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| Securities registered pur cant tu Section 10(h) of the A(h

Oubtandinr at
Fehroen 2% Nasne of Ilmh I.uhangeEcgutrant Tide of Clau 1992 oo M hkh heptered

Entergy Corporation Connnon Stock, 55 177.021592 New York Stock Eschange, Inc.
Par Value .\hdu est Stock Eschang"

incorporated
Pacific Stock Eschange

|ncorp61 aled

Arkansas Power & Light 52.40 Preferred 2 000.000 New Ym L Stock Eschance, Inc.
Company Stock. Cumulath e,

50.01 Par Value
(525 Imoluntar3
Liquidation Value)

Louisiana Pow er & Light 9.0W Preferied 2.000 000 New York Stock Eschange. Inc.
C >mpan3 Stock. Cumulatis e.

525 Par Yahie

12 644 Preferred I W370 New York Stock Eschance. loc.
Stock. Cumulath e.
525 Par Value

Securities registered pursuant to Section 10(g) of the Art:

Revstran t Title of Cl.ns

A-kansas Power & Light Company Preferred Stock, Cumulatise,5100 Par Value
Preferred Stock, Cumulatis e. 525 Par Value

Louisiana Power & Light Compan3 Preferred Stock. Cumulatis e 5100 Par Value
Preferred Stock, Cumulatise 525 Par Value

Mississippi Pow er & Light Company Preferred Stock, Cumulath e. 5100 Par Value
New Orleans Pubbe Ser ice Inc,

Preferred Stock. Cumulathe. 5100 Par Value
4W Preferred Stock. Cumulatis e. $100 Par Value

Indicate by check mark whether the registrants (1) hase filed all reports required to be fded by
Section 13 or 15(d) of the Securities Eschange Act of 1934 during the precedmg 12 months (or for
such shorter period that the registrants were required to fde such reports) and (2) has e been subject
to such fding requirernents for the past 90 days. Yes v No

lndicate by check mark if disclosure of delinquent filers pursuant to Item aOS of flegulation S-K is
not contained herein, and will not be contained, to the best of the registrants' knowledge, in deOnith e
proxy or information statements incorporated by reference in Part 111 of this Form 10.K ot any
amendment to this Form 10-K. [ |

The aggregate market value of Entergy Corporation Connoon Stock. 55 Par Value, held b
3 non-

afEliates, was 84.93) 205.990 bas >d on the reported last sale price of such stock on the New York Stock
Eichange on February 25. 1992. Entergy Corporation is the sole holder of the common stock of
Arkansas Pow er & Light Cunpany, Louisiana Power & Ligl ' Company. Mississippi Pou er & Light
Company. New Orleans Pnblic Senice Inc. and System Energv llesources. Inc.

DOCUMENTS INCORPOllATED BY llEFERENCE

Portions of the Pron Statement of Entergy Corporation to be Ided in countetion with its Annual
Meeting of Steckholders. to be behl May 15.1992, are incorporated b3 reference into hrt 111 hereof.

_ _ _ _ _ ___ _ _ _ _ -- --- - -
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This -combined l'orm .10 K is separately filed by Entergy Corporation Arkansm Power & l.ight-i

Company, Louisiana Power & Ligin Company, Miniwippi Power & Light company, New oricans
Public Service Inc. and Sistem Energy llesources,Inc. Infor mation contained herein relating to any
individual company is filed by such company on its own behalf. Cath company makes no representa-
tion as to information relating to the other companies.

del'INITIONS

Certain abbreviations or acronyms used in the text and notes are dpSned below:
Abbreviation

. Abbreviationor Acronym Term or Acronym Term
Algiers . s 15th Ward of the City of New FERC. . Federal Energy Regulatory

..y ,

Orleans. Louisiana Gmmission
Alhance. . . The Alliance for Affordabis Energy, Fifth Circuit . . United States Court of Appeals for

..
.

Inc.
the Fdth Cirrust

- ANO . . . Atlansas Nuclear One Steam Fourth Circuit ,
. leuisiana Fourth Circuit Ccurt of

,,

Electrie Generatmg Station Appeal
(nuclear)

Grand.Culf Station . Grartd Gulf Steam ElectricANO 2 , . Unit No. 2 of ANO C**"e"Ung Stabon (nuelcar)APhL.
i

. . Arkansas Fower & Light Company Grand Gulf .t . . Unit ? ithe Grand Gulf'

'APSC . . Arkansas Pubhe Semcc Stati
Comemssion Grand Gulf 2. . Umt No. 2 of the Grand GulfAssilabihty "" "

Agreement . , Agreement. dated as of June U, llolding Company
1974, as amended, among System Act . Pubhc Utihty IIoldmg Company.

Energy and the System operstmg Act of 1935, as amended,

companies, aad the assignments Independencee ,

thereof Station .Capital Funds , independence Steam Electric
. Generating Station (coal)- Agreement. . Agreement, dated as of June 21, ludependence 2. , Unit No. 2 of the independence

,

1974. as amended, between
StationSystern Energy and Ertergy gy,

Corporation, and the assignments , ggioyogg,

thereof KWii . . Kilowatt.IIeur(s)City of New Orleans - LP&L. . L uisiana Powec & Light Companyor City 1 . New Orleans. louisiana LPSC . < Louisiana Pubhe Servke
.

I Couned of the City of New Commimon
.Council . .

Orleans Louisiana MCP-. .1.000 cubic feet of gasDisMet Court . . Unrted States District Court for the MPkL. . Mississippi Power & l.aghtEastern District of Imuisiana CompanyDOE- . United States Department of M PSC . . Miuinippi Pubbe Service
.

Energy.
Commission

.

Electec. . . Electec, Inc. MW. . Megawart(s)Entergy , .- . Entergy Corporation 1901 NOPSI
Entergy Operations . . Entergy Operations, Inc. Settlement . Settlement, retroactive to -

-- Entergy Power , . Entergy Power. Inc. October 4,1991, among NOPSI,
Entergy Se vices . . Entergy Services. Inc. the Couned and the Alhance that
Entergy System or settled certain Crand Gulf 1-

prudence issues and certainSystem . . Entergy Corporation and its sarious htigation related to the
direct and indirect subsidaries February 4 Rcolubon

- February 4
. NOPSI _ . New Orleans Public Service Inc._ Re.olvtion - . The Resolution (includmg the NRC,. . Nuclear Regulatory Commission

Determinat ons and Order'

- referred to theretn) xioptol by , l'ubhe Service Commission ofPSCM .

the Council on February 4 19%. Missouri -
'

disallowing the recovery by
. NOPSI of $135 rnithon of

(' previously deferred Crand Gulf
, 1 relate 1 costs -

I
1
,

1

|

!
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Abbretiation Abbres iation
or Acronym Term or Acrorn m T er m

Sptem Furlt . $ptem Fucts. Inc.Reabcation
.1951 Agreemen!, superseded in

S r4- Agreement , . .

# E# "'#' ' . AP&L IJhL \ll%L and NOPSI,
.of he Ca on se stet *b*"
operating co#npanies and System
Etscrgy relating to the sale of- .Estem or I:ntergy

capacity and encigy froin the Sptem . . Eutergy Corporation and its sarious
ihrert and andstret subsidianosGrand Gulf 5tation

' Ritchic 2 . Unit No. 2 of the R. E Etch;c On. ion idectrie . Unum Elretric Company of
St. louis Missouri- Steam Elects:e Cencrating

Station (gastnit] . . Unit Power Sales
SEC, i Securities and Enchange Agreement . . Agreernent .!ated as of June 10.,.

19M. as amended. among the' ,

I- Commission 59 ' m "P"ahng cornpames and
System Agreement; . Agreement, effectne January 1, * * ' " ""E b " "U"E '" O''

1953, as modi 6ed by a June 13. I#"D'C" d "''''8 F I' " "' ' *

stern Er ergv! "" hare of Grand.19% decision of the FEaC, ss
afnong the System operating g7

companies relating to the shanng
w aterford 3. . . Unit No. 3 (nur?. car) of theof generating capacity and othe,

Waterford Steam Elertnepower resourecs
l """""E M4"""

System Energy . , Sy stern Energy Feinurces, Inc. ,

t

;
;
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;
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PARTI
Item 1. - Businc~s

- HUSINESS OF Ti!E ENTEHCY SBTENI
Cencral-

Enterge Corporation, incorporated under the laws of the State of Florida on May 2L 194R is a -
bolding company registered .under the llolding Company Act and neither ow ns nor operates any
physical properties. Entergy Corporation owns all of the outstanding comnion stock of four ictad i

operating electric utility subsidiaries. AP&L, LPAL. MPkL and NOPSI. AP&L was incorporated
under the laws of the State of Arkansas in 1926. LP&L and NOPSI w ere meorpcrated umler the law s of
the State of Louisiana in 1974 and 1926. respet tiselv: and MP&L was incorporated under the laws of

. the State of Mississippiin 1963. As of December 31.1991. these operating compames provided electric
settire to approximately 1.300 communities, of w hich 9 were sened at wholesale. and to estensive

t

rural areas at wholesale and retad in the States of Arkansas. Louisiana. Mississippi and Missomi. In
addition. NOPSI furnished gas senice in the City of New Orleans. The aggregate population of the '

area served by the Entergy System is approximately 5 million. Sales of electricity by the Entergy
System during 1991 to the residential, enmmercial and industrial sectors were 2$.61205i and 36 6%,
respectis ely; of the Systenis total energy sales. Electric rnenues from these sectors as a percent of
total System electric resemics during 1991 were: 36MI residentiah 0119 connnerciah and 26.9%!

| industrial. The System's major industrial customers are in the chemical processine. petroleum refining.
paper prodnets and food prodnets industries. Sales to gasernmental and municipal scetors and non-
afEhated utilities accounted for the ba'. nee of energ> sales.

.,

.Entergy Corporation also owns all of the outstandmg cononon stock of Enterg> Senices. Entergy
Operations, Entergy Power, Electee and System Energy. Entergy Senices prosides general esecutise
and adsisory senices, accounting. engineering and other technical sen kes to the sarious System
companies at cost. Entergy Operations, a nuclear management company, operates ANO. Waterford 3
and Grand Gulf L subject, respectively. to AP&L's. LP&L's, and System Eneig> s os ersight. Entergy*

Power; an. independent power producer, owns 809 MW of generating capacity and markets such
capacity and energy in the wholesale market outside Arkansas and Missouri and in markets not

-otherwise presently served by the System. (For further information on regulatory proceedings related-
to Entergy Power see " Rate Matters - Systemwide hate Matters - Entercu Tmeer," incorporated
herein by reference.) Electec, a non utility company, im ests m husinesses whose products and . ^

. activities are of benefit to the Sy stenis utdity business (see " Corporate Deselo]unent"} and markets
for a profit, technical expertise _ developed by the System companies aben not required by the
operations of the System companies. Sy stem Energy, a nuclear generating company, was incorporated
under the laws of the State of Arkansas in 1974 and sells the capacity and energy from its 90% interest

.in Grand Gulf 1, at wholesale, to the Sydem operating companies, its only customers (see " Capital
Requhements and Future Financing- Certain System Financial and Support Agreements-(hiit
haccrSoles Agreement " incorporated herem by reference). System Energy has approximately a 78.5%

= ownership interest and an 11.5% leaschold interest in Grand Gulf L

Ato L. LP&L, MP&L and NOPSI own in ownersh@ nercentages of 3R 33E 19% and 13%
'

respectively, all of the common stock of Syrtem Fuels a subsidiary that operates on a non-prollt basis,

j_ for the purpose of iniplementing and/or maintaining certain programs for the procurement. dehvery
~

*

| and storage of fuel supplies for the System-

' Fuiietional Healignment

| -hi order for the Entergy System to be prepared to meet successfully challences in the changing
I

f utility industry and to hase the flexibihty to compete effectively in the years ahead (see "Certain
L Industry and System Challenges" and " Competition" below). the Sy stem began a' functional restrne.

tilring of its actisities during 1990. Such restructuring is designed to reduce costs speed decisione
making arid increase econonnes of seale.

'
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The initial _' phases of such restructurinu emnisied of the fornutimi of Enteres Oper anon x a

- naclear matvagement company created to imptm e the perf ormance of the % stemi imt lear pon es
plants and to reduce nuclear power operation and inaintenance emts. Alm the Sutem mujertnot
during 1990 the consolklation of the uencration .md tiansnussion capabihhes of the Spem operating
cotnpanies. *Ihis rest _ruettiring merced thme capahihties. formerly spread tluuutImnt the Syttem
operating companies. into a single "GNT" orgwiratmo fuensine on o aminiumn, bull pow er market-
ing and fossibfneled generation.

Durint 1991, realigtonent continued with a testructuting of the distrilmtum enstomer senice and
marketing activities of the Sy stem operating companies into a Ungle "DCS" organmitmo consisting of
customer services. retail marketing. state segulatory and gosermnental alfaits and cononunicatiom
groups. In addition, the "EBS" oi Entergy Busincu Support organization w a estahlnhed io ducet the
collectise administratise and general office Imsiness innetiom for the Sptem.

Certain Induster and System Chatteners

The system's business has heen and edl continue to he, aticeted in variom challeugn and innes
that confront the electric unlity indmtry m general. These nsues and eh.dlentes include, arnong other |
things, an increasingly competitise emirotone t (see "C .mpehtion" below L emnphance w sth strin-
gent _legulatory reyturements with respect to nut lear r peratium t see "Beenlation and Liticalmti --
Regulation of the Nuclear Power Industry" belou i at J cmiromnental matters (see "Rt gulation and
Litication - Emiioninental Regulation" belou ). adapiation to sti nctural t hanges in the elechie utilit>
industry, including increased emphasis on least-cost planning and psoposed changes m the regulation
of generation and trandnission, and the ddficuhies in ohtaming adequate return on invested capital
and securing adequate rate increa>es w hen icquired. In addition. the System must continue to manage

,

costs in order to improve financial results and to delay or minimile the need for rate inercee regoests
upon the expiration of rate structure chance moratoria in effect at LPNL and NOPSI and recently
expired at AP&L and AIP&L (see " Rate hiatters - System Operating Compam Hate Ntatten'1

!.

Corporate Development

Eutergy Corporation cor.tinues to seek new opportunities to expand its electric utihty business, as
well as m expand into related non-utility businesses. With respect to us utihty business, Entere,>
Corporation is considering among other thmgs, acquisition opporturuties consistent with its strategic
goals and legal and regulatory requirements and constraints (see Entergy Cmporation and Subsidiaries
"Stana~ ment's Financial Discussion and Anal > sis - Strategic Acquiutiom." incorporated herein by
reference).

Any imestments in related non-utility businesses would likely draw upon the System's skills in
power generation and customer sersice a we l as its strengths in the fuels area. Entergy Cotporation'si

imestment strategy with respect 'to related non-utility husinesses contemplates a relatisely sinall
capitalimestment in the aggregate in relation to the Systenis current mvestment in utihtv operations.
In furth$rance of this strategy for itnettments in related non-utility businesses, on July 31, 1991, i

Electec consummated a series of transactions with First Pacific Networks. Inc. (FPN). a conununica-
'

tions compann These transactions provide for W the beensing of Electec in FPN in connection with ,

utdity applications of FPN's patented conunnnkation technology (ii) th< joini development by
Electec and FPN of utility appheations for such conunumeatmn teet nology, and (iin the acquietion
by Electee of a 9.9Yi eqmt> interest in FPN. Electec im ested approdmately $1 t milhou in these
transactions,

,

d
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' Selected Data-

Selected customer and sales da*a. as of December 31,1991, me sununmized in the follow mg tables.
1
1

1991- Selected Cmtomer Data

counmen at
- -

_Dcccmber 31,1991
Arca Scrved l^lectric Gas

~ Portions of States of Arkanus and Missouri 603245 -AP&L. . . ,

LP&L. Portions of State of Lomsiana 589.771 -

MP&L Portion < of State of Mississippi 331.231 -.

NOFSI City of New Orleant. except tl ..t Algiers is
provided electric service by LPNL 159.396 153 %I

Entergy System . . 1,733,43s 153.%)

1991 - Selected I;lectric Energy hales Data
Entergy Splem
System AP& L LP& L MP&L NOPSI lyp - |

Otillior.s of KM 11)

Sales to retail customers . 56.%2 15.3 % 26 Th5 9,449 - 5,241 -,

Sales for resale - affiliates . 10.991 6 376 145 8,219. -

1

- others. 7.346 5.096 1.196 06 6 _23 - I
Total 64,20s 31.473 27.957 101s1 5 659 S.219, .

Aserage use per residential customer
(KWH) . g 10.752 13A63 12.464 10329, , .

NOPSrs sales of natural gas to retail customers totaled 17.352.239 MCP in 199L The effect of |

natural gas' operations on operating revenues and operating income for each of the three years in the
'

period ended December 31,1991 was immaterial on a System basis but material for-NOPSI. See- )
"NOPSI Industry Segments" for a description of NOPSrs business segments.

- See "Entergy Corporation and Subsidiaries Selected Financial Data - Fhe Year Comparison / ;
" Arkansas Power & Light Company Selected Financial Data - Five Year Comparison / " Louisiana 1

'

Power & Light Company Selee+ed Financial Data - Five Year Comparison / " Mississippi Pow er &:

- Light Company Selected Financial Data - Five Year Comparison / "New Orleans Pubbe Service Inc.
-

- Selected Financial Data -- Five Year Comparison" and " System Energy Resources. Inc. Selected
- Financial Data - Five Year Comparison" (which follow each company's notes to financial statements-

- herein), incorporated herein by' reference, for further information with respect to operating statistics
of the System and of AP&L. LP&L. MP&Lc NOPSI and System Energh respecthely.

.

-
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Lmployees

At December 3L 1991 the Entergy System eniployed a total of 12,763 persons. Included in this
number are 214 part-time employees.- Details follow;

Dnember 3t,1991

Fut! l' art Total
Time Time Emdoyec3

Entergy Corporation . Ib - 15

3.111 59 3,170APNL(1) = . .- , ,

LPNL(1) 2 025 72 2.097,, ,

31P&L. 1,460 47 1.507. .

N OPSI 925 16 944,

System Energ> (1) .
- - -

E

Entergy Operations (l) . 3.628 - 3.625,

Other Subsidiaries (2) 1.379 20 1.399

Total . 12.549 214 12.763,,
m

(1) System Energy's, APhL's and LP&L's nuelcar operations-related employees transfened to En-
. tergy Operations upon its formation in 1990.

(2) As a result of the System functional realigmnent certain employees of the System operating
companies transferred to Entergy Services during 199L

Comt etition

General. The electric utility indntry and the System operating companies base experienced
retail load competition in recent years from cogener,t;on as discussed below. The electne utility
industry also is now experiencing increased competition in the u holesale power markets The factors
drising .this trend include the enactment of the Public Utility Regulatory Policies Act, as amended
(PURPA), increased transmission access, evolving regulatory precedents, policies and rulings, develop-
rr:nt..of an independent power industry, advances in transmission technology enabling sellers to
deliver power economically over greater distances, advances in power generation technology, greater
availability and lower cost of- natural gas, and increased conaumer concerns of electrie utility
regulators. _ These initiatives provide both opportunities for the System in competing for new
customers and potential risks because of alternative energy supplies available to existing customers.

.

The United States Congress (Congress) and others are considering acting on certain matters that
could significantly affect the electric utility industry,inchiding proposed amendments to the Holding

_

Company Act and other federal energy legislation. The matters being considered include, among
others, whether mid to what extent registered holding' companies and their subsidiaries, such as
Entergy Corporation, may participate in the competitive wholesale power markets, the degree of

- deregulation of the industry in general. what role non-utility independent power producers will have
iii supplying electric power, what access there sboeld he to the transmission systems of the nation; and

- the use of bidding to match prospectis e buyers nd sellers. The Entergy System is unable to predict
the ultimate outcome of these matters or what inipact. if any, they may hase on its operations.

Whofesale Competition- The Entergy System has, like~ other utility systems, sign.licant quantities -
of generahng capacity and energy available for a period of time for sale to other utility systems. The
System is in conipetition with neighboring systems to sell such capacity and energy. ;Given this
competition. the ability of the System to sell this capacity and energy is limited. Ilowever, the System
in 1991 sold 7.316 million KWH of encri:y to non-affiliated utilities, and sold an average of 625 h1W of

' capacity (compared to 610 SIW ih 1990), which' represents 4% of the System's net capability at year-
. - end _1991. to non-afilliated utilities outside of the System's service area. Under APNL's and LP&L's

Grand Gulf I rate orders, a portion of the capacity of Grand Gulf 1 represents capacity that is available
for sale. subject to regulatoy approsal, to no'n+ affiliated parties.

4
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As noted abose, Congten is consi!!cring u hat access theie should be to the trammhsmn n stems
of the nation. In addition as disconed in "llate Mattet s - Sy steniwide llate Matters - (hun Arren
Tranmaion" below, Entergy Power and the System operating comp.mies ided with the FERC for
authorization to inake w holesale capacit) sales in hulk power markets at utes based prim.uil> upon
negotiation and market conditions rather than cost of senice. In order to reecive such authorization,
the System operating companies also filed with the FERC open access transmission senice tariffs. The '

FEBC has appros ed this fihng. subject to certain modificatitms that are beine studied by the system. If
rnodified in accordance with the FERC order. it is anticipated that these tariffs wdl take eifect,
enabling any electrie uahty (as defined in such tariffs) to use the Entergy Systen/s integrated
transmission system for the transmission of capacity and energy produced and sold by such electrie
utility or by third parties. Other similar open access transmission tariffs bas e also been made effectise
by the.FERC for sescral large utility companies or ostems and more open access transmission tariffs

. are anticipated. Concurrently. capn ity resources are being developed and used to make w holesale
!- sales from a range of non-traditional somees, including so-called non ntility generators and/or

independent power producers, as well as by cogenerators and sinall pow er producers thalil)ing under
~

PURPA. These developments simultaneously produce increased marketing opportunities for utihtv
s3 stems such as the Entergy System and espose the Enteig3 S stem to loss of load m reduced sales3

revenues due to displacement of System sales by alternathe supphers with access to the Entergy i

5 stem's primary areas of senice. Entergy Power w hich owns 509 MW of capacity was formed to3

compete with other utilities and independent power producers in the bulk power m;olet. To date.
Entergy Pow er has operated at a loss Entergy Power has entered into tw o long-teim etmtracts for the
sale of 136 MW of capacity and associated energt from its rcsources and has made one shmt term
energy sale. Entergy Power continues to aethcly market its capacity and energy in the bulk pow er,

market.

fletail Competition Scheduled increases in the price of peuer 3old by the S) stem pursuant to the'

operation of phasedn plans (see " Rate Matters - Sy stem Operating Compan) Rate Matters" below)
;_ will affect the competitiveness of certain classes of industrial customers u hose costs of production are i

energy-sensithe. The System operating companies are contmually working with these customers to
address their concerns. In certain cases, contracts hau n negotiated uith industrial eustomers that
incorporate incentive-pricing provisions designed to retam these System customers These contracts
! ase generally resulted in inercased KWil sales at low er margins m er cost. To date, through these
effortsf the System has been largely successful in retaimng its industrial load This competithe
challenge could increase if the federal energy legislation discussed abm e is implemented.

''

. Cogeneration is the simultaneous production of deetrical puu er and some other useful form of
energy. typically steam. Cogenerated power may be either sold to the utihty at avouled cost under
PURPA or utilized by the cogenentor to displace its purchased power. -To the extent that cogenerated!

power is used by industrial customers to meet their own power requirernents. the Systern operating
companies may suffer loss of industrial load. Cogenerated poe er dehsered to the System would be

- purchased at avmded cost. which for a number of years is expected to be equh alent to asoided energy
-cost. and as such, the cost of these purchases would not impact 5 stem earningt To date. only a few3

cogeneration facilities base been installed in areas sened by the System for w hich the primarv
| purpose is to duplace purchased power. Presentiv, the loss ofload to cogeneration and the amount of
j cogenerated power delhered under PURPA to the System is not significant. The System is prepared to
j participate (subject to regulatory approval) in sarious phases of the design, construction, procure-
I: ment. and ownership of cogeneration facihties. Such participation conhl occur in the esent there are
| individual customers with respect to which a System operatmg company cannot or should not be
j - competith e compared to other energy alternatives, and the long-term interests of the customer and
j- the Entergv System can best be sened by installine cogeneranon facilities No such participatmn has
! occurred to date.

| The System operatmg companies generally are not in direct comprtn.on with pr h ately -ow ned or 1

| municipally-owned electric utihties for retail sales. flow es er, a few mumcipahties distribute electrie-
|
: -
!'
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ity within their corporate liinits atu| emitons and some of these generate all'or a portion of theit
a cquiremen t s. - A nomher of electne cooperath e anociations or corpmatinto, sen e a substantial
number of retail customers in or adjacent to areas sers ed ln the System operating companies.

least-Cost f/vnuing Atnong the progratus emopanies in the Splem air pmsmug to enable timm
to become better competitors in both retail and w holesale markets is least cost planning _ aho know n as
integrated resource planning. Least-cost planning is the proccu of developing a strategy for resource
additions tint assures that electncity demands are inet rehably and at the lowest possible cost.
Through an tramination of all sources of electric supply and demand-side options, a mix of resources is-
selected to arrise at a "least-cost plan" for futute energy re(ptiretnents. Least-cost planning iohes on
the optimum utilization of demand-side eptions, such as custoiner cor.suinption strategies. that enable
utilities to limit electncity use during times of peak demand and to delay the need for new energy
resources for as long as poFhle. Least cost plamung offers ll'e potential to satisfy the customers
future energy requirements in a inanner which minimizes custmner bills and avoids segulatory

- controversies while providing an opportunity for the utihty to earn a return. On June 20.1991 the
Council adopted an ordinance laying the groundwork for the implementation of a least-cost resonice
plan process for Orleans Pansh. (See " Hate Matters - Sy stem Operating Company Bate Matters -
NorSI- Least-Cost Planning ") The Systemi state tegolatory anthonties are also actisel> considering

,

such programs. but have not y et taken an3 formal action.
.

CAPITAL REQlJIltl31ENTS ANI TVITRE l'INANCING

Construction expenditures for the Enterge System are estunated to aggregate 5125A million.
$445.3 inillion and $4314 million for the y ears 1992.1991 aiid 1991 respectn ely. No ognificant costs in

,

connection with generating facihties are expected to be incurred, except for certain work on sanous '

nuclear units.
!

By company, construction expenditures (including emironmental emenditures that are not
material and allowance for funds used during construction het excluding nuclear fuel) for the paiod
1992-1991 are estimated as follows:

1942 1993 1994 Total
(in Milhuno'

AP&L $1 S2.7 5177.4 5177.0 $ 537.1
,

LP&L 154.0 15 LS 147.0 4515
MP&L 4 S.3 60.9 ~ 55.3 167.5
NO PSI . 20 2 29.3 211 74 6<

- System Energy 22.6 24.6 215 73 0
Entergy Power 1.0 1.3 12 4.5.

Total 542SA 544%.3 5014 51.312.5;

i

The components of the estimated construction expenditures for 1942 for AP&L. LP&L. MP&L
NOPSI System Energy and Entergy Power include:

Production Transminion Dhtributmn Oth-r Nant Total
(In Millionn

AP&L, 5 615 5 17.1 5 65.2 $ 13 6 $182.7
LP&L 51,6 39.7 61.s 0.9 154.0

|
-MP&L. _ 4.7 15.0 21 6 ,0 15.3j

,

NOPSI 1.5 2.5 14.1 1A 20 2
' -

System Energy 22.6 -- - - 216
Entergy Pow er . 10 - - - I.0

To.a! $1615 s 74.3 $1617 s 23 3 84% $

-6
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In adihtion to the abus e constr uction esprmhtore se<piirements the follow mg estnnated amounts
w dl he icquired during the period IW2.lW1 to meet long term debt matunties and to satnis smking

- fund reqmremente AP&L .5493 milhom LPAL 5716 milhon. N1 PAL 52C6 nulliom NOPSI.
569.5 million, and Splem Energy : 5*i7M million,

it is espected that a substantial portion of the abose capital and refinancing requirements dmmg
the period 1992.lwi will be satisfied from internath genesated funds and cash on hand. liowner,
LP&L and AIP&L will requue funds from external somees during the penod.

(For further infmmation with respect to capital and refinanemg requirements, capital iesources
and short-term borrowing arrangements of AP&L LPAL NtPAL NOPSI and Sptem Energ3, respec. I

tisely, reference is made in each case to APMfs, LPM /s. alp &l/s NOPSI s and Sprem Energy's
"hlanagement's Fmancial Ducussion aml Analpis - Fi' ancial Condition - Capital and Hefinancing
Requirements and Capital liesourcesf and Note 4 of APNL's, LP&L's, N! PAL's. NOPSFs and System
Energy's Notes to rin:mcial Statements. " Lines of Credit and Helated Borrowings." each incorporated .'

,

herein b) reference.)

Certain Sptem companies are proceeding with arrangements for the possible redemption,
purchase or other uequisition of all or a portion of certain outstanding series of debt and preferred
stock further. AP&L sold all of its Alissouri retail properties in Starch IW2 Dee "hoperty - S.de of
Alissouri hapertiesf incorporated herein by referenceb APhL currently intends to use appmsi-

| mately Sti9 million of the proceeds from these transactmns to redeem all or a portion of certain series
of APNL's ontstandmg first mortgage honds at special redemption prices. at m near par. pursuant to;

and in comphance with applicable prmisions of APNL's mortgage and deed of trust The series of first
mortgage bonds being ledeemed are the 10Mi Series due June L 2001 and the 10WT Series duc Jul3 1,
20l&

(For information concerning Entergy's capital requirements and resources. reference F made to
Entergy's. "Alanagement's Financial Discussion and Analysis - Financial Condition - Cm and
Refinancing Requirements and Capital Resources." incorporated herein by reference.)

Certain Sptem Financial and Support Agreements

i Unit Pmeer Saka Amerment The Unit Power Sales Agreement, as modified and apprmed by the
'

FERC, allocates capacity and energy from System Energy's 9tMi ownership and leasehold interest in
Crand Gulf ((and the costs related thereto) to the Sptem operating companies (APNL,3W; LPAL
I4% hlPNLJTE NOPSI, IM). The Sptem operating compames pay rates to System Energy for their '

' respective entitlements of capacity and energy, computed and billed anonthh on a full cost-of-service
basis; irrespective of the quantity of energy dehsered. so long a3 Grand Gulf I remams in conuarrcial
operation. - Papnents under the Unit Power Sa!cs Agreement are Sptem Energy's only source of
operating res enues. The financial condition of Sy stem Energv significantly depends upon the
continued commercial operation of Crand Golf I and upon the receipt of payments from the Sptem

- operating compames,

(See " Rate N!atters - Sptemwide Hate Ntatters - FERC Anditf incorporated herein by refer-
ence, for further information with respect to proceedmys relating to the Unit Pow er S. des Agreement.)

At nilohililti Agreement. The Avadability Agreement was entered into atnong System Energy and
.the Sprem operatmg companies m 1974 in connectio.o with the fmancing by Sptem Energy of the
' Crand Gulf Statmn and provided that System Energy would join in the agreement among the System
operatmg companies with respect to the shanne of generating capacity and other capaelty and energy
resources on_ or before the date on w hich Grand Gull I was placed in commercial operation. and that

. System Energt would make available to the Sptem operanng companies all capacity and energy
ava;lable from System Energy's share of the Grand Gull Station. Speem Energy and the System
operatine companies further aurced that if this a rcement were termmated or if any of the parties
thereto withdrew from it. then System Energy would enter into a separate areement oth all of such

-7
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parties or the withdrawint part , as the ease may be. with iespect tu the pmebase of capuitt and3

energy on the same terms a3 if this agreement were stdl controlhng

The System operating companies also severally agreed to pa> to 5ptem Energ3 monthh, foi the
- right to receise capacity and energy asaibble from the Grand Gulf Station. such amounts as (w hen
added to any amounts recched by. System Energs under the Unit Power Sales Aeteement m
otherwise) would be at least equal to System EnergVs total operating expemes (includmg deprecia.
tion on the Crand Gulf Station at a specified rate) and interest charges with r;ipect to the Grand Gulf _:

- Station.

As arnended to date. Ils Availability Agreement piondes that (i) the ohhgation of the Svstem
- operating companies with respect to payments for Grand Gulf 1 thereunder became elfeethe upon
connnercial operation of Crand Gulf I on Jul 1.19% tii) the sale of vapacit3 and energ3 generated by3

the Grand Gulf Station may be emerned b3 a separate power nurchase agreement acmog System
Energy and the System operating companies, (iii) the Septemhe.19W unte-off of S stem Energy's3

hm t cut in Grand Gulf 1 amounting to apponimately $900 mdhon w iH be amortired for
Availab i.ty Agreement purposes mer 27 cars rather than in the month the write.off was secognized3

- on System Energy's books and (is) the allocatmn percentates maler the Avilabilit) Acccment are
faed as follows: AP&L - 17JE LPAL - 26 9%. MPNL- 31Ji and NOPSI - 2CT As noted'

above, the Unit Pow er Sales Agreement, as apprm ed by the FERC, prmides for ihtferent allocation
percentages for sales of capacit3 and energ3 from Grand Gulf 1. lion es er, the allocation percentages
under the Availabihty Agreement remain in efTect and would gmern pay ments made thereunder in the

'

esent of a shortfall of funds available to System Energ3 from other sources including payments by the
System operatmg companies to System Energy under the Unit Power S. des Agreement.

System Energy has ass,gned its rights to payments and advances from the System operating
companies under the Avadability Agreement as secant) for its first mortgage bonds and rennburse-
ment obligations to certain banks provid;ng the letters of credit in connection with the equity funding

,

of the sale and leaseback transactions desenhed ~under " Sale and LenArlmel Arrangements - Systnn
- Energy"below. In these assignments, the System oncrating companies further agreed that in the esent
they were prohibited by gmernmental action from making payments under the Availabdity Agreement
(if, for example, the FERC reduced or disallow ed such pa3ments as constituting excessise rates: see
the second succeeding paragraph), they would then male subordmated adunees to System Energy in
the same amounts and at the same times as the prohibited payments. 5 stem Energy would not be3

allowed to repay these subordinated adsances so long as it remamed in defauh unhr the related
indebtedness or in other similar circumstances.

_ Each of the assignment- agreements relating to the Asailabihty Agreement .prmides that the
3
'

-System operating companies shall make payments directl> to System Energy, prmided that upon the
occurrence and during the continuance of an event of defauh, the System operating companies shall
make those payments, w hich are required for the payment of System Energ3 's ohhgations w ith respect
to indebtedness secured by such assigmnent :greements. directly to the holders of such indebtedness.

- and such payments shall _be made pro rata accor(hng to the amount of the respective obligations
-secured by the assignment agreements.

:Thc cbligations of the System operating companies to make payments under the Availabihty
Agreeme,1 a.re subject to receipt and continued effectheness of all necessary regulator) apprmals,
Althongh sales of capacity and energy under the Asadability . Aurcement wonid require that tl.e
Avaihinility Agreement be submitted to the FERC for approval uith iespect to the terna of such sale.

-no filirig with the FERC has been required brewse sales of capacity and energy from the Grand Gulf
Station ar~ beim inade under the Unit Pow er Sales Agreement. .which .has been apprmed by the +

.

FERC. Other aspects of the As ailability Agreement. including the obheations of the System operating|-
compar.ie3 tci make subordinated adsances. are subject to the jurisdictu . of the SEC under the
IIoldmg Company Act. w hich approval has been obtained. If for any icas .n. sales of capacity 'and
energy are made in the future pursuant to the Asailabilits Agreement, the jurisdictional portions of the

5
i
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Availabihty Agreement would he suhniitted to the PCHC for approval. (Refert nce is made to the
I sceond preceding paragr9phJ

Ainonuts that hM e been recciced b) Ss stem Energy under the Unit Pow er Sales Aercement bas e
escreded the amounts payable under the Availahdity Agreement and. consequently, no pa3 ments
under the'Asailability Agreeinent by the Sptem operating companies base ner been regmred. If a
System operating company or c ompanies became unable in w hole or m part tn contmoc making
payments to System Energv mujer the Unit Power Sales Agreement and System Energy were unable
to procure funds from other sources sufficient to emer un) potential shortfall between the amount
owing under the Availabiht) Agreement and the amount of continuing payments under the linit Pow er

j
Sales Agreement plus other funds then asailable to Sptem Eneigt. LP&L and NOPSI could hecome '

subject to claims or -demands by Systeri Energy or its creditors for payinents or advances under the
Availahiht) Agreement or the assignrnents thereof for the difierence hetween their retptired Unit
Power Sales Agreement pay ments and their required Availabihty Agreement papnentL The amount. if
any. which these companies uonid heemee hable to pay or advance over and ahme anmunts they
wonld he paying under the Unit Power Sales Agreement for capacity and energy from Grand Gulf I
would depend on a sariety of factoss (especially the degree of any such shortfall and System Energyi
access to other futuls). It cannot he predicted w hether any such claims or demands if made and
upheld. coidd be satisfied In NOPSli case. if any such claims or demands w ere upheld the holders of
NOPSPs outstanding general and refundmg mortgage hoods could. subject to certain conditions.
requite redemption of their bonds at pat The abihty of the S> rtem operatmg compames to smtain
payments under the Asailabihty Agreen ent and the assignments thereof m material amounts without
substantially equisalent recoser) frore their customers would be hmited by their respective as ailable
cash resources and financing capabihties at the time.

The ability of the System operatmg compames to recuser from their customers payments made
under the Availabihty Agreementf or under the assignments thereof, either before or hftcr the filing of j
such agr eement with the FEHC, would depend upon the outcome of regulatory proceedings before the ;
state and local regu|atory authorities having jurisdictmn, in sicw of the contrmersies that arme mer

i
the allocation of capacit) and energ3 from Grand Culil pursuant to the Umt Power Sales Agreement.'

,

the S) stem operating companies would anticipate opposition to reemery but cannot predict the
outcome of such proceedings should they occur.

Reallocation A;/rcement. On Nmember 15.1951, the SEC authorized LP&L MP&L and NOPSI to
indemnify AP&L against, among other things. its responsibihtses and obhgations with respect to the
Grand Gulf Station contained in the Availability Agreement and the assigmnents thereof. The resised
percentages of allocated capacity of S stem Enei is slure of Grand Gulf I and Grand Gulf 0 were,3

respectis elyi LP&L- 35.579 and 20.23% Mi&L - 3L63% and 4197% and NOPSI - 29.50% and
29.50 1 The Unit Power Sales Agreement, as modified and approsed by the FERC, mpersedes the
Reallocation Agreement insofar as it relates to Grand Gulf L Howeser, responsibility for any Grand
Culf 2 amortization amounts (see 'Aenilabihttj Agreemed" abose) has been allocated to LP6:I-,

(26.234), MP&L (4197Q) and NnPSi (29.507) under the terms of the Reallocation Acreement. The
_

Reallocation Agreement does not affect the obligation of AP&L to Sy stem Energy's lenders under the
'

assignments refe, ed to in the fifth preceding paragraph, and AP&L would be hable for its share of
_

such amounts if the other- System operating companies were unable to meet their contractual
obhgatons- No payments of any amortization amounts will be re<pured as long as ~ unts paid to

1 System Energy under the Unit Power $ ales Agreement. together with other funds asanable to System
Energv. exceed aniounts required under the Availability Agreement, which is cipected to be the case

= for the foreseeable future.*

Capital Funds Acrer_m-nt Svstem Energ) and Enterev have entered into the Capital Funds
Agreement w hereby Entercy has agreed to supph or cause to he supphed to System Energnli) such
amounts of capital as may he required in order to maintain Sy stem Energyi eqmty capital at an amount'

equal to a mininnim of 35% of its total capitali7ation gescluding shmt-term debt) and (ii) such
>

,(
. _b
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p amounts of capital as shall be required in ordet (a) to perniit the contiimation ol conunctcul operation t

| of Grand Gulf I and (b) to pay in full all indchtedo_ew for bonow ed mone) of Sptem Encigy. w hether !

] at maturity. on prepay tuent. on acceleration or otherwise. |
,

[ Entergy has entered .into sarious supplements to the Capital Funds Agreement, and System ;

i Energy has assigned its rights thereunder as seconty for its first mortgage lunnh and reimbursernent :

h obligations to certain hanks prosiding letters of credit iii cormeetion uith the eqmty funding of the ;

i: sale and leaseback transactions described under " Sole and leaseback Anancements - System Energy"

!: below. Each such supplement provides that permitted indebtedness for bonowed monc5 inemind by

| System Energy in connection with the financing ol the Grand Gulf Statmn rnay be secured by Sy stem
Energy's rights under the Capital Funds Agreement on a pro rata hasis (except for the Sretiific Ii

j. Payrnents, as hereinafter defined). In addition, in the particular supplements to the Capital Fumh j
Agreement relating to the specific indebtedness being secured. Enterg3 Corpmation has agreed to

! make cash capital contributions to Sy stem Energy sutTicient to enable System Eneigv to make
il paymerits when due on such indebtedness (Specific Pay mentsb i
;

| Escept with respect to the Specific Payments, u hich har been appuned b3 the SEC under the j

; lloiding Company Act, the performance by both Entergy and System Energy of their obligations under i

the Capital Funds Agreement. as supplemented. is sub.ieet to the eccipt and continued effectn eness of I

all gosernmental authorizations tiecessary froin titue to time to pennit such performance, including |
- approsal by the SEC under the lloiding Company Act. Each of the supplemental agreements provides j

|

i that Entergy slmll make its pay ments directly to Sptem Energy, prosided that upon the occurrence

| nnd continuance of an esent of default. Entergy shall nuke those payments that are required for the |

f payment of System Energy's obhgations with respect to indebtedness , enred by snpplemental ;

j- agreements _ directly to the holders of such ind(htedness and such na> metW (other than the Specille !

[ Payments) shall be made pro rata according to the amount of the respectim e ligations seenred by the
i supplemental agreementsc j

i

Sale and Leaseback Arrangemeurs ;

System Energy. On December 25.19% System Energy entered into arrangements for the sale and
leaseback of an approximate aggregate 11.5% ow nership interest in Crand Gulf 1. Spiem Energy has

Ioptions to terminate the leases and to repurchase the undivided interest in Gand Gulf I at certain,

h -intervals dunng the basic lease tenn. Further, at the end of the basic lease term System Energy ha an

[ option to renew the leases or to repurchase the undivided mterest m Grand Gidf 1. In connection with
,

the equity funding of the sale and leaseback anangements, letters _of cedit are required to bei

maintained by System Energy under the leases to secure certain arnounts payable for the benefit of the
'

equity insestors. The letters of credit currently maintained are effectise untd January 15.1991 Under
the provisions of a reimbursement agreement, dated December 1.19E as amended. entered into by
$3 stem Energy and various banks in connection with the sale and leaseback arrangements related to,

'
the letters of credit Sptem Energy has agreed to a number of cosenants relating to, among other

i things, the maintenance of certain capitalization and fhed charge ratios bi mnnection with an audit
I of System Energy by the FERC, if- an initial decision issued on November EL 1991 by a FERC

administratise law judge is uhirnately sustained and unplemented. System Energy would need to
obtain the coiw.*nt of certain banks to w aise the lhed charge cosernge coschmt for a hnuted period of
_ tune in order to avoid siolation of such cosenant.. Absent a waiser, failure by System Energy to

| Jerform this (- -enant could gise rise to a draw under the letters of credit and/or an early termination
~

of the Itztters of credit, and, if such letters of credit were not rep'act-d in a timely manner could result
in a default under. Ur other early termination of. Spiem Energis leaset iFor further infw -on on
the potential effects of the Nosember 21,1991 deenian on S, stem Energy's imancial .,mson see
Note C of Sptem Energis Notes to Financial Matements. " Rate and Regulatory Matters - FEliC
Audit",1 incorporated herein by reference and for a further dneussion of the prosish, s of Sptem
Energis reimbursement agreement. see Note 6 of 5ystem Energyi Notes to Finantial Statements,
"Conunitments and Contingencies - Heimbursement Acre ment" incorporated herein by refereneca

10-
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LFL L. - On September 25,1959, LPNL entered into arranecments for the sale and leaschack of an
approsimate aggregate 9M ownership interest in Waterford 3 LPhL has options to terminate the
leases and to repurchase the sold interests in Waterford 3 at ecrtain intervah during the basic leims of
the leases. Further, at the end of the terms of the leases. LPAL has an option to renew the leases or to

~

*

repurchase the sold interests in Waterford 1 in connection with the sale and leaschael anancements,
if LP&L does not escreise its option to repurchase the sohl interests in Waterfmd 3 on the fifth

- nnniversary (September 2h,199-1) of the closing date of the sale and leaschack transetions. LPhl, wdl
be required to proside collateral to the owner participants for the equity portion of certain amounts
payable by LP&L mider the lease. Such collateral requirements are to be in the form of either a bank e

letter or letters of credit or the pledging of new series of first inortgage bonds issued by LP&L under
its f rst mortgage bond indenture. (Fer further information on LPAL's s de and leaseback arrange-
ments, including the required maintenance by LPNL of specified capitalization and fixed charge
coserage ratios, see Note 9 of LP&L's Notes to Financial Stateinents. " Leases - Wateiford 3 leme
Obhgations " incoq ated herein by reference.)

,

RATE N1 ATTERS

Cenered

The System operating emnpanies are subject to regalation by tl cir respectise state or local
regulatory authorities oser, ainong other things, rates for e!cetrie energy sold at retad and to FERC
regulation of w holesale rates and interstate transmission of electric energy ,

As discussed below under " Regulation and Litigation / System Energy is subject to regulatory
jurisdiction of the FERC over, among uther things, the allocation of, and the iates charged to the '

System operating companies for, capacity and energy from Grand Gulf L System Energy bills the
| System operating companies for their respectise shares of capacity and energy from Grand Culf 1

,

under the terms of the Unit Power Sales Agreement, as apprmed by the FERC.
.

AP&L, LP&L, h1P&L and NOPSI currently bas e retail rate structures in elTect that enable them to
meet their respectise Grand Gulf I obligations to System Energy. With respect to NOPSh a settlement

4

agreement, retroactim to October 4,1991, among NOPSh the Council, the Alliance and others, settled
certain Crand Gulf I prudence issues and then pending litigation related to the February 4 Resolution -

(see " System Operating Company Slatters - NOPSI", incorporated herein by reference, for informa.
tion with respect to_the terms and conditions of the settlement).

The Waterior 8 3 rate structure of LP&L, the Grand Gulf I related retail rate structures of AP&L
'

and h1P&L, and NUPSPs Crand Culf 1 related cost recosery prognun embody phase.in pbos pursuant
- to which portions of Waterford 3- or Crand Gulf I-related costs inenrred.by these companies were not
recovered on a current basis from ratepa3 ers but were deferred, to be recovered in later y ears thrcugh
annual or periodic increases in retail rates. AP&L; LP&L and NOPSI have ceased such deferrals and
$1P&L J cease such deferrals in 1992. At present, all of the>e companies are collecting presiously
deferrt d amounts pursuant to the terms of their respective rate orders.

Systemwide Rate 51atters

FERC Complaint Cme. On February 1,1990, the APSC, the LPSC. the 51PSC, the Slississipp
Attorney General and the City of New Orleans filed a complaint with the FERC against System Energy >

: and Entergy Services (as agent for Entergy Corporation and the 5 stem operating companied alleging3

that the rates then being charged to the System operating companies by System Energy for capacity
and energy from Grand Gulf 1 were not just arid reasor,ahle. This filing was consohdated with
proceedings related to System Enarg/s decommissioning collections and proceedings related to a

|rednetion of the Idiowed rate of return c.: common eqaity component of charges under the System
Agreement (see " Regulation and Litigation - Regulation of the Nuclear Pow er Industry - Decommis-

L aioning" and |' System Agreement" below under this heading incorpm ated herein by referenre). A
.
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s'ettlement in the comohdated proecettmg was teached on May 21 1991 and was apprmed by the,

. FERC on September 10.199L (For a discuwinn of the material tesms of the setticinent, and the clicet
' thereof on System Energis and Entergy's consohdated results of operations, see Note 2 of System ,

Energis Notes to Fmancial Statements. " Rate and Regulatory Matters --- FERG Complaint Case,' and
Note 2 of Entergy Corporation and Subsidiaries Notes to Consolidated Financial Statements," Hate and
Regulatory Matters - FEHC C< uni nint Case. ' respectisely, incorporated herein by reference.) TheJ

L
settlement did not resohe income tas accounting is3nes raised in the complaint (see "FERC Audit."

,

below);

FERC Andit. The FERC Divi.uon of Au. hts conducted an uudit of the books and records of System
Energy for the years 19s6 through 19W On December 21,1990, the FERC Division of Audits issued an
audit report that recototnended, among other things an approximate 595 million reduction in System
Energy's Grand Gulf I rate base. llearmgs before a FERC administratise law judge were held in
August 199L in an initial decision dated Nmember 21,1991, a FERC admmistratn e law judge found,
among other things. that Systeto Energy merstated its Grand Gulf 1 ntility plant account by
approsimately 595 millioe as mdicat< d in the FERC audit report. The decision. if ultimately sustained.

and implemented would require Sy stem Energs to make correeme accounting entries and refunds,
with interest. to the Sy stem operating companies. (For a discussion of the details and the eEcet of the

'

Noiember 21.1991 decision, if ultimately sustained and implemented. on System Energy's and Entergy
Corporation's consolidated fmancial position, see Note 2 of System Energy's Notes to Financial

b Statements. " Hate mid Reculatory Matters - FERC Audit.' and Note 2 of Entergy Corporation and
Sabndiaries Notes to Consolidated Financial Statements. " Rate and Regulatory Matters rFRC

,

Audit." iespectively, incorporated herein by reference.1

hstem up eemenf. For many years, the System operating companies base. through a series of
agsements that were approved by the FERC. engaged in the coordinated planning, construction and
operation of generation and transmission facilities bee " Property - Generating Stations / incorpo-
rated herein by reference, for a description of the System Agreement).

On August 9, '1990, the LPSC filed a complaint at the FERC seeking a reduction in the FERC-
apprmd rate of return on common equity as a component of mtercompany capacity equalization
charges under the System Agreement and requesting that the complaint he consolidated with pending
proceedings before tne FERC inshing System Energy (see "FEFC Comp!nint Cme," abme). On
February 20.1991, the FEBC granted such request for consolidation Pursuant to a settlement reached

'in the consolidated proceeding, the return on common equity under the System Agreement was'

reduced from IFc to ITTc, effectisc retroacthely to December 21 1990.

On August 20, 1.990, the Cit) of New Orleans filed a complaint at the FERC against Entergy
Corporation, the| System operating companies and System Energy requesting the FERC to investigate
certain issues related to the transfer ofIndependence 2 and Ritchie 2 from AP&L to Entergy Power

. and its effect upon the System operating companies and.their ratepayers. On September 21, 1990,
Entergv Corporation, the System operating companies and System Energy filed with the FERC an
answer to.the CityN complaint asking that the complaint be dismissed. Nm ierous parties have
intersened in this proceeding. On March 14.1991, the FERC issued an order which, among other
things. set far investigation the question of w hether overall billings under the Sy stem Agreement will
increase as a resuit of the transfer of the two units to Entergy Pow er and, if sw whether those higher
charges re.1ect prudentiv incurred costs that mav be reasonably passed through under the ' System
Agreement. and pro ided that rates charged under the System . Agreement after the transfer of the two
units' be subject to refund. elTective October 19.1990. Through December 31.1991, substantially all
pou er from these units has been sold to AP&L and, dms to date. no refunds are hicly to result due to

,

-ine transfeito Entergy Poweri llearings on this matter are scheduled for late March 1992. On
Feoruwry 25. 1992. the City of New Orleans petitioned the United States Court of Appeals for the
District of Colnmbia Circuit for appeal of a FERC order dated Nm ember 4 ?991 that limited the scope
of the prweedimt The matter is pending.
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,

Enfer gy l'ou rr, ApplicaHons w( se Ided in im with the SEC, the FERC.__the APSC and the P5C.\1
in connection with the apprmal of the fm nation of Entergs Powen a then proposed subshhary of
Entergy Corperatmo forniel to ow n generating capacit> and to sell such capaest> aval energs in the
wholesahi market outside Arkansas and Shssouri and in mad.ets not otherwise sened presently b) the ;

System. and the sate of certain generating capacity by APNL to Entergy Power. All such necessary
reguhittry appros als w ere obtained in 1990. llowes er. an appeal of the SEC order is stdl p-oding-
Oral argument is scheduled for Stay 1992. (For furthe'r information, xc Note 2 of APNih Notes to
Financial Statements. " Rate and Regulatory Statten - Unir Pou er Purchme Aewment and Entrivu
Potrer." incorporated herein by refetence.)

Open Accru -Transminion. On August 2.1991, Enterg> Senices, acting as agent for the System -
operating companies and Entergy Power. Submitted to the FERC (!) proposed tariffs that would

. provide to electric utihties open access io the system s mtegraica i,ansmission system (subject to
-

certain requirements of the tardfs) and (2) rate schedules prmiding for the sab of w holesale pow er at
'

market based rates. The System operming companies determined to nuke $nch access asailable in
order to support a findine by the FERC that the Entergy System would not hae ma:Let power mer
transmission. A generation study made a part of the 6hng wouhl aho support a similat fmdmg with
regard to generation. Under FERC polics these fmdings are a prerequisite to FERC's approval of sales
of pow er at negotiated " market-based" rates as proposed in the filing it is proposed that the FERC
tariffs take effect only upon (1) the FERC making such necewary fmdings in a final order (no longer
subject to jndicial resien) and (2) the FERC's approval without modification of the tardh (eu ept as
agreed to by the System operating companiest On August 2h W91. serpiests io intenene were fded
by the Councih APSC. StPSC, LPSC and others. On Starch 1 1992. the FERC issued an mdes

,

approving this fding. subject to certain conditions and modifications. The System is studying the order
and has not yet determined w hai a tion it wiH take. This order is subject to requests for rehearmg and
review by the courts. ;

,

,

System Operating Compan> Hale .\ tatters

General
'

Certain of the Sy stem operating companies has e comnntted not to seek increased rates for .cated
periods, except under specific circumstances (see "LP&L" and "NOPSI" belod in addition to these
commitmats. the System is pursuing a strategy of delaying. for as long as p sible, the fihng by the
System operating companies of requests for additional rate relief. Pursuit of such a strategy coeld

- negatiyely impact Entergy's consolidated net income and its earned return on average common equity
to the extent that the System's expenses rise in future years and the increases in espenses are not offset
by resenues derised from increased sales of energy, in an effort to avoid such an outcome, the S) stem;

has estabhshed various short-term goals directed toward reducing its costs in order to asoid earnings(- _

. erosions and to ensure rate stabilits and competitiveness in the retail market. incindmg functional
restructuring and reductions in costs of operations and cost of capital Over the longer term, the
System's_ strategies for stabihzing rates include programs such as least-cost planning. and the im est-

! tr nt in|the growth of its service region. (For further information concerning the System's strategic
initiatises, see " Business of the Entergy System -- Competition.")

AP&L

APSC Jmisdielion On Nmember 9.1941. AP&L IUed with the APSC a retail rate appEcation
| requesting;among other things reemery ofits Crand Gulf 1 related costs. On September 9,19% th<
!; APSC apprmed the terms of a settlement agreement. pursuant to w hich AP&L would retain. defer and
I- recover varying portions of such costs over the life of the unit. In 19% the settlement agreement was

"atnended (Revised $ettlement Agreement) in order to bring the defertal prmisions into compliance
with the requirements of Statement of Financial Accounting Standards NO_92. an accounting standard
that relates to recordirig of deferred amounts as assets for accounting purposes Pursuant to the terna

j[ of the Revised Settlement Agreement AP&L (I) permanently retains a portion of its Crand Gulf 1-
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related costs, rancine frorn 167% (stated as a peicentage of S stem IS p 's 40'4 share 01 Grawl Gulf3

!) in 19$9 to 7.92M in 1994 and later ) cars during commercial operatmn of the umt. (2) reemers
enrrently' a portion -of such comts, ranging from 17.86% in 1959 to 25MW in 1991 and thescafter:

. (3) deferred a portion af such costs for future reemery (12.4N of such costs in 19W and 6.977 in
"

- 1990 when deferrals ceased) and N) will collect through 199E apptotimately 569V, nolhon of such
emts deferred prior to 199L (For further information on the teims of the Reused Settlement
Agreement. reference is inade to Note 2 of AP&L% Notes to Financial Statenmits " Hate and
Regtdatory Matters - Arlamar - hetail, Berised Ar Annias Sef ement Acccment." incorporated heteind

by reference )
o

PSCM Jurisdiction AP&L sold all of its retail properties in Mnsonri in March 1992 (see
"Propert) - Sale of Missouri Properties," incorporated herein by reference). As a result of the sale.

'

AP&L is no longer subject to the jurisdiction of the PSCM. (See Note 2 of AP&L's Notes to Financial
Statements, " Rate and Regulatory Matters - Missouri - 19% Rate Dequnt" and u Miuouri Ucrad
Operations." inem porated herein by refereneej

Sales to Arkansas retail customers (approximately 934 of AP&L's. total 1991 rn ennes from sales to "

j retad customers) are under rate schedules w hich hase a fuel adjustment clause which generally
j. provides for recosery of the excess cost of fuel and purchased power in the second preceding inonth.
i

The fuel adjustment clause contains an amount for a nuclear resene fund. estimated to emer the
replacement cost of energy w hich would have been generated by nuclear fnel w ben a nuclear umt is
dow n for scheduled maintenance and refueling. The fuel adjustment clause prmides. as an incentise
with respect to ANO. for mer- or under-recovery of cost of rr placement energy in excess of the cost of
equal amounts of nuclear energy w hen the units are not down for refuehng. The reemery of fuel cost
and purchased power cost for Missouri retail customers is presently lunited to the amount of such costs,

''

included in each service rate schedule.

I- 'LP&L

. LPSC Jurisdiction. In a series of LPSC orders. court decisions and agreements betw een Nm ember
1955 and June 1955 .LP&L was granted certain Waterford 3 and Grand Golfi rate rehef on specified
terms and conditions. Pursuant to these orders. decisions and agreements, with respect to Waterford
3 LP&L (a). agreed to permanently absorb and not reemer from it3 retail customers the LPSC
juri:dictional portion of $254 million of LP&L's imestment in Waterford 3. (b) w as granted net annual
base rate increases of $106.7 million in No ember 1955. $4s million in July 19S7. and 516.2 million in
February i955. and (c) deferred a net amount of 5247.9 million ofits Waterford 3 costs related to the
period November 14 195;i through January 31 19S5. for future reem ery. With respect te Grandr

Gnif L in November 1955. LP&L agreed to permanently absorb, and not reco er from its retail
customerA 18% of its FERC-allocated share of the costs of capacity and energy of Grand Culf L
However, LP&L'was allowed to recover, through the fuel adjustment clause. 4.6 cents per Ku H for
the energy related to the permanently absorbed percentage, with LP&L's permanently retained

j| percentage to be available for sale to non afiiliated parties subject tn LPSC apprmal. In a separate
: agreement between LP&L and the LPSC in 1959. LP&L agreed to further reduce this recovery from ;

4.6 to 2.55 cents per KWH until such reduction results in net present salue saungs to ratepayers of.
614.5 milhon (estimated to occur in May 1994). (Reference is made to Note 2 of LP&L's Notes to-
Financial Statements. " Rate and Regulatory Matters - Waterford 3 and Ginnd Gulf I" and % froject

,. Oln.e Branch Sctdements," incorporated herein by reference. for forther information as to LP&L's rates
G

. wsth respect to Grand Gulf I and Waterford 3 and LP&L's 19$9 agreement uith the LPSCl

~ In an unrclated nroceeding. on March 1,1959. the LPSC issued an order (March 1459 Order) in
, effect providing, among other things, that LP&L was entitled to an increase in retail rates of
| approximately $45 9 million on an annual basis. but that in lien of a rate increasn LP&L would retain
!? E the LPSC jurisdictional portion of $1917 milhon of proceeds (stated to apprmimate 5155 6 milhon)
i receised.by LP&L in October 1955 as a result of litigation with a gas suppher. In addition, the order

14
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P

= prouded .that for the benellt -of the ratepay ers LP&L begin in Match 1959 to amortue tuch
jurisdictional proceeds into resenues os er a period scheduled to extetal for 13 y ears from that tune.
To date. LP&L belieses that the March 1959 Order has prmnled approumately the same amount of
additional net income asailabic fo' connnon stock as wouid an ammal rate incicase of $43 9 million
(the amount of LPhl/s resenue deficiency as determined by the LPSC) mer the 5 3 year permd.

' LP&L agreed to a ihc9 ear base rate fit ere, at the then conent lesel, subject to certain conditions.
On April 1~,19W the Louisiana Energy Users Group. a group of LP&lfs large industrial customers,

, ,

and the members of such group indnidually, filed a petition fm appeal and jndicial review of the
March 1959 Order'in the 19th Judicial District Court for the Parish of thst Baton Rouge. louisiana
(Reference is made to Note 2 of LPAI/s Notes to Financial Stat-ments. " Rate and llegulatory Matters
-Marrh 1959 Order," incorporated herein by reference. for further irformation with tespect to the
terms of the March 1989 Or& c and the appeal thereof.)

Council jurisdiction On Jtdy 11. 1956, LP&L filed with the Council. with respect to Algiers. a
general retail rate inercaye application to icflect costs associated with Grand Gnif L to reflect the in-
sersice status of Waterford 3 and to produce a just and reasonable rate of return ik revabstion dated
July 6,1959. the Council accepted a rate settle.nent proposal submitted by LP&L (" Algiers Hate
Settlernent"), theseb> allowing a 59.5 million base rate increase, with respect to LP&L's Algiers
customers. to be implemented m er a tw o-year period beginnmg July 6.19s9. The Algiers Rate
Settlement provides. among other things. that (1) LP&L increase its base rates on ;m annual basis by
an additional 53 5 million for service rendered on and after each Juh 6 in 1959 and 1990 and an
ad<htional 51.9 million for service reix!cied on and after July 6. 1991; (2) rates for LP&Us Algiers
customen will remain frozen at the July 6.1991 lesel until July 6 1991, subject to certain exceptions
for catastrophic esents. changes in federal *as laws. m changes in LP&IJs Giand Gulf I costs resuhing
from proceedings at the FERC: and (3) LPAL is allowed to retain the Coumirs jurisdistmnal pmtion
of the judgment proceeds of certain litigation with a nas supplier (stated to appimimate $12 million)
and to amortire such proceeds, plus accrued interest thereon from February 2h,1959, into resenues
over a two year period which ended in July 1991.

The Algiers Rate Settlement also provides that LP&L permanently absorb and not recover from its
Algiers ratepayers (!) previously expensed and unreemered fued costs of approximately $17 million
associated with Waterford 3 and Grand Gulf I incurred through July 6.1959, (2) Si9 milhon of LP&l/s
imestment in Waterford 3. representmg the Councirs jurisdictional portion of the $2M million of
LP&L's imestment in Waterford 3 addressed by LPSC orders (see "LPSC Jmisdiction. ' abovch for
which LP&L recorded a wnte-oli of apprmimately 633 million, net of tat as of June 30.1959, and
(3) the Councirs jurisdictional portion of the IW of LP&l/s FERG-mandated share of the costs of
capacity and energy from Grand Gulf 1 incurred after July 6,1959, Howeser. LP&L is allowed to-

recover 4.6 cents per KWH or the asoided cost, whichever is higher, for the energy related to the
permanently absorbed percentage through the fuel adjustment clause or to sell the permanently
absorbed percentage to non-affiliated parties, subject to the Council s right of first refusah

.

|| All of LP&L's rate schedules melude a fuel adjustment clause to reem er LP&L's cost of fue1 and
= purchased power energy costs. The fuel adjustment reflects the dehsered cost of fuel for the second'

. preceding month as adjusted by surcharge. This surcharge reflects deferred fuel expense arising from.
the monthly reconciliatmo of actual fuel cost incu red with fuel cost resenues billed to LP&L

( ' eustomers. LP&L defers on its books fuel costs to be reIIected in billings to customers pmsuant to the
fnel adjustment clause until such amounts are billed to emtumers.

MFbL

cMPSC Juri< diction On Nmember 16. 1984 MPhi, filed a Notice of L'tcut with the MPSC to
increase its retail rates.-among other thines to meet its purchased pms er e penses associated with
capacity and energy iroin Grand Gulf 1. On September 10. 1951 after extene proceedings before
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the MPSC. the MPSC inned an order (Foul Order on lichearind but such onler was appealed h the3

Mississippi Attorney Cencral. uniong others aml u as ses ened by the Mhsissippi Supreme Com t. The

[ Umted States Suprenic Court in a June 24.19% decision. resersed this ruimg and afhrmed MP&L's
nght to reemery of its FEHC-aMocated Grand Gulf loelated costs

- The Final Order on Hebearing allowed MPNL rn mera!! increase in base rate resenne relating to
Grand Gulf 1 of appimimately $32M milhou fdr the projected test 3 car mer the base rates pres soush
approved by the MPSC. The Final Order on Rehearmg contained pnnnitms ve<pdring MPNL to

. imentory and phase in certain portions of its Grand Gulf I allocation and to defer the related costs for
future reemerp Hecause the provisions of the Fmal Onler on Hebearing for the deferral of Grand
Gulf 1.related ecsts for future reco cry did not comply with the accounting requirements of Statement
of Financial Accounting Standards No. 92. the phase in plan in the Fmal Order on Rehearing u a,
modified (Hesised Plan) to comply with sneh reymren.ents. and the Heused Plan became effectis e for
bills rendered on and after October 1 19%. The Resised Plan pimides among other things, for the
reemery b MP&L in equal animal installments mer the ten 9 ear penod begmning October I.1955.3

of all Grand Gulf 1-related costs deferred through September 30,19% pursuant to the Final Order on
Behearing. The balance at September 30.19% of deferred Grand Gulf I-related costs was apprmi-
mately 56M 4 milhon. Approiimately 52HT ndHion has been reco,ered by MPNL from October 1,
19% through December 31,1991, leaving a balance of apprminntel) 5%1.7 million at December 31,
199L Additionally, the Hesised P1 m prmides that MPNL will defer. m &creasmg .anonnts. a portion
of its Grand Gulf 1-related costs over the four annual periods connneneing October 1.19%. These
deferrals will then be reemcred by MP&L mer the succee<hng sis-year period ending September 30.
199E 'n accordance with the anmial reemery schedule specified in the Hesised Plan. The Reviwd Plan
further allmis for the reemery by MPNL of carrying charges on all deferred amounts on a current
basis.

:

MP&L's rate :,chedules include a fuel adjustment clause u bich pernuts reem en from customers i
each month of any increase or decrease in the estimated cost of fuel and purchased energ3 ,ppbeable !

to s: des to Mississippi area customers. The calculations of the monthly fuel adje ' ment raie incohe the !

use of projected sales mid energy costs for the month adjusted for any over or under-reemenes due ,

to differences between the actual and estimated costs of energy and sales lesels for the second prior '

monthc '

NOPSl .

!

Cmmeil Jurodiction - Elcrtrie, On March 25 1956. NOPSI accepted a settlement (Hate Settle-
ment) proposed by the Council with respect to NOPSrs May 17,1955 application for increased rates to -
reflect its Grand Coh' I.related costs. Under the Rate Settlement, NOPSI w as permitted to recover
currently from its retail electric c astomers a portion ofits Grand Gulf I-related emts ami to defer for
future recovery through a phase-in plan a portion of these costs (with the carrung costs on deferred
amounts being recovered on a current basish One of the conditions accepted by NOPSI in the Hate
Settlemenfwas that NOPM wo,dd permanently absmb, and not reemer from its retail electric
customers. 551.2 anillion of prevmusly incurred Grand Cidf 1-related costs Another conrhtion
accepted by NOPSI was that the Council was not requirtd to cease its inquiry into the prudence of
.NOPSrs involvement in the Grand Gulf Station or to refrain from;ssuing orders with respect thereto.
- unless so ordered by a court of competent jurisdiction.

On February 4.~19%. after a lengthy prudence im estigation that w as conte.sted by NOPSI. the
Council adopted the February 4 Hesoluticucu bich required NOPSI to write 6ff ami not reemer trom

:its retail electric customers. 5135 milhon ofits pres sously deferred costs associated with Grand Gulf 1.
~

-This write-off; which was recorded in NOPSrs 1957 finimeul statements. was in addition to the $5L2
million of.Crand Gulf 1-related costs that NOPSI absorbed as part of the Hate Settlement The
February 4 Hesolution resuhed in estensise appeals and other htigatmn in state and federal courts
involvine NOPSI. the Councih the Alliance and others.
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Oii A6 gust 09J 199L in an cifort to resohe the Graad Gulf i prudence issues and the pendmg
. litigation related to the Februar) 4 Resolutimt repf esentatises of NOPSI scathed an Agreement in>

'

Principle ( Agreement in Principle) with mhisors to the Council and the Athance This Agreement in
Principle was the subject of public hearings by the Council on September 19.1991, and, at a Council
public meeting held on October 3,1991. the Council adopted a resolution (October 3 Resolution)
approving and substantially incorporating the Agreement la Principle. The October 3 Reschition was
subject to satisfaction of certain conditiom. all of w hich hase laen satisfied. The 1991 NOPS1

| ' Settlement was effective as of October 4,1991 and constitutes a fmal settlement of the litigation related
II to; the February 4 Resolution. Further, the 1991 NOPSI Settlement supersettes both the Rate

,

. Settlement and the Febrnary 4 Resolution.

The 1991 NOPSI Settleinent prmides that there will be no further disallowance of the reem cry of
any Grand Gulf I-related costs incurred by NOPSI based on any alleged imprudence by NOPSI that
may base occurred or may be alleged to have occurred prior to the ellectise date of the settlement.

'The 1991 NOPSI Settlement further provides that NOPSI will reduce its base electric rates by $11.3
million, on an annual basis, effectise October 4,1991 (thereby offsctting in part an $15.9 million step-
up in 'NOPSPs Grand. Gulf I rates implemented in April 1991), and will, thereafter, at the end of
October in each of the years 1992,19911994 and 1991 implement annual Grand Gulf I rate increases

-in amounts rangmg from $4.4 mdlion to 57.3 million. In connection with these rate increases. NOPSI
: implemented a finalized phase:in plan for the reem er> of presiously-deferred Grand Golf I costs merg
a 109 ear period begin'ning October 1.1991. NOPSI also agreed to a fis e9 ear base rate freeze.

. escluding the increases referred to above and subject to certain other esceptions. (For information
' with respect to other terms and effects of the 1991 NOPSI Settlement see Note 2 of NOPSPs Notes to

- Finimetal Statements. " Rate' and Regulatory Matters - Trudenec Settlement and Finali:rd Phase-In
Plan;" incorporated herein by reference.)-

In 1959, NOPSI and the Council entered into a settlemer.t agreement that addressed certain local
.

retail rate issues imohing Grand Gulf I and in which NOPSI agreed. among other things. to
temporeri!y absorb. and not reemer from its retail ratepayers.1W of its FERC-allocated share of
Grand Gulf 1-related costs, net of any sales of energy from the 15% absorbed portion to NOPSrs
ratepayers'at 4.6 cents per KWil, until June 1991, when the present value sasings to NOPSPs retail .

.ratepayers totaled $23.5 millionc (For discussion of the terms of the settlement agreement and its
,

impact on NOPSPs results of operationsi see Note 2 of NOPSFs Notes to Financial Statements, " Rate'

and Regulato.y Matters - Projerf Olice Branch Sett/cmentsf incorporated herein by reference.)

Gmocil Jurisdiction - Cas On October 31.1991. NOPSI filed an application with the Conned for
a net 14.94 increase in gas rates' that would pr nide a $12 5 millios increase in net resenues on an
annual basis. A provision of the 1991 NOPSI Settlement requires the Council to use its best efforts to
render a decision.within six months of the filing of an appheation for an' increase in retail rates for
NOPSFs gas operations._ If apprmed, the rate increase could become elTeetise in the first half of 1992.
Howevcr. NOPSI cannot predict what action the Council will take.-

LeastsCmt flanning - On June 20.1991, the Council adopted an ordinance laying the groundworL
*

for the implemeritation of a least-cost resource plan process for Orleans Parishi Under the prmisions
of the ordinapee. NOPSI (and LP&L for the Aleiers area) nill be required, among other things, to -
submit a ' 20 year least-cost resource plan by December 1992 (te be updated escry two years4

thereafter) that incorporates least eost planning. demand-side management, and. sarious related.
7,

matters, T he proposal was supported by NOPSI (and LP&L). as w ell as by the City's consultants and
- the Alliance. Representathes of NOPSI. the Council, and vanous consumer groups haie formed Least-

,

Cost Planning Collaborative Working Groups which are sorking on the Least-Cost Plan -to be
| pres'ented to the Council in late 1992, as Well as designing and implementing pilot programs regarding
. energy efficiency measures

.

.
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All of NOPSI's electric rate w bedules mehide a fuel .uhnstment ehmw to icem e NOPSI's cost of
fuel and purchased pow er energs emts. The inel adjustinent icileets the deln ered emt of fi el for the
sermal pacetding mdnth as adjusted h3 surcharge to reflect deferred fuel npeme arismg from the
monthly reconciliation of actual fuel cost inentred with fuel cost e n ermes Inlled to NOPSI's

"

cuuomers. NOPSI includes in the "Os er/Under" prmision of its fuel adjustment clause, on a monthly
baus the differehre. if any, between the non fuel GranJ Gulf I e6sts billed by Spiem Energy to

'. NOPSI and the estimate of such costs attached to the 1941 NOPS! Settlement. NOPsl s gas rate
schedules include a gas cost adjmtment to reemer gas emt ahme the gas emt collected through the
basic rates. The cas cost adjustment, like the electric f uel adiostment. include 3 a surcharge. Other
than this surcharge component the gas emt adjustment is determined from budgeted purchases at
calculated prices disided by inidgeted sales for the hdhng month. NOPSI defers on its books fuel and
purchased gas costs to be reflected m b;lhngs to customers pursuant to the fuel and gas (ost aJanstment

! elauses until such aruonnts are billed to customers
I !

| REGULATION AND 1.11IGATION
| Federal Regulation

,

flolding Company Act; Entergy Corpmation is a registered pubbe otiht> bddmg company under
the llu! ding Compan) Act. As such. Entergy Corporatmn and its sarious threet and indneet
subsidiaric are subject to the broad regulatory prm biom of that Act Section iI th)t1) of the llolding

- Company act limits the operations of a registered holding company system to a single integrated
public utility s)stenn plus additional wstems and businesses as prmided if that Section. (See
" Competition - General" for information on proposed amendments to the Udding Compan> Act.)

Federni Porcci Act. The Syste.a operating companies. System Energy and Entergy Pow er aie
subject to regulatory jurisdiction under the Federal Power Act as admimstertd by the FERC and the
DOE crer, among other things. th_e licensmg of certain hydroelectric projects. the business of and
facilities for. the transmission and sale at w holesale of electric. energy in interstate conunerce and;

[" . certain other activities of- the Sytem operating companies, System Energy and Entergy Power as
|, _ interstate electric utihties, includmg_ ateounting policies and pras ices. Such regulation includes
1 junsdiction mer the rates charged by System Energy for capacity and energt providci to the System

operating companies or others frnm Grand Gulf 1

AP&L holds a license for_ two hydroelectric projects G0 MW) that w as renew ed on July 2.1950.
This beense granted by the FERC. wi!! espire in February 2001

Regulation of the Nuclear _ Power Industry
.

j. Genern/. Under the Atomic Energy Act of IDH and Energy Reorganizatica Act of 1974 operation
| of nuclear plants is intensively regulated bv the NRC, which has broad pow er to impose licensing and

safety-related requirements. _ In the esent of non-comphance, the NRC has the authority to impose
fmes or shut dow n a unit or both; dependmg upon its assessmcut of the ses enty of the situation, until
comphance is achieied. AP&L. LP&L and System Energn as owners of all or a portion of ANO,
Waterford is and Crand Culf L respectiseln and Entergy Operations, as the operator of ANO.

! Waterford 3 and Crand Gulf L are subject to the jmisdiction of the NRC. _ Resised safety requirements
promulgated by the NRC bas e, in the past. necessitated substaritial capital espenddures at Sptem
huelear plants and additional such espenditures could be required in the future.

The noclear power industry faces uncertainties uith respect to the cost and asailabihty of long.
Mrm arrangements for disposal of spent nuclear fuel and other radioactise waste. the technological
and financial aspects of.deconunissioning piants at the end of then licensed hs e,v and the effect of
certain requirements relating to mulear insmance. These matters are brieHy dueussed belmo

--

Spent Fud and Other Hin!vLcrel Itadioactn e Waste. Ynder the Nuclear Waste Pohey Act of IUbL
the DOE is required. for a specified fre_ to construct storaue facihties for. and to dispose of, all spent

. hs.
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~

miclear fuel dd other high lestl radioactise waste generated by domestic nucle.u power i actoit
The NilC, pursuant to this Act, also requires operators of nuclear pow er reactors to enter into spent
fuel disposal contracts with the DOE, The aficoted Entergy Sy stem companies base entered into such
disposal contracts with the DOE. (For further information conecrnine spent fnel disposal contracts i

with the DOEc sehedules for initial shipments of spent nuelcar fuel, curient on-site storage capacity. i
-and costs of providing additional onsite storage capacity. with respect to AP&L LPAL and $ stem |3

. Energy, see. _ respectis ely. Note 5. of AP&L's. LP&Li and Systein Energy's Notes to Financial i

|Statements. "Conunittnents and Contingencies - Spent Nuclear Fdel and Decomminioning CmtC
inicorporated ~herein by reference.) i

Loie-Lercl lladioactice Wasy. Disposal costs for low-lesel radioactise waste that results from
~ normal operation of nuclear units hase increased significantly in tecent y ears and ate expected to
continue to rise. Pursuant to the Low-LeselItadioactis e Waste Policy Act of 19ho. as emended in 1955.
cach state is responsible' for disposal of lowsles el w aste generated in that state. States may join m
regional compacts to jointly fulfill their tesponsibihties, and existmg disposal sites (in South Carolina.
Nesada and Washington) inay irnpose soloine bmits and surt harges on low-les A w aste from states in
regional compacts that do not hase existing sites. The States of Aikansas. Louisiana and Mississippi are

_ participants in regional compacts and curtently dispose of w aste at the existing disposal sites. hithe
future, access to these disposal sites umy be denied If access is aUow ed after December 31.1991 the
volume of waste may be hmited zind/or surcharges on low-lesel radioactise waste being disposed of
may be increased. The states are in the procen of selecting and establishing appropriate adihtional

; . - disposal sites. The Entergy System and other such waste generators base funded and are expected to
'

fund the des elopment costs for new disposal facilities. The System's current lesel of espenditures in
this regard is not materiah howeer. future expenditure lesels cannot be predicted. Although the
Entergy System does not control the future asailability oflow-lesel waste disposal facilities. the cost of
waste disposal, or the development process. it is actisely insolved in the development of new facilities
and is committed to a timely and cost-cifective solution to loulevel waste disposal. Any additimial
storage enpacity that may be required due to. among other things, dela> of the state progrmns has been
or will be provided by the affected companies. Should shipments to existing regional compact sites

'

cease. existing on-site storage facilities at ANO are presently estimated to be sufficient to hold low.
level radioactise waste through 1997. Additional on-site storas ' -ihties are being considered. among

L
. other alternatives, at Crand Gulf I and Waterford 3 with estim mstruction costs of approsimately

! sGJ million and $13 million. respectively.

- Decommissioning AP&L, LP&L and System Energy are recoo ng estimated decommissioningu

costs for ANO, Waterford 3 and Grand Gulf I respectisely. These amounts are being dcposited in,

- external trust funds that can only be used for future decommissioning costs ' AP&L LP&L and Sptem
Energy regularly review and update decommissioning costs to reflect inHation and changes in

- regulatory requirements and~ technology, and apolications will be made to appropriate regulatory
- authorities to recover in rates any projected increase in decommissioning costs above that emrently

~

. being _recos ered, (For additional information :with respect to decommissioning costs for ANOc
.Waterford 3 and Crand Gulf L see, respectibiv, Note 5 of AP&L's. LP&Ils and System Energy's Notes
to Financial Statements. " Commitments and Lontingencies - Spent Nuclear Fuel and Decmuminioning
Cests." incorporated herein by reference.)

Nuclear 1morance. The' Priec-Anderson Act provides for a limit of public liabihty for a smgle
,

j- _ nuelcar incident. As of December 31.1991. the limit of public liability for such type ni incident was

j. approiimately $7.81 billion. AP&L LP&L and System Energy |hase protection with respect to this
habihty .through a- combination of private insurance (currently' $200 milMon) and an -industry'

assessment program. (For a discussion ofinsurance appbeable to nuclear programs of AP&L LP&L
and System Energy,inchiding (i) current exposure of these System compaines to assessment under the
liability program for a nnelear incident at any nuclear generating station in the United States, (ii)

- insurance maintained for property damage, including decontamimitam expense. (iii) . insurance
maintained for errtain costs of replacement power and business iriterruption. (is ) expostire of Sy stem

-19-
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companies to possible aheuments, ami o ) certam letally mandated mes fm proceeds. of the property
insurance; see Note S of Enterg> Cmporation ami Subsidiaries Notes to Consohdated I mancul
Statements. "CLn niit ments and Contmgencies - Nncicar h m annref incorporated herein by

- re fer ence. )

Nuclear Operations

Cencral. Entergy Operations. the Sy stem's nuclear management wrsice enmpant operates ANO.
Waterford 3 and Grand Culf L subject, respectisely. t o A P& L's. LPhlfs and _ hntem Energy's"

mersight, AP&L LP&L Spiem Energy and the other Grand Gulf I and Wattiford 3 co-ow ners han -

retained their.ow nership interests iti their respective nuclear generating units. Fmther. AP&L LP&L
and System Energy bas e retained their associated capacity and energs entitlements and pay directly or
reimburse Entergy Operations at cost for its operation of the units.'

;-

ANO. During 1959, as a result of certain incidents. including incidents leadmg to the asses 3 ment ;
of cisil penalties by the NRC. AP&L reviewed its management controls and policies at ANO. This
iesicw resulted in significant organizational. procedural a al management ch.mges at ANO in 1959. In
addition, an NRC special Diagnostic Lvaluation (DE) conducted in 19S9 reported that ANO had
seseral substantial:nanagement, organaational and technical problems that needed mereased manage-
ment attention. These included (1) identification and resolution of equipment problems with the
highest safety significance and potential impact on plant operation and on operator perfornemce.
(2) resolution of the plant design basis and as-built configuratho problems. @ estabbshment of

x resource commitments and priorities to more expeditiously resoh e long-standing inaintenance.
engineering, and materials control problems, H) implementation of better performance monitoring.,

telf-assessment, and root cause anaksis efforts, and (Yincreased emphasis on teamw ork, communica-
'tions, and accountability among the ANO organizations. The NRC also determined in a Systematic
Assesstnent of Licensee Perforrnance (SALP) evaluation of ANO for the period July 1.19% through
September 30,1959, that lower ratings, relatiu. to the prior period, were w arranted in four of sesen
functional areas. .The four areas receiving lower ratings were: plant opera * ions. radiological controls,
maintenance /surseillance and safety assessment /quahty serification. In two of the ses en functional
areas, maintenance / surveillance and safety assesstnent!quahty seri6 cation, ANO reccised ratings of
"3" indicating performance not signi6cantly exceeding that Meded to meet nunimum regulatory
requirements. In responding to concerns with the operations of a nuclear generating station, the NRC
has asailable a s ariety of options including. among others. increased surs eillance, fines or es en plant
shutdown.

In response to the concerns expressed h the NRC in the DE and SALP reports a comprehensise3

action plan designed to significantly improse the operations and safety of ANO was implemented in
1990. This plan is an integrated program to specif cally address each of the concerns raised in the DE
and SALP reports, as well as other areas of potential improsement identi6ed by management. For
each project in the action plan, w ork schedules u ere assigned. goals and objectis es w etc identiGed and
priorities established.- Most of the work items included in the work plan were completed in 1990 and
199L The remamder of the w~ork items will be largely completed by the end of 1993. The actions to be

: completed are primarily (1) complex resource-intensn e projects that take ses cral years to complete,
of which the enore hnportant include (a) the design conficuration documentation program (a
comprehensive effort to improve the qu ity, completeness and retriesability of the documentationJ

describing the significant aspects of V sign of ANO), (b) the electrical drawing upgrade program
((a progra6 designed to upgrade ANO bgear, Motor Control Center and major control electrical
drawings. and to. enhance presentatiot swing information to prmide complete 'as constructed"'

con 6guration to facihtate managemta and operationsh (c) the piping drawing update program
-(which will imoh.e the preparation of new piping immetrie and support drawings based on field,
lerified information a review of new drawings against quahfymg analyses and a recoaciliation of
discrepancies between the two, the goal of which is to develop imprmed and lecible draaings and to
upgrade the adequacy of qualifying analyses and design basis informatinnt and (d) the engineering

ao.
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work baillog chmination project (whic h is deugned to reduce the sigmlicant h u Llog of engineerneg
work at ANO to a manageable les el by dhpmitmning itenn sptemancalh connnemurate with safety '

significance), and (2) low er priorit) items w hich hate httle or no safety impact bnt w hit h w di proside ;

long. term benefits to programs that are acceptable now but could be imprmed. The NRC has
approced the priontitatmo wd scheduhng of the remaining wml. At the end of1991,isnplementation
of the action plan was ahead of scheduhs ,

in 1990 and 1991. ANO experienced son.c degree of inercased $ntseillance by the NitC stemming
i om the conce.ns reflected in the DE and SALP seports. aint the NRC conducted peiiodic

'
performange meetings with A NO *cpresentatises to dacuss progiess tow ards performance imp me-
mento On January 29,1991. tiie NllC issued an initial SALP report for ANO emening the period fmm

1959 through Nmember 30,192 In this report, the NilC recognized management'sOctober i '

4 ,

- comtnitment to higher quality operations at ANO and stated that metall perfmmance at the facihty
had inptmed dur;ng the assessment period. In the sesen functional meas esalnated by thc NRC, ANO ;

imprmed its SALP category ratmg in three of these areas and maintained its prior rating in the other "
+

four areas. ANO did not recch e a "3" rating in .m> of the categories,

In December 1991, the NRC notified Enterg> Operatium that no further special impcetion effort
was warranted for concerns identified in the DE at ANO and that the periodic performance incetmes i

wouhl no longer he necessary. The stated basis for this determination by the NRC was that (1) the
identified DE conecrns were being appropriately heted by tne ANO action plan and were being ;

closed out in a judicions and timely manner, (2) Mate progress had been made in addu sting
concerns raised in the DE, and (3) ANO managemei. .ons since the DE had imprmed the lesel of
performance at ANO, Entergy Operations auni AP&L are committed to taking the actions necessary to i

achiese t c highest standards of operation and safety at ANO and will continue to uork with the NRC
to achiese that goal. (See APbtL's "hlanagement's financial Discussion and Analpis - Results of
Operations" and Note 6 of APhl/s Notes to Pmancial Statements," Commitments and Contingencies
- Capital licqnfrem nts and Financing " incorpmated herein by reference, for information on related
operatmg and inaintenance espenditures at ANO.) -

State Regulation
,

'

General. _ Each of the System operating companies is subject to regulation by its respective state
and/or local regulatory authorities with jurisdiction mer the service areas in which each company
operates, Such regulation includes authority to fit rates for electric energy sold at retad. (See " Hate
hiatters - System Operating Company Bate hiatters," inenrporated herein by reference, for further
infor mation.)

<

AP&L is subject to regulation b_ the APSC ard the Tennessee Pubhe Service Comniission. APSCy

regulation includes the authority to fn ra;cs, determine reasonable and adequate service, fix the value
of property used and useful, require proper accounting tontrol leasing, acquisition or sale of any '

public utility plant or property constitutta, an opereting unit or system, fix rates of depreciation, issue ,

certificates of comenience and neerssity atul certificates of emironment l compatibihty and pobhc
.

need and control the issuance and sale of seenritics, Regulation by the Tennessee Public Sereice-
Commission includes the authority to /et standr h of service and rates for senice to customers in the'

state, iequire proper accounting, control the issance and sak of securities and issue certificates of
convenience and necetsity. (See " Property - bale of sin wyri Properties / incorporated heiein by
reference, regard;'g the sale by AP&L ofits retril prcperties in hiissonti in h1 arch 1992. Upon such

m et AP&L ceased.)sale. PSC51 regal .n

LP&L is subc. to the jurisdictica of the LPSC as to rates and chmges, standards of seniec,
depreciation, accounting and~ other matters. and'is subject to the jurisdiction of the Coum d with

~

' respect to. such matters withm Algiers .
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MPNL n subjec t to regulation m to senice senice ,ocat facdities .unl retad sates by the Nil %C I

slPAL is aim subjec t to regulation by the ApSC e to the Certificate of Ensitonmental Compatibtht>
mul Pubhc Need for the Itulependence Station '

NOPSI is subject to regulation as to elettiie .uul gas senice, iat<. and charget standards of ,

senice, depreciation accounting muance of eettam seronties aint other matters by the Coumil.
,

D anr/aset APAL hohls franchises to pimide electric senier in 0W immporated cities ami
towns in Atlamas, all of w hich are unhmited in duration aml tenninable by either paily. (See
"Propert> - Sale of Missouri Properties / incorpmated herein b3 reference. ieeanime the sale by
AP&L of its retail properties in Abswuri in Maich 1992 ) LPAL holds frain hkes to pioele electric
senice in i16 incorporated estics ami tow us, snost of w hich (with the esception of 6 mun.inpahties that
ha$ e granted 60 year franchises, the last ime espning m the year 2010) hase 05 > car terms espiring !

during the period HX40015. Of these framhhes. none has espired to date, one is schedulnl to espue +

as early as 1995 aml O are schedoled to espne b3 3 car.eml M100 LPNL alw supphes cleettic senice in
342 unincorporated cornt mnitics, all of w hich are locate _d in pansbes (counties) froen w hich LP&L
holds franchises to sen e tie areas in u hich the unincorporated emntonnities are located. MP&L has
reech ed from the MPSC certificates of pubhe com enieme ami nec essity to prmide electrie senice to '

areas of Missinippi that MP&L sen es, w hit h italude a munber of municipalities. MPAL continues to
sene in such inunicipalities upon payanent of a statutory fram hise fee, tegardless of w hether an
original snunicipal frmichise is still in esistem c. NOPSI pimides electric aml gas senice m the City of

j Neu ' Orleans pursuant to ot> ordinances, w hich state. arnont other things, that the City has a
continuing option to purchase NOPSl's electric and gas utility luopertiet Systern Ernegy has no
franchises froin any municipalit3 or state. Its businen is t utrently hinited to w holes.de sales of pow er.

Encironmental llegulation

General. In the arers of air (pudity, w ater quality, control of tmic substances aml huardous and
solid wastes arn! other emitonmental matters, the System operatint companies, System Energy,
Entergy Power and Entergy Operations are subvet to regulation by unous federal. state and local '

autholities. Each of the Entergy System companies considers itself to be in substantial comphance -

uith those environmental reculatiom currently applicable to its bus;nco and operations. The Enterg> ~

Sutem has incurred increased costs of constrnetion and other increased emts in meeting emironmen-
tal protection standads. Because emnomnental regulations me continually changmg. the ultunate
costs to the Entergy System cannot be precisely estimated at any one time. Iloweser, the Entergy
I) stern currently estimates that its potential capital espomhtures for er irorunental control pm poses,
including those disenssed in " Clean Air Legnlation".heiow, will not be materiah'

*

I
Clean Air Lechlation The Clean Air Act Amendments of IWO ( ActL among other things; place i

houts on emissions of sulfur dimide and mirogen mide from fossibfueled generatink plants. The
S3 stern has esaluated the Act to determine the itnpact on the Sutem's metall cost of eminion conttol
and monitoring equip nent. Ibsed on such evaluation in connectmn uith esisting generating fanhties,
the S stem has determined that no additio.nd erpupment will be required to contiol sulfur dioside3

{ eminions in order to compie with the Act, lloweer, the System may he requited to imtall nitrogen
o ide emission controls on its four coal units by the year 2000 The Emironmental Prutection Agency
(" EPA") is currently drafting rules w hich will determine the lesels of introgen mide emissiom that
udl be allowed by aliceted units. It is not p'ossible to detennine ut tlos time w hether the icgulatiom
promulgated by EPA will require the System's coal umts to install nitionen mide emission controls.

; Shoubl additional controls be required, the merall cost would cary depending on the esentaal
!- emission le4els that are set. Ibsed on estimates from the designers of the units. the total capital cost'' ,

requind by the System to control mirogen mide eminions n estimated to be apprmimately 5111
milhon.

'
. - .

'

,
- 6

sy stems at the fom usal units to incet the standards npected to be in the final regubtiom on this ione.
|
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llowner. it u cow .;cd that the centumom emi-ion inomtm me 9 stems amhi i nst as m m h in
$m1Mi for stie font most rmtheimore, it n still ut,reitam at ilns tone s hether the other fmsil. i

facied units in the S) stem will im e to imtall continnons enamon mointoring u steins t hice EPA Imal j

regolatioto, estahIish the acceptable nanntoring toothods it u dl be pomble to deterintric the !

comphance of the units with respui to emissicm lesch tinough for I umphne and other estiinatmn*

; rnethods. Iloucter, if the $ptem is regnited to install t outomom emmion monitorent spf erns at the
other fouihfueled units. capital espemhtmn of approumatel> Shfi nullion are estimated.

,

The authority to impose permit fees has been delegat J to the states in the EPA amt depcmling
on the nient of the state procram ami tin fees nnpmni h the stat e icenlaim 3 anthootms. per ont fen3

for the Sstetu couhl rance frotn $1.1 to $113 mdlum ammalls .

There are sneral other aicas meh a air imies and si dnht3, that will requne a reenlaion simh-
and rule prmanIgation to determine w hether pollWon control espupment n neensn3-

-llegarding sulf ur dioude emissim4 the Act prm uln "allnu anecI to suost Enter es utnis h.ned on
past emission in ch ami operating characteristiet Each mot of allowaner is an entitlement to ennt one i

ton of snifur dioude per 3 ear. Umler the Act. ntthties will be rapmed to pouns allowances for mlfur
dimide einiuiom f rom allected umts. Basnl on Entereis past opt ratme histm3. it k nmuomed a
" clean" utility aml as unch wdl recche mme allou anen than are cunently neenury for normal !

operationt The System behem that it u dl be able to operate its units elbnenth withont imtalhng
sernbbers m purchasing allowanen frotn outside sources. Ultirnately, if the Svstem continues its
recent operation aml fnel comumption tiends. it may h.n e allowances m mens of its needs that couhl

_ be sohl in the new allowance trachng madet created by the Act.

Other Em ironmenta! Matten The provismm of the Cmnpichemh c Emironmental unpome.
Compensation and Liabihty Act of 1950, as amemini iSuperfundL mong other thina anthorire the
EPA and,indirectiv, the states, to require the eencrators and cestain tramporten of ecrt.nn harandom

;

sul; stances released from or at a site, and the ow ners or operators of sm h site. to clean op the ute or
- reimburse the costs therefor This statute has been intmpreted to unpmc jmnt and sm etal habihty on
responsible parties. In comphance with appheable laws ami scenlations at the tiene. the 53 stem
operating companies base sent waste inateriah to varions dispoul siin m er the 3 cars Thne sites that
have been the subject of governmental action. thmeby causing one or more of the Sy stem operating
companics to be invohed with site clean up artisities, are dneribed below.

AP&L has recened notices from tune to time betw eca 19% and !!M1 hom the EPA that it (anang
numerous others. inchtding various utilities. municipalities and othm em ernmental units and major
corporations) may be a potentially responuble party (PHP) for clean-up emts awociated with varmus ,

sites in Arkansas and Missouri that are neither ow ned nor operated by any Entergy Sy stem company
where materials containing hazardous wastes, principally polychlorinated biphenyh (PCHs) and lead,
hue been handled mer a period of yean,. APNL has paid auesunents of appimimately $300.000 m
connection with tbne sites. in the ageregate Total niditional lialnlit3 for clean up of the two c

-remaining utes (in w hich LPNL is aho im ohed) k pinently ntimaird to be 56 nnllion, of which
AP&L's share should not neced 50 million. AP&L belbn that its potential habiht3 for these sites
-indivninally and in the aggregate, will not be matoial Total habihte cannot be picc +1y detenninedo

until remediation is complete.

Learning of potential PCB conta;nination at the inar the_ joues Mdl and Pattermn facihtiet near *

- Mahern and Arkadelphia. Arkamas, prniously operated by Revnolds Metah Company (Peynolds), to
w hich AP&L had pre iomly supphed power. Hn nolds notified the EPA in September 1%9 ef sneh fact
and began negotiating with the EPA with respect to remediation of the ha7ardous materiait Af tef the
areas of contamination were identified, APNL has completed a remediation program for contamination

- at snbstations it operated at _both plant utes at an npeme of leu than $1 A nnihon.
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Athhtmnal PCil containmatum w a fonsulin a portion of a cat el u Inch imn through the Patter mn
facilitier I|es nohh has denianded that APNL tutticipate in the remediation ellm h with sespex t to this
site. but innlepetulent contratton engageil by APhl h.nc adsisett APAL that the PCDs are of a t3 pc
w hich could not be hientified with a wntee ou ned on operated h APAL lt is APNL's mulctstandmg

J3

that Heynohh has spent oppimitnately $10 million for temethation emts at tlos imic ami that futme
espenses are estimated to tange Itom $10 milhon to 520 tuilhon AP&L has not tet encd a notice from
the EPA that it inay be a PltP with respect to te,nethation emts for this site. APhL contmnes to desi>
respomihihty for any of such seinediation costs.

APAL entried into a Coment Admmisir.itne 0 dcr dated Februan 2L 1991 with the Arkansas
Department of Pollutmn Control and Ecolog) (PCE) that named APNL as a i HP fm clean up tosts
anociated with a site near Himo. Atlamas. Such site, winch is neither ou ncil not operated by an)
Enterg) 5 stem emnpan3. w as found to h n c soil contaminated h PCth and containcts atul drnins that3 3

contained PClh ami other hazardom substances. Total remethation costs are estunated to range
between 53 taillion aml $5 million. APNL n attempting to identify other PilPs but none has vet been
fou nd. APhL has accened aunrances from the PCE that it wdl use its enforcement anA,tity to
allocate remediatmn espenses amone APNL ami an3 other PHP5 that can be nientified. APAL has |
pe# fornied the actinties t ecewar> to stahihre the site. u hich to date has sesuhed m costs of '

approsimately 550.000. APhL beheses that its potential liability for this site w dl not be material. t

LP&L atul NOPSI have receimi notices from time to time between 19% ami 1991 from the EPA
and/or the states of Louisiana aml hiissauppi that each or either of the coinpanies ina) be a PHP for
clean up costrEassociated with disposal sites that are eutrently in varmus stages of temediation in
Arkansas. Illmois. Louisiana, Alississippi and Slissouts atul that m e ucither ou ned nor operated by an)
Sy stem comp _any . LFuL and NOPSI hase participated tu sarious degices in accordance with their
potential liability, if any, in these site cleamnps aml has e, therefme. descloped esperience with clean-
up costs. Their esperience in these inatters and their judgments ictated thereto are utilired by them in
esaluating these sites. As to one hiissomi site, LPAL'$ and NOPSPs aggregate liabihty is currently '

estimated not to eseced $5%.000. and because of the t3pc and the large number (over 700. including
i

inany large utilities and natiotud and international corporations) of PHPs, LP&L and NOPSI do not
espect liabilities in escess of this ainuunt. For the other Sliuouri site. LP&L and the other 64 PHPs,

(including seseral large, creditnorthy utihty cotopanieu hase receised an EPA demand to pay
appiminntelv 51150.000 espended b the EPA. LPAL does not believe its habiht ,if anv. for its share3 3

of total cleamup costs will be materiah As to one Atlansas site (incohing AP&L and LPAL), LP&L
has been adsised that current estimates for total deamup approsimate 51 mdlion. LP&L, as one of at
least th PHPs. includmg c:her u:Jities beheses that it is a minor centributor to this site and that its
esposure will not be materiah For the other Arkansas site. in which LP&L and AP&L and
apprmimately 30 other PHPs are inwhed. AP&L has satisfadorily completed an emergency remmal
and stabilization action demanded by the EPA. w hich action cost AP&L apprmimately 554.000.
Subsequently, the EPA notified LP&L and APNL that each may be a PHP with regard to total clean-up
costs for this site, which costs are estimated to he 53 milhon Because of the type and number of PHPs.
LPsL does not expect its share of the ekamup costs to be material For the Ulinon site, NOPSI, up(m
its resiew of the site doemnentation and of its own records. has asserted to the EPA that it has no
imolvement in this site. Ilow eser, NOlt ratiked 324 ont of 362 PHPs ,locludmg many large and
credituorth) corporations) in terms of inatorial sent to the site. is participating with other PHPs as a
prudent means of resching potential liabdit), if any. As to the Shstissippi site (three separatee

locations being treated as one) LP&L understands that EPA estimates of its emts for this site are
5740 0Mt. LP&L has espended $22.300 to settle with the EPA for its < mts for this site and, because
there are 44 PHPs for tlos site (including a number of major oil companies) does not espect its share
of total costs to be material. As to three Louisiana sites, temediatmo has been completed at one site
and costs uere not materiah At the st cond site (im ohing' 57 PHPs, inchiding a nutnher of taajor

,

corporationR NOPSI belies es it has no habihty for the site. because the materialit sent to the site was
_. not a hazardous substance. For the *hird Lumsiara site (imolvine at least 71 PHP>. including mam

large and creditworthy corporationd. LP&L has found in its records no esidence of its imohement.
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Poi all these utet Ll'AL h.n esps oded appemniotch MEOnd aml NI) PSI h n mpemini a;mi- i

nutely 5172 tHO Im ele.neup emts h ommeneme in 19 % i to date. iPot mfoimatum retacluit'

ht;tation in emmertum with the tloni 1.onniana 1.a/atdons w.nle ule,1o< ated in Ln ineston P.n nh see
"Other heentatum ami Ltt gation - 1./R ' ii.co pmated heiem b3 scleictu e )

19M S stem Eneig) tc< en e il an 1:PT notu e that h> stem 1:ncrgs (ammig inimeinosIn Februar3 3

other companies) ma; he a PilP for (l"an-np costs associated uith the saine ute in Nlimssippiin wluch
LPNL is imoh ed Potennal hability n h ani on the allege i shipment of u mu ml to the site from 14h1
to 19% The 1:PAi eleim-up costs at this site ate i uisentl3 estiinated b3 the LPA to be 47 toim The

'

State of .\lissinippi has nubcated it intends to h.n e Pl|Ps cornim t a elcaienp of the ute lmt has )ct, '

S stem Encigt does not espect its sluie of the total npv mhtores to betaken im hirmal action. 3

notenal because there are la PitP5 for tlns ute, imIndmg a munber of major oil compames

Other llegulation and Litigation
! ArbL On N!av 19 and 20,1990, cu cptional amtmuts of iainfall camed flooding in the area

around -the City of lint Sptmet Arkansat As a resuh of the floodmc. APAL and Enterg3 Se n ices.
annmt othen. bas e been tunned as defendants m thtee hnesmts ided in United States Datort Court for
the Western Ibtrict of A Lonat llot Sprnits Dnision ( Atlamas Dntrict Cun t t ) wloch w ere
conso'. dated (collectisel) the Cotnohdated CaseSh The asserted halolity of APAL aml Enteres
Senit es b luned opmt allegatiom of siolatiom of the Federal Power A(t m emmertum with the
operation of tu o dams In-emed by the FERC and of common law nrchtence aml trespass among
other ilungt Both APhl. ami 1:nterg> senices hne filed iespomes to the complaints in the
Comolulated Casculeming the substantis e allecatium upon winch the clanns at nmt them w cie m.nle
and assenting certain affirmatne defenses, inchnhug amonc other things that APAL ou m aml
main _taim flowage emements gnint it the permanent right to inundate the lands ou ned or ocenpied by
the plaintills us cotmeetion with the costructionc maintenance and~ operation of the datnt The
Comolidated Cases sought, among other thints appimimatel) S14 4 inillion in property loces and
other coinpematory dainages and $500 tmlhon in pomtne damaget

Sunnnary judgment was granted to AP&L on June 24.199L tenunine hmn consideration damanes
occurring within areas emeted by flood unhts and flow age casements whic h had been granted to

- AP&L, and. on Nm ember 26,1991, the court ruled that Entergv Senices is entitled to the henefit of
APhl/r. flow age casernents. in ellect temm mt hom comideration appemtinately 4133 emllion of
damages alleged to h:ne occurred willun the areas emered by the cascinents As a result mer 300
plaintiffs ehdming datnate within sneh casernents w cae subsequentl) dismissed from the Consolidated

- Cases, pursuant to an order of the court dated December 2.1991.

The trial of these matten was scheduled to commenu February 15 992. but the trial usa.

postponed peoomg an interlocutory appeal by certain of the plaintifh w ho hae regnested the United .

|
States Court of Appeah for the Eighth Cucuit (Eighth Cinemt) to accept their appeal of the Atlansas
District Court's orders granting and huplementing APhl/s sequest for sun 3 mary judgment. APkL and .

Entergy Senices -bee indicated that. Im seasom of jmheial economy, they u di not oppose the
plaintilk intedoeutmy appeah The Eighth Circuit ha not ruled on toe intedoentory appeal at this
time. The matter is pending.

Wlole the_ outcome of these tnatters and their impact. if any, on the financial romhtion of APhl
and Entergy knices, as the case may he. cannot he predicted u ith cert;unty at this time, both APNL
and Enterg3 Senices behese they hine muitoriom defenses w hich ther-intend to msert aegicssnely
and that the ultituate ontooine w dl hme no material ruh erse financial ilupart on either.

On July 3:1991. an indirnlual who e erted that he was "a consumer and a prospertisc consumer
of elect ic utihty senice' (ded with the APSC a complaint against all puhhc utihties and electue
cooperatis e corporanons fornisinne electric service m the State of Arkansu seeking the climinr, tion of
cuiusise senice territorms as allocated by the APSC. On Octoher t.-1991 the APSC diunissed the [

- complaint on the basis oflack of juendiction of the canonission On October 17.1941 the complamant ;
,,

&
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lihd o ation fnt scheating uith the APSC u hu h w as denied on Nm einbet A. 1991. On
Urt ' N * 6.19Pl. the (omplainant hled an appeal uith the Allainas ContI ol Apju ah irg.ndnig the |

,

| ~.' O denial of rehearing and thsnonal of the coinplaitit on jnindictional grunnds. On Deccinher 9. !

i991 APAL filed a imtit e of appeal with the AtLansas Court of Appeals in ender to protect its nght to 1
,

[ argue its position. It is APAL's position that the APSC shouhl tatify its puhe) on culusne sen dec |
j territotics as s alid and in the pubhe interest atal disituu the < otnphdot on the metits of the case not uti |; jmisdictional grounds. The matter is pemhng, I

11%L On February 7.1956. LP&L hled a coinplaint in the Dahit t Cimit niider the federal and
state antitiust law s and under the federalitacleteer Inlluenced aml Corinpt Org.miratiota Act against
fischbach and Moore. Inc., an electrical contractor imohed in the cointruction of Waterford 1 and
sescral other named eleetneal contractor s. alleging a conspiracy by the defeindants. beginning at least
as early as 19N and continuing ontd at least 1942 by hid sitting. collusion to estabhsh ptsees that were,

non-competitise and eseesshe. atid other incans. to snppten and ehmmate competitmn in electtical
contracting in unreasonable restraint of tim interstate trade and commerce therein, arnl to snonopolim
such trade and corntnetee, as a result of w hich LP&L paid higher prices for cleetheal conttacting
services on Waterford 3 than it otherwise would bas e paid, all to LP&L's d.unage in an atnonnt of at
least 510 inillioti. the actual amount to be prm ed at tiiah and seckn.g judgment amonst the defemi.mts
for treble damates aml costs of the lau snit. including reasonable atto.neys' fees. D ne m er) is |

currently ongoing aml the trial has beeti set for August 11992. The matter is pending

On July 15, 1956. a suit was fded in the Tw enty-first judicial Dhtnet Comt for the Parish of
Lhingston l.ouisiana (Lisingston State Contt) h) the lhingston Pansh Police jne) (the gmerinng
body of the Parish) and a immber of indnidual plaintilis appearing on theit behalf and putportedl !3 as
meinhers of a class who allegedly sulleted damace or injury or w ho are sun nors of prisons who
allegedly died as a result of esposote to "harardons tmic wasle' that emanated hom an allegedl3
hazardons waste dnmp site in Lhingston Parish against 71 named defendants. including LPAL (and
also including inany snajor national and international corporations), alleging that the defendants
generated, transported or participated in the storage of the tmic wastes dntupt d at the site and seeking
damages in the total amount of 51 bd! ion. From 1956 through 19%,13 substanhally identical but '

separate snits were filed in the same court by indhidual plaintdfs against the Lidagston Pansh Pohce
Jury and substantially th0 saine other defendants as are inched in the Jnly 15 suit. including LPAL

|
on the basis of substantially the sa.ne allegations, sceling d.unaues in total amounts ranging from $1
milhon to 610 billion LPAL had been sened with process in fom of the suits after they had been !

tramferred to the United States District Court for the Middle District of Lmuuana. Subsequently, the
federal court remanded the suits to the Lh meston State Court, w hele thes has e heen comolidatt d A
separate sme u as filed in if61 by one of the plaintiffs scefing an espechted ttial. LPNL has now been f

sened in ten of the fifteen smts. Upon certificalmn of the clan on Aptil-1.1991 by the lh mgston State,

Court the .fendants appealed the certification to the Louisiana fust Cirenit Contt of Appeal where
oral argument was heard on January 6.1992 and a decision is espected by Apnl 1992. In connection
with the class action. a master petition h to be sened on all defendants LPAL was sen ed in
December 1991 and answered the petition in January 1992. LPAL does not hebese that it was a
generator of any waste delivered to this site and plans to defend sigoroudy against the daims in these

,

suits,

NOPM On June 30, 1951, American Standard, Inc. and others filed soit m' the Dutrict Court
against NOPSI, the City of New Orleans, the New Orleam Fire Department ami the Sew erage and
Water Board of the City of New Odcans alleging that. en July 7,1950. due to the acts m negligence of
the defendants. American Standard, loc. suffered darnages of 570 milhon iesulting funn a (iie at its New
Odeans plant. During the trial of this matter in the District Cmn t. NOPSI mm ed for a directed setdiet
on the grounds that ths evidence presented by the plaintdis was not sufficient to create a cause of
action or to sostain a serdict fot the plaintdfs against NOPSL At the close of the plaintiffs' case. the

' District Court directed a s erdict in fasor of NOPSL On June 19.1990. efter conclnsion of the jury trial,
the District Court entered a judgme nt in fas or of all defendants. im indmu NOPSI. and acaimt the
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Jplaintiffs. On July 0. ItMR the plaintiffs filed with the Distric t Court a inution for a new tt6al. a tootion
for Jiniginent notwithstatuhtig the serdit t, and a stiotion to alter or aincial jtuiginent in faso of the
plaintifis and un August 3 !!MO 6ted a ineinorandurn in support of the rootions. The Dn,trict Couit ,

denied all inotioi s on January 9.1991 and sentleted judginent foi court costs in NOPSI's fasor. The -

plaintills appealed the Dutrict Conet decision to the Fifth Circuit, honeser, a Jomt Stipulation and
Acreeinent and Motion to Disiniss was subsequently apptos ed by the fifth Circuit on Apiil 10.1991. I

effectisely concluding this litigatioli. Arnong other stipulations, plaisitiffs paul NOPSI $21000 for its !

shate of court costs.
'

See "11 ate Matter s - Sptein Operatitig Company llate Matters - NO151."incorpor ated her ein by
reference, for indorination conceininc settleinent in the fourth quarter of 1991 oflitigation arising froni
the Council's Tehruar) 4,19% prudence disallowance,
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EAHNINGS ItN!lOS Ol' MSTI:\l OPEllrflNG CO\lPANils AND M NTI:\11:N!:ltGY

The System opera 4ng companies and System Energy base calculated ratios ni eainings to sixed
charges and nation of eatnings to fhed changes and preferred disidends pursuant to item 503 of
Regulation S K of the SEC as follow 5-

__

Twel e sinntl. I napipenmber u.
1947 19 % IM9 1990 1991

Ratios of Earnings to Fixed Charecs(a)
AP&L 2.39 2.24 2 31 2.10 2.05..

LP&L. 1.74 1471 1.79 2.32 2.404 . .

51P&L 2.h6 2.22 1.01(c) 2.42 2.30. .

NOPSI . -(d) 2.05 1.59 2,73 5 66(c).

System Energy 2.17 1.9s - ( f) 2.10 1.74,

T*else Afonshi I:ndeel th tember 31
L

~ ~

In7 19 % 19w 1tno 1991

Ration of Earnings to Fned Charees and Prefer:ed
Dnidends(a)(b)-(g)
AP&L.. 1.91 1A3 1.h8 Lbl 1.h7. . .

LP& L . . . . . L31 132 1.39 1.57 1.93.. . .

51P&L . . . .. l.95 L72 100(e) 1 93 L91,

NOPSI --(d) 1.77 L62 2,3G 4.97(e). ..,, ,

(n) " Earnings" as defined by SEC Regulation S-K represent the ar.gregate of (1) net income, (2) tases i
based on . income. (3) innestinent tas credit adjustinents - net and (4) fised charges "Fised !

Charges" include interest (whether expensed or capitalized) related amortization and interest
applicable to rentals charged to operating expenses.

(b) " Preferred Dividends" as defined by SEC llegulation S.K are computed by dividing the preferred
dhidend requirement by of e hundred percent (100%) minus the income las rate.

(c) Earnings for the twelve months ended December 31.19s9 include the impact of the write-off of
$60 rnillion of deferred Grand Gulf 1-selated costs pursuant to an agreement between AIP&L and
the h1PSC (see Note 2 of h1P6.L's Notes to Financial Statements " Hate and Regulatory hiatters -
Project Olir e llranch Settlements").

(d) Earnings for the tweh e months ended December S t.1957. which w ere adjusted for the February 4
Resolution, were inadequate to cos er either fixed charges or fixed charges and preferred disidends
due to NOPSPs recording of a 5135 million w rite-off in that year. See " Hate hiatters- System
Operating Company Rate hiatters- NOPSI." The amounts of the coverate deficiency for fixed
charges and faed charges and preferred dnidends were 69t5 million and $97.4 million,
respective!y,

(e) Earnings for the twelke inonths ended Deccinber 31,-1991 include the 690 million effect of the
.

1991 NOPS1 Settlement. (See Note 2 of NCPSI s Notes to Financial Staternents. " Bate Alatters -
Prndence Settlement and Finali:cd Phme.In Plann

. (f) Earnings for the twehe months ended December 31._1949 aere inadequate to coser (hed charges
due to Systeni Energy's cancellation and write-off ofits imestment in Grand .ulf 2 in SeptemberA
1959. The amount of the coserage deficiency for fned charges was $745.2 million.

(g) System Energy's Amended and Restated Articles ofincorporation do not currently provide for the j
issuance of preferred stock '

(
'
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NOPSI INI)l'STILY SEG\llNI$ !

Narratisc Description of NOl'$l Indust!) Segments

Elerfrir Scrtice, Electric sersiec w as supplied b) N OPSIto 169.396 customers at Deceruber 31,
1991. During 1991,34% of electric operating sesenues was derised from residential sales,40% froin

|
corronercial sales. 6% from industrial sales.14% from sales to gmeentuental and rnunicipal custoiners
and 64 flom sales to publie utilities and from other sources.

~

Natwal Cai Service. Natural gas service was supphed by NOPSI to 153,5$1 erstomers at
{

December 31, 1991. During 1991.55% of gas operating resenues w as derned from residential sales.
194 froin commercial sales. 6% from industrial sales,17% from sales to gmernmental and inunicipal
customers and !% from other sources. (See 'Tuel Supply - Natural Gas Purchased for llesale."

j incorporated herein by referm J
|-
! Selected financial Inforrustion Itclating to Indmiry begments

For selected financial inforroation relating to NOPSI's indostiy seguients, see NOPSI's financial
|; state:nents and Note 11 of NOPSI's Notes to linancial Statements * 14usiness Segment Information,'

incorpor.ited herein by reference.

Emplo)ees by Segtuent !

NOPSI's employees by industry scernents are as follon

l>c< ember 31. Ilmi
1"ull l' art
Time lime Total

_.

Electrie . . .. . . 631 11 6'i2
Natural Gas . . . . 277 5 252. ., . ..

Total . , . 928 16 944. . . . .
r=w = r==.

|
,

- (For further information with respect to NOPSI's segments. see " Property.") i

|
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PilOPEllU
Gene: siting $lalium

5 i.temi on m d and leased generating stations at Decemhe: 31,The total capalW.ity of the Entesg3 3

1991 by coinpan) is indHated hebu :

Owne.1 and leawd Capabilin %191) _

'M "'
U"' I "dw am Turt,ine

an
Ioud Internal

Compan, i ntal I uel % ntrar Combu tion Ilidro

AP&L. 4,373(2) 2,379(3) LO91 030(4) 70. . .

LIWL 5004(2) 1970 5) 1075(6) 19 -t. .

htPAL 2.A9(2) 2,945 - 11 -
. .

NOPSI 621(2) 5% - 16 -
,

- 5ptem Enesey _l .02 %
- 1.02S(7) ,- -

Total Enteig> Sp;em(3) 14 245 10.102 3.797 276 70.

Z"A"7 ;.7.2 E": : ''T>

(1) "Ow ned and Lea.ed Capebility' as med herein is the dependable load eturying abihty of the 2
stations, as denionstrated under actual operating conditions based on the privnary fuel (assuming
no enrtailments) which each station was deutned to utihre.

(f) Excindes the capacity of fmsibfneled generating stations placed on estended reserse as follows:
AP&L - 506 htW; LP&L - 374 h1W: htPNL - 177 h1W: and NOPSI - 2% htW. Cencrating
stations which are not espected to be utiliicd in the near term to meet load requirements are
plated in emended seserse shutdown in order to minimite operating espenses.

(3) Escindes net capability of Entergy Power, winch owns 809 $1W of fombfueled capacity (see
' llate $latters - Sptemw ide Pate Matters - Enfergy Pmeer," incorporated herein by reference). ;

(4) includes 155 htW of capacity leased by AP&L through 1999.

(5) Escludes 135 hlW that represents the capability of a generatNg station in a Lonisiana city, which
generating station is being operated as part of the LIWL srstem.

(6) LPALN nuclear capability sepresents its 90.7(4 own"r> hip intere;t and 9.34 leaschold interest in -
t

Waterford 3.

(7) Sptem Energyi capability rtnte,ents its 904 interest in Grand Gulf I (7b.5% ow nership interest
and ILS% ' leasehold intere>t). South hhssissippi Electric Pow er Association has the remaining i- .

10's undh-ided ow nershir nierest in Grand Gulf L Entitlement to S Stem Ene.gyi capacity has3

ocen allocated in_ the Sy:uem operating companies pursuant to the Unit Pow er Sa|es Agreement.
>

Representathes of the Entergy System regularly review load and capacity projections in order to ,

coordinate and reconimend the location and time of installation of additional generathg ( epacity and g
'

of interconnections in light of the aesihduhty of power, the location of new load;l% no geed % r . w ,
*"d truninx 7

cecuomy to the Entergy Spiem. Ilased on load aml capability projections, the Systemi f

itatall additional generating capacity nutil 1999. _The Sprem plans to meet any additienal 0,patity
needs hy runong other things, removing generating stations _ from estended ieserve shutdoyn and
engaging in ;onservation_ an demand side management programs. _ Certain generating stMiens
entrently in estended reserve shutdown will be t,rought out of reserse during 1992 while nuclear units
are down for refuehng and snaintenante.

Luder the terms cf the Sptem Agreement, some of the gencrating capacity and other powet
resontees are shared among the Spteni operating cotopanic.; Among otkr things, the System
Agreement plosides that pnties hining generating capacity greater than their load requirethents sell

. sneh capacity to thme parties having deficiencies in generating capacity and that the purchasers pay to
the sellers a c harge suffwient to coser 'ecriain of the sellers' ownership costs. inelnding operating
espenses, fixed charges on debt. dhidend sequirements on picierred stock and a fair rate of return on

30
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commme c< putt un e stment. t ha the Sptem Aerectnent, these r hatces are b.ned mi cmts auonated
with the sollef s'ste.un cicetr* generating umts itseled ln oil or gas In addition, for all energs to be
eschanged among the Spiem opevating comp.ain undes the Sptem Agreement. the poichasers are '

ic<piired to pa> the cost of fuel consumed m genesating sut h energy plm a charge to emer othee
associated costs. (See " Hate Matters - Systernu nic Itate Matters - Seistem Arrement." incorporated
herein by rt ference, for a discussion of I'EilC proceedings telating to the S stem Agreement ) '

3

The Systemi Imsinen is sulgees to seasonal deetuations with the peak period ocemring in the
summer montht The Entergy Sptemi 1991 peak demand of IIM2 MW ocentred on Jul3 IL 1991.
The net Sptem capabihty at the time of peak was 14.100 MW. which redects a rednetion of the

'
'

System's total IU45 MW of ou nmi amileased capabiht> hy ort olim stem firm sales of i ts MW The(- '

capacity nuugm at the tune of the peal was 3rp'mimatel3 15 91 not includmg units placed on !
estewled seserse and capacity ow ned by Fnterg> lower.

Inte connections
6

The electric power supph facihtit s of the Entergy Spteni consat prmeipallt of steam-clectrie
production facilities strategicalh loca ut with reference to avadahihty of fuel, protection oflocallo:uh
and oti e'r controhing econonne factors Thew aie me connected by a tramemssion system operatingc

at sarious soltages up to $40 KY. Cencially. with the cucption of Grand Gulf 1, Entergy Power's
capacity and a sinali portion of MPNL's capacity, operating far dities or interests therein are owned by
the Systern operating cotopany sersing the area in w hir h the facihties are located. Ilow es er, all of the '

Sptem's ger crating facilities are tentrally dispatched and operated with a view to senbring the
greatest economy. This operation scela, among other thingt the lowest emt wurecs of energv from
hour to hont. The minnnom of imestment and the most efficient use of plant are sought to be
achfes ed, in part, through the coordinated scheduling of inaintenance, inspection anr3 m er h c.ul.

The Spte'm operating cornpanies h:ne direct interconnectiom wi, i neighboring utihties|includ. ;

ing, in individual cmes, Colf States Utihties Company Mississippi Power Company Sout hw est ern '

Electric Power Company, Southwestern Powen Adonnistration. Central Louisiana Electric Company, ,

lue.; Oklahema Gm and Electric Company. The Empire District Electric Company. Union Electne,
Arkansu Electrie Cooperatisc Corporation. Tennessee Valley Authonty, Cajun Electric Power Coop-
eratise, Jr.c., Assacirted Electric Cooperatis e. Inc.. Municipal Energy Agency of Mississippi. Louisiana
Energy and Power Authorits the City of Lafa> cite, Louisiana and South Missisuppi Electric Pow er,

*

. Anociation. The System operatmg companies aho hase interchange agreements with Alabama I

Eledne Cooperative. Big Ris er* Electric Corporation, Northeast Tesas Electric Cooperatis e inc. and i

Sam Rayburn GAT Elcetric Cooperative, Inc.. and cennomic energy sales agreements with Fiorida
Pos.er Corporation, Florida Power & Light Company, Jachonulle Electric Authority and Oglethorpee

Power Corporation.

Th Sptem operating companies are members of the Southwest Power Pool. the primary purpmc
,

of which is to ensure the reliability and adequacy of the electric bulk power supply in the southwest
region of the United States. The Southw est Power Pool is a member of the North American Electric
N tlab.hty Council. The System operating companies are aho int mbers of the Western Sptems Power
Pool.

Other Electric Pro;)erty

At December 31, M91, the System operating companies owned and operated 12.976 miles of
clee:ric lines of 33 KV aml mer (including 1.515 rniles of 500 KV) and 7059 nules of electne hnes
under 53 KY, These companies aho ow ned and operated 715 substations.

Sale of Miwouri Propnties
,

On March 12.1991 AP&l, sohl to Union Electric AP&Li retail properties in Missouri APNL sold
t

minor amounts of certain other property in Missouri to tw o cooperatises and to three mining
^

>
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coinpanies that are peesenth customets of APAL The sale does not all'e< t APhl/s genciatine [
capacity, because the propenly is pinicipath nnnposed of teansniimon and thstnhution lanhties.1he i

sale was approsed b) the PSCM. the APSC. the FEllC and the SLC (See Note 2 of APht!> Notes to ;

Mnancial Stateinents. "llate and llenulatory Matteis - Mnwusi lietail Opreafions/ aral " Capital }
Requirernents and future Duanung" ahm e. incorporated betrin by refrience. for a thu ussuso irlated 1

to the sale and espet ted use of procenhl j
*

Cas Property

At Deccenber 31,1991, NOPSI disttibuted and trammitted natinal gas within the i mits of the City
of New Orleans thiough a total of 1.412 iniles of gas dhtohntion inains and 32 :niles of gas transmission
lines. Deliveries of natural gas for <hstnhution purpmes by NOPSI aie recched at 15 separate ;

locations. Cas froin United Gas Pipe Line Coinpany (United) is acer ned by NOPSI at sh of thesc ;

locations and intrastate gas ftoin other suppliers is recen ed at the other lot ations.

Titles

The Entergy Systen/s generating stations are generally located on lands owned in fee sim;de The ;

greater portion of the tramatiission and distsihotioti lines of the Ss stem opetaling companics has been
'

| cotatructed over lands of private ow ners pursuant to easements or on pubhe hithways and sttects
,

pursuant to appropriate permits.The rights of each com 'ny in the realt) on w hich its properties are
'

located ate considered by it to be adequate for its use in the conduct ofits husmess. Minor defects ,md
irtegularities customarily found in properties of hle sire and character cust. but such defects and

,

irregularities do not snatetially impair the use of the properties alTeeted therebv. The S.otem operatingr

- companies generally base the richt of eminent domain whereby they may, if necessary. pe feet or
- secure titles to or easetnents on privately htld lands used or to be used m their utility operations.

Substantially all the physical properties owned by each System operating company and Spiem
Energy are subject to the lien of the mortgage and deed of trust securing the fint inortgage honth of i

such coinpany, in the cae of LP&L. certain properties are subject to the lit .:s of second anottgages
,

securing other obligations of LP&L. Iri the case of MP&L and NOPSI. substantvily i.ll of their i

properties and assets are subject to the second mortgage lien of their respeethe general and refunding
'

mortgage bond hdentures.
,

b
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The following tabulation ilmws the percentages of natural gas. nuclear fuel aint coal used ni
generation, escluding that of Enterg3 Power, and the asetage fuel cost per KWil gene:ated by each
ty pe of fuel during the past thlee > cars. The balance of generation, w hich w as immateri.d. was
prosided by fuel oil and hydroelectric pow"r.

Naturat Gas Nmlear i url Coal

Percent of l'uel Omt Penent of l'uel O mt Pertent of l~uel Omt
Year
-

Generation Per k Wil Generanon 8'er KWil Generanon .P._er_k. Wil
-

__

3

1991, . 31 1.64e ?i0 .79c lb 1.7bc
1990. . 33 1M3e 46 .%c 19 1.75c
1959- . 12 1.76e 44 94c 22 L77c

Percentates of generation by type of fuel, eseloding t'iat of Entergy Pow cr. w cre, during 199L and
are estimated to be, in 1992, the following.

_Natunil Ga+ l'uet Oil Nu lear Oval
1991 1902 1991 1912 1991 1992 1991 1992

Consohdated 31% 37% 1% - 504 39 % th% 24 %

AP&L(a) . . . 7- 3 - - 36 15 56 as
LP&L. 59 66 - - 41 34 - -. . .

MP&L 60 70 6 14 - - 3-1 29, 4

NOPSI ; , . 100 100 - - - - - -,

Sptem Energy . - - -- - 100(h) 100(b) - -

(a) The balance of generation. w hich is inunaterial. is represented by hydroelectric power and fuel
oih

(b) Capacity and energy from Sptem Energy's interest in Grand Gulf 1 is allocated as follows:
AP&L- 36?r. LP&L - 11%, MP&L - 334 and NOPSI - 171

Natural Gas

Natural gas supplies used by power plants in the Entergy Sptem were generally available to the
Sptem operating companies in 1991. Supplies of natural gn are espeJed to be adequate in 1992.

The projected duration of the availabdity of adequate power plant gas supplies is a subject of
disagreement among experts he the field of energy forecasting. Factors affecting the anmant of gas
usable for power stations include: overall supply asailabh to the supplying gas sptem costs' relative to

, other energy sources, exten* I f storage capability, seserity of weather in the area to be served,
'

economic activity affecting demand by higher priority gas customers, policy regarding connection of
higher priority . customers. conservation efforts by existing customers and innpact of new federal

.

regulations regarding transmissin2 pipelines. Federal energy legislation enacted in 1978 permits
curtailment of gas deliveries to power plant users under order of the FEHC during riational emergency

| situations. To the exterit natural gis supplies may be disrupted. alternate sources of energy (such as
fuel oil) will be Osed.

i

' Coal'-

AP&L has long-term contracts l'or the supply oflow-sulfur coal for the White Bluff Steam Electrie
| Cenerating Station (coal) (White Bluff Station) and the Independence Station (25% of which is ow ned7

t' . by MP&LL Coal for the White Bluff Station is supphed under a contract providing for the deliscries of
L ._ coal from a mine _being operated ii the State of Wyoming in amount 3 deemed sufheient for the-

; operation oithe White Bluff Station through appr.nimately 2002. Coal for the Independence Station is
.being provided under a contract with a joint senture operating another mine in the State of Wyoming.

l
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Coal supnhed under this moti,u t n npected to pnnale for the pinin trd re pmements of the
Indepcmlence Station fluough at Ic.nt 2014. The Unteigs Spiem belin es. theref ore that it will lun e
adequal aupplies of low-sulfur coal for its generating needs hu the loteseeable f uture.

Nuclear Fuel

Generally, the supply of fuel for imelear genciatine units sinohes the minine ami nullmg of
uranium oie to produre a concentrate, the coin ersion of manimo concentrate to manin.o hnallnoride
gas, enrichment of that gas, fabrication of the unclear fuel assenihlin and sepioensing of the spent
fuel (or disposal of spent fuel in heu of reproensingh

Beginning in 19 $. Spiem Fuels assumed the responsiinlih for contractine for the acquiution.
cotnersion and enriclonent of those nuclear matetiah tequired for the falnication of imclear fuel that
may be utilired by any of the Entergy Sptem nuclear units and for estabbshing an imentory of such
materiah during the various states of processing. Each Sptem emnpany b:nine omlear capacity is
currently responsible for contracong for the fabiscation ofits ow n nuclear fuel and int pmehasing the
recuired enriched uranium heuJiuoride from Sptem Fuch,

1 On October 3.19h9. Sptem Fnch entered into a inohint eiedit agicement with banks that
,

provides for up to $15 fndlion of honow togs to finance Splem fuefs nuclear materials and services
imentory. In connection with these arrangements. AP&L LP&L and Spiem Enerny, as purchasers .

from Systetn Fuch of the nuclear materiah and senices. agreed to purchase funn Sptem Fuch the
nuclear ruaterials and senices financed onder the antcement if 5ptem Fuch shouhl defanit in str.
oblications thereunder. The purchaees under these ciremnstanen wouhl be of perecotages agreed'

upon among the parties but, in the absence of such atteement. cach of ApAL. LP&L and Sptem .

Energy would be ebligated to purchase one third of the nuclear materiah and senices.

Based upon the planned fuel cycles for the Entergy Sptem's nucleat units, the following
tabidation-hows the yests through which custing contracts and un entoty will provide materiah and ,

senices for the contim .d operation of the respectis e units:
Acquisition of or !

Lonscrsion to
l'raniurn l'ranium Spent Furt

Concentrate lies afluoride Enrichms nt (2) Fabrication _lfispmal

ANO 1. (1) (1) 1995 1997 (3).

ANO 2 (1) (1) 1993 1994 (3)
Waterford 3 - (1) (1) 1995 199h (3)
Crand Gulf 1 (1) (1) 1995 1994 (3).

(1) Current Enterg> System contracts providing these materials and services for the various System
nuclear units base termination dates ranging from 1992-1995. Additional materiah and sen sees to
satisfy the System's reouirements beyond these dates are estimated to be asailable for the
foreseeable future,

- (2) Enrichment senices are poeided by an Entergy System contract uith the DOE that provides such
services for the various System nuclear units. The contract for enrichmcnt senices has been
terminated for services after 1993 to permit fleuhihty on future pricing and terms that could be

. obt ained.
I

(3) The Nuclear Waste Poher Act of 1952 provides for the disposal of spent nuclear fuel or high inel
- waste by the DOE. Under this Act. the DOE was to begin acceptme spent fuel in 1995 and
continue until the disposal of all spent fuel from reactor sites has been accomplished. In
-November 1959, the DOE indicated the repository program uill he dela>ed. Current on4ite spent
Tuel storage capacity at ANO. Waterford 3 and Grand Gulf 1 is estimated to be sufficient to store 1

fuel fron. .armal operations until 1995. 2000 and 2001. respectis ely. It is npected that any

rNotrs tonlinned o*:follotring payrk
i
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i

adihtlonal siorage capacity e<pured due ta among other ihoc dela) of the l>0E repouton
program will base to be provided b the affected companiet (see "licenfation atul Litigatn.n -3

llegulation of the Nucleas Pow er hulmtry - Spent Pnci nml Other lhelvl uci Hmlunactn r
Wm te.") >

_ Athhtional arrangements for segments of the nuclear inel c) tic he)otal the dates show n alnnr w dl
be required. At this tiene, citeept as tioted ahme, the Entetg> h) Stem cannot pinhet the ultituate
avadability or cost thereof, i

|

AP&L. LPAL and System Energs has e nuclear focl leasmg arrangen ents that pimide tlut AP&L
LPAL and System Energy may lease not in esecu of SIM nullion, $105 inillion aml $130 imlhon of
nuclear fuel. respec tnely. At Decernher 'll IWL the unrecovered cost base of APhli LPhlfs and

:
Sptem Energis nuclear fuel leases amounted to appimituately 5121.7 inillion, $N ndlion and 50

t

million. respeethcly. Each lessor finances in acquisition and ou nersinp of nucleat fuel under a ciethi ;

agreement and through the inuance of mia i>dotte-term notes. The credit ageremento wloch u cre
enteted into in 19% and 1959, all have initial terms of fhe scars, subject to annual senewal with the
consent of the lender, and the intertrediatederm notes have sar)ing maturities of up to teti 3 cars it h
expected that these arrangements will be estended or alterna'ite finantmn u dl he scented by each -
lessor upon the ruatutity of the current arrantements. based on the particular lessee'n omlear fuel
requir ement s, If a leuor eatmot arrange for alternathe hnancing upon the regularl) w heduled
snaturity of its horrowings the particular lessee mmt purchase nuclear fuel in an amount equal to the
atuount required by the lenor to retsre such hmrowings

- Natural Gas Purchmed for Ilmale

NOPSI obtains deliu ries of natural gas for resale from various natural ga pipeline coinpanies.
NOPS!'s system is currently icterconnected with three interstate and three intrastate piochne spteins.
Although deliveries to the NOPSI system are subject to curtaihnent. primaril) weather telated,
eurtaihnent of delberies to NOPSPs custmnets has not been experienced in tecent yeait

NOPSPs primary source of firm snpply for its resale gas sptem n United. On January 3L 1975
NOPSI entered into a service agreement with United estending its contract for the pmebase of gas for
resale from June 1,1975 to June L 1955.. After its termination on June 1,19W this agreement was
extended on a month to-month basis through June 1956 Since that time, NOPSI has continued to
recche gas service pursuant to the Natmal Gas Act certificate granted by the FERC and subject to
United's FEHC-apprmed rate schedules. In 1957 and 1955, NOPSI entered into two ad<htional 6tm '

service agiecments with two other suppliers to holster its supply reliability. In addition. interruptible
spot market purchases are used to supply a portion of resale requirements when economically

t ti.at rac ve.

la the event of a natural gas supply shortage on the United splem. Umled's emtomers, including
NOPSI, would recche a portion of United's asailable supply based upon each custmner's nominated- ,

current crititlemcot quantities. In sitnilar fashion. NOPSI would be entitled to a portian of its Grm
supply entitlements under 'he curtaihnent provisions of each of its other two 6rm supply arrange-
ments. Based on current supply conditions and its dhersified supply portfolio, NOPSI does not >

anticipate, barring any estreme weather related force majeure conditions, any curtmhnent of deln-
cries to its end ide customers,

- Research- -

AP&L. LPNL and blPAL are toembers of the Electiie Power llescarch histitute (EPHI), which
was established in 1973 and through u hich a broad range of research is conducted that n ofialne and-
application to the electric utility industry, .The major technical dhisions of EP!tl are: (1) Electrical-
Power Sptems- (2) Nuclear Power Sptems. (3) Coal Combustion Sptems. (4) Adsanced Pow er.

Systems, (5) Energy blanagement and dtihzanon aml (6) Energy Analpis and Emironment. Tinough
,

*e *
g

,

e. . -..~ee.--,.-,,-n- ,.i ,#-.---,.m4. -. . -m,,..-a w .--.,,4,-re,.%-.w.---,, 3,.,-.-.-mww.w- -w,y ,,.y.,w-- ,,y,. ,,,.r-..,-.gw-e c .-.w~,yy--,-.,m-r,ee.---



. _ - _ ._ . _ _ _ _ . . __ . _ - . _ . _ - - _ _ _ _ - .- - _ _ _ _ .

|
|

|
;

|
|
i

"
the coonhnated efforts of Entergy S3 stern personnel, the EPitt research results and applientions are
systernaticall> seicened for specific applicabiht> in the Entergy Ssstern and certain projects are
recomtnended for iruplernentation.

During 1959 '1990 and 1991, the Entesgy System contributed approximately 54 milhon. 57 mdlion
'

1.nd 510 inillion. *cspectisely, for the various rescaich programs in w hich the Entergy System is
insohed.

Item 2. Properties.

Reference is made to ltcan i " Business - Propertyf incorporated herein by referetice, for ,

infortnation regarding the properties of the registrants. j
_

ltem 3. Legal Proceedines.

Reference is made to item 1 " Business - Hate hiatters," incorporated herein by reference. for i

deinds of the registrants' inaterial rate proceedings that are pendmg or that terminated in the fourth |
quarter of 1991. and to item I "Busitiess - Regulation and Litigation / incorporated herein by

'

teference, for infortnation relating to the registrants'legulatory proceedings (other than rate proceed-
ings) and litigation that are pending or that terminated in the fourth quarter of 1991. '

ltem .t. Submission of Matters to a Vote o_f Security Holders.

A coment in lien of _a special meeting of common stoc kholders of NOPSI was executed on
Nm ember 26.1991, pursuant to a Louisiana statute that permits such a procedure. The consent was
signed on behalf of Entergy Corporation, which ouns all of the outstanding connnon stock of NOPSI.
Entergy Corpmation acted to inercase the number of directors of NOPSI to ten and to fdl the sacancy
created by such increase by electing Anne M. Milling to the board of directors. The other rnembers of
the board of directors remaining in office after this action were: James M. Cain, Brooke II. Duncan, i
Jack L. King. Joseph J. Krebs, Edwin Lupberger Jerry L. Maulden. Donald E. Meiners, John B. +

Smallpage and Charles C. Teamer, Sr.
,

PART 11

Item 5. blarlet for Registrants * Common Equity and Related Stockholdcr Matters.

Entergy Corporation. The shares of Entergy Corporation's comnion stock are listed on the New
York, Midwest and Pacific Stock Exchanges.

The h'gh and low prices for each quarterly period in 1991 and 1990 were as follows:i

1991 19 3 _
'

liigh tow. Iliph low
i (In Dollan)
L First... 24 % 21K 23% 19 %. . . . . . .

Second
'

. . . . . .. . , - 25 - 23 % 21% IS%
Third . 26% 23 % 2 01i. 16, . . .

Fourth . 29 % 26 23 % 19. .
,

- Font conscentive quarterly connnon stock dividends w ere paid to stockholders in each of 1991 and| '
1990. In 1991, dividends of 30 cents per share wese paid in each of the first three quarters and 35 cents

i per share was paid in the fourth quarter. Dividends of 25 cents per share were paid in each of the first
j three quarters of 1990 and dividends of 30 cents per share were paid in the last quarter of 1990.
t

| As of February 25.1992. there were ?).263 stockholders of record of Entergy Corporation.
g
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for information with respect to Entergv Corporation's future alnhts to pay dnidenA. reference is '

made to Note 7 of Entergy Corporation and Sulnidaries Notes to Cmnohdated Fina- 1 Statemento |
"lletained Earnings." incorporated herein by reference.

Spiru Enricy. APL L. LP&L 3fr6L nnd NOPSI There is no market for the common sto(L of ;

System Energ3, AP&L LP&L MP&L and NOPSI. all of which is owned h3 Enterg> Corporation. o

Canonon stock dividends paid h these companies to Entergy Corpmation during the tw o niost recent3
i

fiscal ears were as follow e3

1991 MM80

(in hlillhun) ;

System Energy. $1115 52792
AP&L 39 3 115.2.

LP&L 616 110.9 -

MP&L. 'i.6 33 9. .

N OPSI.. 4.5 - i. ..

for information with respect to restrictions that limit the ability of Sptem Energy. AP&L LP&L. t

MP&Lc and NOPSI to pa3 dividends. referent e is inade. respectis ely. to Notes 7 of Sptem Energy's, '

AP&L's. LP&L's, MP&L's and NOPSI's Notes to Fmancial Statements, "Hetaiced Ear ningsf which
information is incorporated herein by reference.

,

Item G. Sclected finanrial Data.

Entergy Corporation. Heference is made to information under the heading "Entergy Corporanon
and Snbsidiaries Selected Financial Data - Fne-Year ComparisonJ' contained herein at page 62.

.

w hich information is incorporated hereisi by reference. '

AfbL Reference is made to information under the heading" Arkansas Power & Light Company *

Selected Financial Data - Five Year Comparison." c<mtained herein at page 124, w hich infor mation is
'

iricorporated herein by reference.

LPbL Reference is made to information under the heading " Louisiana Pow er & Light Cornpan;
Selected Firiancial Data - Fise-Year Comparison." contained herein at page 160, w hich information is
incorporated herein by reference.

MP6L Reference is made.to information under the heading " Mississippi Power & Light
Company Selected Financial Data - Fne-Year Comparison," contained herein at page 192, w hich
information is incorporated herein by reference.

NOPSL Reference is made to information under the heading "New Odeans Public Service Inc.
Selected Financia! Data - Fn e-Year Comparison," contained herein at page 225. w hich information is .

'incorporated herein by reference.

Sptem Energy. 3eference is made to information under the heading " System Energy liesources.
Inc. Selected Financial Data - Fise Year Comparison," contained herein at page 255. w hich informa-
tion is incorpon ted herein by reference.

I't'em 7. Marmgement's Discussion and Analysis of Financial Condition and Results of Operatuans.

Enfergy Corfmrotion. Reference is made to information under the heading "ENTERGY CORPO.
RATION AND SUBSIDIARIES MANAGEMENTS FINANCIAL DISCUSSION AND ANALYSIS" and
"DEFINITIONSJ contained hercin at pages 45 through 53 and pages 43 through 45 respectisely.

'

which information is incorporated herein by reference.

AP&L Reference is made to iriformation under the heading " ARKANSAS POWER & LICIIT
COMPANY M ANAGEMENTS FINANCIAL DISCUSSION - AND ANALYSIS' and " DEFINITIONS.' i

contained herein at pages 89 through 94 and pages 55 through 60 respectively. winch information is j

-incorporated herein bv reference.
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trlL llefeietice is in.ule in infor enation uinlet the he.ulnig "1,Ol'!%1 AN A POWl ll h 1.lGilT
COMPANY NIANAGEstENTT FIN A NCI AL DISCl'SSION AND ANALYSIS" and "DEFINI.
T10NS."coutained herein at pages 131 through 131 and pages 127 through 1 A respec tiselt. winch
inforenation is incorporated herein by sefe ience.

Mrt-L Reference is made to inforeiation under the he.nling "MISslSS11 P! POWEll A L1 Gilt
!

COMPANY MANAGEMENTS I~lNANCIAL DISCUSSION AND ANALYSIS" anal "DEFINITIONSJ
contained herein at pages 167 through 172 and p.ru s IM throngh 164 respectis el> , w hich infoimation !
is incorporated herein by ref erence. (,-

NOPSI lieference is inade to infarination under the headine "NEW OltLEANS PUllLIC Sell.
VICE INC MANAGEMENTS FINANCIAL DISCUSS!ON AND ANALYSIS" and "DEFINITIONSJ
contained herein at pages 19'l througl. 00'l and pages 10 through 196, respectis elr w hich information
is interporated herein by reference.

;

Sprem 1:ncrcy lieference is n.ade to informatiois under the headmg "SYSTEst ENEltGY llE,
SOUL (CES. INC MANAGEMENTS FINANCIAL DISCUSS!ON AND ANALYSIS" and "DEFIN1-
110NS ". contained herein at pages 233 through 236 arul paces 229 through 2^>0 sespectisel w hkh3

infotination is incorporated hereie by reference.
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and 19s9 SS.

Statements of Consolidated Retamed Earnings and Paid in Capital For the Years Ended
December 31.1991,1990 and 19s9. - 59 .

Statements of Consolidated Cash Flows For the Years Ended December 31,1991.1990 and
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'
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' Statement of Retained Earnings For the Years Ended December 3L 1991,1990 and 1959, 139
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Notes to Financial Statements. 141.. . . . >
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51anagement's F;.nneial Daenssion and Analysis . . 167. . .

. ]ndependent And' tors' Report. 173. . . .. 4 . . . . . . . .
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. Statements of ine:nne For the Years Ended December 31.1991.1990 and 1959. 176, .

Stateinents of Retained Earnings For the Years I:nded December 31. !!MI.1990 and 1959. 177 ,

Sta;ements of Cash Flows For the Years Ended December 31,1991,1990 and 1959
.
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, 176 |,

~
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NOPSl:
' Defmitions . 195'. . , .

. hianagement's Fmancial Discussion and Analpis . 199. . . .

Independent Audit irs' Heport. 205. . , . .

; Balance Sheets. December 31.1991 and 1990 . 206.

!; Statements of inenme For the Years Ended December 31.1991.1990 and 1959, . 20s
*
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,

-39-

p .

!' g

g t " e w .-- - -o,-m- - e w.w , >, , , . . . , - c- -- e--o-- w cw,-s + < - ,v- w -w>-



- ~ . . . . . - - - - - . - . . - . - . . - . . . . . . . . - - - . . . - . . - - - - . - . - ~ . _ . . _ - . .

4

,

Spiem Encio:

Definitmns . 229.

M.uiatement's Financial Dacussion .uul Analuis . 2 71.

Italependent Auditort,' lleport. . . 23,

14alavec Sheets December 31 lit 91 and 1990 2%,

Stateincuts of loemue (Lots) For the Years Ended December 31,1991.19w and 19s9 . 210*

htatements of lietained Earnings For the Years Ended December 31,1991.1999 and 19s9 , 241
Statements of Cash Flow s For the ican Emled December 31, IWI,1990 and toA9 212

;

Notas to 1*mancid Stateinents- 243
.

b

i

s

$

P

i

.

i
i

i

*

i
,

s

!

I

i

:

|

|- .

I. -40-
!
i

r

1_ _ _ _ _ _ _ _ _ _ _ .. _ _ _ _ _ _ . _ . . __ _ . . _ . _ .. .



- . _ . . - - - - . - - - - .-.- - -. --

1
!

Entergy Corporation and Subsidiaries /1991 Financial Statements
l

,

i

't

1

<
.

|

|

.

| :

,

|

|

,i .

i

1

, , ,___..

t

,

~41-

. _ . . - _ _ _ _ . . _ _ _ . . _ _ . . _ - . _ - - . , . _ _ . , - , . . . _ - - - . , . , . - _ _ . , . . - _ ,_. . _ _ _ _ _ . . . _ . . . _ . - .



- . . . . .. _ . , _ _ ._ _ __ .. - . _ . _ _ _ _ . . _ _ . _ _ _ _ . . _ . _ _ . _ _ . . . _ _ _ . . . _ _ . . _ _ . . _ . . _ . _ . . _ _ _ _ . . _ . . . . . .
,

i

i..' j

|r
i

1
i

e

_

\
,

I

|
1

i

)
,

I

(Tliis page intentionally left blank)
|

.i

k

I .-

T

,

'

r

f

i

s

I
.

-42

,

&
,sf. '

,, - .. ~ , . . . . . - _ - - . . - , . . , _ - , - - . , .,......---a-... - - , , . , - , _ . _ . , , - - . - - - - , , _ _ - - , ,- - --- .



_ _ _ _ _ . _ _ . _ _ _ _ . _ _ __ _

i
|

I

1;NTI:ltGY COllPOlt \ TION AND St'll%3DI Allil:%

CONSO) ID.VI ED FIN ANC! Al. %TATl;\ll;N i s

del'INITIONS

Certatir abbresiations or aciony ms used in the Fniancial Statements. Notes and Slanagementi
Financial Discussion and Analysis are defined below:

1

Abbrnbanin or Acn.nsm Tqn3

AFUDC, Allewance f or funds L' sed Dunne Constr netion.

ANO APNL> Aitansas Nuclear One Stearn Electric
Generating Station (nuelcar)

A!WL Arkansas Power 6: Licht Company.

APSC . Arkansas Public Senice Commission. . ,

Arkansas District Court . Umted States Dattiet Comt im the Western Distiirt
Iof Atlansas. Ilot Sprino Disision

Asailabihty Agreement Acreennent. dated m of June 21, 1974, as amended,
among System Energy and the Sptem opesating ,

companies, und the assignments theteof
Capital Funds Agiecment . Agreement, dated as of jnne 21. 1971 as amended..

betw een Sptem Energy aml Enterg> Corporation,
and the auignments thescof

City of New Orleans or City New 0 Icans. Louisiana
Council , . , Council of the City of New Odeans. Louisiana
Electec Electec. Inc.
Entergy - Entergy Cmporation.. . . .

Entergy Operations Enterg> Operations. Ine a subsidiary of Entere,y. ..

Corporation that has operatmg nespomibility for
Grand Gulf-L Waterford S and ANO

Entergy Poa ct Enterg3 Pow er. Inc. a subsidiary of Enteigy.

Corporatmn that markets capacity and etiergy from
certain generating facilities to other parties, ,

piincipally nonaffihates, for resale.
Entergy Seniees . Entergy Senices. Inc...

Entergy Sptem or System Entergy Corporation and its s arions direct and.

.ndirect subsidianes
Financial Accounting Stand.nds Ho.ud'FASB. . . .

February 4 Resointion . The Resolution (inchiding the Determinations and. .

Order referred to therein) adopted by the Conneil
on Februar) 4.1958. disallowing the reemer> by

.[NOPSI of $1Ti million of previously deferred Grand
Gulf I-related costs

FERC . Federal Energy llegulatory Conuninion
FERC Complaint Case. Complaint fded with the FERC by the APSC, LPSC.,

.

SIPSC. .\lissinippi Attorney General, and City of
'New Orleans on Februai> 1.1999 with respect to .

Sptem Energ3's Grand Gulf I rates, w hich matter
'

w as settled effectisc September 16,1991

;
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ENTEllCY COllPOllATION AND SUll$1DI AltlEh I

CONSOI.IDATED FINANCIAL STATENIENTS

DErlNITIONS - (Continued) ,

Abbreslation or Acronsm 'I rt m

FERC Sett!cinent Settlement offer fded witEtlle FERC on June 9.1959, ;. .

by the Splem operating coinpanies and Splem
Energy and approsed by the FEllC on July 21.1959. ,

to settle, among other things, certain then pending '

Grand Gulf Station-related issues. litigation and
other rate matters

'

C&R Bonds General and Refunding $1ortgage Bonds usued and v, . . .

issuable by SIPNL and NOPSI
Grand Gulf Station. Grand Gulf Steam Electric Generating Station.. 4

(nnelear)
Crand Gulf 1 Unit No. I of the Grand Gulf Station. .

Grand Colf 2. Unit No. 2 of the Grand Gulf Station.. . .

independence 2 . . . Unit No. 2 of the Independence Steam Electric. . .

Cencrating Station teoal)
June 13 Decision. An order hsued by the FEHC. on June 13. 19S5.

-(Opinion No. 234) ielating to the Unit Power Sales
.

Agreement and the System Agreement
~

KWii . . . . . . Kilowat t-llour(s)
LP&L , , . . . Louisiana Power & Light Compan3
LPSC.... . ., . . . . . leuisiana Public Sersiee Connnission
Klarch 1959 Order . LPSC tale order issued on Atarch 1. Ibh9 |. .

- hioney Pool . . Entergy Sptem Money Pool. w hich allows certain i.. . .

Sptem companies to borrow from, or lend to,
;

certain other System companies |
h1P& L . Mississippi Power & Light Company... ,, , . ... ,

MPSC Mississippi Public Service Commission '

. . .. . .

1956 Rate Settlement . . Agreement, effective March 25,1950, between NOPSI. . ,

'

and the Council regarding NOPSPs Grand Gulf 1
'

related rate issues
'

'1991 NOPS1 Settlement . Settlement, retroactise to October 4,1991, among.

NOPSI. the Council and the Alliance for Affordable
Energy, Inc. and others that settled certain Crand '

C ulf I prudence issues and pending litigation
related to the February 4 Resolution

NOPSI . . . . . New Orleans Public Service Inc.. ... .

NRC. Nuclear Hegulatory Commission.. . . ... .

Project Olive Branch . , The System's-19S9 c! fort to settle certain outstanding..

issues and litigation insohing System Energy, the
System' operating companicC and the Grand Gulf
Station, and to stabilize retail rates 'in the System's >

sersice area. which culminated in . the FEHC
Settlement and related state and local settlements -

Reallocation Agreement -1951 Agreement. superseded in part by the June 13-.

' Decision, among the System operating companies -
and System Energy relating to the sale of capacity
and energy from the Grand Gulf Station

-41
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ENTEltCY Colt"OllATION AND SUllslDIAltil'.S
I

CON 50Lil>A7/ED FINANCIAL STATI'.\ll NTS

del;NITIONS - (Concluded) '

!
gl>resiation or Acron$m Ter m !

Ititchie 2. Unit No. 2 of AP&L's it 11 liitchie Steam Llectrie |.. . ... .

Generating Station (natural gas / oil)
,

SEC.. Securities and Exchange Comnnssion
~

. . . .

- SFAS.. Statement of Financial Accounting Standards a. . . . ..

promulgated by the FASH
Agreement, effectise January 1.19S3. as modified by :System Agreement . . . . .

the Jur.e 13 Decision, arnong tiie System operating |

companies relating to the sharing of generating !

capacity and other power sesources i

System Energy. System Energy llesources. Inc.. . . .

System Fuels System Fuels. Inc.. . ... . . .

AP&L. LPhL. hlP&L and NOPSI collectively '
System opr<ating companies . . .

- System .,r Entergy Systen Entergy Corporation and its various direct and.

indirect subsidiaries
Unit Power Sales Agreement . Agreement. dated as of Jane 10. 1952, as amended.. . . ;

among the System operating companies and System
Energy, relating to flie salt of capacity and energy !

from System Es.ergy's share of Grand Gulf 1 i

'

Waterford 3 . . = Unit No. 3 of LPAL's Waterford Steam Electric -. . . .. . ..

Generating Station (nuclear) .

.

b

|
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i

INTI:ltGY CO".I'Olt rilON AND '*t'lisIDI Altil'.s ;
i

lil:l'OllT Ol' \l ANTGl:\llN1 ,

The inanaccinent cf Entergy Corporation has prepaint aini responsible foi the financial jn
states ents and related financial infonnatit o inchaled herein, The finaia ial stateinents aic baseil on
generally acerpted accoanting principles, l'inannal infonnation inchuled elsen heir in tlns ecpeit n'

consistent with the financial stateinents.
i

To meet '' responsihihties with iespect en financial inforination. inanageinent niaintains and
enfo*ees a 9 stein nternal accounting controls that a designed to provide reasonable auutance, on a

,

i i

cost-effectne basis, as to the itilegrity, ohjt etnity, and reliahihty of the hoancial Icroids. and as to the !

protection of assels This sy stein includes conununication tinough written pobeies and procedines. an
emplo>ee Code of Conduct. and an organizational structure that presides for appropriate dnision of -
responsihihty and the training of personnel This systeni n also ved hy a i omprehensne internal
audit program. i

The independent puhlic accountants prnide an objectne nuessment of the degice to w hich ,

management meets its_responstisihty for fairness of financial tcpoiling. Tl cy reguhul) evaluate the :i

sy stem of internal perconting controls and perform such tests ath! other procedot'es ;n IIie) decin
necessary to reach and espress an opiriion on the fairness of the financial stalcinents.

Management beheses that these policies anti procedures prus ule reasonable awmance that its *

operations are carried out with a high standard of husiness condnet.
.

!

EDWIN LUP9EHCER GrnALD D. Mcisv4Lt
Chainnan and Chic]I:wents c Oficer Senior Vice Pressdent and Chief nuancial oficer
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'
1:NTEllGY Colli'OltYllON AND $Ull$1DI tilli;%

AUDIT CO.\l%11TTEl; Cil Allthl A N'$ 1.1:111:11 !

)fThe Entergy Corporation lioard of Disectors' Audit Cononitice a composed os fue duertois, a ho
are not officers of Entergy Corporation: John A. Cooper Jr. (clairman), lis onle 11. Dune.ni. |

'

- Adm Kinnaird il AlcKee, James li. Nichols, and il Duke Shackelford The cononittee hehl fise '
,

| meetmns during 1991. r

I

; The Audit Conunittee oversees Entergy's fo.ancial reporting pn..ess on behalf of Entergis 11oani
of Directors, in fulfillirig its responsibihty, the coinmittee recomtnended to the hoard, subject to

,

; stockholder approval, the selection of Entergy's independent public accountants (Deloitte A Touchet '

'

Also, the committee osersees and coordinates the aetenties and pnheies of the subsidiary coinpanies* ;

audit conunittees. ;

6

The Audit Conunittee discussed with Entergyi internal auditors and the independent pubbe {
accountants the overall scope and specific plans for their respective audits. ,a well as Entergy's4

consolidated fmancial ntaternents and the adequacy of Entergviinternal controls The conunittee inet. '

together and separately, with Entergy's hiternal auchtors and independent public accountants. without ;

inanagernent presetit, ;o discuss the results of their audits. their evaluation of Entetgy's internal |

{ conttels and the rnerAl quali'y of Entergy's financial reports'ig. The meetings aho were designed to
"

f facilitate and c.. courage any prnate cornmunication between the corninitter and the internal auditors

f of independent public accountants. '

,

t

i- JollN A. Coortn. jn.
Chairman, Audit Conunittre '
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EV1 EllGY C011P011iiION \ND SI'llSIDI AltlCS |
\l ANAGl3 TENT % FINANCITI. DISCl%$10N AND AN \l.YSIS |

ILESUI.TS Of 'EllATIONS

1isted in (Ite table below. are those siginficant facuath allectint results of operations for w hit h
dunces bas e occuued between the 3 eats 1991 and 1990 'd 1990 aml 19sa The principal reasons for
the changes from period to period are du.cuned following the tahic.

1991 u 1990 1990 u IM9
increase / Int r essel

Description I!*I _I 9" . I W8._ 1D*1!!"Y.! 1 W n naud 1
(Dntlan in 4tillwns)

Net income (loo) . S 4A2 0 6 47h.3 $ (4*t0) $ 37 1 4 kw 9 -

l'.lectne operanng resenues . $3.974 5 $3 H4.1 7 16 4 A0 4 2 8 260.5 7 ,

Purchased powet 6 205) $ 1556 6 .46 6 49.5 32 5 (31 2) (17) 1
'

Other operation enpent,e. 5 6904 $ 627.6 4 725 5 lM6 $ $ 101.6 14

Rate deferrals - ne t 4 (12 6) 8 (33.0) 8 (149 3) 4 202 61 $ 116.3 78 |

Total income tates . 5 2772 $ 315 3 4 5.6 8(35 II (12) 8 3n9 7 -

Project Olne 14 ranch seul ents. 5 - - 411.105 2) 8 - - $1.105 2 --

Weellaneous other inectne - net . 4 1223 8 IM.5 8 102 6 5(45 N (27) 6 65 7 64, .

Elcetric operating res enues
Rendential . 81.463 3 81.44. 0 4 1.331.2 5 135 1 8 115 6 9

Commercial . 9966 9% 4 930.3 62 1 TAl 6.-,

industrial 1.0M b 1.0511 1.021.5 17 0 2 30 3 3.

- Gmernmental -. 12u 124 6 1219 42 3 27 2 !

Total retail . 3 657.5 3.614 6 3.494 9 42 9 1 204 7 6

- Sales for resale 220.3 212.5 177 0 TA 4 "55 20
Other, 96 7 67.0 51 3 29 7 44 15 3 39

Total eteetne operating revenues 53.9?4 5 535Ati 636D6 S 60 4 g { yr0 5 7

i

Energy sales +

'
(Millions of KWill

ResideeHal . 16 329- 15,174 17245 155 3 929 5.

Conurercial . 13.164 12.977 12.5M 157 ; 444 4,

Ir.dustrial 03.466 22195 22.396 071 3 3W 2,

Governinental .. _ I M3 1431 l AM 72 4 (E) -,

Total retail . 56 562 55377 54507 1,045 2 J J70 3

Sales for resale 7 346 6.292 4 657 1.054 17 1,4n 30

Total energy sales. 64 70s 62.n69 55 664 2 139 3 3 205 5
.a n :.

Net income (l.ou)

Consolidated net income increased slightly in 1991 as compared to 1990 due primarily a two }
significant nonrecurring es ents that took place in 1991 that nearly' offset one another. The posinve net i

income effect of the 1991 NOPSI Settlement was largely offset by the net income effect of the FERC
,

Complaint Case settlement, and b) a reduction in consolidated interest income. Consolidated earnings
-per share of $2.64-in 1991 increased oser 1990 carnings per share of 52.44. due primari., to the
repurchase in 1991 by Entergy of 0.44L900 shares of its outstanding conunon stock, ,

Consolidated net inconw increased in 1990 as compared to 1959 due largely to the loss incurred in
'

1959 as a result ofimpleinentation of the FERC Settlement (the largest component of which was the-
$900 million pretax write-off of Sptem Energ>'s insestment in Grand Gulf 2) and sarious related state
and loe,I acreements (such agreements, together with the FEllC $cttlement, comprise the Project ,

OliW Branch settlements). Excluding the effects of the Project Olhe Branch settlements, net income
for 1959 would have been approximately 5%9.9 million Consohdated net income was also fasorably
affected in 1990 bv a number of other factors including. among other things lower depreciation -

.

4$.
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INI EltGY CORPOR \ TION AND Nt'li%IDI \lllES

NI ANTCE\ LENT'S FINANCI Al DISCt'$510N AND ANAllhls - (Continued)

- expense, reduced interest expense and preferred stock dis idend tequirements. and. as discussed lx low.
increased energv sales.

For information with respect to the ahme settlements. see Entergis Note 1" Rate and Regnlatm y
JIatters - NOPSI Prudence Settlement and Finahzed Phase-in Plan. - FEllC Complaint Case, and -
Fro | vt Olise Branch Settlements " incorporated herem by reference.

Electric Operating Hes enues

Clectric cperating resenues i.iercased in both 19% md 1990 due primasily to mercased retail
J - energy sales and the step-up provisions of eeitam hystein operating company rate phase-m plans.

w hich provided for greater current reem er> in 1991 and 1490 of Crand Gulf I telated costs. Increased
operating resenues from such step-up pimisions did not result in increased operating income due to
the amortiration of previously recorded rate deferrals.

Purchased Power

Purchased power expense increased in 1991 and declined in 1990. coinpated with, in each case.;

the prior year, due prin: art'y to increased aniounts of pow er purchased in 1991 and 1959 from outside
etilities as a result of scheduled and unscheduled outages at certain System generating units during
1991 and 1959.

Other Operation Expeme

Other operation expense increased in 1991 u compared to 1990 n e in large part to the effects of
(the FERC Complaint Case settlement.,

Other operation. expeese increased in 1990 as compared to the prior year due primarily to a
general increase in the cost of operations throughout tre Sy stem. including increased nuclear-related
expenses resulting from a comprehensis e action plan to improse operation > and safety at ANO. as u ell
as the recording of approximately $1L5 million as a reduction in 19S9 pension expense to reflect the

p settlement of NOPSFs pemion plan,

- Bate DeferraleNet

. Rate deferrais-net derreased it. tach comparable period due to the amortization of previously
deferred Crand Gulf 1 related costs that are being reemered through rates and a reduction in current -

,

rate deferrals recorded. (See " Financial Condition - Liquidity" below.)

L TAtal income Tases

Total inconie taxes decreased in 1991 as compared to 1990 due primarily to increased amortization
of imestment tax credits and decreased pretax book income. Income taxes significantly increased in'
1990 as compared to 1959 primarily due to the tax effect'of the Project Olise Branch settlem nts >

;tecorded in 1959.

..

.\liscellaneous Other inenme-Net

.hiiscellancons other income. net decreasetl in 1991 as conipared to 1990 due to one-time charges
associated with the settlement of the FERC Complaint . Case that were recorded in June 1991. The !

3decrease was.also due to decreased interest income residting from lower short-term imestisent .
. balances' and lower yields on those _imestments. hliscellaneous other income-pet increased in 1990 -
prunarily due to increased. interest income on higher temporary cash imestment balances.1-

-19;
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ENTEllGY COllPOllAllON ANI) St'llSIDI Aillt:S

N1 ANAGl:NIENT'S l'INANCI Al. DISCl 3SION AND ANAIJS15 - (Continued)

Energy 5 ales (KWil).

Energy sales increased in both IW1 and 1990 as compared to prior y ean. The 1991 increase w as
due to increased sales for resale to nonassociated companies and ineicased enetgy sales to industrial

' customers in the chemical and refining industries, The 1990 increase was due to increased sales for
resale to nonassociated companies and inereased energy sales to sendential and comenercial customer >
as a result of an increase in usage and extended periods of hot weather nperienced throughout the
System's service area during the summer mooths

l'INANCI Al. CONDITION
Rate lwues

The System operating companies bas e no current plans to file for gencial changes in retail rates in
1992. Such plans will not adscrsely affect the Sy stem's financial condition as lone as costs can be
inaintained at current les els or reduced. To the extent that operatine, expenses significantly increase.
net income could be ads ersely in.pacted unless such increases me offset by resenues deris ed from
increased sales of energy, or rate increases are obtained.

In hiaich 1992. the FERC authorized the System operating companies and Entergy Power to sell
wholesale pow er at market-based rates and to provide to electric utilities "open access" to the System's
integrated transmission system for delis ery to other electric utilities (subject to certam requirennentd
The FERC's order may be appealed by various intenenors m the proceeding. Ifit ultimately becomes
final, the FERC's order will simultaneously produce it. creased marketing opportunities for the Entergy
System and expose the Entergy System 'to the risk of loss of load or reduced revenues due to
competition with alternatis e suppliers.

Liquidity

The System's primary cash requireme'nts for 1991 included, among other things w orking capital
needs, com uetion expenditures, maturing debt, sinking fund requirements, _and preferred stock
dividend requirements. Cash requirements in 1991 were substantially satisfied with (ash an hand and
internally generated funds.

Net cash Cow provided by operating actisities totaleJ approximately $901.7 mdlion in 1991. As
detailed in the Statements of Consolidated Cash Flows, cash flow from operating actisities was affected
by a number of factors representative of normal operations. Increases in the amount of Grand Gulf 1
related costs being currently recovered. pursuant to rate phase-in plans, contributed to the System's
liquidity. In 1991, recos ery of presiously deferred Crand Gulf 1-related co>ts for the alTected System
operating companies began exceeding the current deferral of Grarid Gulf 1-related costs, and effectise
October 1992, no additional amounts of Grand Gulf 1-related costs will be deferred for future
recovery. As previously deferred costs are recovered, revenue collections will exceed, to the extent of-

. such recovery, current cash requirements for these costs. The amortization of previous deferrals
matche; the impact of the .t venue collectior 5 m the income statement.

~

Insesting actisities for 1991 resulted in a riet utilizatinn of cash of epproxie ately $270 6 nullion
*

due primarily to construction' expenditures of 'approximately 5396 6 nn lion. partially offset hy a
decrease in temporary insestments other than cash equivalents of approsimately $1M6 million.

Financing actisities for IW1 resulted in a net utilization of cash of approximately 5926.3 million.
Among these activities were the retirement or refinancing of certain high-cost set arities with lower-
cost securities. During 1991, approximately $1312 million of preterred stock and S65 5 milhon of other
long terrn debt were issned, and approximately $655.9 of first mortgage honds and $55.5 million of

|

-bO+

i

<, , .- , . - -- .___ _ - , . . - . _ - . .



- ... - - ~ . . . - - - - - -- .- . ~ . . - - - - -

1'.
|

||

b ENTERGY CollPOllATION AND SUBSIDIAHil'S

il4NAGEMENTS FINANCIAL DISCUSSION AND ANALYSIS -- (Continued)
y.

'

preferred stock were retired. Appruimately $161.6 million wu expended to retire common stockh
'duriiig 1991 in connection with Entergy's ongoing program to reacquire and retire a portion of its

.

' outstandin'g common stcrk. In addition, conunon stock dividends of approximately $22S.6 million were
pair; by. Entergy during 1991.

i- -

. .

(; Capital and Refinancing Requirements .md Capital Resources
I See Entergy's Note 8,"Connaitments and Contingencies - Capital Requirements and Financing "

- incorporated herein by reference, for information on the Syste i s capital and refinancing require-'

,

- ments for the period 1992-19M. i

I Entergy does not have any present plans in conjunction with its existing utility subsuliaries to
L issne additional shares ofits common stock or otherwise to obtain funds from external sources through
| :. issuances of securities or' other fmancings. (See, however. " Strategic Aegnisitions" below for

information.segarding Entergy's consideration of potential strategic aconisitions.) llaving no out-
i; standing debt or preferred stock, Entergy's capital requirements derise principally from the need to

periodically invest in, or make %ans to, its subsidiaries. In this regard. MP&L has receised SEC
approval for the issuance and sale to Entergy through December 31,1993 of up to approximately $50
million of comrnon stock, of which $25 million was issued and sold to Entergy in February 1992, and
LP&L has SEC approval for the issuance and sale to Entergy through December 31J1993 of up to $50

,

i
million of commen stock, Entergy receives funds through dividem1 payments on outstanding shares of I

its subsidiaries' conimon stock, all of which is owned by Entergy. Certain restrictions limit the
e amounts that can be distributed to Entergy frorn the subsidiary companies in the form of dividends or

~

|; .othec distributions, in addition; the subsidiary companies are prohibited from making loans'or
'

advances to Entergy. During 1991, the subsidiary companies declared and paid dividends to Entergy j
totaling $231.6 million, w hile Entergy declared and paid dividends of $228.8 millio'n on its common -

'

l
stock. In the fourth quarter of1991, Entergy increased its disidend from $0.30 to $0.35 per share. (See
Entergy's Note 7. " Retained Earnings," incorporated herein by reference, for information on retained

[- carnings available for distribution to conimon stockhohiers.) .

| See Entergy's Note 5, " Preferred and Common Stock," incorporated herein by referei.ce, for
E .Information regarding the status cf Entergy's share repurchase program whereby it repurchases and

retires, from time to time, shares ofits outstanding common stock.
~

.
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CNTEltGY COllPOllATION AND hUlblDIAltlEN

AIAN AGENIEN'I'$ FINANCIAL DISCUSSION AND AN Al,YSIS - (Continued)

Additional mortgage bonds and preferred stock that can he issued by the System operating
companies and System Energy are lim;ted by earnings emerage tests; available bondable property for
AIPAL and NOPSI, the cumulatise Grand Gulf 1-related rate defenals recorded as assets available to
support the issuance of additional GNR Bonds: and for Sy stem Energy, equity ratio icquireinents
contained in its mortgage and its letters of etedit and reimbursement agreement in conjunction with its
sale and leaseback transactions.- Based upon the most restrictise applicable tests at Deccinber 31,1991,
the Systern operating companies could hage issued mortgage bonds or prefeired stock, and $ystem
Energy could base issued mortgage bonds in the following apprmimate amounts. at an assumed annual
interest or dividend rate of 9%

Preferred
16nd$ 5txL

(In stillion0

AP&L 53 % 5316

LP&L 5.'i20 5'>15

MP&L. 5232 5110

NOPSl(l ) . 3 76 543$
System Energy (2) 52s4 -

(1) NOPSPs preferred ste:k issuable amount at December 31,1991 cellects the 54Mi inillion
earnings impact of the 1991 NOPSI Settlement.

(2) System Energy's charter does not presently prmide for issuance of preferred stock,

f' In addition, the System operating companies and System Energy have the ability, subject to
meeting certain conditions, to issue bonds against the retirement of honds without meeting an earnings
coverage test. Also, AP&L may issue preferred stock to refund ontstandmg preferred stock without
meeting an earnings coverage test.

See Entergy's Note 4, " Lines of Credit and Related Borrowings,' incorporated hmein by
reference, for information regarding short term lines of credit.

Strategic Acquisitions

As noted above under " Capital and Refinancing Requirements and Capital Resources," Entergy
,

has no present plans to issue shares of its common pock or to elTect other fmancing to fund the
requirements of its existing subsidiaries. Itowever, Entergy is considering acquisition opportunities
consistent with its strategic goals, and. in that connection, Entergy may atteinpt to expand its utility
operations through strategic acquisition of the stock or assets of one or more nonaffihated utdities. In
connectian with an3 such acquisition transaction, Entergy may contempiate using a portion ofits cash
on hand and/or issuing shares of its conunon stock or other securities (including debt securities), in
each case in ainuunts that cannot presently be (h termined, in order to eIIect the acquisition Any
possible acquisition by Entergy of stock or assets of another utihty wonld be conditioned upon. among _
other things, receipt of all. applicable regulatory. shareholder, and other approvals. Enterg> cannot
predict w hether or on what terms any such transaction might be consntmnated.

4
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ENTEllGY COltPOllATION AND SUll51DIAltlES

St ANACDIENT'S FINANCI AL DISCUSSION AND ANAL.Y$lS - (Concluded)

ACCOUNitNG lh5UES

SFAS %.10G

See Entergy's Note 10. "Postretirement Benefits." incorporated herein by reference. for informa-
tion with respect to a new accounting standard on employers' accounting for postictitement benefits
other than pensions.

~

SFAS No.109

See Entergy's Note 3, " income Tases." incorporated herein by reference, for information with
respect to a new accounting standard on aceoanting for income taxes.

ENVlilONN! ENTAL St ATTERS
Clean Air Legislasion

' The Clean Air Act Amendments of 1990 ( Act), among other things place limits on emissim of,

'

' sulfur dioxide and nitrogen oside from fossil-fueled generating plants. Based on es aluations to date. in
connection with existing generating facilities, the System has determined that no additional equipment

. will be required to control sulfur dioxide emissions in order to comply with the Act. With respect to
nitrogen oxide, the System may be required to install emission controls at its four coal units and to

. install continuous emission monitoring systems at some or all. Of its fossil fuckd units. Based on-

currer:t expectations, the System estimates that total capital costs of approximately $20 millior' could
be incurred to comply with this and other provisions of the Act. How ever, final regui ns b : not
been adopted. It is not possible to determine at this time w hat measures will be required a. J the
ultimate cost to the System.

LITIGATION .\1 ATTERS

Three lawsuits (which have been corr.olidated) have been fded against AP&L and Entergy
Services in connection with the operation of two dams during a period of heavy rainfall and flooding.

. The consolidated lawsuits seek, among other things appro.simately $14.4 million in property losses and
other compensatory damages and $500 milhon m pumtive damages. While the outcome of these
matters and their impact, if any, on the System's financial condition cannot be determined with

_ _

; ' certainty at this time, both AP&L and Entergy Services believe they have meritorious defenses. which-
| they in_ tend to assert aggressively and that the ultimate outcome will have no material adverse fmancial

impact on eitherc (See Entergy's Note 5, "Conunitments and Contingencies -- AP&L Flood Litiga-
. tion," incorporated herein by reference.)

.
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INDl:Pl:NDi'.NI M'DIToltV ill'PollT

To the Shareholders ami slu lloard of Directors'of
Entergy Corporation:

'We base audited the accompanying comohdatrd balance sheets of Entetgy Corporation and
,i -, . ' subsidiaries as of Deccinber 31,' 1991 and 19% and the iciated statenients of consolidated inemne
i4 -(loss), retained earnings and paid in capital, and cash flous for each of the three y ears in the period

ended December 31.1991. These fmancial staternents are the responsihihtv of Entergy Corporation's
management, Our responsibility is to express an opinion oi these financial stateinents based on our

~

nudits.*

We conducted our audits in accoidance with cencrally accepted auditing standards. Those F

standards retpiire that w e plan and perform the audit to obtain reasonable assurance about w hether >

'

the financial statethents are free of niaterial mkstatement. An audit includes examining on a test basis,
evidence supportmg the arnonnts and disclosures in the financial statements, An audit ab.o includes
assening tl e accounting principles nsed atul significant estimates inade by manacement. as well as

.,

] evaluating the overaM financial statement presentation. We beliese that our audits proside a reasona.
ble basis for our opinion.

In our opinion, such comohdated financial statements present fairly in all unterial respects. the ;

fmancial position of Entergy Corporation and its subsidiaries at December 31.1991 and 194L and the
results of their operations and their cash flows for each of the tluce years in the period ended
December 31,1991 in conformity with generally actepted accounting prmeiples. j

.

!

DELOITTE & TOUCilE -
| ~ February 14.1992 ,

New Orleans, Louisiana
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ENTEliGY Colll'OllATION AND Sl'Il51DI AlllE%

CONSOI.lDATED llAl.ANCI'. SIII:l'TS -

| ASSETS
Dmmtwe 31. - )

1991 1990

(In Thmnands)

--Utility Plant (Notes 1 and 9):
Electrie. $ 13.374.5sh 513.039fA54 . . ,

Electric plant under leases (Note 9) . 662,150 660.291.

Property under capital leases- electric. m,270 111.105.

' Natural gas. . 104,960 100.356. . .. , . . .. ., . .

Property tmder capital leases - gas. . '99 ;

Construction work in progress 305.916 305.559
Nuclear fuel under capital leases . 2(ii3% 367,533, . . . . . .. ,

Nuclear fuel 24.775 5.4 h3. . . , . . .

T.atal , , . , 14 S13.020 14.591.311
Less - Accumulated depreciation and amortization 4.000.967 3E3 267

- Utility plant - net . 10.hi2.053 10.92(054,

,

'Other Property and Investments . . 152.172
.

99 621|
.

Current Assets:
- Cash and cash 'equisalents (Note 1)-

Casb . 2 357 22.52I
. Temporary cash inveatic nts -_ a: cost, w hich

approiimates market , 451.960 729,764.

' Total cash and cash equivalents . 47,7,34, 4 a2.585

Other temporary investments at cost which ap;mnimates
market . 131 663 252.243.. . . . .

Special deposits 12.915 14.067
Notes receivable. . , . < 22.641 20.976
Accounts receivable:

Customer (less allowance for doubtful accounts of SS ] million in
1991 and in 1990) . I h t.370 195.610.

' Other . . 3s.772 35.179

Accrued unbilled revenues (Note 1) . 53.547 50.215.

*Fuel inventory - at aserage cost (Note 4) 105.603 G7.656
Materials'and supplies .- at average cost 274.39S 273 ~5-1,

Rate deferrals (Note 2) - . . - . . .. 120.21 h 101A72
Prepaynients and other. . . . 79.623 '77.396

Total . . 1.475 127 1.571.18%

|' - Deferred Debits:
Rate deferrals (Note 21 . I m2.513 ' l.655.257.. .

Other 257.937 277.244, .

Total = 1.940.r>0 1.932.533-. .

TOTAL.,. . . , $14.3S3102_ 514 Nil 391

See Notes to Consolidated Financial Statements.

|
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I:NTI:ltGY Colt!'OllYIION AND $1'llhlDIAltll3

CON $O1.lDATED llALANCE Sill:1:T$

. CAPITALIZATION ANil LlAlllLITIES
Dnemic 31.

1991 19 %

Un 1 hwsandd

Capitalization:
Cominon stock. 55 par value, authorized 500 000S00 slures; issued

and outstanding 17S.509.292 shares in 1991 and t h5c257,192 3 hares
*

in 1990 (Note M 5 . 016 5 926,266. .

Paid-in capital, . . 1,370.5T. 1.119.653
'

1 etained earnings (Note 7) . . . 1.9-1129h L775.000

' Total common shareholders' equity 4.267171 4.121.169
Subsidiries' preferred stock. net of premium and expense (Note 5):

Witliout sinking fund 39135% 330.967. . ,

With sinkmg fund 295.332 311,230., .

Long-term debt (Notes 6 and 9) 5.2s2 906 5.765.ss5 -, ,.

Total . 10.181.067 10.529.251 ). ..

Other Noncurrent Liabilities:
Obligations under capital leases (Note 9) 210.035 306,137

,

Other 61] I3 62.65h. . . . .

Total 271 7-t s 368.94-..

Current Liabilities:
Curren'ly maturing lonpterm debt (Note 6) . 230,60S 3'19 I 7.

*

Notes payable (Note 4) . . 667 667

Accounts payable . . . . . . 367.613 334,520

Customer deposits , . . 9:1.565 66,036,

Taxes accrued ; .. . . . . 251 117 196,599

Accumulated deferred income tar.cs (Note 3) 19.935 11.299,

Interest accrued . . . , 162.9S1 162.611. ,,

'
Preferred stock dwidends declared . 15.756 15,176. .

Gas contract settlernents -liability to customers (Note 8) . 56.403 '60.053
Deferred revenue- gas supplier judgment proceeds (Note 2) , 35,724 35,663

Deferied fuel cost Mc0 15 570. .. . .

- Obligations urider capital leases (Note 9) . , 166.036 201,222

Other - 92.209 65,349,. , .. , ,,, , .. , ..

Total' . .. -_ 1 522,407_ 1.567.882..
_

. Deferred Credits:
Accumulated deferred income taxer (Note 3) 1,761.40$ L671,577,

Accumulated deferred investme-it tax credits (Note 3) 195.104 170.297
'

Gas cor. tract settlemen* - liability' to customers (Note 6) 56,111 112,430

j. / Deferred revenue- gas supplier judgment proceeds (Note 2) 57,023 103,749

Other ,
, . . 337.931 307.213L

Total 2A07.8%0 2,365.266
. . .

Connuitments and Contingcacie.s (Notes 2 and 6)
TOTAL. $14.383.102 $14331.391. .

|

I: - See Notes to Consolidated Financial Statements.
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ENTERGY CORPORATION AND SUllSIDI ARIES

STATEstENTS OF CONSOLIDATED INCOklE (1.0%)

l'or the Te rt I:nded Denmher 31,
,

1991 1990 1949

On Thousand0 . j
Operating Revenues:

Elcetrie . , $3.974.475 $3,894.119 $3 633.637. , , ,

9 Natural gas. . 76.951 87.943 90,367. , ,.

Tota! . . . . 4,051.429 3.952.062 3.724.004.

Operating Expenses:
Operation: -

Fuel for electric generation and fuel.related
expenses.,., 735.956 505.214 766,787

' Purchased power 205.131 155,570' 166335.., . , , ,. .

Gas purchased for resale , 49.956 6L7th 62.705, . ..

Other . S96.447 627.577 725.642. ..

Maintenanee . . . . . .. . 282.521' 277.732 276,832
Depreciation and decommissioning . ,, 395.664 392.895 406,011.

. Taxes other than income taxes 184.247 178,810 185.660,

Income taxes (Note 3) 217.00S 261,145 211.973,

Rate deferrals:
,

Rate deferrals (Note 2) . .., (56.6S1) (140,365) (252,541)
Amortization of rate deferrals . . . . .. . . . . . , . . . .

| Deferral of previously incurred Grand Gulf 1.related.
133,S3s 107,407 103.211

costs (Note 2). (90.000) - -. .... .. .. .

Income taxes - (credit) (Note 31. (3.248) ,
_4.274 48.304. .

: To t al . . .. . . . . . . . , , 2.984.399 2.934.971 '2,72(C192, .,. .

'

Operating Income . . , ,. . . 1.067 030 1.047.0J. 1.000,355

Other Income:
Project Obe Branch settlements (Note 2) - - (1,101185)-
Allowance for equity funds used 'during construction . 7,921 5,199 6,052

,

hiisedlaneous - net . . . 122,697 168,464 102,644 -....... .. . .

|: Income taxes - (debit) credit (Note 3) '(31391) j49,655) 254,650 -,

iTotal - 97.227 123.508 ~ (741.609). , , , . ... .

, Interest and Other Charges:
Interest on long-term debt. . 599,797 612,064. 631,600. .. . .

L Ot her interest - net . . . . . . . . . . . 27.245 23i151- 25,607.... ,

Allowance for borrowed funds used during
constrnetion . . . , (7,392) (5,400) (4,793),, ........, , , .,

^ Preferred dividend requirements of subsidiaries. 62.575 62.766 75.947-.

i otal . 652.225 692.575 731,361T . . . . ,,. .. . . .

[ Net Income (Loss) . $ 482.032 $ 476,316 [(472.585) ~, , .

- Earnings (liss) Per Averace Common Share _, . . $2.61 $2.44 . $ (2.31 ) -
'

H Dividends Declarcd Per Common Share (Note 7) . $1.25 - $1.05 $ 0.90,, .

|3 Average Number of Common Shares Outstanding
|= - (Note 5) . 182,665.303 195.576.550 204.576.247, , . . ,.. ,

j
(
'

See Notes to Consolidated Financial Statementsc
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l'NTEltGY ColtPOllATION AND SUllSIDIARil S

STATI:. STENTS Ol' CONSOLIDATI:D llETAINED EAltNINGS AND PAID.IN CAPITAL t
i

' I

lcr the Yean End+d Dnember 31. j

1993 1 9(40 1959 |

(In husands) {
1; Retained Earnings, January 1 $1.775,000 S L636,254 82,310.212

, , ,

P Add:
Net income (loss) . . . 482.012 478.318 (472.5s5)

Total 2.257,032 2.114.572 1,837.657. . . . .

.. Deduct:

Dividends dhelated on coinmon stock (Note 7) . 228.555 20G,107 164,123 '

Capital stock and other expenses . 5.170 1,443 11.542< .

Common stock retirements (Note 5) 60.009 131,96:? ' 5,735,. , , ,

i

. Total 313.734 339.572 201.403,. ... .

Retained Earniop, December 31 (Note 7) $ 1.943.29s $ 1.775.000 .$1.636.254_.
----

. - - _ _

'

Paid-in Capital, January 1, . . 61,419,SS3 $1,563.313 51.5G7,781
,

Add:
| -- -- Gain on reacq::isition of preferred stock. 35 75 4S

[ ' Deduct:

r.-
- Common stock retirements (Nate 5) , 49.391- 143.505 4.516'

, . ,
,

| Paid in Capital, December 31, 51.'70.527 $ 1.4:9,853 $1.563.313 [, ,

g-

See Notes to Consolidated Financial Statt ments.
.

1

[-
t-

| --
-,

>

w

h
-;:

Y

l-
I 5Q

,

t



, . - - . , . - . . ~ . - - -- , ~ ~ - ~. . - . -- - - - - -

l'

ENTEltGY COltl'OIIATION AND SUBhlDIAltlES *

STATEMI'. nth Ol' CONSOLIDATED CASil Fl.OWS

f or the Years Fnded December 31,
1991 1990 1959

On Thousands),

! - Operating Aetnities:
-. Net income (Ims) , .. .... 4 482.032 4 476.316 8 (472 555)
P4ncash items included in net inenme (lo s)-

Bate deferrals - net (Note 2) , (12,643) (32.956) (149.330)
Depreciation and decommissioning . . 396.664 392.495 406.011..1

kieferred income taxes and imestment LAX eredits 194.630 252.623 (19.407)
P+oject Ohve Branch settlements (Note 2), - - 1,047,565
Allowance for equity funds used durirg construction. . (7,921) (5.19's) - (6.052)_

Amortization of deferred revenues , ( 1 310) (33 M 5) (25.641)- , .

. Provision for estimated losses (Note 1) . . . ... . . 6,750 I? 902 5 178 ;
Deferred interest related to Waterford 3 lease ohhgatmn 4SS L3.791 -

Changes in working capital:
. Receivables . 5.655 (15S50) (71.970).

. fuel inventor) (37,917) 2,626 (4.005) ....

Accounts payable . . . . . L302 20 $11 52.511.

Other working capital accounts . . . . 54.209 (10.620) 6,996
Refurds to customers - gas contract settlements (No J) (5e.0"6 ) '(55.979) ;56,122)

*

Increase in decommissioning trust . . . (23593) (22.375) (13414)
Other'. (70.195) 8.465 $73, ,

- Net cash flow provided by operating actMties. 901 % 2 1.021,745 700,710
'

. Investing Activities:
Construction expenditures. (396.564) (4o0 465) (363,766), .... ,

Allowanee for equity funds used during construction 7.921 5.199 6.052
Nuclear fuel sales (expenditures) - net . (30,168) (50,155) 2.779
Decrease (inercase) in other imporary #nvestments . 150.560 (2S2343) -

: E1panditures on Grand Culf 2 . - - (7,175)..

Other. . 616 1.296 1,319 '~. .. . ,

- Net cash flow used by imesting activities . (270A15) ".40.368) (360 813)
Financmg Activities;

Proceeds frum i<suance of:
First mortgar,e bonds . . , ..... .

, - 414,520 73252
' General and refund:ng mortgage bor.ds . - 30.000 J00A00
Preferred stock 4. . . .. .. ... . . 133,175 - - |

Bank notes and other leng. term /.ebt (Note 9) , 66.514 25.76% Sii0,259, .

- Proceeds from sale and leaseback of nuc! car fuel . 14152 45.607 73,663
Retiremer.t of: -

First mortgage bon is . . ...... . (656.856 f (354.806)- t 1 A23,397)
-. Bank notes and other long,crm debt . . ' (7,442) . (5,584) (6.110)
Common stock . . . . . . . - (161.640) (369.140) (13,201).... ,

Redemption of preferred nock.s

Common stock dividends paid .
. (55 S 0) (40,556) (117,449)

(225.616) (205.793) (183,834)
Change in shcrt-term horrowings -

. . .

. . .- - (4650)
- Other . . .-. |.

, . . (23) 29 (71)
Net cash flow used by Anancing activit.es . (926155) (4 % 995) (783 645).

-. Net decrease en cash and cash equivalents .
. . (29M3%) (165A08) (443.751)

Cash and cash'equvaients at beginnmg of permd , , 752.M 5. 938 193 1.341,9 48

Cash and cash.cauivalents at end of period 4 457.347- 3 752,585 $ 9E193,

- SUPPLEMENTAL DISCLOSUfGS OF CAS!! FLOW INFORMATION;
-Cash paid during the period for:

Interest (net of amount capitahzed) .. , S 646.t72 4 659.415 : $ 702.665
Income taxes. -8 66275 $ 62.664 8-. 16,301- ..., ~

Noncash investing cr.d f nanemg acuvities;
Capital lease obligations incurred , . 8 4f,703 -$ 69,615 5 381.792

See Notes to' Consolidated Financial Statements.
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NO I ES 'l O CONh0LIDX1 ED l'INANCI Al, STATENIENTS

NOTE L St%1\lAllY OF SIGNil'ICANT ACCOUNTING P01,10113
,

Omudidatien and Septems of Accounts -

The accompanying consolidated financial statements inelnde the accounts of Entergy and its
diseet and indirect subsidiariet AP&L LP&L. MPNL NOPSI, Sntem Eru igy, Entergy Operatiori

Intergy Pow er, Entergy Services, S stem Fuels. and Electec All dgnificant inteicompany transactions3

liave been eliminated. The accounts of Entergy and it> direct and indnect tuhsidiaries are maintaind
in accordance with the Uniform Systern of Accounts prescribed h3 FEllC or in accordance with
systems of secotmts presetihed by the applie dde regulatory bodies hasing juris(hetion (w hich
substantially conform to those pre 3eribed by the FERCL

Hetenues and Fnci Cmts

. Three of the Sy stcm operating companies record electric and eas resenues w hen billed to their
customers on a cycle-billing basis. Resennes are not accrued for energy delisered hut not 3et billed.

[_ However, LP6:L accrues tesenne for the non fuel portion of estimated unhilled resennes for energy
delivoed since the period covered by the latest hillings.

Substantially all of the System operating companici rate scheduks inchnle adiumnent clauses
^

under w hich the cost of fuel used for generation and gas pm ehased for sesale ahos e or below specified
Ievels _ is permitted' to be hilled or required to be credited to enstomers. Each 53 stem operating

- company has a fuel adjustment clause that. allows eithe~r current recoscry of fuel costs or deferral of
fuel costs until the related res enues are hilled,

Utilotp ||| ant ;1
1
i

Utility plant is stated at original cost : Athhtions to utihty plant (labor materials. merhead, and !
s

AFUDC) are recorded at cost. The original cost of utility plant retired or otheruise remm ed, phis the I

applicable _ remoal costs. less saliage, is charged to accumulated depreciation. Maintenance and |

repairs of propert) and minor replacement costs me charged to operating expenses. I

AFUDC| repre ;ents the approumate net compmite interest cost of borrowed funds and a
reasonable return on the equity funds nsed for construction. Ahhough AfUDC results it.i an increase

|| it. vtility plant and represents current earnings, it is a noncash item and is reali7ed in cash through
' recovery of depreciation prosisistis inelsded in rates.. The System operatirig companici effectise'-

Leomposite rates for AFUDC were 9,1(SJW. and 9.3'I for 1991f 1990f and 1959. respecHvely.
,- . _ .

| The sales ahd leaschacks of the undivided portions of Grand Gulf I and Waterford 3 by System
I, Energy--and LP&L; respeethely, are required to he reflected for financial reporting purposes as

fmancing trannetions in Entergy's Consolidated Financial. Statements. For financial reporting
,

_ purposes. utility plant;inchhies the portions of Grand Gulf 1 and Waterford 3 that_ were sold and are|-
'

etarently under lease.
J

I DepreciaHon is computed on the straight dine basis at rates based on the estimated service lives of
the various classes .of property. ' Depreciation prosisjons on aserage d_epreciable property approxi+
mated 3.0% irr 1991:and 3.1% in 1990 and '1959c-

Substintiplic ali of the._utihty plant owned by the 5 stem is subject to the liens of the subsidiarici3

! mortgage bond indenbres.

61-
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|

NOTES TO CONh0LIDATED FINANCI AL STATE \f EN~IS - (Continued) '

|
|

Encome Tases

Entergy anh its sul sidiaries file a consolidated federal income las acture Pursuant to an intra-
System income las allocation agrcement. income tases are allocated to the System eninpanies m

- proportion to their contrihntion to the u isolidated taxahic income. In accordance with SEC
~

regulations, tio System co'mpany is lequired to make payrnents greater than would hase been paid had
a separate income tas return been filed.- Deferred income tases are recorded based on differences
between book and tatable income to the extent permitted by the regulatory bodies for ratemaking ;

purposes. Investment tas credits are d ferred and amortized based upon the aserate useful life of the
related property,

0:her Noncunrnt Liabilitics'

The System operating companies record prosisions for uninsured property risks and claims for
injuries and damages through charges to operation expenses on an accrual basis, Prosisions for these
accruals, classified as other noncurrent liabilities. has e been allow ed for ratemaking purposes.

Cash and Cash Equit alents

For purposes of the Statements of Consolidated Cash Flow s, Entergy considers all m, restricted
highly liquid debt instruments pmebased with an original maturdy of three months or less to be cash

- equis ale nts.

^ Reclass{tications ,

Certain reclassifications of previously reported amounts base been made to conform to current
classifications.

NOTE 2. ' RATE AND REGULATORY N! ATTERS

NOPSI Prudence Settlement and Finalized Phase-In Plan

The February 4 Resolution required NOPSI to write off, and not recoser from its retail electrie
- customers, $135 million of its previously deferred costs associated with Grand Gulf 1. This write-off.
. w hich was recorded in NOPSFs 1957 financial statements. w as in addition to the $51,2 million of Crand
. Culf 1-related costs originally absorbed and not recovered bv NOPSI in the 19% Rate Settlement. On
- August 29. 1991, representatives of NOPSI reached an agreement in principle with advisors to' the
Council and with the' Alliance for Affordable Energy, Inc. and others ( Alliance) that resched the

i Grand Gulf 1 prudence issues and the pending ht_igation related to the February 4 Resohition. The
Council adopted a resolution approving and substantiaHy incorporating the agreement in principle on,

-October 3c 1991.- In accordance with the Council's October 3 resolution, seseral actions were taken
and the fmal condition to effectiseness of the 1991 NOPSI Settlement was satisfied on November 5.
.1991,

The' 1991 NOPSI Settlement, retroactive to October 4,1991, supersedes both the 1956 Rate
- Settlement (which established a rate phase-in plan designed to reduce the inanediate effect on

ratepaiers of the inclusion of Grand Cnif I costs in rates) and the February'4 Resolution and prosides
that there uill be no further disallowance of the recovery of any Grand Gulf 1-related costs incurred

. by NOPSI based on any alleged imprudence by NOPSI that mayEve occurred or~ may be alleged to
base occurred prior to the effective date of the 1991 NOPSI Settlement. The terms of the settlement
provide for a fmalized phase-in plan for the increased recos ery of NOPSI s Grand Gulf 1-related costs
over a ten year period and for a fiveg ear Inse rat" freeze (subject to cert.un exceptions) with respect
to non-Grand Culf I clectric rates. In ac~>rdance with the finahzed plan, NOPSI reduced its base

,
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NOTES TO CONSOLIDATED FINANCI AI. STATEN1ENTS - (Continued)

; electric rates by $11.3 million. on an annual basis, effectis e October 4.1991 (thereby alTsetting in part
an 515.9 million step-up in NOPSPs_ Crand Gulf I rates implemented in April 1991), and will,
thereafter at the end of October in each of the years 1992,1993.1994, and 19% implement annual
Crand Gulf .1 rate increases in amounts ranging from $1.4 million to 57.3 million.

In accordance with the 1991 NOPSI Settlement. NOPSI recorded on its balance sheet, as a
.

deferred asset. an additional $90 reillion of previously incurred Crand Gulf I-related costs with I

recogniG)n of a correspondmg pretas gain on its income statement. The $90 million represents the
,

increase in the present valne of the recoscry stream of deferred Grand Gulf I-related costs. The gain
increased 1991 consolidated net income by 645.6 million after applicable income taxes and increased !

- earnings per share by approximatcly $0.27. j
e i

FERC Cm aplaint Caw
.}

.. On February 1,1990. the APSC, the LPSC. the MPSC. the Mississippi Attorney General. and the =j

| City of New Orleans filed a comphiint with the FERC against System Energy and Entergy Services (as
!! agent for Entergy and the System operatmg companies). alleging that the rates then being charged to
j the System operating companies by System Energy for capacity and energy from Grand Gulf I were ;

not just and reasonable. This filing' was consolidated with proceedings related to System Energy's'

decommissioning collections and proceedmgs related to a reduction of the allowed rate of return on
the common equity component of charges under the System Agreement.

On May 21,1991, a settlement in the consolidated proceedings was reached which. among other
things. (1) reduced System Energy's rate of return-on common equity from 14% to 13E effective
retroactively to. April 1990, (2) imposed no ceiling for ratemaking purposes on System Energis
common equity ratio, (3) established a zero-cash working capital allowance for System Energy.

~

elTective retroactis ely to April 1990. (4) resolsed the cost of service treatment of certain Grand Gidf 0
assets transferred to Grand Gulf 1,- .(5) set the amount to be collected in rates for the cost of"

decommissioning System Energ/s 90% interest in Grand Gulf I at approximately .$198 million in 1959 ,

! ' dollars (wi'h a new study of these costs to be prepared and submitted to TERC on or before June 1

L 1995), and increased System Energy's decommissioning expense collections from approximately $1.1
L million to approximately $4.3 million per year, effective retroactively to June 1990, subject to a 5%

~

annualinflation adjustment, (6) provided for 1991 credits from System Energy to the S, stem operating i

- companies totaling approximately2517 million relating to System Energy's rate treatment of the
portions of Grand GulfI sold said leased back, and (7) reduced the rate of return on common equity
under the System Agreement from 14% to 13% retroactive to December 24,1990. The settlement did
not resolve income tax accounting issues raised in the complaint (see *FERC Audit" below). The
settlenient was filed with a FERC Administrative Law judge ( ALj) on jnne 14.1991;and was approved
by the FERC on September 16,1991.

Based oii the settlement. System Energy credited in June 1991 approximately $47.6 million in the; ,

aggregate (including interest) against its bilh to the System operating companies for capacity and
; energy from Grand Gulf L As a result of the FERC Complaint Case settlement.1991 consolidated net
income was reduced by approumately $30 million.

,

FEBC Andd

- On December 21c1990 the FERC Disision of Audits issned an audit teport for System Energy for
the years 1956 through 19W The report recommended < among other things. that System Energy (1)o

h write off and not recover in'its rates approximately $95 milhoiIof Grand Gulf I costs included in utility
|i . plant related. to the System's income tax allocation procedures (and System Energy's accounting

resulting from certain allocated income tax charges) alleged to be inconsistent with FERC's account-

63
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NOTES 'I O CONSOLIDATI:D l'INANCI AL STATIBIEN'l 5 - (Continued)
|

~ ing requirements and (2) compute refonds for the 3 eats 1%7 to date to correct fm mercollections
from the System operating companies of depreciation expense and etnrn on rate base rehted to

. amounts alleged to be incorrectly included in utdit3 plant.

licarings before a FERC ALJ were held in August 1991. In an initial decision dated Nmember 21,
1991 (Nosember 21 Decisim0. a FERC ALI f< mod, among othei things, that S stem Energy overstated3

its Grand Gulf 1 milit3 plant account by apprmimatel> 593 milhon as indicated in the FERC audit
report. The decision. if ultimately sustained and implemented, wouhl require System Energy to make
correcting accounting entries and refunds with interest, to the System operating companies. Should ,

that be necessary. System Energy estimates that as of December 31,1991, its net income would be
negatisely impacted b) apptosimatel3 $12h.7 million. This annount includes Systein Energy's potential
refund obligation to the System operating comp.unes. w hich is estimated to be apprmimately $fdi.2
miliitm (including interest) as of Deecmber 3L 1991. The ongoing effect of this decision, if
implemented. would be to reduce System Energis resenues b3 approumately 522 milhon in 1992, and
by a comparable amount (but decreasing by apprmimately 50.5 million per 3 car) in each subsequent
year, and consolidated revenues would reflect this reduction.

In addition, because of the.resulting impact on System Energy's earnings if the Nmember 21
Decision is ultimately sustained and implemented. System Energ3 would need to obtain the consent of
certain banks to w aise the fixed charge em erage cosenants in the letters of credit and reimbursement

''..
agreement related to the Grand Gulf I sale and leaseback transactions (see Note 9," Leases - Sale and
Leaseback Transactions") for a limited period of time in order to as oid violation of this em enant upon
implementation of the November 21 Decision. Should that be necessary. System Energy would
request a waiser bv the banksc Absent.a waiver, failure of System Energy to perform this emenant

~

could gisc rise to a draw under the Setters of credit and/or early termination of the letters of eredit,
~

n'nd if the letters of credit were not rel aced in a timely manner. could result in a default under. ord
early termination of, System Energy's leasesc

Assuming the System operating companies w'ere required to refund or credit to their customers all
of the System Energy refund (except for those portions attributable to AP&L's and LP&L's retained

- share of Crand Culf I costs), the effect of System Energy's write-off of utility plant and refund to the
System operating companies..as required by the Nmember 21 Decision. on Entergy's consohdated
fmancial statements as of December ~31, 1991, would be to reduce consolidated net inemne bs

=apprmimately $125.2 million. However, the- System operating companies w ould write off th'e
nnamortized balances of correspondmg deferred credits, w hich approximated $77.5 million at Decem+
ber 31.jl99L This action, together with any recovery from ratepayers of deferied credits that have
been presiously amortized and passed on to the ratepayers (approximately $13.9 million as of
December 31;1991)cwould offset the reduction in consohdated net income. The amonnt of such offset
would depend on each System operating company's associated retail rate treatment with respect to the
recoiere of previously amortized eredits

On January 8,1992, System Energy filed a brief on exceptions with the FEHC. Notwithstanding
the -Nmember 21 Decision. System Energv beheses that its consolidated income tas accounting

. procedures and related rate treatment are in comphance v 'th SEC and FERC requirements and
intends to sigorously contest this issue. How es er. the ultima'e resolution of this matter cannot be

- determined. Accordingly, no prosision has been made in the accompaming financial statements for
the possible effects of a decision adserse to System Energy.

' .%rh ONi Order

- A March 1959 LPSC mder in effect prmided. among other things. that LP&L was entitled to an
increase in retail rates of apprmimately 50.9 milhon on an annual basis, but that in heu of a rate

4p
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Continued)

increase | LP&L would retain tlIe LPSC jurisdictional portion of $19M million of proceeds (stated to
' approximate $1SSf> million) received .by_ LP6tL 'n October 19% as a resuh of litigation with a gas ' '

' supplier. In addition, the order procided that, for the bene!it of ratepayers LP&L begin in March 1959
.to amortize such jurisJictional proceeds plus interest thereon accrued through February 28, 1959
pursuant to a rate amortization schedule that is scheduled to extend for 5.3 3 ears from that time. At
December 31,1991, the unamortized balance of such jurisdictional proceeds was appror.imately 595.7
million. To date; LP&L believes that the March 1959 Order has provided approximately the same
amount of additianal net income available for cumnon >tock as would an annual rate inercase of $45.9
million (the amount.of LP&L's resenue deficiency as determined by the LPSC) oser the 5.3 year
period. LP&L agreed to a fac-year base rate freeze, at the then current lesch subject to certain
conditions. These conditions include, among others, a provision that the rate freeze would not serve as
a bar_10 changes in rates as a resuh of chang </s in the federal tax hiw, net increases or decreases in

' LP&L's costs resulting from proceedings at the FERC relating to the Grand Gulf Station, or as a result
fo catastrophic esents,

in April 1959, the_ Louisiana Energy Useis Group (LEUC), a group of LP&IJs large irlustrial
customers, and the members of such youp individually. filed a petition for appeal and judicial review
of the March 1959 order in the 19th Judicial District Court for the Parish of East Baton Rouge,

- Louisiana (State District Court). 'The LEUC contends that the. LPSC was without jurisdiction or
authority to permit LP&L to retain the judgment proceeds. On March 1,1990L the LEUG filed a
motion with the State District Court requesting continuance, without date, of these ' proceedings and'

. the State District Court granted such continuance. LP&L will defend sigorously again=t the appeal ifit .t-

is prosecuted. As permitted by the March 1959 Order LP&7 is expending the judgment proceeds in
the normal course ofits business. LP&L believes the intent . . - March 1959 Order is that the LPSC-

recognizes that LP&L is entitled to an annual resenue increau ot approximately $45.9 million and that
such intent and the March 19S9 Order will be upheld by the courts, if the matter is prosecuted. The
matter is pending L

,

City of Nete' Orleans Complaint ;

On August 20,1990, the City of New Orleans fded a complaint with the FERC against Entergn the
System operating companies, and System Energy requesting the PERC to investigate ce-tain ismes ,

related to the transfer of Independence 2 and Ritchie 2 frorn AP&L to Entergy Powei and its effect
upon the System operating companies and their ratepayers. -On September 21, 1990 Ertergy, the
System operating companies, and System Energy filed with the FERC an answer to the City's

. complaint. asking that the complaint be dismissed. Numerons parties have intervene m. this-u

: proceeding. _In the Crst quarter of 1991, the FERC inned an order, which, among other things, set for
- iywestigation the question of whether oserall billings vr. der the System Agreement will increase as a
result of the transfer of the two units to Entergy Power and,-if so, whether : hose higher charges rc fics t
prudently incurred costs that may be reasonably passed through under the System Agreement. ann -
prosided that rates charged under the System Agreement after the transfer of the two un.is ba subject
to refund) elTective October 19,1990. Through Ddeember 31,1991. substimtially all power from these

,

units has been sold t'o AP&L and, thus, to date no refunds are likely to result due to the transfer to
Entergy Poweri Hearings on this matter are expected to commence in late March 1992. In February

11992, the City of New Orleans petitio'ned the Un;ted States Court of Appeals for the District of
'

Columbia Circuit for appeal of a FERC order that liraited the scope of the proteedNg.3

I

-Bate Deferrals -

- The _ System operating companies hase in effect sarious rat moderation or rate phase-in plans
designed to reduce the :innnediate effect on ratepayers of the.inclusics of Grand Gulf I and

-f4;
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NOTES TO CONSOLIDATED FINANCI AL STAT 131ENTS- (Continued)

Wate-ford 3 tosts in rates Under these plans ecrtaisi casts are either permanently actained (and not
recovered from ratepayers), deferred in the early year, af commercial operation and collected in the
later years. or re(overed emtently from customers. These plans vary hoth in the pioportions of costs
that each conipany retisins, defers, or recosers and m the length of the deferral /recoscry periods.

_ Only those costs permanently retained and not recoseicu throuth rates or through sales to third
'

parties resuh in a reduction of net income. in most eases, the carr%ng charges associated with the
unamortized defeirals are recoscred curiently from customers.

With respect to permanently retained costs AP&L's retamed share (stated as a percentage of
System Energy's 90% owned and leased share of Grand Gulf I) ranges from 167% in 1959 to 7.92% in

.'

,

1o94 and all succeeding years of the unit's commercial operation. In the escut AP&L is not able to sell
its retained share to third parties, it has the right to sell such enetgy to its retail customers at a priec

'

equal _ to its avoided energy cost. which is currently less than AP&L's cost of such energy. In 1951
LP&L agreed to permanently absorh 184 of its 14% FERC. allocated share of Crand Gulf 1-related
costs. LP&L is allowed to reeoser 4.6 cents per KWH for the energy related to such retained portion

. through the fuel adjustment clause. This recosery amount has been temporarily reduced to 2.55 cents -
per KWH pursuant to a 1959 atreement between LP&L and the LPSC. LP&L t etains the right to sell
sudi energy to nonafiiliated parties at prices in excess of the fuel adjustment clause recos ery amount.
subject to LPSC approvah For the year ended December 31,1991, System Energy's billings to AP&L
and LP&L for Grand Gulf 1-r lated costs totaled approximatelv 52410 milhon and 596.1 million,
respectively.

Project Olive Branch Settlements

In -the - FERC Settlement, Sptem Energy and the System operating companies reached an
agreement with the FERC staff, state and local regulatois and officials. and other interested parties to
resche. a. number of Crand Gulf Station related and other rate matters tha' had been adversely
affecting the System for a number of years. Implementation of the FEBC Settlement (including the
cancellation of Crand Gulf 2 and.the related write off) and the related state and local settlements
redujed consolidated net income and retained earnings in 1959 by apprmimately 5562 million and
reduced ewnings per share in 19S9 by approximately $4.22,

While all parties to the FERC Settlement agreed not to pursue any prudence disallowance of
Grand Gulf I co6struction costs and operating and maintenance expenses recorded through June 9.
1959. the FERC Settlement, among other things, does not prejudice any partis richt a seek
disallo' ance of such costs recorded after that date or the right of the parties to seek future changes tow

the Unit Power Sales Agreement that are not inconsistent with the FERC Settlement. (See "FERC
Complaint Case" and "FERC Audit" abose.)

-Entergy fou:er

Entergy Power was formed as a subsidiary of Entergy in 1990. Some of the regulatory
authorizations related to this transaction u cre appealed. and one such appeal is pending. In August
1990,. Entergy Powei-(using funds borrowed from Ente gy) purchased AP&L's interests in Indepen-

L dence 2 and Ritchie 2 (with net capacity of 509 megawatts) for an aggregate purchase price of-
^

approximately $1714 million. .Entergy Power markets its cascity on a wholesale basis to markets.

outside Arkansu and 31issouri.and in markets not currently sersed by the System and. although not a
party to the System Agrecuent. sells energy when not required by its customers. to AP&L AP&L
may then, at its optionfsell such energy to the other System operating companies. For the year ended,

'

December 31.1991, Entergy Power operated at a loss of 516.7 million.

| 66-
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NO FE 3. INCONIE TANE$

Incoine tax expense (credit) consists of the following;
l'or the ican I:nded Dettenber 31,
1991 19 % 19w

(in 't houwndO

Current: s 6Ll11 5 nooO _

Federal
13.i rA n 231 25.00:s

State .
77.2M) 70.231 25001

Total .

Deferred - net:
Reclassi6 cation due to net operating loss carr> foru ard (5.001) 110.016 (43,652)

(3.595) (12 066) (76.9$0)Tax gain on sale and leaseback transactions .
(3.2 18) 4.274 15.301

Rate deferrals - net .
15.312 13 325 10,t%

Gas contract settlement .
9s.032 Ic9.616 95.016

Lihet alized depreciation
Ainortization of excess deferred income taxes . (7.318) (5.301) d 7.860)

6.633 (4.901) (24.307)UniJlled revenne. 1,66! h,299 I t ,319
Project Olhe Bratah settleinents

16.019 (55.5?b) ( 1,$05 )
Alternatis e tuininunn tas .

6.040 (5 479) (i.515)
Other.

121.259 161.235 (25)
Tots

75.623 Wh05 (19.382)Insestment tax credit adjustments - net .
$277.151 5315.274 5 5. ~,97

Recorded income tax expense
5213.760 5265,419 $260,277

Charged to operations .
n391 49.s5. (254.6s0)Charged (crettited) to other income

277.151 315.274 5,597
Decorded incoine tax expense

IS2 471 556
Income taxes applied against tl e debt :omponent of AFUDC .

$277.333 $315.745 5 0.153
Total income taxes
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' Total income taxes differ' from the amounts computed by applying the statutory federal income tax

--rate to income before taxes The re asons for the differeuees are (rNiars in thousands):
For de Yea:s Ended December 31,

1991 1990 1959

% of % of % of
Pretu Tretas Pretas

Amou nt income Amount lawome Amount income f

Computed at statutory rate $279.395 34.0 $291.169 31.0 $(132.954 ) 31.0
Increases (reductions) in tax

resulting from:
Project Olise Branch settlements - - - - 150.lt'l (35.4)
A nortization of excess deferred
- income taxes , . (7.315) (0.9) (5.301) ( 0.6) - (17,560) 4.G.

State ' income taxes net of federal
income tax elTect . 23,741 2.9 25,fi96 3.4 (242) 0.1

Amortization of imestment tax -
,

J. credits . . (22.470) (2,7) (10.655) U.9) (7,7.t7) . 2.0.. .

~ Depreciation.. . . . 5,693 0.7 5.090 0.9 23,790 (6.1)
Other - net ' (1390) 12) 9.275 y (9,581) 2.4 -. ... . .

Recorded income tax
expense. . 277,151 33.5 315.274 36.S 5,597 (1.4)..

Income taxes applied against the
debt coml onent of AFUDC, 162 0.0 471 0.i- 556 (0.1 )

i
Total income taxes . $277.333 33.5 $315.745 36.9 $ C.153 - ( 1.5)

~

,

Unused investment tax credits at December 31.1991 amounted to $267.7 million after the 3.W
~

reduction required .by the' Tax Reform Act of 1956. - These credits niay be applied against federal
'

.

- income tax liabilities in future years.'If not used they will expire in the years 1997 through 2005. The
alternatise minimum tax ( AMT) credit at December 31,1991 was $95.2_million.- This AMT credit can
be carried forward indefinitely and will reduce the System's federal income tax iiability in the future.

Cumulative income tax timing differences for which deferred income tax expenses have not been
provided are $552A_million, $533.2 million, and $499.9 million at December 3L 1991.1990. and 1959e
respectively.

In' February -1992, the FASB issued SFAS No,109 " Accounting for Income Taxes," which is
generally effective for fiscal years beginning # r. December 15.1992. The new standard requires that |

deferred income taxes be recorded for all te.nporary differences and carryforu ards and that deferred
|

tax balances be based on enacted tax laws at tas rates that are expected 'to be in effect when the '

temporary different.cs reverse. The impact of the new standard is currently under study ~ by the J
'Sys tem. . Based on_ a preliminary study the System expects that the new standard will result in an I

increase in accumulated deferred income taxes with a corresponding increase in assets and will not.
. significantly impact Entergy's results of operations. Entergy, the System operating companies, and -;

Fystem Energy plan to adopt ci'AS No.109 in 1993.

NOTE 1. LINES OF CREDIT AND RELATED BORHOWINGS

The System operating companies and System Energy are authorized by the SEC. through
November 1992, to effect short. term borrowings in an aggregate amount outstanding at any one time of'

up to specified dollar amounts and subject to increase to a maximum of specified dollar amounts with.

''
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- further SEC approval as follows: AP&L - $125 million and $240 million. LP&L - 5125 million and
- $260- million, h1P&L- $100 million und $110 milhon. NOPSI- $30 inillion and $35 million and
System Energy - $12.5 million and $290 nullion. Short-term borrowings by h1P&L and NOPSI are

Llimited by the terms of their respectis e Chil llond indentnf es to age,regate amonnts not exceeding, in
,

- general,'the eyeater of 10% of capita *: ration or 50'i of Grand Gulf I rate defern is available to support
the issuance of C&R llond>. In addition, unless speedindly authorized by the SEC, NOPS) is

_ prohibited from effecting any short-term borrowings if- ris connnon stock eqmty ratio (including
retained earnings) is, or wonld thereby become, less than 30's of total capitalization plus short. term
mdebtedness. As a result of the 1991 NOPSI Settlement, NOPSFs ratio of conunon stock equity to total
capitalization at December 3L 1991 w as 40.4%

AP&L, LP&Ie and MP&L had unused lines of credit at December 31,1991. providmg for short-
term borrowings of $'47.3 million through loans from banks within their service territory, Addition-
ally. all of the Systern companies, with the exception of Entergy Power and Electec (and escept
Entergy with respect to borrowings), are authorized to participate in the Atoney Pool, an intra-System
borrowing arrangement desiened to reduce the System's dependence on etternal short-term borrow-
ings. The maximum borrowmg and aserage borrowing by participants from the Stoney Pool during

,

1991 w ere $6$.9 million and $52.3 million, respectively. At December 3L 1991, the funds available in
- the Money Fool for borrowing aggregated $439.6 milhon. In addition, Entergy Services. Entergy
Operations, and Entergy Power have authorization for borrowings from Entergy (at an interest rate of
prime) of $90 million, $15 million, and $200 million respectwely, of which $173.1 million was
outstanding at December 31,1991 for Entergy Power.

System Fuels has financing agreements totaliag 575 mi. on that are restricted as to use and are,

secured by System Fuels' fuel inventories and certain accounts receivable arising from the sales of
L these inventories. Fees are paid on the unused portion of these agreements. At Deceniber 31.1991,

there wete no borrowings outstanding under these agreements.

,

t

* *
_ __
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NOTES TO CONSOLIDATED FINANCI Al STATDIENTS - (Continued)

NOTE 5. PilEFEllllED AND CONINION STOCK

The immber of shares and dollar value of the System operating coinpanies' preferred stock wat

At December 31,
Shares - Total Dollar _

- Authorized Outstanding I "I"' Can Price
Per Share at

1991 1991 1991 1990 Dr - aber 31.1091
(in Thousanth)

Without sinking fund:-
Cvnmlatise $100 par value;

: 4.16% 5.56% Series . 1,070.106 1,070,106 $107,011 b107,011 $102.50 to $107.00
6.0S% - S,56% Series . . 1,160,000 1,160.000 118000 1 I S.000 $102.50 to $103.76 '

9.16% - 11.45% Series . . -445.000 445.000 44,500 79.500 $104.06 to $106.72
Cumulathe, $25 par value:

S.54 4 - 9.65 % Series . 2,400.000 2,400.000 60.000 10,000 - $ 25 00 to $ 26.56
10.40% Series . 600,000 600.000 15.000 15,000 $ 27.30,

: Cuumlathe, $0.01 par value:
$2A0 Series * o,000,000 -2.000,000 50.030 -

Premium . - - 1,3S2 1 456.

Issuanec/thscount expense - - (3.935) -

Total without sinking
imid , $391,955 $330.967,.

With inking fund:s

Cninulatise, $100 par value:
6,00% -: 9.76% Series . 1,454,940 1,454.940 $145,494 $ 11 S.500 $100.00 to $106.75

10.60% - 12.00% Series .. . 207,700' 207,700 20,770 27.770' $104.09 to $109.00
15.444 - 16.16% Series . 109,195. 109,495 10,950 13,950 $107.72 to $112.12

Cunmlathe, $25 par value:
9.92% - 12.64 % Series . 3,551,666 3,551 M6 85 91 104,291 6 26.34 tc $ 27.37.

13.12% - 15.20% Series . . 1,696,697 1,696.697 -42als 59A18 $ 26.64 to $ 2s.22 -

--- Premium . .. '01 463
%suance/ discount expense . - .- (10.492) J3,162)

Total with sinking
fund. 529S.332 5311;230

*- The im ohmtary liquidation value equals $25 per shate.

At December 31,1991, the Sptem operating companies had 5,171/260,114,115S15, and 13.000.000 -
shares of cumulative, $100, $25. and 50.01 par value preferred stock, respectively, that w cre authorized
but tinis<ned.

c

-
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Changes in the number of shares of pieferred stock ~of the System operating coinpanies. with and
- without sinking fund, during the last three y ears were:

Numbre of Shares
1991 -1990 IM9

.-

Preferred stock issuances:
~ $100 par value:

6.00% Senes . , , . . . 350.000 -- -

$25 par salue:
9.65% Series . 2,000y00 . - -. . .

~ $0 41 par value:
$2.40 Series 2 S00,000 - -...

Preferred stock retiremeias:
- $100 par value;

5.52% Series . ( 10.0to) (15.000) -.

9.00% Series , (70 000), . , . .

10.60% Series . . . (20.000) (l0.000) (6.000)
'

11.04% Series . (40,000) -(20D00) . (40.000). .

11.4S% Series; (350,000) - -... . . . . ,

12.00% Series , . . . . , ,. (l0,000) (l0000)' (7,300) - .

15.44% Series . . (15.000) - (15,000) - (7,500), , , . . . .

16.10% Series . ;(15,000) _ (15/100) (90,000). . . . .

$25 par valne:
9.92% Series. (SO,000) . (66.433) : (S1,960). . . . .. . . ,

10.72% Series , . .. . . . (240,000) (240,000): (116,004),

e 12.64% Series . . . (300.000) (300,000) (300,000).

13,12% Series . . . (160,000) (Ifi0,000) (160,000). . ,

13,28% Series . . . - . (200,000) (200.000) (117,126),

1432% Series . .. , , , (200 S00). (200,000) (S"2,000) -,

15 20% Series . . ,. . . . . (1204)00); (120,000) (450,000)-
19,20% Series . . , , , . . - - -- (2.000,000).. ,

.

,

?Casif sinking fund requirements U>r the ensuing five years for preferred stock outstanding at
_ December 31,1991 care (in tho : sands): .1992. $31,75,0; 1993, $35.629; 1994, $37,250; 1995, $37,250, and i

-

s -

1996,' $24.33f.

Entergy has SEC authorizatiori to repurchase, from time to time, through December 31 1992, up
E to 39.033J 18 d ares ofits outstanding common stock, either on the open market or through negotiated
- purchases or tender offers. At December 31,1991, Entergy had npurchased aini retired (returned to
- authorized but unissned tatus) 25,771,504 shares -of its comroon stock at an . aggregate cost of -
t approxiniately. $544.0 niillianc Of this amount, 6,447 200 shares .nd 15.734 400 shares. respectively,,

tw ere repurchued and retired in 1991 and 1990 at an aggregate est of approximately $161.2 inillion and
-

-

,
= $369.I inillion.. respectivdy The effect of these~transacti6ns redisced coinmon stock, paid in capital,

( and retained earnir.;5A approximately $32.2 million. $49,1 millior and $50.0 million, respeciisely, in
1991, audiP35 milh uL 3:43.5 inillion, and $131.9 million. respectivelyfin 1990c

Pur(hases under|the repurchase program are made frimi time to time dependiug upon fasorable
'

market co'nditions and authorizatiorc of the Entergy board of direefors. There is no assurance of the
- actual arnonut of purchav that wilI accur,

~
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NOTES TO CONSOLIDATED l'INANCIAL STATDIENTS - (Continued)

The Stock Plan for Outside Directors (Directors Plant and the Equity Ownership Plan of Entergy
*

Corporation and Subside. ries (Eqmty Phm) were approsed hv Entergy shareholders and adopted
during 1991. The Directors Plan awards non-employ ee directors a portion of theii compensation in the
form of a faed number 6f shares of Entergy common stock. Durmg 1991. 7.000 shares were awarded

.)
under the Directors Pian. The Equity Plan grants stock options. restricted shares, and equity awards to

~

Ley employees of the Sptem compae:es. No options were gianted under the Equity Plan in 1991.
' Entergy has requested SEC authorization to acqmre through Decem er 31,1994 up to 3.000,000 sharesb

ofits conunou stock to be held as treasury shares, and to be reissued to meet the iequirements of these
(and certain oth'er) stock benefit plans. The acquisition and holding of these treasury shares requires
timt Entergy's charter be amended which is sub.icet to sharehoMer approval and SEC authorization.

NOTEG. LONG-TElbl 'D EUT

4- The long-term debt of Entergy's subsidiaries at December 31,1991 and 1990 was .s follows;

twi _ 1990
(In Thousuds)

First Mortgage Bonds 53.213.021 53.570.529
{~ General and Refunding Bonds - due 1993-1997. 9.90 %-14.95% 315 600 320,000 |

Other:
. Long term Obligation - Department of Energy (Note 5) . 94.453 69,053 1.

Municipal Revenue Bonds - due serially through 2004. 1 75 % 5% 14.449 17,464'
' Pollution Control Revenue Bonds and Invallment Purchase Contracts:

Due serially through 2014, 6.4 4 9.5% 55.690 57.135,

Due ' 1995-2021, 6%%12RW -. 979.367 915.710
Purchase Obligations Under Inventory Supply Agreement. 23,6*3 15,131
Grand Cidf I Lease Obligations. 9.56% (Note 9) 500 S00 500.000
Waterford S Lease Obligation. S.76% (Note 9) . 353.600 353.600
MisceHaneous - 279

Total other 2.021.10s 1.95S.472

Unamortized Premium and Discount-Net (39.315) (43.399)
Total Long-Term Debt 5.513,714 6,105,602

,

,

Len - Amount Due Within One Year. 230.50S 339.717
- Long Term Debt Excluding Amount Due Within One Year 55.251906- 55.765.555

For' the a cars 1992,1993.1994,1995. and 1996, Entergy's subsidiaries base long-term debt
I maturities a6d sinking fund requirements in the aggregate of (in millions) 5246.5, 5167.0, 5340.1.

C243.5. and $456.9, respectively. Certain of these sinking fund requirements, averaging approximately,

515 million annually, will be satisfied by cash or by certification of property additions at the rate of
167Cof such requirements.

.
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1 The omstanding first mortguge bonds of Entergy's subsidiaries as of December 31.1991 were:
.M 45h% ,6%4h% 9411k% 12414%% TotalMaturity ~

(In Thumand )

l'992 $ S000 - $ 15,750 - $175.000 $ 195,750. ,, ,.o .. . ,

1993:.. $ 15.000 - $ 30.000 - 45,000 j. .... .. . ... ..

'
1994 . ... ,, ... $ 05,000 - $ 30 000 $200,000 255,000. .. . .

1995... ., $ 45.000 - $105.000 - 150.000, ..... ..

'l'396 $108,250 $ 11,360 6305.000 - 424.610... . ... , . .

1997-2006* $ 55,000 $463.657 $497,916 - 1,019,603 !. .. o .. .

2007-2016.... - - $646.605 - 646.508. - .. ..... ..

2017-2021... - - $473.550 -- 473.550. . ... ....

Total First Mortgage Bonds . , g213021
_. ;

* In January 1992, MP6tL retired $25 million of its 10M Series First Mortgage Bonds and such amount ' j
is included at December 31.1991 in currently maturing long-term debt.

NOTE 7. RFTAINED EARNINGS

Various agreements relating to the long-term debt and preferred stock of Entergy's subsidiaries'

contain provisions restricting the payment of cash dividends or other distributions on their common
stock. Also, without approval of the SEC under the Public Utility lloiding Company Act of 1935, the
unrestricted, undistributed retained earnings of any Entergy subsidiary are not available for distribu-

- tion to the common stockholders of Entergy until such earnings are made available to Entergy through
' the declaration of dividends by'such subsidiary, In addition to retained earnings distribution
restrictions, the Public Utility IIolding Company Act of 1935 prohibits Entergy's subsidiaries from

1 making loans or advances to Entergy.

Consolidated retained earnings at December 31,1991 include $618 million of retained earnings of
Entergy, which are unrestricted as to the payment of dividends, and $566.9 million of unrestricted,
undistributed retained earnings of Entergy's subsidiaries.'

The total investment of Entergy in the common equity of its subsidiaries at December 31, 1991
amounted to approximately $4.1 billion. Of this amount, approximately $773.2 million, including $566.9

/ million of unrestricted, undistributed retained earnings, was available for distribution by Entergy's ,

subsidiaries to Entergy under the restrictive agreements discussed above, subject to SEC approval for
L distributions in excess of undistributed retained earnings.

' NOTE S.=' COMMITMENTS AND CONTINGENCIES

. Capital llequirements and Financing

- Construction expenditures (including AFUDC but excluding nuclear fuel) during the years 1992,
1993, and 1994 are e.timated to aggregate $425.8 million, $445.3 million, and $435.4 million, respec-
tively.. In additior to construction expenditure requirements, the System will require $816.3 million
during the period 1992 1994 to meet.long-term debt maturities and to satisfy sinking fund require-

. ments. The System plans to' meet the above requirements primarily with internally generated funds,'

including collections 'under the System operating companies' rate phase in plans, and cash on hand.
LP&L and MP&L'will require funds from external sources during the period.

Certain System companies are proceeding or may proceed with arrangements for the possible
refunding, redemption, purchase, or other acquisition of all or a portion of certain outstanding series of
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high. cost debt and preferred stock Also. AP&L currently intends to use approsimately $69 million of
the $72 million in proceeds from the sale ofits Missouri retail properties to redeem all or a portion of

A -- ---- : = = certain series ofits outstanding first mortgage bonds,

' Capital Funds. Unit Power Sales Acailability, and Beallocation Aurcements

Under the Capital Funds Agreement. Entergy has agreed to supply or cause to be supplied to
System Energy sufEcient amounts of capital to (1) maintain System Energis equity capital at an

_

. amount equal to at least 35% of System Energy's total capitalization (excluding short. term debt) and
(2) permit the continuation of commercial operation of Grand GulfI and enable System Energy to pay

. in full allindebtedness for borrowed money of System Energy. In addition. Entergy has agreed in the
Cap;tal Funds Agreement to make cash capital contributions to enable System Energy to make

- payments when due on its long-term debt, as specified therein. System Energy has. with the consent of
' Entergy, assigned its rights under this agreement to certain creditors

Under _the Unit . Power Sales Agreement among- System Energy and aie. System operating
. cornpaoies, System Energy agreed to sell to the System operating companies all ofits 90% owned and
leased share of the capacity and energy from Grand Gulf 1 in accordance with specified percentages -

(AP&L 36E LP&L 14E MP&L 33% NOPSI 17%) as ordered Ly the FERC in the June 13 Decision.
Charges under the Unit Power Sales Agreement are based on System Energy's total cost of sersicer

including System Energy's operating expenses depreciationcand capital costs (including a return on
common equitv), The agreement will remain in effect until termint,ted by the parties and approsed by
the FERC which most likely would occur after Grand Gulf 1 is retired from service,

,

The System operating companies are also individually obligated under the Availability Agreement
.to make payments or subort..riated advances to System Energy in accordance (vith stated percentages
(AP&L 17.lE LP&L 26.9% MP&L 31.3E NOPSI 24.7%) in amounts that, when added to any amounts _;
received by System Energy under the Unit Power Sales Agreement or otherwise, are adequate to cover

'

all of System Energyi operating expenses. System Energy has assigned its rights to payments and-
advances to certain creditors as security for certain obligations. Payments or advances under the-

*

_ Availability Agreement are only required to be made to the extent that funds available to System
Energy from all sources, including the Unit Power Sales Agreement, are less than the amount required,

Kimder the Availability Agreercsnt.

-In June._1959,' System Energy and the System operating companies amended the Availability
JAgreement so that the write-off of Grand Gulf 2 in September 1959 would be amortized for Availability
Agreement purposes over 27 years rather than in the mm 'h the write-off was recognized on System -

Energy's books and would not require a payment by um Sptem operating companies under the
~

jAvailabihty Agreement ' Since commercial operation of Grand Gulf 1, payments under the Unit Power
Sales Agreenient (which include a return on equity) hase exceeded the amounts payable under the

6 Availability: Agreement (wh|ich does not provide for a return on equity) Accordingly, no payments
_

.have ever been required under the Availability Agreement.

Lin 1951, the System operating companies entered into a Reallocation Agreement, which would
ha' e allocated the capacity and energy aiailable to System Energy from the Grand _ Gulf Stuion and
the related costs to LP&L, MP&L; and NOPSL These companies agreed to assume all the responsibili-

'

ties and obligations of AP&L with respect to the Grand Cidf Station under the Availability Agreement,
with AP&L relinquishing its rights to the capacity and energy from the Grand Gulf Station. However,

_

the FERC's June 13 Decision allocatir:g a portion of Grand Gulf I capacity and energy to AP&L
*

supersedes the Reallocation Agreement as it_ relates to Grand Gulf 1. Responsibihty fm any Grand
Gulf 2 amortization amounts has been allocated to LP&L 26.23E MP&L 43.971 and NOPSI 2940%

. under the terms of the Reallocation Agreement. However, the Reallocation Agreement does not affect,
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ithe obligation of AP&L to System Energy's lenders under the assignments n ferred to in the second .

'

preceding paragraph, and APNL would be liable for its share of such amounts if the other Sptem
'

' operating companies were unable to meet their contractual obligations. No payments of any

[
- ainot tization ouiaurits will be required as long as amounts paid to Spie'n Energy under the Unit Power
Sales Agreementi together :with otler funds available to System Energs, exceed amounts required ;L

under the Availability Agreement,- which is expected to be the case for the foreseeable future. '

Long-Tenn Contracts ,
_

The Entergy System has seserallong term contracts to purchase various quantities of natural gas
and low-sulfur coal for use as fuel at its generating units.

LP&L has a longhrm agreement to purchase. at speci6ed prices, certain percentages of the
energy generated by ad made available from a hydroelectric generating facility through the year
2031 If the maxirnum percentage (94%) of the energy is made available to LP&L current production

. ' projections would require estimated payments under the contract of approximately $47.0 million per
year through W96, arid a total of $3.6 billion for the years 1997 throuch 2031. LP&L recovers the costs
of purchased energy through its fuel adjustment clause pursuant to LPSC authorization.

Nuclear Insurance

The Price-Anderson Act prmides a limit of public liabihty for a single nuclear incident, which at
December 31,1991, was approumately $731 billion. The Sytem has protection with respect to this
. liability through a combirmtion of private insurance (ennently $200 -million) and an indestry
.-assessment program. .Under the assessment program, toe maximum amount the System would be
required to pay.-with respect to each ~ nuclear 'ucident at a licensed nuclear facility, wo.dd be

'

~ 566.15 million per reactor (such amount to be indexed every five years for in0ation and includes a 5%
surcharge in the esent the total public liability claims and legal costs approach or exceed the limit of
protection otherwise established), payable at a ratc ol$1C million per licensed reactor per incident per;

year. As a co-licensee of Grand Gulf I with System Energy, South hiississippi Electric Power ' '

Association (ShlEPA) would share in this obligation. The Sptem has four licensed reactors.

AP&L, LP&L, and System Energy on behalf of themselves and other insured interests (including.
in the case of System Energy and LP&L the co-owners of Grand Gulf I and Waterford 3. respectively)
are members of certain insurance programs that proside co erage for property damage, inclnding

i.

|- decontamination expense, to members' nuclear generating plants. At December 31,199L AP&L, ,

|= LP&L, and System Energy each were insured against such losses up to $2.45 billion with a $300 million.
sublimit for prerdature decommissioning coverage. In addition, AP&L LP&L h!P&L and NOFSI are4

L Emembers of an insurance program that provides insurance coserage for certain costs of replacement
_ pow:er and business interruption incurrem due to certain prolonged outages of nuciear units. Under

L the property damage and replacement power /bui es interruption insurance programs, these System
companies could be subject to assessments if lossu exceed the accumulated funds available to the
insurers. At December 31,1991, the maximum amounts of such possible assessments were: AP&L-
$1032 million. LP&L - 816.27 million,)lP&L- 50.53 nullion. NOPSI- 80.20 million, and System
Energy-816.7] million. _Under its agreement.with System Energy. SNIEPA would share in System
Energy's obligationc,.

l

The amount of property insurane6 presently carried by the System exceeds the NRC's minimum
~

requirement for nuclear power plant licensees of $1.06 bdlion per site. NftC regulations provide that
the proceeds of this iesurance must be used,6rst. to place ans! maintain the rsactor in a safe and stable

. condition and. second, +o complete required decontamination operations. Only after proceeds are used
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NOTES TO CONSOLIDATEu 1 INANCI AL STN!!31ENTS - (Continued)

o. dedicated for such use and appropriate regulatory approval is obtained would the balance of these
proceeds, if any, be available for r' ant owncis' or their creditors' benefit.

Spent Nuclear F.cl and Decommissioning Cmts

The- System operating companies are providing for estimated future duposal costs for spent
nuclear fuelin accordance with the Nuclear Waste Policy Act of1952. The aficeted System companies

.have entered into contracts with the Department of Energy (DOE), whereby the DOE will furnish-
disposal service at a cost of one mill per net KWil generated and sold after April 7,1953, plus a one-
tiine fee for generation prior to that date. AP&L, the only System company that generated electricity
with nuclear fuel prior to that date. Las elected to pay the one-time fee. phis accrued interest, and has
recorded as a liability at December 31,1991, approximately $94.5 million. for this payment. The fees >

payable to the DOE may be adjusted in the future to assure full recovery. The System considers all
costs incurred or to be incuned, except necrued interest, in connection with disposal of spent nuclear
fuel to be proper components of nuclear fuel expense und provisions to recover such costs have been
or will be made in applications to regulatory authorities.

'

The DOE's repository program for the acceptance of spent nuclear faci has been delayed, with
initial shipments of spent fuel from ANO. Waterford 3. and Grand Gulf I expected to occur after 2013,
2019, and 2019, respectisely. In the meantime, the affected companies will be respons:ble for storage
of spent fueh Current on site spent fuel storage capacity at ANO, Waterfm.13. and Grand Gulf 1 is
estimated to be su$cient to store fuel from normI operations until 1995,2001, and 2004, respectisely.
It is expected that any additional storage capacity required due to, among other things, delay of the
DOE's repository program will be provided by the affected companies. The cost of providing the
additional on site spent fuel storage capabihty required at ANO, Waterford 3, and Grand Gulf I by
1995, 2001,' and 2004, respectively, is approximately $5.0 million to $10.0 million per unit (in 1991
dollars). In addition, approximately $3.0 million to $10 million per unit (in 1991 dollars) will be
required every two to three years subsequent to 1995,2001, and 2004 for ANO, Waterford 3, and Grand
Gulf 1, respectively, until the DOE's repository begins accepting such units' spent fuel.

AP&L. LP&L, and System Energy are recosering deconumssioning costs for ANO, Waterford 3
. and Grand Gulf 1, respectively. These amounts are deposited in external trust funds, with an after-tax
. market value of $104.6 million at December 3L 1991, that can only be used for future decommissioning
- costs.' Decommissioning costs for ANO, Waterford 3 and System Energy's 90% share of Grand Gulf 1
are estimated to be approxiniately $399.4 million (in 1956 dollars), $203.0 million (in.19SS dollars), and
$2483 million (in _1959 dollars), respectively. AP&L and LP&L have been authorized to recover

'..through rates amounts that, when added to estimated trust in. vestment income during the collection>

period, shotid be su$cient to meet currently estimated decommissioning costs; As a result of the
FERC Complaint Case settlement, the amount to be collected in rates for the total cost of deconunis-
sioning System Energy's 90% interest in Grand Gulf I was set at approximately $195.0 million (in 1959

: dollars). AP&L,. LP&L and System Energy regularly review and update estimated decommissioning
,

costs, and applications will be made to the appropriate regulatory authorities to reflect in rates any
~ ~

change in. decommissioning costs.

Settlement Agreement with Gas Supplier-

, A 1952 settlement agreement between LP&L and a gas suppher resuhed in the payment to LP&L
of $1.057 billion in cash and provided for a guaranty of savings of at least $555 million in certain gas

,

acquisition costs between 1952 and 1996. In 1953 the LPSC ordered LP&L to refund the settlement,

proceeds to customers oser the period 1953il993. At December 31, 1991 the remaining hability to
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] customen was approumately $142.5 mdlion (of w hich 5%.4 milhon was clasufied as a cunem '

liability L '

,

<

ArbL llood laticationi

!

Three lawsuits (which have been consolidated) hase been 'iled against APNL and Entetg I

Sersiees in connection with the operation of Iwo d.ans during a period of heavy ramf all and floodmg.
The consolidated lawsuits sec c among other tiongs, approumately 514.4 mdlion in propem losses amlt

1

other cornpensatory darnages and 5500 nullion in punitise damages. Th" Aikansas Dist let Court's ;

June 25,1991 order granting AP&l!s Motion for Summary judgment uith respect to the enforceabihty ;
,,

'

[ ofits flowage epsements and its Nos etnber Ob.1991 order rnhng that Ontergy Services is also entitled to
.

the benefit of such casements, in efi~cet, temose from considetation d unages in the approsimate [
utuoutit of 513 5 eiillion alleged to hase occurred within the areas covered by the casernents. The trial
of these matters was scheduled to commence February Ib,19n2, but the trial w as postponed pesuhng ;

tiri interlocutory appeal by rertain of the plaintiffs w ho hase requested the United States Ci urt of |,
' Appeals for the Eighth Cucult (Lighth C rcuit) to accept their appeal of the Atlansas Dutrict Court's

orders granting and innplementing AP&L's request for summary judginent. AP&L and Entergy,

I . Services have hdicated that. for reasota of judicial economy, they will not oppose the plamtiffs' I

intcrlocutory npr.ral. The Eighth Circuit has not ruled on the interlocutory appeal at this time. The
''

inatter is pending.
L, i

While the outeorne of these inatters und their itupact, if any, on the System's f~nancial condition i
carmot be deterinined with certainty at this time, both AP&L and Entetgy Senices believe they base v

Ineritorious defenses, which they intenu to auert aggressively and that the ultimate oucome in this
i mattet will have no material adserse financial impact on either.

i

ANO lunwocement Plan

Certain management, organizational, and technical problena at ANO me being addressed as part
of a comprehensive action plan designed to significantly imprme the operations and safety of ANO.
This,4Ntion plan is combined with measures taken by inanagement to signifk , aly enhance the long-

~

tetyn operational ~ cffectiveness of the ANO nnits. The action plan will trw li in 4 rific operating !
"

expendia Jres averaging approximately 55.6 million per annum for the ps wd 19C lw| This action
| plan will be largely completed in 1993.
1

Other Gunmitments sud Gmtingencies

See Entergy's Note 2. " Rate and Regulatory Matters," for information with respect to the Alarch-
,

.1959 Order, the FEhCwudit, and the City of New Orleans Complaint Case. j

>

NO'd 9,: LEASES
~

l _ .

General--
, - >

in accordance with SFAS No,13, " Accounting for Leases," the System records the assets and
O related obligations appheable to capitalleases as required by SFAS No 71. " Accounting for the Effectso

of Certain Types of Regulation / '

i
_.

>
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At December 31. 1491, the Sy stem had capital lenes aiul nuncant elible opeiainiq leecs
(eselmhng ma h ar fuel leases ,md the sale ut.d leechat L tranuetwns dm usw! hi hm ) with ononnum
tental ( omsnittnents as follow s-

L pnal Opt ienng
l .eum traws

O n 'ilmuunda
! 9?l2 . 5 22.111 5 32.733
19r> 3 . 22.272 49.540
1994. 21.963 t .1.003
1995. 21.619 % 906
1996. I b.930 36.377
Years ther(1.ict 9103h I D12 t h

hliturnuin rental coinnutments
195 977 512k h{}

Les s- Amount representine interest , _h(2."i
Present s alue of nel mitutnuin lease pas inents $110.752

llental espense for capital and operating leases (cu huhng oncicat inel leases and the sale and
leaseback transactioris discussed below) amounted to approximatcl) 573A milhnn. $$17 milhon. and
Sh0.0 nullion in 1991,1990, and 1959. respec tis ely.

Nm lear Fuci Lea.ses

AP&L LP&L, and System Energy has e arrangements that pernnt the leasing of nu(lear fuel with
an actregate value of $400 nullion. Under the current arr ange ment s, each lessoi rinances its
acquisition and ownership of nuclear fuel under a credit agreement and thtough the issuance of
'ntermediate term notes. The credit agreements, w hich were entered into in 19s5 and 19s9, all base
terms of five years subject to annual renew al with the consent of the lender, and the intermediate-
terin notes hase varying snaturities of one and one half to 10 > cats. It is espected that these
arrangements will be extended or alternative finanemR w dl he secured by each lessor upon the
inaturity of the current arrangernents based on the particular lessee's nuclear fuel requirements. If a
lessor cannot arrance for altet natis e financing upon the regularly scheduled inaturity of its borrowings,
the particular lessee ruust putchase :uclear Incl in an arnount equal to the arnot.ut required by the
lessor to ietite such bortowit gs,

Lease payinents are based on nuclear fuel use. Nuclear fuel lease espense, including interest, of
5150.9 million. $199.9 million. and SlW9 million, was charged to operations in 19N 1990, and 1959,
r espectis ely. The umecosered cost base of the lease- w as $265.4 million, 5367.5 million. and
5400.1 inillion at December 31,1991,1990, and 1959. respectis ely.

Sale and Leasebad Transaelions

Sptern Energy and LP&L hase entered into sales and leasebacks of portions of their undisided
ow nership interes s in Grand Colf I and Waterford 3. tespectisely. The sales were inade to owner
trustees under tru;t aereements with owner participants. System Encre> and LP&L are leasing back>

these interests sold during 1955 and 1959, respectisely , on a net lease hisis os er 20% y ear and P year
hasic lease terms, respectis cly.130th companies has e optians to terminate the leases, to repurchase the j*

sold interests 7t certain intersals during the basic lease tet ms, and to reneu the leases or to reparel ase
tl inteicsts sold at the end of the bric lease terms.
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In comms tion with % stem Eimrgs i ule ami leaseluck tr.unartimn. tim ainoonts (luignl to
espense. foi founnal icporting puiposer sorlude the mtetest pmtum of tlm Ic.nc obhgatums ami
depicciation of the plant. Ilow es er, operating irs eemes melmle the reem er s of the lease pa3 on nts
because ilm tsanuotions are accounted im as sales .uul leasiluils f or rate-maling purpmes The
espense, whn h escreds the corresponding resennes realuni dming tim cail) tutt of the lease term is

; defestnl through the tesogmtion of a deferied auct m the caih yeais and t ollected in latet v rai s.
Merogmtmo of the deferrni auet has s esultol in an innease in Entergyi net ita ome of apprmimatels

3 ,

S21 inillion in 199il. Lettets of medit, cuttently w heduled in espue m 1994. are icqun ed to be '

in.untained to scrose the nputy portion of Sy stem 1:nettsi obligatiom undes she leases

! In connection with LPAL's ule and leaschack tramattions sf1. PAL doc $.uoi evn ne its option to '

repurchaw the undn eded inteersts in Waterimd 3 on the fif th annhersary (Septernher 1991) of the
(losing date of the sale tuul leasebael transactions. LPAL will be rnputed to punide c ollateral to the
owner patticip.mts for the eqmty portion of en f ain annoonts pa3 able In LPAL undet the lease. Such
collateral requncinents are to be in the tonn of nther a bant letter of canht or new series of fast
enortgage bomb inued in I l'AL under it.s litst enortgage bond ie lenture.

At December 31.1991.53 stern I:nergv and 1.Phl. had f uture minimum lease pa> nmnts onllecting
,

m etall unpheit rates of 9MI and 8 7M;. irspectn el:.1 in c onnettom with the ute and b aseback
| tt.n6 actions as follow s

% 9f" d!E'P, MAI;_1

tin thonundo

1992 5 19 'D1 5 32.569 s

1993 19 311 32M54 ,

199-1 51295 32.50s
!995 51217 32.564
1996 52.247 35,165,

Years thricafter . 1.14162fi 607991

Tot al . $1.34%0$1 k973 433
= = = = = ===

;
J.

N O TI: 10. PONTitEllill311NT lil:NI:ITi~5

The Sntem t oinpanies bas e various pmtretneo cnt benefit plans nn enng substantially all of simir
employ ees. The pension phun are noncentnbutor3 and provide pensem henchts that aie based on the
employees' credited senice and aserage emnpensation. generall> during the last fise > ears befoie
retircinent. The policy of Entergy and its subsidiaries is to fond pe_nsion emts in accordance with
contribution guidelines ntahinhed by the Employ ee itetirement -Income secanty Act of 1974, as
amended, and the Internal llesenne Code of 19% as amended.

,

4
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NOTI'$ 10 CONhol lDNI ED l'INANCI AI, STATDIENIS - (Continued)

Total 1991.1990, and 1959 pension cost of Entergy and its 5.ubsidiaries, includnig announts
capitali7edcincluded tlie following components.

For the 1cm linded Duember 31,
1991 19w _ yw;

On 1 houwnds)

Service cost - benefits earned during the permd $ 16.393 6 19.452 $ if.291
Interest cost on projected benefit obhgation 44.367 -10.117 36.659
Actual return on plan assets . (120,705) 2 h5% (105,129). ,

i

Net amortiration ar.d deferral 70,760 (52,976) 56,517 |
Other - .. . 2Ms - -

|
'et pension cost . $ 13.701 5 9479 $ - 4.16% |m . m -

The assets of the plans consist primarily of conunon and preferred stocks. fixed income securities.
interest in a Inoney snarlet furtd. and insm ance cont arts.

The funded stat of Enterg>'s savious pension rhins at Deceinber 31.1991 and 1990 was as |

follows )

:
'1991 1990

On 1housands) >

Actuarial present value of accumulated j< asion plan benefits:
Vested . . . . . , $494.331 $363. hoi -..

Nontested . . , 34.549 24 A6G.

Accumulated benefit obligation . , $" 33MO $331]j ;
, . . ..

I'lan assets at fair value. $637,393 $516,161. .

Projected benefit obligation 620.033 505.375 '. . . , ,

Plan assets in execss of projceted benefit obligation 17.362 40.766 ;.

Unrecognized prior sersice cost . 22.750 12.439 i- . , ..

Uniccognized transition asset (76,266) (63.619). . .

Unrecognized net gain (31.522) (25 070) i
. . . . . ,

Accrued pension liabihty $(6 6~6) g55.46,4 ), , . .

The significant actuariid assumptions used included a weighted aserage discount r_ae of 6,25% for
1991,5.75% for 1990, and 6.5% for 1959 and a weighted average rate ofincrease in future compensation
of 5.6% for valuing the projected benefit obligation for 1991.1990, and 1959. An assumed espected
long term rate of return on plan assets of SMc w as used for 1991,1990. and 1959. Transition assets arc <

being amortized oser the greater of the remaining service period of aeth e participants or 15 years. i

The System companies also provide certain health care and life insurance benefits for retired
employ ees, Substactlally all employees may b:come eligible for these benefits if they reach retirement

;

age while std) working for the System companies The cost t.f prosiding these benefits for retirees is :
not separable from the cost of providing benefits for actise employees. The total cost of prosiding !

these benefits. tecorded on a cash basis, and tha nuinber of active employees and retirees for the last '

three years were:
- IWi ~ 1990 1949

Total cost of health care and life insurance tin thousands) . $ 19.473 $42.547 $41,100
Number of aethe employees . 12.391 13 403 12.934. .

Number of retirees . 3,677 3,709 3.52$

t'

* *

i

i
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In Deccinber 1990. the FA%It issued SFAS No.106. "Einplo)cri Accounting foi l'mtretoena at
'

lienclits Other Thati Penuons/ w hich h gera rall) cilet tis e for lheal s eat s hegiinniie af ter Dec cen-
her 15,1992. The new stand.ud reginres a change finin a cash inethod to an nectual inethod in

,

accountilig for these benefats. At Januar) 1.1991 thr at tuarially deleltnined accuinul tied postrethe-'

rnent beneIll ol8IiCation cattled by lettf ees atKI ac tis e etuploy ees d as estunated to he approsituately
$260 indlion This ohhgation tuay be atuottved to c1Lpense user a 20 S car petiod beginning in 1991 or ,

altertialis ely, recotded as expense itninethatei) upon the adoption of the new accounting standard.
Ae, ) tion of the Ocw standard is espected to inctease at iual esprine a.3ociated w Ith thew benefita lay
approsituatcl) 530 inillion to $35 Innihon 'or flie Sy stein, including the ellects of the ainottiration of the
tranution ohhgation. The portion of tlos achhtional espense that u dl innnediately or ultunately be
allourd its ratch ratinot presently he deterniiiied. In ad(htjon, the dettre of f eRulator) a%urance of
intute tecosch that tuay be required to recognize a tegulatory anet. and thus asoid an inspact on
earnings, < annot he delet onned at this tiine. ILc 5plem plans to adopt inis standard in the first
quarter of 1991. ,

NOTI: 11. Ql' Airl1:lli,Y l'IN ANCI Al, DATA (l'NTUDl!1:D)

Consolidated operating roults for the four quatters of 1991 ased 1990 wef e:

l'ar nine i.

Operating Operating Nel l'e r
Itcs tn ues t ru onne In wine $has e

Ifin 't houunds cu rpt per share amounts)

199h

Fiat Quarter 5 692.9 % $22$.551 5 MA% 50 10.

Seconti Quarter (l ) 5 9$1.3% $231,770 5 $1.929 50A5<
,

Third Quarter. 51.2 %.114 5319,144 5203.355 51.12

Fourth Quarter (2) 5 921,973 52*Jf,% 5111,292 50 61-

1990- ;

First Quarter 5 %9A30 5225.702 5 % 670 50.44

Second Quarter 5 939.2bl 5245.92$ $109.371 50.55

Third Quar.< r. . 51.227,245 5319.076 500 0 93 $ 1.07-
. .

Fourth Quarter 5 920 103 522U79 5 70.078 50.35
,

h The second quarter of 1991 reflecti, a nonrecurring decrease in net incoine of $21.5 niillion. net of '

tax, and a 50.14 decrease in earnings lier share, due to the settlement of the FEllC Coinplaint Case.
(See Entergy's Note 2. "llate and llegulatory Wtten.")

(2) The fourth quarter of 1991 reflects a nontecurring inctease in operating iricotne and net incoine of
$15 0 indhon net of tat and a $0.2' increase in eat mngs per share. due to tne 1991 NOPSI
Settlenient. (See Entergy's Note C "llate and llegulatory Matters.")

The businen of the Sptern is subject to seasonal fluetnations with the peak period occurring
during the third quarter.

. .
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!

1901 19ml 1999 _ 19 6 1997

(Dollars in thousands, eatept per sbaar announts)

Operating revenues. $ 4.051.429 $ 3.952.062 5 3.724,004 S 3.565.405 6 3.454,620 t
Net income (loss)(1) . $ 452.012 5 47S,318 $ (472,555) ! 411.025 5 356.604

'
,

Earnings (loss) per share (l) 5 2 64 5 2.44 6 (2.31) 6 2.01 5 1.74 i.

Divider.ds declared per share. $ 1.05 $ 1.05 $ 0.90 5 0.20 $ -

llook value per share .s ear-end 6 23.53 $ 22.25 $ 20.6S $ 23 96 $ 22.13
Total assets . 514.3'i3.102 $ 1031,394 514,715.241 115,911,516 515,156,S32 'I. ..

.' ong terin obligations (2) , $ 5,791,273 5 0.353.252 6 6.697,2$2 6 6.911.265 6 6,656,936
>
.

(1) The year 1959 includes certsin write-offs related to the Project olive liranch settleinents. (See
Entergy's Note 2. "Itate and llegulatory hiatters - Project Uhs e tiranch Settlernents.")

(2) Includes lon' term debt (excluding curschtly inaturing debtj, preferted stock with sinking fund, ip
and noncurrent capital lease obligations.

;
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4 - ARKANSAS POW 1.'H A t,1 Gill LO\lpANY,
i

i

DITINIIlONs ,

;

I Certain abbresintions er acrony nis used in APAUs Finanua Stateinento Note.s and Manageenentil '

Financial Discussion and Analysis are del ned below; i

j Athou n u Arron2m lym
. . . . Arkanus Elcetric Cooperathe C<n poraannAECC

ACEC. Arkansas Eles trie 1:nes e) Consumen. -

AFUDC. Allowance for funds Used Dunne Constem tion, .

ANO. Arkansas Nuclear one Steain Eleettic Generating. , , .

St ition (onelcar) '

ANO1 Uint No. I of ANO. ,

ANO 2. . Uint No. 2 of ANO. .

Atlansas Pow er & l.ight Goinpany
'APht. . .

APSC . Aikansas Pubhe Setsiec Connoisuon. . . .

Arkansat Dhtrict Court . Umted States District Court for the Western Dnnion. ,

of Arkansas, llot Springs Dnision
Arkansas Settlement Agreement Agreement. effectne September 9.19% adopted h>

the APSC, setthng APh!Js Grand Gulf 1.related
,

and other rate iunes for the state of Arkansas
Availability Agreement Agreement, dated as of June 21.1974 as amen < led...

among Sy6 tem Energy and the System operating
cornpanics, and the assigninents theseof

D.C. Circuit United States Court of Appeals for the Dn.treet of. . . .

Columbia Circuit ;

DOE. Usuted States Department of Energy. .

Entergy . . . Entergy Corporation. . . . . . . . . .

Entergy Operations . Entergy Operations. loc... .

Entergv Power. Entergy Pow er. Inc.. . . .

Entergy Services . . Entergy Sen iers; inc.. . .

Entergy System or Fystem Entergy and ' its sarious direct and indirect'-
... . . . .

subsidiar les - t

FASD Financial Accounting Standards Board. . .

FE9C . . . Federal Energy llegniatory Commisdon ;. .. .

FEHC Complaint Case. Complamt filed with the FEllC by the APSC, l.PSC.
~

. .. . . . .

MPSC. Mississippi Attorney General and City of,-
'

New Orlear.s on Fehrnary 1.1990 with respect to ;
*

S) stem Energ>'s Grand Gulf I rates, which matter -
was settled e! Tecti e September 16.1991 i

FEHC Settlement Settlement oder filed with the FEltC on June D.1959. . .

by the System operating companies and System
Energy and appimed by the FEHC on July 21c
1959 to settle, among other things, certain thew ;

pending Ctand Gulf Station.nelated issues,
'htigation and othrr rate matters

Grand Gulf Station . . Grand Gulf : Steam Electric Generating station. . . ,

.(onclear)
Crand Gulf 1 Unit No. I of the Grand Gulf Station. . . . . . .

- Grand Gulf * Unit No. 2 of the Grand Gulf Station . j
Ind pendence Station Independence Steam Electric Generating Station, .

(coal)

| S5..

!

,

' '
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AllKAN$AS POWEll N l.lGilT CO\lPAN)
DEFINITIONS - (Contluded)

Alibretiation or A * root m 'Itt;m
independence 2. Unit No. 2 of the indepemience Statmn. . .

-June 13 Decision . An order tuued by the FEHC on June 13,19W. ... .

(Opmion No. 2% ielating to the Unit Power Sales
Agteement and the Systein Acrectnent

KWH Kilow att.llour (s ).. . . . .

LP&L; Louisiana Power & Licht Company. . .. .

LPSC... ..... Louinana Public Service Comoussum.... . ..

bloney Pool Entergy Syuem hioney Pool. w hich allnws certain. . .

Sy stem coenpanies to horrow fiom, m leml to.
certab uther System companies

hfP&L hiississippi Power & Light Company.. . .. . . .

hiissiutppi Public Service CommissionhtPSC. , , .

NOPSI New Osicans Public Service Inc.. . .. .. . . .

NRC..., Nuclear llegulatory Cononission. ... .. . .

Project 01ise Branch The Sy stem's 1959 effort to settle ceitain ontstanding...... .

issues and litigation insolving System Energy. the
Sptein operating companies. and the Grand Gulf
Station, and to stabihre retail rates in the System's
sersice area, which ephninated in the. FERC
Settlement and related state and local settlements

PSChi.. . Public Service Commission of hiissouri.. . .

Heallocation Agreement 1951 Agrectnent superseded in part by a June 13,.

1955 decision of the FEllC. among the Sptem
operating companies and Splem Energy relating
to the sale of capacity and energy from the Grami
Culf Station-

Revhed Arkansas Settlement Agreement. Arkansas Settlement Agreement, as modified by an
APSC order issued October 6.1955, to bring the
Grand Gulf 1-selated phase.in plan into
compliance with the requisements of SFAS No. 92

Ritchie 2 . . . . . . . . Unit No. 2 of the it. E. Ritchie Steam Electiie., ......

Generating Station (natural gas / oil) l

SEC... Secunties and Exchange Commission... ..... . . . ...

SFAS ....... ....... Statement of Finam .al Accounting Standards. . . .

promulgated by the FASH '

System or Entergy System Fntergy and its v.rious dis ect and indirect. . .

- subsidiaries -
,

,

System Agreement Agreement, etTective January 1.1953. as modified by. . . . .....

the June 13 Decision among the System operating
companies relating to the sharing of generating,

capacity and other power resources
System Energy . . . System Energy Resources. Inc.. . ... .. .

System Fuels Sptem Fuels. Inc.. . . ... . ..

System operating companies . AP&L. LP&' . htP&L and NOPSL collectively>
.... .

Union Eh etrie . . . . . . Lnion Electric Company of St. Louis, hiissouri. s... , . ,

Unit Fower Purchese Agreement . Agreement, terminated in December 1959 between. .

AP&L and h1P&L. related to hlPNL's purchase of
capacity aiid energy from AP& L's shaie of*

Independence 2
Unit Power Sales Agreement Agreement, dated as of June 10 1952. as amended.. ., .. .

among . the Systi m operating companies and~
System Energy relating to the sale of capacity and
energy from Sptem Energy's !. hare-- of Grand
Gulf I

White Eh'ff Station . White Bluff Steam Electric Generating Station (coal),. . .

46-
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Itr.PollT Ol' NI AN 4Gi:\tl'XI

The muutement of A Lausas l'ower 6: Light Company has prepared and is responsible for the i

fmancial staten.cnts and rehted f nancial infmination inchided herein. The hnancial statements are
based on generall> ac cepted accounting pnneiples. l'inancial infornutmn inclnded chew here in this
report is consistent with the fmancial statements.

To meet its responsihihties with respect to financial information, management vnaintaim and
'

enforces a r.ystem ofinter nal accountine controh that is ciesigned to proude reasonable assurance, on a
cost effeelis e basis, as to the integrity, objectisity, and reliability of the financial recorth, and as to the
protection of assets. This system includes corninunication thiough written pohcies and procedures, an

; empIo>ec Code of Conduct. avul an organizational structure that prmides for appropriate disisjon of x

responsibihty and the training of personnel This system is aho tested by a comprehensise internal !
nudit program,

The itulerendesit public accountants pimide an ohiectise assessenent of the decree to which
management inects its responsibility for fairness of fmancial reporting. They regularly nalnate the
systein of internal accounting controh and perform such tests and other procedures as they deem -
necessary to reach and express an opinion on the fmrness of the financial staternents. ;

.

hianagement beheves that these policies and procedures provide reasonable assurance that its
,

operations are carried out with a high standard of bminess conduct.
,

Jutny L h1AtmotN Grnatn D. hiclNvAtr
Chairman and Chief Drcutiet Oficer Senior Vice Prrudent and Chief Fmancial Ofuter >

r
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<

1 A(7D1l' CONI \llITI:1: Cll \lltNI AN'S 1.1:171:11 1

1

2 The Aikansas Pov er A Licht Comp.m3 Ambt Conomttee of the lioarri of Directors is cimiposed of )
L four directors w ho ate not officert, o.' A PAL: 1103 Sintphy (Chaitman). llal 1: linnter, Jr.. llaymond P.

Atiller. Sr., aml stichael 11 Wilmn. The connoittee held i,is na rtings doiing 1991.
.

| The And;t Conuniitee mersees APAL's haancial icpmtine process on beh,df of the lio.nd of
Directors and prosides reasonable assurance to the lloard that sufficient open.tmg. au onutme and

| financial cotitrols are in vxistence atid are adequatel) reiiewed h3 programs of intee n:d and c%tettial ;

audits. .

The Audit Cornmittee discussed with Entergy's internal auditm s and the independent puldie |
accountants (Deloitte A lonche) the metall scope and specific plam for their respectise ambts, as -I
well as APAL's financLd statements and the adequacy of APNL's internal controls. The conumttee i

met, together and separately, with Entergs's icternal auditms and inderemient puhtic accountants. |

without snanagonient present, to chsenss the te3 nits of then andits. their es alnation of Al'Al/s ititer nal i

controls. and the userall qualit3 of APAL's financiat tepnrting. Tl e incetings alm w ere 41esigned to '

i facditate and encoutate any private connnnnication between the (ononittee ami the internal anditors
or ihdepetulent pnhhc accountants. f;

-

(I,e c ||I If

Chah nktn, .\talst Conwsittec
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\l ANAGOll:NTS I INANCIAL D15CUshlON AND AN Al. isis

!RI.NI't.T5 Ol' DPl:llATIONS-

Listed in the table below are th0:,e signi| leant factms aliceting results of operadom Iot w hit h
changes bas e occurred betweett the yer.rs IMI and 1990, and 14#0 and 1959 The principal trasom for.

,

the changes fiom period to petiod art discussed followit.g the table.
,

|

1991 u 19Wt '940 u J M9
inct ease l agrease/

'
Description 1991 1990 19W (t h re rase) % (Dec reasr) %

(Doll.ns in Millmno
.

Net income . 8 143 5 6 1296 8 1320 8 137 11 8 (22) (D.

Electric operatirig scienues. . SI,3h3 81 441.4 81,361 9 4 469 3 8W$ 7

Other operation encense . 8 3'09 6 3554 8 3M5 4 155 4 6 ht9 15.

Rate deferrals - net . 6 6.3 $ (37.3) i pl 1) 8 456 - $ 435 ".4

Total income teses. 8 53 9 8 K6 4 49.3 6 (29) (5) 4 75 15 i. .

Weellaneous other income - net 8 627 6 64 7 $ M3 4 (20) (2) 4 244 40

Interest on long term debt i 1139 5 132 6 8 120 ? 8 1.3 1 6 124 10

Other it terest - net . 4 24 4 44 t (3 9) $ 420) (4% 8 U -,,

Electric operan g resenues:
Residennal. 4 491.4 8 4944 1 425 6 8 100 2 45s6 14 r.

Commercial . 249.3 2h4 0 254 f. 5.3 2 29 4 12
,

Industrial . 324 6 Til 9 307 9 ( 7,3) (2) 24 0 6. ..

Gos ernmental , _ 19 ,7 19 6 21 0 01 1 (1.41 (7). . . . .

Total retail. , .1.12h o 1,11 % Ifej l 6.1. I 110.6 11.

Sales for resale . 373 h - 339 3 3453 S 4 12 10 (6 0) (2).

Other . 26 5 22 2 27.5 43 19 (5 3) (19)

Total elet tne operating revenues. f l .52'i.'< $ 1.451.4 81.% 1 9 8 4rt9 3 $ 09 5 7
.

- a === a==

Energr sales:

(Milhons of KWil)
Residential. 5.564 5401 5.095 163 3 303 6. .

"

Commercial . 3.967 ~ 3.621 3.644 146 4 177 5.

Industrial . 5.5f4 5.532 5513 33 1 19 -. .. . ..

_ 3*i) (11)Gm ernmental . 290 255 _ 30 5 2 (, ,

Total retail. 15.3fs6 15.039 14.575 347 2 464 3... ,, . <

Seles for resale . 16 087 13.616 12,125 2.469 16 1.490 12. .. .

Total energy sales . 31.473 28 fis7 26,701
_2.5._16 10 1.954 7

.-

Net income
.

Net income increased in 1991 as compared to 1990 primarily due to increased res ennes (discussed
below) and lower Grand Gulf 1 operating and capacity corts, due to a reduction in the rate of teturn
System Energy is allowed to earn on Grand Gulf 1 and to lower maintenance expen>e since there was
not a refueling outage at Crand Gulf 1 iu 199L Also contributing to the increase in net income n as the
retained portion of the FERC Complaint Case settlement which dec eased AP&L's retained $ bate and
impacted net incorne. (See AP&Us Note 2," Rate and Regulator / hiatters - FEllC Complaint Case, ,

' incorporated herein by reference.)

Net income decreased in Ki90 as compared'to 1959 by less than ? perectit. Net income was
affected in 1990 by a number of factors including. among other things. h. creased resenoes due in pastj
to increased KWil sales to retail customers, decreased revenue due to the terminahon in December1

l
'

1959 of the Unit Power Purchase Agreement prosiding for the sale to AIP&L of APAUs 31.5 percent

| share of capacity and energy from Independence 2, increased earnings as a result of the sale in 1990 of
Independence 2 and Ritchie 2 to Entergy Power (see AP&Us Note 2. " Bate and Regulatory Nialte. -

Arkansas - Stipulation and Settlement Agreement,' incorporated b o ein by reference), and sigmh-

59-
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\l ANAGE\llWT5 FINANCIAL.1)lSCU% ION ANI) ANALYhl% ~ (Continued)
t

. catil increases in 1990 optratioti and niaisitenance expenses tesulting finiti a cornprehensise ac tion i

phm to innprose operations and safety at ANO. (See "Other Operation Espense" below and APNLi '

Note 5. "Conunitments and Contingencies - Capital Requisements and Finaneir.g and - NHC Ac.
tmns" incorporated herein by reference.)

i

t

Elet tric Operating Hesenues
,

Electric opentmg resenus s increawd in 1991 as compared to 1990 due to increased collection
from retail customers of purchased power costs associated with APALs allocated sinne of Grand
Gulf I pursnant to the Resised Arkansas Settlement Aereernent. the implementation of resenue *

increases anociated with the amortization of presiously deferred Grand Gulf I costs and increased
i

revenne from sales for resale. Hesenue relating to sales for resale increased primarily due to increased
System power ,)ool sales and sales to ecoperatis es.

,

Elcetric' operating resenses increased in 1990 as compared to 1959 due to increased collection
j frma tetail customers of purchased power costs associated with AP&L's allocated share of Grand

Culf I pursuant to the Revised Arkansas Settlement Agreement and inercased retail KWil sales.'

! Rewnue relating to saler for resale deetcased in 1990 as compared to 1959. primarily due to the
,

I eliminatimiin 1990 of sales to MP&L from Independence 2 under the Unit Power Purchase Agreement
1

partially offset by increased sales to the City of North Little Hoch. AECC. and other nonaffiliates.

Other Operation thpense

Other operation capense mereased in both 1991 and 1990 as compared to the prior years, due
primarily to increased nucleabrelated expenses of apprmimately 514.6 million and $31.4 million,
re.spectisely. This included an increate in the base level of operation expense necessary to maintain

3

ANO at an improved levet oiperformance. The base level of operation and maintenance expense and
.

related support costs hae increased by approximately 514.0 milhon for'1991 and by approximately |
$18.6 milhon for 1990 a; compared to the prior years. Also, a comprehensive action plan, w hich began -

in early 1990, to improse operations and safety at ANO, resulted in an increase in operation expenses
in 1990 as compared 1o1959 of approximately 59.0 million. (See APNL's Note S "Conunitments and
Contingencies - . Capital Requirements and Financing and - NRC Actinns," incorporated herein by
reference, for more information on the comprehensive action plan.) The increase in 1990 as compared .
to 1959 was aho attributable to an apprmimate 55.5 million increase in expenses recorded to offset the
collection of revenue for presiously deferred Grand Gulf I costs.

Hate Deferrah- Nc!,

l-

In accordance with the Recised A: kansas Settlement Agreement, the amount of rate defer.
rals - net decreased in 1991 as emnpared to 1990, resulting in increased operating expenses, due to the
eessation of the deferral of pmehased power costs, and the amortization of previously deierred
purchased power co ts, associ4ed with AP&L's allocated share of Grand Gulf 1.~ (See " Financial !

Condition - Liquidity" helow ind AP&L's Note 2. " Rate and Regulatory Matters- Arkansas -i- '

Retailc Revised Arkansas Settleinent . Agreement," incorporated herein by reference, for further '

j inforntation.)

Reductions in the mnount of rate deferrals in 1990 as compared to 19S9 were due prirnarily to the
| increased current collection of purchased power costs associated with AP&L's allocated share of

| Grand Gulf I costs pursuant to il e Resised ' Arkansas Settlement Agreement.
,

!

90
.
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\l AN AGE \ll:NT'S FIN ANCI AL Dl5Cl'S$10N AND ANAI AhlS - (Continued) -!

Total Innime Tases

Total incoine lases incicased in 1990 as compared to 19s9 prinianh due to the cenation of
crediting customers user a three-> eat period for the benefit of reductions in cettain accumulated
deferied income las accounts u hit h w ese no longer needed due to the 10% redaction in the empora'e*'

income tm rate.
.

. \liscellaneous Other income - Net

Miscell.a. cons other income- net increased m 1990 as compared to 19s9 primarily due to the
thiid quarter 1990 sale of APhlis interests in independence 2 and liitchie 2 to Enterg) Pow er.

|
'. interest on lamg. Term Debt
!'

Interest on long-term debt incicased in 1990 as compared to 1959 prituarih due to an inctease in I

interest on first enortgage bonds of 512A inillion in 1990 attubutable to a greater principal amount of l

!such bonds outstanding during 1990,

Other Interest - Net

'Other interest net increased in 1999 as compared to 1959 primarily due to a reduction of 55 $
million in 1959 in interest accrued on potential income tas hability

Ener gy Salet (KWil) -

Energy sales (KWil) increased in 1991 as compared to 1990 primarily due to increased sales for
- resale to associated cLmpanies dm to changes in generation capabihty and requirements among the
System operating companies and to increased sales to nonassociated companies.

Energy sales (KWii) increased in 1990 as compared to 1959 primarily due to increases in sales for -

resale.
,

FINANCI AL CONDITION .

.llate luues

. AP&L has no current plans to fue for a general caange in retail rates in 1992. Such nians will not
adversely affect AP&I/s financial condition as long as costs can be rnaintained at eu ent levels or
reduced.' To the extent ihat operating espenses significantly increase, net income could be adsersely
impacted unless such increases are offset by revenues derised from increased sales of energ). or rate
increases are obtained.

'

In March 1992, the FEllC authorized the Sy stem operating companies and Entergy Power to sell
wholesale power at market-based rates and to provide to electrie utihties "open access" to the System's ,

integrated transmission system for delis ery to other electric utilities (subject to certain requirernents)
The FEllC's order may be appealed bi various inters enors in the proceeding. If't ultimately becomes
final. the FEllC's order will simultaneously produce increased marketing oppmtunities for AP&L and
expose AP&L to the risk of lou of load or reduced resenues due to competition with alternatise
suppliers.

' Liquidity

AP&L's primary cash reqairements for 1991 included, among other things. construction expendi-
tures. payments to Sy stem Energy for Grand Gulf I capacity and energy, and actirement of first s

,

-91
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\l ANAGE\ LENT'S l'INANCI AL D15C1'ShlON AND ANAIJSis - (Continued)

mortgage bonds. Cash reqmrements in 1991 were primanly satisfied with cash on hand and inteinally
generated furdt j

Net caA flow provided by operating acti ities totaled approsimately 5/61 milhon in 1991. Cash |
flow from operating nethities w as affected b3 a number of factors representathe of normal operations.
Factou of an unusual nonreemiing nature were not sigmficant. In 19951W1. APNI will contmne |

collecting in rates Grand Gulf I costs paid to System Energy but not collected from customers in
previous > ears pursuant to the Resised Atlansas Settlement Agreement, During penods when
deferred costs are reem cred, res enue collections w di neced. to the extent of such current collections,
current cash requirements for Graml Culf I costs. The amortiration of presions defeuals of Grand
Gulf I-related costs matches the itnpact of the resenue collections in the income statement, See
APhils Note 2, " Hate and Regulatory Matters - Arkansas - Hetail Hnised Arkansas Settleinent
Agreement," incorporated herein by reference.

hnesting activities for 1991 resulted in a net utihration of cash of appimimately $151/i million
dua primarily to construction expenditures.

Financing actnities for 1991 resulted in a net utilir.ation of cash of appimimately 545.9 million.
The principal financing activities affecting cash in 1991 were the issuance of $50 million of preferred
stock, the retirement of first mortgage bonds and redemotion of preferred stock, dividends paid cn
preferred stock, the payment of cash disidends on connnon stock to Enterg> and the sale of $27 milhon
of sohd waste disposal tevenue bonds. Cash receised during this period from the sale of the solid
waste disposal revenue bonds u as apprmimatel> $13.5 million. The iernattuler of the proceeds are for
identified projects pending (onstruction and are imested in a construction trust f und. These funds
will be recched as construction costs are incurred,

Capital and Hefinancing Hequirements and Capital itemurces

See AP&L's Note S," Commitments and Contingencies - Capitet Hequirernents and Fmancing/ :

incorporated herein by refeience, for information on the capital and refinancing requirements of
AP&L for the period 1992-1994.

AP&L's minimum earnings coverage requirements for issuance of additional fast inortgage bonds ;

and preferred stock are 2.0 times the annual mortgage interest requirements and L5 times the annual
interest and preferred dividend requirernents, respectively, on a pro forma basis. For AP&L's first
mortgagt bonds and preferred stock, the carmugs emerages for the tuche months ended Deeetu-
ber 31,1991 were 2.70 times the annual mortgage interest reqmtements and 1.77 times the annual
interest and preferred dividend requirements, respeethcly. based upon earnings coserages at
December 31, 1998 and an assumed interest / dividend rate of 92, AP&L had adequate carnings -

coverages and sufheient unfunded bondable property to support the issuance of apprmimately $355
million of f:rst mortgagy bonds or had sufficient earnings to support the issuance of apprmimately $3]S
million of preferred stockJ In addition, AP&L has the ability, subject to meeting cenain conditions, to
issue bonds against the retirement of bonds and to issue preferred stock to refund outstanding
preferred stock without meetmg an carnings coserage test.

'- See AP&L's Note 5, " Preferred 1nd Common Stock / and AP&L's Note 6, "Long Term Debt,"
incorporated herein by reference, for inforniation regarding regulatori authoriration permitting the

_.
issuance of preferred stock and first mortgage bonds, and the possible refundii.g, redbmptmn, purchase
or other acquisition of outstanding securities,t'

See AP&L's Note 4. " Lines of Credit and Related Borrnwings " incorporated herein by icference,
for information regarding short-term lines of credit.

-92-
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$1 ANAGl:\llNI'5 FINANCI Al. ObCI'$slON AND \NAIJSl% ~ (Continued),

Union Electric and APNL sigm d a contract for the sale of APhils ret.nl propeities in Alissomi. f
'suhicet to errtain conditions. A,, a portmn of this contiaet. Sho41e Pou er Corporation agreed to

purchase certain of the APhL retail properties in $1:ssouri that weie to h o e he"n sold to Union ;

Elcettic Jn order to reach a settlement with AP&l/s mtenening mine customers. APN L and Union :
Electrie apeed that the min" custoniers v.di purchase from AP&L sesen substatmns that sene the
mme facihties. Tle, tranucaons w ere consununated on Nian h 10. Do2. The agen gate sales piec of t

AP&L's Afissouri ret;ul propu ties, h!inouri account. receis able, and 51mouri tuaterial and supphes
inbentories was apprminutely $72 milhon b hic h is peater than APh!Js hool value of suc h .

pr operties t AP&L comently intemls to me approxirnately $69 milhon of the prm eeds from these !

- trannetions to redecin all or a portion of eertain series of APAlfs outstatuling fint enortgage hornis at ,

special redemption prices. at or near par. pmsuant to and in cornpliance with applicable pimisions of
AP&L s inortgage and deed of trust, The sciirs of liist inortgate honds hemg redecined are the
h.%% Serie: duc June 1 2004 and the HM Senes duc July 1 0016. (See AP&L's Note 2, "Itate and
Repdatory Statters - 51issouri lletad Operationt" mt orporated herem by reference,)

!

'

ACCOUNTING IS$1TS

SFAS No.100

See AP&l/s Note 10. "Postictiiement flenefits? incorporated herein by reference. for mformation
with respect to a new accountmg stand.ud on employ ers' accountmg for postretirement benefits other i

than pensions.

,

'

SFAS No.109
,

See AP&L's Note 3. "locome TasesJ incorporated lorein hy reference, for information with
respect to a new accoantmg standard on accounting for income tases-

,

1:NVlllON%1EN TAL AIATTEllN
Clean Air 1.cgidation

The Clean Air Act Amendments of 1990 ( Act). among other things plaec linnts on emissions of
,

| sulfur dmide and nitrogen oxide from fossibfueled generating plants. Ilased on evaluations to date, in
connection with existmg generating facilities APNL has deterrmned that no additional equipment will'

he reqmred to control sulfur di(nide emissions in order to cornply with the Act. With respect to
nitrogen oxide. AP&L ruay be required to install etnission controls at it> coal units and to nistall
continuous canission monitoring systems at some or all of its fossibfueled units. Ilased on current

i.

eApectations. APhl estiinates that total capital costs of approsimately $9.7 million could he incurred to y

j coinph with this and other prosisions of the Act. How es er, fmal regulations hase_ not been adopted. It
is not possible to determme at this titne u hat incasures will be requit ed and the ultimate cost to AP&Li

r

* *

1
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Allis \NsAs POWl:ll & l.lGili LO\lPAN) *

\lANAGl:\ll:NT'S I)l%CL'$$10N ANI) ANAL,Di$ - (Com hnled)

111IG \ TION \lNITI:lls !

Thice lav, smts (which trne been consolichted) hase been ided ag.. inst AP&L and 1:ntergy
Sec.iees in connection with the operation of two dann doting a peiiod of he.ny rainfall and floodnig.
The consolidated law smts seek anmng otin i tinnes. apprmiinat"l> $141 inillino m property loues and
othci compensatory d.onaees and 5300 milhon m punitis e d:, mages. While the outc ome of these
; natters m.d their impact if any. on the financial conditmn of AP&L cannot he Jetennined wath -,

certainty at this time, AP&L bebes es it has mentonous defenses w hich AltL intends to a> sert
aggressnely aml that the altunate onteome will h.nt no material ads er se . financial itopat t. See APM;5 i

Note 6. "Cononitments and Contmgencies - Finod LitigationJ' incorporated hencin by relcrence.

t

,

i

I

i
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INDEPENDI:.NT Al'DilullS' ILEPOllT.

To the Sharehohlers and the lloard of Directors of
Arkansas Power & Light Company: ,

We hase audited the accompanying balance sheets of Atlansas Power & Light Cornpan) ( A P& L)
as of December 31,1991 and 1990, and the related statenients of income retained earnines, and cash
flows for each of the three years in the period ended Decernher 31,1991. These financial statements
are the responsibdity of AP&L's management. Our respc<nnhtht> is to espress an opinnon on thew
fint.ncial statements based on out oudin.

We conducted our andits in accudance with generally accepted auditing standardt. Those
standards require that we plan and perform the audit to nhtain reasonable assurance about whether

ithe financial statements ate free of tualerial misstatement. An audit melndes esamining. on a test basis,
evidence supporting the amounts and disclosures in the financial eatements. An audit aho includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We beliese that our audits proside a

' reasonable basis for our opinion.

In our opinion, such fmatgial statements present fairly, in all material respectscibe finanetal
position of AP&L at December 31,1991 and 1993, and the wwlts ofits operations and its cash flows for ,'

each of the three years in the period ended December 31,1991 in conformity with generally accepted i

. accounting principles. |

__

,

;
t

DELOITTE & TOUCHE - 1
IFebruary 14,1992

Little Ilock, Arkansas :

!
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Al KANSAS POWl:ll 6: 1.lGilI CO\1PANY

ll A1.ANC1' 5111:l'.TS ;

!

_ A55FTS

D_n cmbe r 31.
1 9141 IW1

tic 1homands)
Utility Plant (Notes 1. 2. and S):

Electrie . . . . .... . .. . . . $1930.511 53 796,461
Froperty under espital leases (Note 9) 73,233 in 940 ;,,

Construction w ork in progress . .. . . . 139.773 135.185 |

Nuclear fuel under capital lease (Notes S and 9) . . 121.659 151,635 |.

Nuclear fuel . . 15$. . . -

To t al . . . . . . . . . . . . 4.265.996 - 4,152.379. . .

Less- Accumulated depreciation and amortization .. 1.339.519 1,245,702

Utility plant - net, . . 2.925.657 7_ .936.677 .. . . . .

Other Property and Investments:
investments in subsidiary companies, at equity (Note S) 11,231 11.026.,

Other, at cost (less accumulated depreciation) 2.555 1.695
*'

. . .. . .

Total . . 13 S16 12.921. . 4 .. . .. .. .. . .

Current Assets:
Cash and cash equivalents (Note 1):

Cash . , , 1,042 12.301, . .... .. .. . 4 . .. . , . ..
'

zTernporary cash investments - at cost,
which approximates market:
Associated companies (Note 4) . . . 16.945 2,773.

Other........ 15$.075 97.371... . . .. . ..., . .. .

Total cash and cash equivalents . 176.06S 112,445.. .

Accounts receivable: -

Customer (less allowance for doubtful accounts
of $3.4 inillion in 1991 and 1990) . . . . . 55.396 63.597

Associated companies . . . .
'

.., . . . . .. . ..

27,710 27.856. ... ., . ...

Other... ., . .. .. 7.002 9,573, , .. . . . .

Fuel inventory - at average cost . . 69.133 31,921. . ..

Materials and supplies - at average cost . . b7.253 75,42ti....... .. .

Rate deferrals (Note 2) . . . . 49.265 6.795. . .. . . . ..

Deferred exce<s capacity (Note 2) 8 GIS 8.514 .. .

Prepayments and other 34.291 36.654 ;. , . . . .. .

= To t al . . . . . . . . . . , 518.736 372.854. ..... .. . .. . . ....

Deferred Debits:
' Rate deferrals (Note 2) . . 640.244 697.017. . .. .. . ., .

Deferred excess capacity (Note 2) - 46.46S 55.222,. . .... . ,. .

i Other.. 41.019 61,217...... . ...., ._ . .. . . . .. . .

Total . 733.761 - 815.456. . . . . . .. . . .
_

. TOTAL.. $ 4.192.020 $4.137,935. .. . . .. . . . . . .

| See' Notes to Financial Statements.
5
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. AllKAhn l' owl:ll 6: 1.lGilT CO\ll'ANY
I

II AI.ANCI: Sill:l"I 5 '

cal'ITAll/.ATION ANI) 1.l Alill.I'l ll:5
-

1)ctember 31
1941 lyso

,

(in ThraumandQ

Capitaliiation: :
Conn..on stoel. 50.01 par s alue: aut hor n ed 325.000.000 Aarex enued

~

and outstanding 4(W50106 duies in 1991 and 1990 (Note M $ 170 $ 470
Patd.in capital 505.492 595,t37 I

Iletanied earning < (Note 7) 3 % .364 307.tAl
Total cominon diarcholder's equity 9s4.320 901010 ;

Preferred stock. net of ptrinimn and espenw (Note 5L !

Without sinking fund 175.01) 1 % A90
With sinking fund . ID2M1 l iii.361

Long-term de'ot (Note 6) _l.140.123 1,.14 1200 ;

Tot al . 2.701.h41 2.590 001

Other Noncurrent Liabihtieu 1

Obligations under capital leases (Note 9) - 127.031 170.455
Other (Note 1) . 21N73 _ 29 904. .

Tot al . . . . . . 151.907 200.3S9

Current Liabilities: -

,

Currently maturing long. term debt (Note 6) . 2.775 14.690
Notes payable (Note 4) . 067 667.

Accounts payable:'

Associated companies. . 27.346 31.474 i. . .

Other.... 96h71 91924. .. . ..

Customer deposits. 13.711 11.115-. . . . . .

Tases accrued. , 6S.746 66,232. . .. .

Accunm'ated deferred income taxes . 13.175 2,579 I.. .

Interest t.cerned. , . . . . .. .. ... ... 39.250 39.404 ;
Prefeered stock dividends declared.. 6.063 5.263. .. . . 1

Nueicar refueling reserse (Note 1)- 7.612 SMO |. . ,

Co. owner advances (Note 1) . . 30,312 30.177
Deferred fuel cost (Note 1) . 15.309 6,553, .

|
Obligations under capital leases (Note 9) 67,%5 77.090.

- Other. 15.991 11.572t . .. . . . . . . .. .

'
Tot al . . . . . . . 105,721 404.290. .

Deferred Credits:
Accumulated deferred income taxes (Note 3) . 622.063 621.103. .

,

Accumulated deferred insestment tax credits (Note 3) . 173.530 175.130
*

.

Other.. 131,015 146.965 ;. . . ... .., , . ..

Total . 929.551 9:3.195.. .

Commitments and Contingencies (Notes 2. 5 and 9)
TOTAL $4.192.020 $ 1.137.935. .

_ ==w=

See Notes to Financial Statements.

t
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* AILKANSAS POWEll & l_lGilT CO\ll'ANY

STATE \ LENT $ Ol' INCO\lE

Iwr it.e ies. F.nded thicml.er 31
1991 tient HA9

(in ThmnanA)

Operatmg linenues (Notes 1. 2. .uul 11) 51.52% 270 51 451.10$ 51 %IA71 ,

Operating Espensee ,

Operation (Note 11):
Fuel for electric generation and fuel related npenses . 26%.699 295.5G2 297.795
l'utchased pow er . 37hS69 377.166 379.095
Other 370.911 355.375 300.502.

hhintenance 10531% 100.015 95.002. . .,

Depreciation and decomininionn.g , 12%I!O 129.111 123,493

Taxes other th.in ineoine tases . 23 06$ 28.901 34.555 -

Income taxes - (credit) (Note 3) . 26.110 16,813 (l.903)
Raw deferrals (Notes 2 and 6):

Ilate deferrals . . - (37.216) (51.122). .

Annortization of rate deferrals. h.309 - -

Ini:ome taxes - (credit) (Note 3) . (1._l *,j l 14.142 30.769

. Total . . . . . 1.30%.h52 1.2h0.172 1.175.459

Operating Income . 219 41s 201.236 203.392.

Other income:
Allowance for equity funds used during (onstruction. 4,505 3.275 2,657

blisect'aneous - net (Note 2) . 52,733 54,723 60.274
incomec taxes - (debit) (Note 3) . (30.90%) (25 657) (20.354).

Total . . - 56,333 62.114 42.517
--

Interest Charges:
Interest im long-term debt . . 133.854 132,66. 120.164,, ,

Other ~inLerest - net .. . . . . . 2.413 4.3h5 (3,910)
Allowance for borrowed funds used during construction. (3.969) (3.407) (2.301)

'

Total . . . . 132.300 133.555 113.950.. . .

-

Net Income . 143 451 129.765 131.979. .. .. . .

I' referred Stock Div/dend llequirements 22;S70 21.45* 22.790.

, Earnitygs Applicable to Cominon Stock - { 120.551, -5 10$ 311 $ ' 1(Rlh9

See Notes to Fmancial Statements.

.
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AllKANS AS l' owl:ll A 1.lCllT CO\f f'ANY

STATE \ll:NTS Ol' llETAINI'.D EAltNINGS i

l'or the irars 1:ndro{lWrmber 31, j
1991 IWN) 1949

(in Thouunds)
lletained Earnings lanuary 1 5307.653 $311.602 1303.105 ;

Add: +

Net income'. ,143.451 _129.765 _131979 ,.

Total . 451,134 414.307 13!,.051
.

Deduct;
- Dividends declarec::

l' referred stoel . 22370 21.454 22,790,

Cominon stock (Note 7) 39300 115.230 97.092..

Total . , . 62.770 136.6s4 120 4s2 !

lietained Earnings, Decemlier 31 (Note 7) . $358.304 5307.6s3 3314.002 :,

See Notes to Financial Staternents.
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'

Altli ANSAS POWl:ll & l.lGil~l' CO\lPANY
STATDil;NIS OF CAsil F1 OWs I

_ l'or the_ hm iyed DesembrQi,__
$wl 1990 Haw

Operating Acti'.itieg On Thomamh)
Net income 5 14101 5 12R 76"> $ 131.979......

Noncash items inctoded in net mootne:
Rate deferrals / excess capacity - net (Noh 2) . 16.936 (29041) (73.517).

Depieciation and deconaniWoning, ., IONA10 129 111 121-193
Delerred income taxes ami im estment 1:n credits 9 4 ts 23.272 10.511,

Allowanee for equity funds med during comtruction ( 4.505. ) (3.275) (2.657)Changes in wo: Ling capitah
Receivables . 10.945 (9302) (13.706)-. .

Fuel im entory . . . (37.142) 5 W1 (13.569).

Accounts payable (4.525) 30.914 9.4 hD. . .

Deferred fuel costs . 6.756 1.561 (1305) ,
. ,

' Tnes accrued '2.514 (43,747) 12A96.. .. . .. .

Other working capital accounts.
. .

(4 404) (20 34-) (10,733)
Deconanissioning trust contributions . (13.765) (14.433) (9.h37)Other. . . .. 6.579 3.614 (6.267)
Net cash flow prmided by operating actisities 260.995 201.315_ 165 645

Imesting Activities:
! Constrnetion expenditun s . . . . .2

Proceeds received from sale of p)roperty (Note 2)...
(156.731) (179.312) (137,568). ,...

- 173A06 -

Nuclear fuel sales (expenditures - net . 155 (104)Allowance for equity funds used during comtruction 4.50S 3,27S
- 143,

2,657
Other. 4 616 107 1.320. .. .

Net cash flow used by investing octisities. (151.452) (1 655) (133A 45)
2

.

Financing Activities:
Proceeds from issuance of:

First inortgage bonds . - 314.520 73.2N2. .

Preferred stock ... ... ... . .. . 45.175 - -

Proceeds from the sale ofinstallment pmchase contracts
t

(Note 6) . . . 13.205 19,107 -... .. .

Retirement of:
First mortgage bonds . . . . (35.595) (151,322 (55.700).

Installment purchase contracts. (Ll:0) (1 025 (925)
,

. -

Conunon stock . ..
, . .

(100.003 -

Redemption of preferred stock...
. . . -...

(14.000) (11.056) (9.766),

Long term obligations - DOE 5.399 6.661 6.659. . .

Diviilends paid:
Conunon stock . -(39.900) (115.230) (97.692). ,

Preferred stock (21071) (21.775) -(23 070),.. . . . .

Changes in short term borrowings - (27.000); 27,000. .

Other s . . 7 (250) (74).

Net cash flow nsed by fmancing actisities. (45 920) (57A05) (60.256).

Net increase (decrease) in cash and cash equivalents
-

*

(Note 1) . . J 61623 111.255 (2N059).... ... ... ..... .

Cash and cash equivalents at beginning of period. I11445 1.190 29.279 ,

Cash and cash equivalents at end of period 9 176.065 $-111145 5- 1.190

- SUPPLDIENTAL DISCLOSURES OF CASil FLOW
INFOR.51ATION:
Cash paid (receised) during the period for:

Interest (net of amount ca 5 121,220 $ 118,395 $ 11L172.Interest on capital leases . .pitalized) , ,

5 9.160 $ 10 27 5 : 11,772. ......

Daily lease charges - nuclear fuel.
Income tases (refmid) .

. 5 11.205 $ 11.352 5 13 099
$ 36.396 - $ 61.030 i (3.667),

Noneash imesting and fnianeing activities:
Capital lease obligations inen' red . -6 36,619 i 43301 - $ 56.902r

See Notes to Financial Statements.
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Al|KANS B POWl:ll & LICllT CO\lPANY '

'
NOTEN TO FINANCIAL stall:\ll:NTS

- NOTE 1. SUMMAllY OF SIGNIFICANT ACCOUNTING P01.1C11:5
krasdation and System of krotmts

'
The accounts of AP&L are maintained in acemdance weh the Umfor m system of Accounts

prescribed by its regulators, the APSC. the PSCM, and the FERC.

Hercomes . Fuel Ws:s

APaL records resennes when billed to its custoiners on a creic-hdlint, basit Res emien are not *

accrued for energy delisered but not yet billed at the end of the hscal period.

Substantially all of AP&L's rate schedules include adjustment clauses under which fuel and c

purchased power costs abose or below specified lesels are permitted to be hilled or requned to be
- credited to customers. - AP&L has adopted a deferral method of accounting for these fuel and
purchased power costs.' Under this methril, such costs we deferred to the anonth in w hich the related
.evenues are hilled.

The fuel adjustment factor contains an aiuonnt for a nuclear resers e, estimated to coser the cut
_

of replacement energy when either ANO 1 or ANO 2 is down for scheduled maintenance and
refueling. .The reserve ! its interest and is used to reduce fuel expense for fuel adjustment purposes
during the maintenance and refueling period. In addition, the fuel adjustment clan, provides. as an

- incentive with respect to ANO, for mer or under-secosery of cost of repincement energy in excess of
the cost of equal amounts of nuclear energy when the units are not down for refochng. The recovery
of fuel cost and purchased power cost for Mnsouri retail customers is presently limited to the amount
of such costs included in each service rate schedule.

UtilHy Plant

Utility plant is dated at origmal costi Additions to utility plant (labor, materials, overhead, and
AFUDC) are recorded at cost. The original cost of utility plant retired or otherwise remm ed, plus the
applicable remo al costs, less salvage, is charged to accumulated depreciation, Maintenance and
repairs of property and minor replacement costs are charged to operating expenses.

"

AFUDC represents the approximate net composite interest cost of horrowed funds and a
reasonable return on the equity funds used for construction costs not chgible for inclusion in rate base,
Although AF r J results in an increase in utility plant and represents current earnings,it is a non-cash
item and is realized in cash through recovery of depreciation provisions included in rates. A P & L's
effective compositi es for AFUDC were 6.6%,5.6%, and 9.0% for 1991,1990, and 1959, respectively,

Depreciation is computed on the straight line basis at rates based _on the estimated service lives of
the various classes of property. Depreciation provisions on aserage depreciable property approsi-
mated 3A% in 1991 and 1990 and 3.3% in 1959.

i
Substantially all of the utility plant owned by AP&L is subject to the lien ofits mortgage and deed

of trust.

Jointly-Ou'ned Cencrating Stations

AP&L is a co owner in two coal-fueled, two-unit generating stations the White Bl:df Station ad ,

the Independence f tation. (See AP&L's Note 2. " Rate and Regulatory Matters - Arhansas-
Stipulation and Settlement Agreement and -- Unit Power Purchase Agreement and Entergy Power"
with respect to the sale of AP&L's interests in Independence 2 and Ritchie 2 to Enterny Power on

'

August 26, 1990.) AP&L is the agent for the respective co-owners and operates the stations.

( 101
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AILKTNSAS POWElt & Lib.I'l CO\f PANY

NOTES TO FINANCI AL $1AlBIEN'15 - (Continued) ,

APNL rrcortis its inn estment and expense 3 associated u ch these generating stations to the utent i
of its ou nership interestt At December 31,1991 A P& L% nn et.tince,t and aceunml sted depreciation in ii
these g(nerating stat;ons were as follows:

4
,

;
Accumulated '

E. OtherSthC b(4tiOM O%tsefdkl |t!* rtimf ul Orprtfution

White bluff; Unit l' 37.0051 5216.9 % .215 $70.701,400 +

Umt 2' 57.00 150 902.I41 M22%704 ,

inderendence: Umt 1 31.50 116,320 0 % 30 321.051. .

Common Facilities 15.75 25.062.573 6.722.771,

* Including common facilities
.

Income Tases

APhljoins its parent and affiliates in f4 ling a consolidated federal income tax return. Pursuant to
an intra 93 stern incoue tax allocation agreement. income taxes are allocated to APNL in proportion to '

its contribution to the consolidated taxable income. - in accordance with SEC regulat;ons, no System
cornpany is required to make payments greater than would have been paid ha<l a separate 6ncome tax
return been filed. Deferred income taxes are recorded based on differences between book and tasable !

- income to the extent permitted by AP&L"s regulatory bodied for ratemaking purposes. Investment tax
credits allocated to AP&L are deferred and mnor+ized based upon the average usefullife of the related
property. In April 1990. APhL began amortizing all deferred im estment tax credits. (See AP&L's '

N >te 2. "llate and llegulatory Matters - Arkansas - Stipulation and Settlernent Agreement.")

Other Nonemrent Liabilities
,

AP&L records provisions for uninsureti property risks and clanus for injunes and damages thrcugh
- charges to operation expense on an accrual basis. Provisions for these accruals, classified as other i

noncurrent liabilities, hase been allowed for ratemaking purposes.
,

'

Cash and Cash Eqnicalents
;

For purposes of the Statementt. of Cash Flows. AP&L considers all unrestricted highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalent.i.

Ileclauifications '

Cert,in reclassifications of previously reported amounts base been made to conform to current
classifications.

NOTE 2. IIATE AND llECUISIOlW M ATTEllS
Arkansas - lirtail, Settlement Agrerment

Ori September 9,1955, the APSC approved the terms of the Arkansas Settlement Agree _ ment
which. among other thingsf resolved all issues (except allocation and sate design, which were dealt
with in a subsequent order) relating to teemery by AP&L of the portion. attributable to Arkansas
retail customers, of its costs associated with its allocated share of capacity and energy from Cr.and f
Gulf 1 ( Arkaesas Costs). Under the terms of the Arkansas Settlement Agreement, AP&L would retain.

- defer and recoser varying portions of such costs oser the life of the unit.
|

.102
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Al(KANS M POWl:ll A 1.lGill (:0\ll%NY.

i NO I ES 'l O l'lNTNCITI. STXI 13ti:N I s - (Continued)
1 I

Admnas - |(rtnil, Ret iwd At Larnm Srlilernent Acacement
a 1
i; The defs tral pimisiom of APhla Arlannn Settlemt nr Agreemere relatmg to termery by AP&L
;- . of the A Lansas Cmts dnl swt enrnply with the re piiiements of SFAS No E an accounting standard J

i' issued in August 19h! by the FASit relating to reconhng of deferied mnounts as assets for acconntmg
purpo3et Therefme the par ties. pursuant to the teuns of the Adam.a settlement Agreement. |

9 negotiated ari atm dtnent ' hereof w hich brought such pimisions into comphance. The Resised
^

' Arkansas Settlement Agreement was appro ed by the APSC on Oc toher 'i 19% ami became effs etise
] January 1,19W.
: '

Like the Arkans.u Settlement agreement, the Heused Arkansas Settlement Aercement proudes
that APhl permanently retain and not reemer tescept through other sales as described below) a
portion ofits A Lansas Costs tHetaiacd Share). The Hetained Share btated as a peicentage of System ;

Energis share of Grand Gulf 1) ranges from 5 67'i in 19W to 7.92% in 1994 atel all succeedmg y ears of,

cormnercial operation of the unit. The retamed share percentage was 63757 in 1991.

f Under the terms of the Hcsised Arkansas Settlement Agreement. APNL n pernotted to reemer on
i a current basis a portion of its Arkansas Cmts (Cutit nt Heemery Share). g See " Arlonas - }| ate

'
j Hider s" below.) The Arkansas Settlement Agreement had prmided that prior to Janar 1,1959.a

portion of the Current Heemer) Share would be phased in. with APAL de ferring for future recovery
$ - certain costs ~ in the first three years. Under the Hevised Arkansas Settletnent Agreement, these ,

f ' presiously deferred amounts are now included in the Deferred Halance desenhed below, and there is f
| no further deft tral of any part of the Current Recoscry Share. The Cunent Heemery Share (stated as ,

j a percentage of Sptem Energ> 's 90% interest in Cr:md Guli 1) ranges from 17AG% in 1959 to 29 43% in
'

! 1991 and declines to 25.05'1 in 1994 ;md thereafter.
|

Under the pimisions of the Arkansas Settlement Agreement, themgh December 31.1455. AP&L
| Lad deferred apprmonately $575 million of its Arkansas Costs for future reemery, through both the
| phasing in of part of the Current Recovery Share (as described ahme) and the inventor >ing of an
I additional portion of Arkansas Cmts. The Resised Arkansas Settlement Agreement lumided for an
j additional 12.4757 and 6.9Yi of sneh costs (stated as a percentage of Sptem Energy' ha:e of Grand

{' Cnif 1) to be deferred in 1959 and 1990. respectisely, for future collection (Dt 1 Share). The '

t Deferral Share, plus the $576 million of previously deferred costs (collectiseln P Balance) will
j he reemered by AP&L in inercasing percentages from 1991 through 1995, at winen ume the lleferred .

,

; Hahince will hase been fully collected. The Deferred Balance at December 31,199: was appimimately
; 56915 million, = AP&L is permitted to reemer on a current basis the incremental emt of financing the

| unrecoscred portion of the Defened Balance.
i

I AP&L has the nght under the Revised Arkansas Settlement Agreement to sell capacity and energy
arailable from its Hetained Share to third parties, w hi(h shall not include AP&L's wholesale customers. [

In the es ent AP&L is not able to sell such capacity and energy ;to such third parties, it has the right to,

{ sell the energy mailable from such capacity, and to date a significant portion has been sold, to its retail
|' customers at a price equal to AP&L's noided energy cost, w hich is currently less than APhl/s cost 01 ;

j such energy. Proceeds from sales of capacity and/or energy from APhl/s Hetained Share shall accrue
1r to the sole benefit of.AP&L's stockholders and shall not he used to reduce the determination of the
! appropriate revenues to be reemered from AP&L's customers, lloweser. any sales of capacity and
; ene gy from the Hetained Share to thiriparties during the period between January 1.1989L and
1 - December 31|1995. will be allocated in the following mannerr(I) Efty percent of the capacity and/or
j energy sohl (not to eu eed the arnount of cal atity allocated to the Retained Shase) will he considered

~

; to be a sale of capacity and/or energy from the Hetained Shme; and m the rein.under of the capacity
j and/or energy sold will, unless the APSC determines otherwise, be consideied to be a sale proportion-
i

10 %
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atch from the Leferral Share and the Curient Heem cry Shaic and the proceeds of web ute shall be
apphed ta reduce the Defer red ILdance.

The Revised A Lmsas Settlement Acccment proddes that, should am other Sptem operatme4

coinpany enter into an agreemem to al orb a greater portmn of Grand Gulf I telateo costs than Al'NL
or should Systern Energy enter into a settlement agreement to reduce its charges to APNL under the

1

June 13 Decision, the Retained Share will be correspondingly increased or decreased. respectisely.
(See AP&L's Note 5. "Conunitments and Contingemies - Umt Power Sales Agreement" for a

- discussion of the June 13 Decision.)

Arlanws - Rnte liiders

In conjunction with the Resised Arkansas Settlement Agreement, AP&L was permitted to
implement annual updates to the Grai' Culf 1 rate rider, incicasing Arkansas retail rates by '

approximately 3,1%. 0.0%, and ,109, for the years 1992.1991, and 1990 sespeeth cly. These increases
reflect scheduled phase-m plan increases adjusted for any priar s car user or under collection.

Vatious other rate riders, which modify non Grand Culf I rates under the Reshed Arkansas
Settlement Agr eement, have been implemented with respect to tax adjustments, depreciation and
decommissioning costs.-

In 1955, the Arkansas Settlement Agreement denied AP&L a emtent return on alleged excess
capacity of 969 :negawatts, but allow ed AP&L to carn a full deferred icturr w the ins c3anent in such
capacity through June 30.1955. Deferrals ceased June 30.19% and pursuant to a rate rider, w hich w as
designed to recoser such deferred nrnounts oser a 10 > ear recoscry period. AP&L began iceosering
such deferred amounts July L 1955.

Mineuri- 1985 nate llequest

.On June L 19S5 AP&L filed an appheation with the PSCM for an annual increase in Missouri ,

retail rates of approximately $5 0 million and an additional rate rider to provide approsimately 512.2 ;

rnillion for Grand Gulf 1-related costs associated with Missouri retail customers (Missouri Costs), On
April 21.1956, the PSCM entered an order allowing AP&L to secoser the Missouri Costs of 59.0
million, offset by a reduction of approximately $3 million in other costs, phased in oser fise years. On
March 11,195; !he PSCM issued an order approsing a Stipulation and Agreeinent and Tariff Sheets
disposing of allissues in this rate case. The phase in concluded on March 21.199L after recosery of all ;
Missouri Costs deferrals under the phase-in. At that tinie, an IL59% reduction in rates took effect.

3

AP&L and Union Electric have signed a contract for the sale by AP&L to Union Electric of
.

AP&L's retail properties in Missouri. The sale was consurninated - March 12.1992. m a result of the
I sale. AP&L no ! anger has retail customers in Minour; and is not subject to the jurisdiction of the

PSCM. (See " Missouri Re'. ail Operations" below.)

Project Olive 11 ranch Sctilements
'

In the FERC Settlement, System Energy and the System operating companies reached -an
,

ag.eement with the FERC staff, state and local regulators and officials, and other interested parties to
'

resche a number of Grand Gulf _ Station-related and other rate matters that had been adsersely
affecting the System for a number of cars. Implementation of the FERC Settlement in 1959 resulted3

in, nmong other things, a $900 milhon pre-tax wnte off by System Energy of its invesiment in Grand
| Gnif 2 without sceling rate recovery from its customers, the System operating companies, including

AP&L Additionally. System Energy made a one time credit to the System operating companies' bills
in an aggregate atnoont of 550 inillion, which was allocated arnong the Spiem operating companies in

-101-
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accoidance with their respectise allocations of Grand Gulf I capacity and energt AP&Li share of
this credit totaled $f 5.0 million of which $14.5 million was refunded to customers.

i, -While all parties to the FERC Settlement agreed not to pursue any prudence disallowance of
Grand Gulf I constrnetiotr costs and operating and maintenance expenses recorded through June 9.'

1959 the FERC Settlement, among other things, does not prejudice any party's right to seek
disallowance of such costs recorded after that date or the right of parties to seek future changes to the
Unit Power Sales Agreement that are not inconsistent with the FERC Settlement. (See "FERC
Complaint Case" helow.)

Arlone - Sthmlation and Settlement Agreement ,}

In addition to settlement of FERC.related issues embodied in the FERC Settlement, ir,19W i

APO. the Ste"~ of the APSC and the Arkansas Attorney General entered into a Stipulation and
Seu: went / reement requesting. among other things, that (1) the APSC permit AP&L to reemer in
199S certain a rrals, amounting to 54.4 million. ;2) in order to asoid an immediate application by
AP&L for increast d retail rates in Arkansas, the APSC apprme the sale and transfer of AP&L's-

interests in Independene 2 and Ritchie 2 to Entergy Power (see " Unit Power Purchase Agreement
and Entergy Pouer" below), (3) the APSC approve consolidation within the System of operating'

responsibility for the Systenis nuclear generating units, including ANO (see " Nuclear Management
' Consolidation" below), (4) the APSC permit amortization by AP&L of certain investment tax credits,
without changing AP&L's retail rates to reflect such amor'iration and (5) the APSC approve a rate
change moratorium whereby AP&L would not seek changes in retail rates until December 3L 1991,
except ,mder specific circumstances. By order dated April 2,1990, the APSC approved the Stipulation
and Settlement Agreement, subject to .certain conditions. With respect to the Entergy Power
transactione, the APSC required, among other things, (a) that AP&L have a right of first refusal to
repurchase from Entergy Power its interests in Independence 2 and Hitchie 2 at Entergy Pow er's book
value should Entergy Power ever wish to sell the facilities. (b) that AP&L agree to a " rate cap" which
would limit AP&L's rates for new capacity for the next 15 years to a level that reflects the cost to
ratepayers if the nnits had not been sold and (c) that without a waiver from the APSC, Entergy Power4

not serse retail or wholesale loads in Arkansas or enter into capacity sales with any Entergy affdiate
Such conditions w ere accepted by AP&L The APSC order is also subject to certain conditions, which
were accepted by AP&L. with respect to the consolidation of nuclear management in Entergy
Operations.

L _ During 1990| AEEC Led appeals of the-APSC's April 2,1990 order with the APSC, the Arkansas
! Court of Appeais, and the Arkansas Supreme Court which were all denied. The APSC's April 2,1990

order is now fmal.

Unit Pmver Purchase Agreemem . .d Entu m rou er,

AP&L and MP&L were parties to a Umt Power Purchase Agreement which terminated in
December 1959. for the sale to MP&L of AP&L's 315% share of capacity and energy from Indepen.

-- dence 2. - AP&L's,cvenue associated with the sale of such capacity to MP&L was approximately $27
nullion in 195L This adseise earnings impact associated with the termination of the Unit Power
Purchase Agreement was partially offset in 1990 by the effects of the sale of AP&L's interest in
Independence 2 (along with it's interest in Ritchie 2) to Entergy Power on August 2S,1990 as discussed
below.

| AP&L filed applications in 1959 with the APSC. the PSCM, the FERC and the SEC in connection
. ith the appros al of the formation of Entergy Power, a then proposed subsidiary of Entergy to be* w

formed to own generating capacity and t ' sell suc h capacity and energy in the w holesale market

-105-
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eutside Arkansas and hiissouri and in inatkets not otherwise sened presently by the System (see
" Arkansas - Stipulation and Settlement Agieement" above). On April 2,1990, the APSC issued an
order approving the Entergy Power transactions. On hiay 1,1990, the PSCh1 issued an order approving
the Entergy Power transactions Such orders are now final.

On June 29,1990. the FERC approved the related transmission seniec agreement. The FERC's
order was appealed by various parties. Such appeals haie been dismissed (the last such dismissal being

' on January 27,1992) and the FERC ordet ; now final.

On Agust 27, 1990, the SEC issned an order approving the Entergy Power transactions. On-
October 19,1990, October 23.1990, and October 26.1990, the City of New Orleans (City) the LPSC,
and the State of hiississippi, respectively, filed petitions with the D.C. Cirebit for resiew of the SEC's

~

August 27,1990 orderf Motions to intenene were granted with respect to numerous parties, including
Entergy, Entergy Power. Entergy Services. APkL and System Fuels (Entergy, et al.). On Nosem--

ber 26,1990 and November 30,1990, the Cay and the LPSC, respectisely, filed motions with the D.C.

)- Circuit requesting that the D.C. Circuit consolidate the proceeUngs with respect to the appeal of the
SEC's order with n proceeding brought by the City for review of the FERC's orden. On December 6,
1990 and December 11,1990 Entergy, et al. und the FERC, respectively, each filed replies iequesting
that the motions to consolidate of the City and the LPSC be denied. On Septeinber 4,1991, the D C.
Circuit, on its own motion, consolidated the appeals of the SEC's order ami dismissed as moot the
City's and LPSC's motions to consolidate the appeal of the SEC's order with the petition for resiew of
the FERC's order Oral argument in the consolidated case is scheduled for Stay 19,1992. The matter is
pendmg.

On August 20, 1990, the-City filed a complaint with the FERC against Entergy the System
m - ou g companies, and Systeni Energy requesting the FERC to imestigate certain issues related to

sfer of Independence 2 and Ritchie 2 from AP&L to Entergy Power and its effect upon thea '

S. Wm operating-companies and their ratepayers. On September 21. 1990, Entergy, the System
-poe - companies, and System Energy filed with the FERC an answer to the City's complaint asking

.> c complamt be dismissed! Numerous parties have intervened in this proceeding, in_the first'

p.rier if 1991, the FERC issued 'an . order, which, among other things, set for imestigation the-
mc _n of whether overall b;llings _under the System Agreement will increase as a resnit of the

_

transfer of the two' units to Entergy Power and. i_f so_ whether those higher charges reflect prudently
incurred costs that may be reasonably passed throut,h under the System Agreement and provided that
istes charged under the System Agreement after the transfer of the tso units be subject to refund,
effective October 19,1990, Through December 3L 1991, substantially all power from these units has
been sold to AP&L and, thus to date tio refunds are likely to result due to the transf?r to Entergy
Power, Hearings oii this matter are expected to commenee in Ech 1992. In February 1992, the City
petitioned the D C. Circuit for appeal oft FERC Order that limited the scope of the proceeding.

- Nuclear Management Consolidation

in 1990, Entergy Operations wai wgt aized as a subsidiary of Entergy with responsibility for the
'

operation of ANO, LP&L's Waterfoi-d Steam Electric Generating Station Unit No. 3 (Waterford 3), and
Grand Gulf 1, subject, respectively, to APNI.?s, LP&L's, and Sptem Energy's oversight, AP&L, LP&L.
System Energy, and the other. Waterford -3 and Grand Gulf I co owners retain their ownership,

'D interests in their respectise nuclear geiierating units. Further. APAL, LP&L. and System Energy
~

retain their associated capacity and energy entitlements and reimburse Eistergy Operations at cost for
seruces assoemted with the operation and maintenance of these units. Apprmal by the APSC and
others r'equired.. among othei things, that the APSC has the right to reexamine its approval and

- 10%
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withdraw sneh apprmal at any time, and that AP&L Cow through to satepayers, through AP&L's fuel
adjustinent clanse, 50% of the projected savings from the nuclear consolidation. Projected sasings

- began being flowed through to customeis in March 1991 and will continue through Fehrnan 1991

Missouri Retail Operations !

On March 12,1992, AP&L sold to Unior Electric AP&Li retail properties in Missouri. AP& L's
retail prop.rties in Missonri constituted less than 2 percent of APhlis total property. The sale price of
such property, Missouri accounts seceivable, and material and supplies inventories w as appimimate'y
$72 million, which is'in excess of book value, The properties. located in southeastern and southcentral

- Missouri, are generally contiguous to Urion Electric's present senice area. L'nder the terms of the
contract, AP&lfs 25 000 Missouri retail customers became Union Electric custmners and AP&L's
employees in Missouri became Union Electric employees. AP&L sold to certain mine customers seven
substations that sene the mine facihtics, and sold to Sho41e Power Corpontion certain transmission
and distribution properties in Oregon and Taney Counties.

In addition. AP&L has agreed to sell to Union Electric 120 megawatt, of capacity and associated
energy for an imtial period of 10 >carr and beginning on January 1,1995. Union E!cetric shall also
purchase 40 megawatts of peaking capacity. '

The sale and related transactions were approved by the PSCM hy orders dated September 19,1991
(effeeth e October 4,1991) and October 2.1991 (elTectn e October 16,1991), the APSC by order dated
January 15|1992, the FERC by order dated September 4,1991, and the SEC by order dated February 6.
1992.

,

AP&L currently intends to use approximately 509 million of the proceeds from these transactions
to redeeni all or a portion of certain series of AP&L's outstanding first enortgage bonds at special
redemption prices, at or near par, pursuant to and in compliance with applicable prmisions of AP&L's
mortgage and deed of trust, The series of first mortgage bonds being redeemed are the iOW Series
due June 1,2004 and ti e 10%% Series due July 1. 2016.

FERC Comp'.;:nt Case

On February 1,1990, various regidatory ags neies filed a complaint with the FERC against System
.' Energy and Entergy Services (as agent for Entergy and the System operating companies), alleging that
I he rates then being charged to the System operating companies by System Energy for capacity and|; t

energy from Grand Culf I were not just and reasonable. A settlement, reached on May 21.1991 and'

approved by the FERC on September 16,1991, among other things, reduced Sys;em Energ>'s rate of
return on common equity from 14% to 13%.

' Iti connection with the foregoing, AP&L received credits from Sy:, tem Energy during 1991 The
APSC approved a phm whereby credits of approumately $10.2 million were credited to customers

. primarily as reductions to rnonthly bills during 1991.

i

|-
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- NOTE 3. INCONIE TAXI;S
t

Incoine f ait capense (credit) consists of the following:

Ior the Yem 1:nded Decernher 31,
5, 1991 1990 1989

(in 1housands)

Current:
'. Federal ,, $ 34,6 tS $ 45.659 $ 9,227, , . .

State... 9.770 5.232 (78b),. . . . .

Total . 44.418 50.921 6.439. ,, .. . ., .

Deferred - net:
Liberalized depreciation a,6S5 627 2S,697. .

Alternatise minimum tax . 6,249 -(14,755) (16,126). .

Coal freight settlement - 1,419 4,9S7_ . . . ., , . ..

Net operating loss ca<ryforward - 21,02S 10,025.
'.

Interest on tn deficiency . . . .. 281 73 - 4,369

-Amortization of eneess deferred inconic taxes . - 1,$$0 (13,287).

Nuclear vi. fueling r.nd maintenance (5.091) (2,450) (1,920)
Dcferred purchased power costs . . (1,66S) 13.097 32.014
Deferred excess capacity costo . (1,609) (3.233) (3,114). .

- Unbilled revenue. . 3.424 (1.760) (9,620), , ,

Intangible plant . 4.514 6,S16 2.712. .. .

Other. . (527) (4.969) (2.069)
Total . I 1,04S 17.943 = 37.26S. ,. . . . .

Investment tax credit adjustments - net _(1,600) (12.022) 3.543

Recorded income tax expense 5 53.566 5 56.542 $ 49.250,

Charged to operations , ., . . . $ 22.958 5 30,955 5 28.S66 -
Charged to other income 30.90s _j5.SS7 20.364. .

Recorded income tax expense
_

. 53.866 56,642 .49.250
locome taxes applied against the debt component of AFUDC. 94 134 77

Total income taxes $ 53.960 $ 56.976 S 49.327, , , , ,,. ,,. . .

i .-
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TotId inemne taxes differ'f om the announts computed b3 applying the statuiwy federalincome tax
. rate to income before taxes. The reasons for the differences are (dollars in thousands):

For the Yeun Ended December 31,
_

1991 1990 1999
]_

,

'r of % of % ofr

I'rews l*retas I'retas
Amount income Amount intume A mount Income

]
|- Computed at statutory rnte 667.05S 310 563,447 34,0 661.616 34.0.

Increasas (reductions) in tax I
!resulting from!

Amortiration of eseess deferred )

income taxes . - - 1,5a0 1.0 (13.257) ( 7.3) . !. ..

State income taxes net of federal |
iiicome tax effect -7.409 3.5 h143 4.4 6.514 3.6 !

Amortitution of im esonent tax |
eredits . ,. (11,061) (5 6) (20,425) (11.0) (1.767) (l.0) j

- Basis difference of assets imohed ' J

in the sale of Independence 2 !

and Ritchie 2. ".011 3.5 - - .

Depreciation (6.122) (3.1 ) (4,579) (2.5) - (3.500) (2.1 ) I. .

' Other - net (3.445) ,(1.5 ) 1.365 0.7 (2s) - J

Recorded income tax !

expense . 51866 27,3 56.542 30 1 49 250 27.2. ,, , .

Income taxes applied against deht'
component of AFUDC' 94 OI 134 0.1 77 -

.

Total income tues . $51960 27.4 $%976 30.5 549,327 27.2 !,

;~

The alternative minimum tax ( ANIT) credit at December 31.1991 was $3S.5 milhon. This AhlT
credit can be carried forward indefmitely and will reduce AP&L's federal income tax liabdity in the

*
- future.

. Pursuant to an order of the A PSC dated N1 arch I 1952, AP6 L ceased providing deferred taxes on
- certain timing differerices which were previously normalized. -Ilowever, the order requires t P&L to
continue providing deferred taxes on applicable decommissioning costs of n'uclear plant and provides

- for continued normalization of timing differences which are re<pered by the Internal Revenue Code or
state law in. addition, the APSC approved nornializatiori for deferred' purchased power costs inr

;accordance with the Revised Arkansas Settlement Agreement.

Cunmlatise. income tax timing diffeiences for which ileferred income taxes have not' been
- provided ase $302.5 million, $252.3 millie , and 5290.5 million at December 31,1991,1990, and 19S9, ,

respectively. -

In February 1992, the FASB issued SFAS No.109, " Accounting for Income Taxes." which is
generally effectise for fiscal years beginning after December 15,1992. The new standard requires thate

deferred income taxes be recorded for all temporary differences and carryforwards and that deferred
tax balances he based on enacted tax laws at tax rates that arc. expected to be in effect when the
temporary differences reserse. The. impact of the new standard is currently under study by the

-' System. Based on a preliminary study, APhL expects that the new standard will resuh in an increase in
accumulated'deferrto ihcome tnxes with a corresponding inercase in assets and will not significantly

- impact APkL's sesults of operdtions. AP&L phns to adopt SFAS No 109 in 1993..

n +109-
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N O T E .1. LINES Ol' CitEDIT AND ltElaTED llOllllOWINGs

APNL is authorized by the SEC. through November 1992, to effect short-term borrowings in an
aggregate amount outstanding at any one time up to 5125 million. subject to increase to a masimum of
$240 million with for:her SEC approsal.

AP&L had lines of credit with Arkansas banks at December 31,1991. not requiring commitment
fees, providing for short terru borrowings of 573.5 niillion, Additionally. 4 PAL participates with
certain other System cotnpanies in the Money Pool, an intra System borrowing arrangement designed
to reduce the System's dependence on external short-term borrowings. APNL may borrow from these
sources subject to its maximum authorized lesel of short-term borrowings and the availabmty of funds.
At December 31,1991, APNL had no outstanding borrowings under these arrangements.

4
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-c,

NOTE 5. PilEl'EllilEl AND COMMON STOCK

The number of shares and dollar value of AP&l/s preferred stoel was:
At December 31

Shares Total Dollar l'er ShareT *I"'Authorised Outstanding at December 31
1991 1991 1991 1990 1991

Un Thousands)
,

Without sinking fund:
- Cum.utative $100 par value.

_

$103.6474.32% Series . . . . . . . 70,000 70,000 $ 7,000 $ 7.000.

'

4.72% Series . 93.500' 93,500 9.350 9,350 107,000
.

4.564 Series . . 75,000 - 75.000 7.500 7,500 102.830 -
4.56% 1965 Series . . . 75,000 75.000 7.500 7,500 102.500
6.0S% Series . 100,000 100,000 10,000 10,000 102.830, , ,. .

7.32% Series . . . 100.000 100.000 10.000 10.000 103.170

7.60% Series . 150,000 150,000 15,000 15.000 103.250 -, ,

7.40% Series . 200.010 200,000 20,000 20,000 102.600.. .

. 7.6S% Seric s . . .
. 150.000 150,000 15,000 15.000 103.000

Cumulative, $25 par value;
6.64% Series . 400/100 400.000 10.000 _ 10.000 26.560, ., .. .

10.40% Series. 600,000 600.000 15.000 15.000 27.300. .. .

Cumulatise, $0.01 par value.
$2.40 Series' , 2,000,000- 2,000.000 - 50.000 - N/A. , ,. .

510 540Premium . - .-.. . . .

. Issuance / discount expensel . - - (1.849) -
*

Total without sinking fund, $175.041 $126 890

' With sinking fund:
Cumulative, $100 par value:

10.60% Series . , , . 60,000 60.000 $ 6.000 $ S,000 $104.090..,.. .

11.04% Series . 50,000 60,000 5.000 12,000 104,260., , . .,

S.529 Series. .. . 474,940 474.940 47,494 45.500 106.390
Cumulatise, $25 par value:

9.92% Series. 551,055 551,055 22,027 24,027 26,940:. .

13.28% Series. 600.000 - 600,000 20,000 - 25,000 28.220. . . . .,

Premium . . . - - 401 463. ,, ,,,.

Issuance / discount expense. --- - (1.571)- (1.629).

TotaFwith sinking fund. $102 351 $110,361,

; The involuntary liquidation value equals $25 per shnie.

At December 31;1991. AP&L had 2.101.560,6,316,915, and 13.000 000 shares of cumulative, $100
$25, and $0.01 par value preferred stock. respectively, that were authorized but unissued.

I
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Cisanges in the nutuber of shares of common stoel and preferred stock..with and uithout sinking
' fund. during the last three > cars w ere;

Numtwr of sham
1991 1990 19s9

Couunon stock repurchased. . - (h 000 000) -

Preferred stock issuances:
_ $0.01 par value:

52.40 Series 2 000,000 - -

Preferred stock retiremento
5100 par value:

S.524 Series . (10.060) -(15 000), .-

10.60% Series . . (20 000) (10.000) ( b.000)..

11.04% Series . (40.000) (20.000) (401K)0)
$25 pr.r value:

9.92% Series . (80.000) (66.433) (51,960). ,, ,

13.28% Series . (200.000) (200.000) (l17.!20), ,, . ,

: Casl[ sinking fund requirements for the ensuing fhe years for prefertext stock outstanding at
December 31,1991 are (in thousands): 1992, $10.000 1993. $10,000; 1994. 55.000; 199'i 510.000, and,

199G, $5.000c AP&L has the annual non-cumulative option to redeem, at par, cdditmnal amounts of
certain series ofits prefetred stock outstanding.

: AP&L has authorization for the issuance and sale of up to $50 million of preferred stock through
August 31,1992, in addition, AP&L has re ceived SEC authorization to purchase or otherwise acquire
up to $150 million aggregate par value of its outstanding preferred stock through August 31,1992.

..

NOTC C.- LONG TERN 1 DEBT

The long-term debt of AP&L at December 31,1991 and 1990 was as follows:

1991 1990
-

On Thousandy

First .\fortgage Bonds:
:4%% Series due 1991 . . - -$ 12,000
-4%4 Series due 1993. $ 15.000 - 15.000.... . .

.4%% Series due 1995. . . . 25.000 25.000
5%% Series due 1996. 25,000 25,000. , ,

0%% Series due '1996. 1.360 1.500. . ,

5%% Series due 1997. . . . 30.000 30.000-
S%% Series duc 1995. 5.400 5.600

.
7%7 Series due 1995,-, 15.000 1R000. ..

: 9%% Series due 1999. 25000 25Jmo.. ...

9%% Series dne 2000. 25,000- 25.000.
,

9%W Series due 2000. 2,400 2.000.

7%% Series dne 2001 30 000 :30.000, , ,

6.- % Series due 2001 30 000 30.000,

7%% Series due 2002. 35,000 35.000
7%% Series due 2002. 15.000 15,000

(Table continued on follmeing page)
=
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1991 1990

(In Thomaml4

6 % Series due 2003, . 5 40D00 $ 40 000.

. 6%% Series due 2003. 40.000 10,000'
,, ,

10%% Series due 2004. 40 000 40.000. ..,, .

10%% Series due 2005. 40.000 40.000. .. .

. 9%W Series duc 2007. . . 75.000 75.000

9%% Series due 2005 . . 75.000 75 000
10%% Series due 2009 ; , . 60 000 60.000,

10%% Series due 2016. 50.000 50,000. .

9%4 Series due 2019. . . . . . 75.000 75.000
10. % Series due 2020. 150.000 150 000

10*/.% Series due 2020. 153.550 ,, 171000, ,

Total First Mortgage Bonds , 1,077310 1,111.960, ,

instalhnent Purchase Contracts-

L .-Pope County, Arkansas; due 1991 to 2020 at rates ranging from |
l 7%% to 11%'; s 174,140 160,275 !

, , .

jefferson County, Arkansar due 1991 to 2005 at rates ranging
from 6%% to 10% . . . 65.520 66.575'_ )

Independence County, Arkansas; due 2013 at rate of 11%% 45h00 41000

Total Instalknent Purchase Contracts 251660 271.550

Long Term Obligation - DOE (Note 5) , , . 94A53 69,053

Unamortized Premium and Discount - Net (13.925) (14.973).. ,

Total Long-Term Debt .l.4 4249S 1,457,690

Less - Amount Due.Within One Year . 2375 14.690

_

Long-Term Debt Excluding Amount Due Within
5 One Year $1 A40.123 $1 A43.200.. . .., .. .

* $20 million. 5% Pope County,' Arkansas Solid Waste Disposal Resenue Bonds due Nosember 2020,
issued November 1990..are secured by $21.1 n.illion 0.0% First Mortgage Bonds; 527 miton. 6%
Pope County. Arkansas Solid Waste Disposal Revenue Bonds due January 2021, issued January 1991,
are! secured b'y -$hSA million; 0.0% First Mortgage. Bondsi and $120 million. .ll%- Pope County,
Arkansas Pollution Control Revenue Bonds due December 2015, issued December 19S5, are secured
by $12S.8 million,0.0% First Mortgage Bands.

For tlie years 1992,1993, 994,1995 and 1996. AP&L has long term debt matunties and sinking
- fund requirements of-(in milhons) 57 5 $22.S, 57.9,. $32 5 nnd $34A, respectisely. Sinking fund '

,

requirements aver ging approximatelp 55.5 twillion annually may be satis 6ed by 'cettification. of .

l' property additions at the rate of 167% of such requirements.

JAP &L has authorization for the issuance and sale through August 31,1992 of up to $75 million of
. first mortgage bondst Additionally. AP&L has SEC aht! c.rization to purchase or otherwise acquire,
through August 31,1992) up to $350 million of first-moitgage bonds and $175 million of pollution
control reveaue bonds and/or solid waste disposa! resenue bonds issued for the benefit of AP&L.

AP&L will recche $27 million fiom solid waste disposal revenue bonds issued in January 1991.
The cash received in 1991 from the January 1991 sale was approumately $13.5 million. The remainder
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of the proceeds are for identified nojects penthog constniction and are im ested in a constructioni
trust fund. These foods w ill be icecn ed as construction costs are inein red.

On Augnst 2s.1990. AP&L sold its interests in independence 2 and liitchic 2 to Entergy Pow er for
approximatele $173.4 million. Prweeds fiom the sale were applied to the redernption on October 1,
1990 of 550 m.ilion of the ;3k% Series First Morteage Romis and $100 mdhon of the 14W Series First
Mortgage Ronds. (See AP&L's Note 2. " Hate and Regulausry Matters - Unit Power Purchase
Agieement and Entergy Pow er." for information regarding the sale of Independenec 2 and Ritchie 2 to

4

Entergy Pow ercand "- Missouri Retad Operations" for infmmstion on the possible redeiunou of first |
morttace bonds at special redemption prices at or near par with a portion of the proccel inn the
sale of AP&L's Missouri rAail properties )

NOTE 7. IIFTAINI.1) EAllNINGS

The indenture relating to AP&l/s lone term debt and provisior.< of the Amended and Restated
Articles ofIncorporation as ainended. re|ating to APAL > preferred stock provide for restrietmns on
the payment of cash dividends on common stock. As of December 31. 1991, aptuoximately $97.1
million of retained earnines were free from such restrictions.

N O T E !i. CO'.IMITMENTS AND CONTINGENCIES
Capita | Requiremere and Fmancing,

i

Constreetion capenditures (incInding AFUDC but excluding nucleai fuel) dormg the 3 ears 1992, i

1993 and 1994 are estimated to be approximately $152.7 mdlion $177.4 million, and $177.0 million,
respectisely. In addition to construction expenditure requirernents. AP&L will require 449.5 niillion
during the period 1992 1994 w meet long-term debt maturities and to satisfy sinking fund require-
nients. AP&L plans to meet the above requirements with internally generated funds, including
collections under its rate phase-in plan, and cash on hand. (See AP&L's Note 5, " Preferred and
Common Stock" and AP&L's Note 6. " Longterm Debt" regarding the possible issuance of preferred
stock and certain long-terni debt securities and the possible refunding, redemption purchase, or other
acquisition of outstar. ding securities.) ,

i

Certain management orgaidrational and technical problenis at ANO are being addressed as part
of a comprehensise action plan designed to significamly improse the operations a id :,afety of ANO

-!see "NRC Actions" below). This action plan is combined with meosures taken by management to
significantly enhance the long-term operational effectneness of the ANO units. The action plan will
result in specific _ operating expenditures averaging approximately $5 6 million per annum for the
period 1992-1994. This action plan rill be largely completed in 1993.

AP&L currently intendno use approximately $69 million of the $72 million in proceeds from the-
sale of its Misstiori retail properties to rede em all or a portion of certain series ofits outstanding first
mortgage bondsc The series of first mortgage honds being redeemed are the 10%% Series due June 1,; -

2001 and the '10%'J Series due Jtdy 1. 2016. (See AP&lfs Note 2. " Rate r ad Regulatory Mat-
ters --- Missouri Retail OperatiousJ' for information with respect to the sale of AP&L's Missouri retail
properties.)

Urut Fourr Sales, Avadahinty, end Reallocatitm Agra anents

Under the Unit Power Sales Autrement amona System Energy and the Syst m operating
companiesc Sy stem Energy agreed to sell to the System operating companies all ofits f owned and

. leased share of the capacity and eneity from Grand Gull I b acccidance wiin specified percentages
( AP&L 367. LP&L 14%. AIP&L 3E. NOPSI 174) as odered by the FERC in the June 13 Decision,

114-
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Charges under the Unit Power Sales Agreement are based on Sptem Energis total cost of service. I

'inelndmg Sptem Energyi operating expenses. depreciation ami capital costs (including a retmn on
| connnon equity), AP&L's monthly obligation for payments to Ss stem Energy for Grand Gulf 1 is

approximately 522 million. The agreement will remai, in effect until terminated by the parties and <

; approied by the FERC. w hich most likely w ould oce' fler Grand Gulf I is retired from ser tee.

The Sptem operating companies are also indisidually obhgaed u der the Asadability Agree-
ment. to make payments or subordinated adsances to System Energy in accmdance with stated - ;

. percentages ( AP&L 17.1% LP&L 26.9%, htP&L 3L31. NOPSI 243%) in amounts that, w hen added to i
any amounts receised by System Energy under the Unit Power Sales Agreement or otherwise. me -

adequate to emer all of Sptem Energy's operating espemes. System Energy has assigned its rights to
payments and advances _to certain creditors as seennty for certain obhgations. Payments or advances
under the Availability Agreetnent 4tre only required to be made to the extent that funds available to
Sptem Energy from all sources, including the Unit Power Sales Agreement (of u hich AP&L's share is

'

36%). are less than the mnount required under the Auilabihty Agreement.

In June 1959. System Energ) and the System operating companies mnended the Asa labihty
Agreement so that the write-off of Grand Gulf 2 in September 1959 w ould be amortized for Availability
Agreement purposes oser 27 years rather than in the inonth the write-oft was recognized on Sptem
Energy's books and would not require a payment hv the System operating companies under the
Availability Agreement. Since conunercial operation of Grand Gulf 1 pas ments under the Unit Power
Sales Agreement (which include a return on equity) hase exceeded the amounts payable under the
Availability Agreement (which does not provide for a return on equity). Accordingly, no payments
.have ever been required under the Availability Agreement.

In 1951, the System operating companies entered into a Reallocation Agreement < which would i

have allocated the capacity and energy asailable to System Energy from the Grand Gulf Station and
.the related costs to LP&L AIP&L. and NOPSI. These companies agreed to assume all the responsibili.
ties and obligations of AP&L with respect to the Grand Gulf Station under the Asailability Agreement,
with AP&L relinquishing its rights to the capacity and energy from the Grand Gulf Station. Ilowever,
the FERC's June 13 Decision allocating a portion of Grand Gulf I capacity and energy to AP&L
supersedes the Reallocation Agreement as it relates to Grand Gulf 1. Responsibility for any Grand
Gulf 2 amortization amounts has been allocated to LP&L 26.23%. hlP&L 43.97% and NOPSI 2950%
under the terms of the Realh> canon Agreement. Ilowes er, the Reallocation Agreement does not alTeet
the obligation of AP&L to System Energy's lenders under the assignments referred to in the second
preceding paragraph,. and AP&L would be liable for its share of such amounts if the other System
operating companies were unable to meet their contractual obligations. No payments of any
amortization amounts will be required as long as amounts paid to System Energy under the Unit Power
Sales Agreement, together with other funds available to System Energy, exceed amounts required

j under the Availability Agreement, which is expected to be the case for the foreseeable future.
I
l-

Setem FueN

AP&L has a 35% interest in System Fuels a jointly owned subsidiary of the System operating
- companies. System Fuels operates on a _non-profit basis for the purpose of implementing and/or
- niaintaining certain programs for the procurement, delis ery and storage of fuel mpphes for the System.
: Its costs are recosered primarily through charges for fuel delisererl.

Fuel exploration and development activities of System Fuels base declined over recent years and
- some fuel programs hate been or are bemg phased out or transferred to other System companies. In-

this connect;on, certain charges and credits relatnut to System Fueli imestment in the fuel programs
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in'ay_he allocated to the Systein operatityg companics. includine APNL An3 sot h chaines or credits
allocated to AP&L are not expreted to significantly allect APhlis futme results of opeiations.

The parent companies of Sptcin Fuck. includine APNL aerced to make loans to S> stem Fnels to
finance its fuel suppl) hnsiness imder a loan agreenient dated Janoaiy 1197h as ainended through
Decernber 31,19$3. The rate _ ofinterest that is cimrged pmsnant to this loan agierment is adjmtable
amt is tied to the highest annual interest iate on ontstiuuling short-ter m b;mL borrowings by APNL or
to the prime commercial rate if APNL has no such short-term bank borrowings ontstamhng- At this
timecno future loans mav be made to Svstem Fuels in the parent companies. At December 3L 199L
AP&L had approsimately $11 million of loans ontstamhng to Sptem Fnch wluch matme in 200s.

Sptein Fnels' parent companics, including APNL hase emenanted ami agreed. sescrally in +

accordance with their respectise shat _t s of ou pership of System Fnels' common stock, that they will-
take any and all action necessary to keep System Fuch in a sunnd financial condition and to place
System Feek in a position to ilischarge. and to cause Spiem Fnels to thscharge. its obhgatium in
connection with lortg terin leases of oil storage and handhng facilities and coal cars having at

^

December 31.1991, an aggregate discounted value of apprmimately 07.9 million-
i . .

p On October 3.1959| System Fuch entered into a revoking credit agreement with banks that
I provides for up to 545 million of borrowings to finance S stem Fnels' nuclear materials and ser icesi

imentory. _In connection with these arrangements. AP&L LPAL and System Energy. as purchasers
from System Fnch of the nuclear materials and services. agreed to purchase from System Fuels the
nuclear materiah and services financed einfer the agaceinent if System Fnels shonhi defanit in its
obhgatmm thereunder. Th'e purchases under these circumstances wonhl be of percentaees agreed
upon among the parties but, in the. absence of such agicement AP&L LP&L and S stem Energy3

would each be obligated to purchase one-third of System Fuch' nnelear materials and senices
' im entory.

Goal.

. AP&L is a party to a contract with a joint sentme for a supply of coal from a mine m Wyoming
w hich, based on estimated reser es,is presently e.spected to provide the projected tegnirements of the
Independence Station _through at least 2014. Under the contract hith the joint s enture; investment in
the mine for leases, plant and equipnient is the responsibility of the join + venture. bi order to lignit the
joint senture's im estment and. hence, the amount to he paid to it as a component of the price of coal,.
the contract provides that .imestment of all fimds for plant and equipment in exerss of a specified
amount be made by AP&L MPkL AECC and the City of Jonesboro, Arkansas, as co-owners in part,
of the Independence Station (owning 96.5% collettis ely), -On August 28,1990 AP&L soki its interest

. in Independence 2 to Entergy Power and in connection therewith transferred an allocable portion
.(15.759) ofits interest in these investinents to Entergy Power and Entero Power agreed to make its
proportionate share of smh required investments after August 25,1990. At December 31,1%I. AP&L
had a net imestment of $7.5 million_ in none facilities and relatd capitahzed. assets. AP&L has made

- the required im estments on behalf of the other co-ow ners of the Independence Station (ow nim: 3.5%
collectiselyt and is billhig them monthly for the depreciation ami carrying cost of these imestments.

. _AP&L has agreed to purchase. over an approsiinate- 20-year period. w hich began in .1950.100
million tons of eoal for use at the White Blnif Station.

Nuclear Imurance

The Price-Anderson Act provides a limit of public habiht. for a single nuclcar incident. w hich at
December 31, |991 was approxirnately 57A07 bilhon APNL has protection with iespect to thi; liability
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through a comlhihatioii.of pinnte insurance (currently 5200 milhon) and an industry assessment
programs Under the assessment program, the maximum amount APNL w ould be reyn; red to pay, with
respect to each nuclear incident at a heensed nuclear facility, wouhl be 56R15 million per reactor (to

,,

1

- be indexed escry five y ears for iu stion and includes a W sm' charge in the esent total public liability
c' aims and legal osts' approach or exceed the limit of protection otherwise establishedh payable at a
rate of $10 milhon per licensed reactor per incident pei car. AP&L has two licensed reactors ;

. AP&L is a member of certain insurance programs that prmide cowrage for property damage,
including decontamination expense, to members' nuchar generating plants. At December 31,1991,
AP&L was insured against such losses up 'o 52.45 billion with a GOO milhon subbmit for premature
deconunissioning coverage. In sdditioni aP&L is a rember of an insurance program ~that provides
insurance coserage for certain costs of replacement power and business interruption meurred due 'a
certain prolonged outag s' of nuclear - units. Under the prog * y damage and repucement
power / business inte_truption insurance programs, AP&L roo d be subject to as essments if lossesl

exceed the aceunndated funds :n ailable to the 'nsorers. At December 31,199L the maximum amuunt

,= of such possible assessments to AP&L was $105 million.
i

; The amouiit of property insurance. pesently carried by AP&L creceds the NHC's minimum
requirement for nuclear power plant liecusees of $lh6 Lllion per site NRC regulations pro +1e that
the proceeds of this insurance ninst be ured, first, to place and maintain the reactor in a safe and stable
condition and, second. to complete cequired decontamination operations. Only after preereds are
used or dedicated for such use and cppropriate regulamry approval obtained would the balance of
these proceeds if any, be avadalde ior plant owners' or their creditors' benefit. '

Sjient Nuclear Fuel and Decomnduioning Costs

AP&L is providing for estimated future disposal costs for spent nuclear fuel in accordance with
the Nucicar Waste Policy Act of 19S2. AP&L has entered into contracts with the DOE whereby the
DOE will furnish disposal senice at a rest of one mill per net KWil generated and sold after April 7.

.'1983cphis a one-time fee for geaeration pilor to that date. AP&L has elected to pay the one-time fee,
- plus anerned mterest, aad has recorded as n iability at December 31,1991, approximately $94.5 million,l

' for this payment. The fees payable to the DOE may be adjusted in the future to assure full cost ,

recovery. AP&L considers all costs, except accrued interest, incurred or to be inenrred in connection
' with dispeml of rpeni nuclear fuel to be proper components of nuclear fuel expense and provisions to
recover such costs base been or will be made in spplications to regulatory authoritiet

Tlie DOE's repesitory prograin for the acceptance of spent nuclear fuel has been dehiyed. AP&L's -
iWtial shipment of spent fuel to the DOE's storage facilities is expected to occur after 2013. In the
meantime, AP&L wdl be responsibic for storage of spent fueh - Current on site spent fuel storage

1

capacity at ANO is estimated to be sufficient to store fuel from normal operations unt;l 1995. Itis
expected that any additional storage cap teity required due to, among other things, d_elay of the DOE's,

' repository program will be provided by AP&L The cost of prmiding the additional on-site spent fuel
-

= storage capability sequired at ANO by 1995 is estimated to approsiniate 55.0 million to $10.0 million
per unit (in 1991 dollars). _'In"additip, approsiniately $3,0 inillion to $5.0 inillion per unit (in 1991
dollars) will be required esery two to three years subsequent to 1995 until the DOE's repository begins-

accepting ANO spent fuel

AP&L is also recosering decommissioning _ costs for its two mielear anits< These amounts are
z deposited in extet nal trust funds, with an after tax market salue of $77.7 milhon at December 31.1991.

that can orily be~ nsed for future deconunissioning costs. The decoinmissioning costs for ANO are
estimated to be approximately 5399A million (in 1956 dollars). AP&L has been auf irized to reemer-
through rates' amounts Yhdt.|when added to estiinated trust im estment income during the collection
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'permd. should be sufficient to meet currently estimated decommissioning costs. These rates are
review ed and adjusted annually and are subject to regulatory apprm al

NRC Actions

An NRC special Diagnostic Esaluation (DE) conducted m 19% reported that ANO had sescral
substantial management, organizational and technical problems that needed increased management
attentiott These included (1) identification and resolution of equipinent prohteins with the highest
safety significance and potential impact on plant operation and on operator perfortuance, p2) resolu-
tion of the plant design ba;is and as-built configuration problems. (3) estabhshment of resomee
commitments and priorities to more expeditiously resolve long-standing maintenance, engineering.
and materials control problems. (4) implemeMation of better performance monitoring, self-assess-
ment, and root cause analysis efforts, and is) increased emphasis on teamwork communications, and
accountability among the ANO organizations. The NRC also determined in'a Sy stematic Assessment of
Licensee Performance (SALP) enduation of ANO for the period July i IW. through Septen.her 30
1959, that lower ratmgs. rdative to the prior period. were warranted in four of seven functional _ areas.

i The feur areas receiving lower ratings were: plant operations. radiolag. cal controls. mainte-
nance! surveillance and safety assessment / quality verifiemion. lei two 6f the sesen functional areas,
maintenance / surveillance an ' safety asse.,sment/ quality serification. ANO received ratings of "3",
indicating performance not significantly exceeding that needed to meet minimum regulatory require-
ments. In responding to concerns with the operations of a nuclear generating station, the NRC has
avaih ble -a variety of options including. among others. increased suneillance, fines or esen plant
shutdown.n

In respouse to the concerns expressed by the NRC in the DE and SALP reports. a comprehensise
action plan designed to significantly improve the operations and safety of ANO was implemented _in
1990. This plan is an integrated program to specifically address each of the concerns raised in the DE
and SALP reports. as well as other areas of potential improvement identined by management. For

: each project in the action plan, work schedules w ere assigned, goals and objectives were identified and
priorities established. Most of the work items included in the work plan were completed in 1990 and
19911 The remainder of the work items will be largely completed by the end of 1993. The actions to be i

completed are primarily (!) complen resource intensive projects .that take several y ears to completec
-of whkh the more important include (a) the. design configuration documentation program (a |

comprehensive effort to improve the quality, ecmpleteness and retrievability of the documentation
~ describing the significant aspects of the design of ANO), (b) the electrical drawing upgrade program -
(a program designed to upgrade ANO switchgear, Motor Control Center and major control electrical

_

drawings, and to enhance presentation of drawing informatiori to provide complete "as constructed"
cordiguratien to facihtate management and operations). (c) the piping drawing update program

'

(which will invoise the preparation of new piping isometric and support drawings based on field-
-verified inicrmation, a review of riew drawings.against qualifying analyses and a reconcihation of
discrepancies between the two the goal of w hich is to develop improved and legible drawings and to

._

upgrade the adequacy of qualifying analyses and design basis information), and (d) the engineering -
| work backlog clim_ination project (which is designed to reduce the significant backlog of engineering -

~

,

.. work at ANO to_ a manageable les el by dispositioning items systsmatically commensurate with safet; I
significance). and (2) low er priority items which haye httle or no safety . impact but w hich will provide |
long term benefits to programs that are acceptable now but could be imprmed.- The NRC has j
approved the prioritization and scheduling of the remain ng work, At the end of 199h implementation,

of the action phni was ahead of schedule.

In|1990 and 1991 ANO experienced some degree of increased sonedlance 123 the NRC stemming
from the concerns reflected in the DE and SALP reports,- and the NiiC conducted periodic

-11%
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; ..

p NOTES TO FIN ANCIAL STATE \lENTS - (Continued)
1

i performance meetings with' ANO representatives to discuss progress towaids peiformance impim e.
F ments ; On January 29,1991, the NRCissued an initial SALP ieport for ANO covering the period frmu

October 1,1959 through Nosember 30, 1990 In this report. the NRC recognizea inanagement's j
4

i coramitment to higher quality operations at ANO and stated that oserall perfornmnee at the facihty ;
'

; had improsed during the assessment period. In the sesen functional areas esaluated byit.e NRCL ANO l

improved its SALP category rating in three of these areas and maintained its prior rating in the other.

four ateas. . ANO did not receise a 73" rating in any of the categories.g

.in December 199L the NRC notiGed Entergy Operations that no further special inspection effort
was warranted for concerns idt ntified in the DE at ANO and that the periodic peiformance meetings
would no longer be necessary. . The stated basis for this determination by the NRC was that (1) the

n identified DE concerns were being appropriately tracked by the ANO action pl.m and were being
''

closed out in a judicious and timelv manner, (2) adequate' progress bad heen made in addressing
I concerns raised in the DE, and (3) ANO inanagement actions since the DE had improved the level of
4 performance at ANO. Entergy Operations and AP&L are conunitted to taking the actions necessary to

achieve the highest standards of operation and safety at ANO and will continue to work with the NRC . -|

{ tc achiese that goal | . (See AP&L's "ManagemenCs Financia: Discussion and Analysis - Results of
; Operations" and ~ Capital Requirements and Financingf above. incorporated herein by reference, for {
[ information on the effect of increased operating and maintenance emenditures at ANO im \Phils ;

results of operations and fmancial positioni)

Flood Litigation .

. Three lawsuits (which have been consolidated) have been filed against AP&L and Entergy'

| Services in connection with the operation of tivo dams during a period of heavy rainfall and flooding.
. The consolidated lawsuits seek, among othen things, approximately $14 4 million in property losses and
other compensatory damages and $500 million in punitive damages. The Arkansas District Court's ,,

June 25;1991 order granting AP&L*s Motion for Summan Judgment with respect to the enforceability,

ofits flowage easements and its Nos ember 26,1991 order ruling that Entergy Services is also entitled to
the benefit of such easements, in effectJ remove from consideration damages in the approximate

,
'

amount of $13.5 million alleged to base occurred within the areas emered by the easements. The trial
of these matters was scheduled to commence Feb<uary 15',1992. but the trial was postponed pending

- an interlocutory appeal by certain of the plaintiffs who.hase requested-the United States Court of
Appeals for the Eighth Circuit (Eighth Circuit) to accept their appeal of the Arkansas District Court's

. orders granting and implemeeting AP&L's requ(st- for summary judgment.' AP&L' and Entergy-

,
_

~

,

|- - Services have indicated that, for reasons of jmheial economyi they will not oppose the plaintiffs"
! iinterlocutory appeal. The Eighth Circuit has not ruled on the interlocutory appeal at this-time The :i

! matter is pending.

' While the outcome of these matters and their impact. if anymon AP&L*s financial condition cannot

h be determined With certain'y at this time. AP&L helieves it has meritorious defenses u hich it intends
l- to' assert aggressively. and that the ultimate outcome in this matter will hase no material aJ.serse
p fmancial impact on AP&L
1

N ! Other Commitments and Continzencies

| See AP&L's Note 2," Rate and Regulatory Matters" for information with respect to Entergy Power
and a complaint filed by the City of New Orleans with the FERC.

.

i
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AltKANSAS POWEll & LIGilT CO\lPANY

NOTI'S 'l O l'INANCI Al. STATENIENTS - (Continued) )
F

- NOTE 9. Li'ASES..
t
*

In accordance with SFAS No.13. 7 Accounting For Leases," AP&L records the assets and related
,

Jobligations applicable to capital leases as required by SFAS No. 71. " Accounting for the Effects of
Certain Types of Regulation."

At December 3L 1991, AP&L had capital leases and noneancelable operating leases (excluding
nuclear fuelleases) with minimum rental cononitments as follows:

Capital Operating
g lemes i m es4

(In Thousands)

-1992. . S 13.570 $ 12.224.
. . . .

1993. 13.547 12A71.

1991. 13.517 12.799, ,. , , ,

1995. '13.793 13A15. . .

1996. . . , . . . , 11,129 - 13,310-

Years thereafter 73.575 2,012. . , ,

Minimum rental comniitments ; 139.161 $ 66.201. ,

Less: ~ Amount representing interest JCn92S). ..

|s Present value of net minimum lease payments . 8 73.233,

Rental expense' for capital and operating leases (excluding the nuclear fuel lease expense)
amoimted to' approximately $26.5 milhon. $26.2 mdlion, and-$24.3 million in 1991,1990, and 1989,
respectively.

AP&L has a leasing arrangement permitting the leasing of nuclear fuel of up to $165 million. The
lessor finances its acquisition and ow nership of nuclear fuel under a credit agreement and through the
issuance ofintermediate-term notes. The credit agreement. w hich was entered into in 1958, has been
extended to De(ember 1994 and the intermediate-term notes hase varying remaining matnrities of up
to.6. years, it is expected that these arrangements will be extended or alternative financing will be
secured by tlie lessor upon the maturity o_f the current arrangements, based on AP&L's nuclear fuel
iequirements.1f the lessor cannot arrange for alternatise financing upon the regularly scheduled-
maturity of its borrowings, AP&L nmst purchase nuclear fuel in an -amount equal to the amount
required by the lessor.to retire such borrowings.

Lease payments are based on nuclear fuel use. Nuclear fuel lease expense of S76.9 million. $69.7<

millionf and $60.2 million was charged to' operations in 1991,1990, and 1959, respectively, The
unrecovered cost base' of the leases was $12L7 million. $151.6 million, and $16S.0 million at

-December 31,1991,1990, and 1959. respectis ely.

- NOTE 10, POSTRETIREMENT BENEFITS

AP&L sponsors a defined benefit pension plan covering substantially all of its employees. The
pension plan is' noncontributory and provides pension benefits that are based on the employees 1
credited service and average compensation, during the last ten years of employment. AP&L's policy is
to fund pension costs in accordance with contribution guidelines established _by the Employee
Betirement Income Security Act 'of 1974; as amended, and the Internal Resenue Code of 1956, as

; ; amended..

6
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AllKANSAS POWl:ll & I,1GIIT ( O\lPANY
r .

Li NOTI'.h 10 l'INANCI Al, STATENIEN15 - (Gmtinued)
<

j_ - ECe(tiie June; 6,- 1990. AP6cL's nuclear operations employ ees became empin> ees of Entergy
s Operations, lloweser, the emplo>ces st:ll remain under AP&L's plan aml no transfers of related

pension liabihties and nsch base been made.'

!' - APkL's 1991.1990. and 1959 pension cost, including amounts capitalized was as follows: -

I' For the Yean Ended December 31.

; 1991 1990 1959

(In Thouunds)

Serviec cost - benefits earned during the period 5 6 210 $ 7.223 5 5.96S *

.

|- 7 nterest cost oh projected benent obligation . 15.505 16.007 15.1961

: Actual return on plan assets. (47,707) 1.593 (42.495),

: Net omortization and deferral . 25.377 (20.994) 23,672

! -- Other.. . . . . 915 - -

. .. . , , --6.300 $ 4.729 $ 2.341SNet pension cost. ,
_ t..______

8

- The assets of tIie plan consist prunarily of common and preferred stocks. fised income secunties.

j interest in a money market fund and insurance connacts.

F The funded status of AP&L's pension plan at December 31, IC91 and 1990 was as follows:

_ 1991 1990

i (in Thousands)

: Actuarial present value of accumulated iension plan benefits:t
Vestt d _ 5 209.108 $ 160.91G.. ,;

. Nom ested . 13.736 - 7.613. .. .. . , ,

Accumulated benefit obligation . S 222.54j 5_ 165.559

Plan assets at fair value . .. . . 5 251,351 5 216.931
Projected benefit obligation . . . (257.093) (212.826)

p Plan assets in excess of (less than) projected benefit obligation (5.742) 3,205

, . ... . -6,495 : 3.306.- Unrecognized prior service cost -
- Unrecegnized transition asset. (23,355) -(25,693). .

.. .. (11.625) (6.568)b Unrecognized net (gain) loss .

$ 134.230) $ (25.050).- ' Accrued pension liability. . . . . ,

The significant actuarial assumptions used included a weighted average discount rate of S.25% for
199L 6.75% for 1990. and 8.5% for 19S9 and a rate of increase in futm e compensation oi 5.6% for

4

valuin' the projected beneAt obligation for 1991,1990, and 1959. An assumed expected long. term rateg
of return on plan assets of. S.5% was used for 1991,1990. and 19$9, Transition assets are being
: amortized oser 15 years.

,

AP&L also prosides certain . health care and' life insurance benents for retired employees.
Substantially all employees may become eligible for these benefits if they reach retirement age while
still working for AP&L. The cost of pro iding these benefits for retired employees is not separable

i

* *

>.-

- _ , , , _.
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- ARKANSAS POWEH & LIGilT CONIPANY

-NOTES TO FINANCI AL STATENIENTS- (Continued)

from the cost of prosiding benefits for actise emplo3ees. The total cost of providing these benefits,
. recorded on a cash insis, and the number of active and retired employ ees for the last three years were:

I ~
1991 1990 19%D

Total cost of health care and life insurance (in thousands) . $10.500 511.100 $12.900
Number of actise employees , 4.635 4.969 4.765.

Nuinber of retirees. 1.535 1.351 1,319.

in December 1990, the FASB issued SFAS No.106. " Employers' Accounting for Postretirement '

Benefits Other.Than Pensions." w hich is generally effective for fiscal years beginning after Decem-
ber 15,1992. The new standard requires a cham:c frmn a cash method to an accrual method of
accounting for these benefits. At January 1,1992. the actuarially determined accunmlated postretire-
ment benef9 obligatioin earned by retirees and active e nployees was estimated to be approximately
595 million. This obligation may be amortized to expense oser a 20 year period beginning in 1993 or
alternatively, recorded as expense ininiediately upon the adoption of the new accounting standard.
Adoption of the new standard is expected to increase annual expense associated with these benefits by
approximately $12 million for AP&L, including the effects of the amortization of the transition
obligatio,. The portion of this additional expense that will immediatch or ultimately be allowed in
rates cannot presently be determined. In addition. the degree of regulatory assurance of future
recovery that may be required to recognize a regulatory asset, and thus asoid an impact on earnings,

,

cannot be determined at this time. AP&L plans to adopt this standard in the first quarter of 1993.

NOTE 11. TRANSACTIONS WITil AFFILIATES

AP&L buys electricity from and/or sells electricity to the other System operating companies and
buys energy from System Energy and Entergy Power, under rate schedules filed with the FERC. In

: addition, AP&L purchases fuel from System Fuels, receives technical and adCsory services from
Entergy Services, and receives management and operating services from Entergy Operations.

' AP&L and hlP&L were parties to the Unit Power Purchase Agreement which terminated in
December,1959 for the sale to h1P&L of AP&L's 31.5 percent share of capacity and energy from
Independence 2.- (See ' AP&L's Note 0, " Rate and Regulatory hiatters - Unit Power Purchase
Agreement and Entergy Power.") AP&L's before tax income associated with the sale of such capacity
to AIP&L was approximately $27 million in 1959. On August 25. 1990. AP&L sold its interest in
Independence 2.and Ritchie 2 to Entergy Power. (See AP&L's Note. 2, " Rate and Regulatory
hiatters- Arkansas-Stipulation and Settlement Agreement " with respect to the sale of Indepen-

' dence 2 and Ritchie 2 to Entergy Power.)
..

Operating revenues include revenues from sales to affiliates amounting to $212.6 million n 1991,
5192.7 million in 1990, and $215.1 million in 1959. Operating expenses include charges from affiliates
_for fuel costs. purchased power and related charges management strvices, and technical and advisory
services totaling $533.7-million in 1991, $449.9 million in 1990, and $322.1 million in 1959. Openting

9 expenses also include $33.4 million in 1991 and $12.5 million in 1999 of power purchased from Entergy
Power. Also, effective June 6,1990 Entergy Operations assumed operating responsibility for. but not

.

- ownership of, ANO.- In return.. AP&L pays directly or reimburses Entergy Operr.tions for the costs-

associated with operating ANO;which were approximately $245.6 million in t991 and $197.4 million in
1990-
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ARKANSAS POWEft oc LICllT COMPANY

- NOTES TO l'INANCI AL STATEMENTS - (Concluded)

NOTE 12, QUAllTEllLY FINANCIAL DATA (UNAUDITED)

Operating results for the four quarters of 1991 and 1990 were:

Operating Operating Net
fles enues Income Income

(In Thousands)

1991:

First Quarter $330,129 $45,002 $ 26.226, , ,, ,

Second Quarter . . $35S,573 $44.555 $24.3S9. . . .

Third Quarter . $492.171 $94,897 $75,770.

Fourth Quarter . . . .,, $347,39'i $34,934 $17,066
!990:

_

First Quarter . .. . . $330,062 $41,434 $ 20,306

Second Quarter . $357,795 $42,3SO $19,183... .

Third Quarter $475,554 $S6,937 $75,717..,, .. . .

Fourth Quarter . . $317,997 $30.455 $11,559. .

AP&L's business is subject to seasonal fluctuations with the peak period occurring during the third
- quarte, .

4
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AltKANSA' l'OWEll & LIGilT COMI'ANY

$1:1.lX'TED l'INANCI AL DATA - I'lVI:-YI'.All CO\lPAlt| SON

int n9a _ tino - 19u - 19u - ..

(In Thnuunds)

- Operating revenues . 51,526.270 $ 1,4 SI,40s $ 1,351.571 $ 1,356.759 $1,404,650.

Net income . - 5 143.431 5 129.765 5 131,979 $ 131.149 5 141,160 '

Tetal assets 54.102.020 $4,137 935 54.059.59G $3,926.052 53,559,453, , .

Long-terni obligations (I) . s1669.50s 81,730,0-10 $ 1,553,615 51.565.870 $1,525.901

(1) includes long term debt (excluding currently maturing debt), preferred stock with sinking fund,,

and noncurrent capital lease obligations,
,

t 7

S

P

I

s

-'

:

1

2

__

-124-

. ;
__

L

. . . - ,, , . , , . , 3m, ,,~,---r--- , ,,., y



. _ _ . . . _ . _ - . _ _ . _ _ _ . . _ _ _ . . _ . _ . _ _ _ _ . _ . _ _ . . . _ . _ - _ _ _ __

$

:

Louisiana Power & Light Company /1991 Financial Statements

!

|

|

L

:

,

L -===- LP&L
125

e

.. _ __ ___ _ __ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ . _ . _ _ . _ . _ _ _ _ _ . . . _ _ _ _ _ _ _ _ _ _ _ . _ . _ _ _ _ _ _ _ _ _ . _ . _



. . .
. ._

,

J

_ 4?

4

. 2

-

*

(This page intentionally k .>iank ) -

-

u _

b

~

T

-

-126-

A

t,

- _ _ - - - . _ _ . _ _ - . . , _ . . _ _ .



.. _ - . -- .. .. .~.. .. . -.. - .. . .-- - - -. - . . . .- ._-

!

i

LOUISIANA POWER & LIGl!T COMPANY

W-- - D El'INITIONS

Certain abbreviations or aeronyms used in LP&L's Financial Statements. Notes and Management's j
. Financial Discussion and Analysis are defined below:

|

|
TumAbbreviation or Acronym

AFUDC., Allowance for Funds Used Durii.g Construction
. Algiers . . . 15th Ward of the City of New Orleans, Louisiana. ,

ANO. AP&L's Arkansas Nuclear One Steam Electric. . . . .

i- Generating Station (nuclear)
AP&L.. Arkansas Power & Light Company -

. .

Availability Agreement . . Agreement, dated as of June 21, 1974, as amended,
among System Energy and the System operating
companies, and the assignments thereof

Council . . . Council of the City of New Orleans, Louisiana
POE. United States Department of Energy, . , ,

,

i Entet gy , , Entergy Corporation. ,, ,

Entergy Operations Entergy - Operations, Inc.. a subsidiary of Entergy .. .. .
,

Corporation that has operating responsibility for
Grand Gulf 1, Waterford 3, and ANO

Entergy System or System . Entergy Corporation and its various direct and
indirect subsidiaries

Environmental Protection AgencyEPA . . . . . .,..

FASB. Financial Accountirig Standards Board...... . . . ..

FERC... . . . . . . Federal Energy Regulatory Commission
FERC Complaint Case. . . . Complaint filed with the FERC by the Arkansas......., .

P- . Public Seruce Commission, LPSC, Mississippi
Public Service Commission. Mississippi- Attorney
General. and City of New Orleans on February 1,
1990 with respect to System Energy's Crand Gulf I
rates, .which matter was settled eiTective

September 16,1991
4

i FERC Settlement Settlement offer fded with the FEHC on June 9,1959..

- by the System operating companies and System.-
- Energy and approved by the. FERC on July 21.
1959, to settle, among other things. certain then;
pending . Grand Gulf Station.related ' issues,
litigation and other rate matters

..

Unit No. I of the Grand Gulf Station_ Grand Gulf 1 . .... ..
'

.,

Crand Gulf 2 -Unit No. 2 of the Grand Gulf Station-.. .

. Crand Gulf Station . , Grand - Gulf Steam Electric Generating Station. . . .

(nuclear) -
June 13 Decision . . . - An order issued by-' the FERC on June - 13,1985

(Opinion No. 234) relating to the Unit Power Sales
Agreement and the System Agreement

Kilowatt liour(s) -KWH.. . . .
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' LOUISIANA POWER & LICllT CONIPANY

- DEFINITIONS --- (Concluded)

Abbrestation or _Actonsm _ Term

Louisiana Power & Light CompanyLP&L. , .. . .. . .

- LPSC . . .. - Louisiana Public Service Commission. . .

. . . . . An agreement between - the LPSC and LP&L-LPSC Settlement Agreement-
, effectike July 21, 1959 that settled certain retail

rate issues involving Grand Gulf I
. , . . . . LPSC rate order issued on Alarch 1,1959h1 arch 1959 Order.

Entergy System hioney Pool, which allows certainhioney' Pool . . . . . . . . , , , ,

System companies to borrow from, or lend to,
- certain other System companies

hiississippi Power & Light Cornpany! EhlP&L i . .. . . . .. . .

N OPSI.. .. New Orleans Public Service Inc.. . . . . .. . .

Nuclear Regulatory Conimission |' NRC . . ... ... , ,. . . .

A corporation that. in connection with the !Owner Participant. . . . .

Waterford 3 sale and leaseback transactions. has
acquired a beneficial interest in a t.'ust, the Owner
Trustee of which is the o ner and lessor of

*

undivided interests in Waterford 3
Each institution and/or individual acting as owner jOwner Trustee . . . . , .

trustee under a trust agreeinent with an Owner
Participant in connection with the Waterford 3
sale and leaseback transactions

' Project Oliie Branch . The System's 1959 effort to settle certain -.. .. .

outstanding issues and litigation involving System
Energy the System operating companies, and the
Grand Gulf Station, and to stabilize retail rates in

' the System's service area, which culminated in the
FERC Settlement and - related state and local
settlements

SEC .. . Securities and Exchange Connnission.. .. . . .. . .. . ,

Statement of Financial Accounting ' Standards -
_ _

SFAS ...., .. . . .

_- promulgated by th.e FASB
19th Judicid District Court for the Parish of EastState District Court - . . . . .

Baton Rouge, L.ouisiana
System _ Agreement . . . . , Agreement, effective January 1.19S3 as modiBed by... .. .

the June l_3 Decision. among the System operating
~ companies relating to _ the' sharing of generating.

capacity and other power resources
Systerr. Energy . . System Energy Resources, Inc... . . . . .

System Fuels. Inc.System Fuels . . . . . . .. .

System operating companies . AP&L, LP&L. AIP&L and NOPSI. collectively- '
. ...

Entergy Corporation and its various i rect andSystem or Entergy System ~. .. ..

indirect subsidiaries
Unit Power Sales Agreement . Agreementi dated as of June 10. 1982, as amendedc..

among. the~ Systetn operating companies and
System Energy relating to..the sale of capacity and
energy from System Energy'si share of. Grand

. Gulf 1
Waterford 3 : - Unit Noi 3 cf LP&L's Waterford Steam Electric

Generating Station (nuclear)

.
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~ LOUlslANA POWEll & l.lGitT CONIPANY.=

IlEPOllT OF NIANAGENIENT.

he mar.agement.'ofliaisiana Power & Light Company lues prepared and is responsible fer the
: Bik .cial statements and related financial information included herein. The financial statements are
based CU generally accepted accounting principles. Financial information included elsewhere in this
repdrt is consistent with the fmancial statements. -)

~

I

| To meet its responsibilities with respect to Gnanei.d information, management maintains and i
1 enforces a syste:a ofinternal accounting controls that is designed to provide reasonable assurance, on a -
li cost-effectis e basis. as to the integrity, objectivity, and reliability of the financial records, and as to the

[ . protection of assets. This system includes communication through written policies and procedures, an

|| employee Code of Conduct. n'nd an organizational structure that provides for appropriate division of
|| . responsibility and the training af personnel. This system is also tested by a comprehensive internal - |

L . audit program. |

|:
p The iiidependent public accountants provide an objective assessment of the degree to whkh

i

management meets its rest,onsibility for fairness of financial reporting. They regularly evaluate the
j system of internal accounting controls and perform such tests and other procedures as they deem
| necessary to reach and express an opinion on the fairness of the financial statements. <

1;

hlanagement believes that these policies and procedures provide reasonable assurance that its
-7 operations are carried out with a high standard of business conduct.
l ,

l-

b

!' . JERRY L. hlAl.TLDENI .

CERALD D. hlCINVAll
l- Cimirman and Clacf &ccutice Ollicer Senior Vice President and Chief Financial Oflicer

|,.
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l.Ol'ISI ANA POWlill & LIGIIT CONIPANY

AUDIT CO\l\llTTEE CII Alll\l AN'S IEITElt

The Louisiana row er & Light Company Audit Committee of the Boani of Directors is composed
of three directors, w ho are not officers of LP&L: Joseph j Krehs. Jr. (Chairman), Williain K. liond. !

and IL Duke Shackelford. The committee hehl four meetings during 199L

The Audit Committee oversees LPhl/s 'inancial reporting piocess on behalf of the Board of
Directors and presides reasonable assnrance to t}ie Board that sufficient operating accounting. and
financial controls are in esistence and are adequately reviewed by programs of internal . sod exterr. '

. audits. The Chairman ofThe couanittee meets with LPAL nnmagement and LPNIfs independ M
public accountar.ts on a quarterly basis for the ses iew and osersight of the gnarterly financial reporNn -

procest
1

The Audit Committee discussed with Entergy's internal auditors and the mdependen' public r

accotmtants (Deloitte & Touche) the overall scope and specific plans for their respecthe - udits. as
well as LP&L's financial statement and the adegiiacy of LP&L's internal controls The .minuttee
met toge.ber and separately, with Entergy's internal auditors and independent puHic .cou n ta nt s,
without managernent present, to discuss the results of their audits their evahtation of L) AL's internal
controls, and the oserall quality of LPAL's financial reportin:. The meetings also were desicned to
faeditate and encourage any private cominunication between the cononittee and th .nternal auditors '

or independent public cecountants.

JosephJ.Krehs,Jr.
Chainnan, Audit Corinnittec
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. 1.OUISI ANA POWEll 6: LIGilT CO\11'AN i
i

MANAGESIENT S l'INANCIAL DISCUSSION AND ANAIMIS |

'

IlESUllis OF OPEllATION$

ListeIl in the table below are those significant factors affecting results of operations for whic h
changes haic occurred between the y ears 1991 and 1990 and 1990 and 1959. The principal teasons for

. the changes from period to period are discussed following the table.
1991 vs1990 1D90 vs 1949

increase / lucrease/
Description 1991 1990 19$9 (Decrease) % (I)ecrease) %

(Dollars in Millions)
Net income . 4 166.6 S 155 0 $ 106.6 $ III6 7 4 444 45<. + , . .

Electric operating revenues.
.

. 31.5219 81.455 6 81.4 6 h $ 43.3 3 4 586 4
Fuel for electne generation und fuel.related a

- espenses. . . 8 213.0 8 255.2 4 2504 4(45.2) (IM $ 7h 3
Purr.hased power . 8 M46 6 2923 52%9 8 52.3 18 6 (46) (2). . .

Total income taxes. . . . 8 64 7 8 79.2 6 57.7 8''55 7 8 21.5 37
Miscellaneous other tr.cuene - net . 8 6.7 $ 11.6 S 20.G J . (2.9) (25) $ (9.0) (44).

- Interest. on long-term debt '. 6 155 6 8 1544 4 151.0 $ 4.4 3 8(26 6) (i5).

Other interest - net 3 9.2 5 9.9 ' $ 13.6 8 (0.7) (7) 4 (3.7) (27),

Electric operating reseuurs:
Residential . . . 8 5256 8 520,s 4 4ms $ 48 i s 24 0 5

. Commercial a 316 6 314.7 305.6 39 I 9.1 3.

' Indust rial , , 556.0 532S 541.2 25 2 5 (E4) (2). .. . , ,

Coverninental. . 2%.3 26.5 25 6 th 7 0.7 3. . , ,

Total retail. . 1.430 5 1.394.6 1,369 4 35.7 3 25 4 2
~ Sales for resale . 32.0 41.6 35.1 (9 6) (23) 3.7 10 ;, .

Other , e 66 4 49.0 19.3 17.4 36 29.7 154
>

. . . .
i

- Total electne operating revenues. . 31.528.9 31.455 6 81.426.6 6413 3 $ SS S 4

Energy sales:

(Millions of KWil) '
Residential . 7,162 7.169 6.665 13 - 304 4. . . ,

Corra.-ercial . , 4,367 - 4.299 - 4.175 66 2 121 3
Industrial . . 14,632 14.170 14.025 062 5 145 1

'+ ..

Cournmental . -405' 362 369 23 6 13 4. . , .

f

~ Total retuil. 26.766 26.000 2 5.4'14 766 3 556 2, . .

Sales for tesale -. . .. 1.201 1.149 'l.014 52 5 135 13

i Total enercy sales . 27.987 27.169 26A4S : 616 :3 721 3, ,

Net Incom'e z

Net income increased in 1991 as compared to 1990 primarily due to increased operating revenues -
partialli ofTset by irtereased costs'for fuel and purchased power combined. and lower miscellaneous-

. other income - net. Net income increased in 1990 as compared to 1959 primarily due to an increase in .
- operating revenues, a decrease in interest on long-term debt. and the recording in 1959 of the
$11.1 million effect of the LPSC Settlement Agreement. These and other factors resulting in the

'

- changes in net income are discussed below.

Electric Operating itevenues'

IE' Electric operafing revenues increased in .1991 as compared to 1990 primarily due to an increase in
base revenues of $17.9 million and an increase in fuel adjustment revenues of $17.S milhon primarily as
a' result of an increased solume of industrial sales. Electric operating revenues increased in 1990 as
compared to 1959 primarily due to an increase in base re'.enues of 520.0 million and an inercase in fuel
adjustment revenues of $14 million as a result of an im , cased volume of residential and conunercial

'

= energy sales and sales for resale. Electrie operating reunues also increased in 1990 doe to a reduction

-131

!

l?
t'
I,

i :-

s . . . - . . _ , - - ,. . - , , - ,. - - ,. . .-



. - - - - . . . .-.-_ _--- -. . .- - - _ . - _ . _ ,
j

l
i

I A)UISl ANA POWF.It & l.lGiff COMI'ANY I

.M ANAGUMENT'S FINANCIAL DISCUSSION AND ANAIJSIS - (Continued)

in resenues in 1969 of SibA milhon in connection with the LPSC Settlement Agreement and an
increase of 55.3 million in the amortiratino of gas supplier judgment proceeds into resenues.

.. . . |
Fuel foi Ebetric Generation and Fuel-Ilelated Expenses

Fuel for electric generation and fuel-related expenses decreased in 1991 as compared to 1990
primarily due to a decrease in' nuclear fuel expense as a result of a scheduled refueling outage at
Waterford 3 from mid41 arch to mid-May 1991. Additionally, an increase in electric fuel costs
deferred (uhich decreases fuel for electric generation and fuel-related expenses) contributed to thet

,

decrease in fuel and fuel related expenses for the year ended December 31.1991.

Purchased Power

Purchased power expense increased in 1991 as compared to 1990 primarily due to an increase in
the vohune of power pntchased as a result of a scheduled refueling outage at Waterford 3 in the first
half of 1991.

Total Income Taxes

Total income taxes increased in 1990 as compared to 1959 primarily due to increased pretax book
- income.

Miscellaneous Other Income - Net

! Miscellaneous other incoma- net decreased in 1990 as compared to 1959 primarily due to a
' decrease in interest income of approximately $5A million resulting from lower average temporary cash
investment balances during the year. Temporary cash investments in 1959 included certain gas s

supplier judgment proceeds. The majority of these proceeds was used to retire certain high-cost debt
issues in 1959 and 1990.

f

. Interest on Long-term Debt

Interest on long-term debt- decreased in 1990 as compared - to 1959 primarily due to the
redemptions and retirements in October and December 1959 of high-cost first mortgage bonds. Also

= contributing to the decrease was the refunding in early 1990 of higher cost debt with lower cost debt,

Other Interest - Net

Other Interest - net decreased in- 1990 as compared to 1959 primarily dce to higher interest
expense in 1959 of approximately 51.2 -million in connection with a state inco, and franchise tu

| audit.

Energy Sales (KWil) -

| Energy sales increased in 1991 as compared to 1990 prirnarily due to increased KWH sales to
.

industrial customers in the chemical, refining and paper industries. The increase in retail energy sales,

| in;1990 as compared to 1959 was primarily due to increased energy sales in 1990 to residentiat,
cominercial. and industrial customers. The increases in residential and comrnercial sales were due to
warmer than riormal weather and an increase in as erage usace. Industrial sales increased in 1990 as a
restdt of higher sales to customers in the chemical and refining industries.
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I'lN \NCl \L CONDl110N,

llate l u ues i

Inrsuillet to tbc telnis of tlic kareb INbn Oldet, IfhL is entientl) opt'latitiR untler a In e s t ar Inne
rate frecte The icinaitnog two 3ean of the sate hee. sluiald not .uhersen allet t LPht/s financial
conthtion as ! me as LPAL tan inaintain costs at envient lesels oi reduce enstx To p estent that
LPhlfs op" rating espenses significantl) inn trase not incorne couhl be ads er st ly unp,'ted unless ai

,

rate increase could be obtained based on one of the eseeptiom to the vale free /c. (See LPAL's Note 2
" Hate and Ilegulatory Matters." incorporated bescin bv referenecJ !

In March 1992, the FEllC authorized the Sptem eperating companies ami Entern Power to sell ;

w holesale pow et at snarket hawd sates and to prmide to electric utihties "open acerss" to the $s stein's ,
,

integrated tratamission y stem for drhsery to other electric utihlics (subject to ocit.un et quilernents)
The FEHC's order ma> be appealed by s arium intets enori m the proceeding. Ifit ultimately becomes
final. the FEHC's order wdi simultaneously produ e mercased marLeiing oppoitointws for LPAL and
espose LPNL to the rist of Ims of load or reduced ,esenues dne to emopetition with alternatisc

1 supplicts.
3

+

Liquidity

LP&Li primary t 0 .quirements for 1991 included among other thingt cash for rethement of
first mortgage honds, construction espenditures, pay nents to Sptem Energy for Grand Gulf I capacit)

,

and caergy, disidends paid on preferred and common stoek, and refund to customers in connection
with a settlernent agicement with a gas mpplier. Cash requirements in 1991 were satisfied primarily '

with cash on hand and internally generated funds.

Net cash flow prmided by operating actisities totaled apprmimately 6306A milhon in 1991. As
detailed in the Statemesits of Cash Flows, c oh flow from one rating actisities w as affect (d by a suunber '

of factors representatise of normal operations. Factors of an unmual and nomecumog nature were,

not significatit. In each of 11 r ) cars 19921991. LP&L espects to recover from its retail emtomers
approximately 52$A in:ilion of pu sionsly defersed costs in connection with the phadtrg in of a portion

~

ofits Waterford 3 cos.s into retail rates parsuant to its phase-m plan. As defereed costs are reem cred,
resenue colh etions u di eseced. to the estent of such reemery. eurient cash regni,cornts for these
costs. The amortization of presions defeitals of Waterford 3 costs matches the impxt of the icvenue '

collectium in the inconne statement.

Investing activities for 1991 resulted in a net utilization of ca4 of apprmint vl> 613G milhon,
due primarily to construction espenditurco

Financing actiuties for 1991 sesuhed m e net utilization of cash of apprmirnate|> $27 LS milhon,
priniarily for the retirement of first mortgage bonds, dnidends paid on. and the redemption and

. retirement of, preferred stock and the payanent of cash disidends & conunon stock to Entergy,
partially offset h3 the sale of t onunon and prefened stock and the isuance of other long term debt.

,

t
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%1 ANAGINil:N'l's l'INANCI Al. DisCL'$510N AND AN-\LY$ls -- :Condialed)
.

>

Capital and itefinanting linpiireinents and Capital hemurm
i

See LP&L's Note S. "Conunitinents and Contintencies - Capital itequireinents .nni l'm.memtf '

incorporated herein by refescoce, for information on LP&L's capital and refinancine regnirements for
3

"

the period L<92-1994.
,

LP&L's minimum earnings coserage requitetnents for the issuance of additional first mortgaec,

bonds (other than for refunding purposes) and [ncieriod stoel are 10 times annual bo:al intelest"

requirements and L5 times annual interest and picierred dis idend requirenients. scspe< tis ely, on a pro
forma basis. For LP&L's first inortgage bonds and preferred stot t. the cannings coserages for the r

tuche inonths ended December 31.1991 were 5.97 times the annual bond interest reqonements and
L9 times the annual interest and preferred daldend requirements. resperthely. liased upon carnings
coserages at December 31,1991 and an numned annual interest or dn-ideml rate of 9% LP&L had i
adequate earnings - -rages and sufficient unfunded bondalde property to suppmt the iuuance of
apprtnimately $520 unilion of first tuortgage bonds or adequate caroings coserages to isme 5515
million of preferred stock; howeser, based upon the remaining amount of paciened stock unthorized,
but unissued, under LP&L's charter, LP&L could only fune $464.5 inillion in additional preferred
stock. LP&L's charter, howeser, couhl be arnended to increase the amount of authmired preferred
stock. In addition LP&L has the ability, subject to meetmg ecrtain coeditions. to issue bonds against,

the setirement of bonds without satisfying an earnings emerage test.

uuring 1991, proceeds frotn the hsuonee and sale of preferred and cononon stock and long term
debt w ere 555.0 inillion. 5100 0 million, and 549.9 rnillion, respectis ely. See LP&L's Note 5 "Prefeited
and Conunon Stock," and Note G. "Long Term Debt," incorporated herein by reference. for inforte e
tion regarding 1991 fineueing actinties and the possible ismance of preferred and cointoon stoch and
certain long term debt securities and the possible refunding., redeinption, purchase or other acquisi-
tion of outstanding securities.

See LP&L's Note 4," Lines of Lredit and Related llorrowings " incorporated herein by reference,1

for inforrnation regarding short terin lines of credit.

ACCOl'NTING IS$t'ES
$FAS No,10G

See LP&L's Note 10,"Postretirernent Benefits." incorporated herem by reference. for information
with respect to a new accounting standard on employers' accounting for postretircinent benefits other
than pe isions.

SFAS No.109

See LP&Li Note 3, " Income Tases." incorporated herein by referenet ,or information with
respect to a new accounting standard on accounting for income tuses.

-
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INDl:PENDEN1 AUDITOlW' ItEPollT
I

I"
To the Sharehohlets and the floard of Ducetort of

Louisiana Power & Light Cornpan3-
t

We have audited the accolnpanging balance sheets of Louisiana Power & Light Cornpany (LP&L)
i~ as of Decernber 3L 1991 and 1990, acid the vela'ed staternents ofincorne, retained earnings and cash

' flows for each of the three > ears in the period ended Deceinber 3L 1991. These financial staternents
are the respordibility-of LPhL's :nanagernefit. Onr responsihihty is to express an opinion one these ;

financial stateinents based on our umhts. '

We conducted our audits sai accordvice with generally accepted auditing standards. Those !
standards require that we plan and pesforan the audit to obtain reasonable assurance about whethe !

tlie financial staternents are free of snaterialinintaternerit. An audit intlndes exarnitiing, ori a test basis,
'

evidence snpporting the announts and disclosures in the financial statenients. An audit aho inchides
ass:?uing the accounting principles used and significant estiinates inade by snanagernent, as well as
evaluating the overall financial staternesit prescritation. We helieve that our audits provide a
reasonable basis for otir opinion.

In our opinion, such Gnancial statements present fairly, in all ruaterial respects, the financial
position of LPAL at Decernher 31.1991 and 1990, and the results of its operations and its cash flows for
each of the thret jeus in the period ended Decernher 3L 1991 in conforenity with generally weepted j
necountisig principles. '

,

DELOITTE & TOUCllE-
February 14,199T

,

New Orleans Louisiana :

i
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ll AIANCE SIIEETS

ASSETS

December 31.
1991 1990

(in %uddo
Utility Plant (Note 1):

El e c t ri c . . . . . . . . . . . . . . . . . . . . . . . . . 44,430.99S $4.'107.8"'. .... . .. . . .

Electrie plant under lease (Note 9). . 223.740 ' . 92. .. ... . . .... .

Property under capital leases (Note 9) . . . . 913 8.051... .... . . .. ....

Construction work in progress . . . . . . . . . . . . 93,954 101.752.............. . .... .

Nuclear fuel under capital lease (Note 9) 58.403 81.959..... . . . ... .. .

N u cl ear fu el . . . . . . . . . . . . . . . . . . . . . 5.559 4.650.. . . .... .. . ..

To t al . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.613.627 4,726,429...... . ..

Less - Accumulated depreciation and amortization . . . . . . . _l.257.995 ' 1,144,859... .

Utility plant - net . . . . . . . . . . . . 3,555.632 3.581.570... . .. . .... . .

Other Property and Investments:
Nonutility property . . 20.060 20.060.. . . ... . ..... . .. .. .... . ..

Investment in subsid'?ry company -- at equity (Note 8) 14.230 14.230.....

Other .......... . 660 600......... . ... ........ .. ....... ... .

To t al . . -. . . . . . . . . . 35,150 35,090.... . ... . . . ... . ..... . .

Current Assets:
Cash and cash equivalents (Note 1):
Cash.......................... 33............ .. .. .. -

Temporary cash investments - at cost, which
approximati J rnarket:
Associated o 1panies (Note 4) . . . . . . . . . . . . . . . . . . . 5.193 3,829.. .

Other . . . . . . 63.253 164.715..... . . ............ ................ .......

. Total cash anc' cash equivalents . . . . . . . . . . . 68.476 165,577-. ......... ... .

Special deporits ~ 7.422 8.39S.. ...... . . . . . . . . . ... .... . ... ...

Notes reCeh aYC. . . . . . . . 663 2,$72..... ....... ... ..... ............. ..
Accounts recer able:

Customer (less allowance for do'ubtful accounts
of $2,0 million in 1991.a m 390; .... . 63.167 63,391.... ... ... .

Associated companies (Note 11) . >654- 6.849. .. . .... ... . .. ... .

Other ............ .. *457 3.906.... .......... . .. .... .. .... ,,

. Accrued unbilled revenues . . . . . . . . . . . . . . . 53.547 50,215 -. ... .,,.. .....

- Accumulated deferred income taxes (Note 3) .. . . . . . . 3.667 8,066. .. ....

Materials and supplies- at a + rage cost . . . , 87.745 87.269, ... ... ... .....

Rate deferrals (Note 2) . . . . . . . . . . . . . . . 28.422- 25,422. . ... ...

Prepayments and other. . . . . . . 22 545 14.901... .. .. ... . . ........

| Total . . . . . . . . . , 352.065 442.686.. 4 , ...i..., ........ ..... . .. .

L Deferred Debits:
.

,

- Rate deferrals (Note 2) 110,576 139,295.. .. . .. ...... . ... .... . ..

Pension obligation-associated company (Note 10) 19.556 16.012 ,
Other .................. . .. - 55.439 47,465.. . ... . ... . . .. .

Tot al .-, , 165,901 202.775..... .... .. . ... . . . . . .., . . ... .

.

| -TOTAL.. 54.131.751 $4.260124.. .. .. .. . .., . ....

|- _=
g-

I See Notes to Financial Statements.
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1.Ol'Isl ANA l' owl:lt & LIGil'1 ( OMPANY
I 1141. 601'. $111:171 $

CAPII Al I/N1 ION \ND 1 I Allit.I'lll's

lle-t aqube r 31.

lWI IWO

lin ilmuundu

Capitahratiote
Cononon sto(L. no p ir s alue. authorved 250fn>0 000

sharen inued atul outstandmt 16"i,173150 shares in
1901 and 150.004.3$0 shares in 19CMI (Note 5) $ 1.0W493 5 9 % in>o

lietained (arnings (Note 7) . 117s20 46.% 3

Total corninon sharehohhi s equit) 1.206 13 1.035.4k1
'

Preferred sto(L, net of premium and expense (Note 5):
Without ainting fund 15s,723 145.ss2
W6th sinking fund 119,054 107,721

Long terin debt (Note 6) . 1.4 n ;21 1 701,759

'lotal _2 _91 _s 211 _2.440__A i s..

Other Noncurrent Liabihtier
Obligations under capital leases (Note 9) 21 703 Tn928
Accuinulated provision for propert) insurance (Note 1) 9.174 7.463
Actumulated proviuon for injuries and damages (Note 1) 6.153 6 153

Total 40 030 6: 5t1

Current Liabilities.
Currently maturing long term debt (Note 6) 4,073 4.427
Accounts pas able:

Associated companies (Note 11) 32,769 32 460
Other . 99.50' 43.067

Customer deposits 46,725 42.900
Taxes accrued . 2.247 24.%9
Interest accrued . . 35.221 44.401
Dividends declared .. . .. 6.740 6,651

Cas contract settlement -liabi',ity to customets (Note b) 56,403 56,403

Deferred resenue - gas supplier judtinent i roceeds (Note 2) 35,724 35,663
LPSC Settlement Agreement -liabihty to customers (Note 2) 3.605 3.960

Deferred fuel cost (Note 1) 4,954 3,s59

Obligations under capital leases (Note 9) 31.6*/3 39.3$ 4

Other 4?70 1612. ,
_

Total 372.h36 393.179. .

Deferred Credits-
Accumulated deferred income tases (Note 3) 347.926 324.532
Accumulated deferred investment tas credits JNote 3) 200.522 191.520
Gas contract settlernent --liability to customers (Note b) 56.1)1 112 430
Deferred resenue - gas suppher judgment proceeds (Note 2) 57.023 103,719

Deferred interest - Waterford 3 lease oblication (Note 9) . 24,279 23.791
LPSC Settlement Agreernent -liabihty to customers (Note 2) 5.535 5.930
Acerned pension cost (Note 10) 26,525 21.577
Other _ _ . . .42.750

23,707.

Total soo 674 513.556

Co:anitments and Contingencies (Notes 2 and 8)
TOTAL. s4 131.751 s4.252 124

=== _ =

ce oIes o | mile a . tdIc}}1erlks.
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l.Ol'1%I ANA POWl:lt oc 1.lGitT CONil'\N)

STAT 1311;N1 $ Ol' INCONil;

I or ite ) cars l~t.ded Decenil.er 31.
iWI 1990 lev

sin 1 housand )

Operating lb 1enues (Notes 1. 2 atal 11) S t .52h 934 51 455.572 51.426 506

Operating Espenses:
Operation ' Note 11):

Foci for electric generation and
fuel.related espenses (Note 1) 212.973 255.23s 250.374

t'urchased pow er (Notes 1. 2 and 5) . 344.637 292 59 296.% 5
Other 253.050 243,017 235.799

hiaintenance (Nott 11) 101.596 90.779 9v609
Depreciation and demonnissioiong . 130.695 131, % 7 126 641

Taxes other than inecroe taxes . 45.425 50.011 51.31S

Incoine taxes (Note 3) 90.147 66.032 63,505

lbte deferrals (Note 2):
Amorti Won of rate deferrals. 25.422 25.422 25.422
Irgoine ' nes - (credit) (Note 3) (14.043) (14 013) (14.043)

Tot;d . . 196.43; 1.172 002 1.140 % 6

Operating income 2 1496 312.970 2A5.920

Other income:
1 Allowance for equit) funds used during
/ construction (Note 1) 1.244 1 l ~.3 1.595

Miscellaneous - net . b.739 11.612 20.550J

Incoine tases - (debit) (Note 3) (6 616) (7.239) (7.966).

Total . 1.367 5.561 1429
Interest Charges.

Interest on long. term debt 15$.616 154.357 151.040
Other interest - net . 9.206 9 662 13.554
Allowance for borrowed fun 3s used during

construction (Note 1) (731) (737) (1.105)

Total . 167.291 163 452 193 516

Net Incoine . 166.572 155,019 106.613
Pieferred Stock Dividend Bequirements 27.343 27.762 36.910

Ear nings Appi; cable to Conunon Stock $_ l_39 229 5 127.287 5_. 60 03,

See Notes to Fmancial Statemects.
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hTAll'.\ti:N'I S Ol' Ill"l AINI:1) 1: \itNINGS

I i.e she t em I.nded I>ci rent.cr 31,

1991 itrui 19W

(In 1 biemands)

lletaitied I;artiit@, Januar) ! $ 4b Shl 5 37.762 5 19.2f 0

Add
Net inicot' e ibm 72 1,~n 0 44 106613

Teaal. 2131TU 192 NIi IM ATN

Ded tu t :
Dhidends dedared:

l' referred stock 27.343 27,762 36 910

Corninon stod . 61M2 1 16.h6~> 69.21 h

Capital stock espernes . 4 440 1.601 11 9%%

Tot al . 4~2 3Y) 14 6,2.'h 11h 116

lletained Earrungs Decenil>cr 31 (Note 7) . $117 k20 5 46 TM $ 37.762
= = = = = . . _ _. = z== u

See Notes to 1 iii;ine.ial Staternents.
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STATE \lENI N Ol' CA%Il l'I.OWs

l'or tiet i rars l'.a.ded Decrenl+rt 31.
1991 . 19WI 19s9

Operating Activitieu
{Net incolne. 5166.572 5155.019 5106.613.. ....,

Noncash items inchuled in net income:
Rate deferrals (Note 2) . 2%A22 2sA22 25A22.

Depreciation atul decommissioning. 130.h05 131.hh7 1266hi
Arnortiration of capital leases , , . . 34A65 51.669 46.766
Deferred incorne tases and imestinent tas credits 73.791 9305 2$ 660
Allowance for equity funds used during constrnetmn (1.2 44) (1.15%) ( L503)Amortiration of deferred. res enues , (36.310) (31$65) (25 64])Prmisions for estimated losses , .. ,... . . .. . . .

. 4909 3.7h0 1.749Deferred interest telated to Waterford 3 Icase ohhgation . 4hh 21791 -

Chances la uorking capital:
lleceivables . . . . . . (N753) 19 b ib ' (30A05). , ,

Accounts pavable 13 971 2.661 05 631. . . .

Deferred fuel costs . 1.125 9.425 (3.513). .., . ...

Tases and interest nectued . (29.322) b/200 (I A09)Other working capital accounts . ... (4.00 0 5.142 (2A57)Refunds to custome. -gas contract settlernent . (56.00%) (55 979) (56.122)LPSC Settlement Agreement . . 1750)Deconunissioning trust contributiom . (7.227) (3.995) 16.%5. . .

( (2.095) (2.133).

Other. (356) th56) (14 224). ... . , , .

Net cash flow provided by operating artisities 306A21 351.991 246.904
investing Actisitles:

Cr.nstruction expenditures t 1319%) (124.700) (131.244). ..... . . . .

Allowance for equity funds used during construction 1.244 1.155 1.595
Net cash flow used by imesting activities. j l34.742)

Financing Activities:
_(127.542) (129 649), .

Proceeds from the issuance of:
First rnortgage bonds . . . - 100.000 -. .. .. . . , . . ,

Preferred stock h5.000 - -. ... .. . . .

Common stock . . . . . . . 100.000 65,000 -. . . . . . . .

Other long-terrn debt . . . . .-

49.907 - -......... , . .

Proceeds from the sale and leaseback of a portion of.
..

Waterford 3 . . ... ..... ......... s.. . . . . . . - - 351600
Proceeds frorn the sale and leaseback of nuclear fuel - - 29.666Retirement of:

First mortgage bonds . (3) 1.25A) (131.250) (415.000). .. . .

Other long-term debt . . (4.702) (4.224) (4360).., . . , .

Redemption of preferred stoc k . . . . (60.500) (25.500) (97,200). . . .

Principal payments under capital leases. (36.761) (46.062) (40.055). , , ,

Dividends paid:
Conunon stock . (63.552) (116.665) (69,216). , ........ . . . .

Preferred stock (26.h91) (2$.359)- (4) 120).. , , . .. . . .

Net cash flow used by fmancing activities. (271.750) H6L490) (254.217)
~

Net increase (decrease) in cash and cash equisalents . (100,101) 54.959 (166.955)-. .

Cash and cash equivalents at beginning of period. 165.577 111.618 27h.576.

Cash and cash equivalents at end of period 6 6s 476 5165.577 - 5111.6 t h. . .

SUPPLEMENTAL DISCLOSURES OF CASil FLOW
INFORMATION:
Cash paid during the period for:

Interest. (net of amount capitalized)
locome taxes . . . . . .

. 5172 421 5129.260 $201076.

6 33.133 5 61.538 5 13.729, ,

.Noncash im esting and financing netisitier
Capital lease obligation inenrred . . 5 10.002 5 30.3%7' 1139.262

See Notes to Financial Statenients.
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I.OUlsI ANA POWril & IJGilT CO\lPANY,

No t l'.s To l'INANCi ti Viril.\llWis

NOII: 1. $U\l\l AILY OF hlGNirlCANT ACCOUN 1ING Pol.lCll.$

Ilcuulation and System nf Aucounts

The accounts of LPAL are rnamtained in acconlance with the Unifmm sptem of Acconnts
,

prescribed by its regulatois. the LPSC. the Conned (hi connection with LPAL's Algiers operations),
and the FI: llc.

:

llet enues and Inel Gmts

LP&L records res enuen w hen billed to its customers on a c> ele-lolhng basis. and, in ad(htion,
accrues resenue for the non foci pm tion of estunated unbilled res enues for energy dehs eied since the
period cosened by the latest bdhngs.

i

I
LP&L's rate schedules include adjustment clauses under w hich fuel and purchased power costs i

are permitted to be billed or required to be credited to enstomers. LPNL has adopted a deferral
method or accounting for these fuel and purchased power costs. Under tlos method. such costs me
deferred to the month in w hich the ietated resenues are billed.

Utility I'lant ;

Utility plant is stated at original cost. Additions to utility plant (labor, materials, overhead, and
AFUDC) are recorded at cost Partial disallowances of plant cost ordered by the regulators base been
secorded as an adjustruent to utility plant. The original cost of utility plant retired or otherwise
ternoved, plus' the appheable removal costs, less salvage, is charged to accumulated depreciation.
Maintenance and repairs of property and minor replacernerit costs are charged to operating expenses.

,

AFUDC represents the approsimate net composite interest cost of borrowed funds and a
reasonable return on the equity funds used for_ construction. Although AFUDC results in an inercase_

,

in utility plant and represents current earnings, it is a non eash item and is realized in cash through
' recosery of depreciation prosisions included in rates. LPAL's effectise composite rates for AFUDC .

were S 6% h.4% and 6.6% for 1991,1990, and 1989 respectivel).

Depreciation is computed on the straight hne basis at rates based on the estimated service lives of i

the various classes of property. Depreciation for Waterford 3 includes a provision for nuclear plant ,

decommissioning costs. Depreciation provisions on average depreciable property approximated 2.9%
~

3.1% and 2.97c in 1991,1990, and 1951 respectively.

Substantially all of the utibiy plant owned by LP&L is subject to the lien of its tuortgage
indenture. In addition, certain nssets of LPkL me subject to the hens of second mortgages related to
pollution control revenne bonds.

<

.Utihty plant includes approximately $224 million (record"d at book valoc) of electric plant
<;urrent y un er ease. LPAL retired- representing the portions of Waterford 3 that were sold and ar l d l

'

such property from its continuing property records w formerly ewned pioperty released from and no
longer subject to LP&L's first mortgage indeistute. LPkL is reflecting such property on its books and
records for fmancial reporting purposes as property under lease from others and it, depreciating thisL

leased property o.er the life of the plant. The transactions are treated as financing transactions for
financial reporting purposes and constitute sales and leases under applicable Lomsiana la.v. See
Note 9, " Leases?

- 14 | -
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| NOTI:s TO FINANCIil $INII:\ll:NTS- (Continued) *

9

I

i Inwmc Taws i
;

LPAL joun its parent and affiliates in fehnt a coinolnlated federal tocoine tas te insin Porsnant to !
i.n intr &sptem income las allocatmn agirement, income tases aic dlocated to LPAl in pupmtion to |
its contribution to the consohdated tasable incotne, in accordance with Sl:G segnlatioin. no Sy stem

f company is required to inale payincuts creater than would hate been paid had a separate incoine tas I
i return been filed Defetred income tases are reemded based on ddiciene, . hetween boot mid tasable |
. im ovne to the estent pernnited by LPNLi regnlatevy bodies for ratemaking purpotes. huestment tas |

! credits allocated to LPNL ate deferied and amortited bawd upon the ;nerace useful hie of the related |
| pr opes t) . j
i i
i i

Other Noncmrent Lininhtics ;
'

f

I LPAL records provisions for uninsured property rnks and clainn for injuries and dunaces theough
! charges to operation expenses on an accrual basit Prousions for thi se accinals, ilaudied as other
! nonemtent liabilities, base been allowed for semaling purposes.
l I
i Gmh and Cash Equit alents
4

8j. For purposes of the Stateinents of Cash Flows. LPA L considers all unrestricted higidy bcpud debt
i mstruments purchased with an original inaturity of three montin or less to tic cash equisalents. 1,i
t

Ilcclauikentions i
'

|
~

i

i Certain reclassifications of presionsl> reported amounts base been made to conform to curient 1

| classifications. [
< >

I !

NOTE 2, IIATE AND llEGJLN10lW M ATTI:lls |,

4

i Weterford 3 and Grand Gol|1
,

; in a senes of LPSC orders. court decisions and agirements between Nosember 19% and June
; 19%, LPAL was granted certain Waterford 3 ond Grand Gulf I sate rehef on specified terms and *

| conditions. In addition, LPAL. in accordance with certain judicial decismns and LPSC rate ordeis, |

] deferred a net amount of $266 inillion of its Waterford 3 costs that were related to the period ;

Nm einbei 14,1955 through January 31,1955. Of this amount. $15.1 milhon was .unortized in 19S5 as a |
a

'
- result of the amortizatioti of certain innestinent tas credits, and the remainder of $247.9 imllion is being I

;_ recosered over approsimately 5.6 years at the annual rate of $23.b millioin net of deferred taxes, !
j beginning in April 1955. j
i k

With respect to Grand Gulf 1, in Nmember 19% LPNL acieed to perinanently absoib, and not' '

reemer from its retail cust6mers,16% of its FERC. allocated tha.c of the costs of capacity and energy a

of Grand Gulf 1. Ilowever, LP&L was allowed to seemer, through the fuel adjustinent clause. 4 6 |'
cents per KWil for the energy related to the perrnanentiv absorbed percentage, with LPAL's |
permanently ietained percentage to be avadable for sale to non.aliihated parties. snhjeet to LPSC

; apprm al (see " Project Ohse Branch Settlements" below with respect to a temporary reduction in !

these reemeries). j;

4 - !

) March 1989 Order

'The March 1959 Order in effect presided among other things. that LPNL w as entith.d to an i

|- inercase in retail rates of appronmately Sn.9 inillion on an annual basis. but that in lieu of a rate
<

increase LP&L would retain the LPSC jurisdictional portion of $193 7 mdlion of proceeds (stated to; ,

,
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NOTES TO FINANCI A1. STATINEN'l5 - Omtinued)
1

approximr.'e 5165 6 milhon) seceised by LPNL in October 1955 as a result of htitation with a gas
supplier. In addition, the order prusided that, for the benefit of ratepayers. LPhL begm in Marc h 19s9
to amortire i.uch jurisdit tional proceeds plus interest thereon acerned through February 2h 1954s

pursuant to a rate tunortiration schedule th:st is scheduled to estend for 5.3 years hom that time. .\t
Deccinber 31. 1991, the unamortired balance of such juriuhetional proceeds was apprmimately
$95.7 sa!Ilion To date, LPhL belieses that the March 1959 Order has provided apprminiately the saine
amount of additional net income mailable for cornmon :.took as would an anneal rate increase of
$45.9 mdlion (the amount of LPhl's tevenue deficiency as determined by the LPSC) m er the 5,3 ear3

period. LP&L agreed to a fhe. year base rate freeze. at the then entrent lesel, subject to certahi
conditiont These conditions include, aniong othess, a provision that the rate frecre would not $erse as
a har to changes iti rates as a result of changes in the federal tas law, net itiricases or decreates in
LPhL's costs resulting from proceedings at the FEllC relating to the Grand Gulf Station. or as a result

- of catastrophic esents. The impact of the March 1959 Order was to increase net income in IV)l,1990,
and 1959 by apprmimately $27,7 million,427.7 million. and 623.1 inillion respectively,

in April 1959, the Louisiana Energy Users Group (LEUC) a aroup of LPhl/s large industrial
castmners. and the enembers of such group individually, filed a petition for appeal and judicial reuew
of the March 1959 Order in the State District Court. The LEUC contends that the LPSC was wjthout
jurisdiction or authority to permit LPAL to retain the judgment proceeds. On March 1,1990 the
LEUC filed a motion with the State District Court requesting continuance, without date, of these
proceedings and the State District Court granted such continuance. LPAL will defend sigoroudy
against the appeal ifit is prosecuted, As permitted by the March 1959 Order, LP&L is expending the

'
'

judgment proceeds in the nortnal course ofits business. LPhL believes the intent of the March 1959
Order is that the LPSC recognizes that LP&L is entitled to an annual revenue inercase of apptori.
mately 645.9 million and that such intent and the March 1959 Order will be upheld by the cour ts, if the
matter is prosecuted. The matter is pending.

|
|

TEliC Complaint Case 1

|

On February 1,1990.various regulatory agencies filed a complaint uith the FEllC agaimt System I
Energy and Entergy Services (as agent for Entergy and the Sptem operating companies), alleging that j
the rates then being charged to the System operating companies by System Energy for capacity and j
energy from Grand Gulf I were not just and reasonable. A settlement, teached on May 21,1991 and ;

,

approved by the FERC on September 16,1991, among other things, reduced Sptem Energy's rat of |

| return on common equity frorn 14% to 13%. j
!,

In conne: tion with the foregoing. LPhL received credits from System Energy during 1991. The
LPSC approved a plan whereby credits of approximately 57.4 million were credited to customeis as
reductions to monthly bills during 1991.

| r
'

Project Olive Branch Sctticments

In the FERC Settlement, Sptem Energy and the System operating .corapanies reached an
' greement with the FERC staff, state and local regulators and officials, and other interested parties toai

'

resohe a number of Crand Gulf Station.related and other rate mattets that had been adsersely i

affecting the System for a' number of years. Implementatio_n of the FEILC Settlement in 1959 resulted
. in, among other things, a 5900 million pre tax write-off by System Energy ofits imestment in Crand . 1

Culf 2 without seeking rate recovery from its customers, the Spiem operating companies, including
LP&L. Additionally, System Energy made a one-time credit to the Sptem operatieg companies' bilis #

in an aggregate amount of 550 million. w hich was allocated among the Sptem epeiating companies in

-1 13-
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NO'l I A 'l O l'INANCI \L STN11:\ll:N~1 S - (Continued)

accordance with their respectis e allocations ol Grand Gulf I capaetty and energn LP&Li share of thn
credit totaled 57 mdlion. w hich was eefonded to customers.

Whi e all parties to the FEllC Settlement agreed not to pursue any prudence disallowance ofl

Grand Gulf I construction costs and operating and snaintenance espenses recorded through June 9
l!69. ;he FEllC Settlement, among other things. does not prejudice any part>i right to seel
disallowance of such costs recorded after that dale or the right of the parties to seth future changes to
the Unit Power Sales Agrectnent that are not meondstent with the Fl: llc Settlement. (See "FEllCi

Complaint Case' aboved

in mhhtion to settlement of FEllC related issues etnbodied iti the FEllC Settlement, the LPSC
|

Settlement Agreernent, ellettne July 21,19W, prosides that LP&L temporarily reduce its recosery '

from setail ratepa)ers of (citaitt Grand Gulf 1.related costs. In !!65 (ns discussed abosch LPAL had
,

vereed to permanenth absorb, and not reemer from its LPSC jurisdictional actail ratepayers.169 of |
LP&ln TEllC allocated share of Grand Gulf I costs of capacity and energy, except that LP&L uas
allowed to recoser 44 cents per KWil for the ent rgs related to such retained portion through the fuel
adjustment clause. Under the terms of the LPSC Settlement Agreement the amount of such recovery
is being reduced to 2.55 cents per KWil until such tiene (projected to be approximately May 1994) as
this reduction provides net present value sasings of $14.5 rnillion to LP&L's retail ratepayers. LP&L
retains the right to sell such energy to non afhliated parties at more than 0.55 cents per KWil subject
to LPSC approsal The LPSC Settlement Agreement resulted in a reduction in net income of !

511.1 milhon for 19W. of w hich $10.5 million was setorded in December 19W representing the'

remaining future years' innpact of the teinporary resenue reduction under the LPSC Settlement
Agreement.

Nuclear Manarement Conwlidanon

in 1990. Entergy Operations was organized as a subsidiary of Entergy with responsibility for the
,

- operation of ANO, Waterford 3. aad Grand Gulf 1, subject, respectisch, to APhL's, LP&L's. ar d !

System Energyi oversight. AP&L LP&L, System Energy and the other Waterfmd 3 and Ctand Gulf I
co ow ners retain their ownership interests in their respectise smeleat generating uruts, Further.
AP&L, LP&L. and System Energy retain their associated capacity and energy entitlements and
seimburse Entergy Operations at cost for service associated with the operation and maintenance of
these units. Approval by the LPSC and others required, muong other things, that LP&L flow through
to ratepayers, thr mgh LP&L's fuel adjustment clause. 50% of the projected sasinns for the duration of

- the current rate freere.

._ _. __.
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. NOTE 3. INCONIE TAN 1 S

Incoine tm expense (credit) consist $ of the following:

; _.fier the Years I's.dnt linemtwr 31
1991 19'30 19$9

(les busatida)

Current:
Federal 5 5.l so 6 51.961 s 9.219. . . . ., ,

3 14 10.276 19.h30State... ... . . , .

Total . , . 66s4 62 237 29.069. . . ..

Deferred - net:
Liberalized depreciation 56.132 55.35s 24.365.. . ..

Unbilled resenue. 459 (4.a52) (5.612). . .

Decominipioning expenses . - (96) (1.050). . .

Deferred Waterford 3 expenses , . (14.043) (14,043) (14.013).. ..

Adjustment of prior > cats' tax prosisions (3,659) (lc2h l) 6,061. .

Waterford 3 sale and leaseback . . . (3.595) (10320) (76,497)
~

= Li'SC Settleme it Agecement . 1.661 1.656 (6.632). .. ,. . .

Net operating loss carryforward utilization. - - 54.114... ..

Nuclear fuel . . . 996 (2.650) 9.945.

Cas contract settlement . . . 15.342 13,325 10,455. ..... . .-. ..
,

Acerned interest expense . 2,690- -. , .. .. ,

- Nuclear refueling and snaintenance . . . . 5.455 (6.401) 3,911

Materials and supplies imentory adjustinents (h41) 4,021 (939), .

-- Alternathe ininimutn tax . 10.361 (43.177) 6.156. .. .

Co.itract deferred res enue . 5 10 (3,309) -., .. . .. . .

Other,. (773) E53) (2.320). .... . .. . . .. . . .

Total . . 67.792 (9455) 7'3.. . .. . . . .. . .

Investment tax credit adjustments - net. h.244 26.616 20.622, ,, . .

llecorded income tak expense { s_4,720 $ 79.226 5_57 ~31
-

. , ,. ,

Charged to operations . . $ 76.104 6 71.959 6 49,765.. .. .. . . ...

Charged to other income h,616 7.239 7.966 '. .. ,, . . . .

llecorded income tax expense 64.720 79,22S 57,731... . .

Income taxes applied against the debt component of AFUDC. 440 477 717'

Total income tages
{h5.160 $ 79.705 5 55.446,. .. . . , ,

.
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ITotal incoine tases .hifer from the annonnts conipoted by applying the statutory fedt .il income tax
rate to income before tases. Tbc reasons for the differences are (doll.us in thons.mds):

~
Ior ilie Yean l'.nded Daemiar 31

jIW1 IMao
_

IM9

5 or s or s et 1

Prtta l'rting l's e tn j
A mouni income Amount Imome A mount income

'

Computed at statutory rate $ W 439 31.0 671t65 4 34.0 $55A77 34.0.

Inercases (reductions) in tax
resulting frone
State income taxes net of federal

income tax elfeet 3.797 1.5 4.654 2.0 (lM6) (l.1 ). .

Depreciation . . 3.152 1.3 3.739 1.0 5.700- 3,4.

I npact of change in tax rate (3.012) ( 1.2 ) (3,000) ( l .3 ) (1.635) ( 1.0)
:llecapture of prior > cars'

consolidated incoine tas .

savings 5.03' to 2393 1a |. .. ....

Amortization of insestinent tax !

ciedits . . ... .. . (6.501) ( 2.0) (5.772) (2.5) (5.245) (3.2) !
- Adjustment of prior years' tax

provisions . . (2.700) (l.i) (1.753) (0 7) 3,21 h 2.0. . . .

Other - net (457) (0.2) (1.157) (0.5) IM2 1.0. . .

llecorded income tax
64.700 33.7 79.225 33 8 57.731 35.1expense, , . .. . ..

. lucorne taxes applied against the
debt component of AFUDC 440 0.2 477 0.2 717 0.5, .

Total income taxes . . $$5.160 M9 $79.705 34.0 55s.445 35 6. ,.

'

The alternathe minimum tax (AMT) credit at December 31,1991 was $32.h million. This AMT
credit can be carried forward indefmitely and will seduce LP&L's federal income tax liability in the
fut ure.

'

Cumulative income tax timing differences for which deferred income taxes have not been
provided are $124.5 million $125.8 million, and $1201 million at December 31,1991,1990, and 1959.
respectis ely.

i

In February 1992, the TASB issued SFAS No.109, " Accounting for ineoine Taxes." which is
generally eiTective for fiscal years beginning after December 15.1992. The new standard requires that
deferred income taxes be recorded for all tempor-ary difTerences and carr> forwards, and that deferred,

- tax balances be based on enacted tax laws at tax rates that are expected to be in effect w hen the I

f*r.porary differences reserse. The impact of the new standard is eussently under study by the
.

system. Based on a preliminary study. LP&L expects that the new standard will result in an increase in
accumulated defes.;d income taxes with a corresponding increase in assets and will not significantly
impact LP&L's results of operations. LP&L plans to adopt SFAS No.109 in 1993.

.

NOTE 4. LINES OF CllEDIT AND lliULATED BOllllOWINGS
!

LP&L is authorized by the SEC through Nosember 1992. to effect short-term borrowings in an
aggregate amoniit outstanding at any one time up to $125 millinn, subject to ine case to a' maximum of
$260 mil! ion with further SEC approval.
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NOTES 'I O l'IN ANCI A L STATl;.\ll'.NTS - (Continued)

LP&L had lines of credit with Louisiana banks c.t December 31,1991 providing for short term
borrowings of 543.8 million. Additionally, LP&L participates with certain other System companies in
the Aloney Pool, an intra System borrowing arrangement designed to reduce the System's dependence
on external short terrn borrowings, LP&L may borrow from these sources subject to its inaximum
authorized level of short term borrowings and the avadability of funds. LP&L had no outstanding
short. term borrowings at December 31.1991.

NOTE 5. PillTI:llilED AND CONIN10N STOCK

The noinber of shares and dollar value of LP&L's preferred stock was:

At December 31, I
Call Trke '

% ares l'er Share at
'|Total Douar \. lueaAuthorized Outstanding December 31,

'991 1991 1991 1990 1991 |
'

tin Thousandi)

Without sinking fund:
Cumulathe, $100 par value

4S6% Series . . . . 60,000 00.000 $ 6.000 $ 6.000 $104 "5..

4.16% Series . 70.000 70,000 7.000 7.000 104.21 !. . . .

4.44% Series , . 70.000 -70,000 7,000 7,000 104.06~ . ..

5.16% Series , , . 75.004 75.000 7.500 7.500 104.18. .. .

5.40% Series . . . 80$0 50.000 S000 5.000 103.00 :
'

. . .. .,

6,44% Series. 50.000 50.000 8,000 6.000 102.92 -
.... ., . ....

9.52% Series . . 70,000 70.000 7.000 7.000 104.20... .

7.54% Series . , , . . . . 160,000 100,000 10,000 10.000 103.7o... ..
L

7.36% Series . . . 100,000 100,000 10.000 10,000 103.36. .. .. . .. ...

6.56% Series . . , 100.000 100.000 10.000 10,000 103.14.. . . .. ..

i' 9.44% Series . . . . . , . . . . 300,000 300,000 30h00 30.000 106.72.. ...

11.45% Series . . - - - 35.000 -
. . .. .

Cumulative. $25 par value
9.65% Serles . . . . . 2.000.000 2.000,000 50,000. - -.. . .. ..

..... . .... . . , - - 309 332Premium . .
(2.056)Issuance expense _ - -

. . .. ..

Total without sinking fund. $3S.723 . $145.hS2 '., .

With sinking fund:
Cumulative, $100 par value

S 00% Series . . . . . 350,000 350 000 $ 35,000 - -... . .

Cumulative, $25 par value ,

10.72% Series , . S70,211 670.211 21,755 $ 27,755 $ 26.34 '?. ... . .

13.12% Series . , 3S1.121 381.121 9,525 13.525 26.64.. .

115,160 115,160 2,679 5.579 26SO! 15.20% Series , . .

14.72% Series. 400,410 400.416 10,011- 15.011 27.76.. .. ... .,

! 1 64% Series . . , 1,500,370 1,500,370 45.009 52,509 27.37 ), , .,

Issuance expense . . , , . . - - (5.125) (6.961)... . .

Total with sinking fund . $119.054 ' $107.721.. .,

l.
'

At December 31,1991. LP&L bad 2,695S00 and 7,500,000 shares c,f cumulative, $100 and $25 par
ivalue ' preferred stock, respectively, that were authorized but unissued.
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Changes in the noinher of shares of common stock and preferred stock, with and without sinking i

fund. dining the latt (Iirec s cars M ete:
,
i

Numtwr of sluim
1998 1t790 1W%9 i

i

Cominon stock issuances 15,165.$00 12A93.450 -.

Pieferred stock issuances;
5100 par salne:

. b.00% 5eries. . 330.000 - - *

525 par valne:
9.Gs% Series. 2.000 900 - -. .

Prefer ed stock setireinents: ;

5100 par salue:
11.4$9 Series. . . . (350.000) - -.

523 p.n vaine:
10.72% Series. 4 (240h00) (240.000) (116 004). . .

12.644 Series. 1000.000) (300,000) (300.000).. . .

'

13.12% Series. ( l(>0.000) (160.000) (160h00).

14.72% Series. . . . (200.000) (200.000) (632,000)... .

15.20% Series. . , . (120.000) (100.000) (450.003)
19.20% Series. . . . .. . .

- - (2.000.000)

~ Cash sinking fund requirements for the emoing fise > cars for prefened stock outstanding at
December 31.1991 are (in thousands): 1992. 512,750 1993. 512.629: 1994, 511,250: 1995. $11,250, and.

1996, 45.255, LP&L has the annual non-cumulatise option to sedeem. at par. additional amounts of ;

certain series of its preferred stock outstanding.
'

' LP&L has SEC authorization for the issuance and sale. _through Deceinher 31, 1992, of up to i
5000 milhor of preferred stock (of which 565 million remains available) and for the acquisition, in
whole or in part, through December 31.1992, of not more than 575 million aggiegate par salue of
certain outstanding series ofits preferred stock, including, but not limited to the 1530% Series, the
14.72% Series, the 13.12% Series, and the 12.64% Series of its 525 par salue preferred stock. On

' - February 4,1992 LP&L issued and sold 500.000 shares ofits 7.0% Series of Pr efen ed Stock, cumulatis c.
5100 par value, for Sr.0 million.

LP&L has SEC authorization for the issuance and sale, through December '31,1993, of up to 550
inillion of additional connnon stock to Entergy.

:

?

L

h

__

_ _

>

!
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!

h

NOTE 6. 1.ONG.TEltNi DEllT j

The long-term debt of LP&L at Deccinber 31.1991 and 1990 was as folkm s:
Hih 1100

Un Timuundi)

First hjortgage lionds:
10.5004 Series duc 1993. -- $ 200.000 l

4.625% Series due 1994. . $ 21000 21000, , ,.

10.3004 Series duc 1995. 75 000 71000 {.

5.750% Series due 1996. 31000 35.000 i.. . .

54257 Series due 1997. . 16mo 10 000.. . . .

G.500% Series duc 1997. 1S.000 1S 000.. .

7.125% Series due 1995. . 35 000 35.000. . .

9.375'7e Sc ries duc 1999. . 25.000 25.000. , .

9.375% Series due 2000. 20.000 20.000. . . ,

7.875% Series duc 2001. Ih.700 25.000..

7.500% Series dur 2002. . . . . . 23200 21000. . . . . .

7.500% Series due 2002. 15.239 25.000. . . . . . ... .

5J00% Series due 2003. , 25 561 43.750. . , . .

6.750% Series duc 2001. . . 30.917 41000. . .

21.550 40.0006.750% Series due 2006. . . ... . . . ..

10.000% Series due 2005., 55.205 60.000 +
. . , ,

'

10.375% Series due 2010. 231.000 275 000.. . ,. .

91000 05.00010.125% Series due 2020. . .. . .. .

Total First Mortgage 11onds. , 765.492 1.0s2.750. . .

Other:
St. Charles Parish Pollution Control itesenue llonds:

115.000 115 000Series 19S4,5.25% due 2014 . . . . .

- Second Series 1984,8% due 2014. . . . . 105 000 105h00
Se ries 1991,7.5% due 2021 49.907 -

. , . . . ..,

Other pollution control and industrial revenue bond obligations, i

6.446% due 1992 2009. . 15 725 15,930. . . . , , ,
,

Principal amount of municipal nevenue bond obligations. 2.7546%. |
due serially 1992-2004 and other future obligations under operating
agreements . . , . . . . 14.449 17.464-. ... . . . . , . . .

Purchase obligations under an inventory supply agreement, variable
rate (S.03% and 6.07% average rate) . 23 649 25,132. . .

Waterford 3 lease obligation,6.76'ic (Note 9) . 353 600 _ 353 600 ;... .. .

Total Other. 677.330 632.126a . . ... . . .... . ..

st Unamortized Premium and Discount - Net . (8.025) (S.690) . p,. .

Total'LongtTerm Debt 1.437,794 1.700,150

Less - Amount Due Within One Year. 4.073 1.427. .. , . , ,

Long Term Debt Eschiding Amount Due Within One Year . $1f333 51 301.759.

For 'the years 1992,1993,1994.1995, and 1996. LP& Lim long term debt maturities and sinking Ii
!fund requirements of (in millions) $11.4, $11.0. $36.5. $102 S and 616.3. respectisely. Sinking fund

requirements of approsimately $7 million annually may be satisfied by certification of property
additions at the rate of 167% of such requirements.
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NOTI:5 '10 l'INANCI AL STNI1:\lEN1h - (Continned)

LP&L has SEC authorization for the issuance and sale, thrtmch Dec ember 31.1992 of up to 5500 ;

milhou of first mortgage bomis, and has SEC authonration to enter into agreements, subject to
meeting certain conditions. with the Parish of St. Charles. leoisiana (Parish) w hereby the Parish
would issue and sell up to 5000 milhon of tavewmpt resenue bonds in order to reimburse LP&L for,
or to permanently finance, the costs of certain solid waste disposal, sewage disposal. and/or mr or
water pollution control facilities. Accordingly, on August 5.1991, the Parish issued 7XI Pollution '

Control llesenue Ilonds (lamisiana Power & Light Company Project) Series 1991 in the principal
amount of 550 million, This issuance is secured by $52.5 nulhon of LP&l s non interest bearing first
mortgage bonds.

In connection with the foregoing. LP&L has, SEC authorization to acquire, in whole or in part,
throuth December 31. 1992 and prior to their respective rnaturities, (1) up to $550 million of its
outstanding first enortgage bonds, including, bet not limited to. the 10.37TA Series due Nosember 1,
2016. the 10.36% Series due December 1.1995. the 10% Series duc July 1,2005. the 9 375% Series due
December L 1999, and the 9.375% Series due Nmember 1, 2000, and (2) up to 575 emilion of
outstanding pollution control retenue bonds. including but not limited to. the 6.054 St. Charles Parish
Pollution Control Resenue Bonds. Series 1954 due 2014 and the S% Second Series 195411onds due
6014. During 1991, LP&L acquired approximately $114.4 rnillion of portions of certain series ofits first
mortgage bonds.

Additiona:ly,during 1991 LP&L redeemed $200 milhon ofits 10.50% Series First hlortgage Bonds,
due April 1,1993 (which had been issued to collateralize secured notes in an equal principal amount)
with, among other things. proceeds from the sale of common stot.k to Entergy.

NOTE 7. IiETAINED EtitNINGS

LP&L's Restated Articles of Incorporation. as arnended, and certain of its indentures, contain
provisions restneting the payment of cash dividends or other distributions on common stock. At
Dec-mber 31,1991, all of LP&L's retained earnings were free from such restrictions.

NOTE S. CO.\l.\llT.\lENTS AND CONTINGENCIES
Capital llequirements and Financing

- Construction expenditures (including AFUDC but excluding nuclear fuel) during the years 1992,
1993, and 1994 are estimated to be approximately $154.0 million, $154.8 million, and $147.0 million,
respectively. In addition to constrnetion expenditure requirements. LP&L will require 573.6 ndllion
during the period 1992 1991 to meet long term debt maturities and to satisfy sinking fund require-
ments. LP&L plans to meet the above requirements with internall> generated funds, including
collections under its rate phase-in plan, and cash on hand, supplemented by the issuance of preferred
and common stock and long-term debt. (See Note 5. " Preferred and Common Stock" and Note 6,
"Long term Debt," regarding the issuance of preferred and common stock and certain long term debt
securities and the possible refunding, redemption. purchase or other acquisition of outstanding
securities )

Unit Poterr Sales, Atailability and Reallocation Acreements

Under the Unit Power Sales Agreernent among Systern Energy and the System operating
companies, System Energy agreed to sell to the System operating cornpanies all ofits 90% owned and
based share of the capacity and energy from Grand Gulf I in accordance with specified percentages
(AFhL 369. LP&L 14%, .h!P&L 334, NOPSI 17%) as ordered by the FERC in the June 13 Decision.
Charges under the Umt Power Sales Agreement are based on System Energv's total cost of service,
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including Sptem Energp operating espemes. depict satm al capital costs (int ludug a retur n tm
common e<pnt> ). l.1% L's inonthl> obligation for pa> nienn to 5 stein Encint for Grami Gulf I3

capacity and onesgy is apprmimatel> $9 nullion The agreennen; udl reinJn m t flect until terminated I

by the paities and apprm ed h> the FERC w hich most hLel> w ouhl occur after Gnnul Gnif 1 is retired j
fr am smice. I

The Sgtem operating companies are abo mdnidna% obligated under the A..ulabdit> Agreement
to male payments m subordinated adsances t, Sptem Eneig> in necord.mee with stated percentages*

( AP&L 17.1% LP&L 2&91 alp &L 31.3's NOPSI 2474) m amonno ' hat. w ben added to any ammmts
receised b) Sptem Energ) umler the Unit Power Sales Agreement or otherwise, aic adequate to emes

,

all of Sptem Energ6 operating espenses. Sptem Energy has auigned its rights to pas n ents and
advances to certain creditors as security for certam obhgatmus. Payments or ads ain es under the
Availability Atreement are only re<ptired to he snaJe to the estent that funds mailable to Spiem
Energy from all sources. including the Umt Power Sales Agreement (of u hich LPAL's share is 14%),

. are less than the atnount required under the Availabihty Agreement.

In June 19h9 Sy stem Energy and the S) stem operating companics tunended the Asailabiht>
Agreement 50 that the write.olf of Grand Gulf 2 in September 19W would he anantired im Asailabiht>
Agreement purposes oser 27 > cars rather than in the month the w rite-off was recognited on $ stem3

Energy's books and woul_d not ieguire a payment by the Sptem operating companies under the
As ailabdity Agreement. Since connnercial operation of Grand Gulf 1. payments under the Umt Pau er -
Sales Agreernent (which include a return on equity) hase eseceded the amounts payable under the

_

Availability Agreement-(which does not prmide for a return on equity). Accordingly, no pasments
have eser been required under the Availability Agreement.

i
If a Sptem operating coinpany other than LP&L becomes unable in w hole or in part to continue

|making payments to System Energy under the Unit Power Sales Agreement, and if Sptem Energy were
unable to procure funds from other sources aufficient to emer any potential shortfall between the
amount owing under the Availabihty Agreement and the amount of continuing payments under the
Unit Power Sales Agreement plus other funds then mailable to Splem Energy. LPAL couhl become
subject to claims or demands by Splem Energy or its creditors for payments or ads ances ander the i

Availability Agreement or the assignrocuts thereof. The amount. if any, that LPkL wouhl become
lit.ble to pay or advance over and abmc amounts it currently pay nnder the Unit Power Sales
Agreement for capacity and energy from Grand Gulf I would depend on a sariety of factors (especially
the degice of any such shortfall and Sptern Energy's access to other funds). LPAL cannot predict
uhethes any such claims or dennands, if made and upheld, could be satisfied,

in 1951, the Sptem operating compsnies entered into a Reallocation Agre(ment, w hich would
base ailocated the capacity and energy available to System Energy from the Grand Gulf Station and i

the related costs to LP&L .\lP&L. and NOl1 These companies agreed to assume all the responsibili-
ties and obbgationiof APNL with respect to the Grand Gulf Station under the Asailability Agreement.
with AP&L relinquishing its rights to the capacity and energy from the Grand Gulf Station. Iloweser,
the FERC's June 13 Decision allocatin'g a portion of Grawl Gulf I capacity and energy to AP&L
supersedes the Reallocation Agreement as it relates to Grand Gulf IL Responsibility for any Grand
Gulf 2 amortization amounts has been allocated to LP&L 2&231 htP&L 43 9M, and NOPSI 2950%
under the terms of the Reallocation Acreement. AP&L would be liable for its share of such amounts >

*

only if the other Soterii operating companies are unable to meet their contractual obligations. No
payments of any ainortization amounts will be required as long as amounts paid to System Energy;

under the Unit Power Sales ' greetnent, together with other fnuds m ailable to Sptem Energy. exceed
amounts required under the Availability Agreemcot, which is espected to be the case for the
foreseeable future.

I
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'

LPAL has a 331 interest in 5 stem fuels, a jomtly ouiu,1 subsidiars of the S stein operatmg3 3

companies. System Fuels operates on a non piolit basis for the purpow of implen enting and/or
maintaining cestain programs for the proem ement, delner y and storaec of furl supphes for the S stern.3

Its costs are secos ered primaril) (): rough clouges for f uel deli.cred.

Fuel esploration and deselogunent actisities of Ss stem fueh base dedined m er reecot years and
some focl programs base been or are being phased out or transferred to others lo this connection,
certain charges and etedits relating to System Fuch' iinestinent in the fuel progiann may be allocated !.

to the S stein operating cornpanies, including LPNL Any such chmges m credits allocated to 1.PhL3

are not espected to significantly affect LPhl's futine results of operatmnt

The parent companies of Sy stem fueh includmg LPAL atre^d to toale loam to Sy stetu Fueh to
finance itr fuel supply business under a loan agreement dated Januar) 4,197b. as amended through
Deecmher 31.19S3.' The rate of interest that is charged punuant to this loan agreement is adjustable
and is tied to the highest annual interest rate on outstanding shmt-teim hant borrow me', by LPAL or
to the prime coroniercial rate if LPAL has no such short teren bank hors,s .ags outstanding. At this
time, no further loans may be made to System Fuch la the narent companies At December 3L 1991.
LP&L had approsimately $11.2 milhon ofloans nuhtanding to System fueh which mature in 2008.

System Fuels' parent companies, including LPAL hase emenanted and acced. sescrally, in
accordance with their respectise shares of ownership of Sy sum Fuch' c onunon stock. that they will

,

take any and all action necessary to keep System Fueh in a sound financial comiition and to place
System Fucis in a position to discharge. and to cause System Fueh to discharge, its obligations in
connection with long-term leases of oil storage und handling facilities and t oal cars hating, at
December 31,1991, an aggregate discounted calue of approsimately $57.4 milhon.

On October 3,1959. System Fuch entered into a resohing credit agreement with banks that
_

provides for up to $15 million of borrowings to finance System Fuch' nuelcar materiah and services _ ;

itaentory, in connection with these arrangernents. APhl, LPNL and $ stem Energy, as purchasers3

from System Fueh of the nuclear materials and services, agreed to purchase from System Fuch the f
nudcar materiah and services financed under the agreement if System Fuch should default in its
obligations thereunder.- The purchases under these circumstances u mdd be of percentages agreed .
npon among the parties but, in the absence of such agreement. APhL 1. PAL and System Energy
would each be obligated to purchase one third of System Fueh' nuelcar inaterials and services.

Mc-Term Contracu

LP&L has a long term agreement to purchase. at specified prices. certain percentages of the
energy generated by and made available from a hydroelectric generating facility through the year
2031. During 19' and 1990. LP&L made payments under the contract of apprmonately 54'L2 rnilhon
und 513A million, respectis ely, if the masimum percentage (949 ) of the energy is made available to
LPAL current production projections would require estimated payments under the contrac t of
approximatch 547 million per y ear through 1996 and a total of 53 6 billion for the S cais 1997 through
2031. LP&L recovers the costs of purchmed energ> through its fuel mijnstment clame pursuant to
LPSC authorization.

In May 1955, LPAL and a fuel supplier agreed to a 25-year natural ga.s supply contract. Under the
terms of this contract LP&L has agreed to purchase natural eas in annual amounts equal to
approsimately one-third of its projected annual fuel requirements for certain of its generaung units ;

Annual demand charges associated with this contract are estimated to be 57 2 milhon, Sk3 milhon. 59 0
million, 59.I-million and 59.2 milhon for 1992-1990, respectn els. and a total of $175 million for the
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3 cats 1997 tluongh 2013, LP&L recovers the cost of fuel consumed durmg the generatmn of electricity
,

tluough its inel adjustment (lause pursu ut to LPSC authoriration. 1

t

| Nuclear inunaner

; The Price-Anderson Act provides a limit of public liabihts for a single nuclear incident, w hich at
D(ecmber 31.199L was approximately $7.$1 Inllion. LP&L has protection uith respect to this liability
through a combination of private insurance (currentl3 6000 inillion) and an industry assessment
prograrn. Under the assessmerit program. the rnasimum amount LP&L would be required to pay, with
respect to each nuclear incident at a licensed nuclear facility, would be 566.15 rnillion per reactor
(such amount to be indesed every fise 3 ears for indlation and includes a 54 surc harge in the escut the

I total public liabihty clanns and legal costs approach or esceed the limit of protectmn otherwise
established h payable at a rate of $10 million per licensed reactor per incident pe year. LP&L has one'

beensed reactor.

LP&L and the co-owners of Waterford 3 are members of ecrtain insurance progiams that preside
coverage for propert) damage, inchiding decontarnination expense, to memberi nuelcar generating
plants At Decernber 31.1991. LP&L was insured against such losses up to 62A5 billion with a $300
inillion subbmit for premature decommissioning coserage. In addition, LP&L is a member of an
insunuice psogram that provides insurance coverage for certain costs of replacement power and
business interruption incurred due to certain prolotaged outages of nuclear units Under the property
'darnage and replacement power /businew interruption insurance programs, LP&L could be subject to
assessments if losses exceed the acemnulated fnnds available to the insurers. At December 31,1991,
the maximum amount of such possible assessment for LP&L was $16 27 million.

The amount of property insurance presently carried b) LP&L exceeds the NHC's eninimum
requirement for nuclear power plant licensees of SLO 6 billion per site. NilC regulations provide that I

the proceeds of this insurance must be used, first, to place and maintain the reactor in a safe and stable )
condition and, second, to coinplete required decontamination operations. Only after proceeds are
used or dedicated for such use and appropriate regulatory approval is obtained would the balance of
these proceeds, if any, he as ailable for plant owners' or their creditors' benefit.*

Spent Nuclear Fuel and Deconuninioning Costs |

LP&L is providing for estimated future disposal costs for spent nuelcar fuel in accordance with
the Nuclear Waste Policy Act of 1952. LP&L has entered into a contrr et uith the DOE whereby the
DOE will furnish disposal service at a cost of one mill per net KWH generated and sotA at'ter April 7.

-1953. LP&L considers all costs incurred or to be incurred in connection with disposal otNpent nuclear
fuel to be proper components of nuclear fuel expense and provisions to recoser such costs base been
accepted by the LPSC.

The DOF/s repoutor) prograin for the acceptance of spent nuclear fuel has been delayed. LP&L's
initial shipment of spent fuel to the DOE's storage facihties is expected to occur after 2019. In the
meantime. LP&L will be responsible for storage of spent fuel. Current on-site spent fuel storage

1

capacity at Waterford 3 is estimated to be sutTicient to store fuel froin normal operations until 2001. It ,

'

is expected that any. additiorial storage capacity required due to. among other things, delay of the
DOE's repository program will be prosided by LP&L. The cost of providing the additional en site

,
spent fuel. storage capability required at Waterford 3 by 2001 is estimated to approximate $5.0 to

L $10.0 million (in 1991 dollars); in addition;approximately $3 0 to 55.0 million (in 1991 dollars) will be - I
' required every two to three 3 ears subsequent to 2001 until DOE's repository begins accepting

Waterford 3 spent fuel Currently these expenditures qualify for funding by the issuaner of solid
waste disposal resenne bonds, subject to certain restrictions on the issuance of such bonds.
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1.P&L is also recos eting decomminionine costs for Watet ford 3 These ainuunts aie deposited in
an esternal trust futid with an attet-tas snarket value of $l2.7 nillion at Decernher 31.1991, that can
only be used for futute decononinioning costs. The deeointmsuoning costs for Water ford :I are
estonated to be approsiinatcl) 5203 0 inillion (in 19ss dollais), in a May 29.1990 order, the LPSC4

authorized LPAL to inesease its l'umling for Waterford 3 decoeurnissioning costs frotn 52.1 nulhon to
- $4.0 inillion animall , ellectis e May 29.1990. through 1993 for setosory of these estonated costs, in3

1993. the 1.PSC will resiew the $10 iniihon fuinling lnel and future fuiiding lesch to determine4

whether these amounts, when added to estimated trust unestment income during the collection
period, will be sufficient to meet currently estimated decomnossioning costs.

|Settirment Acrerment aritis Gas Sutridier

A 19%2 settlettient agreemeat between 1.P&L and a gas supplier vesulted in the payinent to LP&L
of $1,0$7 billion in cash and pio.ided for a go.uanty of swings of at least SMO rnillion in certaia gas I

: acquisition costs betwo n 19s2 and 1999. In 19s3. the LPsc oidered LP&L to refund the settlement
proceeds to customers oser the period-19%'I 1993. At Deermher 31.199L the remaisiing hability to
custotners u as approximately $l12.5 inillion (of w hich SW1 n,dlion was classified as a current
liabiht) ).

Ollier Conunisments and Contingencies

See Note 2,"llate and llegulatory Matters " for infortnation with respect to the March 1959 Order.
,

NOTE 9. 1. EASES

General

in accordance with SFAS No. 13. " Accounting for Leases," LP&L records the assets and related
obhgations applicable to capital leases as required by SFAS No. 71, " Accounting for the Effects of i

Certain Ty pes of flegulation."

At December 31.1991, LPAL had capitalleases and noncancelable operating lesses (escluding the
nuciear fuel lease and the side and leaschack transaction discussed below) with minimum rental

~

comtnitments as fol!ows:
Capital Operating r
1.c.oes Leases

(In Thousands)

1992 5 419 5 5.561
1993 . , m 41n 6,991.

1991 314 4.997 '

1995 - 4.057
1996 - 3,465. , ,

Years thereafter . . . . - 12 675

Minituum rental comnutments 1.152 540.762,

Less: Ann >unt representing interest. 239 i,

Present value of net minininni lease painients. , S 913

11 ental expense for capital atal operating lea >es (escluding the nuclear fuel lease and the sale and
leaseback transaction described below ) amounted to apprositnately $5 6 million. 55.9 million, and
59.5 million in 1991 1999, and 1959. respectis ely.-
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LOUISlANA POWElt & LIGilT COslPANY ,

NOTES 'lO FINANCIAL STATDIENTS - (Continued) ,

Nucicar Fuel Isase

LP&L has a leasing arrangement permitting the leasing of nuclear fuel of up to $105.ndhon. The
*

lessor finances its acquisition and ownership of nuclear fuel under a credit agreement and through the
issuance of inte1 mediate. term notes. The credit agreement, which w as entered into in 19s9, has been
extended to January 1995 and the intermediate-term notes base var 3ing remaining maturities of up to
7 ) cars. - 11 is expected that the credit arrangement will be extended or alternatise financing will be
secured by the lessor upon the maturity of the current arrangements. If the lessor cannot arrange for
alternatise fimuicin_g upon the segularly scheduled maturity of its borrowings. LP&L inust purchase
nuclear fuel in an amount equal to the amount required by the lessor to retite such borrowings. ;

Lease pay ments are based on nuclear fuel use. Nuclear fuel lease expense, inchuling interest. of
$41.5 rnillion, 557.5 million, and $53.4 million was charged to operations in 199L 1990, and 1959,
respectisely. The unrecovered cost base of the lease was $55.5 milhon. $52.0 million, and $10L5 nub
lion at December 31,199L 1990 and 19s9. respectively. -

Watcoford 3 Lease Oblications
4 -

On September 25, 1959 LP&L entered into three substantially identical, but entirely separate,
transactions for the sale (for an aggregate cash consideration of $M3.6 milUr ,) and leaseback of three
undivided portions of its 100% ownership interest in Waterford 3. The t e undivided interests in
Waterford 3 sold and leased back exclude certain transmission. pollution control. and other facilities
that are part of Waterford 3. The interests sold and leased back, as described above, are equivalent on
an a,gregate cost basis to approximately 9.3% of Waterford 3. The sales were made to an Owner
Trustee under three separate,'.sut identical, trust agreements with three Owner Participants. LP&L is
leasing back the sold intere'ts from the Owner Trustee on a net lease basis oser an approximate 25-
year basic lease term LP&L has options to terminate the lease and to repurchase the sold interests in

~ Waterford 3 at certain intervals during the basic lease term, Further, at the end of the basic lease term,'

LP&L has an option to renew the lease or to repurchase the undivided intcrests in Waterford 3.
6

The Owner Trustee acquired the interests with funds prosided by the Owner Participants and
with funds obtained from the issuance and sale by the Owner Trustee ofintermediate-term and long.
term bonds. The lease payments to be made by LP&L will be sufTicient to service the debt incurred by

'
the Owner Trustee.

If LP&L does not exercise its option to repurchase the undivided interests in Waterford 3 on the
fifth annisersary (September,1994) of the closing date of the sale and leaseback transactions, LP&L
will be requ: red to provide collateral to the Owner Participants for the equity portion of ecrtain
amounts payable by LP&L under the lease. Such collateral requirements are to be in the form of>

either a bank letter of credit or t'.ie pledge of new series of first mortgage bonds issued by LPAL under
'its first mortgage bond indenture.

Upon the occurrene- of certain adserse event's (including lease events of defauit. events of loss.
deemed loss nents or certain adverse " Financial Esents" with respect to LP&LL LP&L may be
obligated to pay amounts sufficient to_ permit the owner participants to withdraw from the lease
transactions and LP&L may be required to assume the outstanding bonds issued by the Owner Trustee
to finance its acquisition of the undisided interests in Waterford 3. " Financial Events" inelnde. among
other tidngs. failure by LP&L, following the expiration of any applicable grace or cure periods, to
maintain (1) as of the end of any fiscal quarter, total equity capital (including preferred stock) at least
equal to'30% of adjusted capitalization or (2) in respect of the 12-month period ending on the last day *

of any fiscal quarter, a fixed charge coserage ratio.of at least 1.50. At December 31.199L LP&L's total

15 %

..
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1 Ol'Ist \NA POWl:lt A LIGilI CO\lPANY*

NOTEh TO l'INANCI AL STATE \ll:N'I S - (Contie;ued)

equity capital (including prefened stml) was 49.79'I of adjusted capitahration ami its fised charge
em erage ratio w as 2Ah,

in accordance with SI'AS No. 9%. 'Accountine for Leases " due to " continuing imoh ement" hy
LPAL. the sale and leaschack by LPNL of the undnided portions of Wate: ford 3. as desenhed ahme,
are required to be icflected for financial reporting purposes as financing tramactions in LPhlis
fmancial statements esen though such portiom are no longer owned by LPAL. See LPAL's Note L
" Summary of Sigiulicant Accounting Policies / for further inintinatina regarding financial reporting
treatment,

I I

At December 3L 1991, LPNL had future inininnun lease payments (reflecting an merall implicit
rate of h,7&J) in (onnection with the Waterfmd 3 sale and leaschack transactions as follow s:

stinimum 14aw'

Pay ments
i

fln 'l housamid

1992 $ 32M9.

1993 325Gs
1994 32Ms,

1993 32 M9. .. ,,

1996. 33,163. . .

Years thereafter , 607.991

. Total . . 5973.433.

NOTE 10. POSTRETIRE31ENT HENEFITS ,

LP&L has a defined hene'it pension plan emering substantially all ofits employees. The pension
plan is noncontributory and provides pension benefits that are based on the employees' credited
service and average compensation, generally during the last Tae years before retirement. LP A L's ;

policy is to fund pension costs in accordance with contribution geidelines established by the Employee '

Retirement locome Security Act of 1974, aa amended. and the Internal Revenue Code of 1956, as
amended Effectise October 1.1956 LPkL amended its plan to designate an associated company as a
participating emplo>ct. LP&L has adopted a pension expense allocation policy such that pension
espeme recorded on its hools is $d estially the same as the expense that w ouhl base been recorded
if LP&L had not desiAnated an riu ciated company as a participating employer, Pension costs are

_

allocated to the associated company based on an actuarially-determined evaluation by an independent -
act uary.

EITectise June G 1990. LP&L's Waterford 3 nuclear employees became employees of Er.tergys

Operat' Iloweser, the, employees still remain under LPAL's plan, and no cansfers of telated
,

pensiot sdities and asset.s bas e been inade.
t

._
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NO I13 'l O l'INANCI Al. NI A I l'\llN1 s - tContinued).

LPhli 1991.199ti. aint 19W pension cost (creibt ). inehuhnt .unounts capit.ihred w as as f ollou s

l'or the ) tars i nried firs t subtr 31.
1991 19W lW1

(in m uu n A )

Sersice cost - henefits cartied durnic the pervul 55169 5 6.736 5 5.610
Interest cost on projected benefit ohhgation 1-16'O 11122 12.52 *>

Actual return on plan assets . ( 3sM61 563 iTIASI)
Net ainoitiration and defen al 21. m t17 u 0 17 327
Other. 1,150 -- -

Pension espense allocation to av.oeiated t onepans (3 373) ('1047) ( 2.Y/2 )

Net penuun cost (credit) 5 107 A 5 227 $ (761)
=====: === = = = = = =

The assets of the plan consist prirnarily of conunon and preferred stock fiwd ineinne securities.
._.~

interest in a inoney inarlet fund, and insurance contracts.

The innded status of LP&L's pension pl.ui at 1)cerniher 31,1491 and 1990 w as as fobow s.

1991 19w
(in Thouundd

At titattal present salue of aceutnulated pension pla's henchts.
Vest ed . 5161 679 5111759
Nom ested 11715 9.6'iO

Accuinulated benefit oblication 5175.341 5121409
= . = = - - - = =

Plan assets at f air value. 5206.051 $ 175.051
Projected benefit oblication* 201.798 167 297

Plan assets ici escess of projected benefit obligation 1,257 10,757
Unrecogni7ed prior sers be cost . 10130 6.531
Unrecogiuted transition asset ( 29.h21 ) (32.h21)
Unrecoquired net gain ( b.136 ) ( 6.3 11)

Acc rued pension liability
5._/ 2_6 5_10) 5 _( 2_1.5._7_7 )

* Includes approsiin.dely $25 8 inillion for 1991 and approsirnately $16 9 nullion for 1990 related to
pension obligations of an associated company in connection with the plan amendment of October 1,
195S

The significant actuarial assumptions nsed included a weip! ted aseraec discount rate of 6.259 for
1991 h.757 for 1990, and i.5'i for 19s9 and a w cichted as crace rate of increase ni future compensation
of 5 6'I for saluing the projected beneht obligation for 1991.19'10, and 19h9. An assuined espected
long-terin iate of return on plan assets of 674 was used for 1991.1990, and 19'9. Trainition assets are
being amoitized over 15 years.
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NO l'ES 'l O FIN ANCI A! STATE \lEN'l 5 - (Continued)-
,

;

LPAL also prosides certain iicalth care and hfe inanvance benefits for c mploy ees. jr~

Substantially all employees may become eligible for these benents if they reati, a age w hile
stdl u orling for LPhl. The cost of pnnidmg these benefits for retirees n not i.eparatne from the cost

|
of prosiding benefits for actise employees. Th" total cost of prosiding these benefits. recorded on a L
cash basis, and the number of actise emplo>ces and retirees for the last three' fiscal > cars were:

IWI 1990 19w i

Total cost of health cave and hfe imnraner (in thousands) 515.097 512.020 511.$15
Number of aethe emplo>ces 2,932 3.401 3.262
Number of retirees . bhD 914 b39

i

i
in December 1990, the FASil issued SFAS No.106. "l:mplo3 ers' Accoantme for Postreiitem nt t

Benefits Other Than Pemions.' w hich is generally effe(the for fiscal y ears beginning after D-eem. '

bec 15.1992. The new stnndard requires a change from a cash method to an accrual method of
accounting for these benefits. At January li1991 the actuarially determined accumulated postretire.
ment benefit obligation earned by retitees and actise employees was es*tmated to be approximately
562 inillion. This obligation may be arnortired to expense oser a 20 > ear period beginning in 1993 or,
alternatively. recorded as ecpense immediately upon the adoption of the new accounting standard.
Adoption of the new standa'd is espected to increase annual espense auociated uith these benefits by
approsimately $5 million for LP&L, including the effects of the amortization of the transition
obhgation. The portion of this adchtional e> pense that will inunediately or ultimately be allowed in
rates cannot presently be detennined, in addition. the degree of regulatory assurance of futute
reco'/ cry that may be required to recognize a regulatory ass (t. and thus avoi-l an impact on earnings. .l
cannot be determined at this tirne. LphL plans to adopt this standard in the first quarter of 1993.

NOTE 11. THANSACllONS WITil AFFILIATES

LP&L buys electriuy from and/or sells electricity to the other System operating companies and
;

System Energy under rate schedules filed with the FERC. In addition, LP&L purchases fuel from
System Fuels, receises technical and adsisory sersites from 1:ntergy Senices Inc. and recenes
operating services from Entergy Operations.

Operating revenues inelnde revenues from sales to affiliates amounting to 50.2 million in 1991,51.5
million in 1990, and 55.0 million in 19S9. Operating expenses include charges from afilliates for fuel

_ costs. purebased power and related charges, and technical and advisory services totaling 5307.9 million
in 1991, 529S 2 million in 1990, and $305.5 million in 1959. Also, effectis e June 6.1990. Entergy -

Operations assumed operating responsibility for, but not ownership of. Waterford 3. In return, LP&L
pays directly or reimburses Entergy Operations for the costs associated with operating Waterford 3,
which were approximately $151.1 million in 1991 and $S7.1 million in 1990.

I
I
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l OUlst ANA l'OW1.It A 1.lGilt CO\tPANY
i

NOll'.S TO l'INANCI AI. STATI:\ll:NTS - (Condodc41) !

NOTF.12. QUAllTI'.lllJ 1'INANCI Al. DATA (UNAl' Dill'D)
Operating results for tl+ ;our quarters ol'1991 arul 1990 wcre:

Operating Operating Net
ines tnues income Incomr

(In Thatnando
1991:

Fit ti Qua.ter $325,451 5 61.145 520.307 j. .

Secon<l Quarter . $399.073 5 h5 'Wh 417.870.

Third Quarter. $470.909 5124.451 $$3,735... . .

Fourth Quarter 5333.411 6 Ss.339 514f57 1
. ._ , . . . . . .

1990: |

First Quarter . . . . 6329.926 5 55.840 520.2 %
,

)
Second Quarter . . . . .. - 5364.590 5 67.510 545.203 i

- Third Quar ter. . . $ 457.560 $120,513 551,875 |. . . . . . .

Fourth Quarter $333.490 5 45.505 $ 4.680
'

.. . . .
;

Li'&L's business is subject to seasonal fluctuations with the peak period occunirm during the llurd
quarter.

.i

,

1

.

?
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. 1 Ol'ISIANA POWl:ll A 1.lGilI CO\1 PAN)'

SEl.lX"11:D FINANCI Al, l>ATA - I'lVE YEAll CO\lPaltl50N

1991
1990 , (In Thouundi)

IM9 19 % IM7

- Operating resenues . 51,525.934 51.455.572 51 A26. mig $i.377,105 $1.346.632, . .. .

'
Net inconne $ 160,572 5 1.n019 5 106.613 5 113320 $ 115 649.. . . . .

Total assets . . . . . . 54.131,751 54.262.124 51.250.474 $14%.409 64.234.349 ;
1.ong-terin obligations (l) . $1.577.478 51.560,465 51.906,$'11 51.525.102 52.069,956.. .

(1) Includes long term debt (excluding currently enaturing <lebt). preferred stock with sinking fond,
and noncurrent cap.tal lease obligations.

=
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[ \ll%I%IPPl POWl:H & LIGilT CO\lPANY

DEFINITIONS
*

f1 - Certain shbresiationis or acronyins used in N!P&L's finaticial Stateniciits. Notes ain! Manage-t

; ment's Financial Discussion and Analysis are defined la low;
i
1. -

b*Abbreviation or Arronym
'

AFUDC Allowance for Funds Used During Comtruction
, , .

AP&L, Arkansas Power & Light Company, ,, .,

Availability Agreement . Agreeinent, dated as of June 21. 1974, as w.. ended..

| .. among System Enew and the Systern op-rati%
L. companies and the assignments thereof

Entergy . Entergy CorporationI
.

| Entergy Services . Entergy Services. Inc.. .

' - FASB. Fmancial Accounting Standards doard.

FERC. . Federal Energv Regulator 3 Conunission. . .

FEhC Complaint Case. Complaint faed with the FERC by the Arhansas
Public Service Connuission, Louisiana Public
Ser ice Conunission, MPSC. Mississippi Attorney
General, and City of New Orleans on February 1,
1990 with respect to System Energy's Grand Gulf I

| rates. which matter was settled effectis e
| . September 16,1991

FERC Settlement . Settlement olier filed with the FERC on jnne 9.1959.,

by the System operating. companies and System
Energy and approved by the FERC on July 21,
1959, to settle, among other things, certain then
pending Grand Gulf Station-related issues,
litigation and other rate matters

Final Order on Rehearing. An order issued by the AlPSC on September 16,19S5.,

with respect to MP&L's Grand Gulf I-related rate
issues

L GNR Bonds General and Refunding Mortgage Donds issued rod. . .

Jissuable under MP&L's G&R Mortgage dated as of
,

|J . February 1,10%, as amended
G&R Mortgage Generai and Refunding Mortgage established .by, ,

MP&L effective February L 1955, to provide for
issuances of C&R Bonds

~ Grand Gulf Station . . Grand - Gulf Steam Electric Generating Station.

(nuclear)
.. . Unit No. I of the Grand Gulf StationGrand Gulf 1

Grand Gulf 2 Unit No. 2 of the Grand Gulf Station
-Independence Steam Elcetrie Generating Station -Independence Station . . .

(coal)L .

- Unit No. 2 of the Independence Station. Independence 2. .

. June 13 Decision . | An order issued by the' FERC on June 13, 1955.

(Opinion No. 231) relating to the Unit Power Sales
Agreement and the System Agreement

June' 24 Decision The decision of the United States Supreme Courtg _

L. issued on June .24.19%. affirming MP&lls right to -
recover its G' rand Gulf 1-related costst

l'
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MISS15MPPI POWEll & l.lGilT COMPANY

del'INillONS - (Conduded)

Abbrrviation or Acronym l'""
j

KWil . . . Kilowatt.llours... . .. . .
~

LP&L. Louisiana Power N Light Compnoy.. . . ,

1000 cubic feet of gasMCF .... . . . . .

. MWil . Megawatt.Ilours, . . .

Money Pool Entergy System Money Pool, which allows certain... . ., ..

System companies to horrow from, or lend to,
ecrtain other System companies .

MP&L Mississippi Power & Light Company.. . . . ..

M PSC . . , . Mississippi Pohlic Service Commission-
. . . . . .

NOPSI. New Orleans Public Service Inc... . . ..

Project Olive Branch The System's 1959 effort to settle certain ontstanding. ..

issues and litigation intohing System Energy, the
System operating companies and the Grand Golf
St.i;on, and to stabilize retail rates in the System's
service area. shich culminated in the FERC
Settlement and related state and local settlements

Reallocation Agreement . . 1951 Agreement. superseded in part, by the June 13. .

Decision. atnong the System operating companies
and System Energy relating to the sale of capacity
and energy from the Crand Gulf Statmn

Revised Plan, . MPNL's ' Crand Culf 1.related rate phase.in plan. *

originally approved by the MPSC in the Final
Order-on Rehearing, as modified by the MPSC
order issued September 29; 1955. to bring such
plan into compliance with the requirements of
SFAS No. 92

SEC...... Securities and Exchange Commission i
. .. .. . . . . ,

Statement of Financial Accounting StandardsSFAS . . .. .o

promulgated by the FASD
Agreement cliective January 1,1953 as modified bySystem Agreement .. .. . .

the June 13 Decision among the System operating >

companies relating to the sharing of generating
capacity and other power resources

' System Energy . . System Energy Resenrces, Inc.
System Fuels . . Syatem Fuels. Inc.-

. . . . ,. ,

System . . . - Emergy Corporation and ' its = various direct and -

. . .

indirect subsidiaries ,

| System operating companies . MP&L. AP&L LP&L and NOPSI. collectively ~

.. .. ,

~ Unit Power Sales Agreement Agreement. dated a~s of June 10,'.1952, as amended,
b among the Sy stem operating companies and

System Energy. relating to the sale of capacity and
energy from System : Energy's share of Grand

| Colf 1
|

|

|'
I

* *
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N11%I%lPPI POWl;il A' LIGill' CON 1PANY

I

Ill'POilT Ol' NI ANAGl:N11:NT

The inanagement of hiississippi Power & Light Company has prepared and is responsible for the
financial statetnenu and related financial infortnation included hencio. The financial statenients are
based on getierally accepted accounting principles. l'istancial infortnation included elsewhere in this
report is consistent with the financial staternents.

To ineet its responsibilitics with respect to financia' inforination, raamigenient inaintains and
enforces a system ofinternal accounting cotitrols that is designed to provide reasonable assurance, on a
cost-effectise basis, as to the integrity, objectivity, and reliability of the financial records, and as to the
protection of assets This system includes conimunication through written policies and procedures, an
employee Code of Conduct, and an organizational structure th e provides for appropriate division of
responsibility and the traitiing of persotmel. This system is also tested by a comprehensive internal
audit program.

The independent public accountants provide an objective assessment of the degree to which
management meets its tesponsibility for fairtiess of financial reporting. They regularly evaluate the
:.ystem of internal accounting controls and perfortu such tests and other procedures as they deem
necessary to reach and express an opinion on the fairness of the financial states :it -

hlanagement belieses that thest policies and procedures provide reasonable assurance that its
operations are carried out with a high standard of business conduct.

JERRY L hl AULDEN ' RALD D. htCINVALE
ior Vice President and Chief Financial OfcerChairman aml Chief Exec-aiec Olncer a

co

-16%

:

_ . _ _ _ . . _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _



Nil %I%ll'I'l l' owl:ll & I IGllT CONil'ANY

Al'DIT CON!',IITI1:l: Cll Alll\l AN'$ 1.ETI'l:lt

The .Niissis6opi l'ou er N Light Company Audit C<unmittee of the lloard of th:ectois is coinposed
of fis e directors. w ho are not officers of .N1 PAL Ilohert E, Kennington.11 (Chairman). John O.
Enonerich. Jr.. Ilobert N1. Wdli ons. Jr. E. Il llohinson. Jr., and Dr. Cipla S. llent. Tbc cononittee behl
four niertmgs during 1991.

The Audit Conunittee osersees $1 PAL's fmancial reporting process on behalf of the lloard of
Discetors and provides reasonable assurance to the lioard that sufficient operato..,. aemonting. and
financial wntrols are in custent e and are adequately iesiewed by programs of internal and external
audits.

The Audit Cononittee discussed with Entergy's internal auditors and the independent public
accot.ntants (Deloitte & Touche) the m etall scope and specific plans for their respectis e codits, as
well as SIP &lJs financial statements and the adequae3 of $1PN11s internal controls. The conunittee '-

met, together and separately, with Enterg>'s inter nal anditors and independent public accountants.
without management present, to discuss the results of their audits, their es aluation of N11'NL's internal
controls, and the metall quahty of NtPNL's fmancial reportion. The meetinus also were designed to
facilitate and encourage any prisate conunnnication between the cononittee and the inteinal auditors
or independent public accountants.

.,

llohert E. Kennington.11
Cluurman Audu Conunince

_

>
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llE$ULTS Ol' Ol'ERN1 IONS

Listed in the table below are those significant factors atfecting results of operations for w hich
changes have occurred between the 3 eat s 1991 and 1990, and IWu and 1959. The principal reasons for
the changes from period to period are discussed following the table.

1991 vs !Wu 1990 vs 19%

increec/ increase /
Description 1991 1990 19%9 ( Det tr ase ) % ( Des rease ) %

(Dullars in Millions)

Net income S 63 1 8 60 $ $ 12 4 5 2.3 4 3 45.4 390

Electne operating rescones . 57546 $761.2 5709 7 8 (n 61 t1) 4 515 7

Fuel for electne generation and fuel.related esp.uses $ t04 6 3119.2 5 91,5 $(14 6) (12) 5 277 30

Purchased power $254 9 4306.3 4370 6 4(21.4) (7) s t64 3) (17)
Maintenance 4 37.7 5 31.1 5 35.5 8 66 21 5 (44) (12) -

Depreciation and amortinnon 5 301 4 350 $ 37 2 % (7 9) (21) 5 06 2

Rate deferrals - net. 1 51 $(30 M $ (713) * 35 9 117 5 41.5 57

hate deferral- wnte-off. - - I 60 0 - - 4(60 0) -

Total income taxes . *M9 8 37.9 1 (95) 8 (50) (21) 8 477 457

Taxes other than inct>me s 37.5 4 366 3 314 $ 7 2 4 54 17

Miscellanaous other income - net . $ 15 $ ( 1.1 ) $ 1.4 1 2h 230 s (0.5) (l'i9 :
Electric operating revenues

Residential . 8307.3 5302 6 $274 6 $ 47 2 S 27 h 10

Comn. ercial . 229 6 027.2 0111 24 1 15 1 7

Industrial 162.1 160 0 147.2 2.1 1 12 b 9

Covernmental . 25 6 25 1 23 6 05 2 1.5 6

Total retail . 724 6 714.9 657.7 9.7 1 57.2 9

Sales for resale 25.5 35.7 45 9 i10 2) (29) (10.2 ; (20)
Other. 4.5 10 6 61 ( 6.1 ) (55) 4.5 74

Total electne operating resenues . 8754 6 5761.0 $709 7 8 (66) (1) a 51.5 7

Energy sales:

(Millions of KWH)
Residential . 3,739 3.701 3 452 3s 1 249 7

Commercial . 0.607 2 502 1670 5 - 123 5

Industn.al 2.M 2 2.564 2,3M 15 1 196 8

Governmental . 321 315 305 3 1 10 3
,

Total retail . 9,449 9.355 6.507 64 1 575 i

Sales for resale 1.032 9 72 L.0% 130 14 (136) (13)

Total energy sales. 10.451 10.2A7 9,645 194 2 442 4

Net income

Net income increased in 1991 as compaied to 1990 primarily due to (1) a reduction in
depreciation expense that resulted in an increase in net income of approximately 57.0 milhon in iW)
(see " Depreciation and Arnortization" below for further information) and (2) a $12 million dectease
in 1991 income tases, as compared to 1990, related to the impact of decreases m lederal income tax
rates on the utihzation of N1PNL's 19% and 1957 net operating losses (see " Total Income Taxes" below
for further information), offset by (3) the reduction in resenues from sales for resale pursuant to a
one-time intra-ssstem equahzation billing adiustment recorded in September 1991 that iesulted in a
reduction in net income of approximately $6.3 million (see " Electric Operating Resenues" below for
further information) and (4) the net inemne impact in 1990 of approxunately $4.4 million resulting
from the recording of power plant materials and supplies insentury, and due to a number of other
factors as discussed below.

- I fi7-
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M ANAGE\11:NT'$ l'INANCI AL Dl5CUShlON AND ANALYS!$ ~ (Continued)

Net income in 1990 as compared to 1959 was significantly affected by the Septemher 19%9 560.0-

million write.olT of presiously deferred Gratul Gulf I-related costs w hich had been recorded on
MP&l 's books as an asset (see MP&L's Note 2," Rate and Regulatory Matters - Proje(t Ohve Rranch

,

Settlements." incorporated herein by reference). This write off reduced 1959 net income by
approsimately 532.5 million. Escluding the effect of this w r te-off,1959 net income wmdd have been
approximately $15.2 million. Net ine6me also increased in 1990 as compared to 1959 due to various 1

- factors described below, including (1) an increase in electric energ; sales, (2) the 516,7 million
increase in 1990 net income resulting from the December 1959 termination of the agreement
concerning MP&L's purchase of AP&L's 3L5% share of capacity from Indepcmlence 2 and (3) the

,

1990 recording of power plant materials and supphes intentory as discussed ahose.

Electric Operating Resenues

Electric operating res enues decreased in 1991 as compared to 1990 primarily due to a decrease in
res enues from sales for resale as a result of a one time intra-system equalization hilling adjustment. As
a result of an internal review designed to ensure consistency among the System operating companies,
certain 19S5-1991 intra-system equalization hillings pursuant to the System Agreement weic adjusted
in 1991 and reduced operatmg revenue m the amount of approximately $10.6 miliion. Miscellaneous
revenue decreased in 1991 as compared to 1990.by apprmimately 56.1 million due primarily to the
reduction in MP&L's fuel adjustment recorded in miscellaneous resenue. These decreases were
partially offset by a 59.7 million increase in operating revennes associated with a 1% increase in sales to
retail customers.

Electric operating revenues increased in 1990 compared to 1959 primarily due to an increase of
approximately $34.1 million associated with an increase in energy sales to retail customers of 7%, and
an increase of approximately $27.9 million resulting from the scheduled rate phase.in plan increases of
3.0% and 1.3% that were implemented effectise' October 1,1990 and October 1,1959. respectisely.

: These increases were partially offset by a decrease of approximately $10.2 million in sales for resale to
l' associated and nonassociated companies in 1990 as compared to 1959 which was due to changes in

generation capabihty and requirements among the System operating companies.

Fuel For Electric Generation and FuebRelated Expenses

Fuel for electric gen mtion and fuel-related expenses decreased in 1991 as compared to .1990
primarily due to a decrease of approximately 59,9 million in oil-fired generation cost due to lower oil-

~

fired generation requirements and a decrease of approximately $4.1 million in gas-fired generation cost
due to lower average unit prices.

Fuel for electne generation and fuebrelated expenses increased in 1990 as compared to 19S9
primarily due to an increase in gas-fired generation costs of approximately 527.3 million. The increasei

in gas-fired generation requirements ,vas primarily due to a reduction in purchased power (see
" Purchased Power" below for further information).

'

Purchased Power

The decrease in purchased power expense in 1990 as compared to 1959 was due to (1) a decrease
of approximately $265 million due to the expiration in December 1959 of _the agreement between
MP&L and AP&L for MP&L's purchase of AP&L's capacity from Independence 2. (2) a reduction of
approximately s11.9 ruillion in the amount billed to MP&L by System Energy for Grand Gulf 1-related
costs. (3) decreases of apprmimately $103 million in power purchased from the System power pool
and approximately 56.5 million in power purchased from nonassociated utilities due to changes mi-

generation capability and requirements among the System operating companies, and (4) the reduction

-105-
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M ANAGEMENT'S l'INANCI Al, DISCUSSION AND ANALYhlS - (Continued)

in expense due to ilE application against the rate deferral balance of approximately $7.7 million of
funds received by MP&L in November 1990 from a settlement of litigation with a gas supplier (see
MPM/s Note S. " Commitments and Contingencies - Settlement Agreement with Gas Supplier."

,'

incorporated herein by referenice).

Maintenance '

r

' Maintenance expense increased in 1991 as compared to 1990 primarily due to the 1990 recording
-- of approximately 47.2 inillion of materials and sepplies imentory at MP6cL's power plants, which '

correspondingly reduced 1990 maintenance expense..

Maintenance expense decreased in 1990 as coinpared to 1959 due to the 1990 recording of a
materials and supphes inventory as discussed above, and an inercase of approximatelv $2.0 million in
maintenance on distribution property.

>

Depreciation and Amurtization

. Depreciation expense _ dcercased in 1991 as compared to 1990 primarily as a result of the
implementation of revised depreciation rates in the second quarter of 1991, approved by the MPSC,-
resulting from a new depreciation study. Implementation of the new depreciation rates, which are
hiwer than previous depreciation rates. resulted 'in a reduction of approximately $9.0 million in
depreciation expense in 1991_as compared to the amount that would have been re corded using the >

previous depreciation rates.

Rate Deferrals - Net - ,

The decreases in the amount of Grand Gulf 1-related costs deferred (Hate deferrals - net) in
1991 as compared to 1990 and in 1990 as compared to 1959 reflect the fact that MP&L, pursuant to the
provisions of the Revised Plan, collected a larger portion of Grand Gulf.1-relaus costs from its
customers in 1991 and 19901 than was; recovered in 1990 and 1959, respectisely. (See 'Tinancial
Condition - Liquidity" below for further information).

|( - Total Income Taxes

' Total income taxes decreased in 1991 as compared to 1990 primarily due to.the $5.2 million
-. decrease related to the impact of reductions in federal income tax rates from 40% to 40% and from 40%
-_ to_34% on the utilization of MP&L's 1950 and 1957 net operating losses in 1991 and 1990. (See MP&L's
Note 3, " Income Taxes " incorporated herein by reference.)

' Total income taxes increased in 1990 as compared to 19S9 primardy due to the reduction in 1969
^ taxable income resulting from the September 1959 $60 million write.off of previously deferred Grand
IGulf 1-related costs which had been recorded on MP&L's books as an asset. This write-off reduced -
income taxes bv approximately $27.2 million in 19S9. lligher pretax book income also contributed to
the increase in income taxes in 1990 as compared to 1959.

: Taxes Other Than income

Taxes other than income increased in 1990 as compared to 1959 due to_an increase in Mississippi -
ad valorem taxes of approximately $2.5 million; an increase in Arkansas ad valorem taxes of approxi-

-mately 5.7 million, an increase in city franchise taxes of approximately S.7 million and an increase in
Mississippi state franchise taxes of approximately $.7 million.

109-
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hiiscellaneous Other Income - net

hiiscellaneous other income ,- net increased in 1991 as compared to 1990 and decreased in 1990 as
compared to 1959 primarily due to a 1990 reduction of approximateh $2.5 mdlion in previously
a corded finance charges related to sales of heat pumps. ;

Energy Sales (KWil)

Energy sales (KWil) increased in 1991 as compared to 1990 primarily due to the increases in sales
(cr resale to associated and nonassociated companies due to changes in generation capability and
requirements among the System operating companies.

Energy sales (KWil) to iesidential and commercial customers increased in 1990 as compared to
19$9 due to warmer than normal weather and various incentive pricing plans. Energy sales (KWH) to
industrial customers increased primarily due to a paper (ompany's temporary turbine outage and
continuing ellieiency problems and increases in sales to customers in the chemical, food, and pipeline
industries.

FINANCIAL CONDITION

Itate Issue <

htP&L has no current plans to file for a general change in retail rates in 1992. Such plans will not
adversely affect htP&L's financial condition as long as costs can be maintained at current levels or
reduced. To the extent that operating expenses significantly increase, net income could be adversely
impacted unless such increases are offset by revenues derived from increased sales of energy, or rate
increases me obtained.

In hlarch 1992, the FERC cuthorized the System operating companies and Entergy Power to sell
wholesale power at market based rates and to provide to electrie utilities "open access" to the System's
integrated transmission system for delivery to other electric utilities (subject to certain requirements).
The FERC's order may be appealed by various intervenors in the proceeding. Ifit ultimately becomes
final, the FERC's order will simultaneously produce increased marketing opportunities for h1P&L and
expose htP&L to the risk of loss of load or reduced revenues due to competition with alternative
suppliersJ

Liquidity

hf P&L's primary cash requirements for 1991 included, among other things, construction expendi-
tures and payments to System Energy for Grand Gulf I capacity and energy. Cash requirements in -
1991 were satis 6ed with internally generated funds.

Net cash flow provided by operating activities totaled approximately 5125.5 million in 1991. As
. detailed in the Statements of Cash Flows, cash Dow from operating activities was afTeeted by a number
of factors representative of normal. operations. In addition net cash flow provided by operating
activities increased during 1991 due to the reduction in the net amount deferred-under the Grand
Gulf l' r. deferral as discussed below. Under the terms of the Revised Plan, h!P&L collected

. approximately $5.1 million more of previously deferred Grand Gulf 1-related costs than it deferred in
1991 for future recovery. This compares to a net amount of approximately $30.6 million deferred for
future recovery in 1990. The amounts of Grand Gulf 1-related costs deferred for future recovery have

- been decreasing with corresponding increases in the amounts billed to htP&L's customers. In October
1991, recovery of previously deferred Grand Gulf 1-related costs began exceeding the current deferral i

of Grand Gulf 1-related costs. and etTective October 1992, no additional amounts of Grand Gulf 1- |
|
i
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- related costs will be deferred for future recovery, As deferred costs are recovered, resenue collections
will exceed, to the extent of such recovery, current cash requirements for Grand Culf 1-related costs.
The amortization of previous deferrals of Grand Gulf 1-related rosts matches the impact of the
revenue collections in the income statement,

j

Investing activities for 1991 resulted in a net utilitation of cash of approximately $57.1 million due |
primarily to construction expenditures,

i
Financing activities for 1991 resulted in a net utilization of cash of approximately $30.9 million due '

primarily to the payment of preferred stock dividends, the redemption of preferred stock in.

accordance with . sinking fund provisions, and the payment of cash dividends on common stock to
Entergy.

- Capital and Refmancing Requirements and Capital Resources

See hf P&L's Note 8. " Commitments and Contingencies - Capital Requirements and Financing."
incorporated herein by reference, for information on h!P&L's capital and refmancing requirements for

, the period 1992-1991

Unc}er h1P&L's C&R hlortgage indenture and subject to the earnings coverage test discussed
' below, h1P&L may issue C&R Bonds in an aggregate principal amount not exceeding 70% of property
additions since December 31,1987, plus up to 50% of cumulative deferred Crand Gulf 1-related costs
recorded as an asset on the books of h1P&L, provided that the maximum amount of C&R Bonds
issuable against cumulative deferred Crand Gulf 1-related costs may not exceed $400 million, As of
December 31.-1991, h!P&L had issued $205 million of G&R Bonds against Grand Gulf 1-related

,

deferrals. hlP&L's minimum earnings coverage requirements for the issuance of additional C&R Bonds
(whether issued against property additions or Grand Culil-related deferrals) and preferred stock are
2.0 times annual mortgage interest requirements and 1.5 times annual interest and preferred dividend
requirements, respectively| on a proforma basis, For AIP&L's CNR Bonds and preferred stock, the
earnings coverages for the twelve months ended December 31,1991 vcere 2.70 times the annual bond
interest requirements' and 1.69 times the annual interest and preferred dividend requirements,
respectively. - Based upon the most restrictive test at December 31, 1991, and an assumed annual
interest and preferred dividend rate of 9%, h1P&L would have been permitted to issuc $231.7 million in

. additional C&R Bonds or $109.9 million in additional preferred stockt however,' based upon the
remaining amount of preferred stock authorized, but unissued, under h!P&L's charter, blP&L could

i only issue $37.5 million in additional preferred stock. h1P&L's charter, however, could be amended to
increase the amount of authorized preferred stock, in addition, htP&L has the ability, subject to
meeting certain cotiditions, to issue C&R Bonds against the retirement of bonds without satisfying an

~

earnings coverage test.

- See htP&L's Note 5J" Preferred and Common c .,ck," and hip &L's Note 6. "Long-Term Debt,"
incorporated herein by reference, for information regarding an application before the SEC for
auth~orization of the issuance of preferred stock and certain long term debt securities, and the possible
redemption | purchase or other acquisition of outstanding securities.

- See hf P&L's Note 4," Lines of Credit and Related Borrowings," incorporated herein by reference,
. for information regarding short term lines of credit.

i

'

7
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.31ANAGENIENT'S FINANCIAL DISCUSSION AND ANALY$1S- (Concluded)

ACCOUNTING ISSUES

SFAS No.106

See MP&L's Note 9,"Postretirement Benefits," incorporated herein by reference, for information
with respect to a new accounting standard on employers' accounting for postretirement benefits other

' than pensions;

SFAS No,109

See MP&L's Note 3, " Income Taxes," incorporated hertin by reference, for information with -
!respect to a new accounting standard ~on accounting for income taxes.

4

ENVillONMENTAL MATTERS

Clean Air Legislation =

The Clean Air Act Amendments of 1990 (Act), among other things, place limits on emissions < f
sulfur dioxide and nitrogen oxide from fossil. fueled generating planti. Based on evaluations to date,ii
connection with existing generating facilities, MP&L has determir.ed that no additional equipment win'
be required to control sulfur dioxide emissions in order to comply with the Act. With respect to
nitrogen oxide, MP&L may be required to install emission controls at the Independence Station and to
instali continuo _us emission monitoring systems at some or all of its fossil, fueled units. Based on
current expectations, MP&L estimates that total capital costs of approximately $6.7 million could be

. incurred to comply with this and other prosisions of the Act. However, final regulations have not been ;
. adopted. It is not possible to determine at this time what measures will be required and the ultimate
cost to MP&L

,

f

!
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INDEPENDENT AUDITOltS' ILEPOllT.

: To the Shareholders and the lloard of Directors of
_

Mississippi Power & Ligi, Company:

We have audited the accompanying balante sheets of Mississippi Power & Light Company
'(MP&L) as of December 31,1991 and 1990, and the related statements of income, retained earnings-

,

'

and cash flows for each of the three years in the period ended December 31,1991. These financial '

statements are the responsibility of MP&L's management, Our responsibility is to express an opinion
,

on these financial statements based on our audits.
!

'We conducted our audits .in accordance with generally. accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,

,-
'

evidence supporting the amounts and disclosures in the financial statements. An Odit also includes
assessing the accounting principles used and significant estimates made by manage"nent, as well as

~ evaluating the overall financial statement presentation. We believe that our audits ptodde a reasona-
ble basis for our opinion.

In' our opinion, such financial statements present fairly, in all material respects, the financial
,

position of MP&L at December 31,1991 and 1990, and the results ofits operations and its cash flows for
each of the three years in the period ended December 31,1991 in conformity with generally accepted -
accounting principles.-

DELOITTE & TOUCIIE
February 14, 1992--
New Orleans, Louisiana

i
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lIALANCE SilEETS -

ASSETS

December 31.
1991 19'd)

-

(in Thousands)

Utility Plant (Note _1):
Electrie . . . . $ 1,327,039 51,274,641 '. . . . . . . .. . ,. , , .

.. Construction work in progress . 21.219 25,412, ., . .

Electric plant acquisition adjustments . 227 409., . .

Tot al . . . . . . . . .. 1,345,485 1,300,462,, ... . . . . ..

Less - accumulated depreciation 524.626 499,332.. . . ..

Utility plant - net. h23.659 601,130. ,,. ., , . ..
,

Other Property and Investments:
Investment in subsidiary company - at equity (Note S) . '5.531 5,531-
Other . 1.035 705. ... . . . . .. .. . .

Total . . . , . . 6,566 6,236-...... .. . . . . . . , .

Current Assets:
Cash and cash equivalents (Note 1):

Cash , . 152 2.652... .. . . .. . . .. ..

Temporary cash investments - at cost, which -
approximates market: *

Assceiated companies (Note 4) . 47,090 --.. ..

Other. . . . . . . . . ... . ... . . -- - 3.820

Total cash and cash equivalents, 47,242 6.672. . . . . ,

Notes receivable (Note 1) . . , 5,635 3.912, .. . ... ... .

Accounts receivab!c:
Customer.(less allowance for doubtful accounts of $1.4 million in

1991 and 1990) . 30,251- 29,147 -. .. . . .. .. . . . ,

Associated companies (Note 10)_. . 1,000 72. .. . . ..

Other.. 5.318 3.607-, . . ,, .. .. . . .. ,, . .. .

Fuel inventory - at average cost 9,3S6 6,809... . ..

Materials and supplies - at average cost. 20,107 16,745
~

, ,

- Rate deferrals (Note 2) . . .. . . 35.372 45,224 ~
Prepayments and other . 3.791 8.030. ..... , ,

Total . . 161.305 -122218.. . .. .. . . ...

Deferred Debits:
Rate deferrals (Note 2) .

'

. . .. . . _-652,076 659,850
Notes receivable _(Note 1) 14,746 10,726.. ... . ....

: Other. 13.723 16.362.... .. ... ., .. ...

- Total ,~ . 650.545 656.938.. . . ... .

'TOTALi.. . . .. ... $ 1.672.275 $ 1.616.522
L
'

-

~

. -

-

See Notes to Financial Statements.-
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MISSISSIPPI POWER & LICllT CO\1PANY.

HAIANCE SilEETS
,

CAPITAL 17ATION AND LIAlllLITIES

December 31,

1991 1990

(In Thouunds)
,

nCapita -ation:
' Con "n stock, no par value, authorized 15.000,000 shares; issued and '

outstanding 7,579,400 shares in 1991 and 1990 (Note 5) 5 174,326 $ 174,326

Retained earnings (Note 7) 243.619 199.393
. . ..

Total common shareholder's equity 418.145 373,719. .. .

. Preferred stock, net of premium and expense (Note 5):.

Without sinking fund , . 35,077 3S,077
.. , , .

With sinking fund . 69.339 78,098... . .. .

Long-term debt (Note 6)- 502h48 592,972
. . . . . .

Total . , 1,02S A09 1,0s2.660
.. . , . .

Other Noncurrent Liabilities:
Obligations under capital leases. . 9S1 4,216.

Accumulated provision for losses. 4,413 3,157
.. . ,

Total . 5,394 7A01, , ,. . . .

' Current Liabilities:
LCurrently maturing long-term debt (Note 6) . 100,210 10,200.

Notes' payable - associated companies (Note 4) . - 3.000.. , ,

.. Accounts payableJ

n Associated companies (Note 10) . 30,165 25,174. .

. . .. . . . . 20.4S3 25,729Other. ...... ...

Customer deposits. . 19,622 16,649
. .. . . ... ...

26.278 25,63STaxes accrued. . .. .. . .. . .. .

-' Accumulated deferred income taxes (Note 3) . . 15.995 21,551
,

Interest accrued. ., 22,266- 24,99S
-. ... . . .., ,

Preferred stock dividends declared . 2A04 2,652 -
. ..

; Obligations under capital leases . . . . 143- 1;333
.

5.112 2,666LOther '. . . .. ...... . ,, , , , .. .

245.695 164.790Total . . . . . . . .. . . . . .

-Deferred Credits-
Acettmulated deferred income taxes (Note 3) 349,504 321,231-. .. .. .

Accumulated deferred investment tax credits (Note 3) . 3S,879 37,311-.. .

Other . . . . 4,031 2.921
, ,. ., .. , ,

391 774 361.463 -

. Total . . . . . .. . .

'
Commitments and Contingencies (Note 8)

TOTAL $ 1.672,275 $1.616.522.. . . .. .

.

See Notes to Financial Statements.

;
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.\llSSISSIPPI POWER & l.lGitT CONIPANY '

STATEA1ENTS OF INCOAIE

Fur the ican l'.nded December 31
1991 1990 1959 ;

On Thousands) j

Operating Revenues (Notes 1,2 and 10) .. . . . 5754.632 $761.158 $709.746

Operating Expenses:
Operation (Note 10):
. Fuel for electric generation and fuel-related expenses

(Note 1) . . . .. . . . 104.553 119.166 91,505-.. . .. . .

Purchased power (Note 1) 254.66S 306,296 370.646. . .. . ..

Other. ... 9S.664 93.294 66.66S-,, ... .. .. .

hiaintenance 37,660 31,132 35.534. .. . . ... . . . .

Dep eciation and amortization (Note 1) 30.059 38,023 37,226. . .

Taxes other than income taxes 37.534 36.76S 31.436. .

Income taxes - (credit) (Note 3) , 36,537 31.510- (5.260),. . . . ..

Rate deferrals:
Rate deferrals . . . . . (53,333) (69.273) (135,736). . .. . .

Amortization of rate deferrais .. 55,450- 5S,4SO 63.450. .. . .

. . Income taxes - (credit) (Note 3) . (6.601 ) _ 6.603 22.003. . ..

Total . . . . . . . . . . . . 625.671 632.219' 597.502-. , . .. .

- Operating income . 125.961 126.969 112.244'...... . ... , ,, . .

- Other Income:

' Rate deferral write-off (Note 2) ._. . . . .. -- - (60,000)-

Allowance for equity funds used during
construction (Note 1) _, 1.302 261 787'. .. . .

Aliscellaneous - net 1,525 (1,066) 1,410'._,. . . .. ... .. .

Income taxes - credit (Note 3) . . . . . . . , . . SI'- 39S 26.531. .

To tal . . . . . . . 2[JOS . (4,0U. (31.272)..... ... ... ... ,. .

Interest Cha'rgesi
,

Interest on long. term debt . 63,62S 63.975 65.320. ... . . . ..

Other interest - net 4.013 :4.743 4,170.... .. . . ..

Allowance for borrowed funds used during construction
. (Note 1) . . . .. .. . . .. .. . . (1.860) (956) ~(937)

- Total . 65.781 67,732 68.553. ., ,.. .. . . .

63.0SS 60,830 ' .12.419Net Income . ... .. . . . .. . ., ...

Preferred Stock Dividend Requirements. . . . . . . . . . -10.074 ~ 10.S02 12.074. ,. .

- Earnings Applicable to Common Stock. .. . . . $ 53.014 $ '50.02S $ 345

See Notes to Financial Statements.
~
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' - MISSISSIPPI POWEll & LICIIT CON!PANY-

STATEh!ENTS OF RETAINED EARNINGS

l'or the Years l'.nded December 31,

1991 1990 1989

- (In Thousands)-

- Retained Earnings, January 1 $199,393 $183.256 $202.318.. .... .. ..

- Add:
Net income . . . 63.058- _ 60.830 12.419. . . . ... ,, .. . . ...

262.481 244,116 214.737Total . . . . . . . . .. . ..

- Deduct:
Dividends declared:

Preferred stock . . . . . . . , 10.074 10,802 12.074.. . .

Common stock. 7.847 33.901 18.349. . . .... . .

Premium paid on preferred stock redemption - - 909. . .

Preferred stock expense . . . 741 20 119
, . . .

18.662 44.723 31,451Total. . . . . ., .... .. . . . .

-. ' Retained Earnings. December 31 (Note 7) . . . . $243.819 $199.393 $183.286
- .

See Notes to Financial Statements.
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MISSISSIPPI POWER & I.lGilT CONIPANY

.STATENIENTS OF CASil FLOWS

For the Yean I:nded t)cccmber 31,
1991 1990 19%9 ,

(In 'I houunds)

Operating'Activitics:
Net income . . . . . . .. . . . . $ 63.055 $ 60,S30 - $ 12,419
Noncash items included in net income:

Rate deferrals - net (Note 2) 5,147 (30.793) (72.256).. . .

Rate deferral write-off (Note 2) - - 60,000..

Oepreciation 30.059 38.023 37,226. . . . . . . . , ,, ,..

Deferred income taxes and investment tat credits . 30,936 34.256- (10.158). .

Allowance for equity funds used during construction . (1.302) (261) (787). .

' Provision for estimated losses 1.226 1,327 1,660. ... . .

Changes in working capital:
Receivables . . . (3.743) (4.401) (36,063). . ,. . . .. . ,

Accounts payable . . . . . . , .. (3,255) (4.212) 1,074
. Takes and interest accrued . (2,072) 1.551 5,746 -. .

Customer deposits . 773 359 559.. . . .

- hiaterials and supplies . . . . (3.939) (0,829) (3,000) <. . ..

Other working capital accounts. 7,559 r,1 ! ? (664).. .. , , .

-Other.
'

3.966 ',S16 4,669. . . . . . ., .. . ..

. Net cash flow provided by operating activities 125,505 103.513 425. .

' Investing Activities:
.

Constructinn expenditures . . . ,, . , (5S,368) (51,648) (51,663). .,. . ,

Allowance for equity funds used during construction , 1.302 261 767.

Net cash flow used by investing activities. (57.066) (51.3S7) (50,876).. . . ,

Financing Activities:
Proceeds from issuance of general and refunding bonds. - 30,000 100,000.

Retirement of:
First mortgage bonds . . , , . - (30,000) (65.000)-

~

.. . .. ,, .

Preferred stock . . . . . . , (9.500) (2,500) (9,730).. . .. .

Other long term debt. . . . (200) (335) (325). . . .. .....

Loss on reacquisition of debt . . . . . . . ,, , , .
- - - (4,018)

Premiuni paid on preferred stock redemption . - - (909)
- Dividends paid:

- Preferred stock . (10.322) (10,892) (12,452), . . .. . . .

~ Common' stock. . . (7,847) (33,901)- (18,349). . . . . . ...

Change in short-term borrowings . . . . .. . - (3.000) (1.700)- 4,700,

Net cash flow used by financing activities . (30 669)- (49.32S) (6.083).

...

Net increase (decrease) in cash and cash equivalents. -40,570 3,09S (56,534)
Cash and cash equivalents at beginning of period 6.672 3.574 60,108:

,

Cash and cash equivalents at end of period . s ' 47.242 $ - 6.672 $ "3,574 -. . .;-

- SUPPLESIENTAL DISCLOSURES OF CASH FLOW
INFORhlATION
Cash paid (received) during the period for:

Interest (net of amount capitalized)' . , ,, . . S 69,545 $ ' 64,796 $ 62,572
Income taxes (refund) .. $ 2,10$ ' 5 ' l.655 $(11,223). . . . .

See Notes to Financial Statements.

C
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511SSISSIPPI POWEll & LIGitT CohtPANY.

NOTES TO FINANCIAL STATEh1ENTS

NOTE 1, SUhthiARY OF SIGNIFICANT ACCOUNTING POLICIES

Regulation and System of Accounts

The accounts of $1P&L are niaintained in accordance with the Uniform System of Accounts
|- prescribed by its regulators, the h1PSC and the FERC,

Recenues and Fuel Costs

AIP&L records revenues when billed to its customers on a cycle. billing basis. Revenues are not
accrued for energy delivered but not yet billed at the end of the fiscal period. h1P&L's rate schedules
include adjustment clauses under which fuel and purchased power costs abose or below specified
levels are permitted to be billed or required to be credited to customers.

Utility Plant

= Utility plant is stated at original cost, Additions to utility plant (labor, materials, overhead, and
~

AFUDC) are recorded at cost. The original cost of utility plant retired or otherwix: wmoved, plus the
'

applicable removal costs, less salvage, is charged to accumulated depreciation. Alaintenance and
repairs _of property and minor replacement costs are charged to operating expenses

AFUDC represents the approximate net composite interest cost of horrowed funds and a
reasonable return on the equity funds used for construction. Althengh AFUDC results in an increase
in utility plant and represents current earnings, it is a non. cash item and is reahred in cash through
recovery of depreciation provisions included in rates. hip &L's effectise composite rates for AFUDC

: were 10.4%,9.4%, and 11.0% for 1991,1990, and 1989, respectively.

Depreciation is computed on_the straight-line basis at rates based on the estimated service lives of
the various classes of property. Depreciation provisions on average depreciable property approxi-
mated 2.4%,3.1%cand 3.3% in 1991,1990, and I!M, respectively.

The MPSC approved implementation by htP&i., of revised depreciation rates in the second quarter
of 199L Implementation of the new depreciation rates, which are lower than previous depreciation
rates, resulted in a reduction'of epproximately $9,0 million in depreciation expense in 1991 as
compared to the amount that would have been recorded using the previous depreciation rates. This

L change in depreciation expense during 1991 resulted in an increase in net income of approximately
$7.0 million. Under current rate schedules, there is no impact on the rates charged to customers;

-- Substantially all of the utility plant owned by hfP&L is subject to the liens ofits mortgage bond
: indentures.4

' Notes Receicable

L hfP&L currently has a program wherein it finances heat pumps for its customers through notes
receivable. Such notes are repayable in equal monthly installments of principal and interest over a
5 year period and bear interest at a market-based rate at the time of sale. The amounts financed are
classified on the Balance Sheet as current and noncurrent notes receivable.

' ncome Taxesi

p h!P&Ljoins its parent ar.3 affiliates in filing a consolidated federal income tax return. Pursuant to
'

an intra-System income tax allocation agreement, income taxes are allocated to $1P&L in proportion to
"its contribution to the consolidated taxable income. In accordance with SEC regulations, no System
company is required to make payments greater than would have been paid had a separate income tax

j +179-
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MISSISSIPPI POWER &'LIGlil COMPANY

NOTES TO FINANCIAL STATEMENTS - (Continued)

return been filed. Deferred income tases are recorded based on diflerences between book and taxable
-income to the extent permitted by MP&L's regulatory bodies for ratemaking purposes. Investment tax
credits allocated'to h1P&L are deferred and amortiicd based upon the average useful life of the related
property.

In addition, MP&L files a consolidated Mississippi state income tax return with certain other
System companies.

Other Noncurrent Liabilities

' h1P&L records provisions for uninsured property risks and claims for injuries and damages
through charges to operation expenses on an accrual basis. Provisions for these accruals, classi!)ed as
other noncurrent liabilities, have been allowed for ratemaking purposes.

Cash and Cash Equitalents
t

For purposes of the Statements of Cash Flows, MP&L considers all unrestricted highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Reclarsifications

Certain reclassifications of pre >.iously reported amounts have been made to conform to current
classifications.

NOTE 2. RATE AND REGULATORY MATTERS

Grand Gulf I Rate Deferral

In 1954. MP&L filed a Notice ofIntent with the MPSC to increase its retail rates, among other
things, to meet its purchased power expenses associated with capacity and energy from Grand Gulf 1.
In'1955m the MPSC issued the Final Order on Rehearing, but such order was appealed by the
Mississippi Attorney General, among others, and was reversed by the Mississippi Supreme Court. The
United States Supreme Court, in the June 24 Decision, reveised this ruling and afilrmed MP&L's right
to recovery ofits FERC. allocated Grand Gulf I-related costs.

The currently effective Grand Gulf 1-related rate deferral plan, referred to as the " Revised Plan,"
provides, among other things, for the recovery by MP&L, in equal annual installments over the ten-
year period beginning October 1,1955, of all Grand Gulf l-related costs deferred through Septem-

_

ber 30,1955 pursuant to the Final Order on Rehearing. The balance at September 30,1955 of deferred
Grand Gulf 1-related costs was approximately $645.4 million. Approximately $253.7 million has been
recovered by MP&L from October 1,1958 through December ~31,1991, leaving a balance of

y approximately $394.7 million at December 31, 1991. Additionally; the Revised Plan provides that
| MP&L will defer, in decreasing amounts, a portion of its Grand Gulf 1-related costs user the four

i annual periods commencing October 1,- 1958. These deferrals will then be recovered by MP&L over
the succeeding six-year period ending September 30,-1995 in accordance with the annual recovery
schedule specified in the Revised Plan. The Revised Plan further allows for the recovery by MP&L of

-carrying charges on all deferred amounts on a current basis.

. FERC Complaint Case

On February 1,1990, various regulatory agencies filed a complaint with the FERC against System
Energy and Entergy Services (as agent for Entergy and the System operating companies), alleging that
flje rates then being charged to the System operating companies by System Energy for capacity and
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Missl551PPI POWEH & I,1GitT CO\1PANY

NOTES 'l O l'IN ANCI Al. $1ATEMINI S - (Continued)

energy from Grand Gulf I were not just and reasonable. A settlement, reached on May 21,1991 and
approved by the FEHC on September 16,1991, among other thines. redneed Sptem Energvi rate of
return on cominon equity from 1 P1 to 139.

In connection with the foregoing, MP&L receised credits from System Energy during 1991. The
MPSC appros ed a plan wln reby credits of approumately 514.9 milhon were iefunded to customers by
the issuance of checks in December 1991.

Project Olit e llranch Settlements

In the FERC Settlement, System Energy and the Sy stem operating companies reached an
agreement with the FERC staff. state and local regulators and officials and other interested parties to
resohe a number of Grand Gulf Station-related and other rate matters that had been adsersely
alTecting the System for a number of years. Implementation of the FERC Settlement in 1959 resulted

-_

in, arnong other thingt a $900 million pre-tax w rite-off by System Energy o f its ins estment in Grand
Gulf 2 without seeking rate recoscry from its customers, the System operating companies, including
MP&L. Additionally, S- "m Energy made a one-time eiedit to the System operating companies' bills
in an aggregate amount of 550 million which was allocated among the System operating companies on
accordance with their respectis e allocations of Grand Gulf I capacity and cr.crgy. MP&l/s share of this
credit totaled $10.5 million, w hich w as refunded to customers.

While all parties to the FERC Settlement agreed not to pursue any prudence disallowance of h
Grand Gulf I constructior; costs and operating and maintenance espenses recorded through June 9.
1959, the FERC Settlement, among other things does not prejudice any party's right to seek
disallowance of such costs recorded after that date or the right of the parties to seek future changes to
the Unit Power Sales Agreement that are not inconsistent with the FEllC Settlement. (See "FERC
Complaint Case" above).

In addition to settlement of FEEC related issues embodied in the FERC Settlement. as of June 16,
1959, MP&L and the MPSC and, as of June 26,1959, MP&L and the Attorney General of the State of
Mississippi entered into separate, identical settlement agreements (called herein collectively the
Mississippi Settlement Agreement) that resolved a number of retail rate matters affecting MP&L. On
September 7,1959 and September 29,1959, the MPSC issued orders approvmg implementation of the
Mississippi Settlement Agreement. Pursuant to the September 7.19S9 order of the MPSC in Docket
No. U-4620, MP&L, among other things, wrote offin September 1959 560 milhon from the accumulated
rate deferral balance, )
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5115SISSIPPI POWEH & LIGIIT CO.NIPANY

_, NOTES TO FINANCIAL STATENIENTS - (Continued)

NOTE 3. INCO.\lE TAXES

Income tax expense (credit) consists of the following:
For the Years I:nded December 31,

1991 IWM 1949

(In Thousands)

Current:
Federal . $(1.001) $ 4,027 $ 570. .. .. .

State . - - (200)..... . .. . .. . -

Total . . (1.001) 4,027 370. ....... . . . . .

Deferred - net:
Federal reclassification due to net

operating loss carryforward . . . 29,756 21.305 (6.513). .

State reclassification'due to net operating loss carryforward . 4.5S7 2.997 (1,033)
Liberalized depreciation . . . . . 4,913 5,122 5.056. . . .

- Rate deferrals-_ net (10,137) 4,665 22,003.. . . .. .. . . .

Rate deferral- write-off .. - - (27,183). . . .
_

Unbilled revenue .. . .. .. . . 1.207 1,466 (1,691)
Other , . 2.164 161 695... ... .. . . .

Total . . . . , . . _S;,4 35.722 - (S.636).

Investment tax credit adjustments - net J/f14) (1,834) _ ' ( 1,522 )

Recorded income tax expense (credit) . $29,855 $37,915 $_(9.78S).

Charged to operations. . . $29,936 $38,313 $ 16,743.. . . .

Credited to other income.. . (SI) (39S) (26,531). . ..

Total income taxes . $29.655 g37dt,5 5 (9.765), , . .

Totalincome taxes differ from the amp.r.ts amputed by applying the statutory federalincome tax-,

rate to income before taxes. The reasnn G. the dkrences are (dollars in thousands):
For the Yean Ended December 31.

_
1991 1990 1949

% of % of % of
Pretas Preta.t Pretas

Amount income Amount Income Amount income

Computed at statutory rate $31,601 34.0 $33.573 - 34.0 $- 895 34.0. ... .. ..

Increases (reductions) in tax resulting from: *

Impact of chaqe in tax rate . 1,425 1.5 6,603 6.7 - - ,.

-State income taxu net of federal income
' tax effect . 3.175 3.4 3.472 3.5 105 4.0 -.., .. ..

Depreciatio . . . . . . 944 1.0 951_ l.0 539 20.5
~ Amortization of excess deferred income

taxes (4,652) (5.0) (4.652) (4.7) (9,752) (370.7). . ....... . ..

' Amortization of investment tax credits - (1,634) (1.5) (1,620) (1.6) (1,653) (62.5)-

- Other - 4et . (974) 11.0) (412) (0.5) 78 3.0.. .. .

Total income taxes . . .. . $29,855 32.l_ $37.915 38.4 $ (9.764 ) - (372.0). -

The tax effects of federal net operating tax losses that are carried forward have been recorded as
i reductions of deferred income taxes. These tax losses totaling $100.7 million at December 31,1991 are
i
'
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.N!!hSISSIPPI POWER A'LICilT CONIPANY
&

NOTPS TO FINANCIAL STATEN1ENTS - (Continued)

available to offset tasable income in futinre years and,if not used, will expire in the years 2002 through
2003.

The alternatiie minimum tax (Ah1T) credit at December 3L 1991 was $.6 million. This Ah1T
eredit can be carried forward indefinitely and will rednee h1P&L's federal income tax liability in the
future.

Cumulatise income tai timing differences for which deferred income taxes have not been
provided are $6LO million, 56LO million, and $62.9 million at December 31,1991,1990, and 1959,
respectively.

In February 1992, the FASB issued SFAS No.109, " Accounting for Income Taxes," which is
generally effective for fiscal years beginning after December 15,1992. The new standard requires that
deferred income taxes be recorded for all temporary differences and carryforwards and that deferred

1
-tax balances be based on enacted tax laws at tax rates are expected to be in effect when the |

temporary differences reverse. The i npact of the ut. xandard is currently under study by the
System. Based on a preliminary study, htP&L expects that the new standard will result in an increase
in accumulated deferred income taxes with a corresponding increase in assets and wdl not significantly
impact hip &L's results of operations. h1P&L plans to adopt SFAS No.109 in 1993.

|
NOTE 4. LINES OF CREDIT AND RELATED BORROWINGS - . I

h1P&L is authorized by the SEC, through November 1992, to effect short-term borrowings in an
aggregate amount outstanding at any one time up to $100 million, subject to increase to a maximum of '

$110 million with further SEC approval. Short-term borrowings b; LIP &L are limited by the terms of
- its C&R Bond indenture to an aggregate amount not exceeding, in general, the greater of 10% of
- capitalization or 50% of Grand Gulf I rate deferrals available to support the issuance of C&R Donds
(see ht"&L's Note 6. "Long-Term Debt.")

AIPut had lines of credit with hiississippi banks at December 31.1991, not requiring conunitment
fees, providing for short-term borrowings of $30 mdlion. Additionally, h1P&L participates with certain
other System companies in the hioney Pool, an intra System borrowing arrangement designed to

? educe the System's dependence on external short-term borrowings. hip &L may borrow from these
- sources subject to its maximum authorized level of short. term borrowings and the availability of funds.
h1P&L had no outstanding short. term borrowings at December 31,1991 The maximum borrowing and
average borrowing by AfP&L from the Aloney Pool during 1991 were $30.4 million and $12.2 million,

. respectively. The average 1991 interest rate for h!P&L (determined by dividing applicable interest
expense by the average amount borrowed) was 5.9%

V

i

.
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N11SSISSIPPI POWEll & LICilT CON 1PANY

NOTES TO FINANCI AL STATENIENTS - (Continued)
.

- NOTE 5. PREFERRED AND CONINION STOCK

The number of shares and dollar vahie of b1P&L's cun.ulative, $100 par value preferred stock was:
At December 31,

Share. Tota,1 Dollar Iff re t
\ "i"'Authorized Outstanding December 31,

1991 1991 1991 1990 1991

(In Thousands)
Without sinking fund:

4.36% Senes . . . 59,920 59,920 $ %,992 $ 5,992 $103.66
- 4.56% Series . 43,838 43,65S 4,359 4,359 107JJO.. ..

4.92% Series . . . 100 000 100,000 10,000 10/00 102,85. . ..

"' KX Series . 100,000 100,000 10,000 10,000 102.51,. . ,

9.16% Series . . 75.000 75,000 7,500 7,500 104.06.. .. . ...

Premium . . .. .. . . .. - - 196 196

Total without sinking fund. . $ 35.077 $ 38.077

With sinking fund:
.... .. . 250,000 280.000 $ 25,000 $ 35,000 $106.759.00% Series .

9.76% Series . 350,000 350,000 35,000 35,000 105.43. ..,,

12.00% Series . 67,700 67,700 6,770 7,770 109.00..

16.16% Series , . . . . . 30,000 30,000 3,000 4.500 112.12. .

Discount . . . .. .. - - ( 3.4.^>l ) (4.172)
Total with sinking fund. $ 69.339 $ 75,098

At December 31.1991, AIP&L had 375,000 shares of cumulative, $100 par value preferred stock
that were authorized but unissued.

Changes in the number of shares of preferred stock during the last three years were:
Number of Shares

1991 1990 1949

Preferred stocic retirements:
9.00% Series . (70,000) . -. .. . ,

12.00% Series . . (10,000) .(10,000) (7,300). .... . . .. . ... ...

16.16% Serias . (15,000) (15,000) (90,000)-, . . . . .. ..... ..

. Cash sinking fund requirements for the ensuing five years for preferred stock outstanding at -
December 31,1991, are (in thousands): 1992, $5,250; 1993, $15,250,1994, $15,250,1995, $15,250; and
.1996, $7,500. SIP &L has the' annual non-cumulative option to redeem, at par, additional amounts of-

certain series of its preferred stock o' tstanding,

AIP&L has requested, but has not yet received, SEC authorization for the issuance and sale
through December 31. 1993 of up to $37.5 million of preferred stock, and has received SEC
authorization for the possible acquisition,in whole or in part, of not more than $50 million aggregate
par value of certain outstanding series of its preferred stock, including but not limited te, the 16.16%
Series, the 12.00% Series, and the 9.76% Series ofits $100 par value preferred stocki In the first quar +er;

L of 1992, hip &L redeemed 10,000 shares ofits 12,00% Series of preferred stock, thereby exercising its
'

' option to double the number of shares redeemed in accordance with the sinking fund,

i
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.\llSSISSIPPI POWER & LIGilT CON 1PALT

NOTES TO FINANCIAL STATENtENTS - (Continued)

MP&L also has SEC authorization allowing the issuance and sale through December 31,1993 of up
to approximately $50 million of common stock, the proceeds of which may be used for the possible
acquisition, in whole or in art, of certain of h!P&L's outstanding securities and for other corporates
purposes. In this connection, blP&L sold 1,0A6,957 shares ofits conunon stock to Entergy in February
1992 for $25 million. There were no sales of hiF&L's common stock to Ei.tergy m !WI.1990 or 19S9.

NOTE 6. LONC.TElut DEBT

The long-term debt of h1P&L at December 31,1991 and 1990 was as follows:

1991 1990

(in Thouundo

First hjortgage Bonds:
14.40% Series due 1992. 5 75,000 5 75,000

4%% Series due 1995. 20,000 20,000

5%% Series due 1996. 25.000 25,000

6%% Series due 1996. 10,000 10,000

9%% Series due 1999. 20,000 20,000

9%% Series due 2000. 17,500 17,500

7N% Series due 2002. 15,000 15,000

7%% Series due 2003. 30,000 30,000

8%% Series due 2003. 20,000 20,000

9%% Series due 2004. 25,000 25,000
,

10%% Series due 2005* 25,000 25,000

9%% Series due 2016. 70.000 70,000

Total First hjortgage Bonds . 352,500 352,500

General and Refunding Bonds:
14.65% Series due 1993. . 55,000 55,000

9.90% Series due 1994. 30,000 30,000

11.11% Series due 1994 15,000 18,000
11,14% Series du 1995. 10.000 10,000

14.95% Series due 1995. 20,000 20,000
,

11.16% Series due 1996 . . 26,000 26,000,

11.20% Series due 1997 46.000 46,000

Total Cencral and Refunding Bonds 205.000 205 000

Pollution Control Revenue Bonds:
7%% Scrits due 1992 to 2004. 9,110 9,215

6%% Series due 1992 to 2004. 8,303 5,400

8%% Series due 1995 . . 050 950
9%% Series due 2012. 10,000 10,000

9% Series due 2013. 10,000 10,000
.

9%% Series due 2014 . 10.000 10.000.

Total Pollution Control Revenue Bonds . 48.365 45.565

Unamortized Premium and Discount - Net (2.607) (2.593)
Total Long. term Debt . . . 603,05$ 603,172

Less - Amount Due Within One Year . 100,210 10.200

Long-term Debt Excluding Amount Due Within One Year . $502.545 $592.972

* In January 1992, h!P&L retired its 10%% Series First 51ertgage Bonds ($25 million) and such amount
is included at December 31,1991 in currently maturing long-term debt.
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NOTES TO FINANCIAL STAW\ TENTS - (Continued) ,

For the years 1992,1993,1994,1995, and 1996, ;a al has long term debt maturities and sinking
- fu..d requirements of (in millions) $102.0, $56.9, $50.0, $52.9, and $62.6, respectively. Sinking fund
requirements of approximately $1.5 million annually may be satisfied by certification of property
additions at the rate _ of 167% of such requirements.

The C&R htortgage prohibits the issuance of additional first mortgage bonds (including for
refunding purposes) under h!P&lis first mortgage indenture, except such first mortgage bonds as roay
hereafter he issued from time to time at htP&L's option to the corporate trustee under the C&R
Afortgage to provide additional security for h!P&Us C&R Bonds.

'
- Under h!P&L's C&R hfortgage indenture and subject to the earnings coverage test discussed

below, C&R Bonds a_re issuable based upon 70% of property additions since December 31,19S7, plus
up to 50% of cumulative deferred Crand Gulf brelated costs recorded as an asset on the books of
N1P&L, provided that the maximum amount of GkR Bonds issuable against cumulative deferred Grand

- Culf I-related costs may not exceed $400 million. The C&R h!ortgage also contains an earnings
coverage test requiring a'minimuni earnings coserage (except for certain refunding issues) of twice
the proforma annual mortgage interest requirements for the issuance of additional G&R Bonds. At
December 3L 1991, the total amount of G&R Bonds outstanding aggregated $2G5 million.

51P&L has requested, but has not y et received, SEC authorization for the issuance and sale
through December 31,1993 of up to $150 million of C&R Bonds and up to $25 million of tax-exempt

' bonds, and has received SEC authorizaticn for the acquisition, in whole or in part, of not more than
$200 million of its outstanding bonds, including. but not limited to, h1P&Us First hlortgage Bonds,- ,

.14.40% Series due 1992,9%% Series due 1990,9%% Series due 2004, and 9%% Series due 2016, and
h!P&Us C&R Bonds,14.65% Series due 1993 and 14.95% Series due 1995; and not more than
$25 million aggregate principal amount of outstanding pollution control revenue bonds, including but

_

not limited to Independence County Pollution Control Revenue Bondc,9% 1952 Series B due 2013,
9%% 1952 Series C due 2014,9% 19S2-A Series A due 2013, and 9%% 1952JA Series B due 2014.

1

L NOTE 7J. RETAINED EARNINGS

hip &Us bond indentures relating to long-ten,= debt contain provisions restricting the payment of
cash dividends on common stock. At December 31' 1991, approximately $101.3 million of retained,-

earnings were free from such restrictions,

NOTE S. CONINilT.NIENTS AND CONTINGENCIES

Capital Requiremems and Financing
J

1 Construction expenditures (including AFUDC) during the years 1992,1993, and 1994 -are
estimated to be approximately 545.3 million,560.9 n,illion, and $55.3 million; respectively. In addition
to construction expenditure requirements, h!P&L will require $247.6 million during the period 1992-

- 1994 to _ meet long-term debt mat _urities and to satisfy sinking fund requirements. htP&L plans to meet
'

the above requirements with internally generated funds, including collections under its rate phase-in
plan, and cash on_ hand, supplemented by the issuance of common and preferred stock and long-term

: debt. (See h1P&Us Note 5. " Preferred and Common Stock," and N1P&L's Note 6 "Long-Term Debt /
regarding the possible issuance of common and preferred stock ud certain long-term debt securities
and the possible redemption, purchase. or other acquisition of outstanding securities.)

- Unit Pou er Sales, Availability, and Reallocation Agrn.nents

Under the LUnit- Power Sales Agreement among System Energy and the System operating _
companies, System Er.ergy agreed to sell to the System operating companies all ofits 90% owned and
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NOTES TO FINANCIAL STATEN1ENTS- (Continued)

| leased share of the capaelty and energy from Grand Gulf 1 in accordance with .pecified percentages
L(AP&L 36%, LP&L 14%i MP&L 33%, NOPSI 17%) as ordered by the FERC in Lhe June 13 Decision.
Charges under the Unit Power Sales Agreement are based on System Energy's total cost of service.
including System Energy's operating expenses, depreciation, and capital costs (including a return on
common equity). MP&L*s monthly obligation for payments to System Energy for Grand Gulf I
capacity and energy is approximately $20 million. The agreement will remain in effect until terminated
by the pt rties and ~ approved by the FERC, which most lit ely world occur after Grand Gulf 1 is retired
from service.

The System operating companies are also individually obligated under the Availabihty Agreement
to make payments or subordinated LJvances to System Energy in accordance with stated percentages
(AP&L 17.lE LP&L 26.9%, MP&L 31.3%, NOPSI 2L7%) in amounts that, when added to any amuunts
received by System Energy under the Unit Power Sales Agreement or otherwise, are adequate to cover
-all of System Energy's operating expenses. System Energy has assigned its rights to payments and
adsances to certain creditors as security for certain obligations. Payments or advances under the -
Availability Agreement are only required to be made to the extent that funds available to System
Energy from all sources, including the Unit Pow'er Sales Agreement (of which MP&L's share is 33%)
are less than the at. onnt required under the A'vailability Agreement. .

In June 1989ESystem Energy and the System operating companies amended the Availohihty
Agreement so that the write-off of Grand Gulf 2 in September 1959 would be amortized for Availability.

Agreement-purposes over 27 years rather than in the month the write-off was recognized on System
_

Energy's books and would not _ require a payment by the System operating companies u_nder the
LAvailability Agreement, Since commercial operation of Grand Gulf 1, payments under the Unit Power-

_

Sales Agreement (which include a return on equity) have exceeded the amounts payable under the
Availability: Agreement (which does not provide for a return on equity). Accordingly, no payments
have ever been required under the Availability Agreement.

In 1981, the System operating companies entered into a Reallocation Agree ment, which would
_

- have allocated the capacity and energy available to System Energy from the Grind Gulf Station and
the related costs to LP&L, MP&L, and NOPSI. These companies agreed to assume all the responsibili-
ties and obligations of AP&L with respect to the Grand Gulf Station under the Avtilability Agreemen
with AP&L~ relinquishing its rights to the capacity and energy from the Grand Gulf Steien. Iloweves
the FERC's June 13 Decision allocating a portion of Grand Gulf I capacity and energy to AP&L
suoersedes the Reallocation Agreement as it relates to Grand Gulf 1. Responsibility for any Giand

~

Gulf 2 amortization amounts has been al_ located to LP&L 26.23% MP&L 43.97%, and NOPSI 29E9%
~

under the terms of the Reallocation Agreement. AP&L would be liable for its share of such amounts
only if the otherJSystem operating companies were unable to meet their contractual obligations.. No .

;L payments of any amortization amounts'will be required as long as amounts paid to System Energy
under the-Unit Power Sales Agreement, together with~other funds avaihble to System Energy, exceed

'

amou'nts required under the Availability Agreement, which is expected to be: the case for the
foreseeable future.

_

System Fuels:'

'

MP&L h 5 a 19% interest in System Fuels, a . jointly owned subsidiary of the System operating
; companies. System Fuels operates on a-n n-profit basis 'or the purpose of implementing and/or
inaintaining certain programs for the procurement, _de!Nery, and storage of fuel supplies for the

_

Systemr Its cos's are recovered primarily through charges for fuel deliveredft

Fuel exploration and development activities of System Fuels have declined over recent years and,

some fuel programs have been or are being pbsed out or transferred to others. In this connection,

- - - -

-167-

- _ _ _ _



- _ _ _ .
_

,

I

l

MISMSSIPPI POWEll & IJGitT COMPANY

NOTES TO r'INANCIAL STATEMENTS - (Continued)

certain charges and credits relating to System Fuels'irnestment in the fuel programs ma, be allocated
i

to the System operating companiee i cluding MP&L. Any such charges or credits allocated to MP&Ln

are not expected to significantly v .t MP&L's future results of operations.

. The parent companies of System Fuels, ;ncluding MP&L, agreed to make loans te System Fuels to
finance its fuel supply business under a loan agreement dated January 4.1976, as amended through
December 31,1953.- The rate ofinterest that is charged pursuant to this loan agreement is adjustable
and is tied to the highest annualinterest rate on outstanding short-term bank borrowings by MP&L or
to the prime commercial rate if MP&L has no such short-term bank borrowings outstanding. At this
time, no future loans may be made to System Fuels by the parent companies. At December 31,1991
MP&L had approximately $5.5 million of loans outstanding to S-stem Fuels which mature in 2005.

System Fuels' parent companies, including MP&L, have covenanted and agreed. severally in
accordance with their respective shares of ownership of System Fuels' common stock, that they will
take any and all action necessary to keep System Fuels in a sound financial condition and to place
System Fuels in a position to discharge, and to cause System Fuels to discharge, its ooligations in
connection with long term leases of oil storage 'nd har.dling facilities and coal cars having, at
December 31,1991, an aggregate disconoted value of approximately $57.9 million.

. Settlement Agriement tritle Gas Sup;> lier
t

! During 1990 three lawsuits, Sled during the period 1956-90 by MP&L against United Gas Pipe Line
'

Company (United), arising out of a December 6,1967 " Gas Sales Agreement" between MP&L and
United were settled. A settlement agreement between the parties was approsed by the MPSC on
October 29, 1990, and the three suits were dismissed by the United States District Court tur the
Southern District of Mississippi on Nosember 1,1990. Pursuant to the settlement agreement, MP&L
received approximately $5.2 million that was applied, pursuant to a December 1990 MPSC order, to

L reduce the phase-in/ recovery adjustment portion of MP&L's rate deferral balance, In addition. MP&L
2d United entered into a new four-year gas purchase agreement under which, beginning January 1,

1991. MP&L is purchasing from' United approximately 34.1 billion cubic feet of gas.

_ NOTE 9.' POSTRETillEMENT IlENEFITS

3 MP&L has a de6ned bene 6t pension plan covering substantially all ofits ernployees. The pension
~

plan is noncontributory and provides pension beneSts that are based on the employees' credited
| service and average compensation, generally during the last Sve years before retirement. MP&L's

policy is to fund pension costs in accordance with contribution guidelines established by the Employee
Retirement Income Security Act of 1974, as amended, and the Internal Revenue Code of 1956, as
amended.

|
|
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NOTES TO l'IN ANCI AL STATI'MENTS - (Continued)

MP&L's 1991,1990, anci 1959 pension tost (credit), including amounts capitalized, was as follows:

l'or thr) tart I'.nhd DHg tr.ber 31.
1991 1940 lb%9

(In 'I housands)

Service cost -benehts carned during the period 6 0.061 6 2.392 6 2.166
Interest cost on projected benefit obligation . 7.472 6.743 r,3$$.. .

Actual return on plan assets .. (22.422) 445 (19,321). . ..... .. ..

Net runortization and deferral . . 13.323 (9,511) 10.608. . .. . ..

Other............. . ,... ... 403 - , , -. ... . . .

Net pension cost (credit)' . . . 4 h37 Lg $ (159)
|

. . ........ . ...

' Excludes $(250) each year pertaining to the amortization of the special early retirement prog *am I
offered in 1955. I

I

The assets of the plan consist primarily of common and preferred stocks. fixed income securities. l

interest in a money market fund. and insurance contracts.
.

The funded status of MP&L's pension plan at December 31,1991 and 1990 was as follows:

1991 19f*0

(In Thousands)

Actuarial present value of accumulated pension plan benefits:
Vested................................................. 6 65.500 $ 65.992
N o n vest ed . . . . . . . . . . . . . . . . . . . . . . . . . . 7,258 4.335............. ...

Accumulated benefit obligation . . . . . . . . . . . . $_92Alh 8 70.327... ..... .....

Plan assets at fair value. . . . . . . . . . . . . . . $117.977 $100.543... ........... ... . .

Projecte; cfit obligation . . . . . . . . . . . . 103.718 55.166
*

...... ......., . .

Plan asset scess of piojected benefit obligation _. . . . . . 14.259 15.357 -
. .

Unrecogni. ,)rior seruce cost . . . . . . . . . . . 3.730 2,119..... . ... ...

Unrecognire transition asset . . . (12,503)- (13.753).. .. .... .. ... .

Unrecogni7ed net gain (6.669) j5.440)..... ....... ........ . . ....

gllgy) gill 7). Accrued pension liability . . . . . . . . . . . . ....... .. ... .

-The significant actuarial assumptions used included a udghted average discount rate of 8.25% for
1991,8.75% for 1990, and 8.5% for 1989 and a weighted average rate ofinerease 8n future compensation -'

of 5.6% for valuing the projected bene 6t obligation for 1991,1990, and 1989. An assumed expected ,

long. term rate of retmn on plan assets of S.5% was used for 1991,1990, and 1959. Transition assets are i
'

being amortizerl over 15 years.

MPort alsc provides certain health care and life insurance benefits for tetired employees.
Substantially all employees may become eligible for these benefits if they reach retirement age while

. still working for MP&L The cost of providing these benefits for retirees is not separable from the cost
~

of providing bene 0:s for aethe employees .The total cost of providing these benefits, recorded on a
cash basis, and the number of active employees and retirees for the lasi three ~ years were: ,

1991 1990 1949 -

Tatal cost of health care and life insurance (h thousands) . $5.439 $4.202 $4,250
Number of active ernployees 1,572 1.621- 1,596,.... . . . .. .. .

Number of retirees . . . . 421- 410 357., ..... . .. . . .. ...

-169,
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Mri L5 'l O FIN ANCI AL STA'I E\lLNTS - (Continued) ,

in December 1990. the FASin issued SFAS No,106. "Employen* Accounting for Postretuement
lienefits Other Than Pensiota,' w hich is generally eficetne for fiscal yeats beginning af ter Dec cin-
ber 15, I A2. The new standard reqcires a chance hom a cash inethod to an nerual method of
accounting for those benefits. At January 1.1942, the actuarially deterinined accumulated ;ostretire.
ment benefit obligation earned b) letitees and aetne employees was eshtnated to be approsignately
$35 million. This obligation roay be atnottired to expense mer a 20 year period Leginnitig in 1993 or
alt ernalisely, .ecorded as expense inunediately upon the adoption of the new aerounting Standard,
adoption of the tiew stam nd is e?.pe< ted to itierrase annual expense m ociated with these benefits by *

approsituately $5 million for hlP&L. includm; the effects of the amortiration of the transition
obhgation. The portion of this additional expense that will iminediately or ultimately he allowed in
rates cannot presently be deterinined. In addition. the dettee of regulatory assurance of future
reemory that may be teluired to secognize a segulatory astet, and thus avoid an impact on earning %
ennoot be deterinined at this titue. MPhl plans to adopt this standard in the first quarter of 1993

NOTE 10. titan $ ACTIONS WITil AITILIATES
Jointly Ouved facililin

MP&L ou ns 25% of the Independence Station, a two-unit, coabfired generatirig station located .

near Newark, Arbansas MPAL records its irnestment m and expenses associated with this station to,.

the estent of its ownership and participatioa MPNL's investment in the Independence Station was
apprmimately $221.5 million and $2!$.9. less accumulated depreciation of appimirnately 557.1 inillion
and $53.0 million at December 31,1991, and December 31. 1990, r espec tis ely.

MP&L owm cestain coal mining equipinent and facilities at the North Antelope Coal Mme which
is located near Wright. Wyotning. The in v-sulfur coal produced at this mine is dedicated to the
Independence 3tation. The mine's estimatre resenes are presently espected to provide the projected
requirements of the In%.pendence Station through at least 2014. MPAL records its investment in the
equipment and facilitie> of the mine to the extent of its ow m rship interest. MPhlls imestment in the
coal mine equipment and facilities was apptosimately 515.7 million and 515 6 inillion,less accumulated,

depreciation of app oximately $5.7 million and $51 million at December 31,1991, and Decernber 31,
1990, rc spectively.

Ollwr A.Giliated Tranractions
_

MP&L buys clectricity from and/or rells electricit> to the other Systern operating companies and
System Energy under rate >chedules fded with the FEllC. In addition, MP&li purchases fuel from
System Fuels and receives technical and adsisory strvices from Entergy Senices,

Operating revenues include revenues from sales to affdiates amounting to 59.S million in 1991,
$19.0 million in 1990, and $35A million in 1959. As . result of an internal review designed to ensure
consistency among the System operating companies, certain 1955-1991 intra-system equalization
billings pursuant to the Sydem Agreement were adjusted in 1991 and reduced operating resenue in
the amount of approximatel> $10.6 million. Operating expenses include charges from afbliates for fuel
costs, purchased power and i elated charges, and technical and addsory services totaling $310.8 million
in 1991,5297.6 million in 1980, and $313.0 untlion ivi 1959.

,
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NOTE 11. QUAirlEll!.Y FINANCIAL. DATA (l'NAUDITED)
Operating results for the four quarter * of 1991 and 1990 were:

OpenUng Wuuung Net4

Heu nur. Insosne Itu utur
(In Tliouuinds)

1991:
First Quarter . , $173.116 $24.464 $ 12.122. . . . . . ... . . . . . ,

Second Quarter $1 hl.151 $29.Th7 513.602 |. . . . . . . . . . . . , .

IThird Quarter (l) $206.259 63S.941 522.752. . . . . . . . . . . . . .
,

Fourth Quarter . . . . . 6194.074 528,765 $14.352 |. . . . .

1990. .j

First Quarter . . . . . $166.400 $29.225 . $11.9%. ..... ... . . . . .

. Second Quarter (2) $173.674 $29.015 612.122 ,
. . . . . . . . . . . . .

iThird Quarter . . . . . $217.349 $44.067 $ 27,6%.... .. . .. . . . .

Fourtb Quarter . . . . 8203.559 $20,002 6 9,032....... , . . . . .

- (1) The third quarter of 1991 reflects a one.tiine decrease in operating revenues of pproxiina'ely |
$10.6 rnillion as a result of an intra systern equalization billing adjustment recorded in Septeinher

i

1991. The inipact of this adjustment on third 7-ter 1991 net incorne was $0.3 million. |
t

(2) The second quarter of 1990 reflects an increase in net incune of approximately $4.4 million di: to
the recording of $7.2 million of materials and supplies imentory at MP&L's steam electrie stations.

. which correspondingly reduced inaintenance expense.

MP&L's business is subject to seasonal fluctuatiota with the peak g.eriod occurring during the
third quarter. '

.

t
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SI'.l.1:Cil:D l'INANCI Al. DATA - I'lVI; Yl'\ll CO\11'Alllh0N

1991 19M 19%9 ||W% liA7
tin 1 houmula

Operatitig res ettues . 5 754.632 5 761.1h% 5 709.740 5 6s31,47 5 020,536

Net ine<une 5 610 % 5 60.h30 $ 12.419 5 52As0 5 51.767
Total assets 51,672 275 51.616.522 $ 1.565.707 51.555.149 51.159,404
1.onpterrn obligatior- 5 573.16% 5 675.2h6 5 6$9.141 5 661.326 5 550.331

(1) locludes long terin debt (escluding (urrenth inaturing debt), preferred stock with sinking fund.
and noncurrent capital lease obbeations.

_

m

-192

- _ - _ _ - - _ - - - _ _ __-_ -_ _ - _ -- _ - - - - - - _ _ - - - _ _ - . _ _ - _ - - - _ - _ _ _ - - _ _ _ . - - - - _ _ - _ _ _ _ _ _ - - - - _ - - - _ - _ _



_ - - - - - - -

,

\
. New Orleans Public Servict

\

A*__ st#

193-

!

- _ _ _ _ - - - - - ' '



4 3.,JJ_J-lh A. t.La4WWAma,,s 4,-6 Cs .,Jud .4.844 .,i.-44 mww4e4+AsA g. h 4 4 4 h-- . - - e4W, 4 A# JuA w*4Me4. A MmmandudAMdah4; 4.J J &m wm p A a.2 &A. h_6fa ,, -4:. ,w d A m a_ Q4 A A , ,

|
'

i

i

?
i

f

i

e

I

6

9

a|

i
L
L

}

,

h

I $ |IOM(* kIlkf.*ll{h(Ill8 p' f('f| fp|3ggh)

1

6

\

i_

I
>

h

.

,

I

t

i

!>

I
.

I:

>

t

.

-194
,

i

.-- ,--... s . .J.-...-_,._,r_~. .. . - - . . . - . . , , , . . ~ . _ , . ._L.., ..m., . , ~...~.. .r,,y., . -..i... . > , ,. , .



.__ . _ . . ____ . - __._ ___ _ -_-__ -. - _ _ _ _ _ _ _ _ _ _

t

NEW OHl.EANS l't'ul.lC $1:ltYlCl'. INC.
,

DEFINITIONS

- Certain abbresiations or acronyras used in NOPSl's Financial 5taternents. Notes and Manage-
inent's Financial Discussion and Analpis are defined below:

41.t. mien m un n . 1om

AFUDC... - Allowance for Funds Used During Construction. . . . . ... .

15th Ward of the City of New Orleans, famisianaAlgiers . . . . . . . . . . . . . . . .,

Alliance . The Alhance for Alfordable Energy, and others. . . . . . . . . . . . . .

Arkansas Power & Light CompanyAP&L.... . , . . . . . . . . . .

Availability Agreement Agreement. dated as of jnne 21. 1974, as afnended,. . . . . . ,.

among System Energy and the System operating
connpanies, and the assignenents thereof

City of New Orleans or City . . . . . . . . . , . New Orleans, lemisiana
Co u ncil . . . . . . . . . Council of the City of New Orleans. lamisiana. .. . . . . ...

. .... . . . . . ..... . . . . Entergy CorporationEntergy
Entergy System or System ''ntergy Corporation and its various direct and

indirect subsidiaries
FASB...... Finandal Accounting Standanis Board. . . . . . . ..... . . . .

February 4 Resolution . . . . . . . . . . . . . . The Her.olution (including the Determinations and i

Order referred to therein) adopted by the Council ;

! on February 4.1955. disallowing the recosery by-
NOPSI of $135 inillion of previously deferred
Grand Gulf 1.related costs

FEH C , . . . . . . . . . Federal Energy Hegulatory Conunission. . . . ......... ....

FEHC Complaint Case . . . . . . . . . Complaint filed with the- FEHC by the Arkansas. .

Public Service Commission. Louisiana Public
Sersice Commission. Mississippi Public Service
Cornmission. Mississippi Attorney General, and

'

City of New Orleans on February 1,1990 with
respect to System Energy's Grand Gulf 1 rates, t

which matter was settled effeethe September 16. ,

1991
Settlement offer filed with the FEHC on June 9,FEHC Settlement . . . . . . . . . . . . . ..

- 1959. by the System operating companies and
System Energy and approved by the FEHC on
July 21,1959, to settle, among other thing.s. certain
then.pending Grand Gulf Station-related issues,
litigation and other rate matters

-- G&R Bonds . . . General and Hefunding Mortgage Bonds issued and. . . . . . . . . . . . .

issuable by NOPSI
G&R Mortgage . . . NOPSfs Mortgage and Deed of Trust, dated as of. . . .. . . . . . .

May 1,19S7, as supplemented
Grand Gulf 1 - Unit No, l'of the Grand Gulf Station, . . , .... . . . .

Unit No. 2 of the Grand Gulf StationGrand Gulf 2 . . . . . . . . . . . . ..

Grand Gulf Station . Grand Gulf Steam Electric Generating Station .. . . . . .

(nuclear)

!

-195-

e,pc-y ryvy--- - 'hi-'Mw-eyNWr'T**'rpV-'-'1r'gg'-3-n mm.+ + -y-7m ---e w $ it 's'rirWe --@.sver 've m 9 .44-.g . -w-e ., ',-r--5yi. 94.y y - e,ge., gh gvg y- ,-y r



NEW OHl.EANS l'UllLIC $EltVICE ING.-

DEFINITIONS - (Concluded)

Abbresistiam or Acronm 1:1m

June 13 Decis:an . . . . An order issued by the FEliC on June 13. 1955. ..

(Opinion No. 234) relating to the Unit Pow er Sales
Agreesuent and the Systern Agreement

K Wil .. Kilowatt.llour(s). .. . . . ..

LP&L......... Louisiaaa Power & Light Company. . .... ... . . ..

hioney Pool Entergy System bloney Pool, which allows certain... . ... . .. . .

System companies to borrow from, or lend to, ;
'

certeln other System companies i
ht P&L . . . . . . . hiississippi Power & Light Cornpany.., . .. ....

1956 Hate Settlement . . Agreement, effecth e h1 arch 25 1956, between... . . . .. .

NOPSI and the Council regarding NOPSI's Grand
Gulf 1.related rate issues

1959 Settlement Agreernent . , An agreement hetween the Council and NOPSI,
.

.....

eficetite July 21. 1959, that settled certain local
retail rate issues regarding Grand Gulf 1

1991 NOPSI Settlement . Settlement, retroactive to October 4.1991, among.. .... . .

NOPSI, the Council and the Alliance that settled
certain Grand Gulf 1 prudence issues and pending
litigation related to the February 4 Hesolution |

NOPSI . . New Orleans Public Service Inc. ).. .. . .... .. ... ... . .

Projcet Olive Branch . . . . The S ystem's 1959 effort to settle certain '

.. ... .. ..

outstanding issues and litigation insolving System i

Energy, the System operatin,,, ompanies, and the
Grand Gulf Station, and to stabilize retail rates in
1.he System's service area, which culminated in the

FEHC Settlement und related state and local
settlements

SEC .. ... ......... .. . Secunties and Exchange Commission. .. ..

SFAS..... ..... . .. Statement of Financial Accounting Standards.. .. . . .

promulgated by the FASB
System Energy . . . System Energy Resources. loc.... ... .. . ..

.

System operating compantes . AP&L, LP&L, h1P&L, and NOPSI, collectively
.

.. .. .

System or Entergy System . . Entergy Corporation and its sarious direct and i. . .. ..

indirect subsidiaries
Unit Power Sales Agreement Agreement, dated as of June 10,19S2, as. amended,. .

arnong the System operating companies and
System Energy, relating to the sale of capacity and
energy from System Er.ergy's share of Grand
Gulf 1.

!
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NI'.W Ollt.l:ANS PUllt.lC $1:lWICE INC,

Ill:l'OllT OF MANACl311 NT

The management of New Orleans Public Sersice Inc. has prepared and is responsible for the
financial statements and, related financial infortnation included herein. The financial s'.ateinents are
based on generally accepted accounting principles. Financial information included elsewhere in this
report is consistent with the financial statements.

To meet its responsibilities with respect to financial information, management maintains and
enforces a systern ofinternal accounting controls that is designed to provide reasonable assurance, on a
cost-clicctive basis, as to the integrity, objectivity, and reliability of the financial records, and as to the
protection of assets. This sy$ tem includes conununication through written policies and procedures, an
employee Code of Conduct, and an orgrinizational structure that provides for appropriate division of
responsibility and the training of personnel. This systein is also tested by a comprehensive internalp ,

audit program.

The independent public accountants provide an objective assessment of the degree to which
management meets its responsibility for fairness of financial reporting. They regularly evaluate the
system of internal accounting controls and perform such tests and other procedures as they deern
necessary to reach and express an opinion on the fairness of the financial statements. |

'

Management believes that these policies and procedures provide reasonable assurance that its
operations are carried out with a high standard of business conduct.

C1 hA1.1) D. MCINVAU:Jenny L. MAUI. DEN .
Senior Ytre nrsident and Chief Financial OficerChainnan and Chief Esecutier oficer

,

|

|

|

2

I'
,
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N13\ Ollt.l'.-\N% Pl~llt.lO %I'll\ 101: INC

.\l't)PI CO\lN11ITl:1: Cllilll\11N'S 1.l:111:11

The New Orle.uis Pohlic Senic e Inc Audit Coinontice of the Itoani of ihn etcus n coniposal of
font doc (tors. u ho aie not otheeis of NOP51 John 11 $nvilpace (Ch unnan t finn,1 c 11. Duncan
Anne \l. \tilhng and Cluules C Te oner,5: The coinnuttee hehl four incetmes donnt Iml.

The Autht Comnnttee os ersees NOPSI s foiancial reportmt proecu on l < half of the lloani of
Directors and proudes reasonable assurance to the lioard that sufheient operating accountme and
fmancial controls are in cristeiice and are adequatch resiew ed hs procr ams of inte*tial .md esternal
aud:ts. 'ILc Chairman of the comnottee meets with NOP51 manacernent and N(>P :l's independent
pubbe accountants on a quarterly basa for the re ieu and oserucht of the ipiatter1 fmancial reportine3

proc ess.

The Audit Co:nmitter daeuwed with 1:ntt igis miernal aubtors and the unlependent puhhc
ac countants t Dehnt'e A Touche) the us erall scope and spn ific plans for then respectne audits as
util as NOP51 s finar.cial statements and the adequae) of NOP51's internal controls. The comnottee
met. totether and sep uately, with Entergs's internal auditors and independent puhhc at eountants
vithout inanateinent present, to discuss the results of their audits. Ineir es aluatmo of NOPSl's mternal
controls. and the os eral) qualits of NOPSP., financial reportific The enertitigs aho were dessem-d to
fceilitate and t neout ace any pris ate corninutuca. ion hetw et n the enuitnittee and the inter nal auditors
of independent pubhe a(countants.

John 11. $niallpate
Clanrman. Audit commutee

;

i

4
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NI:W Olti,1;ANs l't' lit.IC SI:ltVICI: INC..

.\l ANAGl:.\11NT'S FINANCI Al, DlhCUh$10N AND ANAIJ$1%

i

lil:SUl!!'S OF Ol'l:llATIONS
!

'

|
1.isted in the table below are those significant factnrs aliceting results of operations for which

changes have occurred between the > cars 1991 and 1990, and 1990 and 1959. The principal remons for
the changes from period to period are discussed following the table.

IWI si 19W ino n ww

inc r easel __ luc r ease /
I)cu ription 1991 19W. IMD (IJeurase) % (lln t rase) %i

(llullars in %1illioni)

Net income . S 74 7 6 27.5 8 14.5 6 47.2 til 5 130 99. .

Elc(tric op riiting s t enues. 63W 2 $ 197.3 t>45 $ 19 - 8 16 h 42

Gas operstmg resenues . 6 770 $ h7.9 $W4 8(10 9) (12) 3 (25; (33
fuel for elettric pnereunn awl fuel related empenses 83%4 4 440 6%6 8 (5 b) (13) 4 54 14

furchased power . $165 3 4176 3 3:20 6 8 (80) (5) 4(44 31 (20Ji.

Gas purchased for resalv & 50.0 $ 61.7 4 629 8(11.7) (191 8 (1.2) (2)
Other operstmn empere . I 74 7 6 724 1 549 8 2.3 3 8 17.5 32

Jiate defenals - ret . 4(54.7) $ 67 4(14.21 1(61 4) (916) 8 249 137

Total incorne cases l 45.2 6 174 4 106 8 27.4 159 L 66 64,
i

|
l'lecteic operatmg resenues i

hesidential. 1136 0 8141.9 4134 0 $ (59) (4) $ 7.9 t> |.

Cornrnercial . 1591 162.6 Ino (3 5) (2) 46 3 |. .

Industrial . . 24 1 27.0 25 2 (2 9) (11) 1.6 7 |, ..

|Governmental . 55.1 53 5 5.15 1.6 3 20 4 -,i
,

Total retail 374.3 355.0 34 7 (10 7) (3) 16 3 4 i'

.

Sales for rcuale . . 9.6 54 60 1.4 17 04 5

Other. 15 1 39 3h 11.2 267 01 3.

Total electric operating trsenues $YN 2 $397.3 8%05 4 19 - 5 164 4
:::::a - r.

.

.

Electric energy sales; (
(htilhons of l;Wil)

Beudential. 1.5 64 1.903 1.630 (59) (3) 73 4 !

- Cornrnercial . . 2.023 2.05l 2.035 (31) (2) 19 1. .

ladustrial . . 457 510 490 (43) (6) 40 $..,

- Governmental, hS7 646 $37 41 5 9 i. .

Total retail 5.241 5.333 5 192 (92) (2) 141 3.

| . Sales for rnale . jlh 294 254 124 42 10 4
-

.. , .

I Total energ> sales . 5 659 5627 3476 32 1 151 3.
'

Net Income

Net income increased in 1991 as compared to 1990 primarily due to the net income effect of the '

$90 inillion 1991 NOPSI Settlement, which resulted in a 545.6 million increase in net income. Absent
the effects of the 1991 NOPSI c ttleinent NOPSrs 1991 net income would have been 526.1 million, ae

decrease of $1 A million compared to 1990.

Net income increased in 1990 as compared to 1959 primardy as a result of reentding in 1959 the ;

$15.5 million effect of the 1959 Settlement Agreement. lioweser, this effect was partially offset by the ;

gain in 19S9 of $5A million recorded in connection with the 1959 settlement of NOPSI's pension plan, 2

Absent the effects ori 19h9 net income of the two nonrecurring items mentioned above,1990 net
"

income increased by $5 9 million as compared to 1959, due primarily to increased operating resenues
and miscellaneous income- net. -i

. -199-
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NEW Ollt.1;TN$ PUlli.lC $EllVIEl: INC.

$1 AN AGENil'.NTS I INANCI Al D15CUh510N AND ANAIJ515 - (Continued)

Elect:je Operating fles enues

Electric operating resenues in 1941 were relatisely um hanged from the prior > car. The increme
in electric have rates resulting frotn the impletnentation in April 1991 of the sixth > car of NOPSli then
effectis e phase in plan was partiall> olh.et by a decrease in fuel adjustment resenues and a fourth
quarter reduction in NOPSPs base rates as part of the IW1 NOPSI Settlement. Ad:htion:dly , the 5105
milhon refund reccised from Sptem Energy wm refunded to mtomers and ha no net elleet on
operating revenues. Electric operating resenues increased in 1990 m c ornpared to 1959 doc to au
merease in base rates (resulting from implementation of the fifth > cat of NOPSPs then rifectise phasn
in plan) and increased energy sales. partially ollset b) a decrease in fuel adjustment resenues.

Gas Operating flesenues
-

Gas operating resenues decreased in 1991 as compared to 1990 due to a decreau in the reemery
of tesale gas costs through the city gate adjustinent clarse (due primarily to lower merage per unit
cost for gas purchased),

fuel for Electric Generation and I nel Helated Espemes
_

Fuel for electrie generation and fuehrelated expemes decreased in 1991 as compared to 1990
pritnarily due to a lower aserage per unit cost for gas purchmed as a reudt of low er prices for gas
purchased in the spot market. The decrease in fuel for electric generatmo and fuebrelated expenses
was partially offset by an increase in the volume of fuel purchased for electric generation attributable
to incicased NOPSI generation, Fuel and suel-related expenses increased in 1990 as compared to 1959
primarily due to an increase in the volume of NOPSPs gas fired generation as a result of increased
energy sales.

Purchased Power

Purchased power expense decreased in 1991 as compared to 1990 priinarily due to lower Grand
Gulii revenue requirements and a lower average per unit cost for the fuel component of purchased -

pow er. The decrease in purchased power was partially offset by a 610 3 million decrease in the
amortization of the habihty recorded in 1990 in connection with the 1959 Settlernent Agreement (this
decrease in amortization was offset b> an equal change in deferred Grand Gulf l related costs, as
discussed below under "llate Deferrals - Net"). Such amortiration was completed m June 1991.

a

Purchased power expense decreased in i!No as compared to 1959 primarily due to the recordmgin
I cernber 1959 of $19] rndlion of future estimated leIses in connection uith the 1959 Settlement
Agreement.' partially offset by a reduction of1959 costs due to the application of the 55.5 million credit
by System Energy to NOP$rs Grand Gulf I bill pursuant te the FERC Settlement. Also contributing to
the change in purchased power in 1990 as compared to 1959 was the atuortization of the liability
recorded in 1990 in connection with the 1959 Settlement Agreement which totaled 5151 million (this
amortization was offset by a like amount of deferred Grand Gulf 1 rekted costs, as discussed below
.under " Rate Deferrals - Net"), lower System Energy resenue requirements. and a decrease in the
volume of energy purchased from certain System operating companies

-

Gas Purchased for Resale-

Gas purchased for resale decreased in 1991 as compared to 1990 primarily due to a lower aserage
per unP cost for gas purchased.

209
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Nr.W Ollt.I',AN5 PL'Ill.lG SI:llVIGl; INC.
|

M ANAGD!PNT'S l'IN ANCI AL DISGl*$SION AND ANAL.YSIS - (Gontinued) i

Other Operation Expense
*

Other operation expense increas(d in 1990 as compared to 1959 primatily as a result of recording
in January 19$9 approximately $15.5 million as a reduction to pension espense to reflect the before tas
gain in connection with the settlement of NOPSPs pension plan. .

- Ilate Deferrals - Net ,

NOPSI recorded net deferrals of Grand Gulf 1-related costs of 5543 million in 1991 at compared to
not reemeries of such costs of 505 million in 1990. This fluctuation was primarily a result of the 1991
NOPSI Settlement Agreement which allowed NOPSI to record ac additional $90 million of presiously
incurred Grand Gulf l-related costs. This change of 561 A million in 1991 was partially ofTset by
increased reemery of Grand Gulf l-related costs through base rates in connection with the implemen-
tation in April 1991 of the sixth year of NOPSI s original phase-in plan and a decrease of $10.3 million ,

in the amortization to record the effect of temporarily absorbing 15're of NOPSPs FEllC-allocated share
of Grand Gulf 1 related costs in accordance with the 19S9 Settlement Agreement.

The net reem cry of 50f million in 1990 represents a $24.9 milhon change from 1959 when NOPS!
recorded a net deferral of $16.2 million. The change from deferral to recovery was due primarily to
irnplementation in April 1990 of the fifth year of NOPSPs original phase in plan. Also contributing to
this change was the amortiration in 1959 of $151 million (an increase of 55.9 million met the prior

'
1

year) to record the effect of ternporarily absorbing 16% of NOPSrs FEllC-ullocated share of Grand
Gulf I related costs in accordance with the 1989 Settlement Agreement. Although such amortiration
was offset by a like reduction in purchased power in 1990, the amortization recorded in 19$9 was not
fully offset by a similar decrease in purchased power and had a negative impact of 615.5 million on net
income in 1959.

Total Income Tases

Totalincome taxes increased in both 1991 and 1990 as compared to prior years primarily as a result
ofincreases in pretax bookincome resulting from various factors as discussed above.

Electric Energy Sales (KWil)

Electric energy sales increased in 1991 as compared to 1990 primarily due to higher KWil sales to
wholesale custorners (primarily other System operating companies), Partially offsetting this increase
was a decrease in the volume of residential energy ples due primarily to warmer than prior year
winter weather and a decrease in the solume of electric energy sales to an industrial customer due to a
dechne in its demand ~as a result of market conditions. Electric energy sales increased in 1990 as
compared to 1959 prirnarily due to increased residential sales due to warmer than normal summer
w cather conditions and to a general upward trend in average usage, as well as increased industrial sales
to chemical manufacturerse ,

FINANCIAL CONDITION
llate issues

' The 1991 NOPSI Settlement has significantly improved NOPSPs financial condition, cash Cow and
abihty to effect external financing. The terms of the 1991 NOPSI Settlement provide for a finalized

s rinereased amounts of NOPSrs Grand Gulf 1 related costs and for aphase in plan for the recove c
five year base rate freeze Oject to certain exceptions) with respect to non Grand Gulf I electric

'

rates. The rate freeze should not afTect NOPSPs financial condition as long as NOPSI can maintain
emts at current levels or reduce costs. To the extent that NOPSPs operating expenses significantly
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N1'.W Olli.EANs Ptilit.lC SEltVICl: INC.

.\l ANAGE\lENTS l'IN ANCI AI. DihCt!S$10N AND ANAIJSIS - (Continued)

increase, net income could be atherse ly impacted. See NOP51's Note , " Hate and Hegulatory2

Matters," incorporated herein b) reference, for further itifortnat6pn legarding thoe Inatters and the [
filing of an application with the Council for a 11.9% increase in gas rates that wouhl provide a $125
inilhon increase in nel revenues on un annual basis. i

In March 1992. the FEILC authorized the System operating ec . eanics and Entergy Power to sell7

who esale pow er at snarlet based rates and to provide to c!ectric utmties "open areess" to the System's
integrated traturnission system for delisery to other electric utihties (subject to certain requirements).'

The FERC's order may be appealed by various inten enors in the proceeding. Ifit ultiinately becornes
fmal, the FEHC's order will simultaneously produce increased marketing opportumties for NOPSI and '

expose NOPSI to the rish of loss of load or reduced revenues due to competition with alternatise
suppliers,

l.iquidity ;

i
NOPSPs primary cash requiiements for 1991 included, among other things, pannents to System

~

Energy for Grand Gulf I capacity and energy construction expenditures and maturing debt. Cash
requirements in 1991 were satisfied with eash on hand and internally gencruted funds. .

Net cash flow provided by operating activities totaled approumately $51.7 million in .1991. As
detailed in the Statements of Cash Flows, cash flow from operating aetnitses w as affected by a number
of factors representative of normal operations. Factors of an unusual and nonreenrring nature were
not significant.' in 19921994 NOPSI will be collecting in rates Grand G lf I eusts paid to System-

, u

Energy but not collected from customers in previous years pursuant to the finalized phase in plan in 'I

connection with the 1991 NOPSI Settlement. .As deferred costs are recus ered, res enue collections will
exceed, to the extent of such recovery, current cash requirements for Grand Gulf I costs. The :
amortization of previous deferrals of Ctand Gulf brelated co,ts inatches the impact of the revenue ,

collections la the income statement.

Investing activities for 1991 resulted in a net utilization of cash of approximately $22.4 million due
primarily to construction expenditures. !

Financing activities for 1991 resulted in a net utilization of cash of approximately $24.6 inillion due-
primarily to the retirement oflong. term deb' and the payment of &13 million of dividends on common
-stock related to 1955 declarations. *

.

Capital and Helinancing Hequirements and Capital Resources ;

| Seu NOP$rs Note 6. "Conmiitments and Contingencies - Capital Requirements and Financing."
! incorporated herein by reference, for information on NOPSPs capital and refinancing requirements for "

,

- - - the period 1992-1994.
,

.-

t

|
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NPW Oh!.EANS Pt'lll.lC Sl'.ilVICE INC.
'

M ANAGl3 TENT *S FINANCI AI. DISCt'SNION ANI ANAI.B14 - (Conduded)

NOPSPs Ghh Mortgage and llestaternent of Articles of incorporation, as uniended. proside for
the issuance of G&n Donds and preferred stock, respectisely. GhH Donds are issuable on the bases.
arnong others, of bondable property additions and NOPSPs accuniolated deferred Grand Gulf 1 related
costs recorded as assets. NOPSI $ ininiinuin carnings coverarc scapiiieinents for the issuance of
additional ChH Dond., and preferred stock are 2.0 tinies annual bond interest requirernents (with
respect to bonds outstanding under both the G&R Mortgage and NOPSPs 1944 Mortgage and Deed of
Trust) and 1.5 tirnes annusd interest and preferred stock dividend requirenients. respectnely, on a pro |
fortna basis. For NOPSPs bonds and preferred stock, the earnings coverages for the twehe inonths
ended Deccinber 31,1991 (which reflect the $45 0 :nillion increase in net incorne as a result of the 1991
NOPSI Settleinerit) were 6.16 tiines the annual bond interest requirernents and 3M ttines the annual

-interest and preferred dividend requirernents, respectively. Based upon earnings coserages at
Decernber 31,1991 and an assuined annual interest or dividend rate of 9'/c, NOPSI had adequate
carnings coverage and sufficient unfunded bondable property to support the issuance of ipproxfinately
$76 rnilhon of additional C&H bonds or adequate carnings cosera';cs to issue $43S rnillion of additional ;

pref?rred stock, In addition, NOPS! has the ability, subject to ineeting certain conditions, to issue
bond? against the retirernent of bonds without satisfying an earnings coserage test.

See NOPSrs Note 4," Lines of Credit and Related Sorrowings." incorporated herein by reference,
for inferinstion regarding short terin lines of credit.

ACCOUNTING ISSUES

SFAS No.100
.

See NOPSPs Note 9. "Postretirement Benefits." incorporated herein by seference, for infor: nation |
'

with respect to a new accounting ' ndard on employers' a counting for postretirernent benefits other
than pensions.

~ SFAS No.109

See NOPSPs Note J, "Incorne Taxes," incorporated hereli, by reference, for inforrnation with
respect to a new accounting standard on accounting for incorne taxes.

>
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INDEl'I'.NDl'.N1 Al'DITOllV lil:l'OllT '

To the Shareholders and the lloard of Directors of
New Odeans Public Service Inc.

We hase audited the acunipanying balance sheets of N-w Orleans Public Scruce inc, (NOPSI)
as of Deccinber 31,1991 and 1990, and the related staternents of inconne, retained carmnes and cash
flows for each of the three years in the period ended Decernher 31,1991, These financial staternents
are the responsibility of NOPSl's inanagement. Our responsibility is to express an opinion on these )
6naticial staternents based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those
standards requite that we plan and perfortn the audit to obtain reasonable assurance about whether,

| the financial statelnents are free ofinaterialinisstateinerit. An audit includes exarnining, ori a test basis,
' - evidence supporting the amounts and disclosures in the 6nancial statements. An audit also includes

assessing the accounting principles used and significant estimates inade by management, as well as
evaluating the overall Gnancial statement presentation. We beliese that our audits provide a !

reasonable basis for our opinion.

In our opinion, such 6nancial statements present fairly, in all inaterial respects. the financial
position oiNOPSI at December 31.1991 and 1990, and the results of its operations and its cash flows
for each of the three years in the period ended Decennber 31, 1991 in confonnity with generally
accepted accounting principles.

DELOITTE & TOUCilE
-February 14,1992
New Orleans, Louisiana
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NEW OllLFAN5 PUl!LIC Sr.itVICE INC.
I

IIALANCE S11E1:T5 '

|
IA551:TS
!

Ilmmhn 31.
iWI IWo I

tin huume)
Utility Plant (Note 1):

Electric . . . $ 446.294 $432,160..~. . . . . .

Property under capital leases - electric. . - 1.6654 . .

. it u ral gas . . . . . . . . . . . . . . . 104,960 100.350.. . . . . . . . .

Proper ty under capital leases - gas . . . . . - 799.. . . .

Construction work in progress 14.146 12.552. ,. . . . . . .
.

Total . . . . . . 565.400 547.732..... . . .. . . . . . . . .

Less - accuniulated depreciation and arnortization. . 301,961 257.990. .

Utility plant - net .
Other investrnentst

-263 437 _259.742.. . .. . . .
<

u
'

investrnent in subsidiary company - at equity (Note 8) 3.259 3.259. . . .

i. Current Assets:
'

Cash equivalents (Note 1): ---

Temporary cash investments - at cost, whteh approximates inarlet:
Associated companies (Note 4) 10.430 2.027. . .. . . . .

Other 97.572 71,099. . ... . . .. ... .. .... . . . ,

Total casli equivalents . . . . . . . . . . 106.305 73,720. . . . . . .

Special deposits . . 25 29....... ... ... .. .. . .

Accounts and notes receivable: '

Customer (less allowance for doubtful accounts of $1.4 rnilllion in 1991
an d 1990) . . . . . . . . . . . . . . 32,817 39.479 ;.... . . . . . . . . . . . . . .

Associated companies (Note 10) . 2,650 959. .... . . . . . . , .

Other . ................ 1,044 655.. .. . . . . . . . .

Accumulated deferred incorne taxes (Note 3) S,551 4,744. . . . . . . . . .

Materials and supplies -- at average cost . . . . . . 11,109 .9,324. . . . . . . . . ,
;

Rate deferrals (Note 2) ~ 4.15S 21,028..... , . .... ... . . . . .

Prepayme'nts and other. . . . 2.002 1.951 -. . .. . . . . . . . . . . ,

To t al . . . . . . .. . . . . . . . . . . . . . . . . .. . . . . . . 1704GJ 151.595 ,

Deferred Debits:
Rate deferrals (Note 2) 243.317 159,123 ?.. . .. . .. . .. . . .

Other 4.540 3.264.. .. ,. ..... . . .. . . . . . . .

Total .. . . 247.557 -16'2.387.. . .. .. . .. ,, , . .

%

->

TOTAL... $655.217 5577,283...... . .. .... . . . .

; See Notes to Financial Statements.
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NI-;W Oltl.l:ANs l't'llt.lC SI:ltVICI: INC.
i

il A LANCl: Sill'.1:'l S
I

CAPIT Al.lzNIION AND 1.l Allllfill:$

tw ena,er ai,

IWI 1990

On lhouw mid

Capitalization:
Common stock, 54 par value, authori7ed 10.000.000 shares; issued and

outstanding S.435.900 shares in 1991 and 1990 (Note 5) . $ 67,7Y) 5 67,735

l' aid in capital (Note 5) 2.075 2.078

Retained earnings subsequerit to the elimmation of the accurnulated
deficit of $13h52,000 on Nat trber 30,19% (Notes 5 and 7) . 10E341 33.9 t h

Total common shareholder s equity 176 15 103,731

Preferred Stock, net of premium and expense (Note 5):
Without sinking fund 20.117 20.117
With sinking fund 7,595 9,050

Long-term debt (Note 6) . 223.951 231,9M

Total 427.517 364.s62

Other Noncurrent Liabilities:
Accurnulated provision for property insurance 14,755 13.755

Accuniulated provision for in,)uries and damages 2.344 2.393
Obligations nnder capital leases - 1.625

Total 17.099 17.975

Current Liabilities:
Currently maturing loog-term debt (Note 6) 5,000 16,400

Accounts payable:
Associated companies (Note 10) 03676 19,60s

Other 21,701 22,967,

Customer deposits 14,507 13.171

Taxes accrued . 3,770 1,099 :, ,

Interest accrued , b,475 5,646

Dividends declared (Note 5) 545 5.039 _

1959 Settlement Agreement -liability to customers (Note 2) -- 4.637
Deferred electric fuel and resale gas costs. 4,550 3,159

Obligations under capital leases - 839. ,

Other 1.37S 1,406
, , ,

Total 56 635 97,191
, ,

Deferred Credits.
Accumulated deferred income taxes (Nate 3) 101,745 63.994

Accumulated defe~ red investment tax credits (Note 3) 12.h63 13,630

Pension obligation - associated company (Notes I rsnd 9) 19,556 16.013

Other 16.466 3.6 t h

Total _153.663 97,255

Commitments and Contingencies (Notes 2 and 5).
TOTAL 564_5 217 5577,283

.

See Notes to Financial Staternents.
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NEW Ollt.EAN5 PUllt.!C $EltVICE INC.

STATE 5 TENTS OF INCOblE

for the h an l'.ndnt Dnember 31,
1991 1990 19w

(In 'l housands)

Operating Ites enues (Notes 1,2 and 10):
Elect::e. , .. $399.211 $397.303 $350.542. .. . . . . .

Natural gas.- 76.951 h7.943 90,367. ... . ... ..... . ..

Tot al . . . . . . 476 165 455.246 470 909. .... . . . ... . . .

Operating Expenses:
Operation (Note 10):

Fuel for electric generation and fuel related expenses
(Note 1).............. 35,428 44.028 35.553...

Purchased power (Note S) . 165,315 176.276 220,605
,

|. .. .. . .. .

Cu purchased for resale (Note 1) . . 49.956 61.716 62.657 i. ...

Other (Note 9) . . . . . . . -. . 74.713 72.373 54.900. .. . . . . ..

' Maintenance 16.116 17.565 19.697... ... . . , .. . ... . .

Depreciation 15.973 15,624 15,546. . .. . . .. . .

Taxes other than~ income taxes . . 25.733 25.659 26.673.. . . .., . .. . .

!.ieome taxes (Note 3) 21A50 17.4M 2,595. ..... . . . .. .

Rate deferrals (Note 2):
1 Rate deferrals ~ . . , . . . . (3,346) (10.337) (34,041)..., . . . . . .... ..

Amortization of rate deferrals . 35,627 16.997 15.bS3... . . ....

Deferral of previously incurred Crand Gulf 1 - related
costs (90.000) - -... . .. . .... . . . .... ., ..

Income taxes - (credit) (Note 3) . . . 20.54S (2.629) 7.133 j
'

.. . . ..

To t al . . . . . . . 378.543 434.595 430.661
'

.. . . . .. ... . . .. .

Operating income . . . . . . . . 97.622 50.351 40.246. . ....... . . ....

Other income:
'

Allowance for equity funds used during construction
(Not e 1 ) . . . . . . . . . . . . 102 59 28

';
. . . . .. ... .. . . .. ...

Miscellaneous - net . ......... ,, .. ... 5.329 5.621 2,477
Incorne tax expense - (debit) (Note 3) . (3.242) (2 637) (660)......., .... .

_

Total . 2.159 ' 3.043 1.645.. . . ... . ..... . .... ....

Interest Charges:
Interest on long term debt . . . . 23,665 24.472 24,472.... ..... .... . ..

Other interest - net 1,35S 1.410 3.001. . ,, . .. ... ...

Allowance for borrowed funds used during construction
-(Note 1) . (111) (30) (44)... . . . . .. .. ..

Total . . 25.112 25.652 27,429... . .... . .. ., .... ... .

Net Income . . . 74.699 27.542 14,464... . . . .. .... . .. ,, .

Preferred Stock Dividend Requirements. 2.231 2.462 2.675 -. . .. .

Earnings Applicable to Common Stock , . S 72.465 $ 25.050 $ 11,759.. .. ...
_

t

See Notes to Financial Statements.
.
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N1 W Ollt lMNS PUlli,1C SI:ltVICE INC.
}

-

STATEMENT $ Ol' ItETAINI'.D IMilNINGS

1 or the m . I:nded thw.nhet ai.
1991 1990 19w

(in l b,susarids)

Itetained Earnir,gs. January 1, 6 31916 6 6.B3 6(2.654) ,

Add:
Net incorne . 74.699 27342 14.464. . . . . . , . .

Total. 105.617 36 42a llyA0. .

Deduct:
Dividends declared:

Preferred stock (2.231) (0.402) (2.675). . . . . .

Capital stock expenses . . . . . . (45) (45) (22). .

To t al . . . . . . . . .. . . . . . . . . . (2,276) (2.507) (2.697)
Retained Earnings, Decemlier 31, (Note 7) $106.341 $33.916 $ 8.ss3. . .

-See Notes to Financial Statements.
,

,

.

l
, - ,
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Nt:W Oltl.l:ANS PUllt.lC SI:llVICE INC.

STATI: Nil'.NTS Ol' CASil l'I.OWS

l'or the Yean l'nded Ibenber 31, _-

1991 1990 19s9

(in 1 houundo

Operating Aetisities:
Net income. 5 74.699 5 27.542 5 14.461. ...

Noncash items included in net income:
Rate deferrals - net (Note 2) (54.721) 6.660 (16.155)

.... .. . . . .. 15.973 15.524 15.546Depreciation.
Deferred income taxes and investment tax credits 36.150 17,157 9.740.

Allowcnce for equity funds used during construction (102) (59) (28)
Provision for estimated losses. 3.524 3.161 3.242. .

Changes in working capitah
~

Receivables . . . . . 2,007 (1,018) (7.5S2)..

Accounts payable . . .. .. 2 502 (4,605) 2,941
Deferred electric fuel and resale gas costs 1,421 1,950 (1,112)
Taxes and interest accrued . . . 2.303 (166) 1.764< .. .

Other w orking capital accounts . (1,363) 2.956 (213).

1959 Settlement Agreement (4 637) (15.112) 19,749. . .. .

Other. ..., 3.571 4 099 3.435.. . .. . .,

Net cash flow provided by operating activities S1.657 55.449 43.50S

Investing Activities:
Construction expenditures (22.533) (16,142) (15,100).<..... . . . .. .

Allowance for equity funds used during construction . 102 59 28,

Net cash flow used by investing activities.. (22.433) (10.083) (15,132)..

Financing Activities:
Retirement of long.tertn debt . (16.400) - -. . . ... . .

Redemption of preferred stock (1.500) (1,500) (750). .. . . .

Dividends pald:
Common stock . . . , . . (4,453) - -

.. ., .... ..., ..

Preferred stock (2.2S9) (2.520) . (4,762). .... . , , .... . . . .

Net cash flow used by financing activities. (24,642) _(4.020) (5.532). . . . .
~

Net increase in cash and cash eq ivalents . . . . . 3 t.552 38.346 23.144.

Cash and cash e3uivalents at beginning of period. 73.'",26 35.350 12.236. .
,

Cash and cash equivalents at end of period . . 5105.305 5 73,726 s 35.380. .

SUPPLEh1 ENTAL DISCLOSURES OF CASil FLC'Y
INFORhlATION:
Cash paid during the period for:

Interest (net of amount capitalized) 5 25.341 5 25.263 5 25,428. .

5 6.357 5 100 5 615Income taxes .... . . . . .

Noncash investing and financing activities:
- Capital lease obligations incurred . . . $ - 5- 459 $ 625.. ... .

See Notes to Financial Statements.
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NI:W OllLEANS PUlli.lC SEILYlCE INC.*

;

NOTES TO FINANCIAL STATENIENTh

NOTE 1. SUMslAltY OF SIGNirlCANT ACCOUN'llNG Pol.lCIES
P

Regulation and System of Accounts

The accounts of NOPSI are maintained in accordance with the Uniform System of Accounts ;

prescribed by its regulators, the Council and the FEllC. t

Rectrues and Fuel Costs

NOPSI records electric and gas revenues when billed to its customers on a cycle-billing basis.
Revenues are not accrued for energy delhered but not yet billed at the end of the fiscal period.

NOPSI s rate schedules include electric fuel adjustment and city gate gas cost adjustment clauses
under which fuel and purchased power costs are permitted to be billed or required to be credited to
customers. NOPSI has adopted a deferral method of accounting for these fuel and purchased power
costs. Under this method, such costs are deferred to the month in whjeh the related revenues are
hilled-

f.Itility Plant

Utility plant is stated at original cost. Additions to utility plant (lebor, materials, overhead and
AFUDC) are recorded at cost. The original cost of utility plant retired or otherwise removed, plus the
applicable removal costs, less salvage, is charged to accurnt. lated depreciation. Maintenance and

|
repairs of property and minor replacement costs are charged to operating expenses.

'

AFUDC represents the approximate net composite interest cost of borrowed funds and a
reasontble return on the equity funds used for constructior. costs. Ahhough AFUDC results in an
increase in utility plant and represents current earnings, it is a non-cash item and is realized in cash
through recosery of depreciation provisions included in rates. NOPSI's effective composite rates for
AFUDC were 11.3% for 1991 and 11.0% for 1990 and 1959.

Depreciation is computed on the straight line basis at rates based on the estimated service lives of
the various classes of property. Depreciation provisions on average depreciable property approxi.
mated 3.2% in 1991,1990 and 1959.

,

' - Substantially all of the utility plant owned by NOPSI is subject to the liens ofits mortgage bond
indentures. t

income Taxes

NOPSI joins its parent and affiliates in filing a consolidated federal income tax return. Pursuant to '

an intra-System income tax allocation agreement, income taxes are allocated to NOPSIin proportion to
its contribution to the consolidated taxable income. In accordance with SEC regulations, no System
company is required to make payments greater than would have been paid had a separate income tax

i return been fded. Deferred income taxes are recorded based on differences between book and taxable
'

income to tlie extent permitted by NOPSPs regulatory bodies for ratemaking purposes, Investment tax
credits allocated to NOPSI are deferred and amortized based upon the average useful life of the
related property.

= Other Noncurrent Liabihtics

NOPSI records prosisions for uninsured property risks and claims for injuries and damages
through charges to operation expenses on an accrual basis. Provisions for these accruals, classiGed as

.

Other noncurrent liabilities, base been allowed for ratemaking purposes '
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NEW OllLEANS PUlil.lC hl:llVICl: INC.

NOTES TO l'INANCI AL STATEN11'. nth - (Continued)

Cash and Cash thuitalents

for purposes of the Statements of Cash Flow s. NOPSI considers all unrestricted highly liquid debt
instruments purchased with an original maturity of three anonths or less to be cash equivalents. ,

-)
i

lleclassifications |

. 1

Certain reclassifications of previously reporte.I amounts base been made to conform to current'

classifications.

NOTE 2. RATE AND llEGULATOlW .\l A'ITEllS

Prudence Settlement and Finali:cd Phase-In Plan

The February 4 Resolution required NOPSI to write off, and not recoser from its retail electric
customers, $135 million of its previously deferred costs associated with Grand Gulf 1. This write-off,

- w hich was recorded in NOPSl's 1957 financial statements, was in addition to the $51.2 million of Grand i

Gulf 1 related costs originally absorbed and not accosered by NOPSIin the 1956 Rate Settlement. On
August 29, 1991, representatives of NOPSI reached an agreement in principle with advisors to the

' Council and with the Alliance that resolved the Grand Gulf 1 prudence issues and the pending
litigation related to the February 4 Resblution. The Council adoptr i a resolution approving and
substantially incorporating the agreernent in principle on October ',1991. In accordance with the
Council's October 3 resolution, several acticns were taken and the final condition to effectiveness of
the 1991 NOPSI Settlement was satisfied on November 5,1991.

The 1991 NOPSI Settlement, retroactive to October 4,1991,. supersedes both the 1956 Rate
Settlement (which established a rate phase in plan designed to reduce the inunediate effect on
ratepayers of the inclusion of Grand Gulf 1 costs in rates) and the February 4 Resolution and provides
that there will be no further disallowance of the recovery of any Grand Gulf 1 related costs incurred
by NOPSI based on any alleged imprudence by NOPSI that may have occurred or may be alleged to
have occurred prior to the effective date of the 1991 NOPSI Settlement. The 1991 NOPSI Settlement
includes the following terms, among others: ,

.(1)
Annual Change in

Diective Date Ba+c I;lectric Hates (l)

October 4,1991.. $11.3 million decrease (2). . . . ... ,

October 31,1992 , . $ 7.3 million increase.,

October 31,1993. $ 6.7 million increase,, . , .

October 31,1994 , - 5 5.2 million increase, . . .. . .

October '31,1995 . .$ 4.4 million increase.

(1) These changes could be subject to adjustment to reflect implementation of the least-
cost planning ordinance adopted by the Council on June 20.1991 (discussed below).

= (2) The October 4,1991 decrease partly offset an April 1991 increa e of 516.9 million.

(ii) In connection with the rate changes set forth in (1) above, N' 'mplemented a
- finalized phase-in plan covering a ten year period from October 1,1991 tin, j September 30,
2001 for recovery of all Grand Gulf I deferred costs including associated carrying charges. The
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N1:W OltlIANS PUlit.lC SI:lWICl: I N C.

NOTES 'l O I IN ANCI Al. STAT 13ti:NTS - (Continued)

amounts of deferred Grand Gulf I costs, including carrying charges. seemerable by year during
the ten y ear period (w hich in no circumstance are snhjeet to adjustinent) are set forth below:

1 ear
iteginning net os es alite
(h hel,cr j , (Iogh

1991 522.711.000
1992 537.505.000
1993 542,796.000
1994 547.636.000
1995 550.664.000
1996 549,515,000.

1997 . 546.420,000. .

1995 534JW3.000
1999 531.422.000
2000 515.333.000,

(iii) NOPSI agreed to a fke year electric base rate freeze extending through October 31,
1996, excludmg the annual rate increases prmided for m (i) above and except for increases to
reflect an increase in state and/or federal income tax rates or a catastrophic event such as a
hurricane. Notwithstalding the rate frecre, NOPSI also agreed that during the period October 1,
1993 through October 31,1996 the Council will bas e the right to im estigate the appropriateness of
NOPSI's rates if NOPSI s return on aserage equity on its electric operations (calculated in
accordance with the applicable provisions of the 1991 NOPSI Settlement) for twelve month
periods subsequent to September 30,1992 w cre to exceed 13.76%, and, after hearing (s), to impose
a credit on NOPSPs customers' bills in an arnount that would base allowed NOPSI, during the
relevant test > car, to earn a letmn on equity incident ta ih electric operations of no less than
12.76 1 Furth'rmore, the Council agreed otherwise not to reduce NOPSl's base electric rates
during the permd through October 31,1996 except ,o reflect a decrease in state and/or federal
income las rates.

(iv) NOPSI will include in the "mer/under" provision of its fuel adjustrnent clause, on a
monthly basis, thJ difference, if any, between the non-fuel Grand Gulf I costs billed by System
Energy to NOPSI and the estimate of such costs attached to the 1991 NOPSI Settlement, with the
Council having the right to suspend this provision in the esent of a catastrophe invol ing Grand
Gulf 1. In the esent the Council suspends this p<ovision, NOPSI will have the right to seek a rate
increase notwithstanding (iii) abm e.

.

In accordance with the 1991 NOPSI Settlement, NOPSI recorded on its balance sheet as a
deferred asset, an additional 590 million of previousiv incurred Crand Gulf brelated costs with
iceognition of a corresponding prelax gain on its income statement. The 590 million represents the
increase in the present value of the recosery strearn of deferred Grand Gulf 1-related costs consistent
with the recoverable costs as set forth in (ii) ahme. The gain increased 1991 net income by
545.6 million after applicable income taxes.

Gas Rate Fihng

On October 31,1991, NOPSI filed an application with the Council for a net 14.97< increase in gas
rates that would proside a $12.5 million increase in net res enues on an annual basis. A provision of the
1991 NOPSI Settlernent requires the Council to use its best efforts to render a decision within six
months of the fding of an application for an increase in retail rates for NOPSI s gas operations. If
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NEW ORI.EAN$ ITill,1C SERVICE INC.

NOTES 'l O FINANCI Al. STATEMENTS - (Continued)

approved, the rate increase could become effective in the first half of 1992. Iloweser, NOPSI cannot
predict what action the Council will take. The matter is pending.

Least-Cost Planning

Least cost planning also known as integrated iesource planning. is the process of deseloping a
resource acquisition strategy that assures that electricity des ands are met ieliably and at the lowest
possible cost. In June 1991, the Council adopted an ordinan . requiring NOPSI to file a comprehen-
sive least. cost resource plan by December 1,1992. Representatives of NOPSI, the Council. and various
consumer groups base formed a Least-Cost Planning Collaboratise Working Group w hich is working
on the least-cost plan to be presented to the Council in late 1992. as well as designing and
implementing pilot programs regarding energy ef'iciency measures. In accordance with the 1991
NOPSI Settlement, NOPSPs base rates are subject to adjustment to refleet the costs associated with !
least-cost planning. i

FERC Complaint Case

On February 1.1990. various regulatory agencies filed a complaint with the FERC against System
Energy and Entergy Services (as agent for Entergy and the System operating companies), alleging that
the rates then being charged to the System operating companies by System Energy for capacity and
energy from Grand Gulf I were not just and reasonable. A settlement, reached on May 21,1991 and
approved by the FERC on September 16,1991, among other things, reduced System Energy's rate of i

return on common equity from 14% to 13%. >

- In connection with the foregoing, NOPSI received credits from System Energy during 1991. The
Council approved a plan whereby credits of approximately 610.5 million were credited to customers as
u reduction to monthly' bills during 1991.

Project Ohve Branch Settlements

In the FERC Settlement, System Energy and the System operating companies reached an <

agreement with the FERC staff, state and local 7.:hiors and officiab, and other interested parties to
resolve a number of Grand Gulf- Statio,..related and other rate matters that had been adsersely
affecting the System for a number of yet.rs, implementation of the FERC Settlement in 1959 resulted
in, among other things, a 5900 million pre-tax write-off by System Energy of its investment in Grand
Cu 2 without seeking rate recovery from its customers, the System operating companies, includingH

NOPSI. Additionally, System Energy made a one-time credit to the System operating companies' bills
'in an aggregate amount of 550 millioniwhich was allocated among the System operating companies in'
accordance with their respective allocations of Grand Gulf I capacity and energy NOPSrs share of *

this credit totaled 55.5 million, which reduced the amount of future Grand Gulf-l related costs that
would base otherwise been deferred by NOPSI,

While all parties to the FERC Settlement agreed not to pursue any prudence disallowance cf
Grand Gulf 1 construction costs and ' operating and maintenance expenses recorded through June 9,
1959, the FERC Settlement, among other things, does not prejudice any party's right to seek
disallowance of such costs recorded after that date or the right of the parties to seek future changes to
the Unit Power Sales Agreement that are not inconsistent with the FERC Settlen.ent. (See "FERC
Complaint Case" abose.)

in additiod to settlement of FERC-related issues emoodied in the FERC Settlement, on June 19.
1959, NOPSI and the Council entered into the 1959 Settlement Agreement that addressed certain local
retail rate issues involving Grand Gulf 1. Under the terms of the 1939 Settlement Agreement, NOPSI
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NEW OllEEANS PUlli.lC SEltVICE INC.

NOTES TO l'INANCIAL STATI'AIEN'I$ - (Continued)

agreed to (1) temporarily absorb. and not recover from its retail ratepay eis, lh'Ir ofits FEllC. allocated
share of Grand Gulf I related costs, net of any sales of energy from the Ib'A absorhed portion to'

NOPSI's ratepayers at 4.6 cents per KWi!. until June 1991, when the present value savings to NOPSl's
retail ratepayers totaled $23.5 million and (2) utilire an 68.5 million credit, applied by System Energy

'

to NOPS!'s Grand Gulf I bill pursuant to the terms of the FERC Settlement, to reduce by 55.5 nullion
the amount of future Grand Gulf 1-related costs that would base otheruisc been deferred by NOPSI
under the then effecthe phase-in plan for Grand Gulf 1.related costs (such credit was reflected in
System Energy's July 1959 bill to NOPSI which was rendered in August 1989). The 1959 Settlernent
Agreement became effective on July 2L 1959. The 1959 Settlement Agreement resulted in a reduction
in 1959 net income of $15.5 million, of which 512.0 rnillion was recorded in December of 19$9.
representing the remaining future years' impact of the !emporary absorption of 16% of NOPSI's FEBC,
allocated share of Grand Gulf 1 related costs as described in (1) above.

NOTE 3. INCOhlE TAXES

Income tax expense (credit) comists of the following:

l'or the bri I:nded Duernher 31,
1991 lino itM

- (lh 1 houtandy

: Current:
Federal 6 8.655 5 131 $ (64). . . . . .. .. . . .

State . . .. . . . . . .. .... . ,. . -

_
913

Total . 69.5 134 A49... . . . . .

Deferred - net:
Rate deferrals - net . 20.545 (2.745) 7.133........ .. . .. ,..

1989 Settlement Agreement . 1.521 5,936 (7,757). . .. . . . ..

Net operating loss carryforward utilization 15,166 16.900 15,100.. ....

Unbilled revenue . . 1.513 (255) (4.364).... . .. . ..

Pension expense . . . . 4 (1.041) (1.396) (2.411). . . , ,,, , .

Adjustment of prior years' tax provisions . .. - - 512. .. .

Alternative minimum tax . .. .. . ... . . (591) ~ (457) 325 *

Liberalized Spreciation , (409) (113) (142).. . . .. . . ., +

Customer , . posits . . . . . 215 (23) (717) |
. ....... . . ..

RTA benefit expense accrual . - 173 1,210
~

.. . . . . . .. . ...

Deferred fuel or gas cost: (135) (632) 490.. .. ... . ...... . .....

Other....... (100) 162 (64)
'.. . . . . ..... . ... . . . .

Total . 36.947 17.370 '9.295. ... .... . . .. . .. .

. Investment tax credit adjustments - net . . (592) (75) - 4y
'

.. ,

Recorded income tax expense . . $45.240 $ 17.429 $10 548.. . . .

- Charged to operations. . . $41.99S $14.792 S 9.728.. . . ... . . .. .,

s Charged to other income . 3 242 2.637 660'... , .

.

Total income taxes . $ 45,240 $17.429 510.58S. .. . ....

,

,
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NEW Oill.EANS PUllt.lC SEllVICE INC.

NOTES TO FINANCI AL STAlalENTS- (Continued)

Total income taxes differ from the amounts computed by applying the statutory federal income tax
rate to income before taxes. The reasons for the differences are (dollars in thousands):

l'or the ican I:nded December 31.
1991 1990 1949

% of % of % of
l'rctat l'rctan l'retas

Amnunt ly me Amount income A mount Income

Computed at 59tutory rate . . $40.779 34.0 $15.290 34.0 $ b.5]S 34.0, .

increases (reductions) in tax
resulting from:
State income taxes net of federal

income tax effect 4.420 3.7 2.252 5.1 2,677 10.7......... ..

- Depreciatton . . . . . . . (654) (0.6) (377) (0.8) (551) (2.2). .. ..

Nondeductible excise tax on
. pension termination . . . . . . - - - - 628 2.5.

Amortization of investment tax
c redi t s . . . . . . . . . . . . . . . . 4 . ' '. 50 ) (0.6) (627) (1.6) (469) (2.0)

Adjustment of prior years' tax
-- -- - (017) (3.3) -provisions -

Amortization of cacess Aferred
income tax . . . 376 0.3 376 0.8 376 1.5.... . . . .

Other - net. . . . . . . . 969 0.9 655 1.5 246 1.0. ... .. .. .

Tot'al income taxes. $45.240 37.7 $ 17.429 35.5 $ 10.556 42.2.

The alternative minimum tax (AMT) credit at December 31,1991 was $1.2 million. This AMT
credit can be carried forward indefinitely and will reduce NOPSI's federal income tax liability in the
future.

Cumulative l'ncome tax timing ditferences for which deferred income taxes have not been
provided are $21.1 million $20.5 million, and $19.7 million at December 31,1991,1990, and 1989s

respectively.
.

In February 1992, the FASB issued SFAS No.109, " Accounting for Income Taxes", which is
generally effective for fiscal years beginning after December 15,1992. The new standard requires'that
deferred it come taxes be recorded for all temporary differences and carryforwards, ar.d that deferred
tax balances be based on enacted tax laws at tax rates that are expected to be in effect when the
temporary differences reverse. .The impact of the new standard is currently under study by the
System liased on a prehminary study, NOPSI expects that the new standard will result in an increase
in accumulated deferred income taxes with a corresponding increase in assets and will not significantly
impact NOPSPs results of operations. NOPSI plans to adopt SFAS No.109 in 1993.

NOTE 4. LINES OF CllEDIT AND RELATED BOHilOWINGS

- NOPSI is authorized by the SEC, through November 1992, to effect short. term borrowings in an -
aggregate amount outstanding at any one time up to $30 million, subject to increase to a maximum of
$35 million with further SEC approval and to the condition that unless specificar e authorized by the
SEC, NOPSI is prohibited from effecting any short. term borrowings if its common stock equity ratio
(16 chiding retained earnings) is. or would thereby become, less than 30% of total capitalization plus I

short. term indebtedness.' .NOPSPs ratio of common stock equity to total capitalization at Decem-
.ber 31,1991 was 40.41 Based on such ratio. NOPSI had s'4 ort. term borrowing capacity of $30 million

.216 |
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NEW Ollt.EANS PUlli.lC SEllvlCE INC.
,

NOTES TO l'INANCI Al. STNI ENIENTS - (Continued)

at Deceniber 31,1991,- Additionally, NOPSI participatts with certain other System companies in the
Atoney Pool, an intra.Systern borrowing arranger <ent designed to reduce the System's dependence on .)

: external short-term borrowings. NOPSI may borrow frsm the Aloney Pool subject to its maximum 1
- authorized level of short-term borrowiegs and the availability of funds. NOPSI had no outstanding
short. term b& rowings at December 31,199E

NOTE 5. PREFEltRED AND C051510N STOCK
t

The number of shares tud dollar value of NOPSPs cumulative, $100 par wb preferred stock was:
At December 31.

Shares ' Intal Dollar Pr eM
I *IUCAuthorised Guntanding December 31,

1491 ID91 1991 1990 1991

(in Thousands)

Without sinking fund:
4%% Preferred Stock 77,795 77,798 $ 7,750 ' 750 $105.00. . .

4.36% Series 60,000 60,000 6,000 6.000 104.5$. . .. .,, , .. ,

'

5,56% Series 60,000 60,000 6,000 6,000 102.59. ... . . .

Premium . .... .. .. .. . .

- 337 337

Total without sinking fund . . . hguy $20jlj
With sinking fund:

15.44% Series 79,495 79,495 - $ 7,950 $ 9,450 $107.72. ., .. . .

Issuance expense. - - (355) (400.. . ..... . , ,

~ Total with sinking fund . 5 7.595 $ 9.050.

Changes is the number of shares of preferred stock during the last three years were:
Numbei of Share, i

.. 1991- 1990 10%9;

. Preferred stock retirements:
-

15.44% Series (15.000) (15,000) (7,500) -.. . . , ,.

Cash sinking fund requirements for each of the ensuing five years .(1992 through 1996) for
preferred stock outstanding at December 31,1991, are $750,000 for the 15.44% Series preferred stock
NOPSI has t' e annual non. cumulative option to redeem, at par, up to an additional $750,000 of its
15.44% Series preferred stock outstanding..

^

On November 26,1991 NOPSI paid to Entergy Corporation $4.5 million of dividends on common
stock related to 1985 declarations.

r
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NI'W OHLEANS PUlil.lC SERVICI: INC.

NOTES TO FINANCI AL STNI EMENTS - (Continued)
i .

NOTE 6. LONG-TERM DEllT

The long-term debt of NOPSI at December 31,1991 and 1990 was as follows;
twl IWso

tin Thouunds)

First Mortgage Bonds: "

5.000% Series due 1991. . - $ 15.000. .. . ., . . . .

4.500% Series due 1992. $ 6.000 .000. . .. . . . . . . .

5.625% Series due 1996. . . . . . 43.250 :2.250
11.000% Series due 1996. . . .. . 25.000 25.000
5.875% Series due 1997. . 12.000 12,000, .. . . . , .

'' 10.000% Series due 2004 . . 35.000 35.000 -. . . . . . . . . . . .

9.500% Series due 2005. . _,15.000 15.000 '
.. ,

Total First Mortgage Bonds . I16.250 133.250.. . .
>

General and Refunding Mortgage Bonds:
13.200% Series due 1991. . , . . . . . . . , .

- 1A00
13.600% Series due 1993 . . . 29.400 29.400. . ........ . .. ,

13.900% Series due 1995. . . - 9,200 9,200'
.. . .. .

10.950% Series due 1997 . . . . . . . . . , . . . 75.000 75.000

- Total General and Refunding Mortgage Bonds . 33f300 115.000..

Unamortized Premium and Discount - Net . . . . . . 101 114

Total Long-Term Debt . 231.951 248.364.. . .. . .. .. . . .

-Less - Amount Due Within One Year. - _ S.000 16A00....

Long-Term Debt Excluding Amount Due Within One Year . $223.951 $231.964 -
__

For the years 1992,1993,1994,1995. and 1996. NOPSI has long-term debt maturities and sinking
fund requirements of (in millions) $8.S, $45.3. $15.9, $25.1, and $63.0. respectively. Sinking fund
requirements of _ approximately $1 million annually may be satisfied by certification of property
additions at the rate of 167% of such requirements. -

Under NOPSI's G&R Mortgage, C&R Bonds are issuable based upon 70% of bondable property
.,

additions or based upon 50% of accumulated deferred Grand Gulf 1-related costs.- Further, the C&R
Mortgage precludes the issuance of any. additional C&R Bonds if the total amount of outstanding Rate -
Recovery Mortgage Bonds issued on the basis of the uncollected balance of deferred Grand Gulf 1-
related costs exceeds 66%% of the balance of such deferred costs.' At December 31;1991, the total
amuunt of Rate Recovery Mortgage Bonds outstanding aggregated $113.6 million, or approximately
45.9% of NOPSl's accumulated deierred Grand Gulf I-related cests.

Because- the- 1991 'NOPSI Settlement supersedes the 1956' Rate Settlement, holders of the
outstanding C&R Bonds could have become entitled, under certain circumstances..to tender their

.

C&R Bonds to N_OPSI for- redemption at par. However, in December 1991, NOPSI obtained the
consent .of bondhalders to waive their potential tender rights arising out of the 1991 NOPSI .
. Settlement,-' subject to the receipt )>y NOPSI of regulatory approvals (which were subsequently
received).

L NOTE 7.' RETAINED EARNINGS

NOPSI's Restatement of Articles of Incorporation, as amended, and certain of its indentures
contain provisions restricting the payment of cash dividends or other distributions on commor. stock.
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NEW OllLFANS PUBLIC SEltVICE INC,

NOTES TO FINANCI AL STATEMENTS - (Continued)4

LAt December 31,1991, under the niost restrictive of these provisions, approximately $52.1 milhon of
- a

retained earnings were free from such restrictions.

' NOTE S. COMMITMENTS AND CONTINGENCIES

' Capital Requirements and Financing

Construction expenditures (including AFUDC) during the years 1992,1993, and 1994 are
estimated to be approximately $20.2 million, $29.3 million, and $25.1 million, respectively, in addition

. to construction expenditure requirementr, NOPSI will require 569); million during the period 1992-
r 1994 to meet long term debt maturities and to satisfy sinking fund re juirements. NOPSI pbns to meet

the above requirements with internally generated funds. Including collections under its fmalized rate
phase-in plan, and cash on hsnd.

- $-dinances

NOI s electric and gas service in the City _ of New Orleans pursuant to City franchise
* n' ate, among'other things, that the City has a continuing option to purchase NOPSPs

lity properties.>

L

,, At:a!! ability and Reallocation Agreements

,ac, Unit Power Sales Agreement among System Energy and the System operating
companies, System Energy agreed to sell to the System operating companies n!! of its 90% owned and
leased share of the capacity and energy from Grand Gulf 1 in accordance with specified percentages
(AP&L 36%, LP&L 14%, MP&L 33%, NOPSI 17%) as ordered by the FERC in the June 13 Decision.
Charges under the Unit Power Sales Agreement are based on System Energy's total cost of service,

- including System Energy's operating expenses, depreciation and capital costs (including a return on
common equity). NOPSrs monthly oHigation for payments to Systeur Eneig> for Crand Gulf 1

L capacity and energy is approximately $11 million, The agreement will remain in effect until terminated
by the parties and approved by the FERC, which most likely would occur after Grand Gulf 1 is retired
from service.

?

The System operating companies are also individually obligated under the Anilability Agreement
to make payments or subordinated advances to System Energy in accordance with stateri percentages

"(AP&L 17.1% LP&L 26.9%, MP&L 31.3E NOPSI 24.7%) in amounts that, when added to any amounts
L received liy System Energy under the Unit Power Sales Agreement or otherwise, are adequate io cover
' ' all of System Energy's operating expenses. System Energy has assigned its rights to payments and

advances to certain creditors as security for certain obligations. - Payments or advances under the
Availability Agreement are only required to be made to' the extent that funds available to System

'

,

' Energy from all sources. ir:cluding the Unit Power Sales Agreement (of which NOPSPs share is 17%),
are less.than the amotmt required under the A;.ailability Agreement. '

' ' . In June 1989, System Energy and the S> stem operating companies amended the Availability
[ Agreement so that the write-off of Grand Culf 2 in September 1959 would be amortized for Avadability

, Agreement purposes over 27 years rather than in the month the write.off was recognized on System
| Energy's hooks and would not require a payment by the System operating companies under theJ

Availability Agreement.~ Since commercial operation of Crand Gulf 1, payments under the Unit Power
Sales A'greement (which include a return on equity) huve exceeded the amounts payable under the.
Availability Agreernent (which does not provide for a return on equity). Accordmgly; no payments
have ever been required under the ' Availability Agreement.
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NOTES TO FINANCI AL STAT 131CNTS - (Gontinued)

''s System operating company other than NOPSI becomes unable in u hole or m part to continue
making payments to Systeni Energy under the Unit Power Sales Agreement and if System Energy were
unable to procure funde from other sources sufficient to cover any potential shortfall between the
amount owing under the Availability Agreement and the amount of continuing payments under the
Unit Power Sales Apeement plus other funds then available to Sydem Energy, NOPSI could become
subject to claims or demands by System Energs or its creditors for papnents or adsances under the
Avadability Agreement or the assignments thereof. The amount, if any. that NOPSI would become'

liable to pay or advance over 7nd above amounts it omrently pays under the Unit Power Sales
Agreement for capacity and energy from Grand Gulf I would depend on a sanet) of factors (especially
the degree of any shortfall and System Eaergy's access to other funds). NOPSI cannot predict whether
any such claims or demands, if made and upheld could be satisfied. If any such claims or demands
were upheld. the holders of outstanding G&R Bonds could, subject to certain conditions, require -

- redemption of their bonds at par.
'In 1951, the System operating companies entered into a Reallocation Agreement, which would

hase allocated the capacity and energy asailable to System Energy from the Grand Gulf Station and
the related costs to LP&L MP&L and NOPSI These companies agreed to assume all t'ae responsibib- }
ties and obligations of AP&L with respect to the Grand Gulf Station under the Availability Agreement.
with AP&L relinquishing its rights to the capacity and energy from the Grand Gulf Station Iloweser,
the FERC's June 13 Decision allocating a portion of Grand Gulf I capacity aw' energy to AP&L 1

supersedes the Reallocation Agreement as it relates to Grand Gulf 1. Responsibility for any Grand
Gulf.2 amortization amounts has been allocated to LP&L 26c237c. MP&L 43.9N awl NOPSI 29307c
under the terms of the Reallocation Agreement. AP&L would be liable for its share of such amounts -

ordy if the other System operating companies are unable to meet their contractual obligations. No
payments of any amortization amounts will be required as long as amounts paid to System Energy
under the Unit Power Sales Agreement, together with other funds available to System Energy, exceed
amounts required under the Availability Agreement, which is expected to be the case for the
foreseeable future.

System Fueh

NOPSI has a Tc interest in System Fuels, a jointly owned subsidiary of the System operating
companies. System Fuels operates on a non-profit basis for the purpose of implementing and/or
maintaining certain programs for the procurement. delivery and storage of fuel supplies for the System.
'Its costs are recovered primarily through charges for fuel delivered.

Fuel exploration and development activities of System Fuels have dechned over recent years and
some fuel programs have been or are being phased out or transferred to others. In this connection,
ecrtain charges and credits relating to System Fuels's investment in the fuel programs may be allocated
to the System operating companies, including NOPSI. Any such charges or credits allocated to NOPSI
a're not expected to significantly affect NOPSrs future results of operations.

The parent companies of Sycem Fuels, including NOPSI, agreed to make hians to System Fuels to
finance its fuel supply business mider a loan agieement dated January 4,191 as amended through
December 3L 1953. The rate of interest that is charged pursuant to this loan agreernent is adjustable +

and is tied to the highest armualinterest rate on' outstanding short-term bank borrowmgs by NOPSI or
to the prime commercial rate if NOPSI has no such short-term bank horrowings outstandina. At this
time no further loans may be made to Systern Fuels by the parent companies. At December 31.1991,
NOPSI had approximately S3.3 million of loans outstanding to System Fuels which mature in 2005..

- System Fuels' parent companies, includmg NOPSI, base covenanted and acreed, severally, in
accordance with their respectise shares of ornership of System Fuels' cononon stock, that they will
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' take any and all action necessary to keep System Fuels in a sound financial condition and to piace
System Fuels in a position to discharge, and to cause Sptem Fuels to discharge. its obligations in
connection with long term leases of oil storage and handling facilities and coal cais havi,ig, at
December 31,1991, an aggregate discounted value of approximately 557.9 milhon.

Other Commitrncnts and Centingencies

See NOPSI's Note 2, " Hate and Regulatory h1atters/ for information with respect to the 1991
NOPSI Settlement.

NOTE 9, POSTRETIRENIENT BENEFITS

Effective October 1,1955, NOPSI terminated its de6ned benefit pension plan and adopted, as a
participating employer, a defined benefit pension plan sponsored by LP&L The successor P anl
provides NOPSI employees with substantially the same bene 6t program with no loss of accrued -

benefits as provided under the terminated plan. The pension plan, cosering substantially all
employees, is noncontributory and provides pension benefits that are based on the employees'
credited service and aserage compensation, p'merally during tlie last five years before retirement.
Pension costs are funded in accordance with ontribution guidelines estabbshed by the Employee
Retirement Income Security Act of 1974, as amended, and the Internal Revenue Code of 1956, as
amended.

In January 1989, the accumulated benefit obligation of the terminated plan was settled by
purchasing annuity contracts. As a result, NOPSI recorded a nonrecurnng settlement gain (reflected
as a $15.5 million decrease to other operation expense), net of applicable taxes and adjustments, of
approximately $$A million in 1959, in addition, on January 31,1959, NOPSI was refunded approxi-
mately $16.7 million (net of a 10% excise tax) from the terminated plan representing the funds in
excess of amounts required to purchase the annuity contracts, pay certain plan participants a pro-rata
portion (approxi nately $13 million) of excess plan assets as required by law, and satisfy other related
costs and expenses conn 2eted with the settlement.

At December 31, 1991, the projected benefit obligation and plan assets of the successor plan
totaled $204.8 million (including $25.5 million related to NOPSI employees) and $206.1 millicn,
respectively At December 3.,1990, the projected benefit obligation and plan assets of the success..r

~

plan totaled $167 3 million (including approximately $16.9 million related to NOPSI employees) and
~

$176.1 million, respectively. The significant actuarial assumptions used included a weighted aveiage
discount rate of 6.25% for 1991,5.75% for 1990, and S.5% for 1953 and a weighted average rate of
increase in future compensation of 5.6% for valuing the projected benefit obligation for 1991,1990 and
1959 An assumed expected long-term rate of retm n on plan assets of 5.5% was used for 1991,1990 and
1959. Transition assets are being amortired oser 15 years.
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'|

NOPSI's 1991,1990,'and 1989 pension cost, including amounts capitalized, was as follows:
twt * inw 19 w

(in h u w n a )

Service cost - benefits earned during the period $1,366 $1,769 $1,498

-Interest cost on projected benefit obligation. . 1,572 1,255 931...

- Net amortization und deferral . 35 (43) (57).
,

-Other... . ... -. .. . .... . , , 600 - -
'

$3.573 52251, $2.372Net pension cost, . . , . . .. .

.- ,

* Pension cost represents NOPSI's allocated portion of the total pension expense (as calculated by an
!independent actuary) for the defined benefit pension plan sponsored by LP&L

NOPSI also provides certain health care and life insurance benefits for retired ernployees. ;

Substantially all employees may become eligible for these benefits if they reach retirement age while
[ still working for NOPSI, The cost of providing these benefits for retirees is not separable from the cost
I of providing benefits for active employees. The total cost of providing these benefits, recorded on a
L cash basis, and the number of active employees und retirees for the last three fiscal years were:

1991- 1990 1989' ,

Total cost of health care and life insurance (in thousands) . . $5,053 $4.625 $5,114F

Number of active employees . , 929 1.073 1,128.. .... ...

Nuinber of retirees. , 976 952 970, ,, , ,

in December 1990, the FASB issued SFAS No.106, " Employers' Accounting for Postretirement
Benefits Other Than Pensions," which is generally effective for fiscal years beginnieg after December
15,1992. The new standard requires a change from a cash method to an accrual meth 4 of accounting
for these benefits. At January 1,1992, the actusrially determined accumulated postre, ment benefit -
obligation earned by retirees and active employees was estimated to be approximately $53 million.
This obligation may be amortized to expense over a 20-year period beginning in 1993 or, alternatively,
recorded as expense immediately upon the adoption of the new accounting standard. ~ Adoption of the
new standard is expected to increase annual expense associated wi'h these benefits by approximately
$4 million for NOPSI, including the effects of the amortization of the transition obligation, The portion
of this additional expense that will immediately or ultimately be allowed in rates cannot presently be

| determinedc in addition, the degree of regulatory assurance of f uture recovery that may be required to
| recognize a regulatory asset, and thus avoid an impact on earnings, cannot be determined at this time.

NOPSI plans to adopt this standard in the first quarter of 1993.

-

L
,

k
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. NOTES TO FINANCI Al, STATEA!ENTS - (Continued)

. NOTE 10. TRANSACTIONS WITil AFFII.IATES

NOPSI buys electricity from and/or sells electricity to the other System operating companies and
System Energy under rate schedules filed with the FERC. In addition, NOPSI porehases fuel from
System Fuels and receives technical and advisory services from Entergy Services. Inc. j

.

Operating resenues include resenues from sales to amlians amounting to $2.S million in 1991, :!
~ $0.6 million in 1990, and $2.0 million in 1959. Operating expenses inelade charges from a$liates for !

fuel costs, purchased power and related charges. and technical and advisory services totaling
$167.9 million in 1991, $203.3 million in 1990, and $205.5 million in 1959.

NOTE 11. IlUSINESS SEGNt EN l' INFORN1 ATION

At an coperating public utility, NOPSI supplies electric and natural gas services in the City.
Segment infonnation about NOPSPs operations is as follows (in thousands):

1991 19 H1 i!69 |

Electric Gm 1:!cctric Gm 1:lr -tric Ge

Operating revenues . $399.214 $76.951 $397,303 $S7,943 $3so.542 $90.367
Hevenue frony sales to !'

una$liated customers (1) $396,456 $76.951 $396,723 $57,913 $375,566 $90.367
Operating income (loss)

before income taxes, $143,031(3) $(3,411) $ GS,460 $ (3.317) $ 45,267(2) $ 1,709
Operating income (loss) . $ 95,096(3) $ (474) $ 50.652 $ (301) $ 37.435(2) $ 2.810 j
Net utility plant $204,200 $59.237 $201,436 $55.307 $202.505 $56.970 :. ..

Depreciation expense $ 13,276 $ 2,695 $ 13.206 $ 2,615 $ 12,694 $ 2.852 '
,

Construction expenditures . $ 16,054 $ 4 A51 $ 12.050 $ 4,056 $ 10,103 $ 5.057

(1) NOPSPs intersegment transactions are not material (less than l'Tc of sales to unaEliated
I customers).

(2) Operating income (loss) before income taxes and operating income (loss) reflect a nonrecurring
decrease of_$25.7 million and $15.5 million. respectively, in connection with the 1959 Settlement
Agreement.

(3) Operating incune (loss) before income taxes and operating income (loss) reflect a nonvecurring
increase of $90.0 million and $4S.6 nullion, respectisely. iii connection with the 4991 NOPSI
Settlement,

,

I

I

i
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. NOTI'.S TO FINANCI AL STATEMENTS --- (Cuncluded)
'

NOTE 12. QUARTERLY FINANCIAL DATA (UNAUDITED) *

.

Operating results for the' four quarters of 1991 and 1990 were:
Operating Operating Net
lletenues . Income Income

(in 't housands)

1991:

First Quarter . . . . $113 215 $12,401 $ 6.625.. .. ..

Second Quarter . $112.214 $10,663 $ 4,857.. . .

Third Quarter . .. .., . $139.|99 $16.304 $10.752
- Fourth _ Quarter (l) $111.537 $55.254 $52.265. .. .. , .. .. .

'I990:-
= First _ Quarter . . . . . . . ... . $ 112,720 $11.453 $ 5.765
Second Quarter . . .. , . . $112.342 $ 11.704 $ 5.754
Third Quarter . . $ 141.76" $16.713 $10,963. .. . .. ..

Fourth Quarter . . . $117,422 $10ASI $ 5,057. . .. . .

_

(1)- The fourth qucter of1991 reflects a nonrecurring increase in operating income and net income of
$4S.6 million, net of tax, due to the 1991 NOPSI Settlement.

- NOPSFs business is subject to seasonal fluctuations with the peak periods occurring during the
third quarter for electric and during the first quarter for gas.

<
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NEW OllLEANS PUBLIC SEltVICE INC.,

SELECTED FINANCIAL DATA - FIVFMEAll CO.\lPAltl50N

1991 1990 19 % 19 % 19%7

(in Thousands)

. Operating resenues. . . 6476,165 $455,246 $470.909 $453.397 -5415.967 <

. ..

' Net ir.come (loss)(1) . , . $ 74,699 $ 27,542 $ 14,464 $ 16.772 $(48,974).. . . .

- Total assets . . . . . . . . $655,217 $577,283 $564.251 $506.874 $424.645.. ... ..

t Long-term obligations (2) . . . $231.546 - $242.839 $261.050 $262,065 $221,736.. .. .

(1) 1991 reflects the $4S.6 million after tax effect of the 1991 NOPSI Settlement. 1959 reflects the ;

$15.8 million negative after tax effect of the 1959 Settlement Agreement.19S7 reflects the write-
off of $72.9 million, after tax. of previously deferred Crand Gulf 1.related costs.

(2) Includes long-term debt (excluding currently maturing debt). preferred stock with sinking fund,
and nor. current capital lease obligations.
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SYSTEN! ENEltCY ltl3OUl(CES, INC.
,

DEFINITIONS

Certain abbreviations or acronyms used in System Energy's Financial Statements. Notes and .

Management's Financial Discussion and Analysis are defmed below;
Abbreviation or Acronym 'I ce m

AFUDC. Allowance for Fun _ds Used During Construction... . . . . ... . .

ALJ . . Administrative Law Judge... .. . . . . . . , ,

ANO.. APacL's Arkansas - Nuclear One Steam Electric. .. ,. .. .

Generating Station (nuclear)
:AP&L.. Arkansas Power & Light Company. ... . . ,.

APSC . . Arkansas Public Service Commission. .. .. ... .... .

-Availability Agreement Agreement, dated as of June 21, 1974, as amended,. .. .

among System Energy and the System operating .'

companies, and the assignments thereof
_ Capital Funds Agreement . Agreement. dated as of June 21,1974, as aniended,. .

between System Energy and Entergy, and the
assignments thereof

City of New Orleans or City New Orleans, Leuisiana. ...

Council Council of the City of New Orleans. Louisiana... . . . . ..

DOE . . . . . Department of Energy... . . .. ,

Entergy Entergy Corporation, ,, , , .. ....

Entergy Operations . . . . . Entergy Operations. Inc.. .. .

FASB .... Financial Accounting Standards Board.... . .

February 4 Resolution . The Re olution (including the Determinations and. . .. .

1Order referred to therein) adopted by the Council
on February 4,1955 disallowing the recovery by

,

NOPSI of $135 million of _ previously deferred '

*

Grand Colf 1-related costs
FERC. Federal Energy llegulatory Commission, ,. , . . . .

FERC Complaint Case. Complaint filed with the FERC by the APSC, LPSC,
MPSC. Mississippi Attorney General, and City of
New Orleans on February 1.1990 with respect to

-

System Energy's Crand Gulf I rates, which matter
was settled effective September 16,'1991

FERC Settlement _. ' Settlement -offer filed with;the FERC on June 94 . ...

1959, by the System ' operating companies and, _ -

; - -System Energy and approved by the FERC on
July 21,-.1959 to settle, among other things, certain,

then- pending -Grand Gulf Station.related issues,'

litigatior, and other rate matters
Crand Gulf Station . Grand Gulf. Steam Electric Generating Station c

,., .

(nuclear)-
Grand Culf 1 Unit No.1 of the Crand Gulf Station -. ,, . , .

Grand Gulf 2 . Unit No. 2 of the Grand Culf Station. . . .

June 13 Decision . - An order issued by the FERC on June 13, 1955 ~... .. . . .,

(Opinion No. 231) relating to the Umt Power Sales
Areement| ~

LKWH. . Elowatt.Ilours: ...

l- LP&L. . . ... . . Louisiana Powr & Light Company
LPSC.. l.ouisiana Public Service Commission. . . ,
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- SYSTEh! ENERGY RESOUllCE3, INC.

DEFINITIONS - (Concludeo)

Ahbreviation or Acrun3m . Term

L hioney Pool Entergy System hioney Pool, which allows certain... . . .. ... . ... .

System companies to borrow from, or lend to,
certain other System companies

hlP&L hiississippi Power & Light Company... ... .. .... . ... . . ..

3 . h1PSC. . . ... ...... .. hiississippi Public Service Commission
f= .NOPSI . .. New Orleans Pnblic Service Inc.. .. ..... . . ..
*

NRC.. Nuclear Regulatory Commission. .... .... ...... ...... ..

Project Diive Branch ~ . . . . . . The System's 1959 effort to se .le certain outstandingr.
.

.. ....

p issues and litigation Iavolving System Energy, the
L System opeinting companies, and the Grand Gulf
F Station, and to stabilize retail rates in the System's
i -- service area, which culminated in the FERC Set-

tlement and related state and local settlementso
E PCRBs . Pollution Control Revenue Bonds.. . ..... .. ... ...

SEC. . . . . . . .. Securities and Exchange Commission.

j- . SFAS . Statement of Financial Accounting Standards.... ., . ... . . .. ..,.

I promulgated by the FASB
Sh! EPA . South'hfississippi Electric Power Association. ... . ... . .

' System or Entergy System . . Entergy and its various direct - and indirect sub.. ..... .

.

sidiaries
: System Energy . . . . . . . . System Energy Resources, Inc..... .. .

: System Fuels'. , System Fuels. Inc.. .. . ... .
"

System operating companies .. .. AP&L, LP&L. htP&L and NOPSI colleethcly
Unit Power Sales Agreement. Agreement dated as of June 10,19S2 as amended,.. ..

y among the System operating companies and Sys.
; tem Energy, relating to the sale of capacity and
;= energy from System - Energy's share . of Grand . ;;
[ -Gulf 1 '

l' Waterford 3 , . . . . . .. ... . Unit No. 3 of LP&L's Waterford Steam Electric
- Generating Station (nuclear) -|
<
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SYSTEM ENEllGY llESOUllCES, INC. "

llEl'OUT OF MANAGEMENT

The management of System Energy flesources, Inc. has prepared and is responsible for the
financial statements and related financial information included herein. The financial statements are
based on generally accepted accounting principles. Financial information included elsewhere in this
report is consistent with the financial statements.

To meet its responsibilities with respect to financial information, inanagement maintains and
enforces a system ofinternal accounting controls that is designed to provide reasonable assmance, on a
cost effective basis, as to the integrity, objectivity, and reliability of the financial records, and as to the
protection of assets. This system includes communication through written policies and procedures, an

- employee Code of Conduct, and an organizational structure that provides for appropriate division of
responsibility and the training of personnel. This system is also tested by a comprehensise internal

. audit program.

The independent public accountants provide an ob eave assessment of the degree to whichr
management meets its responsibility for fairness of fmancial reporting. ' They regularly evaluate the
system of internal accounting controls and perform such tests and other procedures as they deem
necessary to reach and express an opinion on the fairness of the financial statements,

Management believes that these policies and procedures provide reasonable assurance that its
operations are carried out with a high standard of business conduct.

'WALUANt CAVANAUGil, Ill. CERA D O. MclNVALE
President and Chief Executive Oficer Senior Vice President and Chief Financial Officer
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SYSTE.\1 ENEHCY RESOURCES,INC. _|

AUDIT CO.\tNIITTEE CIIAIRNI AN'S LETTEH
'

The Entergy Operations Board of Directors' Audit Committee functior.s as the Audit Committee
for System Energy. The Audit Committee is composed of three directors, who are not officers of
System Energy or Entergy Operadons; Jame B. Campbell (Chairrnan), Robert D. Pugh, and William

- Chfford Smith. The committee held two meetings during 1991.

The Audit Committee oversees System Energy's financhl reporting process on behalf of System
Energy's Board of Directors and provides reasonable assurance to the Board that sufficient operating,
accounting, and financial controls' are in existence and are adequately reviewed by programs of

. internal and external audits.

The Audit Committee discussed with Entergy's internal auditors and the independent put>lic
accountants (Deloitte & Touche) the overall scope and specific plans for their respective audits, as
well as System Energy's financial statements and the adequacy of System Energy's internal controls.

,

The committee met, together and separately, with Entergy's internal auditors and independent public
accountants, without management present, to discuss the results of their audits, their evaluation of
System Energy's internal controls, and the overall quality of System Energy's financial reporting. The
meetiligs also were designed to facilitate and encourage any private communication between the

. committee and the interi.al auditors or independent public accountants.

James B. Campbell
Chainnan, Audit Committee
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~ SYSTEM ENERGY llE50UllCES, ING,

MANAGEMENT'S FINANCIAL DISCUSSION AND ANALYSIS
_

RESUCTS OF OPERATIONS

Grand Gulf I was on line for 335 of 365 days in 1991 as compared to 262 of 365 days in 1990. The .

capacity factor, which is a measure of the unit's performance (based on a ratio of net electrical
generation to maximum dependable capacity), was 91.1% for 1991 as compared to 73.9% for 1990. The
improved capacity factor in 1991 was primarily attributable to Grand Gulf I having a 57 day refueling
outage in 1990 but no refueling outage in 1991.

- Listed in the table below are those significant factors affecting results of operations for which
changes have occurred between the years 1991 and 1990, and 1990 and 1959. The principal reasons for
the changes from period to period are discussed following the table.

* 1991 u 1990 1990 en19$9
Increase / . Increaw/

Dewription 1991 1990 1949 (Decreawl % (Decreaw) %

(Dollars in Millinns)
Net income (loss) . $104 6 $16A 7 $m515) $ (f41) (3s) $ 524.2 -

Operating resenues, $f66.7 S $01.6 8 637.3 6(114 9) (14) * (35 7) (4).

; Other operation expense . 8 79.5 6 97.1 8 95 6 $ (17.6) (16) $ ( 1.5) (2),

-

Jtaintenance . .- , & 14.3 $ 31.6 - 8 29 4 $ (17.3) (55) $ 1.5 6
Depreciation and decommisuoning. 8 87.3 5 75.8 $ 103.1 4 11.5 15 & (27.3) (27)
Total income taxes . . ,, .. , 8 73.6 8113 9 4 (693) $ (40.3) (35) $ 203 6 -

Miscellaneous other income - net . $ 6.4 8 25.1 8 11.0 $ (183) (75) 5 14.1 126..

Cain on disposition of property . .8 - $ 7.2 $ - 5 (7.2) (100) 5 7.2 -

- Net Income (Loss)

Net income' decreased in 1991 as compared to 1990 due, in part, to the effect of the FERC
Connplaint Case settlement which reduced net income by approximately $3G million in 1991, of which

i: . approximately $15.S million related to billings in .1990. The FERC Complaint Case settlement is
expected to. reduce net income by approximately $12 million in 1992 and by decreasing amounts in -

: years thereafter. See System Energy's Note 2, " Rate and Regulatory Matters - FERC Complaint
Case " incorporated herein by reference, in addition, as discussed below, net income decreased due to
the impact of the lower return System Energy earned on its investment in Grand Gulf 1 and a number
of other factors, including changes in interest income, depreciation expense, and gain on dispositbn of
property.

L .
Net income increased in 1990 as compared to 1959 primarily due to the implementation in 19S9 of

L the' terms of the FERC Settlement, including the cancellation and write-off of System Energy's
investment in Grand Gulf 2, the write-off of $43 million of Crand Gulf 1 AFUDC and a $50 million_one-
time credit to the System operating companies;- System Energy's 1989 net income would hwe been
approximately $156 million absent the impact of the FERC Settlement Net income was also affected
to a les'ser extent by a number of other factors, including changes in interest income, income taxes,
depreciation expense and a lower return on System Energy's Investment in Grand Gulf 1.

Operating Revenues
I

Operating revenues recover operating expenses, depreciation and capital costs attributable to
Grand Gulf 1. The capital costs are computed by allowing a return (currently set at a rate of 13%|see

DSystem Energy's No_te 2, " Rate and Regulatory Matters - FERC Complaint Case " incorporated herein
by reference) on'. System Energy's cornmon equity funds allocable to its imestment in Grand Gulf 1
and . adding to such amount System Energy's effective interest cost for its debt allocable to its .

'.investnient in Crand Gulf L7

L 233
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SYST131' ENEllGY RESOURCES, INC.

51 ANAGEN 1ENT'S FINANCIAL DISCUSSION AND ANAIJ5|S - (Continued)

' Operating revenues decreased in 1991 as enmpared to 1990 primarily due to the effect of the
FERC Complaint Case settlement. As a result of this settlement. System Energy's operating revenues
were reduced by approximately $70 million during 1991 and are estimated to be reduced by
approxiniately $22 million N 1992 and by lesser amounts in years thereafter. Operating revenues also
declined due to the lower return System Energy earned on its investment in Grand Gulf I resulting
from a decrease in net unit investment. Future revenues attributable to the return on in,estinent are
expected to decrease by approximately $13 million in 1992 and by declining amounts each year
thereafter as a result of the depreciation of System Energy's investment in Grand Gulf 1.

Operating revenues decreased in 1990 as compared to 1959 by approximately $35.7 million
primarily due to a decrease in System Energy's return on its investment in Crand Gulf I resulting from
a decrease in the equity portion of its capital structure due to the impact of the write-offs associated

.

with the FERC Settlement and a decrease in net unit investment. ?

Other Operation Expense

Other operation expense decreased in 1991 as compared to 1990 primarily due to the FERC
Complaint Case settlement providing for 1991 credits from System Energy to the System operating
companies totaling approximately $10 million relating to System Energy's rate treatment of the

- portions of Crand Gulf I sold and leased back. These credits were provided through a reduction in
j other operation expense which decreased billings to the System operating companies. (See System

Energy's Note 2. " Rate and Regulatory hiatters- FERC Complaint Case " incorporated hetein by
reference.)

hiaintenance

hiaintenance expense decreased in 1991 as compared to 1990 primarily due to the fact that Grand
Gulf I's fourth refueling outage, which lasted approximately 57 days, occurred during 1990, whereas
there was -no refueling outage for Grand Gulf I during 1991. hiaintenance expense for 1990
attributable to Grand Gulf Fs fourth refueling outage was approximately $22 million.

Depreciation and Decommissioning

. Depreciation expense increased during 1991 as compared to 1990 and decreased in 1990 as
compared to 1959 due to the deferral in 1990 of approximately $30.0 million of depreciation expense|-

'

representing current and prior year depreciation expense related to the sale and leaseback property.
- The amount of depreciation expense deferred in 1991 was approximately $15 million. In December

1990; consistent with a recommendation contained in a FERC audit report, System Energy recorded as
- a deferred asset the current and prior year difference between the amounts collected in revenues for-
lease payments and the amounts expensed for ' interest and depreciation on the related property. The.
deferred asset will increase in .the early years of the lea 3e term and will reverse over the later years of'

the lease term as the revenues associated with the leases exceed the charges for depreciation and lease
interest. (See System Energy's Note 9, " Leases." incorporated herein by reference.1

Total Income Taxes

i. Total income taxes decreased in 1991 as compared to 1990 due to a decrease in pretax income due
| primarily' to the FERC Complaint Case settlement. (See System Energy's Note 2 " Rate and
!" . Regulatory hiatters - FERC Complaint Case." incorporated herein by reference.) |

Total income taxes for 1959 reflect a tas benefit resulting from the write-off of System Energy's
,

imestnient in Grand Gulf 2 offset in part by the reversal of related deferred income taxes '

t
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SYSTE\1 ENEltGY RESOURCES, INC,

I 51 ANAGENIENT'S FIN ANCI AL D15CUSSION AND ANAIA $15 - (Continued)

hiiscellaneous Other Income- Net

$1iscellaneous other income-net decreased in 1991 as compared to 1990 due to one-time charges
associated with 'he FERC Complaint Case settlement that were recorded in June 1991. (See System
Energy's Note 2 " Rate and Regulatory hiatters - FERC Complaint Case, incorporated herein by
reference.) The reduction in miscellaneous other income-net was also due to a decrease in interest
income as a result of lower insestinent habnces.

hliscellaneous other income net increased in 1990 as compared to 1959 primarily due to an
increase in interest incorne on System Energ/s temporary cash im estments, which were maintained at
higher than aserage balances during 1990.

Gain on Disposition of Properts

System Energy's gain on disposition of property in 1990 was due to the sale of certain Grand Gulf 2
property w hich was written off in 1959.

FIN ANCI AL CONDITION
General

On December 21,1990, the FERC Division of Audits issued an audit report for System Energy
which recommended, among other things, that System Energy write off and not recoser in its rates
approximately $95 million of Grand Gulf I costs ine',uded in utility plant, and compute refunds for
overcollections from the System operating companies related to amounts alleged to be incorrectly
included in utility plant. In an initial decision dared Novernber 21,1991, the FERC AL) concurred
with the recornmendations contained in the FERC audit report. If the decision is ultimately sustained
and implemented System Energy estimates that as of December 31, 1991, net income would be
negatively impacted by approximately 5126.7 million. This amount includes refund obligations of
approximately $66.2 million (including interest). See System Energy's Note 2, " Rate and Regulatory
51atters - FERC Audit," incorporated herein by reference, for further information. ,

Liquidity

System Energy's primary cash requirements for 1991 included, among other things, ongoing
operating expenses, construction expenditures, retirement of long-term debt and coramen stock
dividend payments. Cash requircments in 1991 were satisfied with internally generated funds and cash
on hand at the beginning of the period.

Net cash flow provided by operating activities totaled approximatelv $252.6 million in 1991, As
detailed in the Statements of Cash Flows, cash flow from operating activities was affected by a number
of factors representative of normal operations. In addition, net cash flow provided by operating
activities during 1991 was reduced due to the impact of the FERC Complaint Case settlement on
System Energy's net income. (See System Energy's Note 2 " Rate and Regulatory Statters - FERC
Complaint Case," incorporated herein by reference.)

235
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- - SYSTDI ENEllCY ltE50UliCES, INC.

31ANACDIENT'5TINANCIAL DISCUSSION AND ANALYSIS - (Concluded)

Investing activities for 1991 resulted in cash prosided of approximately $75.4 millien due primarily
!

to the reduction of other temporary investments offset, in part, by construction ~ expenditures and
nuclear fuel expenditures.

Financing activities for 1991 resulted 'in a net utilization of cash of approximately $395.5 million
due primarily to the retirement of approximately $294 million of first mortgage honds and the payment
of approximately $115.5 milhon of cash dividends on common stock to Entergy. This net utilization of
cash was partially offset by approximately $14.6 million in proceeds from the sale .and leaseback of
nuclear fuel.

Capital and flefinancing 'lequirements and Capital liesources

See System Energy's Note SJ " Commitments and Contingencies - Capital Itequirements and
: Financing." incorporated herein by reference, for information on System Energy's capital and
refinancing requirements for the period 1992-1994.

The amount of additional first mortgage bonds that System Energy can issue in the future is
:'

contingent upon earnings, the amount of unfunded bondable property available to support the
issuance of additional first mortgage bonds and equity ratio requirements contained in its mortgage
and the reimbursement agreement relatcd to System Energy's sale and leaseback transactions. System
Energy's minimum earnings coverage requirement for the issuance of additional first mortgage bonds is

- 2,0 times the annual interest on a pro forma basis. For System Energy's first mortgage bonds, the
earnings coverage for the year ended December 31,1991 was 3.60 times the annual bond interest
requirements. Based upon the most restrictive of the above tests, System Energy could have issued
approximately $254 million of additional first mortgage bonds at December 31. 1991. In addition.
System Energy has the ability, subject to meeting ecrtain conditions, to issue first mortgage bonds
against the retirement of outstanding first mortgage bonds without satisfying an earnings coverage test.

,

in connection with the financing of Crand Gulf 1, Entergy has undertaken in the Capital Funds
_

Agreement,in relevant part, to provide or cause to be provided to System Energy sufiicient capital to ;

(1) maintain System Energy's equity _ capital at an amount equal to at least 35% of System Energy's total
capitalization (excluding short-term debt) and (2) permit the continuation of commercial operation of
Grand Culfi and enable System Energy to pay in full all indebtedness for borrowed money of System,

Energy, whether at maturity, on prepayment, on acceleration or otherwisen in addition. Entergy has
agreed in the Capital Funds Agreement to make cash capital contributions to enable System Energy to
make payments when due on its long-term debt, as speified therein.

See System Energy's Note 4, " Lines of Credit and & lated Dorrowings." incorporated herein by
reference, for information regarding short-term' lines of cre.dit.

ACCOUNTING ISSUES
SFAS No.--106

See System Energy's Note 10, "Postretirement Benefits," incorporated herein by reference, for
information with respect to a new accounting standard on employ ^rs' accounting for postretirement

: benefits _other than pensions.

SFAS No.109

See System Energy's Note 3, " Income Taxes," incorporated herein by reference. for information
-with respect te a new acecunting standard on accounting for income taxes.
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INDEPENDENT AUDITORS' REPOllT

- To the Shareholdcr and the Board of Directors of
' System Energy Resources, Inc.i

We have audited the accompanying balance sheets of System Energy Reumrces;inc. (System
T Energy)Jas'of December 3L 1991 and 1990, and the related statements of nicome (loss), retained-
earnings and cash flows for each of the three years in the period ended December 31,1991. These
financial statements are the respansibility of System Energy's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits'in accordance with generally accepted auditing standards. Those _i

standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are iree of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes ;

assessing the accountisig principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion;

,

In our opinion, such financial' statements present fairly, in all material respects. the fmancial
position of System Energy at December 3L 1991 and 1990, and the results ofits operations and its cash

. flows for; each of the three years in the period ended December 31,1991 in conformity with generally
iaccepted accounting principles;

As discussed in Note 2. " Rate. and Regulatory Matters - FERC Audit" of Notes to Financial
:Staten,ents,. a regulatory proceeding is pending which, if ultimately resolved in an adverse manner,
wculd require that System Energy (1) write off and not recover in rates approximately 595 million of
ecsts charged to utility plant resulting from System Energy's accounting!or certain allocated income

- tax charges and (2) make refunds for overcollectior.s from the Entergy System operating companies
related thereto.c The ultimate outcome of this uncertainty cannot presently be determined. - Accord-'

- ingly, no provision has been made in the accompanying financial statements for the possible effects of a .
decision adverse to System Energy.

DELOITTE & TOUCIIE
February 141992

-

New Orleans. Louisiana
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SYST131 ENERGY RESOURCES, INC.

BAIANCE SIIEI?I'S

ASSFTS

December 31,
IWJ1 1990

(In Theiuunds)
Utility Plant (Note 1):

Elect ric . . . . . . . . . . . . $3,011,223 $3,011,911. .. . ..

Electric plant under lease (Note 9) 435,410 438,499. .. . .. .

Construction work in progress . 34,091 26,491... . ... ... ....

Plant held for future use . . . 12.119 4,425... .. . .

Nuclear fuel under capital leases (Notes 6 and 9) 85.206- 133.90S. . ..

Nuclear fuel (Note 11) ' . . . 14.369
,

-
. .. . . . . . -

Totel . . . . . . 3,595,418 3,615,234, .. .. . .

Less - Accumulated depreciation and amortization 505.928 - 419,923.

- Utility plant - net . . 3,059,490 3.195.311. . . .. . .

Other . Investments:
Decommissioning trust fund (Note 8) .13,466 11.255.. . .

Cunent Assets:-
Cash and cash equivalents (Note 1):

Cash . . 175 5S. .. . .. . ... . . . ,

Temporary cash investments - at cost, which approximates market 94,335 131,910
Total cash and cash equivalents. . . 94.510 131,998.. . . ,. , .. .

Other temporary investments - at cost. which approximates market 125,225-

Accounts receivable:
-Associated companies (Note 11) . < . 61.962 56,496. . . . . . . . ..

Other . . . . . . . . . 3,735 3.671... . .. . . . . .. . .

Materials and. supplies - at average cost . . 66,169 ' 76,66S.. . . ,

Recoserable income taxes (Note 3) 54,600 69,600... . ., .

Prepayments and other 4,165 9,354, , . . . . . . .. .

Total . 255,161 473,042....... ., . , .. . . .

Deferred Debits:
-Recoverable income taxes (Note 3) . . . - 164.766 - 135,459. . . ..

~

Unamortized loss on reacquired debt'. I1.751 15.666-. .. . . . . . . . . .

Other (Note 9) . .. . . .. .. .. .. . . . . .. . 77,549 1 52,248
' Total . . , . . . . .. . .. . . . 254,066 - 203.603.....

TOTAL =. , 83.642,203 53,8S3,241-. . ... . . .. . . .. . .

See Notes to Financial Statements.

._
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" SYSTE.\1 ENEltGY ItESOUllCES, INC.

.

liAIANCE SIIEETS
(

. cal'ITAI.IZATION AND LIAllll.lTil?S
i -

Decem!m 31,
,

t991 1990
1 (in huur.ds) .
! Capitalization:

[ Conunon stock.' no par value. authorin d 1,000.000 shares; issued and
$ 7b9,350 $ 769,350C outstanding 789.3"20 shares in 1991 and 1990. . . . .

;C*. Retained earnings (Note 7) 375.306 _356A69
.

... . .. .

i Total common shareholder's s quity 1,164.656 1,175,819
,

1.652.265 1,791991: Long term debt (Note 6) .. .. . . . , .

Total . 2.846.921 2 971.810. . . , . . . . . .

Other Noncurrent Liabilities:
Obligations under capital leases (Note 9) . 25.206- 53.909,.

'
Current Liabilities:

Currently maturing long-term debt (Note 6) . 115,750 294,000.,,

. Accounts payable:
Associated companies (Note 11) . . . 16.345 1,605. .

Other. 49.446 26.475. , , , . . . ., . .

20,552 20.730Taxes accrued. . . . , . . , ,

49,308 59,553Interest accrued. . . . . . . . . . .

Obligations under capital leases (Note 9) 60,000 80.000.. . .

- --Other... 139 121, . . . . , , .. . .

Total , , 311.540 452.684.. . . . ..... . .. , , , , , .

Deferred Credits:
Accumulated deferred income' taxes (Note 3) ,, . 315.14S 282,024

, , . .,

' Accumulated deferred investment tax credits (Note 3) . 111,951 69 A89 .. ,

31.407 23.325Other. . . . ,, , , , .. ... . . . . .

Total . . 458.536 374,835
. . ... . .

I

L

, Commitments and Contingencies (Notes 2 and 8) -

$1612.203 $3.683.241TOTAL . . . . . .., .. , .. . .

b See Notes to Financial Siatements.
|

| :-

|- -.

|
,
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- SYSTEN1 ENE11GY llE50UllCES, INC,

STATEMENTS OF INCOME (1.055)

i or the Nrs 1:nded D,emt er 31,

1991 1990 19w

(in Thoumnds)

Operating Revenues 56kG.664 5501.615 5 637,307

Operating Expenses:
Operation:

Fuel for electric generation and fuel-related expenses 75,060 76.96s 86 350
Other 79,494 97,133 95,647

Maintenance 14.3 % 31,594 29,769. ,

Depreciation and decommissioning (Notes 8 and 9) , 87,296 75,759 103,065
Taxes other than income taxes 27,340 a5,879 24,330

Income taxes (Note 3) 51.302 110.227 131,225

Total 367.h52 419,590 475.426

Opeiating Income 316 812 382.025 361,861

Other income (Deductions):
Project Olis e Branch Settlement (Note 2) - - (1,000,932)
Allowance for equity funds used during construction

(Note 1) . 763 442 9S5
Miscellaneous - net 6,376 23 093 11,016

Income taxes - (debit) credit (Notes 1 and 3) 7,726 ( .675) 220,937
Gain on disposition of property - 7.169 -

Total _ t 4.h67 29,049 (767,992)

Interest Charges:
Interest on long-term debt. 215,535 230,643 239,697,

Other interest - net 11,111 11,992 10,116,

Allowance for borrowed funds used during construction
(Note 1), (592) (235) (400),

Total 229.057 242.400 _. 249A13
Net income (Loss) $104 622 5165.677 5 (655,521) [. ,

See Notes to Financial Statements.
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SYSTI'.N! ENEllGY llESOUllCES, INC,

STATENIENTS OF llETAINED EAllNINGS

l'or the Yean 13.ded Orteniber 31,

1991 19W) 19s9

(In Thousands)

lletained Earnings January 1 $356,469 $497.022 $1,240,219

Add:
Net income (loss) 104.622 165.677 (655.524)

Total 491,091 665,699 554,695

Deduct:
Cash dividends . I 15.7h5 279,230 67.673

Iletained Earnings, December 31 (Note 7) $375.306 $356.469 $ 497,022

See Notes to Financial Statements.
__

-
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SYSTEh! ENERGY RESOUllCES, INC.

STATEN!ENTS OF CAS!! FLOWS

l'or the ican l'nded Dr(canber 31,.

1991 1990 19s9

(Ir Timuunds)

Operating Activities:
Net income (loss) . . . . . . .. $ 104.622 5 16s.677 $ (655.524 )
Noncash items included in net income (loss):

Depreciation and amortization. .. 65,956 69.653 101.952
Deferred income taxes and investment tax credits 79,660 109.252 78,727
Allowance for equity funds used dunng construction (763) (442) (9S5)
Amortization of deb't discount . . . . . 7,495 10,532 6,069
Burnup of nuclear fuel not under lease . - -- 6.224
Loss on Grand Gulf 2 cancellation - - 907,932
Writeoff of AFUDC - equity - - 43,000.

Changes in working capitah
Receivables . . . . . (5,530) 13,175 14.077
Accounts payable . . 37,511 (23,632) (7,571)
hiaterials and supplies .... 10,479 (6.577) (27,776)
Taxes and interest accrued . (10,423) (451) 1,142
Other working capital accounts . . ... .. ... 5,237 (264) (1,020)

Income tax impact of future benefits related to AFUDC
(Note 3) .. ...

- 9.661 69,316 {'
Recoserable income taxes (Note 3) (14,277) 30.246 (237,335)
Gain on disposition of property . - (7,189) -

# Change in decommissioning trust (2.201) (5,547) (1,344)
Other. (15.175) 900 13.944

Net cash flow provided by operating activines 282.621 369.694 312.625

Insesting Activities:
Construction expenditures ...... (21,663) (24.633) (26,153)
Allowance for equit funds used during construction 763 442 985
Nuclear fuel expenditures . . . (25,922) (45.607) (26,672)
Expenditures on Grand Gulf 2. - - (7.175)
Proceeds from sale of assets . - 13.046 --

Decrease (Increase) in other temporary investments. 125.225 (125.225) -

Net cash flow provided (used) by insesting
activities 75,403 (164.977) (61.015) -

,

Financing Activities:
Proceeds from sale and leaseback of nuclear fuel . 14,552 45.607 44.197
Retirement of first mortgage bonds (Note 6) . (294.000) (72,234) (4S7.697)
Common stock dividend payments . (115,765) (279,230) (S7,673)
Other. (279) 279 -

Net cash flow used by financing activities. (395.512) (302 578) (531,173)
Net decrease in cash and cash equivalents . ... (37,455) (117,661) (279,360)
Cash and cash equivalents at beginning of period. 131.995 249.659 529.019

Cash and cash equisalents at end of period 5 94.510 $ 131.995 $ 249.659
_

SUPPLEhiENTAL DISCLOSURES OF CASH FLOW
INFORh1ATION:
Cash paid (received) during the period for:

Interest (net of amount capitalized) $ 235,199 $ 246.250 $ 244,129
Income taxes (refund) . $ (12,667) $ (37.353) 5 IL741

Noncash investing and financing activities-
Capital lease obligations incurred . . . . .. ...

- - $ 155.000
Plant impact of future benefits Tclated to AFUDC . - - $ 69.593

See Notes to Financial Statements,
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SYSTEN! ENERGY RESOURCES, INC.

NOTES TO FINANCI AL STATEN1ENTS
|

NOTE 1, SOth!ARY OF SIGNIFICANT ACCOUNTING POLICIES

Organi:ation

System Energy, formerly hhddle South Energy,Inc.,is a generating company providing electricity
to the System operating companies and has a 90% interest in Grand Gulf 1, a nuclear generating station
which began commercial operation July 1,1955. T' : Grand Gulf Station was originally designed as
two 1250 megawatt nuclear generating units, in September 1959, System Energy canceled and wrote
offits mvestment in Grand Gulf 2, construction on which had been suspended since September 1955.
(See System Energy's Note 2. " Rate and Regulatory hiatters - Project Olis e Branch Settlements.")
7n June 6,1990, Entergy Operations assumed responsibility for the operation and maintenance of
Crand Culf 1.

Systen Energy has a combined ownership and leasehold interest of 90% and Sh! EPA has an
undividec'. ownership interest of 10% in Gr9nd Gulf 1. System Energy records its investment associated
with Grand Gulf 1 to the extent to which it owns and maintains a leasehold interest in the generating
station. Likewise, System Energy's operating expenses reflected in the accompanying fmancial
sta'ements represent 90% of such Grand Gulf I expenses.

Regulation and System of Accounts

The acecunts of System Energy are maintained in accordance with the Uniform System of
Accounts prescribed by its regulator, the FERC.

Utility Plant

Utility plant is stated at original cost. Additions to utility plant (labor, materials, overhead, and
AFUDC) are recorded at cost. The original cost of utility plant retired or otherwise removed, plus the
applicable removal costs, less salvage, is charged to accumulated depreciation. hiaintenance and
repairs of property and minor replacement costs are charged to operating expenses.

AFUDC represents the approximate net composite interest cost of borrowed funds and a
reasonable return on the equity funds used for construction. Although AFUDC results in an increase in _.

utility plant and represents current earnings, it is a non-cash item and is realized in cash through
recovery of depreciation provisions included in rates. System Energy's effective composite rates for
AFUDC were 9.9% 10.2%, and 10.7% for 1991,1990, and 1959, respectively,

Depreciation is computed on the straight-line basis at rates based on the estimated service lives of
the various classes of property. Depreciation provisions on aserage dep~ciable property approxi-
mated 2.85% in 1991 and 1990 and 3.0% in 1959.

Substantially all of the utility plant owned by System Energy is subject to the lien ofits mortgage
bond indenture.

Utility plant includes the portions of Crand Gulf 1 that were sold and are currently under lease.
System Energy retired such property from its continuing property records as formerly owned property
released from and no longer subject to System Energy's mortgage and deed of trust. System Energy is
reflecting such property on its books and records for financial reporting purposes as property under
lease from others and is depreciating this leased property over the life of the basic lease term. Such
depreciation is being deferred until recoverable from customers in future periods. (See System
Energy's Note 9. " Leases.")
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R SYSTENI ENEltGY ltl:SO URCES, INC.

NOTES TO l'INANCiAL STATDIEN1 S - (Continued)

Income Tates

System Energy joins its parent and affiliates in filing a consolidated federal income tax return.
Pursuant to an intra, System income tas allocation agreement, income taxes are allocated to System
Energy in proportion to its contribution to the consolidated tmable income. In accordarree with SEC
regulations. no System company is required to make payments greater than would have been pai[] had
a separate income tax return been filed; Deferred income tates are recorded based on differences
between book and taxable income to the extent permitted by System Energy's renulatory body forI

ratemaking purposes. Investment tax credits allocated to System Energy arr deferred and amorti7ed
based upon the average useful life of the related property.

In addition, System Energy files a consolidated Alissis3ippi state ineoiie tax return with certain
j other System companies.

Cash and Lash Equiralents

For purposes of the Statements of Cash Flows. System Energy conuders all imrestricted highly
liquid debt instrinnents purchased with an original maturity of three months or less to be cash
equivalents.

|- NOTE 2. RATE AND REGULATORY MATTEllS
|; FERC Audit

On December 2L 1990. the FERC Division of Audits issued an audit report for System Energy for
the years 1956 through 19SS. The report recommended, among other things, that System Energy
(1) write off and not recover m its rates approximately $95 million of Crand Culf I costs included in
utihty plant related to the System's income tax allocation procedures (and System Energy's accounting
resulting from certain allocated income tax charges) alleged to be inconsistent with FERC's account-
ing requirements and12) compute refunds for the years 19S7 to date to correct for osercollections
from the System operating companies of depreciation expense and return on rate base related to
amounts alleged to be incorrectly included in utility plant.

Hearings before a FERC ALJ were he' t August 199L In an initial decision dated November 21,
1991 -(November 21 Decision), the Fr - ALJ found, among other things. that System Energy

- overstated its Crand Gulf I utility plant .nt by approximately $95 million as indicated in the FERC
. audit report. The decision, if ultimatel) :tained and implemented, would require System Energy to

_

make correctmg accounting entries ant. efunds, with interest, to the System operating companies.
Should.that be necessary, System Energy estimates that as of December 3L 199L its net income would
be ;egatively impacted by approxitr.ately. $128.7 million. This amount includes System Energy's
potential refund obligation to the System operating companies which is estimated to be approximately
$66.2 million (including interest) as of December 3L 199L The ongoing effect of this decisimi, if
implemented, w;ould be to reduce System Energy's revenues by approximately 522 million in 1992, and
by a coniparable amount (but decreasing by approximately 50.5 million per year) in each subsequent

-

.

[ year.

j in additici because of t.he resulting impact on System Energy's earnings if the November 21
lL Decision is ultimately sustained and implemented. System Energy would need to obtain the consent of

~

- certain banks to. waive the fixed charge coserage covenants in the letter of credit reimbursement
agreement related to the Grand Gulf I sale and leaseback transactions (see System Energy's Note 6,
" Commitments and Continta neies - Reimbursement Agreement") for a hmited period of time in
order to asoid violation of this covenant upon implementation of the Nosember ll Decision. Should
that be necessary. Systetu Energy would requer si waiver by the banks. Absent a waiter, failure of

11.t .

l

|
|

;
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$Wil31 ENOltGY ||E%O1'11013, INC. I

NOll3 TO l'INANCl4E STNI E\llNTS - (Gnntinned) i

,
- i

Spiern Energy to perform this s escaant could gise rise to a draw under the letters of credit and/m ;

early terinination of the letters of credit and if the tetters of credit we te nnt replaced in a tiencly
rnanner, could result in a default onder, er early terimnation of. Sy stern Energyi leases.

On January h.1992. System Energy filed a briti on esceptions with the FEllC. Notwithstandmg i'

the Nosember Of Decision. System Energv beheses that its consolidated income tas accountine
procedures and related rate treatment are in comphance with SEC and FEllC requirements and
intends to ugorously contest this issue. How ever, the ultimate resoluten of this matter cannot he
determined. Accordmgly. no provision has been made in the accompangng financial statements fm ;

the possible effects of a decision adrerse to System Energy. '

,

FElic Co m daint C w e i

On February 1,1990, the APSC. the LPSC. the MPSC, the Missinippi Attorney General. and the
City of New Orleans filed.a complaint w ith t'ie FERC against System Energy and Entergy Senices. Inc. ;
(as agent for Enterg) .md the Sptem operating comparoes), alleging that the rates then heing charged

- to lhe System operaitng companies by System Energy for capacity atul energy from Grand Gulf I w ere
nu just and rasonable. This filing was consolidated with proceedmgs relatt d to Sptem Encrgy's
decommisdoning collectionL

' On by 21,1991, a settlement in the consolidated proceedmgs was reached which, among other
things. (1) reduced System Energy's rate of return on cornmon equity from 14M to 13% efreetise
retroacthely to April,1990, (2) imposed sto ceiling for ratemalmg pmposes on System Energis
cominon equity satio, (3) established a zero cash working capital allowance for System Eriergy,
effective retroacthely to April 1990, (4) resolved the cost of service treatment of certain Grand Gulf 2
assets transferred to Grand Gulf 1, (5) set the amount to be collected in rates for the cost of .

decommissioning System Energy's 90% interest in Ctand Gulf I at approximately $195 million in 1959
,

dollars (with a new study of these costs to be prepared and submitted to FERC on or befme June 1, ~

1995) an( aetcased System Energy's decommissioning expense collecticm from apprmimately $1.1
million to approsimately 54.3 enillion per year, effective retroacthely to Juce 1990, subject to a 5%6

,

annual inflatmn adjustment, and (6) provided for 1991 credits from Sptem Energy to the System
operating companies tot dling approximately $17 milhon relating to Systern Energy's rate treatment of
the pections'of Grand Gulf I sold 2nd losed back. The settlement did not resohe income tax
accourding issues raisen in the complaint (see "FERC Audit" ahme). The settlement was fded with a
FERC ALJ on June 14, 1991, and was approved by the FEllC on September 16.1991.

Based on the settlement. System Energy credited in June 1991 apprmimately 547,6 million in the '

- aggregate (including interest) against its bills to the System operatine companies for enpacity and
energy from Grand Gulf 1. As a result of the FERC Complaint ''ase settlement.1991 net income was
reduced by approximately 536r0 million. of which appro imately $15.5 million relates to billings in
1990.

Gror.d Gulf 1 Itate Actirity - System Operating Go. npanics

~he February 4 Resolution required NOPS! to write off, and not reemer from its retail electrie
estomers, $135 imilion of its presiously deferred costs associated with Grand Gulf 1. This write-off,
which was recorded in NOPSI's 1957 financial statements, was in addition to the $51.2 m'llion of Grand

- Gulf 1 related costs originally absorbed and not recovered by NOPS! in a 19'" rate settlement. On-
August 29.1991, representatives of NOPSI reached an agreement in princip - with advisors to the.
Council and with the Alliance for Affordable Energy, Inc. and mhers that resobed the Grand Gulf 1
prudence issues and the pending litigation related to the February 4 Retolution. The Council adopted
a resolution approving and substantially ines Cg the agreement in prinemie on October 3.1991.
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SYSTENI ENEltGY RESOURCES, INC.

NOTES T6 FINANCIAL STATEN!ENTS - (Continued)

In accordance with the Council's October 3 resolution, sescral actions were taken and a final
settlement in this matter became efIcethe as of October 4,1991,

.

As a result of tht have settlement, NOPSI will be allowed te recover additional deferred Grand
Gulf I costs and should continue to base adequate resources to sneet its inonthlv Grand Gulf 1
payment obligatio..s to hciem Energy.

l'roject Olit e llronch Settlements

in the FERC Settlement System Energy and the System operating companies aceed with the
FEHC staff, state ai.d local regulators and officials, and other mterested parties to resolve a number of'

Grand Gulf Station related and other rate matters that had been adversely affecting the System for a
I number of years. Implementation of the FERC Settlement in 1959, including the cancellation and -

abandonment of Grand Gulf 2, resulted in, among other things, a $900 million pre tax write-off of
System Energy's investment in Grand Gulf 2 without seeking recos ery from its customers, the System
operating companies Additionally, System Energy made a one-time credit to the System operating
companies' bills in an aggregate amount of $50 million, which was allocated among the System,

operating companies in accordare:e with their respective allocations of Grand Gulf I capacity and
energy. System Energy also recorded a 643 million write e5 of Grand Gulf 1 AFUDC - equity.

The after tax impact on System Energy's 19S9 net income was a reduction of approximattly $603,

million. Ilowever. System Energy's cash position was not materially affected.

While all parties to the FERC Settlement agreed not to pursue any prudence disallowance of*

Grand Gulf I construction costa and operating and maintenance expenses recorded through June 9,
1959, the FERC Settlement, among other things, doet. not prejudice any party's right to seek
disallowance of such costs recorded after that date or the right of the parties to seek future changes to
the Unit Power Sales Agreement that are not inconsistent with the FERC Settlement. (See "FERC,

Audit" and "FERC Complaint Case" above.)
i
'

Nuclear Management Con.<olidation

in 1990, Entergy Operations _was organized a< ;Jiary of Entergy with responsibility for the1

operation of ANO, Waterford 3, and Grand Cal .._ ,ubject, respectively, to AP&L's, LP&L's, and-
System Energy's oversight. AP&L, LP&L, System Energy, and the other Waterford 3 and Grand Gulf 1
co-owners retain their ownership interests in their respective nuclear generating units. Further.
AP&L, LP&L, and System Energy retain their associated capacity and energy entitlements and
reimburse Entergy Operations at cost for services associated with the ope. ration and maintenance of
these units.
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. SYST1311:NEllG' lir. sol'ItCl3. INC. |

NOTES TO FINANCI6 STAT 13tlNIS - (Continued)
',

.

NOll: 3. INCO%1E TAN 13 !

'

income tan expense (credit) consists of the followirig:
I ur slic t ran I entrel incienil.re si,

i IW1 ilmo 19w

(1fa 'lluautinutln)
,

l

Current:
Federal . . $ (31.900) 5 (4.176) 5(145.012) ;.. ..... ... ... . . . . . .. . . ..

State. 5.0'i2 S.796 (23,427). . . . . .... . .. . .

_(26h46) 4.620 jl65.439) !Total . . .. . .. 4 . . . . . .

Deferred - net; .

Liberalized depreciation . . . 45.551 40325 43.290 i. ... .. . . .,

Nuclear fuel . (2.927) 1.424 (1.336) .?. ... ...... . .. . . . . . . .
'

. Capitalized internt . . (IA41) (721) (13.674)< ... ... . . . . . . ... .. ... ..

Tames capitalired . . . . , . . . . . . . ... (572) (1.151) (072)
Grand Gulf 2 cancellation . . . . . . - 2.363 55h92 -. . . . ... .

Alternative ininiinuen tax . , - (169) 7.607. . . . . . . .

O t h er . . . . . . . . . . . . . . . . . . ,, (3.443) 4A14 1.741. . . . .. ...., . ..
_

*

Tot al . . . . . . . . . , 37.168 -52.902 - 93.045. .... . . . . .. ... .
- t

investinent tax credit adjustrnents - net . . 6't.256 56.320 (14.321) ;.. .,....

llecorded income tax expense (credit) 6 73.576 $113.902 $ (89.712) [. .. ... .
m- = t

Charged to operations .. . . $ $1,392 $110.227 $ 131.225 ... ... .. .. . . . . . .. ..

Charged (credited) to other income . . . . . . . . . (7.726) 3.675 (220,937). . . ..

flecorded income tas expense (credit) 73,576 113.902 (89.712). ..

Income taxes applied against the debt component of Al'UDC. (352) (140)
_ (235)

Total income taxes (credit) $ 73.224 $113.762 5 (69.950). . . . . . . .

w =.
'.

!

;

i

f
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' $YSTD1 ENERGY ILESOUllCES, INC.>

i

NOTES TO FINANCIAL STATDIENT5- (Continued)
i

Total income taxes diller from the amounts co uted by applying the statutory federal income
'

tax rate to income or loss before taxes. The reasons ior the dillerences re (dollars in thousands):

l'or the Years l'.r.ded December 'll.
1119 1 19hD 19W

,

% vi % uf % v( '

Pretas h etan l'retai
Amount income Amount income Amount income

Computed at statutory rate . 560,5$7 34.0 $ 96.077 34.0 6(253.3h0) 34 0.. ,

= Increases (reductions) in tax resulting
from:
Depreciation . . . . . . . . . . . 6.343 4.7 6,300 2.9 14,S74 (2.0).... .

State income taxes net of federal !

income tax effect 6,054 3.4 10.115 36 (7.695) 1.0. .... .. ...

Project O!ive Branch
Settlement . . . . . . . - - - - 154,995 (20.8)... . .

Other . ....... ... ... .. .. . lld3]i) g) (616) y 1.494 (0.2) -
llecorded income tax expense , . . 73.570 41.3 113.902 40.3 (69,712) 12.0

'
income taxes applied against the debt

component of AFUDC . . . . . . (352) ,(0.2) (140) _ 10 1) (23s) 0.1 i. .

Total income taxes (credit) . . $73.224 g 5113.762 40j2 5 IJ9.950) 12J_

Recoverable income taxes includes the tan effects of the substantial tax loss generated in
September 1959 by the Grand Gulf 2 write-off. The loss was recognized in 1959 and increased System '

Energy's tax' net operating Ir,s carryforward to a total of approsimately 5699 million as of Decem-
ber 31,1991, which may be utilized in the future to offset taxable income. If not utilized to offset

- consolidated federal taxable income, income tax benefits related to the net operating loss carryfor-
wards will expire in the years 2000 through 2004.

The alternative minimura tax (AMT) credit at December 31.1991 was $19 million. This AMT
credit can be carried forward indefinitely and will reduce System Energy's federal income tax liability ?

in the fmun
'

In February;1992, the FASB issued SFAS No.109, " Accounting for Income Taxes," which is
- generally effective for fiscal years beginning after December 15,1992.- The new standard requires that
deferred income taxes be recorded for all temporary differences and carryforwards and that deferred
tax balances he based on enacted tax laws at tax rates that are expected to be in effect when the
temporary differences reverse. The impact of the new standard is currently under study by the ;

System. Based on a preliminary study, System Energy expects that the new standard will result in an
j increase in accumulated deferred income taxes with a corresponding increase in assets and will not

significantly impact System Energy's results of operations. System Energy plans to adopt SFAS No.109
in 1993. t

NOTE 4. LINES OF CREDIT AND RELATED BORROWINGS -

System Energy is authorized by the SEC, through Nos ember 1992, to effect short-term borrowings
in an aggregate amount-outstanding at any one time up to $125 million, subject to increase to a
maximum of $290 million with further SEC approval, Additionally, System Energy :,articipates with
certain other System companies in the hioney Pool, an intra-System borrowing arrangernent designed
to reduce the System's dependence on external short-term borrowings. System Energy inay borrow
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SYST131 I;NLitGY lil3OUllCES. INC.

NOTES TO FINANCIAL STAT 1311:NTS - (Continued)

from these sources subject to its maximum authorized lesel of short term borrowings and the
'

availability of funds System Energy had no outstanding short term borrowings at December 31,1991.

"
NOTE 5. COAlNION STOCK

There were no changes in the number of shares of Syste n Energy's common stock during the
years 1991,1990 and 1959.

NOTE 6. LONG.TEllNI DEBT

The long term debt of System Energy at December 31,1991 and 1990 was as follows:

199I iin0
(in humands)

First hfortgage Bonds:
9%% Series due 1991. - $ 294.00()... .. . . .. . . .. . . .

14.34% Series due 1992. . . . . . . . . $ 100.000 100 000.... . . .. ..

14% Series due 1994. . 200.000- 200.000.. . .... .. .

10%% Series due 1996. . . 250,000 250.000. ..., ... . .

11% Series due 2000. . . . . . . . . . . , . 255,750 255,750.. . . .. .

11%% Series due 2016. 90.319 90,319.. ... .. . .. ..

Total First hlortgage Bonds. . . . . . . . . . . 696.009 1.190,069. .. . ..

Pollution Control Revenue Bonds:
Claiborne County, hiississi pl -l

0%% Series due 2013.. . 49,500 49.500. ... . ... ...... ... . ....... ..

S.25% Series due 2014. . . . . . . . . . . . . . 27.100 27.100.. . .. ... .

9h % Series d u e 2014 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200.000 206,000
12.5% Series due 2015. . . . . . . . . . . . . . . . . . . . 44,000 - 44.000....... .. . .

9.5% Series d ue 2016. . . . . . . . . . . , . . . . . . . . . . . , . . 90.000 90.000., . .... .

! Totd Pollution Control Revenue Bonds. . , . . . . . . . 416,600 416,600,

Grand Gulf I Lease Obligations. 9.86% (Note 9) . 500,000 500,000. .. ,, . ...

hiiscellaneous . . - 279....... ............... .. , . ..... ... . ..
_

Total; . . . . _ 500.000 500.279. . . . . . . . . . .. . . . . ... . ... ...

' Unamortized Discount . (14.fn4) (16.957)....... ... ...... .. . . . . .. ....

Total Long-Term Debt . . . . . 1,795,015 2.059.991i
.. ... . . .. ... , .. ......

| Less - Amount Due Within One Year. 115,750 294.000... . ..... .. .

' Long. Term Debt Excluding Amount Due Within One Year . . . $1.6S2.265 $1.795.991

For the years 1992,1993; 1994.1995, and 1996 System Energy has long-term debt maturities and
sinking fund requirements of (in millions) $115.6, $30.0, $230.0, $30.0, and $250.0. respectively,

in September 1991, System Energy retired. upon maturity, $294 million in principal amount of its
9h% Series First hjortgage Bonds,

i
t

System Energy has SEC authorization for the acquisition of not more than $400 million of its
. outstanding Grst mortgap bonds through December 1992;of which $72.2 million base been acquired
at December 31,1991.

|

l' The PCRBs due 2015 at 12.50% and those due 2016 at 9.50% are collateralized by $47.2 million and
$95.6 million, respectivelyi of non-interest bearing Grst mortgage bonds.
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NOTE 7. IlirrAINED EAhNINGS,

, The provisions of System Energis first inortgage bond indenture restrict the ainoont of retained
- carnings usailable for cash dividends on common stock. Under its snoitgage, Systern Eneigy may not

declare disidends, other than stock disidends, or make other distributions on or oerpiisitions of its
stock (except u here concurrently certain contributions or stock proceeds are reeched) unless Splom
Eriergy is not in default under certain ofits financing acreements. and the som of certain indebtedness
does not exceed 65% of adjusted capitali7ation,

la connection with the 19% sale atid lenschack transactionA System Energ) agreed under the
provisions of the letters of credit and reimbursement ugtectnent, as annended, to inaintain its equity at
not less than $3% of its adjusted capitallration (as defined in the agreement) and to enaintain its
common equity at not less than 29% of such amount. (See System Energy's Note 8. " Commitments and
Contingencies - lleimbursernent Agreement " fm more information.)

At December 31,1991, approximately 6190 million of retained earnings were free from the abov
restriction.

NOTE 6. COMMITMENTS AND CONTINGENCIES
Capt. .I firquirements and Dnancing

Construction expenditures (including AFUDC but escluding nuclear fod) during the years 1992,
1993, and 1994 are estimated to be approximately $22.0 million 624.6 million, and 52M million,
respectively, in addition to construction expenditure requirements, System Energy will require $37M '
ruillion during the period 1992-1994 to ineet long-term debt enaturities and to sati:ly sinking fund
requirements. System Energy plans to sneet the above requirements with internally generated funds
and cash on hand unless System Energy chooses to ext (rnally finance such obligations. (See Sy' stem
Energy's Note 6. "Long Term Debt," regarding the possible redemption, purchase, or other acquisition
of one or more series of its outstanding first enortgage bonds.)

Capital Funds Unit l'ou er Sales, Availability, and itcallocation Aarcements

Under the Capital Funds Agreement, Entergy has agreed to supply or cause to be supplied to
System Energy suflicient amounts of capital to (1) maintain Systern Energy's equity capital at an
arnount equal to at least 35% of System Energy's total capitalization (excluding short term debt) and
(2) permit the continuation of commercial operation of Grand Gulf 1 and enable System Energy to pay
in full allindebtedness for borrowed money of System Energy, whether at maturity, on prepayment, on
acceleration or otherwise. In addition, Entergy has agreed in the Capital Funds Agreement to make
eash capital contributions to enable System Energy to make payments when due on its long-term debt,-

as specified therein. System Energy has, with the consent of Entergy, assigned its rights under this
agreement to certain creditors.

Under the Unit Power Sales Agreement among System Energy and the System operating
companics, System Energy apeed to sell to the System operating companies all ofits 90% owned and
leased share of the capacity and energy from Grand Gulf 1 in accordance with specified percentages
(AP&L 3C%, LP&L 14%, MP&L 334 NOPSI 17%) as ordered by the FERC in the June 13 Decision.
Charges under this agreement are paid in consideration for the respective entitlements of the System-
operating companies to receive capacity and energy, and are payable irrespecthe of the quantity of
energy delivered so long as the unit remains in commercial operation. Charges under the Unit Power
S: des Agreement are based on System Energy's total cost of service, including System Energy's
operating expenses, depreciation, and capital costs (including a return .on common equity). The,

monthly obligation for payments from the System operating compan es to System Energy for Grand
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NGT13 'IO l'INANCI AL STA i1311NI 5 - (Continued 1 ~

Gulf I capacity and energy is appnWniately H2 inillion. The agreeinent udl rernani ni ellect until
terrninated by the parties and apprm ed by the PI: llc. w hit h most 14 cl> w ould occur af ter Grand Gull
1 is retired from sersice.

The System oper ating eompanies are also iridi<idually obbnated, under the As ailainhty Agreement
to make payrn-nts or subordmated advances ta Sptem Energy in acmrdance with stated percentages
( AP&L 17.1% LPAL 26.91 MP&L 3L3% NOPSI 2-1.7% ) m amounts that, w ben added to any ann unts
recched by $ystern Energy ur der the Unit Pow er h les Agreement or otherwise, are adequate to emer
all of System Energy's operatmg expenses. System Energy has asuened its rights to pay ments ami
adsancer, to ecrtam creditors as security for certain obbgations Pay rnents or advances under the
Availabihty Agreenient are only required it be inade to the extent that fonds as ailable to hptern
Energ) frorn all sources,irieluding the Unit Pcv er Sales Agreement. are less than the amount required
under the Availabdity Agreernent.

In June 1959, Sy stern Energy and the Svstem operatmg companies amemled the Availabihty
Apcement so that the writeoll of Grand Gulf 2 in Septernher 1959 would be amortized for As adahihty
Agreernent purposes met 27 years rather than in the rnonth the write off was recognized on System
Energy's books and wonhl not require a payment by the System operating (ompanies under the
Ag uilahdity Agreement. She emnmercial operation of Grand Gulf L papnents under the Unit Pow er
Sales Agreanent (d:ch inchide a re' urn on equity) hase esceeded the arnoonts payable under the
Availability Agreernent (which does not provide for a return on equityL Accordmgly, no pay ment.,
have eser been required under the Avai| ability Agreement. Shmdd there be a shortfall in any rnonth as
a result of the inability of any System operating company to rnale a payment under the Unit Power
Sales Agreement, amounts received by System Energy from any other sources (including financings,
sales of propttty and the like) and available at that tirne would be credited toward the obligations
owing under the Availabihty Agreement.

In 1961, the Systern operating cornpanies entered into a Heallocation Agreement, w hich wouhl
have allocated the capacity and energy available to System Energy from the Grand Gulf Station and
the related costs to LP&L. MP&L, and NOPSI. These companies agreed to assume all the r"spomibili-
ties and obligations of AP&L with respect to the Grand Gulf Station under the Availability Agreement,
with AP&L relinquishing its rights to the capacity and energy from the Grand Gulf Station. Ilowever,
the FERC's June 13 Decision allocating a portion of Grand Gulf I capacity and energy to AP&L
supersedes the Reallocation Agreeme ;; as it related to Grand Gulf L Respm.sibility for any Grand
i.uli 2 arnortiration amounts has been allocated to LPat 26.231 MP&L 13 97% and NOPSI 29 504
under the terms nf the Reallootion Acreement. However, the Reallocation Agreement does not allect
*he obligation of AP&L to System Energy's lenders under the assignmeats referred to in the second
preceding paragraph, and AP&L would be liable for its share of such amounts only if the other System
operating co.npanies were unable to meet their contractual ebheations. No payments of any
arnortization arnounts uill be regred as long as smounts paid to % stern Energy under the Unit Pow er
Sales Agreement, together with other funds available to Syster i Energy, exceed amounts requtred
under the Availability Agreement, which is expcekd a be the case for the forclecable future.

Beimbursement At:rectnent

On December 28, 1955, Systern Energy entered , to two entirelv separate, but identical,
arrangenn.nts for the sales and h asebacL> of an approximate aggregate I L54 owned p interest in
Grand Gulf 1 (see System Energy's Note 9, " Leases"), in connection with the equit) .mding of the -

sale and leaseback arrangements, letters of credit are required to be maintained to secure certain
a'nounts payable for the benef t oithe equity investors by System Energy under the leases. The letters
of credit currently inaintained are effectise untd January 15,1991.

-2bt.
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Umler the prmisions of the icindon winent ats eenient as aniended. related to ti e letteis of ett dit.
M stein Eneres has atteed to a noinbeu of emetiants relating to anione othe i tlions the manitenance
of (ertain capit dization and hwd c!coge < m erate ratna in tlus cromertion. $ stem Enrigs atteed.3

during the teini of the trunhursenient agiocinent. to ina:ntam its < quit) at not less than lW of its
adjmted capitah/ation (as defmed m the t< imbursement atrocinenti unl to m.untain it s < ommon
equity at not leu than 2% of Mich atuount. iii additmo System E' crgs imist maintain. w ith respect to
en h fiscal (piarter durint the teins of the reindmtseinent acrecroent. a latio of adimted het ineoine toe

mtetest espenw (calcuiated. in each caw. .n specified in the toutdnuseinent atreenient) of at least
! LO. At Det ' hei 31,1491. Systern Ener gyi equit) and connhon e(puty in < r eh case apprmimated

,

37.2M of its L.jmted capitahzation, and its fiwd chatee (m erage ratu, w as 1.7-1.'

Failme by Sy stern Encity to p(rform its em enants umler the reimbmwment agreement could
..

gise rise to a draw under the letters of credit and/or un catly terinination of the letters of credit. If
such letten of cred.: were not replaced in a inneh unumer. a def ault in. der Sptem Energv's related
leases could result. Draw s under dw letters of credit must he rep;nd by Spiem Encigs wition 5 das s
(and (n some eaws. 90 dan) following the date of drawing

See Sy stem Energy's Note 2, ta+c ind llegulaton Matters - CILC Audit." fm ofor mation with
respect to a FERC ALJ decision that, if ultunately smtaused and impkmented, ewdd cause System
Encig> to seek w aiars froin the banf s to asoid siolation of the fiwd < h oge em erate em enant.

N a Ic r Inuo am e
w

The Price Aridetson Act prosides a hinit of puidic liabihty for a ungle tincicar incident. w hich at
s

December 31.1991, was apprm.mately 57 4 lulhon Sy stem Encrev has piote< tion with respect to this*

liabdity tloough a t ombination of prn ate imnia"ce (current , 5200 million) and an industry
assessment program. Under the assenment prograin, the maunann amount Sy stem Energv nould be
required to pa). with r3pect to caeh nuclear incident at a heenwd nuclear farility, would i e $ Mil 5
mdlion per reactor (such arnount to be mdewd es cry fn e years for inflation and includes a Z
surcharge in the ewnt the total pubhc liabihty claino and letal costs approach or euced the 'imit of
protection othe. wise estabh:.hedh payable at a rate of $10 mdhon per heensed reactor per incident per :
year. As a co-heensee of Grand Gulf I with Spten Encrey SMEPA wouhl share in this assesonent
o'oligation. System Energy has one licensed teactor.

Sptem Energy. on behalf ofitself and other insured interests (imluding other co-owners of Grand
Gulf 1), is a member of certain insurance procrams that prmide emerage for pmperty damace,
including decontamination espense, to tuembers' nuelcar generating plants. At December 31,1991,
Sy stem Energs w as insured agamst such losses op to 524 billion with a 5300 nullion sublimit for
premature deconunissioning cowrate. Under the property damage imurance piogram. Sy stem Energs
couhl be subject to assessments if losses eweed the acconmlated funds as adable to the insurers. At
December 31. 1991, the masimum amount of such pmsible assessments to Sptem Energy was
Siti71 milhon. Under its agreement with Sy stern Energy. SMEPA would share m % stem Energvi
obbeation

The amount of property insurance prewntly cartied by h stem Energ3 eseceds the NRC's
mininnun te<purement for nuclear power plant license. of sim6 bdhon per nie. NRC reculations
proude that the proceeds of this insurance rnust b. used. first to place and roaintain 'he teactor in a
saft and stable condition and, sec ond to complete required decontainination operations Only af ter
proceeds re uwd or dedicated for such .ac and appropnate regulatory apprm ai n obtained would the
balance of these proceeds. if an> b1 as adahk for plant ow ners or their creditors' benefit.

1 ** 4
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bp< nt Nsuh a Fm I and Da onaninnmmu Wts

5 .'em Energy is pros hhng for estimated fotnic disposal t osts for spent nuclear fut 1in accordance3

with the Nuclear Waste Policy Act of 19'd Sutem Encres he entered into a c ontract with the DOE.
whe+eby the DOE wiC furnish disposal sers a e at a cost i l one indl per net EWH p nerated and sold
after Aptil 7.1953 The fees payable to the 1)OE inas he adjusted in the future to auute full cost
recoscry. Sy stern Eneig; consulers all costs incurred or to be ineutred in connection with disposal of
spent nuclear fuel to be p';oper cotoponents of nuclear fu") expense and recos cis doch costs in rates.

The DOE's repository program for tlm acceptance of spent nuclear fuel has be n delay ed. System
Energy's initial shipment of spent (nel to the DOC's storate facdities is expected to occur after 2019.
In the rocantirne. Systern Energy will be imponsible for siorage of spent fuel Current onaite spent
fuel storage capacity is estimated to be sufheient to store fuel Iroin nortnal operations until 2001. It is
expected that any additional storage capacity required due to ;unong other things. delay of the DOE's -

repository program will be prosided by System Energy. The cost of providing the additional on-site
; pent fuel storage capability tequired at Grand Gulf I by 2004 is estimated to approsimate $10 onllion
to $10.0 inillion (iri 1991 dollars). In addition. approxiinately $1.0 inillion to 510 inillion (in 1991
dollars) will be required every two to thice y ears subsequent to 2004 until DOE's repository begins
accepting Ctand Gulf I spent fuel. n

As a result of the FEllC Complaint Case settlement. the amount to be collected in rates for the
{

total cost of decomrnissioning System Energy's 9051 mierest in Giand Gulf I was set at approximately s

$195 tuillion (in 1959 dollar >). These collections through rates are deposited in nternal trust funds,
with an after tax inarket value of $14.1 million at December 31.1991, that can only be used for future
decoininissioning costs. These decorninisuoning costs are estimated to approxituate 5245.7 million in
1959 dollars based on a 1:sS9 decommissioning cost study. Systern Energv segularly resiew s and
updates estimated deconnnissioning costs to refleet inflation and changes in regulatory requirements
and technology. Applications will be made to the FEllC to refleet in rates any changes in estimated
decommissioning costs.

Systcm Fuds

On October 3.1959, System Fuels entered into a rnolving uedit agreement with banks that
provides for up to $45 rnillion of borrowings to finance Sptem Fuels' nuclear materials and smices ~

inventory. In connection with these arrangements. System Energy, AP&L and LPNL, as purchasers
#from System Fuels of the nuclear materials and >ctsiees. agreed to purchase from System Fuels the

nuclear inaterials and services fmanced under the agreement if System Fuels should default in its
obhgations thereunder. The purchases under these circumstances would be of percentages agreed
upon among the parties but, in the absence of sneh agreement. System Energy. AP&L, and LP&L
would each he obbgated to purchase one-third of System Fuels nuclear materials and sersices.

<

Other Comnuhnents and Contmeencies

See System Energy's Note 2. " Hate and Regulatory Niatters " for information with respect to the
FERC Audit.

NOTE 9. 1.EA$ E

Nucicar Foc! Lcascs

System Energs has a leasing arrangement pertoitting the leasing of nuclear fuel of up to
$130 milhou at December 3L 1991. The insor finances its acquidrioo and ou nership of nuclear fuel
under a credit agreement and through the iuuam e ofinter mediate trrin notes. The credit acreement.

253

__- _ _ _ _ - _ _ _ _ _ _ _ _ _ _______ - _ _ _



. . . . . . -

4

SYST131 ENEltGY llESGUltCl:S. INC.

NOTE 5 TO l'INANCI Al, STATEi1ENTS - (Continued)

which was entered into in 1959 has been extended to February 1995 ami the intennediate term notes
base varying remaining maturitii 5 of up to 10 > cars. It is expected that the credit arrangements will be -

- estended or alternative financing will be seemed by the Itssor upon the 'aturity of the current
arrangements. If the lessor cannot arrange for alternalise financing 99n the regularly scheduled
maturity of its borrowings System Energy must purchase nuclear fid n. v. amount equal to the
amount regmred by the lessor to refte such borrowings.

Lease payments, based upon nuclear fuel use, are treated as a (ost of fud Nuclear fuel lease
expense, including interest, of 566.9 million, $72.4 million, and $75.3 million, u as em,cd to operations
in 1991,1990, and 1959 respectively. The unrecovered cost base of the leases was $55 million and 5134 -

million at December 31,1991 and 1990, respectively.

Sale and Leasebad Transactions

On December 28, 1956, System Energy entered into two entirely separate, but identical,
arrangements for the sales and leasebacks of an approximate aggregate 11.5% undivided ownerrhip
interest in Crand Culf I for an aggregate cash consideration of $500 million. System Energy is leasir.n
back the undivided interest on a net lease basis over a 2% year basic lease term. System Energy has
options to terminate the leases and to repurchase the undivided interest in Grand Gull 1 at certain

-

intervals dnring the basic lease teren. Further, at the end of the baue lease term, System F gy has an
option to renew die leases or to repurchase the undivided interest in Grand Gulf 1. e System
Energy's Note S. " Commitments and Contingencies - Reimbursement Agreement," w respect to
certain other terms of the transaction.

In accordance with SFAS No. 95. " Accounting for Leases," due to "conti' ming involvement" by
' System Energy, the sales and leasebacks of the undivided portions of Grand Gulf 1 as described abose,
are required to be reflected for fmancial reporting purposes as financing transactions in System
Energy's financial statements. The amounts charged for financial reporting purposes to expense
include the interest portion of the lease obligations and depreciation of the phmt. Ilowever, operating
resenues include the recovery of the lease payments since the transactions are accounted for as sales
and leasebacks for rate-making purposesL The total ofinterest and depreciatian expense exceeds the
corresponding revenues reali ed during the early part of the lease term. In December 1990, consistent -

with a recommendation contained in a FERC audit repott, System Energy recorded as a deferred asset
the current and prior year difference between the recovery of the lease payments and the amounts
expensed for interest and depreciation and began recording such difference as a deferred asset on un
ongoing basis, Recognition of the deferred asset resulted in an increase in net income of approxi.
niately $24 million in 1990 compared to 1959. The effect of the deferral was to decrease depreciation
expense by approximately $15 million in 1991 and $30 million in 1990, to decrease interest expense by
approximately $1 million in 1991 and $2 million in 1990, and to increase related taxes by approximately
$4 million in 1991 and SS million in 1990. The deferral will reserse over the later years of the lease
term as the revenues associated with the leases exceed the charges for depreciation and lease interest.

See System Energy's Note I, " Summary of Significant Accounting Policies - Utili.y Plant," for
further information regard:ng the accounting for the sale and leaseback transactions-
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At Deermber 31,1991, System Energy had future minimum lease payments (reflecting an overall
implicit rate of 9.564) in connection with the sale and leaseback transactions as follows:

Alinimum
lease

Pavmenn

(In 1 housands)

1942 ... . ... $ 49,333. . .

1993 . . 49,333. . ... ... .. . .. ...

1994 51,295, . .... . . . , . . ... . . .

1995 ....... ... 52.247....... .. . . ..

1996 .. 52,247... . .. .. . . . .. . . .

Years thereafter. ... ...... ... ... . 1.143.626

To t al . . . . . . . . . . 41.395.081.. ... . . ...
*

.

NOTE 10. POSTRET1HEMENT DENEFITS
,

System Energy participates in a defmed benefit pension plan sponsored by_ Entergy. Effective f

June 0,1990, all of System Energy's employees became employees of Entergy Operations. Ilowever, e

the employees still remain under System Energy's plan and no transfers of related pension liabilities
and assets have been made. The pension plan, which covers substantially all of the employees, is

- noncontributory and provides pension benefits that are based on employees' credited service and
average corapensation, generally during the last five years before retirement. System Energy's polley is
to fund pension costs in accordance with contribution guidelines estabhshed by the Empl(.yee
Retirement income Security Act of 1974, as amended, and the Internal Revenue Code of 1956, as
amelded,

t System Energy's 1991,1990, and 19S9 pension cost (credit). including snounts capitalized, ws.s as ;

l'or the Years Ended December 31
1991 1990 1949 *

(In Thousands)

Service cost - benefits earned during the period $ 1.327 $ 1,398 $ 1073
'

. . ..

| Interest cost on projected benefit obligation . . . . . 1,035 . 762 559.. ;
Actual return on plan assets . . . . . . (5,432) 48 - (3.992) -... . .. .. .

Net amortization and deferral 2.991- (2,402) 1,759.. .. ... ... . ......

Other........ ......... ....... . 17.. .... ..... - -
i

Net pension cost (credit) . . . . . . $- (62) $ (194) 8 (601). ............. .....

The assets of the plan consist primarily of common and preferred stocks, fixed income securities,
and interest in a money market fund.'

,

L

,
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The funded status of System Energy's pension plan at December 31,1991 and 1990 was as fnllow s; .

nmi wm
(It, l huuundQ

Actuarial present value of acentnulated pension plan benefits:
*

.... ... . ... ... . . . . . S 6.550 $ 4.036Vested .
Nom ested 2.0 % 952... . . .. . . . .. .

Accumulated benefit obligation . $10.665 $ 5.016. . . ... .. .

Plan assets at fair value. . 525.194 $22.797. . .. . .

Projected benefit obligation . Ih067 10,476
. . . .

Plan assets in escess of projected benefit obligation . , 12.127 12.319 L,, . .. ..

Unre ognized prior service cost . 971 156.. . . . ..... . .. . .

Unrecognized transition asset . . (S,274) (6.571).. ... . . .

Umecognized net gain . . ,,12.625) (1.067)... . . . .

Accrued pension asset . . . . . & l999 5 1.937. . .. . .. . .. ,

>

The significant actuarial assumptions used included a weighted aserage discount rate of 6.25% for
1991,8.75% for 1990, and_6.5% for 1959 and a weighted average rate ofinercase in future compensation
of 5.6'1 for valuing the projected benefit obligation for 1991,1990, ~d 1959. An assumed expected
,ong-term rate of return on plan assets of 8.57 was used for 1991.19( and 1959. Transition assets are
being am u ted over the average remaining service period of actise pa rticipants.

System Energy also provides certain health care and life insurance benefits for retired ernployees.
'

Substantially all employees may become eligible for these benefits if they reach retirement age while
still working for the Entergy System. The cost of providing these benefits for retirees is not separable
from the cost of providing benefits for actise employees. The cost of providing these benefits,
recorded on a cash basis, and the number of actise employees and retirees for the last three years

iwere:
3

*)I 1990 1989

Total cost of health care and life insurance (in thousands) 62,453 52,643 $1,565

. Number of actise employees 1,263 1.307 1.147.. .. .. . ..

' Number of retirees . . . . , S 4 3. ... .. .. . .. .

In December 1990, the FASB issued SFAS No.106, " Employers' Accounting for Postretirement
-Benefits Other Than Pensions." which is generally effective for fiscal years beginning after Decem-
ber 15.1992. The new standard requires a change from a cash method to an accrual method of

' accounting for those benefits. At January 1,1992, the actuarially determined accumulated postretire,
ment benefit obligation earned by retirees and active employees was estimated to be approximately
$5 million. This obligation may be amortized to expense over a 20 year period beginning in 1993 or
alternatively, recorded as expense immediately upon the adoption of the new accounting standard.
Adoption of the new standard is expected to increase annual expense associated with these benefits by
approximately $1 million for System Energy, including the effects of the amortization of the transition .

obligation. The portion of this additional enense that will inunemately or ultimately be allowed in-
rates calmot presently be determined. . In addition, the degree of regulatory assurance of futu're
recovery that may be required to recognize a regulatory asset, and thus avoid an impact on earnings,
cannot be determined at this time.- System Energy plans to adopt this standard in the first quarter of
1993.
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SYSTEM ENERGY llESOUllCES, INC..
,

NOTES 10 FINANCIAL STATEMENTS - (Cuncluded)
'

NOTE 11. TRANSACTIONS WITli AFFILIATES ,

System Energy sells all of the capacity and energy from its share of Grand Gulf I to the System
operating companies under rate schedules approsed by the FEltC in its June 13 Decision regarding the
Unit Power Sales Agreement. Accordingly, all of System Energy's operating revenues consist of
billings to the System operating companies.

MP&L provides a minimal amount of technical and advisory services and other miscellaneous i

services to System Energy. In addition. pursuant to a service agreemem, System Energy receives
technical and advisory services from Entergy Services,Inc. Charges from MP&L and Entergy Services.

. inc. for technical, advisory and miscellaneous services amounted to approximately $10.9 million in
1991, $10.6 million in 1990, and $12.3 million in 1959. Also, effecth e June 6.1990. Entergy Operations
assumed operating responsibility for, but not ownership of, Grand Gulf 1. In return. System Energy
pays directly or reimburses Entergy Operations for the costs associated with operating Grand Gulf 1,
which were approximately $136.0 milhon in 1991 and $135.0 million in 1990.

In addition, certain materials and services required for fabrication of nuclear fuel are acquired and
fmanced by System Fuels and then sold to System Energy, as needed. Charges for these materials and
services, which represent additions to nuclear fuel, amounted to approximately $28.9 million in 1991,
$34.3 million in 1990, and $0 06 million in 1959,

%TE 12. QUARTERLY FINANCIAL DA'I A (Unaudited)
-

Operating results for the four quarters of 1991 and 1990 were:
Operating Operating Net
Reunues income Income

(In Thousands)

1991:
$ 165,045 $ $7,703 $35,164First Quarter . . . . . . . . . . . . . . . .

Second Quarter. $143.735 $ 65.216 $ 6.910(1).. . . , . . . . .. .. . .

Third Quarter $174.516 $ S2.443 $30.559. . .. .. .. . . .

Fourth Quarter . $163.362 $ 83.450 $31.939 - |. . , . ...,
,

!^ 1990:
$201,660 $ 65.955 $35,4S7

.
| First Quarter . . . . . . .... ... . . .. . . . .

' *

Second Quarter. . S197,992- $ 66.431 $36 ''.... . ... . . , . . . .

Third Quaner $204,583 $ 68,250 $3, .., ..... ... . .

2) :Fourth Quarter . . . $197.383 $118.362 $5 ' ,
. .. . .. . . . . .

(1) See System Energy's Note 2. " Rate and Regulatory Matters- FERC Complaint Case."

(2) See System Energy's Note 9, '' Leases - Sale and Leas (back Transactions."

i

l i

5 )
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SYSTEM ENEltCY llESOUltCES, INC.

SELECTED l'INANCI AL DATA - I'lVE YEAlt COMl'AlllSON

1991 19 % 1949 _ 1944 1947

(In Thousandi)

Operating revenues . $ 656.664 5 601.61b $ 537,307 8 933,628 $ 962.549
*

- Net income (loss) . . $ 104.022 $ 165,677 $ (655.524) $ 150,314 5 19S.801..

Total assets $3,642,203 $3.%3.241 53.957.055 $5,160.249 $5,424329. . . . . .

Long term obligations (l) . . $1,707,470 $1.849,9 0 $2,229.022 $2,553,002 $2,245,155,

(1) Includes long-term debt (excluding current maturities) and noncurrent capital lease obligaticns.

_.

._ _

O
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- ITDI U. Chances in and Disacrmnents With Accountants On Accounting and l'inancial Disclosure.

No event that would be described in response to thi>,iteni has occurred with respect to Enterg3,
Systern Energy, APhL. LPht, MP&L or NOPSI.

:

Part Ill
1

!
ITD1 10. Directors and Executive Oficers of The llegistrants.

All ollicers and directors hsted below held the specified positions with their respectis e cotnpanies
as of the date of filing this repert.

ENTEllCY+

Directors -

Infortnation reqttired by this itetu concerning directors of Entergy is set forth under the heading i
" Election of Directors" contained in the Proxy Statetnent of Entergy to be filed in connection with its !
Annual Meeting of Stockholders to be held May 15,1992, and is incorporated herein by reference.

Name g Pmition _ Period

Officers

Edwin Lupberger(s) 55 Chainnan of the Board. Chief Executne Officer and Director of Entergs 19 % Pre.ent
11. rector of AP&L LPhl, MP&L. NOPSI. Spiem Energy and hystem
- Fuels .

. 19W-Present
Chairman of the Board of System Energi and Eleciec 19% i ecient

~

Chairman of the Board of Entergy Operat,ns and
.Entergy fewer IWO Present '

Chairman of the Board of Entergy Senices 1985-Present
Chief Executisc Officer of Entergy Senices and Elcetee 1991 Present
Director of Electee 1954 Present i
President of Entergy 19%-1991
President of Entergy Senices and Electee t wo-1991

L Chairman of the Board of Syst*m Fuels 10 % 1990
President of Sptem Fuch 19 W 19s7
Chief Executive Officer of Electee 1954 1987

- James M. Cain(b) . 54 Vice Cha6rman of Entergy and Entergy Senkes 1991.Presem
Director of LP&L and NOPSI 1975-Present
D4 rector of Svstem Energy 1976.Present
Director of Entergy Operations IWh Present

. Director of Entergy Services . 1975-Present
Director of System Fuels - . 1976 Present
Chief Admin stratne OEccr of Entergy Senices 1991.Present
Semor Vice Presider.t. Sptem Executne, Louisiana Divnion of Enterg> 19 % .1991

' Chairraan of the Board of LP&L 19W-1991
. Chief Executhe Ofheer of LP&L 19s3 1991
President of LP&L 195 119 %
Chairman of the Board of NOPSI 1990 1991

', Chief Executne OEcer of NOPSI 195.9-1990
President of NOPSI 19761990

Jerry L Maulden, 55 Croup President. Sptem Executhe- Dutribution and Customer
Senice of Entergy and Entergy Services 1991 Present

Chairman of the Board of AP&L . .1989-Present
.

Chief Execuene OEcer of AP&L 1979 Present
Director of AP&L 1979-Present
Chairman of the Board and Chief Esecutive O$eer of LP&L and

NOPSI - . 1991.Present -
Chairman ' f the Board and Chief Executive Gfheer of MP&L 19W-Presento
Director of MP&L 19%-Present

,
. Director of Sptem Energy 1957-Present

!
t- Director of En,ergy Operations 1990-Present

i Director of Energy Senices 1979 f rescrit
|1 Director of Sptem Fuels 1979.Present'

Senmr Vice President. Sptem Esecutne ~ Arkansast -
Musissippi/ Missouri Devision of Entergy 19 % .1991

President of AP&L 1979 19 %
.
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Jerry D. J .dw9 . 47 Ewentne Vwe Pn elent of rniance and [hteins.d A'!mn of Entergs and
Entet gi Sen H1 s I!"O Paesent

Scorriary nf Entt'ep 1991-Prtsent
Dirretter of EMergs Power and Ente res Nrn u rs 1(>W Present
l'resnient of Elector 19nl Present
Duceter ri Electe e !!f 40 Present
henior Vice Pseudent $ steni Eset u'h a lard amd Esternal Afi.nts nf3

Luteegy and i ntergy %run es 19h7 lWM

henitar Yke PresisIrnt $ stern Escrutne - Nueirat of Entner andddlaas Cavanaugh.111. $3 3

Entergs Senit es 1947 Prewnt
Ewoutne Var Presulent and Cluef Nuclear (Hhrer of APNL and LPhL luff-Persent
Direttor of APhL and LPhl lif4 Pa tsent
PrtNdent and Chiel Esecuthe OEcet of $3 skfu l.ncr0 1%G Present
Pre 9 dent and Cinef 1:wcutne OlEct r td Entrrgy Operations 19%I-Pren nt
Dnector of Systens Fuels 1992- Present
Director of $ssiern Energy 19%fr Prewtet
Darcetor of Entergv Operations 1 Meu- P,,se nt
Detector of Enterg) Sen it es 1%6-Present

jatl L King . $2 $cnior Vice President. Noteen 1:secutne - Operatiom of 1 'erm 1%7-Present
-

Dttertor of AP&L LP&L MPAL. h0P51. Entern Power .ul En+crgy
Senices 1990 Prewnt-

President and Cloef Esecutisc Ofbrer of Entergy Pn vr IM4 Pr ese nt
Enveutne Vice Presulent - Operations of Enterg3 hen sees IV4 Present
Chairtuan of the Board of Ssstein fueh IM4hewnt
Senior Vice President Systein Esecutne - Operations of Entergv

Sen kes 19s7 1990

Gerald D. McInvale . 4h Senior Vice Preildent and Cluef Financial O$cer of Entergy APAL
LP&L MP&L NOPSI, System Energy. Enterg3 Opera ions and
Entergy Sertwes 1991-Present

senior \ier President and Cluef Finanaal Omcer of Electre 1991-Present
Duettor cf Electer 1991 Ptesent
Pseudent - Esecutive lefortnation $trategies (Consultmg Farm), Dallai,

Texas 19 % 1991
Senior Vree President and Chief Fmane'ial OEccr of Fnto-Lav, Inc.

(Subsidiary of Pepsico. Ined Dallas. Tesn 1987 l W i
Veee President of itesearch and Developroent of Frito-Lay. Inc. 1944 1957

Michael C. Thompwn . 51 Senior Vice Preudent and Chief legal 06cer of Entergy and Entergy
Senices 1 *12.Pr ewnt

Senior parti . of Friday. Eldredge or Clark (law firm) 19s7-1992

S. M. llenry Brow n, Jr. 51 V6cc President - G:nernmental AEurs of Entergy and Entergy
Services 19W Present

Director- Public Affairs of Carolina Power & Light Company 19sibl959

Clenn IL Parsons . $5 . Vice President - Corporate Conununications of Entergy and Entergy _
_

~

.

Sen ices - 19s9-Present
Director- Cornmumcations of Entergy Services 1M71%9
Daeetor - Corporate Conununication of Eastern Airlmes 1954 19$7

lee W. Randall . . 41 Vice President and Chief Accountieg Ofher of Entergy. AP&L LP&L
MP&L NOP51. Sptem Energy. Entergy Operations and Entergy
Sen nes - 1991.Present

Anistant Secretan of APhL LP&L MPAL NOPSI, Entergy
Operationsiarol Entergv Senices 1991 Present

Senun Vice Preudent - Fmance & Adininistration and Chief Financial
OEcer of AP&L 19 % .1991

Secretary of AP&L 19W 1991
Assistant Secretary of AP&L 19 % -19 %
Asustant Treasuver of AP&L 19 % 1991
Vice President - Accountn4 h Treasury of I PhL and NOPSI IM19%
Asustant freasurer of LPAL and NOPS! 19W19%

II, Stunrt Ball, 45 Treasurer of Entergy and System Fuels 19s7-Present
Treasurer of AP&L LPAL htP&L NOPM. $ntem Enerp and Entergy

Operations . 1991 Present
Trenurer of Entern Power and Elcetet IWFPrewnt
Ar,sistant Sceretary of Entergy Power 19% Present
Treasurer of Entergy Senices 19% Present
Asustant Secretary of Ssstern fuels 1992-Present
Anistant Secretary of Elcetec ' 1911.Present

- Assistant Treasurer of Entergy 19 W 19s?
Asustant Treasurer of Svston Energ3 1957-1991
Assistant Treasurer and Asustant Secretan cd Entrre Operatmas 19 % I991
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AllKMSAS l' owl'.ll 6: LICllT COMI'ANY
Directors
Wilham Caianaugh. Ill . 51 % the mformatime umler the Entergy Ofhters sertmn alum ,

incorporated hesem by relcrente.
Cathy Cunnmgham(c). 46 Dett ctor of AP&L - 1951 Pseu nt

Self a rnplmed in real rstatt dru-lepment and routeas ting IL ber
Springs West liciena and fielena. Alt 1%2,h esent

fliebard P. lierget, Jr (d) 52 Director of APhL 19si Present |
Vice Chairman of Ikhunien losurance IM Present '

Managing Dircrtnr of Af arsh h Alclennan. Im . (insurant r) 1987-Iti92
Senior Vier President of Marsh h hiriennan. Inc. 19W19%7 |

Torntn> 11. lid! man (c)-. M Dirr< tor #4 AP&L 1%5 Present <

Prendent of Winro<l Farms, Inc. ( Agriculture).
Cas hsic, 411

. 1%0-Present
Vice Chrneman of iticeland IVdt Inc. 195%Present

kanenster flodges Jr (f) 53 Dncetor of Entergt 19s4- Prescut
Director of Al-6 L IMI.Present
Attornepat Law. Snic Practitmner. New pnrt. All IMI.Present

1131 E. Ilunter. Jr 70 thecetor of APhL 1%!.Present
Senior Partner of flunter & llunter, Atturneys-at Law 1962 Present
Prosecuting Atten ney, New Mrulrid Countn 410 IWi-lwa

it Drake Frith , , 56 Presulent. Chief Operating Offuer and D ret tor of AP&l 19W Present
$ceretary of AP&L 19%Present
5t ninr Vice Presulent. % stern Eartutiir - huance of Enterm und

Enterg) Services 1%71%7 ;

Trrasurer of Enterg) and Sistem fueh 1%4-l%7
Encoutise Vste Preudent of LPhl and NOP51 19h719%
Senior Yke President - Chief Financial Ofheer of Satrin Enctgv and

Systern fuels 19 4 1957
jad L King. 52 See the information under the Entergy Offa ers section abme. incorpm

rated herrin by reference.
Edwin Lupberger . 55 See the information under the Entergy Ofheers Scotion abme. incorpm,

rated herein by referente-
Jerry L Maulden. 55 See the information under the Entergy Ofheers bretion abme, in< orpm

= rated herem by trferv nce.
Ilaymond P. Miller, Sr.(g) 55 Duettor of AP&L 1952-Preser,t .

Phpirian, Little liod All 1970-Present
ho3 L Murphy (h) . 64 Dircetor of AP&L 1977 Present

Chairrnan of the lioard of Med South Engmeerine Co. (Cusulting
. Engineers), llot Springt Ali 1969 Present

Preudent of Mid South Engineering Co- 19t>9-1991

Wdliam C. Nolan, Jr.(i). 52 Director of AP&L 1971-Present
. Attorney at Law, Nolan & Alderson, Attorneys 19t#Present

. flobert D. Pught) 63 Ducetor of Entetgy
_

1971.Present
1977 Present

' Director of AP&L
Direttor of Entury Operations - two Picsent -
Chairman of the board of Portland llank and Portland

|: Bankshares. Inc. 1991.Present
Chairman of the 15 nard of Portland Con Companyi

( Agricultural and Acriisusiness) Poitland. All 1951.Present
Woodson D. Waher, , . 41 Director of APhl. .

. 1%5-Pregnt
Attorney at-Law. Waller, Roaf, Campbell. bory &

; Dunkhn, P.A, Little lin(L, AR 1977 Present
Cus it Walton, Ji.. 50 Director of APhL 1981-Present,

%ce Pre 9 dent. Secretary and pan owner of Frederick For Trairl,

|~ hersice. Inc. (Travel Servicel 194Present

[- '

' Cherrnan of the Board and Chief E.rvutisc Olbter of Lee Wihon &
Michad E Wdsnr.(h 19 Director of AP&L _ 1%O-Present

Companv' f Agricultural and Agri. Business). Wihon, Ah . 1%7 Present
. Prrudent and Dirertnr of Delta Valley & Southe rn Itadwa> Company 1979 Present
President of tec Wilson & Company - 19771%7

._ Omce_r_s_
. _ .

-Jero L Mauld< n. 55 See the information under the Enterg> Offsters Sectmn aboic, incorpm
-rated herein by referer.ce.

Iti Drake reuh - 56 - see the information under the APAL Darriors ,ccriou abme. incorpm *5

|-.
rated h - ein I.y refereme.
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%me 4tc roo t m n h i nid

Wdh.im (1an.meh. til . *i su the udor mahon umh r the 1 on rn O!i t en % i tu o Am t nump..

rated he it m in rf icte bec-

Donahl C. limti 4-1 seem,r W e Iw wh nt - N o< h e el APh t. 1%i hese nt
Gim p Vier he mlent - Nm Ic.o of 114 L 1to h nent
Lic< nin e Vu e hewl,-nt and Chu l Operatme Ofluri of I niero

Ope r at ums Uen hi u nt
Ibrii tot of I niet o Operaimns lu in hesent
liceutne Vu < he uh ot h Ch.,I(Peratmc O,Iie i of % urm I niin hul9m
b-ioor Vu e i emulent .- Po= cr Prmhu in.n of M iu onmi i ubiu %nue 19% 19W
Vu e hmient - Nuclear Power of Wat ensm l ubhc Sers o e 19 %-19 %

Donald Hunter *6 Sciunt Vue besolent - Fosul Operatmm of At hl, LPAL Mi SL
NOPM an,1 I nte ro scruces Um hnent

hesident aml O.a (' Esecutn e Oflu er of instem l' mis lu o he sent
Duettor of M sh m Fuc h lun hevnt
Dact tor of Elec tee hhl hnt nt
hesulent nod Cho I ()peiahne Off.u r of Li% L 19A9 |rw
I'.wentne vu e tw odont of 1 PAL 1957-19 %
Chief (sperarmg 00a ct of N(IPNI Urk919w
1: set utne he Preudent of NOPM 1947 I n
Vac hemlent of Yanke e Alnmu Electra 19s3 Im.7 ___

Gerah! D McInude 4s see the infornatum under the Entern OMer rs sntmn ab, u

Incorporated bf' rein h rf ferente.

Cred L Alciandertl! . V. Vier heudent -- Gm ernmental All oes of AP& L l aul .h s u ot
Vu e Prrmbmt - Publir Alfans of Al h L 19s9 IW1
Vu e he udent - Gmernmental Iklatuita of Al AL 19% U M

La3 K Arnold % W e I rnident - Communicatums of Al'AL !!N1 -hnent
Daretor - Fed ral G<n ernment Itelatiom of Ath L in+1'ni
(.ener.d Minac< r - Cononurocaiu m of APNI !! hs 19%
Dantor - 5 tate of Atlanus Departme nt of Atlanm l{eritace 19sr,19%

D.nid M Eldndee 51 Vice hendent - M.uketmg and Fermonne Dnelopment of APhl 1991.h r u nt
Esecutne Dacetor - Salm and Marketme of Al NL 1941 1991
Esecutne Dan tor - Marke tmg of AP&L 19w l991
Dae(tor -- ikononne Dnelopment of APhl 19%s 19w
Manacer - Ec ononne Dnelopment of APhL 19s7 19 %
Dacetor - Econenne Dnclopment of North Carehna

Department of Commerce 19%-19N7

John J llarton . 50 Le President - Adnunntration of AP&L 1991 I rnent
Asustant Seeretary of APhl 1979 hescot
Vice Prendent - Emancial Seni< es of APNL 19 4 1991
'f reasurer of AP&L 19741991

huhard J Laruh . 6 Vice President - lluman hnounts of APhL LPAL
MPAL NOPsi. Entern Operatums and laitero scruce s !!N I . hne nt

Vice hetident - fluman Resources antt Adnunutratmn of
.

Sptem Enero 19% 19w P
Vice houdent - flunem heworu s A Adnunistratum of

Entern Operatmns i m 1991

John R Marshan 4; Vire President - Customer Senices of AP&L 19%4 h esent
Jacetor of Electee 1991.hne nt
Esecutne D>n ctor of Iluman hemurt es of AP&L 19+ 19%
Vice Preudent of INFOTECil t Logineermg and Management

Consultmc) 19%L 19%

Lee W. handall . 43 See the infornation under the 1 nte rn 06cers % etion ahm e.
us orporated herein by reference

Jirr> J ha u k; $1 Vice Preudent - Trammnuun of AthL LP&L MPAL and.

NOISI 1990 hnent
Vice Pres dent - S ste m Trammnuon (I Entero Scruen Uf nPrnent3

Group Vue President - Dnmon Operatiom of Li AL and
NOPS! 19419e
Group We hesident - Spiem Pon er Operatons of

Enterp senues 1987 1990

11 5tuart ILdl . 6 hee the nifornution under the Entern OEu rs set tum ahme. nunrpo
rated herem by reirre nee

.
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|wme Age Pmiu..n Per n,a

1.OU151ANA l' owl'It & LIGilT COMI'ANY
Directors

,

Alic hael B. Bemis(m) . 45 President and Chief Operating Ofhccr and Ducttor of r

LP&L and NOPSI
. 1992 Present

Lsecuthr Mee hesident, Chirf l'inancial and Administratise Off.cer of
'

AP& L 19%1%h
Executne %cc President- Operettons of AP&L 19 % 19 %

'

Secretary of AT&L 19 %-19 %
Assistant Treasurer of AP&L 190 19%
President and Chief Operut ng Offwer of MP&L 19894 991 '

$ccretary of MP&L 1991 1991

James M. Ca n . $% her the inferrnatmn under the Entergy OfRcers Section nbme.
Incorporated herem by referente.

Wuham Cavanaugh. ll! , M See the informatmn under the Entergy Officces Section abuse,
,

incorporated herein by reference.

Wilham K. Ilood(n) . 41 Director of LP&L - 19si9-Pr esent
Manages the dA opereuuns of four automobile

dealerships and urmus related compames 1972.Pr esent
Ten Ib Kilpatrick. 59 Director of LP&L . 1972 Preswit.

l' resident of Central Arnetican Life insurance Compan.y.
West Monroe, LA . 1957.Present

Jack L King , 52 See the information under the Entergy Offners Section abuse,
intorporated herem by refroinee.

Joseph J Krebs, Jr. - 62 Director of LP&L and NOPSI 1%1h esent
Chairman and Chief Eaccutisc OfIwer of J J. Krebe &

Sons, Inc. (Engineering. Planenny and Sur.cying) 1977 Present
Edwin Lupberger . 55 $<c the infortnation under the Entergy Ofheers Section above,

incorporated herein by reference.
Jerry L. hiaulden, $5 See the infortnation under the Entergy Officers Semon abme.

'

incorporated herein by reference.
_

f1 Duke ShatLelford(o) ,, 65 Director of Entergy 1981.Present
Director of LP&L- 1972 Present
Planter . 1950-Present
President of Shackelford Company, Inc. 1973 Present
President of florata Gin. Inc. 1991.Present
President of louisiana Cotton Warehouse Co. Inc., (Agriruhural and .

Agri. Business) 197h Present
President of Shackelford Cin. Inc. 1976 1991
Chairman, Union Oil Mdl. Inc. ( Agriculturn) and - *

Aa;ri-Business), Bornta, LA - 1961+19$9

Wm. Chfford Smith (p) . 50 Director of Entergy 1951Present
Director of LP&L 1941.Present
Director of Entergy Operations 19EPrewnt
President of T, Baker Smith & Son,Inc. (Consultants-Chil Engmeer and

Land Sursey) 1902. Present
- Vice Chairman of American llaneshares, InA Ilounia, LA 1967 19 %

| - Ofikers -
I

,
Jerry L Maulden. 55 - See the information under the Entergy Officers Section abase,.

| - incorporated herein by reference. *

Michael B. Ile;nis . 45 See the information under the LP&L Directors Section abose.
incorporated herein by reference.

Wilham Cawnaugh. Ill . 53 See the information under the Entergy Officers Section ebove,
incorporated herein by reference.

Donald llunter $$ See the infortnation under the AP&L Officers Section abue,,

incorporated br' rein by reference. . ;

' Cerald D. McInnie . 4S. See the information under the Entergy Officers Section elec,
'

-incorporated herein by reference,

J. J. Cordaro . 55 Croup Vice President- External Affairs of LP&L and NOP51 1959-Present
Senior Vice President -- External Affairs of 1.P&L and NOPSI 1953-19 %

-- Donald C. Ilintz . . 49 - See the information under the AP&L Officers Section abuse.
, inevrporated herein by reference..
j . C. J. Brunet . 44 . Vice President - Market ng & Economic Development of LP&L and,

N OP51 19% Present .

. Director of Electec IWI.Present
~ Vice President - Marketing of Entergy Senices 19s9-1991a

Daision Manager- Customer hesponse Center of AT&T 19 % -19 %
' Director - Education and Training of AT&T 1987-1957

.
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%me g Position Period

5. G Cur <sungham. Jr. 31 Vue hendent -- haies and hegulatori Affaus of LPAL and NOl%1 IW1. h esent
Senmr Yn e heuhnt - hates & hegulator) Albn of 1.PA L and

NOl%I 19W. lW1
Scolor Vat heudent - Mad etu;; and hates of LPhl aval NOP51 19%6 1955

h C. Guthrie 4 49 %cc Pre , lent - Puhla Alfans of LPAL and NOPSI 19Whosent

Doroths J. W Kber 49 Viec Presklent - Cornumnuations of LPhL aiul NOPsi IWI.Present
Vue heudent - Pubhe he latmos of LP&L and NOP51 19 # 1991
Dacciar of Publa helations of LPAL and NOPSI 19W- 19W i

Manager - Commumt> helatmns of LPhL and NOPSI .19%-19% |
Ilithard j Landi . 46 See the enformation under the APhL Oliuers Section above. i

ou orporaled heiein bs scle sein e. I

l

T. O Lmd . 51 nee Prcudent -llegulaton Counsel of LP&L and NOPM 19W Present ;
iSecretart of LP&L and NOP51 19C Pre sent

Assistant Treasurer of Li NL and NOPSI 19 W Present l
Asustant Secretary of LP&L and NOP51 19 W 1957

Lee W. Randall , O See the information under the Entergy Officers Section ahme,
incorporated herem by reference.

Jerry J. Smacks . 51 See the mforruation under the AP&L Ofheers Sectmn abose,
incorporated herein by relcrence,

llenry L Warren $1 Vice Preudent - Adm6nistration of LPhL and NOP51 1991-Present
he Presulent - Planning and Control of AP&L 19 % .1991
Vice hesident - Admimstratne Scruces of APhL 19 % 19 %
Vice President - Asststant to Preudent of AP&L 1985 19 %

Thomas j, Wright , 45 Vwe Premdent - Customer Service of LPhL and NOP51 1991.hesent
~

,

I Senior %ce Preudent - Customer Seruce of LPhL and NOPSI 19 % 1991
Group Vice President of LP&L and NOPSI IM719%
Preudent and Chief Executne Offuer of Asmciated Natural Gasi ,

Company 19%-lM7 <

11. 5tuart flall . 44 See the information under the Entergs Officers sectmn abme,.

incorporated herein by reference.

MISSISSIPPI POWEll & LIGIIT COMPANY
Dirtetors
James B. Campbell (q) - 60 Dueetor of Entergy 19% Present

Director of MP&L 19 C Present
Director of Entergy Operations 1990 Present
President and CLurman of the Board of MISSCO Corporation

(distributors of electronie equipment and supphes, office mathmes
and furniture inanufacturers) 196Present

I' rank R. Da> (r) . 60 Director of MP&L IM1.Present
Chairman of the Board and Chief Executne Officer of Trustmark

Nationa' Bank, Jackson. MS 194Present
Chairman of the Board and Chief Esecutisc Officer of Trustmark

Corporation (bank lloidmg Company) 19%Presetit
Chairman of the Board of the Bank of Edwards.

Edwards, MS 1955.Present
Chairman of the lloard and President of Smith Count) Bank.

Taylorsulle, MS 1972.Present

John O. Emmerich, Jr. . 62 Ducetor of MP&L 1959 Present
Editor & Pubbsber of Greenwcod Commonwealth. Greenwood. MS 1973 Present

Norman B. Gilbs Jr.(s) . , 64 Dnector of MP&L 19%Present
Attorney.at-Law, McComb, MS 1950.Present

R. E. Kennington. I!(t) . 59 Director of MP&L - -- - 1974.Present
Chairman of the Board and Chief Executise Officer of Grenada

Sunburst System Corporation (Bank Hohhng Company) and of
Sunburst Bank. Grenada MS 1975-Present

Jack L King . 52 See the information under the Ent gy Officers Section abuse,
incorporated herein by referenec

Edwin Lupberger 55 See the information under the Entergy Officers Section abose.
incorporated herein by reference.

Jerr3 L Maulden. 55 See the information under the Entergy Officers Section abme.
incorporated herein by reference.

' ' Donald E. Memer$(u) . 56 President. Chief Operatmg Officer. Secretary and Directm of MPAL 1992.Present
Semor %ee President, System Executne Services Dnision of Enterg3 19%.19W a

,

|
President and Chief Operating Ofheer of LP&L and NOPSI 1990 1991
President and Chief Executive Ofheer of Enterg> Serdces. S stem3

I'uels, and Electee 19 % !990
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%me ter lhitiun . Per md

John N Palmet b b ) . 57 D,rn tor of MPNL 19st Pre w nt
Chairman and Chief Encontnc Offit er of Mobde Tricummmmu.tmn

't es huninoes 19w Prewnt
Dr. Chda S hent!w) $0 Director of MP&L IWI.Prewnt'

Pret. lent of M uisuppi Unnrrsit, for Women.
Columbus, MS low Prewnt

Yuc President of Queens College. Charlotte. hC 19 % I959

|- 11 h holunson Jr.D) SO Derritor of Ntl% L 19S4 Present
i Chairman of the Board and Cinef Laceutac Offerer of Depuut

Guarants Gmporation and Depout Guarants Natmnal Bank 19% Prewnt
Dr. Walter Washirigton . hs Dnes tnr el Enterg) Corporatinn and MPhl i t>77- Pr ewnt

Pre sident of Alt urn State Unnersiin term.in, MN 19% Prewnt
it. M Wdhams, Jr, SG Docetor of MPhL 1974 Per w nt

Partner-lierse&Wdhams Southhinen MS ihuil fing and DesclopmenO 1969 Preunts

Ofileen
Jerry L Maialen. 55 See the information under the Entergy Officers Sectwn abme.,

incorporated herem by trierence.
Donald E. Meincr> , 56 See the infortnation under the MP&L Directors Section abme.

incorporated herem b> refcernre.
Donald finnter -$$ See the information under the AP&L officers Scotion abme,

incorporated herem by irlerence.
Gerald D Melrnale , 45 . St- the mformation under the Entergy Officers Srctmo abm e.

incorporated herein b) reference. ,

lhll T. Cossar . 51 Vier President - Goversmeental Affers of MPhL 195,7. Pe rw nt
Daeetor of Gmernmental Affairs of MP&L 1953 1957

. Johnny D. Ersin , , 42 Vice President - Custonier Sersiers of MP&L 1991-Prennt
Director of Electre 1991.Pr esent
Vice President - Marketing of LPhL and NOPSI 1990 1991
he President- Dntsion Manager of LP&L 19%.19W
Dnector of Marketmg of MPhL 19$419%

fmha d J. Landy . 46 $ce the infortnstion under the AP&L Ofheers Scotion sibmo
incorporated berem by reference.

James L, Moore , 54 Vice President - Comrnunication of MPhL 1985 s'rcsent,

Lee W. flandall , 43 See the infortnation under the Entergy Offirers Sectmn above,
incorporated herein by reference.

J. Michael Russ 4 41 ' Viec President - Sales and Marleting of MP&L 199(LPrewnt -,
,

Escentne Director of Marketing of AP&L 19 %-1940
Cencral Manager- Husiness Descloprnent of AP&L 19s?.19 %

'

,

Vice President of Associated Natural Gas Company 19s6-1957 t

Jerry J. Saacks , 51 See the infortnation under the APhL Officers Section abme,
incorporated herein by seferer.ec.

IL Stuart Ball . 4S See the infonaation under the Entergy Officers Section abmc.

incorporated herein by reference.

NEW ORLIMNS l'UBLIC SERVICE JNC.
r

Directors -
Michael B. Bernis . 45 See the information undei the LP&L Directors Section abme.

incorporated herem by reference. '

james M. Cain . 55 See the inforrnation under the Entergy Officers Section abme,, ,

incorporated herein by reference.
Brooke 11 Duncan(: ) ; 6S Director of Entergy 19G P,esent

Director of NOPSI . - 1967.Present
'

President of Juo Worner liardware. Inc. 1940-Present
President of The Montegut Corporalmn (formerly The f%ter Company

Inc.. a Canvas Fabricator) 1966 Prewnt '

~ Jad L King . 52 !See t e information under the Entergy officers Section above,,

encorporated herem by reference.
. Joseph J Krebs. Jr. . - 62 See the infortnation under the LP&L Directors Section abme, '

incorporated herein b> reference.

; Edwin Lupberger . . M See the information under the Entergy OQcers Section abme.
; meorporated herein by reference. -

Jerry L Maulden. 55 See the information under the Enterg, Officers Section abme,
incorporated herein by reference.

. Anne M. Mahng . - 31 Director of NOPSI 1991.Present
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Name ye 1%ition Pef ndi

John B. Smallpage. W Duettur of NOP5! IM Present
Chairman of the Board and 5 ceretar, of Donoian Marine. Im ,. Nim :

Orleans. LA 1970-Present >

Charles C. Teamer, Sr.(r ) . % Ditector of NOPSI 197h h sent
%cc President for Fucal Affors of Ddlard Unactsitn Nen Orleans. LA iMPresent
Comnnis.oner of the Port of Nen Orleans lus319%

Officers
Jerry L Maulden. . 55 See the mformation under the Entergy Ofheers Section above. mentpm.

rated herem b> reference.
Michael B. Bemis 45 See the inforniation nnder the LP&L Dire (tois Scotmn abme. mcorpo.

rated herem b) reference.

JJ.Cordaro. 56 See the mformation nuder the LPAL OMeers Section abmr, incorpo.
rated herem b> refreence.

Donald flunter . 55 See the inforniation under the AthL O$ters Sn ti% abme. menrpm
rated herem by reference,

Gerald D. McInvale . 4$ See the informatmn under the Enterg> OEcers Secimn ubmn incorpo.
rated herein by reference.

C. J.11reet . 44 See the information under the LP&L OEters Section abme, meurpo-
rated herein by reference.

S. C. Cun'ungham, Jr. 51 See the information under the LP&L Officers section abme. incorpu.
rated herein by reference.

R C. Cuthrie . 6 See the information under the LP&L Off;cers Section abme, incorpo.,

rated herein by reference.
Dorothy J. W. I'lyce. 49 See the information under the LPat OMeers sectmn abme, mtor o.

4 r
rated herein by reference.

. Richard J. Landy. 46 See the information under the AP&L OEcers Section abme. incorpo.
rated heicin by reference.

, T. O. Lind. 51 See the information nnder the LP&L O$cers Section abme. incorpm
rated herein by reference.

Lee W. Randall . 43 See the infornation under the Entergy Officers Section above. incorpo-.

rated herein by reference.
51 See the information under the AT&L O$cers Section abme. incorpo-Jerry J. Saacks . . .

rated herein by reference. ,

Henry L Warren 51 See the information under the LP6ch O&ccrs Section abme. incorpo. !,

rated herein by reference.
Thomas J. Wright . 45 See the information under the LP&L OMeers Section abo e. incorle

- rated herem by refere,.ce.

H. Stuart Ball . 4% See the information under the Entergy O$cers Section above, incorpo.
rated herein by reference. '

1

SYSTENI ENEllGY llESOUllCES, INC.
Directors

= James M. Cain . 55 See the information under the E.Mergy OEccrs sect;on ahme. incorpe
rated herein by reference.

Wilham Caianaugh. Ill . . 53 See the information under the Enteegy Otheers Section abme, intorpm
rated herein by reference.

Edwin Lupberger . '.5 See the infonnation under the Enterp OEccrs Seenon a' ave, mcorpo.
tated herein by reference.

Jerry L Maulden. $5 See the information under the Entergy OEccrs Section abme. incorpo.
rated herein by reference.

Officers
Edwin Lupberger . 55 See the inforniation under the Entergy OEcers Section abme, incorpo-

rated herein by reference.
Wdharn Cavanaugh, !!! . 53 See the infermation under the Entergy O$cers Section ahme, incorpo-

rated herein by reference.
Gerald D. McInvale . 4S See the -informtion under the Entergy OEcers Section ahme, merrrpo.

- rated herein by reference,
'

d Glenn E. Harder . . 41 -- Vice President - Administrative Sernces and Regulatory Affairs of
. .

System Energy 1991.Present
Wee President - Fmancial Strategies of Entergy Sersiees 1991 Present-

%ee President - Accounting of System Energ) 1956-1991
' Treasurer of Sptem Energ) 1956 1991
. %ce President Accounting nd Treasurer of Entergy Operation 1990 1991
, %ce President - Administrathe Services & Regulatory Affairs of ;

Entergy Operations 1991 1991 i

|

i
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'bagne 4 f 4* !'t8%lt H ell |'t I lied
*

Lee W |ts - l.ill - 43 % e the inforen.,tu.en usult-r the 1:ntrrgy Of fu ert Mt tmn a6e, '

itsC4stputattd |iff t-on by f t [t'trau r

}t. bttlArt |la!| . 4% bCf tht' II,f0fluanutt undt'r t|se bi,tetgg OfftCt r) ht e (Ifets phngt-
inCUf|Maf $ led bef rin b) f 0ft'rf f,Ot'. f

johP[$t b, |lIOutnt . O bettflar% of b)StOni buergt' altd bntCt g) Optr uit HiH R | tN| . |'I rson| |Vier brudent Lrpl and Etternal Affairs of D,terg, Opervioni 19% hetent )
Vice hesident Legal and Entrenal Affairs of 5ptein Enero 1959.19 %
Anmtant Serretar3 for $ptnn Dierp 19tJ.lini |
General Counsel and Atmtant i brudent for $ptem Onergy 19 %-19%9 ;
Assistant 5ctretary for Entt rs,"Jperanom p/w 1991 '

_

(a) hit. Lupberger is a director ofInternational Shiphohhng Corporation and First National Bank of '

Commerce. New Orleans. LA.

(b) hir. Cain is a director of Delchamps, Inc., Whitney National llank and Whitney llolding
Corporation (Bank llolding Company) hew Orleans, LA.

(c) his. Cunningham is a director of First National Bank of Philhps County, llelena. AR.

(d) hir. !!erget is a director of Union National Bank and Union hiodern hjortgage Corporation, Little
Rock, AR.

(e) hir Hilhnan is a director of Riceland Foods, Inc., llazen First State Bank llazen. AR. Bank of
North Arkansas, hielbourne, AR, First National Bank of Stuttgart Stuttgart, AR, Investark -
Bankshares, Inc.. Stuttgart, AR, Carlisle Bankshares, Inc., Carlisle, AR, Tigermart, Inc. and
Citizens Bank & Trust.

(f) hir. Hodges is a director of Worthen Banking Corporation. Little Rock, AR, and Newport Federal,

' Savings and Loan Association.

(g) Dr. hiiller is a director of Worthen Bank & Trust Company, Little Rock, AR.
(h) Air, blurphy is a director of Arkansas Bank & Trust Company, llot Springs. AR.

(i) Air. Nolan is a director of h1urphy Oil Corporation and subsidiaries. First Financial Bank of El
Dorado, El Dorado AR, and First Commercial Corporation, Little Rock, AR.

(j) Air. Pugh is a director of Portland Bank, Portland Bankshares. Inc., Portland. AR, and Worthen
' National Bank of Pine Bluff, Pine Bluff, AR.

(k) hir. Wilson is a director of American State Bank, Osceola, AR

(1) hir. Alexander is a director of First National Bank of Cleburne County, IIcber Springs, AR.
(m) hir. Bemis is a director of Deposit Guaranty National Bank, Jackson, h1S.
(n) hir. Hood is a director of First Guaranty Bank, llammond, LA.

.o) hir. Shackelford is a director of Bastrop National Bank, Bastrop, LA.
*

(p) hir. Smith is a director of American Bank & Trust Company of flouma. Hauma. LA and American
Baneshares, Inc., Houma, LA.

(q). hir. Campbell is a director of Bellsouth Corporation, Trustmark National Bank, Jackson, hts, and
Trustmark Corporation, Jackson, SIS.

- (r) hir. Day is a director of Trustmark National Bank, Jackson, hts.- Trustmark Corporation, Jackson,
hts, Smith County Bank,Taylorsville,515, Bank of Edwards, Edwards,51S, and South Central Bell
Telepho'ne Company.

(s) h!r. Gillis is a director of Trustmark National Bank, Jackson. 51S.

(t' hir. Kennington is a director of Grenada Sunburst System Corporation (Bank Holding Company),
Grenada,51S, and Sunburst Bank, Grenada, A15.

(u) Str. hieiners is a director of Trustmark National Bank, Jackson, h15, and Trustmark Corporation,
i Jackson, 51S.

b) 51r. Pahner is a director of Deposit Guaranty National Bank. Jackson. hts. and .\1obile Telecom.
munication Technology (51TEL).
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(w) Dr. lletit is a directot of Trmtnia:L National llank. Jat Lson. NIN.
i

h) Mr. liobinson is a director of Depmit Gnarant) National llank. jarlsons MS, and Deposit '

Gnaranty Corporatiosi. Jackson, MS.

O) Mr. Duncan is a ducett 'ibernia National llant and Ilibernia Corporation New 0 Icans. LA.
On June 26,1991. the ass The Foste Conmany. Inc. w ere sold to another conipany. and all
undisputed creditors u ho 'ied The 1^mter Cornpany. Inc. of their clainn prior to the sale >,

; were paid in foll. .Af ter the sale of the assett onl> a shcIl torporation remamed. Subsequently.
sescral clairns und law suits ucre hled again.st the shell corporation. As a result of these actions,
the shell corporation (which wa3 renamed the Montegnt Cosporation on Nmeinber 7.1991)
Cled a pet. don for liquidation under the federal bankrupte> laws on Nmember 21 1991 The
inatter is resuling. Mr. llrooke 11. Duncan a di'ector of Entergy and NOPSI sened as President
and Director of The Foster Cornpany, Inc. and continues in those capacities with the Montegut
Corporation.

(t) Mr. Teamer is a director of First National llank of Connnetec, New Orleans. l.A.

Each director and officer of the applicable Systern company is elected yearly to serce until the 6rst
iloard Meeting following the Annual Meeting of Sto(Lholders and until a *m cessor is elected and

!
qualified. Armual snectings are currently espected to be held as fol:ows:

Entergy Corporation - Ma> 15.1992

AP&L - May 27.1992

LPhL - May 26.1992
MP&L - May 25.1992
NOPSI - May 26.1992

System Energy - April 30,1992

Directorships shown aboce are generally limited to entities subject to Section 12 or 15(d) of the
Securities Eschange Act of 1911 or to the imestment Cornpany Act of 1940.

,
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ltem 11. Lmutis c Compensation

1:N'l 1.IlG Y

Information called for by this item ennecrning the duceton ami otheers of Eoteig> is set forth
maler the headmg "Executis c Compensatu u" cont.uiied .n the Proy Statement of Enteigs to be filed
in connection with its Annual hiceting of Stockholders to t>e held on Stay 15 1992. u hit h mformation
is incorporated hereiu by sofetence.

-

APAl., LPAL N1P&L NOP$1 AND SYhT1311:NI:llGY

Cash Compensation Table

The t.ble below includes each individual who was arnone the lise most inebl> compensated
executi'.e efficers of APhL LPAL h1 PAL NOPSI and Systein Enerny bned on attregate compensa-
tion recened from all Systern coinpanies for senices rendt ied in 1991.

Cadi
o,mpensanon

%me ni hindpal Gipe sors irar 1991
Indiddual in u bich Sened (1)(2)

hiichael 11. llemis . President Chief Operating Olheer and Secietar> of 4 362115
h1P&L

Jatnes $1. Cain. Viec Chairman ol Entergy and Enterey Seniers; 543 036
.

Chief Administratisc Officer of Entergv Services-,
Chairman of the lloard of LPAL and NOPSl; Chief
Executive OHicer of LP&L Senior Vice President.
System Excentive, Louisiana Dwision of Entergy

William Cavanaugh, !!! . Senior Vice President. System Esecutise - Nuclear 479,774

of Entergy and Entergy Services; Executive Vice
President and Chief N 2 clear Officer of AP&L and
LPht; President and Chief Executisc OHicer of
Systern Energy and Entergy Operations

Glenn E. Harder. Vice President - Administratise Senices and llegola- 193.b77
.

tory Affairs of System Energy and Entergy Opera-
tiont Vice President - Financial Strategies of
Entergy Services, Vice President - Areounting and
Treasurer of System Coergy and Entergy Operations

Donald C. Ilintz . Senior Vice President - Nucicar of AP&L Cioop 305,115

Vice President - Nuclear of LP&L; Executive Vice
President and Chief Operating Officer of Enterg>
Operations

Donald llunter . Senior Vice President - Fossil Operations of AP&L 360,543

LP&L h!P&L NOPSI and Entergy Senices; Piesi-
dent and Chief Executise Olheer of System Fnels

il Drake Keith . President, Chief Operating OfEcer and Secretary of 303.557

AP&L
Edwin Lupberger . Chairman of the lloard and Chief Executive OfEccr 763,191

of Entergy, Entergy Senices and Electec, Chai: man
of the lloard of System Energy, Entergy Operations
and Entergy Power

(Tab!c contmurd on Jbilou ma nee)
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'Cmh*
CmnpenuthinName of- hindpat Capnilin h a 1991Indnidual in M hith kned (4)(f)

;Jerry L Maulden ; Oroup President, System Executive- Distribution 658.904 !

'
...

a d Customer Service of Entergy and Entergy Ser- I

v;;es; Chairman of the Board and Cidef Executise
C$cer of AP&L. LP&L MP&L and NOPSI

Donald E. Siciners. , - President and Cidef Operating O$cer of LP&L and 350.779 1

,

.

.NOPSI
Lee W. Randall. . Vice President and Chief Accounting O$cer of 279.840. ...

Entergy, AP&L, LP&L MP&L, NOPSI, System En-
crgy, Entergy Operations and Entergy Services; Se-
nior Vice President - Finance and Administration '

and Cnief Financial Officer of AP&L '
,

Jerry J. Saacks, . Vice President - Transmission of AP&L. LP&L, 224,115. .

MP&L. NOPSI and Enterg> Services '

Dan E. Stapp . . . . . . . . . . Senior Vice President - Administration of Entergy 201,105 i
Services: Secretary of Entergy Sptem Energy, En-
tergy Operations. Entergy Power, Entergy Services
and System Fuels

45 Executive o$ects as a group.(3) . . .. . . . . . . . . . 510.018.049... .. . . .

(1) As shown in the table, most executive officers are employed by several System companies.
_' Allocation.of such omeers' salaries among the various compaides is impracticable and would, in
some cases, cause a given o$cer not to be included in the group of five most highly compensated i

for one or more companies and not reflect his actual level of compensation for services to the
System. Accordingly, the arnoonts of cash compensation disclosed in the above table reflect
aggregate amounts of compensation paid by all System companies to each such individual and to
all executive officers as a group with respect to the year 1991,

(2) Cash compensation includes amounts received, if any, pursuant to the Entergy System's various -
benefit plans (each of which is described'below), and amounts deferred pursuint to Section "

401(k) of the Internal Revenue Code, to the extent applicable. No payments of any kind were
made during 1991 under the Equity Ownership Plan of Entergy Corporation and Subsidiaries.

(3) This number inch' des all individuals who served as executive officers of AP&L, LP&L, MP&L.
NOPSI and System Energy, eliminating duplication for individuals serving several companies. The
number of executive o$cers of each System operating company and System Energy was, for
AP&L IS, LP&L 26, MP&L 17, NOPSI 23 and System Energy 8. A total of 16 executive of;cers,
including Mr. 5tapp, retired or resigned from their positions with the System operating companies -
and System Energy in 1991. Other executive oEcers, including Messrs.. Bemis. Cain, liarder,
Meiners and Randall, resigned from some positions with the System companies and were elected
to other positions with $ystem companies during and subsequent to 1991. See Item 10. " Directors
and Executive O$cers of. the Registrants" for information on the names of current executive '

of!Icers and their positions with the various System companies.

--Compensation paid to executive officers during 1991 other than cash and compensation pursuant
to plans, as described below, did not exceed the minimum amounts requireti to be reported.

<
*

lD Board of Director's Fees

1 Directors of AP&L. LP&L MP&L, and NOPSI who are not employees of a System company are
paid'an attendance fee of $1,000 for attendance at meetings of their respective Board of Directors and-
$1,000.(except for the 'ebairman of such committee who is paid $1,500) for meetings of committees of

|/
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- the isoard. In additmn. directors w ho are not einploy ees of a sptem compain are paid a fee of 51200
for participation. on behaliof their respectn e con any, m ans inspe< tmn top os c onh eener not 1. eldy

on the ume day as a Board or cononittee meeting All non-emplo3ec directois are also compe nsated
on a quarterly hans in the form of fixed awaids of 1:ntergy conunon stock piosuant to the Stml Plan
for Outside Directors (Ditectors Plan) and cash based on 4 the value of the stock au arded pursuant to

l the Directors Plan. Ellecthe May l ,1991, the shareholders of Entergy appemed the Directors Plan.
8 The purpose of the Directors Plan is to enable AP&L. LP&L MPAL and NOPSI to attract and retain

persons of outstanding competence to serse on their respectise Board of P ectms b) pay mg sneh
persons a portion of their compeination in the form of Entergyi corninon stock Non emplo> cc
directors .ue awarded 50 > hares of Entergy common stock quarterly. w hich may be authonred but
unissued shares or shares acquired in the open nuu ket. Sptem Eneig> has no non-employ ee directors.

t
'

ENTEltGY SYSTEM HENrflT Pl.ANS

AP&L LP&L. MP&L NOPSI and Sptem Energy participate m the benefit plans desenbed below.

Prhete Ownership Vehkle Plan
_

AP&L. LP&L MPAL NOPSI and System Energy each has a Prisate Ow nership Vehicle Plan
(Vehicle Plan) whereby its executhe officers. in lieu of the use of compan>-ow ned vehicles, may elect
to use a pinately ow ned schicle to facihtate company businest Those executhe officers w ho base
made such electmn recened toonthly cash payments based on the executise oflicesi position in the

j Entergy System. To the extent any personal benefits were paid by the Sptem u inpanies to executive
L ollieers under the Vehicle Plan, such amounts hase been mcluded in the amounts seported in the Cash

Compensation Table.

Executhe lucenthe Compemation Program

xP&L LP&L MP&L and NOPSI each participate in the Entergy Armual Intentive Plan ( Annual
Plan) designed to attract and to retain key executhes of high ab.3ty and strengthen the extent to
which such indisiduals identify with the goals of the Entergy System. Under the Annual Plan, System.

- cornpany and individual performance goals are estabhshed annually. After one ) car, achievement of
the goals is measured and awards are made. Awards under the Annual Plan are made in cash and
indhidual participants may elect to defer any portion of such cash payments. No awards may be made
under the Annual Plan if certain minimum performance goals are not inet. The Annual Plan was in
effect fer 1991.

Under the 1991 Annual Plan, the matinnnn award that could hase been paid to a participant if all
performance goals had been achies ed wouhl have equaled a percentage of such participant's paid base
saley as of January 1,1991, with the exact percentage sarying within a specified range for different
participants. The aggregate award under the 1991 Annual Plan was based upon the System reaching

- pre established performance levels with respect to specific stcelholder earnings goals and customer
cost containment goals for the year. Individual awards under the 1991 Annual Plan were based upon

'

an assigned weighted average of these performance encasures. with the specific relative percentage

_

weight of such measures varying depending upon the individual. Eligible participants and specilie
performance goals were reconunended by the Entergy Chief Executhe Officer and submitted to both
the Entergy Board of Directors and the appropriate participating Sptem company's Board of Directorsr

for approval. For the year 1991, incentive awards were paid in February 1992 to certain participants in
the Annual Plan. Any amounts paid in 1991 by the System companie' under the Annual Plan to the
listed executive officers and to all executhe officers as a group hase been meluded in the amounts
reported in the Cash Compensation Table.

Executise Financial Counseling Program

AP&L LP&L MPuL NOPSI and Sptem Energy each has an Executne Emancial Counseling
Program w hich prmides that eligible senior of!icers may receise rennbursement for fees associated-

- 2'71 -
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with professional financial counseling services including financial adsite, tas planning and forms
*

preparation, retirement planning, estate planning, and will and trust preparation. In 1991, System
;

cornparies reimbursed participating exec utise officers for fees paid by them under thk program. Such
amountr for listed executise officers and all executhe officers as a group hase hecu included in the,

Cash Compensation Table.

Esecutise Nledle I and Disabilit> Plans

AP&L LP&L MP&L NOPSI and System Energy each has executive medical and disal 41ity plans
available for all executive officers. The executive medical plan provides 10W reimbo sement of -

medical expenses as defined in certain sections of the Internal Resenue Code that are not paid by the
general benefit plan, up to $4,000 per year for the employee and family. At present, the System *

companies have arranged for insurance policies to prmide such pannents. The atuounts paid by
System companies for insurance premiums in 1991 for the benefit of carh of the listed executive !

officers and all executive officers as a group have been included in the Cash Compensatio.. Table. The
disabihty plan provides that the respective System company will continue to pay an amount which,
wh;n combined with monthly payments from other sources such as the long term disability plan, will
p mide total disability compensation equal to 657c of basic monthly salary.

Equity Ow nership Plan

AP&L LP&L MP&L NOPSI and System Energy adopted the E<puty Ownership Plan of Entergy
Corporation and Subsidianes, effective July 1,1991 (EOP) whereby certain officers and executhe
personnel have an opportunity to acquire shares of cominon stock of Entergy to more closely tie the
interests of key employees to those of Entergy's stockholders and to reward effecthe leadership
through the use of equity incentives, A maximum of 3.000,000 shares of Entergy common stock is
available' for awards under the plan, subject to adjustments due to stock dividends, stock splits,
recapitalizations, mergers, consolidations or other reorganizations.

The_ EOP provides for_ several mechanisms for building the equity holdings of key employees.
. These mechanisms include (1) stock options, wherein participants are given the rption to purchase
shares of common stock of Entergy at a gh en price over an extended period (Options), (2) restricted '

shares, wherein participants are issued shares of common stock of Entergy with restrictions (Re.
stricted Shares); wl (h restrictions lapse upon the attainment of certain performance goals or targets
and (3) equity awards wherein participants may be granted or permitted to purchase phantom stock or
" equity" units with funds from the Annual Plan as described above (Equity Awards). The EOP is '

,

administered by the Entergy personnel committee and certain leiels of officers and key employees are '

eligible to participate in the plan, ~ For the year ended December 31, 1991, no Options, Restricted
Shares or Equity Awards were granted and no payments of any kind were made.

Employee Stock Ownership Plan

Under the Employee Stock Ownership Plan of Entergy Corporation and Subsidiaries (ESOP),the
System ampanies may contribute to a trustee an amount based on an additional 1% investment tax !

credit claimed for tax years 1977 thro' ugh 19S7, based on expenditures made prior m 1953. The ESOP -

was amended during 1990 to permit the System companies to contribute additional amounts based on
an additional %% investment tax credit claimed for the same period; All contributions would be made
by System companies no later than 30 'da'ys following the time these credits are used in Entergy's tax,

}- returns; in order to take advantage of the additional %7c in estment tax credit, eligible employees
(y could elect to-voluntarily contnbute an amount'up to the aniount of such credit which must he

deposited with a trustee and matched with System company contributions dollar for dollar, The
trustee will use the funds to purchase common stock of Entergy, which will be allocated to the
accounts of each eligible employee.
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In addition, the ESOP was amended to allow participating System conpanies to make contribu-.

tions unrelated to those for which the 1% and %% investment tax credits are Allowed. No contributions
of this nature were made to the ESOP in 1991. Ilovver, investment tax credit-based contributions
were made during 1991.- Such amounts contributed .to the ESOP by the System companies have been ,

included in the amounts reported in the Cash Compensation Table.
|

Savings clan of Entergy Corporation and Subsidiaries '

The Savings Plan of Entergy Corporation and Subsidiaries (Savine Plan) provides that eligible
employees who elect to participate in the Savings Plan may contribute tl rough payroll deductions on a
before-tax, after-tax, or combination basis each payroll period from 19 to 6% of their base salary as
basic contributions, and an additional 1% to 10% of their base salary as supplemental contributions (not
H e7 cess of the maximum dollar limitations prescribed under certain sections of the Internal Revenue
Code), The employing System company contributes to the Savings Plan an amount equal to 50% of
each participant's basic contribution for each month. A participar/t has an immediate fully vested

-interest in his basic and supplemental contributions and has a fully iested interest in System company
matching contributions aftar 5 years of System service. The Savings Plan offers certain withdrawal
options and a loan program to actively employed participants. Participants become eligible for
distribution of contributions and the earnings therefrom in the form of a single sum distribution upon

- the participant's separation from System service Vested amounts from contributions made by the
System companies in 1991 under the Savings Plan for the accounts of the listed executive officers and -
all executive OEcers as a group have been included in the Cash Compensation Table.

Defined Contribution Restoration Plan

AP&L, LP&L, h!P&L, NOPSI and System Energy each prticipate in the Defined Contribution
Restoration Plan of Entergy Corporation and Subsidiaries (Restoration Plan) for executive o$cers and
certain other senior emplcyees which provides benefits In dollar amounts for their employees
substantiaUy equivalent to all employer-provided benefits _which would be provided under the Savings
Plan and ESOP were it not for the limitations under certain sections of the Internal Revenue Code.
Effective January 1,1991, the Restoration Plan was amended to eliminate any continued benefits under
the Restoration Plan which are attributable to limitations on benefits provided under the ESOP as the

- result c,f limitations set forth in the Internal Revenue Code.1lowever, any benefits accrued by any
L participants in the Restoration Plan prior to January Ic 1991,' including any benefits allocated to a

participant's ESOP ' restoration account as of December 31; 1990, shall be maintained in accordance
with the terms of_ the Restoration Plau i.. effect on December 31,'1990. The vested values of the

_

' benefits accrued by the System companies under the Restoration Plan during 1991 for the accounts of
the listed executive oEcers anc: for all - ccutise n$cers as a group have been included in the Cash
Compensation Tab e.

. The Berirement income P,an

M&L, LP&L. MP&L, NOPSI and System Enc gy ech individually has e Retirement Income Plan
i . (a dc6ned benefit plan) which presides for a benefit for eroployees at retirement from the System
l' based upen (1) all years of service between ager 21 and 65, with a 40 year maximum, times (2) 1.5% for
E (each year of a vice, times (3) the final average ralary. Final average salary is based on the highest 60

. months of enr.ed compensation h the last 120 months of service. The normal form of beneGt for a
single employee in a lifetime annuity and for a uarried employee is a 50% joint and survivor annuity.
Other actuarially equivaient options are available to each retiree. Retirement benefits are not subject

| to any deduction for Social Security or other offset amounts.
lu -

- -

~

'- The maximum benefit und-r the retirement income plan is limited by Sections 401 and 415 of tia
Internal Revenue Code: however, the System companies have adopted pension equalization plans for

| 'those employees whose benefits would be affected by such limitations.
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- The following tabulation shows estimated aimual benefits upon retiremen, to persons in specifieda
wmpensation and yeareof-service classifications payable pursuant to the retirenient income and
pension equalization plans:

. $].dg bn M sen ice
c _ ne m ia,o m no ao 4o

a$100,000 - $ 15,000 $ 30,000 5 45,000 $ 60.000. . ..

200,000 '.. 30.000 60,000 90.000 120,000... . .
~

300.000 ~. . . .. , . 45.000 90.000 135,000 160,000
400,000 . . . . . . 60,000 120.000 160,000 240,000. .

500,000 .. , 75,000 150,000 225,000 300,000. . .. . ..

600,000 . , . . . . 90,000 1S0,000 270,000 360,000 -, .

.The rumbers of credited years of service under '4 retirement income plan as of December Si,
1991 for the individuals named in the Cash Comp a .. Table (without giving effect to the five ~

additional years of service credited pursuant to r u ne . endments to the retirement income plan.

described below) were: hir. Berr%. 9 vem: hir.1 years; hir. Cavanaugh. 22 years; hir liarder,
13 yeers; hir. Ilunter, 5 years; htr. v sn. 8 years; hir. hiaulden, 20 years; hir. hieiners. 31 years;
h1r. Randall,12 years; hir. Saacks,27 years: ruid h!r. Stapp 32 years. Atr. Lupberger has entered into an
c.freement with Entergy whereby heis currently credited with 2S years of serviec for purposes of
calculating his retirement incuns bnefit htr. Hintz has entered into supplemental Credited Service
agreement with System Energy whereby he is credited with 20 years of service for purposes 'of
calculating his retirement income plan benefits. The amount of such individuals' annual compensation
cover,A by the plan as of December 31,1991 was snbstantially lower than the amount in the Cash

j
: Compensation Table, but was within the range specified in the pension table above.

Effective February 1,1991, the retirement . income plan was amended to allow eligible employees
to take advantage of added retirement benefits. The amended plan provides a minimum accrued
benefit calculated y of February 1,1991 for any employee who is vested under the plan as of that date.
For purposes of calculating sveh minimum accrued benefit, each eligible employee will be deemed to
have 5 additional years (service and age The additional years of age serve only to reduce the early

- retirement discount factor. In addition, during the period between h1 arch 7,1991 and April 8,1991,
- those employees who were between the ages of 55 and 61, inclusive, and had a minimum of 10 years of

_

service, could have elected to retire on June 1,1991 and receive a supplement to their retirement
'

income which will continue until they become eligible for Social Security benefits.

The Post. Retirement and Supplemental Retirement Plans
.

. In addition to the retirement income plans' discussed abs,e, AP&L, LP&L ML, NCPSI and
. System Energy has e adopted the Supplemental Retirement Plan ot'Entergy Corpo, ..on and Subsidiar-
ies (SRP) and the Post-Retirement Plan of Entergy Corporation and Subsidiaries (PRP). Participation -

.. is limited to one of these two plans and is at the invitation of the System companies The participant'

may receive from the appropr' ate System company a monthly benefit payment not in excess of1025
(under the SRP) or .0333 (under the PRP) times the participant's average basic annual salary (as

~ defined in the plans) for a maximum of 120 months. Eligibility for and receipt of benefits under either
'of these plans are contirfgent upun several factors. The participant must agree that, without the
' specific consent of the Syste:.: company, he may take no employment after retirement with any entity

'

-that is in' competition with, or similar in nature to, the System company or any affiliate thereof.
Eligibility for benefits is forfeitable for various reasons including violation of an agreement with the
System company, resignation of employment or termination for cause. As of January 31,1992,24
executive officers, including the listed executive ofIicers, have entered into PHP participation con-
tracts, and 7 executive officers have entered into SRP participation contracts.
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Item 12. Securitgj Osenership of Certain Beneficial Oseners and Managemcnt
I

(a) Entergy Corporation owns 100% of the outstanding cominon stock of a gistrants AP&L, LP&L, ;
htP&L, NOPSI:t id System Enesgy. The information with respect to' persons known by Entergy
Corporation to be beneficial owners of more than 5% of Entergy Corporation's common stock is
included under the heading " Voting Securities Outstanding" in the Proxy Statement of Entergy
Corporation to be filed in connection with its Annual hieeting of Stockholders to be held hiny 15,1992,
.which information is incorporated herein by reference, The registrants know of no contractual

~

arrangements which may at a subsequent date result in a change in control of any of the registrants.

(b) The directors listed below and the directors and officers as a group for Entergy Corporation,
AP&L. LP&L, h!P&L. NOPSI and System Energy, respectively, beneficially owned directly or

- indirectly the following cumulative preferred stock of a System company and common stock of . '

Entergy Corporatiom-

As of December 31 1991
Preferred 5tock,8100 Preferred Stud, $25 Enterg3 Car,mration

Par Value Par Value Common Stod,

,

Amount a$,d NatuveAmoti.nt and blure Amount and Nature
of Benefici ' of Bencheial of Be.iclicial

Ownershipi Ow nenhip( A) Ownership ( A)

Sole Vot. Other Sole S ot. Sole Vot. Other
ing and Benelicial ing and Other - ing and lienekial

Invest aent Owner. Insestment Ischeficial insestment Ow nt r.
-Name Pow er(B) ship Pow er(B) Ow nenhip Pow er(B) ship f C)(D)

Entergy Corporation
W. Frank Blount . . .
James B. Campbell .

. - - - - 700 -
.

. - -- - - 2X)0 -
'

|- John A. Cooper, Jr. 6.000 - - - 5.150 -, ,
'

. Lrooke 11. Duncan . - - - - 00 -, ,,

Kaneaster flodges.Jr. - - - - 400 -

Edwin Lupberger . . . . . - - - - 2.146 5,507(F).

Adm. Kmnaird R. McKee - - - - 400 -, ,

James R. Nichols . - - - - 654 -

Pobert D. Pugh . . . . . . - - - - 2.500 ' -

IL Duke Shackelford . .
Wm. Clifford Smith.

. - - - - 6.200 3.500(G)
- - - - 900 -

Dr. Walter Washin$cers,. ,.
cton - - - - 422 4 017(11),

All directors and o 6.000 - - - 46.326 52,616

AP&..
William Cavanaughi!Il ; - - - - 1.905 2.424<

Cathy Cunaingham.. - 200(I) - - 30 1.500(1),

Richard P. lierget, Jr. . . . . - - - -- 300 -

Tommy II. Hdiman . 200(J), , - - - - -

Kaneaster Hodges. Jr. , .
- - - - 400 -

,

lia! E. Hunter, Jr.. - - - -: - 100(11)i
It Drake Keith. , - - - - 300 3.095.

Jack L King . 4. - - - - - 5.618 - 4.941
Edwin Lupberger . ,, - -- - - 2,146 5,507(F)
Jerry L Maulden . . . . . . - - - - 12. 7 2 .15.476(E), .

llaymond P. Miller, Sr. - - - - 200 --
~

.

Roy L Wrphy . . - - - - 600
Wdhan. C. Nosan.

i Ikbert D. Pugh ..
. , - - - - 100 -

- - - - .. L500 -

Gus B. Walton, Jr, - - - - 19.927 -,

Michael E. Wihon. . . - - - - 100 -

- All directors and ofhrers . ' - !!0 - - S&3$7 56,910

LP&L
Michael B Bemis.
James M. Cain . . . . . . . .

. . . - - - -- 5380 3.725 -
- - - - 214 7,657(E)

Wilham Cavanaugh. IU . .- - - - 1.905 2.424
Niiliam K.- Hood . 400 - - - 1J50 -

- Tex R. Kilpatrick .
. ,

, . - - - - . - 993(K)
Jack L King . . . . . --- - - - 5.615 4.942
Joseph J. Krebs Jr. - - - - 220 -4

. Edwin Lupberger . - - - - 2.146 5.507(F)
' Jerry L Maulden , . . . . ,

- - - -- 12.772 15.476(E)
FL Duke Shackelford . -- - - - 6.200 1500(C)

' Wm. Clifford Smith . . - - -- - 900 -
-

| All directors and officers . 409 -

- - 45.492 77,720

-2 7 ~>-

- . . <- - ,



. . . . _ . ..n w . , - + .- - . - - - - ~ _ - . - . ~- - - . . . - ~- = . - ~ . ,
.

. As of December 31,1991
.

+

Preferred 4'm L,4100 Preferred $1mk,325 I:ntergy Corporatiun
Par Value Par Value Common Shwk

s-
' Amount and Nature Amount and hature Amnunt and Nature

of Benefkial of Beneficial of Itenefkial *

Ow nenhip( A) Owntnhip(A) Ow nenhip( A) .;
hole Vot+ Other hole \ ot. Sole Vot- ';:hcr
ing and !!rnoficial ingund Ort.cr ing and ' lle..;ficial

Investment Owner. Intestmen t llencheial Inte .tment - Owner.
Name _ Power (ty ship l'ow er(li) e nenhip ' I'nwer(B) - ship (Cn (l)) .

MP&L =
.

'ames B. Campbelll - - - - 2.500 -

l'ran k R. Da y . . . . .. . . - 1.600 ' ~

John 0; Emmerich, Jr.
- -

.

,

Norman B. Cilhs. Jr.
- - - 100 -

-

. Jack L Kin). ..
. . - - - - 100 -

,

,,

- -
'

Edwin Lupberger .
- - 5.616 4.942 -

Jerry L Mauhfen.'
- - - - 2.146 5.507(F).

- - - - 12372 - 15.476(E)4

' Donald E. hiciners . - - - - IW). 3.44%
John N. Palmer. Sr. . - - - - 100 -.

Cly da S. Rent . , , , , - - - - 100 -. .

- E. B. Robinson. Jr. - - - - 100 -.

Dr. Walter Washington . - - - - 422 4,017(!!)
. Roh.rt ht. Williams. Jr. - - - ~ 100 1.200(11)All directors and officers , 1h 5 - - 29,352 61390, .

NO P$l -.
Michael B Bemis, - - - - 5150- -3125, .

Janies M. Cam . - - - - 214 7.657(E) -,,

-- Brooke 11. Duncan . . . .4 - - - - 400 -

Jack L King . . . . . , - - - - 1 616 4,942
- Joseph J. Krebt Jr.' . - - - - 220 -.-

Edwm Lupberger . ,
Jerry L hiaulden; ,

-- - - - 2.146 5.507(F), . .

- - - -- 12.772 15.470(E)
--

o John B. $mallpage . . . . 100 -.
. .. ~. -~ -- --

- Charles C. Teamer, Sr., - - - - 312 -.

. All directors and officers . , - - - - 36.549 69.950 -, ,

bystem Enerp
J ames M. Cain . . . . . . ...
Wilham Cavanaugh, Ill .

- - - - - 214 7,657(E) -.

1.905 2.4244 .
- - - -

Edwin Lupberger . ,

'. Jerry L Maulden . . . .

- - - - 2.146 5.507(F), , , .

, - - - - 12372 15,476(E)
All' directors and officers . , , , , - . - - - - 19.075 44.101

,

-(A) Ned on information furnished by the respective individuals.The ownership amounts shown for
each irdividual and for directors and oflicers as a group do not exceed one percent of the
outstanding securities of any class of security so owned. ~

(B) Include all shares which the individual has the sole power to vote and dispose of, or to direct the - ,

voting and disposition of.1

(C) . includes, for the named persons, shares of- Entergy Corporation common stock held in the
Employee Stock Ownership Plan of the registrants as follows: hiichael B. Bemis,33S shares;
James h!. Cain,493 shares; William Cavanaugh,III,620 shares; R. Drake Keith,374 shares; Jack L. :
King,226 she.res; Edwin Lupberster,434 shares; Jerry L. Ataulden,525 shaces, Donald E. hiciners,
263 shares.

(D) Includes, for the named persons, shares of Entergy Corporation common stock held in the
Savings Plan as follows; hiichael B.- Bemis, 3.3S7 shares: James hl. Cain,6,526 shares; William
Cavanaugh, III,1,504 shares; R. Drake Keith, 2,721 shares; Jack L.' King. 4,716 shares: Edsin

: Lupberger,4,629 shares; Jerry I. hiaulden. 8.277 shares; Donald E. hieiners,3.195 shares.

(E) Includes, for the named persons, shares of Emrgy Corporation common stock held jointly with -

- their spouses, in which voting and investment powers are shared: James bl. Cain,63S shaes: and
Jerry L hjaulden 6,674 shares.s

1 '

(F) Reflects 444 shares held by Edwin Lupberger as custodian.
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- (C) Shares held by 11. Duke Shackelford's wife. Str. Shackleford disclaims any personal interest in i
these shares

.

.(II) . Owned jointly with wife.

(I) Reflects 1.000 shares of Entergy common stock and 200 shares of AP&L's 7A09f $100 par value
~

Preferred Stock t,wned by a Profit Sharing Plan at Cunningham Butane Cas Company and 500
shares of Entergy common stock not owned by Cathy Cunningham of which she has shared
voting and investment power.

_(J) Refleets 200 shares owned by Tommy liillman Farms, Inc.

(K) Tex R. Kilpatrick is President of Central American Life Insurance Compam which owns 993
. shares of Entergy common stock.

- Item 13. Certain Belationships and Related Transactions.

lnformation called for by this item concerning the directors and ofiicers of Entergy Corporation is
; set forth under the heading "Certain Transactions"in the Proxy Statement of Entergy Corporation to
be filed in connection with its Annual Ateeting of Stockholders to be held on htay 15 1992, which
information is incorporated herein by reference.

During 1991, the law firm of Hunter & llunter provided legal services to AP6tL Payments by
' AP&L were not a material component of AP&l/s totallegal sersiees expenditures and did not exceed
f ve percent of the law firm's gross revenues for its last fiscal year. Mr. Hal linnter, a director of AP&L,
is a partner in the law firmc

Duririg 1991, the law firm of Walker, Roaf, Campbell, Ivory & Dunklin, P.A. was on retainer for
.

AP&L Payrnents by AP&L were not a material component of AP&L's totallegal services expenditutes
. and did not exceed five percent of the law firm's gross revenues for its last fiscal year, Mr. Woodson D.

.

Walker, a director of AP&L, is a partner in the law firm. -

During 1991, various divisions of MISSCO Corporation sold electronie equipment, maintenance
and office supplies to, and received payments'of approxiniately $231,000 from, certain of the subsidiary
companies of Entergy Corporation. Of this amount, payments of approximately $225.000 and $4,900

- :were received from MP&L'and System Energy, respectively. Mr. James B. Campbell, a director of
'Entergy Corporation and MP&L;is President and Chairman of the Board of MISSCO Corporation. Mr.

Campbell owns approximately 5% and members < f his immediate family own approximately 25% of the
voting stock of MISSCO Corporation.

,

EDuring 1991, T.' Baker Smith &. Son, Inc. performed land surveying services for, and received
> payments of approximately $132,000 from,-LP&L. Mr. Wm. Clifford Str.ith, a DirectorL of Entergy
Corporation and LP&L is President of T. Baker Smith & Son, Inc. Mr. Smith's children are the
beneficiaries of seven trusts that own 100% of the voting stock of T. Baker Smith & Son, lne.

The System companies do not hase policies whereby transactions involving executive officers and
directors and the System are approved by a majority of disinterested directors. Ilowever, pursuant to
the Entergy Corporation Code oiCoriduct, transactions involving a System company and its executive

- oflicers must have prior approv'al by the next higher reporting level of that individual, and transactions
,

'

Iinvolving a System company arid its directors must be reported to the secretary of the appropriate
System company.

|-
j,
!
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PART IV

Item 14, Exhibits, Financial Statement Schedules, and fleports on Form b-K.

(a)l, Financial Statements and Independent Auditors * Report, incorporated herein by reference,
for Entergy Corporation, AP&L, LPkL, MP&L, NOPSI and System Energy are listed in
the Index to Financial Statements (see pages 39 thr, igh 40).

(a)2. Financial Statement Schedules
Independent Auditors' Report on Financial Statement Schedules, incorporated herein by *

reference (see page 294)
Financial Statement Schedules are listed in the Index to Financial Statement Schedules,
incorporated herein by reference (see page S-1)

(a)3. Exhibits

Exhibits for Entergy Corporation. AP&L, LP&L, MP&L, NOPSI and System Energy are
-listed in the Exhibit Index, incorporated herein by reference (see page E-1)

(b) Reports on Form S-K

Entergy Corporation and System Energy

A current report on Form 6-K, dated November 21,1991 was fded with the SEC on December 17,
1991, reporting information under Item 5. "Other Events."

LP&L

A' current report on Form S-K, dated October 24,1991, was fded with the SEC on November 7,
1991, reporting information under Item 7. " Financial Statements and Exhibits." -
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EXPERTS

All statements in Part 1 of this Annual Report on Form 104 as to inatters of law and legal
conclusions, based on the belief or opinion of S) stem Energy os any System operating co, sany or
otherwise, pertainitig to the titles to properties, franchise 5 and other operating rights of certain of the
registrants filing this Annual Report on Form 104, and their subsidiaries the regulations to which they
are subject hnd any legal proceedings to which they are parties are made on the authority of Friday,
Eldredge & Clark, 2000 First Commercial Building, 400 West CapitoI. Little Rock, Arkansas, as to
AP&L and as to Entergy Services in regards to flood litigation; hionroe & Lemann ( A Professional
Corporatica),201 St. Charles Avenue, Suite 3300, New Orleans, Louisiana, as to LP&L and NOPSI (not
including litigation challenging the Council's February 4,19% prudence resolution as to NOPSPs
involvement with Grand Gulf 1): Wise Carter Child & Caraway, Prufessional Association, lieritage
Building. Jackson, h1ississippi, as to hfP&L and System Energy; and Jones, Walker, Waechter,
Poitevent, Carrere and Denegre, 201 St. Charles Avenue, New Orleans, Louisiana, as to litigation
challenging the CounciPs February 4.1955 prudence resolution as to NOPSPs involvement with Grand
Gulf 1 and the 1991 NOPSI Settlement.

The statements as to matters of law and legal conclusions with respect to legal proceedings with --

respect to NOPSI referred to under item 1 "Buxiness - Regulation and Litigation - Other Regula-
tion and Litigation" have been prepared under the supervision of, and reviewed by, Thomas O. Lind,
Esq.,- Vice President - Regulatory Counsel, Secretary and Assistant Treasurer of NOPSI, and such
statements are included herein upon his authority as an expert.

1
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* ENTERGY CollPORATION

SIGNATUllES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant k.as duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

ENTr.ncy ConronsTios

By EDWIN IXPitEn( n
Edwin 1.uplierger, Chairman of the Board,

Chief listrutise Olhter and Director

Date: hlarch 16,1992

Pursuart to the requirements of the Securities Exchange Act of 1934. this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates
indicated.

Si_ nature 'l itle Date
-_.

EowiN IrrnencEn Chairman of the Board, htarch 16,1992
1:dwin 1.upberger Chief Exceutise Omcer and

Director (Principal
Executise Omeer)

CenAin D. NiclNVALE Senior Vice President and h1 arch 16,1992
Gerald D. McInsale Chief Financial Omeer

(Principal Financial Omcer)
LEE W. R AND A LL Vice President and klarch 16.1992

1.ec W. Randall Chief Accounting OfEcei
(Principal Accounting

OfEcer)
W. Fn ANK D'neNT )

W. F rank Blount

Jssins B. Castranu.
James B, Campbell

_ JOr1N A. COOPEn. }R.
John A. Onoper, Jr.

EncoxE H. DUNCAN
Drooke it. Duncan

-

Lucie J. Fjeldstad

KANEASTER llODcES. }n.
Kancaster llodges, Jr.

Directors hlarch 16,1992*-

Robert s.d. Lutt

KlNNAluD R. blLNEr.
Kinnaird R. Mckee

}AMEs R. Nicuots
James R. Nichols

'RoaruT D. Pecu
Robert D. l' ugh

/
H. DUKE SurcKEtyonn I

11 Duke Shackellord

WM. CLirronD SMml y

\\ m Chflotd Smith

\\ alter \\ ashington )
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art;ANSAS l'OWEIL 6 LIGilT CON 1PANY

SIGNATt'llES

Pursuant to the requironents of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this report to bc rigned on its behalf by the undersigned. thereunto duly
authorized. The signature of the undersigned company sball be deerned to relate only to matters
having reference to such company and any subsidiaries thereof.

Anksssrs POwEn N Licin Costrasy

By Jtnni L. N1 Art. Des
Jern 1. Niaulden, Chair man of the Ibiard,

Chief Laceutisc Otheer and Dirc< t. r

Date: N1 arch 16,1992

__

Pursuant to the requirements of the Securities Exchange Act of 1934. this reprt has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates
indicated. The signature of each of the undertigned shall be deemed to relate only to matters basing

"
reference to the above-named company and any subsidiaries thereof.

Signature Title Date

jenny L.hlAULDEN Chairman of the noard. 51 arch 16,1992
Jeny L staulden Chief Executive OEcer

and Director (Principal
Executise O$cer)

Ccn ALn D. NicINVA1.E Senior Vice Pre.. dent hierch 16,1992
Gerald D. sicinval, and Chief Financial Officer

(Principal Financial Officer)

LEE W.14 ANDAl.L Yice President and Chief Starch 16,1992
Lee W. Handall Accounting O$cer .

(Principal Accounting
OGeer)

WILLIAst CAVAN ALOn, Ill
William Cavanaugh. til

_

CATuy CessiscuAsi

Cathy Cunningham

RtenanD P. HenccT Ja.
Richard P. llerget, Jr. '

Tostsir H. Hrttatrs
1ommy it. iiillman Directors Starch 16,1992

KgEARTER HODGES. Jn.
Kaneaster llodges, Jr.

Ital E. Ilunter. Jr. j

R. On AKE KtiTu
IL Drake Keith
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Signature Title I) ate

JAcx L Kisc
Jack L Eng

Eowis Lvrtwncen
lain Lupberger

R mioso P. M n.t.t:n. Sn.
Ra; rnond l'. Alller, Sr.

Roy L. hitmeriy

Iloy 1. %1urphy

Wil.l.! AM r.. Not.AN, J n.
M illiam C Nolan, Jr. Directors hlarch 16,1990*

Ronr.nT D. Pucit
Itobert D. l' ugh

WOODsON D. WALKEli
Wooden D. Walker

Ces B. WAtTow Jn.
Gus B. Walton, Jr.

hllCil AEl. E. Wilsos
5tichael E Wihon ,

!

l
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LOU 151ANA POWF.It & LICIIT CON 1PANY
.

SIGNATURES

Pursuant to the reyppirements of Section 13 er 15(d) of the Securities Exchange Ad of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorizedf The signature of the undersigned company shall be deemed to relate only to matters
having reference to such company and any subsidiaries theicof.

LOM% LANA PowEn & LtGur CostrANY ,

I
<

BY - Jenny L h1 AULDEN !

jern L. %f aulden, Chairman of the finard, |

C'hief Lanutisc Officer and Director

Date: March 16,1992-

Pursuant to the requirements Ithe Securities Exchange Act of 1931, this report has been signed '

: below by the~ following persons on behalf of the registrant and in the capacities and on the dates
indicated. The signature of each of the undersigned shall be-deemed to relate only to matters having
reference to the above-named company and any subsidiaries thereof.

~

Signansre litle Date

JEnw L h1An.nEN Chairman of the Board, March 1G_1992
Jerr> L. staulden Chief Executive Officer

and Director (Principal
Executive Officer) >

CERALD DJ MCINVA' E senior Vice President arid March 16,1992
Gendd D. sseinsub Chief Financial OfIlcer .

(Principal Financial Officer)

LEr. W. H ANnALL Vice President and -March 16,1992
tre w. nandall - Chief Accounting Officer

(Principal Accounting
Officer),

MICllAEL ll BENtl5
,

Alachael IL llemis

}ANIEs M. CAIN
_. James AL Cain

|. - WILU Ahl CA 'AN AUGH,'CI

|' William Casanaugh.11!

I WILLIAA K.Iloon
William A :Eml

Tex R. KttrATaict
les IL kilpatrick ~

Directors March 16,1992*

J Act L KING
- Jack L. King

;: Jost.rHJ.-KHt:BS,jn.
. jmeph J. krebs, Jr,

EnwtN LerstncEn
Edwin Lupberger

~llDetE Snrexetrono
IL Duke $hackelford

' Wst, CtMFOftD S\ lith
Wm. Clillord Smith )
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Nil 5SISSIPPI POWEH & LIGitT COMPANY

SIGNATI'ItES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly

I
authorized. The signature of the undersiened company shall be deemed to relate only to matters
having reference to such company and any subsidiaries thereof.

Mississiret PowEn & Licitr CosteANy
=

By }EnRY L M^t't. DEN *

Jerry I Maulden, Chairman of the 15uard,
Chief thecuthe Officer and Director

Date: March 16,1992

Pursuant to the requirements of the securities Exchange Act of 1934. this report has been signed
below by the following persans on behalf of the registrant and in the capacities and on the datesi

|- indicated. The signature of each of the undersigned shall be deemed to relate only to matters having'

reference to the above-narned company and any subsidiaries thereof.
~

.. Signature - Title Date

Jenny L MAULDEN Chairman of the soard. March lo.1992
Jerry L. Maulden Chief Executise OEcer

and Director
(Principal Executis e Officer)

Cen ALn D. McINYA!.E senior vice President and March 16,1992
Gerald D McInvale Chief Financial Omcer

(Principal Financial Officer)

LEE W; RANDALL vice President and Chief March 16.1992
Lee w. nandall - Accounting Officer (Principal

Accounting Officer)
)

} ANTES B. CANPBELL',

James IL CamphcIl .

FnANK R; OAY

I' rank R. Day
Directors March 16,1992*

.
.

JOf fN O. Emitrucu. Jn.
John O. Emmerich, Jr.

NonstAN .B Crucs, Jn.
Norman B. Gillh, Jr. j
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hignature lille I) ate

RostnT E. KENNiscTON.11
Robert l' Kennington, il

,

JACK L. KING
jack I, King

Eowls Lurpencen
lain Lupherger

DONAto E. MuNcas-
Donald E. Meiners -

JOllN N. PALMER
Directors March 16,1992'

John N. Palmer

CLYD A S. RENT

Clyda 5. Rent

E. B. ROBINSON, jn.

I' B. Hobinson, Jr.

WALTER WAS!!!NGTON
Walter Washington

-

-

Roanni M. Wn11 Aus, ja.
Rrd>crt bf. Williams, Jr.

,

_ .

.'
i --

:

|.
-

,

|:
L

-265-

I
i

I

i

~

- .- - .-



- - - - _ _ _ _ .

NEW OllLEANS PUBLIC SElWICE INC.

SIGNATURES

Pursuant to the requirernents of Section 13 or 15(d) of the Securities E\ change Act of 1934, the
registrant has duly uused this report to be signed on its behalf by the undersigned, thereunto duly
authorized. The signature of the undersigned company shall be deemed to relate only to matters
having reference to such company and any subsidiaries thereof.

Ni:w Onu:ANs PUnuc SEnvicE INc.

By Jenny L. h1 APIDEN
Jerrs L. \taulden, Chairman of the Board

Chief Esecutise Olheer ard Director

Date; hlarch 16.1992

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behalf of the registraat and in the capacities and on the dates
indicated. The signature of each of the undersigned shall be deemed to relate only to matters having
reference to the above-named company and any subsidiaries thereof.

Signature Title Date

Jenny L. hf AUL DEN Chairman of the Board, N1 arch 16.1992
Jerr,s L. staulden Chief Executive OEcer

and Director (Principal
Executive OEccr)

GER ALD D. h1CINVAU: Senior vice President hiarch 16,1992
Gerald D. * *cinsale and Chief Financial

Officer (Principal
Financial Officer)

LEE W. R ANDALL Vice President and N! arch 16,1992
'

Lee E Randal. Chief Accounting OEcer
(Principal Accounting

O Ecer)
,

hiiCHAEL B BENH5,
_

.stichael B. Bemis

JwEs 51. CAIN
_ _ _

james .st. cain

BnooxE H. DuNcAN
4 Brooke 11 Duncan

J AcK L. Kino
Jad L. king

JOSEPil[EREBL Jn. Directors hlarch 16,1992>

juicph J. krebs, Jr.

EDWIN LUPBEnGEn
4 l'.dwin 1.upberger

ANNE hl. h!!LLING
Anne Nt. Stilhng

JO!!N B. S\f ALLPAcE
John B. Smallpage

CH AnLEs C. TemEn. Sn.
Charles C. Teamer, Sr.

, ,
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V SYSTEM ENERGY RESOURCES, INC,

SIGNATUllES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the i

registrant has duly caused this report to be signed on its behalf by the undersigned; thereunto duly
.

authorized. The signature of the undersigned company shall be deemed to relate nnly to matters
- having reference to such company, J

SYSTEM ENERGY Rtsouncts, INC,

By WIILI AM CAVAN AUGH, ll!
* william Cavanaugh, Ill, l' resident,

Chief Eaccutise Ofhcer and Director

Date: March 16,1992

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persoris on behalf of the registrant and in the capacities and on the dates
indicated. The signature of each of the undersigned shall be deemed to relate only to matters having
reference to the above-named company.

Signature _ Title Date
,

Wituru CAVANAUGH, III President, Chief March 16,1992
william Cavanaugh,III . Executive O$cer and -

Director (Principal
Executive OEcer)

GEnALD D. MclNVALE Senior Vice President and March 16,1992
cerald D. McInnte Chief Financial O$cer

(Principal Financial Omcer)

LEE W. RANDALL Vice President and Chief - March 16,1992
Lee w. nandall Accounting O$cer (Principal

Accounting Omcer)
,

_ J AMEs M. CAtN
James M. Cain

i

EDWIN LUPBERCER Directors March 16,1992'

.

Edwin Lupherger

}ERRY L. MAULDEN
. Jerry L Maulden j

i

..,
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ENililllT 24(a)

CONSENT OF EX1'l: HTS

We consent to the incorporation by reference m Registration Statement No. 2 75422 of Entergy
Corporation on Forrn S-5, and the related Prospectus, of our reports dated February 14. 1992,
appearing in this Annu l Report on Form 10 K of Entergy Corporation for the year ended December
31,1991.

We also consent to the incorporation by reference in Registration Statement No. 33-36149 of
Arkansas Power & Light Company on Form S-3. and the related Prospectus pertaining to the sale of
First Alortgage Bonds and/or Preferred Stock, of our reports dated February 14,1992, appearing in this
Annual Report on Form 10-K of Arkansas Power & Light Company for the year ended December 31,
1991.

We also consent to the incerporation hy reference in Registration Statements Nos. 33-33607.
33-46055 and 33-39221 of Louisiana Pow er N Light Company on Form S 3 and the related P.ospec-
tuses, pert; 'ng to the sale of First hlor: gage Bonds and Preferred Stock, of our reports dated.

February 14. 1992, appearine in this Annual Report on Form 10-K of Lomsiana Power & Light
Company for the year ended December 31.1991.

DELOITFE & TOUCIIE
New Orleans. Lc isiana
Alarch 16.199?

(
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* INilillT 24(b)

CONSENT Ol' 13PEILTS.

1

We consent to the reference to our firin under the heading " Experts" in this Annual Report on
Forin 10-K. We further consent to the incorporation by reference of such reference to our furn into
AP&Us Registration Statement (Forni S-3, File No. 33-36149) and related Prospectus, pertaining to
AP&L's First Mortgage Bonds and/or its Preferred Stock.-

,

Very truly yours.

FRIDAY, El.DitEDGE & CLAllK
^

Date: March 16,1992

.
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EXilllllT 24(e)

CONSENT OF EXPEllTS
,

We consent to the reference to our firm under the heading "Esperts" in this Annual Rept._* on
;- form 10-K. We further consent to the incorporation by reference of such reference to our firm into

_

LP&L's Registration Statements (Form S-3, File Nos. 33 33607,33-46055 and 33-39221) and the related
_

Prospectuses, pertaining to LP&Ils First Mortgage Bonds and Preferrect Stock.

Very truly yours.

.

MONROE & LEMANN |

Date: March 16,1992 l
4

.

. . .

*
_ _

_ - _ _
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EXililllT 24(d)

CONSENT OF EXPERTS

\\ e consent to the reference to our firm under the heading " Experts" in this Annual Repott on
Form 10-K,

Very truly yours,

WISE CARTER ClllLD & CARAWAY
Professional Association

RoutnT B. McGr.itEEg
Ibbert 11. McGehec

'

Date: March 10,1992

3

3
1
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EXIIIBIT 24 (e)

CONSENT OF EXPERT

I consent to the use of my name under the heading " Experts"in this Annual Report on Form 10.K.
I
l' Very truly yours,

Thomas O. Lind

Date: March 16,1992

.

a
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. EX111111T 24(f)

CONSENT OF EXPERTS

We consent to the reference to our firrn under the heading " Experts" ir. this Annual Report on
Forrn 10-K.~

Very truly yours,

JONES. WALKER, WAECIITER,
POITEVENT, CARRERE &
DENECRE

R. I.xwis McIlENRYBy ... . . . .

R. Lewis Mellent'y

Date: March 16,1992

i.
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INDEPl:NDENT AUDITOllS* llEPORT ON l'INANCIAL STATEMI:NT SCilEDULES

To the Shareholders and the Board of Directors
of Entergy Corporation:

We base audited the consolidated financial statements of Emergy Corporation and subsidiaries
and the firiancial statements of Arkansas Power & Light Company, Louisiana Power & Light Company,
Mississippi Power & Light Cornpany, New Orleans Public Service Inc., and System Energy Resources,
Inc as of December 31,1991 and 1990, and for each of the three ye rs in the period ended

- Decernber 31,1991, and have issued our reports thereon dated February 14,1992 (which report as to
System Energy Resources,Inc includes an explanatory paragraph as to an uncertainty resulting from a
regulatory proceeding); such raports are included elsewhere in this Forrn 10-K. Oui audits also

~

included the financial staten,ert schedules of these companies, listed in item 14(a)2. These financial
statement schedules are the responsibility of the companies' managements. Our sesponsibility is to
express an opinion based on our audits. In our opinion, such financial statement schedules, when
considered in relation to the basic financial statements taken as a whole, preset:t fairly in all material
respects the information set forth therein.

DELOITTE & 'IOUCIIE'

February 14,1992
New Orleans, Louis!ana

f

1

..
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INDEX 10 FINANCIAL; STATE 51ENT SCllhDULES

:schedute. [ge

Ell! ' Financial Statements'of Entergy Corporation:
. Balance Sheets - December 31,1991 and 1990 . . S2
Statements of income (Loss) - For the Years Ended December 31,1991.1990
: and 1959. , . . .. . . S-3

. .

itements of Hetained Earnings and Paid-In Capital-- For the Years Ended -
December 31,1991.1990 and 1959. S.4... .. . . ..

Statements of Cash Flows - For the Years Ended December 31,1991.1990
/2 . and 1959 . . . . . . . - S-5

'[ -V Utility Plant
,!= - 1991,1990 and 19S9:

h - Entergy Corporation and Subsidiaries . S-6
Arkansas Power & Light Company S-9 !,... .

. Louisiana Power & Light Company S.ll j.. . . . . .. . ..

. . . . .. . . S.12- jblississippi Power & Light Company .
New Orleans Public Service Inc. . .. . . S 13
System Energy Resources, Inc. S-14. . . ..

VI Accumulated Depreciation and Amortization of Pioperty j
1991,1990 and 1969; j

Entergy Corporation and Subsidiaries . . . . S-15 .I.

~ Arkansas Power & Light Company ~ S.18- J- . .

Louisiana Power & Light Company S-20.

hiississippi Power & Light Company . S-21. .. . . . .

New Orleans Public Service Inc. . . . . . S.22
. System Energy Resources. Inc. . . S-23 -!

!VIII Valuation and Qualifying Accounts*

'1991,1990 and 1959:
Entergy Corporation and Subsidiaries . S-24. . . ..

Arkansas Power & Light Company S-25. .. . .. .

Louisiana Power & Light Company . S-26.. . . .. . .

Afississippi Power & Light Company S.27. ... . . .

New Orleans Public Service Inc.~ . S 28 -. ...

-X Supplementary Income Statement Information
1991,1990 and 1959:
_ Entergy Corporation and Subsidiaries . . .. .. S.29+

Arkansas Power & Light Company . ... . . .. .. .. . S-30
Louisiana Power & Light Company . .S-31.. . .

hiississippi Power & Light Company . .. .. . . . . 'S.32 =
,

New Orleans Public Service Inc. .. . . ... . .. . . . . S 33
' System Energy Resources, Inc. S-34.. . .. ...

3

Schedules other than those listed above are omitted because they are either not required, not
_

applicable or the required information is shown in the financial statements or notes thereto.

Columns omitted from schedules filed have been omitted because the it.wrmation is not
Japplicable.

.
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ENTERGY CORPORATION -e

SCIIEDULE 111 - FINANCinL STATEMENTS OF ENTEllCY CORPORATION
- BAL.ANCE SIIEETS

Years Ended December 31,1991 and 1990
-- (in Thousands)

ASSETS

109) 1990

~ Investments in Wholly-owned Subsidiaries . . $4.113,950 $3,736.105

Current Assets:
Cash and cash equivalents:

Ca s h . . . . . . . . . . . . . . . . . . . . . - 650 '. . . . - . . . . .

Temporary cash investments:
Associated companies . . . 589 6,772

~

. . . .. ..

-Other . ...... ... . . .. . . . . . . . 5,843 261,767-

Total cash and cash equivalents 6,732 269,189.. . . .

Other temporary investments . .
Accounts receivable. . . .

. 131,663 157,018. . . .. . .

. .. . .. . .. . . . 2,625 99S
Interest receivable . 5,794 9,761. . . ... . . . ...

Dividends receivable from subsidiary . . - 4,453. . ..

Othcr . . . .. . . , . . ... ... 17,144 16,030..

Total . . . . 163.95S 457,469. . . , . .. . . . , .. . . . ..

-Deferred Debits.. . . 20,645 17.502. . . . .. . . . .. . ..

I otal .T 84.298.556 $4.211,076. . . . .. . . . . . ... . . . .. ..

LIABILITIES

Capitalization:
Common stock,'$5 par 'value, authorized 500,000,000 shares;
; issued and outstanding 176,609,292 shares in 1991 and 185.257,192 .

shares in 1990. . . .. . .. - -

. $ 894,046 $ 926,286
n Paid-in capital ' 1,370,527 1M19,863. ..

Retained earnings.. 1.943,298-- 1.775,000 '
. . . . . .

. Total common shareholders' equity . 4,207.871- 4,121,169. . .. . . .

Current Liabilities:-1

; Accounts payable:
JAssociated companies . . . 9,031 .9,220. . .. . .

Other - 28,050 26,924.. .. .. . . . ... . . . . .. ...

Interest payable . 5,388 = -5.256. 4 . . . . .

- Other current liabilides - 1;262 1.515. . .... . . .. . - . . .

Total . 43,761 42.915. . . . . . . ..... .. ..

Deferred Credits . . 46.924 46.992. . . . . . ..... .

' Total . _$4.298,556 $4.211.076 ;. . .. . .. . .t.,.

Entergy Corporation and Subsidiaries Notes to Consolidated Financial Statements in Part II, Item 8
: arc incorporated herein by reference!

|
,

S2
i.,

f'

|
i..

I r 4 ._ . _ _ < ,. -



-_- _ _ _ _ - _ _ _ _ -__

ENTEliGY COILPOllATION

SCllEDUI.E 111 - FINANCI AL STATEN1ENTS OF ENTEllGY COllPOllATION
STATEN1ENTS OF INCONIE (l.OSS)

l'or the Years Ended December 31,1991,1990 and 19S9
(in l housands)

1991 1990 19%9

Income:
Equity in income (loss) of subsidiaries $471,250 5473,307 $ (465.91S)
Interest on temporary imestments . 39 664 45,544 49.162

Total . 510.914 521.651 (416.766)

Expenses and Other Deductions:
Administrative and general expenses 27,422 39,970 53,524

Inco ne taxe. 93 2,691 (13,055)
Taxes other than income 1,156 645 10,024

Interest 211 27 5.336
-~

. .

Total . 26.852 43M3 55,799, ,,

Net Income (Loss) . 5452,032 5176.315 5(472,555)

Entergy Corporation and Subsidiaries Notes to Consolidated Financial Statements in Part II, Item 5
are incorporated herein by reference.
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ENTEllGY CORPORATION.

SCllEDULE lil'- FINANCIAL STATEN1ENTS OF ENTERGY CORPollATION
STATE.\1ENTS OF RETAINED EARNINGS AND PAID IN CAPITAL

For the Years Ended December 31,1991,1990 and 19S9
-(In Thousands)

RETAINED EARNINGS

n9s 1990 19so

- Retained Earnings, January 1 $1,775.000 $1.636,254 $2.310,242
Add - Net income (Loss) . 4S2.032 478.318 (472.585). . . . . . . . . .

Total . . 2,257,032 2,114.572 1,837,657. . .

Deduct:
Dividends declared on common stock 228,555 206,167 184,123.. .

' Comrnon stoek retirenwnts '. 60,009 131,962 5,75%. . .. . . .

Capital stock and other expenses. 5.170 1.443 11.542. .

- Total . 313,734 3'19.572 201,403.. ... . .. .. .

Retained Es.rnings, December 31. , $1.943,295 - $1,775,000 $1,636,254, ..

PAID IN CAPITAL
Paid-in Capital January 1. $1,419,8S3 11.563,313 $1,567,781. .. ..

Add --. Gain on reacquisition 'of preferred stock 75 4S
Deduct -Common stock retirements ~49 s ; 143,505 4 516.

Paid-in Capital December 31 $1.370,527 $1,419,683 $ 1,563.313... . . .

= Entergy Corporation and Subsidiaries Notes to Consolidated Financial Statements in Part II. Item 8
. are incorporated herein by reference.

|'
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ENTEltCY CORPORATION

SCllEDULE 111 - FINANCIAL STATE \lENTS Ol' ENTERGY COllPORATION
STATEMENTS OF CASil FLOWS

For the Years Ended December 31,1991,1990 and 19s9
(in Wusands)

1991 1990 19s9

Operating Activities:
Net income (loss) , $ 452,032 $ 476.318 $ (472,555),

Noncash items included in net ; come (loss):
Equity in earnings of subsidiaries (471,250) (473,307) 465.94S

Deferred income taxes . (3,146) - (17,500),

Changes in working capital:
Receivables. 6312 (135) (7,014)

Payables , 1,099 19,401 21.032

Other working capital accounts . (1,3%) (15.265) 143

Common stock dividends received 231.537 545.226 272,932

Other . t 4.259) 11.554 35J)00
.

Net cash Dow provided by operating activities 241.437 565.799 297.956

Investing Activities:
Cbnge in investment in subsidiaries . (114.650) 13.995 -

Investment in other temporary investments . 25,355 (157,015) -

Advance to subsidiary , (24.163) _(145,590) -

Net cash flow used by investing activities . (113.455) (291,913)
._

-

Financing Activities:
Common stock dividends paid . (228,616) (205,793) (183,834),

Retirement of common stock . (161.640) (369.140) (13.201)

Net cash Gow used by financing activities. (390.456) (574.933) (197.035)

Net increase (decrease) in cash and cash equivalents . (262,457) (301,047) 100,921

Cash and cash equivalents at beginning of period. 269,169 570.236 469.315

Cash and cash equivalents at end of period $ 6.732 $ 269.189 $ 570.236
_

Entergy Corporation and Subsidiaries Notes to Consolidated Financial Statements in Part II, Jtem 5 are
incorporated herein by reference.
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ENTEltGY COllPOllATION AND SUllSIDIAltlES.

SCIIEDULE V-UTILITY PLANT
Year Ended December 31,1991

(In Thousands)
Col imn A Column B Column C Column D Column E Column F

Other
Changes-

Balance at Debits Balann
Clanification Iteginning Additions Hetirements (Credits) at End

(Note 3) of Period 't Cost or Sales (Nnte 2) of P criod

Electric Utility Plant:
Intangible $ 4S,362 $ 17.996 $ 240 - $ 66,118. ..

Production 8,900,671 96,732 26,249 $(15.630) 8,955.524.. .. .

Transmission. 1,290,451 75,112 1,794 (26) 1,363,773.., ,

Distribution . . . . . 2.577,101 160,656 22,703 3 - 2,715.057... ..

General (Note 4) 268,044 295 8,925 15,619 295,033. ,

Leased to others . . . . . . ... 5,144 - - - 5,144
_

Leased from others (Note 1) 660,291 2,798 939 - 662,150
Plant held for future use . . 39.426 1,053 365 7,728 47,642

Natural Cas:
Intangible . 141 236 - - 377. . .

Transmission. . . . ... . 6,500 _ (12) - - 6,455
- Distribution 66,435 4,326 296 - 92,46".. . .

G e n e ral . . . . . . . . . . . . . . . 6,078 (316)- 132
_

5,630-

Construction Work in Progress 305,855 3,721 - (3,693) 305,916
Nuclear Fuel 373,016 124,717 208,547 950 290.136...... . .

Plant Acquisition Adjustments , 1.763 - - (396) 1.367
~ Total' Utility Plant . $14,591,341 $487.314 $270.190 $ 4,555 $14,813.020

Notes:
-(1) Includes amounts associated with the Grand Gulf 1 and Waterford 3 : ale and

Lleaseback transactions.
(2) Transfers among functional groups of accounts . . $ 15,802.. . .

Amortization of plant acquisition adjustments . . . . $ (396)..

Transfer to preliminary survey and investigation charges . (3,693). . ....

State sales tax and related interest paid under protest . . . 950. .

FERC Complaint Case Settlement . 7,694. .. . . .. .. . . ..

$ 4,555
~

Total . . . , , ... . .... .

- (3) Depreciation is computed on \ oraight-line basis at rates based on the estimated
service lives of the various classes of property, Depreciation provisions on average
depreciable property approximated 3.0% in 1991.

(4) '_. ease reclassification $(27.393) -. . . . ,

__
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1;NTI:llGY ( Oltl'Olt \ TION AND $l'Il%IDITilli:S

SCill:DL'I.1; V-l'TilJIT l'I. ANT

Year 1 nded Deremhe: 31,1990
on 'il.ouu.ndo

cuiu in 4 co!unin n t .oton,n r i .. tun,n 1: ( olonin i rotonin r

Odir
I

( .li ngew

16al.ina at Dtints D..l.on e
Clasufic ation Ih tnining Additsunt itet n e ine nh Wied4tO .it 1.nd

-- (Nutes 1 ated 4) of l'es iott at ( at or N*les _ (Notr 21 sil l'oriod-

Electric Utility Plant:
Intangible $ 10.574 5 7.7 % - - 5 45.362.

Production S.620.924 91795 5 39.626 5 25.575 5.900.671-

Tiansmission 1.054. % 0 40.929 5,I s7 (l41) 1.290.451.

Distribution 2.456.936 145.213 25.152 101 2.577.101.

{ Gener al . .. 256.015 35.719 6.725 35 2 % .044
j Leased to others 5.144 - - - 5.144

Leascd from others _

(Note 3) M 5.212 5.121 l' 6HO,291 /
"

Plant held for future use 40,%6 1,015 - (2.175) 39.426

Natural Cas:g
Intangible 141 - - - 141.

Transtnission 5.601 699 - - 6.500.

L Distribution 86.;42 2.177 451 - %,435
.

General . 6.291 45 261 - 6 078....

Construction Work in
Progress . 240.50b 62.325 - 2,755 305.% S

Nuclear l'oel 425.165 101.076 157.737 1,492 373.016
Plant Acquisition 6

Adjustments . 1.403 _ 7% - (428) 1.763. .

-
Total Utility Plant . 514.2.96.74._2 5502A96 - - - -5231217 - . - .5 26.920 514.5_.91 3.,4.1

- - --

- N tes:
s--
/ (1) All intangibles identifiable in the accounts are set forth abose.

(0; Transfers 9mong functional g oups of accounts . { 131
-

AmortinVon of plant acquisition adjustments . 5 (428)
Transfer to non utility plant . (1.324).... ... ..

Transfer to preliminary survey and investigation charges 2.755
State sales tax and relatcd interest paid under protest . .... ...... 1.491
Adjustment to the 19s9 retirement of the sold portions of Waterford 3 25.576
Transfer from plant held for future use to appropriate accounts. (1.151)

Total . 5 26.920

(3) includes amounts associated with the Grand Gulf ,1 and W erford 3 sale and
leaseback transactions.

(4) Depreciation is computed on the straight line basis at rater based on the estimated
service lis es of the various classes of property. Depr ciation prosisions on aserager
depreciabh property approximated 31% in 1990.

S-7
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ENTEllGY COltPOllATION AND hl'Il51DIAltlEN,

SCllEDUI.E \ - t TILITY PLANT
Year Ended December 31,1959

|
(in 'Ilinutandi) !

CotumnA Column il Column C Column D Colunin F t i.lumn l' i

Other
C'ingew.

Balame at Drints Italance
Claistfication Beponin 'dditioni lletirement< (terdiu) at 1.nd

(Notes I and s, . of Period at Cost or Salci _ (Note 2) of Period

Electric Utility Planh
In"ngible . . . . & 42.356 6 (39) -- $ (1.773) 5 40,574. ..

Prouuction (Note 3) . 8.959.060 115.636 5267.301 (16.471) 6,620.924. ..

Transmission . . . . . 1.223.054 34,734 2A66 (442) 1.25s,650..
t

Distribution . . . . . . . . . . 2 349.416 128.417 21.341 442 2,456,936. '..

C er:cral .... ... 246.942 17.150 S,019 (5S) 250,015. . .. .

Leased to others. . . . . . . 5.144. - - - 5.141
Leased from o;hers (Note 4) 434.993 223.311 3.092 - 655.212
Plant held for future use . . . . 30.712 320 (9,506) 40.656

Natural Ca.a
intangible 96 45... . . . . . . . . . -- - 141
Transmission . . . . . 5,603 13 15 - 5.601. .

Distribution . . . . . . . . . . . . . . 63.679 3,117 254 - 66.742
General -- . . . 6,364 $$ 131 - 6.291... .. .. . .

Construction Work in
Progress . . . . . . . 170.265 73,097 (2.554) 240.805 ,

.. .. .. -

N uclear Fuel . . . . . . . . . . . . . . . 491.506 ;26.453 166.316 (6,455) 425.155
*

Plant Aequisition '

Adjustments t531 - - (428) 1,403 *., ... .. ... .

Total Utility Plant . . . . . $14.101.255 5721.992 $4 S9.257 5(37.245) 514.296.742
-

Notes:
(1) All intangibles in the accounts are set forth above.
(2) Transfers :.mong functional groups of accounts . . . 5 5.595.. .... . ... . .

Amortization of plant ac uisition adjustments . . $ (425). .. . . . . . . . . .

Transfers to non. utility ant............ (20.130)
,

. ......, . . .. . . . .

Council disallowance o Waterford 3 cost . (5,907). . . . . . - . . .. .. ..

Amortization of nuclear fuel (6.455) '. .... .. ........... , .. . ..

Transfer to preliminary sur' ey and investiganon charges . . . . . . . . . . . . . (3,632)
Acquisition adjustment applicable to Independence Station per FEflC Audit . (7.347).

Transfer of suspended construction project costs to apptopriate accounts . . . . . . . . 6,654
To t a l . . . . . . . . . -, . . . . . , .

$(37.248). ..... .... ... .. . ... . , , .... .

T

.(3) Retirernents indode $244,507 representing the sold portions of Waterford 3 that
. were rettred at original cost.,

(4) Includes arrounts associated with the Grand Culf I and Waterford 3 sale and
leaseback transactions.-

(5) Depreciation is computed on the straight.line basis at rates based on the estimated
service lives of the sarious classes of property. Depreciation provisions on average
depreciable property approximated 3,1% in 19S9.

|:
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AltKANSAS POWElt N 1.lGitT COMPANY

SCllEDUI.1: V-UTil.lTY Pl. ANT
Years Ended Detember 31,1991,1990 and 1959

(in lhuuunds)
Columr 4 Coluron Il Coluenn C Colututd) Colung Colgenn l'_

Other
Changts-

Ilalante at flotis ements Dchits llaf ant e
Iteginning Addnions or hales (Credih) et I:nd

Clauification of I'eriod at Cuat (%te 3) (%tes1and2) of l'erind

Year ended December 31.1991
Electric Utility Plant:

' intangible . . . . . . . , $ 47,007 $ 17.941 - - $ 64.948..... .

Production . . . . . 2.000.032 45.319 $ 6.719 - 2.098,6324 .. . .

Transmission . . . . . . . . . . . 625,244 12.214 530 - 636.928..

Dht ribution . . . . . . . . . . . . 1,022,421 66.419 9,160 - 1.079.660.

General (Nete 4) . . . 130,655 (11.148) 2.926 - lif M 1...

Plant held for future use . 6.625 - - - c,o25.

Construction 'Nork in Progress. . 138,165- 1,5 % - - 139,773
Nuclear ruel . . . . . 151,793 34.653 64,9S7 - 121.689......... .

Plant Aequisition Adjustments . . '357 5 (47) 340_- n
Total Utility Plant . . . . . . . $4.162.379 $167.216 $ 64.M2 $ (47) $4.265,206

Year etnieu Dece'nber 34,1990
Electric Utility Plent:

Intangible. . ... .. . $ 40,511 I, 6.496 - - $ 47,007
Froduction . . . . . . . 2.234,414 38.676 1213.060 - 2,060.032. . . ..

Transmission . . . . . . . . ... 621,693 7,109 3.463 $ (95) 625,244
Distribution . . . . . . . . . . . . . . 970,803 62,743 11,220 95 1,022,421-
Cencral. 131,096 11,492 11,903 ~ 130,655. . .. .. ,

Plant held for future use . . . . 7,948 1 - (1,324) 6,625
| Construction Work in Progress.. 90,125 4S,060 - - 135.185
L Nuclear Fuel 2.- 165,115 42.772 59.094 - 151.793. .. .... .

Plant Acquisition Ad,iustments . . 434 - - (47) 387

Total Utility Plant . . . . . . $4.265.139 5217.351 $295.740 $(1.371) $4,182.379
m ..

i

..

1

,s

S9

i

,



-

.

AllKANSAS POWEll & l.lGilT CO.\1PANY

SCllEDULE \'-UTil.ITY PLANT
(Continued)

Years Ended Deceauber 31,1991,1990 and 1949
(In Thousand0

Cnlumn A Column Il Col.umn C Column D Column I: Column i
Other |Change - i

Dalante at Drinti llalante
beginning Additions lletirements (Credit 0 al 1:nd

Clamfh stion of l'es imt at. Cet or Sale. (Notes 1-2) of I'crim!

Year ended December 31.1959
iElectric Utility Plant:

Intarigible . . . . . . . . . . . 5 42.323 5 (39) - 5 (1.773) $ 40.511 '
. .

Production . . . . 2.190.372 4S.460 5 1.247 (3.171) 2.231.414. .. .

Transmission . . . . . . . . . . . . . 610,G IS 11.400 500 55 021.693
Distribution . . . 920,832 58.909 6.913 (SS) 970,603. ... ...

General . . . 127,535 3.613 304 (51) 131,090. . . . . ..... .

-Plant lield for future use 3,024 - - 4,924- 7,94s.

Construction Work in Progress 75.357 14.73S - - 90,125
Nuclear Fuel . . . . . . . . . . . . . . 162,942 53.135 47,962 - 16S.115.

Plant Acquisition Adjustrnents. 450 - - (46) 434

Total Utility Plant. . 54 133.846 5190.336 555.926 5 (117) 54.205.139....
.

Notes:

lE 3229 12.*2

(1) Transfer among functional groups of accounts. . . - 5 95 55,009...

(2) Amortization of plant acquisition adjustments . . 5 (47) 5 (47) $ (46)... ...

Transfers to non-utility plant - II.324) (71). . .... .. .. ..

[ To t al . . . . . . . . . . . . . 5_ (47) 5_ (1 371) SE)... .. .. . .. . . 2

(3) Includes amounts reflecting the sale of property to Entergy
Power. Inc. 5215.200 -

.

Transfer to Entergy services frrm General plant . 5 2.505 - -,.. .

| Total . 5 2,50S 5215.206 -. . .. . .. . .. .. . .. .

t

| (4) Lease reclassifications 5(17,635) - -. . . . ..

.

1
|

|.

S-10

,

+er->,w- --te.-=. oE m,, r,--..,- .-e..w--w-,- .-.$---..- .--_w,..- , - , , , + - . - . . - . - ~ey--,c- a .-rm-- r- ,. we,+.n
'



__ __ __-.__.._._.____..____.___.___m _.__ ___._

.

1.Ol'ISIANA POWER & l.ICllT C051PANY {
SCllEDl'LE Y-UTILITY PLANT

Years Ended December 31.1991,1990 and 1959.
'

tin 1 housando
Column A Column 16 Column C Onlumn In Column l' O.lumn l'

Other
Chance 6-

Italame at 1)chih ILlante
lleginning Addilione lichrennente (Credsh) at I:nd ,

Classification of I'crind at O mt or sales (Lies 14) of Period !

Year ended December 31.1991
Electrie Utihty Plant:

Intangible $ 1.034 8 16 6 240 - $ h10. ... .

Production . 2,930.595 32.330 5 465 $ (30) 2.957.433. ... . . .

Transmission . . . 322.952 26.740 433 6 349.237. . ..

Distribution . . . . . . 956.725 66,072 S.153 3 1,044.647
General (Note 5). 69.240 5.937 653 19 74.513. . .

Leased to others. . . . . . . 5.144 - - - 5.144... . ..

Leased from others (Note 4) 221,792 1.945 - - 223.710. .

Plant held for future use 114 - - - 114.

Cor.wruction Work in Prog ess. . . . . . . 101.752 (4.105) - (3 693) 93.954 ,

Nuclear Fuel . . . . . . . . . 66A69 6.556 32,353 950 64.022 '
. . . .

Plant Acquisition Adjustments 179 - - (167) 12. . .

Total Utihty Plant . '84.726,429 $137.494 5 47.357 $ (2 910) $4.613 626.. .

r-

Year ended December 31.1990 i
Electric Utility Plant:

Intangible . $ 63 $ 971 - - $ 1.034. ..... . . . .

Production . 2383.950 39.076 $ 18.000 $ 25.576 2.930.599. . . .,

Transmission . . . 295.496 27,463 2.930 (47) 322,952... ... ..
c

Distribution . 944,919 51.655 9461 9 956.725. . .... ..

General - ...,,i 52.316 16.954 100 35 69.24D.., . . ,

Leased to others. . . . J . . . . . , . 5.144 - - - 5;14.. ..

Leased from others (Note 4) . . 219.971 1,521 - - 221.792
Plant held for future use ..J . . 114 - - - 114

Construction Work in Progress. 112.954 (13.457) - 2.755 101.752...

Nuclear Fuel . . . . . . . 104.615 29.146 45.354 1.492 66A69. .. ..

Plant _ Acquisition Adjustments 379 - - (200) 179. ...

ITotal Utility Plant . .. $4.622.923 $153.164 $ 79,251 & 29.62.4 = $4.726.429.. ..
-

-s
-

-r-
Year ended December 31,1959

Electric Utility Plant:
Intangible . . . . . . . . . . . . .....S 63 - - - 8 63. .

Production (Note 3) . 4 3.124.744 6 9.939 $244.532 8 (5.901) 2463.950. . ..
' - Transmission . . . . 296.394 2,700 54 (520) 295.496. . .. . ... .

Distribution . . . . . . , 910.409 42.265 6.295 520 ' 944,919 :. .... ... .

General 54A15 3,767 6.255 (6) 52,318...... . ... . . . . .

Leased to others . . . . . . . . . . . . . 5.144 - - - 5.144.

Leased from others (Note 4) . - 219.971 - . - 219.971..

Plant held for future use . . 20.173 - - - (20.059) 114. . ..

Construction Work in Progress. 39,771 77.015 - (3432) 112,954. ..

Nuclear Fuel . . . . . . . . . 91.959- 64,251 45,197 (6.45S) 104,615 *
.. ... . ..

Plant Acquisition Adjustments . -579 -
_

(200) 379. . ... .

- Total Utility Plant $4.54,4 f051 $9.964 $304.666 $(36.456) $ 4.622.923.. ...
,

| Notesi
1991 1990 19s9

'(1) Transfers among functional groups of accounts . $ '30 $ 47 .$ $20.. .. .

(2) Arnortization of plant acquisit;or adjustments . 5 (167) $ (200) $ (200). ,

Transfers to nonutility plant . . . . . . . . . - - (20,059),, . . . .

| Council disallowance of Waterford 3 cost . - - (5.907). .. . . ..

. . .... ... ... - - (6,455)
.

Arnortization of nuclear fuel.
Transfer from (to) preliminary survev and innstigation charges (3.693) 2.755 (3332)
Adjustment to the 1959 setirement of the sold portions of

Waterford 3 - 25.576 -........... 4 . .... .... .. .

State sales tu and related interest paid under protest . 950 1492 -. .

Total . , . ,. . .,. . $ (2.910) $ 29.623 $ (36.456).

*

(3). Hetirernents include $244.507 representity; the sold portions of Waterford 3 that were retired at origmal cost,
4) Includes amounts associated with the portion of Waterford 3 placed under lease.
5) Lease re Jassifications. $ (6.154) - -i .. . .

|
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MlWIS$1PPI POWElt 6: LIGitT CO\lPANY

SCllEDULE NUTillIY PLANT
Years Ended December 31,1991,1990 and 1959

(In Thousaruto
Column _A rolumn 11 Column C Column D Column l' Column l'

Other
Changn -

! Nlante at Debiu Balanic
lleginning Additions hetiremenh (Creditd at End

Clausheation oI I eriod at Coq or Sain (Nutn 12) of l'e ind
_

Year Ended December 31,1991 |
Electric Utility Plant: '

Production $ 572.33'i $ 3.279 $ 216 $(15.669) $ 559,732. . . . . . .

Transtnission . 293.765 32.771 742 (34) 325.783. . . . .

Distribution . . 352.449 20.405 4.250
'

368.577. . . ..... . .. -

General (Note 3) 51.323 5.701 5 211 15.669 67,462. . . . .

Plant held for future use. . . 4,743 1,053 365 34 5,465. .

Construction Work in Progress 25.412 (4.193) - - 21.219,

Plant Acquisition Adjustments. . 409 - - _ 162) 227(
Total Utility Plant . . _$ 1,300.462 .$_59_,019 _$ 10_A..-14 _$ .. _( 162) .$ _1.34_8,4__h_5

Year Ended December 31.1990
. |

. . .. .
.- .,

)
', .ectric Utility Plant: |

Production . . $ 568,748 $ 3.640 $ 49 $ (1) $ 572.335. . . .....

Transmission . . . . . . . . . . . . . . 2bS.372 6.221 605 - 293,7bS>

- Distribution 330.243 25.295 S,093 1 332,449. . . . . . .. ... .

Ge neral i . . . . . . . . . . . . . . . . . . . 47,092 10,023 5,792 - 51.323
Plant held for future use. . . 3,729 1,014 - - 4,743

Construction Work in Progress . . . . 17,131 8.281 - - 25,412
Plant Acquisition Adjustments. 590 - - (181) 409.

Total Utility Plant . . $1.255.905 $54 g $ 9.739 $ [151) _$1.300.462. . . . .

| Year Ended Deceinber 31,1959 -
|- Electric Utility Plant:

Production .' . . . . . . $ 575.320 $ 2.364 $ 1,537 $ (7,399) $ 565,748. . ,

' Transmission 270.655 19,470 1.716 (7) 2SS,372. . . . .. . . .

Distribution 310,964 22.239 2,967 7 330.243. . . . . . . . , . . .

Ceneral . . . . . . . . 35.798 9.430 1,135 (1) 47.992. . .. .

|
Plant held for future use, 3.968 - 292 53 3,729. .

i. Construction Work in Progress . . . 16,743 ~358 - .. - 17.131
Plant Acquisition Adjustments'.. . 772 -- - (182) 590

_

i Total Utility Plant . . . . $ 1.217._220, $53.891- _
$ 7.677 $ (7.529) $1.253,905. .

Notes: - [
1991 1990 19 % *.

(1) Transfers among functional groups of accounts . . . . . . . . , $15.703 5 1 $ 6v

(2) ~ Amortization of plant acquisition adjustments . $ (163) $ (181) $ (182). .

Adjustment applicable to Independence Station
per FERC audit . . _- - (7.347). . . .. ., . . . . ... . .

Total . . . . , . . . . . S (1h2) $-(161) $ (7.529) .. . . . . . . . . . . .,

(3)- Lease reclassifications . $ (3.571 ) -

_

, , ... . ,

,
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.

NPW Ollt.l:ANS PUllt lC Sell','ICI: INC.

SCllEDULE Y-UTil.lTY Pl, ANT

Years Ended December 31,1991,1990 and 1959
(In Thousand4

Colurnn A ColutntLB Colutnti C (:olutnn D Colyann I; Colutun l'
O H.ct

Changes-
Ilmlantt at Debits balanic
flegent:ing Additions hetirrenrnts (Creditd at I:nd

ClauthraHon of Period at Cost ot Salet (Note 1) _ ..I l'et inJ_
Year ended December 31,1991

Electne Utility Planh
Production. . . $123.134 $ 2.516 J 15 5 69 $125.706.. ,. . .

Transmission . . 46.440 3.3S7 29 49.79s. . . . -

Distribution. . . . !c15.507 Y755 1.090 - 222 175.. .....

General . . . . . . . . . , 25,426 (195) 66 (69) 25.096... .

Plant beld for future use . . . 23.519 - - - 23.519
Natural Gac

Miscellaneous Intangible
Plant . .. 141 236 - - 377... .. ....

Transmission . . 6.500 (12) - - 6,436. . . . ..

Distribution. , , . 6h.435 4.326 296 - 92,465.... .

General 6.076 (316) 132 5.630: ........ ......... -

! Construction Work in Progress 12.552 1,594 - - 14.146
Total Utility Plant 1547.732 ,519..296 51.628 - $565.400.. .

-

- Year ended December 31,-1990
Electric Utility Plant:

Production. $122.931 $ -203 - - $123.134.... .....

Transtnission . 46.319 136 5 15 - 46.440.... ..

Distribution . . . . 210.971 5,514 976 215.507. .. . -

General . . . . . . . . . 25.50S 220 302 - 25.426.

Plant held for future use . . . 23.519 - - - 23.519
Natural Gas:

Miscellaneous intangibie
Plaa t . . . . . . . . . . . 141. 141-.. .... - -

| Transmission . . . 5.601 699 - - 6.500. ,

'

Distribution . . . . . . . . . . . . . 66.742 2,177 481 - 6S,435
Ge n e ral . . . . . . . . . . . . . . . 6.291 45 261 - 6.076

Construction Work in Progress 6.153 6.399 -

_
12.552

Total Utility Plant . . $534.176 515.596 $(0p _

$547,732.. -

Year ended December 31,19S9
Electric Utility Plant:

Production. . . . . . . $122,310 $ 633 5 12 - $122.931.

,
Transe.ission , . . . . . . . . 45,357 1.09S 136 - 46.319.

| Distribution. . 207.213 4 924 1.166 210,971 ~.... ,. . -

Ge neral .. . . . . . . . . 25,490 340 322 25,50S. ... -

Plant held for future use . 23.547 - 25 - 23,519.

Natural Cas:
i Miscellaneous Intangible

Plant . 96 45 - - 111... .. . ... .,

Transmission . . . 5 603 13 15 5.601
'

. . . -

L : Distribution. . . 63.679 3.117 254 - 66.742... ..

| G e n eral . . . . . . . . . . . . . . 6.364 SS 131 - 6.291
Construction Work in Progress 'l.410 4.743

__

6.153-

Total Utility Plant . . $521,269 $14.971 $ 2.064 - 5534.176_..

Notes: '"3 IN 8N

,. '(1). Transfers among functianal groups of accounts . .. , $69- - -.

== r== ==
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SYSTENI ENEllGY HESOUILCES, ING,

SCIIEDUI.C Y-UTil.lTY Pl. ANT
Years Ended December .'ll, 1991,1990 and 1959

(in 1 housands)

(y funnn 4 Colusun il Culuenti C , 'cluonn 13 (:olutun 1: Column l'
Ollier

Changt w
llalante at Debits llalante

. lleginning Additions f(eth oments (Credih) at Lud'
Classification ni l'crind at Cost orhalm (%te 1) of I'eriod

Year ended December 31,1991
Electric Utility Plant:.

Production . . . . . . . . . . . . . . . $3.011,911 $ 12,953 $ 13.641 - 53,011,223 ,

Leased from others (Note 2) 435.499 550 939 - 435,410
Plant held for future use . . 4,425 - - 6 7,694 12.119.

Construction Work in Progress 26.491 7.600 - - 34,091
Nucleas Fuel . . 133.905 25.922 63.055 - 99.575... . .

Total Utility Plant 33.615.234 & 50.325 $ 77.635 5 7.694 $3.595.416.

Year ended December 31,1990
Electrie Utility Plant;

. Produ ction . . . . . . . . . . . . . . . 63.010.6S1 $ 11,352 6 10.322 - $3,011,911

Leased from others (Note 2) 435.241 3,300 42 - 43ri.499
Plant held for future use . . 5.576 - - 5 (1,151) 4,425.

Construction Work in Progress 14,446 12,045 - - 26,491
Nuclear Fuel . . . . . . . . . . . , 150.567 16.659 - 133.90s-..

'fotai Utility Plant . . . $3.616.711 $ 26.697 5 27.023 $_ (1.151) $3.615.234 ;

Year ended December 31,1959
Electric Utility Plant:

.

.

Production. 62,976,315 5 54,239 $ 19.673 - 53,010.881......... ....

Leased from others (Note 2) 434,993 3.340 3.092 - 435.241
Plant held for future use . . . . - - -

,

Construction Work in Progress 36.955 (23,757) .
$ 5.576- 5.576

- 1,276 14.446
Nuclear Fuel . . . . . , 205.3S2 18.269 73.054 - 150.567......

Total Utility Plant 43.653.645 5 52.061 $ 95.649 $ 6.554 53.616.7)I i.....

Notes:
1991 1990 IM9

(1) Transfet of suspended construction project costs to
. ... ...., . . . - - $ 6.654appropriate accounts . . . s . . . . . . . . .

Transfer from plant held for future use to appropriate
$(1,151)account > , .. . . -..., ....... .

.

& 7.694 - -FERC Complaint Case Settlement . , .... . . ..-. ,. .

Total . , , , . 5 7.694 $(1.151 ) 6- 6,654. ., ...... ...

(2) Inc!udes amounts associated with the Grand Gulf 1 sale and
leaseback transactions.

.
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ENTEILGY COllPOitATION AND SUll51DIAltlES j
.

SCllEDULE VI-ACCUhlUI.ATED DEPRECIATION AND A%10llTIZATION OF PilOPEllTY
Year Ended December 31,1991

(In l housandi) I

Colum 4 DelumtL{l D.iumn C Colutnn D [olumn 11 0.lomn l'
Other

Additions Drdutbung Changes
Charged

llalance at _ Charged to to Other lletiretncnts, Add flalanc e
fictinning inturne Actounn Itentuals and (Deduc t) al l'.nd

Descriptinn of l'etiorf (Note 3) (Note 1) lleplarrmenu (Note t) of Period

Accumulated depreciation of
utility plant:
Electric:

letangible . . $ 27,020 $ 5.530 - - - $ 32,550 '
.....

Production . 2.176.179 253.428 $(13.111) $27.025 $ 224 2.390,095. ... ..

Transmission . . . . . . . . . . 395.20S 33.705 - 2.115 (65) 426.733 *

Distribution . . . . . . . 905.591 66,370 - 23.951 61 968.071
General . 66.502 7.147 1.693 3,336 3 71.009. ..... ..

Leased to others . 5.144 - - - - 5.144..

Leased from others . 36,664 17.771 - 93S - 53.497 ;.

Plant held for futur, use 5.550 - - - - 5,550 i

Natural Cas:
'

Transmission . . . . . . . 4.859 3S - - - 4,897 -

Distribution . , . . 37,649 2.412- - 549
'

39,712.. . -

General . . . . . 2.721 267 - 279 2,709 ;
'

. ..... -

To t al . . . . . . . . . . . . $3 663.287 $407__.068 $(11.416) $58.193 $ 223 $4.000,967.

a e- .a

Not es. 4

(1) Provision on basis of usage or estimated life of transportation equipment (automobiles,
trucks, and alteraft) charged to clearing accounts and allocated on the basis of the use
of such equipment . . . . . . . $ 806P .. .......... .... . .. ................... .....,.

Provision on basis of usage of other tangible property (coal mining equipment) -
charged to account (s) and allocated to operating expense as a portion of the cost of
coal bu rned . . . i . . . . . . . . . . . . 8S7.. ........ ......... .....,.. . . . . ....

Amortization of equipment charged to fuel expense 641... . . .... .. . . . . .. .
,

ANO Decomtnissioning Trust Fund Contribution. . . (13.765)
*

. . . . . ................

Removal cas: of Ritchie 2 . . . . . . . . . -(9).. . . . .. . ... . ..... ,

. Salvage on coal mining equiprm at . . 22....... . . . . . ....... .. ... ...

Total . , $111,418)
'

j' .... .. . .. .. ... .. ..... . . .. .... . ..............
l

- (2) Transfer of net gain on sale of property from reseite. . . . . . $ (4) t. .... . . . . ...

Reclassification of decommissioning amounts pursuant to LPSC order .. . 224, . .

Adjustment to the ins 9 retirement of the sold portions of Waterford 3. . .. . . . . . . . 1
,

Transfer of reserve at plicable to property being transferred to Distribution Plant . .. 65-
Transfer of reserve applicable to property being transferred to Transmission Plant . . (65)
Donation of property . . 2. . ......... ..... ..... m . .. . .. .. ...... .. . ...

_

Total ' . . . . . . . . . . . $ 223. .. ..... ........ .. . .. .. . . . ..

(3) Depreciation expense in the Statement of Income for the year ended December 31.
1991 has been reduced by System Energy's deferral of depreciation expense consistent
with FERC audit recommendations -

I.
T

|I
>
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i

i.

ENTERGY CORPORATION AND SUllSIDIAlllES

SCllEDULE VI-ACCUMULATED DEPilECIATION ANO AMOllTIZATION OF PilOPEllTY
Year Ended December 31,1990

iln Thousandi)
Column A Column H Column C Column D Column 1: Column li

Other
Additions Deductions Changes

Charged
llalanct at Chars,ed tu to Other lletirements. Add llalanceI

Beginning incom o Accou nts Itepewalt and (Dedutu at I:nd
Description of l'eriod (Note 4) (Note 1) lieplasements (Note 2) of I'eriod

Accumulated depreciation of
utility plant:4

.

Electric: ;

- Intangible . . . . . . . . $ 22 769 S 4.251 - - - 6 27.020 1
.

Production . . . . . . , 1.926.251 265,746 $(14.055) $ 33.167 6 31.427 2.176,179. .. ,

Transr.ission . . . . . 368.692 31.206 - 4 ?53 (37) 395.205 ;...

Distribution . . . . . . . 650.167 81.262 -- 25.633 (45) 905.591
'

.

General . . . . . . . . . . . 60.579 5.995 1.510 1.559 4 66.502
L. eased to others . . . . 5.144 - - - - 5,144.

Leased from others
42 - 36,664 fNote 3) . . . . . 15.278 21,428

Pla(nt held for future use
-. ...

5.550 - - - - 5,550

Natural Gas:
Transmis ion . . . . .. . . . 4.830 29 - - - 4.659
Distribution . . . . . 36.072 2,444 - 667 - 37.849....

Geneu 2.$18 145 - 242 - 2.721....... . ..

Tot n. . . . . . . . . . . . 53.298.370 5412.529 $(12.54 S) $ 66.413 $ 31.349 $3.663.287

b

Notes.

(1) Provision on basis of usage or estimated life of transportation equipment (automobiles,
trucks, and aircraft) charged to clearing accounts and allocated on the basis of the use
o f su ch equip me n t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 532 i.. ....... ...

Provision on basis of usage of other tangible property (coal mining equipment)
charged to account (s) and allocated to operating expense as a portion of the cost of

. coal l>urned . . . . . . . | . . . . . 84S.... .......... .., . .. . . .... . .... . .

Amortization of equipment charged to fuel expense . . . . . . . . . . . . . . . . 6S3.. .... ,

ANO Decommissioning Trus' "und Contribution. . (14.433). .... .. . . ..

Removal cost of Ritchie Unit z . . . . . . . . . . . . . . . . . . . . . . . . . (30s).. .. ....

' Depreciation on coal mine subsequent to purchase . . . . . . . . . . . . . 130... .. ..

Total . . . $(12.548) ... ,, ......... . . . . .. .. . . ... .. ... . . ,.. .

(2) Transfer of net gain on sale of property from reserve. .. . . $.(206)
'

. .... . . . . . .

Reclassi8 cation of decommissioning amounts pursuant to LPSC order . . . . . 5.979 -..

Adjustment to the 1959 retirement of the sold portions of Waterford 3. . . . . 25.576...

Total . . . . . s 31,349. .. .. .. . . . . .. . ... . .. .. .. .... ... ,

(3) Includes amounts associated with the Grand GulfI and Waterford 3 sale and lear Lack
transactions.

(4) Depreciation expense in the Statement of Income for the year ended December 31,
1990 has been reduced by System Energy's deferral of depreciation expense consistent

,

K1 - with FERC audit recommendations,
y

'

|:
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1:NTEltGY CollPollATION AND $UFhlDIAltil;$

l

$CllEDUI.E VI-ACCUNIUI.ATED DEPill:CIATION AND ANIOllTIZATION OF PitOPEllTY q
Year Ended December 31,1949

lin 'Ila.usandd
Column A Colun.n 15 Gilumn C D lumn 11 Dilumn I u lumn l'

Other
Additions 1)cd ut lin % Changes

Clqujod
flalance at in Otnes lie tir twents. Add Italanc e
ILeon td ng Charged in Attuunts llenewals and (llc <lut t) at I;nd

Description of l'eriod income (Nnte 1) lieplace mt'n ts (Neete 2) ni l'rriud

Accumulated
depreciation of utility
plant: '

Electrie:
Intangible . . . .. 6 17.699 $ 5.224 - - $ (351) $ 22.769
Production (Note 3) 1,733.09S 261,923 $ (9.250) $267,N35 205.315 1,926.251
Transmission . . 340.421 30.455 - 1.762 (255) 368.892.

Distribution. . . 794.303 77.732 - 22.059 211 850.187
General 57.549 5,921 1.273 4.170 0 00.579..... ...

. Leased to others 5.144 - - - - 5.144..

Leased from others
(Note 4 ) . . . . . . . - 16.370 - 3,092 - 15.276 *

Plant held for future
use .... - - - - 5,550 5,550.

Natural Gas:
Transmi>sion . . 4.462 370 - 2 -- 4.630.

Distribution. . . . . . . 34.374 2.163 - 455 - 30.072
General = 2.613 299 2 90 - 2.61S.... .. .

Tot al . . . . . . $2.959.663 $402.510 5 (7,975) 5299.501 - 5213.4n $3.n98.370.

Notes:

(1) Provision on basis _ of usage or estimated life of transportation equipment (automobiles, trucks,
and aircraft) charged to clearing accounts and allocated on the. basis of the use of such
equipment . . . . . . . . . .. $ 128.... . .... ... .. .. ..... . ... .. .. ...

Provision on basis of usage of other tangible property (coal mining equipme:nt) charged to I
'account (s) and allocated to operating expense as a portion of the cost of coal burned .. . 1,147

Amortization of coal mine equipment ci arged to fuel expense. 557. .

' ANO Decommissioning Trust Fund Cnntribution. (9.837).. ...... . . . ..

Tot al . . . . . . . . $ (7.975). , ,. , , , ,, . . . ..

(2) Adjustment for gain on sale of pwerty . . . . . . . $- (30). ... .. .. . . .... .

' Transfer of reserve applicable to poperty being transferred from transmission plant. (271).

Transfer of reservt applicable to property being transferred to transmission plant . 271 ;.

Transfer of gain ou sale from reser,e to other accounts. .. .. (29)
Transfer to Electric Utility Plant - Leased from others, ros a result of the Waterford 3 sale and
leaseback transactions . . . zl9,971... . . ,,.. .. . .. . . ..

- Donation of property . . . . . . . . 25. ... ... . . . , ,, .. .. .

Accumulation provision for amortization of nuclear fuel (6.455). . ... . . .

To t al . . . . . . . . . . . . . . . . $213.473.. . ..,. ... .... ... .. . .. .

(3) Retirements include $244,507 representing the sold portions of Waterford 3 that were retired
at original cost.

(4) Includes amounts associated with the Grand Gulf I and Waterford 3 sale and leaseback '
transactions.

S.17
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- AllKANSAS POWEll 6: 1.lGilT CONIPANY,

I

SCilEDULE VI-ACCUMULATED DEPilECIATION AND A%10llTIZATION OF PilOPEllTY
Years Ended Decembei 31,1991,1990 and 1959 '

(In Thouiends)
,

; Column 4 Octumn H Column C Column D Column 1: Coluenn l'
Other

Additions Deductions Changes

Charged ,

B.ilante at in Otner l' . .i re me n e t. Add Balante
beginning . Charged in Aconenu llenewaliand (Deduct) at End i

Dewription of Period i nec.ne (Note 1) Mcplac ementi (Nute 2) of Period

Year ended December 31.1991
Accumulated depreciation of .j

utility plant:
Electric:

Intangible . . . $ 26.999 8_ 5.455 - - - $ 32,454. ... 4 .

Production. 665,0S1 69.553 $(13,765) $ 7,33S - 713,531.... ... .

Transmission . . 179,670 15.600 656 $ (65) 194.749 :-. . ..

Dktribution . 343.347 34,540 - 10,535 61 367.363.... .... ,

- General 25,055 - 3,062 574 2.619 - 25,872... . .. .

Plant held for future use 5.550 - - - - 5A50

Total . . . . $ 1.245.702, $1ES.410 $(13.191) $21.398 $ (4) 51.339.519. . . . . .
;
'

Year ended Decen:l>cr 31,1990
Acccmulated depreciation of

utility plant:
Electric:

Intanc.ible .... $ 22.769 5 4.230 - - - $ 26,999. . . ..

Production . . . . . 677,529_ 73,*70 - ~ $(14.433) $11.401 $(60,464) 665.081. . .

iTransmission .. . . 166,209 15,643 1.5S7 (595) 179,670-. . . ..

Distribution. . . . 321,762 32,724 11,139 - 343,347--. .

General 24.664 2,646 950 532 (2,693) 25,055. .. .. ...... ,

Plant held for future use 5.550 - - - - 5.550
'

Total . . 01.218.763 $129.113 $ (13.453) $24.659 $(63.972) 51.215.70j -. . . . ..

.

%

,
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AltKANSA$ POWEll & l.lGil'100\ll'ANY

SCllEDUI.E VI-ACCUMUI.ATED DEPitECI ATION AND A\lOlt'llZATION Ol' PitOPI'.llTY
(Continued)

Years Ended Deccenber 31,1991,1990 at d 19s9
tin T houundo

( oluinn
< op,,n n g ontuinn n col u u. n < r,.lonin in colo,nn r

(nhor
Additions lied urnons ( hanges

Charged
Italance at to Other Itetir eine n t s. Add 11 alant e
Drrinning Cha,ged to se c ou nts hericu als and (Dedut t) at 1.nd

Deu ription of Prriod Incuene (pte1) Rt pla< enients (%te !) of Po ind

Year ended December 31.1959
Accumulated depreciation of utiPty

plant:
Electric;

intangible 5 17.599 5 5.224 - - 5 (354) 5 22.769
Production 624.539 69.412 5 (9.537) 5 1.357 (5,195) 677.529
Transmission. 151.602 15.390 - 799 16 166.209
Distribution 300,091 30.973 - 9.2 71 (31) 321.762
Cencral . . . . . . 21,464 2 493 1.23 A 292 (19) 24.554
Plant held for future use

_

- - - 5.550 5.550
Total . -51.115.595 5123.492 _5 (h.5_49 ) 511 7__19 _5 (36) 5._1.21._6.7_0_3_ _ _ .

Notes:
1991 1990 19%9

(1) Provision on basis of usage or estimated life of transportation equipment
(autornobiles, trucks and aircraft) charged to clearing accounts and
allocated on the basis of tne use of such equipt 5 61 5 102 5 91
Provision on basis of esage of other tanciU operty (coal mining
equipment) charged to account 151 - Fuel 5tock and allocated to
operating expenses as a portion of the cost of coal burned . 513 545 .,147
ANO Decommissioning Trust Fund Contribution (13.763) (14,433) (9.637)

Total . . 5(13.191) _5_( 1_3_4. W $ (5.599)__

(2) Adjustment for c,ain on sale of property . . - - $ (36)
Transfer of net gain on sale of property from resene . . ... 5 (4) 5 (116) -

Transfer of reterve related to the sale of property to Entergy Power. Inc. - (63.654) -

Transfer of reserve applicable to property being transferred to Distribution
Plant . . ... ....... ... ... 65 - -

_

Transfer of esene applicable to proper + y being transferr ed......from
Transniission riant. (65) - -

Total . [___(j) 5(63g7j) 5 (36).

S-19
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LOUISIANA POWEll & LICllT COMPANY

5CilEDULE Yl-ACCU.NIULATED DEPilECIATION AND AMOllTIZATION 01' PilOPEllTY*

Years Ended December 31,1991,1990, and 1959
fin Thound0

Column A Columre 11 Column C Column D Column IE Column l'
Other

Additions Deductions C.hanges

Charged
lialance at en Other lietirements. Add flalance
lieginning Charced to A ccounts firneialtand (Deduc0 me I:nd tDescription of l'ceind income (Note 1) lieplacements (Note 2) of Perind i

. Year ended december 31,1991
Accumulated depreciation of utihty plant:

Electric:
Produ: tion . $ 629,3$1 6 75.034 - $ 5329 $ 224 5 702,710. . . . .. .

Tran nission Il0A01 9.363 - 621 - 125.143. . .

Dist, .bution . . 360 552 33440 - 7.M0 - 392.822. ... . , .

General . . . . . . . . 17.451 2.009 5 70 180 3 19.393. .

Leased to others . . . . . . . ..... . 5.144 - - - - 5.144
- Leased from others (Note 3) . . 9 900 2 M3 ,_- - - 12.7sa.

_ Total 61.144.859

Year ended December 31,1990
_ -

5126 729 & 70 $ 13 WO $ 227 --51.257.995
. . . ... .. . . .

_

Accumulated depreciation of utility plant:
Islectrie:

Production . S 531446 6 77.501 - S 15.461 6 31.555 6: 029.381... . .. . . .

Transmission . . . 109.970 5.776 -- 2.302 (43) -Il6A01. . .. .

Distrib tion . 344.336 32.433 -- 10.142 (45) 3",6.582 -
,

.... . ... .

General . . . . . . .... . .. . 15.744 1.661 $ SS (5) - 17A51
Leased to others . . . . . . ... . .. 5.144 - - - - 5.144
Leased from others (No*e 3) . . . . 2.000 7.900 - - - 9 900

~ Total . . . . . . . $ 1.015.650 $126.574 5 35 { 30.900 & 31 A67 11.144.659 -.. . .. .

Year ended December 31,1950
Accumulated depreciation of utility plant:

Electric:
Production (Note 4)' . .. . 3 4 %,725 $ 61.709 - $243AGI $213.513 $ 53SAS6
Transmission . .... . .. 101,593 8.397 - (251). (271) 109.970
Distribution . . . . . 321AG3 31.145 - 6.517 242 344.336 .. ., .. . -

General . 17470 1.307 $ 2 3.460 25 15,744
'.... . .. . . .. ,

Leased to others . . . . . . . . . . . 5,144... . - - 5.144
Leased from others (Note 3) . . . - 2.000 - - - 2.000

Total- - $ 934.795 $124.561 9 2 5257.187 $213 509 $1.015Es0... . ...

Notes:
, 1991 1990 law
|-

(1) Provision on basis of estimated life of transportation equipment (automobiles and
trucks) charged to a clearing account and allocated on the basis of the use of such *

equipment 3 70 $ 35 5 2. . ... ... . . . .. .

ze.=
(2) Transfer of reserw applicable to property leing transferred to (bom) transmission

- plant . . . . . . , .
Transfer of reserve applicable to property being transfr red to (from) distribution

- -6 (271). . ...... .. , .. ... ... . ... .... ......... --

plant ..'... .. .n... . .:... . . . . , . . . - - 271
Transfer of gain on sale from reserve to other accounts . . $ (M) (29), ......... .. ..... -.

Transfer to Electric Utility Plant - Leased from others as a result of the Waterford
3 sale and leaseback transactions . . - - 219,971. . . ,. .. 4 . .

Donation of property. , . . .
Accumulated provision for amortization of nuclear fuel . . . . . . . . . . .

. $ 2 - . 25. .. ... ... ......

. Heclassification of decommissioning amounts pursuant to LPSC order . .
- - (6A5S).

-224- -5.979' -.

g : Adjustment to the 1959 retirement of the sold portions of Waterford 3. 1 25.576 -

Total 5 227 $31 A67 $213 509 '. ... , . . . . . , . . ... . ., . .

-(3) includes amounts associated with the Waterford 3 sale and leaseback transactions.

l' 01) Retirements include $244.507 representing the sold portions of Waterford 3 that
I v ere retired at origitial cost.

S.20
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Af tS$15SIPPI POWElt & LICllT CONIPANY.

!

SCllEDULE VI-ACCU 51ULATED DErill'CIATION AND A.\lOftTIZNilON Ol' PitOPEllTY
Years Ended December 31,1991,1990 and 1959

(In Thousands)
Column A Column Il Column C Column D Column C Colvmn l'

Other :

Additions Deductions Changes

Charged
Balante at to Other Ilclitoments, llalanc e
lleginning Charged to Atcounh flencualsand Add at 1.nd

,Description of I*criod Income (No'e !) Replac ements (Deduct) of l'criod (

Year ended December 31.1991
'

. Accumulated depreciation of
utility plant:

Electric:'
Production . . . . . . . . $312.3'10 $ P,F 52 $ 641 $ 11 $322.782-

Transmission . . . 72,168 7.156 - 793 - 76.531. . .

Distribution . . . . . . 101116 11,479 _- 4,710 - l i l,8t,5 '

Ceneral . . . . . . . . . . 9.745 1.242 663 225 - 11.428

Total . . . . . . $499,332 $29,729 $1,304 $5.739 - $524.626i

Year ended December 31.1990
Accumulated depreciation of-

utility plant:

Electric:
Production . . . $200.475 $21.190 $ 653 $ 4S - $312.300. . . . . .

Transmission . . . . . . . . , Gi.J34 5.542 - 90S 72.168-4

Distribution . . . . . . . . 98.757 9,912 3.553 - 105,116. -

General . 9.12S 1.019 351 750 - 9,74S.... . . . . .

Tot al . . . . . . . . . . $465.894 $37.663 01.064 _$5.269 _ - _ _
$4- _99 _.332

-

. _ _ _ -

Year ended December 31,1959
Accumulated depreciation of

L

utility plant:

Electric:

|
Production . , . . . . . . $269.10S $21,145 $ 557 $ 36S - $290,475

. Transmission. . . 63.189 5.355 - 1,040 - 67,534. . . . .

Distribution 92,571 9,195 3.312 - 9S,757. . . . . . . ~

General , . 8.090 1,227. 8 197 - 9.1284 . . . . . .

Total . . . 3433.25S $36.958 $ 595 $4.917 - $465,894 . ;.

Notes:
1991 1990 1949

~ (1) Provision on bssis of estimated life of transportation equipment
'(automobiles and trucks) charged to a clearing account and allocated on
the basis of the use of such equipment. . $ 663 $ 3S1 $ 6. . ... . .. ,,

' Amortization of coal mining equipment charged to fuel expenc. , 571 677 597. .

Amortiration of gas pipeline charged to fuel expense . . . . . 70 6 -
,

Total $ 1.501 $1.061 $ 595... .. . . . . ... .

S.21
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NEW OllLEANS PUllLIC SEllVlCE INC.,

<

$CllEDUI.E VI-ACCUMUISIED DEPitECIATION AND AMollTI7ElION OF PilOPEllTY
Years Ended December 31,1991,1990 and 1959

(In 1 housands) ..
_

Column A Column 11 Column C Column 1) Onhmn I: Colurnn l'
-

Other
Additinnt __ lh4 ctions Changes

Charged
llalante at to Other lletis emen ts, llalante
iterinning Char ged in Accounts llenewalt and Add at I:nd

I)cscription ol l'a riud Income (Note 1) flepl < cments (1)cduct) oI I'eriod

Year ended December 31,1991
Accurnulated depreciation of

utility plant:
Electrie: 1

Production . ?l14.443 $ 4,6''9 - $ 23 - $113.049. ..

Transmission 26.350 1,335 - 45 - 27.640.. . . .

Distribution . 90.546 6.51; - 1.056 - 96.001. . . . .. .

Cencral . . 11.221 834 $ 12 .113 - 11,951. . . . .

Natural Cas:
Transmission . . 4.859 3S - - - - 4.897. . .. .

Distribution . . . . 37,849 2.412 - 549 - 39,712..... .

General . . . 2.722 267 - 279 - 2.710. ... . .

Total $2$7.990 $ 16.026 $ 12 $2.065
-

-$301,963-.. . . , .

. Year ended December 31,1990
Accumulated depreciation of

t.lility plant:
Electric:

Production . . . . . $109,346 $ 5.097 - - - $114.443... .

Transmission . 25,179 1,227 - $ 56 - 26.3.50.. . .

Distribution . . . . 85.332 6,213 - 999 - 90,546.... .

Ceneral . 10.623 669 $ 11_ 252 - 11.221:.. ... . .

Natural Gas:
Transmission . 4.S30 29 - - - 4,859. ..... .

Distribution . . . . . . . 36.072 2,444 - 667 - 37,649,

Ceneral . . . . . ' 619 145 - 242 - 2.722L.., ...

Total . . . . $274.401 $15.524 $ 11 $2.146 - $257.990. .. .

' .ar ended December 31,1989
___ . - -

Accumulated depreciation of
utility plant:
Electric:

Production , $105.282 $ 4.071 -- $ 7 - $109,346, . ..

Transmission 24.037 - 1.316 - 174 25,179,. . . -

Distribution . . 79.578 ' 6.413 - 939 S5,332. . .. .-

General . . 10,125 . 694 $ 25 221 - 10.623....

Natural Cas:
' Transmission 4.452 370 - 2 - 4.830. . .

Distribution . . . 34.374 2,163 - 455 - 36.072. ..

General . 2.614 299 2 96 - 2.819
Total . . $260.772_ _s15.546 $ 27 $1,944 - . $274,40l.. j

Notes:
IMI 1990 19 %

(1) Provision on ' an of estimated life of transportation equipment (automob!Ies and
trucks) charged ;a a' clearing account and allocated on the basis of tbc use of such
equipment . . . $12 $11 $27.. .. . .

- _

.S-22

_ . . . . . . _ . ._._...--. __- _ _ = _ _ _ _--



.__ _ . . _ _ . - . _ _ . _ . _ . _ . _ _ _ . _ . _ _ . . . _ _ . _ _ _ _ _ . . _ _ . - _ _ _ _-._.__._..__m

$YS1 Est ENEltGY llESOUllCES, INC.

SCilEDUI.E VI-ACCU \lULATI'.D DEPitECIATION AND A%IOllTl7,AllON OF PilOPEILTY
Years Ended December 31,1991,1990 and 19%9

(In 1 houundu
Column 4 - Onlumn Il Column C ( olumn D ('.olumn l'. Onlumn l'

Uther
Abditinns . Drductions Changg

fla|angeat Charged to Charged itetit omt nts, Italam ellegitnin Im unie to Otnet itenew als and Add at i ndDestrig, tion pI I' erin (Note 1) Aununts Ittplac cinenti (Dedut t) of f'eriod
Year ended December 31, l'391

Accumulated depreciation of
utility plant:
Electrie:

, Production $393,159 $ 65.956 - $ 13.931 $ 465.214.... . . .-

leased from others
1(Note 2) 26.761 - $14.us 93s - 40,714 '.. .... ...

Total, . $419,923 $ 65 % G $14.MS $ 14.509
- w.

. ... - $505,928,

.
-

Ye . ': d December 31,1990
Accumulated depreciation of

utility plant:
Electric:

Production $310,413 $ 66.023 - $ 3.277 - $393,159... .

leased from others
(Note 2) . . . . . . . . . 13.276 13.52s -- 42 - 26.764
Total . . . . . . $323.691 5 99.551 - 5 3.319

___ _

Year ended December 31s 1959
__$41_9_.923

...... .
. .

: Accumulated depreciation of
. utility plant:
Electric:

Production $245.444 $ 65,581 - $ 20,612 - $310,413.... .

Leased from others
(Note 2) . . . . . . . . . - 16.370 - _ 3.092 - 13.278

'

Total. . $245.444 _$101,931 - $. 23.701 - $323.691. .... ..
m ,

--

-

,

Note:

(1) Depreciation expense in the Statement ofIncome for the years ended December 31,1991 and 1990 has been
reduced by System Energy's deferral of depicciation expense consistent with FEftC audit recommendations.

.(2) Includes amounts associated with the Grand Gulf I sale and leaseback transactions.
3

-

|

!
i

.

i
,
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ENTEllGY COllPOllATION AND SUllSIDIAltlES'

SCilEDUI.E Vill-val UATION AND QUAL.II'YING ACCOUNTS
Years Ended December 31,1991,1990 and 19s9

(in 1 housands)

Colurnn A Column il Column C Column D Columr. L
Other i

Additinni Chances I

Charged Deductions |
Italame at to Other from flalance
Beginning Charsed to Anoun ts l'rm hions at Fnd

Description of l'criod irreen g (Note 11 (Note 1) of I'eriod

Year ended December 31,1991
- Accumulated Provisions

*

Deducted from Assets-
Doubtful Accounts . . . S 8.100 8 9.831 - $ 9106 8.6,125.... .

Accumulated Provisions
Not Deducted from Assets:
Property insurance . . . . . . . . . $33.161 5 8,594 - $ 6,717 $35.05S
Injuries and damages (Note 3). 12.664 11.444 $ 20 10.764 13,364.

Pen lons and ben -Sts (Note 4) . . . 8.653 18.249 732 16.465 11,196
Misc. Operating Ileserves (Note 5) - 500 - - 500

.... . .. ...
--- - - - . .$60,118_$33.949Total . . . . . $54.528 $3S.75,7 $ 752

_. .
- - - -

Year ended December 31,1990
____

Accumulated Provisions
Deducted from Assets-
Doubtful Accounts . . . . . $_ 8.412 $10.561

_
$10.873 .$ 8,100-

.. ,

Accumulated Provisions
Not Deducted from Assets:

$ 3,530 $33,181$29,750 $ 6.961Property insurance -.-... ..... .

Injuries and damages (Note 3) . . . 13,255 '.6S3 $ 20 8,494 12,0S4

Pensions and beneGts (Note 4) . 8.660 15,130 1.096 16.203 6.683

To t al . . . . . . . $51,665 $29.974 $ 1.116 $28.227 $54.528.......... .. t

Year ended December 31,1959
Accumulated Provisions

Deducted from Assets-
Doubtful Accounts . . $ 7.596 $13,002 $12.166 - $ 8.412-

. ..

Accumulated Profisions
Not Deducted from Assets:

S 5,773 $29,750Property insurance . . . . . $28,999 $ 6.524 -
. . .

injuries and damages (Note 3) . . . 14.023 9,355 $(2,002) - 9.124 13.255

Pensions and beneGts (Note 4) 6.764 14.669 2.618 15.811 8,660,,

Total . $49,506 $30.751 - $ 816 $29205 $51,665 -0. ., ,.., ...
,

Notes: .

(1) Charged to clearing and other accounts.

. (2) Deductions from provisions represent losses or expenses for which the respective provisions were
- created. In the esse of the provision for doubtful accounts, such deductions are reduced by' |

recoveries of amounts previously written off.

(3) Injuries and damages provision is provided to absorb all current expenses appropriate thereto and
for the estimated cost of settling claims for injuries and damages.

p

_ 4) Pensions and beneGts provision is provided to account for provisions made by AP&L for group( '
medical insurance coverage on its. employees.

k (5) In November 1991, MP&L provided a reserve for environmental exposures.
I
L S.24
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AltKANNAS POWl'.lt & l.lGilT COSIPANY

SCllEDUI.1: Ylli - val UATION AND QUAL.IITING ACCOUNTS
Years Ended December 31,1991,1990 and 1959

O n 1 houund.)
,
,

Column A column H Coluenn C Coluenn o column I:
Other

(:banen
Ad b ""'

. Deduc t mnt
Ital.rmc at Charg d Irnm flalance
lleginn;ne Charged tu to other l'rm isions at 1.nd

_
Dru ripnon of l'es iod imome 4esounh (Note 1) of I'criod

lear ended December 31.1991
Accumulated Provisions

Deducted from Assets-
Doubtful Accounts. $ 3.430 $ 2,946 - $ 2.946 $ 3._._ .4 30

. .

-= _ . - ~ =.===.
Accumulated Provisions

-. _

Not Deducted from Assets:
Property insurance . . .. . . . . $ 9.320 $ 3.274 - $ 4.767 6 7,827 >

Injuries and damages (Note 2) . 3.571 6.017 -- 5.331 4.254 :
Pensions and benefits (Note 3) 8.6s3 18.249 $ 732 16.468 11.196.

Total . . . $11.574 $27.540 $ 732 $26,569 $23.2p. .. .

' Year ended December 31,1990
Accumulated Provisions

Deducted from Assets-
Doubtful Accounts. $_4_.290 .$ 2.133 - $ 2.993 $ 3.430. . . .... .

, . -

Accumulated Provisions
Not Deducted from Assets:'
Property insurance . . . . . . . . . '

$ 9.295 3 2.141 - $ 2.119 $ 9.320Injuries and damages (Note 2) . 4.326 4.610 - 5,595 3.571.

Pensions and benefits (Note 3) 8.660 15.130 $1.096 16.203 8.6s3
Total . . . $22.254 $22.111 $1.096 $23.917

Year ended December 31,1959
-

_,_ -

$21,574.... . . ... . . .

Accumulated Provisions
Deducted from Assets-
Doubtful Accounts. , $ 4.290 $ 4,302<

$ 4.302 $ 4.290. . . . . -

Accumulated Provi; ions --

-Not Deducted from Assets:
Property insurance $ 9.295 $ 1.604 - 6=1,604 $ 9,29S..... . . . . .

. Injuries and damages (Note 2) . 5.078 4.551 - 5,333 - 4.326 i
.

Pensions and benefits (Note 3) 6.784 14.869 $2.818 15.611 8.660.

i Total . . . . 321,160 $21.054 - $2 6_18 $22,74 S $22 284.... . . . . .
=

. =._._. , - ,._ _.

Notes:

(1) Deductions fro:a provisions represent losses or expenses for which the respective provisions wcre
j created. In .the case of the provision for doubtful accounts, such deductions are reduced by

recoveries of amounts previously written ofL
~

(2) Injuries and damages provision is prov'ided to absorb all current expenses ppropriate thereto and
for the estimated cost of settling claims for njuries and damages.

(3) Pensions and benefits provision is provided to account for provisions made by AP6tL for group
medical insurance coverage on its employ _ces.

L
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LOUISlANA POWEll & LIGilT COMPANY

SCllEDULE Vill - val.UATION AND QUAlllTING ACCOUN'IS
Years Ended December 31,1991,1990 and 1959

(In 'I housands)

Column A Column B Column C Column D Columu F,

Other
Additiom Changet

Charged Deductions
llalance at to Other from Balance
Beginning Charged to Aucunts l'rm isions at End

Deuription of l'eriod Inc ome (Note 1) (Note 2) of I'eriod

Year ended December 31, 1991
Accumulated Provisions

Deducted from Assets- 4

Doubtful Accounts. . . . . . $ 1.956 $2.29S - 52.29S & 195G
. w- --

Accumulated Provisions
Not Deducted frou. Assrts:

$ 7.403 $2.500 51.05S $ 9.175Property' insurance . ... ....... -

Injuries and oamages (Note 3) . 6.153 4.421 -- 4.421 6.153.

Total . 513.616 $7.221 55309 515.328-...... . . . ....... . ..
'

Year ended December 31,1990
Accumulated Provisions

Deducted from Assets-
Doubtful Accounts. . . $ 1.956 $2.327 $2.327 & l.956_ _ - -

Accumulated Provisions
Not Deducted from Assets:
Property insurance . . . . . . . . . 6 6,010 $2.300 - $ 647 6 7,463
Injuries and damages (Note 3) . . . 6.153 1.435 - 1.435 6.153

To t al . . . . . . . . . $12.163 $3.735 - 82.252 513,616. .. . . . .

Year ended December 31,19S9
Accumulated Provisions-

Deducted from Assets - . ,

Doubtful Accounts. . . . . . . . $ 1956 $3.166 - $1156 .$ 1.956.

. Accumulated Provi ions
Not Deducted from Assets: i

- Property insurance .. . . . . . . . . $ 7,629 $2.300 - $3.919 $ 6.010 J
. .

Injuries and damages (Note 3) . 6.152 751- - 750 6.153
- $4.669 - $12.163To t al . . . . . . . . . . . . . . . . . . $13.781 $3.051 --

Notes:
(1) Charged to clearir.g and other accounts.

(2) Deductions from provisions represent losses or expenses for whi h the respective provisions were
created. In the case of the provision for doubtful accounts, such deductions are reduceu by
recovesies of amounts previously written off.

(3) Injuries and damages provision is provided to absorb all emrent expenses appropriate thereto and
for the estimated cost of settling claims for injuries and damages.

- _ .

I
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\tlSS15 Silt! POWFH ac LIGllT CONIPANY

SCilEDULE Vill-VALUATION AND QUAlli'YING ACCOUN15
Years Ended December 31.1991,1990 and 1959

(in l houtends)

Column A Column 11 Column C (kilumn 15 (k lumn I:
Other

ChanCon
Addition' Deduc tier $

Italant-e at Char ged hom blance
I)cginning Charged to to Other l'r m isions at I.nd

Description oi l'er iod Intome A cc ounti ( N d t- D oI I'e riod

Year ended December 31.1991
Accumulated Prosisions

Deducted from Assets-
Doubtful Accounts $ 1.364 ! .12 - 61.957

Accumulated Provisions
_ _ _ _ _

- --- ._ _ .= ;-- -5 1.359

Not Deducted from Assets:
Property insurance (Note 3) . $ 2.642 $1.520 - $ 602 5 3,300
Injuries and darnages (Notes 2

and 3).
hiisc. Operating Reserves (Note 5).

545 577 5 20 529 613. .. . . ...

- 500
,

500- -

Total . . 5 3.167 52397 $ 20 $1.591

Year ended December 31.1090
,$_4.413.

_

Accumulat d Prosisions
Deducted from Assets-
Doul '.ful Accounts $ 5_! 6 53.733

__.- . -$3.165 a 1.36_4.

Accumtisateci Provisions
Not Deducted from Assets:
Property insurance (Note 3) . . . . 5 1.520 $1.520 - 5 395 $ 2,642
Injuries and damages (Notes 2

and 3). 340 1.322 5 20 1.137 545.

Total . , 5 1.560 .$_2.5_4 2_ 5 2_0 SL53_5
__

. . .
__

$ 3.157

Year ended December 31,1959
Accumulated Provisions

Deducted from Assets-
Doubtful Accounts (Note 4) . -

.$ 2.S41- - - - -$2.025 5. 516-

--

Accumulated Provisions
Not Deducted from Assets:
Property insurance (Note 3) . . . -- $1,520 - - $ 1,520
Injuries and damages (Notes 2

and 3). -- 1.451 - $1 141 340
Total . - _53,001 -

m_1,141 _$ 1._5__60$
= - = = _

Notes:
(1) Deductions from provisions represent losses or expenses for which the respectise provisions we e

created. In the case of the provision for doubtful accounts, such deductions are reduced by
recovernes of amounts previously written off.

(2) Injuries and damager provision was provided to absorb all curr:'nt expenses appropriate thereto
and for the estimated cost of settling claims for injr;ies and damages.

(3) Effective January 1,1955 current operating reserve provisions were suspended and effective
June 1.1955 amortization of operating resene balances was irnplemented. Effective January 1,
1959 current operating reser e provisions were reinstated as authorized by the h1PSC.

(4) No provision for doubtful accounts existed at December 31,1955 as a resuh of h!P&L's sale of its
customer accounts receivable in October 1957. In January 1959,51P&L repurchased its customer
accounts receivable and reinstated its provision for doubtful accounts.

(5) In November 1991, htP&L provided a reserve for environmental exposures.
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NEW Ollt.EANS PUllLIC SI'itVICI'. INC.

SCllEDUI.E VIII-val.UATION AND QUAlllTING ACCOUNT $
Years Ended December 31,1991,1990 and 1959

(In Thousando
.

Column A _ Column 11 Column C Ca.lumn |} Column L
O t ht-s

Additions Chanres
Char ged }N-ductions

llalance at to Other Ir om flalanc e
Cl arged to Arcounts l'rovisions at 0 idlitginning s

Deu ription of l'etind inenme (Note 1) (Nnte 2) of l'criud
i

Year ended December 31,1991
Accumulated Provisions '

Deducted ? 'i Assets-
Doubtful Ascounts $ 1.350 $2J45 $2.575 $ 1.350 '

_ ___._ - .

. . .
-

Accumulated Provisions
Not Deducted from Assets:
Property insurance . . . . . $13.755 $1.000 -- - $14,755.... . ,

injuries and damages (Note 3) . . . .. 2,395 429 - $ 450 ;2.314

Total . $16.150 $1.429 - $ 450 $17.099... .. . .. .... . . .
- r.__

L Year ended December 31,1990
Accumulated Provisions'

Deducted from Assets-
Doubtful Accounts . $ 1.250 $2.368 - $2.368 $ 1.350.. ....

Accumulated Provisions
Not Deducted from Assets:

! Property insurance . . . . . $12.922 $1.000 $ 107 $13,755-......

Injuries and damages (Note 3) . . . . . 2.436 256 - 327 2.395

To t al . . . . . . . . . . . $15.35S $1.256 - ,$ 491 ,$ 16.150... ..

Year ended December 31.1959
Accumulated Provisions

Deducted from Assets-
6_73 $ 1.350Doubtful Accounts . . . . $ 1.350 _$ 2.673

- $2... . .
_ w-

Accumulated Provisions
Not Deducted from Assets:
Property insurance . . . . . $12,072 $1.100 - $ 250 $12.9??... .

-Injaries and damages (Note 3) . 2,793 2.545 $ (2.002) 900 2.436

Total . . $14.665 $3_p45 $ (2.002) $1.150 $15.358 - ;

Notes:
(1) Charged to clearing and other accounts.o

(2) Deductions from provisions represent losses or expenses for which the reepactive provisions were
created. In the case of the provision for doubtful accounts such dedoet ons are reduced by
recoveries of amounts previously written olT.

(3) Inju' ries and damages provision is provided to absorb all current expenses appropriate thereto and
_ for the estimated cost of settling clain4s for injuries and damages.

I
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ENTEllGY COllPuttAllON AND Still51DIAltIEs

. SCilEDifl.l: X-St.*1'l'I.ENIENTAllY INCONil: STATEN11:NT IN1'Oll\1 ATION
Years Ended December 31,1991.1990 and 1959

(in 'I houundo

eninnin A colon,n n

Charp d in
cosh and
n penin

fictn (%te 1)

Year ended Decernber 31,1991
Taxes, other than payroll and ineotne taxes:

Ad Valoretu 5 93(136.

State and city franchise. 44.h56
Other. 2'i.311

Total 5163.233
= = ===

Year ended Decernher 31.1990
~~

Taxes, other than payroll and ineoine taxes:
Ad Valorem . ... $ 93 271
State and city franchise. 47.121 ,,

Other. 19.521

Total . 5159.913

Year ended December 31,1959
Taxes, other than payroll and income taxes:

Ad Valorem ... . _ . $ 95.670
State and city franchise. 57,731
Other. 22.161

Total 5175.765

Notes:

(1) Taxes other than payroll and income taxes includes taxes charged to clearing accounts and
distributed from those accounts to appropriate operating and construction accounts or charged
directly to construction and other appropriate accounts.

-.
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AllKANSAS l'OWEll & l.lGilT CONII'ANY

SCIIEDULE X-SUPPLDIENTAl(Y INCOAIE STATDIENT INFOllA1ATION I
Years Ended December 31,1991,1990 and 1959 '

(in Thouundi)

Column A Colun i 11
Charged to
(mtsand
ca pemes

item (Note 1)

Year ended December 31,1991
Taxes, other than payroll and income taxes:

Ad Valorem. $14,972. . .. . .. ... . . .

State and city franchise . . . . 675.

Other 11.579.... . . . .. . . . .

Total . 527.226... . ... .. . ... ...

Year ended December 31.1990
Taxes, other than payroll and income taxes:

Ad Valorem . . . . . $19.165. . .. . . , . .

State. and city franchise 700. .

Other, 9,455. . .. .... .. .. ...

Total . 529.323. . .. . .. . . . .

Year ended December 31,19S9
Taxes, other than payroll and income taxes:

Ad Valorem . . . $24.096.... . . . . . . ..

State and city franchise 705.. . .. .

Other 9.20S. . . .. .. . .. . . . ..

Total . , $34.012... .. . .. . . ..

Notes:

(1) Taxes other than payroll and income taxes includes taxes charged to clearing accounts and
distributed from those accounts to appropriate operating and construction accounts or charged
directly to construction and other appropriate accounts.

. - _
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| 1.OU151 ANA l' owl:lt & LIGilT CO\11'ANY

SCilEDULE X-5UPPl.E\lENTAltY INCO\lE S'I ATl:\1l:NT IN!'Olt\l ATION
Years Ended Deceniber 31,1991,1990 and 19s9

(in 1 houund.)

( os u rn o A Colornn H
( Liged to

L usts isnd
e s prenes

ltem (\ote 1)

Year ended Deeetnher 31.1991
Taxes, other than payroll and inconic tases:

Ad Valorern $22.3rn
State and city franchise. 17,902
Other. 4 663

Total 541F1____ .0_
Year ended Decernher 31,1990

Taxes, other than payroll and income taxes:
Ad Valoreni $21.577
State and city franchise. 19.143
Other. 4.343.

Total . 545 063.

Year ended December 31.1959
Taxes, other than payroll and inecme taxes:

Ad Valorern $ 22.891
State and city franchise. 19,726.

Other. 5.r %

Total 548 30$

Notes:

(1) Taxes other than oayroll and incoine taxes includes taxes charged to elcaring accounts and
distril>uted froin those accounts to appropriate operating and construction accounts or charged
directly to construction and other appropriate accounts.

_.
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AlthS15Sil'l'1 l'OWEll & l.lCllT COhil'ANY

SCilEDUlf. X-SUl'l'I.Ehll:NTAltY INCONIE STATE \ LENT INI'OltNI ATION
Years Ended December 31.1991,1990 and 1959

(In 1 houwnch)
_

II@ N . I U NI N

Ch:ugt'd tu
(mtsand
espemes

1. (Ltc I)
1

'Year ended Decciaber 31.1991
Taxes, other than p poll and inco'ne taxes;

Ad Valorem $22.359. .. ... . . . . .. ..

5 tate and city franchise. 9.510t
. . . .. . .

Other. . 4.452. .. . .. .. . .. .. . .

Total . . . . ... . .. . . . . . , . . . 336.fiSI

- Year ended December 31.1990
L Taxes, other than payroll and incorne taxes:

Ad Valorem .. .. , , G22.662
State and city franchise. . . 9,966. . . . . .

.Other.. ... . . 3.153.. . .... .. . .

Total $ 35.761.. .. . . . .. . .

Year ended December 31.1959
Taxes other :han payroll and income taxes:

Ad Valorem . . . $19,136.. .. . . .. . . . .

State and city franchise.. 8.563.. . . . ..

Other...... .... 2.912. . .. . . ... . ., .... .

Total . . . 530.61,1. . . ... .. , . . ... . .... . ..
. --

Notes:

(1) Taxes other than payroll and income taxes includcs taxes charged to clearing accounts an'd .
' distributed frcm those accounts to appropriate operating and construction accounts or charged '

directly to construction and other appropria~e accounts..

I
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NEW Oltl.1;ANS l'Ulli,1C SEllVICI', INC.

SCill'DUI.E X-SUI'l't.E\1ENTAILY INCONil: STATl;\lEN'I IN1'Oll\1ATION

Years Ended December 31,1991,1990 and 1959
(in 1 houu.nds)

Colunu. 4 0.lu rn n in
Charged to
tmts and
es pe mn

llem (htr 1)

Year ended Decernber 31.1991
Tases, other thari payroll and income taxes.

Ad Valorern . & 9,657
State and city franchise. 12.905
Other. 1,783

Total 521 605

Year ended Decernber 31,1990
Taxes, other than pay roll and income tnes

'

Ad Valoiem 5 b,934
State and city franchise. 13.297
Other. 1.747

Totat $23.9 8

Year ended Deccinber 31,1959
Tees, other than payroll and incorne taxes:

Ad Valorein 5 9,022
State and city franchise. 12,710
Other. 3.502

Total 525J,34. .

Notes:

(1) Taxes other than payroll and i.. coma taxes includes taxes charged to clearing accounts and
distributed from those accounts to appro...iate operating and construction accounts or charged
directly to construction and other appropriate arounts,

_
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SYST131 ENI:llGY lil3OUllCES, INC. !

$CllEDULE N-SUPPL.13tENTAllY INCONIE STATI311NT INFOli.%IATION ;

Years Ended December 31,1991,1990 and 1959 {,

(in mmando

coloo.n l cniu .n ti 1

charged to
emtsand
ensemes

liern (Note 11

Year ended December 31.1991
Taxes, other than papoll and income taxes:

Ad Valorem . . . . .. . . . .. . 520.0's1 !

State and city franchise. 3.697 *
. . . . . .. .

Other.. .. .......... 4 761.. . . .. .. . . .

Tot al . . . . . 524.459. . ... , .. . .. .

n==.=

: Year ended December 31.1990
Taxes, other than payroll and income taxes:

Ad Valorem . . . . 517,727.. . . . . .

State and city franchise. 3.S43. . . . . . . . .

Other.. . 555........ . ... .... . . ... . . . . .

Total 522.125... . .. . .. . . .

Year ended December 31.1959
Tases, other than payroll and income taxes:

Ad Valore m . . . . . . . . $17.537. .. . .. .. . ..

State and city franchise. 5.479. . .. .... . . .. ... .

Other.... . 542.............. . . . .

Total . 523.558. . ... . . ,, . .. . .

:

Notes:

(1) Taxes other than payroll and income taxes includes taxes charged to clearing accounts and
distributed from those accounts to appropriate operating and construction accounts or charged
directly to construction and other appropriate accounts.

L
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EX111 BIT INDEX

Tl following exhibits indicated by an asterisk preceding the ahibit number are filed herewith.

3
The b- oce of the exhibits base heretofore been filed with the SEC, respectisely, as the exhibits and
in th ;ile numbers indicated and are incorporated herein by reference. Reference is made to a

g unte list of exhibits being filed as a part of this Form 30-K, which list, prepared in accordance with
. i 301 of Regulation S K of the SEC, im.nediately precedes the exhibits being physically iiled with.

.his Form 10 K.

(3) 'rticles of Incort , ration and By-Laws.

L'

9- tergy Corporation
3"' -Restated Articles of Incorporation of Entergy Corporation 1 to Form U-l in'

Tief s 70 793! t

Q |(y .?
' c. j .-By-Laws of Entergy Corporation, as amended and currently in effect (3(a) to Form

? 10-Q for the quac%r ended June 30,1991 m 1-3517).'

.. Energy*

1-Amended and Ostated Articles of Incorporation of System Enere, as executed
April 25,1959 (A-1(a) to Form U-l in 70-5399).

2-By-I aws of System Energv as present!y in effect (A 2(a) to Form U-l in 70-5399 j ."

APw
(c) 1-Amended and Restated Articles of Incorporation of AP&L, as executed Nosember 9,

! 19S8 ( A-2(c) to Rule 24 Certificate in 70-753S),
(c) 2-Articles of ? wndinent to Amended and Restated Articles of Intorporat.on of AP&L,

as execu:m ;, lay 23,1991 (3(a) to Form 6 dated May 23, IMI in 1-10734),
(c) 3-By Laws of AP&L, as arnended and currently in effect (3(b) to Form 10-Q for the

quarter ended June 30.19S9 in 1-10764),

LP&L
,d) 1-Restated Articles of Incorporation of LP&l as executed February 21,1950 ( A-1 to

Form U-l in 70-6491),
(d) 2-Arte of 6 ndment to Restated Articles of Incorporation of LP&L, as executed

Gsto % e .950 (C-1 to Rule 24 Certificate in 70 6491).
Id) 3-Articas t'.wendment to Restated Articles ofIncorporation, as amended, of LP&L, as.

executed May 12,1952 (C-1 to ute 24 Certificate in 70-6635).
(a) 4-Artic!6 ot' Amendment to Restatect Articles of Incorporatioa, as amended, of LP&L, as

exwated February 16,19S3 (C-1 to Rule 24 Cartificate in 70 6S34).
(d) 5-Articles of Amendment to Restated Articles of Incorporat;on, as amerded, oiLP&L, as

executed June 7,1954 (C-1 to Rule 24 Certificate in 70-6972).
(d) 6-Articles of Amendment to Restated Articles of Incorporation, as amended, of LP&L, as

executed August 10,1954 (C-2 to Rule 24 Certificate in 70-6972),
(d; 7-Articks of Amendment to Restated Articles ofIncorporation, as amended, of LP&L, as

executed February 28,1959 (3(d)-7 to Form 10-K for the fiscal year ended Decem-
ber 31,1958 in 1-6474),

(d, S-Articles of Amendment to Restated Articles oilneorperation, as r, mended, of LP&L, as )
executed June 24,1991 ( A-13(c) to Rule 24 Certificate dated July 5,1991 in File
No. 70-7522),

(d) 9-Articles of Amendment to Restated Articles of Incorporation, as amended, of LP&L, as
executed October 24,1991 ( A 13(c) to Rule 24 Certificate datad November 1,1991 in >

File No. 703532).
(d) 19-Articles of An,endment to Restated Articles ofIncorporation, as amended, of LP&L, as

executed January 27,1992 ( A-13(f) to Tule 24 Certificate datt.' Fchruary 5,1992 in
file No. 70-7822).

(d) Il -By-Laws of LP&L, as amended and currently in effect ( A-4 to Forin U-l in 70-6962).

4
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A1P&L
'

(e) 1-Restated Articles of Incorporation of Ali AL as esecuted December 21,19S3 ( A 5 to
Farm U-1 in 70-6962).

(e) 2--Statement of Resolution E.stablishing Series of Shares of AIPNL ns esecuted Octo-
. ber 25,1954 (C-1 to Rule 24 Certificate in 70-7020).

(e) 3-Statement of Resolution Estabbshing Series (." Shares of htP&L as executed Juiy 24,
19S6 (A-0(b) to Rule 24 Certificate in 70-7230).

(c) 4-Statement of Resolution Establishing Series of Shares of 51P&L as executed January 13,
19S7 (A-2(c) to Rule 24 Cet tificate in 70-7230).

(e) $~ Articles of Amendment to Restated Articles of incorporation of N1P&L as executed
N! arch 5.19S5 (B4(e) to For'n USS for the year ended December 31,19ss).

(e) 6-Articles of Amendment to Restated Articles of Incorporation of Nf P&L as executed
January 19.19S9 (3(b) to Form 10-Q for the quarter ended h! arch 31,1989 in 0-320).

.(e) 7-Articles of Amendment to Restated Articles of lucorporation of $1P&L as executed
N1 arch 30,1989 (3(c) to Form 10-Q for the quarter ended hiarch 31.19S9 in 0-320).

(e) S-Articles'of Amendment to Restated Articles of Incorporation of hlP&L. as excented
h1 arch 30,1990 (3 to Form 10-Q for the quarter ended N1 arch 31.1990 in 0-320).

(e) 9-By Laws of hip &L as presently in elTect (3(a) to Form 10-Q for the quarter ended
September 30,19S9 in 0-320).

NOPSI
(f) 1-Restatement of Articles of Incorporation of NOPSI, as executed September 30,1969

( A-1 to Form U-l in 70 4392).
(f) . 2-Artides of Amendment to Restatement of Articles of incorporation se NOPSI, as

executed February 27,1950 (A-2(a) to Rule 24 Certificate in 70-6392).
(f) 3-Articles of Amendment to Restatement of Articles of incorporation. as amended, of

NOPSI, as executed hlarch 19.1950 (C-1 to Rule 24 Certificate in 70-6404).
i

(f) 4-Articles of Amendment to Restatement of Articles of Incorporation, as amended, of
NOPSI, as executed January 23.1954 ( A-7(d) to Form U 1 i 7'L6962),

( f) - 5-Articles of Amenoment to Restatement of Artic es of Incorps. n.:n, as amended, ofl
,

NOPSI, as executed February 21,1955 (3(f)5 to Form 10-K for the year ended
December 31,1951. in 0-5S07).

(f) 6-Articles of Amendment to Restatement of. Articles of Incorporation as amended, of
NOPSL as executed November 21,1955 ( A-2(b) to Rule 24 Certificate in 70-7555),

(f) 7-Articles ni Amendment to Restatement of Articles of Incorporation, as amended, of
NCPSI, as executed June 12,1959 (3(a) to Form 10-Q for the quarter ended June 30,
1959 in 0-5S07).

- (f) 6-By-Laws of NOPSI as amended and current'ly in effect (3(b) to Form 10-Q for the
quarter ended September 30,1959 in 0-5607).

,

|- (4) Instruments Defimng Rights of Security lloiders, including Indentures
I Entergy Corporationi

(a) 1-See (4)(b) through (4)(f) below for instruments defining the rights of holders oflong-
term debt of System Energy AP&L, LP&L h1P&L and NOPSI.,

| (a) 2-Revolving Credit Agreement, dated as of January .31',1959 between System Fuels and
Bank of America National Trust and Savings Association (B-1(c) to Rule 24 Certifi-

i. cate, dated February 1,1959, in 70-7574), as amended by First Amendment to
| Revolving Credit Agreement. dated as of August 25,190 (A to Rule 24 Certificate,

dated October 31.1990, in 70-7574).
(a)- 3-Security Agreement dated as of January 31.1959 between System Fueb and Bank of

America Nation'd Trust and Savings Association (B-3(c) to Rule 24 Certificate, dated
Februar; Ic 1959 in 70-7574h

(a). 4-Credit Agreement dated as of October 3.19S9, betwten System Fuels and The Yasuda
Trust and Banking Co., Ltd.. New York Branch, as agent (B-1(c) to Rule 24
Certificate, dated October 6; 1959, in 70-7665).

*(a) 5-First Amendment, dated as J N! arch 1,1992. to Cmdit ' gra ent, dated as of
| October 3,1969, between S3 .em Fuels and The Yasuda Trust and Banking Co., Ltd.,
! New York Branch, as agent.
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(a). 6-Security Agreement. dated as of October 3.19s9. as amended, between System F.mls,

and The buda Trust and Banking Co., Ltd.. New York Branch, as agent (ll-3(c u
Rule 24. Certificate ~ Jated October 6.1959, m 70 7665), as amended by First
Amendment to Security Agreement, dated as of March 14,1990 ' A to Rule 24
Certificate, dated March 7,1990, in 70 7668).

(a) 7-Consent and Agreement, dated as of October 3,1959 among System Fuels, The huda
,

Trust and Banking Co., Lt 1., New York Branch. as agent, AP&L LP&L and Svoem
| Energy (B-5(e) to Rule 24 Certificate, dated October 6,1959, in 70-7665).

System Energy
(b) 1-Mortgage and Deed of Trust, as amended by fourteen Supplemental Indentures ( AJ in

70-5690 (Mortgage); B and C to Rule 24 CertiGeate in 70-5S90 (First): B to Rule .:4
Certificate in 70-6259 (Second); 20(a)-5 to Form 10-Q for the marter ended June 30,
1981, in 1-3517 (Third); A-1(c)-1 to Rule 24 Certificate in 7 '55 (Fourth); B to
Rule 24 Certi0cate in 70 7021 (Fh.h): " to Hule 24 Certificatt i 70 7021 (Sixth);
A-3(b) to Rule 24 Certificate in 70-7026 (Seventh); A-3(b) to Rule 24 Certificate in
70-7155 (Eighth); li to Rule 24 Certificate in 70-7123 (Ninth); B-1 to Rule 24
Certificate in 70-7272 (Tenth); B-2 to Rule 24 Certificate in 70-7272 (Eleventh); B-3
to Rule 24 Certificate in 70 7272 (Twelfth); B 1 to Rule 24 Certificate in 70 7352

^

- (Thirteenth); and B-2 to Rule 24 Certificate in 70 7382 (Fourteenth)).,

(b) 2-Facility Lease No.1, dated as of December 1,1955, between Meridian Trust Ccnnpany
and Stephen M, Carta, as Owner Trustees, and System Energy (B-2(e)(1) to Rule 24
Certificate dated January 9,1959 in 70-7561),

(b) 3-Facility Lease No. 2, dated as of December 1,1956 between Meridian Trust Company
and Stephen M. Carta, as Owner Trustees, and System Energy (B-2(c)(2) to Rule 24
Certificate dated January 9,1959 in 70-7561).

AP&L
(c) -Mortgage and Deed of Trm:tias amended by forty-five Supplemental Indentures (7(d)

in 2 5463 (Mortgage); 7(b) in 2 7121 (First); 7(c) in 2-7605 (Second); 7(d) in 2-5100
(Third)j 7(a)-4 in 2_r m2 (Fourth); 7(a).5 in 2-9149 (Fifth); 4(a)-6 in 2-9769 (Sixth);
4(a)-7 in C ;0261 (5 enth); 4(a)-S in 2-11043 (Eighth); 2(b)-9 in 2-11468 (Ninth);
2(b) 10 in 2-15767 (Tenth); D in 70-3952 (Eleventh)i D in 70-4099 (Twelfth); 4(d)
m 2 2M6L iThMeenth); 2(c) in 2-24414 (Four*eenth); 2(c) in 2-25913 (Fifteenth);
2(e) in 2 2SS69 (Sixteenth); 2% in 2-2SS69 (Seventeens): 2(c) in 2-35107 (Eight-
eenth); 2(d) in 2-36646'(Nineteenth); 2(d in 2-39253 (Twentieth); 2(e) in 2-41050
(Twenty-first); .C-1 to Rule 24 Certificate in 70-5151 (Twenty-second); C-1 to

.

Rule 24 Certificate in 70-5257 (Twenty third); C to Rule 24 Certificate in 70-5343
(Twenty-fourth); C-1 to RJe 24 CertiGeate in 70-5404 (Twenty-fifth); C to Rule 24
Certificate in T-5502 (Twenty-sixth); C-1 to Rule 24 Certificate in 70-5556 (Twenty-
seventh)? C-1 to Enle 24 CertiGeate in 70-5693 (Twenty-eighth); C-1 to Rule 24
Certificate in 70-607S (Twenty-n th)f C-1 to Rule 24 Certificate in 70-6174 (Thirti-
eth); C-1 to Rule 24 CertiScate in 70-6246 (Thirty 4rst); C-1 to Rule 24 Certificate in
70-649S -(Thirty-second); A-4b-2 to Rule 24 CertiGeate in 70-6326 (Thirty-third); C-1

. to Rule 24 Certificate in 70-6607 (Thirty-fourth); C-1 to' Rule 24 Certificate in
*

70-6650 (Thirty-fifth); C41 to Rule 24 Certificate, dated Decembc. I,1952,in 746774
(Thirty-sixth); C-l' to Rule 24 Certificate, dated February 17,19S3, in 70-6774t

;(Thirty-seventh); A 2(a) to Rule 24 Certificate, dated Decembe 5,1954, in 70-6855
~ (Thirty-eighth); A-3(a) to Rule 24 CertiGcate in 70-71D | Thirty-ninth); A-7 tt

__ Rule 24 Certificate in 70-7068 (Fortieth)r A-S(b) to Rule 24 Certificate dated July 6,
1989 in 70-7346 (Forty-first);- A-6(c) to Rnle 24 Certificate, dated February 1,1990 in
70-7346 -(Forty s' cond); 4 to Form 10-Q for the quarter ended September 30,1990 ine

11-10764 (Forty-third); A-2(a) to Rule 24 Certificate, dated November 30,1990, in
70-7S02 (Forty-fourth); and A-2(l) to Rule 24 Certificate, dated January 24,1991,in
70-7602 (Forty-fifth)).
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LP&L
(d) 1-Stortgage and Deed of Trust. as amended b> forty-tw o Supplemental Indentures (7(d) j

in 2-5317 (Stortgage); 7(b) in 2 740s (First); 7(c) in 24636 (Second); 1(b)-3 in i
.

2-14412 (Thnd); 4(h)-4 in 212264 (Fourthh 2(b)-5 in 2-12936 (Fifth h D in 70-3562 |
1 (Sisthh 2(b)-7 in 2-2230 (Seventh): 2(c) in 2-24429 (Eighth); 4(e)-9 in 2-25A01

(Ninth); 4(c)-10 in 2-26911 (Tenth); 2(e) in 2-25123 (Eleventh); 2(c) in 2-3M9
(Twelfth); C to Hule 24 Certificate in 70-4791 (Thirteenth); 2(b)-2 in 2-3s37t
(Fourteenthh 2(b) 2 in 2-39437 (Fifteenth); 2(b) 2 in 2-42523 (Sixteenth); C to
Hule 24 Certificate in 70-5242 (Sesenteenth); C to Rule 24 Certificate in 70-5330
(Eighteenth); C-1 to Rule 24 Certificate in 704149 (Nineteenth); C-1 to Rule 24
Certificate in 70-5550 (Twentieth); A 6(a) to Rule 24 Certificate in 70 5595 (Twenty.
first); C 1 to Rule 24 Certificate in 70 5711 (Twenty-second): C-1 to Rule 24
Certificate in 70-5919 (Tw enty-third); C 1 to llule 21 Certificate in 70-6102 (Tw enty-
fourth); C-1 to Rule 24 Certificate in 70-6169 (Twenty-fifth); C-1 to Hule 24
Certificate in 70-6276 (Twent> -sixth); C-1 to Rule 24 Certificate in 70-6355 (Twenty-
seventh); C-1 to Rule 24 Certificate in 70-6505 (Twenty-eighth); C-1 to Rule 24
Certificate in 70-6556 ('i w"nty-ninth);. C-1 to Rule 21 Certificate in 70 6635 (Thirti-
eth); C-1 to Rule 24 Certificate in 70-6S34 (Thirty ~f:rst); C-1 to Rule 24 Lertificate in
70-6556 (Thirty-second); C-1 to Rule 24 Certificate in 70-6993 (Thirty-third): C-2 to
Rule 2-1 Certificate in 70-6993 (Thirty-fourth); C-3 to Rule 24 Certificate in 70-6993

' (Thirty-fifth): A-2(a) to Rule 24 Certificate in 70-7166 (Thirty-sixth); A 2(a) in
70-7226 (Thirty-seventh); C-1 to Rule 24 Certificate in 70-7270 (Thirty-eighth); 4(a)
to Quarterly Report on Form 10-Q for the quarter ended June 30.1985, in 1-6474
(Thirty-ninth); A-2(b) to Rule 24 Certificate in 70-7553 (Fortieth); A-2(d) to Rule

| 24 Certificate in 70-7553 (Forty-first) and A-3(a) to Rule 24 Certificate dated
August 9.1991 in 70-7522 (Forty-second)).

(d) 2-Indenture of Trust, dated as of April 1,1986 ( A-5(a) to Rule 24 Certificate in 70-7226).
(d) 3-Facility Lease No.1, dated as of September 1,1959c between First National Bank of

Comrocree, as Owner Trustee, and LP&L (4(c)-1 in Registration No. 33-30660).
(d) 4-Facility Lease No.- 2, dated as of September 1,1959. between First National Bank of

Commerce, as Owner Trustee, and LP&L (4(e)-2 in Registration No. 33 30660).
(d) 5-Facility Lease No. 3, dated as of September 1.1959, between First National Bank of

Commerce, as Owner Trustee, and LP&L (4(c)-3 in Registration No. 33-30660).

51P&L
(e) 1-htortgage and Deed of Trust, as amended by twenty-five Supplemental Indentures

(7(d) in 2-5437 (hlortgage); 7(b) in 2-7051 -(First); 7(e) in 2-7763 (Second); 7(d) in
'

2-S454 (Third); 4(b)-4 in 2-10059 (Fourth); 2(b)-5 in 2-13942 (Fifth); A-il to
Form U-l in 70-4116 -(Sixthh 2(b)-7 in 2 23051 (Sesenth); 4(c)-9 in 241234
(Eighth); 2(b)-9(a) in 2-25502 (Ninth); A-!!(a) to Form U-l in 70-4503 (Tenth);
A-12(a) to Form U-l in 70-4592 (Eleventh); A-13(a) to Form U-l in 70-3165
(Twelftn); A 14(a) to Form U-l in 70-5266 (Thirteenth); A-15(a) to Form U-l in
70-5371 (Fourteenth); A-16(a) to Form U-l in 70-5417 (Fifteenth); A-17 to Form U-l
in 70-5454 (Sixteenth); 2(a) 19 in 2-54234 (Scientcenth); C-1 to Rule 24 Certificate
in 70-6619 (Eighteenth); A-2(c) to Rule ' 4 Certificate in 70-6672 (Nineteenth);2
A 2(d) to Rule 24 CertiGeate in 70-6672 (Twentieth); C-1(a) to Rule 24 Certificate in
70-6S16 (Twenty-first); C-1(a) to Rule 24 Certificate in 70-7020 O wenty-second);
C-1(b) to Rule 24 Certificate in 70-7020 (Twenty-third); C-1(a) to Rule 24 Certin-
cate_ in 70-7230 (Twenty-fourth); and A-2(a) to Rule 24 Certificate in 70-7419
(Twenty-fifth) ).

' (e) 2-Ntortgage and_ Deed of Trust, dated as of February 1,1955, as amended by four
Supplemental Indentures (A-2(a) 2 to Rule 24 Certificate in 70-7401 (htortgage);
A-2(b)-2 in 70-7461 (First): A 5(b) to Rule 24 Certificate in 70 7419 (Second);
A-4(h) to Rule 24 Certificate in 70-7554 (Third); and A-1(b)-1 to Rule 21 Certificate

'

in 70-7737 (fom th)).
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NOPSI -
(f) 1-htortgage and Deed of Trust, as amended by eleven SupplementalIndentures (B.3 in

2-5411 (Alortgage); 7(b). in 9-7674 (First): 4(a).2 in 2-10126 (Second); 4(b) in
2-12!36 (Third); 2(b)-4 in 2-17959 (Fourth): 2(b).5 in 2-19507 (Fifth); D to Rule 24
Certificate in 70-4023 (Sixth); 2(c) in 2-24523 (Seventh): 4(c)-9 in 2-26031 (Eighth)
2(a) 3 in 2-50436 (Ninth); 2(a)-3 in 2-02575 (Tenth); and A-2(b) to Rule 24
Certificate in 70-7262 (Eleventh)).-

(f) 2-Indenture of Trust, dated as of July 1,1956 (A 5(a) to Rule 24 Certificate in 70-7262),
(f) 3-hfortgage and Deed of Trust, dated as of hiay 1,1957, as amended by two Supplemental

Indentures ( A-2(c) to Rule 24 Certificate in 70-7350 (hlortgage): A-5(b) to Rule 24
Certificate _ in 70-7350- (First); r.nd A-4(b) to Rule 24 Certificate in 70 7448
(Second)).

(10) hiaterial Contracts |
Entergy Corporation

_

23,1952, among certain System companies, relating to System(a) 1--Agreement, dated April
_

'

Planning and Development and Intra System Transactions (10(a)1 to Form 10-K for
the fiscal year -nded December 31,1952, in 1-3517).

-(a)- 2-hiiddle South U ..es Syste n Agency Agreement, dated December 11,1970 (5(a)-2 in
2-41080).

(a) - 3-Amendment, dated February 10, 1971, to hiiddle bouth Utilities System Agency
- Agreement, dated December 11,1970 (5(a)-4 in 2-41960).

(a) 4-hilddle South Utilities System Agency Coordination Agreement, dated December 11, *

'

1970 (5(a)-3 in 2-41050).-
(a) h-Service Agreement with Entergy Services, dated as of April 1,1963 (5(a) 4 & 2-41050),
(a) 6-Amendment, dated January 1,1972, to Service Agreement with Entergy Services i

(5(a)-6 in 2-43175), _
_

,

.(a) 7-Amendment, lated April 27, 1964, ta Service Agreeraent with Entergy Services
(10(e) 7 to Form 10-K for the fiscal year ended December 31,19S4, in 1;3517).-

~(a) 8-Amendment, dated : August 1,1988, to Service Agreement with Entergy Services
~

(10(a)-S to Form 10-K for the fiscal year ended December 31,19SS, in 1-3517),
(a) 9-Amendmant,-dated January 1,1991, to -Service Agreement with Entergy Services
L (10(a)-9 to Form 10-K for the fiscal year ended December 31,1990, in I-d517).

i
~ (i) 10-Availability Agreement, dated June 21,1974, among System Energy and certain other

System companies (B to Rule 24 Certificate, dated June 24,1974, in 70-5399).
(a) .ll-First Amendment to Availability Agreement. dated as of June 30,1977 (B to Rule 24,

Certificate, dated June 24,1977, in 70-5399);
-(a) 12-SecondLAmendment to Availability Agreement, dated as of June 15,1981 (E to Rule 24-

,

Certificate, dated July 1,' 1981, in 70-6592),
(a) .13-Third A'mendment to Availability Agreement, dateEl as of June 28,1954 (B-13'(a) to --

.

Rule 24 Certificate, dated July 6,1984, in 70-6985).
. _ _

.

(a) 14-Fourth Amendment to Availability Agreement, dated as of June 1, .989 (A to Mu'.e 24
Certi6cate, dated June 8,19S9, in 70-5399).

(a) 15-Fourteenth Assignnient of Availability Agreement Consent and Agreement, dated as of
; June 15,19S5, with Deposit Guaranty National Bank, United States Trust Company of
. New York end blalcolm J. Hood, as Trustees (B-3(b) to Bule 24 Certificate, dated -
July 31,1985, in 70-7026),

-(a) 16-Fifteenth Assignment of Avnilability Agreement, Consent and Agreemen:, dated as of
- hiay 1,1986, with Depos:t Guaranty National Bank | United States Trust Company of
- New York and blalcolm J. Ilood, as Trustees (B-3(b) to Rule 24 Certificate, dated
June 5,1956,'in 70-7158).

-(a); 17-Sixteenth Assignment of Availability Agreement, Consent and Agreement; dated as of
hiay 1,1986, with United States Trust Company of New York and Atalcolm J;Ilood, as
Trustees (C to Rule 24 Certificate, dated June 4,1986, in 70-7123).

- (a) 18-Eighteenth Assignment _ ( f Availability Agreement, Consent and Agreemerit, dated as of
September 1,1966, with United Stmes Truct Company of New York and Gerard F.
Caney, as Trustees (C-2_to Rule 24 Certi6cate. dated October 1,19S6. in 70-7272).
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(a) 19---Nineteenth Assignment of Asailability Agreement, Consent and Agreement, dated e of
i

September 1,1956, with United States Trust Company of New York and Gerard f, !*

Ganey, as Trustees IC-3 to Enle 24 Certificate, dated October 1,19%, in 70-7272).
(a) 20-Tw entieth Assignment of Availability Agreement, Consent and Apeement, dated as of |

Nosember 15,1937, with United States Trust Company of New York and Gerard F.
!

,

Caney, as Trustees (C-1 to llule 24 Certificate, dated December 1,1957, in 70-7352), '

(a) - 21-Twenty-first Assignment of Availability Agreement, Consent and Agreement. dated as'

of December 1,1257, with Ueited States Trust Cmnpany of New York and Gerard F.
Caney, as Trustees (C-2 to Rule 24 Certificate, dated December 1,1957, in 70,7382),

(a) 22 --Twenty-third Assignment of Availability Agreement. Consent and Agreement, dated as
cf January 11, 1991, with Chemical Bank, as Agent (B-3(a) to Rule 24 Certificate,
dated January 23,1991, in 70-7561),

(a) 23-Capital Funds Agreement, dated June 21. 1974, bete.een Entergy Corporation and
System Energy (C to Rule 24 Certificate, dated June 24,1974, in 70-5399).

(a) 24-First Ameadment to Capital Funds Agreement, dated as of June 1,1959 (B to Rule 24
Certificate, dated June 8,1959, in 70-5399).

(a) 25-Fourteenth Supplemantary Capital Funds Agreement and Assignment dated as of
June 15,1955, with Deposit Guaranty National Rank. United States Trust Company of
New York and Malcohn J. Hood, as Trustees (B-4(b) to Rule 24 Certificate, dated'

July 31,1955, in 70-7026).
(a) 20-Fifteenth Supplementary Capital Funds Agreement and Assignment, dated as of hlay 1,

1956, with Deposit Guaranty National Bank, United States Trust Company of New
j York and Malcolni J. Hood, as Trustees (B-4(b) to Bul 24 Certificate, dated June 5,

1956, in 70-7155)/
(a) 27-Sixteenth Supph mentary Capital Funds Agreement anci Assigmeent, dated as of May 1,

1956, with United States Trust Company of New York and Malcolm J. Ilood, as
Trustees (D to Rule 24 Certificate, dated June 4,1966. in 70-7123).

(a) 2$-Eighteenth Supplementary Capital Funds Agreement and Assignment. dated as of
September 1,1956. with United States Trust Company of New York and Gerard F,
Ganey, as Trustees (D-2 to Rule 24 Certificate, dated October 1,1950, in 70-7272).

(a) f9-Nineteenth Supplementary Capital Funds Agreement, dated as of September 1,1956,
with United States Trust Company of New York and Gerard F, Ganey, as Trustees
(D-3 to Rule 24 Certificate, dated October 1,1956, in 70 7272).

(a) 30-Twentieth Supplementary Capital Fu-ds Agreement and Assignment, dated as of
November 15,19S7, with United States Trust Company of New York and Gerard F,
Ganey, as Trustees (D 1 to Rule 24 Certificate, chted December 1,1957,in 70-7352),

(a) 31-Twenty-first Supplementary Capital Funds Agreement and Assignment, dated as of
December 1,19S7, with United States Trust Company of New York and Geratd F.

'

Ganey, as Trustees (D-2 to Rule 24 Certificate, dated December 1,1957, in 70-7352),
(a) 32-Twenty-third Supplementary Capital Funds Agreement and Assignment, dated as of

'

January ll,1991, with Chemical Bank, as agent (B 4,a) to Rule 24 Cerufleate, dated
January 23,1991, in 70-7561),

(a) 33-First Amendment to Supplementary Capital Funds Agreements and Assigements, dated
as cf June 1,1989, by and between Entergy Corporation, System Energy, Deposit
Guaranty National Bank, United States Trust Company of New York and Gerard F.
Caney (C to Rule 24 Certificate, dated June S 1959, in 70-7026),

_(a) 34-First Amendment to Supplementary Capital Funds Agreements and Assignments, dated
as of June 1,1959, by and between Entergy Corporation. S stem Energy, United -

.,

3

Ststes Trust Company of New York and Gerard F. Caney (C to Rule 24 Certificate,
dated June S 19S9, in 70-7123). '

-(a) 35-First Amendment to Supplementary Capital Funds Agreen:ent and Assienment, dated
.

as of June 1,19S9, by and between Entergy Corporation, System Energy and
Chemical Bank (C to Rule 24 Certificate, dated June S,1959, in 70-7561).

(a) 36-Agreement between Entergy Corporation and Edwin Lupberger (10(a)-42 to Form
+

10-K for the fiscal year ended December 31,1955, in 1-3517).
(a) 37-Agreement between Entergy Corporation and Floyd Lewis (Ir(a)-43 to Form 10-K for

the fiscal year ended December 31,1955. in 1-3517),
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(a) 35-Reallocation Agreement, dated as of July 2A 1951, among System Energy and certain-

_ _other System companies (B-1(a) in 70-6024).
(a) 39-Joint Construction, Acquisition and Ownership Agreementc dated as of htay 1,1950.

between System Energy and ShtEPA (Ibl(a) in 70-6337), as amended by Amee l-
L inent No.1, dated as of May 1,1950 (B-1(c) in 704337) and Amendinent No. 2, dat. .I
as of October 31,1950 (1 to Rule 24 Certificate, dated October 30,1981,in 79-633i ?

(a) ' 40-Operating Agreement dated as of hlay 1,1950, between System Energy and Sh1 EPA
(B(2)(a) in 70 6337).

(a)- 41-Assignment, . Assumption and Further Agreement No.1 dated as of December 1,1988.
among System Energy, hieridian Tiust Company and Stephen bl. Carta, and ShfEPA ,

_ (B-7(c)(1) to Rule 24 Certificate, dated Ja''uay 0,19S9, in 70 7561).
(a) 42-Assignment, Assumption and Further Agrecmei,, No. 2, dated as of December 1,19SS.

among System Energy, Meridian Trust Company and Stephen M. Carta and Sh1 EPA
_

(B 7(c)(2) to Rule 24 Certificate, dated January 9,1989, in 70-7561).
(a). _43-Substitute Power Agreement, dated as of May 1,1950, among MP&L, System Energy

and Shf EPA (B(3)(a) in 70-6337).
(a) . 44-Crand Gulf Unit Nof 2 Supplementary Agreemea . dated as of February 7,1986

'between System Energy and SMEPA (10(naa) in 34-4033).
.

'(a) 45-Compromise and Settlement Agreement, dated June 4,1952, between Texaco, Inc. and
LP&L (28(a) to Form 8-K, dated June 4,1952, in 1-3517).

(a) 46-Post Retirement Plan (10(a)37 to Form 10-K for the fiscal year ended December 31,
19S3, in 13517),

(a) 47-Unit Power Sales Agreement dated as of June 10,1982 between System Energy and
AP&L, LP&L, MP&L and NOPSI (10(a)-39 to Form 10-K for the fiscal year ended

' D:-mbe- 31,1982, in 13517), -

(a) ; 45-Firs; A .endment to Unit Power Sales Agreement. dated as of June 26.1954, bet w een
- System Energy and AP&L, LP&L, MP&L and NOPSI (19 to Form 10 Q fr the
quarter ended September 30,1984|in 1-3517).

(a). 49-Revised Unit Power Sales Agreement (10(ss) in 33-4033).
(a)' 50--Middle South Ur%:r. Inc. and Subsidiary Companies Interte.apany income Tax-

Allocation Agtm,u,at, dated April 2S; 19SS (Exhibit D-1 to Form U5S for the year
ended December 3!,1987).

~

-

(a)' 51-First Amendment to Tax Allocation Agreement, dated : January 1,1990 (D.2 to
Form USS for the year ended December 31,1989).

(a). 52-Cuaranty Agreement between Entergy Corporation and AP&L, dated as of Septem- ,

ber 20,1990 (B-1(a) to. Rule 24 Certificate, dated September 27,1990, in 70-7757).
-(a) . 53-Gt.arantee Agreement between Entergy Corporation and LP&L, dated as of Septem-

. ber 20,1990 ~(B-2(a) to Rule 24 Certificate, dated September 27,1990, in 70-7757).
-(a) 54-Guarantee Agreement betwmn Entergy Corporation and System Energy, dated as of

September 20,1990 -(B-3(a) to Mule 24 Certificate, dated September 27,1990, in
70- 7757).

L (a) 55-Loan Agreement between Entergy Operations and Entergy Corporation, dated as of -
- September 20,' 1990 (B-12(b) to Rt.' 24 Certificate, dated June 15;1990,in 70-7679).

/('a) : 56-Loan Agreement betweer. Entergy Power and~ Entergy Corporation,-dated as of
August 28,1990 ( A 4(b) to Rule 24 Certificatt, dated September 6,1990, in 70-7684),

L '-(a) 57-Executive Financial Counseling Program of Entergy Corporation and Subsidiaries
|; (10(a) 52 to Form 10-K for the year ended December al,19S9, in 1-3517).
J (a) SS-Defmed Contribution Restoration Plan of Entergy Corporation and Subsidiaries (10(a)
j' |

~

53 to Form -10-K for the year ended December 31,1959, in 1-3517).
F (a) -'59-Entergy Corporation AnnualIncentive Plan (10(a) 54 to Form 10-K for the year ended

December 31,19S9,in 13517)c
, (a) _00-Entergy Corporation Long-Term Incentive Plan (10(a) 55 to Form 10-K for the year P

b ' ' _ _

ended December 31,1969, in 1-3517);
-(a) 61-Stock Plan for Outside Directors (A-5(a) M Rule 21 Certifiente, dated May 24,1991,in

70-7831),|H
_(a) _ -62-Equity Ownership Plan of Entergy Corporation and Subsidiaries (A-4(a) to Rule 24'

z

- Certificate, dated May 24,1991, in' 70-7831),

L
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*(a) ' 03-Hetired Outside Director Benefit Plan.
System Energy

(h) 1-Availability Agreement, dated June 21, 1974, among System Energy and certain other
System companies (B to Rule 24 Certificate, dated June 24,1974, la 70-5399b

(b) 2-First Amendment to Availabilny Agreement, dated as of June 30,1977 (B to Rule 24
Certificate, dated June 24,1977, in 70-5399),

(b)- ~ 3-Second Amendment to Availability Agreement, dated as of June 15,19S1 (E to Ru.e 24
Certificate, dated Julv 1,1961, in 70-6592).

(b) 4-Third Amendment to Availability Agreement, dated as of Jme 26,1954 (B 13(a) to
Rule 24 Certificate, datcd July 6,1954, in 70-6955).

(b) 5-Fourth Amendment to Availability Agreement, dated as of June 1. WM (A to Rule 24
Certificate, dated June 5,1959, m 70-5399).

(b) 6-Fourteenth Assigument of Availability Agreement, Consent and Agreement, dated as of ,

June 15,1955, with Deposit Guaranty National Bank, United States Trust Company of
New York and Malcolm J. lioud, 'as Trustees (B-3(b) to Rule 24 Certificate, dated
July 31,1955 in 70-7026).

'(b) 7-Fifteenth Assignment of Availability Agruement Consent and . Agreement, dated as of
May 1,1956, ,vith United States Trust Comp.ny of New York, Maledm J. Hood, and
Deposit Guaranty National Bank. as Trustees (B-3(b) to Rule 24 Certificate, dated
June 5,1956, in 70-715$).

(b) 6-Sixteenth Assignment of Availability Agreement, Consent and Agreement, dated as of
May 1,1956, with United States Trust Company of New York and Malcolm J. Hood, as
Trustees (C to Rufe 24 Certificate, dated June 4,1956, in 70-7123).

'(b) ' 9-Eighteenth Assignment of Availability Agreement. Consent and Agreement, dated as of
!.

September 1,1956, with United States Trust Company of New York and Gerard F.
Caney, as Trustees (C-2 to Rule 24 Certificate, dated October 1,1956, in 70-7272).

(b)' 10-Nineteenth Assignment of Availability Agreement, Consent and Agreement, dated as of
-September 1,~ 1956, with United States Trust Company of New York and Gerard F.

'

Ganeyi as Trustees (C-3 to Rule 24 Certificate, dated October 1,1956, in 70-7272).
. (b). . ll-Twentieth Assignment of Availabi'ity Agreement, Consent and Agreementi dated as of

.

November 15.1957, with United States Trust Company of New York and Gerard F.
Caney, as Trustees (C-1 to Rule 24 Certificate, dmd December 1,1957,in 70-7352).

(b) 12-Twenty-first Assignment of Availability Agreement, Consent and Agreement, dated as
of December 1,19S7, with United States Trust Company of New York and Gerard F.
Ganey, as Trustees (C-2 to Rule 24 Certificate, dated December 1,1957,in 70-7352).

-(b) 13-Twenty-third Assignment of Availability AgreementmConseru and Agreement, dated as
of January 11,1991, .with Chemical Bank as Ager.t (B-3(a) to Rule 24 Certificate,
dated January 23,1991, in 70-7561).

- (b)L) .14-Capital. Funds Agreement, dated June 21, 1974, between Entergy Corporation 'and
System Energy (C to Rule 24 Certificate. dated June 24,1974, in 70-5399).

(b). 15-First Amendment to Cahital Funds Agreement, dated as of June li19S9 (B to Rule 24
Certificate, dated June e,19S9, in 70-53f 9).'

(b). 16Mourteenth- Supplementary Capital Funds Agreement and Assignment, da;ed as of
,

June 15,1955, with Deposit Guaranty National Bank; United States Trust Company of
. F w York and Malcolm J; Hood, as Trustees (B-4(h) to Rule 24 Certificate, dated
July 31; 19S5, in 704026).

(b) 17-Fifteerth Supplementary Capital Funds A;reement and Assignment, dated as of May 1,
1956, with Deposit Guaranty National Bank, United States Trust Company of New
York and Malcolm J. Hood, as Tnistees (B-4(b) to Rule 24 Certifica+e, dated June 5,
1956, in 70-7155).

(b) IS-Sixteenth Supplementary Capital Funds agreement and Assignment, dated as of May 1,
p .1956, with United States Trust Company of New York and Malcolm J. Hood, as
| Trustees (D to Rule 24 Certificate, dated June 4,1956, in 70-7123).

(b)- 19-Eighteenth Supplementary C pital Funds Agreement and Assignment, dated as of
' September 1,1956, with United States Trust Company of New York and Gerard F.
Ganey, as Trustees (D-2 to hule 24 Certificate, dated October 1,19S6, in 70-7272),

l'
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(b) 20-Nineteenth Supplementary Capital Funds Ameement and Auigmnent. dated as of*

September 1.1956. with United States Trun Comp.uo nf New York and Gerard F.
Gane: . as Trustees (D-3 to Rule 24 Certificate, dated October 1,1956, in 70-7272).

(b) 21-Twentieth Supplementary Capital Ft.nds Agreement and Assignment, dated as of
Nosember 15,1957, with United States Trust Company of New Ymk and Gerard F.
Ganey, as Trustees (D-1 to Rule 24 Certificate, dated December 1,1957, in 70-7352).

(b) 22-Twenty-first Supplementary Capital Funds Agreement and Assimmient, dated as of
December 1,1957, with United States Trust Company of New York and Gerard F.
Ganey, as Trustees (D 2 to Huie 24 Certificate, dated December 1,1957, in 70-7352).

(b) 23-Twenty-third Sup@mentary Capital Funds Agreement and Assignment, dated as of
among S stem Energy, Entergy Corporation and Chemical llaok asJanuary 11,1991, f

Agent (B-4(a) to Rule 24 C"rtificate. dated January 23,1991, in 70-7561).
(b) 24-First Amendment to Supplementary Capital Funds Agreements and Assignment <., dated

as of June 1,1959, by and between Entergy Cornoration System Energy, Deposit
Guaranty National Bank, United States Trust Company of New York and Gerard F.;

Caney, as Trustees (C to Rule 2: Certificate, dated June 5.1959. in 70-7026).
(b) 25-First Amendment to Supplementary Capital Funds Agreements and Assignments. dated

as of June 1,1959, by and between Entergy Corporation, System Energy, United
States Trust Conipany of New Yerk and Gerard F, Caney, as Trustees (C to Rule 24 |
Certi6cate. dated June S,1959,in 70 7121). 1

I

(b) 26-First Amendment to Suppleinentary Capital Funds Agreement and Assignment, dated
as of ' ne 1,1959, by ..nd between Entergy Corporation, System Energy and
Chem ' Bank (C to Rule 24 Certificate, dated June 5,1959, in 70-7561).

(b) 27-Realloc e a Agreement, dated as of July 28,1991, among System Energy and certain'

other - stem companies (B l(a) in 70 4624).
(b) 25-Joint Construction, Acquisition and Ownership Agreement, dated as of May 1,1950,

.

I

between System Energy and SMEPA (B-1(a) in 70-6337), as amended by Amend-
ment No.1, dated as of May 1 1950 (B 1(c) in 704337) and Amendment No. 2, dated
as of Octob er 31,1950 (1 to Rule 24 Certificate, dated October 30.19S1, in 70-6337).

(b) 29-Operatiiig Agreement, oated as of May 1,1960, between System Energy and SMEPA
(B(2)(a) in 70-6337).

(b) 30-Assignment Assumption and Further Agreement No.1, dated as of December 1,195S,
among System Energy, Meridian Trust Company and Stephen M, Carta, and SMEPA
(B-7(e)(1) to Rule 24 Certi6cate, dated January 9,1959, in 70-7561),

(b) 31-Assignment, Assumption and Further Agreement No. 2, dated as of December 1,1955,
among System Energy, Meridian Trust Company and Ste9 hen M. Carta, and SMEPA
(B-7(c)(2) to Rule 21 Certificate, dated January 9,1959, in 70-7561).

(b) 32-Substitute Power Agreement, dated as of May 1,1950, among MP&L, Syr m Energy
i and SMEPA (B(3)(a) in 70 6337).

-(b) 33-Grand Gulf Unit No. 2 Supplementary Agrecrrent, dated as of February 7,1956,
between System Energy and SMEPA (10(aaa) in 33-4033).

| (b) 34-Unit Power Sales Agreement, dated as of June 10,1952, between System Energy and
APAL; LP&l MP&L and NOPSI (10(a) 39 to Form 10-K for the fiscal year ended'

December 31,1952, in 1-3517).
(b) 35-First Amendment to the Unit Power Sales Agreement, dated as of June 2S,1954,,

| between System Energy and AP&L, LP&L. MP&L and NOPSI (19 to Form 10-Q for
the quarter ended September 30,1954, in 1-3517),! -

36-Revised Unit Power Sales Agreement (10(ss) in 33-4033).(b)'

(b) 37-Focl Lease, dated as of March 3,1959, between River Fuel Funding Company #3, Inc.
and System Energy (B-1(b) to Rule 24 Certif,cate, dated March 3.1959,in 70-7604).

,-

-(b)- 38-Sales Agreement. dated as of June 21,1974, between System Energy and MP&L (D to'

Rule 24 Certi6cate, dated June 26.1974. in 70 5399).
(b) 39-Service Agreement, dated as of June 21,1974, between System Energy and MP&L (E to

Rule il Certi6cate, dated June 26.1974, in 70-5399).
-(b) 40-brtial Termination Agreement, dated as of December 1,1956. between S> stem Energy-

and MP&L ( A-2 to Rule 24 Certi6eate, dated January 8,1957, in 70 5399).
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,

(b) f
Allocation Agreement. dated April 28,19% (D 1 to Form im fm the scar ended '

December 31,1957).
(b) 42-First Amendnient to Tax Allocation ' Agreement, dited January 1, 1990 (D-2 to

Form U5S for the year ended December 31.1959L*

(b) 43-Service Agreement with Entergy Senices, dated as of July 16, 1974, as mnended
(10(b;-43 to Form 104 for the fiscal year ended December St.1955. in 1-9067).

(b) 44-Amendment dated January 1,1991, to Senice Agreement with Entergy Services
(IG(b)-45 to Form 104 for the riscal year ended December 31.1990, in 19067).

(b) 45-Operating Agreement between Entecg> Operations and System Energy, dated as of
June 6.1990 (B 3(1,) to Rule 24 Certificate, dated June 15.1990, in 70-7679).

(b) 46-Cuarantee Agreement between Entergy Corpmation and System Em rgy, dated as of
September 20.1990 (B 3(a) to Hule 24 Certificate, dated September 27,1990, in
70-7757).

*(b) 47-Agreement between System Energy and Donald C. liinty.

AP&L
(c) 1- Agreement, dated April 23.1952, among APAL amt ecrtain other System companies,

relating to System Plannine and Deselopment and Intra System Ti ansactions
(10(a) I to Form 104 for the facal year ended December 31,1982, in 1-3517).

(e) 2-Middle South Utilities System Agency Agreement, dated Decembt r !!,1970 (5(a)2 in
2-41050).

(c) 3-Amendment, dated February 10. 1971, to Middle South Utilities System Agency
Agreemente dated December 11,1970 (5(a)-4 in 2-41050).

(c) 4-Middle South Utilities System Agency Coordmation Agreement, dated December 11,
1970 (5(a)-3 in 2-41050).

(c) 5-Service Agreement with Enteigy aenices, dated as of April 4, 1963 (5(a),5 in
2-41050).,

(c) 6-Amendment dated January 1,1972, to Service Agreement wP Entergy Services
(5(a)- 6 in 2-43175h

(c) 7--Amendment, dated April 27, 1954. to Senice Agreement, with Entergy Services
(10(a)- 7 to Form 104 for the facal year ended December 31,1954, in 1-3517).

-(c) 5-Amendment.- dated August I,1956, to Seruce Agremnent with Entergy Services
(10(c)- 6 to Form 10-K for the fiscal year ended December 31.1955, in 1-10764).

(c) 9-Amendment, dated January 1,1991, to Service Agreement with Ente gy Services.

(10(e)-9 to Form 10-K for the fiscal year ended December 31,1991 in 1 10764).
(c) 10-Availability Agreement, dated June 21,1"74, among System Energy and certain other

System companies (B to Rule 24 Certificate, dated June 24,1974, in 70 5399),
(c) ll-First Amendment to Availability Agreement, dated June 30.1977 (B to Rule 24

Certificate, dated June 24,19,,, n 4 5399).
(c) - 12-Second Amendment to Availability Agreement, dated as of June 15.1951 (E to aule 24

Certificate = dated July 1,1951. in 70 6592).
-(c) 13-Third Amendment to Availability . Agreement, dated as of June 25,1954 (B-13(a) to

Rule 24 Certificate, dated July 6,1954. in 70-6955).
|c) -14-Fourth Amendment to Availability Agreement, dated as of June I,1959 (A to Hule 24

''

Certificate, dated June S,1959, in 7 3396).
(c) 15-Fourteenth Assignment of Availability Agreement Cor.sent and Agreement, dated as of

June 15.1955, with Deposit Guaranty Nationid Bank. United States Trust Company of
New Yrrk and Malcolm J. Hood, as Trustees (B-Sib) to Etde 24 Certificate, dated
July 31,1955, in 70-7026).

*7 L(eF 16-Fifteenth Assignment of Availability Agreement. Consent and Agreement, dated as of
Mar L ' .< ~S. with Deposit Guaranty National Bank United States Trust Company of
New L 6, and Maleoim J. Hood, as Trustees (B 3(b) to Rule 24 Certificata, dated
. June ; 956, in 70-7155).

(c) 17--Sixteenth Assignment of Availability Agreement, Consent'and Agreement. dated as of
May 1,1956, with United States Trust Company of New York and Malcobn J. Ilood, as
Trustees (C to Rule 24 Certificate, dated Junt 4 1956. in 70-7123).
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- (c) IS-Eighteenth Assignment of Availabihty Agreement, Consent and Agreement, dated as of |
September 1,1956. with Umted States Trust Company of New York and Gera,d F.

,

Caney, as Trustees (C-2 to Ride 24 Certificate, dated October 1,1963, in 70-7272). '

(c) 1%Nmeteenti, Assigmnent of Availability Agreement, Consent and Agreement, dated as of:

September 1,1956, with F ited States Trust Company of New York and Gerard F,
.Caney, as Trustees (C-3 t Rule 24 Certificue, dated October 1,1956,io 70 7272).

(c) 20-Twentieth Assignment of At | ability Agreement, Consent and Agreement, dated as of
November 15.- 1987,-with United States Trust Comp,my of New York and Gerard F.
Caney, ac Trustees (C-1 to Rule 24 Certificate, dated December 1,1987, in 70-7382).

(c) 21-Twenty-fest Assignment of Availability Agreement Consent ard Agreement, dated as !
of Decernber 1,1957, with United States Trust Company of New York and Gerard It <

s

Cancy, as Trustees (C-2 to Ible 24 Certificate, dated December 1,1957,in 70-73S2).
(c) 22-Twenty-third Assignme-t of Availability Agreement, Consent and Agreement, dated as

of January 11, 1991, with Chemical Bank, as Agent ;B-3(a) to Bule 24 Certificate,
dated January 23,1991, in 70 7561),

(c) 23-Agreement, dated August 20,1954, between AP&L and the United States of An, erica
(SPA)I13(b) in 211467).

(e)' 24- Amendment, dated April 19, 1955, to the United States of America (SPA) Contract,
- dated August 20,1954 (5(d)-2 in 2-41080).

(c) 25-Amendment, dated January' 3,1964, to the United States of America (SPA) Contract,
dated August 20,1954 (5(d) 3 in 2-41080),

.

(c) 2C-Amendment, dated September 5,1965, to the United States of America (SPA) Contract,
dated August 20,1954 (5(d)-4 in 2-41050),

(c) 27-Amendment,- dated November 19, 1970, to the United States of America (SPA)
Contract, dated August 20,1954 (5(d) 5 in 2-41050).

_ (c) 28- Amendment, dated July 18, 1961, to the United States of America (SPA) Contract,
daied August 20,1954 (5(d)-6 in 2-41050).

(ci 29-Amendment, dated December 27, 1961, to the United States of America (SPA)
Contract, dated August 20,1954 (5(d) 7 in 2-41050).

(e) 30-Amendment, dated Jamsary 25f1968, to the United States of An. erica (SPA) Contract,
dated August 20,1954 (5(d)-S in 2-41050),

(c) - 31-Amendment, dated October 14,1971, to the United States of America (SPA) Contract,
dated August 20,1954 (5(d)-9 in 2-43175),

(c) - 32-Amendment, dated January 10,1977, to the United States of America (SPA) Contract, 4

dated August 20,1954 (5(d)-10 in 2 60233).
.(c) 33-Agreement, dated May 14,1971,'between 'AP&L and'the United btates of America

- (SPA) (5(e) in 2-41050).
.(c) 34-Amendment, dated January 10,1977, to the United States of America (SPA) Contract,

dated May 14,1971 (5(e)-1 in 2-60233),1

'

(c)' 35-Contract, dated May 25, 1943, Amendment to Contract, dated July 21,1949, and :
i

Supplement to Amendment to Contractf dated December 30,1949, between AP&L
and McKamie Gas Clesning Company: Agreements, dated as of September 30,1965,
between AP&L and former stockholders of McKumic Cas Cleaning Company; and
Letter- Agreement, dated June 22 i956, by Humble Oil &' Refining Company-

ccepted by AP&L on June 24, W t3(k)-7 in 2-41050).
'

a
,

(c) 36-Agreement, dated April 3,1972, between Entergy Services and Gulf United Nucimr'

Fuels Corporation (5(1)-3 in 2-46152),
j - (c) 17Juel Lease, dated as of December 22,1985, between River Fuel Trust #1 and AP&L

(B-l(b) to Rule 24 Certificate in 70-7571).J
' (c) S$-White Bluff Operating Agreement, dated June 27, 1977, among AP&L and ArkansasL -

L - Electric Cooperative Corpor< tion and City Water and Light Plant of the City of
Jonesboro, Arkansas (B-2(a) to Enle 24 Certificate, dated June 30,1977, in 70 6009).

..(c) -39-White Bluff Ownership Agreement, dated June 2 4 1977; among AP&L and Arkansas-
Electric Cooperative Corporation and City Water and Light Plant of the City of
Jonesboro, Arbnsas (B-1(a) to Rule 24 Certificatefdated June 30,1977, in 70 6009),

(c) 40-Agreement, dated June 29,1979, between AP&L and City of Conway, Arkansas (5(r)-3
in 2-66235).

..

E-11

.

F tt ** V t-- 'r-me--t 9 -9-.-n 7 -n Pw u- s.- e m + . 4-ze w w -,-mt 9-



. . , , . . - --~. - . - - .~. . . ~ _ - . - - - - , - . . . .- -- -- -.

|

J

I
|

l
: l

(c)- 41-Transinission Agreement dated Augnst 2.1977, between AP&L and City Water and
" - Light Plant of the City of Jonesboro. Arkansas (5(r).3 in 2-60233),

(c) L 42-Power Coordination, Interchange and Transmission Service Agtrement, dated as of f
June 27 1977, betw een Arkansas Electric Cooperative wrporation and A. &L (5(r). !

4 in 2 60233). !

(c) 43-independence Steam Electric Station Operating Agreement. dated July 31,1979, among
AP&L and Arkansas Electric Cooperative. Corporation and City Water and Light
Plant of the City of Jonesboro, Arkansas and City of Conway, Arkansas (5(r)-6 in 2
66235).

(c) 44-Amendment, dated December 4,1954, to the Independence Steam Electric Station
Operat,ng Agreement (10(c) 51 to Form 10 K for the fiscal year ended December 31,
1954, in 1-10764).

(c)_ 4' independence Steam Electric Station Ownership Agreement, dated July 31, 1979,
among AP&L and Arkansas Electrie Cooperative Corporcian and City Water and
Light Plant of he City of Jonesboro Arkansas and City of Conway. Arkansas (5(r)-7t

in 2 66235).
(c) - 46-Amendment, dated December 26 N79. to the Independence Steam Electric Station i

Owntrship Agreement (5(r) 7(a| :n 2-60235).
(c)- 47-Amendment, dated December 4,1984, to the Independence S: cam Electric Station .

Ownership Agreement (10(c) 54 to Form 10 K for the fiscal year ended December
31,1984. in 1-10764).

(e) 48-Owner's Agreement, dated November 28,1984, among AP&L. \iP&L, other co-owners
| ~. of the Independence Station (10(c) 55 to Form 10 K fm the fiscal year ended
| December 31,1984, in 1-10764 L

(c). 49-Consent, Agreement and Assumpunn dated December 4 _19S4, among AP&L. h1P&L, '

. other co-owners of the Independence Station and United States Trust Company of
New York; as Trustee (10(c) 56 to Form 10-K for the fiscal year ended December 31,
1984. in 1-10764).

(c) - 50-Pow - Coordination, h,terchange and Transmission Service Agreement, dated as of
July 31,1979, between AP&L and City Water and Light Plant of the City of .
Jonesboro, Arkansas 't5(r)-6 in 2-66233).

''(c) 51-Power Coordination, Interchange and Transmission Agreement, dated as of June 29. '

1979, between City of Conway, Arkarsas and AP&L (5(r) 9 in 2-66235).
(c) 52-Agreement, dated June el,1979. betwr en AP&L and Reeves E Ritchie ((10)(b) 90 toe

Form 10-K for the fiscal year endeu December 31,1950. in 1-10764).
(c) 53--Agreement, dated as of January 30, 1051, between AP&L and h1P&L relating to the

. Independence Station (B-3 in 70-66.4),
(c) 54-Amendment No 1, dated as of June 30,19S1, to Agreement, dated as of January 30,

19S1, between AP&L and A1P&L, relating to the Independence Stat.on (10(b) in
2-73310).

(e)" 55-Reallocation Agreement, dated as of July 28, 1951, arnong System Energy and certain- - -

other System companies (D-l(a) in 70 fT94).
(e) '56-Post-Retirenient Plan (10(b) 55 to Ft., u 104 for the fiscal year ended December 31,

1953, in 1-10764).
(c) 57-Unit Power Sales Agreement, dated as of June 10,1982. between System Energy and -

AP&L. LP&L. h1P&L, and NOPSI (10(a) 39 to Form 10-K for the fiscal year ended
December 31,1952, in :1-3517).

.(e) $$~First Amendmes.t to L iit Power Sales Agreement, dated as of June 2S.1934, between
System Energy, AP&L, LP&L, h1P&L and NOPSI (19 to Form 10-Q for the quarter
ended September 30,19S4, in 1-3517),

(c) - 59-Revised Unit Power Sales Agreement (10(ss) in 33-4033L
(c) 60Wontrut For Disposal of Spent Nuclear Fuel and/or High-Level Radioactive Waste,

dated Jurie 30,1983, among the DOE, System Fuels and AP&L (Ib(b)-57 to Form
'

. -10-K for the fiscal year ended December 3L 19s3, in 1-10764).,

; (e GI-N!iddle South Utilities, Inc. and Subsidiary Companies Intercompany Income Tax
Allocation LAgreement. dated April 25,1955 (D-1 to Form USS for the year ended
December 31,10S7).
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(c) 62-First Ainendmeat to Tax Allocation Agreement, dated January 1, 1990 (D-2 to

Form USS for the year ended December 31 1959).
(c) 63- Assignment of Coal Supply Agreement, dated December 1.1957.1-etween System Fuels

ae.1 AP&L (B to Rule 24 letter filing. dated Nosember 10,1957 m 70-5964 L
(c) C ;-Coal Supply Agreement. dated December 22. 1976, bet w een System Fuels and

Antelope Coal Co.npany (B-1 in 70-5964), as amended by First A.nendment ( A to
Rule 24 Certificate in 70-5961h Second Amendment ( A to Rule 24 lettcr filing, da;ed
Decembt . 16,1953, in 70-5964); and Third Amendment ( A to Rule 24 letter filing,
dated Nosember 10,1957 in 70-5964).

') 65-Operating Agreement between Entergy Operations and AP&L. dated as of June 6.1990
(B.l(b) to Rule 24 Certificate, dated June 15,1990, in 70-7679).

(c) 66-Guaranty Agreement be w een Entergy C irr . ration and AP&L, dated as of Septem-
ber 20,1930 (R-1(a) to Rule 24 Certificate, dated September 27,1990, in 70-7757).

(c) 67-Agreement for Purchase and Sale of Independence Unit 2 between AP&L and Entergy
Power, dated as of August 25,1990 (B-3(c) to Rule 24 Certificate, dated September 6,
1990 in 70-7654).

(c) 6S-Agreement for Purchase and Sale of Ritt' tic Unit 2 between AP&L and Entergy Power,
dated as of August 25.1990 (B-1(d) to Rule 24 Certificate, dated September 6.1990,
in 70-7654).

--

(c) 69-Ritchie Steam Elect ~ ation Unit No. 2 Operating Agreement between AP&L and
Entergy Power, dated as of August 25,1990 (B-5(a) to Bule 24 Certiheate. dated
September 6,1990, in 70-7654).

(t) 70-Ritchie Steam Electric Station Unit No. 2 Ownership Agreement between AP&L and
Entergy Power, dated as of August 28,1990 (B-6(a) to Rule 24 Certificate, dated
September 6,1990, in 70-7654).

(c) 71-Power Coordination, Interchange and Transmission Service Agreement ht tween En-
tergy Power and AP&L, dated as of August 25,1990 (10(c)-71 to Form 10-K for the
fiscal year ended December 31,1990, in 1-10764).

(c) 72-Executive Financial Counseling Program of Entergy Corporation and Subsidiaries
(iO(a)52 to Form 10-K for the year ended December 31,1959, in 1-3517).

(c) 73-Defined Contribution Restoration Plan of Entergy Corporatinn and Subsidiaries
(10(a)53 to Form 10-K for the year ended December 31.1959, in 1-3517),

(c) 74-Entergy Corporation Ar nual Incentive Plat. ,10(a)54 to Form 10-K for the year ended ,

December 31,1959, in 1-3517).
(c) 75-Stock Plan for Outside Directors ( A-3(a) to Rule 24 Certifieste, dated h1ay 24,1991, in

70-7S31).
(c) 76--Equity Ownership Plan of Entergy Corporation and Subsidiaries ( A-4(a) to Rule 24

C c tihcatt dated hiay 24,1991, in 70-7531).

LP&L -

(d) -Agreement dated April 23. 1952, among LPNL and certain other Sptem companies,'

relating to System Plaiming s td Development and Intra-System Transactions (10(a)
I to Form 10-K for the fiscal year ended December 31,1952. in 1-3517).

(d) 2-hiiddle South Utilities System Agency Agreement, dated Deember 11,1970 (5(a)-2 ir.
2-410S0).

(d) 3-Amendmet.t. lated as of February 10,19-'1, to 51iddle South 'Jtilities System Agency
Agreement, dated Dece nber 11,1970 (5(a)-4 in 2-41050).

(d) 4-Stiddle South Utilities System Agency Coordination Agrennent, dated December 11,
1970 (5(a)-3 in 2-41050).

(d) 5-Service Agreement with Entergy Services, dated as of April 1,1963 (5(a)-5 in 2-40523). (

(d) 6-Amendment, dated as of January 1,1972, to Ser ice Agreement with Entergy Sersiees
(4(a)-6 in 2-45916).

(d) 7-Amendment, dated as of April 27, 1954, to Service Agreement with Entergy Services
(10(a) 7 to Form 10 K for the fiscal year ended December 31.1954, in 1-3517).

(d) S-Amendment, dated as of August I,1955 to Service Agreement with Entergy Services
(10(d) 5 to Form 10-K for the fiscal year ended December 31,195S. in 1-6474).

(d) 9-Amendment, dated January 1.1991, to Service Agreement with Entergy Services
(10(d)-9 to Form 10-K for the fiscal year endad December 3L 1990, in 1-8474).
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(d) 10-Ava4abihty Agreement, dated June 21,1974, among System Energy and certain other
Sistem companies (B to Rule 24 Certificate, dated June 24,1974, in 70-5399).

(d) . ll-First Amendment to Availability Agreement, dated as of June 30,1977 (B to Rule 24
Certificate, dated June 30,1977, in 70-5399).

-(d) ~ 12-Second Amendment to Availabi;ity Agreement, d&d as of June 15,1951 (E to Rule 24
Certificate, dated July 1, W51, in 70,6592)

(d)- 13-Thir_d Amendment to Avaiml.i.ity Agwement, dated as of June 25,1954 (B-13(a) to
Rule 24 Certificate, dated July 6,1954, in 70 3955).

(d) 14-Fourth Amendment to availability Agreement, dated as of June 1,1959 ( A to Rule 24
Certificate, dated Jur e 5,1959, in 70 5399).

(d) 15-Fourteenth Assignment of Availability Agieemer Consent and Agreement, dated as of
. June 15,19S5, with Deposit Guaranty National Bank, United States Trust Company of
New York and Malcolm J. Ilood, as Trustees (B-3(b) to Hule 24 Cert;Ceate, dated
July 31i1555, in 70-7026).,

s

(d) 16-Fifteenth Assignment of Availabihty Agreement, Consent and Agreement, dated as of
May 1,1956, with United States Trust Company of New York, MJeolm J. Ilood, and
Deposit Guaranty National Bank, as Trustees (B 3(b) to Rule 24 Certificate,6,ted -

' June 5,1986, in 70-7158).
(d) 17-Sixteenth Assignment of Availability Agreement, Consent and Agreement, dated as of

May 1,1956, with United States %ust Company of New York and Malcolm J. Hood, as
. Trustees (C to Rule 24 Certificate, dated June 4,1956, in 70-7123).

(d). IS-Eighteenth Assignment of Availability Agreement, Consent and Agreement, dated as of
September 1,1956, with United States Trust Company of New York and Gerard F.
Caney, as Trustees (C-2 to Rule 24 Certificate, dated October 1,19S6, in 70-7272).

. d) - 19-Nineteenth Assignment of Availability Agreement, Consent and Agreement, dated as of(
Septernber 1,1986, with United States Trust Company of New York and Gerard F.

.
. Caney, as Trustees (C-3 to Rule 24 Certificate, dated October 1,1956, in 70-7272),

(d) 20- Twentieth Assignment of A vailability Agreement, Consent and Agreement, datei as of
November 16,1987, with United States Trust Company of New York and Gerard F.

. L ney, as Trustees'(C 1 to Rule 24 Certificate, dated December 1,19S7,in 70-73S2).
(d). 21-Twenty first Assignment of Availability Agreement, Consent and Agreement. dated as

of December 1,19S7, with United States Trust Company of New York and Gerard F.
'

Caney, as Trustees (C-2 to Rule 24 Certificate, dated December 1,19S7, in 70-7352),
(d) 22-Twenty-third Aspignment of Availability Agreement, Consent and Agreement, dated as

of January 11, 1991, with Chemical Bank, as Agent (B-3(a) to Rule C4 Certificate,
dated January 23,1991, in 70-7511).

.(d) 23-Fuel Lease, dated as of January 31,1959, between River Fuel Company #2, Inc., and
LP&L'(B-1(b) to Rule 24 CertiGcate in 70 7550).,

1 (d). 24-Beallocation Agreement, dated as of July 28,195 among System Energy ard certain
other System companies (B-1(a) in 70-6624),

'(d) 25-Compromise and Settlement Agreement, dated June 4;1952, between Texaco, Inc and
LP&L (2S(a) to Form 5-K, dated June 4,19S2, in 1-8474).

(d) L26-Pest-Retirement Plan (10(c)23 to Form 10-K for the fisca! year ended December 31,
. 19S3, in 1-6474).-

(d) 2 |- 27-Unit' Power Sales Agreement, dated. as of June 10,1932, betwe System Energy and
' AP&L, LP&L, MP&L and NOPSI (10(a) 39 to Fr m 10-K fo. e fiscal year ended
December 31,19S2, in 1-3517).

(d) 25-First Amendment tu the Unit Power Sales Agreement, date- as of June 2S,1954,
^

between System Energy and AP&L, LP&L, MP&L and NUhl (19 to Form 10-Q for
the quarter ended September 30,1954, in 1-3517).

(dJ 2bRevised Unit Povs i Sales Agreement (10(ss) in 33-4033).
j (d)' 33-Middle . South Utilities. Inc, and Subsidiary Con. panics Intercompany Tax Allocation

- Agreement; dated April 25,19SS (D-1 to Form USS for the year ended December 31,
. 19ST).'

-(d) 131-First - Amendment - to Tax Allocation ' Agreement, dated January --1,1990 - (D-2 to
: Form U5S for the year ended December 31,1959).
o
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| ~(d) . ' 32-Contract for' Disposal of Spent Nnelear Fuel and/or Hihh-Lesel Radioactise Waste, !

dated February 2,1954, among DOE. System Fuels amt LP&L (10(d)33 to Form to-K-
1

.for the fiscal year ended December 31,1954. in 1-8474 h |

(d) 33-Operating Agreement between Entergy Operations and LP&L, dated as of June 6.1990 I

(B 2(e) to Rule 24 CertCeate, dated June 15,1990, in 70-7679).
(d) 34-Cuarantee Agreement betwece Entergy Corporation and LP&L, dated as of Septem-

her 20,1990 (B-2(a), to hule 24 Certificate, datsi September 27,1990, in 70-7757).
(d) . 35-Executive Financial Counseling Program of Entergy Corporation and Subsidiaries s

(10(a) 52 to Form 10 K for the year ended December 31,1959 in 1-3517).
(d)- 36-Defmed Contribution Restoration Plen of Entergy Corporation and Subsidiaries (10(a)

53 to Form 10-K for the year ended Decen,ber 31,1959, in 1-351', ).
(d) 37-Entergy Corporation AnnualIncentise Plan (10(a) 54 to Form 10-K for the year ended

December 31,1959, in 1 3517).
- (d) SS-Steck Plan for Outside Directors (A 5(a) to Hule 24 Certificate, dated Niay 24,199?, in

70-7831).
-(d). 39-Equity Ownership Plan of Entergy Corporation and Subsidiaries (A-4(a) to Rule 24

.

Certificate, dated hiay 24,1991 in 70-7631).

h1P&L

(e) 1-Agreement dated -April 23,1952, among h1P&L and certain other System companies,
relating to System Planning and Development and Intra-System Transactions (10(a)-
I to Form 10-K for the fiscal year ended December 31.1962. in 1-3517).

(Q 2-hiiddle _ ah Utilities System Agency Agreement, dated December 11,1970 (5(a)-2 in
2-410S0).

(c) 3-Amendment, dated February 10. 1971, to Aliddle South Utihties System Agency
Agreement, dated December 11,1970 (5(a)-4 in 2-41050).

(e) 4-hiiddle South Utilities System Agency Coordination Agreement, dated December 11,
1970 (5(a) 3 in 2-41050).

(e) 5-Service Agreement with Entergy Services, dated as of April . 1963 (D in 37-63).
'.

(e) ' 6-Amendment, dated January 1,1972, to Sersice Agreement with Entergy Services (A to
'

Notice. dated October 14,1971, in 37-63).
_

_ _

(e) 7-Amendment,' dated April 27,1984, to Service Agreement with Entergy Services (10(a)
7 to Form 10-K for the fiscal year ended December 31,1954, in 1-3517);

(e)- 6-Amendment, dated as of August 1,1955, to Service Agreement with Entergy Services
(10(e)-S to Form 10-K for the fiscal year ended December 31,1958, in 0-320),

(e) 9-Amendment,' dated January 1,1991, to. Service Agreement with Entergy Services ^

_ (10(e)-9 to Form 10-K for the fiscal year ended December 31,1990, in 0 320).
. -(e) 10-Availability Agreement, dated June 21,1974, among System Energy and certain other

System companies (B to Rule 24 Certiu; ate, dated June 34,1974, in 70-5399).
' (e) 'll-First Amendment to Availability Agreement, dated as of June 30,1977 (B to Rule 24

Certificate, dated June 24,1977, in .70 5399).
(e). 12-Second Amendment to Availability Agreement, dated as of June 15,19S1 (F to Rule 24:

Certificate, dated July 1,1981, in 70-6592) _
(e) 13-Third Amendment to Asailability Agreement, dated as of June 28,19S4 (B-13(a) to

Rule 24 Certificate, dated July 6.1954, in 70-6955).
(e) 14-Fourth Amendment to Aeailability Agreement, dated as of June 1,19S9 (A to Rule 24 *

Certificate, dated June 6,1959. in 70 5399),
_(e). 15-Fourteenth Assignment of Anilability Agreement, Consent and Agreement. dated as of -

''

_ June 15, '955, with Deposit Guaranty National Bank, United States Trust Company of
- New York and Ahleohn J. Hood; as Trustees (B-3(b) tc Rule 24 Certificate, dated
. July 31,1955, in 70-7020),

(c) 16-Fifteenth Assignment of Availability Agreement. Consent and Agreement. dated as of - <
.

Alay 1,12S6, with United States Trust Company of New York, Alalcolm J. Hood, and
Deposit Guaranty National Bank, as Trustees (B 3(b) to Rule 24 Certificate, dated

E - June 5,1956, in 70-7155). . .

L (e) - 17-Sixteenth msignment of Availability Agreement, Consent and Agreement, dated as of
' hiay 1,19S6, with United States Trust Company of New York and h1alcolm J. Hood, as
Trustees (C to Rule 24 Certificate, dated June 4.1956;in T0-7123),
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(c) 15-Eighternth Assignment of Asailahihty Agreement. Consent and Agreement, dated as of
September L 1956. ,vith United States Trust Company of New York and Gerard F.

!
Catiey, as Trustees (C 2 to Rule 24 Certificate, dated October 1.1956, in 70-7272).

(e) ~19-Ninvaenth Assignment of Asailabihty Agreement, Consent and Agreement, dated as of
September L 1956, with United States Trust Company of New York and Gerard F.
Ganey, as Trustess (C.3 to Rule 24 Certificate, dated October 1,1956. in 70-7272).

(e) 20-Twentieth Assignment of Availability Agreement, Consent and Agreement, dated as of
November 15. 1957,. with United States Trust Company of % w York and Gerard F.
Gancy, as Trustus (C 1 to Rule 24 Certificate, dated Decen:ber 1 1957, in 70-7352).

(c) 21-Twenty-first Assignment of Availability Agreernent. Consent and Agrecment. dated as
of December 1,1957, mth United States Trust Company of New York and Gerard F,
Ganey, as Trustees (C ! to Rule 24 Certificate, dated December 1,19U. in 70-7352).

(e). 22-Twenty-third Assigmoent of Availability agreement, dated as of January 11,1941, with
Chemical Bank, as Agent (B-3(a) to Rule 24 CertiGeate. dated January 23,1991, in

r

70-7561).
(e) 23-Substitute Power Agreement, dated as of May 1,1%0. ainong MP&L System Energy

and SMEPA (B 3(a) in 70-6337L
(e) 24-Agreement, dated as of January 30, 1951, between AP&L and MP&L relating to the

' h. dependence Station (B-3 in ~0-6614L
-(e) 25-Amendment No.1, dated as of Jane 30. l951, to . Agreement. dated as of January 30,

19M, between AP&L and MP&L relating to the Independence Station (10(f)(2) in
2 73309L

.(c) .26-Amendment, dated December 4.1954, to the Independence Steam Electric Station
!

Operating Agreement (10(c) 51 to Form 16-K for the fiscal year ended December 31,
1954; in 0-375).

(e) 27-Amend-a nt, dated December 4.1954, to the Independence Steam Electric Station
Ow nership Agreement (10(c) 54 to Form 10-K for the hseal year ended December
31,19S4 in 0-375).

(e) 25-Owner's Agreement, dated November 25.1954 among A P&L, M P&L and other co-
owners of the Independence Station (10(c) 55 to Form 10-K for the fiscal year ended
December 31,1954, in 0-375).

(c) 29-Consent, Agreement and Assumption, dated December 4.1954, among AP&L MP&L,
other co-owners of the Independence Station and United States Trust Company of. -
New York, as Trustec (10(e) 56 to Form 10-K for the fiscal year ended December 3',
195 f, in 0-375L

(e) 30-Reallocation Agreement, dated as of July 25,195L among System Energy and certain
other System coupanies (B-1(a) in 70-6624)-

(c) 31-Post Retirement Plan (10(d) 24 to Form 10-K for the fiscal year ended December 31,
1993, in 0-320).

(e) 32 -Unit Power Sales Agreement. dated as of June 10,1952. between System Energy and
AP&L. LP&L MP&L. and NOPSI (10(a) 39 to Form 10-K for the fiscal year ended'
December 31,1952. in 1-3517).

(c) 33-First emendment to the Unit Power Sales Agreement, dated as of June 25, 1954,
,

between System Energy and AP&L LP&L MP&L and NOPSI (19 to Form 10-Q for
the quarter ended September 30,1984. in 1-3517).

*

(e)- 34-Revised Unit Power Sales Agreement (10(ss) in 33-4033).
(e) 35 -Sales Agreement, dated as of June 21.1974, between System Energy and MP&L (D to

Rule 24 Certificate, dated June 26,1974. in 70-5399).
(e) - 36-Service Agreement. dated ae of June 2L 1974, between System Energy and MP&L (E to

Rule 24 Certificate. dated June 26,1974. in 70-5399).
(e) 37-Partia! Terminatiou Agreement dated as of December L 1956. between System Energ;,

and MP&L ( A-2 to Rule 24 Certificate dated January 5,195L in 70-3399L;-
.

(e) PS-Middle South Utilities. Inc. and Subsidiary Companies Intercompany Income Tax
Allocation Agreement, dated April 25 1955 (D-1 to Form U5S for the year ended
December 31.1957L

(e) 39-First Amendment to Tax Allocation Agreement, dated Nnuary L 1990 (D-2 to
Form U5S for the year ended December 3L 1959L

:
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(e)- 40-Executive Financial Counseling Program of Entergy Corporation and Subsidiaries,

(10(a) 52 to Form 10-K for the year ended December 31,19W, in 1-3317).
._ |

'

(e) = 41- Defined Contribution Restoration Plan of EntergyCorporation and Subsidiaries (10(a)
53 to Form 10-K for the year ended December 31,1959, in 1-3517).

'(e) 42-Entergy Corporation AnnualIncentive Plan (10(a) 54 to Form 10 K for the year ended
December 31,1989, in 13517).

(e) 43-Stock Plan for Outside Directors (A 5(a) to Rule 24 Certificate, datcd hiay 24,1991,in
70-7631),

(c) 44-Equity Ownership Plan of Entergy Corporation and Subsidiaries (A-4(a) to Rule C4
Certificate, dated May 24,1991, in 70-7831). '

NOPSI
(f) . 1-Agreement, dated April 23,19S2, among NOPSI and certain other Syste.n companies,

relating to System Planning and Development and Intra-System Transactions
(10(a) 1 to Form 10-K for the fiscal year ended December 31,1982, in 1-3517).

(f) 2-h11ddle South Utilities System Agency Agreement, dated December 11,1970 (5(a) 2 in:

2-41050).
(f) 3-Amendment dated as of February 10,- 1971, t :ddle South Utilities System Agency

'

Agreement, dated December 11,- 1970 (5(a)-4 in 2-41050).
(f) 4-Middle South Utilities System Agency Coordination Agreement, dated December 11,

1970 (5(a) 3 in 2-41050).-
-() 5-Service Agreement with Entergy Serdces dated as of April 1,1963 (5(a)-5 inf

-2-42523).
(f) G-Amendment, dated r,s of January 1,1972, to Service Agreement with Fntergy Services

- (4(a)-6 in 2-45916),
(f) 7-Amendment, dated as of April 27, 1954, to Service Agreement with Entergy Services

.

(10(a)7 to Form 10 K for the fiscal year ended December 31,19S4, in 1-3517).
(f). 8-Amendment, dated as of August 1,1988, to Service Agreement with Entergy Services

(10(f) 6 to Form 10-K for the fiscal year ended December 31,1958, in 0-5807).
' (f) 9-Amendment, dated January 1,1991, to Service Agreement with Entergy Services

(10(f)-9 to Form 10-K for the fiscal year ended December 31,1990, in 0-5807).
(f) - 10-Ava!! ability Agreement, dated June 21, 1974, among System Energy and certain other

System companies (B to Rule 24 Certificate, dsted June 24,1974, in 70 5399).
(f) Il-First Ainendment to Availability Agre-nent, dated June 30,1977 (B to Rule 24

Certificate, dated June 30,1977, in 70-5399).
*

(f) 12-Second Amendment to Availability Agreement, dated as of June 15.1981 (E to Rule 24
'

Certificate, dated July 1,1951, in 70-6592).
(f) 13-Third Amendment to Avadability Agreement, dated as of June 25,1984 (B-13(a) to

Rufe 24 Certificate. dated July 6,19S4,'in 70-69S5)-
- (f) 14-Fourth Amendment to Availability Agreement, dated as of June 1,1939 (A to Rule 24

Certificate, dated June 8,1989, in 70-5399),
(f) 15-Fourteenth Assigninent of Availability Agreement, Consent and Agreement, dated as of

June 15,19S5, with Deposit Guaranty National Bank, United States Trust Company of
New York and MMeo|m J. Hood, as Trustees (B-3(b) to Hule 21 Certificate, dated

' July 31,1965, in.10-7026).
(f) - .16-Fifteenth Assignment of Availability Agreement, Consent and Agreement, dated as of

May 1,10S6, with United States Trust Company of New York. Malcolm J. Hood and
1 Deposit Guaranty National Bank, as Trustees (B-3(b) to Rule 24 Certificate, dated
- June 5,1956, in 70-715S).

,

(f) - - 17-Sixteenth ' Assignment of Availability Agrcement, Consent and Agreement, dated as of
,

May 1,1956, with United States frust Company of New York and Malcohn~J. Hood,' as
' Trustees (C to Rule 24 Certificate, dated June 4,1956, in 70-7123).

(f) ' lS-Eighteenth Assignment of Availability Agreement, Consent and Agreement, dated as of'
September 1,1956, with United States Trust Company of New York and Gerard F.

, .

[:- Ganey, as Trustees (C-2 to Rule 24 Certificate, dated October 1,1956, in 70 7272).
J (f) : 19-Nineteenth Assignment of Availability Agreement, Consent and Agreement, dated as of <

September 1,- 1956, with United States Trust Company of New York and Cerard F.
Caneyc as Trustees (C-3 to Rule 24 Certificam, dated October 1,1956, in 70-7272).

, - - - -. -
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(f) 20-Twentieth Assignment of A cailal.ility Agreement, Consent and Agreemert, dated as of
November .% 1987, with United States Trust Company nf New York and Gerard F.
Ganey, as Trustees (C-1 to Rule 24 Certificate, dated December 1.19S7, in 70-73S2).

.(f). 21-Twenty-first Assignment of Availability Agreement. Consent and Agreenient, dated as
of December L 19S7, with United States Trust Company of New York and Gerard F.

- Caney, as Trtistees (C-2 to Rule 24 Certificate, dated Dece ober 1,1987, in 70-73S2).
(f) 22-Twenty-third Assignment of Availability Agreement, Consent and Agreement, dated as

of January ll,1991 with ChemicJ Bank, as Agent (B-3(a) to Rule 24 Certificate,
dated Ja. mary 23,1991, in 70 7560

(f) 23-Reallocation Ag cement, dated as of July 25,1951, among System Energy and certain-
3

other System companies (B-1(a) in 70-6624),
- (f) 24-Post Retirement Plan (10(e) 22 to Form 10-K for the fiscal year ended December 31,

1983,- in 1-1319),
. (f) 25-Unit Power Sales Agreement, dated as of June 10,1982, between System Energy and
'. AP&L. LP&L, h1P&L and NOPSI (10(a) 39 to Form 10 K for the fiscal year ended

December 31, l'JS2. in 1-3517).

'
(f) 26 First Araendment to the Unit Power Sales Agreement, dated as of June SS,1984,

between System Energy and AP&L, LP&L, hip &L and NOPSI '19 to Form 10-Q for
the quarter ended September 30,1984, in 1-3517).

(f) -27-Revised Unit Power Sales Agreement (10(ss) in 33 4033).
(f) 28-Transfer Agreement, dated as of June 28,1983, among the City of New Orleans, NOPSI

and Regional Transit Authority (R(a) to Form S-K, dated June 24,19S3, in 1 1319).,

(f) 29-Aliddle South Utilities, Inc, and Subsidiary Compani s Intercompany Income Tax
. Allocation Agreement, dated April 28,1985 (Exhibit D-1 to Form U5S for the year
ended December 31,19ST).

(f) ~ 30-First Amendment to Tax Allocation Agreement, dated January L 1990 (D-2. toi

Form USS for the year ended December 31,1959).
(f) 31-Executive Financial Counsehng Program of Entergy Corporation. and Subsidiari.'s

(10(a)52 to Form 10-K for the year ended December 31,19S9, in 1-3517).
(f) 32-Defined Contribution Restoration Plan of Entergy Corporation and Subsidiaries

- (10(a)53 to Form 10-K for the year ended December 31,1959, in 1-3517).
~ (f) 33-Entergy Corporation Av.nualIncentive Plan (10(a)54 to Form 10-K for the year ende.1

-December 31,1989, in 2 <> :'7)
(f) 34-Stock Plan for Outside Di.s - ors ( A-5(a) to Ride 24 Certificate, dated htay 24,1991,in

- 70-7831). .

.

>

. (f) 35-Equity Ownership Plan of Entergy Corporation and Subsidiaries (A-4(a) to Rule 24
Certificate, dated hiay 24,- 1991, in 70-7531).

(.i2) Statement Be Computation of Ratios -

*(a) = AP&L's Computation of Ratios of Earnings to Fixed Charges and of Earr>ings to Fixed
Charges and Preferred Dividendsf as defined.

*(b) LP&L's Computat,an of Ratios of Earnings to Fixed Charges and of harnings tu fi.Eed
Charges and Preferred Dividends, as defined.

*(c) HIP &L's ' Computation of Ratios of Earnings to Fixed Charges and of Earnings to Fixed
Charges and Preferred Dividends, as defined.'

*(d) NOPSFs Computation of Ratios of Earnings to Fixed Charges and of Earnings to Fixed
Charges and Preferred Dividends, as defined.

- (e) System Energy's Computation of Ratios of Farnings to Fixed Charges, as defined.*

(22) _ * Subsidiaries of the Registrants
,

.

'
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E - '(24) Consents of Experts and Counsel

*(a) The consent of Deloitte & Touche is contained herein at page 2W

- (b) . The consent of Friday, Eldredge & Clark is contained herein at page 2A9.*

*(c) The consent of Monroc & Lernann ( A Professional Corporation) is contained herein
at page 290,

*(d)' . The consent of Wise Carter CMd & Caraway, Piofessional Association, is contained ,

herein at page 291, ,

*(c) The consent of Thomas O. land. Esq. is contair ed herein at page 292.'

* (f) The consent of Jones, Waik-r, Waechter, Poitevent, Carrere & Denegre is coatained +

,

herein at page 293,
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