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FIRARCIAL QUALIFICATIONS

I. Introduction

Washington Public Power Supply System (WPPSS), a municipal corporation
and joint operating agency of the State of Washington, has applied for
construction permits for the WPPSS Nuclear Projects Hos. 1 and 4 (here-
after referred to as WNP-1 and WiP-4, respective]y).] Its membership
is made up of 18 operating public utility districts and the cities of
Richland, Seattle and Tacoma. It has the authority, to écquire, con-
struct and operate plants and facilities for the generation and trans-

mission of electric power and energy.

WPPSS does not engage in the distribution of power to retail custorers.
It does not have rates and is not under the jurisdiction of any regu-
latory agency having control over rates and service of the pruposed
activity but is reimbursed for the cost of each project, including debt
service, by the participants therein. In accordance with the Ten Year
Hydrothermal Program of the Pacific Northwest, 104 public and eensumer-
~owned utilities (the Participants) and five private utilities (the
Companies) have agreed to purchase the entire output of the WNP-1 facility.
The output of WHP-4 has been offered to the 104 statutory preference
customers (public bodies and cooperatives which have preference and
priority to power from the Federal Columbia River Power System pursuant
(1) The Nuclear Regulatory Commission's regulations relating te financial
data and information required to establish financial qualificaticns

for applicants for construction permits appear in Paragraph 50.33(f)
of 10 CFR Pert 50 and Appendix C to 10 CFR Part 50.



to the Bonneville Project Act, as amended) of the Bonneville Power
Administration (BPA). As of Hay, 1975, sufiictent Participants have
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subce::nteon of 1007 of the project oetput’ Each of the 104 customers
is a consumer-owned utility in the Pacific Northwest region, of which
28 are municipalities, 29 are public utility districts and 47 are

cooperatives.

These Participants will purchase 67.537 of the WNP-1 capability during
the period 1980 to 1996 and 1007 thereafier. The Companies (Portland
General Electric Compeny, Pacific Power & Light Company, ilontana Power

Company, Puget Sound Power & Light Company, Washington Water Power

Company) will purchase 32.47: pA ti - cap 1tv dy lgq the nanQJ
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1980 to 1 g,//ﬁrn and each of the Part1r1nant< have or will entuv into
v %
N one or more contracts for the purchase or exchange of power, the oper- =

ation and maintenance of facilities or the transmission of power, from

Commercial operation is scheduled for Septenher 1980 and March 1982 for

: WhP=-1 and NP-4, respectwe]y. mw
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11. Construction Cost Estimate

The applicants most recent estimate of total cost of WNP-1 & WNP-4 can

be su.wmarized as follows:









furnished through its eiectric utility properties which shall be
adequate to provide revenues sufficient to riake the required payments

to WPPSS.

Subsequent to WPPSS's entering into the let Billing,Exchange and
Participation Agreements, the Federal Columbia River Transmission
System Act was enacted and signed into law. The Act authorizes BPA
to use its revenues without furt,er appropriations of Congress to
make expenditures from the Bonneville Power Administration Fu ¢ for
any purpose necessary Or appropriate .o Carry out the duties imposed
upon it by law. BPA has stated to WPPSS and each Pérticipant that

it will pay in cash from the Fund any cost billed to the Participants
not paid through net billing c-edits on & parity with other BPA oper-
ating expenses aad prior to any payments bv BPA to the Treasury for
repayment of the Federal dinvestrent in the Federal Colunbia River
Power System. BPA is obligated by law to charge rates for electric
power and transmission of electric power which will recover the cost

of producing and transmitting such electric power.

Since the Participants and the Companies are obligaied to make payments
whether or not the project is completed, operable or operating, and not-
withstanding interruption or curtailment of output, the source of funds
for the payment of project costs is not solely dependent on actual pro-
ject revenues, but is insured on a broad base through other revenuz

producing assets of the Participants and Companies. In the event of a



default of a Participant, other Participants agrec to automat.c step-
ups in their billings (by as much as 25 percent) to satisfy the total
Participcnts' obliyations. In the case of default of a Company, the

non-defaulting Companies are obligated to satisfy the total Companies'

requirements.

Project Revenue Bonds Issued And Projected Outlook Fo~ Future Issues.

WPPSS owns and operates the Hanford Project, currently ona of the two
largest producers of electricity generated from nuclear energy in the
Uni<ed States. In 1962, it issued $122 million of Hanford Project
Eleciric Revenue Bonds, of which $60 miilion were outstanding as of
March 31, 1975. It also owns and operates the Packwook Lake Hydro-
electric Project. In 1962 and 1965, it sold $10.5 and $3.2 million
of Packwood Lake Hydroelectric Project Revenue Bonds, of which $13.0

million were cutstanding as of March 31, 1975.

WPPSS also has under consiruction WNP-2 and has issued an aggregate of
$480 million principal amount of revenue bonds in order to pay a por-
tion of the cost of acquiring and constructing this project. 1t has
alre Cy begun preliminary work on WNP-1 and in June, 1974 issued $77
million principal amount of revenue notes in order to pay a portion of
the cost of such preliminary work. WPPSS has also begun pre}iminary
work on WNP-3, which will be 70% owned by it and 30% owned by four
investor owned utilities, and it has financed its ownership share of
preliminary work in connection with such plant~with the proceeds of 2

$29 million revenue note issue.






finding that WPPSS's projected project financing method provides reason-

able assurance of obtairing the funds necessary to design and c-nstruct

WiP-1 and WNP-4 over the life of the construction permits.




