw a.t~ a s ?.t-
ru. ..: * m n [ M *,1 |. . .'ys.T

. mss-e=

f ST/.ilm;T; 0F win..Inito:. A5 M SEPfimEi; 30, 1975 Ah's 1974
ru: 4 m' . 9 , .

n rr: " . .vt.t I.'m - OTF. 7 )
(L. s A Leij

.

Seger.5er 30
i <> D 197e

,

(Thousands of Lollare)

Coc= . Stock Eciut ty:
Core.an stoc k, $3.75 par value p.:r s harc , 20,00";,000 r. hares
aut horited,15,500,C% and 12,000,%9 e.hsies ou*standir.S at
S ep ter.Se r 30, 1375 sr..A !)73 (:;cte 1/) '8'123,

* 7 ' "'Other paid-in capital (kte 12) 130,416 b 3 f.Ca pa ta;. stoc.r. txper.se (-c''t,12) (1,.>0)
htair.e4 earnings (Sote 14) 5 * 24 r, FS,0 .4

Total cor.r.sn stack equity 2t1*374 3 5 . 6,. 2y --a 37..,
:-r

<

Cuat.lctive Fref erred Sterk, $1001.r Value por Eh.ne,
1.6%,0",0 Rares A &r;zcJ (n te r.12 u.d li)

5. h .. '.ri e , ;C :, : s r1 ,rce r 2tmni 2 5,0M 40
; . r;.it., ' ;,# , .m .w .c.; Si., Wa 30 I
~.U f< rf.u , ,' . 4i: ct6:t = Jirc 20,*Na 23,(a

C.2)~ 5tties. ?( , , t 2 , s'; c.r. s et.t s tanii t ;; 20,000 2 0. tv ''
1;.R rer'ee, w ,r n v.,m Ntstar.dir. 30, VU

L v .. r.: Fr - *
5'. 1

* ; . u.. .

1 LG c,'O' b... - a . x .* t ? ~.,14t; __3 _ _ .-'.'n: v

16.tal emLict .v. Fr.h n 1 ric ch ,,1,10 , 0 n 13.9 L0. 0 32.3.

Le nr.-Ter' 1, i t

T 1. s.t n.1 i , v L.d. .

i4 .i e: ,. i 1 . ~ r,'
J !;.. i. . 4 c .. m .m i, 107 5,750 5,1
5-2 /. . Su sc.d Se a m <1 * .r.sr 1, 1777 2,75S 2,7 v. >
3-3/8" 5arter. cue :m. ur 1,3'#. 7,511 E , ' .~ '
4 -l i c. So it &c Sqtc -te r 1, JJES 11,5!.0 12,3C
4-7. t SOies 4. c .1:w ), I r.r.7 7, g 3 7, f-

'

.

5- 1/ 4 ', f er ic t J a .' r. - 3, .*f10 12, GO 12, '* :.
1-1/ U. krica e. r L. ve;/..e 1, it 'll 10, f.00 10, f ' '
4-!!' scric . O M rut.ry'3, I M.i 13,614 13,l'2
4 .F4:, a t .: s 6 .h. e 1, I f 9 3 lb,425 I t,,00
4-3/41 Serica cue /.rtf1 1, 1994 16,650 16,M;
4. 7G Se r i e s d.r I'mh ] , ISM 13,125 13,30?
5-7/R Series d.m Ju.w 1,1M 11.433 11,D
6 G - f yrice d.c Oct.-der 1, JWi 22,7?*i 70, 7 5
E './4*, Ec ricz ne / ; r'1 1, ?! 77 20, V'O I '! . 0C- tiL % :s s M . a 1, ; 0. .: 20,r T) V,U -

'

M h r ter cue ?::vn :.. 1, 2h 20,000 D, U' .
7 .U42 Scries & c ?.verbct 3, 2002 20,000 20,R0
7.M'. Serina duc Apr!) 1, 2003 33, nD 35,0: 0
E-3/4% Scries (ce 0.tet er 1 ?O73 17,000 17,003
1D-1/?' :4rics da pecc';:r 3, Ic'O 40, CC O -

10' Scris:s due April 1, 1982 40,000 -

9-7 /h', series t.ut. June 1. 1985 27,010 -

5-1/?'. Sinar.r. fu:.d debent urc e. due 1983 (Nota 15) 10,500 10,MS
Real estate purchase centracts 50,3, 7i;3

Total 402.)25 326,lh

L*n n rti.no prr:.b. cn laa;;-t em icht. 6 2C "
t'nc artirst Jir.ce.:.t c t. Icng-ttr,s dett Q%) (T ;)

402,435 3.'b t .r
Lc: r. - k.'aats incW.cd in et.r tcat 11ctili t h a (:aitc 3 's,'.

L & I c i.. .% . v:th: (. .e -
,

(&'! 4!s. 'L. I, , .fi tL 2, h , , _

.

i e t .s ! le' -t'. dtli !. ( ~. . f " ' M .$.
t

letal u.; italJ s ..tica ,5.i l l . + 1 4 l. .i_'T. 's t- ' . . - .ww w- a. .

Tr u a..t q ac.y; " n. m r.s ar. int s t,t s] p .r t of ti.t. e ue.tercrt s.

.

.Coatinuc.i.l %4-

:m m

.
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I'GRTif.I.7 CC'!EPsU, ELI:CTRIC CC'i?/.tTi AND SL'ESILI.'iMY__

.STATCENTS OF RETAINED E/.T;TNGS FOR THE NINE MONTHS
._,__,..,u, 30, 19,/a ana 1c,,.4. . .

.,...e,. _ . , . .... , , .e. . o .a r.a,u,, & n... . .a a 1. , rw s. a.o n.

(CONSOLIDATED /.T SEPIElmER 30, 1975 - N0TE 1)

(Unaudited)

Eine Months Endc d Twelvc Months E Jr.i.

S c r, t e/..e r '' O Sc9:.uuacr 30..-

1975 1974 1975 1974

(Thousands of Doll .rs)
#

hlnnce et Metinnin:2 01 Pt rW $fi,C27 577.25.' fu-,t'14 .i, ' . .

a d . 7 7.A:'d - E = :. Inccrc 34,737 30,1 % 37 e,s / e
,,<t. ,: .

;='- - , ,>: . . . . s
. ,- .-

La >. .s v o .t.. 3 1...

Leduct: .

IlivMer ' dct? rree :
un c. a st~ h 1 r. " E 7 13 ,(M '' T 9.3 ~ 1?. W

.

ce pr,- .ec r t. > .
'

/ , n:' .i ,1, c i s .; e u ,

Krite-of f (oeer tha five-ycc)

period en&d 1574) of r.
portior. of invttt:wnt in
Othe'! 1.G;iutili E.y prG[ci*. ' IP
cc:1plic.acc with I ederrJ I'e , *
Con d tuo- reqait e,r ent . - 3% .

_2l_z_O_') 9- 10 9E9 10. . . ' l' '. . I
3

[..lli M.t ' at P!H.f Of ['1i0''
(Io v. t . 1* e. 3 r, - .c r*

,' ? *t .c 0 , %/-"* *t
'

* s

* * * t '. . # k

,

c-.

E

k a 3 .,* h - a $ e % ) %4 - O

k

con t.. i.,_, n, .a . s
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51 ATI27.! TS 01 WCILi, CT Tt'.t!,1Pif.51T.D 17. ELICIRIC l'TILIIT PIJJ.*r
TOP. ThL |;1 i': !'./ %S N 'l TkTLVE !M.ThS C~0CD STFIC"ID 30, 1975 /2:0 1974-

(Ctr:'m. p n .- A7 swir_1 Er. M, }9n !.v g 1)

(Ur. audited)

! ine ::enths Er''t J Twelve Month T c'ed
fe:t+V,6r M L et e-2.c r . .

1975 1974 l's / > 191 .

(Thechands of Oc31cr )

To:.b. Lc c re. t( d I::t a r all-'
I:. ne .;i.11, . . r e n .. ra us y ;., ;; ! ?;.,224 s 2.4,5?; ,.

M rril< m 4 ;r r.c 'P ; r. r i.:. : tc..

c ti.c r c.c.c t.x )
11,: 3 5,C2 1.,77;.

.

L f m i h. c,.. . t e c+ ( :e s s. 3) 5,(05 - 3,rc
.

(10<.*.) 1,20' ( '. ;
irm. t: ,c' <t ;. c- a;

' '7, ~ ) |:
. :. A' - ..

, . ,

t 5
~Ih w . r i- u.. .- < . n. c n ,. C. ,;. a) 1.- ,

' ,

.__ e' ._ H. J
- ( 1 % .., _( t

i.e r e rv.c ti .er.6f e r cs d t e revcszt C:uc if .
_ . _ . .

2'.,;." 23,4(2 25, W "":.''
e- In h 4 1. - tre ?1 M 7 3>.'

Lx Divi. e : i :Ir e c, -c . , ,

, ~~,.A
J

s
3

$ D (.g*= ) 2 1" i . ' 's! t jt ,, . ..

1. h : md .k ina . 1 :.. . .. i s r.

1.c c:cr" U1 ! 67,000 - 107,e' r, ,0 , -

h etert d sm a 30,3c) - 30,c c': -

Com e, rar:L 2c.770 27,63S 49,3;. .:7 A ?

f h:: -:c.rn m' rey % 126,5;2 65,212 1(3,53: : '' *
betinc:.-;. r. c.f .-:,vu t u ;;;.L;t G p,

.- . I..,.u t .) (: ' .(W- . T .,.'P. )(: -_ . % .'. 'a( A
lunf-ar: tim: '

$ C t c.) f U". d t. [ri'. C t f4' r s;. " 3 's 6 ,0 '; t $ 'i['' l$ ,/,. . . . . .-
4

1

Other Tt:r.h PrcvidM (Red):
hetm: mt r f ' e:.t-:cru dubt (29,346) (2,377) (30,171) (3,20.9

CL . h r.n cu; rs ; t asr i s cr , . : N.L-ter.:..

ceSt i vi th h, c . y, :.t in.1 r :s r. -t e.
u t e * p.- n! 1c (1, t n i O ',27|. ) 2,;3 . ,'

1:w ds.t. .n. c. (r. t )) ( , , '- r i - (t ,1,i*

Al le :a, . e i.r f u *noi da ' .: ce:r.t .ctn . E ,0 0 , 1;,2f o ;C ,f : . 1C ,',

N f e rr e 14..: c ...' . a s . a t :it< J tc cer.strucun,
(5,412)w u an ;;oarerc (:W:c '-) (5,412) -

_10 0,1 ?.) 1,g25 (c,E*a) c'.*'(a . __

i .. s o) IJ}J
c.

Other - net
Tet:.1 ott.cr funds previted (uced) ( .4 3, i .c . :. , U g a .J-

Furds Investi.! in Electric l'tility Picat $124,543 $ 90,535 $164 N 2 f ) S '. . .

The accepanying vo6r s. are nn integral part of these statements. ,

cut inua c.
w n - m ,..,u.

4

-
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}. LOTE 5 'io H:!x;cI/.L SIATTJiENTS.

G:i.cudit.ed)

1;otes 1 through f, suaaarize the Company's significant accounting policies.

1. Principles of Con.4olidation. The'Septen.ber 30, 1975 financial stater.cncs

-include the accoanta of the Ccrpany and it.s wholly' owned subsidiary which
was organized in April 1975 to own a headquarters complex currently under
construction, which will be Icased by the Company. All intercot.pany
balances have beer climinated in cuch consolidated financie.1 statements.
Through Septe:.ber 30, 1975 the subsidiary has had no operations.

The Company had incurred costs of $4,740,000 at September 30, 1974 on the
headquarters cer.. plex and such c. mounts were included in Electric Utility
Plant - Construction Work in Progress.

*

2. p w . .f at k . . Pr.rfuiour fe- dr;, ci .ft- of w il 'L 17 . n 'cc. : L.

3.. r inc.i:, f ri .: :porterien . ,% m.t ) nav; am. . rqui s u. > ~, .,

appro,ed by :u .w ; J e Uti.li ty Cc7.icsicae r of Crcisc (t he "Cc . ci e t. ;.c.2 : '7. . +

cre er ci epac th. cut N t: A -:: roix li', m of the vc'.inar 1"ns r e7 - .

r;; r: 3;; - . re -: r . - r_ ' . ' i..,

chr.rifd to v;..untin, Lc;.c.n,:.u, w;.erces tbc portion ic:- m * ..: c c a - t.m.

the c.epreciatioq vtserva in innledcd in Intercc.t Charp.e . In t.hc acec.: ,ie

S ta t e.ac n t : of lhen.. t he erruiry anu interect p n t i cio, ha . 2 icut cer %. c
,

- >.. n. e w . , . y . , . . . , . ,q ..- .r. . : - . .
g r, . ,

r s ca . . 10 . y L -
s t~ ; et tc . t .. m a ..;. . - . .

p h .. : -in--i.crn e e iM ancer vele 2.5% cr.'. 2.G. for t.Le t.- mat % ere ? i.4

tu.7,'.a r 3 ",, 19 7 5 zu.c JC7'.,recpctivM ". The "crec.am, 's r iab;, fur d ; ch e-

depreciation yieldt dorreciation provisions tF;t are sabs.rc.t.tiaily ti.e c i c
c- pr ovi r,I . r.: rec.olting, .t riv i the us c oC strei! ht-irn d ec.cirri.: en s : o

corpacite W.ir u pr ;ticc6 hy enn r.ajority cd e t.111.t ier . Prevl<in c -c,

de, recie.i bm of t.rensp ',t+.c *-J en er,t:1pr. cal cnd noi utilit y prcper.; h w e '.4 *

cre.pu:ca at utic.ignt -live rr.tcs based upon the estiru.ted service 2 i car, of

therc propertier.

TL . Corp. " c L cc.^ .inirina ace " t h t' s c c.v " 4.f n y . . c r- .

' ~

pita < ..c e m i n. tim ao 'r n-- 2 r c p. < c .. at c: r.. ; i.:!*

tis sq . 'ccio'a Ica'J7VU UIl l. Lt. : Cu: t, 300U net t.a l Vc;.e , o,I pr. , i ri. y 1 tri
retired ether than 12.ad.

.The Coup.my's accounting for inacco ta: es as decerite bele..3. J nce.g Tme: ..

has been authorized or ordered by the Cer.raissioner:

(a) Federal and state incorte taxes. The Corapany follows flou-throur.h
accounting (olher than ac discuSHCd below) for reductirms of incon.a

t r;c: resultiq, f roc varicas provisions in t he L:tx law (prir.arily
accclerated deprn ic Lion cad al.lowance for Lunds u.:ed durint, cen-
r.truction),uhich has ti.e ef fect cf past.ir.r, r.uch redretiens cn to tM
Corpany'.. evatm.ars. '. e e hate 'l Ibr detai]s of i w n .' tv re- .nfr

k
,

*$ . . k *

me se s un mu=2s

. . . . . . .. . .. . . . . --
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'(b) Investment tax credits. Ef f ect ive Jac.uarj 1,1972 the Company
elected to defer the tax reductionc renulting fron job developacnt
investment tax creditc. /ss a result of the accounting change,

.. . . w cno in crec sec,. by .e.,. , 4 c,.,i , % 9s . . , . . .
taxes ou incou: t;<. r e u, c c i e r. :.c c v y ,c .. ,.. ..

u.

for the 12 renths ended Septenbcr 30, 1975 and 1974, respectively.
The deferred tax rcluction , arc being anortized to incone over a

30-yec.r period, the apptc,xi=nte life of the related propertics.

(c) Income taxes deierced in prior years. Prior years' tcx reductiona
attributeble to the exccas of 5-yccr arortiration of defen e fa:.ili-
ticc ovcr depreciation co:r.puted substantir.lly oa the sum of the ye.ars-
digits t:ethod vere deferred by crediting the reductions to Dcierred
Incoma Taxen - liccclerated A:artizotior.. The crounts deferred nre
bein: restond to incere nce- S.c 2~ p at.- fo) loving th< ; - nv r i : ..: i v.'

peri. .

(d) Daferred .incon; i nr.e s - r.upi.talia;d intn er.. The Coac.irsicncr, b
. e. o,c " o n y , e " :,. _., a; ..3, J ,,, , c. rete c e; 1 .r r t u

, uc.
2 :. t . , r. r. c 6: sc c i.c:. c.i n c .y ., .; .6 ) , Le c c. .-c ..v .. .

nble rcsuit'r.n i: ca rhe der.uriloa Cat into.. ,urpwor c f ini c! . ._...

Th; def errea t uexpcnc incleccd Ja cw - r . c e '. im " r k P. p re; .. .

7e p t: .7.. m. g. a ; e ,, - .. ; ,.., .. , ,. m t , h 4y, .r,r r e r .. , ~1 . : . -:s..

. .r e , , , , -' m , , . . . , . , ,n- n'- t . , _

: . ,, a n. . u; . of Lua uces..~ ., i c q :s car L tor c '. . c ,c d p m s i --- s . ,

chcupc, p c(. n v.cus a c t.. t c r re c. ute. s t cu c, increus a, ,i a':w o n ;1.c. . , . . .

..

for the r,ine r rnths enc'ed Septer ser 30. 19'/5 nrd tharefore the tralc
r.onths th o c mo i; G.412,0CO. Ta. eficct oi tha ccccentin. ci . c
va ec: d e: . in este :;rh:- : :.t c :, chm 3ei' to cesteucre 1a(.-

1;, no e.,ict.L on t.i.c I :.n:.ncac.. strtm _c
. .

Jann.4cy a, 3 9, .,, . . ex t,i cr..
. ,

,,

for p.*rio6s e:cled on or Lciore Duc, ,.bc 31, 197!,.

(e) Deferred ir.ce:ce tcw , - libculiud depreciation - asset deprecict.ic--
m.m (l. . ;) . 'i h. C- . r ., t ' :m t a Nop: im f c ut a i ; y p] t cG -

r r e c au._e 4 in41a r .. .| c r ' . , i: ,.v :. t ,D c o , .. _ !: ,
,

Th 'c c -' i" 7V'd a c e: .c. u ' pm g , t t t s.< s,; . a1 ' u m. P s .>'
'

d ur in ^, 19 / S . 'ine Co,;e:g har clected t.o def e. th t.ax redu L icr. .

attribut2]c to the ucc cf ADP. over the tax deprecintion which r:u30
renult fro:n previour crhods. In coraput ing ince:." tnx previsac.'- fcr
1975, the Cenpany has nsc.uced that Trojan vill be placed in scrnce.
and, accordingly, the tan reduct. ions attributabic to t.he use of ADR :.rc
being deferred. As a result, provisior.s for deferred inconc ta::ec
increased Tarcs en Income for the twelve r.'onths ended Septeober 30, 29'ii
by $193,000.

4. '.11ce nce for ver h. t.c ! N iir construction (!MC). AnC is defincl in t!

reder::t Po/e: L:. m rica ( t he " r"C.") N J J o r:.: P uter of Accou'itF af the 1 :
, .

s J. . L l i. i" 1. 6C .0J U1. .N.- t*. . L fC' n . J::. . U. 01- c t *'.. .
'

. s .

8

c_o.a. .t ..i.n w- t - s.
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purpoces nn' a n a se...:1. ale rate on olhar t une:- vatn o usco. mu 1.:; cap.ta ..n
idX, aas part of the cost of ut.111ty plcat cad is credit.ed to other incone.

not capita 11 red for incoue tax purposec. The Ccepany is currently using a
7% rate, vaich 1.cs been in effect since 3 968, on cow,truction expenditures vu.or
than nuclear fuel vhich is capitalized at Li c.> acccal interent rate of t.hc
nuclear core not.es. See I;cte lO(d). The cciount of ADC c spitalized hu increa.cf
subctantially cubsequent to 1970, reficcting the increace in the Co:pany'.
construction pro; rari expenditurec.

5. Dcht P r c r. lum , Di c wnt and E::9ence. hb t premium, discount, and expc nce c.re
. . .

bei ne, ar.or tiz eo ov e r t.he 1 r.ies c,t t.ue respcetive issues.

6. h tiv er e: ' P.len. Th.: Corpany has a retire ~: ant plen for the beam *it of its
c: 2 m .v 'O Cwra r.> funds pere.!m cert: cet rued Prior-rervice cor :

.

of I
'

.1,
- ..; t_: c ;. ; - ..

.i,. a; vi e, t e r . .. . . . . . . .:r at, ;. (,.sm ect. . - . . u c. um

nre - 't r em du 1. t h e c u c ' ;t s. , :;r c c s .. tc. w . c '. , .15 t , f.v.: ac h .

.

. . . . .a...
r-c - .3 ,.? 7 1, . . . - .( u.. . . .

7.,..,. . , , . . 1, ., 1 . ,... ..t , . . . , ,- .
.

.. . a

|
. g. . + ~ n. .

. . -
,,,

v. ;i. t. . ces .:ec.., J E, _ x ..' .m , :o ct ..ci. t w: . ,

0 7 'd . 0' .? 0 i the twelv i.,-tl.. enh tto .w d :4 t e t n c ek ; -r; t o cl arc t '.r. .

cio: . h .: ', meu chn + .,et a ti. a.;c r. e accon, .

.,; .:c .J ,. ,. . . ,

renelt .n- tha cce e t .. o. c m it: .1 Cnprce -ina n 2i o . . --

,
'

' nt T r:1 - * * 0.1 t - )1 .t f r; "~. c aj :i P) t") it, r :t m t '. y 3 -
1 .por. ,. .

;

1 9 -' t . It .i s Ct; Cc .ry': p. -
t.o c o" >c t. c . & , ttj - el e - t , :ty ,

t' I"'.7 :r t t-'l' b- heur p3a:'> l.c''t h.. tn '' c' .,

Vicc Tc. w r t.t p.;i ;n s e s & . ..- JC ~ !! ? c .y r. ,. . t..c 3; r.. ..
s

.

depr e:1ctk .. )' t1 d ar P ) ,- .i . w. planc o ip r e rf f , t c7;- is.
.

i nco.. t.cr t. vill in r u r t. by . ;,ra..; rect.el y Cc. .I CO ,GO:;; bowever , t: e .v.

by va ordo, dat e i Ac.;un t 19, 197' hv Iece authorized by t.hc Pubisc U:J''
e: :,, , . c. dcS . r - #. ;1 .co ~d nc - - t. -

'.
(' - . i. j o; ,.

.

t .' 1;. ..l. .* 'a- 1 : li- .,

cf !! art r..m anci i'v e r c ." T r u:. t dat. Aly 1, ; :,G. The C om,. . n c ' '. Inuentu -

as eupp.r . nted, securin;; the f ir r.t c;mtecge bondc issu d by the Cr e.s ,
const itte t '. direct firn+ r: ort;' age lien on subrtaatini.ly all propei ty a'..

..

iranchte. a, ot.her Lla . ..preaal e:u epted proper v, v. aed 1.e tita Ca. p. -
.

9. For the Company's accountinn palicier. relating, to incono taxes see I;ote 3.
Tne follouing table show the detail of Luca on inconc and the itets used
in co.,pu; 1r ', t h. . d i i f e rc aces 1.e ti J'en the statutory i'cdcral ir.ecw tan rnit.

'
e[f. . i *i c rate..ip) Ge l'.0:y ' *

5

.u. . - ..-.a

_ . _
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' Note.'/ (concluded) T zelve 1kmthr. I W. m
Sept.enbcr 30

1975 19'/4 -

(Thousands of Dolls. -:)

State Income Taxes:
Charged to operating expcases and taxcc:

Currently psychle $ (125) ? C2

Def erred income tc::es - ccpitalized interect
635 --

(!;o;;c 3)
(b) P.yDeferred in prior years

5- P./--$ 502- - - w .. ..

Char.cd to othtr inccm:: and dede:tior,0 - nct
z i, e o->

(currcoL3 y pc t,>c tc) <. . . , . _ . _ .

-..
,

sc i: ni Into::e T: w-
CLetted to opera Jn; cc:g.cncen and tcycs:

C : rotti.; r.r.yr M - S(6,931) ( '. '"

D f orm nc..> u., - : m:;u'. ire n> tere c
.

s

(;:vt e 3) 4,T/ i -

,

DcCctre.d f c e t e :.s - li'.~:.c.li.:'e.1 des ccit.ti on
(K m C 191 --

, .

,vu - -, . . s .- u ., c ., ,

inv c , c n. i.ar creai; :.c .' v . '. .L' ( i'D ) ,,, n , .
.e

( . , . i o, -.) n:4,a >

Chart,u to other Jacor.c nnd (eductions - ne'
(c a rr e m..I ' po.v. e.l.le) 260 2. 3.r..s

5 f.
'i a t n ')

6 (2. i3c.;
. .n.......

Corputed Tedcral Ianc:.c Ic.xe:, Applying E"arutory
hte (45%) to incor.w Lefore incere Taxcc $17,013, 61'/ . 5 ' ..

P.c'vetions in Taxe ; P.csu:. t int ,Trc a: , .

E::c er t tn ov:' .v o a .. ccptce nt.o L3 , o. , s,<<i
. , -

7, /i ~ 1 '

( a .+ e ,.Itali 2c. f o r 1. .n'. <:q . .' I c:..
i.

A110. c..cc f e r f uc.0a t:sce du;: :e :.ca n 2.ect t on 0, h.:- : '
.

Inventaent te:. crcdit (239) .i f 3

Income taxes deterred in plier years 533 53;

Interect on debt ici:ted to construction vorh
in progress (!;ote 3) (4,777) -

Liberall:cd depreciation - aim (Note 3) (191) --

State income taxes (39) tb
Adjur,tnents of prior years accrued inco=c taxen (203) GO

Propen y tm en expensed - exec.n tan over 1. ooh 147 ('?

Tr.meier oi rener e to revenoca (No' n 13 ) 955
146 3 S ',

Other uinor iterv
Adjustmentr. of beoL-recece'd itens resultin:'. from

,

. .. x 1 . . c t cc c r.d e teru .. i . , . . t. , . , .

_._ I,7 )-) ..
(

. Int eri:.: incem t an ::. cruala

l o. , i'. .'. .', i
1-

_

Federal Jnco..w taxen $ (2,5. 58) s TM
n u.w-~

Comp.:ny's effective rate (7.2'J) 2. C.
!
' - . _Cf1 . * i n .. n * . *(=
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10. Short-tcrd brre.fings consi:,ted of tb folJ owirL:
September 30

1975- 1974

(Thousands of Dollars)

Bank loans (a) .
$ 37,500 $ 71,000

. Comercini paper (b) 33,100 -

Pollut.4.on control bonda (c)' 27,000 27,000

Lesc: Lond held by the Cot,sany (3,909) --

Funds held in trust (1,012) (5,999)
31,765 25.825

Nuclaar core notes (d)
Total short-to.: horrc . ingc (c) (123.95.i S13 7 J T C.

ww. . =

;r ec 1. . 5 h '- .~'..r..(a) 1;:.A 10cnc. " ae Co.. , ..r.:, . ha a c : J it .

Aupict 31, 19 E vhich m v/. des Li, t t tie D - - .: r u' becroit, r(;e;

r- .ur. t o f A O D,CIc,0''
tire to cim up to a rec:ic.~ ;? - .

_ !hcnd r.ber e - Irc:1
Ti,e inLcic;; r- u' cr .' T 3~+Y +u '

prJtu ocr.'.er ;ir.1 tact in ca ec in., i.a . te r ';, :~ ? :h .1:*
.

o

ir. 315!: of the print. ccc:. cre r.1 i nte in cffect irc. Litc r.e **. . ne

.
, ant it c cf 1/2 o 1'. p c - :.: .f

c.,:cti t c;.;ta.nr.L dr< vi: m ' cc, c cc:.
jin .?- . --a e m. ;-. ,s 7~a 6-ri. 4,.

p; -
*

.
,

, . ' . . , ,

..: :x . ,.o: . .. .:... ,

* .k. L , h .: , C > ca : ^ v...

clul rr.tc ;creer.tg.c it. effret ciari n,. cuch q.: t t.r . Ti: t::e :/ c c:

nent was $112,;00,000 ct Scp.xbor 30, 1975.

I t is tu.d.:f arm d thct the C.x my vu ? n.,ir.:.:.ia c c : .a nc.t f ra c ' .,
.La,cr.: ' u .i." ti.c creo: cp ee.. rc; h, .w:r, L,, . : r : 1.n t o ic i .. 4 .

.

rest ric t.irar t.c the riti. ira ol c,C such br.]r..c... Tia ccm, crc;'c2 4

balancer at. September 30, 1975 ware calculatcJ ct, icilmes (theur .v .- e.

dollars):

O c. -- -13 '. im i.rr .:e : ces: hore u v MO. ]s

'f;:. _ . , .;..L< .* -
g .

.(....v (
sww.cu~m:

i

* " Float" is the difference between the balances
recorded on the Coa:pany's boa',.c and the balcaces

I shown on the bank state.fienta,

i (b) Co:rr.aercial popc i The Ccepeny issuen con.Torcial paper from tir.c tc,
tirm at varyf ur, interest ratee. Tiv Ccmpanf cxpect a List a cur. eg>al

j the a.;our.t of cor ercia] paper oc.- :Landinc a:: any tie: vi]1 rx iLo
|

borrow d under the credit agree 2 cut diGces8ed abow., liUL vill be|

re8CrVCd by Litr CW ,mDy [Or the purpose 01 be.Ck'Op Suppcart f0T Such
(

cc: wrc ; .1 r.s
,

,

,

Continued - Ilu . m _v =_-= ,x m
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(c) Polkrim control bnnds. *i 1. 2 r.. - seny Scr e:t.ered into cn er,rcenent
vitJt the i'ert or St. neiers , Oregen ni._ "iurt") to provide le nty-ter:
financing for the pollution control facilities at the Trojan I;uc1 car
Plaat. The Company will lease the f acilities to the Port and in turn
subleace the f acilities f rc- t.be Port.

In November 1973, the Port iccued $27,000,000 of short-tcrn pollution
control bonds to a baak on a private plact a nt basis. Pending receipt

of the tax ruling discussed belou, cuch bonds were cuccessively refundcM
and t.he Cct. party enticipctes r.h:t the 7-1/4 bande presently cutstardir,g
vill be ref undc d by 7-1/n. loat. te r.cture in ::cy 1976. The Cenpr.ny h
received $25,98S,000 at Scptcabcr 30, 1975 for completec. pollution cc..a.al.
facilitice, the balance of the proceeds having been placed in truct. for
investeent pending cor.pletica of the facilitics.

'. l e * . : _co' ,F;c'- tu i: . <

ic. ,- t .i i ., r e r t g' - , t c, ;m --
,, , m

m i, i ._. t : a c. . . cc. . e.., w ,- c. t: :: & 'c
uad the praco .

rduadie: p c.1.i u ; er. rw.t ml ee:a.:. . fue 2. 'w c: ti ica:, -t e tu U . . -
'

.

. re ccing a fn zerthie tr- rH 2..'iro . r,- 't ic: cc r.t ' a} tema le -t

*] (rt ;--l #.
,, r g ' , - - _

fy f- * . .

- '

rec ein.n , A lo. c f l .:s . cc ( :. c . n.; ;. r- , :.a t . .o,

n. pay th chc r :.-t eco re t t.ndir.', pollut ion r e ' trol bor''.s then c'r. # cnd . 3
cct um.ac.ths ha.1 :er the L u cidc centa. ru d coul.: 1. : cy i.rd rc

.j 7 . ,.t, 4,. . . , -

(d) 1:uelcar cece imes. 'i ls tu, ,ny h~ ec;erte ate .w c c - nt, Vdet

to T N w Trojce. PL ut nucl. car con.s rc' *any be tea rinu t a c.a - ye r

to i tr L.en of $35,0?),t N . Und 2r t o2 ag e rent, a truct ir.F.1(c JL-
:-h or t- t c . - nute dur, .cd L" . 14 ' ' c. irreco::aM c let te+ 3 cf crel.i.

e .
to repy t're nu 1 cur coxc c.cteThe c.r,re m.i.t prx i.d.o it , L, C.. r'

o- :.n* an tir: t. t tN rue 3 c. , coce .r e cuanut.m . The inter.zst tri c o . u.
-

.

ra:lcar core netcs is tha corrent rate in effect for t.hc truct's
1, additicn, tbc Cetpany must pay a fee of 5/8 ofchc.rt -t err notec.

l', per nnrec on the w e. c - Lilv cat ensd n; w-orc.t cf ruct notee
IVI /D y r.C I 1 N .# , t. l .J J h W --J f ' '-I4.5 C C.tJ Wi' %:6 Appli ' ' ' mi f~

'

'

tre. f 55, A ', .M tih <' ' c. na nt.re , t i'.c : , , . .

?45,000,000 cnj to j nc; cr.r.c t he it; tiac Co..y.ny nu.4 p;.y D e 5/i of
1% to 1%. The other term and coaditions ot the ar, rec :'. cat , nr sup-
ple acuted , rc. -in subcLant.ially ident ical to those cieseribed cbove.-

In June 1974 the Conpany entered into an agreement t.o finance nucici:r
cores for a second nuclear plant up to a n.winu:t anount of $40,000,000.
The tertas of this agreement are cubstantially identical to thoce in tha
Trojan agree.:cnt...

(e) Ic.r cr,a t e ch ve t - t e r:r 1 e ne.einc,n. The .ceight ed avern;;c In t e re.s t r ri t ,' .c.

the r.hott te: h :odup outr.t: adinr, at Septenber ^.0, 1975 tar 7.Y .
.

o.Jed Npt. .. c r W , 2 n7 5, t he r..w.in au .-
Porte the 's :i n im,

,

.. i.. ..
. ' .. .... c .:.. m r e- . .

*

DI OUd hi U. i . '- 1 ; ' , 2 0 0 . 6 P '' i , '). I ( !., U.;. ] i;L(d , /ct ,1c i d;) i l], it;; t' r.*nt i
,

v.m 6. 7. . '1 ' . h t c re. t rc.tes ace calcukte.2 t ", unitm tha r.i t t , et .u t.

'- ' i .b O' id the e l' '. c .
. r .$ ' 'h. e v. . d i: JttU .o thi r r e. : n t 1Co

compensat.ing each balances.

m e unned - 12Couti
s x xx.- ez .- r

- -
-

. . .
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I nuns Te a caci a suc m r:Ts 1

other contir.gcncies r re -|Provisions for possible acditional 2ncert.c taxes ants '

11.
provided from incer.e in years prior to 1970 as directed by the Cc:r.issione: .
The Comissioner assumed jurisdiction over this reserve and ordered tlnt no

his pemission, Ulth the apprwal ofporticn of it be dispered of uithout
the Cone.issioner, the Company transf erred the fl,9E9,000 reserve to Opra ting
Revenues in equal amounts during the r:onths of February and March 1975 as a
fom of rate relief.
The follcuin[; changes occurred in the ec=on stock, cumulative preferred12. (dollar amounts in thousAnda):stock, and other paid-in capital accounts

Cumulative
Oth ::

-._Cer..r o..n. Stoc.k . Preferred I'tock--
Pt ul .i

.

- - -.

n. 'c r.i h3.7; Nunber $3 Va
^

c f 5' ~ . . . E /'. ? S+. . Mf i c :. . . <

Ont.nt cF : sc. .
Septe.;h.;r 30, l E .R ,5 0'J . 0 3 ) 33(: , 3 -' " f.GC , 0 ' C b SO,0^' . . '.

cles of &cc: '':... 5.6?; - - 5'.

'

..

Ortctcnduy,,

S ep t.:nh o r '.0 , H 7.^ 1? , GO 'J , C h'' 4 5. G'10 800,030 00,0 O t .' , '. s -

3 5 .1 " ', _ ,3_0u ,i_;'j , , .Nj,., , , , ,

, , ' ;'' 5t''..i
.

E. :! e of S to c'; ',

C. c.:: u t. . : .
Septc.bci A 1973 3 ? . " $ , t " :s S.% JP; 1,109,0?,3 'l 7 d * n

. .m m

the c..tien of 11
13. The Ctrxlotiv e Pref e rvect St t. cit cetatnn:.ing is redev ahic. r.

. ,,cr 1, Ig o, 7. 9g r e; u. :- $3 0. ;o
silc, to v, ,

Ccgn g 9. W sur , -2 .+
~ <-

J r i y .< , E 7 7 , 7 . E <i .% , t e - . t gm to w '1 1, 197 5, 8. 20-' Scric -

July 1, 19'/b m - 13.LO- Aritz ct ' .11 t o .irrunry 15, 10fO. 1_cch : '

. . . . .

redec.nshie at reduced cnounts after such datec, respectively.
-

.%och 1., cnt itl ed to n ter Jtto:: c-Tic li E0" S; tic, C: -d ~ ' *e 1 ; c f orr: o

o f 15, GM ci:c e. . - r i'
: :: nkr u J . l =. n . a r, - r.V - ,

. . .

r- .t, .h 3 t'H _ Cc.,~r: 1, :. . ,

*

c f u. c o ,,...e- ,u. a e

ret. ire throg . t he op. c. ; ion of the sinhna fund an additionc,1 15,000 t i
. rw

at $100 per chare on January 15 of cach year commencing in 1976.

Ret ained Earningc in the n=unt of $92.665,000 and $66,100,000 at Sorc e.R - --.14.
1975 and 1974 are not restricted for cash dividends under the provisioar- of
the Indentur of Martgage and Deed of Trust dated July 1, 1945, securins &
Company's first r.ortscge bonds.

.

'%

33
-.w. t i H ut' d . .e
bDn

..s -aw -
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( HOTTS TO 'f15/CC1/l. STt.TGETfS .

Under the terns of the indent ures- securiug the Loapany's Iirst
uortgage

~

the following principal a:aounts of bonds and deben-.15.
bonds and debentures,
tures become due for redemption through sinking funds and maturities during
the pcricda frca Septe aber 30, 1975 through September 30,-1980.

Sinking Fund Requirements
FirstLands

Resequired Net Mortgage

es of Remaining Bonds and

Aggregate Scpterher 30. Sinkint Fund Debcature

Requirenents _1975 Recuirements Maturities

(Thousands of D013are)t

-

.e ,i . , m, w. o n,s.t, - n ec i . ..y,,io ........ e, ,1.u e-
. v.

197i a,003 740 5,26 % 2%'~

1976 ........ 3,253 3:.9 2,S946 * h ,1K........

197(, 3,66.1 1 3,66T *
-

........ . . , ,. '
-

. , .,. e - s-
J.1 .. ,.:, ........

to Septe?hcr 30 1975, the Cor.weny cellcd it-* Eubcequent
5-3 /2% S2.n :f r.;, ' fun.) D@n r.ures due 152,2 f ur rec'c ", , ' er o.:

! 1, ~1O[[, [ C1.' '' ' m '* c. J,t r i .9," fM

yC...U 5 1$ ~/ 7 N i .0 C N o?c;t 'le . .'; p i: s. ; ;J: [,,

6dCh C.: bent Urcs.

SinLing fur.ds in redunts of $250,000 in 1977, S725,030**
da 1973, 51,I"8.MC 5 n 1970 and $1,701,00r., in 1%c 1;v
be on'iciis d by pleJ qirc evailnbit. Mditions c:;t.r.1 toc

166-2/M.' of the sini Jn;; Lnid requit enen'_.

Neu construction for the year 1975 is curreatly estimted at16. (a)
$167,000,G''O c: ciu.dnr tim ncv i:;adquarterr. conp'.u , current ly unde.

o W by a culw.idic.ry ci i; C:< 7:r.v.c onr e.m t . m , M ci .;
Purc.bc.ec cw nla cat.' cu t ' .nd hr rel.u iup prr::cf :lly .- v <

'

totaled app. o.:iuately $2dd,950,000 at Septeriner 30, 1.97 -), e nul:':n; 3..

heade,unrter.s complex cor.aaitnants of approximately $20,150,000. Can-
cellations of the purchase ccanittents could result in substantial

The Con.pc.ny has mde subestr.ntial conaf tuentecancellation charges.
under long-tern agrc:ments to provide nuclear cores for its TrojanSuchNuclear Plant and its proposed additional nucle.2r plants.
agrecuents may be terninated and would require payment of termination
charges.

(b) The Co .pany has entered into long-tern power purchase contract s, enpl; .

f rera 2005 to 2018, for portions of power f rorc public utility dfN rls.:c'
p: a'. en thc Cole -bic. 'inr. 1 Aer purchhe price:. are bnc,d c.: o' :-. ,

.

. . ...cc c e .: t , v. ...,c.,,
ti On:lle b ..t re ot trm operat:c , :.i is:l

v.huther ur nat opcri: hic. Tpg .,letrc.euis provie th It (*. .li | ic; . > . .

.C.o. H L..i n.t.it.'.d.-.. .i.ll- - -

- - - - - - - _ - - . - - - - - - , . - - - - - - - - - -.--------__a-----.------._--------.---_---.----a- - - - - - ---.1--------- - - - - - - - - -- - _ _ - - . _
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.( h'OIEN TO J'Th'.':CI!3. ST!CCETS

the plants to the extent dec:r.ed adequate by then.. Significant scacita.ic;
regarding.these* projects are as follows:

Tilo.:stts av:.fitible' to the con cn; 874,000
(na acpla te ra ting) . . . . . . . . . . . . . . . . . . . . . . .

Estinated curre.nt anrual operating
service cost s . . . . . . . . . . . . . . . . . . . $13,800. 000and debt

are ?.iccaced by the TPC. 1 p.a(c) All of the Conpany's hycrodcctric picart.
c w.. licensa r:ay b Ersntc6 to thethe expirat. don ci a najor licent.e,to the Gospcny of its " net inv es tmant" tharcin,Cc.pany; or upon payacat

to exceed "f air valuc", plus'severnace darcnes, the projects :cy benot The licenseetA;cn over by t.he United States or icensed to a r.cw liccasec.
-

piovidc that aftet an initir.1 ' G . . n pa i O ccrH uce in o:: ccc of. L
.. - .c- ' ic;. 1. . <

-

sp cliIed re ern rc rn 1 :. z. : e 4_. .

; ie c:' e n.v 16.m m 4 s

"rt inv e m c :c.;" ir tN pro b cs.rec.uc c i n.' ':

Ord Grove Eydroelcctric Pir_n: - heicc: hu. 135 - evpired ir li .t

r : r inr Er : FrnPet. ~"'1- .'

t.:e Lt , r rr 6 :, c.. l u : :. _. .- foi .

. c a. 3 . o.. . _ :. c , 2 e - ; .,
.

. , ,

m n e tr . .:er . c.. or. L.ac ~

t.mn cl , icec.ouc r.r.cc dc 1 a: , .
,

.
- e. t ' i ,: of "nct iircosteat" ca Prejc et ' - 2?

crf:,inal 1:cen &. Tr el n

the % atafC. In th(. cp | . , .:.0 er?,- ru n . . . ot e ct. - ,s -

.,s ._ ; . u a._;
.. s

_. . _ .u
.

.
- ~ .1c. , .

. . . . , . _ . c a. . . _,

a.m. > :) Jnc . u .i n.

c - ti.c Coq n:.,
a

'Ila. Ir air.irf, . Yr licens o e .p-lr * iic: ''D01 to 20% . T'e r . - r: - 2.: --

C 7 - c: re? -e
c. t b< w3] la - . w ce:e.._it Mr._ ' i r c: : ' .
1974, c.i d : n ch ri 1:' c u- ~ lu .- - : m 'J c.r. th. cc : tcc 7 c'' ' o

.

Ls the orig,ir.al la ce-nc.c.

The Ce:.pr.ny hoidr. c.trie liccue; ceverinc cll or portions of certein h 2rc-1

4i. . u.. c- :h' Tc/ 1-*
,

elcenic p: :jce!: n.J c : are cL-'c crv rm o
'' O . ? . EcCP of t'td E' d.. '

I
i. ., 2 . . U C.I ?$ i t. . ",0 t : r e h 2 5.. 2 2 C ''7. ,s.s, ~-,

~ c e e. m 'a '
a: cept cae, c on t.c .i t. n p1 mi ic.e L i . a r t., tc .

respect to onortim.tio:- reserver an 4a*barire* che St. ate of Oregea to :..
over the project vehen it is fully anartired. Uader state lau, the state
or any r.:unicipr. lit y t'ay acquire a project euhject to st ate licence cpe,;-
not Ic.<w than two years' notice at t.he f air value thereof , but r;st enca
the then " net investnent", or other'.:ise t.uy acquire a proj ect by conder"c.t;.m
proceedings.

rent::1 cornite:nts of the CcT.pany under all ncncan:cld? c
(d) The .aininun ennu :tIcasco at Decer.ir 31, 3 m ace , , f olhws:

.

._

-* b%
.

_ -
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( KOTi3 TO F13!t"CIAL 5'JATI~:r;;TS

Noncapitallzcd 'Sub) ease
Financing Rentcls

Eccic Lcssen (Credit) Total

(Ti.ousands of Dollars)

1975 .......... $ 1,103 $ 4,368 $ (50) $ 5,421

1976 .......... 1,049 4,365 (50) 5,354

1977 .......... 918 4,363 (12) 5,265

1978 .......... 854 4,363 - 5,217
5,051

'1979 .......... 688 4,363 -

1900-1904 ..... 3,442. 22,812 - 25,254

3905-19"9 ..... ' 97'd '/1,612 - 2 3 ,76.c

. , , _, n. .. <n , - -,
. _

- ,vm. :, , .. .... . , .
. ,...o -.

a ,

L,e n.. Yr / . n,: :. .t o..ue - - . - . . .

.....

t nn ,-
.c. a (. . , ,m - ~, ( .g ,t .f>

.

.
..

.u., w. e , c. . , , c .:
.:.

net chen%. : a .clouy as of. Se;N::cc~. .w , :.

The re itt.1 cc :.tr 2.:'.: i:: "-

25.-ysOr 3 tear.cc of Cr ,'t.'

7 'Y! ' ;^ Cer ?' ? -^*'". 4 t." o .
'

.h..', [' *, . -
, . .: . '. ,, ;;

* '
_

; - v. ,.
.' ,

IG_ L. 0.c * ; ; t. '. FU1 i E f;; ,i , .t. [. .', y ', j . , r . . ,.5
'

s. .

i:. .. of trm . .

f ov. as no: c c r '.c alir.' fincycie .1 2m.,* r Thr. prucent vcl.:.
( a. r. .: . .tcc c e r ,3 .e :' ,. 6 . .%r .~ .a. .a

.

-

coq utaa, up-- L;r . 7%er aatcror.t raten.
- .

'

. licit in th.: 1:.n.c: w.s cy pree:j .r e. - ('" /.'C,.
rc:e (15% r ' : '. 4

o f c m r.in ec rin"; .c i ._ r r; t. -

ct N<ta,ba M, 773. in 1 o > ev
-

1,C !.' , - ;. .J d L O Di '"Y t! ; t! ' i ". [. R t I' .7 1~ EST T ' ds $TE. pr c..''

of $59,20] ,0..D L 1R ,d at Jocrear.h. a ca:. Lc thtcea 'ter !!ci. t . ..

would reduce the $10!,190,003 of icant ccm.ituents to t.he extent of loc..
pa r.r;P c d : vn.iin5 N . lo: the expiratic.n of crch lease the. Cenanny -

e.

t .c m J. .yeon at d. tL o f r. "- .; :. -
cy ci nc - f.c (5 ) r. '

..

,' :.i- el Si r 17 - vc P "-

. . n ucy p. cv;d : ' ; c tor (ii'? ; c: . ; .J -

or :,1,,otir.;f.: c o. t.,
.

ri) other ..f e t n . . w.1 ; cpt:.,mtu>

utount of rente.L ct the tina ei exercising cuch opticne. Otix.r leac.ca
with options to purchase are net :natcrial.

theIf all noncapitalired financing leases had been capitclized duria;
years 1972, 1973, 1974 and the twelve nonths ended Scpter tier 30, 1975, the
effect on the Company's average net income vould have been less than 3%
during such yctirs. If all present noncapitalized financing leases were
capitali:>cd , the Cor:, cay does not anticipate that the depact cr. r.at : Luc en .:

net incom2.in futu) c years ut.vid c;.;cced 32 of avert.;.e.

(

__..,,lus.d 16--con:
-,u
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October 27, 1975

To Portland Gcneral Electric Ccepcny:

The Co'apany fcilows flow-through cecounting for ret;uc-
tions of inceno tcxes resulting from .the deduction of additionc1

depreciation for incere ter purpor.cs. Ve have been inforced the

the Corpore pitn: iro c3 ect -tLe ' t.s et Ls p c c c u.i io: DM , c rtc:
-

(!.TJ j fer elc et:i c utilitf pl:n, pu :. c. c i n e, .: 2 s i c a d u c i:.. 12. . , . .

19'/ 5 $ r acin ting 6e: rteit ticn for Fr e 'el incen * i r. :' pt~c uo c - '- i'

tL:; Orej c: r.ne le: ; F.t c :Jc is p't " e ; t il r c r ,-i t u o n. 2. C. 2.,

mitns to , m dc d e ''er-tm:h i; cicatJen ir r-dt, t ' e- C c *.pt: *
. J

1 - .s. .. . .
. . . .. - . . . . , . .. ..... .

nni t# , c c cif oi cc rputed 1;, s v: ., ; o p:e e ;i c u.' 3 ; MM. *nd, i'., .

ment h e '; bec n cim on d by t h e: Public Utility Cenn.ccioncr of

Over,o: in C3d;r '' T b ". ' O , ocxe n ' y,tr.1 d, 3 % 'i . Ir c c 3 ,.. .
_

.
..

i n c o;a: t : .. provisions ft.; the J. D. . eeniL and tuc].c 1:W' ;r i v.a

cnded Septenbar 30, 1975, the Corprny has occured that the Treja.
rt :i tl i ,

'

l~ r.c ) . F2 :'n t if ; l - plecee '? v on .e c t c. 2 , .. . .

t a a. recuction att : * but t.bic to the uce of !.IJ :.r c b e i: s Ger(- . .

In our opinion, thic ic en acceptable method. It ehould bc notcc

that we have not t.adited the applict. tion of this change to the

financial atatements of any period. Accordingly, our cccment

thereon ic subject to completion of our yecr-end audit ' exr.minaile n.

FurtLcr, w have not exonined and do nat exprece any opinion ,- i t ':

reopect to t h' C c:7.pa ny 's finencici r: t o t erte nt e for the nine r.c:r: 'e

er tv.cive : .ith; tnted &.1tc.ber 30, 197'.s .

', -'.'' ,
r ~) , .t

u
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-

q'. , q,\ 'ta r,w At.c:o v. -
.
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[:L} :cj,, ; .n t : -
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i

To Thase Concerned-

A t.r re tully i.1:: a:. . j a '. O t: . ~ : e. 7 r r- x 1 ,, J - . 's .f Ji~ c c.
i

'.
, '

L in:. n.:ir.1 e t at er c a t.c ba v< !w e n i,r :are.: on =_h : - s:50 t h-t t ; n" Tr c _, .
-

("Trof r 1" ") cII .1 Lc pl- in cervice for 5 :t e c :.:e t r - : cmc -
'

P .) -

= ' . :t i ' ' :. t ~ :r : ~ 1. s:
1 Y. 'i r q , s': '

. ;. tim , ard . : c :..n c
d ur i: , 3f'O , Tr , c,: T: .. 22 .,s -

'e b , . ' 3 , 0.
ronthr, cr& ' J ec.6 30, 3 H L , vould inc re:.c > b;.' tc; pro;.L c.t ci;

-- .t-

, , . . , . . . . . . , ...s, . ,

.

-
.

. -.
, ,

-
. o4 ..-m.-

"-'
' '-

. .
r-

> L i .. - . < . .
i ''

.:li : Ui Lbt i ' ,- F. | * '? it. t- ku O[ t-} . f TC p; i,

I L O .I V ? M'm 1.} i N Li.t
'

diset.c sed .:'.ove , :::- c cc: g r . e j.. fire e* 'l n. n t e- c, '. e a J ret.1 r i J :. *,

.

reficct c]1 nJjts u c. t s tw.c u. ,.u ' p.:scrt f ei ' .5. ; the fincrezca pr.e ch'

.
.. s k i ;. y P . . ::..;;c 2 ; . o,

of for*1r Dr: . c L T h c t ri c C. ; - c - . n:u: ' .

i c ,'' a ' r o f I h _ . -* (q. , *. t ic r i n c' rc r
June .|0, .I 'i 7 5 n- i 1 % !: , er l? :

of lunis ir.ve.u rJ d: cit tr.t utili;y pirw. fn:. the cia t or: .s a ,6
Lvelve panthr. ewled then, de t er., cm wcec prer. .rca in cantore..itc; va i'.i
genern)1y ne cepted acccunting. principlen ep;.;ied ia c.11 r.mt.erial rc:.pec

c,

except fer th chcr .. ir ::ccour.c ~.g f or den rrad inco t a';ct. a r. dc.;c r . '.

Ja ::otc 3(J), m e c cr m , .; - ..eci - ti e nvMd ,.
..

. , . .

110 . l.L s. .,0 C L-.e- .., .d . la. c,,- l,. , f, f
i ,, . . . . _ ,

s .
.v ..

/s/ Jnues N. k'codcochg,
Janes N. L'codcock, Treasurer

Ao;;vn t 1, 1975

. .
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' STATD:ll;r3 Or I :CGT. EC'. THE SIX MO Ui".12;:
T.'n'.T. !!O:IHS E:DQ JUSE 30. 1975 NO 197

(c":' W Trc r; . .T T' E '.D F. 7 ", - !:m. 1 )*
u

(L'ceudite d)

Six M aths Endd Twelvc. Mer.th; Er-h4.

hm VJJ n-~ r. Y
.<.5,
..i . . . _

I ,., ., ;., .; .a

(Thous uds oi Dellair.)

Operatir.g Fxirma t (::ete 11) C 9M].5 $ 76,/.fl & 12,f{? A f 15 . . ' ,

Vper: *.! r Ex;~ c r.s .* :M D -

01 .. - 7;. ,;
' -- -

'

.*v. ;. . t .: a.?
t.

. s .-
. , . , 2, c.r..

T c s...uct -
L,

, - s. k. 3 , .. . ;m C,...- ,, s.
.r e r.cr_;.. c : ,a:: c:. .. t.c r i. 1 :,

I f . .- .i . .

a. e,c.. , . , . .
. . 1

, , . .
.

1. ., ,,
c. . g. ., .),. ~

l
,. .

in..r-; :. . +. . ':-

rum .i ti' 53 (.:t tc . ' . (, , "> : 5,' 2 s 13 'J1 .

'*

T.v . s c. .e r , N. .s i. _ t2 - 0,21? C ,0; /. 35,72f ,

.< . r. : t_ a, 9 -<1, ;v. - *,
,

., v.,. ,,

. . . . . .

Ms. ^ '. ; ;-

_ . . .. _ _.6s _> , ._ J..., . . . . _ .;.3 t .. . -...'.;.. _

'5
Te t ,. y ec . . -c 2

.-

...
. ys , r. .v. ..s.- .y. , 3.. .

. - ~...,
t. . , s ., w.. .. .e.. < .. . . ,

0-1.cc P ;--c
t.u in, u s 1 C. c: e.L13. > ~e - ,,

.
/ . Le., 1., . . ,. ..> >,,e,n

(x t ;. ,.

_ _ .@ 71 . _ _l ' C' _

( ' * /) --

Othet ir.a u .2 J'a.t: - 2'

45.df. 3E Ui 70,H?, 6_ ..3Cror ince;:.e

M e r a. *; I.r_~
, .) 1 . ...e. a-.. , .

,s ,. .

p,, , c,, .q .

l,e 3 ? .I * )b.
jnt g 7 c -' c !. ;P-t; 's"

,.

. :. . ' - - . '
,'

....,_Ecttw: iu<rer: .i e a . . . _ .

3''.d2 l '< 3#' - . - _ . . _ - .-Tetc.1 it.tcrect daver

1;ct Incere (Xntc 7) 27,W) ..,E51 35,073 *;,-'"

l' . O 3. N 1 Y' . . . _ ' .pref < rred 1:Ivider.d Lcqdttre -

.-
-..> l.o!. -$ 21_,.rm. ? 2 7 c. 9 _s ;,?. ..$ ?) - -Incer e Avsilabic for Cct.wn Stock (Sate 7) .

/.verage Cv-w Ftat er out et.ir.Ur./. 13,50J,000 11,500,000 13,125,030 11,r,su -

raro tn;.s Ur /.ver.u C. . 5tw A .* 7) S 1. 7 '- f 1. C 0 :.13 ( :

Divideres t eclared p t Cc c. n 1.u c $ .79 $ .76 ! 1.55 g !.

.,!!v ? ! a : tv.. rr se ut t; t .- .
*

c, t!- ..-i n - f. . .- .< <
,

'
'

. s . . ..
(,; t i s a_.T .

1,. n. :. nu i.m c. t .m w. ....,t eiom u : .tr.
,

1-s' . f t.- 9 .
#. a.

- 4 e-

. _ _ . _ _ . . _ _ . _ _ _ _ . _ _ _ . - _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ . _ _ _ _ _ _..._____._____.______________.____._________..____._._.__m._. _ _ . _ _ _ . _ _
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G 2 .'2G' ^ .i L:i:=d D.u en :- c ~ r, - < u*-.-=.L h':.-=r - rt: v cc,rp e v r, *. - ' ,e,,.w r. . - e r ei. 3

L-;.~ .,.' .E.:. '.A J2L '.:

[.
MRJ:".,F. r CIT".P AS 01' JU';E 30, 1975'AN9 1974-

(COhS0!,10/JI ED /sT JUNF. 30, 197 5 - NO'I r. 1)

(Unaudited)

Assets

June 30
1975 1974_--

(Thousands of Dol 3 crc)

~ Electric Utility Plant:
In ae rv m, at original cost (Note 8) $507,930 $526,151

104,458 9{,,916Lens - Reserve for depreciation (Note 2)~
483,472 431,2 5

Car "r -t ic + vorL it. u . c ~ rm , d r.c t'd in e:'

., c , 1.,1-.,..
.r i. . .. . c., 4 , . - .

-;,e- r. e
,..o, . ,r.. ...i.. ..g

. 3 5,0'' O 2 5 .', . :'

:. t. i un. 3J, 19'.5.C:oro 8)
.._30,(01 ?5 '

._.Uati m fre' et.n o p . :. -

0;.ber Pui c- r ty t r r. In n r! rc.r! s.
Cm - t vuc; Icr. s . pr e .' h- M r;ner:^rs'

'
. . . .

in,in- .

e -. ,s . f.. -.-
..

: M-

. < 1 a. - -
,

.

2,16. ',o
.c c. r<r..; ,cc

Cu1: : e. o. : o 3 r crv c1. ,:d M c 2.F? ..!:'

_ t c,. , . ..e.,
..

Cucr :.t /, rd.,-
12,lM 10

! Cash D.,te 10)

Ecccivnb:i c e : 9,302 7,M5
Cu r t cu.ier s. ' accourts

| - Other cu ennts rcJ 'i.- 3,850 67 />
'

(l M ) s.1 ' nu nco) : . i.. .;h <.. '.,her, i vc ;e-

- .(r,M'r,r,'' c or:f r ~ <1
19, ;. > J,6.

Tw2 cil 9,4M 5 , *r h,,

Ot.her
3.597 1,651

Prcpaye nt.s
55,16? _ 29,$16

Deferred Charges:
Prcliminary engineering and survey costs on
proposed generating plant.s 5,986 3,0;C

3,010 1, r. t "Unauerti-.e) debt co:pe w e

Othe.r deierred charHO+ 2,643 1, ] ! O^

_ 11, (.|3 6 ~'' .
.e , c .. .

.c. n. 3 0 . 5.. - .
,; .us

E I.67 ~ . " - - -

e

The accomp:06yIog neLete are du 3 ni cr.ra 1 pu t of t hee st at ei. int p..

.

b h1 %
*

z c. --- .. rw

, , . . . . . . . - . . .
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wn ? . .

~ ~s n.

EALdCE SHEEIS AS OF .JU::E 30, 1975 A a 1974
(CO::SOLIDATED AT JU! E 30, 1975 - 1:0TE 1)

(Unnuditcd)

Liabilitics

Junn 30
_3 q .n. - 3. sr

.

(Thnucands of Dellet:s)

Cm Sti:1zeion (Le e I.c cc nnnny W. k n ;a wt :-) :
~

,. -e.,s . ,. . .
Cer - stee+ e .2 :,

ilc,e :u .

Cu = J ::< tive pr: f e rres 's.t och
' 01 ' / '4 . .

Lor: :- tern t eht ,
-

....c,.:
-.

-

.,o._..: .3u ,:...s, , , . .

.; .

Cur r ua 7.wn ' ' t l.u :
Curr6 , C[''h $ . * E tt't .' rO Q't 01. f I' ! " i. t- 01 IO'"; '''Cri G P'I' '' 2,3Ib 2,.

' ,~ . . . . - ,

p.a ' t e b. 3 . u .e s L.:a
.

'
< ,.'

Sr.cn t - L .. r--. p g " r. '-
.

.

~ -
..;s..

i.;
-

j. +. . . . . .
1

, ,
. . 1 , e. +,

l a. v u. .w. u v: . s , a, , ,

f , 3 , o. > , ~ -

Accru.ed v.urc.1 ten
_

le O:'- l'I '
Acc:cc :' it.: r c e :u (" L e '. )

r..,.,,
__.

,r-,

.

:r. : - , . ... .. .

.c c : .u ., . ,
. 1. t.. . -.s

0:hcr:
Def erred. ince:. tares - accc3 err.tcd arortization .v. m.(, 7 :;- ,

(. _ , u
. s 1.. ..

a, , a#
? n e: - 3- enx cre.1; w. . . - ,, .

1 ;1 a S i..,1 c r c ' i l'. ~r. .^ . , , IM:c ' i i:^. . . 4 '

contir.gerci< .= C ote .u)
- 1,

99# lI -
J ** ' ''

tt1GCC1100COUS 10,59b 2 3, . )n

Cor.imitments and Contin;,cnt Liabilities (Note 16)
5 7 51, f. ' .-w, P 3 6,$930 . =:c:n u.

'ihe ac co .ycn:r i n,, t c,t es on e an inter,t.d ps rt o f t he. e S t . t c .' * .

.

.

(.

cent i,um 3
a. - . : m a .= w.a

., m._ . . m., .
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.. .. ,. , .- . . . . . . a'T. r.. 3... . , . m. . .,,,,,v.=...c.,

i . ..m._..,..,--. .. .'

.-s- .m . . m . . . ~

- - * . .. m v. * 7 4- 7. . 2 .-: <..*.s.. 5
. c. - .t , <-

.s
. a r. 6. .,. ,_i.., v .a s , .

. w = . a _. _

_i _ .v. . c .
. . . :

(L'tiau fi ted)

A:r.c r
19 7.'. 2s'

(T1.mands, of Coll str)

Cce: en Stoch Twity:
Cov..,a s: cu , $ ; . 7 5 p r w p r th re . O ,0 'J ,'f4 e m
cad.n i nc, 22." .r- f.; 12, a2, 4 5,:,res . tut ,:in: ,c

$ 3C,02! $ 45.03
Jur.e 3?, 10 5 .'nc h 7- (:st < 12) ICE,146 94,1 %

Ott.cr p:id-in capi: e1 Cite 12) (2,397) (1. '* 3 0 )
Capit:0 stock c:-:perre

..7 1'^ CC.0'C
2

T. c t a ir+ r .. .I c- Cot' l'>
253. (.. 33. M ''2 :

inta 1 6 e.: i. treci eu. t

'- -

r. - *t- , s

1, U.O ' . - -
*

>

c 1 - ' ... 2;,t: .~.-

S.it :Jc , . .s

' 0. ,0 2:i .
n--

-rta c.<;; D, , n . - <

.,
s. , - . r -- ,

_

-.n . , . , .

.c ,-3- ., a . . .+.

c .ala+ S. vie:e m .. , u.- ! a r V... ;c L
-

.. . - s . i t .; ..
3,r ;* - - ,,> y :,'

.
1 . <*- . c v-_ t

.

f i s <- .

Ic ,.
. , ,

s ai, , a.,. ,, , , ,

r: ,
~ ' . 7 L, t' .

3-2// r .s ..
2,,.; ,,'

3-1/ '" -r- a . } ,

/,5 b f.*
e. ( .. '

. . <

u- 1 . : sr - s
. . ,

.
, .

> ,

s ,., ,,. e.,
4o-

,

.t .
- s .. ... . 7 2,, . 0 1:

1 -; .' i : d . , s . r. ,
.i.,-<-

v. , . s : .
.

-

.e,,,..
.

,.

c = - a 1, . ) :_. , . . ) :. ,1
4'/~. '

: ty ,1(,t:M i ,

4- 5 / '. ' '. c .. . ,

J .i t *

L ', / *. '- L,'

1 -
1, :::

4.1 - t>* e.. ': - s,-
* , p. e. . ,

.e,_ . i ; ,r.
h , , ' 't .'

{ . i t;. n! y V . 1,
JE 23,f ' 0 c ,'

f- 3 /4 s series da ., 2 ..

c-7/3. fcrfen d ,*-ci .si 1, 2 m 20,0;a ?S,U

f ;, t c ri t s .!.: | .Wr3, J i! 22.000 70.V J

2?J? 20,0:0 20,(
7-3 /4'' Scri, 9 duc '.m --ret 2 .

35,000 35. ' )7.95 ! c r i t .- us ,,ri! 1. .s?!
6-3/t.i scrics duc 0,tc.cr 1, :CJ3 17,0s0 17, t:-a

10-1/2*. Series due U.. A ct 1, 1750 40,0?] -

10. Series due /.pt il 1. 1:52 40,000 -

9-7/ G Scries 6.e Jene 1. 19H
27,0M -

$-1/ 2. S i n', f n,; f ur J c c' s turn a c .f u 1 - 1,1901 10,500 10,l'5
,

a . ~,=.

( :t re _ , , , ,
, , , , , ,

I cal ,' . . - p.r e.a u (O s,.': o . ' . ,

i a n.1

$ 21.- u r- al.l'n.r sr e t .: I t rcnit . '

--....'.1) . . . (.(i .
**;- t i re et .Par,.rtsre; J:0. c . .

Ej',t{

f 81! - i+ st 5

{, , .3.
' d 2P0 ;,

i

k i e. ! $ !. ' .
1

* ru ri:v i t t t e !.ci t u r .t3 - ,- ' . ;. 't t .s
,

a. s . ;. *-

;g e, a,
6 ee

t ,, ,

,I .f ,~'4 ' . , , . . ' - - - .!'! ; t .; , , i., t i r
.$ 7 8..' I.", .',-

,

s.
. . . ,

*ic t il .t. i t.a l 61 ' t ic u --

e

Tbc u ce'; ny ti l. tot es. are .in intrgt.it rait M tiiie. e.t.:ce;nts,

.f.e.r t.i.n.ir.1.
4

. -n



_.

. . -

_
.,

4

1

1

'- k_

l'OTIT LAND GGERAL 11ECTRTC ' CC'?AD.' AND ' SUP,SID1 ARY,-- -

- STATDICI'J OF REIA1:.E0 EARS 1:;GS FOR T1!E SIX MGTiis
AND TWEINE MO.;TilS ENDED JUNE 30s 1975 A1;D 1974?

(CONSOLID/. ED AT JU"E 30, 1975'- MOTE 1)

(Unaudited)

- S1:4 ;Or.ths Erded Twelve Monthn 1.c
.lunc 30 -June 30

1975 1974 1975 15 ;-__.

(Tnourar % cf In1.lc.rn)

-1;E .'.a n c e ui. !2: g,3.' .ir / 0.~ PO? [C .! S' b"., R [ $ 77,lY2 h IE!,$ M 7'

,,. 'g, $J , [ . g-
'' .no

. . . . . , ,, .., . ' '
r.,

d '. ( C " .
, '

'
.

*; f d $. . :. _Ja .-' ' ' ~ w

Peduct:
*

I44V 7 2 t tv- d . >. E . 3 - .
.,, ,,,

n, , 4n e -. ~.

cm. <.. .

4,E05 3,2ER G,04 e ,.
a.

..

Or prcf et, . - NJ

. . . . .

9 h e . - 4 '

pcrio:1 emb 3 (' t ,- o r n

. . - ---,e inpen tcn cf
Othiu' re s pur. Il I 1, p' CD :r t7 ''

CUJf.li.'.D N \.*j lIn I ( d 'i ;. l'Fs. C i'

?NI i*

C'S' 'd t- :a .1 J n ) & * Y ? Y C .' Cr ' %
~

w .
.,,, c ,.,

.__..?.- .

r,. 1,.,. ._I t .,
,.,

1 . . . _ . . , . _ . .- . _ . .

g
9 h 3 ' c h (

- ..a'7
'S ,-'h I. .ma 93I [b.b 9 */ . ) S 5(U0tc 15) ==.u avux a_.-

The acem pan"ing not.cs !re att integral part o f t h(-s e st a t re.cnt e .

4

* 9

"sh [. .l, n w w ..w . . .w

_ . _ _ _ . __ _ _ _ _ . _ _ _ _ . _ _ _ _ _ _ _ _ _ . _ _ _ . _ . _ . _ _ _ _ _ . . _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . . _ _ _ _ . _ _ _ . - _ _ _ . _ _ _ _ _ . . _ _ _ _ _ _ _ _ _ _ _ _
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STATC'.f.TS OT $21*. ICES Cl* Fl;!aS 1:. ESTED IN ELECTRIC LTILIri Pl.'.'.7Tc
T0F. Ti'E SIX 1:Gr*1:", ET.s TEnE !'':GES E*DD JUNE 30, 1975 A'S 1974

(CG' _E!!V.T D AT XN _ D . M 75 - M? t 1 )

(Unaudited)

Eiz N .thi Er.fc3 Tt.:elvt. mnthe T-':t .'
Jtr e .func 30

19n 1974 1Hs 1 o '.=-

d

(!herrer.dr af 0:211.n)

T ,;2 ( ct. T - t .- f r.' -

$ l', ,1, . ; .: ,5 M $ 1/ ,' ..

i ,, _ s: .?;. ;':

l' m:1 dim (e d W. - - ,:: ci n ce.' te
7,l.* 4 t'. , C. D.';' 1 ,

et ;r teu u; '. U -:
ta+ . 1- p. : C a ?) 3,3 '

',-* *
.a - ; v. , t

. t- i
1

.

!. '
. .

. ' ' t. '; , Y G,r .s
'*

l'* ~
. . . . ,' G9,.. >,r ,

j))curu h i : u a hvi w c: 1. s
*

) ts w. i tr e f. i rc.i te t 0.v.:m Ca r t ( 11'i )_. { >
,_, . l ., _ i , , , , , . _ ,

-

>
, , _ ,

,
,,. . , . ,-

t- --n -- 3 r< . ( { ~ % V.n. ;t, , W, J .'-
' * ''. . ,

_

n ).
,

, . . -
_ - _ _ . _ .

icH k r; fr- ' r:0 .i . ; e -* '

( 7 ,(.",:
- I N ,i 2: r

,
..t1,. ,- . v..t.. ., , .

2 a
.

-a,..e
,/," 19, ' i ' ' ' , .Ir:ttz~e .e - *

+

r., . .e t c- D . ,'J' d o , .' .' % . - ,

"'
1. . - t i

*

I c a r.: i t| ti. .-i ta t -v 1. G vf.d.

Te: .] icG. fsc w.c dc t. : c .n M*,j .n ,,j.d_ , E..
.t'. . .M, . '. . C. i ( ' ? . '- .f ! '. 7. . ' ~

'

I m .- w. . hr : L '. - .

, ,

OtPr F Me Prri!c: (l' e c ", : (20,07() (1,7c)) (n,',2?) (1, +5)

rsttirce r.: cf ,c cat
.

' ' .e-ett .C;c. t. > te t. * .

d d. ; co - s ;t hin o .t per r N' :.!u rt -t * 3

( .t== Lg g , , ., s. ) t,,a
> , -

, ,

l.vi'>pc.n u t u .h (: z cc 1) U , t~ . ) ( ,1 " juse * . ,

A11cv..w e f c r f unJc * wi 'eri r m stu., tit r. 9, tit 7, t' :S n,M. 1. . . P.

Ecf eriu itura: 1.ru crcJ t:c.' te m.struc t s.n O ,3 6' ) -

verk k. progrosr. C'e t c 3) (3.30) -

(JM T.2 7%
((2O' / ) 1 3'O

1

Total eti.cr ivr.k prwides (uud) gu._f -. ) U. , - .) (?. 0 + . ) t 'Otber - s:c:
a.-.-

i
-.

Tunds Irststed in Electric Utility Tiant @ !.9 .$ ' 7, 5 %. . _$ 15 4 , 7 0,,>, .f.i U .' *. . --- -- . ,,

* Irelud<1 reir. burr < -ant t y Idr er for ptr s t % pynents radt- by the Cormw f c r cc*hst ion
tusbli.cn at tw .;rt.. r at int. 5 be.t h , r c r.u l t i v.; ic. i i $ 5 71, U ;> of f und s g r n t wi .

*11.c t.ctt :+ ar.ylt:c. tw t e t. c r e s's f r.g s p or t rat t c f t b. ,:0 s t a t s t. .'n t a ,

,

*

i

(*e*tr t-(
.-* '.

,

i
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Notes 1 t.hrou;;h 6 sur.arize the Cetpcny'c significant accounting policies.
.

1. Principles of Consol_Jdction. The . Tune 30, 1975 financial stater.nnto include
the accounts of the Cena. nn:; and its' wholly o'.'ned subsidir.ry which was
organized in April 19'/5 to c.m a hecdcuarteru ec;r.ple. currently unecr cc~
struction, a portion of whi.rh vill be leased by the Coc pany. All inter-

corpsny balctces have beca c) dmirci.ed in cuch coarolie nte d iire ntiel s ec.:.e-
nente. Through June 30, 1975 the cut;,incry 1:nr 1a.0 r.o cparatinac.

The Cor.ptny had incurred costs of $ 3,93'i,000 ct Jtme 30. -1974 on the head-
."c .ud e.: is ' 3 ccrric Utlli ty Ii t : -1que.rtcre co~;1r- c:.J cud c;mv it : w

Co r~'ect!: .u i c . .: c u .

2. Der, c c),ti. I:o e. as.: v . . t .i . n o -: m i; n 2. - (# - d -- 4

,

t h ;. .U < - :Ar.g f und r--
. . .

, ,9.m)beceh< cc ,4 t.
pc< t ! t ,.. t.

. .
.
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-

a rc ~
(
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.-' .

,
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.
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.

+s r . % ;. J- !cr'- -: L' ~. . *, s' ' r. i, i : r e :. < t r * ..
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(iacicJ1 1 d, :- nv . c:' 1; i.c re t p -t . ) rc riu to:e_ te t e: .a ; '' -

! c i - .. u rc 2,- .- ' . In L o r tb ts.c X - 2n: t:; ;. ,
p):; -ic.. 4-

.
0 .

C o . r,, * . . . . , f ur ' i
Juv 30, 1G 5 . ; 't( ,a, re ct- 1, .: :*

t .s a o t ; c . '-+ ..
deprtm r N e ..h !
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s i
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The Ca",.. ci ^ " *

p.lant acco.ini, icith the cact. ef rcnn.:b and tq0 ue: o; of propert. rai: ';
the dapreciaticr n.wree :ith the coct . Ices net culvn;e, of pren rty t..lt.

retired oliwr t'r au ] cad.

3. Income Taken. The Company's accountine, for incorae taxes as described baiov
has been authorized or ordered by the Corr.:Issioner:

..ai, to et. '1ha Ccrmany I'ollow flev-t h con ' t(a) reder:1 r"d ntat i

accountir- t> t h e r t im. .u, d: ccun.% d beloc) for n.!uc:;o n c: Iace .
(prJ: 'e t i l yricus provj"icha fu the t :;:: }- .L a .;ei: rc r.di t *w . ; c. - .

acce!c: ;t.d .$,ie.-h Jen .: !n tm luni . .w . 3 dt.r ; n co s*

. ,' ' tist; s

I (Ui('.idV'' L U w l O ' .t's S , b. '. . 1 L 9 1.01' t; (,; i 1 : 0 ',, i.gic, t L.O ,it ut . s

s, m : i".r n!.~ s . - . ..e v !.C -
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NOTES TO FI A :CIAL STATT.ME:iTS_
_ _ _.

tax credJts. ~Effee.tivo January 1, 1972 the Coppany
.

(b) Invertner.:elected- to defer the tax reductions resulting from job developnent
investment tax credite. An a result of the accounting change,and increased by $1,907,000
to:cs op .incone vere decrc:, sed by $298,000

30, 1975 and 1974, respectively. The
for the 12 r.:onth' ended Junereirctione are bcing .mrt i::ed tc ince::e over a 30-yeardef crred tr.:
period, the ti7:oxinat.c lif e of the related proporties.

Prior years' ta:: reductions(c) Incora ta::cs deferred in prior yects.
att.ribuuM c to the e :eccn of 5-3 2sr mortizucien of dafen?c f acili-

e .m:c e M .t oa cm. n J rt 'ec te a ti r l.2 y cr. the cc . of th e yczn t ~
t ie r wer

T' _ s
' I- "e.. -t'- t$ . '(| '.1 C t J U!L f. I 14 f f:Z ' G. '

.

s; s .; t-
. .- ~. . . ::. ;n

1, w: n,a - a c k. . n.a..

beiar, re?tm c: to i m.c..: c . :.r tu; % y. u:u so.1:s: m ., ch: .:''~

p .

(6) ' : cr . m ;. N a :.o ;u C. ic c ! L,. . , oi n TN S '' l , .| 2 . LS- .

.

d ic c t.ive Jr.au c ry I , . 9 7 5, t.o def cr L c1

c dcr, n. o - t're G .e,'

' v ani. y p. pbla rwalt b. h the C. .
* *

i

i< >ct..>
' 4 - , . t m c. * ~

..!:n ! ,. .
y r t -c; .: e ., ,

- * - -

.

, k. 3 ,
_,

q

. f a ,
1.g g g,., .* 'a g.

. c r'; p ro; r e .c - w w,t t . ~ ,: n -; n t o in:ov our t , .1, o
. ..

. ys..*isicne fr deprocJc Im ,, -

t c.I : 11 ;ay: . .e. : A c . e,. . m. : ~
. . , t r e c. ; c tr c :. m.oc..

m cnr..c, r 0'c4n.t:09 icruit o ;.. N.e
c.;c.o r-

. . , , . . , '. .
,

> r. c x u . x: :e s e,. zw ec |cc .e. ui? . r. :1 a t., . . n .>uLe u. : ;
~ ,

.

t h: ref ut e t r.v t i.i r n .a:' , che. onde? by $2,3M ,0CC. M.e c;Tec o. ;.

4.c eor 4 i,.:; ci ce er co.:ider ' in w nnlishimj, ratcm ch:'ch .' rn c.-

ton:c rc ; f: a Jccauar; 1, h'75, cu l th: cc is r.o of f t ct oa th:* i1:uiu j u
ta n t o..en t fer pariocc. emied on or befor e Dece:aber 31, IM4

4, /-)< ,cc f,- rn- - p..>n c. e . n L y, M i , / N ,: c, le 3 e
.

,. , , ,cjw r o t... A c c.. . - '

I c. i t- r t. , ,t . .w n t N i i t. . .:.,
.

cor - t i nct :".cc. of berm.ed f u.&, er.co Dr 6 :
*

... ,
.

purpcsea arni a reccenable rate en 6: &r f un.de .-: ban sa used . A!C i n car : .
i . |con f. - 11 pv im os

4.nd ir credit ed t o otiter ire c.N.. JA ,

as part of the cost. of utiiit y ptr nt
purre s,e c . Tha Co.:Tany in current ly ru t .nat. ccpi rn b re d f or luen.uc L.th

7% rc.re, which ha bece in ef f ec t since 1968, on construction c::pendit.uce
o u.

rate of the
than nuclear fuel, tehich Jr capitalized at the actual interectTha amount. of ADC capitalized has incicc,rr '

See Note 10(d) .nuc3 car core notes. to 1970, reficcting the increase in the Comp.ny'nsubct antic 13y rub equt nt
(on truc ticn peon .i erpt n 1 t t ue::n.

$. D . .. ! pPr"'.iu' . IliSecu 'i .U'd L , chb.. Dvht prc:T ium , dj9CeP.nt, und e.<p.' rte err

e' t : ! cc : i.e 1i's : .o the rerpcetite istut.c.
F-j:e. ,

.

Cent ! n . led *bas a u w a.nr.w.c.<
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6. Rctirconnt. P]nn. The Company has a retirement plan fc,r the benefit of its
Prior-service costsemployees. The Cor.pany funds pension costs accroud. :'uch unfunded prior -of L the plan arc bein;; amortized ever a 25-year period.

.

service costs at December 31,197!. (latest actucrf al valuatica cate), .: hic h
are estimated to be $2,184,000 before in me

are not recorded in the accounts,
tax offsets. This amount had nct changed unterin11y at June 30, 1975.

for the twelve u.cnthsRetirement picn costs *.:cre $1,694,000 and $1,520,700
30, 1975 r.nd 3 97.':, re pec tively. Of thece costr $819,000 ans.

cr.dca Junefor the tucive r:cnths aided thesc dates werc charred to operc te:.s.5807,900
with the belanc.c chargcd to other than incre accountc.

As diteussed in .:ote 3, tbc Conpsay felicen flew-throuch secountin", for'

7. frc' t he &dectica cf .dditloor 1redt:ctwnr of in:cw t ms re. ult' s- ' ' . . . ;- ~1: ar T 1"" (R.' "!:'

G ;a - r ' t S .~ u : '.xs < . + .:.,

E3C i, ' ) 3.- prif ^,, + h J l.. . . . " . . .i.''
'

. ". J -
+ .

Jt is th. %:.'parv'c pnisicn thst .t.' tb .d. .S e ;. :t, :hc 4 . c ,p r-

v. ' l M . 1 an r) .:d Jr sv! c ;.. f- i n rc - tr rurpever durin: lZ2i r ;. . ,;
c

-
,

, , <3 . 3
- . . . .

p, e
n .m a. . c.- . .: m-

i.n.tc.., i . . ;u.& , ;. L . c a. .
ope..;.l g = d F:JcL cten.!: e .q;-i ic :.r.1: t o r c e n q. ad tterc-u,. ".c ,i-

y g,n , p ogre; yth;;gi; jer ,

e, } - ;* p .~. e e. n c.r(m i t, =

jf t* s

. . ,, ,. ;. ,-
.- . .- ..,s. ..,r.. .

.

.. .

i

u .: J t .. x,, )e. m. ) ( m. ..e .uc.~. .cacs ;t. v. bu~ pr :7 ( , ..
. . , , . ,

. . - .

bul th;.t th 5 /t n U ." ? t.'11 L p u. i- ccn ic< fca sca L3 m-.

durin,. It?5. &c :JinH v, ince -: ptc..:. m L.< e e o z .m. e c ' a u] . t ?~

nn .u?i :' . C c% .,' t.m ru. u: ti. 3em : . 7 .' I, ;.h *h
,,

.2
..

-e t t. c . ' d.nravn . .~ , , : m
i r ,. t p<'a a .. "-
yer.r 1915 vo.di,. w[-w i 1: 2. /, in a. c o r . In ti.e c .- t f a m .

-
.

' s Jm
Lav rat.e 1er tio p3; wm cu c.1 i ne .D, 1% 5 f rc n. ? . 0 |. t o 2J, .

'

' . :. t Incor nn<i Inceme Avail:.iu e f e. Oc- ~ |L ,

Tc,w i on Ince c, md redm r. i

fc. <m r .o y+, :n ' tim- Src O. t hr. t s . ; v.. r.. . . h z e.,d o 3 .tur n z, ;t . .
t

' .c o. .' ~;- e 1 i nv'

by n,.- u.
n; c3.s ; t-* <

:.' . i r: w. t;. t- ~.i i ,

te the Lv i. .M D 1 . . ? l. u s e c . l '. OJ mp .T'! 03'.. |00 f. ' e i a .. .

it is cutincted that t.b . it.p :c t: ca carnin;,c for tig f ull yea; 1! ' S n c '. .

on an ant.ua.li:> ed t . nit .bo than th.n of tb f iru. s!s 1.:ent ho o f 19'/ 2

The Company's Indenture of Mortgar.c and Decd of Truct date.1 July 1, 104.,,
8.

ac supplemented, securing the first mortgage bonds irsued by the Ce:.pa:n ,
conctitutes a direct first nortgage lien on substantially all preperty and
f ranchiren, ether th n expressly cscepted propert y, owned by the Ccnp.m; .

9. For tlc Cenpat:y' ..ccou:nin.; policlec rejetin> to inccce ta.:c o tc c * d e
"t h e is!)m:inc t hle w." th detail ei t r. .c r en i n.; e:. , ..rd th. L t e: nn

.nm t- r1;h o rei- t.w . * .tewry rs derr i..i'in ecmnutir *-
.

*,, , ..

.c. .a.u t i n d .. --(,.i. . . . . . ~ .
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c .

-

Gote 9 (conclunt.d) Tuolve Mor.ths En:'n,
June 30-

_ 1975 3971.-

(Thousands of Dellt tc)

State Income Texes:
Charged to op:: rating cxpenses cud taxes: $ (3GS) $ 259

. Currently pnychic 395 -

Dcferred inco.T.e tar.er: (Note 3) (8)
_

(E)
Def erred in prior years $ 70 8 29

r-n . ea -:r:r.
S5 o e w ,r5 -

Gl.rac3 to othe. .in:.cma nnd dn'uctier - tet 6.e _-= . . . w -

Fedcici imo e faus:
Cha r ge r' to ejerc;in, c f.peur- a n.; tu - .';$ (5,6f.1 ) "

Cut c-:iy ,.4 ic
. .. . ..

;x .,

. .A.. r
, . . s

-
.x s. (5.0 1 C.

s
<

Mc, erra u trior sca (2: -..t ..(__ w ;1 e e a tur.a t r.y c r.- d i t. c Jj :.s: m,' 7
.

,aA.>
ai ' ot

< . - n.c; ; .a . 97, -e.-. ,

.
..

w,. ..

Courcted Federci hem? Joncs 4 p? yJr;; nt to c
lit : e (!? : tn Ir:" . :ciere Iacc~r T.t - .$.1.5.. L 18 f . / . ,' .t,

. .
~

,

t-
-

-

c. c o u c t ,.m .. . / ,z._ , , ,- . .

9 , : _' '. t. .

T:'te n 1 :.' o c:>r i . oh epr( c .. d en.

Cesee c::Jic1f2d io: '. a : <s : c: :a,ed i.;r iv.- 1,1N ,!'*
'

9,265 t,:

Allo::r.xe f or f cudr e::c d duries cc:.ctru::Jen le ? II'

Irwestr eat tc credit 533 5''

Ju . :: : 2 .- f . r . s ;n '.r r '. , . n'

'

h tevent ' i- M icir^ 'to (. Ji- n -nv'

::n pret. ' ; Mn : , 3 O,'.
- , . .,.v

Stetc inc.... t r.e;

Adjuts.ner:c of or1ot yecre' crereers incec t ::en
g3M ) ..

453 ">
Property I re:co e..pewJ - t; ccra te . on r Lock
Transfer cf lowerve to revenuca (Note 13)

c55 -

133 M
Otirer ninor it ens
Adjuntnents of book-recorded items reculting from
using esticated annaal effective tax rate for (1, ?96) ,, _ 'ft
interim ine0xc tav. 4.c c rual r.

19,010 1:.. M *

'-$(3 2'.',) '

Ts ht .,i !t. i t.. ,

'.( 9 . 71.1 ;
f' C e.:.p.m y ' , c a . .. *. J . . ..n c

ContirueJ - 10
arm-tv ire m r.m
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10. Short-terri borrowings connit,ted of the following:
June 30

1975 197u

(Thousands of Dollars)

$ 24,000 $37,000
Lsnh Jonas(c.) 28,750 -

Co:=;rcin) p: per (b)
Pollution conttol bands (c) 2.7,005 27 ,0'/J

Lesc: Land held by the Cc:pany (3,900) -

rundo held ir. trust (1,4fM) (9,ld8)

28.300 22.75''
Nu,'lca core , ;tec (i.n.

".- c;r - < r, ,
ne- . . . . - . _ , r

* .
-,

, T* ,

.

n c; . '); cc ec: c vi n. tu n'. 1, r>teh'

(a) Le d: Jowr. 75- C<T. r n; '

J ,- c 1 r,. , - , - r-*ic.ro . n'

N, lo ''
.,

, ]'"- ', .-

.i. . . _ .

..
*

a . ,. ,, . a ac &,
. * -..e,

zu w..,.m - uc o .,s. . u :: . o , e o , t .c <a. ,

prire > / u i .4 re .cc. c ' f o.t T r o.. ti . .e t c. LL - e.n' . . i i . e i M r . ': .
'

'e 111 m t he ..- .. '.,! r c e c. cib at I r oc thein . u,
1

, ,. ,, ,
.-

.2. . . .
_

, 8
-

.
c: .u , - .- -

<.; .uc

$1, ff/ ? U./, : , ( b.. 6: ? c' c . c. . . , . . r by t.! ex c m e,e 60;yrE,.
i .

s u .: . r '. . t : w c.. : : t c i .
. nu < ; c.~. .

.

a.
-

. .
. .

c3 u r. : n .h :. 3 .t . . v.c-
. .

a .3,
"

. .n
i.. i . .; ,:.,, ,0. .

v.., .v~ '

v.:nt s.

It i r, u- J a vo? in-; . h - C. pn .J''..%:r n ce.- - n t ir; v:.

IM:,ac. o m ; . i,; c;;c.. i ' rc * ; ; ha.'. s cr , tie v.- cr c na 3 e r.1''
.

.
.

restrictica.+ t, tir eith :n:c.! tu sech bda..:ca. The car:g...e. t in.,

t.sler:ce er Jtr e ::.' 197.i were cciculat ed no follora (thous:mde cf
'd' .. . -

,: t a ,ey . ' ' a: r. . ri; . .

OJ>Lua s . ' T10 :.t ";
$ 9.6%

::

* " Float" le the differcace 1-et.t:ccn the Lalr.nce,
recorded en the Co:.pany's boolcs and t.hc balanecc
shown on the bank stater.:ents.

(b) Cerc.:redal p:qer. ile C( npony icwec cocterci.it papcr fror.t time to
atr , m. i

ti:u at urv'n? Interest 2 ,J e .c . *ii.e Cowsny c.trcct a that
orc l01 JMpe r outst crding ..t nny (!".c til.Il not b

L o 11,0 .r.m:nt of cD

1.o n ,- tmJ - rin e r. ' : t ee "at diace. ,cd nbove, but vill bc
L'. ' ib ' . . 6.i 1 't C'I. ' 9 ; f' d ii r , l' O '' a+

- '*

.. ( i .

c m e T .- i r, i p.". 3 / r . ,
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(c) Pollution control bonds. The Cor.peny har entered into an a;;t cement
with the Port of St. Helens, Oregon (the " Port"), to provide up to
$60,000,000 of fin .ncing for t.hc pollurion control facilities at the
Trojen ' utionr t'lant . T he Conpany will lease thc f acilitie:. Lc llc
Port and r turo cubicase the facilitics from the Port.

has issued $27,000,000 of 7-1/4% short-terr. refunding TcllutionThe Port
cent.o] bande to a bank on a private placc~ eat basis. The Crg.any had
received $25,516,000 ct June 30, 1975 for completcd pellution ccatrol
f ccilities, the onlcnce of thc proceeds havia;; beca plcced in treat

The short-t e rr.:for investment pending completion of the facilitics.
refendint,pallution centrol bonds r.ature in Nover.ibsr 3975.
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In . lune J M 4 the C e pray entered into nn agree.. cat to firtnce nu.le r.

cores f or a eccend nuclear plant up to a mnima a;tount of $'.0,03 ,t 4.
Tha terus of thia agreenent are cubstantially identical to those in the
Trojan a;;rcenent .

(e) '. ' .cc gr te sh .m -t era tor re.ein; s. The veichtul :.verane int erer.t ra! !.-

the nha t-t v 1.ar t melon _ n.:t c.tacding m; kne 30, 1975 n. L h?.

jl.G- l P ;; I I.s ttTC3VO . . N. t h e i' ti t... .}UM? 3 h . If* 7 3 t hu *2'I';it"U n/etutt (J
3

' } [4 j , p 7 ft ,, 0U.) , t, h , gg r g!, t tis i37 g,-

+

t o ;li IYt P.- .n> p . s t v t , 1.', ? .
,* i;

s
%

- + q g

'. :; 0.4., 'i i. t a e .t r. i . . c. .i r e J:0 cula: ett b:: c i t. the . v e, s :' .

~{
beri cW n o, but t ro.1: * ic ' tte t ec ., d i .,cu 4 red a* ei. e and i:: citect i. in

.

. . ..a :1 w e, .+ +ec

.Po n t i n''c'I .l ''**.**.f..; % 1.* '; .?

|
_ _ _ _ _ _ _ _ . . _ _ _ _ _ _ _ _ . _ _ . _ _ _ _ _ _ _ _ _ _ . _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ . _ _ . _ _ _ . _ . _ _ . _ _ _ _ _ _ _ _ _



r - . .

.
. .u. ~ . ,.. a. :w,. ,

. , ,, , . . . _ - - . . . u . - ,
m

. . ..u... . n -=. ~.-= n u . < . : . - ... . . . . .
.m.m --w . . . . ,.

- .

4 0,.1. L. ,. . ., ,> e. .r. . . . , .c . , g .
e.- . .,.3 ,c ,. y.,. . . . ...~.a n mn. a..

.
.

tcxc.a and other cor.;icr,..ad u .Provisions for possible tidditJoual inec:.:211. vided from incore in years prior to 1970 ns directed by the Con...issiorer. .fm

Corr.issioner assuned jurisdiction over thic reserve and ordered that r.o por tion
-

of it'be din-cred of vithout bis perm s<: ion. Uith the approvt.1 of the Cet i m 'r
the Company t.ransf er red the re.scrve to Opcristin; P.evenuce in equal n:..ve.,:.r

n_ .

the nonths of February and Msrch 1975 as a form of rnte relief.

The following, chan;;cs occurred in the common stock, cumulative preferred12.
.stoch, cnd other paid-in ecpicci cecotmte (dcdict nimunts in thousands):
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19 ?S and 10.,, rnnet f uly , are
provisions of the Indenture et Martra p and Deed of Truct dated July 1. I% 'i,
securing. the Cerapany'e first ncertgage bonds.
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v .. w - ... n..1f m.vt'6'!*)r *? "g.;.c /2 e 3*
a _w . "n'./

(
.

;: * Tt $E "0:0 % AW
T tA;r.". ' ; 5

(. y 1"7 Mr p >

; ; t.' ' ' .i t :' U .. 4 , . . .,_7_5. , a A.
__

(u.au,* t t t :1)

11. rec Dnd.s UdcJ 1velve !!entt.r hw !

"ud 31'9 r ch S. _ -
4*

197%. - 19/* 197S 1

-

*(Theusanets of N11ars)

j4,9 245 $4? di4i M 52.W f il''EOperating havenues ($cte 10) 1

operatir.g ).rpe u e and Tana t.

Op t.i t aw;
Po.vr p.ren.i>+d and interchange - ret 13.1D ! . 7 9') 41,712 ' M . t he

Production 2,302 1.924 S.0'3 ) . M ''
,

1 rent *is: ion an4 t'inta1% tion 1.01 1.f 70 0.015 ti , t -

M ofniv.nti m n"! othsr 4.7" 3.516 De*Ai Uil'*

M* u t e .... u v a- s i 3 3r. (m.s g. 1) 1,:2s i,7a7 0.05 '.N

;:- N . - i. c._ . . *J ',.

1. i ( j,! 2, L.;'

,

nu4 ca. : t1 h: L: 4,13e . . /. % 10 ,f D .
.

(P: +r s3 in< c , (' ( .s > 2. t, e vi !)

h.it e ;3 F (f .i ;'

'

6 .- . * .q ' l' : ,
.

.

u tc.1 er.':
It - . .' i:.. . _ _ , _ _ __ _..it. *

.

r ir .t . , ; u r. m s. 2 t6e ai t d , *: . 14 g' W

Ltility 6gcv '.; **rvu ] ) ,1. .i ! ! f #. '. I, % f ' . 4.."-
.

e. ~ . . . .
'.' . t r s, , . i,

3,7. It ,0 ' ' . . s*

t'.c i+ .*! u, ., ,

(;. i P) . - . UJ )e m se n li - r.,utt !: , a
-.

'

''rs o i t .. *- ~ .:t t. 4 ;, a # ' t. t *. --.s .u . ,_.L .

I nt m u O.c v . c c -
'

1 " t s t +~ t c. a Is trat u r t.h (,1- f,11' 0;,i4 <

. 'u. 3 . 50 . * i A, 1, W! le,t r -! <. : u s 5*?' te ..,

Ot l. ' tw en e 4.: :Liraticc () 't ; 19,
.

Tota., f r. t . t .' c. t cb-sy s c * cr . e. , U. i n 'n :- ; .
a L ,

Lt : o. . O t. +; t),3u l '. ,0 : j 31,5 M'

)2./a .. . 7. . e ., . ' Ni # . ,T 4. f en r J . . ' . + . J L.. .1 o- a *

I no- Aw f );31. im ( c a m f,t e d C,. L O .$ 1 1, A . . 511,00.4 .t.e/.4 , M. ..
*

- . - . .

Ave *c t t o esn N r t a W.t e t e& *. 13,500.0 % ! ! , C." 6. fUO 12,N,0N INIce

Tornit:18 f. ' livv t yi 0 -~ M... r i (* o e) 1.f/ 51.tr ll .h

Divit!cnds. IvelairJ nr Ca rmn Sh.st e $ , )b $.3A $1,$35 fs,

Tlew iter.et ing rcult s f cr inte rit t'criods ar ret twre nurity [h t:4.it ive of rcruit s tn tc nur te 'r

|Or f lit' V6PT d'h' l. J tht $ t .1eclh'3 I. t Let"t* OI t!' ( 0! f *lld* ' 86 E'U f .s t A Uh!. e

The sco: ;.-.tnf i t i n. r e e are n tv.tcri..! g.orL ct t hc . , t t r v at . ,

.

| L, 6

J ... _f ,

9
/

t
.

.

>
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12. 2.h: g =.':Li '. ;c 1'.:1 ,i...It, L
:[ MAIXTE 3Ghris M or stAM:il 31, 1975 A::D 1974-'. _ - -

Ccuauji Led)

Assets

thrch 31
1975 1974

!
'

(Thousando of Dolinrs)

Electric Utility Plcr.t :
In service, at orir,inni cost (:!ote 7) $588,798 $527,267

-.s.I 2 692Lcco - Rcserve f(>r depreciation ( :ot e 1) 101,449-
.-

_

- - -

4G7,349 434, b 'd,

Co.structic:. vort .in pror.re:.;% Ficin M .c .

. J. . ,. . . - s . , . . , ...,,,a . t ,. , ,- i,.. . i. . o ..

.. . . .

.n -....;..

..,>,s,.,,*.
. .

s., la~te r.. u i,.,,:, r e ,n .vat .:

i 1.erice.r ama _.. .'2_6) ? ? 21,2J.7 ,

A
)(P , ._... . r '._ rG.1 / . _'1:,.. . . .

0:b r Pm ;- " . yA h vi . i - im
1:r.nur J 11: e nev . : y, r au ota "1y s e cc.*.,

I w. t u n .1 2,7eJ 1F' ,

!

:. s.-. . . s . 4 ,i
- ' .ey , .,

-
g - . . .

f i ,

.n .~.. .

I

Lo:ntat i: a. . .

C " :.it (I A . '9 3 0 ' '' 11, r' l 1 ,

22'; : r,

Tv:.cs:' W . m *?:i

?;.s c c .t v, E . .
Cno , " ' w. " t i 10.234 0 , *, ' '

Oth er a cc. m .. an t. : t ' c 5,1% 1, f; '. 3 ;

nes. 2. : ier e ec1 % :i'.@ .,er rtn (456) ( 3.',7 ) >

'
;

:
| :.4 a'' ' r. , *-

.t .
, , .

! i a c. p , / . *, :,

6m. . ,4 s .'. ; ., ;
'

..

!h operty t:. c y,4i d.h w n.'..t.im *.i
periodu 3,307 2,7M

20L.3.1 _1 9.05 .

,

P repayran t :.'

57 16./. 3/t. ^0i iA
.

!-

.

Deferred Chargeait
Prolfuit.c.ry ci,r. ncerin:; and curvey conta on'

proponed rennating plertr. $.202 2, t'd
1:na:vsrt hu d out ( ::p er .. e 2,460 2,0.' 7 ;

1 272 1 , 3 ' '-Oth(.r deferrcd churgcs - .3
. . . , , , ,

f k I q , .1 'g (

e s a rr*, 'I, ,, .**N. * '
, e -so .

|
'

*) lv 4.c i r , q. : ' c n i t r e n r i t t. Ini t /1.d p.t r t or tharp tit n;4 ra ,r 3,e

.O..f*D,i j nif f el *2. .~ . w

_ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ . _ _ _ _ _ _ _ . _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . . _ _ _ _ _ . . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ . _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . . _ _ _ . _ _ . . _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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.

mm.ll /.:'is Cr.::C '.L
I Lt;C11 tlc 00'P.UU .PCTJ/ ...

Q am m m -ca m msu m ->

PAL /.':Cr cilET;TS M or !*.*ACl! 31,, 197 5 A'::1 197/4
('unaudi L C G)

Liabilition

}! arch 31
3975 1974_. _-

.

(Thous.snds of Doll.arr)

Capitclis;ation (See Accompanying Statements):
,

Co:2.on rtoch equity $246,701 $223,551
| Cumulative preferred r,tock 110,000 00,0C0

Lone-tcre debt 3.3.'4 5".7 3 ? ! I '' 4
,. ..

Tote.1 c:alta11 ration 62._8.t ;' M .U, '
!.

<

Curruit Lit.bilitier :.

Lon;;-tern dcht taturint with.' t enn yc:'r 2 7, H'? -

Curre-at n M in;; fur.) rm,t' .' t t t. em lor.;.- t e r i d eb t 2 , .M ' J." ,

5:iort-tern notes paynble (i;ute 9) 9 5 ,8.'.0 X ,0 W-

Acccunte, psyc.bic 35,104 27,/ S ,

Uop. cts and smi,,i t.::r pnychle 1,116 C! 3 |

H2VJ .'rMr perd i c 7,/01 C , :.

i A;c rued ;'y;a c 1 t o .'.1 7,k6 c , 'i ,
| Acca t.cd income en;;cn (Cete ?) 40) C.u

Accreed . int ( n ts: _', t 8% 6 . /. ' '
. c :. . . , -Ir-.c.L?e. '

i

| Other:
Deferred f w ..c t raes - ct eelerat ed r.orti:n.t M

(:* ate 2) (,073 7, /,13 r

UniorrcJ h.e..t.a.: t i::: a a.C r (i'o r ( i) I. , / 0.' ? , r .'4

! Iw. LJ e uditio J Juco. .' i . u d cut v c r

cent intcacic" ("c'.c 3 0) 1, * :-

; lif ocell t.r.r c un 391 ?i

1 1.a (, r't l i .< .. t.

I Cor :ltrunt.2 and Contingent Liabilitjes (t:ote 16)

.$886,713 .$.7./. R , 014,
.

. % i
,

I
j The accor.:panying, noteo are an it1ter,ral part of theme titotveentc.

i,
4

e

.{ '

.

,4 ,k k i ',k , e . .
NI

a.w , w i

r

I

. . _ . _ . . . _ . _ . . _ _ . _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ . _ _ _ _ _ . _ _ _ _ _ _ _ _ . _ _ . _ . _ _ _ . _ _ _ _ _ _ _ . _ _ _ . _ . _ _ _ _ _ _ _ _ _ _ _ _ _ . .
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*

i

.

s .M.r.% /w*w.r. l i . f ' . a J.*t. ',: . muo .Y:0Ir ?

e*.
.

\' SrAn trJr4 CF t/J1T At t r A1:"" M t r !.' kcH h.L,,J,,2J.5 ? Pb 1974 |
- -

tt.4udit d )

Mr.rth 11
19 M 3 934 1

. :--.

(ThousanJs of Dollars)

Common $toek r.quity:
Lormon stock,13.75 p$r value per ehers, 2'),000.000 a$arec
authortred, 13,5f.0.0 0 and 12,000,000 shares outsta.ttJing at
Harth 31,1975 am! 1974 (bote 1}} $ 56.625 8 45,000

Other Mid-ift capital (tk te 11) 106,1 f4 94,1 %
Capttal etcek exon w (2, M S) (1, 2 6 '. )

N.dDI,etair.ed terr an C eti: 1)) _fMM ,J2itetal conwn stock equity . .Nf df.). 35.1% M M,

u' Cur.utative Prefer'e1 *tock. $100 i n valve per thase,
2,000,fc3 thires Aut hcrt erd (?t.te 11):,

!- htf146 Wi t h.^.d h.( (4 t dE S?. ble, dL thC C4 74f'e f|t IOll '
*

t .16 2 0G.o'M S r. .rd , reteau4 e > ta ..J * c 1. ' i c <- t 'd 3
p,4 f.t r. S c e p imt e t e t w ' . ' H dy" p' ' p '.,

2 7. m %J,*~c it,tes. ri st e /U. . Lt Joly 1, l'*I7 (t '.>"I36
fg. .3

red 6iu o e- u 4 t o t i e n t. ? ,o * *

7. art 2M,VT. M m s , t 6 o **els * * Aprl1 1,1W t t ilus * sJ
,'*y.. , r

at i; .. , c .a ,t- tL t a 'tet <' '

e , ; T. ' ; ,'. W - M*, ;< , t. te Jo ;i'e+a* .i
g,, ,

re!.u.4.t 1. w u ave:tu * * * ^ '
11. St 3J' 0 CLJ Ois a. reas' * ' ic t u . s v. ' v 13, ! *'

'

l .9 .Y.JCat $111 s./J et i t Jw d a s .t r l'. . !ba ti .
~

[---m-
I 3,# 'I -W' ' ,*

te m u ti c.t n . > srcc/ d ' W.N' d
L

.

I

i.n..t : t. -

Ij l ir. : e ,. t t., L 15):+

.fy 1, l' s i 77,Mt 2 /.L {3.l!e' k 6 ;su ...1

3-1//i fo l . '. . s t . t t/ 1, 10, $ , 7 '. Lib '
*

.

1 1/ ' M v / S ui te s . ;<strt - 3, M;7 2,m 7,h* !s

.

.b )!!; f:.ra a A * 1,* ., 1, !?t 1. t " 0 . '. . '
'

l- 1/ e i .Lr s, 4, 4. r i, 3 ; ., li , ll 12.5 '
,

/ -W 6 t i, , h , t o . .1,' .e 1. Ib ' 7.tN fl, M !

l',00 12,(. i !$ 1/4' c ris t mW 1, It- /

> 5 )n ; ic :. , t ; '. n a 1 M* 10, l''.1 10, m |

45/(; Arte,ew 1.w a r) 1, N) 13,( k. 13,141
SS/' b. ; u ik Ji # 1,IMS If ,00 16,kM

j 4/' A : 0 , G . /.,. e t i 1 P It,tn ! ? ,1D
*

1',..
t a. re . * ( < b % F a 1. h6 14,1 b

1, j ' . II, M 11 P.*%7/s h r, i c. ..' r

3'
t ,%1 ; . t b . .i o t<ts. 1, /> 7 / , ) .". 2 6. t'; '
b 1/4% A.. b ,..<< (;tt) 1. 19/* h.Ni 70.fr i'

b 7/8 L t si e Ji.a Nuc. 'es t 1. M J 20. N 3 20,U'O i
- to t. rtne d v h v.ther 1, *'pl 2 0,00 ^i 20.0 0 |
' '7 11% Neiva de, hose t er 1, 4 8.1 10,( 4 10.h 3

7.4.M h rice d.a 4i | ). !W )'. ,0; '- M ,0 Y1
8-il4*i verse. e,uv est m r 1. JW ) I I,0M l i e tKi P

.

|10-1/n be see ,' w N< e nt e r 1,19 F0 40,0JO -
<

S-l/2% bliblex stitut d.hrrit ur a e stue Joe.e 1,198) 10,500 10,f75 *

beel-6666 e rurtl. ate evttttuta ,_.f)s t2
M? I

1stel m ,4 "Tn , m,

t.

i'
l'o iV i l lt .! FI s * ll.*. t i li f u a l e t's de l' t II |l

-

L unis t h rd sla w.mt en J m l. rw M t ,, , dVR ) _ ft'/)
'na,l H s; l ,W e ;i

l es = kom.t r ire lujen li c ir.rt 1. .M l l t (c.? 6:.v t r !! e ;

(D .)"") {i . no t , t r d. ' t 19 t 1. . i i r p t e #4 u in .

|.,4. i i. i. i - .i . .

; ( i .a .. : i , n. n o .. i i . . . . . w. ', ' , - ;,

m , i , ,,,q i .a . .; . i n , . ;,3,,;) n, ..,_ ;,7
' t

,

*te ..s3 ! fa f* I s* * Alt ,> 1' 3 b f '' t ' ' . I | 'I t .' t I.?t e olite..P.), . . ,

i

F

I { %) l h e ' i
a s.' } |. i

l' e,
F 4# v s e+= 4

. . _ _ _ _ . _ _ _ _ _ _ _ _ _ _ . . _ . . . _ _ _ _ _ _ . _ _ . . . - _ _ . _ _ _ .________m____.__._______._______._______._______.______m._ - _ _ _ _ - _ _ _ . _ _ _ _ - . _ . _ _ . _ _ . . . _ _ _ _ _
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STATDil.S13 OF RETAI:|LD J2TJ:15GS FOR Tl:C 'TilP.EE MONTils ~
i

A!*D Th' ETA E MON 7115 p*DEp t'.APC11 31,1975 AND 1974
(Unaudited)

.

Three M:'nths Ended Tvelve W ntla b. M

1975 1974 1975 19N ..
|March 31 !!a r t:h '31_ _

!

(1 bour u.de of I'cl.i r.rr ) :;
t

1

.c....t . ,i a.? kv...w .a,o,, , .
'

s . . . e .. ,.,. .,.di,4 r 'a u t.t u . , ..u.a.g e . r ." rlo u., . . , .
,- .e

" . ' "..l. . ". ' #. ,_;

~

''a t lite: v ("u t./.* 0) . .',q'30? . .? !. , 6 7.?.l >Adt' -
. _.. .

.

..LL'... t u. . :. .- .... .. - .

* '
*

Ih' d t t *' t 8

l.1vf ? . *. s'< ato e >' :*

r . . . ,*.-0 3, t '' i f. %,p , . , , y, !a,

f (... g;
,

s. , t ./ . . J, : |
..,a',

i 0.1 p rt ...c. . , , . .

i

i i
| L'ritt r. .~ ' s'o ' . i .n in..'ici*

,-

I
p 6 r D il i is "d 15 .'/. ) <>I r.

p:r Li . c. I n c .( ot Jn
I

cc,t pi u ne. e u., l. ..!.r o pc rt y i..
orttr .m.u 11 L y ,

. t s.1. .o. I.v. at., ,

! Ce:r . . ira:1en rce;uicce,:nt.4 YJ. . :<. . ' . ' ,

.

. . . . . _ . . _ . _ _ _ .

! 7 63: 6j 0.'. 2/,.170 ..2 ' 6. ' . |.
1 ,

t

1 % c. : . .' t.r re: p,8

(* , j |, 'j 1, . ' . .f. 5", , C ) - .t . .N, ) | 1 ' '.' P '~

j
,

o . .u . . . . - .e.. . .
t

|
Th,: Accot.:panyinr. noter, are an inteArni part of ther.c ULat ua nen.

i

!

|
t

r

>

t

.

.. .P.il t.I ll.t h.'.d..s=,. .f t-(I j
s. .

. _ _ . _ _ _ _ _ _ . _ _ - _ _ - . - _ _ - - _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ - _ _ . - - _ - - _ _ _ _ .
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STATriE:;TS or SOUACF.S OT Fl*::DS I:.TT3TED I!; EL!.CTRIC l'TILITY FLA'iT
F0i! 1HT. TlinEr. M0'O is A'') T.trIXr _'S!.Tn !::'in) !!AnCH 31, 1975 A*;D 1974

(Unaudited).

Yhree P.orths Endcd 'Ivelve !!onths D.ded
narch 31- Wrch 31

.

1975 1974 1G75 3Si4

(Thous mds ef Ecllars)
Funds Cer.ctr.tcd Interrally:
Intere crailsa fer ccc ~ cteck S11,034 $13,0?? $ 24,340 $ 2f. , / N

'Depre.iade ( h ier.in: .a .at s charged to

et'er acecur.ts) (Wte 1) 3,695 3,246 13, % 7 12. 2 M-
Defc.rr,d inane taxes Ucte 2) 1,599 - 3 . !L*4 -

Ins e:.t .c r.: tax cre.h' a Qvst*.<rts C;ote 2) (8) (EO) 2,07i Hi
Inu , taus. def er re. in :rie* n rs C.ete 2) (135) (IM) (!U T G .: )
A ll e es t : . 1 :: r f r. is t.ced bring terstructicr (4,827) (3,763) (I F ,0M ) ( 12. ', 7 ; )

__ _ 1, C " H .
( -Reserve tiscsh rrrd to rcycnue (2:ote 10) (1,99) -

9,3c2 32,293 20,763 2;.1f3

Less: Dividends declared en cer On stock 5,333 4.500 19,5e2 M.m
Te tc1 ia..ds ;.2nt rc.t e s u. tern.d l y . 4 . .' ' ? 7 . -"U 1 ~ Si 7 . '- O '_

Ft.r.Js l'rxided frc s batcida Lites:
Long-t crn del t - - 40,C?O 52,UO
treferred stock 30,000 - 30,003 40 C'I

Ccr.en stock
'

27,63S 19,375 2 7 , i ''-

Snnrt-trri- ret (s r yrb!c 32,159 25,42G 120, % 3 IP'.03"

Ecfiran:ing of sitert-tet:.> notes rayable.vit h
_ M .l M-) (1 5 . 0 0)(long-tcr: finscaing 129203) (27,50?)

Total funis fro cutsidt sources 3h C59 _ 2 5, M I. 130. M 5 119.L,s

Other Funds Provided (l' sed):
Ac tire .ea. cf Irne-ter: debt (777) (396) (3, *,3 4) ( 2, .' * O

Chance in nat currcn; ceset s culedir; len;-tcr::2

Jcbt due within enc year and short-terc
notes rayat,1c 506 (312) (11,371) 13.470

Eeichurse.sent by lest.or for prior cocatruction
expenditures - - 24,571 -

A11ovance for funds ur.cd darin;: construction 4,E27 3,765 18,0GG 37,773
Dderred in:cr.c tr.xes credited te constru: tion

(1,5F9) -vark in precress G;ote 2) (1,589) -

Other -. net (hts 3) 705 (1, 0 % ) 14
Total othcr funds provided (used) (nM) 3,762 2 3,1tui __ 21.11(

Tunds Invested in Electric titility Plant ,$._3 6, 4 0 2 $ 37 ,0_3_9 ,3154,0. c 4 flQ.450
-- ..

. , .w

The accorpanyin;; notes are an integral part of these statenenta.

.(
'

|
|
|

|
i
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NOTTS *10 r!UV:CI A!. STATr"r'"i S
- (J ne.un i t i.d >

Notes 1 through 5 sur..mcrize the Company's significant accounting policiec.

1. Depreciation. Provisione for deprecintion of utility plant (other thnu trans-
portation equipment) have been computed on the 5% sini:ing fund nothr>d, t.s
approved by the Public Utility Ccn=1ssioner of Oregon (the " Commissioner"), und
arc based upon the estimaLed scrvice 3ives of the'various clas.cos of propert;.
For regulatory accounting purposes the annuity portion of such proviciens is
charged to Operating Expensen, thereas the portion repror.enting intercet a
tlc dcpreciation reserve is included in Interes.t Chargcs. In the accompenyini;
Statenente of Inccme the annuity and interest portions have been cos bined
under Operating Expenses. The percentage of provisions for depreciation
(including the anruity and interest per tiond t o tha t aral cverc;.c. dq:ccir.;,2 c
picnt-irrscrvia hn] rmce r, vere 2./ '. Ir t' t; 170 r e. s enc ', ' N c ? ^ ' '

spd lW, J yF; (7 y, .'c q M1, , , ,t. ,, f c , ; . ; g c y, ; c p , g 1,; g g , ; p ,. j ., ,,

prevision; that crc schetcatic11) the v:.e cs prc.visicur recultir.g f uc 'n.
uSO Of Strr.igh t -line deprCCir ' IOr. e? 4. prv' O r C V .p u F.I*'e D 2 0 1r 2 3 ,':''' ' ''
by t.hc r.jerity a' u 12..:.t- "< -i- r-. e .: . . .: i -. -..

q uip.nt n t uro ncn.:tllity m e:, L, o m :m cc: c red mt ,ttniv.t diums.
ra t et, bast d upon the entirated service 3 2ver of these propertter.

TV C:; :{r .; ' r;c . . L v . .. a: ci, acv et tr- % v'" -r-. .
. ,

ps :e t n: t<a . - - ,: : 't v: p r c, . . a
,

the depreciat J en rec /rve it h t.ho cc " , 1c w net u.. :t '. .s .; , er propr.n , u i t *
re tired climr th- a icM.

2. bn- T ra .. '; N. Cc:q s: .c ' - cr:oru fc. inuc _ tm . . cr ds cr u u i t.s*

hn o Iw.a c u n a r ic ed cm o r d c- r e d 't y t h .: Cc.. . .is ciur v :

(a) redt.rnl end cccie iucca.e t v:<cc. 71,2 Cenpany follows flov-thrcer,5
accounting (other ther ac dicevsed I cice) for reductions of Enec c-
t a nt:- resul+1nt fror veric.- p- cia: in O. t.:u it (r . vait, .

acccicrated deprcei:-ticu anu aijo :..nt e fer iuads u wd during con ~
ctructien) vh;ch h.c the c! Tert si pr.c :i ch such rs'oct ion: on to th
Co,cpany's cucto:mr... See Met e 8 for eetalit, of incese tnx reductione.

(b) Investment tax credite. Effe.,cive January 1, 1972 the Conpeny
elected to defer the tax reductie..r resulting fron job developncnt
invcstraent tax credits. As a result of the accounting change,
income tax expence was increased by $2,075,000 and $741,000 for the
12 months ended March 31, 1975 and 1974, respectively. The defctred

.

tax reductiens ar2 be f i. r; cr ortized to income ever a 50-ye:a period,
the approxiuate life of the reltaed properties.

(c) Inecme taxes deferred in prit: years. Frier :, ears' t ax reduct ieus
at t ributaM e t ., tN c: x r; a 3 y. ,r m,srt:rtior. n! ' < " '--m

tM o.cr t., .W . 2 Lo c i. . 5 .. ;/t. '. i n ;;;; , en thi W. O f - h * V. -r;-

( dirits icethoJ. s:ere defet red b- crcJitin. the red a c t ieu.: to Deferre..
Incone Taxes - Accelerstc' AmortIzaLion TFe ,n . . - . d,2fci:ed nie

**

*nt.ed - /, t ;.

w.n=nu =:

L
___
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being restored to income over the 25 yecro following the arortization
period.

(d) Deferred incom taxes, rficctive January 1,1975 the company began
deferring the reduction of inco:ue taxes currently payable resulting
from t.bc deduction for incone tax purposes of interect expense
included in conctruction work in progress. Provisions for deferred
inconc taxes increascri inco .c tn expense by $1,589,000 for the thrce
r.anths and tvalve month:. end:-d ?hrch 31, 3975. The deferred tan
redocuona are credited to cent.truction work in progress end wil3
be amortized to inecma over the life of the related properties
throcch reduced provisions fnr depreciation.

3. M ]e'.:a cc f m l e .G N m'. lw- S r .trc th I/?M. AM' in definr d in ''u

..' . oc -( i.; -
;; - ,-c. a'M'

F .c ;r.., _ _ u- ..,.s
1 . .

cost far tbc period of ..c.structi,-- of oc.rrc c.d funda used for constructi
3urpenau and r ree m e10c rat / ca oti r f t eds thr:n to used. ADC .is e nite.' :<c

i< 2, M t to : J - - i ra c.
-

. .-<!J.c . ,

n r p.. w ( ;. ar: m
h S q cn, Jc cu.,ent3 u nir anot cgac:0 : fi : .a r r t t: g. < .

7Z rate, d.i ch ) ? ;. b en in oficec r. - ce 2 %C, on constructic.n exprurhtr.1 cm. . .

timn nue . r r fun ? 4 1 ? r' i s ct: ,3 df ;' nt the actu;,1 intercrr sate ci ti.,

Aa. <cj. ci: i ,,,i
1, , c ,- 11; . '. ( . s .g. . . v,i cv.x b-a. .

.

-

: u. m '. I _ . 17 . : _c~ - !. . ac: .c i
.; ...

| con t ruction pr c mc (:.galiceru
!

4. P.,h t P. r e. . . '. "..,, t' i e_ . nn t . s. '. r. e. m .- r . D e b '. }3 r. ". u." , (m .., c a.s .e , e ,nd " .r ~.; c .
. .

.
. . _..

bein; ;r. ni s c. C. Ir n - c f t bc ru.p e ;-iw ire.ct.

5. ra. r d rea n t F19_. & Cr: any h .c c retircr ent pla; f or t.ht- henefit c:' +ts
er.ploye e s. The Cm wny fuade per.' ion cor,ts accrue 3. Prior-c.rvice costo

of the pl:iu crc beinc euortived ever a 25-ye tr period. Corte cf the plan

i.ere $1,5M ,4 00 -. (1,40, N.0 f x the U.c.0 ' c c.ont % end:d Mc' ch 31, 1975 .
2 T/!: , re . .se t|, vl: . Of the:e cw ts F703,703 cnd 5773,.G for the. tir.lve.

im,an en - a t.ir ; v,i e, w (.b :.rr. ,. t o op e t m.oan uit . uw 0: , .
c, ,,

. .

,...

to oti.cr tm.a iacc r.c c e un t c .s

6. As discussed in Note ?, the Cot.pany fo?.lem flev-through accountinn for red"c-
tiens of incer.e ta:.:es result ing f rom thc deduction of additional deprecir:tien
for ucosa tax purposer. The Coinpany presently anticipates that the Trojac
Nuclear Plant (" Trojan") will be placed in service for income tax purpeses
durinz. late 1975, thereby rer.ulting in additionn1 tax depreciation. I:ecn ur e
of a number of factors, including, amang others, the complexity of nuclear

plants and t he varleur regulatery re ;uirenante relating, t o t.hc testir: ar "c

start-up of nuclear . plant s, there is the porsibill.ty that Trojan vill not ;

be pla ud in rersice durinn 1975.

ibe a: a .cp.. i: . ct:i :t. h. . . l.c c a p':e p .. c d u n L. i .:c; t.. .

( T1ojaa vill he p! s . d in orvice for in ce: * purper m durier 1 M . > c e.c : - 4. ..

in e.ly , income tax provis. inn Ir:rc bdn ev3culnted by usin" rut estinated ?. L

Cont.inuet .8w.r -.v .-

-
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effective tax rate for the yecr 1975. If Trojan is not placed in service during
1975, the estinated effective tax rate for the year 1975 would be approxinately_

22% which would increase Taxes on Income by appro:.:imately $3,200,000, thereby
reducing ;et Inco:,e and Incone /.vn11cble for Ccmmon S'toch by a like anount f:. r
the three nonths and twelve nonthe ended !! arch 31, 1975 and would reduce carninne
per averaga connon share for the three months cnd twelve months ended Marci. 31,
3975 by $.24 and $.25, respectively.

The'Cc92ny'r Indenture of Mortgace end DbCd of Trust dated July 1,1945,7. -

as supplcaented, securing the first nortgage. bonde issued by the Company,
constitutes a direct first mortgage lien un substantially all property and
franchices, other than cypressly cycepted property, owned by the Ccupan:>.

~
.C. Yct t'.:e Cc :rv ' r e m_ c.:x i n- . . ,1 tei,. c?1:tiw- t o 1 we- rr n . v a

,i , gl< sC... J .*. e i.s s- 1.1 i .1 s.4 L. J 0; in s .*' : . , , ,

r

in CCT., ;lir? !' . Cif f UC;Wes 1/Ci'. L9u O.C S t .l t a t O ?. ;. E4.d ! '*nl ir.C;. :C ta, T 6, c
crd tha C:mpc 'r ef f ective im e,*

|
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~ NOTES TO PIP.NCIAL STAT *NEN'IS

hote 8 (concluded)
; Twelve Months. Ended
"

Merch '31
-1975 E,'

.-

(Thoucands of Dollart,)

State Incon:c Taxes:
Chcrged to operatin;; expenr.cs and tance:

Currently psynble $ (263) ? 12:
Def erred ince=e taxes (iiote 2) 187 -

'

Dcrerred in prior yacra (S) 99_

$ (84) s : .'-~l
:.. ...:., : . -

Ch.w .d to c'.hm tenm ; : de tv * !.re - - w,
. ,S . . in

_.

r , , . ,

. O G E r r. A .L ::(. '..J.i t J .s c .

Charged to er c rn t ir,3 : ncn:- - ano t n r: ,:
CC1're:,L * '' ( S '. G $ -| I.T . os

'#

Le: 0,"I r ' ' (A _ 1 ' * l.' ~
'

, 3

.Deferrtd 1cior ye < : c (533) O
Ii,ver tr.cr. t t<.. credit m. iwx" - ? ('7 5 T ', '

g' -: s ..-
t -t

' i .. , i. c- , ,
: . .: .-.*

....,9
cs-> ,

( .- . x
. .> o

. . _ _ . . ..

CCr:p.:;tM I'( d t. .1 I t a:' c S t. >r !. -' 1 y ? c '' 'Cr lu's. ,

f,.'.0.'.', <, ' s s,.). ..r. '. . . . .
043
. ..''t. ... .

'
,< -. ~ . .. .

- 1.cd u c rir ." in YrMc0 'o c fire T r e. *'

T.xc u s t r.s ove: bo.", d e t ., c i c t '; 6,.197 /,,;

Coct c capitali::cd Ier '.o8- cnd c.rpeure ' for tcx 1,820 1, 'i f,i
Allr%'anO 9 [Or fun.n n90d ditr3DO COrlFtrUrtio:t 8,672 6,3 ?]
ICY G r'.:''.r. ' LPh Credit 1I< 7

*

Inc cr.x t a.u s def. cr ed J - rr cy $30 .9'

]nteinst on c':11: rer P. e ccc.ri o. s rh
'

s

in prog;ess Obt c ,:) (3,402) -

State in:ome taxcu 9 f,]

Adjustr.; cuts of pric.r years accrued inco.ne taxes (353 ) ( ^ . 's
Prop:rt; t axcr ct:.pened - e.ccac tn:. ever beah 435 -

Transfer of reserve to revenue; (Kotc 10) 955 -

Other minor ite::s 313 315
Adjustments of book recorded items resulting from
using estirtated annu 1 effective tax rate for
inter i:r it:c c:.r; c.in accrual: -- .1 0 7 8 )( ( ;

j 8% N

1ee$Ok .L ** . $
*) Oj F

*

. . .
" 4 . -( t I

4
,

o.

'

company's er:cet n e vaw (1,4: ) 3. !.

Cont inte d - 1
s .. : .:. . = r s ~. .a . ,0
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1:GTES To PI:D.i:CUL ST/JPff"TS

9. Short-tern borrouings consisted of the following:

March 31
1975 1574

(Thoucauda of Dollars)

Bani, locus (a) $24,500 $12,000

Cerr.erc.ici pape r (b') 29.700 12,0!D

Pollutlen control bends-(e) 27,000 Ti,000'

Less: E,end held by the Conpany (8,125) -

Funds bald in t. rust (1,991) (14,360)

Lc. lent cc.rc not ec (d) 27,705 2 2 , 2: ''

S W.~<' f~''
n.~.. i n ,r t- t t: ' -crm:in ; < ?

_ .2c

(s) barw. 3 0t-! . 4 .! . Cr ;>na; :/.* e c r c ? !.t e c.':: e . Ent s *it i tu.uk , r e : i.
AuJuc. 31. ' O '! C. . *ch prc' ' l ' .* r t ', 3 rev ' - i.i y Enr ci , t r o w

-

.e - . . ..,,

. ,< , .

- - .

. . .,
.

The in t .- , r::u- ca ti.. f:i A 5,; . 6/ J c.; . nc c . .n .c ir ".'

pr n - c o: :.r car 1 r: u. ia c f i e. . t . r c:- t r - t c . dr. c , nul ca the b:''e . < .
3: il55 d d.. prn e c..- ;c cf ^ 1 r:: u . i:1 e.' cet fi n ticic to L.h 7'.

-- - :. c - c - , . e ; /- < . s.>
i~ .x

.

i. .
. ,- -;.

(1,T/5,0 . r. tm e2 of er 'a y.' 1 i> the tva.;c ? f. i y p. .c a u

e ? ! e.c J. -, such eg.uca c1, 7p i.n- s cr .c J r.2 au S s.. .
*

* e / .c...t .; .: 6, .S 3.,s. u p. 3 6a .
( r i ., 5-

.Lg < g .. w: .. .

lt l'; UT b: f Te; t; 't i'..C-# ' 1' ? l "* i n t lii n cCitp;nL ' .I!; t'r'i'

. , .

D CL J U 2C 3 UaL,; J t 'i' c . i f.1.i ' 0 ,i * .i 0; J C. t , !! ;c .1 C io t j i. i. .
.

TLStE1CticJG fa Ll> Wi T.l/ t .' OT ."i' C i t .E 2 F.*N E D TI:C C c. 7pi Yi| L i, J .

D '. 'l ''' a c C r', 4. 0 5.Li ci 51 ' C/ 5 . , e ' cult - El - fol; A< ( i.'..at' ;. 3 i.C . cf
.

. . .

Gold M ?);

Cc: pc . is ( A E 1..e_c 1.e e_re...,;. t ; 610,50..'
, .

LCS3 - "P.'l o r.t" n 3. 5. 5.)_
$ 6.c43

. . _ .

* "flo:: t " it, the diU creacc between Lbe balancca

recorded on the Cxpan','s booh and the balar.ces
shown on the bank stattnents.

(b) Conamercial peper. The Company issuca co:tercial paper fren tin;e t o
tim at varying interest rt: ten. The Cmpr.nv expec t s thr t a r,u, n.a. 3

t o the C' '*unt Oi C01CCIcjal p;*p 'r c u:'r t a n d i n g ilt iluy 1.iiac. Vj l .* nOL bt
h0 T T O*.?i d UD d e r L l' t' ( "C d il . $1'' J pat'li t d i S C '.) '.N a j Ch c.W , but 1i]I h,'

'*
"

reROTVOd by thC Cotap;!a'.' f o r the ppf pi)!.c ci h'1ck.up ngpport {c3 yd
c. 'i. -

(-
.

.u..'iirtiad - 11Ce
: m=.=-=:: ~.--

I.. _
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| NOTU TO FIM!.'D.'L ST!:TDIENTS
r

I (c) Pollution control bondc. The Cor.pany has entered into an agreement'

with the Port of St. IIelens, Oregon (the " Port") to provide up to
$60,000,003 of financing for the pcllution ecutrol facilities at the
Trojen Nucle:r Plant. Ihc Corpny will lease the f acilitics to t.he

Port end in turn cublesse the facilities from the Port.

The Port has issued 527,000,000 of 8-1/M? short-term refunding pollution
control bonde to a bank on a private placement basic. The Con.peny had
reccives ' $2';,CS ,000 nt ''. arch 32., MD5 for completed po]Iut.tr.n contrcJ
facilitics, the balance of t.be prccceds bru ing been placect in trust
for invectrant ne : ding completion of the facilities. The short-tem
refundlug pollut ion contro3 boada mture. in '4cy 3 975 but the Corpany
cr.-icipatec tna the vatu: t c 11 h: cyterded to Nove 5 - 15, 1975

,L.s , c* -
* - '

,c; ,
,.

. ubi s . . r ;..u.u m. H he p r oc: rds t.' )1 .' ct;tro' bcudo to u - :

ret: =cc h r9 030.C . c c' ' - - t --t e : n refunding pc13arle- cent c.i ,

3

jc - -J i: - ec:I 'n s ;- .. _ ". :-: -

'

r..~ x :. . .v: ru' : 1b u t . t :. M.: . :.a , .
.

- - tc en c , tia lea s. 2n.- cob. aoc u-I f .. f c ". .l e te r t0 .i r.; ic

be i. err.i m e i re thn Cn vr; pey ti.s t h'rt -t ern ref umiir.:"'

, _, . . .

. .. - . . . . . _ - , . - .. .

t

. .

hie . . .r c m r d. d(J, . lt v :.m '. :
,

en-s >

F_t: . . . ni ycc. - Yrej s - .' n .m ;. - cr . e'
..

u. . . ^ L iy ..to c: (.a. t'. : u: ;rca.*
<,. :,.. .

r.b o r t- r < .t . 3 ,y.r'. N. bz 's n cvacrJd e .icttcr< c.f n . , .
.

h e .. f s- n evidc, e-- M. c c- m .. ;o rcy y , Y . - 1.; r c r . c. n
-

.

*

c': n t udi ,: c' 1 hc nv - J u c n' c t, c: co: e c. ua e. at u.v: e. t..,

nucle C TJ .91.c s f ". r h." Cu rrt ;i* r r. ' c i c. r. U c c t. fo- ile tritcr 's

n.' - ; 1: cJ '/o c f.W 'c u C . .. -- -c'.m t - i t - mc. 11. . ,

.D ec ut.% r c . : . of - r *-c n t '. :: -' y '
.

-

<.

1hc Cchpam; Lt , t2:.ered into c: a gre:::.ea t to finente nu;]aar cor...
for a seceni nuclear plant up to a r.a-inun nacunt of $40,000,000.3
The terw of thir, egrect.ient are substnatially identier.1 to there in.

d .

the ,arojan of.reenent.
,
.

(c) Aggregate short-tem borrowingn. The weighted average interest rate fer
the short-t ern borros ings outstanding a t March 31, 1975 ucs 7.7"'.

rDuring, the twelv r. ant b.o ended Ihrch 31, 1975, the naxiv."n nr.:eunt e

t.uch ! arr - au ce d.mdire u.u sly ,07 9. 00^ , the - 'r c ,' c ria ;.] r . n,;c- -s

i .U;0 .10,003, cnd the w ,hted cc.y.e daj)3 iuccrest ra t. ecblPDU ng . #
3

W.~. - 10. i sl . Il., jnt C: C?t i s . '. e u ' r t: CaisU3Gttd by UJII' lh.' r:l t e!. tl i P J'
.,

l o retrir brP c.:ci v:'I:v th !~ dis:unsed rbo cc rnid the ( fier t o' t '..

C C. .' .
'

t,

.

. . c.d. . .~ .l ''I;
,C r m. ,t .. uy

. . _ . _ _ _ . _ _ - _ - _ - _ _ - - - _ - _ _ _ _ _ _ _ _ . - . . _ _ -
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-10. Provisions for porsible-cdditioncl income taxec and other contingencies uarc
- provided from income in years prior to 1970 as directed by the Commissioner.
The-Commissioner assuced jurisdiction over this reserve and orderc:d that no
portien of it be disposed of eithour his pernission. With the approval of

the Cornissioner the Company transf erred the rerserve to operating revenuen in
equal amounts during the mont.hs of February and ik.rch 1975.

11. The following chen?es occurred in the ec=en stech, cumult.tivc preferred
stock, and other pcid-in ccpited accou .ta ( 'ollr.r c .ount s 'n thousenis):

Cumulative
Cernon Stocl. Preferred f: rock Other

r .ut.IUmbec S: ' ' w ter .J' - D

c. " - . . i . 7: -' ' -c: Cb . t " . .

a-::cuius,.

Ib r ca 31, l'D 3 10,500,C 3 535',? S l. U,. , t:0 5 5 i O tcGO : ,,da

. _ _B..C'O . __4_0 M. - - . . . . .

I : "'
sale of P,c ci: 1. 5 0 0 , r_..?. . . _3 . r . . . 2_ _ . .. .

O u t :- tw. 91r i' ,
Ibr ch :3 , 2 9 7 'i 3 2, VM , Ma af, G hrD 030 b6,rr,s. c'- ",

"ui c , c' 9 ~.1- 3 . .'1' ' . ". .G.''.', .'I'.O . P n. .m . r. ,
1: < - <'' .+

.
-

.s
e. . ...

;
. 3 , m. . ( . a. < i, s e m,c: -v...g. .p .3. , , l y..e, , ,. y

a .

u. . . . . .. . . . - .. . m . m_-.

On :.pril 3D, W:5 th:- .o' A . '. :.:. . ~ , re .' O ,

of Incer; 'rcrlon li.eci. es;I' M '' J .- , ' i. e ~ / , C 0 ? S " s.u n- ...

c,f Cunulsrive. "ref rr . St eca O i ' p: . L'. p r ebnie, nr ? .C ,Q . a s

'21 ' v vi.J i. .. i.er dC ct.J a t;ve Ptc ~cr: d Etee'. , : . ..

32. The 11.50 5:' vies Cte nJ ct .v: h t f c c . ct' S i c.c h i s cr.t i rJ.c0 to c rini h , fr>J

sut! i.c a t tc rct .
- "r- - < - b ,' e t ,c'. - - ' c. . - ..' _; J , . rc

at (103 p.- s:'m c c a Ji "ux y 15 c ' is. O ; e ec ...u n e . 3 i, H7 0,.

13. Retain < d T.arnings in t.ha croant of $S7,733,000 and S83,124,000 at Mr.rc h 31,
1975 and 1974 are not restricted for cash dividends under the provisions of
the Infenture of :'ortgza;e cnd Decd of Trust dated July 1, 3945, cecuring th:
Ccepany's first r. ort gag,e !wnds.

t -

!

. '..C_o r. ( ._!.h. .u..r.t. . ..l. 3
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14. Under the terrs of the iudentures securing the Company's first r:ortgage
bonds and debenturer, the follcwing principal ar.ounts of bonds and deben-
tures beco r.c due for rec'enpt. ion through sinking funds and r:aturitics durin:-
the periods from March 31,.1975 threugh :tarch 31, 3980:

Sinh _in,p_ Fund heauircoents
P>onda

Reacquired Net Fire.t

es of Rctaining . I'ortrcge

Aggregate March 31, Siuking Fund Loud
Requirencnts 1975 Recuircra nt s Meturitier

(Tomu.e"ds of Pol.1.m a)

'
.

. , .; ; - , .. a. : o,:'ai ....... ,

, C '.M -19 T1 . . . . . . . . . 3, T/ 8 7;n '
;

3 a. p. , (. ,7 . ,o 4 -ro; n ,:n
, - - 3mm. v,.... ... 2

t. ,. c .
, .n .,, ,.,
.

, . , ,

m: * s .i. , ,/.. - .; , .
o- -9f4 s

. . . .

-

<. , . c.m q
-

: - .
,. . ,- < rue .c...- ').. .n q v. f ..:'s. . . . u. .c ... .

c'.. - . . . > , s s.- .

,s ,, ,u.,. '. ,

4. . .
,

, ., ..

. . .t. t
.. ,cco:rc. st..sr . ... . . .

3 .r, . (s . 3c. . . . c .

s
. . , . . ,

,

s, ., . . ,., .,. -
._

,

, , m ,
o . , .

d,- ;, .' i, , ::2'

10. b): c c.c. . . . '. (A c c.c : M b is i. . .- : e: .t a in ti r ; ' ,. ..

pct .pm ::. heSJiiuc;t;;:. c o*' e l e:c , vb i c h .i t(.1 63- 1 3 1:.11:.au t.:.JJti , t'
'

'

. en er cut. I't.r c i s'

..' ce:-:p e c t ' to tu> i 1: "wJ . . . 't uc cc: '
i .

cc - D . . u cu . :a .. .
- -ir ' M .i, :. . - cm n v n, t *C

. pm o: it. ;;'s ...; ,C.E .' .D . '. cc , :, 19/f 'lb Cor rr her. -'
,

wds : .e --Ler .t- r ^ - s a t t. rc in e'eid. n u t.1 . . cc wurnr.t.ial co;. ai: rc '
,

for itn Trojr.a huc1 cal P ] t. n t .. . it s proposed addi .io:ml nt.cl ear ple.n:c .
Such agrectents r ay be t.erninct ?J ar.d weuld re(;uire paynent of termin2-
tion chcre,cs.

(b) The Conpany has ent ered into long-term poner purchase contracts, c:;pa r ing
frou 2005 to 2010, f or portions of power from public ut.ility districty'
plants on the Colua.bia RLver. Pewer purchase pricca c.rc l ased on a pt eper-

coets of cach projcett ioncte chare of th: o gr.oivr and dckt cervice
U'.i c ' h e r e r bo t: oper.ble. Tim T.g r4 rn J h t prev.ide 1.h9 L 11..' d i '* 1 r ' 010 ''11.

'

i

the p) ante. tc- t he e::t er L dec n J a !cqr ;te t y t lien. SinniIirant st ut ir.t R
regn1 dire; the se proj ect s .it e a ., f e lle'.. , .

l . ,. ,
' v.; ! : i* Le r)-

i . i

(n '' t TC : ; inf' 6 / U , 7 0.'I
.

.. ... ...............

3'nt im:itc d c* u r r en t aftati::1. dpe r t! !!ip
. . S 3 .i , ', ' d , ', ' ';...h; d.' m'iVJ c6 Cu i ..............

,

,C_o o t.'.n.m.d ..,,.14ue
.

,, _
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(c) I.11 of the Company's. hydroelectric plants are licensed by the FPC. Upon
the expiration of a major license, a new license any be c, ranted to the
Company; or upon par ent to th: Cc-;s ny of its "nnt Inve::trent" thm ?n.
not to exceed " fair value", plua cc.vtrance damages, the projectc.1:ay be
tahen over by the United States c'r licensed to a new licensee. The ]ic.caive
provide that after an initial 20-year pericd earnings in excess of a
specified return arc to be : set. aside in an nuortization reservr. *./aich r.c
reduce the." net invcctacnt" in the prejects. The origiani licc.;ce on 11
02: Creva livdrc-lectric Plcnt - Prcj c et .:o. 135 e::pired in M]? and.
the Compsny .cde application for a nee license for that Project. The l'r.1: 9
Statec hr.s not actcd to take over the Project er to issee a nce licensa,

it.nnu I lia.cascs have. been issocd on the sor. . terr.s and conditions ns t ..
ori g5 r r.: ~ Iiccn:r. Pr e li~n.nc.ry stu<' 3 cc. of "n ct invectunt" or fn.jec' .

' .-
'

' 1: . ,I I' s P.- . tI s . _ .

. .

.

. a, ;. .1 u. .: m . n.: -;m. vc w .: ir. . t. c. S ",. .c c ..
. . . .

. s ig..iiicas ch e t ca rhc fir m':1.1 re;+c.m.m1 J ic( n< e tril3 r. t tav, <- _

.v: t t .- t a ::

Ti.e r n is ' :.j o r l i c r. . . - c. ire t e r. , u :c '05'. O n; ter- p .m . ,

en.the .::i 12.2 tw ec. 3 ectr., e F u.* - lac.anc ,a. i, i ~t e: pirei in
'

.

u- . , * ew s,.t 9 / 4 . / n . .;g.n l 11.~ . L.m . . nr ,;c . c c : )- -

,

, ,
. ..s. __ - .

po-t-ion er cc L_:
,The te. .g n ! w '< e., ii, c e. , .vy : :.] or ,,,

' electric p c j e:L. w. ..c so- cmuc e 1;, iicen. . .. r th- r k.:.' '

'M3. c.cen o' to r:-!, i l :-a: '. :!OM an .:ice. Sn 3 ' c e n t.' e- : : - , .

s.;:c c c: 4 n. , cc. !'a pcy, !cw : - 1) c r to ti.. I ed<...d re- . e "; 1:..

rcci ect -n i- rri n.300 r ee . ce r. . - c > t V-1, u t, tha Lt:Le tf Ocen ,
.

occr the i'c.%:t t h e r i t . i c f t.:J :. .or t i .. d . L'n 'er rt ate Jne, i i .- -
.

ct any rur ic it .J $ ty rs ' r u:ui m . project rubject tu st.nte lic cate v:w.
Dit less N 15 '.) y cS' s' !!nl :c St ice [nir \i3L, t}4:rc:< - i h"! 1;f'l ( .

'

i, c: ot :: u; . su e , pr ? .''t :t:: . G- . . .a ,,\ +- a .

pree ab : .

(d) Th: tinium aa=cl rental ce r .J tr.cnts of the Cc=pany uader all r.cacancO :E
J eases at Dece: ber -31,1974 arc as follo..s:

t
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la ,e .2,
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_

Nonenpitalized Sublease
Financing Rentels

hasic Leosec (Credit ) Total
o~

(Thousands of Dollars)

1975 .......... $ 1,103 $ 4,368 $ (50) $ '5.4?]

1976 .......... 1,049 4,365 (50) 5,3{'

1977 .......... 918 4,363 (12) 5,2G -

1978 .......... 854 4,363 - 5,2'7'

1979 .......... 603 4,363 - 5,051

19EO-19S4 ..... 3,442 21,312 - ?$, N

. i. . 7 0 s ,C. 13 0;t '7 1- .. %
.. .

- .

19; - ' ' . i i.(t . . , . . .
-

.
....,

2ht': .a inder . . . . . 7,C31 J U . M..' _ _ . -- . 2 ..

f- t, w

.-
r p .. .

j

. . .

:-"=.- 2: -- - 1. a .

. .. . . . ,n,-:; i m r c,a c.) ,.
, .

c .; o,:,;ia rt at:-! * e:.d; u.. . ' 3 a nz IJ.'t. L,, .1. g u f r a. ,

a; . . .-_ < , .a, , >; ,
. . .

~

c ~. . ' : c".L;. v.> . ,'LL;.O . 1, .i t .u s, . ,' ,

i:, i f t ,' '.11 c< b '.a . C' - ' r .:;o t ,;r t SJ.t. . ,196 r09 of th , _.'

's . tu. .)r:bos. .e coacep'. s1: i n ;_ ;r"!, 2, : :,u T; .e p; e m . .
.

, .

ce" pt.t - - ry/n tim W' j a i- .r: W .' c 'l.';M Ic: wrj r c J i . 5 6'. :'i'

.

,.:r; r cr..;r ! .) y t ., . .; } irEler ( '.'.:', ' l i .: ~ . o ) in : . ) c '. a ' th ic - c - ns .

D e^ ' '.c r 31. .9 7.' ln ti. ' c. t u f c.er t a i-- c en ':ia <c c r.;i ; - Pc C' ..

be reto! ad i o p"cc'm::.c ;i. iin Jio ire ;b: 1 r .- i, c at r. r. . c ; . . T. - l e c

of $71,25] ,000 :n 1975 und c t decreasin,enounts thert.nft.er. Such pt'- -
'

t:ot 1.' it: c e ti.e A10 ', , .1 ':( ,02.' of 3 car co-- .i tun t .. to the extc.n t of 1, '

%! 6 LI'd ? . D''''' U N ' ;il ' - % C CI' li E ' ' i i' - C J'
'

13 '

0-it io . t t' (i) ni t1/ !cnrc lei i1 '' Scr 8 CI.c ti > J ic'

4

0/ (ij ) p.ir<.h: be t!.e t t rbi: r i. t h. ti' M f nir t' . 0 t. Vale: : 'm . . '. ...

provit e for negotiation of thelall otiv:r lcacei, Uith opticas t.o renety
an:otm t of rent.al r t the tine of mercisint; such optionc. Oth<;r Jesree

with optiens to purch.'r.e are not naterial.

If all noncapitalized financing Icases had been capitalized during the
years 1972, 1973, 1974 and the twelve r.:onths ended " .rch 31, 1975, the
effect on the Compuny's average net incone vauld bwe bcea lear. LF '" 3;
durinc. r uch yen n,. If al.1 p/ecen: nonceitd b.ed rinencing icsus
capitalized, tiii- Cmpm3y acc at ..ra l c.!p:.te tLL t h, inp ; c i. cr. i.s oc.m

in fu' Ul G KOdrb Vi*uld cXC s. O d 3.; 0'[ aVOra;'c nC t IU C C P'.C .

/
\

= .,n_c.l ud - d .. . 3 0..Co
. _.,.
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I, J. M. Coombs, Trer.ct:rer of The Washirston Water Power

Co.:.paay, hereuy certify that the atteched com;,arative balance sheet

as of March 31, 19753 and F.ts teraent.n of ircon.e retnined carninre u.C

g. s.g . 4
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LIA'dILICS

IMG-TISM DFHf (note 1) $260.491_. 950 $2i7.5%,EE-,

CD'dCi STO''K - no '.nr: cc.torfred 10,.000,C^G frerec,
.

r .p. .~. . , e. < , . ,..e.e...,.,-..- .
_ sca,,., t,u r.

- r - <r ,1 - p, 3. c.z. ,
'

y .

119,138,216 110, . . . . . .
.

6,773,250 (note 2)
_m.
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3 3
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turderwri tcre. Sueb pcxceds c...otuited to $5,112 500 or (20.45 per r,h ca.3

The Cc.-;ca c ou 25 3?,''S si.:a e': of ec:ron stoe.1 in con aetic:: ,u i. '.h
:.'ercer, effectiva Kr. 20,1$T!h, of Colw.bia Gcs Cor;any into The Warru: -

,

Water Po:cr Company.
.

On Fcbruary 20,197'i, the Ccc..pwy received the procr eda fro.r. the r .l e ci.

h C O . O ?' c'f,re: of c.r 2.o:. - t E. - .;1 . as ;;;ctian.5 p.a.1;c o m.r.n i;.

croup c; ..:n ; .:r ite2 :, . 0.:ch proceeds encimed t o (i,401,0:.~ . or ,. .
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1. S'JICMRY OF SIGNIFIC/.1;T ACCOU;-:Tll G FOLICIES

ozu...r.. .e m . O;.., t.L,L.r , , n .-

. v w. .

The accr/antint: records of the Co:. pun;, cre rr.nintained 17. occordmco
with the uniform rystem of eccounts prescribed by the Federal IV.cer
Co:rmincien (FFC) end adopted by the oppropriate State rerud ter
cor.;2is cione .
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for ciectric construction, forrerly clees! fled os Contributic:m in Aie c:
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Firct r.or t esi-e bordn: -(Continued);

I h 't/W. GerI ea due 193') $ l',,000,000 $ l';, O'':.y
h */fd Series due 19'A 30,000,0''O oo p. '

[
h 5/ Ocrien unc l';9 10,000,000 R,

'

3 ,

i 6 ( Series due 1995 20,000,000 20,0 .

I' 91/W Series due 2000 2c,000,000 20, c -' .
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L 1/2~'. eue 19''3 6,590,000 l
e '

i . ,. i , . |i.._, .

, . , 3 - - -
1

- ~r n. .. . ,; .

, .

:_ , .,

> "~-
-

.. ..

+..
:, . . ;. . . , . . .

1;v '"r''- - o e t, ' 's<- ' *

.- - .
- ." *N.'_<.< . ..._.

'
- +-

.

. ~ . ,
,

2, .

*\ ** P*
L .. r. .. .t r. e. .%- ,. ., r: . . . -_.s--.. .

s

-_.

.- . , . - , .. . s. .. e ., e ., .,, .- -
' s -

...

.
. . .

Til:' Co p:m" iscr< Ji 3?.0EE r! ret of c0': con Stoc'.. in ec-.c;U o.. t '. 'l

c erc,ct , (.fract've !O , 1", 1 9 , of Coltr/cin .c n Ccq'r - L 'i o li". *a .

U tcr 2c::r Co - .
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Stated in Thoustml, n. .Enar.-

COMPARATIVE INCOME STATEMENT 22uonihse,xi.s
. Nov. 30,1974 Nov. 30,1973

Operating Revenues-Electric-General Dusiness . . $191.659 $182.019........... ......
-Other E!cetric Including Nonrecurring Sales

for Resale 22.845 37.105-Other Utilities . .. ........................... 4.437 4.013. .. .......................
Total O 218.941 _223.137Operating Expenses: perating Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . .

Operations:
Electric-Power Purchased and Interchanged-Net . . ... 25.571 2G.610........

-Fu el E x pe n s e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16.443 ' 15.674.

--Other Production Costs . . . . 6.800 5.982. .... .. ..................
-Transmission a nd Distribu tion . . . . . . . . . . . . . . . . . . . . . . . . . 11.239 10.034
-Customer Service E xpense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.916 9.388*

Other Utilities'

2.570 1,979...........

Administrative and General . . . .... ...........................
'

16.038 15,419. .. ....... ...................
Maintenance . . ................... ................... 15.10G 11.9S6Depreciation . . . . . . . . . . 25.654 23.360. ... .. ..............................
Taxes-Other Than Income . . . . 21.915 21.511. ..............................
Federal Income Taxes-Current (5.808) (1,477)... ..... ......................
Other Income Taxes . . 8 665.. .....................................
Deferred Income Taxes . . . . . . . . . 4.765 3,405.. . . ..... ...............

Income Taxes Deferred in Prior Years . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,047) (1.997)
| Investment Tax Credit Adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2.102) 5.145
| Total Operating Expenses . . . . . . . . . . . . . . . . . . . . . 14 6,0G8 147.654.. ..

Net Utility Operating Income . 72.873 75.453. . ... .............. ............
Other Income (Deductions):

Allowance for Funds Used During Construction . . 15.060 7.958.. ..... . ....Equity in Earnings of Subsidiary Companies . . ........... ...... 8,160 3.172*

Interest. Dividends and Other Income . . 4,266 870.. ................... .
Other Deductions .. . ........... .................... (1,002) (776)Income Taxes . . (1,922) 26

f Other Income (Deductions)-Net . . . . . . . . . . . . . . . . . . . . . . . 24.562 11.250

. .. . . ... . .... .. .. ..................

*

| Income Before Interest Charges . ....... ........................... 97,435 66,703
g Interest Charges:

Interest on Long. Term Debt . . . . . 36,532 30.616, ....... ... ......... ......
Amortization of Debt Discount. Premium and Expense-Net . . . . . . . 200 153

e

} Other Interest . 7,278 2.765.. . .. ...... ....... ......................
Total Interest Charges-Net . 44.010 33.m. .... ..................

Net Income . . . . . . . . . ................................ 53.425 53.13. ...
Preferred Dividend Requirements 8.407 8 407.. . .. ......... ... .....
Net Income Applicable to Common Stock . . S 45.018 5 44.762

.
. ...... .... ...

Average Number of Sharcs of Common Stock Outstanding (in thousands). 22.282 19.742
Earnings per Share on Average Number of Shares Outstanding . $ 2.02 3 2.27. ......

Notes:
Consistent odth rate orders and accounting instructions of

state regulatory authorities hannt pnneipal Jurmhetton, the S3.452.oco for the twelve rnonths ended November % 1974 and
1973, re.pectively. Pursuant to pernmson obtmed fm ter.s.Company follows r!ow.through accounting for reductions in fed, latory bonhes hovmg prtnetpal jueistetson. the Celt m 1*eral anmme taxes artsant from the use. for insme tat purposes normahamg these deferrsis and thereture. the elect.en to u eonly, of libershzed depreci.atmn and guidebne ines, buch redue. CLADM has had no substantial effect on net mcome.Lions approssmate $4.W5.enJll and $4 M. TAO for the twelve Job development investment tat credits p*osided |v i9 Fanonths ended Nosember 30.1974 and 1973. respectnely.
Revenue Act of 1971 deferre.1 to future renorts were .sl G is.eAs a result of recent changes in the federal income f at laws and SW2.000 for the twehe months ended Nos em5er .1, tr74

i

and regulations. the Company has elected to use the Cla.s ! ife
and 1973. rnpectively (portions of w hich were uuhrert to rCr,eAsset Deprectapon Hanre hvuem of cateulatme depreciation for prior years' inmme tax paytnen'.i. AmounM amortimt m . .faderal an:ome tat purtwwes for 1871 and theresiter. The tax come mere $1.472M and $14 W.tm for the twebe rmnt'adeferrata resultmg from this eivenon amount to N e:3.th.as and ended Nosember 30,1974 and 1973. reapectn elv.
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l January 10.1975 do not challenge the Commissioner's fin.
1 of the Company's oserall rescnue rerg*

To Our Stockholders: enent. They seek a reduction of arp
Quarterly dividends of 40c per share on the mately $2.300.(00 annually. The court*

cornmon stock and at the regular rata on the denied motions filed by thrve cmrom.m,

preferred stock. payable January 10.1975.to stay of the rate order. One indmdual .^
-

! shareholders of record at the close of business dcntial customer of the Comrany has.

December 26,1974, were authorized by the filed suit challenging portions of the s.
Board of Directors at the December 11 quar. order.

j terly meeting. Net income for the 12 months en*

November 30 amountcsi to 553.4n/K0.
'

*ne comparative income statement for the*

12 months ended November 30.1974. pub. S256.000. Income aprheable to the c --
lished with this report, shows total operating stock was 52.02 per thare. a dxide c f ;?.,. .

'

! revenues of $218.941,000, down by 54.196.. share from the earnings for the triar r 2.. ,

- 000, or almost 2% from the prior 12. month As of February 1.1974. the Company hc.~

cluded 5.s Otl.cr Income a non.txurnnz -

.I'
period. The increase of 59A10.000 in general ment in the amount of 53.E=n A rwbusiness revenues. resulting principally from
Increased rates in Oregon. was more than og. from Idaho Power Company fer tra tra .'

of an undivided one-third interi*t in e :.

set by expiration of special contract sales to*
*

4
other utilities from the Centralia, Washing. serves at the Jim Bridger ProWt. 'I his

sulted in an increase of $1.9769. A c,r i:.

lon, and Glenrock. Wyoming steama lectric'

t
plants. Earnings from subsidiaries. primarily common share. in Net Income at:ct p

Sions for income taxes.Telephone Utilities. Inc and the subsidiary~
;

participating in Decker Coal Company. in- Retirement of Thomas F. Si br. Ast-
,

creased by approsimately $5,000,000. Oregon. a Director since Dece: . r 11..

and a member o' the Execu:ise Cc:r.: -'

In addition to the Oregon rate order C . f r % yem us amyd b 1L. B .was effective Septemt.cr 3. t!.e hunsten
which elected him a Director Emer:im.

] Utilities and Transportation Commission and
'H idahe Public Utility Commission approved Roy A. Young. 53, Vice Pruident fcr

search and Graduate Stud;es s: Orem .'D new rates in November. TI'ese three rate University and formerly ac::nc rri%i -orders permitted the Company to increase re. that mstitution. was electui to tre vr.tall electric rates in Oregon, Idaho a.:d Wash, Dr. Young is actise in academic ter-ircj ington in the aggregate of approximatelv
Y $33.000.000 annually based upon the 197'4 stitutes and programs intohexi us S c -

studies and the ensironmental senere
9 level of operations. Hate decisions are still

%' d pending for service areas in Califor..ia and Votersof Portland Oregen ard a sce:*

Montana where requests total S4.000.000 an- lane County. Oregon. rejected by do .
nually Currently, the Company is planning margins the proposals on the Nxem%.

a to file in 1975 for additional revenues in sev- ballot which wculd hase conscr:ad ee
eral states. tric properties of Pacific Po ser :n t, '

areas to public ownership.
Ten of the Company's largest customers in

"" l Oregon have filed suit challenging the oregon On October 23 the Cornr'ny
-

g .j Public Utility Commissioncr*s rate order on $70.000.000 of first mortgage txmb nun
the ground that too much of the oserall rev. Octoler 1.196J at an effectne micros cu

.j enue increase is imposed upon them. They 10.0G%

,v ,g.
.

n .W.V .n i v. L .mw.3.v.c. , w.yr:., . ~ ~ mn.m v.?~ri.%.
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5tated in Tnou ar. is os Desr,*

STATEMENT OF CONSOLIDATED INCOME 12 *nunM*

J eb.28,1975 A b.24.1974
Operating Revenues-Electric . . . . . . . . . . . . . . e. . . . 4223.363 3219.0$$.. .. .........

-Telephone . 26.187 13.252... .. .. . .... .............
--Other Utdities . ... . .. ................... 4,697 3 614.

Total Operating Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . 254.247 _ 236.184Operating Espenses:
Operation:

*

Electrie-Power Purchased and Interchanged-Net . 25.960 25.452............-Fuel Expense . . . . . . . . 18.053 17.614. . . . ...... ... .......
--Other Production Costs . . . . 6.682 4.D5.. .. ... .............
-Transmission and Distribution . 11.714 10.5N. ... ................--Customer Service Espense . . '10.140 9,4;0.. .....................

Other Utilities . . . . . . . . . . . . . .. ... . .. .. ............... 6.103 3.M9Administrative and General.

Maintenance 18.525 15 m. . . ... . . . ..... . . ... .
19.724 14.082. . . . .... . ............. ...... ..Deprecia tion . . . . . . . . . . . . . . .
31.692 2G.73.. ....... ....... .... ... .. .

Taues-Other Than income . ........t.......... 23.548 22.707.. ... ... .
Federal and State Incorne Taxes

.

... ..... .. . ..............._.(22ta) _4.8 3]Total Operating Expenses . 168.328 156.l M, , . ... . ............ ..
Net Utility Operating Income .i

85,919 _!f.M1.. ... . .. ... . ........ ......
Other Income (Deductions):

Allowance for Funds Used During Construction . . . ..... .. .
*

18.992 8FsS1 Equity in Earnings of Joint Ventures.
8.463 4A4. * . . . . ............

Interest. Dividends and Other Income . 769 4.f 57. . . ... ...... .......a Other Deductions . . ................ ...... .... .<, (1.330) (1.086)MinorityInterest .
(814) (27:4. .. .... ........... .. ..................income Tases . . . . ..i

. . . J2.74 4 ) (3.271)...... ... ...... ............. .....
Other income (Deductions)-Net 23.3 4 13.371. .. .... ... . .....

Income Before interest Charges . . . . . . . . . . . . . . . . . . . . . . _ 109.260 93.412. .. . ....
Interest Chartes

Interest on Lorir. Term Debt . . . . . ... ....... . ......... ..... ..
40110 33.9U3Amortisation of Debt Discount. Premium and Espense-Net . 253 169V' Other Interest . . . . .

s.310 4.nl*
... . .. . ... ........ ..

Total Interest Charges-h et . . . . . . . . . . . . . . . . . . . . . . . _6_3.162 M3
Net Income . . . . . . . . . . . ...... ... ..................... .... 66.078 55.r>DPreferred Dividend Requirements .

s.407 e 407.. .. . .. . . . ...........
Net Income Applicable to Common Stock .

. $ o.7.671 s 46At24. . . .. . . .. .
'i Average Numi'er of Sha res of Common Stock Outstanding (in thousands) . . 23.513 20.161

. -m

Earnings per Share on Aserage Number of Shares Outstanding . .S 2.03 S 2.31
,

. ...
1 Notes: .

b The statement of Congehdered Inceme irachpfee the accountsi
ef the Cornpene snet sta eutasdaaries (Companzees. att maponiv. deprecietsan under the lite.rolitent methode enneed bv the Acet
owned. s ice dates of erransastenre er acquustaan. Att tiemiscant (Jepreessevnes Hange ove'* re tADHJ e hic h f***'** e** S' e Md

. 1% 3 S nr electrar, steem heatin

d,e.ferrenn,acame case,e are pre.e ass m a*er u*i. .tv ra. ? **' *ese the u ede t fer Lee.es.w. of "t e. i-
) hitercompanv aran actens and balances h.ided n ehruse,eneemtzie heen elim e ds'I he easienwns for she tweae mo * * * *.

which preveousiv ancluded the sub.nths e n. Is*4. t ci siinnuista of Aun .. i e wie et4 idiaries an th
enesseen. "ibs. s t=en .ee.ime se she eenaehdei.e aqu.et, ti.nm of6 sert depreciatoren inevhe.is an.d rvi tetin.e.tueine. is *.sereuntee ha

beteeen euch pnne lioersisted fr tim.is s a bl t.i et r'.s** srs na .. of pree. aertion et Aort. 'g re i.in r wme 1s- t * r ve
'

restate vient had no effect est
met e.n.enm,,e,. ,L~n.ren,go.l.e.,ated, e,s.e eu.,,e es..peessousiv toportedimm . seine tent eres are. j 8 wm de r''er. a as ta

ta e. ed ment are fi thr weft es ne etie.. .ne au,.e.t ,o,,come ts..t en. rem,e. l or ,'* *?. %..*e . W M I * **8 -wiu e twl te t . eu . re e. ,, m t ., ~In accordance oath te.e unet.orm e* stem of arenunta preerrthed tenen ee.ul eng from ehe e.eswa of t*e .UJf t t 1e-r*'..'.
8' b,r regulainry author:tws. an alineenre W tunde u.ed dunng depres saten relertl tar **w t.ts ee'*actmn* fre** "e 8% M mee notrurienn se tredited to mreree unes a comt=mie este. ep- tan crahn evt uns so ttnine r a ce ..4 pt.ed to construction oork en proere. . whec.h so mes shot fundereisiea ss ee.movi.ssed to, sprea.Sne e+ter tesi te..**mlar t'e *ferred endmeed see een.tn.cten etee peesided 6, t

easo..e e.s.ee e eT. ear teets t- etock, and eenenwm equis , 7he sempuente reee u , preterreae.ne p opert n.t e n. ear p.wi. o. e tv ee eed was fr relmd to moper ed.h: sons lose.sr,*et tan creme re use in
thvuugh June .h IMs end 8"". be.emnine Julv l. lM4Deptuesas= n of utditw plant n co.eputed under the strasaht.seiern one plant are deferred and emotoret en ame** e.e* ***

a
teleph

ee.t u.ef i lafe of the perwetv. t h fe rei reee to.**bne methat baeal en the ottamated eefsere bees of the earnous
tt

a.rtismutate4 pesar to 1+4 re.uls es from er.'eLets e4 a er'sJa-elaasee of peeperty.
i en et geetaan properties under .Neressety Lettercases are ee iglet enseme tes puren.es. the Compenses generally seenpute amortised se encome.t
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April 10,1975 number of co rr.ca sharce cAtandin:r.w.. #
To 0,ur Stockholders: was 3.352,000 shares greater than for the pr mr

,

Quarterly dividends of 40e per share on the 12 months. The current earnings situatir.2*

common stock and at the regular rates on the had been anticipated lut year and the Cr r.
! preferred shares, payable April 10,1975,to pany sought increases in electric rates in fh.
i shareholders of record at the close of business states. TI,ose granted in Oregon. Wa>hin;an
; March 25, were authorized by the Board of and Idaho w ill increase revenues av enimate t

Directors at the l\ larch 12 quarterly meeting. S33,000,000 annually. On Alarch 25 the Cab
.

The income statement for the 12 months fornia regulatory commission approwd twv
i ended February 2S,1975, w hich is published rates that will increase e!cetric resenues ap.

with this report,is a slight departure in form proximately $1.547.000 annually for the S.
from previous quarterly income statements 000 customers in that state. ei!cetiw on nr.f
and conforms with new reporting require. after April 21. A 1974 filing in Slentant aC..,, *

ments of the Securities and Exchange Com. ing approximately $1 A00.000 ar.nu.dly, 3'
,

mission for all corporations. The principal still pending. On Janu.iry 31, the Com;w
change involves a subsidiary utihty, Tele. refiled in Oregon for further rate relici. :t M: .
phone Utilitics, Inc., w hose operating results approximately $17,000.000 annually, arut ic*

j are now consolidated in the Company *s in. tends to also file shortly in Washington ard '
come statement. Earnings of other sub. soon thereafter in other states.
sidiaries and joint ventures, primarily from In preparation for the financ.ag sched.i!< d
one-half ownership of Decker Coal Company, for the remainder of the year, the Direetm
are recorded under "Other Income and authorized the i<suance of up to $GM9Jk
Deductions Net." of first mortare bnnde, which are tentaw :

q
Total operating revenues amounted to stated to be ofTered to the rublic hf * r;s

$254,247,000, which included $26.1$7.000 cf prmed plans far We nf up rn 3mu e
,

telephone business, and were up $18.0G3,000 of Serial l' referred stock, and approsed :-
,s

1 for the 12 months ended February 21 AI. rangements with Sweetwater Coumy. Wp
though the sales of electric energy to regular ming, for the sale of $15.000,000 of tca a
customers of the system were ahead only 2'', empt revenue bonds to finance a port:o: (*,

revenues from these sales, amounting to the Company's share of pollution cenn
$203,854,000, were ahead 12*;, largely be. facilities at the Jim Bridger plant undu o r.
cause of higher rates in effect in Oregon since struction in that county. The Cornp.ny o<

September of last year and in Washington responsible for the intercat and princip.d rw
and Idaho since November. Sales to other ments on these bonds. This sale was cco.

,

4 : utilities for resale were down significantly pleted last week. The bonds carr) .. coure
due to the expiration of contracts for sale of rate of SM;. The first phase of the IC

.,

q power from steam-electric plants at Glenrock, financing program was undertaken Jane
Wyoming, and Centralia, Washin gton, w hich 9 mhen the Company sold 3.500.0@l.c.tre c
was temporarily surplus to the Company's common stock, netting 515.55 per eb:e
needs. 555,5SO,000. The stock was orTered to im"
* Net income for the 12 months amounted to tors at $10.75 per share,

'
g $50,078,000, up $1,029.000. Earnings per fletirement of Gregory A. Ilarrienn. S.n

common share amounted to $2.03, w hich was Francisco, a Director since June.1W1. n.t
a decline of 2Sc per share from the prior a member of the Executise Comenw em

. 1 period. The earnings drop reflects the con. 1967, was acwpted by the floard, w ha h th n
tinuing impact of inflationary forces upon etwted him a Director Emeritus John M, ,

,

the business, and an increase in the average Gregor, Walla Walla, Washington, l'rnidct
u
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Stated in 1;housande ist Dou. irs

1 STATEMENT OF CONSOLIDATED INCOME 12 mnths endea-

hfay 31,1975_ gay 31.1974
, ,

Operating Revenues-Eiectrie . .. . . . . . . . . . . . . . . $235.34 3 5214E. ... . .
-Telephone . . ............... 27.292 17.180. . , .

-Other Utilities ................. J 361 4.0 60.
... .

5 Total Operating Revenues . . .. ................ 267.496 236,105, ...

Operating Espenses:
Operation:

Electric-Power Purchased and Interchangni Net . 26.776 24.132. . . .. .....
-Fuel Espense . 19.721 16.994....... , ...............
-Other l'roductio.: Costs . . . . 6.709 8.072*

. . .............
3 -Transmission and Distribution . 11.982 10.990... ... .......
1 -Customer Service Espense 10.156 9.721.. . . .. ... ......'

Other Ut:lities 6.452 4.60s.
......... ... .. . . . . . ....... ....

! Ad ninistrative and General . 19.169 16.419. . .. .................
1 Maintenance 22.024 15.418....,............. .. . , ..

Depruiatiori . . . . . . . . , 33.069 2A318.. . .. . . . .... . ... . ..... ...
Taxes-Other Than Income 24.389 22.W

, Fe6 ret and State Income Taxes.
. . .... ................

R813) _.l.go. ............ ..
.

.
Total Operating Espenses . 1 7,514, 156 319. .... ...........

_89.912 79 8387Net Utility Operating Income . .. . ................,

j Other Income (Deductionsl:
Allowance for Funds Used During Construction . 22.552 9998

* ) . .... ..... .
Equity in Earnings ref Joint Ventures. . 9.892 6.51I,

.. .... ..... .
Interest. Dividends and Other Income . 781 4.755. . . ...... .......

' Other Deductions . (1.454) (IA111. .. .. ... . .. ..... .. .....hfinority lnterest . (818) (331)i ... .. . . . ............... ..
j income Taxes . . . . . . . . . . . . . . . . . . . . . . J3.4 2 4 ) _ (3.620).. ... .. .... .....

] Other Income (Deductions)-Net . . . . . . . . . . . . . _.2 7.5 29 15.2 4. .

1 Income Before Interest Charges . 117.451 9 *> 0'M.. . .... ... . ... .....
i Interest Charges:

Interest on lanc. Term Debt . . . . . 46 213 37/#.a . ........ ....... .... .
Amortization of Dcbt D. :9 ant. Premium anct E.spense--het . 278 IM-i

Other Interest . . . .'

9.9e4 . 3 WL. .... ... . . . ,. . ... .. . ... ...

Total lnterest Charges-Net . 66.475 41,4 '.'L. . .. . . .. ......

Net income . . . . . . . . . . .... .. .. . . .. ... .
*

60.976 536M.

Preferred Dividend Hequirements . . . 8.407 8 @7. .. . .. , . ..,

Net Income Applicable to Common Stock . . . S S W__,9., 8 4L22
- .3.

.
! Average Number of Shares of Common Stock Oui undine (in thousands) . . 24.620 20.996

Earnings per Share on Average Number of Shdres Outstanding . . . .$ 2.14 8 2.15o

Notes:i'
W se.eeme

er u compen,ne .t c..on ia. t.d,,,i,w.m, a.nc.h.see ,sw ., .e.,.ec,. ,en i,.,.a.n.,he i,w..i.ud,m.ei.s,ede enn.e,d w a.u.. 4 e.
and ee ... e ,s , ii m ie m,..non i ,e sne, 46 4 h., h a, . e e e ,e en.

+==ed. einre d.in of me hn.=e m e,.co.n. sew..en. An ....
n...

.i<s e e, einene, eiesm weune er t ..ier uim . r mm...n mn. .ns
inteseompselv transactione and balentee hose been etemin.sesse fetteel enemme teses are proskied fut she e e- t f I'* kat te

N testement for the feelse monehe ended klav 3i IM4 >
been eestated ale se meiste as el D ebewerv t. tw:4 AI see i..* ''"'8 'trf''''rtarnws sneuteuse ered evi.tehn* l s ee w* * Dw'

H'wta eterita,eshie to the w=e of alilt .ee tne e..e 6'*''*.
<

'" Ape .si of Alif t 'I P.e en t@l s-**ws. *r* *us m "e 5 f ** e
* to I*ee

as othee onceme a non .eerwreme sement e.eenese due se er sa
* i,s

fee of e one.t, herd eroere a m Jemof si rm veep .4 spe go,tece e,e. l re eeses.48*"le*ed throus't to'i*'e*t edwomeh8'd *** *8 *''k ; h"* *9 *urh Pr*f l *' '* " " ' *se w me re. vat * e
be en encree g, artee t. ne. . ***f l ist **

*
'''8"'" h *lh' enren.n

t t''*u
.'6 6ID the GmfW*ledsted ba e of pre eneaesen t.orsemes of on. ems.re * det"*e1 tsies aw reis. les t * **. d = *e

6 'ei e * t.* .
nr. .

q bee.d 3eens tentueen ere snehmied en the statemene en u*e eitmov
4"' I ** H* *** ** of ' P AlPete

e. .Or$nte.'talandt $ ede' ret sns%sstte 'les Fortss'e't.nn'H "ekt. *+e IWm '' er '.
!E offefdent9 DtGID

by eeeutetery eveher,flte Wfttfefnt owglefst ed effnu,nto fWf eIW=| ****d'" d ** " "* **'',#''#'
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July 10,1975 costs climbed 3GT. over the previous la
months due to the large solame of long te r .

ToOur Stockholders: debt securitiesissued in 1973-74.*

Other Income included S22,552,0n0 t-
A*i Ir. crease of two and onehalf centa in Allowances for Funds Used During Ce.

the July quarterly dividend on the common struction, up $12,5M,000 because of the W.,

stock, setting the payment at 42 %e per share, ume of work in progress at the Jim Brid: -was authorized by the Board of Directors at and Dave Johnston power plants in Wyenthe June 11 meeting. The payment, which ing. Equity in Earnings of Joint Vente-accompanies this report, was the 100th con. was up $4,3S1,000, principally from PPill.
*

'
secutive quarterly dividend on the common one-ball ownership in Decker Coal Comps.:.
shares, or 25 years of regular payments.

operations in blontana.
The consolidated income statement for the,,

12 months ended h!ay 31, 1975, published Net income amounted to sm976.nno. 3 .
with this report, records operating resenues increase of $7.346,000 or 131% tmd rJ -
of $2G7,49G,000, an increase of $31,331.000, provision for dividend requirements on t
or 13.37e oser the prior 12 months. Of the preferred stock, the income applicat le to t.-'* '

increase, $20,433,000 is represented by rev. common stock amounted to M2.Wud t.r
enues from sales of electricity, dt.e primarily $7,346,000 or 16.2% The earnin * t+r si .e
to the effect of higher electric rates which on the average number of shares of cornr.3

,

y have been in effect in Oregon, Washington stock outstanding. which for the current .r
and Idaho since late last year and to the con- lod was 3,G21,000 shares greater than for t;
tinuing growth in the number of new residen* prior period, amounted to $2.14 ur d n
tial and commercial customers. As a result, down one cent from the ptior 12 muntn bt i,j
sales to general business customers increased Earnings per share for the first foe re',

by $32,G45,000 or.16'", rnore than offsetting of 1975 totaled $1.03, an increa.c of 9..-
, ,

a decline of $13,000.000 in sales to other utili- centa over the same period of the par p: u

ties. For the first five months of 1975 res enues ous. The improsement in the current * .m
from our general customers were ahead 24% ings situation reflects the efhrt of ti.-

creased revenue per unit of er:erry J' Revenues reported for telephone opera- under the higher rates as well as a ti;h: t
) tions, representing Telephone Utilities, Inc., pense control program and a sin :cho.t -

a subsidiary, are distorted (secause of certain entain major construction actisity. As a o 1
changes in the method of reporting. Using the sequance, this trend of improsement m 7

,
,

<

d same method of reporting in both periods, the
inrs per shareis expected to continue thru.mj increase would be $3.575,000 rather than the
out 1975.

$10,112,000 shown in the income statement.

Operating expenses of $177.574,000 were Construction of the second 500"*H ''
up $21,256,000, or 13.6% principally because watt generating unit at the Jim Dr:d cr ;
of increases in fuel costs and purchwed pow. ect la Wyoming is nearly etmrktoi.* -
er and heavy steam plant maintenance uork. start.up operations utrentis end,rw1*
Despite the recent more fasorable rates for full operation expected in Nov at= r. W '.

i

short term bank borrowings, total interat on the third imit is mosing ahead.
<
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STATEMENT OF CONSOLIDATED INCOME EONT,Yd
-

_.

Operating itesenues-Efes tric.

38s:33 197.5, , Au;;-Telephonc . . . .
.

. .. .. .......... 3245.444-Other Ut hties
. .

$21. .. ........ 28.3MTotalO . .

Operating Espenses perating linenues . 2.

........... .. .. 4.1r03. . ..Operation: .......... . . 278.725 y
Electrac-Power Purchased and interchanstd-Net . ...-Fuil Espense .

-Other l'ruduction Costs . . . . 27.I22
...... .......

2. . ... .... .....
-Transmission and Ontribution . 23.3G2

........ 5.400 l'-Custumer Sernc
.

s. Other l'tihties . . . . . . . . . .e Espense . .. . ... ......... 12.270

hlaintenanceAdministratise and General 10.197 11.... ...... .. ......
. . . ...

......... 6.650 C... ..
.

a 1)cpre ... . . .. ..... ... . 5
Ta aesciation

Other Than income. .
. . . . ......... ... .. 19.745. . .. .'

....... .
. . . .. ..

1725.*81...

Federal and state Income Tases
to.....

34.399........ .. . . . * ?]25.402
Net Utihty Operatins Income . Total Operatina Espenses .

. .... ..
21. . .

. . . J3 027).*

_t2. . ..

0:her Income iDcductionsn . _l % 377 _lM
....... .. .

.. . . . ... ...
AHomance for l'unds User' During Construction .

. ..

. J 3us
Equity in l'arnenes of Jmnt Wntures

ce

Intercat. Daudends and Other income 25.14$...... . .
Other Deductinns . 12. '. ...

10.994
, . ...

blinorie v intere
. . .

63. ..
.... .. . . 3.726

Income Tames .st .
....,

. .

. ... 333
. ... .. ... . ... ..

(1.5M I... .... .. in. .. . . . .... (s99)

Inmme Defore Interest Chartes .Other !ncome (Deductionst-Net
,

(!.. .... . .j3J4) J 1;
.......,

.i Interest Charges: .... ...... ,_33,621
J 7_.7

... ....
j ...

Interest on Long. Term Debt . . . . ..
.......

.... ................ 175.019
Other Interest . . . .Amortitation of Debt Di ,.ount. Premium and Esp... ....... .

_9]h
{

49.futi...

To ... ense-Net . 39.@... .

Net income . . . .ul Interest Cha rges-Net . . 313.

....... 9 c74 h, . ...
.

SM
Preferred Disidend Hequirements . . . . . ...

. . .. .
.....

. .. ...... ...... . 69.651.

~ 3..%
Net incom. Appha.ble to Common stock ,.. . .

4..... . ..... 6 5.35.4 52.31 ...

Average Number of Shares of Common Siock Out t
..

8 407. . .
, - e 49

Earrangs per Share on Attrage Number of 5 hares Os andins fin thousands). . _s sa ar.t.s.7 it.e
,,

. .

Notes:; - ~
Th sic.. utstanding . . 21Mi .
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STATEMENT OF CONSOLIDATED INCO.\!E
_

*

maica en n-.u..m 6
inioaih Eret -

Operating Ilesenues--Electric . . . .Aug. 31.,1975 , Aug
*

. -Telephonc . .. . . . ... .
.

-Other Utihties . . . . . . . . . . . . . . . . . . 824 5.4 44 521. . ....... ...... 28.3MTotal O .

$
Operating Espenses: perating th senues . .

. . . . ............. 4.901.. ..
Operation: ................ 278.725...

_23
Electric-Power Purchased and Interchanged-Net .FurtEspen,e .. . ., . ..

-Other Production Costs . . . . . . . . .
27.122.........

2.... .... .....

.-. Transmission and Distributi 23.3G2....
l}.... .

--Customer S ...... 6.400
Other Utahtics . . . . . .ervice Espense . ort . &. . ... . ... ... 12.270... .

11
Administratne and General

.......... ........ 10,197.... .
Maintenarice C. ... ..... ....... 6 M0. . ... . .i $Depre .............. . 19.741Taxes cialann . . . . . . . . , .

, . ....
17....... . ...........

Other Than Income . 25.*81... .
If

Federal and State Ince me Tuses. . . *
.... .. . ..... 34.399... ?]..

... . 25.402.

Net Utility Operating income . Total Operating Espenses .
21. . .. .. ..... . . _j3 0278 ,,, I 2..' . .. . . .... ... g 327 I S".Oiher Income iDeductionsi: .t. .. ..

Equity in Earnenes of Joint WniuresAllowance for Funds U.ed During Construction . ..
... ... ..... 91.393 *

Interent. Dn adends ............ 25.145 12.'
.

Other Deducnons and Other income . .
. . ........ 10.994..

63, ..

Mmontv interes . ... .. ... ... 3.726 3.9. ... . . .j
Income * fanes . .t .. .. ... . .........

... .. .. ...... (t.Sa t t. .. .. .. la.. .. .... . Ut99) fi

Income Dctore Interest Charses .Other Income (Deductionsb Net
... . ....

|
.. .. . .. . . . . . . j3j64 J 31. . ......

Interest Charges: 33.62i,1 ...... ..
,,,,J 7,7. .. ... ..

Interest on Long Term Debt
.... .... .......... 125.019 ,,,,9]&'

Amortization of Debt Dwoun. . . . . .... .......,m
Other Interest . . . . t. Pretnium and Es pens. . . . . . . . . . . 49(As 39 2

. .
... .. .... e-Net . . . 313

Net Income .TotalIriterest Charges-Net .
. .

24.. . ... . _9 c_ia. _5 M
Preferred Dhidend Requ.

.... .... ......... .... . . . . 69.651 45R......
irenents . . . . .

Net income Applicable to Common Stock .
. .... .. .... .. 65.3t'.A. . . 52.37. ..... s.4071 ..

Average Number of Shares of Cnmmon Stork Outstarvling (i. 8 e.G ofI
... 847. .

Earnings per Share on Aserage Number of shares Outsta di
.

.$. u . ..4IKn thousands) . . 2152Notes:1

21 9n ng .
The ht.stessient of fie 8 2.23 8 2.&
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October 10.1973 961.000, up $12.959.000, or 2'13",.. Earnir :
per Share on the awraec numb r of romn . -To Our Stockholders: shares outstandmg. which for the current p-.

Quarterly dividends of 4T. . per share on riod was 3.882.000 shares greater th.m f..r tm
the common stock and as tii.is yuler rates on prior 12. month period, amountid io u 2.1. . .
the preferred shares, payat w atto?* 10 to increase of 2tr per share from the earnmc4._,f
shareholders of record at the clo-c of ba*inc^* the prior 12 month period.
September 15, were authorimi at the Sep- On August 13 the Orceon l'ublic Utint..-tember 4 quarterly meeting of the lloard of Commissioner apprmed hi :hcr electric r.it -Directors. Payments accomp.mv this rep >rt. expected to produce dlTD mi.0 *' mnuahv. rni '

Operating results for the current 12. month owrall 12''; inc rease. On Sept der s t:.

period ended August 31. IL. as rmird..d m Washington Utilities and T ran.-pertati. .
the Statement of ( onsolidatM Inmne, mdi- Commission apprmed new raten cwatM oa

cate the Company has steadily improwd it< produce $32*20. ton annuallv up 11.9 Tr
revt-nue mmme and earnines per * hare situ- Oregon order wa< issued w ithin -cu n r en:: .
ation a7 compared uith the exp'rience of the ar.d Washington's in fise mor.th<. e i N.n,,

prior le months. orders granted the Company cuen:L.lv th...

Total Operating flesenues amounted to revenues and rates of return reque :ed. '
$276.725,000, up 841107.0t0. or 17.3"... mer The Oregon commissioner set the ate e f
the prior 12. month period. While umt sales return at 8.92% and the return on a ruma,

of electric energy to reneral scrsicc cu<tomers equity at 13 5%. The Wa. hine:on c. n r:-
vcre ahead only 4% for ,the rwent period. sion ret the rate of return at iT4 ", and :)-
primarily due to reduced indu< trial actisity. return on equity at 13% and also. far t~ h'.'
rate increases m Oregon. Ma-hington and time. directed the Company to ir.cl.rie t r
Idaho grant,cd in the fall of 197 4 and effectise cost of uncompleted construition precis: a
in Cahforma m hlarch pushed these general the rate base noting that utiliti<* hr.c h t:
revenues chcad by 23 ... Sales to, new resi- to greatly increase their ca; ital em :r:tv

,

,

>

dential and commercial customers also were in recent yests in order tn preside ada,a * *i

a factor.,ltes enues f rom the Company s 80 ,' generating capabihtv to supoly cetomere, ouner hip of Tek phone Utihi.es. Inc.. mere
' 528,33$.000. ahead $5.975.000. The Contrany's application for an incro -i

,

of St.M000 in annual rewnue s fne : ahOperating Espe'nses totaled $1S7.327.000. 2 cu*tomers supplied in northaot rn,
Additional power purchases. fuct tu... for Alontana is still pending.
steam-clectric plant product.on. and mainte.
nance work on the system reprc<cnted $15.. The Board of Directors at the Septmh - 2
241.000 of the increase of $29.695.000. In. meeting apprm ed the sale of 10A. mmh e -'

' terest coats were ahead 31% because of the r f common stock and authorized furt.re in. *
greater amount of long term debt securitics keting of up to SW.000 bid of seccmi -
outstanding and the hrger scale of short. term the form of either bonds or preferrcd e * *

i d borrowings to carry construction during the or both. The common stock ws edd t - 1.

'

: latest 12. month period. group of underw riters who submitt<.f a c'
petitive bid of $17.935 per share. wruch ; '

Other Income t Deductions t included $25 vided the Company $53.M.000 cf m t :' S
145,000 ip Allowance for Funds Used Durin's#

ce s pnmarHy to repay short.te... . *
Consttuttion, up $12.G01.000 becau<c of the rowings. he shares were promptiv rn ',e

I solume of work in progress; and S10.99 8.1100 t insestors at $1.625 per share and v
i

of Equity in Earnings of Joint \*entures. up s Id quickly. The authorirations fer,,I ;-
$4.050.0OO. The Equity item is derived prin- financmrs stipulate the securatics wia b ;,cipally from I'I'&L's one. half ownership in the form of f irst hlortrace Honds.or -"Decker Coal Company in hiont.ma- shares of Scrial l'rrferred Stock or t.. ''

',

After provision for disidend rmuirements shares of No l'ar Scrial l'referre.1 h a *i

..j en the *ireferred stock, the Net income Ap. any combination of the three but not te ''
plicabw to Common Stock aniounted to $50.. ceed the $60.000.000 limit. The manap "

,

W
~-

. , .m '. : is . ~ie. . . . ~ ..,.

.

.

.

|

'''?''* * *. . " * * * *s.- . .- * ' . * ' * * * * **
, , y....,. .,s.,..%.. . . .
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STATEMENT OF CONSOLIDATED INCOME
St.1tui in "I bou aret, r.t INI--

82 %' enc
W v.30.1975 Nm. ^,0.15eOperating Revenues-Electric.

$2Gl.297 5214.w3
.

-Telephone . . . . ... . . .. ..... .. . ..
28.9G7 24.7m. ... ... . .. , ....... .-Other Utilities
4.934 4 4'17. . . .. .. ....... .Tota 10perating Resenues .... ..' _298.255 24_a.6_5.

.. ... . ...........Operat,ng Espensa:.
. i

Operation:'

Electric-Power Purchased and Interchanged-Net. *
31.250 21.57-Fuci Espense . . . . . . . . ... . ..

25.637 16.443
.

-Other Production Costs. . . . .
. . . .... ..

5.291 5.411-Transmi>sion and Distribution . . . ... ... .. . .
. . . . .. .

12.795 11.230-Customer Service Espense,
. . .. ..... . 10.579 9.91GOther Utilities . . . . . . ..

7.149 5.636Administratise and General.... ... . .. . . .. .........
20.6G1 17.6UMaintenance . . ... . . . ...... .

.Deprecia tion . . . . . . . . . . . . . . .. ... .. .. ... . . .... .. .... 17.552 18.222
35363 310 7Taxeo-Other Than Income. . .

. ..... .. .... . . .... ....
25.741 23.931Federal and State Income Taxes. . . .. .. ......... .. ......

i Total Operating Enpenses . . . . . . . 203.26i .,H6@ o
1.230 (2A91)

. . .... .. . . ..
'

Net Utility Operating Income . _

....... . .. ....

Other Income (Deductione _ 95.035 _{t 03
. . . .. . .. .. . ..

i Allowance for Funrfs Used During Construction .
28.292 15.723Commercial Coal Mining Operations: . . , . . .. . ...

Revenues ........ .
. . . ....... ...... . .27.713 16 216

'* Operatine Expenses . . . . . . . . . . . .
(I6.545) (9.770)Interest. Dnidends and Other Income. . .. .. .. . .... ..

4.948 f %IOther Deductions . . . . . ... .. .... .
. . (1.716) (l. CallManority Interest . . . . .. .. ...

Income ' Taxes . . . . . (1.0M) (6%)
. . . . . . . .. ....'

,

(4.459) j4141), i
....... . .... .. ...... .. ..

Other Inmme (Deductions)-Net . . _ 37.121 22 WIncome Before Interest Charges . . . . . .

I _132,156 101101,
. . .

Interest Charges: . ... . . . .

Interest on lent. Term Debt. . . . . . 52.751 4tAs7Amortization of Debt Dismunt. Premium and Espense-Net.......... . ...... . ... .

Other Interest . . . 350 226.

..... ..... . .. . ..... . .. .. _ 8.St i 7f.04
1 Total Interest Charges-Net .

. . . .... . _61 4._0 _49M. 7Net Income . . . . . . . . . . . ...s. _

J' Preferred Dividerd Requirements . . . 70.714 51.421. .... ..... ...

4' Net Income Applicable to Common Stock .. ft.407 tt 4 ".G
. .. .. . ..

S 6LW $ 4u i.e- - v .t. .
. . ..

Average Number of Shares of Common Stock Outstandine (in thousantis) -

Earnings per Share on Average Number of Shares Outstandmg. 27.174 2Jf'Jq
3 2.29 S 2R

FOTES The Statemens of Coneti faret tneome iswtude. theIMt For elecerw.
accounts of the Comp.ane. ita out niscies. eli mair>r,2% %Dfttdeferees enconie te.eseem heatane set e ster ut:!ee e e ;+.tse.-

i
if y.owir<t.

and 4ta sO* 3ntere.f m a cun.mert. tad ern4{ emnarig 30 e4 are rmu sect f e iPe ewe.. et t e te vd fluctions attrsheat.ai..e lo tr:e W e Of .Sj ijt 9.ey rye y e .'-iceinpan h
dared e.a.iese. The t<4 perand.n as t een r.esas ed so the.errn.ute ;. , em;

di

sect der.re.ria ian ene-h sis
.e er pre.evan..a p. ihe eqi e - m re s

i n. hs e. in, 8

termeen purit prm.r 1.tet a we tw 4.n wi n. reu.ir e 4.c 4 rm'N.w.fo'e antere.1 in such coal msnme so.nt sensure 1 he. re.s n.ase ainct..n i Atm de ca er e i.had me e6ert on preunu.le resorted ne utenwnt hret sawt* te as e t . . h*i
inseveempanr traniactions emed balances ha.come AH esemneane

in

e been elsmansves. ertaes deferee<t enenme ta.e.eenie t >r re'c *we us.- .n a m.s
are t'ouevt throue's to rica m rp

In accordance .uth the emsform se. tem of sceounto pre =rrate.1 e*e pa s. *wt or * * te o t. . s=d"'"*"" 'I"'"O'''''''d''by segulatory outhnethee. an allomente for funda e.ed dorm "I"'*"#I W""*'*"' " '#
* a " ' ' ' " ' ' ' ' '''E'*"#"*"

sonstruchon.tfurtar.n 35 tb sft Pfeefe.usent a comregeee rate. ere.
" * * ^ " " '"

E '**#**'''"'"I***''*'88'''"''"""#'I!''*""*''"''"*'is ers.hted to ancorne
pl.ed le etn '

't. thich gegumeg that fun.|. O''
I

N# #"d ISO 8 '"' " #'** '''"'**'#"heeuI |ur ennstMattton Eefe p*pggded thy borrrunnines, p .p(erra.)
'

storh. and eeniman equere. T he eesar= ste rare used =es * * E''**'''*''h***""'"'"""'''"' I''*'*"'**
"

'
thfough Ei.no .'M. MO. Sad O 'e bFranfleng J4sf7 3. Me.

metsrhe eger the pers."r'.e e $ u.d l B' o .c'f *e g** ** *"%

#For income tan puer.wa . the C+ri ih * 's.1
depreciatonn tmdet tne heeraissed meu.an=. eenerane et.mr.este annome eanes aceun.uwes r mr n.1 .e r* iu . c t ,e 4 %. ..t* aLkseed by the A ,rl

; IJeprecast.on itange by tern eADRe shar.h become edsesase se eted amorsiaseson of certant pentergate evider ' serve..te Cere
estes are tiesnt smortums se anceme.

i

**''''''37"" "

( 7 T " 3 M p gy .7 7 v' ,g- 4 4,.---- .y-. w ; , --.--eww ev''
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January 10,1976 a 9.6*; increase in long. term debt securiti~

To Our Stockholders, outstanding and a 274"; increase in shor:.
term borrowings nenled for interim finaruir.t

Quarterly dividends of 42%c per share on of construction.
the common stock and at the regular rates on
the preferred shares, including a partial pay. OtherIncome (Deductions > included $25..
ment on the new No Par Serial Preferred. 292,000 m Allowance for Funds U>cd Durin

payable on January 10,1976. to shareholders Construction and $27,713.000 of reur.u,~

of record at the close of business December from the Company's one half owwrship i,
15, were authorized at the December 4 meet- Decker Coal Company, which minc4 ani

rnarkets coal under long. term contract, toing of the Board of Directors.
midwestern utilities.Operating results for the 12-month period. -

'

ended November 30,1975 and for the prior At the December 4 special meeting tv
12 month period are recorded in the State. Board of Directors approsed the sale t.f<

*
ment of Consolidated Income published with 1,600.000 shares of a new issue of No Par %
this report. ial Preferred stock to a group of unders riter

i After provision for preferred stock divi, headed by Kidder, Peabody & Co. Incorpor.
'

dend requirements, Net Income Applicable ated, who reoffered the shares to ime. tori e
,

to Common Stock amounted to SG2.307.000, $25 per share. The annual daidcnd of v.1e
up $17,290,000, or 3S**. Earnings per Share will be paid in quarterly installment 4 ar..!'

r; on the average number of common shares out, represents a return of 9.92a; toinustor . TN
standing, v,hich was grerJer by 4.692.000 net proceeds of $24.1299 per share prusid i
shares than in the prior 12. month period, the Company $38.607,640 that uill te uwi

! amounted to $2.29, an increase of 27c per to repay short term bonuaing . At the rt n.-
share over the prior 12 months. lar December 10 meeting the Directors a.:

Total Operating Revenues were $298,238.. thorized the sale of up to STS.million in nr t
s

2 000, up $54,593.000, or 22?", reflecting the rnortgage bonds tentatisely schedulaf t,. lo*

) effect of higher electric rates in four states offered to the public on January 21.19'G.
,1 during the current 12 rnonths and a sizable A capital construction budget of $277-nd
2 inercase in sales of energy to other utilities lion for 1976 was approved by tha Itunt

rnade possi'ule by very favorable hydro con. Major expenditures are for uork on the ihn J,)
ditions in Oregon and Washingten. There and fourth 500.000-kilowatt generatine uru .i

also were 10,500 new residential and 1.600 at the Jim Bridger project, retrofitting th .a :
.i new commercial customers connected to serv- precipitatot equipment on three older Dw

ice in the period. Revenues from Telephone Johnston generating units. and particip itu :i<

Utilities, Inc., which is over 60*; owned by in nuclear units under construction in Wa a
PP& L, u ere $28,967,000, up 54.2G2.000. ington and Oregon. Final testing of the No .'

; Operatir.g Expenses of $203.203.000 were unit at the Jim Bridger plant, uhkcti a or *
. up $40,593.000, due primarily to increams in third owned by Idaho Power Company. m ,-
j power purchases, fuel costs for steam +1cetric completed and placed in commercial ot* r-
; production and system maintenance work. ation on December 1.\ ,

Interest costs were ahead $11,7G5.000 due to The other Board actions were il.a adoptie

2 4
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of a memorial resolution recording the death
I

,

'; ) of Henry G. L,mbert. N.w York, NN., a Di. D gn
j rector of the Company from 1950 until Sep. ~4 I r -9# .p

tember,1974 and a Dir.rtor Emeritus until -*&.
',p.. L M #.J .J # Z
5s/h p L..'O E

: _

qfi his death November 28. 1975, and the elec.
M-.7_V '-

'

C N M M g,Y''<~ M.. ' ~J~E
==:p WI .M .<

tion of Sumley K. Hathaway. 51, Cheyenne.
Wyoming, a lawyer and for.ner governor of *

Wyoming, to the Board of Directors, Allierica's first far West Exploratiens
On the basis of a tentative determination, ggggppg(gg7yjggg7gggjg3(ggjgtg7i

subject to review by the Internal Revenue ". . . the grande.t and most

ServiM. tax coun+cl has advised that 90"o
which my e.s en eser sur cud ' plea,mg pro.p-c:

of The words are from the journat of Capt Mer.
.

all dividends paid on the common stock in
*'e'h'' L'f"th'e I".' cific""O'c

' ' #*
'I 8'an"d the .ewta, w"3 i I" 'b#'d1975 is excludable from gross income for fed. th view o a ean6

era.l income tax purposes and all dividend, coastal scenery from stop Tdbm.u a t. o rea'

what is now the City of Astorn. Ore.:vn
paid on the preferred shares are fully taxable. Lewis and Capt. % dham Clark an 1 th tr bei

We extend our best wishes for
gade of esplorers were encamped f.,r t'.. airi

/

'' I''f pla'ms arid mountains of t!.o Ious unC' es p after cro..inz the o t u w...r .N, ear and our thanks foryour contm, the New
'

* ness oued con-
, fidence in the Company, Territory. Their two. year irok m a, to : . cow t.

. - .

in history as the creat overbnd a.h.nt::re ts
opened the American West A rephsa of tr.e t..uSincerely. lort, shown ahose. is located tm the oririna: ec
is maintained as the Fo.r Clarmp N a t eoral
&femorial and is sisited bv thousand. ewn s .ie'

The northwestern cert:(r of Or.~on b rich mhistory. It had been sisited cather hv sr.ot.
eAmerican. Captain Robert Grav ef he an, mm.Chairman of the Board sailed the Columbia acrme the' trexN ram he

s
-

osi May 11. IM to risacmcr the creat rn. r F-1 ) named for his ship. Gray laser s.n ed ..n to C;.m
.

to trade sea otter furs for *dLs and tea avi n.. ,'

homeward around Afr.ca. Ilsa wa+ tN tir t ian.dd.w M. kee crew to etrcumnaugate t he morht.
Five years after Lewe and Clark dmried.

,

the trappers of John Jait.h Astor's Pacme F er
- President Company came ashore to e,tabhah a trrier
-

post.This establishment was the fir t pern 3r.r.tej Ar.nerican settlement on the Pacific oss t ., t
was significant m decidme U S dan * to 1:.,i Oregon Country. an area that now embrao s the

The cover illustration is an serial view of states in the northwestern nerner of the t .3
the 10 rmle lon: Sterwm h)droelectric ces. Other nearby pomts of hutoric intere t
encir, concrete arch dam and its power. clude Fort Stesens,buitt m IMI ra ruarri acam t

m.
/

house on the I.ewis fliver in southwestern Possible Confederate raiders and the . W. .. m'

Washington, where PP& L operates the,e tmental mdatarv e<tabluhment tirist urn ! .**Japane e in World War ll. an 1 the Coh."rmiaprojects with a combmed generstmg ca.
,

Iliver 5f arstime 5!useum. which huu c.
4

.j pacity of 6a000 Ldonatts it ts one of 33 .e i.4
nydroelectrw proints w here the Company cmating collectenn of artifacts and entmor i"ths

of Pacine shippine. riser boat fore an<1 ret.e4 e fproduced 55
The snow ca% of its power output m l975.
St. I felens. pped peak is 9.671. foot Slount the Pacine salmnn mdustrv u hach censcr* m

Astoria, where PP&L has supplwd puner wm e
1980.

-

A highlight of the collection is Ce a t Guant
Lightship M. the Columbia. w hich. twmm. v

.

In 1919. stood olhhnte for U Scare a4 a untenel
4

for shipe entering the Columhea Hner,m
N' -~ --

,, _,
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is tentatively considering sale of $25 to $30
nillion of preferred later this year. i' ~,:j ** /*'

.
'

-9'*'Final 4tage test operationa for the second ( . - -

- ' - ~H'** W.' '500,000 kilowatt generating unit at the Jim 6 - -

"F# ~C.
--

*.
Bridger plant in southwestern Wyoming are

I- # *-
; in progress and the unit is expected to be in # "m*M ara m-a-

* commercial ser ice before thvear's c..d. The i

output is avigned to Pacific Power and the C08] Production Reaches New Highs-+
power will flow to PP&L s Or-gon-% ashing.
ton system through the lines of Idaho Power Another CommercialNine is Planned

a
.

Company,which has been taking the output
tana and h,urtion at mines mWa-hins..n. A!. ,Coal prnd

of the first unit since last Nmember. Work on umirie that ars operat,nl bs l'.i. a
the third unit, due on line Dacmber.1976. ig Puwn or owned m awocianon wnn other uo;4

, slightlY ahead of schedule. The two utilities ties or joint unture partners are schn sina ns
are mosing ahead on engineering for the nratucnon records m IQ And tha. a re tw .i

fourth unit. now slated for seruce late m lor esen greater tonna:c wiumn m th. w, , . '

1979. Other major work this year includes in- ahead. In addinon. the Compant i. p!annir ; :
stallation of electrostatic fly. ash precipitators open untapped resenes m Montana for u .v

i

i for the three older units of the D.n e Johnston use and sale to others
I plant near Casper. Wyoming, and work on At Centralia. Wa.hinetan. w here PP& f, e

the 330.004 kilowatt Wyodak project east of 50*L of the coal field. 2.3 rmthon tons were m ne,

through August; at PP4lis Glennd. u wenrGillette. Wyoming. Wvodak is being built raal held. Companv. owned train deinerntjointly with Black Hills Power and Light million tons through Aucu-t. hachha &d h
Company. Rapid City. S.D.. which controls
large coal reperves in the sicinity. Expansion p"pg'g ','fi,n,I',$ pY, ",g'7j rnIrb'rYn* d'

of transmission and substation capacity tan ret in southwestern W)ommc. the n me in
example is illustrated on the cover of this re- duced 1.2 milhon tons through Aunt Ti,

port) also has been an important phaw of Bridget mme ami plint i. tenuhud s a n.,'
; this year's construction of facilities needed to Idaho Power Company.

supply customer requirements. The Jim Brideer oroduction schedaic for to
calls for 3.9 milhon tons m order to supps i.We extend our welcome to the many in, for the second urut now undergoint star up r. -a

vestors w ho became first-time shareholders of an to sW pile for the third "AO sw ku..*
Pacific Power as a result of our September ""'' 'I*' *d I ' ''" " I'" *.

j sale of common stock.and hope you will send Largest of the coat operation.--and ero*:
alon any questions you might hase concern- -is the Decker Coal Compans m southra '.<

ingi e Company. Montana. Dn Ler is one. half ow med b a P. . r
Power subsidiary and one half by a es.naidurs

c; gY' Peter Kiewit Sons'. Inc.. Omaha. Ln 'l eir+.I August the mine had produced 5 9 rein en ?
, /* of which & million were shipped to C..m%

I
wealth Ediaon Comtunv. Chicato. an 1 end '' vt" >
to Detroit Edison Comiant. Ds troit (Ltr Jt

. Chairman of the Board 1975 is naw eweeted to genen 9 mhn i..

1 The Durhnston Northern ha. 3..ismi i.e i
f

car unit trar .s of 10MJ tone iapacts ra. h
this operation in one das m Aucu t inree tra
were loaded and dispatched.*4y N A new mine is beinit planned far Pac*y NP

\ Power's wholly. owned w e=t D.dre enene
.y Montana. The Company haa startal crs er.

President mental studies and ewloraturv strihicg to i
welop a large mine in a fictd that t1Haaen. -

! milhon tons of coal.

,

----w--- v ,- - ,., ,y , wyw .,gr .-y.
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At the Annual hiceting of Stockholders

on June 11 in Portland proxies representing . .& * * w y'".

92% of the capital stock shares outstanding
-*

-
..

were voted for the election of 15 directors. - ,[9
Nearly 400 shareholders attended in person j .cy,,,@:if*

j.-
.

|, y * *t,"-j
and heard four officers review the progress ,7

,-
- . . t*^

,,

*

of the Company. The shareholders were ad-
b ' .',' .' Eh))*]["O

.

i *

vised that the lloard of Directors had author. " " " . " ' '[ 1-. ..

ised issuance of up to $70,000,000 of new *, . -" ' " .

securities. A sale of 3,000.000 additional W3Shington SalutOS C031 field WCfk
i shares of common stock is now tentatively

With Environmental Excellence knard
1 scheduled for early September.

Surface reclamation work at tne peren r-
Applications for electric rate inereases that that supplies coal to the Ce ntral:a. W a.w..

-

would increase annual revenues a tatal of steam electrie reneratine ec rnr4es r.as ha n r.
approximately S21.500.000 in Oregon. Wash. ornised with the first "Enuror:rnen:al 13c.lence Award" given to an industry by the >:, ,

ington and blontana have been advancing of % ashington.'

through the hearings and review process in TM cost field. jointly ow ned in Pacific P . .
#

s

those states. In Oregon, where the requeat is & 1,ight Company and The Wa ,:n:ron W.c
Power Comrany,is manas.d by hnin:. n<

for $16,800,000. the case I.as been completed 'i8'''*" .an<1 Des ci ornent cornp n3. a n.i

and is . awaiting decision. The Public Utility arv of u WP. Sn other inu s:os. owned ar.1 t-a

Cornmissioner's staff has agreed that the licly-owned utihiscs of Wa-hin; ion .in.1 on ;
-

.

also share in ownership of the g lant.
Company requires the entire increase applied The deep gras, pictarnt on the ca er tf t
for.The commissioner's determination is ex, report is the result of the lar.d reclamatan vi
pected in late July or early August. The shown in prosress above.

,

fn presenting tlw a...tr3 en be'Wf d<

) Washington and hlontana cases have pro-
Washinston Ecolotical CommmierL Gm Dceeded through the initial hearings. . let J. Esans noted quabficatier . n-r tne a

" required pollution abaterrent facume ei
Sincerely, usinimum resutations for stan. lards . . t h.c

recipient make poutise cunr.itravn:. tourJ
search and deselopment of ua.te e n r4. r .

,

e j instion of pollution on the recunna, a:te' 4" f, f g water or the land . . arnt to si.ow an en .a "

{ commitment at consistentiv h::4 incl. f r
Chairmanof theDaard vironmental quality maint.n.ence.,

y "Now those are requirements that to f.it
yond what we espect out of law. Ard a. tre ft

{ recipient of this award. I can t! ini ..f n.i rs.
Industrid operstmn than the one the Ec*

M ical Co...mimon has ils.en
.

s'
"They base constructH tvilanen erntres

abatement facdities whu h i:a tes. r t ~r r'q
President enum requirements. Thev are omhan:: carrying on . . . the res< arch w hh h w W t *

d help that land to be more trafutne an r 8
are through than it was bibre tno tw can.

*'And it is obslous that thev are ehuain.
on going cornmitment to the pt==ws "
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.|;'O*[*F' M;;of the McGregor land and 1.Ivestock Com- TM-e .pony and active in a number of agricultural. mm
business and civic interests in Washington, .~.

'

Oregon and Idaho, was elected to the va. J.~.'m
a *~ ~

tancy' holders who presently are not par. OE . - .7"** '""' .;,

Sharc
ticipating in the Company's Automatic Divi. Mining of Trona, Sods Ash Pra:!uction
dend Reinvestment Service for the purchase

Keeps Expantiing in Southriest Wyomingof common stock will receive with this report
a brochure explaining how it works. Its ad- on, og th, t ,,,,t industrist espansier.s in
vantsges and how they may participate. progress in the West is concentrated in l'aci'.e

Power's service territory in southwistern Wso.' Die ISU Ac ;ual Meeting of Stockholders ming where four chemical companas are add.ra:
Is to convene at 1:30 P.M. on June 11 in the d
Benson Hotel h Portland, Oregon, and share. y,P,''$*y *,',"] $",*,*S pQ'c(*, '"' **"''

; holders of record at the close of business April The new facahties of F MC Corimration. Stauf-
22 will be en'itled to notice of the meeting fer Chemical and Allied Chenucal wel add run

ing and milhn capacity iotaling 13M >v t. n.and to vo'e. The notices and proxy statements
Y *8 ' PI'' N ^"

""e*s"a*ng"ulf''I n'c'. 'h"a s sc''ed"ated " pro'c"o,in g c4 a n
..

mailed to you early in MaY. We hop' T . h

will be.ll attend. other 1 rnithon tens in IQi or a new rnmc.rn..you M
Sincerely, facility.These will encan a SW increase in im

area's trona production capacity an three 3 ears
There will be a signitirant boovi in cic<tra* . */ energy use at the comp!ctes tFm already tantfe u A> e-,'~'' among the world's largest for sada ash outrut.
soda ash is needed for such dnerse ersduct

Chairman of the Board as glass paint, soaps. water sof teners, torn.'

i dyes, p ard paper and man) inor:anic tr.due
I trial en.icals. Church & Dai;ht produce s it, '

1 well.known Arm & Hammer brand tak:na su
from the Wyomu g miner.il. One n.i~r mp.:.^

kL Q'V to the industry's espanuun has tun tre f act tS
detergenta usine the trona prodacts are ace n'
able from an ecoloeical stan<tpumt. s nas maru

President la tremendous and grow mg.
Continuing mine mill espansions in the vest

,
.

ahead are likely because the deposite n.'ar Gree
A summary of dnanciof and operating stolistics River constitute the world s rtost ceeme to

'

en sac Company a progress for the past elesen serves of thn basic industrial raw rea* erd
i

The deposits were decovered in 1W an I t-years Aos been prepared for antestors and a copy $rst mine shaft was sunk in !P4' by FMtse asalable upon request. which put the 6rst mill in operation in 19:
with 300,000 tone annual carvitv Abed sa
Stauffer later entered the t'e;d. and ev t r:.

trona output was 1.~82.00n ton b IM3 it m.i

Paelse Power's snow. pack survey crew 6.500.000 tons and dominated C S surpiv Ti
pictured en the cover is ridme on top of reserves estend under 1.2M square m@s .
sis-foot thick snow on the North Umpqua W orrang and contain billions of tone ef trea. .ZItiver watershed near the ridge of the Cas. une measure of the electric ener:y reca t-t

' cade flange of southern Oregon Data on tnent PP&L supplies is and:can't h tne 6 M
moistu re content of 'he winter's snow pack reine and mill w here monthiv si. .i i t se tr* *
helpe planning for hydroelectrie production kilowatts and energy unge, ha. awestcJ .i.P.1

st 32 plants an Washington, Oregon and 000 kilowatt. hours a month the pa. Saar. li .
*

Cahfornia. demand load hv D!C is scheduled for 12 0
kilowatta in 1975 and 19.000 kdowatts by 16

L._
-- 1 . 7 _ 7--, .-, ., 7 ,, 7,
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At the special stockholders meeting De- changes in power supply requirements. Th,<

cember 11, the authorized sharca of coinmon in-service dates for the three re-m.iining unit
stock were increased from 25,000,000 to 50. at Jim Bridget hase twen ear.dtd o'

000,000 and the hmit on the unswured debt months and work on Wyodak stretchal cu
was raised from 20% to 30'; of total capital. another year.
Following the meeting the Directors sp. On the basis of a tentathe determinatiorproved plans to market 3,500,000 shares of subject to review by the Internal lle.cnu''
common stock on January 9. Service, tax counsel has advned th1t 00% o

The Arzt 500.000 kilowatt generating unit all dividends paid on the common stock 1
at the Jim Bridger plant near Hock Springs, 1974 is excludible from gross incoma fue fed
Wyoming, was placed in commercial serv. eral income tax purpo'es and o!! d;sid<nd

,

ice December 1. At the Centralia, Washing. paid on the preferred shares are fully tasatl.'

lon, plant the installation of additional fly. We extend our best whhes for the %ash precipitator capacity for both units has Year and our thanks for your continu(d mn.

been completed, and at the Wyodak project
in northern Wyoming the key foundations Adence in the Cornpany*

were completed on schedule before winter Sincerely *i

curtailed actis (ty, Work also is proceedin g on
rettontting precipitators on the three older ' /.

*

generating unita at the Dave Johnston plant M64.t ,
near Glenrock, Wyoming.

Chairmanof the Board
1 The Directors approved a 1975 capital

expenditures budget of $242,000,000, about }
$10,000,000 below the 1974 construction pro.
gram, and were informed the schedules for M Qh

; anajor projects are under continual review to %,

coordinate their in-sersice operation with President

*
The cover illustration of this report shows
an 18 tubie yard empartly bucket scooping
coal from the top 14 feet of the seam being
mined to supp;y the Jim litkiser power
p,lant riear hock Springe in southwestern

i Wyom6ns. The his shovel moves atop an.
ether 14 feet of coal that will be emned later.

I
Coal prmluction averages 35 000 tons a week
and the shovel scoops and loa <te 110 tons
every 2% rmnutes into haulere that trans.

,
port the fuel the eniles to the plant storare

# area. There it le crushed and fed to the
furnace.bmler of a 600 000. kilow att ren.
ersting unit now in commercial prs =lue.,

i tion and supphtns Idahn power Corrpany.
Work progre=ses on too similar unita stated
for serv 6ces in 1976 arut 1917 to suppiv

\ Pacine power, w hoch operates the plant and
,

<

ewas two-thirds of the comples.
i
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CERTIFICATE
i |

|

| I, DONALD W. FRANZWA, am Head of Contracts, Branch of Customer Serv- |
|

ice, Division of Power itanagement, Bonneville Power Administration,

and as such am respon'Jible for the administration of Bonneville

Customer contracts.

I hereby certify that the attached copy of Washington Public Power

Supply System Nuclear Project No. 3 Agreement (Contract No.14-03-

3 9l 04- ) is a true and correct copy of the originally executed

agreement in our files.

cated: October 9, 1973
<

tY Y ^2tAAA
Donald .W. FranzwaJ/

(

=
. , -
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Puget Sound Power E. Light Company

FINANCIAL ANALYSIS,

.(
1974 197.3

(Dollars in millicas) ___

Earnings available to common equity 18.0 12.9
Average common equity 150.3 141.4

Rate of return on average common equity 12.02 9.12

Net income before total interest charges *** 53 1 37 3
Total int erest charges 23 7 17 7

Times total interest charges earned 2.24 2.11

Net income before total interest charges **x 53 1 37 3
Interest on long-term debt 18.6 14.7

Times long-term interest charges earnedo 2.86 2 53

Gross income af ter taxes 46.4 35.7
Total interest charges and preferred dividends 27.1 20 3

Preferred stock coverage ** 1 79 1.70

AFUDC 4.4 1.9
I Net income after preferred dividends 18.0 11 9

4 24.48 14.73

( Uperating cypense (1ert deprecletion anf toit texe s) 6L.6 S L . c.
Operating revenues 142.4 116.9

Operating ratio .45 .47,

Market price of common 19 25-3/P
Book value of corar..on 33 23 32.!:.

tiarket-book ratio 57 77

Cash earnings availeble for common 18.1 12.9
Com. mon dividends 8.7 8.7
Ratio .48 .67

Capitalization ( Amount and Percent)
Long-term debt 318.7 59 257 3 56
Preferred stock 51 9 .30 54.2 .12
Common equity 116.1 31 144.0 32

'' Provide latest Net Ecrnings Certificate showing interest coverage calculated in
accordance with the provisions of the recrtgage and/or debenture indanture toge:her
with a copy of the indenture (s).

** If the Corporate Charter contoins a prefgrred stock coverage requirement, provide
that portion which shows hoa such coversa is to be calculated.

:
**' Include income taxes - current and deferred.

I

i
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(dollars it; r ii l l i::ns

:r 21.-S 26.3
$ 1 P 7 . ''

/

f arnings available to coarr.on equity $221.6 11 402t
'

11 87%hverage cormin erp;itv
1: ate of rcit:rn on avel age cc:a.cLa equity 6 40 F

$ 63.5 S23.gIlet inccr.e bef are total interest charges *L S 30.6 e "< ;
2.08%Total interest (inrg.:s

Timer, total intere!t charges carned S 45.nS 63.5
!!et. incue before total interest charges * * $ 10.6S 20.7 ? . v .'3.07%Interest. On lo;;g-tota tinbt

lires long-tcr.a interest c hargct.' earnr.'de 5 ?1
$ 63.5 6 27.5
S 37.2 * * 7 ,' '

Gross incone af ter tay,es p uTccred dividends 1*71%*

lotal int <: rent cinirges
l'ref erred 51001: coveri.ge** # .;

s 37.n.

? 26.3 ,> ,Aflufir.:es:e af ter pref e.rred dividends 6 4 . e.>
161

..
r

" 74.2
(less depr. ! tot 1 tarci.} -

S146.0Operatine; em: ns e. ''
. 50 L

0:' er t. ( i na rc . ; r.rr.
Op: n ') . ; r'. t ; a

( '. 1 ' O
Mirhet prit of er .a.; . 5 17. %

u

"

|v velm e' c: ..a 7' l?

i .a: bA - i - " ti: .

'.

'

6 D.7
CUT.h eat flihy' UvaiIri!rle [C.' C D:b::Ln 6 h .0 -

'^
: -

126.]?
Co.ar:n dinde:.:is

!!alio
5 l'c r ecc.t) * 4

.Capitaliratien ( /cnm n ' S335.3 5 3 . 0 c-

Ichy-iera I?ht 5 83.0 J2.^5 -

Pref erred swd $242.0 35. e'
~-

.

Commen ce;uity

"et int ning Certificaic !.houing interest ceverage cnict:ic t c?
c f the n:orLCage and/or d:d,enture i:." . si:

-'i-

* Provide 1.; test
accordcrcc uiih the previsient
\liih a Lo;iy oi Ihe it dt:itt're(*;).

preferr.O sicci; coecracn "cro;r
'

.1

ih: Le: pric >t e Chre or cocinit.s :s i s t o i:0 cnltt:1:itrf .d*]i
fha t p0rt inn .;hich ~ h .is he.I Iacl; t overage

|

*.t includ inc:' :n t m:es - terrent isi Caict reti.'

.

1
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WASHINGTON WATER POWER COMPANY

ATTACHMENT FOR NUMBER 7d

-(,
FINANCIAL ANALYSIS

,

1974 1973

(dollars in millions)

..Earningo available to common equity 13,809,000 13,104,000
Average common equity 134,948,000 128,225,000

Rate of' return on average common equity 10.2% 10.2%

Net income before total interest charges *** p
Total-interect charges a

Times total interest charges earned See response for Paragraph [ " Earnings
and Equity Tests"

Net income before total interest charges ***
,.

Interest on long-term debt
Times long-term interest charges earned *

Gross income after taxes 28,744,000 26,398,000
, , 13,294,00014,935,000Total interest charges & preferred d dend 4

Preferred stock coverage ** er p .~" <f e N.A. /Ng >b E N.A.
AFUDC 701,000 466,000
Net income after preferred dividends 14,351,000 13,646,000

% 4.9 3.4

(, Operating expenses (less depr. & total taxes) 58,426,000 45,899,000

Operating revenues 110,098,000 92,999,000

Operating ratio 1.88 2.03

Market price of common (Dec. price, C. A. Turner) 16.50 18.58
Book value of common (FPC Form 1) 20.14 19.59

Market-book ratio .82 .95

Net income available for common 14,350,812 13,645,737
Common dividends 10,135,760 9,649,054

Ratio 70.6% 70.7%

Capitalization (Amount.& Percent)-

Long-term debt 262,498,573 247,791,760
Preferred stock
Common equity 137,237,520 132,657,446

* Provide latest Net Earnings Certificate shov.ng interest coverage calculated in
accordance with the provisions of the mortgage and/o debt.nture indenture together
with a copy of the indenture (s). -M& ' %s C

provide
**If the Corporate Charter contains a preferred stock coverage requirement,S .c./.

k p)u**:Ghthat portion which shows how such coverage is to be calculated.

*** Include income taxes - current and deferred.

_

- - . . - _ ...
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," PACIFIC POWER & LIGIT COMPANY..
* *

+-
'

. ' * ' ,e' and Its Consolidatta Subsidiariss
1974 1973

~
.

.

GI61'lTr~s in faillions
_

Earnings available to co:renon equity $45.7 . $ 45 1.

g ' Average corion equity 403.8 347 3
Rate of return on average comraon equity 11.32% 13.00%

,

t!ck inco:ae before total interest charges *** $102.3 $ 97 7-

Total interest charges 50 9 36.7
*

Times total interest charges carned 2.0 x 2.7 x.
,

Ilet incune bef. ore total intercs't charges *** $102.3
'

$ 97.7
42.8 30 9Interest on lom;-tciti debt

,

Tiraes long-tena interest charges earned * 2.4 x 32x
~ ''

,

Gross income af ter taxes $1050 $ 90 3 -

Total interest ciarges & preferred dividends 59.3' 45 1
1.8 x 2.0 x'

-

Preferred steci: coverage **;
I ArtIDC ...$ 16.8 $79'

liet inco..:e af ter prefe.rred dividends 45 7 45 1I -

: y 36.8% 175%'

-) ,-- -
.

Operating expenses (less depr. A total taxes) $111 9 $100.2.
.,

Operating revenues 2,47.0 235 9 *'--
. .

.45 . 42! Operating ratio '-

.

.
,

! I4arl:et price of co-.n:on (1) $1956 $23.31
't Dook value of com.on 19 32 18.76
| 11arl:et-book rati.c 1.01 1.24

*
.

i Cash earnings available for cc:nmon (2h $62.3 $ 68.2
'

i Coamon dividends -- . - - 36.0 - 31.1
;. Ratio .- . . __ _ 1 73 . 2.19.

m.

|
--

*

_ . . . .. , ,. _. ..
,

, Capitalization (Ammt._ & PercenQ $ ( $ (.

i Long-term debt 749 2 57.6 637.6 56.5
* -

.

' preferred stock 117.2 9.0 117.2 10.4
Conr.:on equity ~434.6 33.4 372 9 33.1

- -
.

'
,

.

. .

* Provide latest l'et Earnings Certificate sh . ting i$ crest coverage calcuinted in
accordance with the provisiens of the raortgage and/or debenture indenture togeth:.r'

with a copy of the indenture (s).
**1f the Corporate Charter contains a preferred stock coverage reo,"iremen'., provide

~

that portion which shows hou such coverage is to be calculated .
.

N-* 'nclude incone taxes - current and deferred.
' *(1) Average of high and low. for the year

|
(2) Earnings available for common less AFUDC t+ depreciation +

deferred taxes + investment tax adjustments.

.. . .

,
* e.*** *a =*...t* *. . . .. . .* ,

,,

s.n --

s' '

:
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1973
This AGREEMENT, executed September 25 , :195:2, by the UNITED STATES

.

OF AMERICA (Govemment), Department of the Interior, acting by and through the

BONNEVILLE POWER ADMINISTRATOR (Administrator), and WASHINGTON PUBLIC POWER
'

SUPPLY SYSTDI (Supply System), a nonprofit corporation of the State-of Washington,

and PENTON RURAL ELECTRIC ASSOCIATION, a nonprofit corporation of the State of

Washington (Participant),

.

W I T N E S S E T H:

hMEREAS in order to achieve the economics of size for the benefit of Supply

Systen's members, the Participants and the other Project O'.;ners, the Project

Owners have entered into an agreement sicultaneously with this agreement providing

that the Project Omers will finance and c'm the Project and that Supply Systen -

will design, constract, operate and raintain the Project on behalf of the Project

{ Omers; and

i

2 Recitals
,

. . . ._ . . . . .. ._ .
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O V.
.

hiiEREAS Supply System and the Companies have entered into.short-tem

( Power Sales Agreements siruitaneously with this agreement providing for purchase

by the Companies of output from Supply System's Ownership Share of the Project;

and

h1EREAS the Participant pmposes to purchase the Participant's Share |
from Supply System for assignment to the Administrator hereunder and the

~5 2

, Administrator pmposes to acquire such Participant's Share; and -

h1IEREAS Supply System and the Participant have each detemined that the

sale by Supply System to the Participant of the Participant's Share and assignment

thereof to the Administrator as herein provided will be beneficial to it by mducing

the cost of and increasing the amounts of fim power and energy which will be

available to serve its members or customers in the future;. and

hMEREAS the Administrator has detemined that the acquisition of the

Participant's Share as herein provided will assist in attaining the objectives

of the Bonneville Project Act and other statutes which pertain to the disposition

of electric power and energy from Govemment projects in the Pacific Northwest by

enabling the Govemment to make optimum use of the Federal Columbia River Power

System, and that the integration of capability of the Project acquired hereunder

with the generating resources of the Federal Colunbia River Power System as

provided hemin will enable the Administrator to make available additional fim

power and energy to meet the needs of his customers; and

h1IEREAS the construction of the Project is a part of the Hydro Themal

Power Program for the Pacific Northwest and this agreement is one of a series

of agreements implementing such program; and

h1EREAS the Administrator will pool electric power and energy acquired

hereunder with other electric power and energy available to the Administrator from

( the Federal Columbia River Power System so that any costs or losses associated with

3
Recitals

.- . -
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acquiring such electric power and energy will be borne by the Administrator's

{ ratepayers through rate adjustements if necessary; and

h1IEREAS the Administrator and the Participant are parties to agreements

which require payments by the Participant to the Administrator which may be used

to offset payments by the Administrator to the Participant hereunder under a net

billing procedure; and

h1IEREAS Supply System and the Administrator propose to enter into the

Project Agreement simultaneously with this agreement which will provide among

other things for relationships between Supply System and the Administrator with

respect to Project construction, operation, maintenance and budgets; and

h1IEREAS Supply Syste:a and the Administrator propose to enter into agreements

with the other Participants containing terms and conditions substantially identical

to those specified herein; and

kHEREAS Supply System is organized under the laws of the State of Washington

(Rev. Code of Washington, Ch. 43.52) and is authorized by law jointly to construct,

own, acquire and operate works, plants, and facilities for the generation and/or

transmission of electric power and energy and to enter into contracts for such

purposes and with the Administrator and public and private organizations for the

disposition and distribution of electric power ani' energy produced thereby; and

hMEREAS the Administrator is authorized pursuant to law to dispose of

electric power and energy generated at various federal hydroelectric projects
|

in the Pacific Northwest and to enter into related agreements;

NOW,111EREFORE, the parties hereto mutually agree as follows:
'

1. Definition and Explanation of Tenns.

(a) " Annual Budget" means the budget adopted by Supply System not less than

45 days prior to the beginning of each Contract Year which itemizes the projected

i
4 Recitals, Section 1

|
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costs of Supply System's Ownership Share of the Project applicable to such

{ Contract Year, or, in the case of an amended Annual Budget, applicable to the

remainder of such Contract Year. The Annual Budget, as amended from time to

time, shall make provision for all such Supply System's costs, including accruals

and amortizations, resulting from the ownership, operation (including cost

of fuel), and maintenance of the Project and repairs, renewals, replacements,

and additions to the Project, including, but not limited to, the amounts which

Supply System is required under the Bond Resolution to pay in each Contract

Year into the various funds provided for in the Bond Resolution for debt

service and all other purposes and shall include the source of funds proposed

to be used; provided, however, that the Annual Budget for any portion of a

Contract Year prior to the Date of Commercial Operation or September 1,1981,

whichever occurs first, shall include only such amounts as may be agreed upon

by Supply System and the Administrator.

All taxes imposed and required by law to be paid with respect to Supply

System's Ownership Share, and which are due and payable in a Contract Year,

shall be included in the Annual budget for that Contract Year as a Project cost.

To the extent Supply System is pemitted by law to negotiate for payments in lieu

of taxes or other negotiat6d payments to state or local taxing entities, the

Annual Budget shall also include the amounts of such negotiated payments; provided,

however, that Supply System shall not agree to such negotiated payment if in any

Contract Year the sum of such negotiated payments and taxes imposed by law would |

exceed the total amount of ad valorem taxes that Supply System would have paid

in that year to such taxing entities if Supply System's Ownership Share of the

Project or portion thereof, within the boundaries of each such taxing entity ,

were subject to ad valorem taxes and its valuation for tax purposes were added

( to the valuation of the property subject to ad valorem taxes by such taxing entity,

5 Section 1
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but with its millage rate reduced so that the amount of ad valorem taxes raised

( would be unchanged.

(b) " Billing Statement" means the written statement prepared by Supply System

that shows the amount to be paid to Supply System by the Participant for the

Participant's Share for a Contract Year or, in the case of an amended Billing

Statement, for the remainder of such Contract Year. Such amount shall be deter-

mined as to the Participant by multiplying the amount of the Annual Budget or the

amended Annual Budget, as the case may be, less any other funds (including but

. not limited to amounts payable under the Power Sales Agreements) which shall be !

specified in the Annual Budget as being payable fram sources other than the

payments to be made under the Net Billing Agreements, by the Participant's Share.

At the end of each Contract Year any amount over or under billed during such

year will be reflected in the Billing Statement for the following Contract Year.

(c) " Bonds" means any bond, bonds or other evidences of indebtedness

issued in connection with the Project pursuant to the Bond Resolution (1) to

finance or refinance Supply System's Ownership Share of the costs associated

with planning, designing, financing, acquiring and constructing the Project

pursuant to the Bond Resolution and (2) for any other purpose authorized

thereby.

(d) " Bond Resolution" means the resolution or resolutions adopted or
,

'

supplemented by Supply Systen, as the same may be amended or supplemented, to

authorize the Bonds.

(e) "Cempanies" means the electric utilities or other entities, other than

Supply System, that execute and are party to a Power Sales Agreement.

(f) " Contract Year" (1) means the period comencing on the Date of Comercial

Operation, or on January 1,1981, whichever occurs first, and ending at 12 p.m. I

R 6 Section 1
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on the following June 30, and (2) thereafter means the 12 month period comencing

{ each year at 12 p.m. on June 30, except that the last Contract Year shall end on

the date of termination of this agreement.

(g) "Date of Commercial Operation" means the date fixed pursuant to section

1(g) of the Project Agreement.

(h) " Net Billing Agreements" means this agreement and all other agreements

for the Project similar to this agreement entered into by Supply System, the

Administrator and each of the Participants (bontracts No. 14-03-39101 through

14-03-39203, inclusive).

(i) " Ownership Agreement" means the Agreement for constniction, o'mership,

and cperation of the Project, as the same may be amended, and as executed by

the Project Owners.

(j) " Participants" means those entities which are specified in Exhibit A or

which become assignees of all or part of any Participant's Share pursuant to

sections 7(b) or 15.

(k) " Participant's Share" means the decimal fraction share of Supply

Ostem's Ownership Share of Project Capability, reduced by short-tem sales

of output from Supply System's Ownership Share of the Project under the

Power Sales Agreements, purchased by the Participant hereunder as specified
~

in Exhibit A, plus, during any period in which a decimal fraction is assigned

to the Participant pursuant to sections 7(f) or 12 hereof or pursuant to section

7(b) in the other Net Billing Agreements the decimal fraction share or shares so

assigned, and minus any reductions under section 12 hereof or under the assignment

by the Participant under section 7(b) hereof during any period in which such

reductions or assignments are in effect; provided, however, that such short-term

sales from the Supply System's Ownership Share shall not exceed a total or |
|

(

7 Section 1
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1,000 megawatt-years and shall not extend beyond June 30, 1984.
J

. (1) "Puwer Sales Agnements" means the agreements for the short-term

sale and purchase of output from. Supply System's owne. 3 hip Sham of the Project !

entered into simultaneously with this agreement by Supply System and each of
i

the Companies, j
!

(m) " Project" means the nuclear generating plant and m1ated property

, as described in Exhibit B. Exhibit B may be revised from time to time by mutual

agreernt of Supply System and the Administrator, after consultation with the

Participant, but in any event shall conform to the description of the Project in

the Bond Resolution which authorizes the issuance of Bonds in an amount sufficient

to pay the costs of acquiring and constructing Supply System's ownership Share

of the Project.

(n) " Project Agreement" means the agreement for the financing, constniction

and operation of Supply System's Ownership Share as the same may be amended,

executed by Supply System and the Administrator (Contract No. 14-03-39100).

(o) " Project Capability" means the actual electrical generating capability,

if any, of the Project at any particular time (including times when the Project

is not operable or operating or the operation thereof is suspended, interrupted,

interfered with, reduced or curtailed, in each case in whole or in part), less

Project station use and losses.
1(p) " Project Consultant" means an individual or firm, of national reputation J

having demonstrated expertise in the field of the matter or item referred to it,
t L
! appointed among other things, for the resolution of a difference regarding a |
!

!

; matter or item referred by Supply System. A different Project Consultant may be
|

| appointed for each matter or item referred.
!
!

8

( Section 1
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(q) " Project Owners" means Supply System and the electric utilities that j

execute and are party to the Ownership Agreement.

( (r) "Pmdent Utility Practice" at a particular time means any of the

practices, methods and acts, which in the exercise of reasonable judgment in

light of the facts (including but not limited to the practices, methods and acts

engaged in or approved by a significant portion of the electrical utility

industry prior thereto) knoh at the time the decision was made, would have been

expected to accomplish the desired result at the lowest reasonable cost consistent

with reliability, safety and expedition. Pmdent Utility Practice shall apply

not only to functional parts of the Project but also to appropriate stnictures,

landscaping, painting, signs, lighting, other facilities and public relations

programs reasonably designed to promote public enjoyment, understanding and

acceptance of the Project. Prudent Utility Practice is not intended to be

limited to the optimum practice, method or act,"to the exclusion of all others,

but rather to be a spectrum of possible practices, methods or acts. In evaluating

whether any matter conforms to Pnident Utility Practice, the parties and any

Project Consultant shall take into account (1) the fact that Supply System is a

municipal corporation and operating agency under.the laws of the State of Washington

with the statutory duties and responsibilitley thereof and (2) the objective to

integrate the entire Project Capability with the generating resources of the

Federal Columbia River Power System, the Pmject Owners (except Supply System)

and the Companies, to achieve optimum utiluation of the resources of such systems

taken as a whole, and to achieve efficient and economical operation of such

systems. Any practice, method or act which pursuant to the Ownership Agreement

is detennined to be Prudent Utility Practice shall be deemed to be Prudent Utility

Practice hereunder.

(
| 9 Section 1
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(s) '" Supply Sy em's Ownership Share" means 0.7 or such other decimal
;

fraction as may be detemined under the Ownership Agreement.

2. Exhibits. Exhibits A through C are by this reference incorporated

herein and made a part of this agreement. Supply System and the Participant shall

each be the " Contractor" as that term is used in Exhibit C.

3. Tem of Agreement. This agreement shall be effective upon execution and

delivery and, except as provided in section 10(c) and except as to accrued obliga-

tions and liabilities, shall teminate on the date of written notice by Supply

System pursuant to section 10(a).

4. Financing, Design, Constmetion, Operation and Maintenance of the

Project. Supply System shall perfom its duties and exercise its rights under

the 06mership Agreement in accordance with Prudent Utility Practice, and shall,

in good faith and .in accordance with Pmdent Utility Practice, use its best efforts

to constmet, operate and maintain the Project and to finance its interest therein.

5. Sale, Purchase and Assignment of Participant's Share.

(a) Sale of Participant's Share. Supply Systs hereby sells, and the

Participant hereby purchases, the Participant's Share. The purchase price to be

paid for each Contract Year by the Participant to Supply Systen for the Partic-

ipant's Share shall be the amount specified in the Billing Statement. 'lhe

Participant shall make the payments to be made to Supply System under sections

5, 6 and 10, whether or not the Project is completed, operable or operating and

notwithstanding the suspension, intermption, interference, reduction or
'

curtailment of the Project output, and such payments shall not be subject to

any reduction whether by offset or otherwise, and shall not be conditioned upon

the perfomance or nonperfomance by Supply System or any other Project 0,mer;

j or the Ai-inistrator or any other Participant under this or any other agreement

or instnrent.

10 Sections 1, 2, 3, 4. 5
i

l

l
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(b) Assignment of Participant's Share to the Administrator. The Partic-

ipant hereby assigns, and the Administrator hereby accepts the assignment of, the

Participant's Share. In consideration of such assignment, the Administrator

shall provide to the Participant the payments, offsets and credits specified

in sections 7 and 10 in the manner provided therein, whether or not the Project

is completed, operable or operating and notwithstanding the suspension, inter-
'

| s
mption, interference, reduction or curtailment of the Project output. Such

payments, offsets or credits to be made by the Administrator under this agreement

shall not be reduced by offset or otherwise, except as specifically provided in

section 7, and shall not be conditioned upon the perfomance or nonperfomance

by Supply System, or any other Project Owner, the Participant or any Participant

under this or any other agreement or instrument.

6. Payment by the Participant. .

(a) Not less than 45 days prior to each Contract Year, or whenever the

Annual Budget for such Contract Year is amended, Supply System shall prepare j

and deliver to the Participant and the Administrator a Billing Statement showingi

the amount to be paid by the Participant for such Contract Year.

hhenever during a Contract Year the Participant's Share changes from that

used in preparing the Billing Statement for that Contract Year, an amended
IBilling Statement shall be prepared for the remainder of that Contract Year

reflecting such change and shall be sth.itted to the Participant and the

Administrator.

(b) The Participant shall pay to Supply System each Contract Year the

amount specified in the Billin;; Staterent submitted under subsection (a) above.

Such papents shall be made as specified below.

11 Sections 5, 6

^'
. .
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The Participant shall pay to Supply System each month in a Contract Year

the amount by which the net billing credits and cash payments theretofore
(

received from the Administrator by the Participant for that Contract Year under

i section 7 exceed the sum of the Participant's pavious payments to Supply System
~

for that Contract Year until the amount of the Billing Statement has been paid;

provided, however, that in any event the Participant shall pay by the end of the

last month in that Contract Year the amount by which the amount in the Bill'ing

Statement exceeds the total of the monthly amounts previously paid to Supply ,
,

System by the Participant in such Contract Year.

Each such payment shall be made on or before the thirtieth day after (1) the

date on each of the Administrator's bills to the Participant which reflects a

credit to the Participant for such Centract Year pursuant to section 7(a) or

(2) the date that payment is received from the Administrator pursuant to section

7(c). Amounts due and not paid by the Participant on or before the close of

business of such thirtieth day shall bear an additional charge of two percent of

the unpaid amount. Thereafter, a further charge of one-half percent of the initial
,

! amount mmaining unpaid shall be added on the last day of each succeeding

30 day period until the amount due is paid in full. Remittances roccived by

mail will be accepted without assessment of the delayed payment charges referred

to above provided the postmark indicates the payrent was mailed on or before the

thirtieth day after the date of the bill. If the thirtieth day after the date

of the bill is a Sunday or other nonbusir.ess day of the Participant, the next

following business day shall be the last day on which payment may be mailed

without addition of the delayed payment charge.

(c) In the event that Supply Systet bears any cost under section S(e)

of the Project Agreement the Participant 611 pay to Supply System an amount

equal to the amount of such cost multiplied by the Participant's Share, in
t

12

Section G
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| addition to the payments specified ir section 6(b) hereof. Payments under this
| section 6(c) hereof shall be made within 30 days from the date of mailing of
|
1 (
t the statemnt stating the amount of the payments.t

7. Payment by the Administrator.

(a) For each Centract Year, the Adninistrator shall pay to the Participant
l

an amount equal to that set forth in the E111ing Statenent for that Contract Year.

The Administrator's payments shall be effected by means of credits against the
,

'Administrator's monthly billings to the Participant under the Participant's
. . . .

Bonneville Contracts, as follows:

(1) For Contract Years .in which this is the only agreement requiring

the Administrator to make payments to the Participant: In the month

preceding each such Contract Year the Administrator shall allow a billing

credit in the fom of an offset to the Participant in the full amount of

the Administrator's billings in that month under the Participant's

Bonneville Contracts. A billing crelit computed in the same manner shall

be allowed in each of the succeeding months (except the last) in that

Contract Year until the full amount owed by the Administrator for that

Contract Year has been offset against the Administrator's billings to

the Participant.

(2) For Contract Years in which there are two or more agreements

requiring the Administrator to make payments to the Participant: In the

month preceding each such Contract Year and in each of the succeeding

: months (except the last) in that Contract Year the Participant's billing

credits under this agreement shall be offset in the manner specified in
,

(1) above against the payments due from the Administrator under all j

agreements of the Participant requiring the Administrator to make paymnts

(
;

! Sections 6 and 7
|

.

6 Gmun
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|to the Participant, in the proportion that the amount specified in the

Billing Statement bears to the sum of the amounts to be paid by the{
Administrator under c11 such agreements for that Contract Year.

,

The total offsets allowed to the Participant hereunder for a Contract Year shall

not exceed the sum of (1) the amount specified in the Billing Statement for that

year and (2) any amount paid by the Participant for a prior Contract Year which

mmains unpaid by the Administrator to the Participant under this agreement.i

- 1

" Participant's Bonneville Contracts" as used in this section means all

conuacts or agreements between the Participant and the Administrator which |

mquire payments by the Participant to the Administrator for sale and exchange

of electric power and energy, operation and maintenance of facilities, use of

transmicsion facilities, and emrgency and standby power.;

(b) If for any Contract Year, the Administrator detemines that the dollar

obligat' ions due the Administrator from the Participant, referred to in subsection

(a) above, are or are expected to be insufficient to offset the Administrator's

I dollar obligations to such Participant under subsection (a) above, and, in the
.

opinion of the Administrator and the Participant, are expected to remain insuffi-

cient for a significant period, the Administrator shall use his best efforts to

arrange for assignment of all or a portion of the Participant's Sham and the
|

associated benefits and obligations (subject to the prior assignment of the

Participant's Share to the Administrator hereunder) to another customer or

customers of the Administrator for all or a portion of the remaining term of

this agreement to the extent mquired to clininate the insufficiency, and the

Participant shall make the assignment so arranged. The other Participants shall
|

| have first right to accept such assignment, pro rata among those exercising such

right, before an assignant is nade to a customer who is not one of the Partic- |

14
4

Section 7

|
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ipants. If the Adminirtrator is unable to arrange for such assignment, thel

Participant shall make such assignment to the other Participants pro rata pursuant
(-;

to the counterparts of subsection (f) of this section in the other Net Billing

Agreements.

(c) If (1) assignments under subsection (b) above cannot be made in amounts j

sufficient to bring into balance the respective dollar obligations of the
.

Administrator and (2) an accumulated balance in favor of the Participant from a

previous Contract Year is expected by the Administrator to be carried for an
'

additional Contract Year, such balance and any subsequent monthly net balances

that cannot be net billed shall be paid in cash to the Participant by the

Administrator, subject to the availability of appropriations for such purposes.

(d) The Administrator and the Participant shall not enter into any

agreements providing for payments to the Participant which the Administrator

estimates will cause the aggregate of his billings to the Participant to be

less than 115 percent of the Administrator's net billing obligations to the

, Participant under all agreements providing for net billing.
|

(c) If all or a portion of the Participant's Share is assigned under this

section, the Participant shall nevertheless remain liable to Supply System to

pay the purchase price for the Participant's Share in accordance with section 5(a)

as if such assignment had not been made, and such liability of the Participant

shall be discharged only to the extent that the assignee of the portion of the

Participant's Share so assigned shall pay to Supply System the purchase price ;

|
for the portion of the Participant's Share so assigned in accordance with the j

provisions of this agreement. Supply System may corrience such suits, actions

or proceedings, at law or in equity, including suits for specific perfomance,

as may be.necessary or appropriate to enforce the obligations of the Participant

with respect to such liability.

f
I 15 Section 7
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(f) If assignments pursuant to section 7(b) of the other Net Billing |

| Agreements cannot be made in amounts sufficient to balance dollar obligations
( of the Administrator and any other Participant, the Participant shall accept

on a pro rata basis with other Participants assignment of a portion of such

other Farticipant's Share, to the extent required to eliminate such insufficiency;

provided, however, that the sum of such assignments to the Participant under this

subsection shall not without the consent of the Participant exceed an accumulated

maximum of 25 percent of the Participant's Share specified in Exhibit A, nor

shall any such assignment under this subsection cause the estimate of the payments

to be made by the Participant to Supply System under this agreement to exceed

the estimate of the Administrator's billings to the Participant for each Contract

Year during the period of such assignment, both such estimates to be made by the

Administrator.

(g) The estimates by the Administrator under this agreement of billing

credits and of payments to be made by the Participant and the Administrator

giving rise to such billing credits shall be conclusive.

8. Scheduling. Prior to 4 p.m. on each work day beginning on the day

preceding the Date of Commercial Operation (work day meaning a day which the

Administrator and Supply System observe as a regular work day) the Administrator

shall notify Supply System of the amounts of energy from the Participant's Share

he will require for each hour of the following day or days; provided, however,

that the Administrator may during any hour request delivery of other amounts of

such energy. Supply System's dispatcher, within the capability of the Partic-

ipant's Share and in accordance with Pnident Utility Practice, shall schedule

for delivery tc the Administrator at the point of delivery specified in section 11

for each hour in the term hereof the amounts of energy so requested by the

Adninistrator.
I 16 Sections 7, 8
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9. Participant's Right to Use Project Capability.

(a) If the Administrator is unable to satisfy his obligation to the

b Participant by net billing, assignment or cash payment under section 7, and

determines, in consultation with the Participant, that this inability will

continue for a significant period, the Participant may direct that all or a

portion of the energy associated with the Participant's Share be delivered by

Supply System for the Participant's account at the point of delivery specified

in section 11, for either the expected period of such inability or the remainder

of the tem hereof, whichever is specified by the Participant when it elects to

have such energy delivered to it. The amount of such delivery shall be limited

to the amount of the Participant's Share for which payment cannot be made, at the

time the Participant elects to have such delivery made to it, by net billing with'

the Participant or assignees or by direct payment by the Administrator hereunder.

The Participant's obligations to assign its Participant's Share to the Admin-

istrator and the Administrator's obligations to acquire such share and make

payments to the Participant under this agreement shall then be appropriately

nodified. The Administrator's prior obligations to the Participant not previously

liquidated pursuant to the tems of section 7 shall be preserved until satisfied.

(b) If the Participant elects to withdraw all or a portion of its Partic-

ipant's Share as provided in this section, the Administrator will transnit such

(share to any point (s) of delivery on the Federal Columbia River Power System

designated by the Participant where the Administrator determines such share can

be nade available, will supply station service and losses related to such sham

during shutdown of the Project and will provide forced-outage reserves for such

share, under the same terms and conditions as provided in contracts for similar

senice then being offend to other utilities in the Pacific Northwest owning

interests in large thermal projects.
4

17

Section 9
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(c) Upon withdrawal of any portion of the Participant's Share under this

section, the Participant shall schedule such portion in the same manner as

provided for the Administrator in section 8, and the Administrator's rights
!

under section 8 shall be correspondingly. reduced.

hhenever the Participant schedules any portion of its Participant's Share,

the Participant and the Administrator shall (1) schedule at 1 cast their respective

proportionate shares of the minimum capability of the Project, as detemined by

Supply System, unless all Participants with similar obligations to schedule and

the Project Owners and the Administrator agree to a shutdown of the Project; ,

I
provided, however, that the Administrator may, at his election, and in accordance

with section 11(d) of the Ownership Agreement, require shutdown of the Project if

he supplies through exchange arrangements the power and energy the Participant

otherwise would schedule from the Project during such period of shutdown, and

(2) supply to Supply System all necessary forecasts of their generation,

requirements from the Project for ensuing periods as necessary to enable

Supply System to prepare the fuel management plan pursuant to section 10 of

the Ownership Agreement.

,
10. Termination Settlements.

|
1 (a) If Supply System is unable to participate in ownership, construction,

l

or operation of the Project due to licensing, financing, construction or operating

conditions which are beyond its control, or if Supply System is in default as

defined in the Ownership Agreement and has been requested by the Administrator
'

to give notice of temination, or if the Project Owners invoke the End of the

Project procedure in section 22 of the Ownership Agreement, Supply Systen shall

give notice of temination of this agreement effective on the date of such notice.

18 Sections 9, 10,
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Supply System shall tenninate its activities related to construction and operation

of the Project, and shall undertake the salvage, discontinuance, decommissioning
(.

and disposition or sale of Supply System ownership interest in the Project, all

in accordance with the Ownership Agreement. 'Ihereafter Supply System shall provide

monthly accounting statements to the Administrator and the Participant of all costs
;

associated therewith. Such monthly accounting statements shall continue until all )

Bonds have been paid or funds set aside for the payment or retirement thereof in

accordance with the Bond Resolution or the final disposition of the Project
.

whichever is later, at which time a final accounting statement shall be prepared

by Supply System at the earliest reasonable time. Such costs of salvage, discon-

tinuance, decommissioning and disposition or sale shall include, but shall not be

limited to, all of Supply System's accrued costs and liabilities resulting from

Supply System's ownership, construction, operation (including cost of fuel) and

maintenance of and renewals and replacements to the Project, all other Supply Sys.em

costs resulting from its ownership of the Project and the salvage, discontinuance,

decommissioning and disposition thereof, and all amounts which Supply System is

required under the Bond Resolution to pay in each year into the various funds

provided in the Bond Resolution for debt service and all other purposes until

the date that all of the Bonds have been paid or funds set aside for the payment

or retirement thereof in accordance with the Bond Resolution.

The monthly accounting statements shall credit against such costs all amounts

received by Supply System from the disposition of Supply System's Ownership

Share of Project assets. The final accounting statement shall credit the fair

market value of any assets related to the Project then retained by Supply System.

If the monthly or final accounting statements show that such costs exceed such

credits, the Participant shall pay Supply System c*. times reasonably agreed upon

{ 19 Section 10
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the sua detemined by multiplying the amounts shown to be due in such st stements by

the Participant's Share. In any case such payments shall be made at times and in

amounts sufficient to cover on a current basis the Participant's Share of the

amount which Supply System is required under the Bond Resolution to pay in each

year into the various funds provided in the Bond Resolution for debt' service and'

all other purposes. If the final accounting statement shows that such credits

exceed such costs, Supply System shall pay at times reasonably agreed upon an

amount determined by multiplying such excess by the Participant's Share, such

amount to be divided between the Administrator and the Participant as their;

! interests may appear. Such excess credits shall bear interest from the date of

such final accounting statement to the date of payment, at the average of the

annual interest rates for each u nth during such time for three-to-five year

issues, United States Government securities (taxable), Money Market Rates, as;

published by the Board of Governors of the Federal Reserve System in the " Federal

Reserve Bulletin" or equivalent publication or the maximum rate lawfully pay. ble

by Supply System, whichever is less.;

| (b) To the extent of the Participant's Share then assigned to the Admin-
i
' istrator, the Administrator shall pay the Participant the amounts, if any, paid

by the Participant to Supply System pursuant to this section. Such amounts

shall be paid in the manner specified in section 7 and at such tines as the

parties agree upon.

(c) The provisions of this section and the provisions of sections 5(a)

and 5(b) describing the circumstances under which payments are to be made in this

i section and the provisions of section 13 shall remain in effect notwithstanding

temination of this agreement pursuant to section 3.

( 20 Section 10
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11. Provisions Relating to Delivery. Deliveries of electric power and

energy to the Administrator shall be made at the point of delivery and at the
( approximate voltage described in the exhibit specified below. Such electric

power and energv shall be in the fom of three-phase current, alternating at a

frequency of approximately 60 hertz. Amounts so delivered at such point during2

each nunth shall be determined from measurements made by Project meters, adjusted

for losses, if any, as agreed upon by the parties hereto, installed to record

such deliveries at the place and in the circuit agree'd upon by Supply System and
a

the Administrator. Such point of delivery shall be described in a suitable

exhibit to this agreement when the location, voltage, and metering details of

the point of delivery are so agreed.

12. Obligations in the Event of Default. The Participant's Share purchased

; by the Participant from Supply System and assigned by the Participant to the
!

| Administrator under this agreement shall be automatically increased for the
|

j remaining tenn of this agreement pro rata with that of other nondefaulting

Participants if, and to the extent that, one or more of the Participants is

|
unable, or fails or refuses for any reasen, to perform its obligations under i

! its Net Billing Agreement, and the Participant's Share of the defaulting Partic-

ipant shall be reduced correspondingly; provided, however, that the sum of such

increases for the Participant pursuant to this subsection shall not, without

consent of the Participant, exceed an accumulated maximum of 25 percent of the

Participant's Share specified in Exhibit A, nor shall any such increase under this

subsection cause the estimate of the payments to be made by the Participant to

Supply System under this agreement to exceed the estimate of the Administrator's

billings to the Participant during the period of such increase, which estimates

shall be made by the Administrator and shr.11 be conclusive.

21

Sections 11 and 12
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If the Participant shall fail or refuse to pay any am.unts due to supply
,

( System hereunder, the fact that the other Participants have assteed the obligation

to make such payments shall not relieve the Participant of its liability for

such payments, and the Participants asstating such obligation, either individually

or as a member of a group, shall have a right of recovery fmm the Participant.

Supply System or any Participant as their interests may appear, jointly or )

severally, may commence such stits, actions or proceedings, at law or in equity,
i .

including suits for specific performance, as may be necessary or appropriate.to

enforce the obligations of this agreement against the Participant under this
1

subsection.'

13. Sources of Participant's Paynents. The Participant shall not be
.

required to make the payments to Supply System under this agreement except from

the mvenues derived by the Participant from the ownership and operation of its

electric utility properties and from payments by the Administrator under this
i

agreement.

j The Participant covenants and agrees that it will establish, maintain and

collect rates or charges for power and energy and other services, facilities

and commodities sold, fumished or supplied by it through any of its electric
,

|

utility properties which'shall be adequate to provide revenues sufficient to
1

enable the Participant to make the payments to be made by it to Supply System

under this agreement and to pay all other charges and obligations payable from

or constituting a charge and lien upon such revenues.

14. hbdification and Uniformity of Agreement.

(a) This agreement shall not be binding upon any of the parties hereto

if it is not binding upon all of the parties hereto, but this agreement shall

not be subject to temination by any party under any circtrastances, whether based

( 22

Sections 12, 13, and 14
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upon the default of any other party under this agreement, or any other instrument,

( or otheIvise, except as specifically provided in this agreement.

(b) This agreement shall not be amended, modified, or othenvise changed

by agreement of the parties in any manner that will impair or adversely affect

the security afforded by the provisions of this agreement for the payment of

the principal, interest, and premium, if any, on the Bonds as they respectively

becoma payable so long as any of the Bonds are outstanding and unpaid or funds

are not set aside for the payment or retirement thereof in accordance with

the Bond Resolution.

(c) If any Net Billing Agreement is amended or replaced so that it

contains terms and conditions different from those contained in this agreement,

the Administrator shall notify the Participant and upon timely request by the

Participant shall amend this agreement to include similar terms and conditions.

15. Assignment of Agreement. This agreement shall inure to the benefit

of and shall be binding upon the respective successors and assigns of the parties

to this agreement; provided, however, that except as provided in sections 7, 9

and 12 hereof, neither this agreement nor any interest therein shall be transferred

or assigned by any one of the parties hereto except with the mutual consent in

writing of the other two parties hereto, to any other entity except the United

States or an agency thereof. Such consent will not be unreasonably withheld.

No assignment or transfer of this agreement shall relieve the parties of any

obligation hereunder.

| 16. Approval by Rural Electrification Administrator. If the Participant

is a party to an agreement or other instrument pursuant to which approval of

this agreement by the Administrator of the Rural Electrification Administration

(
23 Sections 14, 15, 16
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| 1s required as listed in Exhibit A, this agreement shall not be binding upon any

[ of the parties until it shall have been approved by him or his delegate.

17. Participants' Review Board.

(a) Composition; election. Not more than 30 days after the execution of
|

| this agreement, and thereafter not less than 60 days prior to the commencement of

each Contract Year and at such other times prior to June 30, 1981, as the Partici-

pants' Review Board may detemine, the Participants shall elect a Participants'

Review Board consisting of nine members. Supply System shall give each Participant

not less than 15 days' written notice stating the time and place at which a meeting

of representatives of the Participants shall be held for the purpose of holding
1

such clection. Each Participant shall designate the person and an alternate

(to serve in the absence or disability of such person), to cast its vote (s) for

Board members by written notice filed with Supply System. The vote cast in

behalf of each Participant shall be proportional to its Participant's Share. Any

vacancy on the Board shall be filled by vote of the remaining Board members

pending the next Board election.

(b) Board meetings; voting; and mies. Meetings of the Participants' Review

Board shall be held at least quarterly during the constmction of the Project and

at least semiannually thereafter. Timely written notice of the time and place

! of such meeting sh.111 be given to the parties. Each member of the Board shall be

entitled to one vote, to be cast in person and not by proxy. A majority of the

| Board shall constitute a quorum, and the majority of those present shall be
f

|
necessary and sufficient for the adoption of any motion or resolution except as

othe mise provided in subsection (c) below. All meetings of the Board shall be

open to attendance by any person authori cd oy any of the Participants. lixcept|

as herein provided, the calling and holding of meetings of the Board, and all of

( ^
24 Sections 16, 17
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its other proceedings, shall be governed by rules adopted from time to time by

two-thirds of the entire membership of the Board which mies may provide that the

( Board shall have the right to appoint persons of technical, Icgal, auditing or

other special qualifications to committees to carry out reviews and investigations.
;

(c) Except in the event of an emergency requiring immediate action, copies

of all proposed Construction and Annual Budgets and fuel management plans, including

amendments thereto, and plans for refinancing the Project shall be submitted by
4

Supply System to the Participants' Review Board within a reasonable time, prior

to the time such proposed budgets and plans are to be adopted by Supply System.

Such copies shall be submitted to the Participant upon its request.

(d) Except in the event of an emergency requiring is.ediate action, all

bids, bid evaluations and proposed contract awards for amounts in excess of

$500,000 shall be submitted to the Participants' Review Board at least seven days

prior to award.

(c) Supply System will consider the recommendations of the Participants'

Review Board, giving due regard to utilizing the Project consistent with Prudent

Utility Practice and the Supply System's statutory duties. Written recomendations
;

may be made to Supply System whenever such recommendation is approved by the

majority of the members of the Participants' Review Board. Such written recommend-

ations shall be forwarded to Supply System within a reasonable time along with

supporting data, which time shall not exceed the comparable time, if any,

prescribed in the Project Agreement. Supply System shall take action on such

recom,endations within a reasonable time for adoption, modification or rejection.

Supply System, upon taking action, shall notify the Participants' Review Board
I

ipromptly of such action, and if it modifies or rejects a reco m endation, shall

give the reason therefor.

(f) If Supply System modifies or rejects a written recommendation of the

( Participants' Review Board concerning a matter submitted for review under

25 Section 17
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subsections (c) or (d) above, the Participants' Review Bc,ard may refer the

matter to the Project Consultant in the manner described in section 8 of the

Project Agreement for his written decision and his decision shall be binding

upon the parties. Pending any decision by the Project Consultant under this

subsection, Supply System shall proceed in accordance with the Project Agreement.

Nothing in this subsection shall affect the procedure for the settlement of any

dispute between the Administrator and the Supply System under this agreement or
~

the Project Agreement. <

(g) Except as specifically provided in section 8(e) of the Project

Agreement Supply System shall not proceed with any item as proposed by it and

not concurred in by the Administrator without approval of the Participants'

Review Board.

(h) Supply System shall not, without the consent of the Administrator

and the Participants' Review Board, cause the insurance on the Project to be

extended to any additional units or generating projects or to lapse to pemit

the extension of such coverage.

18. Applicability of Other Instnnaents. It is recognized by the parties

hereto that Supply System in the ownership, construction and operation of the

Project must comply with the requirements of the Bond Resolution and all

licenses, permits, and regulatory approvals necessary for such ownership,

construction and operation, and it is, therefore, agreed that this agreement is

made, and referrals to the Project Consultant hereunder shal'1 be, subject to the

terms and provisions of the Ownership Agreement, the Bond Resolution and all such

licenses, pemits, and regulatory approvals.

!
'

26 Sections 17, 18
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IN WIDESS KHEREOF, the parties hereto have executed this, agreement in

-(severalcounterparts.
- UNITED STATES OF A\ ERICA

Department of the Interior
.

.

- (SEAL) By S/ DONALD PAUL HDDEL
Bonneville Power Adainistrator.

.

.

WASHINGTON PUBLIC. POWER SUPPLY SYSTBi

'

(SEAL) By S/ J. J. STEIN

Title Managing Director

ATTEST:j

By S/ ED FISCHER
-

Title Chaiman
*

Executive Board
| -

|
1

-

BENE' RURAL ELECTRIC ASSOCIATION

.

(SEAL) By S/ RAT _PH FITITFR.

Titic President
,

| ATTEST:

By S/ KALTER H. CARLSON

Title Secretaiv - Treasurer

(
'

27
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IiXHIBIT A |

i(WPPSS No. 3)

T@LE OF PARTICIPANTS AND PARTICIPANT'S SHARE

(-Participant Reference'

Ci t y o f Albion , Idaho . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Albion'

Ci cy o f Bandon , Oregon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Bandon
Public Utility District No.1 of Benton County, Washington..... .. Benton PUD

* Benton Rural Elect r ic Association. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Benton REA
* Big Bend Electric Cooperative, Inc............................... Big Bend

*Blachly-Lane County Cooperative Electric Association. . . . . . . . . . . . . Blachly-Lane
The City of Blaine, Washington................................... Blaine
'Ihe City of Bonners Ferry , Idaho. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Bonners Ferry
City of Burley, Idaho............................................ Burley
The City of Canby, 0regon........................................ Canby

!
City of Cascade Locks, 0regon.................................... Cascade Locks

* Central Electric Cooperative, Inc................................ Central Elec.
The City of Centralia, Washington................................ Centralia
The Central Lincoln Peoples' Utility District.................... Central Linc.
Public Utility District No. 1 of Chelan County, Washington....... Chelan

! 'Ihe City of Cheney, Washington . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cheney
Public Utility District No.1 of Clallam County, Washington. . . . . . Clallam
Public Utility District No.1 of Clark County, Washington.. ...... Clark
Clatskanie Peoples' Utility District............................. Clatskanie

i Clearwater Power Company......................................... Clearwater

* Columbia Basin Electric Cooperative, Inc......................... Columbia Basin
* Columbia Power Cooperative Association,.Inc...................... Columbia Power
* Columbia Rural Electric Association, Inc......................... Columbia Rural
Consolidated Irrigation District No. 19.......................... Cons. Irrig.

* Consumers Power, Inc............................................. Consumers

* Coos-Curry Electric Cooperative, Inc............................. Coos-Curry
City of Coulee Dam, Washington................................... Coulee Dam
Public Utility District No.1 of Cowlitz County, Washington. .. ... Cowlitz
Th e C i ty o f Declo , Idaho . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Decio
Public Utility District No.1 of Douglas County, Washington. . .... Douglas IUD

| * Douglas Electric Cooperative, Inc................................ Douglas Elec.
| The City of Drain, 0regon........................................ Drain

East End Mutual Electric Co., Ltd................................ East End'

The City of Ellensburg, Washington. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Ellensburg
* Fall River Rural Electric Cooperative, Inc....................... Fall River

Fa me rs Ele c t ric Co . , Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Famers
*Public Utility District No.1 of Ferry County, Washin; ton. . . . . . . . Ferry
* Flathead Electric Cooperative , Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Flathead
The City of Forest GInve , Oregon. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Forest Grove
Public Utility District No.1 of Franklin County, Washington. . .. . Franklin !

(
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(l@PSS No. 3)

Page 2'

( Participant (Cont.) Reference

Public Utility District No. 2 of Grant County, Washington........ Grant
Public Utility District No.1 of Grays Harbor County, Washington. Grays Harbor

*Harney Electric Cooperative, Inc................................. Harney
C i ty o f Heyburn , Idaho . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Heyburn
Hood River Electric Cooperative of Hood River County, Oregon. . . . . Hood River

* Idaho County Light 5 Power Cooperative Association, Inc.......... Idaho Co.
City o f Idaho Falls , Idaho. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Idaho Falls

* Inland Power 5 Light Canpany . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Inland
*Public Utility District No.1 of Kittitas County, Washington.. ... Kittitas
*Public Utility District No. 1 of Klickitat County, Washington.... Klickitat

*Kootenai Electric Cooperative, Inc............................... Kootenai
* Lane County Electric Cooperative, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . Lane
Public Utility District No. 1 of Lewis County, Washington........ Lewis

* Lincoln Electric Cooperative , Inc. (Montana) . . . . . . . . . . . . . . . . . . . . . Lincoln (M)
* Lincoln Electric Cooperative, Inc. (Washington).................. Lincoln (W)

* Lost River Electric Cooperative, Inc............................. Lost River
* Lower Valley Power 5 Light, Inc.................................. Lower Valley
*Public Utility District No.1 of Mason County, Washington. . . . . . . . Mason 1
Public Utility Distritt No. 3 of Mason County, Washington. . . . . . . . Mason 3
Town o f McCleary , Washington . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . McCleary

City of McMinnville, 0regon...................................... McMinnville
*Midstate Electric Cooperative, Inc............................... Midstate
City o f Milton- Freewater, Oregon. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Milton-F.

. Ci ty o f Minidoka , Idaho . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Minidoka

| *Missoula Electric Cooperative, Inc............................... Missoula
1

City of Monmouth, Oregon......................................... Monmouth
*Nespelem Valley Electric Cooperative, Inc........ ............... Nespelem'

* Northern Lights, Inc............................................. Northern Lts.
Northern Wasco County People 's Utility District. . . . . . . . . . . . . . . . . . Northern Wasco

*0kanogan County Electric Cooperative, Inc........................ Okanogan Elec.

! Public Utility District No.1 of Okanogan County, Washington. . . . . Okanogan PUD
*0rcas Powe r and Li gh t Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Orcas
Public Utility District No. 2 of Pacific County, Washington. . . . . . Pacific
Public Utility District No. 1 of Pend Orcille County, Washington. Pend Orcille
City o f Port Angeles , Washington. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Port Angeles

* Prairie Power Cooperative, Inc................................... Prairie
* Raft River Rural Electric Cooperative, Inc....................... Raft River
*Ravalli County Electric Cooperative, Inc......................... Ravalli
Ci ty o f Ri chland , Wash ingt on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Richland
Riverside Electric Company, Ltd.................................. Riverside

(

N
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Participant (Cont.) Reference.

(
C i ty o f Rup ert , I dah o . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Rupert
Rural Electric Company........................................... Rural
Salem Electric................................................... Salem

# almon River Electric Cooperative, Inc........................... SalmonS
Ci ty of Seattle , Washington. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Seattle |

1

Public Utility District No.1 of Skamania County, Washington. .. .. Skamania |

Public Utility District No.1 of Snohomish County, Washington. ... Snohomish !
South Side Electric Lines, Inc................................... South Side i

'

The City of Springfi eld , 0regon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Springfield
The Town o f Sumas , Washington . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sumas

* Surprise Valley Electrification Corporation. . . . . . . . . . . . . . . . . . . . . . Surprise V.
Ci ty o f Tacoma , Wash ington . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Tacoma

*Tanne r El e c t ri c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Tanner
*Tillamook Peoples ' Utility District. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Tillamook
*Umatilla Electric Cooperative Association........................ Umatilla

Unity Light and Power Company.................................... Unity
Vera Irrigation Dis t rict No. 15. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Vera

* Vigilante Electric Cooperative, Inc.............................. Vigilante
Public Utility District No.1 of Wahkiakum County, Washington. .. . Wahkiakum

*Wasco Electric Cooperative, Inc.................................. Wasco

* Wells Rural Electric Campany..................................... Wells
* Nest Oregon Electric Cooperative, Inc............................ West Oregon
Public Utility District No.1 of Whatcom County, Washington. . . . . . hhatcom
_____________. __________________________

* Approval of Agreement by Rural Electrification Administration required.

Upon prior written notice to Supply System, the Administrator and all of the
other Participants, this Exhibit A may be amended from time to time upon mutual
agreement of two or more Participants so as to provide revised Participants'
Shares for such Participants so long as the aggregate of the increases in Partic-
ipants' Shares is equal to the aggregate of the decreases in Participants' Shares;
provided, however, that the sum of any such decreases for any Participant pursuant
to this paragraph shall not exceed an accumulated maximum of 25 percent of the

! Participant's Share specified in this Exhibit on the date of execution of this
agreement nor shall any such increase under this paragraph cause the estimate of
the paynents to be made by a Participant to Supply System under this agreenent to
exceed 56.95 percent of the estimate of the Administrator's billings to such
Participant during the period of such increase, which estimates shall be made by
the Administrator and shall be conclusive; provided, further, that aay such
increase or decrease shall not affect or impair the tax exempt status of the Bonds.

| 'Ihe Ad-inistrator shall then prepare a revised Exhibit A which shall be substituted
! for this Exhibit A and become a part of this agreement.

(
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EXHIBIT B

! (
! PRaTECT 01ARACT. ERISTICS

WASHINGTON PUBLIC POER SUPPLY SYSTBf

NUCLEAR PRaTdCT NO. 3

The Washington Public Power Supply System's Nuclear Project No. 3

is expected to have a net electrical plant capability of approximately
,

1,100 W .

It will be located on a site in the State of Washington acceptable

to the Project Owners and the Administrator.

The plant and associated facilities will include a nucicar steam

supply system, fuel and reactor coolant system with all related containment

structures, safety features, instrumentation, control and auxiliary systems;

turbine-generator, condensers and circulating water cooling systems, facili-

ities and piping; electrical and mechanical systems and other related equipment

and facilities; electrical facilities required to deliver the output of the

Project to the BPA transmission ~ system at a point to be detennined by the

Supply System and the Administrator; and other structures, shops, warehouses,

construction facilities, bffices, equipment or facilities required in the

construction, maintenance and operation of the Project.

A complete description of the Project will be prepared after bids have
,

been received and evaluated and awards have been made for major plant components.

|

|
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(12-3-69)*

PROVISIONS HEQUIRED BY STATUTE OR EXECUTIVE ORDER

$ Contract Work Hours and Safety Standards.1.

This contract, to the extent that it is of a character
specified in the Contract Work Hours and Safety Standards Act |

|

as amended)(and is not(Public Law 87-581, 76 Stat. 357-360, |
41 U. S. C.covered by the Walsh-Healey Public Contracts Act

35-45), is subject to the following provisions and to all other
provisions and exceptions of said Contract Work Hours and Safety i

Standards Act. |

(a) No Contractor or subcontractor contracting for any
part of the contract work which may require or involve the
employment of laborers or mechanics shall require or permit any
laborer or mechanic in any workweek in which he is employed on
such work, to work in excess of eight hours in any calendar day
or in excess of forty hours in any workweek unless such laborer
or mechanic receives compensation at a rate not less than one
and one-half times his basic rate of pay for all hours worked
in excess of eight hours in any calendar day or in excess of
forty hours in such workweek, whichever is the greater number
of overtime hours.

(b) In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
for such violation shall be liable to any affected employee for
his unpaid wages. In addition, such Contractor or su3 contractor
shall be liable to the United States for liquidated danages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the
provisions of subsection (a), in the sum of $10 for each calendar
day on which such employee was required or permitted to work in
excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(c) The Administrator may withhold, or cause to be with-
held, from any moneys payable on account of work performed by the
Contractor or subcontractor, the full amount of wages required

i

by this contract and such sums as may administratively be deter-|

mined to be necessary to satisfy any liabilities of such Contractor
or subcontractor for liquidated damages as provided in subsection
(b).

(d) No contractor or subcohtractor contracting for any
part of the contract work shall require any laborer or mechanic

|
employed in the performance of the contract to work in surround- |

ings or under working conditions which are unsanitary, hazardous,1
'

| or dangerous to his health or safety, as determined under con-
struction safety and health standards promulgated by the Secretary'

of Labor by ragulation based on proceedings pursuant to section 553
of title 5, United States Code, provided that such proceedings ]4 include a hearing of the nature authorized by said section.

- _ _ . . . .._ __ _

_
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(c) The C..dractor chn11 rcquira tha\maragoing subsections:

.

(c), (b), (c), (d) and this cub: action (c) to be insartec in all
subcontracts.;

(f) The Contractor shall keep and maintain for a period~

(- of three (3) years from the completion of this contract the in-
formation required by 29 CFR 8 516.2(a). Such material shall be
made available for insgection by authorized rearesentatives of
the Government, upon their request, at reasonaile times during
the normal work day.

2. Convict Labor. The Contractor shall not employ any person
undergoing sentence of imprisonment at hard labor.

3. Equal Opportunity. Unless exempted pursuant to the provisions
of Executive Order 11246 of September 24, 1965 and tie rules,
replations and relevant orders of the Secretary of Labor there-

the Contractorunder, during the performance of thi s contract,
agrees as follows:

(a) The Contractor will not discriminate against any
color,employee or applicant for employment because of race,ll take

The Contractor wi
religion, sex, or national origin. affirmative action to ensure that applicants are employed,
and that em)loyees are treated during employment, without
regard to their race, color, religion, sex, or national origin.the following:Such action shall include, but not be limited to,
employment, upgrading, demotion or transfer; recruitment or
recruitment advertising; layoff or termination; rates of pay or
other forms of compensation and selection for training, including,

'

apprenticeship. The Contractor agrees to post in conspicuous
available to employees and applicants for employment,places,notices to be provided by the Administrator setting forth the

provisions of this equal opportunity clause.

(b) The Contractor will in all solicitations or adver-'

tisements for employees placed,by or on behalf of the Contractor,
state that all qualified applicants will receive consideration
for, employment without regard to race, color, religion, sex, or
national origin.

(c) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Administrator, advising the labor unicn or
werker's representative of the Contractor's commitments under
this equal opportunity clause and shall post copies of the notice
in conspicuous places available to employees and applicants for
employment.

| (d) The Contractor will comply with all provisions of
Executive Order No. 11246 of September 24, 1965, and of the
rules, regulations, and relevant orders of the Secretary of

i Labor.

(e) The Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24,1o5 5, andi

by the rules, regulations, and orders of the Secretary of Labor,
2
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| or purcuant th2rato, end will parmit accans to his backs, records, 4

and accounts by the Administrator and the Secretary of Labor for I
purposes of investigations to ascertain compliance with such rules,
regulations and orders.

{
'

i

(f) In the event of the Contractor's noncompliance with the |'

equal opportunity clause of this contract or with any of such rules,
regulations or orders, this contract may be cancelled, terminated
or suspended in whole or in part and the Contractor may be declared I

ineligible for further Government contracts in accordance with
procedures authorized in Executive Order No.11246 of September 24,4

1965, and such other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of September 24, 1965
by rule, regulation, or order of the Secretary of Labor, or as, or
otherwise provided by law.

,

(g) The Contractor will include the provisions of para-
graphs (a) through (g) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to Section 204 of Executive Order No.
11246 of September 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The Contractor will
take such action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcing
such provisions including sanctions for noncompliance; prorided,
however, that in the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor
as a result of such direction by the Administrator the contractormay request the United States to enter into such litigation to
protect the interests of the United States.

4. Interest of Member of Congress. No Member of or Delegate to
Congress, or Resident Commissioner shall be admitted to any share
or part of this contract or to any benefit that may arise there-
from. Nothing however, herein contained shall be construed to
extend to such, contract if made with a corporation for its gen-
eral benefit.

1

.

|

)

3

|

,
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Tills IS AN AGREE.ilENT among WAS!!!NGTON PUBLIC POWER

( SUPPLY SYSTE.\l. a municipal corporation of Washington. herein called

Supply System: PACIFIC POWER & LIG!!T CO.\lPANY, a Maine corporrtion.
. .

herein called Pacific: PORTLAND GENERAL ELECTRIC COMPA NY , an Oregon

corporation, herein called Portland: PUGET SOUND POWER t. LIGi!T COMPANY. ,

. a Washington corporation, herein~ called Puget: and TIIE WASiliNGTON ,

WATER POWER COMPANY, a Washington corporation, herein called Water

Power; each individually eclied Party, and collectively colle'd the Parties. ,

RECITALS
,, ,

.

In order to achieve the economics of scale, the Parties enter

'

' into this agreement, pursuant to RCW 54.44 as amended foi the undivided

ownership cf a nuclear plant for the generation of electricity of approximately

1,100 megawatts not electric capacity and related facilitics and property,

all comprising the Project, horcinafter defined, and for the planning,

fintncing, acquisition, construction, operation nnd maintenance thereof.

Supply System inter.ds to acquire a site in the State of Washingtoa
.

for r.uch Project, to be known as the Washingto$1 Public Pouer Supply
.

System Nuclear Project No. 3, and Supply System, in ecnnection there-
'

with, intends to enter into certain contracts relating to said Project,

and to file applications for the required licensus and permits to construct,

operate and munitain the Projcot.
*

' ..

Itecitals
'

,

1.

.

.

W

* C5
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.

Supply System is organize'd unider the laws of the Stat 9 of

( '

h*nshington (RCW 43.52) and authorized by law to construct, acquire. .

operate and maintain works, plants and facilitics for the generation
,

.

suid/or transmission of electric power an'd energy. Pacific Portland,

Puget. and Water Power arc investor-owned electric utility corporations
-. .

subject to regulation by either the State of Washington or the State of

Oregon, or by"both. .

-
.

.

All as hereinafter provided: Each Party shall own a percen-

tage of the Project, hereinafter defined, and shall furnish money or

the value of property equal to such percentage for the acquisition and-

-
-

.

construction of the Project and shcIl own und control u.like' percentage of-

the electrical output thercof. Each Party shall defrny its own interest and

'other payments required'to be made or deposited in connection with any

financing undertaken by it to pay its percentage of the money furni~shed

or value of property supplied by it for the planning, acquisition, construc-
.

tion und operation of the Project , or any additions or, betterments thereto,

a uniform method being provided for determining nri allocating operation
,

'

and maintenance expense of the Project.

Now, therefore, the Parties nutually agree as follows:

1. 'DEFIN'TIONS . The singular of any term in this Agreement

shall encompass the plural, aad the plural the singular, unless the
"

context c.therwise indicates. ,

.

(

2. Recitals, Sec.1.

.

.
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.

.

.
.

(a) "AEC" means the t'nited' States Atomic Energy Commission

and such successor agencies as .shall have responsibility for licensing .

or regulating r.uclear power generating plants.
.

(b) Annual Costs" means all Project coste except Fuel costs"

.

included in any budget or revised budget of Annual Costs which has
,

* been approved, or Projects costs incurred under Section 8(b), allocable~

>

to (1) Opera; ion and Maintenance Expensc Accounts as such accounts are
~

described in the Uniform System of Accounts, (2) clective capital additions

made pursuant to Section 18. and (3) beginning on the Date of Commercial

Operation, repairs, renewals and replacements necesscry to assure

design capability, and modifications, better:nents and nddliions require'd

by governmental agencies. Credits relating to such costs shall be applied ,

to Annual Costs when received. ,

(c) "Bonneville" means the Donneville Power Administration.
.

. a bureau of the Department of the Interior of the, United States of America.

acting by and through the Bonneville Power Administrator, or such successor
,

entity as shall be assigned the responsibilities of thi Donneville Power Admin-

istrator under Contract No. 14-03-39100.

(d) "Committec" means the Committee et,tablished pursuant to .

!,
'

,Section 3 hereof.

(c) " Contract Year" means the period commencing on the Date' s

of Commercial Oparation, and ending nt 12 p.m. on the following Junc .

I *
.- .. .

,

.

.

3. See 1
'

i
,
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.

.

- .

*-
< .

30. und thereafter means the 12-month period commencihg each year at

I 12 p.m. on June 30. excpt that the last Contract Year shall end on the date
' -

of termination of this agreement. .

,

(f) " Costs of Construction" means all costs allocabic to the .

planning. acquisition and construction of the Project and of m,aking it

ready for operation (excluding the cost of Fuel and interest during
'

construction), after giving appropriate consideraticn to credits relating
*

-.
.

to costs of construction, sales of salvage materia!r and interest re-

ceived on monics deposited in the Construction Trust Account referred
*

to in Section G hereof. Without limiting the generality of the forogoing .

-such co'.,ts shall include:
' .. . .

(1) Preliminary investigation and development costs, engi--

necring contractors' fees, labor, materials, equipment and supplics,

operator an'd other personnel training, testing. legal costs and all other

costs properly allocable to construction.
.

(2) All costs of insurance obtained pursuant to Section 13(a)
.

hereof and applicable to the period of construction.
-'

(3) All costs relating to' injury and dama;c claim,s arising o it
*

.of the construction of the Project loss proceeds of insurance maintained in

accordance with Section 13(a) horcof.

(4) All Federal, stato and local taxes and payments'in lieu of

taxes legally required to be pah: in connection with the construction cf
.

*
'

. .

6

4. Sec .1
-

,
.

.
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. .

ithe Project, cxcept any tax cr payment in lieu cf taxes assessed cr charg:d

.directly against any individual Party unicss such tax or payment was assessed

Ior charged to the individual Party on behalf of the Project.
*

(5) The cost of all services performed by or at the request< .

i

of Supply System which are directly applicable to Project construction.
f

(6) An appropriate allocation of administrative and general ;.
'

.

costs of Supply System applicable to Project construction to the extent

such costs are not chargeable pursuant to the foregoing subsection (5).

(g) "Date of Commercial Operation" means the date fixed by .
,

Supply System as the point in time when the Pioject is ready to be
'

' .

,

operated and its output scheduled on a commercial basis.
.

(h) . "Fuct" means 'nuejent fuel and rightc rel'ating thereto.

(i) " Matter" means any subject. or any asbeet thereof, arising
,.

>
. .

| out of or relating to the interpretation or performance of this Agreement,

including any proposal thct may.be made by any Committec member.

(j) " Minimum Capability" means the capabillty of the Project* .

t

determined by Supply System but not loss than the ininimum generation j

permitted by the manufacturer's recommenda' ions or by the terms of the*

AEC operating lleense, whichever is higher. [.
!-
'

(k) " Ownership Chr.ro" of a Pcrty means the percentage

specified in Section 2 or as may be adjusted pur!.uant to Sections 1G(b)
' '

and 22(b). .

,

.. .

.

' 4 e

5. Sec.1
.
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e

* . ,

- - - _ _ _ . _



-

.

I

:(i) " Plant Real Property" means the real pr perty to bs ccquirrd {
.,

!

( by the Parties as the site for the Project. A description of the Plant ,-
' '

Heal Property will be attached as Exhibit A then determined pursuant

*
t'o Section 3(j)(1) . , ,

.

(m) " Project" means the nuclear generating plant and related' ,

property as described in attached Exhibit B. Exhibit B may be revised

'from time to time by mutual agreement-of thc Perties.

(n) " Project Capability" at any time means the actual not
-

electrical generating capability of the Project at such time.

(o) " Prudent Utility Practico" at a particular timo means any of r

the practicos, mbthods and acts. Ethich, in the exercise o'f reasonabic judgment

' in' the light 'of'the' facts (including but not limited to the practicca, methods and -

,

acts engaged in or approved by a sigrifficant portion of the electrical utility in-
*

,

dustry prior thereto) known at the time the decision was made, would have

been expected to accomplish the desired result at the lotyest reasonable cost
.

' consistent with reliability, safety and expedition. Prudent Utility Practice shcIl

apply net only to functional parts of the Project, but also to appropriate struc-

turcs, landscaping, painting, signs, lighting, other facilitics and public

relations programs reasonably designed to promote public enjoyment, under-

standing, and acceptance of the Project. Prudent Utility Practice is not intended
.

to be limited to the optimum prcetice, method or act, to the exclusion of all

others, but rather to be a. spectrum of possibic practices, methods or acts. In*
.

.

. .

6. Sec.1 -
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_

evaluating whether any Matter conforms to Prudent Utility Practice. Supply{
System, the Committee and any specini board established pursuant to

'

Section 4 hereof shall take into account: .

(i) The fact that Supply System is a mu,nicipal corporation and !.

operating agency under the laws of th'e State of Washington.
~

,
~

with prescribed statutory dutics and responsibilities; and
.

(11) the objective to integrate the Project Capability with the

|:
generating resources of the Federal Columbia River Power System

iand the generating resources of other systems operated by the

Parties to achieve optimum utilization of the resources of such ;;
,

systems . .

!
*

(p), " Uniform System of hecounts" means the Federtil Power
i
'

Commissio:i Uniform Systen of Accounts prescribed for public utilitics

and licensces in effect on January 1,1970 as amended to date of this
.

. Agrcamcnt.

2. OWNERSillP AND WAIVER OF PARTITION (a) The Project

shall be owned by the Parties as tenants in common, with each Party's
.

respective undivided interest being in the following percentage (Owner.-

ship Share), except es modified pursuant to Sections 1G(b) and 22:

PERCENTAGE*

PARTY ,

OWNERS!!!P S!!ARE.

. .

SUPPLY SYSTE.l 7 0*.i

(
'

- .

7. Sec.1.Sec.2~

i

e
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* *.
,

: PACIFIC' 10%

C 101, [PORTI.AND -

.

I
rucET Sr f.

. .
;

WATER POWER 5%
*

. .

<

(b) Each Party promptly and with all duc diligene,c shall
,

take 1 necessary actions and sock all regulatory approvals, licenses -

and permits necessary to carry out its obligations under this agreement.

(c) So long as the Project or any part thereof as originally con-

structed, reconstructed or added to is used or useful for the generation of
'

clectric power and energy, or to the end'of the period permitted by applicable-

IIr$w, whichever first occurs. the Pt.rties wcive the right to partition vhether by -

partition in kind or sale and division of the proceeds thereof and agree
i

that during, said time they will not resort to any action at law or in equity to i

'

partition and further that for said time they waive the bonofit of all laws that i

!

may now or hereafter authorize such partition of the proporties comprising
.

the Project. *

.

(d) The dutics, obligations and liabilitics of the Parties ;

are intended to be several and not joint or collectieu, and none of the Parties i

s

shall be jointly or severally liable for the acts, omissions, or obligntions

of any of the other Partics. No provision of this acrecment shall be con-

, strued to crecto an association, joint venture, partnership, or impose a partner-
,

ship duty, obligat!un or liab!!!:y, on or whh reg.'rd to any one or more of the .

j . .

-

,

' 8. S ec . 2
~
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. .

Parties. No Party shall have a righ,t or power to bind any other Party withbut

( -its or their express written consent, except as expressly provided in this ,

agreement . .

'

(e) Each Party and its designces shall have the right-

to go upon and into the. Project at any time subject to the rules and ,

regulations of public authorities having jurisdiction thereof and to the ,

(-

i
necessity of efficient and safe construction and operation of the |

Project, but Supply System shall have possession and control of the
.

Project for all the Partics. -

(f) In order to provide unified m'anagement of the Project, -

-
t

the other Parties authorize end designato Supply System, and Supply
'

Sysicm agrecs to act, as their agent, to construct, opcrete und mai:ituin

the Project under the terms of this agreement. Th'e Parties agree that '

such agency relationship shall not be changed without unanimous written
,

consent of all Parties. .

,

"

(g) in the construction and operation of the Project., each.

'

Party shall net without compensation other than reimbursement of costs
'

e.nd expenses as provided horcin.

3. COMMITTEE (a) The Parties hereby establish a Committee

to facilitate effectivo coopert. tion, interchr.nge of information and efficient

management of the Project, on a prompt r.nd orderly basis. The Committee

shall b: campos'd of seven members, three to be appo!nted by Supply *c

. . .

. .
.

9. Sec. 2 and 3*

.

.
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'

,

Sy:;t:m (One of )vhom' will'bc designated by Bonneville pursuant to Contract
,

No . 14- 03-39100) , and one methber to be appointed by each Other
;

(|
'

-

.<Party .,.

,

(b) Upon execution of this agreement cach of the Parties
|

*
-

.

shall notify all other Parties 'of the Committee member it aponints, j

and, thereafter, of any change in 'its appoin'iment. Any Party by written |

notic,e to the other Parties may appoint 'an alternate or alternates to'

serve on the Committee in the absence of the regular , Committee member

which it has appointed, or to act on specified occasions or with respect
'

to specified matters. -

(c) The Committee shall meet regularly, but not less

often than once in cach calendar quarter, as may be agreed upon,
.

. and at such other times as' requested by any Committec member upon

three days' written notice. Supply System shall prepare written minutes

of all ~ meetings and distribute them to cach Committee member within
'

a reasonable time after each meeting.
,

(d) Each Committec member shall have the right to vote

that part of the Ownership Share of the Party appointing him cs designated

The total voting ri hts of the member,sin the notice of appointment. 5

of the Committee appointed by each Party shall be equal to such Party's

Ownership Share.

(c) Any action which may be taken at a meeting of the
,

.

'

10. Sec. 3

't -
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*
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*
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C:mmittoo may be taken without a meeting by individual action teken
,

'

( in writing by all members of the Committee.
.

.(f) Supply System shall keep all members of the Committec
.

informed of all significant 31atters with respect to, planning, construction,
'

,

)
-

operation or maintenance of the Project (including, without limitation,

plans, specifications, engineering studies, environmental reports, budgets,
,

Fuel Plans, estimates and schedules), and when practicable, in time
.

for members to comment thereon before decisions are made, and shall

confer with the Committee, or separately with inembers thereof, during

the development of any of Supply System's proposals regarding such
.

. Alatters when practicab!c to do so. Upon request of an~y Committee member,

Supply System shall furniJh ,or make available to al'1 members of the

Committee, with reasonabic promptness and at redsonable times, any
~

.

and all other information relating to the planning, construction, operation

or maintenance of the Project..
.

(g) Supply System shall submit each 'of the .htters listed

below to the Ccmmittee for approval, which approval must_ be by a vote

of Committee members having combined Owncrship Sharc voting rights-

of niore than eighty percent:

Determination of .'.linimum Capability (Sec*. ion 1(j)),

Any proposal made by Committee mm,bers,nppointed by Pnrties
other than Supply System, having Ownership Sharc veting rights of

'

20 percent or mere, er , ' the Ccamittcc member desigt;ated by Bcnne-
vilic pursuant to Sectir,,n J(a) Sce; ion i(ei)

.

'

,

.

i
11. Sec. 3

*
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.

,

. .

,

.

.

Construction budgets and changes 'therein- (Section' 5)
.

Any increaser in the working fund in the Construction Trust-
,

Account (Section 6(b)). -

.

Award of_ any contract or al proval of any change order, in
. i

either case in excess of $500,000 (Section 7(e)). |
'

.
.

. .

Budgets of Annual Costs (Section 8(a)) and revisions
thercof (Section 8(b)) - - .

.

-
.

Any increase in the working fund in the Operating Trust
Account (Section O(b)) .

Fuel Plan, changes therein and determinations relating thereto
.as provided in Section 10

Scheduled out' ages as provided in Section 11(c)

Insurance coverage, including limits and cho' ice .of insurers
-

(Section 13)
.

Estimate 'of cost of repair or damage to the Project (Section-

*

IG(a)) if in excess of $1,000,000, and estimate of the
value of the Pr'oject without repair (Section 16(b))

, .

Sales of salvage materials in excess of such minimum amount
as is established by the Committee. .

.

(h) All proposals of Supply System relating to any Matters-.

regardicg the planning.. construction, operation or maintenance of the

Project submitted to the Committee under any' provisions of this agreement

shall include itemized cost estimates and other detail sufficient to support

a comprehensive review, including, but not limited to, n copy of all
,

supporting reports, analyscs, recommendations or other documents pertcining
.

- 2
*

thereto. -

.
.

(
. .

-
,

12. Sec* 3
.
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.
.

(i) If any h!atter submitted to the Conimittee under subsection

1 (g) above is not opproved by the vote within 30 days after the original

submittal to the Committee, or within such longer time as the Committee
- .

may d'ecide upon unanimously, then each member of the Committee who
.

declines to vote approval shall specify in a wr.itten statement his reasons
.,

for declining approval, and shall also state therein what alternative is

acceptable to him. Such statement shall be submit'ted to the other Committee

members within 10 days after c:<piration of the later of (i) such 30-day

period, or (ii) such longer period as the Committcc may decide upon

unanimously . Each member who has not submitted such written statement
-

within the time provided in the preceding sentence shall be deemed to

'have .pproved the Matter as submitted by the Supply Syctem.

Immediately after receipt of the written statement pursuant to

the preceding paragraph from Committee members having 20 percent-

or more Ownership Share voting rights, Supply System may refer the

disputed Matter to a special board for a decision pursuant to section

4 of this agreement. If Supply System elects not to do so and does not

submit an alternative proposal. or if pursuant to section 8(b) Supply

System continues to operate the Project without an approved budget of

Annuni Costs, members of the Commitice having 20 percent or more of
:

said voting rights may' refer such matter to the special board" for decision

pursuant to scetion 4.

13. Sec. 3
(

. .

o
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(j) ' Supply System shall cubmit the following' additional 31atters-

_ to' the Committee and shall proched 'on such 31stters only upon unanimous

'(
'

'approval of the Committee:

(i) Selection of the site of the' Project |
'

-

,. |. .

(ii) Selection of'the type of nuclear steam supply. |
system

.

( (iii) , Selection of'the method of heat disposition
,

|.
.

.

(iv) Award of contracts for. nuclear steam supply system
an'd turbine generators- -

(v) - Selection .of an architect engineer-

(vi) - Extension of insurance to any additional unit or
generating project'.

,

(vii) Elective capital c.d'ditions to''the Project.

If thc Committec'is }mable to reach ~ udanib[ous agreement within-

4

sixty days after submission by Supply System of' any of the 31stters (i)
-; .

through (v) listed in this subsection, then unless the Committee unanimously

| agrees otherwise, Supply System shall notify the Parties in, writing and

they shall then terminate the ' Project in accordance with Section 22(a)

or proceed ' pursuant to Section 22(b). *

~

4. PROCEEDINGS OF SPECIAL P,OARD. (a) Supply System may*

refer any 31atter which fails to receive the required vote of more than

eighty percent under Section 3 hereof to a board of three members for decision

by serving notice on. all members of the Committee. Such notice shall_

'

specify in reasonable detail the Sintter to be submitted to the board.
.

*

14. Sec. 3- and 44
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Within 10 days after givin'g such. notice, Supply System shall serve on all Committec

_ members written notice naming a memlier of the board and stating Supply System's |

(
po'sition on the Matter to be submitted to the board. Supply System shall obtain

,

the concurrence of Bonneville with respect to the Board member appointed by.

'

it except as to cny Matter on which the Committee member designated by Bonneville |

chall have declined to vote approval. Within 10 days after the serving of
. . .

caid notice.of submission the Committee memliers who shall have declined to

vote approval of the Matter submitted to the Committee shall app,oint the second

member of the board, each such Committee member exercising his voting rights

far that purpose. If such Committee members are unable to agree upon the
.

eclection of the second board member by vote of the majority of the Ownership

Share voting rights hold by all of them, then any such Committee member after

three days notico to each of'the other Committee members may apply to the

Chief Judge of the United States District Court for the judicial district of Washington
.

in which the project is located, for appointment by him of such board member.

. Promptly after the second board member is appointed, 'either by said vote of

such Committee members or by said judge, such Com.mittee members shall serve

upon all other Committee members written notice which shall name the board member

go appointed and state their position or positions on the. matter. submitted to the

board. Within ten days after their appointment, the two board members above

mentioned shall appoint the third member by an instrument in writing signed

by cach of them. A copy of this instrument together with a notice of the time

cnd place of hearing shall be served upon all Parties to this agreement and upon

( Bonneville at least seven days prior to the date of hearing.
.

. .
. .

.

15. 'Sec. 4
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(b) If thitwo board members fail to agree upon thn appointment
'

L cf tha ' third within the. time gpecified above, any Committee member, aftcr '
:

three days' notice to the board members and to each of the other Committee
.(<

' members, may apply to the Chief Judge of the United States District Court

for.the judicial district of Washington in which the Project is located, for
.

appointment by him of the third board member. $uch judge shall be requested
.

to appoint an individual of national reputation having demonstrated expertise
*

in the field of the hlatter submitted to the board. .

(c) If any board member so appointeck fails, or is unable,

to act or to serve until a decision of the board is rendered, his successor
'

shall be appointed by the same Committee members, the other board members,

or by said Judge, as the case may be, who made the original appointment.
.

(d) Unless otherwise stipulated in writing 'by the parties to
'

.the proceccling, the board shall commence a hearing within ten days after

the appointment of its third member, shall conduct the proceeding expeditiously
.

cnd render its decision within thirty days after the close of such hearing.

The board may rcccivo any evidence that in their opinion will enable them

to arrive at a fair and correct decision. The board shall decide whether

the h!attee proposed by Supply System is in accordance with Prudent Utility.

'

Practice. If the board decides in the affirmative, Supply System shall proceed
3

as proposad by it; if in the negative, Supply System shall not so proceed.

The decision of the majority of the board shall be final anci conclusive.

-

=
,

.

16. Sec. 4
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- (s) C mmittee memb rs appointed by Parties, cther than Supply,

- Syst';m. having co:5bined Ownership Share voting rights of.ov perce:.t or more

(Percentage Votes herein shall refer to Ownership Shares) or the Committee member

designated by Donneville p'ursuant to Section 3(a) may submit any proposal

to the Committee which conforms with Prudent Utility Practice and the requirements'

imposed on Supply System under subparagraph 3(h) by serving a copy of it

on all other Committee members. Within 15' days after reccipt.of such proposal,

Supply System may submit one or more written alternative proposals. Such an

alternative proposal may be that the Project continue to be constructed, operated

and maintained, as the case may be, as previously hlanned; failure of Supply System

to submit a written proposal to the Committee or to the board shall be treated for .

all purposes of this section 4(c) as if Supply System had submitted a written alternative
'

proposal to such effcet. The Committee shall meet With tcasonable promptness

and vote on such proposals. If Committee members by' a vote of more than 80

percent approve any of Supply System's proposals, the proposal of the other Committee
~

members shall be dismissed and Supply System shallimplement its approved proposal.

If the Committee does not approve any of Supply System's proposals, as ihey

may be amended, the Committee shall vote on the proposal or proposals of
*

the Committee members, and if the ' o'mmittee upproves any proposal byC

a vote of more than 80 percent, Supply System shall proceed with the approved

| proposals . If the Committee does not approve any of the proposals submitted,
I

L it may require submission of further proposals, or dismiss all proposals

-
.

17. Sec. 4
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If the Committee does not require further proposals or dismisses

all proposals by a vote of more than E'O percent, any Committcc member appointed

by Supply System or the Comiaittee members submitting any such proposal

having 20 percent-or morc 'of the Committee votes may submit its proposal
'to the board for review within 15 days after the Committee vote. Such board

shall then consider Supply System's proposal and determine if its proposal
' '

is in accordance with Prudent Utility Practice. If the board so determines-

Supply System shall proceed accordingly and the proposal of the other Committee

members shall be dismissed. If the board determines Supply System's pro-

posal is not in accordance with Prudent Utility Practice it shall then consider

the proposal of such other Committee members and determine if such proposal
. .

is in accordance with Prudent Utility Practice. If .the 1/ card determines such
.

proposal is in accordance with Prudent Utility Practice, Supply System shall

proceed with the proposal. If the board determines that none of the proposals

conform with Prudent Utility Practice, it shall dismiss all proposals and dissolve.

If, pursuant to section 3(i) or this section 4(e) Committec members,

initiate board review of a Slatter, they shall serve on all other Committee

members .vritten notice naming a member of the board and stating their

position on the Slatter to be submitted. Thercafter the proceduro shall

be followed insofar as applicable, as set forth in subsections (a) through

(d) and subsection (f) of this ecction 4. The Cor..mittee m'ay adopt rules
.

designed to implement the intent of this section.
-

:
,

.

(,
18. Sec. 4
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(f) The board membirs shall determine' the costs of 'the

[ proIceding hereunder, including reasonable compensation for the board

members and'the-reasonable costs incurred by each Party in connection
'

with the proceeding, all of which costs shall be Costs of Construction or ;'
.

.

Annual Costs, as appropriate. .

,

5. CONSTRUCTION BUDGET. An initial budget setting forth

the preliminary estimate of amounts expected to be expended for Costs

of. Construction in each quarter hereafter to the completion' of cons'truction
'~

has been submitted by. Supply System to each of the other' Parties together
'

with an estimated cash flow schedule for cach of said quarters; said ,

initial budget and schedule are hereby approved. By October 1 of cach

year until completion of construction, Supply System shall submit to the
.

Committee for approval an updated budget and cash flow schedule, supported
,

.by detail atlequate for the purpose of comprehensive review, describing

the items of Costs of Construction and of the amounts expected to be expended

therefor in. each month during the next twenty-four months and in cach

quarter thereafter until completion of construction. Construction budget
,

. and cash flow schedules.shall be changed by Supply System from time

to time as necessary to reflect substantial changes in construction sched'ules,

plans, specifications or costs, and when so changed shall be submitted
.

to the Committee for approval. -

6. CONSTRI'CTION PAU'ENTS . (a) Supply System shall

(
19. Secs. 4, 5 and G- .
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cchblish a separate trust account (Construction Trust Account) in a bank

locit:d in the State of Washington a.nd having qualifications meeting all

Moneys
. {

requirements imposed upon depositories for any of the Parties.

'Ifor Costs of . Construction of the Project shall be deposited therein and, except
.

..

as provided in section 19, Supply System shall withdraw and apply funds'

therefrom only as necessary to pay Costs of Construction.

(b) Upon execution of this agreement each Party shall pay .

|*

into the Construction Trust Account its Ownership Share of a working fund )

of $100,000; if Supply System proposes any Iarger amount it shall submit

its proposal to the Committee for approval. Thereafter each Party shall continue

to maintain its Ownership Share of such Fund in the amount stated, o.r in
.

such larger amount as may be approved by the Committee.

Except as oi,herwise' agreed to by thic Parties, Supply ~~

(c)
'

System will at least seven days prior to the date set for a meeting of its

Board of Directors or Executive Committec give cacit of the other Parties

a schedule of the Costs of Construction and reimbursement of the working

fund expected to be paid on the h!onday following such meeting if . held on

Friday, or on the next business day if such meeting is held on any other

day, and each Party shall deposit 'its Ownership Share of such amounts in*

tho Construction Trust Account on the day of such payment, whether or not

such amounts arc- specified in th6 budget.

(d) Upon comp!ction of the Project, acceptance thereof by
.

Supply System and settlement of all the obligations relating to construction,
S

.

20. Sec. 6,
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.

.

.

Supply System shall close the _ Construction krust Account and distribute

(- .to each Party its Ownership' Share of any bal' nce remaining.a

7.- CONSTRUCTION. LICENSING. OPERATION AND MAINTENANCE.

- (a)' Supply System shc11' ta'de whatever action is necessary- or appropriate
'

' to seek and obtain all licenses, permits and other rights and regulatory
*

approvals necessary fcr the construction, operation and maintenance of _
1. . .

the . Project, on behalf of itself and the other Parties. |~

.

! (b) Supply System shall, prosecute construction of the Project
.

in accordance with Prudent Utility Practice, AEC licensing requirements.
.

any applicable Federal or State laws and regulations thereunder, and

plans and specifications for the Project prepared or recommended by
<

the Project architect-engineer and so as to schedule th'c Date of Commercial
.

Operation as near as may 'bc on September 1,1931.
, .

'

.

(c) Supply System shall operate and maintain the Project
-

.

in accordance with Prudent Utility Practice, giving due consideration

to the recommendations of the Committee and the 'manufacturcr's warranty
.

.

requirements.'

'

(d) Supply System shall operate and maintain the Project

in such a manner as to meet the requirements of the AEC and other government

agencies having jurisdiction in any given Matter, to safeguard the
,

health and safety of persons and safety of property, and, as necessary
.

in the normal course of business, to assure the continued operation and
*

js

maintenance of the Project. i
'

,

(

21. Sec. 6 and 7 |-
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. (3) Supply, System shall award contracts for the construc-
.

tion, operation and maintenanch of the Project in a manner designed to

-( _ result in the least over-all cost consistent with standards of high quality.

Contracts may be lump sum or unit price, and may also contain incentive

and liquidated damages clauses. Supply System shall advertisc for bids I,

I

and award contracts or reject all bids after 6ppropriate evaluation and-

review in accordance with applicable' laws of the State of Washington,
~

'

provided, however, that prier to making commitments .thercon Supply
,

System shall submit to the Committee for approval cach proposed contract

award or change order, in either case', for any amount in excess of
.

$500,000.
\

-

8. ANNUAL COSTS - BUDGETS. (a)' At least four months |

prior to the expected -Date of Commercial Operation, Supply System shall

submit to the Commitice for approval.a budget of the Annual Costs, except

Fuel costs, but including administrative and gcncral expensas relating

to operation and Fuel', for each month from the expected Date of Commercial

Operation to the end of the next succeeding Contract Year. Thercafter,

by March 1 of each year, Supply System shall submit to the Committee

for approval a similar budget for the next two succeeding Contract ,

Years, which budget shall take into account the cumulative difference

between payments into and expenditures from the Operating Trust Account

established pursuant to Scetion 9 hereof up to the preceding .Tlarch 1
.

1

22. Soc. 7 and 8
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-

Each
and provide for restoration. as necessary, of the working ' fund.

.

' budget of Annual Costs shall'bd supported by detail adequate for the
k. purpose of comprehensive review and shall show, among other things,

.

staffing allocations' and Supply System . services.
- ,

The effective budget'of Annual Costs shall be chmged
-

.

(b)

as necessary to reflect changed circumstances, and when such changed
-

circumstances become known, and prior to expchditure'of any funds
~

not contemplated in the effective budget of Annual Costs (except as otherwise

provided hereafter in this subsection), Supply System shall submit promptly
Unbudgeted expenditures

a revised budget to the Committee for approval.
t ct the safety 'of persons

. made by Supply System in an cmcrgency or to pro e

or property shan be Annual Costs as incurred. Other c::penditures

necessary in the normal cot rse of business for the continued safe operation -
i

and maintenance of the Project, which are made by Supply System pr or

to the Committee's approval of a budget of Annual Costs, or a revision
.

.

thereof shall be Annual Costs as incurred.

OPERATING TRUST ACCOUNT.
(a) Prior to the date

9. ,

of the first payment required on account of Fuel, Supply System shall
.

f
establish'an Operating Trust Account in a bank located in the State o

,.

Washington and having qua'.ifications meeting all requirements imposed
Each Party shall deposit therein..

upon a depository for any of the Parties.
i

'

its payments on account of Fuel, determined pursuant to Section 10' .

Sec. 8 and 9 ,''

23.
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-
- - hereof. not less-than 24 hours prior to the time payments are to be made

.

by Supply [ System for Fuel. -

.

-(b) Prior to the Date. of Commercial Operation each Party
.

.

shall deposit in such ~ Account. its Ownership Share of a working fund
.

!. ~ in the amount of $100,000.00. If the Supply System , proposes any larger

amotint it shall submit its proposal to the Committee for approval. All*

|moneys received Lby Supply System under terms of this Agreement, except

Costs of Construction and receipts related to Construction, shall be deposited

in such Account. - .

(c)- No later than Thursday' of each seek, each Party shall~

deposit in the Operating Trust Account such . Party's Odncrship Shere
,

of the portion of Annual Corits to be paid by Supply System in the succeeding

weck; provided, however, that if such portion of the Annual Costs

increases during a week, each Party at the request of Supply System
4

'

j shall immediately deposit in the Operating Trust Account such Party's
.

i

i Ownership Share of any such increase for that week.

10. FUEL. (a) Supply System shall arrange for Fuel in amounts"

so that each Party may utilize its Ownership Shaic of the Project in a

manner which such Party cetimates will be bast suited to its individual.

.

system needs.
.

' (b) Not later then 9'O days in advcnce of the first' x
,

-
.

,

I 24. Secs. '9 and 10-
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c mmitment for Fucl and annually thercafter by- cach July 1 until the
-

. ,

Date of Commercial Operation,' Supply System shall preparc and submit
.-

( '

|to the Committee for approval a ten-year Fucl management plan (Fucl
'

'
'''Plan). Each year thercafter, the Fuel Plan shall be submitted with

each budget of Annual Costs beginning with the first such budget. .

,

Supply System shall consult with the Committee, and shall prepare
'

~

the Fuel Plan consistent with section 10(a). The first Fuel Plan shall
-

.

. describe the proposed Fuel contract arrangements; each succeeding Fuel

Plan shall describe in detail each contemplated action ,and payment and

the dates thereof, as well as core usage and design burnup, and esti-

mated fueling dates. It shall include a cash' flow analysis of forecasted
.

expenditures and credits for cach Party for cach major component of

the Fuel cycle by years, for the entire period, and cash flow by months,
*

for the.first five years of the period.

Each Party shall furnish' to Supply System, as requested, forecasts
'

of its generation requirements from the Project. Supply System shall

use such forecasts in preparing cach Fuel Plan, Supply System shall

amend the Fuel Plan as reasonably required to reflect changes in conditions
,

unforeseen at the time the Fuel Plan was prepared, and shall submit

|such amended Fuel Plan to 'the Committee for approval. Supply System
,

shall secure Fucl and refuel the Project in n manner which implements

the Fuel Plan to the extent reasonab!y practicable..

.

M- See .10
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'

. .

(c) At the time'of ~cach fueling, Supply System shall submit

'
to the Committee for-approval its determination of (i) the next fueling

k
date (Forecast Refueling Date), (ii). the kilowatt-hours of net energy *

available to each P~ rty to the Forecast Refueling Date (Energy Entitlement),a-

and (iii) the cost per kilowatt-hour of its Energy Entitlement. ,Each Party's
,

' Energy Entitlement shall equal as nearly as practicable such Party's

forecasted generation' requirements. Supply System shall periodically

review such determinations with the Committee, revise such determinations

as necessary and submit them to the Committee for approval.

(d) Each Party shall order at[least its Ownership Share '

.

of the Fucl necessary to insure operation at' Minimum' Capability to the

Forecast Refucling Datc; provided, however, that a Party may order

less than such Ownership Share, to the extent that such Party has arranged, '

pursuant to section 11(d), for the delivery of alternative capacity and

energy to the Parties requesting operation.
,

'

, (e) Each Party.shall pay or cause to be paid into the Operating

Trust Account its share of the amounts for Fuel as and .when determined -
* by Supply System and approp'ricte to the Fuel Plan.

Each Party shall have the right to make whctever arrangements
.

It may desire, whether by lease, security transaction, or otherwise.

for the discharge of its Fuel payment obli;;ation so lcng as such arrangements

do not impair the rights of any other Party. Supply System shall *-

. .

. .

26. Sec. 10
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disburse cich payment' relating to Fuct, when duc, from the ' Operating Trust
<

.

Account .

(? (f) Each Party shall roccive appropriate net Fuct recovery
.

credits,-as determined by Supply System.

L (g) Any Party may require that the. Forecast Refueling Date .

be advanced or delayed and/or may use the Energy Entitlement of tile other

Parties if such Party (1) makes arrangement for delivery of alternative
'

capacity and energy at the Project point of delivery equivalent to the amount

of capacity and energy which would have been available to such other

Parties from their Ownership Shares of Project Capability if the Forecast

Refueling Date had not been advanced or delayed or such Energy Entitlement

had not been used by the requiring Party, or (2) makes other arrangements

acceptable to the effected Parties, including, but not limited to, payments

for Fuct used or making a portion of such Party's Ownership Share of

Project Capability available for use by such other Parties; proviiled. however.

that neither the advancing or delaying of the Forecast Refueling Date
.

nor the use of cnother Party's Energy Entitlement shall (i) adversely affect

the availability of capacity and energy to which any other Party otherwise

would have been entitled from the Project, or (ii) adversely affect any
I

other Party's costs for such capacity and energy.

-
,

.

- 2
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'

(h) Aftcr reprocessing of a Fuel batch removed from the
i . .

,

core, Supply System shall make a dethiled final accounting of all costs,

( payments and energy allocable to cuch Party. Such final accounting

shall stipulate any credits or deficits due any Party, including any
*

.

provisional settlemente made. Supply System shall submit such data ,

-

to the Committee for approval, after which the Parties will settle , accounts
.

within 30 days or as otherwise agreed.
'

11. SCHEDULING. (a) Within the constraints of section 10 and this
^

section 11 each Party chall be entitled to receive, as scheduled by it, all or

any part of its Ownership Share of the Project Capability. Supply System's

dispatcher promptly shall notify each Party of any significant change in

Project Capability. .

(b) By 4: 00 p.m. on each regular working day, each Party
. .

shall submit its hourly schedule for the following day to Supply System's

dispatcher except that each Party shall submit its hourly schedule for a holiday,

Saturday, Sunday, and for the first following regalar working day

"by 4: 00 p.m. on the regular working day immedintcly preceding.

Each party submitting such hourly schedules may make changes therein

at any time; provided, however, that if the total requested changes in

the level of operation of the generating plant requires a rate of change

in excess of that prescribed cither,by the manufacturer's warranty or

in the AEC cperating licenre, each Party whose schedu!cd rate of change f

is in excess of its Ownership Share of tne prescribed limit shnll

( 28. Secs.10 and 11'.
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.

bilimited proportionately so that the total rate of change dots riot excacd,

'

the' prescribed rate of change. -

{ (c) Supply System shall schedule generating plant outages
.

other than fueling outages and submit same to the Committee for approval,

as to the time cnd durction.thereof as far in advance as practicable. Notwith-

standing the foregoing, Supply System.may shut' the generating plant

down to meet requirements of AEC or other govdrnmental agency having
.

jurisdiction or to avoid hazard to the Project or to any person or property
.

.

(d) Except as otherwise provided herein, each Party shall

schedule energy from the Project in such a manner that its Energy Entitlement

is adequate to maintain such Party's Ownership Share of 31inimum Capability
.

until the next Forecast Refueling Date ; provided, however, that a party

may require that the Project not be operated during any period by arranging

for delivery of alternative capacity and.cnergy at the Project point of delivery.

to the Parties requesting operation equivalent to the amount of cIapacity

and energy which would have been available to such Parties from their
-

Ownership Shaces of Project Capability during such period, and such re-
.

questing Parties shall pay the supplying Party a percentage of the amount

of incremental savings which the requesting Parties realiac from the di,splacement

of energy from the Project, which percentage and amount of savings

shall be as agreed by the Parties involved; provided further, that requiring-
.

non-operation of the Project will not (i) adversely affcet the availability

of capacity and er.crgy to which any other Party oth:rwise would have |

l
*

!
been entitled from the Project, or (ii) adversely affect any other Party's ,

.

(
.

costs for such capacity and energy.
.

29.
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If fulfilling the schedules submitted by the Parties would require-

.

operation of the Project at an operating level below the Minimum Capability,

' (" Supply System's dispatcher 'shall immediately notify all Parties. Unless

otherwise agreed by the Parties as provided in the preceding paragraph, .

.

the Parties whose schedules are greater than their Ownership Share

of such Minimum Capability shall take such schedules, and the other
'

Parties shall schedule and take (proportional to their Ownership Share)

the remainder of such Minimum Capability.

(e) When testing of plant facilities requires generation,

each Party shall make provision for acceptance of its Ownership Share

of such generation. Supply System will notify Parties of test schedules
- .

.

-

cs far in advance as practicable. ,

(f) During cny hour in which the Projcet does not generate

i'.s station use and losses, Supply System's dicpatcher shall notify the

Parties and each Party shall arrange for delivery of its Owncirship Share
*

.

of such energy to the Project. ,

12. ACCOUNTING . Supply System shall keep up-to

date books and records showing all financial transactions and other
.

arrengements in carrying out the terms of this agreement. Such books
,

and records shall contain information supporting the allocation of Supply

System's indirect costs associated with the Project. Such books and

- records shall be retained by Supply System for ten years and shall bc
.

'
.

30. - Sec.11 and 12
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.
t

made available for inspection end audit by the Parties at any reasonable
.

-

time .{ |Any contract with any consultant or contractor of Supply System.

l

'

providing for reimbursement cf costs or expenses of any kind chall f
.

g
require the keeping and maintenance of books, records, documents.,'

.

and other evidence pertaining to the costs and expenses incurred orl

claimid under such contract to the extent and in such detail as will-

properly reflect all costs related to this agreement and shall require

such books, records, documents and evidence to be made availabic to

the Parties at all reasonable times for review and audit for a period

Each
of three years after final settlement of the applicable contracts.

of the Parties shall havd the right to examine und copy 'all plans, specifications,
'

' bids and contracts relating to the Project. .

All accounts shcIl be kept so' as to permit conversion(b)

to the system of accounts prescribed for electric utilities by the Federal
,

,

Power Commission, and the cllocation of costs by Supply System between'

.

Costs of Construction and Annual Costs pursuant to this agreement shall
t

be binding on the Parties for purposes of 'this agreement, but the manner
3

in which accounts are kept pursuant to this agreement is not intended

to be determinative of the manner in which they are treated in the books

of account of the Parties.'

,

' . ~~Sec. 12
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*
'

(e) Supply System shall by' the 15th of each month supply

( to each Party a complete, itemized account of all deposits in and withdrawals

from the trust accounts during the previous month, together with an -

'

itemization of the basis for reimburscracnt made to Supply System from
.

such account during such month. Supply System shall cause all bcoks
,

and records to be nudited by independent Certified Public Accountants

of national reputation acceptable to all the Parties at approximately annual

intervals and at such time as such accounts are closed.' Copics of such
.

audits shall be supplied to each Party. -

13. INSURANCE. (a) Supply Syste'm shall procure at the earliest .

practiceble time and thereafter maintain in force for the benefit of the.

Parties as named insured and with losses payable to the Parties as their

respective interests shall appear, such insurance coverage for the

construction, operation, maintenance and repair of the Projcet as the

Committee may determino pursuant to Section 3(g), but not ,less than

shall be required under the contrcct to be executed with the Project

Architect Engineer, and not less than will satisfy the requirements of

the Atomic Energy Act of 1954 '(a's amended), (including all AEC regulations*

-
s .

in effect from time to time thereunder), and co:1 form to Prudent Utility

Practice. -

(b) Any Party may request cdditicac1 insurance to the extent

available, and Supply S/ stem sh:11 purchase such requested insurance

et the expcnse of such Per.y. The l'recocds from such requested insurar.cc^

;

shall be disbursed as directed by such Party.

.

'

M- Sec.12 end 13
'

.
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14. LIABILIT!ES; WAIVER OF SU11ROGATION ,. (c) 5ach of the-

Parties releases cach of the other Parties, its agents and employees from

.
any claim for loss or damage, including consequential loss or damage,

arising out of the construction, operation, maintenance, reconstruction,
' '

and repair of the Project due to negligerice, including gross negligence, -

but not any claim for loss or damage resulting from breach of any

contract relating to the Project, including this Agreement; or for willful
'

or wanton misconduct.
,

(b) Any loss, cost, liability, damage and expense to the -

Parties or any Party, other than damages to any Party resulting from

ioss of use and occupancy of the Project or any part thereof, resulting

' from the construction, operation, maintenance, reconstruction or repair
'of the Project and based upon injury to or death of persons or damage

to or loss of Project property and property of other parties, to the extent

not covered by collectible insurance, shall be charged to Cost o'f Construction

or Annual Costs, whichever may be appropriate. -
.

(c) Each Party shall cause its insurers to waive any rights

of subrogation against cach of the other Parties,'its agents and employces,

for losses, costs damcges or expenses arising out of the construction,

operation, maintenance, reconstruction or repair of the Project.

15. UNCONTROLLABLE FORCES. No Party shall be considered-

.

to be in default in the performance of any of the obligations hereunder,

other than obligations of any Party to pay its Ownership Shar'c of
.

( .3 3.. Sec. 14
'

*

.
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s

coits and expenses, if failure of performance shall be d'ue to uncontrollable

forces. The term "uncontro!)cble forces" shall mean any cause beyond,

the control of the Party affected and which, by the exercise of reasonable

diligence, the Party is unable to overcome, and shall include but not

be limited to an act of God, fire, flood, explosion, strike, sabotage,
_

.

.

an act. of U.c public enemy, civil or military authority, including court
~

.

orders, injunctions, and orders of government agencies with proper jurisdiction

prohibiting acts necessary to performance hereunder or permitting any
~

such act only subject to unreasonable conditions, insurrection or riot,

an act of the elements, failure of equipment, or inability to obtain or
'

ship materials or equipment because of the effect of L*.nilar causes on

. suppliers or carriers. Nothing contained herein ahnll be construed so

as to require a Party to settle any strike or labor dispute in which '

it may be involved. Any Party rendered unable to fulfill any obligation

by reason of uncontrollable forces shall exercise duc diligence to remove

such inability with all reasonable dispctch..

16. DAMAGE TO THE PROJECT. (a) If the Project suffers damage

resulting from causes other than ordinary wecr, tear or deterioration

to the extent that Supply System's estimate of the cost of repair is less.

than 20% of the then deprecinted value of the Project, and if the Parties

do not unnnimously agree that the Project shall be ended puisuant to

Section 22, kupply System shtll promptly submit a revised construction'
.

34. see,15 and 16.
,

.
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,
.. .

budget or budget of. Annu'al Costs ..es appropriata, and shall' proceed to
*

. |.

repair the Project, and cach Par}y 'shall pay as budgeted, into the appropri- I

L ate Trust Account, its Ownership Share of the cost of such repair.
k.|

(b) If the Project suffers damage to the extent that Supply
'

.
.

.

System's estimate of the cost of repair exceeds 201,~of the then depreciated

value of.the Project,~ Supply System shall determine the estimated fair market
~

.

* value of the Project .if it is then terminated without repair. Thereafter,

each Party which, within a reasonable time to be determined by the Committee,
.

- gives notice in writing to each of the other Parties of its desire that the

Project be repaired, shall. pay into the appropriate Trust Account, as budgeted

in a revised budget, that part of the total cost of repair in the proportion -

'

that its Ownership' Shere bears to"the total of the Ownership Shares of

r.11 Parties giving such notice. If any Party hes given such notice, the

Ownership Share of each Party which has not gi' en notice shall be reduced.
.

at the end of cach month thereafter to the extent determined by.the following
*

formula: .
,

. .

'
.

8r"So[ V
'

4

1.V + C., ,
,

. .

Where
'

V = Estimated fair marl:ct value of the Project
if it is terminated without repair

C = Actual exper.ditures for Repair
S = Ownership Share prier to Ic::sg

S = Reduced Gwr.erchip Share -

r ,
.

i

|

.

.

.

4 35.-

Soc. 16'
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. .
.

At the samn-time, the amount' of such reduction shall be added to the

1..
Ownership Share of each Party giving such notico in the proportion that.

.

-its Ownership Share bears to the total of the Ownership Shares of all
'

Parties giving such notice. .

|

I(c) If the Project suffers damage to the extent that Supply
1

System's estimated cost of repair'exce'eds 20% of the then depreciated
.

value of the Project and no Party gives the notice provided in Section

16(b), .the Project shall be ended pursuant to Section 22. -

(d) For the purposes of this section 16, the depreciated
'

value of the Project at any time shall be based on the original cost of

the Project, plus additions and less retirements, depreciated on a straight-'

line basis using a composi.ta life of 35 years. -

. .

(e) Supply System'shcIl submit cach of the estimates referred

to in this section hereinabove to the Committee for its approval' pursuant

to Section 3(g). ,

17. DEFAULT. (a) Upon failure of a Party to make any payment*

when due, or to perform any obligation herein.' any other Party may

make written domand upon said Party, and if said failure is 'not cured-

within 10 days from the date of such demand it shall constitute a default

at the expirction of such period.

(b) If a Party in good faith disputes the legal validity of-

said written demcnd, it shall mche such payment or perform *such

3G. Sec. IG and 17
-

{
.

.

.
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fbligation within said 10 day period under written protest direct d

to cach.of the other Parties. Such pro. test shall be in writing and shall

{ specify the reasons upon which the protest is based. Payments not made

-by'the defaulting Party pursuant to said written demand may be advanced
-

by the other Parties and, if so advanced, shall bear interest until paid,
.

lat the highest lawful. rate. Upon resolution of such dispute, then any ,

payments advanced or made between tlke Partic's, as in this section provided,

'

shall be. adjusted appropriately.

(c) In addition to the rights granted in this Section 17,'

any nondefaulting Party may take any action, in law or equity, including

an action for specific performance, to enforce this Agreement and to recover
'-

.

for any loss, damage or payment advances, including attorneys' fees

in all trial and appellate courts and collection costs incurred by reason
.

.

of such default. .

,.

18. ELECTIVE CAPITAL ADDITIONS. Renewals and replacements

not necessary to assure desig'n capability, and betterments and additions

not required by governmental ag*cncies, shall be made after tho' Date

of Commercial Operation only upon unanimous approval of the Committee.
. .

,

19.. INVESTMENT. Supply System shall use its best efforts to

invest funds in the Construction Trust Account or in the Operating Trust

Account in Icgally issued obligations of the United States or the State

of h'ashingtcn, or in other obligations in which Supply System is
* '

s
.

'

! 37 Secs . 17, 18, 19 .
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. .

' '

.ui
cuth:rized .to ihvest. Tha net proceeds from such investments shall

be deposited _in the Account from which it came and credited to the
,

' *

Parties'in their respective Ownership Shares.
^

20. ASSIGN.'.1ENTS . This' agreement shall be binding upon and
.

.m>
''_ shall inure to the benefit of successors and assigns of the Parties;' pro-

*s.
vided.- however, that no transfer or assignment of other than all of a

,

'

Party's interest in the Project und under. this agreement to a single entity
.

shall operate to give.the assignee or transferee the status or rights of
,

a Party hereunder and no transfer or assignment hereunder shall operate

to increase'the number of members on the Committee. Except as provided
,

.

in Section 1G of this agreement, the undivided intei'est (or a portion

thereof) cf any Party in the Project, the property, real or personal, .

related thereto, and under this 'agreenient inay be transferred und assigned

as set out below but. not otherwisc, provided that so long as Supply

System retains its Ownership Share in the Project,, no interest, except
.

as a security interest, in the Project chcIl be sold or assigned pursuant

to subsections (b) through (f) to an entity not authorized by RCW 54.44,

as amended, to participate and ' enter ir''a 'greements with an operating
i

'

agency for the undivided ownersi p ~ 'aon facilities: -

(a) To any mort;ngce, trustee, or secured Party, as security-

.

for bonds or other indebtedness of such Pcrty,. present or future; such.

.

mortg gee, trustcc or secured Party may realize upo:1 such security in
-

.

Sec.19 and 2038.
,

-
,
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.

- Cr cl:suro or other suitable proceedings', and succeed to all right,- title

-- and interests of such Party;
-

;

(b) To any corporation or other entity acquiring all or sub--

.
,

'

stantially all~ the property of the Party making the transfer;
|.

,

(c) To any . corporation or entity into which or with which

' the Party making the transfer may be. merged or consolidated:

(d) To any corporation or entity, the stock or ownership of .

-
.

.which is wholly owned' by the Party making the transfer;
~

(c) To any corporation or entity in a single transaction constituting

a sale and lease back to the transferor 01 assignor;-

(f) -To any other person, provided 'that the Party shall first-

offer to transfer or assign ,such interest to the other Pnrties in proportion

to their respective Ownership Shares in the amount of and on terms and

conditions not less advantageous than those which it is willing to accept

for a transfer or assignment to such other person. Such offer shall

remain open for a reasonable period but not less than three months and,

if the offer of the selling Party's interest is not" accepted by the other
.

Parties proportionately, the entire offer may be accepted by one of the

other Parties or in different proportions among the other Parties as
|
1such Parties may mutually agree.

(g) Transfer or assignment shall not relieve a Party.of any

obligation hereunder except to the extent agreed to in writing by all |
l

|

c 39. Sec.'20
.t -

,

.
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' tha ether P6rties. Any interest or assignment permitted by subs:ctions,
,

,

(b)'through (f) of this section 20 is expressly conditioned upon the transferec

( or assignee assuming the obligations of the transferring or assigning ,

,

-

.

Party under this agreement.

21. TRAINING. Supply System shall carry out a familiarization
.

and training program to maintain adequate staffing in connection with,

the construction, operation and maintenance of the Project and the expenses

thereof shall be part of the Costs of Construction or Annual Costs as

appropriate . Each Party shall be entitled to h' ave employees present
.

at the Project for purposes of training subject to reasonable rules to

be established by Supply System. Any increase in the Costs of Construction

or Annual Cos s resulting from such training shall' be b6rne by the

Parties employirg; such trainees. .

-

.

22. END OF PROJECT. (a) When the Project can no longer

be made ccpable of producin'g electricity consistent with Prudent Utility

Practice or the requirements of governmental agencies having jurisdiction

or is no longer licensed by the AEC, or when the Project is ended pursuant
'

"

to Section 16, ' Supply System shall sell for removal all salable parts of |

1

the Project exclusive of Fuel to the highest bidders. After deducting |

all costs of ending the Project, including, without limiting the generality

of the foregoing, the cost of decommissioning, razing all structures and

disposing of the debris and meeting all applicable requirements of ~-

-

.

.

i 40. Sec. 20, 21 and 22-
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hw, Supply System shall close thn appropriate Trust Account and, if

there are not proceeds, distribute-to each Party its Ownership Share
~

-

k 'of such prcceeds. Supply System shall liquidate the Fuel, and after
,

|
.

making all required payments and receiving all due receipts, shall disburse -

the proceeds to the Owners as their interests appear. In the event such

costs of ending the Project exceed available funds, each Party shall pay
.

Its Ownership Share of such excess as incurred.

(b) (i) If the Parties are unable to reach agreement to any of
,

'

the items (i) through (v) described in Section 3(j), one or more of the
,

Parties may, within ninety (90) days after the date of the notice to the

Parties provided for in Section 3(j), elect to proceed with the Project.

(ii) If one or more of the Patties is rendered incapable of proceeding

with its obligctions hereunder by reason of one or more of the conditions

listed below, which condition is beyond the ability. of such party to remedy

by reasonable means within a reasonable time, onc- or more of thb other
.

Parties may, within ninety (90) days after notice by a Party of the occurrence

of the condition, elect to proceed with the projec't without the disabled

Party; provided, however, that if such disabled Party is proceeding

with all duc diligence to remove such disability, the election shall not
' ~ be made until 90 dnys after final order or other final disposition of the

,

' matter; provided further, that if delay would cause substential ndditional

costs to be incurred if the election were so postponed, the electing |

41
'

'

Sec. 22,
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.

. .

\-

'

P;rtins-may proceed as necessary to avoid or minimize delay, preserv'ing

the rights of the disabled Party until final order or other final disposition.

(' The conditions are: .
.

'.

'l. Inability, to ' finance.

Failure to obtain necessary legal authorizations, including regulatorh2.

approvals . -

(iii) Upon the election for any of the reasons set forth in (i)

and (ii) above, the Parties so electing shall promptly reimburse each
'

non-clecting Party for its Costs of Construction and costs of Fuel, if any,~

incurred hereunder; provided, however, that such reimbursement shall
'

not occur with regard to a disabled Party until final order or other final

, disposition in the Matter . confirming the discbility. Upon such reimbursement,

the non-electing Partics' interest in the Project and in this Agreement, *

,

and any related rights or interest acquired by them hereunder, shall forthwith
,

vest in the electing Parties in such proportion as the electing Parties

,may agree.

23. NOTICES . Any notice, demand or request provided for in
.

this Agreement served, given or made in connection therewith shall

be deemed properly served, given or made if given in person or se-

by registered or certified mail, postage prepaid, addressed to the person ;

|
-

cnd at the address designated in writing by the respective Party or by

Donneville, as the case may be. Any Party and Donneville may at any A

time, and from time to time, change its dc%.:atio'n of the person
1

to whom notice shall be given by giving notice to all other Parties !

4

', 42. Sec. 22 and 23
,,

.-. , - . _ , . . . - _ _ _ . . , .



=

.

fc3 h rsin ebovd provided. *
.

,

24. PROVISIONS llELATING TO DELIVERY. Deliveries of electric
. -

power and energy to the Parties and to Bonneville shall be made at the
''
|

'

,

point of delivery and at the approximate voltage described below. Such .

)
'

electric power and energy shall be in the form of three-phase current, alternating
- i

.
'

at a frequency of approximately 60 hertz. Amounts so delivered at such point
f.

during each month shall be determined from measurements made by the ,

J.

! meters, adjusted for losses as agreed upon by the Parties, installed to record
i

such deliveries at the place and in the circuits hereinafter specified: i

PROJECT POINT OF DELIVERY : .

f

\
Location: the point where the 230 kv or higher voltage

facilities of the l'roMes and those of Bo :neville or of
a Party are connected;

iVoltage: 230 kv or higher;

Metering: in the circuits over which such electric power ,

andlnergy will flow; ]
|

Adjustment: for losses between the point of metering
and the point of delivery.

25. ADDITIONAL GENERATING UNITS AND FACILITIES. (a) Each

Party shall have the right to in' tall and operate on the Plant Real Propertys

'

such facilitics as are reasonably required to enable it to dcliver to its

own system its Ownership Share of the Project Capability; provided, however,

that the facilities of such Party shall be so in::talled and operated as not

to burden or interfere with those of any other Party, or the Project, or the

constructlen on the Plant P. cal Property of gncratin;; units in addition to

the first unit. In the event of construction on the Plant Real Property
(

Sec. 23, 24 and 2542.
?.

I' * .
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.

: of g;n; rating units in addition to the first unit, tha Party, who ' installs such
_

facilities, if necessory to avoid inter'forence with such new generating units.
.

I shc11 relocate such facilitics at its own c.xpense. If a Party proposes to install'

or operate facilitics which would require the relocation of previously installed
.

.

facilitics of any other Party, or of the Project, but would otherwise meet the

requirements of this subsection, the Party desiring to in, stall, or operate such

facilities shall have the right to call for such relocation if it bears all costs result-
,

ing therefrom.

'(b) Supply System, either individually or jointly with other entitics,,

shall have the'right to construct and operate on Plant Reai Property (subject

to the provisions of subsection (c), below, givizig each- of the other.

Parties a right to participate therein) additional nuclear generating units
,

said necessary appurtenances thereto. If Supply System individually or jointly

with any other entity decides to construct and operate an additional

generating unit or units and appurtenances which would require the
.

'

relocation of previously installed facilities of the Project, it shall have

the right to eull for or accomplish such relocation, as the case may be,

if it bears all costs resulting therefrom. in connection with any such

additional units, Supply System individually or jointly with other
'

entitics shall have the right to use any facilitics installed as part of

the Project and to modify such facilitics for use in connection with the

installation or operation of such additional generating units and appurtenances;,

provided, hc,wevor, that such use of Project f.:cilitios shall not burden -

.

-.
,

( 44. Sec,. 25.
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.cr. unicaconably_ interfere with the Project, that the cost of any' modification
'

.

shall be borne by Supply System, a'nd that Supply System shall pay to~

-( the Parties a reasonable monthly facilitics charge based on the portion of

the Project facilitics devoted to the use of the additional units as compared

to the portion devoted to the' generating unit of the Project, which charge
' '

shall take into account such costs as . capital arid other carrying charges,
. .

depreciation, operation'and maintenance expense, taxes, insurance and
.

return on investment. . .
"

(c) To the extent Supply System. individually or jointly

with any other entity decides to construct and operate additional nuclear *

generating units on the Plant Real Property, cach of the other Parties shall

have the right to participate in the ownership of such units to the extent

it elects but not to execed its Ownership Share ,of the total ownership cf
.

each unit under terms' and conditions substantially similar to this Agreement,

taking into account intervening changes in construction, ownciship and

operating costs and conditions. Such right shall be exerci$cd kith rc::,pect

to cach individual additional get crating unit ut the time that Supply System
'

makes a firm decision to construct said additional unit and may not be
,

cumulated for application against later generating units.
2

(d) All of the rights of the Parties described in subsection

(c) above shall be subject to the following limitations:
.

*
- * .

'

4 5. , Sec. 25
,
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,

. . .

(1): If a Party elects to participato pursuant to sub--

' section (c) above, it will so cdvisc Supply System in writing

~0 . .

within ninety (90) days of the receipt by it of written notice

from Supply System that it has made a firm decision. Prior*

,

to sending such notice, Supply. System shall make available

to each of the Parties any relevant information it has concerning
. .

.
~

the 1,roposed additional generating unit;

(2) Such rights are not anignnbls by a Party to
,

any other entity without. the consent of Supply System except

to a corporation whose stock or other ownership is wholly
,

~

owned by 'the Party or excep' to a successor corporation to
,

a Party resulting from a corporate reorganication in which -

,

.

there is no substantial ' change in beneficial ownership;

(3) No assignmcht shall be made except to 'n corporation

authorized by RCW 54.44 cs amended to participato and enter into
. .

agreements with an operating agency for the undivided carnership

of common facilitics.

(4) Supply System, unless otherwise mutually

agreed, shall be the Operater cf any generating' plants con'structed

under the terms of this section.

.

e

Sec. 25

f
.
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-27. CONSTRUCTION OF .iGR .EMENT. This Agreemsn shall
.

be . construed ::s accordance with the law of the' State of Washington.

[. 28. ADDITIO''!AL DOCU.'.iENTS . Each Party, upon request by the.

-other Parties, shall make, execute and deliver any and all documents reasonably-

.
.

required to implement the terms of this Agreement.
.

,

.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement
.

.
. .

to be 4::ccuted this 1*/th day of Jpte.r.bor ,1973.
.

* ' '

(SEAL)'

ATTEST:

/s/ Ed Fischer Dy__,/s/ J . J . Stein .
Secretary Mannging Dizector

.

PACIFIC pot.7ER t. LIGHT CO.MPANY
.

/s/ 1,. Dennet By /s/ George L. Deard"

,

Secretary Title Senior Vice President -

PORTId.ND .GENEllAL ELECTRIC COMPANY

8/ H. E. Phillipn
__

By /c/ 1".obert H. Short
Secre.tary Title-

Senior Vice President
.

PUGET SOUND POilER t LIGilT COMPANY

/s/ W. E. Watson By /s/ D. H . P.r.ight
Secretary Title Vice thesia:.ac

THE WASHINGTON WATER PO*3ER COMPANY

/s/ J. P. Duckley By /s/ H. W. Harding
Secretary Title Vice Pres Gent

.

. .

. .

40.
Sec. 27 :.nd 23. ,
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WASillNGTON PUBLIC POWER SUPPLY SYSTEA1

NUCLNAR PROJECT NO. 3 .

,

.

' The Washington Public Power Supply System's Nuclear Project No.

3 is expected to have a net electrical plant capability of approximately 1,200
'

.

blW .

It will be located on a site in the State of Washington acceptable to the
'

Project Owners and Bonneville, such site to be described more particularly in
. . ,

Exhibit A. .

1

The plant and associated facilitics will include the site referred to, a

nuclear steam supply system, fuel and reactor coolant system with all related
.

containment structurcs, safety featuro.s. instrumentation, control and auxiliary

systems; turbine generator, condcascrs and circulatir.g water cooling systems,
.

facilitics and piping; clectrical and mech::nical syctems and other r'c19ted

equipment and facilitics; electrical facilitics rcquired to deliver the output

of the Project to the point of delivery described in Section 24; and other<

structures, shops, warchouses , construction facilitics, officos, equipment or

facilitics required in the construction, maintenance and operation of the

Project. .,

.. ,

EXfi! BIT B
.

.

|

I
.

.

. t -
. .

1

i

.
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This AGREEMENT, executed ,1972, by the UNITED STATES
;

0F AMERICA (Government), Department of the Interior, acting by and through

the BONNEVILLE PONER A31INISTRATOR (Administrator), and WASHINGTON PUBLIC
,

POWER SUPPLY SYSTDI (Supply System), a municipal corporation of the State

of Washington,4

.

W I T N E S S E T H:

hEEREAS in order to achieve the economies of size for the benefit of

Supply System's members, the Participants and the other Project Owners, the

Project Owne.rs have entered into an agreement simultaneously with this

agreement providing that the Project Owners will finance and own the Project

and that Supply System will design, constmet, operate and maintain the5

Project on behalf of the Project Owners; and

hEEREAS the Administrator has detemined that acquisition of up to
I 70 percent of Project Capability will assist in attaining the .cbjectives

!of the Bonneville Project Act, and other statutes which pertain toi
;

2 Recitals
|
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|the disposition of electric power and energy from Govemment projects in the
,

f Pacific' Northwest by| enabling the Government to make optimum use' of the Federal

Colunbia River Power System, and that the integration of. capability of the

-Project with the generating resources of the Federal Colunbia River Power

~ System as provided herein will enable the' Administrator'to make available

; additional fim powe * and energy to meet the needs of his customers; and

WHEREAS the constmction of- the Project is a part of the Hydro 'Ihemal

Power Program for the ' Pacific Northwest and this agreenent.is one of a series
o
; -of agreements implementing such program; and

i. WHEREAS Supply System expects to-acquire rights to a parcel of land in
4

the State of Washington, acceptable to the Project Owne.s and the Administrator,,

as the site for the Project and expects, in connection therewith,-to enter into,

, . certain contracts for the financing, planning, engineering, construction and

operation of said plant; and
;

WHEREAS Supply System and the Companies have entered into short-tem
i

Power Sales Agreements simultaneously with this agreement providing for pur-,

!

| chase by the Companies of output from the Supply System's ownership Share of
,

the Project; and.

,

,

'

WHEREAS Supply System, the Administrator and the Participants are parties
'

to Net Billing Agreements under which Supply System sells Project Capability:

j to the Participants and under which the Administrator will acquire such '

s

t ProjectCapability;and

WHEREAS Supply System is organized under the laws of the State ofi

Washington (Rev. Code of Washington, Ch. 43.52, cum supp.) and is authorized

- by lw to jointly construct, own, acquire and operate works, plants, and

. facilities for the generation and/or transmission of electric power and

j- ( energy and to enter into contracts for such purposes and with 'he Admin-t
f

istrator and public and private organizations for the disposition and
-

3 Recitals
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{ distribution of electric powcr and energy produced thereby; and

WHEREAS the Administrator is authorized pursuant to law to dispose of

electric power and energy generated at various Federal hydroelectric projects

in the Pacific Northwest and to enter into related agreements;

NON, THEREFORE, the parties hereto mutually agree as follows:

1. Definition and Explanation of Terms.

(a) "AnnualBudget"meansthebudgetadoptedbySuppkySystemnotless

than 45 days prior to the beginning of each Contract Year which itemizes the

projected costs of the Supply System's ownership Share of the Project appli-

cable to such Contract Year, or, in the case of an amended Annual Budget,
.

applicable to the remainder of such Contract Year. The Annual Budget, as
!-

amended from time to time, shall make provision for all such Supply
| System's costs, including accruals and amortizations, resulting

from the ownership, operation (including cost of fuel), and maintenance

of the Project and repairs, renewals, replacements, and additions to the

Project, including, but not limited to, the amounts which Supply System

is required under the Bond Resolution to pay in each Contract Year into

the various funds provided for in the Bond Resolution for debt service

and all other purposes and shall include the source of funds proposed to-

be used; provided, however, that the Annual Budget for any portion of a

Contract Year prior to the Date of Commercial Operation or September 1,1981,

whichever occurs first, shall include only such amounts as may be agreed

upon by Supply System and the Administrator.

(b) " Ponds" means any bond, bonds, or other evidences of indebtedness

issued in connection with the Project pursuant to the Bond Resolution (1)

(. to finance or refinance Supply System's Ownership Share of costs associated

4 Recitals, Sec. 1
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'with planning, designing, financing, acquiring and constmeting the Project_

p pursuant to the Bond Resolution and (2) for any other purpose authorized

f- thereby.
L ,

(c) " Bond Resolution" means the resolution or resolutions adopted or

supplemented by Supply System, as the same may be amended or supplemented,

to authorize the Bonds.< -

(d) " Companies" means -

and .

(e) "Constmetion Budget" means the budget adopted by Supply System

which sets forth an estimated schedule of constmetion expenditures and

itemizes all costs related to ownership, design, planning, construction,

and financing of Supply System's Ownership Share of the Project, as well

as any amendments thereto during the course of constmetion.

(f). " Contract Year" (1) means the period commencing on the Date of

Comercial Operation, or on January 1,1981, whichever occurs first, and

ending at 12 p.m. on the following June 30, and (2) thereafter means the

12 month period commencing each year at 12 p.m. on June 30, except that

the last Contract Year shall end on the date of temination of this

agreement.

(g) "Date of Comercial Operation" means the date detemined

pursuant to Section 1(d) of the O mership Agreement.

(h) " Net Billing Agreements" means the agreements for the Project

entered into by Supply System, the Administrator and each of the Participants

(Contracts No. 14-03-39101 through 14-03- , inclusive).

. .

'

s sec. 1
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(i) " Ownership' Agreement" means the Agreement for construction,w

b : ownership, and operation of the Project, attached hereto as Exhibit C,-

asi the same may be amended, and as executed by the Project Owners.. Any'
,

amendnent thereto which may affect rights, duties, or costs of- the

A&ninistrator under the Net Billing Agreenents -shall require approval by

'him prior to execution by Supply System'
:

!

(j) " Participants". means those entities which are'specified in

Exhib.it A'of the Net: Billing Agreements, or which become assignees of I

all or part of any Participant's Share pursuant to such agreements.

(k) " Power Sales Agreements'? means the agreements for the-short- '

c
term sale and purchase _ of output from Supply Systen's Ownership Share of '

the Project, entered into simultaneously with this agreement by Supply

System and each of the Companies.

(1) " Project" means the nuclear generating plant and related properties

as described in Exhibit A. Said Exhibit A may be revised from time to time

by mutual agreement of the parties, but in any event shall conform to the
.

description of the Project in the Bond Resolution which authorizes the

issuance of Bonds in an amount sufficient to pay the costs of acquiring

and constructing Supply System's Ownership Share of the Project.

(m) " Project Capability" means the actual electrical generating

capability, if any, of the Project at any particular tim (including times

when the Project-is not operable or operating or the operation thereof is

suspended, interrupted, interfered with, reduced or curtailed, in each case,

in whole or in part), less Project station use and losses.

(n) " Project Consultant" means an individual or firm, of national

reputation having demonstrated expertise in the field of the matter or
( item referred to it, appointed among other things, for the resolution of

6 Sec. 1
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{ a difference regarding a matter or item referred by Supply System. A I

different Project Consultant may be appointed for each matter or item
! referred.

(o) " Project Owners" means Supply System,
,

g , and
.

(p) " Prudent Utility Practice" at a particular time means any of

the practices, methods and acts engaged in or approved by a significant
I

portion of the electrical utility industry prior to such time, or any

of the practices, methods and acts which, in the exercise of reasonable

judgment in light of the facts known at the time the decision was made,

could have been expected to accomplish the desired result at the lowest

reasonable cost consistent with reliability, safety and expedition.

Prudent Utility Practice shall apply not only to functional parts of the

Project but also to appropriate structures, landscaping, painting, signs,

lighting, and other facilities and public relations programs reasonably

designed to promote public enjoyment, understanding and acceptance of the

Project and to other activities relating to the statutory responsibilities

and duties of Supply System. Prudent Utility Practice is not intended to be

limited to the optimum practice, method or act, to the exclusion of all others,

but rather to be a spectrum of possibic practices, methods or acts. In evalu-

ating whether any act or proposal confonns to Prudent Utility Practice, the

parties and any Project Consultant shall take into account the objective to

integrate the entire Project Capability with the generating resources of the

Federal Columbia River Power System, the Companies and the Project Owners

(except Supply System) to achieve optimum utili:ation of the resources of such

(

7 Sec. 1, 2, 3, 4
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systems taken as whole, and to achieve efficient and economical opera-

b tion of such systems. Any practice, meth' d or act which pursuant to theo

Ownership Agreement is determined to be Pmdent Utility Practice shall be

deemed to be Prudent Utility Practice hereunder.

(q) " Supply System's Ownership Share" means 0.70 or such other

decimal fraction as may be detemined under the Ownership Agreement. -

2. Exhibits. Exhibits A through C are by this reference incorporated
,

herein and made a part of this agreement. Supply System shall be the Con-

tractor as that term is used in Exhibit B.

3. Term of Agreement. This agreement shall be effective upon execu-

tion and delivery and shall teminate when the Net Billing Agreements

terminate.

4. Reoresentation of the Administrator. Supply System shall appoint

a member designated by the Administrator. to each of the Engineering and
- Operating Comittees established pursuant to the Ownership Agreement. During

the period the Administrator is assigned any Participant's Share or portion

thereof under the Net Billing Agreements, Supply System, in accordance with

section 3 of the Ownership Agreement, shall specify that the Administrator's

representative on the Engineering and Operating Comittees shall have the

right to vote a portion of Supply System's Ownership Share, and with respect to

votes pursuant to section 12(b) of the Ownership Agreement, that the Administra-

tor's representative on the Operating Comittee shall have the right to vote that
,

portion of Supply System's Ownership Share determined by dividing the sum of the I
j

Participants' Shares assigned to the Administrator in the particular Contract

Year by Supply System's ownership Share. The amounts expended by Supply System

at the request of the Administrator pursuant to section 3(g) of the Ownership
i Agreement shall be billed separately for payment by the Administrator under

section 7 of the Net Billing Agreements.

8 Sec. 4
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(- 5. Design, Construction,' Operation, and Maintenance of the Project.

(a) Supply System shall perfom its duties and exercise its rights.

under the Ownership Agreement and under this agreement in accordance with

Pmdent Utility Practice.

(b) Supply System shall keep the Administrator informed of all

matters Supply System deems significant with respect to construction or
,

operation of the Project (including without limitation, plans, specifications,

engineering studies, budgets, fuel plans, and estimates) where practicable in

time for the Administrator to comment thereon before decisions are made, and

shall confer with him during the development of Supply System's proposals for,

such matters when practical to do so. Upon request by the Administrator,
i

Supply System shall fumish or make available to him with reasonable prompt-

ness, and at reasonable times, any and all other information relating to

construction or operation of the Project.

(c) Subject to provisions of section 2(c) of the Ownership Agreement,

the Administrator may, at his option and at Government expense, maintain a

representative at the Project site during the construction of the Project.

Such representative shall have no authority regarding administration or

inspection of the Project constmetion.

(d) The Administrator shall use his best efforts to constmet, operate

and maintain necessary facilities to interconnect the Project with the Federal

Columbia River Power System so as to be ready to receive Project generation

on or before the initial test and operation of the Project, presently scheduled

for April 1, 1981.
1

(e) The Administrator shall have the right to purchase upon reasonable
(

tems and conditions energy produced during any test operation of the generating
'

9 Sec. 5
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unit of the Project, upon reasonabic notice to Supply System of his

intention to do so, given prior to the commencement of such test

operation. -If the Administrator does not exercise such right, he shall

accept delivery into the Federal Columbia River Power System and, upon

- reasonable tems and conditions, shall deliver any such energy not pur-

chased by him to Supply System or its assignee at mutually. agreed points.

(f) - During any hour in which the Project does not generate electric

power and energy for station use and for losses to the high-voltage ter-

minals of the Project substation, the Administrator shall furnish his pro

rata share of such electric power and energy, based on the sum of decimal
-

fraction shares then assigned to him under the Net Billing Agreements, to

the Supply System at the point of delivery specified in the Net Billing

Agreements; provided, however, that deliveries of such electric power and

energy may be interrupted or reduced in the case of system emergencies,

or in order to make repairs, replacements or necessary additions to or

perform maintenance on that portion of the Federal Columbia River Power

System nacessary to provide such electric power and energy.

6. Financing of the Project.

(a) Supply System shall, in good faith and with due diligence, use

its best efforts to issue and sell Bonds to finance Supply System's Owner-

ship Share of the costs of the Project and the completion thereof, as such

costs are defined in the Bond Resolution and, subject to the provisions

of section 7(b), to finance Supply System's Ownership Share of costs of

any capital additions, renewals, repairs, replacements, or modifications

.

(

10 Sec. 5, 6
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( to the Project which Supply System is required to pay pursuant to the

Ownership Agreement; provided, however, that in each such case such

Bonds may then be legally issued and sold.

Supply System may, after submitting its financing proposal to

the Administrator, or shall, whenever requested by the Administrator,

adopt proceedings to authorize the issuance and sale of additional Bonds

to refund outstanding Bonds prior to maturity in accordance with the
-

Bond Resolution; provided, however, that if in the judgment of Supply

System or the Administrator no substantial benefits or economies will

be achieved by such refunding, the matter shall be referred to the Project

Consultant as provided in section 8.

(b) Notwithstanding any other provisions of this agreement, the

Bond Resolution shall be subject to approval of the Ad.tinistrator.1

7. Budget and Accounting Procedures.

(a) Constmetion Budget. The Administrator has heretofore reviewed

Supply System's Coistruction Budget in connection with the Project.

Promptly after approval of an updated or revised constmetion budget

pursuant to the Ownership Agreement, Supply System shall submit to the

Administrator its revised Construction Budget, Such budget chall include
i

Supply System's share of construction costs pursuant to the Ownership

Agreement and shall separately itemize all Supply System's other costs

related to construction and financing of Supply System's Ownership Share

of the Project. Updated Construction Budgets for the succeeding calendar

year and revised Construction Budgets for the current calendar year shall

become effective unless disapproved by the Administrator within thirty
(

11 Sec. 6,7
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{ days, and seven days, respectively, ai" submittal. . Any item disapproved

shall be referred to the Project Consu: .nt as provided in section 8.

A monthly Construction Budget report shall be prepared by Supply

System and filed wid. the Administrator showing by major plant accounts

or contracts, the cumulative amounts comitted and the cumulative expen-

ditures to date of each such report.

(b) Annual Budget. At least 90 days prior to the expected Date of

Comercial Operation, Supply System shall submit to the Administrator

a proposed Annual Budget for. the period from the expected Date of Commer-

cial Operation to the next succeeding July 1, and if the Date of Comer-

cial Operation occurs subsequent to April 1 in a calendar year, a similar.

Annual Budget for the next succeeding Contract Year. Thereafter, on or

before April 1 of each year Supply System shall submit to the Administrator

a similar Annual Budget for the next succeeding Contract Year, which budget

shall take into account the cumulative difference between total moneys

received and expeniitures for the prior Contract Year and provide for adjust-

ment, as necessary, of the appropriate working cash fund.

The Annual Budget shall include Supply System's Ownership Share of
; operating costs according to the operating budget adopted pursuant to the

Ownership Agreement, and Supply System's Ownership Share of anticipated fuel

and other costs pursuant to the Ownership Agreement and shall separately

itemize all of Supply System's other costs related to the Supply System's

Ownership Share of the Project. All taxes imposed and required by law to

(

12 Sec. 7
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(. be paid with respect to Supply System's Ownership Share, and which are

due and payable in a Contract Year, shall be included in the Annual

Budget for that Contract Year as a Project cost. To the extent Supply

System is permitted by law to negotiate-for payments in lieu of taxes

or other negotiated payments to state or loca1' taxing entities, the Annual

Budget shall also include the amounts of such negotiated payments;

provided, however, that Supply System shall not agree to such negotiated

payment if in any Contract Year the sum of such negotiated payments and

taxes imposed by law would exceed the total amount of ad valorem taxes

that Supply System would have paid in that year to such taxing entities

if Supply System's Ownership Share of the Project or portion thereof,,

within the boundaries of each such taxing entity, were subject to ad

valorem taxes and its valuation for tax purpores were added to the valuation

of the property subject to ad valorem taxes by such taxing entity, but with

its millage rate reduced so that the amount of ad valorem taxes raised would

be unchanged.

If in any Contract Year the amounts in the Annual Budget for renewals,

repairs, replacements, and betterments, and for capital additions necessary

to achieve design capability or required by governmental agencies (Amounts I

for Extraordinary Costs), whether or not such amounts are Costs of Opera-

tion or Costs of Constniction as defined in the Ownership Agreement, exceed
.

the amount of reserves, if any, maintained for such purpose pursuant to

the Bond Resolution plus the proceeds of insurance, if any, available by

reason of loss or damage to the Project, by the lesser of:

(

13 Sec. 7
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[ (1) an amount of $3,000,000 or

(2) an amount by which the amount of the Administrator's

estimate of the total of the Administrator's net billing ~ credits

available in such Contract Year to Participants pursuant to section

7(a) of the Net Billing Agreements and the amounts of such reserves

and insurance, if any, exceeds the Annual Budget for such Contract

Year exclusive of Amounts for Extraordinary Costs.
,

Supply System shall, in good faith, use its best efforts to issue and

sell Bonds to pay such excess in accordance with section 6(a).

Notwithstanding any other provision of this agreement, Supply System's

Ownership Share of costs incurred by Supply System in an emergency or to
4

protect the safety of the Project or the public shall be added to the
4

Annual Budget as incurred. Promptly after any such occurrence, and prior
,

to expenditures of any other funds not contemplated in the effective Annual

Budget, Supply System shall' submit a revised Annual Budget to the Adminis-
.

trator.

The Annual Budget and revised Annual Budget shall become effective

unless disapproved by the Administrator within thirty days, and seven days,

respectively, after submittal. Any item disapproved shall be referred to

the Project Consultant as provided in section 8.

; (c) Accounting. Supply System shall keep up-to-date books and records

showing all financial transactions and other arrangements made in carrying

out the terms of this agreement. Such books and records shall contain.

1

information supporting the allocation of Supply Systat's indirect costs

associated with the Project. Such books and records shall be retained by
'

|1

,

14 Sec. 7
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g the Supply System for three years and shall be made available for inspection

. and audit by the' Administrator at any reasonable time.

~A11' accounts shall be kept so as to permit conversion to the system

of ~ accounts prescribed for electric utilities by the Federal Power Commission.

- Any contract with any consultant or contractor 'of Supply System pro-

viding for reimbursement of costs or expenses of any kind shall require the

keeping and maintenance of books, records, documents, and other evidence.

,

pertaining to the costs and expenses incurred or claimed under such contract

to the extent and in such detail as will properly reflect all costs related

to this agreement and shall require such books, records, documents and

evidence to be made'available to the Administrator at all reasonable times

f'or review and audit for a period of three years after final settlement of

the applicable contracts.

(d) All moneys received on account of Supply, System's ownership Share

of the Project which are surplus to a current year's operating and capital

expenses and Bond Resolution requirements shall be invested by the Supply

System in accordance with the Bond Resolution until such surplus moneys can

be appropriately applied in a future Contract Year.

8. Administrator's Approval and Project Consultant.

(a) All proposals of Supply System, including but not limited to,

budgets, plans, actions, activities or matters relating to construction
;

.or operat on of t eh Project submitted to the Administrator under any pro-ij.
t
i

visions of this. agreement shall include itemi::ed cost estimates and other

detail sufficient to support a comprehensive review, including but not

limited to, a copy of all supporting reports, analyses, recommendations,

| F or other documents pertaining thereto. If the Administrator does not
.

15 Sec. 7, 8
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( disapprove the proposal within the time specified, or if no time is

specified, within seven days after receipt, the proposal shall be deemed

approved. Any proposal disapproved shall be segregated so that the exact
.

items of difference are identified and shall become effective imediately
as to items not disapproved.

(b) Disapproval by. the Administrator shall be given in writing and,

except as provided in section 6(b), shall be based solely on whether the

proposal or item is consistent with Prudent Utility Practice. Such dis-

approval shall describe in what particular the proposal or item is not

consistent with Pmdent Utility Practice and shall at the same time recom-.

mend what would meet that standard.

When any proposal or item is so disapproved by the Administrator,

Supply System shall adopt the suggestion of the Administrator or within

seven days after receipt of such disapproval, shall appoint a Project Con-

sultant acceptable to the Administrator to review the proposal or item in

the manner described in this section. If the parties shall not agree upon

the selection of the Project Consultant, Supply System shall promptly

request the Chief Judge of the United States District Court for the Western
.

;. District of Washington to appoint the Project Consultant.

(c) The Project Consultant shall consider all written arguments and -

factual materials which have been submitted to it by either party within

the ten days following its appointment, and as promptly as possible after

the expiration of such period, make a written detemination as to whether

the proposal or item disapproved by the Administrator referred to it by
|

,

Supply System would or would not have been consistent with Pmdent Utility
i

16 Sec. 8
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Practice. If the Project Consultant determines' that the proposal or_ item-

referred to it was not consistent with' Pmdent Utility Practice it shall,

at the same time,jecommend what would, under the same circumstances, have

met such test. ,

,

Proposals or items found by the Project Consultant to be consistent
'

with Prudent Uti11ty Practice shall become imediately effective. Pro-

posals or items found by the Project Consultant to be inconsistent' with:,

Pmdent Utility Practice shall be modified to conform to the recomendation

of the Project Consultant or as the parties otherwise agree and shall become

effective as and when modified.

(d) All costs incurred by Supply System for or by reason of employing

a Project Consultant under' this agreement and the Net Billing Agreements<

'
shall be a cost of the Project.

(e) If any proposal or item referred to the Project Consultant has> >

not been resolved and will affect the continuous operation of the Project,

Supply System shall continue to operate the Project. Supply System may

proceed with the item (1) as proposed by it, or (2) as proposed by the

Administrator, or (3) as modified by mutual agreement by Supply System

and the Administrator prior to the time such item affects operation of

the Project; provided, however; that if pursuant to section 3(h) of the,

mership Agreement, Supply System proceeds with a disapproved item and

if the detemination made by the Project Consultant is that the item was>
,

.

not consistent with Prudent Utility Practice, such action having been

taken by Supply System yithout the concurrence of the Administrator's
: !

.
*

-

,

*k6
4 ;
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I representative on the appropriate committee, or if Supply System proceeds

with a disapproved item reviewable under this agreement and if the deter- '

. mination made by the Project Consultant is that the item is not consistent -

with Pmdent Utility Practice, Supply System shall bear any net increase

in the cost of construction or operation of the Project resulting from

such item without charge to Supply System's Ownership Share of the Project

in the Annual Budget to the extent such item w inconsistent with what
-

5

the Project. Consultant determined would under __n circumstances have met

such test. Notwithstanding other provisions of this section 8(e), whenever,

a proposal has been referred to the Project Consultant, Supply System shall

operate in accordance with the Supply System's proposals until such proposal

has been resolved by the Project Consultant, whenever Supply System deter-

mines that the Administrator's proposals would create-an immediate danger

to the safe operation of the Project.

(f) The Administrator's approval or failure to disapprove any plan,

proposal or item pursuant to the terms of this agreement shall not render

the Government, its officers, agents, or employees, liable or responsible

for any injury, loss, damage, or accident resulting from ownership, design,

construction, operation, or maintenance of the Project.

(g) Supply System shall not proceed with a capital addition to the

Project pursuant to section 19 of the Ownership Agreement without con-
i

currence of the Administrator's representative on the Operating Committee,

nor shall Supply System elect, pursuant to section 16(b) of the Ownershipi .-
;

| Agreement, to give notice to repair damage to the Project without concurrence
L

of the Administrator.

:(.

18 Sec. 8
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( (h) Items subject to review by the Engineering and Operating

Committees under the Ownership Agreement shall not be reviewable here-

under.

(i) The word " item" as used in this section means the item described

including the cost specified therefor.'

9. Insurance. Supply System shall keep the Administrator infomed

of the insurance carried pursuant to the Ownership Agreement and shall

purchase additional insurance requested by the Administrator, at the Admin-

istrator's expense, to.the extent insurance may be available. The proceeds

from such requested insurance shall be disbursed as directed by the Admin-;

istrator.

10. Pemits ,. Subject to any regulations of the Atomic Energy Commission

pertaining to the Project, if by the tems of this agreement any equipment

or facility of either party is, or is to be, located on the property of

the other, a permit to install, test, maintain, inspect, replace, and repair

during the term of this agreement and to remove at the expiration of said

term such equipment and facility, together with the right of ingress to and

egress from the location thereof at all reasonable times in such tem, is

hereby granted to the other party.

11. Ownership of Facilities.

(a) Ownership of any and all equipment, and all salvable facilities,

installed by the Administrator or Supply System on the property of the other,

shall be and remain in the installing party.

(b) Each party shall identify all movable equipment and to the extent

agreed up:n by the parties, all other salvable facilities whi:h are installed

V

19 Sec. 8, 9, 10, 11
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.- {. by such party on the property of the other, by permanently affixing thereto

suitable tags, stencils, stamps, or other markers plainly stating the name

of the omer of the equipment and facilities so identified.

12. Inspection of Project Facilities. He Administrator may, but

shall not be obligated to, inspect the Project at any reasonabic time, but

such inspection, or failure to inspect, shall not render the Government,
,

its officers, agents, or employees, liable or responsible for any injury,
'

loss, damage, or accident resulting from defects in the Project.

13. Assignment of Agreement. H is agreement shall inure to the bene-

fit of, and shall be binding upon, the respective successors and assigns of

the parties to this agreement; provided, however, that neither this agree-

ment, nor any interest therein shall be transferred or assigned by (a) Supply

System to any entity other than the United States or an agency thereof,

without written consent of the Administrator, or (b) the Administrator to

any party other than the~ United States, or an agency thereof, without

written consent of Supply System.

14. Applicability of other Instnraents. It is recognized by the

parties hereto that Supply System in the ownership, construction and

operation of the Project rust comply with the requirements of the Owner-

ship Agreement, the Bond Resolution and all licenses, permits and regu-

latory approvals necessary for such ownership, constniction and operation,

and it is, therefore, agreed that this agreement is made, and referrals

to the Project Consultant hereunder shall be, subject to the terms and
*

I

[ (
'
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( provisions of the Bond Resolution and all such licenses, permits, and

regulatory approvals.

IN WITNESS hHEREOP, the parties hereto have executed this agreement

in several counterparts.
.

UNITED STATES OF AMERICA
Department of the Interior

.

(SEAL) BY:r
Bonneville Power Administrator

WASHINGION PUBLIC POWER SUPPLY SYSTD1

(SEAL) BY

TITLE
.

ATTEST:

BY

TITLE
__

!

Sec. 14
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{ EXHIBIT A

- PRaIECT CHARACTERISTICS

WASHINGTON PUBLIC POWER SUPPLY SYSTB1

@ CLEAR PROJECT NO.~ 3

The Washington Public Power Supply System's Nuclear Project No. 3

is expected to have a net electrical plant capability of approximately

1,100 MV.
.

It will be located on a site in the State of Washington acceptable

to the Project Owners and the Administrator.

The plant and associated facilities will include a nuclear steam
,

supply system, fuel and reactor coolant system with all related containment

structures, safety. features, instrunentation, control and auxiliary systems;

turbine generator, condensers and circulating water cooling systems, facili-

ties and piping; electrical and mechanical systems and other related equip-

ment and facilities; clcctrical facilities required to deliver the output
~

of the project to the BPA transmission system at a point t'o be detemined

by the Supply System and the Administrator; and other stnictures, shops,

warehouses, construction facilities, offices, equipment or facilities
.

required in the construction, maintenance and operation of the project.

A complete description of the project will be prepared after bids

have been received and evaluated and awards have been made for major plant

components.

.

i
.

22 Exhibit A
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EXHIBIT B
-

(12-3-69)

PROVISIONS REQUIRED BY STATUTE OR EXECUTIVE ORDER

1. Contract Work Hours and Safety Standards.

This contract, to the extent that it is of a character
specified in the Contract Work Hours and Safety Standards Act
(Public Law 87-581, 76 Stat. 357-360, and is notcovered by the Walsh-Healey Public Contracts Actas amended)(41 U. S. C.
35-45), is subject to the following provisions and to all other
provisions and exceptions of said Contract Work Hours and Safety
Standards Act. -

(a) No contractor or subcontractor contracting for any
~

part of the contract work which may require or involve the
employment of laborers or mechanics shall require or permit any
laborer or mechanic in any workweek in which he is employed on
such work to work in excess of eight hours in any calendar day
or in exce,ss of forty hours in any workweek unless such laborer
or mechanic receives compensation at a rate not less than one
and one-half times his basic rate of pay for all hours worked
in excess of eight hours in any calendar day or in excess of
forty hours in such workweek, whichever is the greater number
of overtime hours.

(b) In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
for such violatior, shall-be liable to any affected employee for
his unpaid wages. In addition, such Contractor or subcontractor
shall be liable to the United States for liquidated damages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the
provisions of subsection (a), in the sum of $10 for each calendar
day on which such employee was required or permitted to work in
excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(c) The Administrator may withhold, or cause to be with-
held, from any moneys payable on account of work performed by the
Contractor or subcontractor, the full amount of wages required
by this contract and such sums as may administratively be deter-
mined to be necessary to satisfy any liabilities of such Contractor
or subcontractor for liquidated damages as provided in subsection
(b).

(d) No contractor or subcontractor contracting for any
part of the contract work shall require any laborer or mechanic
employed in the performance of the contract to work in surround-
ings or under working conditions which are unsanitary, hazardous,
or dangerous to his health or safety, as determined under con-

(' struction safety and health standards promulgated by the Secretary
of Labor by regulation based on proceedings pursuant to section 553
of title 5, United States Code, provided that such proceedings
include a hearing of the nature authorized by said section.

. . .
-
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| (o) The Contractor shall require the forogoing subsections
(a), -(b), (c), (d) and this subsection (e) to be inserted in all
subcontracts.

!. k,
) (f) The Contractor shall keep and maintain for a periodj' of three (3) years from the completion of this contract the in-
! formation required by 29 CFR 8 516.2(a). Such material shall be

made available for inspection by authorized representatives of
the Government, upon their request, at reasonable times during
the normal work day.

2. Convict Labor. The Contractor shall not employ any person' undergoing sentence of imprisonment at hard labor.
3. Eatal Opportunity. Unless exempted pursuant to the provisions

of Executive Order 11246 of September 24, 1965 ar.d the rules,:

replations and relevant orders of the Secretary of Labor there-
under, during the performance of this contract, the Contractor I

-

agrees as follows:

(a) The Contractor will not discriminate against any

enloyee or applicant for employment because of race,ll take
.

Icolor,
religion sex or. national origin. The Contractor wi i

affirmative ac, tion to ensure that applicants are employed, '

and that emsloyees are treated during employment, without
regard to t.aeir race, color, religion, sex, or national origin.
Such action shall include, but not be limited to, the following:
employment, upgrading, demotion or transfer; recruitment or
recruitment advertising; layoff or termination; rates of pay or
other forms of compensation and selection for training, including

i
apprenticeship. Tae Contractor agrees to post in conspicuous ;

places, available to employees and applicants for employment,
notices to be provided ay the Administrator setting forth the,

provisions of this equal opportunity clause.

(b) The Contractor will in all solicitations or adver-,

. tisements for employees placed,by or on behalf of the Contractor,
| state that all qualified applicants will receive consideration

for employment without regard to race, color, religion, sex, or
national origin.

(c) The contractor will send to each labor union or repre--

sentative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Administrator, advising the labor union or
worker's representative of the Contractor's commitments underi

this equal opportunity clause and shall post copies of the notice
in conspicuous places available to employees and applicants for
employment.

(d) The Contractor will comply with all provisions of
Executive Order No. 11246 of September 24 1965, and of the
rules, regulations, and relevant orders of the Secretary of
Labor.

1

(e) The Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Labor,

2
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or pursuant thereto, and will permit access to his books, records,
and accounts by the Administrator and the Secretary of Labor for
purposes of investigations to ascertain compliance with such rules,{- regulations and orders.

(f) In the event of the Contractor's noncompliance with the
equal opportunity clause of this contract or with any of such rules,regulations or orders this contract may be cancelled, terminated,or suspended in whole o,r in part and the Contractor may be declared
ineligible for further Government contracts in accordance with
procedures authorized in Executive Order No. 11246 of September 24,
1965, and such other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of September 24 1965by rule, regulation, or order of the Secretary of Labor,,or as, orotherwise provided by law.

graphs (g) The Contractor will include the provisions of para-
unless e(xe)mpted by rules, regulations, or orders of the Secretarythrough (g) in every subcontract or purchase ordera

of Labor issued pursuant to Section 204 of Executive Order No.11246 of September 24, 1965, so that such
binding upon each subcontractor or vendor. provisions will beThe Contractor willtake such action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcing
such provisions including sanctions for noncompliance
however, that in the event the Contractor becomes invo;lved in,provided,
or is threatened with, litigation with a subcontractor or vendor
may request the United States to enter into such litigation toas a result of such direction by the Administrator, the Contractor
protect the interests of the United States.
4. Interest of Member of Concress. No Member of or Delegate to
Congress, or Resident Commissioner shall be admitted to any share
or part of this contract or to any benefit that may arise there-from.

Nothing, however, herein contained shall be construed to
extend to such contract if made with a corporation for its gen-eral benefit.

E

\
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WASHINGTON PUBLIC POWER SUPPLY SYSTBf

NUCLEAR PROJECT NO
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'IHIS IS AN AGREDEVT between WASHINGTON PUBLIC POWER SUPPLY SYSTB1, a

nonicipal corporation of Washington, herein called Supply System;

, a corporation of , herein called ;

, a corporation of , herein called

; and , a corporation of

, herein called ; each individually called Party,
and collectively called the Parties.

-

t 2
;

|
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In order to achieve the economies of size, the Parties pmpose to plan, |
|

finance, acquire, constmet, operate, own, and maintain each with an undivided '

intemst in comon facilities comprising a nuclear plant for the generation

of electricity of approximately 1,100 megawatts net electric capacity.
:

Supply System, on behalf of the Parties, intends to acquire a site in the

State of Washington for such nuclear plant known as the Washington Public Power
,

Supply System Nuclear Pmject No. 3 and Supply System in connection therewith,

intends to enter into certain contracts for planning, engineering, and purchase

of components and fuel for said plant and to file an application for licenses

and permits to constmet the plant together with a Preliminary Safety Analysis

Report with the Atomic Energy Comission.

Supply System is organized under the laws of the State of Washington

(RCW 43.52, cum supp.) and authorized by law to constmet, acquire and

operate works, plants, and facilities for generation and/or transmission

of electric power and energy and and are investor,

owned electric utility corporations subject to mgulation by the States of

Oregon and Washington.

Now, therefore, the Parties mutually agree as follows:

1. DEFINIT 10NS. (a) "AEC" means the United States Atomic Energy

Comission and such successor agencies as shall have responsibility for

licensing or regulating nuclear power. generating plants.

(b) " Costs of Construction" means all costs attributable to the acqui-

sition and construction of the Project and of making it mady for operation,

excluding the cost of fuel and interest during construction. Credits m1ating
i

3
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to Costs of Constructions, including insurance proceeds, shall be applied to

such costs when received.

(c) " Costs of Operation" means all costs attributable to the operation
-

_

and maintenance of the Project, fuel and rights relating thereto, elective

capital additions made pursuant to Section_19, and subsequent to the Date

of Commercial Operation, repairs and renewals and mplacements necessary

to assum design capability, and betterments and additions required by

govemmental agencies. Credits relating to such costs, including insurancem

l
!

L
proceeds, shall be applied to Costs of Operation when received.

(d) "Date of Comercial Operation" means the date fixed by Supply System

as the point in time when the Generating Plant is ready to be operated on
i

{ a commercial basis pursuant to schedules submitted by the Parties.

(e) " Generating Plant" means the Nuclear Steam Supply System, the tur-

bine-generator and related stmetures and facilities, including the cooling

tower, Project substation, including facilities for switching and trans-

formation, together with additions, bettements'and replacements thereto

and appropriate equipment, spare parts 'nd initial operating supplies, but
excluding fuel.

(f) " Labor Costs" shall mean all payroll, related employee benefit

costs and employee expenses of all direct employees of the Parties, other

than officers 'and principal department heads, chargeable to the Project.

(g) " Output" means the net capacity and energy from the Generating

Plant which can be made availabic at the high-voltage teminals of the

Project substation after station use and losses.

(h) " Ownership Sham of a Party" means the decimal fraction specified

j in Section 2(a) or as may be adjust d pursuant to Sections 16,17, and 24(b).e

4
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{ (i) ' Plant Real Property" means the real property to be acquired by Supply"

- System as a site for the Project which underlies the Generating Plant and the
,

visitors' center, all subject. to the conditions relating to easements necessary

or appropriate to pemit the placement and operation of other facilities as

provided in Section 20 hereof on said parcel of real property, the prohibition

of partition and conditions contained in Section 2 and the reverter described

in Section 24. . A description of the Plant Real Property and statement of the

cost thereof will be attached as Exhibit A when detemined pursuant to Section 4(c) .,

(j) " Project" means the (i) Generating Plant, (ii) Plant Real Property,

(iii) fuel and rights relating to fuel, (iv) all licenses, pemits and

rights necessary to construction and operation of the Project, (v) visitors'

infomation and view structures, signs, landscaping and recreational facil-

ities placed or constructed upon the Plant Real Pmperty (vi) roads, rail-

road spurs, docks, parking lots, fencing and similar facilities, and (vii)

all cash in. the Construction and Operating Trust Accounts and all- things

acquired with funds from such accounts.

(k) "PIuject Consultant" means an individual or fim, of national

reputation having demonstrated expertise in the field of the matter or

item referred to it, appointed for the resolutien of a difference regarding

a matter or item referred to it. A different Project Consultant. may be

appointed for 'each matter or item referred.

(1) " Prudent Utility Practice" at a particular time means any of the

practices, methods, and acts engaged in or approved by a significant portion

-of the electrical utility industry prior to such time, or any of the practices,

methods, and acts which, in the exercise of reasonable' judgement in light

of the facts knotm at the time the decision was made, could have been
.

5
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{ . expected to accomplish the desired result at the lowest reasonable costi

consistent with reliability, safety, and expedition. Prudent Utility Prac-

tice shall apply not only to functional parts of the Project but also to

appropriate stmetures, ' landscaping, painting, signs, lighting, and other

- facilities and public relations programs reasonably designed to promote

i public enjoyment, understanding, and acceptance of the Project' and to other

activities relating to the statutory msponsibilities and duties of Supply

System. Prudent Utility Practice is not intended to be limited to the~

f[ optimum practice, method, or act, to the exclusion of all others, but rather

to be a spectrum of possible practices, methods, or acts. In evaluating

whether any act or proposal conforms to Prudent Utility Practice, the Parties

and any Project Consultant shall take into account the objective to inte-

grate the entire Project Capability with the generating resources of the

Federal Columbia River Power System and the Companies, to achieve optimum

utilization of the msources of such systems.

2. OWNERSHIP, RIGiTS, AND OBLIGATIONS: (a) The Parties shall have

title to the Project as tenants in comon and shall, as co-tenants with an

undivided interest therein and subject to the tems of this agreement, own

the Project, have the related rights and obligations, participate in its

construction and operation and be entitled to its Output in the Ownership

Sham as follows:

PARIY OWNERSHIP SHARE

SUPPLY SYSTEM 0.70
i

1

6
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(b) Each Party shall promptly and with all due diligence take all

necessary actions and seek all regulatory approvals, licenses and pemits

necessary to carry out its obligations under this agreement

(c) 'Ihe Parties expressly waive any right of partition of the Project

and the real or personal property related thereto until the End of the

Pruject as described in Section 24.

(d) Nothing in this agreement shall create a partnership, joint ven-

ture, association or, except as provided in Sections 7 and 10, a trust."

Each Party shall severally bear its Ownership Share of all obligations,

including the supply of energy for station use when not generated by the

Project, and liabilities relating to the Project as they arise.

(e) Each Party and its designees shall have the right to go upon and

into the Pruject at any time subject to the rules and regulations of public

authorities having jurisdiction thereof and to the necessity of efficient

and safe construction and operation of the Project, but Supply System shall

have possession and control of the Project for all the Parties.

(f) In order to provide unified management of the Project, the other

Parties authorize and designate Supply System to construct and thereafter

operate and maintain the Project under the terms of this agreement; provided,

however, that Supply System shall not be deemed to have the status or respon-

sibility of an independent consultant, contractor, or engineer.

(g) In construction and operation of the Project each Party shall act

without compensation other than reinbursement of costs and expenses as

provided herein. In consideration thereof each Party expressly agrees that

each other Party individually shall not be liable to such agreeing Party

(
for any claims or damage, including claims or damage covered by insurance,

7
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. ; {, based on or rising from a negligent act or omission of an agent or employee
!-
! of such other Party, in connection with ownership, constmetion, or opera-

tion of' the Project, and that payment of such claims shall be Costs of

Constmetion or Costs of Operation as appropriate. i

3. ENGINEERING ED OPERATING DECISIONS: (a) At the time of the
t

L execution of this agreement and thereafter from time to time each Party

shall appoint two meders to the Engineering Committee and when requested

by Supply System, but no later than one month prior to the expected date

of the first commitment for fuel, each Party shall appoint two members to

the Operating Comittee. Each Comittee shall meet at such times as may

be agreed or upon three days' written notice by any meder, and shall keep

written minutes of its meetings. Each member of a Comittee shall have the

right to vote that part of the Ownership Share of the Party appointing him

designated in the notice of his appointment, but the total voting rights of

all meters of a Comittee appointed by one Party shall not exceed such

Party's ownership Share. Any action which may be taken at a meeting of a

Comittee may be taken without a r.ceting by individual action taken in

writing by members of the Comittee.

(b) Supply System shall keep the members of the appropriate Comittee

fully infomed of all matters Supply System deems significant with respect

to construction or operation of the Project (including without limitation,

plans, specifications, engineering studies, budgets, fuel plans and estimates)

where practicable in time for members to comment thereon before decisions are

made, and shall confer with the appropriate Comittee, or separately with

rembers thereof, during the development of Supply System's proposals for

; such matters when practical to do so. Upon request of any Comittee member,

8
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(' Supply System shall fumish or make available to all members of such Comittee

with reasonable promptners, and at reasonable times, any and all other infor-

tion relating to constmetion or operation of the Project.

(c) All proposals of Supply System, including but_not limited to, budgets,

plans, actions, activities, or matters relating to construction or operation of

the Project submitted to the appropriate Comittee tmder any provisions of this

agreement shall include-itemized cost estimates and other detail sufficient to

support a comprehensive review, including but not limited to, a copy of all>

supporting reports, analyses, acornendations or other docunents pertaining

thereto. Matters not disapproved by a member of such Comittee within the
.

,

time after submission specified in this agreement (or if no time is specified,

within seven days) shall be deemed approved by such menber. Matters disapproved

by a member shall be segregated by him so that the exact items of difference

are identified and, subject to the provisions of Sections 10(a) and 12(b) with

.
Inspect to the matters therein provided, items so identified shall be referred

by Supply System to the Project Consultant. Each member which within the limited

time disapproves an item shall at the time of such disapproval state in

writing his reasons and what altemative is acceptable to him. Items not

so identified shall be deemed approved.

(d) The Project Consultant shall be appointed by Supply System upon'

unanimous agreement of the Comittee making the reference. In the absence

of such agreement, Supply System shall request the Chief Judge of the thited

States District Court for the Westem District of Washington to appoint the

Project Consultant.
i

j (e) The Project Consultant shall consider all written argunents and
,

(
factual materials which have been submitted to it by any menber within the

9

Section 3

I
.

'

;

.__ ._- - - . . _ , _ _ _ _ . - - - , . . . . _ _ - - . .. - . _ . , . _ =



E
,

. j

. .

....

{ - ten' days following its appointment, and as pmmptly as possible after the

expiration of such. period make a written detemination as to whether any

disapproved item referred to it would or would not have been consistent with

Pmdent Utility Practice. If the Project Consultant detemines that the

item referred to it was not consistent with Pmdent Utility Practice, then

and only then it shall recomend what would under the same circunstances

have met such test. -

(f) Matters or items found by the Project Consultant to be consistent-

with Prudent Utility Practice shall become imediately effective. Matters

of items found by the Pmject Consultant to be inconsistent with Prudent

Utility Practice shall be modified to conform to the recomandation of the

Project Consultant or as the appropriate Comittee otherwise agrees and

shall become effective as and when modified.

(g) The cost of employing the Project Consultant and the related

expenses of its detemination shall be a Cost of Construction or a Cost of

Operation, as appropriate, if the Project Consultant detemines that the

item mferred to it was not consistent with Prudent Utility Practice. If

the Project Consultant detemines that the item referred to it was not consistent

with Prudent Utility Practice, such costs shall be borne by the Parties whose

members on the Comittee disappmved such item, in proportion to their Owner-

ship Shams. |

(h) Supply System shall have the right but not the duty to proceed

with an item which has been disapproved by a member of a Comittee; provided,

however, if Supply System takes such action on a disappmved item and if

the detemination made by the Project Consultant is that the item was not

( consistent with Prudent Utility Practice, then Supply System shall individ-

10
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( ually bear the net increase in the Cost of Construction or Cost of Operation

of such action to the extent it was inconsistent with what the Project Con-

sultant detemined would under such circumstances have met such test. Not-

withstanding other pmvisions of this Section 3(h) whenever a disapproved

item has been referred to the Project Consultant, Supply System shall operate

in accordance with Supply Systems' position with respect to such item until

such item has been resolved by the Pmject Consultant, whenever Supply System

determines that the other position or positions would create an immediate'

danger to the. safe operation of the Project.

(i) No meter of a Comittee (or his successor) shall disapprove (i)

matters submitted to such member which he has pmviously appmved or which

were submitted to his Comittee pursuant to the terms of this agreement and

not disapproved by him within the time allowed, (ii) items found by the

Project Consultant to have been consistent with Prudent Utility Practice,

or items modified by the Project Consultant, or (iii) items involving a

cost bome by Supply System individually.

(j) The word " item" as used in this section means the item described

including the cost specified therefor.

4. CONSTRUCTION AND LICENSING: (a) Supplf System shall take whatever

action is necessary or appmpriate to seek and obtain all licenses, pemits,
1

and other rights and mgulatory approvals necessary to constmetion and I

operation of the Project for itself and on behal of the other Parties.

(b) Supply System shall prosecute constmetion of the Project in

accordance with Prudent Utility Practice and plans and specifications for

the Pmject shall be pmpamd or appmved by the Project Architect Engineer.

I Supply System shall schedule the Date of Commemial Operation to be, as

r. ar as may be, Septeder 1,1981.

11
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( Supply System shall award' separate contracts for readily separable

; parts of the work to the extent consistent with the construction of the

Project at the least overall cost and the high quality required. Construc-

tion contract's may be lump sum or unit price, and may also contain incen-

tive and -liquidated damages clauses. Supply System shall advertise for bids

among qualified contractors and award the contract after appropriate evalu-

ation and review to the lowest responsible and responsive bidder, or reject

all bids. All bids, bid evaluations, and proposed contract awards for'

amounts in excess of $500,000 shall be submitted to the appropriate Committee

before taking action thereon.

(c) 'Ihe selection of the site, nuclear steam supply system, method of

cooling, turbine-generators and architect-engineer shall be made only upon

the unanimous approval of the Engineering Comittee. In the event the

Engineering Comittee cannot reach such agreement within ninety days, it

shall notify the Parties who shall then teminate the Project in accordance

with Section 24(a) or proceed pursuant to Section 24(b).

- Supply System has entered into contracts m1ating to the Project listed

in Exhibit B. 'lhe other Parties ratify and approve the said contracts.

5. REDBURSETENT 10R ADVANCES: (a) At the time this agreement is

executed by all Parties the other Parties shall pay Supply System their

respectivt. Ownership Shares of the Costs of Construction and Cost of Opera-

tion, except administrative and general costs, advanced by Supply System

up to the time of payment plus administrative and general costs equal to

percent of such costs levelized pursuant to Section 5(d) and plus the
_

interest cost to Supply System from the time of such advances. At the same
;

( 12
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( time each Party shall directly pay to such other Parties its respective

Ownership Sham of the Labor Costs and services advanced by such Parties

with the consent of Supply System for the benefit of the Project, plus

interest costs.

(b) Supply System shall be mimbursed from the Construction Trust

Account for Costs of Construction advanced by it after this agreement has
^

been executed by all Parties for, among other things: (i) Labor Costs,
'

(ii) other Costs of Constmetion expended for the benefit of the Project,

including, without limiting the generality of the foregoing, equipment,

materials, supplies, travel and construction power, and (iii) administrative

and general costs in an amount equal to _ percent of all Costs of Construc-

tion levelized pursuant to Section 5(d) except Costs of Construction reim-

bursed pursuant to Section 5(a) and except such administrative and general

costs. After this agreement has been executed by all the Parties, such

other Parties shall be reimbursed from the appropriate trust account for

advancements on account of Labor Costs made thereafter'with the consent of

Supply System as part of the Costs of Construction.

(c) Supply System shall be reimbursed from the Operating Trust Account

for Costs of Operation advanced by it after this agreement has been executed

by all Parties for, among other things: (i) Labor Costs, (ii) other opera-

ting costs expended for the benefit of the Project, including, without

limiting the generality of the foregoing, equipnent, materials, supplies,

and travel, (iii) administrative and general costs in an amount equal to

percent of Costs of Operation, except such administrative and general

sts, prior to the effective date of the first Operating Budget levelized

! pursuant to Section 5(d), and (iv) administrative and general costs included |

in the Operating Budy t.
13
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b (d) The sum of the amounts of administrative and general costs due

under Sections 5(a), 5(b) . (iii), and 5(c) (iii) shall be estimated. Such

sum shall be levelized and paid at such times and in such amounts that an

equal amount-is paid in each month of the period from the effective date

hereof to the estimated Date of Commercial Operation, except that the sum

of the amounts which would otherwise have been due in the months prior to

the time this agreement is executed by all Parties shall be paid at such
~

time. If during the period of construction Project facilities, ccastruc-

tion work or licensing requirements and activities increase substantially

beyond those contemplated by said estimate, or if the Date of Comercial

Operation is significantly delayed, Supply System shall be equitably reim-

bursed by the other Parties for such Parties' Ownership Shares of any

increased administrative and general costs occasioned by such increases

or delay.

6. CONSTRUCTION BUDGET: An initial budget of the amounts expected

to be expended for specific items of Costs of Construction in each quarter

from the date of this agreement and to be expended in each quarter thereafter

to the completion of construction as determined by Supply System has been

submitted to the Parties and is hereby approved. By September 1 of each

year until the completion of construction Supply System shall submit to the

Engineering Committee an updated budget describing the items of Costs of

Construction and of the amounts expected to be expended therefor in each

month during the next calendar year and in each quarter thereafter. Such

budgets shall become effective unless disapproved within 30 days after
i
'

submittal . Construction budgets shall be changed by Supply System from

' time to time during a calendar year as necessary to reflect substantial

14 I
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b - changes in constmetion sc e u es, p ans, specifications or costs, and whenhdl l

Suchso changed shall be submitted similarly to the Engineering Comittee.

changes applicable to the current calendar year shall be' subject to disapproval

for only seven days following submission.

7.. CONSTRUCTION PAYMENTS: (a) Supply System shall establish a

separate Constmetion Trust Account in ~a bank located in the State of Wash-

ington and having qualifications meeting all requirements imposed upon

depositories for any of the Parties. All moneys for Costs of Construction

of the Project not paid pursuant to Section 5(a) shall be deposited therein

and Supply System shall withdraw and apply funds therefrom as necessary to
.

pay all Costs of Construction.

(b) Upon execution of this agreement each Party shall pay into the

Constructica Trust Account its Ownership Share of a working fund of $100,000

and each Party shall thereafter continue to maintain its Ownership Share of

such fund at such amount.

(c) Except as otherwise agreed by the Parties, each Wednesday Supply

System shall notify the other Parties of the Costs of Construction and re-
,

irbursement of the working fund expected to be. paid during the next calendar

week and, whether or not such amounts am specified in the budget, each

Party shall deposit its ownership Share of such amounts in the Construction

Tmst Account on the first banking day of such week.

|'
(d) Upon completion of the constmetion of the Project, acceptance of

the Generating Plant by Supply System and settlement of all the obligations

relating to construction, Supply System shall close the Construction Trust

Account and distribute to each Party its Ownership Share of any balance

#
r mmaining.
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[- 8. 10PERATION: Supply System shall operate and maintain the Project

so as:t'o meet the requirements of the AEC and other government agencies'

;

having jurisdiction in~ the matter and in accordance with Prudent Utility

Practice', giving due consideration to the recomendation of the Operating-

Comittee and to the manufacturers' warranty requirements. Subject to the

foregoing and to the provisions of Section 12, Supply System shall operate

and maintain the Project so as to produce the amounts of energy. scheduled

~ by the Parties within their respective Ownership Shares of the net capacity _
e

of-the Generating Plant.

9. OPERATING BUDGETS: (a) At least four. months prior to the e.xpected

Date of Commercial Operation', Supply System shall submit to the Operating

Comittee a budget of the Costs of Operation, except fuel costs, but -

including administrative and general expenses relating to operation and fuel,

for each month from the expected Date of Comercial Operation' to the next

succeeding July 1, and if the Date of Comercial Operation occurs subsequent

to March 1 in a calendar year, a similar Operating Budget for the next

succeeding fiscal year. Thereafter, by March 1 of each year, Supply System

shall submit to the Operating Comittee a similar Operating Budget for the

next succeeding fiscal year, which Operating Budget shall take into account

the cisnulative difference between paynents into and expenditures from the

Operating Trust Account up to.the preceding February 1 and provide for
I

restoration, as necessary, of the working cash fund. Such budget shall

become effective miess disa pproved within 30 days after submittal.

(b) The effective Operating Budget shall-be changed: (i) to include

costs occasioned by an eme: gen y, (ii). to piuvide for repairs, renewals,

I replacements or additions i e essary to achieve design peak and energy capa-

- 16
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I bility, or (iii) to provide for an expenditure required by governmental

authority or an expenditure required by Section 16. Promptly after the

- occurrence of any of the above events and promptly after the occurrence of

other circumstances mquiring the expenditure of funds not contemplated in

the effective Operating Budget, Supply System shall submit a revised Operating

Budget to the Operating Comittee. Costs incurred by Supply System in the

exercise of Pmdent Utility Practice prior to the time a revised Operating
* .

Budget becoms effective shall be added as incurred to the amounts due under

the Operating Budget. The revised Operating Budget shall becom effective

unless disapproved within seven days after submittal.

10. OPEPATING PADENTS: (a) Prior to the date of the first paymnt

required on account of fuel, or such earlier tim as the Operating Comittee

shall agree, Supply Systen shall establish an Operating Tmst Account in a

bank located in the State of Washington and having qualifications meting

all requiremnts imposed upon ~ depositories for any of the Parties. Prior

to the Date of Comercial Operation each Party shall deposit in such Account

its Ownership Share of a working cash fund of $100,000 or such other amount

as the Operating Comittee shall detemine by a vote of 0.75 Ownership Share.

All moneys received by Supply System as operato: of the Project on account
.

of the Project, except Costs of Construction, shall be deposited in such

Account.

(b) No later than the next to the last business day of each month each

Party shall deposit in the Operating Trust Account such Party's Ownership

Share of the amount budgeted for the next succeeding month in the effective

Operating Bu3get; pmvided, however, that when a revised Operating Budget

( becoms effective during a month each Party shall immediately deposit in

17
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k ' the Operating Trust Account such Party's Ownership ' Share of any increase.

effectuated by th'e revised Operating Budget for that month.

11. . FUEL: (a) Within 90 days after formation of the Operating Committee,

and annually thenafter, the Supply System shall prepare and submit a ten-year

fuel manageant plan. 'Ihc Supply System shall consult with the Operating

Comittee, and shall give due consideration to the desires of each party in
.

the preparation of such~ a plan. The firs: plan shall be limited to a descrip-

tion of the proposed fuel. contract arrangements. Each succeeding plan shall'

describe in detail each contemplated action and payment and the dates thereof,

as well as core usage and design burn-up, and estimated fueling dates. It

shall include a cash flow analysis of forecasted expenditures and credits

for each major component of ~the fuel cycle, by years, for the entire period,

and cash flow by months, for the first five years of the period.

Each merber of the Operating Comittee shall fumish the Supply System

its forecasts of generation mquirements from the Project. Such forecasts

shall indicate the manner in which the Project is to be operated to integrate

and coordinate the Project with hydmelectric and other themal resources.

Supply System shall rely on such forecasts in preparing the plan.

Such plan shall become effective unless di approved within 30 days after

submittal, and subject to the pmvisions of section 11(b), Supply System shall

implement such plan.

(b) If no effective fuel management plan provides specifically for a

different time and manner of fueling, at the time when the design bumup has

been achieved and also on each October 1 unless the core then contains suffi-

cient energv to pemit operation of the Gene:ating Plant at 85% plant factor

1- .
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to the following March.1, Supply System shall proceed to fuel the Generating

Plant subject Lto availability of fuel and to license and operating limitations.

(c) At the time of each fueling Supply System shall submit to the

Operating Committee an estimate of the next fueling date, the kilowatt hours -

of net energy available to such next fueling, an6 the cost per kilowatt hour

of energy available to the next fueling date. Such cost per kilowatt hour

shall be based upon estimate of (i) plant factor, (ii) desigri burnup, and

(iii) all payments made or to be made from the Operating Trust Account, minus,

. net fuel mcoveries cmdited or to be credited to such Account, all as appli-

cable to-the core between st.ch fueling date and the next planned fueling date.

If no member of the Operating Committee disapproves such estimate within 30

days of its submittal, it shall become effective.

(d) Each Party shall pay or cause to be paid into the Operating Tntst

Account its Ownership Share of each payment related to fuel mquired by the

i fuel plan at -least seven days prior to the date when payment is due; pro-

vided, however, that each such Party shall have the right to make whatever
;

j arrangements it may desire, whether by lease, security transaction or other-

wise, for the discharge of its Ownership Share of such obligation so long

I as such arrangements do not impair the rights of any other Party. Supply

System shall disburse each payment m1ated to fuel from the Operating Trust

Account when due. Each Party shall receive its Ownership Share of each net

fuel re overy cmdit.

-(e) Supply System shall keep an hourly a cord, cumulative from the
i
l time of the most recent fueling, charging to each Party the net energy which

has been generated for such Party and the net energy for which such Party

has become entitled to be paid pursuant to this subsection (e)'. When the

19
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sum of the amounts so charged to a Party equals such Party's 06mership Share

- of the net energy estimated to be available pursuant to Section 11(c) such

Party shall become 'a deficient Party and, while there are other Parties which

are not deficient, shall be mquired to pay the cost estimated pursuant to

Section 11(c) for each kilowatt hour thereafter scheduled by_ it until the

next fueling. . Such payment shall be made to each Party which was not at the

time 'of such schedule a deficient Party, in the proportion that such Party's
'

Ownership Share bore to the sum of the Ownership Shares of all Parties which

wem not deficient Parties.. Amounts becoming due during a month shall be
~

paid by the 15th' day of the next succeeding month.

12. SolEDULING: (a) Each Party shall be entitled to receive as scheduled

all or any part of its Ownership Share of the Output of the Generating Plant

at the high-voltage teminals of the Project substation. Each Party shall

mport its hourly schedule for the following day to Supply System dispatcher

by 4:00 p.m. each day, except that the schedule for holidays, Saturdays and

Sundays, and for the day following such days shall be submitted by 4:00 p.m.

of the paceding week day provided, however, that each Party shall have the

right to change its schedule on shorter notice to reflect changes in its

requirements. Should the total of requested changes in the level of opera-

tion of the Generating Plant require a rate of change in excess of either

that prescribed by its manufacturers or in the AEC operating license, each

Pany whose scheduled rate of change is in excess of its Ownership Share of

the prescribed limit shall be limited pmportionately so that the total rate

of change does not exceed the prescribed rate of change. If fulfulling the

mquested schedules of Parties would require operation of the Generating
.(. Plant at an operating level below the minmums acomended by'its manufacturers

20
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or the tems of the AEC operating license, whichever is higher, the Supply

System dispatcher shall irrediately notify all the Parties, who with Supply

System shall have the right (proportional in accordance with the Ownership

Share of each among those exercising such right) to supply the requested

schedules from other sources in lieu of operating the Generating Plant and

to be paid therefor, by the 15th day of the month following the month of

delivery, at the rate per kilowatt hour established pursuant to Section 11(c).

If none of the Parties agrees to supply such schedules as so requested, the

Generating Plant shall be operated at the minimum generation-pemitted by

the manufacturers' recommendation or the terms of the AEC operating license,
.

whichever is higher. The Parties whose schedules are greater than their

Ownership Share of such minimum generation shall take such schedules, and

the other Parties shall schedule and take (proportional to their Ownership

Shares) the mmainder of such minimum generation.

(b) Supply System shall schedule Generating Plant outages other than

fueling outages and notify the Operating Comittee as to the time and dura-

tion themof as far in advance as practicable. If the Operating Committee
|-

does not disapprove such outage by a vote of more than 0.25 Share within five

days, the Generating Plant shall be shut down ir. accordance with such schedule.

Notwithstanding the foregoing, Supply System may shut the Generating Plant

down to avoid hazard to any person or property.

(c) hhen testing of plant ft.cilities requires generation, each Party

shall make provision for acceptance of its Ownership Share of such generation.

Supply System will notify Parties of test schedules as far in advance as

practicable.
( 21
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I (d) .During any hour in which the Pmject does not generate its station

use and losses to the high-voltage teminals of the Project substation, Supply

System's dispatcher shall notify the Parties and each Party shall deliver its

Ownership Share of such energy to the Project.

13. ACODINTING: (a) Supply System shall keep separate, complete and

accurate account of all deposits in and withdrawals from the Constmetion

Tmst Account and each of the Parties shall keep complete and' accurate

accounts of all costs incurred by it for which it is to be reimbursed from

such Account.

(b) Supply System shall keep separate, complete and accurate account

of all deposits in and withdrawals from the Operating Trust Account and

complete and accurate account of all costs incurred by it for which it is

reimbursed from such Account.

(c) All accounts shall be kept so as to permit conversion to the

system of accounts pmscribed 'for electric utilities by the Federal Power

Comission, and the allocation of costs by Supply System between Costs of

Constmetion and Costs of Operation pursuant to this agreement shall be

binding on the Parties for purposes of this agreenent, but the manner in

which accounts are kept pursuant to this agreenw is not intended to be

determinative of the manner in which they are tmated in the books of account

of the Parties.

(d) Each Part) ., hall have the right at any reasonable time to examine

the separate books of account kept by Supply System pursuant to this section

and to examine the books of account and all supporting data and doctments

relating to arounts for which any Party is to be reimbursed from the tmst

I accounts, and to examine and copy all plans, specifications, bids and con-

tracts m1ating to the Pmject.
22 Sections 12 and 13
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( (e)_ Supply System shall by the.15th of each month supply to each Party

a complete itemized account of all deposits _ in and withdrawals from the tmst

accounts -during the previous nonth, together with an itemization of the basis

for mimbursement made to Supply System from such account during such month.

Supply System shall cause all accounts to be audited by independent Certified

Public Accountants of national reputation acceptable to all the Parties at.

approximately annual intervals and when such. accounts are closed. Copies of

such audits shall-be supplied to each Party.
-

14. INSURANCE: (a) Supply System shall maintain in force, for the

benefit of the Parties as their interests shall appear, as a Cost of Construc-

tion or a Cost of Operation as appropriate, such insurance as the Parties may

agree upon, but not less than is required under the contract with the Project

Amhitect Engineer during the time it is in force, and thereafter not less than

will satisfy the requirements of the Atomic Energy Act of 1954, as amended,
.

and conform to Prudent Utility Practice. Supply System shall keep the other

Parties infomed as to the status of insurance -in force and if it does ::c,

Supply System shall not be liable for any failure to insum or inadequacy

of coverage; provided that Supply System shall not, without the unanimous

consent of the appropriate Comittee cause the insurance on the Project to be

extended to any additional units or generating projects or to lapse to permit

the extension of such coverage. Proceeds from such insurance for loss or

damage to the Project shall be deposited in the appropriate trust account

and shall be applied to repair of such damage as provided in Section 16(b).

Any Party may mquest additional insurance to the extent available, and Supply

System shall purchase such mquested insurance at the expense of such Party.

1hc proceeds from such mquested insurance shall be disbursed as dincted byL

tach Party.
23
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- 15. UNCONTROLLABLE 10RGS: No Party shall be in default in perfonnance

of any obligation hereunder, except the payment of money, if such failure

of performance is due to causes which such Party could not have reasonably

been expected to avoid.

16. DAMT TO THE PROJECT: (a) In the event that (i) after the Date

of Connercial Operation the Project suffers damage, msulting from causes
~

other than ordinary wear, tear or deterioration to the extent that the

estimated cost of repair as unanimously agreed by members of the Operating

Conmittee, or, if they cannot agree within a period of three months from

the date of damage, as detenained by the Project Consultant, exceeds the

estimated available proceeds of insurance, if any, by less than $6,000,000,

or (ii) prior to the Date of Connercial Operation the Project suffers damage

to any extent, and in either of such events, if the Parties do not unanimously

agree that the Pmject shall be ended pursuant to Section 24, Supply System

shall promptly submit a mvised Construction or Operating Budget, as appm-

priate, and shall proceed to repair the Project, and each Party shall pay as

budgeted, into the appropriate Tr_ist Account, its Ownership Share of the

cost thereof in excess of insurance proceeds.

(b) If after the Date of Connercial Operation the Project suffers

damage to the extent that the estimated cost of repair exceeds the estimated

available proceeds of insurance, if any, by more than $6,000,000 as deter-

mined in Section 16(a), the appropriate connittee shall agree upon, or if

they cannot so agree within six months fmm the date of damage, the Project

Consultant shall detemine, the estimated value of the Pmject as and when

mpaired. Thereafter, each Party which, within a reasonable time to be deter-
I mined by the appmpriate conmittee, gives notice in writing to the other

24
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b Parties of its desire that the Project be repaired, shall, in the Proportion

that its Ownership Share bears to the total of the Ownership Shares of all

Parties giving such notice, pay into the appropriate Trust Account, as

budgeted in a revised budget, all of the_ cost of repair in excess of insurance

proceeds,'if any. If any Party has given such notice, the Ownership Share

of each Party which does not give such notice shall, at the end of the rea-

sonable time which was detemincd by the appmpriate comittee, be reduced

to the extent detemined by the following fonula:

S =S V - (C - I)
r o y

where

V = Estimated value of the Project as mpaired
C = Estimated cost of mpair
I = Estimated insurance proceeds
S = Ownership Share prior to losso
S = Reduced Ownership Sham
r

At the same time the amount of such mduction shall be added to the Ownership

Sham of Parties giving such notice in the pmportion that the Ownership Share

of each bears to the total of the Ownership Shares of all Parties giving such

notice.

(c) If after the Date of Comercial Operation the Project suffers

damage to the extent that the estimated cost of mpair as detemined in

Section 16(a) exceeds the estimated available pmceeds of insurance, if any,

by more than $6,000,000 and no Party gives the notice requimd by Section 16(b), j

the Pmject shall be ended pursuant to Section 24(a).

17. DEFAULT: (a) Upon failure of a Party to make any payment when

I due or perfom any obligation of an owner hemin, any other Party may make

25
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^ written demand upon said Party, and if said failure is not cured within 60

days from the date of such demand it shall at the expiration of such period

constitute a default. A Party in default shall have no right to the Output

of the Project, to have representation on any comittee, nor to exercise any

other right of a Party. In such event the defaulting Party's Ownership Share

.of power and energv may be sold during the period of the default for the

benefit of the defaulting Party (to third Parties or other Parties to the

agreewnt) and the pmceeds applied to the amounts owed by such Party. If

a Party in good faith disputes the existence or extent of such failum, it

shall within said 60-day period make such payment or perfom such obligation

mder written protest directed to the other Parties. Such dispute shall be
;
.

submitted to the Project Consultant who shall detemine the extent of the

obligation of the Party disputing such failure and any payments shall be

adjusted accordingly. Payments not made when due may be advanced by the

other Parties and, if so advanced, shall bear interest, until paid, at the

rate of 1 percent per month or the highest lawful rate, whichever is lower.

(b) If such default results from the nonpaymnt of capital costs, as

defined in the Federal Power Commission Unifom System of Accounts, and

continues for a period of four months, the defat.1 ting Party shall afford the

other Parties the right (but they shall not have the obligation) for an

additional period of two months to elect, by notice in writing, to undertake

the payment of such capital costs in full. In such case any advances of

such capital costs previously made pursuant to Section 17(a), and any addi-

tional payments necessary to pay such capital costs in full, shall be for

the account of the paying Party, and the defaulting Party's Ownership Share

l shall at the time of such election be reduced to the extent detemined by

the following formula:
26
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b S =S V A where:-

r o - y- -

V = Estimated value of the project including estimated
capital costs as agreed by the appropriate comittee
or, if it cannot agree, as detemined by the Project.
Consultant ,

A = Such capital costs plus interest on any part advanced

S = Ownership Share prior to default
o

~

S = Reduced Ownership Share
r

At the same time the amount of such reduction shall be added to the Ownership

Shares of the other Parties in the proportion that the amount so advanced by

each bears to the total amount advanced.

(c) In addition to the rights granted in this Section 17', any non-

defaulting Party may take any action, in law or equity, to enforce this

agreement and to recover for any loss or damage, including attorney's fees

and collection costs, incurred by reason of such default.

18. NOTICE INDER GIHFR AGREEhENTS: If Supply System is wholly unable

to participate in the ownership, constmetion or operation of the Project

due to licensing, financing, constmction or operating conditions which are

beyond its control, or if the Project is teminated pursuant to Section 24,

Supply System shall give the notice of teminat.on required by Section 8 of

the k'ashington Public Power Supply System Nuclear Project No. 3 Agreement

(Contract No. 14-03-39100) executed by the USA, Department of the Interior,

acting by and through the Bonneville Power Administrator, and the Supply System.

19. El.ECTIVE CAPITAL ADDITIONS: Renewals and replacements not neces-

sary to assuu design capability, and bettements and additions not required

by governmental agencies, shall be made after the Date of Commercirl Operation

only upon unanimous recor.snendation of the Operating Comittee; provided,'

27
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I -however, that Supply System alone 'or toget er w ti h any other Party, may makeh

such additions at its own expense.
,

- 20. ADDITIONAL FACILITIES: 'In the event additional facilities are

: constructed on the real property described in Exhibit A, the Parties hereto

:shall, to the extent that the same will not interfere with the use and opera-

tion of the Project in such a' way as cannot be corrected or compensated for,
~ ~

grant to the owners of such additional facilities the right to use, add to

and modify Project facilities; provided, however, that such owners shall first
' pay or agree to pay. to the Parties: (i) an equitable part of the cost of

such additions or modifications to Project facilities, (ii) any cost .of relo-

cation of Project facilities, (iii) equitable compensation for the use of

any Project real, personal or other property, except easement rights, utilized

by such owners, and (iv) equitable compensation for any increase in operating,

maintenance or other costs incurred by the Parties by reason of the construc-

tion and operation of such additional facilities. Provided further that the

provisions of this Section shall not operate to increase the Parties' exposure
.

to uninsured loss without the written consent of the Parties, and if reason-

able arrangements are made to cover such increased exposure, such consent

shall not be withheld. If the owners of such additional facilities and the

Parties are unable to agree as to any costs or compensation in accordance with

the foregoing, the matter shall be referred to the Project Consultant for

detemination by it.

21. INVESB EhT. Supply System shall have the right, but not the obliga-

tion, to invest funds in the Construction Trust Accotmt or in the Operating
..

Trust Account in legally issued obligations of the thited States or the State

I of Washington and the net proceeds from such investments shall be deposited in

28
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I-' the Account from which it came and credited to the Parties in their respective J
l

Ownership Shares.

22. ASSIGSENTS: 'Ihis~ agreement shall be binding upon and shall inure to

the benefit of successors and assigns of the Parties, provided, however, that

no transfer or assignment of other than all of a Party's interest in the

Project and under this agreement to a single entity shall operate to give

the assignee or transferee the status or rights of a " Party" hereunder and

no transfer or assignment hereunder shall operate to increase the number or

mpresentatives of any Party on any comnittee. Except as provided in Sections

16 and 17 of this agreement, the undivided interest (or a portion thereof)

of any Party in the Project, the pmperty, real or personal, related thereto,

and under this agreement may be transferred and assigned as set out below but

not otherwise:

(a) To any mortage, tmstee, or secured party, as security for bonds

or other indebtedness of such Party, pmsent or future; and such mortgagee,

tmstee or secured party may malize upon such security in foreclosum or

other suitable. proceedings, and succeed to all right, title and interests of

such Party;

(b) To any corporation or other entity acquiring all or substantially
' - all the property of the Party making the transfer;

(c) To any corporation or entity into which or with which the Party

making the transfer may be merged or consolidated;

(d) To any corporation or entity, the stock or ownership of which is

wholly owed by the Party making the transfer;

(e) To any corporation or entity in a single transaction constituting

a sale and lease back to the transferor or assignor;

29
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|{ To any other person, provided that so long' as Supply System retains(f)
.its 0wnership Share in the Project no interest, except as a security interest,

in the Pmject shall be sold or assigned to an entity not authorized by RCW

54:44 to participate in comon facilities with a public utility district;

and provided further, that the Party shall first offer to transfer or assign

such interest to the other Parties proportionately at the amount of and on

tems and conditions not less advantageous than those which it is willing to
Such offer shallaccept for a transfer or assignment to such.other person.

remain open for a reasonable period but not less than thme months; and if

the offer of the selling Party's intenst is not accepted by any other Party

proportionately, the entire offer may be accepted by one of the other Parties

or in different proportions among the other Parties as such Parties may

nutually agree;

(g) Transfer or assignment shall not relieve a Party of any obligation

hereunder except to the extent agreed to in writing by all the other Parties.

23. TRAINING: Supply System shall carry out a familiarization and

training program to maintain adequate staffJag, engineering and operation of

the Project and the expenses thereof shall be part of the Costs of Construc-

tion or Costs of Operation as appropriate. Each Party shall be entitled in

proportion to its Ownership Share, within the limits of operating efficiency

and safety mquirements, to use of the facilities of the Project for the

training of its own employees for staffing of other nuclear facilities or-

the engineering and operation thereof. Any increase in the Costs of Construc-

tion or the Costs of Operation resulting from such training shall be borne

by the Parties employing such trainees.
I 30
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24. END OF PROJECT: (a) hhen the Generating Plant can no longer be

,.

' made capable, consistent with Prudent Utility Practice as determined (if
.

L necessary) by the Project Consultant, of producing electricity, or is not

licenseable by the AEC, or when the Project is ended pursuant to Section 15,

Supply System shall sell for removal all salable parts of the Project to

the highest bidders; provided, however, that the Plant Real Property shall

avert to Supply System. After. deducting all costs of ending the Project,

including, without limiting the generality'of the foregoing, the cost of

decommissioning, razing all stn:ctures and disposing of the debris and meeting

all requirements of Federal, state or local law relating to the safe deactiva-

tion of the plant, Supply System shall close the appropriate trust account'

and, if there are net proceeds, distribute to each Party its Ownership Share

! of such proceeds, including the value of the Plant Real Property as deter-

mined by agreemnt of all the Parties, or in the absence of such agreemnt,,

by the Project Consultant. In the event such costs of ending the Project
.

exceed available funds, each Party shall pay its Ownership Share of suchi

excess as incurred.

(b) In the event the Engineering Conmittee is unable to reach agnement

as to any of the items described in Section 4(c), one or more of the Parties

may, within 90 days after the date of the notice to the Parties provided'for

in Section 4(c), elect to proceed with the Project; provided, however, that

the Parties so electing shall promptly reinburse the non-electing Parties

for all Costs of Construction incurred hereunder. Upon such reimbursement,

the non-electing Parties' interest in this agreement and any related rights

or interests acquired by them hereunder shall forthwith vest in the electing
(

Parties in such proportion as the electing Parties may agree.

31
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l- IN WITNESS MIEREOF, the Parties hereto have caused this agreemnt to be

executed this day of , 1972.

IN WITNESS MIEREOF, the Parties hereto have executed this agreemnt in

- several counterparts.

WASHINGTON PUBLIC P0hTR SUPPLY SYSTEM

(SEAL) BY

ATTEST:
|
t
>

BY
(SEAL)

ATTEST:

.

(SEAL) BY

ATTEST:

BY(SEAL)

ATTEST:

|

|

I 32
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This AGREDIENT, executed as of September 25 , 1973, by the UNITED STATES

OF AMERICA (Government), Department of the Interior, acting by and through the
,

.

BONNEVILLE FOWER ADMINISTRATOR (Administrator), and the h'ASilINGTON PUBLIC POWER

SUPPLY SYSTDI (Supply System), a municipal corporation of the State of Washington,

and cach of the companies listed in Exhibit A attached hereto (cach hereinafter

called the Company, and collectively the Companies), .

-

W I T N E S S E T 11:

MiEREAS in order to achieve the economy of size for the benefit of Supply.

Systen and other Project Owners, the Project Owners have entered into the
;

O.enership Agreement simultaneously with this agreement providing that the Project

0.eners will finance and own the Project and that Supply System will design,

construct, operate, and maintain the Project on behalf of the Project Owners; and

MEREAS the construction of the Project is a part of the Hydro Thermal

Power Program for the Pacific Northwest and this agreement is one of a series
.

of agreements impicmenting such program; and

NEREAS Supply System and the Administrator have entered into the Project

Agreement simultaneously with this agreement which will provide among other things

for relationships between Supply System and the Administrator with respect to

Project construction, operation, maintenance and budgets; and

tHEIES Supply System, the Adninistrator, and preference customers of the

Addnistrator have entered into Net Billing Agreements simultaneously with this
t

agreement under which the Administrator will acquire Proj.cct capability; and

*

2 Recitals
..



_ __
..

,

-!m/ .V - w. . . , .

.
-

-
.-

hilEREAS the Companics desire to mke a short-tem purchase of Project energy j

'

frou Supply System; and -
.

hilEREAS Supply System, with the concurrence of the Administrator has,

detemined that a portion of Project energy will be availabic for sale to the'
I Companics and the Companies have agreed to purchase a portion of such Project

energy under the tems of this agreement; and
''

.

WHEREAS the Administrator will deliver Project energy made available
,

hereunder to each Company in consideration of payments made hereunder to Supply .

'
L System which will reduce the Administrator's obligations under the Net Billing

Agreements; and -

.

| 8

| hiiEREAS the Administrator and each Company have entered into a Power Sales
j

.

- -

*
3 Contract which provides among other things for points of delivery to such

Ccripany's facilities; and -

,

hl'.EREAS under the terms of this agreement the Companics assign energy

7 hereunder to cach Participant' that executes an Assignment Agreement with the
E

Administrator; and

j h11EREAS the Supply System is organized under the laws of the State of
<

h'ashington (Rev. Code of Washington, ch. 43.52) and is authorized by law jointly'

to constnict, own, acquire and operate works, plants, and facilities for the

generation and/or transmission of electric power and energy and to enter into

contracts for such purposes with the Administrator and public and private

organizations for the disposition and distribution of electric power and energy

8 produced thereby; and -

h11EREAS the Adninistrator is authori:cd pursuant to law to dispose of
.

electric power and energy generated at various federal hydrocicctric projects-

,

in the Pacific Northwest and to enter into related agreements; .
.

(

- .

3, Recitals,
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.NOK, DIEREFORE, the parties hereto mutually agree as follows:

( 1. ' Definitions and Explanation of Tems.
~ *

.

(a)' " Annual Budget" means the annual budget prepared and adopted by.

SupplySysteminaccordancedththeNetBillingAgreements. .

j (b) " Assignment Agreements" means any agreement executed by a Participant
2

( and the Administrator as provided in section 6(d) which provides that all or a-'

/
j portion of the energy sold by Supply System to the Companies hereunder may be
! '

r assigned to such Participant. ,
,

,

|
(c) " Billing Statement" means the written statement prepared by Supply

[
System in accordance with the Net Billing Agreements that shows the amount to

'

be paid to Supply System by each of the Participants.
.

(d) " Contract Year" (1) means the period commencing at 2400 hours on
'

June 30,1981, and ending at 2400 hours on the.following June 30, and (2) there-
-

,

after means the 12 month period coma:ncing cach year at.2400 hours on June 30.

(c) " Net Billing Agreements" means the not billing agreements relating to

the Project entered into by Supply System, the, Administrator and each of the

Participants who have executed or are assigned.such an agreement (Contract No.
'

14-03-39101 through 14-03-39203, inclusive).

(f) "Omership Agreement" means the agreement for construction, ownership,

and operation of the Pmject, as the same may be amended, and as executed by the
.

Project Omcrs.

(g) " Participants" means those entitics which are specified in Exhibit A

of the Net Billing Agreements or which become assignees of a Net Billing Agreement

pursuant to the Net Billing Agreements. .

(h) " Power Sales Contract" means the contract or contracts listed in Tabic 1
of Exhibit A as cach contract may be amended, extended or rep 1, aced, entered into

(
' by the Adadnistrator and each Cogany under which the Adainistrator sells power

.

and energy to such Company..
-

,

. .

4 Sec. 1
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(i) " Project" means the 1|ashington Public Power Supply System Nuclear

Project No. 3 as described in the Project Agreement.
-

(j) " Project Agreement" reans the agreement with respect to Project-

construction, operation, maintenance and budgets as executed by the Administrator

- and Supply System (Contract No. 14-03-39100).

(k) " Project Owners" means Supply System, Pacific Power 6 Light Company,'

1 Portland General Electric Company, Puget Sound Power 4 Light Company, and The

Washington h'ater Power Company and such other entities which may become project .

owners in accordance with the Genership Agreement.

! (1) " Supply System's ownership Share" means 0.70 or such other decimal
,

fraction of the Project as may be detemined under the O.enorship Agreement.;

2. Tem. This agreement shall be effective as of 1he date of execution'

and shall teminate at 2400 hours on June 30,.1984, but obligations accrued
.

' '

hereunder shall continue until perfomed.

3. Exhibits. Exhibiti A and B are by this reference incorporated herein
t

and made a part of this agreement. Each Company and Supply System shall be the
.

'

.g

Contractor as that tem is used in Exhibit B.
-

4. Sale and Purchase of Proiect Energy.

(a) Subject to the provisions in subsection (b) and (c)(1) below, Supply

System hereby sells and cach Company hereby purchases Project energy from Supply

System's Omership Share in the amounts designated for cach Company in Exhibit A.

(b) The amounts of Project energy in each Contract Year sold under subsection

(a) above shall be made available to each Company only after Supply System's Gener-
~

ship Share of the Project has ma:lc availabic to the Administrator the following j

amounts of energy pursuant to the Net Eilling Agreements:
'

(1) 1,400,000,000 kilowatt-hours during the first Contract Year;
i

I (2) 3,100,000,000 kiloeatt-hours during the second Contract Year; and
'

(3) 4,000,000,000 kilowatt-hours during the third Contract Year.
'

S' Sec. 2, 3, 4 .
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'Ihe Administrator shall have the right to reduce the amounts of energy

( set forth in subsections (b)(1), (b)(2) or (b)(3) above by giving notice to the
i
;. Companics prior to any Contract Year if in his sole detemination reduced amounts

of Project output are sufficient to met the Administrator's firm loads for such
8

.
.

Contract Year.
,

(c) Not less than six mnths prior to any Contract Year the Administrator
,

shall request that the Supply System reduce the amounts of Project energy sold to

the Companies hereunder in such Contract Year if for such Contract Year (1) the -

Administrator determines he will'need and will purchase all or a portion of such

! Project energy to enable the Administrator to meet his fim contractual obligations

to supply power and that he will be abic to make the payments to the Participants
: . .

that are required for such purchases under the Net Billing Agreements in such

Cdntract Year, or (2) the Adninistrator and a. Participant execute an Assignment
'

Agrecuent astigning to such Participant all or a portion'of the energy sold to the

Companics hereunder in such Contract Year. The amount of energy sold to each Campany
.

in such Contract Year and its obligations to make payments hereunder shall be ratably
~

f reduced in the ratio that the amount of each such reduction bears to the total

amount of energy then specified in Exhibit A for sale.to the Companies hereunder.

(d) Prior to each Contract Year, Supply System shall provide to each Company

Supply System's estimate as approved by the Administrator of (1) the energy which

can be generated by the Project from Supply System's Ownership Share during such
.

Contract Year, and (2) the estimated energy from Supply System's Omership Share

of the Project to be sold by Supply Systee and purchased by the Companies hereunder.

.; (c) Supply System shall revisc estimates mado pursuant to subsection (d)

above from time to time during any Contract Year to reficct any substantial changes

in Project operation which will affect 'the prior estimate. If tmy such estimate
i

indicates that the amount of Piuject energy to be sold to the Companics is substan-
.

i tially changed from the amount specified in Exhibit A or Supply System reduces the
! .

6 Sec. 4
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amount of energy sold hereunder pursuant to subsection (c) above, Supply System

shall prepare a revised Exhibit A by ratably adjusting the amounts of Project
!

energy sold to cach Company horcunder and making a pro rata adjustment in the
,

payments to be made by each Company pursuant to section 8.
*

5. Provisions Relating to Delivery.

(a) Supply System shall make available to tlie Administrator for the account

of each Company the amounts of Project energy sold to each Company hereunder at

the point of delivery described in the. Net Billing Agreements. -

(b) In consideration of the payments to be paid to Supply System by each

Company and Supply System's obligations to apply the payments hereunder so as

to reduce the Administrator's obligations under the Net Billing Agreements, the
~

Adninistrator shall make available to each Company at the point or points of

delivery as defined in the Power Sales Contract; at such time or times during each

Contract Year as cach Company and the Adninistrat'or. may dgree, the amounts of

energy sold by Supply System hereunder to such Conpany.
,

(c) The Administrator and each Company may agree to defer delivery of

energy from one Contract Year to another. 'Ihc Administrator shall store such

energy in the Federal Columbia River Power System (Federal System) for subsequent

delivery to such Company. The Ad:ainistrator, at his option and at such time or

tinus as the Federal System is spilling' energy, may determine that such stored

energy is energy spilled. Enc.rgy so spilled shall be deemed to have been delivered
1

to such Campany. To the extent practical the Adninistrator will give advance I

~

notice of any anticipated spill.

(d) At the request of a Company, the Adainistrator shall deliver energy in

advance of deliveries of Project energy by Supply System hereunder in such amounts

as such Company and the Adainistrator may from time to time agroe. Each Company

i shall be obligated to return any energy advanced by the Adninistrator if the
'

Administrator detennines any portien of such energy will n'or be or was not
'

! 7 Sec. 5
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.available from the Project during a Contract Year. Upon stich detennination such

_( advanced energy shall be returned at the' times and in th'e amounts requested by

. . the Administrator by one or core of the following methods:
'

(1) allocating to the Administrator energy available to such Company

from other sources;

(2) purchase of replacemen't energy uncker an appropriate replacement
,

-1

energy agreement;
'

~

curtailing energy available to such Company under the Power
*

(3)
.

.

,

>

'
Sales Contract, or

(4) any other method acceptabic to the Administrator.

Accounting for advance energy shall be maintained by the Administrator as,>

' '

provided in section 9. '
.

,

6. Assignment and Transfer of Energy. .

.. .
, ,

(a) A Company may agree with one or more other Companics to transfer to

the latter all or any portion' of the transferor's entitlement to energy hereunder.

The affected Companics shall imnediately notify, the Administrator of such transfers..

x
After receipt .of such notices, the amounts of ener'gy and payments therefor shown

in E:dlibit A shall be deemed to be modified accordingly. .

(b) Upon request of any Company, the Administrator shall use his best

efforts to enter into agreements for the. assignment of such Company's rights

to any portion of the electric energy purchased by such Company hereunder, to

another customer or customers of the Administrator, including customers outside
,

of the Pacific Northwest, under tenns and conditions which are mutually acceptabke

to the Company, the Achinistrator, and the other custoner or customers.
'

(c) Transfers under su!)section (a) above or assignments under subsection
'

(b) above shall not affect the obligations of the transferor or 'the assigning
.

Company, as the case may be, under section 8, but such obligations of the transferor
'

.
,

'

_8 Sec. 6
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' or tha assigning Comp:ny shall be deemed' to be performed to the ext:nt cf payments

received by Supply System from the transferee or assignee.

( (d) Each Company hereby assigns its ratable share of Project energy as
1

specified in an Assignment Agreement to each Participant that executes such an
*

Assignment Agreement with the Adninistrator. .Such Assignment Agreement shall

provide that such er.ergy shall be solely for use on the Participant's system,

! that the Participant shall not, as the result of entering into such Assign * ment

Agreement, sell energy from other resources that are available to its system to
,

entitics outside of its service area (except that nonfirm energy from such other

resources may be sold from time to time during a Contract Year), and that the

Participant's use of such energy will not cause the dollar obligations due the
~

Administrator from such Participant under the " Participant's Br reville Contracts"

as defined in section 7 of the Net Billing Agreements to be insufficient to offset

the Administrator's dollar obligations to sucli Participant under all agreements

requiring the Administrator to make payments to the Participant. The Administrator
,

i shall offer an Assignment Agreement to any Participant which requests such an

I Assignment Agreement. An Assignment Agreement, once executed by the Adninistrator
'

and a Participant, shall become an addendum to this agreement and each Company's
0
i obligation to make payments hereunder shall be appropriately reduced. No Company

shall be liabic in any way. for the failure of a Participant to make the payments
.

required under an Assignment Agreement.

7. Provisions Relating to Scheduling.

(a) Tie Administrator on behalf of the Companics shall notify Supply System

in accordance with section 8 of the Net Billing Agreements of the amounts of Project

energy purchased by the Companies hereunder which will be required for cach hour of
,

the following day or days. Supply System's dispatcher, within the capability of

the Project, shall schedule such cnounts of energy for delivery at. the Point of

Delivery specified under the Net Billing Agreements. Tic Administrator in gt,od

faith shall submit such notice under this agreement and notice under the Net Billing

9 Sec. 7 - -
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Agreement in a manner to obtain to the extent reasonably practicable the cmounts

( of energy to be made available to the Companies hereunder taking into account the

'. availability of the Project and operating conditions on the Federal System.

(b) In lieu of the notice to Supply System pursuant to subsection (a) 'above,

the Administrator may deliver alternative energy to the Companies for the amounts

of energy which would be availabic to the Companies from the Project. For the

purpose of this agreement such altemative energy shall be deemed to have been

energy from the Project and the payments provided in section 8 shall include -

.;

] payment for such alternative energy.
I.

8. Payment.j
(a) Each Company shall pr.y Supply System on July 1,1981, and on the !

,_

first day of each month thereafter to and including July 1,1984, the sum of

money appearing after its name in column 4 of .the then effective Table of
.

hixhibitA. If the amounts of energy specified in Exhibit A are modified as

provided for in section 4 such payments shall be appropriately revised as
,

3 provided in subsection (c) below.
. .

.

(b) Such funds shall be deposited by Supply System in a revenue account

of the Project, identified in the Annual Budget maintained pursuant to the-

Net Billing Agreements as funds payable from sources other than the payments

to be made under the Net Billing Agreements, and used to reduce the amounts

specified in the Billing Statement.

(c) Supply System shall prepare a statement at the beginning of each
,

*Contract Year and thereafter at the time of revision of FAibit A showing the
..

monthly payments to be made by each Company. Any revised statement shall reflect

any prior payments by a Campany to Supply System for that Contract Year. At the

option of each Company such amounts paid in a Contract Year in excess of the

amounts specified for each Company in Exhibit A or any revision to Exhibit A

shall be (1) held by Supply System to reduce the obligatio'n to each Company for
,

'

10' Sec. 8
, ,

-
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the following Contract Year, or-(2) seturned to each Company at the end of each l
\-

"

{ ' Contract Year. ,
,

q? 9. Accounting. The Adntinistritor shall maintain appropriate energy

accounts for all er.orgv hereunder anc shall notify each Company and the Supp'ly
.

System of the status and balances of such accounts on a regular basis.

10. Execution in Counterpart. 'his agreement may be executed in a number
,

of counterparts and shall be deemec' to constitute a singic doctnent with the
,

'same force and effect as if all the parties hereto having signed a countegart -
*

! had signed the other counterparts. Each party shall deliver a signed counterpart
i

to the Administrator, who will prepare a composite conformed copy and deliver the

same to each party. He agreement shall become effective when the Adatinistrator,

has signed a counterpart and has received signed counterparts from all the other'

, parties. -

.
,

IN WITNESS h1EREOF, the parties hereto have executed this agreement in
.

.

.
.

'.
d .

.

.

.

.

.

.

.

'
.

. .

,

i
*

. .

b

11 Sec. 9,10.
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|several counterparts. .
,

(~ ' UNITED STATES OF AMERICA
Department of the Interior+

.

(SEAL) By S/ DONALD PAUL HODEL
~ Bonneville Power Administrator

.
.

,

-
. .

WASHIhUION PUBLIC P0fER SUPPLY SYSTBI
..

,

'

(SEAL) By S/ J. J.' STEINi- '

Title Manacinc Director

ATTEST: '

. .

'

| By S/ ED FISCHER

Titic chr im m -
. .

"

Executive Board .

,

AttLIIhmt COMPANY OF /J! ERICA-
.

-
. ,..

.

(SEAL) By S/ J. A. McGOWAN
,
. . .

Title Vice President

.

$ ATITST:

; By._ S/ F. I. THOMAS
.

Titic Assistant Secretarv ,

.

ARACONIl\ ALlDilhEl COMPANY DIVISIG4
of The Anaconda Company, ,

(SEAL) By S/ JOSEPH B. hD0DLIEF

Titic Vice President, The Anaconda Company

ATTEST: .

.

'

f By s/ mrST CYR .

Tftic Assistant Secretarv ' .

*
.

.

O.

12 ,

-- - -_
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711E CARBORINXBf COMPA.W

*

.

O

I. (Sl/1) By S/ EDWARD D.~TONET.Li
Vice President 4 General Manager

Title Electro Minerals Division*

..
.

.

ATTEST:
.

By S/ G. W. GIRDER ,

Title Vice President

.CR0h'N ZELIIRBACH CORPORATION
*

.

(SEAL)
By S/ H. H. BECKER

Title Vice President-

.

ATTEST:
.

. .

*

By S/ R. T. KDBERLIN -

-
.

- .

Title Vice President 6 Secretary
. .

-

.

GEORGIA-PACIFIC CORPORATION-

,-
-

,

.

(SEAL)
By S/ J. H. DlNKAK

Title Vice President

ATTEST:

By S/ RICIL\RD DUGGO!
.

Title Assistant Secretary
'

.

HAd\NICKELSMELTINGCOMPANY
,

.

(SEAL)
By S/ J. N. PURSE

Title Vice President

ATTEST: ,

.

By S/ Ol\RLES E. NICKELS, JR.
,

t

Titic Assistant Secretary .,

~

13
. .
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'INTALCO AllB!IhEl CORPORATION
-

: .

k ~(SEAL) By S/ ROBERT FERRIE

Titic President-

.

'

ATIEST: .

. By S/ hnRIE T. FORRIS .,

,

Title -Notary Public*

., .

"

.ITT RAYONIER INCORPORATED .
.

,

*

.

(SEAL) By S/ G. E. SCOFIELD

Title Vice President-Manufacturing

ATTLST: -
. .

*

By S/ TIhDTHY WILLIAMS *

, ,

.
' ''

Title Secretarv -

,

-
.

e

}'AISER ALIAllhEl 6 GIB!ICAL CORPORATION
*

,

(SEAL) By S/ L. F. IRMr
1

Titic Manager, Reduction Division
'

ATIEST:

By S/ JOIN A. h00RE
.

.

Title Assistant Secretarv'

'
.

M\RTIN M\RIETTA AttNIhEl INC.-

..

(SEAL) By S/ JACK P. DOAN

Titic Vice President-Northwest Operations

ATTEST: ,'
.

.( By S/ J0fN C. PLTERSON

Titic Assistant Secretary .

,

-
.

O&

14- . .
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PACIFIC CARBIDE 6 ALLOYS COMPANY

$-
-

.

.
'

(SEAL): By S/ TfD.nS J. h'ATERS\
-

.

Title President -

. .-
.

ATTEST:
..

*

By S/ MARSIN.L M. OKELL
,.

Title Assistant Secretary.
'

7 .PENMfALT CORPORATION .

I..

4

i.i j i.
'

ip .
(SEAL) By S/ EDNIN E. 'lVITLE |

Title Group Vice President-Chemicals
>

i
*

KITEST: . .

By S/ VERA M. BYRNE
*

i
,

- .
.

' Title Assistant Secretary
, ,

.

-

.

REYNOLDS l'ETALS COMPANY
*

--

.-
., .

.

*

l (SEAL) By S/ R. B. NBonN

-Title Vice President.
.

.

KITEST:

By ,S/ J. P. HENDERSON, JR.
.

Title Assistant Secretary
'

.

n

e g

e.

). .

)
|>

L .

.

k's

*
.

_ .
.

*
.
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STAUFFER OID1ICAL COMPANY
'

!
.

|
. ,

( |-

(SEAL)
By S/ G. E. BUCCI '

Titic Vice President-Manufacturing'

: '

i

ATTEST:
'

:
*

By SI C. M. JomsoN .'

* -*

Titic Assistant Secretary'

*

< .
.

bNION'CARBIDECORPORATION

(SFAL)
By s/ W. M. Ihtty "

Titic Vice President of its
Ferroalloys Division-

ATTEST- -
. .

By S/ ALIAN McLAN'E
'

.

.

.

Titic Assistant Secretary
.

9

.

5 Certificate
..

.

I, Donald h'. Franata, licad of Contracts, Branch of Customer Service,
Divisicr of Pcr.ect Mxingement, Bonneville Power Administration, do
hereby srtify t]st the within and foregoing is a true, cortplete and
confonacd composite copy of Contract No. 14-03-37046 and that signed
counterpart originals are on file with the Bonneville Power Admin-
istration, each signed by one or more of the parties thereto which
taken together bear the signatures of all the parties thereto.

, .

,

; Date OCT 101973 7 M *,
O*

-,

.

-
.

,

( ..

.

? \ .

'
.
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EXHIBIT A, Tabic I
Contract No. 14-03-37046 '

Effective during the first
* Contract Year

Distribution of WPPSS Project #3 Energy
(in thousands at kyn)

.

(1) (2) (3) (4)

Power Sales
Contract No. Energy at Points % of Total Amount Fonthly

Industn 14-03- of Deliven Total to be Paid Payment

Alcoa 63307 69,000 4.60 $ 517,500 $ 43,125 b

Anaconda 63313 173,400 .11.56 1,300,500 ' 108,375

Carbonindum 61832 10,350 .69 77,628 6,469

Crown 2c11erbach 6S422 30,150 2.01 226,128 18,844
'

Georgia-Pacific 44509 24,300 1.62 182,256 15,188

,Hanna Nickc1 99116 44,700 2.98 335,244 27,937!

17.34 1,950,756 162,563
Intalco Aluminun 47025 260,100

- .58 65,244 5,437
IIT Inyonier 69319 8,700 $
"aiser Aluminum 67598 293,400 19.56 2,200,500 183,375

'
,

Martin Marietta 71311 240,600 16.04 1,804,500 150,375

Pacific Carbide 19298 5,250 .35 39,372 3,281 ,

Pennwalt 59850 44,700 @.98 335,244 27,937,

'l

Reynolds Natals 66836 260,700 17.38 1,955,256 162,938 -

Stauffer Olemical 76677 13,800 .92 103,500 8,625
i

Union Carbide 18750 _ 20,850 1.39 - 156,372 13,031

'IUTALS 1,500,000 100.00 $11,250,000 $937,500 b'

.

.

Revision 1 ,

8-3-73.
.

f

.

_ _ _ . - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ .
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EKHIBIT A, Table II
Contract No. 14-03-37046 -

Effective during the second
Contract Year

5
. -

Distribution of h'PPSS Project #3 Energy
(in thousands of kwh)

(1) (2) (3) (4)
,

| Energy at Points % of Total Amount h$nthly
of Delivery Total to be Paid Payment

| Industry
,

Alcoa 69,000 4.60 $ 517,500 $ 43,125.

Anaconda 173,400 11.56 1,300,500 108,375 s .,

Carbon:ndum 10,350 .69 77,628 6,469 'J'. |-

Crown 2e11erbach 30,150 2.01 226,128 18,844
1.62 182,256 15,188. Georgia-Pacific 24,300

" 2.98 335,244 27,937
-

Hanna Nickel 44,700 ,

Intaico Aluminto 260,100 17.34 1,950,756 . 162,563
. ,

ITT Rayonier 8,700 .58 65,244 5,437

Kaiser Aluminum 293,400 19.56 2,200,500 183,375

Martin Marietta 240,600 16.04 1,804,500 150,373..

Pacific Carbide 5,250 i.35 39,372 3,281 '3
*

2.98 335,244 27,937
Pennwalt 44,700

' 17.38
Stauffer 61cmical 13,800 .92

,
1,955,256 162,938Reynolds Metals 260,700

103,500 8,625

Union Carbide _ 20,850 1.39 156,372 ,_ , 13,031
.

TUTALS 1,500,000 100.00 $11,250,000 $937,500'

.

Revision 1
-

8-3-73
;

- - - - - - - - - - - _ __
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EXHIBIT A, Table III
Contract No. 14-03-37046'

Effective during the, third
Contract Year

|

Distribution of WPPSS Project #3 Energy
(in thousands of lovh)

(1) (2) (3) ,(4)*

.

Energy at Points % of Total Amount Monthly
Industry of Delivery Total to be Paid Payment

Alcoa 34,500 ' 4.60 $ 258,744 ' $ 21,562 !.

Anaconda 86,700- 11.56 650,244 54,187
Carborundum 5,175 .69 38,808 3,234

Crown Ze11erbach 15,075 2.01 113,064 9,422
Georgia-Pacific 12,150 1.62 91,128 7,594*

Hannt Nickel 22,350 ' 2.98 167,628 13,969 q
*

Intalco Aluninua 130,050 17.34 975,372 81,281,

IIT Rayonier 4,350 .58 32,628 2,719
.

Kaiser Aluminun 146,700 19.56 1,100,256 91,688,
1brtin Marietta 120,300 16.04 902,244 75,187 ('

,

2,625 .35 19,692 1,641 -Pacific Carbide
' 22,350 2.98 167,628 13,969

.'
Pennwalt
Reynolds Metals 130,350 17.38 977,628 81,469-

Stauffer Chemical 6,900 .92 51,744 4,312
'

Union Carbide 10,425 ,' 1.39 78,192 6.516

TOTALS 750,000 100.00 $5,625,000 $468,750'

.

.

Revision 1
*

8-3-73 ;

f-

- - - - - _ - - - - - - _
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EXHIB1T B
,.

(12-3-69)
i

( p @ VISIONS REQUTRED BY STATUTE OR EXECUTIVE ORDER
_

'

1. Contract Work Hours add Safety' standards _.

This contract, to the extent thn it is of a character .

specified in the Contract Work Hours and Safety Standards Act
(Public Law 87-581, 76 Stat. 357-360, as amended)(and is not

.

41 U. S. C.covered by the Walsh-Healey Public Contracts Act
35-45), is subject to the following provisions and to all other
provisions and exceptions of said Contract Work Hours and Safety

'

iStandards Act. -

,

(a) No Contractor or subcontractor contracting for any
part of the contract work which may require or involve the

c

employment of laborers or mechanics shall require or permit any
--

laborer or mechanic in any wor!arcek in which he is employed on 5

such work, to work in excess of eight hours in any calendar day
or in excess of forty hours in any vorlaveek unless such laborer''

er mechanic receives compensation at a rate not less than one
and one-half times his basic rate of pay for' all hours worked i.

-

in excess of eight hours in any calendar day or in excess of .

forty hours in such vorkweek, whichever is the greater number |

of overtime hours.
-

'

(b) In the event of any violation of the provisions of
-

subsection (a), the Contractor and any subcontractor responsible _7

for such violation shall be liable to any affected emaloyee forIn addition, such Contractor or su'acontractor-

his ungaid wages. Jshall 'ac liable to the United States for liquidated damages.
-

. Such liquidated damages shall be computed, with respect to each9 individual laborer or mechanic emp oyed in violation of the '

==

provisions of subsection (a), in t e sum of $10 for each calendar
day on which such employee was required or permitted to work in :

Jexcess of eight hours or in excess of forty hours in a workweek -

without payment of the required overtime wages.
'

;'
(c) The Administrator may withhold, or cause to be with-

held, from any moneys payable on account of work performed by the
-,

Contractor or subcontractor, the full amount of wages required .'
iby this contract and such sums as may administratively be deter- "

mined to be necessary to satisfy any liabilities of such Contractor
or subcontractor for liquidated damages as provided in subsection a

p
(b -) . :y

(d) No contractor or subcontractor contracting for any 7

part of the contract work shall require any laborer or mechanic 4

employed in the performance of the contract to work in surround- -

hazardous, jings or under working conditions ubich are unsanitary, der con-or dangerous to his health or safety, as determined un
! struction safety and health standards pronulgated by the Secretary j

of Labor by regulation based on proceedings pursuant to section 553 =

of title 5, United States Code, provided that such proceedings 3

include a hearing of the nature authorized by said section. j
q

y
. . .
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(e The Contractor shall require the foregoing subsections
(a), (b)), (c), (d) and this subsection (e) to be inserted in all

.

-

J-
subcontracts.

(
(f) The Contractor shall hecp and maintain for a period

of three (3) years from the completion of this contract the in-
formation requirce by 29 CFR 0 516.2(a). Such material shall be
made availab]c for inspection by authorized re?resentatives of
the Government, upon their request, at reasonable times during .

.

,

the normal work day. ..

2,. Convict Labor. The Contractor shall not employ any person -

. undergoing sentence of imprisonment at hard labo
.

.

E un1 Oncortunitv. Unless exempted pursuant to the provisions3. Lol' Executive Order 11246 of Sepecmber 24, 1955 and the rules,
regulations and relevant orders of the Secretary of Labor there- -

the contractor,

under, during the performance of this contract,-

agrees as follows:
,

(a) The Contractor will not discriminate against any
color,emp3 cyce or applicant for employment because of race,ll take

-

scx or national origin. The Contractor vi
religion,ve ac, tion to ensure that applicents are cuployed,

-
-

- >

affirmatiand that employees are treated during employment, without
regard to their race, color, religion, sex, or national origin.
Such action shall include, but not be limited to, the following:-

employment, upgrading, demotion or transfer; recruitment or
recruitment advertising; layoff or terminction; rates of pay or ,

other forms of compensation and selection for training, including
appren ticeship. The Contractor agrees to post in conspicuous .

:
-

available to employees and Lpplicants 'for employment,places,notices to be provided by the Administrator setting forth the
- -

. provisions of this equal opportunity clause."

(b) The Con. tractor vill in all solici tations or adver-
tisements for emp~loyees placed,by or on behalf of the Contractor,

-

h

state that all qualified applicants vill rcccive consideration
7for, employment without regard to race, color, religion, sex, or

national origin.

(c) The Contractor vill send to cach labor union or repre- -

-

'd sentative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be '

provided by the Administrator, advising the labor union or
-

worker's representative of the Contractor's commitments under
this equal opportunity clause and shall post copics of the notice
in conspicuous places available to employees and opplicants for

'

employnent.

(d) The Contractor uill comply with all provisions of -

Executive Order No. 11246 of September 24, 1965, and of the
rules, regulations, and relevant orders of the Sacretary of

7 ,

i Labor.

(e) 'ihe Contractor vill furnish all infer,mtion and reports ,

required by Executive Order No. 11246 of September 24, 1965, and.

by the rules, regulations, and orders of the Secretary of Labor,
o



} &y., . Q. brhr"
- - -y

.

....: a-

oor pursuant thereto, and will permit access to his books, records,
i and accounts by the Administrator and the Secretary of Labor for

/ . purposes of investigations to ascertain compliance with such rules, ,

|

regulations, and orders. . ,

-

_

(f) In the event of the Contractor's noncompliance.witli the
equal-epportunity clause of this contract or with any of such rules,

or orders, this contract may be cancelled, terminated,regulctions
or. suspended in whole or in part and the Contractor may be declared'

ineligible for further Government contracts in accordance with.
procedures authorized in Executiva Order No. 11246 of September 24,
1965, and such other sanctions may be imposed and remedics invoked
as provided in Executive Order No.1124G of September 24, 1965, or
by rule, regulation, or order of the Secretary of Labor, or as
otherwise provided by law.

(p) The Contractor will include the provisions of para-
graph.s (a) through -(g) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to Section 204 of Executive Order No.
11246 of September 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The Contractor will'

take such- action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcing

; such provisions including sanctions for noncompliance; provided,
however, that in the event the Contractor becomes involved in,< ~

( oF~ia threatened with, litigation with a subcontractor or ven' dor.
'

cs a result of such direction by the Administrator, the Contractor;

may request the United States to enter into such litigation to-;

protect the interests of the United States. ' '

| 4. Interent oC Member of Congress. No Member of or Delegate to
Corgress, or Resident Commissioner shall be admitted to any share

! or part of this contract or to any benefit that may crise there-
frem. Mothing, however, herein contained shall be construed to
extend to such contract if nade with a corporation for its gen-
eral benefit.

1

-

. .
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WASHINGTON PUBLIC POWER SUPPLY SYSTEM NUCLEAR
PROJECTS NOS. 4 AND 5 AND SKAGIT PROJECT

.

AGREEMENT FOR OPTION TO ENTER PARTICIPANTS'
AGREEMENT, RESERVATION OF PROJECT CAPABILITY

AND PERFORMANCE OF SERVICES

This Agreement is made by and'between WASHINGTON PUBLIC
.

POWER SUPPLY SYSTEM (" Supply System"), a municipal corpora-

tion of the State of Washington, and Z/)#4 (77(#/-

IGHT ' MYH8f' a //?e ferit i corpora-,

tion organized under the laws of the State of /ME///4WM/

(* Option Participant").

.The Public Power Council ("PPC") is an unincorporated

association comprising substantially all of the public
~

bodies and electric cooperatives in the Pacific Northwest

all of which are statutory preference ,ustomers of the

. Bonneville Power Adm.inistration ("Bonneville") . PPC serves

such preference customers by formulating, or causing to be
.

formulated, long-term plans to meet their prospective power

needs on a sound environmental and economic basis.
e

The Executive Committee of the PPC, after reviewing the

long-range loads and resources of the public bodies and

electric cooperatives in the Pacific Northwest, has deter-

mined that they require the construction and acquisition of

.

Y
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'the Projects as provided in this Agreement in order to, meet

their prospective needs for power and energy. The Executive
.

Committee of the PPC has requested Supply System to under-.
~take the investigation, planning, financing, acquisition and.

construction of two nuclear electric generating facilities,

one to be known as Washington Public Power' Supply System

Nuclcar Project No. 4 (" Nuclear Project No. 4") for con-
.

struction in conjunction with the Washington Public Power

Supply System Nuclear Project No. 1, and the other to be

known as Washington Public Power Supply System Nuclear

Project No. 5 (" Nuclear Project No. 5") for construction in

conjunction with Washington Public Power Supply System

Nuclear Project No. 3. The PPC has also requested that

Supply System investigate participation in the Puget Sound
.

Power & Light Company's Skagit Project (the "Skagit Pro-
%

ject") and that Supply System conduct studies and inves-
.

-

tigations, and take,such further action as may be advisable
to identi~fy feasible power plant sites, preferably in West-

ern Washington or Oregon, in order to prepare for'the

construction of additional power generating facilities.

Nuclear Project No. 4, Nuclear Project No. 5 and the
- - . ,

Skagit Project are being undertaken.in accordance with the

objectives of the Hydro Thermal Power Program. That. program

(

.

i

2.
.
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was conceived by the Joint Power Planning Council, con-

sisting of about 110 electric cooperatives, public utilities
|

I and' private utilities in the Pacific Northwest, Bonneville

and<other Pacific Northwest entities in' order to facilitate*

the coordination of existing and future thermal and hydro

electric resources in the Pacific Northwest. Phase 2 of the
.

f. Hydro Thermal. Power Program continues the objectives of that
l-
L Program without the acquisition of project capability or
p

| output by Bonneville under net billing agreements. Projects
I

to be constructed to meet the future load requirements of

' cooperatives and publicly owned utilities are to be financed

on the basis of agreements'for sale.of project capability or

output to such entities. Bonneville has indichted that,

subject to any limitations imposed by law, it will furnish
,

transmission, scheduling, load factoring, reserves, ex-

changes and other sdrvices available from the Federal Co--

lumbia River Power System to enable the Option Participant

to integrate its share of Project Capability with power and

energy available to Option Participant from its electric

system and from Bonneville and other sources.

.

Supply System has performed preliminary work with

respect to the Projects, including preliminary financing and

partial construction and acquisition of Nuclear Project No.

.(
'

.

' 3.
.,
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4 and Nuclear Project No. 5 and has been undertaking nego-

*
1

tiations with Pacific Northwest investor-owned utilities in |

connection with.the Skagit Project; Supply System also is

conducting preliminary siting studies and evaluations re-

lated to other future power projects.

'To obtain funds for such preliminary work, Supply
'

-
.

System has issued and sold $17,500,000 principal amount of
'

revenue notes secured by revenue note agreements with cer-

tain members of Supply System and has expended the major
.

~

'portion of the proceeds of such notes in paying engineering,

construction, acquisition, environmental and other costs in
,

connection with the Projects, in negotiating and formulating

the Participants' Agreement, hereinafter defined, and in

preliminary work related to the development of additional
'

generating facilities, particularly activities related to

the identification and acquisition'of additional power plant
c..

sites.
C

The governing body of Option Participant and the Board
,

of' Directors of Supply System now find that:

1. Supply System in consultation with the PPC and the.

|- Option Participants has developed a form of Participants'

Agreement for the purchase and sale of shares of the capa-

bility of the Projects, a copy of which Agreement is attached

-

.

4.

'
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hereto marked Exhibit A; however, it is advisable that the

-execution thereof be delayed pending the completion of

-negotiations and the formulation of other agreements, in-

cluding agreements (i) with Bonneville, relating to certain
services to.be performed by Bonneville, (ii) with certain

,

Pacific Northwest industries relating to the purchase of .
,

.

surplus energy from the Projects, and (iii) with Pacific
,

Northwest investor-owned utilities relating to purchase of
.

power and energy from the Projects and/or to the joint

ownership of Nuclear Project No. 5, the Skagit Project, or

both.

2. Time is of the essence with respect to the per-

formance of this Agreement as provided herein in order to

keep the Projects on a course of construction and acqui-
sition so as to meet the schedules for operation of the

Projects. There is'a very strong probability that any-

appreciable delay bould cause substantial losses to Supply
'

System and Option Participant due to the inability to de-
\
liver power and energy, increases in construction costs and

I

other causes.

3. The total sum payable by Option Participant under -

the Agreements is less than 5% of the total estimated minimum

.

5. .
,

,

.

.
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(
cost of construction of the Projects. The Option Partic-

,

ipant's share ofLsuch sum constitutes a fair and reasonable

amount to. pay for the option to enter into the Participants' i

Agreement.'and for the. services to be rendered by Supply
~

-System hereunder.
'

4. It is necessary and advisable for Option Partic-
c.

~~'
- ipant to enter into this Agreement in order to meet its -

'

prospective needs for power and energy on an environmentally

'

and economically sound basis.
. ,

4
5. Supply System has available qualified professional

.

and other personnel to render the services hereinafter

described.
'

.

-6. Supply System has Project Capability available for
-

i

| sale to Option Participant under the Participants' Agreement.

THEREFORE IN CONSIDERATION OF THE MUTUAL PROMISES
t s

HEREIN CONTAINED, IT IS AGREED AS FOLLOWS:
,

(-

Section 1. Definitions.

The singular of any term defined in this Agreement*

shall encompass the plural, and the plural the singular,
i .

unless the codtext indicates otherwise. -

(a) " Agreement" means this. Agreement and all agree-

ments substantially identical to this Agreement entered into

by Supply System and the Option Participants.4

.

*

.

6. Sec. 1
i .
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(
(b) " Development Bonds" means any bonds, notes, or

i

other evidences of indebtedenss issued by Supply System for
|
!

.

the purposes set forth in Sections 4 and 10 of this Agree-

ment, including bonds or notes issued to pay $17,500,000

principal amount of revenue notes heretofore issued by

Supply System pursuant to Resolutions Nos.-682 and 713 of

the Board of Directors of Supply System.
~

.

(c) " Development Bond Resolution" means the resolution.

or resolutions adopted by Supply System referred to in

Section 5 of this Agreement.

(d) " Option Participants" means the Option Participant

and all other statutory preference customers of Bonneville

listed on Exhibit B attached hereto which execute the Agree-
.

ments.

(e) " Option Participant's Preliminary Option Share"

means the decimal fraction share of Project Capability set

opposite the name of the Option Participant in Exhibit B

attached' hereto.
,

\ (f) " Option Participant's _ Final Option Share" means

#

the Option Participant's Preliminary Option Share, adjusted

as provided in Sections 3(b) and 9 of this Agreement.
.

(g) " Participant's Preliminary Share" means the

Participant's Preliminary Share as defined in the Partic-

ipants' Agreement.

f
.

.

7. Sec. 1

5
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(h) " Participants' Agreement" means the agreement
.

attached hereto as ExhibitfA or an agreement substantially-
in the form thereof. .

[ (i) " Power-Sales Agreements" means the ag'reements for
'

the sale and purchase of power and energy, including capa--
,

bility, from the Projects which.may be entered into by
,

' .

S;pply System and any purchasers thereof other.than Par-
j! ticipants, as defined in the Participants' Agreement.

(j) " Projects" means Supply System's ownership in-,

,

terest's in Washington Public Power Supply System Nuclear
t

Project No. 4, Washington'Public Power Supply System Nuclear

Project No. 5 and the Puget-Sound Power & Light Company's

| Skagit Project, or any unit thereof, if Supply System enters
.

into an ownership agreement relating thereto, as each such

Project is described in Exhibit C attached hereto; provided,
I \

' that any ownership interest of Supply System in the'Skagit
'

Project, or any unit thereof, shall not exceed 15%.-
t

(k) " Project Capability" means,the amounts of electric

power and energy, if any, which the Projects are' capable of
,

.

generating.at'any particular time (including times when any
!

or all of the Projects are not operable or operating or the
'

operation thereof is suspended, interrupted interfered,

with, reduced or curtailed, in each case in whole or in part
.

a

I' '

8. Se'c. 1
.

'
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for'any reason whatsoever), less Project station use and

losses.
'

(1) " Prudent Utility Practice" at a particular time

means any of the practices, methods and acts, which, in the

exercise of reasonable judgment in light of the facts (in-

cluding but not limited *to the practices, methods and acts
,

engaged in or approved by a significant portion of the
,

electrical utility industry prior thereto) known at the time

the decision was made, would have been expected to accomplish' *

the desired result at the lowest reasonable cost consistent
with reliability, safety and expedition. Prudent Utility

Practice shall apply not only to functional parts of a
Project but also to appropriate structures, landscaping,

Painting, signs, lighting, or facilities and public relations

programs reasonably designed to promote public enjoyment,

understanding and acceptance of a Project. Prudent Utility

Practice is not infended to be limited to the optimum practice,
method or act, to the exclusion of all others, but rather to

be a spectrum of possible practices, methods or acts. In

evaluating whether any matter conforms to Prudent Utility

Practice, the parties shall take into account (i) the fact

that Supply System is a municipal corporation and operating

agency under the laws of the State of Washington with the

t
-

.

9. Sec. 1
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statutory duties and responsibilities thereof and (ii) the

objective to integrate the Project Capability with the

generating resources, primarily of the Option Participants,

including such resources and electric power and energy
.

'

purchased.under contract, and secondarily of the Federal

Columbia River Power System, to achieve optimum utilization

of the resources and achieve efficient and economical operation

of each system, primarily as to the Option Participants and
.

secondarily as to the Federal Columbia River Power System.
.

Section 2. Term of Agreement. .

This Agreement shall be effective upon execution and

delivery of Agreements by Supply System and Option Par-

ticipants whose Option Participants' Preliminary Option

Shares total 1.0 or more. This Agreement terminates on the

date that the Development Bonds are paid, or provision is

~ made for their payme'nt as provided in the Development Bond
,

Resolutio.n; provided that the rights.of the Option Partic-

ipant provided under Section 3 relating to the option to

enter into th9 Participants' Agreement shall terminate upon

the failure of such Option Participant to enter into a Par-

ticipants' Agreement after notice to such Option Participant

pursuant to Section 3 (d) .

(

10. Secs. 1 and 2,
*

:

'
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Section 3.- Option and Reservation of Project
.

Capability for Option Participant. -

(a) Supply System hereby grants to Option Participant

the option to execute the Participants' Agreement and, in

accordance with the provisions thereof, Supply System shall

reserve for Option Participant the Option Participant's i
|

Final Option Share.
'

t

.

(b) If the sum of the Option Participants' Preliminary

Option Shares of the Option Participants who have executed

and delivered the Agreements is greater than 1.0, the Option

Participant's Preliminary Option Share shall be automatically
1

decreased, pro rata with such other Option Participants'

Preliminary Option Shares, so that the total Option Partic-

ipants' Preliminary Option Shares so reserved shall equal

1.0. If the sum of the Option Participants' Preliminary

Option Shares of the Option Participants who have executed

and delivered the Agreements by June 1, 1975, is less than

1.0, Supply System may agree with any Option Participant to

an increase in its Preliminary Option Share or may execute.
,

Agreements with any other statutory preference customers of

Bonneville, in order to bring the total of such shares to

'l.0. In such event a new Exhibit B shall be prepared by

Supply System and shall be distributed to the Option Par-
' '

ticipants forthwith.

(

.

11. Soc. 3
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Such Prel'iminary Option Share, adjusted as above pro-

.vided, shall be Option Participant's Final Option Share,

subject to further adjustment pursuant to Section 9. As

promptly as practicable after all the Agreements have been

executed and. delivered, Supply System shall furnish the
.

Option Participants a schedule listing the names of the
.

Option Participants and their respective Option Partici-
'

pants' Final Option Shares.

(c) Supply System will proceed with diligence to com-

plete signatory copies of the Participants' Agreement for

execution by the parties. Such signatory copies shall set
.

forth in Exhibit A to be attached theret'o as the Partici-
;

pant's Preliminary Share of the Option Participant, an

amount equal to the Option Participant's Final Option Share

multiplied by 1.2., ,

(d) As the related agreements referred to at page 5 hereof
,

are formulated, the, description of the Projects will be

defined in the Participants' Agreement, consistent with the

descriptions thereof in Exhibit C attached hereto. After

review.by the Executive Committee of the'PPC, but no later

than August 1, 1976, Supply System will deliver, or cause to

be delivered,'to each Option Participant (i) signatory

copies of the Participants' Agreement, and (ii) a notice

,

.

|. ( -
.

t
-

'

|

~

.
12. Sec. 3
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affording Option Participant'the opportunity to execute and

Ideliver the Participants' Agreement within 90 days after

delivery-of~the' notice. Upon failure of Option Participant

to execute and deliver to Supply System such Participants'
, _

Agreement within said time, Supply System may terminate all

Option Participant's rights under this Section by giving .,

,

Option Participant notice of such termination. '

.

(e) If any Project is terminated pursuant to Section

10 hereof, Option Participant shall retain Option Partici-

pant's Final Option Share as to Projects which have not been

terminated.
..

(f) It is recognized by the parties hereto that Bon-

neville may determine to render the services referred.to at

page 3 of the Participants'' Agreement pursuant to separate

agreement (s) to be formulated by Bonneville and Option

Participant, rather than execute the Participants' Agree-

ment. In the event that such services are to be rendered
~

under a separate agreement, the Participants' Agre'ement

shall be modified accordingly, for execution by Supply

System and Option Participant.
.

(g) Supply System shall use its best efforts to enter

into Power Sales Agreements for the sale of Surplus Energy

(i.e., electric power and energy generated by the Projects

I
.

13. Sec. 3
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which is in excess of.the. total power and energy require-

ments of the Option Participants) for the period.ending June

30, 1989.
.

(h) Supply System shall not proceed with any arrange-

ments'to' include'in the Projects the acquisition or con--

struction of any ownership interest in any nuclear gen-

-erating unit if such interest will result in a maximum.

anticipated peak' generating capability of the Projects

available to Supply System of more than 2,600 MW.

Section 4. Services to be Performed and Actions

to be Taken by Supply System.

(a) Supply System will use its best efforts to per-

form, or cause to be performed, the following services and

take the following actions, in connection with the option

granted under the preceding Section, all in accordance with

Prudent Utility Practice:
.

r
~

1. Arrange for the ownership, financing, acqui-

sition'and construction of the Projects and render such
\

other servic,es and take such further actions provided for in

the Participants' Agreement as Supply System may deem feasible,

within the limits of the monies made available for such

purposes hereunder, all with the objective of placing the

Projects into continuous operation on the respective dates
.

i ;

1

'

14. Secs. 3 and 4
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set forth below:

Nuclear Project No. 4 March 1982

Skagit Project, Unit 1 July 1982
.

Nuclear Project No. 5 March 1983

Skagit Project, Unit 2 July 1984

2. Make advance payments to'the United States

Energy Resources Development Agency for rights or services
.

relating to nuclear fuel and payments to other persons for

reservation of rights to acquire personal or real property

of any nature in connection with any of the Projects.

3. After execution and delivery.of Participants'

Agreements as provided in Section 3, Supply System shal1~

proceed with the orderly financing of the Projects and shall

use its best efforts to issue and sell Bonds (as defined in
the Participants' Agreement) no later than December 1, 1976,

to provide, among other things, for the payment of the

principal of and interest and premium, if any, on the De-

velopment Bonds, all as provided in the Participants' Agree-

ment.

4. Perform preliminary work in connection with

the development of future electric generating and associated
I

facilities, in addition to the Projects, to serve the prospective

power needs of the Option Participants, including, but not

(
.

15. Sec. 4
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limited to, planning, siting, environmental, financial
,

and economic surveys and studies and acquisition of
.

options 'tx) acquire real estate and rights ~to acquire

fuel; provided,that Supply System shall not expend more
.

than SS,000,000-'of the Development Bond proceeds for

'

such purposes. ,
,,

(b) Supply System shall not be. obligated to expend
,

monies in connection with this Agreement in excess of-those
.

made available to it from the proceeds of the Development.

Bonds referred to in Section 5.

Section 5. Supply System Development Bonds.

Supply System will use its best efforts to issue and

sell revenue bonds (the " Development Bonds") in an amount

sufficient to enable it to perform all terms of this Agree-

ment. Such Bonds shall be issued and sold in accordance

with a bond resolution (the " Development Bond Resolution").

substantially as set forth in the draft thereof dated March

26, 1975, on file with the Option Participant; provided,

that in no event shall sucn Development Bonds exceed the
e

principal sum of One Hundred Million Dollars ($100,000,000).

-

.

s -

t,
16. Secs. 4 and 5
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Section-6. Payments by Option Participants.

(a). In the' event-that Supply. System issues and sells

Development Bonds pursuant to Section 5 and gives Option

Participant notice prior to December 1, 1976, that Supply

System is unable to issue and sell revenue bonds as provided

in Section 4 (a) (3), Option Participant shall pay to Supply
',

System Option Participant's Final Option Share of the prin-
.

cipal of and interest and premium, if any, which become due
on December 1, 1977, and on each June 1 and December 1 there-

after, on all of the Development Bonds then outstanding.

Such payments shall be made not less than 90 days prior to

December 1, 1977, and 90 days prior to each December 1 and

June 1 thereafter until all of the Option Participant's
Final Option Share of the principal of and interest and

premium, if any, on the Development-Bonds has been fully

paid or provision is made for the payment or retirement of
,

the Development Bonds as provided in the Developmen't Bond
Resolutio~n, whichever is earlier. On or before December 1,

1976, and each December 1 thereafter, Supply System shall

prepare and deliver to Option Participant a billing statement
. showing the amount to be paid by Option Participant for the
following year. Supply System will apply to the payment of the

17. Sec. 6

.
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principal of and interest and premium, if any, on the De-

velopment Bonds any sums available to it for that purpose

' from any other' source, including sums received by Supply

System from the disposition of Supply System's ownership

share of any Project assets and funds received pursuant to

the Participants' Agreement. In the event that all Projects
'

are terminated and there is remaining any sum after payment

of all outstanding Development Bonds, Supply System shall
'

.;

refund such sum to the Option Participants in proportion to

Option Participants' Final Option Shares.

(b) Option Participant shall make each payment to

Supply System as provided in the' billing statement referred

to in Subsection (a) of this Section or any amended billing

statement prepared to carry out Section 9, which payments

shall not be subj_ct to any reduction, whether by offset or

otherwise, for any reason' whatsoever, or be conditioned upon

the performance or,non-performance by Supply System, Option
'

Participant or any'other Option Participant under this or

any other agreement or instrument, or the failure of any

party to enter into the Participants' Agreement or any of the

related agreements referred to at page 5 hereof, the remedies

of Option Participant being limited to specific performance,

mandamus or other appropriate remedy, exclusive of refusal

(

18. Sec. 6-
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to make full payment when due. The obligation of the Option
^

Participant to make payments provided for in this Agreement

shall continue in effect notwithstanding the execution and

delivery by it of a Participants' Agreement.
-

. Failure to mail or delay in mailing the afore-

mentioned notices shall not affect the o'bligation of the'

*

-
. -

Option Participant to make the required payments at the
.

times they are due.

(c) Any amount not paid or mailed-by Option Partici-

pant on or before the close of business on any due-date

shall bear an additional charge of two percent (2%) of the
,

unpaid amount. Thereafter a further charge of one percent

(1%) of the sum of the initial amount remaining unpaid and

said additional charge shall be added on the last day of

; each succeeding thiri.y day period until the amount due is
paid in full. If the duc date falls on a Sunday or other

non-business day of Option Participant, the amount may be

paid or mailed on the a'xt following business day without

\ addition of such delayed payment chcrge.

Section 7. Sources of Payments by Option

Participant; Covenants.
.. ,

Option Participant shall not be obligated to make any

payments under this Agreement except from revenues derived

i

l
'

19. Secs. 6 and 7
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<by"it.from the ownership |and operation of.its-electric

utility? properties. .' Option Participant;covenantsLand agrees

that0it will establish, maintain and collect ratesLor charges

efor power and~energyLand other services,: facilities and
.

. commodities sold, furnished or supplie'd by-it-through~any of-
.

'

its electric' utility properties which shall be adequate to

'

-provide revenues' sufficient:to enable itLto make the pay- ,

ments to be made-by it to Supply. System.under this. Agreement.,

. and1to pay all other charges and obligations payable from.or

-constituting a charge and lien upon such revenues.

The foregoing covenants by Option Participant, to make
,

said payments and to establish,_ maintain and collect rates
.

or. charges, shall be enforceable by any other Option Partic-

ipant or Supply System in any cppropriate claim or action,

including: mandamus or specific performance, in any court of

competent jurisdiction.' Any judgment-or decree against

Option Participant 'for failure to make payment under this- -

Agreement-shall in'clude all court costs and disbursements
,

and reasonable attorney's fees. .

\

Section 8. Redisposition of Option Participant's

Final Option Share.

If Option Participants whose Participant's Preliminary ,

Shares total 1.0 or more do not execute Participants' Agreements,
!:
I-
I
I

.

I
p 20. Secs. 7 a'nd 8
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except as provided in Section 18 of the Participants' Agree-
ment Supply System shall use its best efforts to dispose'of

additional Participants' Preliminary Shares to bring the
total of such shares to l.0, first, to any other Option

Participants desiring to purchase a share of Project Capa-

- bility on a. pro rata basis, second, to th'e extent-of any
.

remainder, to any other statutory preference customers of ,

*

Bonneville desiring to purchase a share of Project Capa-
bility on a pro rata basis, and third,~any balance remain-

ing, to other entities, all under such rules as Supply
System may formulate after consultation with the Executive '

Committee of the PPC.

Section 9. Obligations in the Event of Default.
(a) Upon failure of the Option Participant to make

any payment in full when due, as provided in Section 6, or

.

to perform any obligation herein, Supply System may make

demand upon the Op, tion Participant, and if said failure is

not cured within 10 days from the date of such demand it

shall constitute a default at the expiration of such period.
(b) If'the Option Participant in good faith disputes

the legal validity of said demand, it shall make such pay-
l

ment or perform such obligation within said 10 day period
under protest directed to Supply System. Such protest shall

specify the reasons upon which the protest is based.

.

21. Secs. 8 and 9
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(c): If the. Option Participant is a nonprofit or coop-

erative corporation, upon' default on the part of any other
,

such' Option Participant (s) which is a nonprofit'or coop-

.crative corporation, the' Option Participant's-Final Option

Share shall be automatically increased for the remaining

term of this Agreement pro rata with that of other such
'

nondefaulting Option Participant (s)- to th extent that such

~ defaulting' Option Participant (s) fails or refuses for any
.

reason to perform its obligations under its Agreement, and

the Option Participant's Final Option Share of' such defaulting.

Participant (s) shall be reduced correspondingly; provided,

that the sum of such increases for the Option Participant

pursuant to this Subsection shall not exceed, without consent

of the Option Participant, an accumulated maximum of 25% of

the Option Participant's Final Option Share determined in

accordance with the first two sentences of Section 3 (b) .
(d) If the Option Participant is a municipal cor-

poration, upon default on the part of any other such Option

Participant (s) which is a municipal corporation, the Option

Participant's Final Option Share shall be automatically .

increased for the remaining term of this Agreement pro rata

with that of other such nondefaulting Option Participant (s)

to the extent that such defaulting Option Participant (s)
.

I 22. Sec. 9
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[E fails or refuses for any reason to' perform its obligations

[ under its Agreement, And the Option. Participant's Final

~ Option Share of such defaulting Option Participant (s) shall

be reduced correspondingly; provided, that the sum of such

increases for the Option Participant pursuant to this sub-

section shall not exceed, without consent of the Option

Participant, an accumulated maximum of 25% of the Option

Participant's Final Option Share determined in accordance
,

with the first two sentences of Section'3(b).
(e) If the Option Participant shall fail or refuse to

pay any amounts due to Supply System hereunder, the fact

that other Option Participants have assumed the obligation
*

to make such payments shall not relieve the Option Partic-

ipant of its liability for such payments, and the Option

Participants assuming such obligation, either individually

or as a member of a' group, shall have a right to recovery
from the Option Participant. Supply System or any Option

Participant as the'ir interests may appear, jointly or sev-

erally, may commence such suits, actions or proceedings, at

law or in equity, including suits for specific performance,
as may be necessary or appropriate to enforce the obliga-

Itions of this Agreement against the Option Participant. I

.

23. Sec. 9
.

.

4

_m._w



_ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ -

. .

.

k

Section 10. End of the Project (s).

(a) A Project or unit thereof shall terminate and

Supply System shall cause the Project or unit thereof to be

salvaged, discontinued, decommissioned, and disposed of or

sold in whole or in part to the highest bidder (s) or dis-

posed of or sold in such other manner as 'Supp,1y System may

determine after consultation with the Executive Committee of

the PPC if Supply System determines that it is unable to
,

cor.s truct , or proceed as owner of, such Project or unit

thereof due to licensing or other causes which are beyond

its control.
.

(b') After such termination, Supply System shall under-

take the decommissioning of such Project and may pay the

costs of such decommissioning from Development Bond pro-

ceeds. The cost of decommissioning shall include, but shall

not be limited to, all of Supply System's accrued costs and

liabilities resulting from Supply System's ownership and

construction, including cost of fuel, of such Project and

hhe salvage, discontinuance and disposition or sale thereof.

Supply System shall credit against such costs all amounts

received by Supply System from the disposition of any assets

of such Project.

(c) In the event that a request is delivered to Supply
'

,

( .

.

24. Sec. 10
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System by Option Participants entitled to eighty percent

(80%) .or more of.the Option Participants' Final Option

Shares, that Supply System' reduce or defer expenditures'on,

or terminate.any Project (s), or unit (s) thereof, Supply

System shall comply with such requests.
'

Section 11. Reports,. '

3

Supply System shall furnish the PPC and Option Par-

ticipant with periodic progress reports, not'less often than

quarterly, relating to its performance of this Agreement,

and of its expenditures of, or the incurring of liabilitics

payable from, the proceeds of the Development Bonds, and

. shall furnish the PPC and Option Participant such other

reports, evaluations, plans, analyses, studies, statements,

accounts,-records, drawings, specifications and approvals

and other documentation and material as may be requested by
it.

,

<

Supply System shall keep separate and accurate records'

and accounts of all actions taken under this Agreement which

records and accounts shall be the subject of annual audit by
a firm of co'rtified public accountants of national reputation.
Copies of such firm's report on such audit shall be furnished.

to-th'e PPC and Option Participant promptly after receipt
,

thereof by Supply System.

-t

-

.

25. Secs. 10 and 11
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Section 12. Waiver of Rights Under RCW 43.52.380

''
and Revenue Note Agreements.

TheLexecution of this Agreement by an Option Partic-
.

ipant which is a member of Supply System constitutes a

waiver of any preference right that such Option Participant
'

may have under RCW 43.52.380 to purchase an amount of power

and energy of the Projects in excess of that provided for in

this Agreement.

An Option Participant who is a member of Supply System

and a party to a Washington Public Power Supply System

Generating Facilities Revenue Notes, Series 1974, Agreement

a and a Washington Public Power Supply System Generating

Facilities Revenue Notes, Series 1974-A, Agreement further'

agrees that this Agreement. supersedes its rights to capa-

bility or output under said agreements.

Section 13. Mailing of Notices.

Any notice, d,elivery, approval, demand or protest under

this Agreement shall be deemed given or made when delivered

in writing, in person or by' registered or certified mail,
'

postage prepaid, return receipt requested, addressed to the

Option Participant at the address of its principal place of
~

business as shown in the records of Supply System and/or to

Supply System and PPC at their respective addresses noted

4

'

26. Secs. 12 and 13
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below, namely:

Washington Public Power ~Public Power Council
Supply. System P. O. Box 1307 j

P. O. Box-968 Vancouver, WA 98660 'Richland, WA- 9935'2 -

or such other address given in a notice to the parties by

'the PPC or by one'' party,.to the other party as provided in
|

this Section.
.

~

'

Section'14. Assignment of Agreement.

This Agreement shall inure to the benefit of and shall

be' binding upon the respective successors and assigns of the

'

parties hereto; provided, however, that neither this Agree-

ment nor any interest therein or in any Participants'

Agreement shall be transferred or assigned by either party

except with the consent in writing of the other party

hereto. Such consent will-not be unreasonably withheld.

Section 15. Approval by Rural Electrification -

Administrator and Other Agencies.

If Option Participant is a party to an agreement or

other instrument pursuant to which approval of this Agree-

ment by the Administrator of the Rural Electrification

Administration is required, this Agreement shall not be

binding upon any of the parties until it shall have been

approved by him or his delegate. If Option Partici;3nt is a

) ' 27. Secs. 13, 14 and 15

..
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party to any other agreement or instrument" pursuant to which
.

approval of-this Agreement by any agency is required and the

Option Participant has.so notified Supply-System prior to

Supply System's' execution of this Agreement, this Agreement
'

E .shall not be binding upon either of the parties until it
.*

shall.have been approved by such agency.

Section 16. Applicability of other Instruments.

It is recognized that Supply System must comply with

the requirements of the Development Bond Resolution and of
.

all certificates, licenses, permits and other governmental

approvals, regulations and standards applicable to the

Projects; it is therefore agreed that this Agreement is made

subject to the terms and provisions of the Development Bond

Resolution and all such certificates, licenses, permits and

other governmental approvals, regulations and standards.

Section 17. Modification and Uniformity of

Agreements.,

i

(a) This Agreement shall not be subject to termination!=

!

by any party under any circumstances, whether based upon the
i

| default of any party to this Agreement, or any other instru-

|
ment, or upon any other basis, except as specifically pro-

,

vided in this Agreement.
i

28. Secs. 15, 16 and 17
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(b) This Agreement shall not be amended,' modified,

or otherwise_ changed by agreement of the parties in any

manner that will impair or adversely affect the security

fafforded by the provisions of this Agreement for the payment.

of the principal'Df and interest and premium, if any, on the
r

: Development Bonds as they respectively become payable so ,

long as any of the~ Development Bonds are outstanding and"

unpaid or funds are not set aside for the payment or retiro-
ment thereof in accordance with the Development Bond Reso-

lution. ,

(c) If any Agreement is amended or repealed so that it'

I

contains terms and conditions different from those contained
in this Agreement, Supply System shall notify the option

Participant and, upon timely request by the option Partici-

pant, shall amend this Agreement to include similar terms

and conditions.

Section 18. Severability.

It is the paramount purpose of the parties that Supply

System.shall cause each Project, or unit thereof, singly or
in combination with any other Project (s) or unit, to be

placed into operation as scheduled. The parties agree that

any event or condition which may occur which delays or pre-
vents the construction or operation of, any of the Projects

(

29. Secs. 17 and 18
.
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or' units thereof shall not delay the construction of any

'

other Project (s) or unit.

If any section, paragraph, clause or provision of this ~

Agreement or its application to any Project or entity shall

be finally adjudiepted by a court of. competent jurisdiction
' to be invalid, the remainder of this Agreement or its ap-

.

plication to any other Pro' ject or entity shall be unaffected

by such adjudication. In such event, all of the remaining

provisions of this Agreement and their application to any
other Project or entity.shall remain in full force and

effect as though such section, paragraph, clause or pro-

vision or any part thereof so adjudicated to be invalid had

not been included herein.
IN WITNESS WHEREOF, the parties hereto have executed

this Agreement in several counterparts.

DATED this .O R ' day of 4,MU 1975.* ,

s/ gj7 '
WASHINGTON PUBLIC POWER

gIEST: SUPPLY SYSTEM

i
.

*

_ 4A Z w. By h.N , 1G7
' 'Secr6tary/ anaging Director~

(SEAL)
:

!
\ -

*

,\ .

.-
,

(. .

30. Sec. 18
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WASHINGTON PUBLIC POWER' SUPPLY SYSTEM

NUCLEAR PROJECTS NOS. - 4 AND 5 AND SKAGIT PROJECT
.

-

PARTICIPANTS' AGREEMENT

'.S ,

! THIS' AGREEMENT is~ executed by the Washington Public

Power Supply _ System- (Supply . System) , a municipal corporation ',

,

. .
'

of the' State of Washington; the United States of America,

Department'of the Interior, acting by and through the Bon-
'

neville -Power Administrator (Bonneville); and ~

,a
.

corporation of the State of- '

(Participant)..

WITNESSETH
.

Supply System is organized under the laws of the State

of Washington (Rev. Cocke of Washington, Ch. 43.52) and is
.

.

authorized by law to construct, acquire, own and operate

works,, plants, systems and facilities for the generation
.

and/or transmission of electric power and energy and to
.

enter into contracts with Bonneville and with public and

private organizations for the disposition of electric power

and energy produced thereby. .

(. . .

*

: .

1.
-

.
,

q, . , . . . - - . . . .. . .. ,
. . _ . _ . .
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n - The Projects hercinafter referred to" arc bcIng undor-.

.(-
~

0 :takenLinLaccordanco with the objectives of-the Ilydro Thermal
Power Program. That program was conceived by the Joint

.

Power' Planning Council, which represents about 110 electric
s

cooperatives,- public utilities and private utilities in the
Pacific Northwest,.3on'neville and other Pacific Northwest

en'tities in order to facilitate'the coordination of exist-t
'

,

ing and future thermal.and hydro electric ~ resources in the
' Pacific Northwest,. Phase 2 of the Hydro Thermal Power Pro- -

gram continues.the-objectives of that Program without the

. acquisition'of. project capability or output by Bon,neville
under not billi,ng agreements. Projects to be constructed to

meet the future load requirements of.cooperativos and pub'licly
,

owned utilities are to be financed on the basis of agreements,

for sale of project capability or output to such-entitics.|

Attached hereto, as Exhibit B, are descriptions of
i

certain generating Plants, sometimes referrod to'as " Wash-

ington Public Power Supply System Nuclear Project Nc. 4"
| (" Nuclear Project No. 4"), " Washington Public Power Supply

System Nuclear Project No. 5" (" Nuclear Project No. 5"), and
i

|
'

"Puget Sound Power & Light Company's Skagit Project, Units 1
| and 2" ("the Skagit Project") . It is the intent of this!

L
^

Agreement that each of the Participants shall purchase a
*

.

;- .

I
|
'

( 2.
.

|

|

c. m _ . _ a==. e - * N"* '
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j- share of the Project Capability.and have a right to purchase

a share of the capability of any other generating plants
undertaken by Supply System pursuant to this Agreement.

. Supply System and the Participant have each determined that

, the construction and operation of the Projects as herein *

: provided will acconiplish economics of size and that the sale '

'
by Supply System to the Participant of the Participant's
Share and the purc'hase thereof by the Participant as herein*

,

provided will be beneficial t'o the Participant by increasing

-

the amount of firm power and energy which will be available

to serve its customers in the future in an' efficient, eco- .

nomical and environmentally sound manner. The Participant

and Supply System have heretofore entered into.an agreement '

enti' led " Washington Public Power Supply System Nuclear Pro
.

*

,

jects Nos. 4 and 5 and Skagit Project Agreement for Option
,

. .

to Enter Participants' Agreement, Reser,,vation of Project
Capability and Performance of Services" (the " Option and *

,

Services Agreement") dated , 1975, under
*

which, among other things, the Participant obtained an .

;

option to enter into this Agreement.

Bonneville, subject to any limitations imposed by law,.

intends (i) to furnish, under separate contract, transmission,
scheduling, load factoring, reserves, exchanges and other

4
.

.

3.,
.

.
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services available from the Fedcral Columbia River Power
System to cnable ' the Participant to integrate its Partic- .

ipant's Share of' Project. Capability with power and energy

-available to.the Participant from its own electric system
and;from-Bonnevil}e and other sources and (ii) to act as -

. trustee-agent as.to certain other rights and' obligations for
' +

;, certain Participants. *~
.

.

It is understood.that the Participant may designate
Bonneville, in writing, as its agent to perforn on its

behalf any obligation of the Participant under this Agree-
' ment, any covenant or undertaking herein being deemed per-

formed if performed by Bonneville fully in accordance with ~

this Agreement; provided that any such agency designa' tion by.

the'. Participant shall not affect in any respect any of.its
'

obligations hereunder.
-

NOW, TIIEREFORE , the parties hereto mutually agree as
*

follows:

1. Defin'itions.

.The singular of any term defined in this Agreement

shall encompass the plural, and the plural the singular, -

unless the context indicates otherwise. .

4. Sec. 1

"

.

. .

_..-4- - - - * ~



. _ _ _ . _ _ _ _ _ _ _ _ - - -

,

.

1( (a) . " Annual Budget" 'means' the budget adopted by

Supply System pursuant to Section 8(b) with respect to'the
-

Projects and which itemizes the estimated-costs of each

Project, or unit thereof, commencing with (1) the Date of

Continuous Operation of the Plant related to such Project,
~

or unit thereof, 'or (ii) July 1, - 198__* , oor - (iii) the date
s

3

tone year after the date of-termination of a Project as,

4

provided in Section 13, whichever.is earliest, exclusive of
costs of construction and costs of fuel, applicable to the
respective Contract Year, or, in the case of an amended

Annual Budget, applicable to the remainder of such Contract
Year. The Annual Budget, as amended from time to time,

sha31 make provision for all such Supply System's costs,

including accruals and'amortizations, resulting'from'the

ownership, operation and maintenance of the Projects, re-

pairs, renewals, replacements, and additions thereto and

costs of termination thercof as provided in Section 13,

together with the amounts over or under billed in accordance
with subsection (b) below. The Annual Dudget shall include, .

but not be limited to, (i) the amounts which-Supply System

*This date will be from two to three years after the latest
date specified in Section 4 (a) (iv) to take into account (i)
potential delays affecting the Dates of Continuous Operation
and (ii) the Projects which are ultimately included under
this Agreement pursuant to the provisions of the Option andServices Agreement.

.

!
5.

t Sec. 1
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(; is' required under the Bond Resolution-to pay in each Con-

tract Year into the various ' funds provided for .in the . Bond

Resolution from the Revenue Fund, as therein defined, for

debt service and :all other purposes and ' (ii) . in the event
-

~

other funds, including proceeds of' sale of the Bonds, are-

not available, amounts necessary to pay the principal of,.
and interest and premium,-if any, on any Development Bonds

> -

outstanding. The Annual Budget shall identify the ' source of-
.

all funds proposed to be expended.
.

(b) " Billing Statement" means the written state-

ment prepared by Supply System and delivered to Participant
.

that shows the amount to be paid, including the cost of'

.

fuel, to Supply System by the Participant for the Partic-
ipant's Share for a Contract Year, or for the remainder of

such Contract Year in the case of an amended Billing Statement -

adopted to reflect an amended Annual Budget or a change in
the Participant's Share. Such amount shall be the sum of (i)
the amount determined by multiplying the Participant's Share

by the amount of the Annual Budget or the amended Annual

Budget, as,the, case may be, less any other funds, including
any. amounts payable under the Power Sales Agreements,' which

shall be specified in the Annual Budget, or an amended

| Annual Budget, as being payable from sources other than the .

.

,
l'

'

|

6. Sec. 1

, .
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payments.to be made under'all Participants' Agreements and
.

,(ii) :the costs .of fuel ' to be paid -by .the; Participant in
accordance with.Section 9. At the end of each. Contract Year' ,

. ..

any amount over or.under bil' led during such year shall be-

reflected in >the= Annual Budget for the following Contract

' Year; any amounts over or under billed ddring the portion of~
the contract Yearfpreceding.the adoption of an amended,

-

Annual Budget'shall be reflected in such amended Annual
BudgetLto the extent practicable.~

*

(c) '.' Bonds" ~ means any bonds, notes or other

evidencesfof indebtedness issued in connection with the
financing of any of the Projects pursuant to the Bond Reso-

'
-

lution, including bonds or notes issued to pay the principal
.

,

of'and interest and premium, if any, on the outstanding '

Development Bonds, (i) for the purpose of financing or
.

refinancing Supply System's costs associated with the plan-
.

.

ning, designing, acquisition and construction of any of the

Projects' pursuant to the Bond Resolution and (ii) for any
other purpose authorized by Section 6.17* of the' Bond

'
Resolution. '

.

. .

.
.

,

.

*See paragraph 6 (g) of the summary referred to in footnote *
'on page 8. *

,

. |-

- - -) 7. Sec. 1 i,
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( (d) " Bond Resolutio'n" means.the resolution or

resolutions adopted or supplemented by Supply System, as the

same may be amended or supplemented, to authorize the Bonds.

A copy of the draft dated , 19 * , of
.

the first Bond Resolution has been filed with the Participant.
b

The first Bond Resolution to be adopted by the Board of
,

Directors of Supply System shall be substantially in the
.

form and content of said draft Resolution. All modifica-

tions shall be reviewed by the Participants' Committee as

provided in Section 15.

(c). " Construction Budget" means the Supply Sys-

tem's construction budget referred to in Section 8(a) and

any amended construction budget as therein provided.

(f) " Contract Year" means the 12-month period

commencing 2400 hours Pacific Standard Time on June 30 of

each year during the term of this contract and ending 2400

hours on the June 30 next following, provided, that the

first Contract Year shall conmence at 2400 hours Pacific

Standard Time on the date immediately preceding (i) the

earliest of the Dates of Cortinuous Operation of any of the
'

** or (iii) th'e date onePlants or (ii) on July 1, 19_ ,

year af ter the date of termination of a Project as provided

*A summary of the draft to be filed is now on file with
the Option Participant.
**Sec footnote on page 5.
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' () . in Section 13,, whichever is earliest, L and the last Contract

Year shall end at 2400 hours Pacific Standard Time on the
dato of termination'of this Agreement.

I

(g) "Date of. Continuous Operation" as to each -

t

Plant'means (i) the date fixed by Supply System as the point
')

-in time when the. Plant is ready to be' operated on a con-
I

-tinuous basis, or (ii) in the case of any' Plant jointly
owned, such date as may be fixed in conformity with the

.

applicable ownership agreement between the Plant owners when

such Plant is-ready to be operated on a continuous basis.
.

*
.

,
- (h) " Development Bonds" means the bonds here-

tofore issued and sold by Supply System pursuant to Reso '
lution No. * adopted by the Board of Directors of

_

'

Supply System on _, 1975. *

(i) " Elective Capital Additions" means additions

and betterments that are neither necessary to achieve design

capability nor required by, governmental agencies having
,

jurisdiction.
.

. (j) " Federal System" means the Federal Columbia.

River Power System.

*It is expected that this resolution will be adopted in
June, 1975.

.

.

.
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^ ' I(k) " Minimum Capability" means the minimum elec-
~

LtricalL1 generating jcapabilityNof ;a Plant as ' determined by
.

sSupply. System or, in the case of any' jointly-Lowned Plant,

sthe minimum ' electrical generating capability of- a Plant' as- i

determined inJaccordance'with,the appropriate ownership

agreement .to be' as near as may be, but not: less than,' the
tJ,

: minimum generating. capability.for each Plant' permitted by~

a

the manufacturer's recommendatio~n.or by the terms of the
+

. Unitied . States nuclear Regulatory Commission ("NRC" ) oper-,

-a' ting: license, whichever is higher.- . .

(1) " Participants" means those entities which are
.

,

specified in. Exhibit A*, attached hereto, and'which' enter

'into a Participants' Agreement. '

,

(m) " Participants' Jigreements" mean this Agree-
.

ment and all other agreements substantially. identical to~

this Agreement entered'into by Supply System, Bonneville and

the Participants. .
,

(n) " Participant's Preliminary Share" means the
.

decimal fraction share of Project Capability set opposite-

the name -of the - Participant in, Exhibit A.*
,

.

.

*This exhibit will be completed and attached later pursuant
to the provisions of the option and Services Agreement.

i

.
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(o) " Participant's-Share" means the Participant's

(- Preliminary Share adjusted 'as provided in Sections 5, 17 and-

~

- 18 of this Agreement. .

(p) " Plant" means one of the generating plants

'

described in Exhibit B*, attached hereto.

(q) " Power Sales Agreements" means the agreements

forthesale"autdpNrchaseofpowerandenergy, including

project capability, from the-Projects entereC into by Supply*

'
'

.
.

-System. and any purchasers other than the Participants of

power and energy or output from the Projects, substantially

in the form of the drafts dated ** on file with
.

"

the Participant.

(r) " Projects" means Supply System's ownership .

interest in the generating plants and related properties

'

described in Exhibit B*, attached hereto, which i,n any event
shall conform to the description of the Projects'in the Bond

Resolution which authorizes the issuance- of Bonds in an

amount sufficient to pay the cost of acquiring and con-

structing the Projects.

*This exhibit will be completed and attached later pursuant
to the provisions of the Option and Services Agreement.
** Drafts of these agreements will be submitted to Option Par-
ticipant prior to its entering into the P5rticipants' Agree-
ment and thereafter a copy of the form of such agreements
will be filed with the Option Participant.

.
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(. (s) " Project Capability" means the amounts of-

electric power and energy, if any, uhich the Projects aree
. .( ~ .

i ' - capable of generating at any particular time (inc'luding
,

. times when any or all of the Projects are not operable or
,

operating or the operation thereof is suspended, inter-
.' J-

rupted,. interfered with,. reduced or curtailed, in each case-

in whole or in part for any reason whatsoever) , less Project
> ' '

Jstatio'n use and 1osses. |

,
. |

'
.

(t) " Project Consultant" meanc an individual or
1

firm, of national reputation having demonstrated expertise,,

in the field of the matter or item referred to it, appointed'
.

among other things, for the resolution of a difference

regarding a matter or item referred by Supply System. A
''

different Project Consultant may be appointed for each
.

matter or itep rcforred.,

' (uj ' " Prudent Utility Practice" at a particular
,

t time means any of the practices, methods and acts, which, in
'

the' exercise of reasonable judgment in light of the facts

i(incl $ ding but not limited to the practices, methods and

_j . ! acts engaged in or approved by a significant portion of the,

' ' ' = I electrical utility industry prior thereto) known at the time-

the decision was Ynde, would have been expected to accomplish
< , .

-the desired result at the lowest reasonable cost consistent -

.

.

>
, , .

, .,

\ \*
112. Sec. 1
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*|

- with reliability, safety and expedition. Prudent Utility

( Practic'e shall apply not only to functional parts of a Plant I

but also to appropriate structures, landscaping, painting,

signs, lighting, or facilities and public relations programs

- reasonably designed to promote public enjoyment,'under-
i

standing and acceptance of a Plant. Prudent Utility Practice

is not intended to be limited to the optimum practico,'

-

method or act, to the exclusion of all others, but rather to
,

be a spectrum of possible practices, methods or acts. In

evaluating whether any matter conforms to Prudent Utility

Practice, the parties and any Project Consultant shall take

into account (i) the fact that Supply System is, a municipal '

corporation and operating agency under the laws of the State

,
of Washington with the statutory duties and responcibi~ ities

thereof and (ii) the objectives to integrate the Project
.

Capability with the generating resources, primarily of the
\ *

Participants, including such resources and electric power

and energy pu,rchased under contract, and secondarily of the

Federal System, to achieve optimum utilization of the resources

and achieve efficient and economical operation of each

system, primarily as to the Participants and secondarily as
to the Federal System. Nothing in this Agreement shall be

construed as an obligation of Bonneville to operato its

4
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1

. resources in a manner which would lessen-the amount of
k.

electric power and energy available to it from such re- -

sources.

2. Exhibits.*
.|

Exhibits A through D are by this reference in- |

corporated herein and made a part of this Agreement, namely:,

Exhibit A - Table of Participhnts and Partici-

pants' Shares;
,

Exhibit D - Description of Plants;

Exhibit C Point (s) of Delivery for Projects;

Exhibit D - Provisions Required by Statute or

Executive Order. -

3. Term,_of Agreement.
* Thi.s Agreement shall be effective upon execution

and delivery of Participants' Agreements by Supply System

and Participants whose~ Participants' Preliminary Shares
total 1.0 or more. This Agreement shall terminate when all

Projects are tenninated as provided in Section 13 except (i)
as provided in Section 13 and (ii) as to accrued obligations,

and liabilities, including the retirement of all Bonds.

*These exhibits will be completed and attached later pur-
suant to the provisions of the Option and Services Agree-
ment.

!
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/ 4. Financing, Design, Construction, Operation
\ and Maintenance of the Projects.

,

.

(a)- Supply Syst6m, in good faith and in accor-
. -

dance with Prudent Utility Practice, shall use its best *

efforts:
1

(i). To arrange for the financing, design, I
.R

. acquisition, construction, operation and naintenance of the
'

Plants;'

(ii) To obtain, or arrange for. obtaining,

permits and other rights and regulatory approvals necessary

'

for the financing, design, acquisition, construction, operation

and maintenance of the Plants; .
'

, ,

(iii) To issue and sell Bonds to finance the
,

costs of construction of the Projects, as such costs are de-
,

fined in the Bond Resolution, to pay or provide for the

payment of the principal, interest, and premium, if any, on

the outstanding Development Bonds and to finance the costs

of any capital additions, renewals, repairs, replacements,

or modifications to the Projects, not otherwise provided
'

for, all as provided in the Bond Resolution, provided, that

in each such case Bonds may then be legally issued and sold.

(iv) To complete, or arrange-for the com-

pletion of, ' all appropriate planning and engineering studies

*
.

e

15. Sec. 4'
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( and Eto construct and acquire, or arrange for the construction
~

and acquisition of', the Plants in accordance with Prudent
~

Utility Practice. ~ Supply System shall use its best efforts

to schedule the Date of Continuous. Operation of each ?lant'

as near as'may be to the date for each Plant set forth
7

below:. ~.

,

Nuclear Project No. 4 March 1982
,:

Skagit Project, Unit.1 July 1982

Nuclear Project No. 5 March 1983
;'

Skagit Project, Unit 2 July 1984-

(b) Supply System shall operate and maintain the
.

Plants, or cause the Plants to be operated and maintained,

in accordance with Prudent Utility Practice and so as to
'

meet the requirements of government agencies having juris~

diction.
;

5. Sale and Purchase of Participant's Share.

Supply System hereby sells, and the Participant

hereby purchases, its Participant's Share of Project Capa-

bility. The Participant's Share shall be the Participant's

Preliminary Share; provided that if the sum of the Partic-

ipants' Preliminary Shares of the Participants who shall

have executed and delivered Participants? Agree.ments is .

. greater than 1.0, the Participant's Preliminary Share shall |
i-

i
j-

16. Secs. 4 and 5
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-bc.autcmatically decreased, pro rata with other such Par-

,

1
-

'_

- ticipants' Prcliminary Sharcs, so_ that the total Partici-

pants' Sharen shall equal 1.0. If the sum of the Partici ,
,

,

' pants'- Prcliminary Shares of the Participants who have ,

' executed and delivered the Participants' Agreements by
!

* 19,75, is less'than 1.0, Supply System may
, ,

agree with any Participant to an increase in its Prclininary''1

Share or may execute Participants' Agreements with any other
in order tostatutory preference customers of Bonneville,

bring the total of'such sharos to 1.0. In'such event a new

Exhibit A shall be prepared by Supply System and shall be

distributed to the Participants forthuith.
The purchase price to be paid for each Contract

Year by the Participant to Supply System for its Partic-
.

ipant's Share shall be the. amount specified in the Billing
| -

.

Statement.

6. Payments by the Participant; Sources of
Such Payments.

(a) Not less than 90 days prior to each Contract

Supply System shall prepare and deliver to the Par-|' Year,

ticipant a Billing Statement showing the amount to be paid
.

*This date will be at least 90 days after the date of
delivery of signatory copics of the Participants' Agree-
ment pursuant to Section 3 (d) of the Option and Services
Agreement..

.

Se'es. 5 and 6b 17.
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by ' the Participant for'such Contract Year. Whenever during
. b 'I

a Contract Year the Annual Budget is amended or Partici-
.1

pant's Share is changed from that used in the Billing State-
1

ment for that Contract Yaar, an amended Billing Statement j

i
i

- i. shall be prepared for the remainder of that Contract Year
.:

reficcting such amendment or change and shall be delivered |i'

' to the Participant. j
!

(b) On or before the 25th day of each month of )>

i

cach Contract Year the Participant shall pay to Supply

. System the amount specified in the Billing Statement, di-

vided by the number of months in the respective Contract

Year, Hor-in the case of an Amended Billing Statenent, the

. amount specified in such Amended Billing Statement divided

by the number of months remaining in such Contract Year.
.

Amounts due.and not paid by the Participant

on or before the close of business on the 25th day of the

month shall bear an additional charge of two percent of the

unpaid amount. Thereafter, a further charge of one percent

of the sum of the initial amount remaining unpaid and said
.

additional charge shall be added on the twenty-fifth day of

each succeeding month until the initial amount due and the

additional charge are paid in full. Remittances received by

mail will be accepted,w.ithout assessment of said charges,

18. Sec. 6-
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providedithat the postmark indicates that'the payment was

~

mailedgon or-before.such' day. If the twenty-fifth day of
,

~

the month is.a. Sunday or o'ther nonbusiness day of the Par-

ticipant, the next following business day shall be the last
.

day on which payment.may be mailed without addition of said

charges. p.,
-

In any event the Participant shall pay by the!
,

,

twenty-fifth day of the last month in each Contract Year the
_

dif'forence, if any, between the total amounts paid by Par-'

. ticipant to Supply System during that Contract Year and the

total amount billed to it by Supply System as herein pro-

vided.

(c) The Participant shall not be required to make

any payments to Supply System under this Agreement except-,

'

from the revenues derived by the rarticipant from the owner-'

ship and operation of its electric utility proparties. The

Participant covenants and agrees that it will establish,

maintain and collect rates or charges for power and energy

and other services, facilities and commodities' sold, fur-

nished or supplied by it through any of its electric utility

properties.which shall be adequate to provide revenues
-.

sufficient to enable the Participant to make the payments to

be made by it to Supply System under this Agreement and to

19. Sec. 6.
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, pay all other-charges'and obligations payabic from or con-

stituting a charge and lien'upon such revenues..

The Participant shall make the payments to be

made to -Supply System under this Agreement- whether or not

any-of the Projects is completed, operable or' operating and

notwithstanding the suspension, interruption,~ interference, -

.o.
^

reduction or curtailment of the output of any Project for..

any reason whatsoever-in whole or in part.- Such payments
~

-

'

shall not be subject to any reduction,. .T. ether by offset or

otherwisc, and shall not be conditioned upon the performance

or nonperformance by.Donneville, Supply System or any other
,

Participant under this or any other agreement or instrument,
,

the remedy for any non-performance being limited to man-
'

damus, specific performance or other legal or equitable
,

remedy. *

,

7. Provisions Relating to Delivery.

Deliveries of electric power and encrgy for the

account of the Participant shall be made to the transmission

grid of the Federal System at the respective' points of

delivery and at the approximate voltage described in Exhibit

C, attached hereto, to be prepared by Supply System pursuant
,

to agreements entered into with Bonneville. In the absence

oof such an agreement with Donneville,' deliveries to the
,

.

20. Secs. 5 and 7
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Participant shall be at a' point of: delivery as agreed t6 by

Supply System and the Participant. Such electric power and

energy shall be in the form of three-phase current, alter-
~

Amounts so- nating at.a frequency of approximately 60 Hertz.
delivered at such-points during each month shall be deter-

' mined from measurements adjusted for losses, if any, as

agreed upon by_ Supply System and Bonneville or the Partici-'

~ pant, made by meters installed'to record such deliveries at

the place' and-in the circuit agreed upon by Supply System-

.

and Bonneville:or the Participant, all as may'be appro-
.

- priate.

8. Budget and Accounting Procedures. .

(a) .The parties hereby approve Supply System's

Construction Budgets in connection with cach of the Pro-|

jects, a copy of cach_ of which is on file with the parties.*
By April-1 of each year until completion of construction of
each Project, Supply System shall preparc and deliver to the|

Participant and the Participants' Committee an amended

Construction Budget for each Project, describing the items
-

of construction and the estimated amounts to be expended

therefor in each quarter from the succeeding July 1 to 1

.

*Copics of such budgets will be filed with the Participant
iat the ' time it - authorizes entry into - the Participants '

Agreement. '
|

.

.

.

(' 21. Secs. 7 and 8
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estimated date of completion of.such Project. ' Supply System

shall deliver amended Construction Budgets to the Partici-

pant and thc| Participants' Committee from. time.to time to
~

-

reflect substantial changes in--construction schedules,J

,

plans, specifications, or costs. Amended Construction
.

Budgets for a succaeding' year and amended Construction
,

~

Budgets for a current year chall become effective (i) with

respect to.each Project within 30 days, and 15~ days, re-
.

- spectively, after delivery, except for any item-disapproved

by~the Participants' Committee before such time, or ~(ii) in

the_cVent a Plant is jointly owned, upon approval by the

appropriate Plant owners' committee, as the case may be.

A monthly Construction Budget report shall be

prepared by Supply System and filed with the Participants'

Committee showing by major. plant accounts or contracts, the

- cumulative amounts committed and the cumulative expendi-

tures.
*

(b) Except as provided in Section 13, at leach 90
t

days prior.to (i) the earliest Date of Continuous operation,

or (ii) July.1, 198 or (iii) the-date one year after*
,

the date of termination of a Project as provided in Section
\

13, whichever occurs first, Supply System shall deliver to
,

the' Participant and the Participants' Committee c proposed

.

*Sec footnot,e on page 5 *

A
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Lb Annual'Eudget for.the Projects for the period from.such date

to' the follouing July 1. . Thereafter, on or before April ~l
-

-

;of each Contract Year Supply System shall deliver to the

Participant and'the Participants'-Committee a similar Annual

Budget for the next succeeding Contract Year, which budgets'

>>

shall take ir.to account -the cumulative difference between3

'

income and' expenditures for the prior Contract Year and

provide for. adjustment, as necessary, of.the-appropriate

working cash f.ind.-

All-taxes and paynents in lieu of taxes with
^

respect to the Projects imposed and required by lav to be

paid by Supply System, and which are due and payabic in a

Contract Year, shall be included in the Annual Budget for
.

"

that Contract Year as a Project cost. To the extent Supply*

System is permitted by law to negotiate for payments in lieu

of taxes or other negotiated payments to state or local-

taxing entitites, the Annual Budget shall also include, for-

each Project, the amounts of such negotiated payments;

provided, thar_ Supply System shall not agree to any such

negotiated payment if in .any Contract Year the sum of such"

negotiated payments and taxes and payments in lieu of taxes

imposed by law, applicable to any Project, would exceed the

total amount of ad valorem taxes applicable to that Project

. .

,

(

23' Sec. 8.
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which Supply System would have paid in that year to such

taxing entitics-if the Project or portion thereof, within I

~ i
the boundaries of each- such ; taxing entiity, nere subject to '

ad| valorem taxes-and its-valuation-for tax ptrposes were

added to the valu[dion of the property' subject to ad valorem-!

. -

,

taxes by such taxing entity, but with its millage rate

!- reduced co'that the amount of ad valorem taxes raised would
.

~

be unchanged. -

-Notwithstanding any__other provision of this

Agreement, costs may be incurred by Supply System in an

cmergency or to protect the safety of any of the Projects or
'

|. the public, and any such costs, not otherwise provided for, *

shall be added to the Annual Budget as incurred. Promptly

p after any such addition to the Annual Budget, and prior to

expenditures of any other funds not contemplated in the
L

-effective Annual Budget, Supply System shal? deliver an

amended Annual Budget reflecting such additions to the
'

Participant and the Participants' Committee.

The Annual Budget and any amet.ded Annual

Budget shall become effective (i) with respeed to cach

' Project, within 30 days and 15 days, respectively, after -

delivery except for any item disapproved by the Participants'
I

dy ..

24. Sec. 8
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Committee prior--to such time,,or (ii) with respect to .anyL."

f([ jointly-owned Plant, upon approval by(the appropriatc~ Plant>

. owners' i.comm ttee.
.

.(c) - Accounting...

Supply Sy' stem shall'heep.up-to-date books and-

records ~ showing al.1 financial transactions and other ar-
! J

.

rangements .made in' carrying!out .the terms of this Agreement.-.

^

Such books- and. records shall contain information supporting
the allocation of ' Supply S' stem's indirect costs associatedy

..

with each Project.. .The methodLof. allocating or prorating
such costs as between the Projects and ot.her activities 'in

which Supply System may have an interest shall be based upon
' Prudent Utility Practice. Such books and records shall be
rctained by Supply System for three years and shall be made

available for inspection and audit by the Participant and
the Participants' Committee at any reasonable . time.

All accounts shall be kept so as to permit
conversion to the system of accounts prescribedLfor electric
utilities by the Federal Power Commission.

Any contract with any consultant or con--

,

tractor of Supply System providing for reimbursement of

' costs or expenses of any kind shall require the keeping and
maintenance of books, records, documents, and other evidence

.

_ 25. Sec. 8,
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pertaining to the costs and expenses incurred or claimed.
j

under such contract to the extent and in such detail as will '

properly reflect all costs related to this Agrecment and

shall requira such books, records, documents and evidence to

be made available to the Participants' Committee at all

reasonable times ddr review and audit for a period of three

years after final settlement of the applicable contracts. .

9. Fuel.
.

(a) For each Project for which Supply System has

operational responsibility, Supply System shall use its best
efforts to arrange for Fuel in amounts such that each Par-

ticipant, acting singly or as a member of a group of Par-
ticipants, may utiliac its Participant's Share of the Prc-
ject Capability in.a manner which such Participant estimatec
will be best suited to its individual system needs.

(b) On or before July 1, 1977, and annually
thereafter by each July 1 until the earliest Date of Con- '

tinuous Operation of any of the Plants for which the Supply
System has operational responsibility, Supply System shall

prepare and submit to the Participants' Committee for ap-
proval a ten-year Fuel Management Plan (" Fuel Plan") for
each Plant for which Supply System has Fuel commitments and
operational responsibility. Each year thereafter, the Fuel

.

s

t

26. Sees. 8 and 9
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( Plan will.be submitted with each' Annual Dudght beginning
,,

with:the first'such budget._ Each: Fuel Plan.shall be pre- *

,

pared-after.$onsideration of the fuel supply arrangements,7

power generating requirements and other operational' aspects
.

~ ofJeach Plant.
J

: Supply- System shall consult with the Par -

ticipants'LCommittee'and shall prepare the initial Fuel

Plans consistent .with the foregoing subsection (a) . As to-

each: Plant (i) for which there is no fuel fabrication com-

mitment, or (ii) for uhich the initial fuei fabrication..

commitment has been completed less than four months prior to

the submittal date for the initial Fuel Plan, the Fucl Plan.

shall be limited to a description of the present and pro-
'

pos'ed Fuel contract. arrangements. All other Fuel Plans

shall describe in, detail each contemplated action and pay-

ment and the dates thereof separately for each Participant,

the amount of not energy availabic from the Projects in each

Contract Year (Annual Energy Availability) and, Ecparately
<

for each Plant core usage, design burnup and estimated

fueling dates. It shall include a cash flow analysis of

forecasted expenditures and credits for each Participant for

each major component of the Fuel cycle by years, for the
.

4

27. Sec. 9
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h 4 ontire ten-year-period, and cash flow by months, for the

first five = years of that period.

_Each Participant shall furnish.to Supply

System, as re' quested, forecasts of its generating require-

'ments'from the Projects. ' Supply. System shall use such
vs .

-

Lforecasts in-preparing each Fuel Plan.- For.tha ten-year
,

period.of cach'Fucl Plan the. net energy available to the

Participants shall, to the extent practicabic (1) equal the.

Participants' forecasted generating requirements for such

period, and .(ii) be available at times and in amounts suf-

ficient to meet the Participants' forecasted generating

requirements from the Projects. Supply S"ystem shall. amend

the Fuel Plan as reasonably required to reflect changes in

- . conditions unforescen at the time the Fuel Plan was pre-

pared,.and shall submit such amended Fuel-Plan to the Par-

- ticipants ' Committee for approval. Supply System shall

arrange to secure Fuel and refuel each Plant or, to the

extent possible under any respective Plant o'.mership at;ree-

ment, cause a Plant to be refueled, in a manner which'

. implements the Fuel Plan to the extent reasonably prac-

.ticable.

(c) At the time of fueling or refueling of any

. Plant,-Supply System shall submit to the Participants'-

.

-( 28. Sec. 9
,
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~ ' CommitteeLfor approval-'its determination for that Plant of - ,

(i)- the next fueling date - (Forecast Refueling Date) ,- (ii)
~

the kilowatt-hours of net energy availabic to each Par-

ticipant to the' Forecast Refueling Date (Energy Entitle-

ment) , . (iii) .the. estimated: cost par kilowatt-hour of each
.

Participant's _ Energy. Entitlement and (iv) the outage sched-~

ule'for maintenance. Supply System shall periodically
.

review such ~daterminations uith the Participants' Committee,

revice such determinations as necessary and submit them to

-the Participants' Committee for approval. ,
,

(d) Supply System shall order for each Project at

least the amount of Fuel necescary to ensure operation of

such Project at Minimum Capability to the Forecast Refueling.

Date for such Project; provided, however, that to the extent

any Participant has arranged, pursuant to Section 10 (d) for

the delivery of alternative capacity and energy to the

Participants reques ting operation, Supply System may order

,

only the amouat of Fuel for such Project such that the

available capacity and energy output from all Projects plus

the alternate capacity and energy so arranged for is at

Ice.st equal to the amount of capacity and energy the re-

. questing Participants aio entitled to from the Projects
until the Forecast Refueling Date of the respective Plant.

.

(
29. Sec. 9
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;(e)-~ Any Participant. may- require that the ForecastI .

I
; Refueling Dat'c ofla' Plant be' advanced ' or delayed and/or ~ may

n
.

is

-useithe Energy 1 Entitlement of other: Participants if such,

Participant (i)lmakes arrangement's for delivery of alter-
6

-

- native / capacity . and energy .at the Plant -point of deliver ~y-
.

equivalent to the a' mount of capacity and energy which would
~

!

have-been available to such other. Participants from their

Participant's: Share if the Forecast' Refueling Date for such
,

Plant had not b'ecn advanced or delayed or such Energy Enti-

|tlement had not been used by the requiring Participant, or
' .

-(ii),makes other arrangements acceptable to the-affected=
'-

Participants. including, but not limited to,; payments for

' Fuel used ani/cr making c portion'of such requiring Partic-.

ipant's Share of Project Capability available for use by

other Participants; provided, that neither the advancing or '

delaying of cr.ch Forecast Refueling Dates nor the use of..
anot5TerParticipant'sEncrgyEntitlementshall (i) ' adversely
affect the. availability of capacity and energy to which any .
other' Participant otherwise vould have been entitled from

;>-

such Project, cn: (ii) adversely affect any other Partici- i

pant'sfeosts for'such capacity and energy. -

.

(f) Af ter reprocessing of a Fuel batch removed,

from the core of a' Plant, Supply System shall make and
.

30. Sec. 9
~
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daliver. ' o the Participant, :a detailed final accounting fort

such? Fuel ~ batch of all costs, payments and_ cncrgy ' and for{.
Lany_ credits or deficits attributable to any Participant.

L (g) Supply System shall include'on.the Billing

-Statement.forteach Contract Year (i) a-provisional. charge
.

"for Fuel equal.to the e3timated net cost to Supply System,
:> .

.

.as shown:in the cash flow included'in the-current Fuel Plan
.

in accordance with Section (b) above, for providing the-
~

amount of Fuel' required to generate the Participant's Annual

Energy Availability for such Contract Year, and . (ii) any

' credits'cr: debits attributable to the articipant necessary

to adjust the provisional payment for the previous Contract -

Year to net actual Fuel costs-for such year. Such adjust-

| ncnts shall take into account, among other things, the dif-

ference between Eestimated and actual Fuel cost recovery ' from

the reprocessing of any Fucl batch during such year and any
I' difference between the Participant's Annual Energy' Avail-
|
| ability and Participant's actual energy use from the Pro-

jects, but shall not take into account any energy adjust-
ments between Participants made under Sections 9 (c) and

10(d). -

10. Scheduling.;

(a) Within the constraints of Section 9 and of
this Section 10, each Participant shall be entitled to

! l

|
*

p ( 31. Secs. 9 and 10
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receive, as scheduled by it, all,or any part of its Par-

.(^
-ticipant's Sharc. Supply System promptly shall notify each

Participant and Bonneville, as appropriate, of any signif-

icant change in Project Capability.*

(b) By 4:00 p.m. on each regular working day

each Participant acting singly or as a member of a group of

Participants or Bonneville, as appropriate, shall submit its

hourly schedule for the following day to Supply System

except that such schedule shall be submitted for a holiday,

Saturday, Sunday, and for the first following regular work-

ing day by 4:00 p.m. on the regular vorking day immediately

preceding. Such hourly schedules may be changed at any

time; provided, that if the total requested changes in the

level of operation of the. Plants require a rate of change of

the output of any Plant in excess of the lower of that
.

prescribed either by the manuf acturcr's warranty or by the

NRC operating license, each Participant whose scheduled rate

of change is in excess of its Participant's Ehare of the

lower of the prescribed limit shall be limited proportion-

ately so that the total rate of change of such Plant does

not exceed such lower of the prescribed rate of change for

that Plant.

(c) In addition to forecasted refueling outages,

Supply System shall schedule generating plant outages and

1

I

32. Soc. 10
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! submit same-to the Participants' Committcc for approval as

.to. ithe ' time and ' duration thereof .as far in' advance as prac--

ticable. Notwithstanding the foregoing,;any Plant may be:
.

.shutxdown to meet. requirements of the.MRC or'other govern-

- mental agency having~ jurisdiction or to avoid hazard ~to the
s s

Plant or.to Any person or proper'ty.
,

(d) Except'as otherwise provided herein, each

Participant shall schedule energy from'the Projects in such
,

. a manner 'that its Energy Entitle:7ent is adequate to maintain

its Participant's Share of Minimum Capability- until the next
,

Forecast Reftleling'Date; provided, that a Participant may

require that one or more Plants not be operated during any

period by arranging for delivery of alternat'ive capacity and
* - energy at such points of delivery to the Participants re-

'

questing operation equivalent to the amount of capacity and
~

energy which would have been available to such Participants

from their Participants' Shares during such period, and such

requesting Participants shall pay the supplying Participant

a. percentage of the amount of iacremental savings which the

requesting -Participants realize from t he displacement of

-energy from the Projects, which percentage and an,ount of4

savings shall:be as agreed.by the Participants involved;

f~
33. Sec. 10
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provided further, . that . requiring''non'-operation ofnany Plant
' L wi11 not : (i) adversely af fect the invailability of capccity
k.̂

:and energy;to which any other Participant otherwise wouldi

|have'been entitled from such Project, or (ii) . adversely
..

affcct any totlier Participant's costs for such capacity and,

: energy.

If $61 filling'the schedules submitted by the
.

. Participants would require-operation of the Plants'ab an

; ' operating level below the. Minimum Capability of any Plant,
.

Supply. System ~shall immediabely notify all Participants.1

Unless otherwise agreed by the Participants as provided 'in

the procedI.ng paragraph,-the Participants whose schedules

.are greater than their Participants' Shares of such Minimum
| . - .

) -Capability shall take energy as provided by such sche 6vlen,

and the other Participants shall adjust their amounts to be.

tchen proportionally to their Participants' Shares-in an

amount equal to the remainder of such Minir.um Capabilit.y.

-(e) t' hen testing of Plant f acilities requires

. generation, each Participant shall nahe provision for ac-

ccptance of its Participant's Share of such generation.>

Supply System will-notify Participants of test. schedules as

far in advance as practicable.

34. Sec. 10
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, (f) ~Fcderal' System and Reactive Power' Scheduling.
y -

IIt is..the intent of[the parties hereto that the' voltage
~

elevel'at,the. points of delivery related'to the Plants and.

the LFederal System be controlled in accordance with ' good

operating practice'. The parties hereto. shall jointly plan
\-

and operate their;, systems-:so that the. flow of reactive. power

-( accompanying | or' resulting f from deliveries of. electric power

and energy hereunder will not adversely affect the-trans-
,

mission systen of any party or.any other, Participant.-

At the request of Bonneville with respect to
.

~

periods uhen any of the Plc.:ts are generating electricity,.-

Supply. System'shall-suppl'y,.or make arrangements-to supply,

-reactive'pover to, or absorb reactive power from, the Federal

System at the appropriate point of delivery during any hour-

'

in araounts (expressed in reactive kilovolt amperes) up to 25.

percent of .the Project Capability of a particular Project.
'

~

Under unusual or emergency conditions on the'

~

Federal' System, Supply System will, at the request of Don-

neville, (1) supply to, cnr absorb from,- the Federal System

a'dditional amounts from the Plants of reactive power and (2)

-adjust the hourly schedules for Project Capability betwesn

Plants to the extent determined practicable by Supply Sys-

: tom.

35. Sec. 10
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, g) Devia ti ons . The parties shall hold devia-(}

tions from schedule to a minimum and shall correct therefor
as promptly as possible under conditions approximately

equivalent to the conditions under uhich the deviation

-occurred. The amounts scheduled for delivery shall.be
>.-

deemed delivered.

(h) The parties shall coordinate their operating

plans to the extent practicable so that Plant availability, ,

Plant maintenance schedcles and Plant Fuel Plans are con-

sistent uith the operating plans of the Participants and

Bonneville. To the e:-: tent that Donneville develops an

operating plan which includes the use of Project Capability

pursuant to agrescents uith the Participants in shall do no

in consultation with Supply System.-

11. Insurance.

Supply System shall maintain in force, for the

benefit of tl.e Projects and the Participants as their re-

spective interests shall appear, as a Project expense, such

insurance as will satisfy the requirements ol the Bond
.

Ilesolution and any other applicable statutes, and such other

insurance as Supply System may provide with the written con-

currence of Participants holding two-thirds or more of the

total Participants' Shares. Subject to Section 13, any

( 36. Secs. 10 and 11
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L
.. . :proheeds':of suchEinsurancelrecci.ved by Supply' System for.

jloss.for damage (to!any Project-shall be used Lo repair such-
~ ~

~ Proj ec't . ._
,

/12. ' Training .

Supply: System sh'all.. carry;out a familiarization.,

andtrainingprogra.jtomaintainadequate.staffeforthe
[ Projects and the expenses t-hereof shal be pr.rt.'of"the

_

direct 'or? indirect | costs of construction or costs of op-

#

.eration.as appropriate.-
,

~

13.-End2 0f the Proiccts; Termination .Settlemen t.

'(c) A; to any Plant solely o'.tned by Supply Sys-

tem:
.

(i) A. Project shall be terminated-and Supply

. System shall coune it to be~ salvaged,-discontinued,-decom-
,

missioned, 'and disposed of - or sold. in .whole -'or in part to

the hlghest bi.dder (s) or disposed of in such other manner as

Supply System and the Participants' Committee may agree-

when:

(A). Supply System' detern.ines that -it:is
,

unable.to construct, operate or proceed as owner of such

Project-due to licensing, or. operating conditions or other

i
|

- .causes which. ore beyond its control. *
'

.

,

!

. 1

37. Secs. 11,-12 and 13
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G (B) . Supply System with the uritten
.:

- .e
b Iconcurronce.of members of t'he Parti'cipants'. Committe'e - rep-

. .

,

-resenting .two-thirds or more of ' the totab Par ticipants'
\.

Shares'.of--Project Capability. determines ~tNat'such Project is
- - t)

not# capable o.f. pror}ucing energy. consistent: with Prudent
'

Utility Practice.
ii

.(C) The Participants' Csmmittee directs j'
h'

Supply System to terminate.a' Project pursuant to Section- jk://'

^K
19 (a) .

~ '

The date of termination shall be the earliest 's'

of the dates of the termination undg~ subsections .(A), (B) ,

-,

's / ;and (C) above. %
''

v i c,- s,
j

(ii) After such termin<ation, Supply Sys$cm shallt s

_A /
\ %undert'ake the decommissioning of such Project. Supply

s.3, j

System-shall:make monthly accounting statements to the

Par'ticipant of all costs associated therewith. Such monthly

accounting ntatements shall continue until such Project has

been salvaged, discontinued, decommissioned and finally

disposed.of hereunder, at.which time a final accounting-

statement shall 'bc made by- Supply Systeht and such final'.'

accou'nting statement shall be made at the earliest rea-g
s.

.

,1 s 'sonable time.- The costs of decommissioning shall include, i''

,

1

~

38. a Sec. 13
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+ :but :shall 'not beilimited ' to, . all of Supply Systen's accruedv. ~

-

iW '

- ;w
. .

.MQ -costs and~liabilitics resulting;from Supply System's owner-

ship, |-; construction; . operation [(including cost of fuel),

maint'enance ofiand renewalsTand replacements to such. Project-

/and the costs.of' salvage, discontinuance.and' disposition or-
. sale;thereof.,''

Q(j::.q P ,- 4 (iii)' The-final accounting statement shall
. .. ,e

; credit to the Participants, and deduct from t,

a amount

otherwise chargeable'to them, the fair market value of any

assets related to:any Project then retained by Supply Sys-,

ten . - If the final accounting statement (s) show that the

costs referred to. in Subcection -(ii)- above exceed such
. 3

credits atter application by Supply System of all other

funds available,'for'such purpone,~the Participant shall pay
:-.Su'pply System a sum determined by multiplying the amount

shown to be due in Supply System's final accounting state- '

ment (s) ~ by the Participant 's Share.
,

(b) As to any Plant jointly owned by Supply
.

.

dSystem, subject to the' agreement between the owners of sucho

!
Plant, Supply System shall comply with the provisions'of

3 --

Subsections (a) (ii) and (iii) of this Section.in substan-
.tially the Eame manner as if.the properties and facilities
^ comprising the Plants were wholly owned by Supply System.

._

-39. Soc. 13 '
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!( (c) .Upon termination-of all of the Projects,; --

o |
'

Supply System _shall make monthly accounting statements to

the Participant until all Bonds have been paid or funds set

aside-for the payment'or retirement thereof in accordance

with the-Bond Resolution.

(d)- The provisions of this Section and the pro-

visions of'Section 6 shall remain in effect notwithstanding

termination of this Agreement pursuant to this Section.

14. Determination'of Costs Associated With Nuclear
-Projects Nos. 1, 3, 4 and S.

(a) Bonneville and Supply System,-subject to

review by the Participants' Committee, shall determine in

advance of the completion of construction the method of

allocation of:olant construction costs between Nuclear Pro-

-jects Nos. 1 and 4 and Nuclear Projects Nos. 3 and 5 in a

manner which will provide for the sharing by each said plant

in the savings which result from joint construction.

(b) In consultation with the Participants' Com-

tittee and, where appropriate, Plant owners, Bonneville and (

l

' Supply SystemLsha]l determine in advance of each Contract
1

Year the method of allocation of operation and maintenance )
costs which are not directly chargeable to a particular

.

plant operated by Supply System. Such method of allocation

I 40. Secs. 13 and 14
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-lb: .may:beEadjusted from time to time upon prior agreement be-~

. tween Supply System and Bonneville-to take into account sub-

- 'stantial changes in the overall operation and maintenance

procedures during such Contract Year.-

15. Project Committees.

The following Project Committees are hereby
{

'establishedi'

'

(a) Participants' Committee.- The Participants'

Committee shall serve as.the Committee for each Plant _ solely

owned by Supply System and shall also perform such other

duties as herein provided and which are not within the scope
and authority of any other Project Committee.

(i) Not more than 30 days after the date of

this Agreement, and'thereafter not less than 30 nor more

than 60 days prior to July 1 of each succeeding third year,
the Participants shall form the Participants' Committee

which shall be composed of not less than two nor more than

seven members. Supply System shall give each Participant

not less than 15 days' notice stating the time and place at

which a meeting of representatives of the Participants shall

be held for such purpose. Prior to the time of such meeting

the Participant shall deliver a notice to Supply System of

41. Secs. 15 and 16

|

!x. . . . .. - _ _ _ _ _ _ _ '



__

.

'

j{ its designation of the person or entity (thc "Representa-

tive") and an alternate (to serve in the absence or dis-

ability of any such Representative) to cast its vote for its 1

I
. Participants' Committee members. Each Representative shall l

be entitled to cast a vote equal to the Participants' Shares
is

of the Participant (s) who designate'such Representative and

more than one Representative may vote for the same person or

entity to be a Committee member. The persons or entities,

up to seven, who receive the highest votes shall be members

of the Committee; provided, where more than three Partici-

pants' Committee members are so chosen, no person or entity

shall serve who is chosen by Representatives entitled to

vote less than 3% of the Participants' Shares. Any vacancy

on the Participants' Committee shall be filled by vote of

the Representatives who selected such Committee member.

(ii) Meetings of the Participants' Committee

shall be held at least quarterly during the construction of

the Project and at least semi-annually thereafter. Com-

mittee meetings may be called by Supply System or the Com-

mittee Chairman and timely notice of the time and place of

such meetings shall be given to each Committee raTaber. Each

member of the Committee, or an alternate designated in

writing by him, shall be entitled to a vote equal to the

amount of the Participants' Shares represented by him. I
!

Members representing more than 50% of the Participants'

(

42. Sec. 15
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( Shares shall constituto'a quorum. All meetings of'the

. Committee shall be open to' attendance by any person autho-

rized by any of the Participants. Except as herein pro-

Evided, the calling and holding of meetings of the Committee,

and all of.its ot,b,er proceedings, including the giving of
1

notices, shall be governed by rules adopted from time to |'

time by members of the Committee entitled to vote two-thirds

or more of the Participants' Shares.

(iii). Except in the o. vent of an emergency

requiring immediate action, with respect to. a Plant solely

owned by Sr.pply System, Supply System shall deliver to each

member of the Particioants' Committee a copy of each of the

items listed below relating to the Plant together with a
.

statement identifying the general nature of the action
i

proposed to be taken by Supply System thereon (referred to

hereinafter as " proposal"). Whenever appropriate, Supply

System shall also deliver itemized cost estimates and other
details sufficient to support a comprehensive review,

including but not limited to, a copy of all supporting

reports, analyses, recommendations or other documents per-

taining thereto. Copies thereof shall be delivered to the ,

I

Participant upon its request.

I 43. Sec. 15
g
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Determination of Minimum Capability.

Any-proposal made by Participants' Committee
members representing Participants' Shares
voting rights of 20% or more.

Construction budgets and changes therein
(Section 8(a)).

's

Award of any contract or approval'of any
change order, in either case in excess of
$2,000,000, or such other contracts as
' determined by the Participants' Committee.

Budgets of. annual costs and revisions thereof
(Section 8 (b)) .

Fuel Plan, changes therein, and determina-
tions relating thereto (Section 9).

Operating schedules (Section 10).

Insurance coverage, including limits and
choice of insurers (Section 11).

Estimates of costs of repair or damage to
the Project if in excess of $5,000,000, rec-
cmmendation whether to repair in uhole or
in part or to remove from service and con-
struction budget for repair of Project.

Sales of salvage materials in excess of such
minimum amount as is established by the Par-
ticipants' Committee,

change of an architect-engineer.

Bond Resolutions.

(iv) Unless notice is delivered to Supply

System by Committee members representing 20% or more of the

Participants' Shares, stating that they' disapprove of a

( 44, Sec. 35
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''(. designated proposal of Supply System, within 15 days after

delivery of such proposal the proposal shall be deemed

approved. The notice of disapproval shall segregate the

items in the Supply System proposal so that the exact items

of difference are: identified; items in the proposal not

-specifically disapproved shall become effective immediately.

Further, such notice of disapproval shall describe in what
'

particular the proposal or item is 1.'at consistent with
Prudent Utility Practice and recommend what would meet that

standard.'

(v) Any proposal made by Committee members

pursuant te Subsectiors (iii) above shall require approval of
Committee members representing 80% or more of the Partici-

pants' Shares, and any such proposal so approved shall be

deemed finally approved unless Supply Systen. delivers a

notice to each Committee member stating that it disapproves

of such proposal, within 15 days after approval by such 80%
Such notice shall comply-with Subsection (iv)or more.

above.

(vi) Review of any proposal by the Partici-

pants' Committee and any disapproval or recomnendation re-

ferred to in Subsections (iv) and (v) shall be based solely

45. Sec. 15 ,
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I[j on whether the Supply System proposal or item is consistent

with Prudent Utility Practice. ,

!

_(vii) Whenever a written disapproval and' I
|

recommendation are delivered as provided in Subsections -_(iv)

and (v) above, the, party submitting the proposal may change
it-to conform with such recommendation or make a new pro-

. posal and shall in either case follow the procedures set
forth above for a proposal or within seven days after re- j

1

ceipt of such disapproval shall appoint a Project Consultant
1

acceptable to the C_mmittee and Supply System to review the |

|
proposal or item in the manner described in Section 16. If

Supply System and the Committee shall not agree upon the

a'lection of the Project Ccnsultant, Supply System shall
,

p romptly request the Chief Judge of the United States Dis-

trict Court for the judicial district of Washington in which

the Project is located to appoint the Project Consultant.

(viii) Supply System shall consider the

recommendations of the engineering, accounting, legal and

professional personnel engaged by Participants' Committee to

monitor and audit such Project, to make periodic reports to

the Committee and to perform such other reasonable services

as may aid the Committee in the performance of its review

46. Sec. 15

-
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functions and shall charge the reasonable costs cf any-such

' services to nuch Project. Supply System shall pay such

expenses and costs from the revenueslaf such Project or from

' Bond. proceeds.

(ixP Supply System shall submit the fol-

lowing additional Matters relating to the Projects to-the-
Participants' Committee for recommendation and may proceed

on such Matters only upon approval by Participants holding
i

80% or more of the Participants' Shares:

Substantial change of the site of the.
Froject in conformity with Section

4 of the Bond Resolution.

Substantial change of the type or sup-
plier of a nuclear s';eam supply system
or turbine generatora.-

.

Extension of insurance to any additional
unit or generating project.

Elective Capital Additions to a Project.

(x) The Participants' Committee shall main-J

tain liaison with any review board established under any
.

" Trust-Agency Agreement", which the Participant may execute

with Bonnevi le and with the respective ownership commit--

f

tee ( s) established under any ownership agreement to which

Supply System hereafter becomes a party.
,

i

47. Sec. 15
..
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'('
'(b) Project No. 5 Committee.

In the event Nuclear Project No. 5 is jointly

owned, the'Froject'No. 5 Committee shall be~the Committee

established pursuant-to Section __ of the Nuclear Project
i

No. 5 Ownership Agfeement.

Pursuant to said section Supply System shall

appoint a member of the-Project No. 5 Committee to vote its

ownership Share of the Project; provided,-that Supply System

shall appoin't additional members if a Participant or group

of Participants holding 15% or more of the Participants'

Shares deliver to Sup; ply System a notice designating a

person or entity to be a member of the Project No. 5 Com-

.
mittee. In the event of more than three such designations

Supply System shall appoint the three designees . representing

the largest amounts of Participants' Shares. No Participant

nay make more than one such designation. In the event of

such additional appointments each so appointed member's vote

shall be calculated by multiplying the Participants' Shares

represented by such member by .35; provided, further, that

if such member or members representing 28% or more of the

Participants' Shares vote to refer a matter to the Special

| Board pursuant to Section of said Ownership Agreement,
i

Supply System shall also vote to so refer the matter.

|

= i
l <

\
48. Sec. 15
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Any designation of such an additional Project

No.-5 Committee member by a Participant may be rescinded by

written notice by such Participant to Supply System and the

votes of such additional remaining Project No. 5 Committee.

member shall be ratably adjusted; provided, however, that if,

such notice reduces the Participants' Shares which such

Project No. 5 Committee member represents to less than 15%'

of the total Participants' Shares, his appointment shall be
.

rescinded by Supply System.

(c) Skagit Project Committee.

The Skagit Project Committee shall be the

Committee established pursuant to Section of the Skagit

Project Ownership Agreement. Supply System, to the extent
.

practicable, shall refer any matter on a Skagit Project
Committee agenda to the Participants' Committee for review

prior to the vote of the Skagit Project Committee. If

Participants' Committee members representing more than 50%

of the Participants' Shares vote to take a particular posi-
f

tion on a matter to be presented to the Skagit Project

Committee, Supply System shall cast its' vote on such Com-

mittee in a manner which is consistent with such position or

may refer such matter to the Project Consultant as provided
~

( ca- im49.
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.

k.
-in Subsection (a) (vi) lof this Section and Section 16.

Suppl *; System shall arrange to htve a person elected by its

' Participants' Committee present at meetings of the Skagit
!

Project Committee. {
*s

16. ' Project Consultant.
,

s'a) The Project Consultant shall consider all

written arguments and factual materials which have been

submitted to it by either party within the ten days fol-

lowing its appointment, and as promptly as possible after-

the expiration of such period, make a written determination

as to whether the proposal or item of Supply System would or

would not have been consistent with Prudent Utility Prac-

tice. If the Project Consultant determines that the pro-

posal or item referred to it was not consiste'nt with Prudent

Utility Practice it shall, at the same time, recommend what

would, under the same circumstances, have met such test,

including proposals of Committee members pursuant to Section

15 (a) (v) .

Proposals or items found by the Project

Consultant to be consistent with Prudent Utility Practice

shall become immediately effective. Proposals or items

found by the Pro ect Consultant to be inconsistent with

Prudent Utility Practice shall be modified to conform to the (
1

(

50. Secs. 15 and 16
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( recommendation of the Project Consultant or as the parties

otherwise agree and.shall become effective as and when

modified.

(b) All costs incurred by Supply System for or by

reason of employi8g a Project Censultant under this Agree-

ment shall be a cost of the respective Project.

(c) If any proposal or item referred to the

Project Consultant has not been resolved and will affect the

continuous operation of the respective Project, Supply

System shall continue to operate the Project..

(d) The words " item" or "proposa)" as used in

this Section means the item or proposal described including

the cost specified therefor.

17. Obligations in.the Event of Default.

(a) Upon failure of the Participant to make any

payment in full when due under this Agreement or to perform

any obligation herein, Supply System may make demand upon

the Participant, and if said failure is not cured within 10

days from the date of such demand it shall constitute a

default at the expiration of such period.

(b) If the Participant in good faith disputes the
|
'legal validi.ty of said demand, it shall make such payment or

perform such obligation within said 10 day period under

(

S1. Secs. 16 and 17

i
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protest directed to Supply System. Such protest shall

specify the reasons upon which the protest'ia based.

(c) If the Participant is a nonprofit or co-

operative corporation, upon def ault on the part of any other
such Participant (s} which is a nonprofit or cooperative

corporation, the Participant's Share shall be automatically
increased for the remaining term of this Agreement pro rata

to thewith that of other such nondefaulting Participant (s)

extent that such defaulting Participant (s) fails or refuses

for any reason to perform its obligations under its Par-

ticipants' Agreement, and the Participant's Share of such

defaulting Participant (s) shall be reduced correspondingly;

provided, that the sum of s'uch increases for the Participant

pursuant to this Subsection shall not exceed., without con-
sent of the Participant, an accumulated maximum of 25t of

.

'the Participant's Share.

(d) If the Participant is a municipal corpora-

tion,.upon default on the part of any other such Partici-
which is a municipal corporation the Participant'spant (s)

Share shall be automatically increased for the remaining

term of this Agreement pro rata with that of other such

nondefaulting Participant (s) to the extent that such de-

faulting Participant (s) f ails or refuses for any reason to

( 52. Sec. 17

|
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(~i perform its obligations under its Participants' Agreement,
and the Participant's: Share of such defaulting Partici-

pant (s) - shall be reduced correspondingly; provided, that the
sum of such increases for the Participant pursuant to this

'

Subsection shall' dot exceed, without consent of the Par-
.

ticipant, an accumulated maximum of 25% of the Participant's

Share.

(e) If the Participant shall fail or' refuse to

pay any amounts due to Supply System hereunder, the fact
~

that other Participants have assumed the obligation to make

such payments shall not relieve the Participant of its

liability for such payments, and the Partic:. pants assuming

such obligation, either individually or as a member of a

group, shall have a right to recovery from the Participant.

Supply System or any Participant as their interests may

appear, jointly or severally, may commence such suits,

actions or proceedings, at law or in equity, including suits

for specific performance, as may be necessary or appropriate

to enforce the obligations of this Agreement against Par-

ticipant.

18. Contingent Adjustment of Participants' Shares.

Notwithstanding anything in this Agreement to the j

( 53. Segs. 17 and 18
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the Earticipants which are not mu'nicipal corpora-contrary,
g

.tions' (','non-municipalEParticipants") shall not be entitled- 1

1
)

under-this Agreement to any amount of power and energy of

the Projects, including Project Capability, which when added
in-to the amount of gcwer and energy from the. Projects,

cluding Project capability, t'o which Bonneville may be'

entitled under any agreement with Partiqipants which are

municipal. corporations (" municipal Participants") would

exceed the' total of 23% of the power and energy from the

Projects including Project Capability. If, but for this

section, such non-municipal Participants and Bonneville

would be' entitled to more than said twenty-five percent

such entitlement shall be reduced pro rata among the(25%),

whennon-municipal Participants so that such entitlement,

added to that of Bonneville shall not exceed the total of
such twenty-five percent (25%). In such event the Par-

ticipants' Shares of municipal Participants shall be in-
creased pro rata by the aggregate amount of such reduction.

19. Replacements, Repairs, Betterments and
i:apital Additions.

(a) Whenever the aggregate costs of (i) better-

ments or capital additions either necessary to achieve

design capability or required by governmental agencios and

( 54. Secs. 18 and 19
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(
(ii) replacements or repairs ("Betterments and Repairs"),

exceeds $3,000,000 for any Plant for any Contract Year as

estimated by Supply System, relating to a Plant which has

become continuous y operable, Supply System shall submit to

the Participants' Committee its plan, including but not

limited to a financing plan and budget of expenditures for.

each such Better4ents and Repairs; provided, if such estimated

aggregate cost of any such Betterments and Repairs exceeds

20 percent of the then depreciated value of the Plant,
members of the Participants' Committee representing 80% or

more of the Participants' Shares may direct that Supply

System proceed to end the Project in accordance with Section

13 and the applicable ownership agreements. If Supply

System and the Participants' Committee cannot agree upon

such estimat'ad costs, such estimated costs shall be referred

to and determined by the Project Consultant. If the Par-

ticipants' Committee does not so direct Supply System to

proceed to end the Project within 90 days from the date such
estimated costs have been so agreed upon or determined,

Supply System shall proceed with its plan and budget of

expenditures for such Betterments and Repairs. Each such

plan and budget, or updated or amended budget, relating

! 55. Sec. 19 |
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k thereto shall be submitted to the Participants' Committee

and shall become effective at the time and in the manner
~ .provided in Section 8.

(b) - Notwithstanding any other provisions of this

. Agreement, Supply System without prior approval of the .

Participants' Committee, shall not expend or obligate,
*

moneys exceeding $2,000,000 in any Contract Year for Elec-

tive Capital Additions.

(c) If in any Contract Year the amounts for costs

of operation or construction in the applicable Annual Budget
for Betterments and Repairs and Elective Capital Additions

(less the amc.unt of applicable reserves, if any, as provided
in the Bond Resolution plus the proceeds of insurance, if

any, available by reason of loss or damage to one or more
,

Projects) exceed by 10% the applicable Annual Budget, less

such costs, and not including such reserves and insurance

proceeds, Supply System in good faith shall use its best
efforts to issue and sell Project Bonds to pay such excess

in accordance with Section 4.

20. Reservation of Interest in Future Projects.

(a) Supply System may expend not to exceed Fifty

Million Dollars ($50,000,000) of the proceeds of the Bonds

i
i

I 56. Secs. 19 and 20
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(the " Pro-pursuant to Section 6.17 of the Bond Resolution *

ject Development Proceeds") for preliminary work in con- |

noction with -the development of two additional electric

generating plants, and associated facilities, to serve the
prospective needs.cpf the Participants for power and energy

resources, including, but not limited to, planning, engi-

neering, siting, environmental, financial and economic
,

surveys and-studies, and other preliminary work necessary to
(Revised Codecomply with the State Environmental Policy Act

of Washington, Chapter 43.21C), the statute entitled "Ther--

mal Power Plant Site Location" (Revised Code of Washington,
and all other statutes, regulations, ordersChapter 80.50)

and standards of any governmental bodies having jurisdic-

tion; provided that, pursuant to a proposal approved by

members of the Participants' Committee representing 80% or
\

more of the Participants' Shares, Supply System may expend

Project Development Proceeds (1) for such preliminary work

for further additional electric generating plants, and asso-
ciated facilities, to serve the prospective needs of the

participants for additional power and energy resources and
condemnation, acquisition and construction

(2) for purchase,

of any electric generating plants and associated facilities. .

*See paragraph 6(g) of the summary referred to in footnote *
on page 8.

(
Sec. 20 |57.
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i 'd

i( Any agreements (" Purchase Agreements")

entered into for the purchase and sale of chares of power

and energy of.any project developed with any Project De-

velopment Proceeds shall contain the requirements that:

(i) In the event that such a project is

terminated before proceeds of bonds or notes sold to finance

such project.are received by' Supply System, the purchasers

under-the Purchase Agreements shall be obligated to pay any

amounts expended or committed from Project Development

Proceeds for the project after the effective date of said

Purchase ' Agreements plus the amount of any interest paid or

accrued by Supply System on the portion of Project Develop-

ment Proceeds expended for a project, such amounts to be due

within years after the date of termination.

(ii) In the event that proceeds of bonds or

notes secured by Purchase Agreements for such project are

, received by Supply System, Supply System shall apply an

amount from such bond or note proceeds equal to the amount

expended from Project Development Proceeds for the project

as provided in Subsection (iii) below.

(iii) Supply System shall expend any amounts

paid it under Subsections (i) and (ii) above either to
i

( 58. Sec. 20
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reduce the costs of construction or operation of the Pro-{,
jects or pursuant to-and subject to the limitations of this

Section.

(b) Supply System covenants and agrees that it

will enter into Purchase Agreements for any project de-

veloped with Projddt Development Proceeds and proceed to
.

issue and sell bonds or notes to finance such projects as

soon as reasonably practicable.

(c) Supply System 'shall reserve or cause to be

reserved for each Participant a share (the " Reserved Share")

of the power and energy of any project developed with any

Project Development Proceeds. The Reserved Share of the

Participant shall be equal to a fraction having a denomi-
t

nator represented by the estimated amount of growth in power

and energy requirements for all Participants for.the period

beginning on January 1, 19 , and ending on the December

31 preceding the estimated date of continuous operation of

such project and a numerator represented by the estimated

amount of such growth of the Participant. Such estimates

shall be made by Supply System with the approval of members

of the Part!.cipants' Committee representing % or more

of the Participants' Shares.

.

59. Sec. 20
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(. based upon .the default of any other party under this Agree-

ment, or any other instrument, or otherwise, except as

specifically provided in this Agreement.

-(b) This Agreement shall not be amended, mod-

ified, or otherwise changed by agreement of the parties in

any manner that will impair or adversely affect the security
~

afforded by''the provisions of this Agreement for-the payment
' ~

and premium, if any, on theof the principal, interest,

Bonds as they respectively become payable so long as any of

the Bonds are outstanding and unpaid or funds are not set

aside for the payment or retirement thereof in accordance

with the Bond Resolution.

(c) If any Participants Agreement is amended or
.

replaced so that it contains terms and conditions different
,

from those contained in this Agreement, Supply System shall

notify the Participant and upon timely request by the Par-

ticipant shall amend this Agreement to include similar terms

and conditions.

22. Approval by Rural Electrification. Administrator
and Other Agencies.

If the Participant is a party to an agreement or

other instrument pursuant to which approval of this Agree-

ment by the Administrator of the Rural Electrification

61. Secs. 21 and 22
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~ Administration is required as~ listed in Exhibit A, this

Agreement shall not be binding upon any of the parties until

it'shall have been approved by hira or his-delegate. If

Participant is a party to any other agreement or instrument

pursuant to which'dpproval of this-Agreement by any agency

.is required and Participant so notifies Supply System prior

to Supply' System's execution of this Agreement, this Agree-

ment shall not be binding upon any of the parties until it

shall have been approved by any such' agency.

23. Notices.

Any notice, demand, approval, proposal, protest,

direction or request provided for in this Agreement to be

delivered, given or made to the Participant shall not be

deemed delivered, given or made unless delivered in writing
.

in person or by registered or certified mail, postage pre-

paid, return receipt requested, addressed to the person and
at the address designated in writing. filed with Supply

System by the Participant. The Participant may change such

designation, at any time and from time to time, by giving

notice to. Supply System as above provided. Any such notice,

demand or request to be delivered, given or made to Supply

System and Bonneville shall be deemed delivered, given or

62. Secs. 22 and 23[
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( . .

in person, or sent by mail as
''

made if delivered in writing,

above provided to the following addresses:

Managing Director Bonneville Power
Washington Public Administration

Power Supply System P. O. Box 3621
P. O. Box 968 Portland, OR 97208

~

Richland/ WA 99352

or such other addresses designated as provided above.

24. Relationship to Other Instruments.

It is recognized by'the parties hereto that Supply

System in the ownership, construction, acquisition and

operation of the Plants must comply with the requirements of

any ownership agreements relating thereto, the Bond Reso-

lution and all licenses, permits and regulatory approvals

necessary for such ownership, construction, acquisition and,

operation, and it is therefore agreed that this Agreement is

made, and referrals to or any review or other action by the

Participants' Committee hereunder shall be subject to the

terms and provisions of said ownership agreements, the Bond

Resolution and all such licenses, permits, and regulatory

approvals.

Each Participant that executes with Bonneville a

" Trust-Agency Agreement" shall provide therein that nothing i

i

contained in that Agreement is to be construed as affecting

any of the obligations or liabilities of the part).es under

this Agreement. Except as to the obligations under Sections

(

63. Secs. 23 and 24
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15~ and 9 of the Option and Services Agreement, this Agreement

supersedes such Agreement.

25. Severability.
$

Notwithstanding any provision of this Agreement

relating to the're, view,-determination, approval, disapproval
or other action by any Committee, Project Consultant or

.Bonneville, it is, nevertheless, understood and agreed that

the essential purpose of the Participant entering into this

Agreement is to obtain from the Supply System its Partici-

pant's Share in order-to serve its customers in the future.
.

Accordingly, if any section, paragraph, clause or provision

of this Agreement (including any relating to any review,

determination, approval, disapproval, or any other action,

by any committee, project consultant or Bonneville) or its

application to any Plant, Project or entity shall be finally

adjudicated by a court of competent jurisdiction to be

invalid, the remainder of this Agreement or its application

to any other Plant, Project or entity shall be unaf fected by

such adjudication and all of the remaining provisions of

this Agreement or its application to any other Plant, Pro- I

ject or entity shall remain in full force and-effect as

64. Secs. 24 and 25
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-( :though'-such section,1 paragraph, clause or provision or any
;'M.as part thereof so adjudicated to be invalid had not been~

-included 'herein.
,

. The parties agree that any event.or condition

whichmayoccur'w}ichdelaysorpreventstheconstructionor
operation of, any of the Plants shall.not delay the con-*

.struction of any'other Plant.
.

'

26. -Assignment of Agreement.

This Agreementishall inure to the benefit of, and

shall be bi'nding upon the respective successors and assigns

of the parties'to-this Agreement; provided; however, that

neither this Agreement, nor any interest therein, shall be

transferred or assigned by Supply System to any entity

without written consent of the Participants' Committee, nor

assigned by the Participant, except as provided herein,
without the written consent of Supply System.

IN WITNESS WHEREOF, the parties hereto have executed

this Agreement this day of
,

1975.
~

WASHINGTON PUBLIC POWER
SUPPLY SYSTEM

ATTEST:

By
Title , Managing Director

(SEAL)

.( .

65. Secs. 25 and 26
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UNITED STATES OF AMERICA
Department of the Interior

-

. By
Bonneville Power Administrator

:,

.

Participant's Name,

ATTEST:

By
TitleTitle _

(SEAL)

,

o

|

.

1 -
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TABLE'0F OPTION PARTICIPANTS AND OPTION PARTICIPANTS' SHARES<

k.
Participant- Participant's Share

0.00010Alder Mutual Light Company
0.00070City of Bandon, Oregon

Public Utility District No. 1 of Benton County, Washington 0.05250
0.00690CBenton Rural Electric Association
0.00530CBig Bend Electric Cooperative, Inc.

2

0.00470CBlachly-Lane County Cooperative Electric Association
0.00070The City of Blaine, Washington
0.00200The City of Bonners Ferry, Idaho
0.00200City of Burley, Idaho
0.00540The City of Canby, Oregon

City of Cascade Locks, Oregon
~ 0.00070

0.01000* Central Electric Cooperative, Inc.
0.00680The City of Centralia, Washington

The Central Lincoln Peoples' Utility District 0.02760
Public Utility District No. 1 of Chelan County, Washington 0.00800

0.00130The City of Cheney, Washington
Public Utility District No. 1 of Clallam County, Washington 0.01420
Public Utility District No. 1 of Clark County, Washington 0.10190
Clatskanie Peoples' Utility District 0.00810

0.00330Clearwater Power Company

* Columbia' Basin Electric Cooperative, Inc. 0.00400
* Columbia Power Cooperative Association, Inc. 0.00090
* Columbia Rural Electric Association, Inc. 0.00670

0.01400* Consumers Power, Inc.
0.00600* Coos-Curry Electric Cooperative, Inc.,

0.00070City of Coulee Dam, Washington
Public Utility District No. 1 of Cowlitz County, Washington 0.09440
Public Utility District No. 1 of Douglas County, Washington 0.'00010

0.00530* Douglas Electric Cooperative, Inc.
0.00070The City of Drain, Oregon

EKHIBIT B
f
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East End Mutual Electric Co., Ltd. 0.00050
The City of Ellensburg, Washington 0.00650

- Elmhurst Mutual Power & Light Company 0.00600
Fall' River Rural Electric Cooperative, Inc. 0.00670
Farmers Electric Co., Ltd. 0.00050

*Public Utility District No. 1 of Ferry County, Washington 0.00070
* Flathead Electric Cooperative, Inc. 0.00290
The City of Forest Grove, Oregon 0.00740
Public Utility District No. 1 of Franklin County, Washington 0.03020

0.00180Glacier Electric Cooperative, Inc.

Public Utility District No. 1 of Grant County, Washington 0.00600
Public Utility District No. 1 of Grays Harbor County, Washington 0.04560

0.00200*Harney Electric Cooperative, Inc.
0.00270City of Heyburn, Idaho

Hood River Electric Cooperative of Hood River County, Oregon 0.00310

* Idaho County Light & Power Cooperative Association, Inc. 0.00050
City of Idaho Falls. Idaho 0.00940
* Inland Power & Light Company 0.02320
*Public Utility District No. 1 of Kittitas County, Washington 0.00270
*Public Utility District No. 1 of Klickitat County, Washington 0.01010

*Kootenai Electric Cooperative, Inc. 0.00670
* Lane County Electric Cooperative, Inc. 0.00800
Public Utility District No. 1 of Lewis County, Washington 0.02090
* Lincoln Electric Cooperative, Inc. (Montana) 0.00050
* Lincoln Electric Cooperative, Inc. (Washington) 0.00190

* Lost River Electric Coopera.tive, Inc. 0.00140
* Lower Valley Power & Light, Inc. 0.00870
*Public Utility District No. 1 of Mason County, Washington 0.00160
Public Utility District No. 3 of Mason County, Washington 0.01010

7

Town of McCleary, Washington 0.00130

0.01010City of McMinnville, Oregon
*Midstate Electric Cooperative, Inc. 0.00730

0.00070City of Milton-Freewater, Oregon
*Missoula Electric Cooperative, Inc. 0.00600

0.00200C'.ty of Monmouth, Oregon

(

4
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*Nespelem Valley Electric Cooperative, Inc. 0.00050
* Northern Lights, Inc. 0.00530
Northern Wasco County People's Utility District 0.00340
Ohop Mutual Light Company 0.00090
*Okanogan County Electric Cooperative, Inc. 0.00050

Public Utility District No. 1 of Okanogan County, Washington 0.01420
0.00670*0rcas Power and Light Company

,

0.00880Public Utility District No. 2 of Pacific County, Washington
Parkland Light & Water Company 0.00140
Public Utility District No. 1 of Pend Oreille County, Washington 0.00410

City of Port Angeles, Washington 0.00480
* Prairie Power Cooperative, Inc. 0.00090"

*Raf t River Rural Electric Cooperative, Inc. 0.00400
*Ravalli County Electric Cooperative, Inc. 0.00240
City of Richland, Washington 0.02030

City of Rupert, Idaho 0.00340
Rural Electric Company 0.00090
Salem Electric 0.00470
* Salmon River Electric Cooperative, Inc. 0.00090
City of Seattle, Washington 0.11470

Public Utility District No. 1 of Skamania County, Washington 0.00270
Public Utility District No. 1 of Snohomish County, Washington 0.13490
South Side Electric Lines, Inc. 0.00050
The City of Springfield, Oregon 0.01820
Town of Steilaccom, Washington 0.00150

The Town of Sumas, Washington 0.00020
* Surprise Valley Electrification Corporation 0.00230
City of Tacoma, Washington 0.11060
* Tanner Electric 0.00100
*Tillamook Peoples' Utility District 0.00810

*Umatilla Electric Cooperatite Association 0.05450
Unity Light and Power Company 0.00140
Vera Irrigation District No. 15 0.00270
* Vigilante Electric Cooperative, Inc. 0.00300
Public Utility District No. 1 of Wahkiakum County, Washington 0.00!30

f
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*Wasco Electric Cooperative, Inc. 0.00140
* Wells Rural Electric Company 0.00050
* West Oregon Electric Cooperative, Inc. 0.00140
Public Utility District No. 1 of Whatcom County, Washington 0.00030

.

1.20000

sh

* Approval of Agreement by Rural Electrification. Administration required.
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EXHIBIT C

(
PROJECT DESCRIPTIONS

WASHINGTON PUBLIC POWER SUPPLY SYSTEM

Nuclear Project No. 4

The Washington Public Power Supply System's Nuclear
'

Project No. 4 comprises a nuclear generating plant and

associated facilities having an installed nameplate rating
,

,

of approximately 1,250 MW. The Supply System will have scle

ownership of Nuclear Project No. 4. The Project will be

located within the United States Energy Resources Develop-

ment Agency's Hanford Reservation in Benton County, Wash-'

ington, about 2.5 miles west of the Columbia River at river

mile 352 in Section 3, 4, 33 and 34, Townships 11 North and

12 North, Range 28 East, Willamette Meridian, Benton County,'

State of Washington, such site being about 0.7 miles east

and 0.3 miles north of the Washington Public Power Supply

System Nuclear Project No. 2 presently under construction,

about 12 miles north of the City of Richland, Washington.

Nuclear Project ro. 5

The Washington Public Power Supply System's Nuclear

Project No. 3 comprises a nuclear generating plant and |

associated facilities having an installed nameplate rating

| ( EXHIBIT C

!

l
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( of apprcximately 1,240 MW. The Supply System will have an

ownership interest in Nuclear Project No. 5 of at least a

seventy percent (70%) and up to one hundred percent (100%).

The Project will be located in Section 17 of Township 17

North, Range 6' West, Willamette Meridian, Gray's Harbor

-County, State of Washington, about 3 miles south of Satsop,

Washington, and about 17 miles east of Aberdeen, Washington.

Skagit Project

The Puget Sound Power & Light Company's Skagit Project

comprises two nuclear generating plants and associated

facilities, each having an installed nameplate rating of

approxicately 1,270 MW. The Supply System may have an

ownership interest up to fifteen percent (15%) of the Skagib

Project.

The Skagit Project shall be located in Township 35

North, Range 5 East, Willamette Meridian, Skagit County,

State of Washington, about 5 miles east of the City of Sedro

Woolley, Washington, and about 12 miles northeast of the

City af Mcunt Vernon, Washington.
.

Each of said projects, or units thereof, shall include,

but shall not be limited to, a nuclear steam supply system,
,

reactor coolant system and all related containment struc-

1
tures and safety features, including all instrumentation, |

|

control and auxiliary system require,d therefor; turbine-
generater, condensers, circulating water systems, including

{
.

4
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. (- cooling towers or cooling ponds and related facilities, i

electrical and mechanical systems and all other equipment,

facilities or appurtenances thereto; all electrical facil-

ities required to deliver the output of the projects to the

Federal Columbia River Power System or an Option Partic- .

ipant's transmission system and to the transmission facil-
ities of the companies, as to be provided in the Partici-

pants' Agreement and the ownership agreements, if any,
'

respectively,*all structures, railroad sidings, shops, \
warehouses, construction facilities, offices, dwellings and ,

all other structures, fixtures, equipment or facilities used

or useful in the construction, maintenance, operation and

administration of the projects and all necessary water

rights, development rights, permits and licenses, leases,

easements and rights-of-way.

.

|

{4 *

C-3

. -

0

-. - - - - - . - - -, . - - ,



. . . .; - . ... .

- - _

- _

- ._ . .

-

_ _
.. :. :u : =. .' ;. . ----.....~.7....----------.

.

..

.

.

.

4 .< ,.9 .

.
.

+n .:.
-

<

q
- .

,

. s ..
o .. . ,

.

. .

.-

- -

2*[. .- [* ,-
- .- -

4

. ...

. ..J . a.;: !J' ,
.

ATTACMENT 9-1 -.'
-

-. .. + a. .

~'~,4.. u.,4#,"..,,,..,.,3, -
. .

c: _ 3 , x ,

m #. - - , va;- .
,

w
. cc + 7 pea. . .: T. 4 P. .

..
.. . .

9 ,.,.4-~ ' -

.

.

.

EXCERPTS FROM WASHINGTON STATE

,- STATUTES REGARDING RATE AUTHORITY- -

.

9

.

%

$-

e
9

* ' eg

e
D

.

%

. t.
3 e

',' _ .e
4 *

,. .

D

h
*

s

*
.

-e ,
*, I

t

#

4

I

I. .

G

W
* .g

.

, U
,

i
-

. _ , , . .
.

* 1 i

' I
e e

,

9

'
.

. s
,

.v mm- - .nr



p---- .,e ..>W

~

. . _ _ .

hh~Y
.

_c
.

..
..

#*

54,16.040 Electric energy. A district may purchase, A y s stn t, condemn and pur.
within or without its limits, electric current for sale and *h*'

'. Purchase, acquire, add to, maintain and operate * fk5 P ants, faciht es for the purpose of furm,shmg thedistribution within or without its lindts, and construct. l
condemn and Purchase, Purchase, acquire, add to, city or town and its inhabitants, and any other persons!

and other means of power and famaintain, conduct, and operate works, plants, transmis- with gas, electricity, heating, fuel, and power purposes'sion and distribution hnes and facilities for generating cilities for lighting,
electnc current, operated either by water power, steam, public and pnvate, with full authority to reculate and
or other methods, within or without its limits, for the control the use. distribution and once thereof. tocether
purpose of furmshing the district, and the mhabitants
thereof and any other, persons, including public and with the right to handle and sell or lease. any meters.
pnvate corporations, within or without its limits, with lamps, motors, transformers, and equipment or access +

,electnc current for all uses, with full and exclusive au- ries of any kind, necessary and convenient for the use.
.

thority in uit and regulate and control the use, distn- distribution, and sale thereof; authorize the construc-
bution,Tratesi semce, charges, and pnce thcreot, free tion of such plant or plants by others for the same pur.

pose, and purchase gas, electncity, or power from eitherfrom theysdiction and control of the utilities and-
transportation commission, in all things, together with within or without the city or town for its own use and
the right to purchase, handle, sell, or lease motors, for the purpose # selling to its inhabitants and to other
lamps, transformers and all other kinds of equipment

;

persons doms business within the city or town and ree-

O and accessones necessary and convenient for the use, ulate and control the use and price t' hereof. [1965 c 73
distribution, and sale thereof: Provided, hat the com- 35.92.050. Prior: 1957 c 288 6 6: 1957 e 209 i 6: prior:
mission shall not supply water to,a privately owned 1947 c 214 i I, part; 1933 c 163 61, part: 1931c5361.
utili for the production of electne, energy, but may part; 1923 c 173 91, part; 1913 e 45 i 1, part: 1909(

, directly or mdirectly, to an mstrumentah,ty of 150 l 1, part; 1899 c 128 91, part; 1897 e 112 i I, p.irt;sup
the nited States government or any publicly or pn- 1893 c.8 61, part: 1890 p 520 1 1, art: Rem. Supp.

vately owned pubh.c utilities which sell electne energy 1947 8 9488, part. Formerly RCW 80. 0.0$0.]
or water to the public, any amount of electne energy or
water under its control, and contracts therefor shall ex-
tend over such period of years and contain such terms
and conditions for the sale thereof as the commission of
the district shall elect; such contract shall only be made
pursuant to a resolution of the commission authorizing

i such contract, which resolution shall be introduced at ai
'

meeting of the commission at least ten days prior to the
i

date of the adoption of the resolution: Provided further,
nat it shall first make adequate provision for the needs
of the district, both actual and prospective. [1955 c 390
15. Prior: 1945 c 143 61(d); 1931 c 16 6(d); Rem.
Supp.1945 I I1610(d).]
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Q&A for John Martin - Region V - Congressional Hearing g .9ppy
M

Question 1. What were the criteria used by the NRC staff to determine |

WPPSS' financial ability to build and operate five nuclear units? Who

did the reviews? When were they done? ,What were the conclusions?

Response The NRC staff did financial qualification reviews regarding

WPPSS' ability to construct each nuclear unit prior to the issuance of

each construction permit. The criteria used by the staff were the

provisions of 10 CFR 50.33(f) and Appendix C to 10 CFR Part 50 that were

in effect prior to March 31, 1982. On that date the Commission issued a

rule change eliminating its financial qualification reviews of eltctric

utilities constructing and operating nuclear power plants (47 FR 13750).

The rule change is discussed in greater detail at the end of this
.

response. ,

.

For the construction permit reviews the staff examined WPSSS' plans for

financing each nuclear unit. In accordance with the above-cited

regulations, WPPSS submitted construction cost estimates for each unit

and a statement of a proposed financing plan for each unit. In each

case the staff reviewed both the cost estimates and financing plans to

determine if they were reasonable in light of the staff's independent

cost estimates and the actual financing experience of WPPSS. The staff

relied substantially on the financial backing that would be provided by

WPPSS' partners in the projects, a group of municipal, cooperative and

investor-owned utilities. These utilities executed participation

agreements with WPPSS stating that they would provide their pro-rata



-2-
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.

o

financial support to the projects whether or not they were completed,

operable or operating.

Based on the combined financing capability of WPPSS and its partners and
.

on the broad base of support evidenced by the participation agreements,

the NRC staff concluded in each case that WPPSS and its associates had

demonstrated reasonable assurance that they could obtain the funds to

design and construct the units; i.e., that they were " financially

qualified" to design and construct the units. This conclusion,

specified in 10.CFR 50.33(f), required only " reasonable assurance" that

WPPSS could obtain the requisite funds, not a guarantee that the funds

would be obtained.

.

'

The construction permit review for WPPSS Unit No. 2 was done in February

1973. The construction permit, review for Unit Nos. 1 and 4 was done in

July 1975, and was updated in October 1975, August 1976 and January

1978. The construction permit review for Unit Nos. 3 and 5 was done in

May 1976 and was updated in July 1977.

Only Unit No. 2 has been subject to a financial review for an operating

license. That was done by the NRC staff in February 1982. Similarly to

the construction permit review, the staff determined that WPPSS had'

demonstrated reasonable assurance, not a guarantee, that it could obtain

the funds necessary to operate and eventually decommission the unit.

The staff reviewed WPPSS' history of successfully funding all prior

operating costs for its utility plants, it again relied substantially

on the agreements by the Unit No. 2 participants (the municipal and

)
|
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' cooperative utilities) to provide their pro-rata shares of all costs ofa

the unit regardless of whether or not the unit is operable or operating.
,

The~ staff concluded (in accordance with 10 CFR 50.33(f)) that WPPSS had

demonstrated reasonable assurance that it could obtain the funds

necessary to cover estimated operating and decommissioning costs; i.e.,

that it was financially qualified to conduct those activities.

Subsequent to the WPPSS financial qualification reviews the Commission!

determined that such reviews of electric utilities were ineffective in

promoting the Commission's public health and safety objectives..

Accordingly, as noted above, the Commission eliminated such reviews and

the attendant licensing board litigation (related to electric utility

applicants and licensees) on March 31, 1982 (47 FR 13750). The rule

change was challenged by a group of intervenors and a decision is

pending in the District of Columbia Circuit of the U. S. Court of*

Appeals (New England Coalition on Nuclear Pollution, et. al., v. NRC, -

D.C. Cir. No. 82-1581). 1

4

4
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Q &'A for John Martin, Region V, Congressional Hearing

Question 2: "Could WPPSS' present or foreseen financial situation

jeopardize their ability to respond to an accident at WNP-2? How?"

Response: Under the provisions of 10 CFR 50.54(w) an electric utility

licensee for a nuclear power plant must maintain on-site property damage

insurance equal to a formula of certain minimum coverage available from

insurers. At present that coverage would be at least $568 million for

i each nuclear unit. WPPSS could be expected to use the proceeds from

such insurance to cover costs of on-site property damage. In case of

liability arising from injury to a member of the public, WPPSS would be'

covered by provisions of the Price-Anderson Act. Also, Bonneville Power

Administration's substantial involvement in financing and utilization of
.

the WPPSS nuclear units might lead BPA to support accident recovery.

i

i

:
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Question 3. Does WPPSS currently meet the financial qualifications

|

-requirements for Unit Nos. 2 and 3?
<,

Response: As noted in response to question no. 1, above, the

Commission on March 31, 1982 eliminated its financial qualifications

"- reviews of electric utility licensees and applicants (47 FR 13750). It
4

determined that such reviews and attendant licensing board litigation
2

F had not contributed to the Commission's public health and safety
.

objectives. If the prior regulations were currently in effect, however,

the staff indicates it would have reservations about WPPSS' ability to
,

obtain significant amounts of capital to construct a generating plant in
,

its present financial situation. The review as to WPPSS' ability to

i obtain funds to operate a nuclear plant would be somewhat more favorable

since such expenses are normally covered completely by current revenues

f from the sale of electricity generated by such plant and other units.
1
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