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THE TOLEDO EDISON COMPANY
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GENERAL

PRE-PHZASE-IN AND PHASE-IN DEFERRALS
UF OPERATING EXPENSES AND
CARRYING CHARGES

RELATED PARTY TRANSACTIONS

REVENUES

JEPRECIATION AND AMORTIZATION




DEFERRED GAIN AND LOSS FROM

L . SALES OF UTILITY PLANT
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CAPITAL RESCURCES AND LIQUIDRMTY







PROPERTY, PLANT AND EQUIPMENT
Utility plantinservice . .. ..........cooooovniinvniaas ki
Less: accumulated depreciation and amortization ... ..., ..

Construcnonworkmpmgress L ok ey sy T 4
Perry Unit 2. . S e e ol iyl ]

Nuclear fuel, net of amortization ... ... .......................
Other property, less accumulated depreciation ... ... ... ..

CURRENT ASSETS

Cash and temporary cash investments . ........ ... .. ...,
Amounts due from customers and others, net . ..
Accounts receivable from affiliates .. ... ... . ..

Notes receivable from affiliates . .. ... .. ... ... . ... ...

Unbilled vevenues ..............c..c0vvens ,

Materials and supplies, at average cost ... ............... ...,
Fossil fuel inventory, at average cost ... ... ...................
Taxes applicable to succeeding years .. ... .. ... ... .. .. ..
AR DR 1 e Ot N, & Sl e

DEFERRED CHARGES

Amounts due from customers for future federal income taxes . . .

Unamortized loss from Beaver Vauey Unit 2sale. ... .. ..

Unamortized loss on reacquired debt .. ......... ... ... ... ...
Carrying charges and operating expenses, pre-phase-in .. .. ..

Carrymg charges and operatmg expenses, phase-in. . ... ..

s U s (AN SIS o R S

December 31,

T 190
{thousands of dollars)
$2,692,274 $2,603 883
_709,505 640,252
1,982,769 1,963,631

53,965 93,154
_ 342,767 _.343,685
2,379,501 2,400,470
195,285 221,848
2,679 202
2,577,465 2,624,342
79,289 22,107
60,453 63,233
21,917 20,99¢
12,000 -
21,844 20,161
36,575 32,666
18,804 15,578
66,343 63,375
2,760 247
319,985 249,597
472,199 494 454
114,174 119,623
25,672 27,404
244,404 252,206
193,099 165,310
67,514 68582
1,117,062 1,127,579
$4,014,512 $4,001,518

The accompanying notes and summary of significant accounting policies are an integral part of this statement.



CAPITALIZATION AND LIABILITIES

ATy AT 17 A A
4} ! A T}
- !L LAY
- " ) }
L 3 [
4 4 [ 1 } W . . $
[ ¥ 45 ~
t A o
) Wk N
Wo#
Yy 3
A
\ \ t
y A A IR 1AR
LK d N v LifAbil
1 i 4
’ %
'
't A A RITITIE
A KEV Lil
{ PO '
0 r 1 ’
;
’ S } } k '
N §
\ ah | -
va tt .
\ »
nts
)} 3 1 L
CICNE \A\}.
\ . t ! { X ¢ )
3¢
g A
) 4¢
+
'







e M AT e e T e (it el SR AR viTTR——————— P — S i s ok o e e U TR i LR il melii o g T, o — S R
1 e | B

i,

............................................

(1) PROPERTY OWNED WITH OTHER UTILITIES AND INVESTORS

The Company owns, as a tenant in common with other utilities and those investors who are owner-participants in
various sale and leaseback transactions (lLessors), certain generating units as listed below. Each owner owns an
undivided share in the entire unit. Each owner has the right to a percentage of the generating canability of each
unit equal to its ownership share. Each utility owner is obligated to pay for only its re< ective share of the
construction and operating costs. Each Lessor has leased its capacity rights to a utility which is obligated to pa*
such Lessor's share of the construction and operating costs. The Company's share of the operating costs of these
generating units is included in the Income Statement. Property, plant and equipment at December 31, *991]
includes the following facilities owned by the Company as a tenan! in common with other utilities and Lessors:

Owner Construction
In Owner ship Plant Work in
Service ship Mega- Power in Progress and  Accumulaterd
Generating Unit Date Share watts Scrce Service Suspended Depreciation
In Service. {thousands of dollars)
Davis-Resse 1977 48 62% 429 Nuclear $ 661573 $ 13436 $138504
Perry Unit 1 and Common i-udlmes 1987 199 238 Nuclear 923,503 1.486 119374
Beaver Valley Unit 2 and Common
Facilies {Note 2) . . 1987 1.65 13 Nuclear 188.560 16698 23,333
Construction Suspended.
Perry Unit 2 {Note 3{c)) Uncertain 1991 240 Nuclear .- 342,707 e
$1,773,636 $359 387 $281.211

e

{2) UTILITY PLANT SALE AND LEASEBACK TRANSACTIONS

As a result of sale and leaseback transactions
completed in 1987, the Company and Cleveland
Electric are co-lessees of 18.26% (150 megawatts) of
Beaver Valley Unit < and 6.5% {51 megaw atts), 45.9%
(358 megawatts) and 44.38% (355 megawatts) of
Units 1, 2 and 3 ot the Mansfield Plant, respectively,
all for terms of about 29V years.

As co-lessee with Cleveland Electric, the Company
is also obligated for Cleveland Electric’s lease
payments. If Cleveland Electric is unable to make its
payments under the Mansheld Plant leases, the
Company would be obligated to make such payments.
No payments have been made on behalf of
Cleveland Electric to date.

Future minimum lease payments under these
operating leases at December 31, 1991 are summarized
as follows:

For
For the Cleveland
b Company Hacic
(thousands of dollars)

1992, .. $ 110.000 $ 63,000

1993 R 111,000 63000

1994 111,000 63,000

1995 ; 111,000 63,000

1996 111,000 63,000

Later Years 2,480,000 1516000
Total Future Minimum

Lease Payments $3.034,000 Sl #31, III]

Semiannual lease payments conform with the
payraent schedule for each lease.

Renta! expense is accrued on a straight-line basis
over the terms of the leases. The amounts recorded by
the Company in 1991, 1990 and 1989 as annual rental
expense for the Mansfield Plant leases and the Beaver

Valley Unit 2 lease were $44,556,000 and
$72,276,000, respectivel;. Amounts charged to
expense in excess of the lease pavments are now
classified as accumulated deferred rents on the
Balance Sheet Previously, the excess was included in
accounts payable.

The Company and Cleveland Elec'ric are
responsible under these leases for paying all taxes,
insurance premiums, operation and maintenance costs
and all other similar costs for thei: interests in the
units sold and leased back. The Company and
Cleveland Electric may incur additional costs in
connection with capital improvements to the units.
The Company and Cleveland Electric have options to
buy the interests back at the end of the leases for the
fair market value at that time or to renew the leases.
Additional lease provisions provide other purchase
options along with conditions for mandatory
termination of the leases (and possible repurchase of
the leasehold interests) for events of default. These
events of default include noncompliance with several
financial covenants affecting the Company,
Cleveland Electric and Centerior Energy contained in
an agreement relating to a letter of credit issued in
connection with the sale and ieaseback of Beaver
Valley Unit 2, as amended in 1989, See Note 10(d).

The Company is selling 150 megawatts of its
Beaver Valley Unit 2 leased capacity entitlement to
Cleveland Electric. This sale commenced in 1988 and
we anticipate that it will continue at least until 1998,
Revenues recorded for this transaction were
$106,589,000, $102.773,000 and $104,127,000 in 1991,
1990 and 1989, respectively The future minimum
lease payments associated with Beaver Valley Ur 2
aggregate $1,869,000,000







ATORY MATTERS
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(7) FEDIRAL INCOME TAX




(8) RETIREMENT INCOME PLAN AND
OTHER POSTRETIREMENT BENEFITS
» * »




{10) CAPITALIZATION



CHANGES IN ACCOUNTING FOR

NUCLEAR PLANT DEPRECIATION




(13) QUARTERLY RESULTS OF OPERATIONS (UNAUDITED)
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- Investc » Injorination
 SHARE OWNER INFORMATION

Questions regarding the Company or stock
accounts ~hould be directed to Share Owner
Services at Centerior Energy Corporation at the
address and \.lephone numbers indicated below
for the Stock Transfer Agent.

Please have your accov~t number ready
when calling.

STOCK TRANSFER AGENT

Centerior Energy Corporation
Share Owner Services

PO, Box 94661

Cleveland, OH 44101 -4661

In Cleveland area 642-6900 or 447-2400
Qutside Cleveland area 1-800-433-7

Stock transfers may be presented at
PNC Trust Company of New York
40 Broad Street, Fifth Sloor

Now York, NY 10004

STOCK REGISTRAR

Ameritrust Company National Association
Corporate Trust Division

P.O. Box 6477

Cleveland, OH 44101

EXCHANGE LISTINGS

Preferred —$25 par value —8.84%, $2.365 and

$2 81 series, Adjustable Series A and Adjustable
Series B~ New York Stock Exchange

Preferred —$100 par value —4%%, 832%, 776%
and 10% series — American Stock Exchange

BOND AND DEBENTURE INFORMATION
BOND TRUSTEE AND PAYING AGENT

...24

The Chase Manhattan Bank. N.A.
Corporate Trust Administration Jivision
1 New York Plaza, 14th Floor

New York, NY 10018

(212) 676-5850

------------------------------------------

DIVIDEND REINVESTMENT AND STOCK
PURCHASE PLAN AND INDIVIDUAL
RETIREMENT ACCOUNT (IRA)

Centerior Energy Corporation has a Dividend
Reinvestment and Stock Purchase Plan which
provides Toledo Edison share owners of record
and other investors a convenient means of
purchasing shares of Centerior common stock
by investing all or a part of their quarterly
dividends as well as making cash investments.
In addition, individuals may establish an
Individual Retirement Account (IRA) which
invests in Centerior common stock through the
Plan. Information relating to the Plan and the
IRA may be obtained from Centerior Share
Owner Services.

INDEPENDENT ACCOUNTANTS

Arthur Andersen & Co.
1717 East Ninth Street
Cleveland, OH 44114

FORM 10-K

The Company will furnish to share owners,
without charge, & copy of its most recent annual
report to the Securities and Exchange
Commission. Requests should be directed to the
Secretary of Centerior Energy Corporation at the
address of the Stock Transfer Agent.

DEBENTURE TRUSTEE AND PAYING AGENT

National City Bank
1900 East Ninth Street
Cleveland, OH 44114
(216) 575-2528






