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OUCs position strong
despite a weak economy
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Fiscal Years Ending Sept

(in Thousands)

Operating Expenses

Crectric Expenses
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Deopartmeantal Qperations
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Nat book value of physical assetls
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The Management Team
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In aperation singe &7 the firs! Stantan unit
1$ ong of the cleanact, most relindle coal-tived
planis in the nation. Bevause of s ouistanding
performance. TUC placs to replicate Stanton 1
and bulld a "new. improves version ol

The exceltence of Stanton 1 performance
wat 3is0 4 Iastar in the siste s approving

Stanton 2. In the order recommending

M it 13 pavlioy i raenmcion

certification, the stale hearing olicer notad
that the gvidence “demonsirates tha! DUC has
bean abis to construct and operate Unit 1n an
environmentally sopnd manne: | adding “This
fact supports the conciusion that Unit 2 can
2iso he constructed and operales in accor
dance” with prascribed conditions

Stanton 1 has consistently oparated helier
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FOR EXCELLENCTE
than required by Clear Air Act standsrds n Rarely stopping lor mechanies &t s
affect when it was certitied. o FY ‘51 it sullur  Stanton * aiso consistent bast: aations!
dioxide erussions were one-sixth the ymount  performance averages. In FY ‘91, 4 Equivatent
atiowag, one-sixth of the state averages ant Ferced Duiage Aaie was 3 72%, one-thisd the
&won [ss than new limits ratinnni avecage. fts Avallatility factor was
Nitrogen oxide emigsions witre two-thists 87.75% 10" higher than the national
the amount 3l!owed ang partisuiale average.
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Stiffer air standards for Stanton 2

Stanton to serve 14 aities
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OUC leads state
in reliability




Julk sales, benefits
reach all-time highs

W

TEAM STRIKES FAST
o s e BN T cRRAS 1 WHEN LIGHTNING HITS

BENEFITS WAS SALES TO OTHER UTILITIES THROUGH

FIRM POWER PURCHASE AGREEMENTS

ELECTRIC INTERCHAMNGE SALES
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Treating water with apped for pioneer stud
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Switching eears
during slowdown

B On the horizon
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OUC s sold on selling
energy, water conservation
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Balance Sheets
Ori «do Utllities Cemmission
September 30
ASSETS 1991 1990
Utility Plant--Note F
In Servige
Electnc -Notes G and ! S 10RO %3k 953 § 1042619028
s 32 19952 120 68% 743
pmmon ¥ 894 224 311644 73K
Allowances for depreciation and
amort wation ideduction {307 263 7051 1279 2951 )
U4 168 993 917 654 370
Construct’ an work in progress 82216447 45 274 159
| 024 585 440 262 Q2R 579
| et ¢ ~one
Restricted Assets-Notes 3 and D
Debt service and reiated accounts 220945471 153 504 507
Construction and related wnts 137 229 548 53 009 467
Renewal and replacement account 30 158087 K024 462
Customer meter deposits 11,072 147 10491 177
399 405 J69 245029611
e, Vo -
Current Asse”
Cash and investments—Note D 200885 112 24 296 TG
Customer accounts recelvable, less allowance
for doubthul accounts
1199 .. ST5K 940 1900-. 570K 117 30 574877 32 201 259
Accruad utility revenue 16,522 A4% 16044 054
Fuel T generation G 430 954 10 86T 693
Margin deposit on futures contracts a0 502 59 034
Materials and supplies 24 197 644 23814271
Accrued interest receivable %1% 365 1511 633
Miscellaneous recelvables and prepaid expenses 1434 878 3877 8K
105 SO8 577 14672310
Other Assets and Deferred Charges
Sell-insurance account--Notes Cand D 6 182 BR% 6023 399
Investment fund--Note A 2 168600
Fuel stabilization account 28,154 K0 | 16 748 707
Rate stabilization account 2427010 | 465 758
Unamortized debt expensas 2283 642 | R24. 722
Deferred compensation plan investmerits—<Note M 4 50} 922 15393 637
75 718 869 29 506 220
Total Assets

5

| 605 308 155

€

1.352 226 680

See notes (o the finane /| statements
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CAPITALIZATION

Equity
Accumulated retained earnings

Sepiember 30

1991

178 K74 922

1990

115 6RT 783

Reserved for debt service »
eserved for renewal and replacement 10, 158 (057 J8.024 462
Unreserved « invested 1n of desighated for
plant and working capital 9l 6416213 140, 080 733
297 676 602 83792978
Contributed capital 62 449 7R) 2173 9KS
60 126 381 345 G966 963
Long-Termn Debt - Note E
Bond and note principa! | 182043016 950 971,181
Unamortized discount (deduction) 173.255.018) (57 4RK 40K)
108 TRT 978 890 4872 773
Total Capitalization [ 46K 9id 36 | 244 449 736
e
Current Liablities -- payable lrom restricted assets
Accrued interest payable on notes and bonds 39.775 549 12 861,724
Curtent portion of lang-term debt--Note 5§ 295000 4 959 000
Customer meter deposits and interest thereon 11072143 10,491 177
56 142 682 48 307 %0}
Current Liabilities - payable from current gusets
Accounts payable and accrued expenses 27 181 636 21 953 532
Billings on behall of state and
lacal governments 6.670.09) 6657 806
Accrued payments to the General Fund of the
City of Orlando - Note | 1851 410 3521863
37,703.137 32133 201
Other Liabilities and Deferred Credits
Fuel stabilization account 28.2106%) 16,748 T07
Rate stabilization account 2427010 | 465 755
Customer water and electric line
extension deposits 4 036,250 2647 458
Deterred materials and supp. 24 3372132 2,940 285
Deterred compensation plan Liability - Note M 4501 922 1533637
47 547465 27.3%5 8472
Total Liabilities and Deferred Credits 136 39, 794 107 776,944
S 1605308155 1,352,226 680

Total Capitalization and Liabilities
v

See notes to the financial statements
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Year Ended September 30

199 1990

Operating Revenues § 309451974 303 876 987
Operating Expenses;

Fuel for generation and purchased power 103,232 578 102 823,274

Production 15 29) Dd6 13 BRO 263

Transmission and distribution i1 907 463 1] 663 355

Depreciat'on and amortazation 30,303 304 20 872 708

Customer services K 357 %% £ 347 800

General and administrative 21.742 368 I8 230 8%

Htate utilities gross receipts and property laxes 4 803 302 § 69K 96|

Revenue baged payment to the General + und

ol the City of Orlando « Note | 10408 434 1D 279 80|

Tots) Operating Expenses 226136051 218 496 724
Operating Income B3 3154923 A5 380 263
Non-Operzting Income (Expense )

interest income 29,450 062 17 1329004

Other income | S01.65] | 174 081

Interest expense (80,280 635 (67 309 042)

Other expenses 13900 425 (2 B03 605
Net Income 0. 576 11574 691
Accumuldted retained earnings at beginning of yeat 283 79 O7R 262 779 441
Dividend payment to the General Fund

of the City of Orlando - Note | (17,792,600 (14,056 000)
Depreciation of contributed uttity plant | 587 048 | 497 Bd6
Accumulated Retained Earnings at End of Year € 2976766002 284 797 978
s e o o ) 48 2 €4 ¥ 1 & i -

See notes Lo the financial statements
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Statements of Cash Flows

Cash Flow from Cpetating Activities
Operating Income S
Adiustments to reconcile operating Income to
netl cash provided by operating activities
Depreciation and amortizahion of plant
charged to operations
Depreciation and amortization chatged
to fuel costs
Depreciation of vehicles and equipment
charged 10 general and agministrative costs
Provision for bad debts
Other expenses
Changes In operating assets and liabilities
(Increase) decrease in accounts recavable and accruals
{Increase) decrease in tuel. margin deposit on fulures
and matenals and supplies
Increase in accounts pavable and accruals
It rease in deposits payable

Net cash provided by operatis e activities

Year Ended September 30

1991

83 3156248

10 391 304
' QAY 19V
256,129

S0 6OJ 3

1d 324 303)

7 208

1172 298
|7 681 13%
.. 'y i ’fl”'

148 643 123

1990

85 380 263

29,972 79%

3 407 542

| 436039
40 908
|| BR2 137

49106411

621544
676K 2
% 496 364

11953% 409

Cash Flow from Non-Capital Financing Activities
Dividend paj;ment t¢ the General Fund
of the City of Orlando

Net cash used in non-capital financing activities

{17 480 000C)

(17 480 000)

{11651 000)

{11 6% .000)

Cash Flow from Capital and Related Financing Activities
Debt interest expense
Principal payments on iong-term debit
Debt issyances
Debt issuance expenses paid
Construction and acquis:stion of utility plant
Proceeds from sale of utility plant
Contributed capital

et cash provided by (used in) capita'
and related financing activities

(70 T8O 245)
(4 958 OO0
212 56% 750
{631 46%)
(106 789 K311
QRO5 621
J93% 144

42 145974

156 266 519
(4 640 D00)
102 BST 195
(1082 689)
{62 435 24])

2592479

3444 952

(19520 823)

Cash Flow from Investing Activities
Nét purchases of investments
Investment in-.ome

Net cash used in investing activities

(154 012 566)
264355 7%4

(127 37681¢

(1035 SOK 182)
17 994 67%

(87 549K 507

Increase In Cash and Cash Equivalents
Cash and th Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year 5

15 732 284
46 OGRS 99

B2 418276

4756 079
41 V2w 0|3

an 685 99D

See notes 1o the linancial statements
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| Financlal Statements ‘.
30, 1991 1
Ll ;
B NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ;f
|

‘ The financial statements of the Otlando Utilities Commission ate ptesented in conformity with generally
% accepted accounting principles as applicable t¢ governments The existing hietarchy provides that |
accounting guidance should first be sougit In statements of the Governmental Accounting Standards Board |

(GASB) If the GASB has not issued a standard applicable to a situation then pronouncements of the
Financial Accounting Standards Board are presumed to apply  Additionally the financial statements are
presented substantially in confarmity with accounting principles and methods prescribed by the Federa)
Energy Regulatory Commission (FERC ) and other regulatory authorities except for the method of accounting
for contribyted capital desctibed in the notes to linancial statements

The following is a summary of the mote significan! accounting policies

Reporting Entity: The Orlando Utilities Commission ithe Commission) was created in 1927 by a Special l
Act of the Florda Leais'ature as a statutory commission of the State of Florida The Commission consists of |
five members, InCiuding the Mayor of the City of Orlando. Members. with the exception of the Mayor who 1§ '
an ex-officio member of the Commission serve without compensation. may serve no more than two I
consecutive four year terms and new members are selected in the following manner The Nominating Board 1
of the City of Orlande, which for this pufpose functions only 86 a screening committee. subimits the names |
of three persons Lo the Commission for consideration The Commission may nominate one of these persons
or reject ali three The nominee is then subject to election of rejection by the Orlando City Councll Onee |
elected Commission members cannot be retoved for any reason by the City Council

The Commission meets the criteria of an "other stand-alone government” as delined in Statement 14 of
the Governmental Accounting Standards Board No component units exist as defined in Statement 14

|
Measurement Focus: The Commission ope. stes the electric and water system in a manner similar to |
private business, therefore aperations are accounted lor as an enterprise fund where costs [expenses !
including depreciation) of providing sefvices to customers on @ continuing basis are recovered thiough uset .
charges |

Basis of Accounting: The Commission's financial statements are prepared on an accrual basis of |
accounting with revenues being recognized wnen earned and expenses recognized when incurred |

Budgets: Revenue and expense budgets ate prepared on an annual basis in accordan, - with the .
Comrussion’s bond indentures and submitted to the Commission for approval prior to Gatobet | of the |
fiscal year. Legal adoption ol budgets is not required Actual revenues and expenses ate compated to the
budgets on a line item basis within departments and an analysts of vanances report is prepared and |
submitted to the Comm sion each month as required by bond indentures 1

b Utility Plant: Utility plant is stated at historical cost which includes cost of contract work. labor materials
: and allocated indirect charges lor equipment, Lupervision and enginee: ing and labor related costs Donated
assets are recorded at the ~ost provided by the developer which approximates fair market value at date of
donation The Commission charges the cost of repairs and minot replacements to mainienance expense
The cost of electric or water plant retired or otherwise disposed of together with removal costs less salvage '
is charged to accumulated depreciation at such time as property is removed from service |
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ALPY ¢ L GNIFICANT ACCOUNTING POLICIES--Continued

P —

el v ng s a summary of utility plant at September 30 17991 by major classes
Electric Water Common Total
Land S 18769W| S 510497 & | 7:17.007 & 21007588
Electric generating plant T4 737 621 742 737 621
Water wells 14823 1si 14 823 161
Structures and improvements 40,750,134 1851526 11,904 289 56 50% 49
Equipment J78.281 207 113014 337 23 362 834 414558 982
| OBO 538 953 132 199 521 30 BO4 224 1.24263%2 698
Allowances for depreciation
and amortization (260 119 089 (40.271.621) 116871 995) (307 363 705)
Construction work in progress 68 194 457 3 907 488 10 174,508 81 216 447
Net utility plant S ARA 554.321 SI0SRY4 985 S§ 30196734 & 1024585 440

The follcawing 18 8 summary of changes in utility plant

Balances Balances
September 30 September 30
1990 Additions Deletions 1991

Land § 20468 099 s 3540 036 $ 195501 ! 21,007 SKS
Electric generating plant 746 287 555 13911 9%7 116461 931 742731621
Water wells 7311712 7T51) 449 14823 16l
Structures and improvements 35 784 501 17.721 448 %6 505 949
Equipment 384 00T 642 40 0BG 659 (9628919 414 558 382
1,196 949 500 TR 774 SK9 (26091 400) 1.249 632 698

Allowances for depreciation
and amortlzation {279.295,139) 34 614572 6.646 006 1307 263.705)
Construction wotk 1n progress 45274 159 106 960 464 (70018 181 K2 216447

Net utility plant § 962928529 $ 151,120,486

S (RO 463574

S

1.024 585 240



e e Tl

l ~ NOTE A~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continues

Depreciation: Liility plant i depreciated using the straight-line method for each of the various plant
Clussifications at rates which will amontize the costs over the estimated economic useful lives of the assets
Depreciation of vehicles ana other construction equ,pment is charged to departmental operating expenses

! oF ponstruction work in progriss Amounts for all ather assets are charged (o depreciation expense The
) estimated useful fives of util ty plant ate as follows
Electric Plant
b Cenerating Plant
il Fomsil 30 < 40 years
o Nucles! 30« 36 yenrs
Structures and improvements 30 80 yers
g Equiptment 6 23 < S0 yeurs
Water Plant
, Water wells 2 < 80 yeirs
i Structures and improvements A years
E Eguipment 6.2/ < 50 years
i Common Plant
I Structures and improvements S0 years
| Office squipment 14 1/% years
; vehicies and other consiruction
i equipment % « 30 years
I

Cash and Investments: The Commission maintains cash ir 4 - and accounts Imvestments are recorded
#t cost Florida statutes and applicable debt resolutions autho™ w (he Commission 10 invest in obligations
of the U S Treasury and various agencies of the United States (overnment  The Commission is also
authorized to invest in state and local government tax-exempt aebt  In addition the Commission may
invest in interest bearing time deposits of savings accounts of ba, s and savings and loan associgtions
provided the deposits are collateralized by federal government secy rities

Additionally Flotida statutes and applicable detst resolutions permit the Commission & investments 1o
include repurchase agreements that is a purchase of securities from authonzed dealers or banking
institutions, with a simultaneous agreement that the dealers or banking institutions will repurchase them in
the fyture at the same price plus a contract rate of intetest The market value of the securities uniderlying
repurchase agreements normally exceeds the cash received providing a margin against a decline i marke!
valuge of the securities Except for cvernight repurchase agreements securities underlying repurchase
agreements are held in our accounts by a third party if the dealers default on their obiligations to
repurchase these securities from the “ommission the Commission would suffer an economic foss equal to
the difference between the marke! value plus accrued Iterest of the undetlying secunties and the
agreement obligation including accrued interest The Commission has estanlished thal authorized dealers
are primary dealers as defined by the Federal Resorve Rank and report to the Securities and Exchange
Commission and authorized banking institutions are himited to the hfteen largest U S banks

Statement of Cash Flows: For purposes of the Statement of Cash Flows cash and cash equivaients
”. Incluces all cash accounts and investments (inciuding restricted assets) with a maturity of thrée monthe o
l less when purchased Cash and cash equivalents does not include any accrued interest
I,

Customer Accounts Recelvable: The Commission bille custamers monthly on a oychice| basls ¢ ad

B e
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. accrues revenues at the end of the fiscal year for erergy and water consumed but not billed  See Rates and
I, Revenues” below

o The customer accounts receivable balance of $30.571.877 includes billings done on behalf of state and
other local governments The liakelity of $6 £70 091 (billings on behalf of state and locai governments)
represents the September billings for these governments

e T




T ¥ NOTE A—~SUMMARY OF SIGNIFICANT ACCOUNTING PULICIES--Continued

Fuel for Generation and Materials and Supplies i o0 0000 and maten gl and suppiies ventones
' ate stated at the lower of average cost of matket Nuclear fue! L oncluded in eloch ¢ utility plant and
amortized 10 fuel expense as 1t is used

Futures Contracts: Since 1986 the Commission has entered mte enetgy futyres contracts to offsel the
price fluctuations of anticipated future acquisitions of lossil fuels The Commission had no Gpen energy
futures contracts al September 30, 1991 or 1900 There were net walized gaine of 82 101 488 on cloved ol
fututes contracts during the year ended September 30 1990 There were no realized gains of losses during
the yeat ended Septembier 30 199]  Net realized gains have been recognized theough the tuel stabilization
account See “Rates and Revenues below

in 1991 the Cammission antered into natural gas futures contracts to affsel the price fluctuations of
aticipated future acquisitions of fossil fuels At September 30 1991 the Commission had a S40 502 margin
deposit on apen natural gas futuses contracts with an ofiginal cost of 5834 190 and a market value of
S890,000 The difference between the original cost and market value of $95 850 4 well as realized gains of
8447 have been recognized through the fuel stabilization account  See 'Rates and Revenues below

In 1940 the Commission entered intd copper futures contracty to offset the price fluctuations in copper

| putch~.es related to & major transmission project The Commission had no apen copper futures contracts

| #! September 30, 1991 At september 30, 1990 the Commission had a 599 034 margin deposit of Open

: copper futuic . contracts with an onigingl cost of $925 879 and a market valuc of $594 000 The difference

’ between the original cost and market value of 568 | 25 on open coppet futures contracts at September 30

: 1990 was recognized as a reduction of construction work in progress Realized gains of $54 32% during the

. year ended September 30 1991 were recognized as & reduction of consttuction work in progress There wete
no realized gains or losses on copper futures contracts during the year ended September 30 | 990

tnvestment Fund: In fiscal year 1991 the Commission embarked upon a plan to accumulate resources 1o
be used lor the retitement of outstanding debt or for payment of future caital expenditures. The plan calls
for the investment of approximately $30 000 000 a year for each of the next five vears

Contributed Capltal: The Commission considers amounts recerved tor constructon of utihty plant and
utility plant contributed by developers as capital contributions Accerdingly, these capital contributions are
added to plant assets and are treatad as & separate component of Comirission capitalization Deprecistion
applicable to sontributed utility plant is included as an aperating expense in determining ne! income and 1s
subsequently charged against contributed capital from accumulated retained earnings

Debt Discount and Expenses [ebit discount and issue expenses are deferred and amortized to
operations over the lives of the related mssues using the bonds cutstanding method of amortization

Razes and Revenues: Each year the Commission s stall performs & rate adeguacy study to determine
the electric and water revenue requirements Based o this study current cost of service studies and
: regulations of the Fiorida Public Service Commission regarding electnic “rate structure”. the Commission's
stall develops its electric and water rate schadules which are presented 1o the Commission at a pubiic
workshop and then presented for thair approval at a public hearing

The Cammission stafl makes its determination of revenue requitements using the rate base method and
incluges construction work in progress in the rate base Therefore, in accordance with proper ratemaking
theon; the Commussion does not use an allowance for fund. used during construction (AFUDC) in
determining revenue requirements Since the Commission s level of revenue requitements and subsequent
revenue 1s determined without regard 1o AFUDC  the Commission does not capitalize imterest on
construction work in progress

Operating revenues are recorded based on actual billings to customers plus an estimate lor accrued
unbilled electric and water consumplion at the end of each fiscal year For fiscal year 1991 the method
used 10 estimate accried unbilied revenues was changed 1o improve the acouracy and methodalogy of the
accrual . The impact of the change In accounting estimate for fiscal year 1991 resulted in $313 501 lowet
accrued unbilled revenues compared 1o the method used for iscal year 1990
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NOTE A--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continues

Compensated Absences

Reclassification



NOTE B—~RESTRICTED ASSETS

september 30

1991 1990
Debt service and related accounts Note £
= 1 24 147 ¢
fa i §0 1
e b . ‘ J 3 1
if : 1 1 i
Total debt service and related accounts § %
-
Construction and related accounts:
Nu Sar generalon ia {
] nt - W
i 4 Tile > N1 45
Total construciuen and related accounts i i i
b oot 5] & rentacemi 3 . w 24 4
1.4 " "SE10 | i ! ) §
Total restricted assets 40 1 16
et ! NG el BN i =AY f
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NOTE C-—~SELF-INSURANCE ACCOUNT

Eftective November | 1986, the Commission implemented a sell-insutance program to covet a portion
of its workers' compensation generg! hability and automobile hability exposures During 1991 $.4% 426
was expended e claims and 5444 912 of interest income was added Lo the accodat Claims expense and
interest income fof 1990 were S277 682 and §501 373 ‘sspectively Undet the sell-insurance program the
Commission s liable for all claims up (o ceftan maximum amounts. Claims inexcess of the maximum
anaunts are covered by insurance The maximum amoums ate as follows.

Workers compensation S300 000
Genatal liability S00 000
Automabiie liability SO0 600

Tetal claims incurred but not reported at year end are estimated to be less than S5 000 1t 1 the apinion
of general counsei that the Orlando Ltilities Commission as a statutory COmmIsSEIonh may enjoy sovereign
Jnmunity in the same mannet as a municipality as allowed by recent Flonda Counts of Appeals rulings
Under said rulings. Flonda Statutes Timit Hability for claims or judgements by one person to $100 000 of &
tot:] of $200 000 for the same incident or occurtence greater liability can resull only through an act of the
Florida Logislature Furthermare any defense of soverelign immunity shall not be deemed to have been
walved or the limirs of liability increased as a result of abtaining or providing insutance In excess of
statutory imitadons 1 is also the opidJon of genera! countd that the Comnmission. asa municipa’ utility
is statutorily immune from sult for malicious prosecution

NOTE D~CASH AND INVESTMENTS

Al “eptember 30, 1991 and 1990, the carrying amount of the Commission's cash was 5586 151 and
§1 380,201 respectivery and the bank baiances wure S262 398 and £ 71 1 38 respectively The bank
baiances were covered by feders! depository insurance or collateralized by a pool of U 8 Government
secimities held in trust by & third party bank in the name of the Commission s banking institution

ir the following *chedule the Commission s investments are summarized and catege rized 1o give an
indication o the level of nsk assumed Yy the Commission at September 30 1991 and 1790 Category |
includes Invesiments that are insured or reg'starad of for which the securities ate held by the Commission
or it dgent in the Commission e name Category 2 includes uninsuied and unregistered investments for
which the securities are held by the Lunk s trust department of agent in the Commission s name Category 3
includes unisured and unregistered invastments for which the secutitivs are held by the bank s trust
deprtmert or agent but not in the Commission s hame

Margin deposit an fututes contracts and deferred compensation plan benefit investments are not
Categor sed because they are not evidenced Ly securities that exist in physical or book entry form




NOTE D—~CASH AND INVESTMENTS--Continues

Invesiments
Seplember 30 199)

Repurchase

Category

Market
Value

Carrying
Amup'

“."':yra‘: ments 5175535 0 . 3 &0 0 SRS 5 it | RS Mot
USs Government
G “-n.u_-. ’\ ] 414 vl ' jy 4 U3 ‘...J R0 ¢ r‘j
Mher U S
vacked securties JU 9] 664 29 DG 669 JU SUK RS7
sate angd lCa
government securies 50 9K 3 90X 52 450 154
S o) U 1K SATR O30 7713 {“«“4} ReS 131
September 30 19490
Repurchase
agreements S 23 BTR &M 4 00 06 IR TR 40 R 178 400
S (s vEriment
SeCurties i 6t " Gl 663570 191 617 824
{ !!hi.” s
Dacked seduritie S8 BUT 54, JR RU7 54 26 R80 134
Sate and loca!
government secus ties 29 .26H4 5% 2O 264 550 K IR0 AR
273 704 D62 | 4 300 D01 S 288 004 042 N4 U564 930
These investinents are held in the ! wWing a unts
September 30
Kestricted assel 100 4008 264 & 245 029 61
Cast vestment s JO QRS 112 4 296 TR
Accrued interest teceivabils 513 365 $511.6%3
Seltansurance acoount 6 182 BES 6023 399
Investment fung 12 16K 604
Fuel stabi TRE: it JR 154 80O} 16 748 70
;\'4«{_ _(or_‘_-. :‘1' n A 2 _:‘ \ 4,.,‘ e
4RO K47 051 297 O75 89
LE LASH and aCcrued INterest rae L o restricleg asset 1748 184 4 3517
Cash from cash and investmer h&4 18] 1IN0 26
ACCrued interest redeivable 513 345 511 ¢
,f..‘rcj,._v’_(.“,'u | rescs shle fr " rvests t fund 9K 14
Total investments 47F ! BR 004 O,
-~ -
Lagh and cash aai J1ents hy sle 27t 46 H85 WY
nvestment 91 142 902 S0
AcCrued interes! 5 4 7TA4RT 194
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During 1978, the Commission provided fof the advance refunding of all of its 123 325 000 water and
electric revenue bonds (Refunded Bonds) outstanding at April | 1978 by the sale of $110.430 000 Water
and Eleciric Revenue Relunding and Imptovement Bonds. Series 197K and 594 650 000 Special Obiligation
Botids, Series 1978, The Retunding and Improvemerd Bonds were subsequently advance telunded in
December 1985 From the proceeds of the sale of the Two 1978 1ssies. monies were invested in United
States abligations in an irrevocabide Fscrow Depositt Trust Fund Such United States chiligations mature af
such time $0 #% to provide sulficient tunds for the payment ol maty ing principal and intetest on the
Retunded Bonds. All irterest eamed or accrued on the United Statos obligations has been pledged and will
be used for the payment of the ptincipal and interect on the Seial Obligaion Bonds. Series 1978 The
Retunded Bonds are treated as extinguished debt for financisl reporting purposes. were temoved from the
batance sheets and have a remaining principal balance of $61 215 000 at September 30 196]

in December 1985, the Commission provided for the advance sefunding of all of #s water and electric
revenue bonds then outstanding in the ageregate principal anount of $577 730000 (Retunded Bonds) by
the sale of §565,040.000 Water and Electric Retunding Bonds, Serles | 985 (5950 millinit authorized and
validated and confitmed by the Supreme Court of Florida) Sale proceeds were invested (n United States
obtigations in an Irrevocable Escrow Deposit Trust Fund Such United States obligations will matute at such
time and in such amounts so as to provide sufficient funds for the paymment of maturing principal and
interest an the Refunded Bonds The Refunded Bondg are treated as extinguished deb for financlal
reporting purpases were removed from the batance shevts and have o remaining principal balance of
$551 825000 at September 30 1991

The 1985 seniod lien tevenue bonds are payable an! secured by a first hen upon and pledge of the nit
revenues derived by the Commission from the operation of the watér and electric gysterm and fram
investment income garned an monies and obligationy in certdgim sinking fund accounts

The Commigsion has covenanted in the serior bond sesolstion v Tix, establish and maintain rates and
collect fees, rentals or other charges lof the services and lauilities as wil always provide ineach liscal vear
net revenues which shall be adeq iate at all time to pay in each fiscal voarthe sum ol al least one hubdred
twenty-five percent (1 25% ) of the annual debt servige requirement o the autatanding bonds ahd that et
revenues shall be sufficient to make all other pavmernts required by the terms of the seiiar bond resclution

The seniar bond resalution establishes the Reyenue Fund Account Kenewal and Replacement fund
Account and Sinking Fund Accnunt, which s comprised of the Interest Principal ovestraent ‘Bond
Redemption. Detit Service Reserve ¢ nd Demand Charge Component accounts

naccordance with the semor bong resalution. gross revenues derived from the operation of the water
and electric system are 1o te deposited in the Revenue Fund snd shall be applied onty in the loflowing
maritief

b Revetues are first to be used Lo pay the cunent operating expenses of the waterand elecine sysitem und
then all Sinking Fund and Renewal and keplacement Tund requiremenis

Z.  The balance of any revenues remaining tn the Revenue Fund shall 4t the option o the Camiriission, be
used 1) for any lawful purpse 'n connection with the water and electnic system and (1)) 10 make any
payments of funds to the City of Orlando, provided however. that none of the reyenies Is pver 1o be
psed forthe purposes described in (i1 and (1) unless all payments readired in 11 absove including why
deficiencies for prior payments. have tieen made in full to the date of such use. anad the Commiagian
shall have Iully compiied with all covenants and agreemants contained in the bond resalution

Also, in Decermber 1985 the Comotission issued 5794 600 000 Series 198SE Water snd Electnc Revenug

Bond Anticipation Notes (BAN 21 Proceeds of the Series 1985R BAN s, tagether with other avallabie funds

were used 10 refund tha principal and accrued intérest of the Sones 19854 BAN 5 to fund afl the iotenoy!

- requirements on the Senes [985R BAN & and 1o establist a debt servive reserve fund forhe Series 19858

‘BAN & The 19856 BAN s matured on May 31, 1980 The Series 19858 BAN'S were paid by the proceads of | he
Warer and Elecuric Subordinated Revenue Bonds Series 1989A and from the Series 19858 BAN s Capittalized
Interest Account and Debt Sefvice Reserve Accoumt

e S i ——



nm l-um-m DEB--Contnues

In March 1989 the Joon ission issued the Water and Electric Subordinated Revenue Botads Senes (9894
{Series 19894 in the amount of 241 905 000 10 pay a poartion of the Senes 19858 BAN s which matifed in
May |989 The balance of the Series 19858 BAN s was paid off using funds rematning in the 19850 BAN &
Capitaiized \nterest and Debt Senice Reserve Accounts In May 1989 the Commuission issued the Water and
Electric Subordinated Revenue Bonds Series 19898 £ aries 198981 in the amount of $24) 905 600 to pay the
principal portion of the Water and Electnig Subordinated Revenue Bonds S0/ ies 19804

In August 1989 the Commigsion ssued the Water and Electri. Subordinaled Revenue Bonds Serles
1989C (Serins 19R9C th the amount of $75 000 D00 ta retund 546 500,000 of the Setdes 19898 and 10
undentake certain capital improvements to the water and electric system. from the proceeds an amnount
sulticient to pay the principal and related interest of the retunded portion of the Senes 19898 Bonds was
invested in United States sbligations and irrevocably deposited into an escrow account. All of the
$454.500.000 in 19898 Bonds refunded were redeemed 1n October and November 1989 The purpose of the
tefunding was to teduce the Commission s exposure 1o intetes! rate fluctuations by reducing the amount of
variable rate debt cutstanding. Based on the performance of the 19898 Bonds there is o material chaage
in debt service

L The remaining portion of 1he Series 1989C Bonds are payable from and sectired by a lien upan and a
i : pledge of the net tevenues derived by the Commission from the operation of the water and electric system
e and cortain investment income, subiject fo the prior hien thereon of the Commission's outstanding senios
i debt obligations (Water and Electric Refunding Bonds, Series 1985)

At The Commission has covenamted in the funjor ien bond resalation 1o fix, establish and maimain such
PR ' rates and collect such fees, rentals or uther charges for the services and facilities as will always provide i
R - vach Hscal year net revenues which will be adequate after the deduction of amounts requited to be
f s : deposited from net ey anues (n each Yiscal year (o provide for the annual debt service regquirement for senior
L ' delit obligations. to fund any debil § _vice reserve requitement for such senior debt Coligations and to make
A0y . any required deposit to other funds and accounts established under documents evidending ur secunng
T senior debt abligations at all times to pay in each fiscal year the sum of at east 11) one handred percent
S {1H00%) of the annual debt service roquitement for the bonds issued pursuant to the tesolution and any pan
1 passy addmonal bonds herealter issued fcr the then current fiscs! year and (1) one huntired percent (100%)
X - of the amount trequired 10 be deposited inty the Demand Charge Componert Accour! for the then current
i fiscal year and that such net revenues will be sufficient to make &' other payments requiresd by the tenms of
r the resolution and that such rates fees. remtals wr ofher charges shali not be reduced 80 as toobe insufficient
i 10 provide adequate revenues lor such purposes
1 - The junior lien bond resolution establishes the Sinking Fund which includes the Interest, Principal Bond
o T Redemption and Demand Clarge Component Accounts, 1 accordanse with the resolulion gross revenues
ate 10 be applied 1~ accordance with the semior bond resalution and then to be applied 1o the fumor Lien
=T NEE Sinking fund accounts
e = Infanuary 1990 the Comemission issued the Watér ared Electric Sutierdinated Revenue Bonds, Sories
= ‘ TOKOD In the amaount of 5253 W45 00010 pay the redoemsition price of the remaining Series 19RIB Bonds
Consequentiy the redeered Serie: 195898 Bonds have bevn remoyed Trom the balance sheet None of the
Seties [9:98 Bonds were nutstanding al September 30 1990 The Serlas | 989D Bong ; have coupon mites
of 67579 5 50%, and 5 000 due in temm formon Qetober T the vears 2617 2020, and 2023 respectively
The Senes 19890 Bonds are secuted by a [len upon and & pledge of thie net rovenues derivisd from the
. Commission upon the opération of the water and evectric system @nd an certain investment ingdme, as J i
provided inshe resolution and are further securid by a Debt Service Reserve Account established by the
| p resolution Tne lien of the Series 19800 Bords ate funio? 10 the Series 1985 issue but Oh a patity with the
R R Senes 1989C issue
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© NOTE E~LONG-TERM DEBT--Continue

in March 1990, the Commission issued the Water and Eledtric Subordinated Revenue Bonds Series
1990AA (Mintbands) in the amount of SK.0K2 000 to pay lor capital improvements to the water and elactnc
system. The Minibonds are Issued as fully registered capital appreciation bonds in the initisi prncipal
amount of $250 and integral multiples thereof ana mature on Fabruary 8 2000

The Minibonds bear interest at 7 10% per annum compounded sem-annually and are not subject 1o
redemption prioft 1o maturity The Minibonds are payable solely from and secuted by a lien upon the s
revenues derved by the Commission from the operation of the water and electric system and of certain
investment incotne. as provided in the Minibond Re slution The lien of the Minibonds upon the net

- ravenies is funior and subofdinate to the priot lien therven of the Commission s outstanding debt

obngations The Minibonds have an aucreted value of SR.3613 0l at September 30 199)

In September 1990, the Commission ssued the Unit Priced Demand Adjustable Water and Electtic
Revenye Bond Anticipation Notes 1Series |990A Notes) inthe amount of $70.000 000, for the purpose
of funding capital improvements to the water and eletnc system The Sectes 1990A Notes are due on
Septembet | 1995 Rates paid during 1991 ranged from 3 25% 10 6 100,

The Serles 1990A Notes are pavable trom and secured iatably by a hien on and pledge of (1) the proceeds
of Senior Lien Revenue Bonds of the Commission to be 1ssued 10 pay the principal of and accrued and
utpaid interest on the Seties 1990A Notes. which lien and pledge 1s supeniof 1o all other lens thereon {11}
the monies on deposit in the Beries 1990A Notes Debt Service Reserve Fund. and (i) the monies on deposit
in the Construction Account

I Febiruary 1991 the Cammisson issued Water and Electric Subordinated Reven.e Bonds, Seties (9914
(Series 1991A1in e amount of 5235 820 000 to pay for capital improvements of the witer and electric
system The Series 1991A Bonds are term bonds duv in 2020 and 2026 and have coupon rates of 6 5%, and
5 5% respectively. The Series 1991A Bonds are iunor 16 the Series 1985 Bords but on @ panty with the
Series 1989C anid Series 19890 bonds The Senes 19914 Borids are secured by the same sources as the
1989C and Senes 19890 Bonds

In addition to the remainder of the authorized but unissued 1985 Bonds of 5384 960 (000, the Commissian
has also been authorized o issue an additional 5955 000 000 of senicr Hen bonds jor s total of
1,339 960,000 10 be used for retunding or ather Jesignated purposes

in December 1991 the Cammission authornzed the lusuance af S99 %% 000 Vanable Bate Demand Water
and Electric Revenue Bond Anticipation Notes Series 1001 The purpose of this serles 13 Lo provide
financing for siectric. water and common facilities of the Commission

The Commission has no material operating of capital leases




NOTE E—~LONG-TERM DEBT--Continuen

September 30
1991 1990

S IN N K p
4 3 3 " | ) i
’ I 5
}
' .
3 $
INI ¥ |
4! W)
¢ IMY )
" - i! \
. 1 {
t ) et .
| ¢ | . ’ 1]
i {
1 i
»
BANS.
o FLy |
i { i ) W




I
|
.
:
:‘ “ NOTE E~-LONG-TERM DEBT.-Continuer |
I‘ :
i Fullowing is a schedule of annuasl principat and interest sinking tund requirements on the revenue bonds :
: and notes outstanding At Septembet 30 199 :
4
T cal Debt Service for Debt Service for Debt Service for |
‘ Year Series 1985 Bonds Series 1989C Bonds Series 1 989D Bonds =
. Ending Interest Principal Interest Principal Interest 1
| 1997 § NS G0 § 24797410 & 925000 {4987 424
| 19Us 10108 6 44 343 92 5§ 550 000 4 ON? 475 '
; 1994 13,805 000 43 574903 4 %4 (K 14 KT 405 1
; 1994 14975 (00 4] 4% 60 % 250 000 14 GRT 405 !
: | Oy 16 150 00 41 116,095 § 250 000 14 987 47y ~.
I 997 L7465 0D &0 007 885 5 250,000 14 UKT 45 |
; | UK 1890 X K 508 O 7.250.000 |4 GRT 429 ;
i (e 20495 (00 5 969 8%0 % 2%0 000 id UKT 429 p
20001 42244 00D I ILT NS § 250 000 14 98T 47% ?
r 01 24135 () 34 3% 980 5 280 8% {4 957 479 |
l# 2002 26,210 000 41 2%5 e B 350000 14 48T 425 :
‘ 2003 28 4KD 000 B 9G4 sa 5 250 8% 14 9KT 429
| 004 1099000 36 93K 294 § 280 000 140k 42% |
| 200% T1 &8 000 J3R70.581 % 250,000 4 GKT 425 '
L 4006 ¥ bah (00 | 1487 7% 4 280,000 14987 4%
15 207 39758 000 14573 350 1 250000 14987 425
| 200K 41175000 TRL REL 8 250 000 14 BT 428 |
2060 48 8OO 006 14827 700 5. 250000 14 OKT 4% :
| 2011 5. 710,000 15a% 700 & 256000 14 GRT 405 i
E ot 8 3178000 % 250000 1065 (i {4 GRT 405 l
L 204¢ | 9N 006 4.9%9 250 14945 000 (4 105937
| 014 4 385 000 4710300 14 RBS 00 I3 164 250 |
i 2014 4 960,000 4411 7% 5 K90 000 (2199513
| Fai e 4 BRD 000 4 (a2 150 16965 000 F1OB6 98T [
‘i 2016 5225000 ¢ 750 9%0 [& 1100000 @ G4 800
‘I 2017 55490 (D) 3 388 206 (9,430,600 K719 %79 '
‘.‘ 2018 § GR0 00 2993 900 3635 000 Y 414600
L 018 £ 400 (oG 2875300 71 310,000 & 319,675 ~
L 2020 545 DO 2,127 %0 20 BES 000 5082 12%
! 2024 7325 (06 164K (S0 24 JE0 (00 Y R19 250 ;
[ 200 7 840 H00 1,195 400 5 440 000 2007 1%0
;l 2023 ER U SKE AN 36 715000 | %% 750 _!
; 2024
) 1025
r 2026 |
L § 538 315006 S 565 TRS 154 S 7000 000 €141 406 450 £ 259 945 (xw; S 398 465 ) J
i |
r Forthe 1985 1989C. 19890 and 19914 Bonds. interest is payable on April | and October | with principal ‘
‘[ payments due on October | ‘.‘
\
\ g
| (1i Represents accreted value of the Minibonds due and payable at their ma'unty on February & 2000 "
‘ i2) The Senes |990A Notes are variable rale. An gvérage rate oF 5 9% was gsed to estimale interest |
i
:
" :
|
|
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In 1980 the Commission entered inlo & Participation Agreement with Florida Power and Light Company
{FPL) 1o purchase a 6 O8YS 1% (52 net megawatts) undivided ownership in.erest in St Lucie Unit No 2
nuclear powered electric generating facihit constructed by FPL This unit is presently rated at 853 net
megawatts (MW) and commenced commercial opetation in 1983 The Commuission has also entered intoa
Reliability Exchange Agreement with FPL The Reliability Exchange Agreement resuits (n the Commission
exchanging $0% of its shate of the autput from St Lucie Unit Ko 2 for a ke amount from St Lucie Unit Ne
1. a nuclear powered electric genefating lacility YPL has operational control of both projects

The Commission alsn has a Participation Agreement with the Uity of Lakeland Florida dated April 4
1978 Uncer the terms of this Agreement the Cammission has a 40% (136 net MWi undivided ownership
interest in a 340 pet MW refuse and coallired dteam generating unit (McIntosh Dt No 3) owned by the
City of Lakeland The City of Lakeland has operationg! cuntrol of this project

Since 1975, the Commission has owned a | 6015% (13 net MW) undivided ownership inteérest in Florida
Pever Corporation's 827 net MW nuclear powered electric generating plant designated Crystal River Unit
No 3 The cwnership interest was acquired under the terms of a single Participation Agreement with
Florida Rower Cotporation and ten Florids mamcipal utilities Flonda Power Comporation has aperational
control of this project

In 1984 and 1985 the Commission eatered into Participation Agreements with Flonda Mumicipal Power
Agency (FMPA) and the Kissimmee Ltility Authority (KUA 1o sell a portion of Stanton Eregy Center Unit #1
(SEC 1) excluding common and external facilities SEC | s rated at 430 net MW Under the terms of these
agreem  ots, FMPA hao a 26 6265% undivided ownership interest and KUA has a 4 8193% undivided
cognership intereat The Commisston, which has retained & 68 5542% undivided owners bip interest. has
opetat onal control of this project

101991, *Le Partictpation Agreements for SEC | wete amended to sell to FMPA and - UA tneir ownetship
shate of the cor.imon and eaternal facilities, excluding (e external land railroad t-acks. scale and switch
engine. This sale will dlose on lune 30, 1992 with the exception of the wastewater treatment plant aind (e
riiltoad coal cafs e which was completed in 1991

in 1988 the Commission entered into Participetion Agreemants with FMPA and KUA to e!l a partion of
the Commission s Indian Iiver Plant Combustion Turbine Project excluding commaon lacilities The
Commission s Combustion Turbine Project includes two 48 MW combustion turbines (Units A and Bl which
can generate electncity utilizng natural gas or light diese! oil The comb ustion turhines were placed in
commercial opertion, one on lune | and anothe’ on July §, 1989 Under the terms of these agreements
FMPA has a 39% undivided ownership interest and KUA has a 12 2% undivided ownershin interest The
Commission. which has retained a 48 8% undivided ownership interest has operationa control of this
project

In 1990 the Commission entere J into & Participation Agreament with FMPA 1o sell a porion of the
Commission s Indian River Plant Combustion Turbine Prryect for Units C and D excluding commaon tacilitiey
The Commission s Combustion Turk ine Project for Units C and D includes two 129 MW combustion
turbines which can generate electricity uttizing natural gas and |ight diesel il These combusti~p turbines
are «cheduled 1o be placed in commercial operation on QOctaber | 1992 Under the terms of this agreement
FMPA has a 21 undivided ownership interest The Commussion, which has retained a 79% 1102 net
megawatls per unit) undivided ownership interest has operational control of this project. Construction in
rogress at September 30 1991 was 521588 300

in 1991 the Cor nission entered into participalion agreements with FMPA and KUA to sell a portion of
Stanton Energy Center Unit 92 Under the terms of these agreements. FMPA Has a 21 1686% undivided
cwnerchip interest and KUA har 2 3 8114% undivided ownershin intetest  The Commissian which has
wotained a 79% undivided ownarship interest. has operational control of this proiect  The closing on thic
sale will take place on lvne 30 1992 Construction in progress « September 30,1991 was $5.734 203
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NOTE F—~PARTICI®ATION AGREEMENTS--Continues

!
- -
t. Following & a summary of the Commission s proportionare shate of each jointly owned pleat 5EC | _:
3 Mclrtash /1ait No. 3. and the indian River Plant Combustion Tutbine Projects include the cost of commaon |
: andsr exiemal tacilities. The ather plares do not. but the participants pay user chatges (o the ope ating *
y entity Accerding 1o the participation agreements each parficipant must provide its own financing and sach
.' panicipe: s ghate of expenses Y7 the operations of the plants are included in the commesponding opetating
| _ expenses of its ov n Incone statement Allowance for depre¢’ation and amortization on utility plant in _
] service 15 Jetermit.ed vy each paricipant based oo thel de preciation methods and rates relating to their |
E share of the pladt |
E | Jants as of September 30, 1991 ;
4 mmm Indizn River |
" Combustion
i St Lucle Mclctosh  Crystal liver  Center Yarbines |
i; Lalt Mo 2 uriiNo 3 Unit No_ 3 Unit Nov. | Aand B :
e Utility plant R L Dl N e e N I A !
| Ih sérvice $:04 820 545 S100626 248 SH% 135747 S410 814,61 £12 580 295 }
% Allowance for \
,[ depreciation :
'. & amortization 130 R0 299) (2R G4| 65T (7,938 2321 (42,845 184) (11971 471} :
E Construction work |
5 in progress 4308 851 ‘
| Commission's
| net Jhare § TR O80 246 57168459 § 7097518  SIN2318079 611, 388 825 :
L e e e A e e B 4, e e e 1 B Y e o et it i . :
i' it has been determined that nore of the participaion agreemerts (o which the Commission s a party f
) meet the ~ritenia of a joint venture as speified in Statement 14 of the Governmerntal Accounting Standards i
r Hoars The Commission lacks operational contral over the St Lucte Unit No 2 Crysial River Unit No. 3 and '.
| Mcintosh Unit No 3 plants SEC 1 and Indtan River Combustion Turbine Projects are controlied by the r
[ Commission Fiscal and Dudgetary ontral of SEC Tand the Combustion Turbine Prolects remains with the |

| Cominission, No separate governing autherity exists tor any of the panticipation plants

*
The Commission aleo has an agrec mert with Orange County. Florida 10 share operating costs of & waste |
water treatment facility at the SEC 1 site The Commission operates the facility Etective July 1 1991 the |
:

i

County par< a 5575605 annual lee for the operation and maintenance of the lacility. The tee is subject 1o
antual increases ba.ed upun inflationary factars and 1s subject to renegotiation within the form of the
contract The annyal fee is Classitied as a reduction to SEC | operating and maintenance expensies ‘
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~ NOTE H—DEFERRED COMPENSATION PLAN

The Commission offers s empioyees a deterred vompensation plan created in accordance with
Irteeisal Revanue Code Section 457 The plan aviclabile 1o all Commission employees. permits employees 10
conterh, 2e 25% of thell base salary exclusive of total pension and dependent medicsl care comtrbutions up
1o 87 500 per vear Assets and Habilities of the plan are recorded &t martket The delerred compensation is
not avallable to employees until termilnation retirement . death, of unforeseeable emergency

= All ar ounts of compensation deterred under the plan, &l prapetty and dghts putchased @ith those

k amounts. and all income attributable 1o those amoumts, are (il pad or made availatde to the emplovee
, or ather bengficiary) solely the propeny of the Commission iwithou! being restncted 1o the provisions of

‘ o benefits under the plan), subject only 1o the daifns of the Commissions gensral craditon Pamicipants
3l rights under the plan are equal to those of general creditors of the Commigsion in an amount egual (6 the
: lair market value of the deferred account foreach participsm

’-' I is the apinion of the Commission & lega! coungel that the Commission has no lapil 1y o1 lossgs under

the plan but does have the duty of due care that would b raguired of an ordimaty prudert investor The
Comnission betieves (that it i unlibely that 1t will use the assets (o satisly the dlanns of general treditors in
| the tutyre

Two types of payments are made to the General Fund ol the City of Drland & revenue based payment
and an Income based payment The revenue based payment s caloulated at six percent of gross retail
elecinic and walar billings ta customers within the City. This payment 1s classified &5 ab Operaling sxpense
The income-based dividend payment is calculated at 50% of 4 rolling live year average of net income, with
certain exclusions. For incomesbased dividend payment calculations involving fiscal years 1991 theough
1964 Ginly. o0% of set income will be used This payment s recorded as a teduction of retmned eamings and
1% fOt considersd an expense for rite making purposes

Paymedits ate made to Orange County based pn one parcent of gross retai! ¢leconc billings within the
County but oufside the city lmts of the City on Otldnde. This payment which w34 568 and 5627 127
for Hseal yeats ended September 30 196) and 1900 regpectively, 18 classified es an operating (general and
administrative] erpense

All payments are made pursuart tooa unilatetal policy establishied by the Commission

i
NOTE I—PAYMENTS TO THE CITY OF ORLANDO AND ORANGE COUNTY i
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L © NOTE J—COMMITMENTS AND CONTINSENT LIABILITIES

1 The Commission and the other panicipants in SEC | have a coal supply contzact with a 10 year prifary
term that began on luly 1. 1987 with the option of two successive five vent torms The contract covers all
of the coal requirernents of SEC | during the first five years of the contesct Duting the second five years.
the contract covers a1 least 600,000 tang pef year with an option 10 purchase 100% of the coal
requirements. The usage is estimated gt 8 250 000 to 12 000000 tans over the ten year contract penod

2 The Commussion and the ather participants in SEC | have aiso agreed to a twelve year contract that
expites an September 30, 1999 for rail delivery of the unit's coal purchases

3. The Commission has been named in several Title 7 administzation complaints dausing discrimination
by former employees and an applicant. Management and lege! counsel consider these claims to be
without merit and will not result 1o a materal hability

4 The Commission has tiled sut in Brevard County Circuit Count for teinstatement of it tax esemption on
its teal and tangible personal propernty for years |98 and 1990 The proposed tax assessments {or 1960
and 1980 ate S814 300 and 8720 714 respectively  The Commission has found legal grounds against the
denial of the exempt.an and expects the exemption to be reinstated

5 InMay 1991 the Comemission v iteres into a guatanty of & bidge loan between The hanhoe Foundation
incorporated. and Surn Bank National Association in the amount of 51 2 millien The brndge loan is 1o
complete offices and a rehearsal area for the non-sralit ant center  The Foundation has given the
Commission a leasehold moftgage and secutity interest of all of the ieasehold improvements that will
adeguately cover the Commission's exposure  The Commission has jeased the land and bulidings t
the Foundation lor 25 vears

6 As ol Saptember 30, 1991 the Commission has entered into conttacts totaling $167 670 1 14 for the
proprosed construction and equipment for the Stanton Energy Center il These contracts ate contingent
upon the Commission obtaining the requited regulatory approvals

NOTE K—PENSION PLAN

The Orando Dtilities Commission has a single employer defined benetit pension plan covering all
employees wha regulatly work 20 of more houts per week Employees participate in the plan immediately
upon employment

The pension plan approves by the Oriande Urdities Commission states that the Commission shall make
swch contributions to the retirement tund as shall be required under accepted actuatial prndiples to @ least
be sufficient to maintawn the plan as a qualified employee defined benefit plan meeting the minimum
funding standard requirements of the Internal Revenue Code with respect 1o s members. as shall be
determined from time 1o time by the actuary

The Commission shall not bave any nght title, or inferest (n the contributions made to the refitement
fund undet the plan. #nd aopart of the retiremient hind shall revert 1o the Commission, excepl that

a Upon complete termination of the plan and the aflocation and distribution of the retirement fund as
provided herein any funds remaining in the retitement fund because of an actuanal computation after
the satisfaction of all fixed and contingent labilities under the plan with respect to the Commission
may revest to the Commission

o b M ahextess contribution is made to the retitemant fund by the Commission, then such contribution
may be retutned to the Commission within one year after the payment of the contribution

¢ - Mthe Internal Revenue Setvice determines tha! the plan does not meel the requirements of Code
section 401(a). the plan shall be null and void. and any contributions Jhall be returned 10 the
Commission within or year following the determination that the plar does not meet such
requirements. unless e Commmission élects 1o make the changes to the plan necessany 1o fegpive »
determination from the Internal Revenpe Sefvice that the requirements of Code section 461{ai are mat

I
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'h‘ m K~PENSION PLAN--Continuen

Each participant contnbutes weekly 10 the Plan four petcent of garnings until the completion of 20 years
of service After completion of 20 years of service. each member shall contribute weekly to the plan two
percent of garnings Such required contributions shal! cease upon & member s completion of 30 years of
SeTVICR

The Commission ¢ conthitution is determined using the actuarial cost method The actuarial pension
plan obligations were used as a basis for Cloulating the determined contribution requirements for the fund
Pension expense for the fiscal years 1991 and 1990 was 82 565 967 and 52 467 915 respectively which
inciudes normal costs plus amortization of past service costs The assumed rate of return used in
determining the actuarial present value of acoumulated rlan benelits was 7 9% The method used 10
determine the normal cost and actuarial liability is the Projected Unit Credit Actuanial Cost Method  In pricoe
years, the Entry Age Normal Frozen Initial Liability Actuarial Cost Method was used  This change resulted
ina$14.457 730 decrease in the unfunded atuanial accrued liability

The paticipant's pension benehit is 24 % of the highest three consecutive years base earnings times
yoars employment A maximum of 30 years of service is credited Benelite are vested alter S years of service

Interest earnings tof the plan years 1990 and 1989 were 2 3% and 14 4% respectively  The overall
cumulative average annual rate of return for the plan has been 13 7% wnce Octabet |, 1984

The pension benetit abligation presented as the actuarial present value of accumulated plan benefits is a
slandard measure of the present value of pension benefits. adjusted for the effects of projected salary
ncreases of 6% estimated 1o be payabile in the tuture as a result of employee service to date

The pension plan’'s assets are adminigtered by The Mutual Lite insurance Company <! New York {MONY)
The pension plan s funds may be invested in money market accounts. bonds, and stocks and ate presented
at market value




NOTE K-~PENSION PLAN--Continued

Pian data a5 of Octaber | 1990 tiates! actuarial valual

o o

Actuarial present value of accumulated plan benefits:

Present value of vested benetit

Present va e O nvested  enelils TV
Total present value of all accumulated benefits i»
Projected benefit funded status:

k 1€ AN e 1 r (N
t thaten ) 1 ] 47 14
1 mj
L 4. €0 emy ' W7 |
t : tinanced 14"
¥ v 1¢J
Employosdinanced K1 144
Total pension benefit obligation JUER

Net assets avallable for benefits

Net assets in excess of pension benefit obligations

The plan activity for fiscal year 1990 is as follows:
Acuet value as of October 1. |19R9
Contributions for 1989-90.

Paid during the vear « Empioyes

Paid Juning the vear

Total contributions

NRDUtions receivabile at Leg '
Eribulions receivabie gt ena of pla Cal

Contributions for 1989-90 plan year

Disbursements for 1989-90
Benetit payments

Fxpenses and fe

Total disbursements for 1 989-90
ent Returmn Loy N0

s { 34144 $ H 1y n
TUuarial ass« vailu ) ¥ e e

Approximate rate of return after expenses and fees




NOTE K~ ENSION PLAN--Continued

Contribution and payroll information for the year ended September 30, 1991 foliows

wstei byt
AT

Employet . b 14}

F oy 4 10 25¢
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lota Payrod d 454 R4V

WEeTed Payron! 2426 K10
i HbUtions as a pefcent of virredd paye 1] &4
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Net Assets Avallable Unfunded Contributions
Year Ended for Benefits as a Percentage Pension Benefit as a Percentage
September 30 of Pension Benefit Obligation Obligation of Covered Payroll
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NOTE L—PENSION PLAN SUVPLEMENTARY INFORMATION (UNAUDITED)

This schedule piresent, requited supplemental historical pension benett infarmation for the last nine
years currently available This schedule will expand 1o ten vedrs as the information becomes avallable

6
(4) Unfunded/
i Unfunded/ Overtunded
Net 1Overfunded) Pension
Assets 2 Pension 1% Obligation as
Year Available Pension 13 Benefit Annual a Percentage
Ended for Benefit Percentage Obligation Covered of Annual
September  Benefits Obligation funoed (211 Payroll Covered Payroll
30 (Millions) (Millions) (IVI2) (Mitlions) IMillions) (4)45)
1990 SK7 84 SK3 AD 104 B2% &4 04) §32 41 12 461%
| 989 RS 6R 71 64 119 &0 (1£ 04} ¥ 43 {4614,
T 74 58 61 9% 120 39 12 63 2843 44 5K)
1987 (A) 1074 ol 72 RESRY 1002 JN 04 35T
1R 4147 24 90 {70 96 1767 {972 | K4 )
19K5 3379 2496 138 7] 19 45 1823 (51 1)
1984 89 22 0% | 4092 s 81 | 7.00 4
19K 3 28 13 2214 {2706 5 90) 6 o4 (3 B
1982 22 40 1963 114 41 (e TT) 14 70 M 54

Analysis of the dollar amounts of et assets available lor benehits. pansion benefit obligation and
untunded pension benelit obligation in lsrlation can be micleading Expressing the nel assets availabile tor
benefits as a percentage of the pension benetit obligation provides one indication of pension funding status
of & guing-concem basis Analysis of this percent, 2e over time indicates whether the system 6 becomitg
financially stronger o weaker Generally. the greatet this percentage the stronger the pension plan Trend:
it unfunded pension benefit obligation and antual covered payroll are both aftected Yy inflation
Expressing the unlunded pension benefit obligation as a percentage ol annual covered payroll
approximately adjusts for the ellects of inllation and aids analysic of the Commission’s progiess made in
acCumulating sutficlent assets to pay benelits when due Generally, the smaller this percentage the
stronger the pension plan

(Al The pension benefit oliligation was valued by the actuary (Hewitt Associates) as prescribed by the
Ciowvernmental Accounting Standards Board Statement 5 in 1987 This method difters trom prior yoars in
that projected benefits are allocated on a level basiz Yo employee s vears of service This resulted in a
19 7' increase Contract amendments increased the pension benght obdigation by 68 RS, and net assets
avdilable for benefits by 44 3%
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" NOTE M—OTHER POST EMPLOYMENT BENEFITS

In addition to the pehsion benetits described in Note K. heallh cate henelits and life insutance coverage
is provided to uli employees who retire on or alter sttaining a,,. ** 4 at least 10 years of sevice or at any
age after completing 25 years of setvice Cufrently 2472 tetirees m. o the eligibility tegquitements  Refirees
may also elect to provide health care insurance ‘o theit qualitying - endents by paying 35 percent of the
calculated premium  The Commission s a secondary provider 1o thuse tetitees and/on the:t depwnderts
who are eligible lor Medicare benefits

The Commission s health care plan m administered thiough an insutatice company o 4 Minimurm
Payment Plan but operates as g sell-insurance program with an additional purchased insutance policy to
cover those claims over 5100000 In this pian the meutance company adm: stere the plan and processes
the claims according to insurance coverage with the Commissian reimbutsing 1 ¢ insurance company for
I8 payouts  Expenses ate tecorded by the Commission when paid to the insutance company  Total
postemployment health care costs recognized by the Cammission fo, the yesrs cnided September 30 199)
and 1990, were $703.020 and STKT 544 respectively. postemployment life itisurance costs duning the same
periods wete S9S 824 and $11° K9

Health care coverage is olfered Lo lormet employees who voluptanly termisate and cenain dependents
who are no fonger eligible for employee dependent coverage in accordance with federal law (COBRA)
Currently there are {2 CORRA panipants Al participants ate rest, nsible for 1060 peroent of thet
Insurance premiums,




© NOTE N=REGULATION

According to existing laws of the State of Flotida. the five members of the Orlando Utilities Commission
act as the regulatory authority for the establishment of electtic and water rates The Flonda Public Service
Commission (FPSC) has authority to regulate the electric “rate structures’ of municipal utilities in Florida It
is belier  d that “rate structures” are clearly distinguishable from the total amount of revenues which a
particular utility may receive hrom rates and Sat distinchion has thus far boen carefully made by the FRSC

Prion to implementation of any rate change. the Commission files the propased tantf with the Flanda
Publ.c Service Commission and has established the prerequis’  of a Public Notice and the holding o a
Public Mearing.

Florida Public Service Commission: A< notea above the FPSC has junsdichion 1o regulate ele tric rate
structures” of municipal utilities  Inaddition the Florids Electric Power Plant Siting A¢t and the
Transmission Line Siting Act have given the FPSC exclusive authority to approve the need for new power
plants and transmission lines. The FPSC alse exercises junisdictan under the National Energy and the
Flarida Energy Efficiency and Conservation Acts as telated to electric use conservation programs and
prescribes conformance to the Federal Energy Reguiatary Commission's Unifarm Svstem of Accounts. The
FPEL also appioves territorial agreements and setties territonal dizputes

Ervironmental and Other Regulations: (p stions OF the Commission ate subject o envre - entsl
regulation by Faderal, State and iocal authoritic s and to zoning regulations by local authorities . Federal and
State standards and procedures that govem o ntrol of the envitonment can change These Changes can afise
from continuing legislative, regulatory, and juriiclal action respeciing the sty ndards ana procedures
Therefore, there is no assurance that the glectric and vater planis (noperatio™ under construction, or
contemplated will always remain subject to the regul. hons currently in effect. or will always be in
compliance with future regulations

An inability to comply with environmental standards or deadlines could resut in reduced operating
levels or complete shutdown of individual elecitic generating nite of water plant lacibties not n
compliance Furthermore, compiiance with environmerital stancla, ds or deadlines may subscantially
increase capital and operating costs

NOTE O—INCOME TAXES

It is the opintan of the Covamission and 18 counsel that the Orlando Unilities Commission s exempt
fram federal and state income taxes
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NOTE P—BUSINESS SEGMENTS

The Cormmission operates in two business segments -

the generation transmission and distribution of

electricity and the production treatment and distribution of water A summary of the segment information,

follows

Year Ended September 30, 1991

Dperaling revenues

Depreciation and amortization

Operating income

Neét ihcome

Dividend payment to the General Fund
of the City of Orlandc

Contributed capital

Utifiey plant addition s

Uttlily plant deletions

Net workine capital

Total agsers

Long-term debt - net

Total equity laccumuiated retained camings

and contributed piant)

Year Ended September 30, 1990
Operating revenues
Deprectation and amortization
Operating Ingome
Net income
Dividend payment * -« the General Fund

of the City of w.dando
Contributed capital
Uittty plast adaitions
Utility plart deietions
Net working capita
Total assets
{ ang-term debit - net

Total equlty taccumulated retained eamings

and contributed plant

JRUG6) K10
21579027
"G 96 422
<5 K30 552

|4 945 280

|5 310 8558
10% 927 A76
|G 354 GR4
A% 014 Sa0)

| 445 755 2117
1 061 599 R0

458 211 989

<B4 008 279
26 Q0K K4K
TURAY 144
27 808 844

L 1.668 270
17020 767
S5.680.176

4 930 Bus

Kl |38 754
1231 2009012
RS 816 B6G

248,394 117

S 19.499.1%%
2814277
1351 50|
2.2%8.024

4 Bd6 720
47 158 9]y
U TRO 401
QG 410

J GRG AR0
15U 552 UiR
47 188 16K

101914 394

S 19847 70K

2H63 947
5 17130
5

765 847

2 .390 030
45 1ad DR
11,975 835

POR 168

| 400 366

121,217 668
L4 665 907

QY S72 B46

Total

300 45) 974
3 363 304
K3 315921
088 470

17792 063

6 449 TR
115 716 877
17445 394
67 BYS 440
1.60% 308 15%
110K, 787 974

160 | 26 383

303 R76 OR7
2 572 795
85 380 263
3574 691

| 4 059 (00

H2 1T 98
Hasn Gl
5049 266
R2S39.117

i 352 226 680
KOR 480 773

345 G0 96 1

here were no sales te any single customer imexcess of 10 of operating revenues for the fiscal vears

199 and 1990



Report of Independent Certified Public Accountants

Commissioners of the
Orlando Utilities Commission

We have aadited the accompanying balance sheets of Orando Utilities Commission as of September 3

[ % {1 & s) ‘ » . - - |
' : 00 SLAIT of 8 LOINE a G ally ¢ { 1di FeAmings. and cas s |
1991 and 1990, and the related statements of income and accumulated retained eamings and cash Hows |
the years then ended These financial statements are the responsibility of the Commission s management

Our responsibility 18 1o express an opinion on these financial statements based on our audits

We conducted our audits in accordance w.th genets'ly accepted auditing standards Those standards
reguire that we plan and perdorm the audit to obtain reasonable assurance about whether the linancal
statements are lree of matenai misstaternent An audit includes examining. On a test basis evidence
supporting the amounts and disclosures in the Hnandial statements An audit also imcludes assessing the

accounting principtes used and sigr. “cant estimates made by management as well as evaluating the

overall inancial statement presentation We balave that our audits provide a reasonabile basis lor ot

opImon

In Gur opinion, the tinancial statements referred to above present fairly, in all material respects. the

§

financial pos.tion cf Griando Utilities Commission & r 30 1991 and 1990 and the results of 11s

operations and its cash flows [or the years the 1 ended in conformity with generally accepted accounting

principles

Ganct ¥

December 2. 199]
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