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Earnings Per Share
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MBS nciuddes the eiiect of & write -off
of machear comts I the smouns of
$2.45 por whan

Although esrn.oge per share declined to $1.71 in 1991
the quality of our earnungs continued to improve as
has since 198, Noncash credits continue (o have a
decreasing effect on earnings

Average Retai! Price Per KWH Compared
wnth tie Consumer Price Index
(19821984 = 100)
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Despite the rore increases we have implemented over
the past several years. the cost of our product remains
a stnaller segment of most of our Customens” budget
dollars than a decade ago

Total Electric Operating Revenues
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A mudestone of $2.6 bilbwon in total » verues was
reacned in 1991 as we implemented the last of three
anriual nate Increases
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Resulty of annual customer surveys indicate that we
have begun Lo regain customer support and confidence
e will ¢ ontinue our eHors to convince customers

that theiwr electricity dollar is a good value















Regulatory approval and customer support

for such accounting requests underscore our
confidence that pursuing these stiategies is a
prudent business practice. We believe that

the customer representative groups and the
regulatory commission wili continue (o support
our longer-term operating and financial objectives
provided we continue to achieve our projected
cost reductions

BEYOND 199)

We will continue our efforts to maintain eamings
by seeking further cost savings. advantageous
business transactions, additional wholesale puwer
revenues and appropr.ate accounting options

For example, we are seeking support from the
customer representative groups for our request
to the PUCO to pernut us to capitalize the
carrying charges and to defer depreciation on
investment placod in service since February 1988
until it is reflected in rates.

Complementing these strategies, our "Total
Quality” commitment will help us further reduce
costs. We also expect it to improve our operating
performance and quality of service to customers —
two criical factors in our strategy to compete

in today's challenging energy market

Meeting the Competition

THE MUNICIPALIZATION CH AL ENGS

Rate rec ary of our investinent in Perry Unit 1
and Beave Valley Unit 2 resulted in rate increases
in 1989, 1990 and 1991 totaling ahout 20% for
Cleveland Electric sustomers and 16-19% for
Toledo Edison customers, depending on the
type of customer. Qur rates in both service
areas are higher today than those of many other
investor-owned utilities in our region. As a
result, a few communities in our service area
are considering creating their own municipal
electric systems in hopes of realizing lower

electric bills

In response, we have increased our personal
comacts and developed special communications
programs tor community otficials and citizens
groups in these communities. We provide
intermation on the financial risks and uncer.
tainties of creating a municipal electric system
and stress the superior reliability, service
quality and value to the cormvaunity of an
investor-owned company

Most municipal systems toda;
serve solely as distribution
systems that buy pow  r at
whaolesale costs from other
utilities, The current avail-
ability of Jow-cost, wholesale
power is expected to decline
inyears tocc  # Very little
new electric generating
capacity is under construc-
tion in our region. Old
generating units, especially
high polluters, are expected to
be retired or equipped with
costly pollution controls

Developing an electric power
system invoives many com-
plexities: constructing the

electrical facilities, controlling
the dispatch of power, providing back-up
capabilities, meeting environmental requirements
and training a workforce to safely oporate,
maintain and repair highly complex equipment
Such costly endeavors would severely drain a
community’s financial resources which could

be better spent to maintain safety forces and
improve other munn‘lpdl services

In the City of Toledo, where municipalization
has been under review since 1989, a citizens
review committee is expected to make a recom-
mendation soon to City Council, A consultant’s
report in mid-1991 contended that a municipal
electric system could save customers up to 20%
of the costs expected to be paid o Toledo Edison
over the next 20 years. We provided evidence to

retute that assessment
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We serve as consnltants to communitie s to help
ihem retain existing businesses and attract new
ones. We are equipped to advise communities
on infrastructure, land access, tax incentives
and environmental requirements. We provide
similar consulting services foy prospective
customers. Through our Partners in Productivity
campaign in the Cleveland Electric area, we
intronduce local enterprises to the newest electro
technologies to help make them more competitive

Our three Customer Adviscry Panels help us
keep attuned to current attitudes and needs
Today's customers are seeking new ways to
increase their energy efficiercy and realize
more value fron; their energy dollar. We offex
demard-side rmanagement programs to respond
to that need. These programs encourage
customers to shift some electricity consumption
from high-use to low-use periods, with incentive
pricing reducing the customer's overall energ
cost, Our Company, in turn, benefits as these
programs slow the growth in peak demand,
enabling s tc delay costly investment in new
power plants

We plan to invest about $90 million in demand-
side management programs this decade. We are
raoving prudently to allow time for us to assess
custome* needs and acveptance levels for various
programs. To encourage demand-side manage-
ment, the PUCO allows recovery thrangh rates
of a utility’s investment in demand-side projects
for customers as well as recovery of sume
associated carrying charges and lost revenues
The PUCO also allows utilities 10% of the savings
resulting from the investment

We are helping commercial customers install
high-efficiency lighting, thermal storage cooling
and energy management systems, In 1991, we
launched a demand-side management demon-
stration program in conjunction with the Toledo
Area Smali Business Association. Ultimatety,
initiatives from this program are expected to
reach 28,000 commercial customers. This is one
of the largest energy-efficiency efforts ever
undertaken in Ohio

We are more than an electricity suppher—we

are a full-service energy company, offering our
customers experience, technical expertise and a
broad range of spec.al programs to suit their '
needs. Customers are our reason for being in
business. Our goal is to achieve the highest
possible level of customer satisfaction

Corp.orate citizenship is another aspect of the
added value in our electric
service. In 1991 alone, our
corporate contributions to
civic, cultural, educational,
heaith and social service
agencies totaled $2 .1 milhion.
In sddition, Centerior am-
ployees pledged $1.65 million
to the United Way, an average
of about $200 per employee.
Qur Speakers Bureau reached

1

audiences totaling 60,000

5

Five the usand school cluldren
attended our electrical safety

A

presentations. More than
2,400 Centerior employees
volunteered for community
programs in 1991

Such activities and programs

7

substantiate our Company’s
value to Nort" rn Ohio communities as do the
taxes we pay to support schools and city services.
We stress these points in our discussions with

communities censidering municipalization

Continuous Improvement
in Operations

FLANT PERFORMANCE EXCELS
Qur three nuclear units performed very well
in 1991, and we are working to continue this

periormance

An important measure of unit performance 1s
operational availability, which is the percentage

of time a unit 15 available to generate electricity
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The management of Centerior Energy Corporation 1s
responsible for the consolidated financiai statements
in this Annual Report. The statements were
prepared in a.cordance with generally accepied
accounting principles. Under these principles, so.ne of
the recorded amounts are based on estimates which
are, in turn, based on an analysis of the best
information available.

We maintain a systom of internal accounting
controls design-d to assure that the financial records
are substantially complete and accurate. The controls
also are designed to help protect the assets and their
related records. We structure our control procedures
such that their costs do not exceed their benefits

Cur internal audit program monitors the internal
accounting controls. (ki program gives us the
opportunity to assess the adequacy and effectiveness
of existing controls and to identify and institute
changes where needed. In addition, an examunation
of our financial statements is conducted t + Arthur
Andersen & Co., independent public accountants,
whose report appears below.

Our Board of Directors is responsible for
determining whether management and the
independent public accountants are carrving out their
responsibilities. The Board is also responsible for

Report of_ Independent Public Accountants

To the Share Qwners and Board of Directors of
Centerior Energy Corporation:

We have audited the accompanying consolidated
balance sheet and consolidated statement of
cumulative preferred stock of Centerior Energy
Corporation (an Ohio corporation) and subsidiaries
as of December 31, 1991 and 1990, and the relsted
conso'idated statements of income, retained earnings
and cash flows for each of the three vears in the
period ended December 31, 1991. These financial
statements are the responsibility of the Company’s
management, Our responsibility is to express an
opinion on these financial statements based on our
audits.

We conducted our audits in accordance with
generally accepted auditing standards. Those
standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material misstatement.
An audit includes elamining, on a test basis,
evidence supporting the amounts and disclosures in
the financial statements. An audit also includes
assessing the accounting principles used and
significant estimates made by management, as well as
evaluating he overall financial statement
presentation. We believe that our audits provide a
reasonable basis for our opinion.

Cleveland, Ohio
February 14, 1992
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making changes in management or independ: ..
public accountants if needed.

The Board haz appointed an Audi Committee,
comprised entirely of outside directors, wirich met
three times in 1991, The Commitiee recommends
annually to the Board the firm of it dependent public
accountants to be retained for the ensuing . ear and
reviews the audit approach used by the accountants
plus the results of their audits. It also oversees the
adequacy and effectiveness of ou internal accounting
controls and ensures that our accounting system
produces financial statements which present fairly
our financial position,

!/
EH M7 Gans(J/
Executive vice President and
Chief Financial Officer

de @.«47

Paul G. Bus:y
Controller and
Chief Accounting Cfficer

ARTHUR
ANDERSEN
&CO

In our opinion . the finar.cial statements referred to
above present fairly, in all matenal respects, the
financial position of Centerinr Energy Corporation
and subsidiaries as of December 31, 1991 and 1990,
and the results of their cperations and their cash flovs
for each of the three years in the period ended
December 31, 1991, in conformity with ge verally
accepted accounting princip'es.

As discussed further in the Summary of Sigr ‘ticant
Accounting Policies and Note 12, 1 change was maae
in the method of accounting for nuclear plant
depreciation in 1991, retroactive to January 1, 1991,

As discussed further in Note 3(c), the future of
Perry Unit 2 is undecided. Construction has been
suspended since july 1985 Various op- s are being
considered, including resuming consiruction,
converting the u 1t to a nonnuclear design, sale of all
or part of the Company's ownership share, or
canceling the unit. Management can give no assurance
when. if ever, Perry Unit 2 will go in service or
whether the Company’s investment in that unit and a
return thereon will ultimaiely be recovered.

(2l (loilivins $ e

e
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Summary of Significant Accounting Policies

CENERAL

Centerior Energy Corporation (Centerior Energy ) is a
holding y with two electric utilities as
subsidiaries, m Cleveland Flectric [uminatin,
Campnéy (Cleveland Eiectric) and The Tol
Edison Conpany (Toledo Edison). The consolidated
financial statements aiso include the . counts of
Centerior Energy « other wholly owned subsidiary,
Centerior Service Company (Service Company ). and
Cleveland Flectric's wholly vwned subsidiaries. The
Service Comparv provides management. financial,
administrative, vagineesing, legal ana other services
at cost to Centerior Energy, Cleveland Electric and
Toledo Edison. Cleveland Flectric and Toledo Edison
(Operating Companies) operate as separate
companies. each the customers in its service
area. The stock, first bonds and
other debt obligadons of the Operating Companies
ey Al signip Rty K s s
utility. significant intercompany items have
eliminated in consolidation
Centerior Energy and t. < perating Companies
follow e Uniform System of Accounts prescrived by
the Federal EW tory Cimmission (FERC)
and Ad:?od by The Publ. ~‘dlities Commission of
Ohio { U(CTO). As rater v ted tggi'tiu, th;‘
Operating Companies are sunject to Statement
Financial Accounting Standards 71 which governs
accounting for the effects of certain types i rate
regulation. The Service Company follows the Uniform
System of Accour ts for Mutual Companies
bed by the Securities and Exchange
ommission (SEC) under the Public Utility Holding
w Act of 1935
ating Companies are members of the
Central Area Power Coordination Sroup (CAPCO).
Other members include uesne Light Company
Duguesne ). Ohio Edison Company (Ohio Edison)
and Ohio Edison's wholly owned subsidiary,
Pennsylvaniac Power Company (Pennsylvania
Power). The memupers have constructed and operate
generation aind transmission facilities for the use of
the - APCO companies.

REVENUES

Customers are billed on a monthly cycle hasis for ther
energy consumption based on rate schedules or
contracis authorized by the PUCO or on crdinances
with individial municipalities. An accrual 1s made at
the end of each month to record the estimated
amaount of unbilled revenues for kilowatt-hour sales
render 1.n the current month but not billed by the
end of that month,

A fuel factor is added 10 the base rates for electric
service. This factor is designed to recover from
customers the costs of fuel and most purchased
Bmver. It is reviewed and adjusted semiannually in a

UCO proceeding.

Operating revenues include certain wholesale
power sales revenues in accordance with a FERC
clarification of eporting requirements. Prior to 1991,
these bulk power sales transactions were ne.ted with
purchased power transactions and reported as part

of fuel and purchased power expense The amounts
for prior years have al... beer reclassified to conform
~ith current reporting requirements. See Note 13

FUEL EXPENSI

The cost of fossil fuel is charged 1o fuel expense pased
on inventory usage The cost of nuclear fuel,
induding an interest component, is chasged to el
v oense based on the rate of consumption. Estiraewa
future nuclear fuel disposal costs ¢ § recovered
through the base rates,

The Operating Companies defer the differences
between actual fuel costs and estimated fuel costs
currently being recovered from customers through the
£ el factar, This matches fuel expenses with fuel
related revenues.

PRE-PHASEIN AN PHASE- IN DEVERRALS
OF OPERATING EXPENSES ANTY
CARRYING CHARGES

The PUCO authorized the Operating Companies ‘o
record. as deferred char?«, certain operating ugm»za
and carrying charges related to Perry Nuclear Power
Plamt Unit 1 (Perry Unit 1) and Beaver Vallzy Power
Station Unit 2 (Beaver Valley Unit 2) from their
respective in-service dates in 1987 Sarough December
1988 Amortization and recovely of these defetrals
(called pre-phase .n deferrals) n in January 1989
in accordance with the January 1989 PUCO rate
orders discussed in Note 6. The amortizations will
continue over the lives of the related prowtz.

As discussed in Note 6, the January 1 UCo
rate orders for the Operating Companies included
approved rate phasen plans for their investments in
Perry Unit 1 and Beaver Valley Unit 2. On January 1,
1989, the Operating Companies began recording the
deferrals of operating expenscs and interest and
equity carrying charges on deferred rate-based
investment pursuant to the poase-in plans. These
deferrals (called phase-in deferrals) will be recovered
by December 31, 1998

DEPRECIATION AND AM NTIZATION

The cost of property, plant and equipment is
depreciated over their estimated useful lives on a
straight-line basis. Prior to 1991, only nonnuclear
property. piant and equipment was depreciated on a
straight-line bas’  as depreciation expense for the
nuclear generat.ag units was based on the units-of-
production method.

The annual straight-line depreciation provision for
nonnuciear property expressed as a percent of
average depreciable utility plant in service was 3 4%
in 1991, 33% in 1990 and 3.8% in 1989 The rate
declined in 1990 because of a PUCO-approved change
in depreciation rates effective January 1. 1990,
attributable to longer estimated lives for nonnuclear
property. See Note 13,

n 1990, the Nuclear Regulatory Commission
{NRC) approved a six-year extension of the operating
license for the Davis-Besse Nuclear Power Station
(Davis-Besse ). The PUCO approved a change in the

15
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units of depreciation rate for Davis
Besse ve January 1, 1990, which recognized the
lile extension. See Nute 13

Effective January 1. 1991, the Operating
| ies changew their method of accounting for
nuclear plant depreciation from the units-of

production method 1o the straght-line method at
about a 3% rate. The PUCO approved this change
in accounting method for ea ating Company

wmmu-wa nge 1o lower
the 3% rate to 23" the ihree &T&ming nuclear
.u::hl;emmﬁve te Jozur v 1, 1991 See Notes 12
The Operating Companies use external funding
of future decommissioning costs for their operating
nucieat units pursuant 10 a PUCYO order. Cash
cor ibutions are made to the funds on a straight-line
bas.s over the remaining licensing period for each
un't. Amounts currently in rates are based on past
estimates of decommissioning costs for the Operating
Companies of $122.000,000 in 1986 dollars for Davis
Besse and $72,000000 and $63 0000 in 1987
dollars for Perry Unit 1 and Beas ~ Valley Unit 2,
respectively. Actual decommissioning costs are
€ o antly exceed these estimates.
It s expected that increases in the cost estimates will
he recoverable in rates resulting from future rate
zmrndkny. The current level of expense being
inded and recovered from customers over the
o naining dlm‘u riods I?l !l"‘hec units is
approximately annually. present
funding requirements for Beaver Valley Unit 2 also
satisfy a similar commitment made as part of the sale
and leaseback transaction discussed in Note 2

FEDERAL INCOME TAXLES

The financial statements reflect the liability methoa of
moumir:‘g‘"f'ot income taxes. The liability method
requires our deferred tax liabilities be adjusted
for subsequent tax rate changes and that we record
deferred taxes for all t differences between
the hoo:“mhel.t:x bases a‘mm and lubnm:t.. A “
portion of t temporary dilferences are attributable
to property-related timing differences that the PUCO
used to reduce prior years tax expense for
ratemaking purposes whereby no deferred taxes
were collected or recorded. Since the PUCO practice
permits recovery of such tax s from customers when
they become payab.e, the net amount due from
customers has been recorded as a regulatory asset

in deferred charges. A substantial portion of this
amount relates 1o differences between the book and
tax bases of utility plait. Hence, the recovery of these
amounts will take place over the lives of the related
Ansels.

Investment tax credits are deferred and amortized
over the estimated lives of the applicable property
The amortization is reported as a reduction of
depraciation expense under the hability method.
See Note 7.

DETERRED GAIN ANDY LOSS FROM
SALES OF UTILITY PLANIT

The Operating Companies entered tato sale and
loaseback transactions in 1987 for the coal fired Bruce
Mansheld Generating Flant (Mansheld Plant) and
Beaver Valley Unit 2 as discussed in Nate 2. Thy
transactions tesulted in a net gain for the sale of
Mansheld Plant and a net loss for the sale of Beaver
Valley Unit 2 both of which were deferred. The
Operating Companies are amortizing the applicable
deferred gamn end loss over the terms of leases under
sale and leaseback agreements The amortizations
along with the lease expense amounts are recorded as
other operation and MainNenance expense.

INTEREST CHARGES

Debt interest reparted in the Income Statement does
not include interest on nuclear fuel obligations.
Interest on nuclear fuel obligaticns for fuel under
construction is capitalized Note §.

Losses and gains realized upon the reacquisition or
redemption of long-term debt are deferted, consistent
with the regulatory rate treatment. Sach losses and
gains are either amortized over the remainder o1 the
original lile of the debt issue retired or amortized over
the life of the new debt issue when the proceeds of a
new issue are used for the debt redemption. The
amortizations ate included in debt interest expense

PROPERTY. PLANT AND EQUIPMENT

Property, plant and equipment are stated at original
cost less any amounts ordered by the PUCO to be
written off. Included in the cost of construction are
items such as related pavroll taxes, pensions, fringe
benefils, management and general overheads and
allowance for funds used during construction
(AFUDC). AFUDC represents the estimated
composite debt and equity cost of funds used to
finance construction. This noncash allowance 18
credited to income, except for certain AFUDC for
Percy Nuclear Power Plant Unit 2 (Perry Unit 2) See
Note 3(c). The gross AFUDC rates averaped 10 7% in
1991, 10.8% in 1990 and 11 2% in 1989

Maintenance and repairs are charged to expense as
incurred. The cost of replacing plant and eguipment
is charged to the utility plant accounts. The cost of
property retired plus removal costs, after deducting
any salvage value, is charged to the acenmulated
provision for depreciation

RECLASSIHICATIONS

Certain reclassifications have b made to prior
vears financial statements to make them comparable
with the 1991 financial statements and consistent
with current reporting requirements. These include
reclassifications related to certain wholesale power
sales revenues as discussed previously under
"Revenues and accumulated deferred rents as
discussed in Note 2.

R









Income Statement CENTERIOR ENERGY CORPORATION AND SUBSIDIARIES

For the years endec December 31,
AN 1990 1989
(thousands of dollars. except pet share amounts )
Operating Revenues ... . .. . ] Sl ek 2,560,252 $2.427.441 $2.361,304
Operating Expenses L
Fuel and purchiased power . ... ... » 499,672 472,297 472,684
Other operation and maintenance ... ... . ol 7% 801,225 862,738 860,138
Depreciation and amortization .. ... 242,708 242153 272671
Taxes, other than federal income taxes .. ... ... . 304,709 2R3,425 259 871
Phase-in deferred operating expenses X s g nl e e (22,222) (50,940) (74.555)
Amﬁmdmphwinm«nu AN A AR 16,529 17,272 16,338
Federal income taxes ... . . PRAS L (Bt e 137,581 96,076 122,385
1,960,202 F mmn 1,929,529
CODONIINE SOOBIE . . . .. ..o i iigs anaisincanusinnasaaiss - H00080 504,420 __ 431778
Nonoperating [ncome
Allowance for equity funds used durms wonstruction 9,351 7,883 < 16930
Other income and deductions, net T B o 5,248 145 14,368
Phase4n carying chamges. .. ........ooooiiiiinaiiiiiiss 109,601 208,085 299159
Federal income taxes — credit (expense) . ... ... . (30329) _(12.948) (73,177)
03,871 00165 257,280
Income Before Interest Charges and Preferred Dividends 673,921 704,588 689,055
Interest Charges and Preferved Dividends
Debt interest ... ...... . ..o0iviiaiiii i 381.260 184278 369,481
Allowance for Lorrowed funds used during construction (5,248) (5,993) (12.929)
Preferred dividend requirements of subsidiaries .. ... . 60,649 61841 85617
436,681 440,126 422,169
T e R e A R S . _13; 240 § 264,459 $_266,886
Average Number of Common Shares Outstanding
L R N N ST 139,104 __138 885 140,468
Earnings Per Common Share ... .. .. .. ... ... ... . § 171 § 1% $ 1%
Dividends Declared Per Common Share ... .. . . §__ 1860 $__1e $ 10
Retained Earnings g
For the years ended December 31,
1991 90 1909
(thousands of dollars)
Balance at Beginning of Year. . . . .. ceveimareniy B EHAESE $ 613,774 $ 571,882
Additions
O AN - £/ el el 7 i erntdis s s va el e 6 237,240 264,459 266 886
Deductions
Cormmon stock dividends . ... . ...... .. ... . ..., : (222.233) (222.452) (224.947)
O -, primanily preferred stock nedempuon expenses ol
PP o reindpiimbiieasuragbin o (966) (915) (47)
Net Increase . ........................ I 14,041 41,062 41892
Balance ot End of Year ... .. . ... . fiaiaa My b s AR S cover $ 668877 $ g«_& $ 613.774

The accompanying notes and summary of significant accounting policies are an integral part of these statements.
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~ Cash Flows

e
o ' CahﬂmfmnOpmt:umum (1)
L Net Income
i Adjum-m to Mm&'ﬂt Nd lncmm 10 C»h fmm ()permng
| ‘mim und amaortization
Deferred federal income taxes
Investinent tax credits, net . . .
1S Deferred and unbilled revenues
4 Deferred fuel .
Carrying ﬁ‘lll'!!l upiuhud ,
) ixandnudurmummuuum,
i Deferred operating expenses, net
‘ Allowance for equity funds used during construction . ...
: Amortization of reserve for Davis-Besse refund obllphons
‘ to customers o e _
; Pension settlement ptn
Changes in amounts due from customers and others, net
Changes in invemtories .. ... ...
Chlmltnmmbpanblr _
Changes in working capital affecting npentmm ........ .
Other noncash items ... .. . ..
Total Adjustments
Net Cash from Operating Activities

: Cash Flows from Financing Activities (2)

i Bank loans, commercial paper and other short-term debt
Debt issues:

First mortgage bonds . ... .. ... ... .
Ly Secured medium-term notes |
i Tmlunkloammdoth«longmdem S M A o e
.‘ Tt T T e el et (1] o z
‘.. Reacquired common stock e s
Maturities, ons and m\king quds .....................
Nuclear fuel lease and trust wligmom
Commonstockdividmd:mid

NM Cash from Financing Acﬁvmos

ey Cash Flows from Investing Activities (2)

3 Cash applied to construction . . enl
Interest capitalized as allovance for borrowed funds used

q during constuction . . R O R

L Other cash apphied . . ... .......cooooviiin e

A Net Cash from Investing Activities . "

L Net Change in Cash and Temporary Cash lmmmenn ans
. Cash and Temporary Cash Investments at Beginning of Year ...
; Cash and Temporary Cash Investments at End of Year ... .

respectively

CENTERIOR ENERGY CORPORATION AND SUBSIDIARIES

For the years ended December 31,

1991
$ 237,240

242.708
85,331
42,860

{50.566)
17,648

(109,601 )

122,770
(5,693)
(9,351)

14.007
{22,175)
(48.015)

18,858
1,396
298 877

536,117

(10%,803)

284,500
108, 365
125,000
32,028
(114)
{311,983)
(115,623)
(222.233)
_(6,991)
(216,954)

(189,244)

(5,248)

... {568)

(195,060)
124,103
53,278
§ 177,381

1990 s
(thousands of dollars)

§ 264459  § 206886
242153 272671
142,190 181,240
(34.287) 1,179
(60.792) (74.792)
(11,643) 25,086
(205,085) (299,159)
84,150 102,120
(33, 66%) (58,220)

(7,883) (16,930)
- (24,817)
(40,966 ) ik
{26,445) (13,486)
(29,015) (3,029)
45,654 (28.826)
(24,913) 17,120

B /1 .. SO 14 )

L Sean 8790

.. 310,893 354,818
109,888 29
167,300 123,800
337,500 212,500
3,000 40,000

- 740
(25,601) {19,804)
(395,287) (370,747)
(99.076) (86,589)
(222482)  (224947)

(7.360) (2,622)
(104,118) (327,640)
(237.436) (210.403)

(5.993) (12,929)
(13.211) (31,500)

_(256,640) (254,832)

__(49.865) (227,654)

103,143 330,797

§ 53278  § 103143

(1) Interest paid (net of amounts capitalized ) was $339,000,000, $297.000,000 and $242,000,000 in 1991, 1990 and
1989, respectively. Income taxes paid were $56,728,000, $21,183,000 and $9,058,000 in 1991, 1990 and 1989,

(2) Increases in n _lear fuel and nuclear fuel lease and trust obligations in the Balance Sheet resuiting from the

noncash capitalizations under nuclear fuel agreements are excluded from this statement.

The accompanying notes and summary of significant accounting policies are an integral part of this statement.
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¥ CAPITALIZATION AND LIABILITIES

CAPITALIZATION

F‘ Common shares, without par value (stated value of $221.477.000
‘ and $189,460,000 for 1991 and 1990, respectively): 180,000,000

y authorized; 140,160,000 (excluding 2,522,000 shares in
. Treasury) and 138,401,000 (excluding 2,511,000 shares in
g Treasury) aummdin; in 1991 and 1990, mpecﬂvely AAAAAAAA
S ‘ Cmnockoquhy...”.,..w, ......
& Preferred stock
b With mandatory redemptica provisions
K Wiﬂ\outmndlm'yndcmpﬁonpmvmom 2 e AR B8
. B T o 0 a0k P ol ¥ MY 6 K4 6.4 406 44 4 M
'; OTHER NONCURRENT uwum:s
: Nudmhwlmoﬂmﬂmu

R R R S LTI BT OO R SRS D LA

CURRENT LIABILITIES

3 Currert portion of long-term debt and preferred stock .
1 Current portion of lease obligations .. ........... ... .. .. . .
i Notes payable to banks and others ... .. ... . ... ..
't AcCORMS PAYAIIE . . . . .. .o "R AAaoh
i Accrued IMEReSt .. ... ...
“ i e e g e o S T R N -SR-S, LR oy I
DEFERRED CREDITS
Unamortized inves*ment tax credits ... ... ... .. AT e,
- Accumulated deferrcd federal income taxes ... .. ..., ... . ..
[ Reserve for Perry Unit 2 allowarice for funds used during
: COMBIUCHON . . ..ot e ettt et
é Unamortized gain from Bruce Mansfield Plant sale ... ...
p Accumulated deferred rents for Bruce Mansfield Plant and
il Beaver Valley Unit 2 . ... .. ....iiiiiiiiiiiiiiiaiiinn
i MG 5 T e it L R o1 pd o i s A 200 o5
.f:“ Total Capitalization and Liabilities .. ... ....... ...
i
E

CENTERIOR ENERGY CORPORATION AND SUBSMIDIARIES

December 31,

1961

o0

s i b e e

(thousands of dollars)

§ 21850607
668477
2,854,484

332,031
427,354
3,841,355
7 455,204

340,507
83,147

423,654

216,333
144,620
191
147,810
350,550
84,495
.. 57,883
1,001,682

366,047
1,784,749

212,693
602,456

131,082

64,522
3,161,549
$12.042.089

$ 2,155,197
34 800
2,810,033

237.4%
427,334
229,237
L0400

427,295
#1,399
e 208,64

214,138
114 943
110,094
196,825
323,716

54,778

73801

1,118,298

336,136
l’m’m

212,693
626,493

114 888
41,988

B e

.3.063,152
$11894.25









(3) CONSTRUCTION AND CONTINGENCIES

{&) CONSTRUCTION PROGRAM

The estimated cost of our construction program for the
1991994 perind is $9%1,000,000, including AFUDUC
of $50,000,000 and excluding nuclear fuel
In an agreement a by the PUCO, the
Companier have agreed to limit their
combined 1992 other operation and mainterance
expenses and capital expenditures to §1,050,000,000,
exclusive of compliance costs related to the Clean Aur
Act Within this limitation. capital expenditures are
budgeted at $250,000,000, exclusive of the Clean Air
Act compliance costs,

(b) CLEAN AIR LEGISLATION

The Clean Air Act will require, among other things,
significant reductions in the emission of sulfur dioxide
and nitrogen oxides by fossil-fueled electric
generating units. The Clean Air Act will require that
sulfur dioxide emissions be reduced in two phases
over a ten-year period.

We have developed a compliance strategy which
will he submitted to the PUCO for review in April
1992. We will also seek United States Environmental
Protection Agency approval of Phase | plans in 1993,
The compliance plan which results in the least cost
and the greatest flexibility provides for compliance
with both phases through 2001 by greater use of low
sulfur coal at some of our units and the banking of
emission allowances. The plan would require capital
expenditures over the 1992-2001 period of
approximately $190,000,000 for nitrogen oxide control
2quipment, emission monitoring equipment and
plant modifications. I addition, higher fuel and other
operation and maintenance expenses would be
incurred. The least cost plan also calls for Cleveland
Electric to place in service after 2001 a scrubber or
other su'fur emission reduction technology at one of
its generating plants. The rate increase associated with
the capital expenditures and higher expenses would
be about 1-2% in the late 1990s and another increase
atter the year 2000, for an aggregate rate increase in
the range of 3-6%. Cleveland Electric would incw
substantially more of these costs than Toledo Edison

Our final compliance plan will depend upon future
environmental regulations and input from the PUCO,
other regulatory bodies and other concerned entities.
If a plan other than the least cost plan is required,
significantly higher capital expenditures could be
required during the 1992-2001 penod.

We believe that Ohio law permits the recovery of
compliance costs from customers i rates.

{¢) PERRY UNIT 2

Perry Unit 2, including its share of the common
facilities, is approximately 50% complete. Construction
of Perry Unit 2 was suspended in 1985 pending future
consideration of various options, including
resumption of full construction with a revised
estimated cost, conversion to a noanuclear design,
sale of all or pact of our ownership share, or
cancellation. No option may be implemented without
the unanimous approval of the owners. In October
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1991, Cleveland Electric. the company sible for
the construction of Porry Unit 2. applied for a ten-
vear extension of the construction permit which was
10 expire in November 1991 Under NRC regulations,
the ~cnstruction permit will remain in effect while
the application is pending, We expect the NRC to
grant the extension

In February 1992, Cleveland Electric purchased
Dwt;um’t 13.74% ownership share of Unit 2
for $3,324.000. This purchase increased the ting

Companies’ ownership share of the unit to 64.76%,
with the remainder owned by Ohio Edison and
Pennsylvania Power The purchase does not signal
any plans to resume construction of Perry Unit 2, but
rather our intent to keep our options open. Duguesne
had stated that it would not agree to resumption of
construction of the unit

If Perry Unit 2 were to be canceled, then our net
investment in the unit (less any tax saving) would
have 10 be written off. We estimate that such a write-
off, based on our investment in this unit as of
December 31, 1991 and after adjustment for the
February 1992 purchase of Duquesne’s ownership
share, would have been about $438,000,000, after
taxes. See Notes 10(d) and (e) for a discussion of
potential consequences of such a wnite-off.

If a decision is made to convert Perry Unit 2 to a
nonnuclear design in the future, we would expect tc
write-0off at that time a portion of our investment for
nuclear plant construction costs not transforable to the
nonnuclear construction project.

Beginning in July 1985, Perry Unit 2 AFUDC was
credited to a deferred income account until January 1,
1988, when the accrual of AFUDC was discontinued.

(d) SUPERFUND SITES

The Comprehensive Environmental Response,
Compensation and Liability Act of 1980 as amended
(Superfund) es'ablished programs addressing the
cleanup of hazardous waste disposal sites, emergency
preparedness and other issues. The Operating
Companies are aware of their potential involvermnent
in the cleanup of nine hazardous waste sites. The
Operating Companies have reco.ded reserves based
on estimates of their proportionate responsibility for
these sites. We believe that the ultimate outcome of
these matters will not have a material adverse effect
on our financial condition or results of operations.

(4) NUCLEAR OIERATIONS AND
CONTINGENCIES

(a) OPERATING ..UCLEAR UNITS

QOur interests in nuclear Lnits may be impacted by
activities or events beyvond our control. Operating
nuclear generating units have experienced unplanned
outages or extensions of scheduled outages because
of equipment problems or new regulatory
requirements. A major accident at a nuclear facility
anywhere in the world could cause the NRC to limut
or prohibit the operation, construction or licensing of
any nuclear unit. If one of our nuclear units is taken
out of service for an extended period of time for any
reason, including an acaident at such unit or any



other nuclear faciiity, we cannot predict whether
regulatory authorities would impose unfavorable rate
such as taking our affected unit out of rate
base or disallowing certain construction or
maintenance costs. An extended outage of one of our
nuclear units coupled with unfavorable rate
treatment could have a material adverse effect on our
financial position and results of operations.

{b) NUCLEAR INSURANCE

The Price-Anderson Act limits the liability of the
owners of a nuclear power plant to the amount
provided by private insurance and an industry
assessment plan. In the event of . nuclear inci'ent at
any unit in the United States resulting in losses in
excess of the level of private insurance (currently
$200,000,000), our maximum potential assessment
under that plyn (assuming the other CAPCO
companies were to contribute their p onate
share of ary assessment ) would be $129.257,000 (plus
any inflation adjustment) per incident, but is limited

i

to $19.540,000 per year for each nuclear incident
The CAPCO compamies have insurance coverage
for damage to at the Davis-Besse, Perry and

Beaver Valley sites (including leased fuel and clean-
up costs). Coverage amounted to $2,515,000,000 for
each site as of January 1, 1992, Da to property
could exceed thr insurance cover y a substantial
amount. If it does. our share of excess amount
could have a material adverse effect on our financial
condition and results of operations.

We also have extra expense insurance coverage
which includes the incremental cost of any
replacement power purchased (over the costs wiich
would have been incurred had the units been
operating) and other incidental expenses after the
occurrence of certain types of acadents at our
nuclear units. The amounts of the coverage are 100%
of the estimated extra expense per week during the
52-week period starting 21 weeks after an acoident,
67% of such estimate per week for the
next 52 weeks and 33% of such estimate per week for
the next 52 weeks. The amount and duration of extra
expense could substantially exceed the insurance

coverage

{5) NUCLEAR FUEL

The Opeutint Companies have inventories for
nuclear fuel which should provide an adequate supply
into the mid-1990s. Substantial additiona: nuclear
fuel must be obtained to supply fuel for the remaining
useful lives of Davis-Besse, Perry Unit 1 and Beaver
Valley Unit 2. More nuclear fuel would be required
if Perry Unit 2 were completed as a nuclear generating
unit.

In 1989, existing nuclear fuel fAnancing
arrangem nts for the Operating Companies were
refinanced through leases from a special-purpose
corporation. The total amount of financing currentiy
available under these lease arrangements is
$5009,000,000 ($309,000,000 from intermediate-term
notes and $200,000,000 from bank credit
arrangements ), although financing in an amount up

to $900,000,000 i« permitted. The intermediate term
notes mature in the period 1993.1997 The bank credit
arrangements are cancelable on two years’ notice by
the lenders. As of December 31, 1991, $490 000,000 of
nuclear fuel was fnanced. The Operating Companies
severally lease their respective portions of the
nuclear fuel and are obligated to pay for the fuel as it
is consumed in a reactor. The lease rates are based on
various intermediate-term note rates, bank rates and
commercial paper rates,

The amounts financed include nuclear fuel in the
Davis-Besse, Perry Unit 1 and Beaver Valley Unit 2
reactors with remaining lease payments of
$147.000,000, $87.000,000 and $33,000,000,
respectively, as of December 31, 1991 The nuclear fuel
amounts financed and capitalized also included
interest charges incurred by the lessors amounting to
$21,000,000 in 1991, $32,000,000 in 1990 and
$.4.000,000 in 1989 The estimated future lease
amortization pavments based on projected
consumption are $96,000.000 in 1992, $99,000.000 in
1933, $91,000.000 in 1994, §75,000,000 in 1995 and
$82,000,000 1n 1996

() REGULATORY MATTERS

On January 31, 1989, the PUCO issued orders which
provided for thiee annual rate increases for the
Operating Companies of approximately 9%, /% and
6% effective with bills rendered on and after February
1, 1989, 1990 and 199, respectively. As discussed
below, the 6% increase effective February 1, 1991 was
reduced to 4 35% for Cleveland Electric and 2.74% for
Toledo Edison, which later waived its 2.74% increase
and reduced its rates on two occasions in 1991 for
certain customers. The resuiting annualized revenue
increases in 1989, 1990 and 1991 associated with the
rate orders were $120.700,000, $105,700,000 and
$71,400,000, respectively, for Cleveland Ele. < and
$50,700,000, $44.300.000 and $1,500,000, respectively,
for Toledo Edison. Toledo Edison’s $1,600,000 increase
in 199] reflects the net of $18,600,000 of annualized
revenues authorized for the 2.74% increase less
$17,000,000 tor the waiver and rate reductions,
Under the January 1989 rate orders, phase-in plans
were designed so that the three rate increases,
soupled with then-projected sales growth, would
provide revenues sufficient to recover all operatir g
expenses and provide a fair rate of return on the
Operating Companies’ allowed investments in Perry
Unit 1 and Beaver Valley Unit 2 for ten years
beginning January 1, 1989, In the first five years of the
plans, the revenue. were expected to be less than
that required to recover operating expenses and
provide a fair return on investment. Therefore, the
amounts of operating expenses and return on
investment not currently recovered are deferred and
capitalized as deferred charges. Since the unrecovered
investment will decline over the period of the phase-
in plans because of depreciation and deferred federal
income taxes that result from the use of accelerated
tax depreciation, the amount of revenues required to
provide a fair return also declines. Pursuant to such
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the C nies deferred
Mplm Operating Compa

L LU .
(thousands of .- ™)

Deterred Operating bapenses % gmw § 74558
Carrying Charges
Debt $ a0 § 72782 $111L.714

By . s MO 1300 187 M8
$109.601 $205.085 $299 150

The amount of deferred operating expenses and
carrying charges scheduled to be recorded in 1992 and
1993 total $84,000,000 and $24,000,000. respectively
Begirning in the sixth year (1994) and continuing
through the tenth year, the revenue levels authorized
pursuant to the phase-in plans were designed to be
suticient to recover that period's operating expenses,
a fair return on the unrecovered investments, and the
amortization of the deferred operating expenses and
carrying charges recorded during the earlier years of
the plans. All phase-in deferrals relmng to these two
units will be amortized and recovered by December
31, 1998

phase-in a:m were also designed so that
ﬂuct\uﬂum should not affect the level of
vaiiings. The vnase-in plans permit the Operating
Companies to request PUCQO approval of increases or
decreases in the phase-in plan deferrals o

te for the effects of fluctuations in sales
m pared to the levels projected in the rate
orders, and for 30% of the net after-tax savings in
1989 and 1990 identified by the management audit as
discussed below Pursuant to these provisions of the
orders, the Operating Companies recorded no
adjustments 1o the cost deferrals in 1989 and
recorded adjustments to increase the cost deferrals by
approximately Sm.(l‘l) 000 and $28.000,000 in 1990
and 1991,

In connecﬂon with the 1989 orders, the Cperating
Companies and the Service Company have
undergone a management audit, which was
completed in April 1990. The audi identifind potential
annual savings in operating expenses in the amount
of $98,160,000 from 1989 budget levels, 55%
($53.988,000) for Cleveland Electric and 45%
($44,172,000) for Toledo Edison The Operating
Companies realized a large part of the savings in 1991

Fifty percent of the savings identified by the
management audit were used to reduce the b% rate
increase scheduled to be effective on February 1, 1991
for each of the Operating Companies. As discussed
previously, Cle 21and Electric rates increased 4.35%
and Toledo Edison rates increased 2.74% under this
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provision with the PUCO's approval. The rate impact
was different for the two companies because much of
the savings were to be achieved in areas
such as nuclear operations in which Toledo Edison
was to achieve greater savings relative 1o its size.

In late 1990 in a move to become more competitive
in Northwest Ohio, Toledo Edison proposed  rate
reduction package to all incorporated comm  ties in
Toledo Edison's service area which are served
exclusively by Toledo Edison on a retail basis. The
package called for the elimination of the 2. 74% rate
increase effective February 1. 199) for all residential
ard small commercial customers, a reduction in
residential rates of 3% on March 1, 191 and a further
residential rate reduction of 1% on September 1, 1991,
Communities accepting the package agreed to heep
Toledo Edison as their sole supplier of electricity for
a period of five years. The package also permits
Toledo Fdison to adjust rates in those communities on
February 1, 1994 and February 1, 1995 if inflation
exceeds specified levels or under emergency
conditions. All eligible communities in Toledo
Edison's service area, except the City of Toledo,
accepted the rate reduction package. in March 1991,
Toledo Edison obtained PUCO approval to reduce
rates to the same levels for the same customer
categories in the City of Toledo and the rest of its
service area. Annualized revenues were reduced by
about $17,000,000 as a result of these rate reduction
packages. The revenuve reductions do not adversely
affect the phase-in plans as the decrease in revenues is
mitigated by the cost reductions resulting from the
management audit,

The 1989 arders also set nuclear performance
standards through 1998 The Operating Companies
could be required to refund incremental replacement
power costs if the standards are not met. No refund
was required in 1991 nor is one expected for 1992, The
Operating Companies banked $2.800,000 in benefits
in 1991 for above-average nuclear performance
based on industry standards for operating availability
established in the 1989 orders. These banked benehts
are not recorded in the financial statements as they
can only be used in future years, if necessary, to offset
disallowances of incremental replacement power
costs.

Under the 1989 orders, fossil-fueled power plant
performance may not be raised as an issue in any rate
proceeding before February 1994 as long as the
Operating Companies achieve a systemwide
availability factor of at least 64 9% amvually. This
standard was exceeded in 1989, 1990 and 1991, with
availability at approximately 80% for each year.
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(7) FEDERAL INCOME TAX

Federal income tax, computed by multiplying the income before taxes and preferred and preference dividend
nts of subsidiaries by the statutory rates. is reconciled to the amount of federal income tax recorded on

requiremc
the books as follows:

For the vears ended Decembier 31

.. 0 L1988
{thousands of dollars)

Book Income Belore Federal Income Tas : '__z g‘w m
Tax on Book Income at Statitory Rate $158.372 $148. 000 $17% 542
Increase (Decrog-e) n Tan

Accelerated depreciation or : L 6387 w48
Investment tax credits on disallownd nuclear plant ; - (37.522) -
Toxes, other than federal income tines : (237%) {12.118) (107)
Other items .. oy yii _10s1s A _sm

Toiol Pofunit Unpime T Bapaos...2..c .. » nese L U)o

Federal in yme tax expense is recorded in the Income Statement as follows:
For the years ended Deceriber 31,

L . . - .
{thousands of dollars)
Operating Expenses.
Currerd Tasx Provision . ol . $ BE 1M § 42085 $ 51868
Changes in Accumulated Deferred Federal Income Tax
Acclerated depreciation and amortization 17147 a7 44144
Allamative minimum tax credit ; (45.902) (24.340) (12.874)
Sale and leaseback transactions and amortization ERT 8617 4,348
Propesty tax expense . . , ) = (14,891) -
Reacquired debt costs o - . 22400 1,388 (1.250)
Deferred CWIP revenues : . 6972 20 486 2m
Deferred fuel costs ... ... . . ' - (8,729) e (4.384)
Davis-Besse replacement power 8d o - - 919
T e T . : 1497 16,994 683
Investment Tax Coedits . ... ... . . (AL a ; _ 38097 881 __\7%
Tota! Charged 1o Operating Expenses 37581 0%, 122,388
Nonoperating Income;
Current Tax Provision, .. .. J . (46,00%) (42.25¢) (3941
Changes in Accaomulated Deferred Tederal Income Tax
Write-olf ol cuclear costs ... ... ... {3M) (22.143) ot
AFUDC and canrying charges s i . 40,767 74447 11 300
Net operating loss carryforward . . . ‘ B0 - A%
TN e o 2l o300 -t e SRR BN MR 1S 1014 2800 ‘13%2)
Total Expense Charged to Nenoperating Income ” : 30,22¢ 12948 3%
Total Federal Income Tax Expense. .. PR e $167 910 $109.024 $195 562

Federal income tax expense adjustments in 1990, associated with previously deferred investment tax credits
relating to the 1468 write-off of nuclear plant investments, decreased the ret tax provision related to nonoperating
income by $37,522,000 and increased earnings per share by $.27.

The favorable resolution of an issue concerning the appropriate year to recugnize a property tax deduction
resulted in an adjustment which reduced federal income tax expense in 1990 by $14,011,000 ($10,375,000 in the
fourth quarter) and increased earning per share by $.10 (3.07 in the fourth quarter),

For tax purposes, net operating loss (NOL) carryforwards of approximately $402,407.000 are available to
reduce future taxable income and will expire in 2003 through 2005 The 34% tax effect of the NOLs generated is
$136,818,000 and 1s reflected as a reduction to deferred federai income tax relating to accelerated depreciation and
amortization. Future utilization of these tax NOL carryforwards would result in recording the related deferred
taxes.

The 198 Tax Act provides for an AMT credit to be used to reduce the regular tax to the AMT level should the
segular tax exceed the AMT. AMT credits of $82 851,004 are available to offset future regular tax. The credits may
be carried forward indefinitely.

i
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mine expenses (as advance ts for coal) when
the mines are idle for reasons be: the control of
the mining A 31, 1991, after
r effect 10 a completed on January 2,
992 by one of the mining companies, the principal
amount of the mining " loan lease
obligations guaranteed by the Operating Companies
was $102,000,000.

(10) CAPFITALIZATION
(a) CAPITAL STOCK TRANSACTIONS

Shares sold, retired and purchased for treasury during
the three years ended December 31, 1991 are listed in
the following table.

1991 14 198y
{thousands of shares)
Centerior Snergy Common Stack.
Dividend Reinvestment and
Stock Puschase Plan 1422 - -
Employee Savings Plan s - -
Puschase Man | - - £
1978 Key Emplovee Stock
Option Man. . . 1l L= 17
Total Common Stock Sales | gl 53
Treasury Shares i (11) (1,391) {1.082)
Net Change . s i) w L‘,ﬁ!’ LLLN)
Cumulative Preferred and
Preference Stock of Subsidianes
Subject to Mandatory
Redemption
Cleveland Plectnc Sales
Preferred
$ 9150 Seres Q Fo -
B800 Sres R 50 - -
Clevelana Llectric Retirements
Preferre’
€ U, Series C (1) (W) (10}
eis €. ... ... (3 (%) (3
el . ... (2) - H
C e, .. .. - ) 2)
In SenesH. ... . - (4) 4
500 Senes | (1) (4) 14)
IS0 Seres K ... . . (10) ok -
Adjustable Seres M (100) - -
Preference:
$ 7750 Series 1 — - (é)
Toledo Edison Retirements
Preferved
$100 par S1UO0. (10) (10) (%)
oA G _an _(an
NetChange ... .. ... .. .. _Ag) é!ﬂ) 552)

Shares of common stock required for our four
stock plans in 1991 were either acquired in the open
market or issued as new shares of common stock
when the common stock price reached a
predetermined threshold for such transactions.

We began a program in July 1991 to purchase up to
1,500,000 shares of our common stock by June 30,

1992 in the open market when the common stock
is below a predetermined level. As of December
1, 1991, 38,000 shares had been purchased at a total
cost of $610°00. We had a similar program to
up to 3,000,000 shares of our common stock
in the period March 28, 1989 through March 31, 1991,
Under this piogram. 2510000 shares were
purchased at a total cost of $46,198.000. Such shares
are being held as trensury shares.

(b) COMMON SHARES RESERVED FOR ISSUE

Common shares reserved for issue under the
Employee Savings Plan and the Employee Purchase
Plan were 2,828 848 and 21,423 shares, respectively, at
December 31, 1991, At the April 1992 Annual
Meeting, share owners will be asked to authorize an
additional 500,000 common shares for the Employee
Purchase Plan,

Stock options to purchase unissued shares of
common stock under the 1978 Key Employee Stock
Option Plan were granted at an exercise price of 100%
of the fair market value at the date of the grant. No
additional options may be granted. The exercise
prices of option shares purchased duﬂn’g the three
years ended December 31, 1991 ranged from $14.09 to
$17.41 per share. Shares and price ranges of
outstanding options held by employees were as
follows:

1978 Key Employee
_ Steck Plan
9 e e
Options Outstanding at
December 31
Shares ; 176,798 168 658 215,187
Option Prices $1 Wi $140910  $1409 1o

$20.73 $20.73 $2073

(¢) EQUITY DISTRIBUTION RESTRICTIONS

At December 31, 1991, consolidated retained eamings
were comprised almost entirely of the undistributed
retained earnings of the Operating Companies.
Substantially |lf‘of their retained earnings were
available for the declaration of dividends on their
respective preferred and common shares. All of their
common shares are held by Centerior Energy.

Any financing by an Operating Company of any of
its nonutility affiliates requires PUCQO authorization
unless the financing is made in connection with
transactions in the ordinary course of the companies’
public utilities business operations in which one
company acts on behalf of another.

{d) CUMULATIVE PREFERRED AND
PREFERENCE STOCK

Amounts to be paid for preferred stock which must be
redeemed during, the next five years are $16,000,000
in 1992, $41,000,000 in 1993, $41,000,000 in 1994,
$52,000,000 in 1995 and $42.000,000 in 1996,
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Albert C. Bersticksr President and Chief Executive George H. Kaull Chairman of Premix, Inc, a developer,
Officer of Ferro Corporation, a producer of manufacturer and fabricator of thermoset

| specialty chemical materials for manufactured reinforced composite materials.

;. products. Richard A. Miller** Chairman and Chief Executive

| Leigh Carter Retired President and Chief Operating Officer of the Company and Cencerior

i Officer of The BFGoodrich Company, a producer Service Company.

“ of chemicals, plastics and aerospace products. Frank £. Mosier Vice Chairman of the Advisory Board
Retired Chairman of Tremco, Incorporated, a of BP America Inc., a prod acer and m,d
manufacturer of specialty chemical products petroleum products.
and a wholly owned subsidiary of The :

! . ) Development for the Sisters of Notre Dame of
Thomas A. Commes President and Chief Operating Cleveland, Ohio. Fortner President of Notre
Officer of The Sherwin-Williams Company, a Dame Zollege of Ohio.

manufacturer of paints and painting suppiies.

Wayne R, Ewbry Executive Vice Fresident and Robert . Savage President and Chief Executive Officer ”

of Savage & Associates, Inc., an insurance,

General Manager of the Clevcland Cavaliers, financial planning ancl estate planning firm.
2 protessional basketball team. Chairman of
hardboard, fiberglass and carpeting imaterials the Company and The Toledo Edison Company.
tor the automotive industry. William |. Williams Chairman of Huntington
- Robert |. Fariing* President and Chief Operating wational Bank.
b Officer of the Company and Centerior Service
o A e W i i TP e AP EPUI U SR R M P Tp

.............. John P. Williamson Chairman Emeritus
“Elected Chairman, President and Chief Executive Officer effective

March 1, 1992
**Retired as Chairman and Chief Executive Officer effective

March 1, 1952,
: Committees of the Board
: Capital Ervtronmental Hioman
| Audit Expenditums and Public Policy Executive Finance Resoure Nominating Nuclear
| TA Commes, GH Kav" St MM Reinhard, R.A Miller RA Mille, W] Willianis, FE. Mosier, R.P. Anderson,
. Chairman Chairn Chairman Chairman  Chairman Chairman Chairman Chairman
& WR Embry  AC Bersticker L, Carter L. Carter R P Anderson L Carter P P Anderson  A.C Bersticker
| PM. Sman R Farling WR. Embry RM.Ginn  TA Commes GH Kaull ~ AC Bersticker L. Carter
L W] Williams RM. Ginn R Farling W] Williams WR. Embry  FE Mosier L Cater R} Farling -
£ R.A Miller R.A. Milier R). Farling RC Savage TA Comnmes  RM, Ginn
EE. Mosier PM. Smart RC Savage WR. Emby R.A Miller
: St M.M. Reinhard PM, Smart RM. Ginn St. M.M. Reinhard
i G.H. Kaull
| R.A. Miller
: St M M. Reinhard
| RC. Savage
| PM. Smart
| WJ. Williams
|
l
|
!
P
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L FURCHASE PLAN ANDINDIVIDUA L RETIREMENT
M‘COUM {CXeIRA)

~ The Company has a Dividend Reinvestment

R v and Stock Purchase Plan which provides share

. ownersof record and customers of the Company’s
kY subsidiaries a convenient means of purchasing

{- *Mwnumvmmmrmu K
‘
)
]

~ shares of Company common stock by investing
. allora partof their quarterly dividends as well as
E.:»_: ] making cash invesiments. In addition, individuals
Fgar may esiablish an individual retirement account
E['.';;" : (IRA) which invests in Company common stock
4 through the Plan. Information relating to the

G Mm&dﬂnﬂﬂhmyhmm
.~ Shate Owier Services at the C ~pany.
SHARE OWNER SERVICES
f J Communications regarding stock transfer
:!w-. > requirements, lost certificates, dividends and
9 changes of address should be directed to Share
¥ Owner Services at the Company. To reach Share
T Owner Services by phone, call:
- InCleveland area 642-6900 or 447-2400

e Otside Cleveland ares 1-800-433.7794
e Mhanmmumnumbermdy

Bt when calling.

£ INVESTOR RELATIONS

inquiries from secarity analysts and institutional
investors should be directed to Terrence R. Moran,

Manager Investor Relations, at the Com
Mm{wwma(:m;uf‘ﬂy

. TRANSFER AGENT

:  Centerior Energy Corporetion
o PO Bax 9466}

0 Cleveland, Ohio 44101 4661

Stock transfers may be presented at
PNC Trust Company of New York
40 Broad Street, Fifth Floor

New York, N.Y. 10004

EXECUTIVE OFFICES
Centerior Energy Corporation
uuo Oak Tree ﬁoulcmd

wphom {216) 447-3100
(216) 447-3240
MAIL ADDRESS
Centerior Energy Corporation
P.O. Box 94641
Cleveland, (Yhio 44101-4661

G A N N T e YR T
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RECASTRAR
Ameritrust Company National Association
Corporate Trust Division
PO. Box 6477
Cleveland, Ohio 4410

CXOIRA CUSTOIIAN
All communications about an existing CX*IRA

should be directed to the Custodian at the address
or welephone numbers listed below .

Ameritrust Company National Association
Custodian, CX*IRA

PO, Box 6477

Clevelond, Ohio 44101

In Cleveland area 737-8742 or 747.5744

Elsewhere in Ohio
1.R00-362-0697, Extension 5742

CQutside Ohio
1-800-321-1355, Extension 5742

INDEPENDENT ACCOUNTANTS
A<hur Andersen & Co.

1717 East Ninth Street
Clevelund, Ohio 44114

COMMON STOCK
Listed on the New York, Midwest and Pacific
Steck Exchanges. Options are traded on
" he Pacific Stock Exchange. New York Stock
Exchange symbol - CX, Newspaper
abureviation —CentEn or CentrEngy.
ANNUALMEETING
The 1992 annual meeting of the share owners of
the Company will be held at 102 m. on April 28
1992 at Executive Caterers at Landerhaven in
Mayfield Heights, Ohio. Owners of common
stock as of February 26, 1992, the record date for
the meeting, v ill be eligible te vote on matters
vrought up for share owners’ consideration.
FORM 1-'*
ny will furnish to share owners,
‘ﬂuml rge, acopy of its most recent annual
repart to the Securities and Exchange Commission.
Requests should be direcied to the Secretary
of the Company.
AUDIGCASSETTLS AVAILABRLE
Share owners w ith impaired vision may obtain
andic ~assoties of the Cosnp ey 's Quarterly
Lerorts and Annua! Repos. . fi obtain a cassette,
ssinp 'y write or call £we Owner Services,
Th et 18 ne Carge § o this service,
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The 1998 aniund woeeting & the share pevmirs of
the Comnpacy will baheéld o1 102 m. on April 24,
192 2t Hawoutivn Caterers ot Landumyes in
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