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Houston Lighting & Power Company

ATIN: William T. Cottle, Group
Vice President, Nuclear

P.0. Box 289

Wadsworth, Texas 77483

SUBJECT: NRC INSPECTION REPORT 50-498/95-27; 50-499/95-27 (NOTICE OF
VIOLATION)

This refers to the inspection conducted by Mr. D. P. Loveless, and the
inspectors identified in the enclosed report, of this office on October 8
through November 18, 1995. The inspection included a review of activities
authorized for your South Texas Project, Units 1 and 2, facility. At the
conclusion of the inspection, the findings were discussed with those members
of your staff identified in the enclosed report.

Areas examined during the inspection are identified in the report. Within
these areas, the inspection consisted of selective examinations of procedures
and representative records, inspection of installed equipment, interviews with
personnel, and observation of activities in progress. The purpose of the
inspection was to determine whether activities authorized by the license were
conducted safely and 1n accordance with NRC requirements.

Based on the results of this inspection, certain licensed activities appeared
to be in violation of NRC requirements, as specified in the enclosed Notice of
Violation (Notice). The violation is of concern because the failure to
properly rig and inspect the fuel handling machine could have resulted in a
more significant fuel handling event. In addition, this event involved a
failure to provide specific oversight of the refueling contractor during the
initiation of fuel movement and was similar to the conditions cited in a
previous violation. Based on this concern, your response should include a
discussion of the current status of your field monitoring and controls of
contractors and the specific contractor controls in place during refueling
activities.

In addition, an unresolved item was opened to further evaluate the
significance and circumstances surrounding the failure to ensure that
protected area lighting was properly illuminated. Of particular concern is
the failure of your staff to document the problem for entry into the
corrective action process. This unresolved item will remain open until the
NRC security specialists can conduct a further review of this event,

You are required to respond to this letter and should follow the instructions
specified in the enclosed Notice when preparing your response. [In your
response, you should document the specific actions taken and any additional
actions you plan to prevent recurrence Your response may reference or
include previous docketed correspondence, if the correspondence adequately
addresses the required response. After reviewing your response to this
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Notice, including your proposed corrective actions and the results of future
inspections, the NRC will determine whether further NRC enforcement action 1s
necessary to ensure compliance with NRC requlatory requirements,

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice," a copy of
this letter its enclosures will be placed in the NRC Public Document Room.

The response directed by this letter and the enclosed Notice are not subjegt
to the clearance procedures of the Office of Management and Budget as required
by the Paperwork Reduction Act of 1980, Pub. L. No. 96.511.

Should you have any questions concerning this inspection, we will be pleased
to discuss them with you.

Sincerely,

(ditan

J. E. Dyer, (Director
Division of Reactor Projects

Dockets: 50-498
50-499
Licenses: NPF-76
NPF-80

Enclosures:

1. Notice of Violation

2. NRC Inspection Report
50-498/95-27; 50-499/95-27

cc w/enclosures:

Houston Lighting & Power Company

ATIN: Lawrence E. Martin, General Manager
Nuclear Assurance & Licensing

P.O. Box 289

Wadsworth, Texas 77483

City of Austin

Electric Utility Department
ATIN: J. C, Lanier/M. B. Lee
721 Barton Springs Road
Austin, Texas 78704

City Public Service Board

ATTN: K. J. Fiedler/M. T. Hardt
P.O. Box 1771

San Antonio, Texas 78296
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