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Decommissioning expense for 1991 incl Jos an adjustment of approximately $2 1 milion resulting I
from the Company's rate red.ction filing apuroved by the FERC on Febraary 25, 1991, This filing was in
response to an amendment of the nuclear plant’s operating liconse issued by the NRC an December 17,
1990, This amendisent extendod the term of the aperating heense from Degember, 2007 to March, 2012 !

This adjustment reflects the approved retroactive effect on decommissioning expense to January, 1990 In
Auvust 1881, the Internal Revenue Serviee issued a letter pursusnt 1o the above regulations, establishing
& revised Ruling Amount for 1991 and subsaquent years which conforms 1o the approved FERC filing.

NOTE 8. FERC Rate Case Matters

On January 2, 1990, the FERC issued an order granting the Company's motion 1o implement rates
bas «d un the proposed settlement agreement on an interim basis, subject 0 refund. effective as of Decem-
ber 1, 1989. The proposed settlement agreement specified a return on equity of 12 25% as compared 16 the
14.256% the Company requested; an allowance for the estimated cost of decommissioning of $190 million in
1988 dollars, as compared 1o the $212 million the Company requested; and that the Company will be al-
lowed (o amortize 100% of the final fuel core ax compared to the 78% previously allowed. The proposed
settlement agreement was approved on August 1, 1990, Under the settlement as approved, decommission-
ing charges, deprecistion and amortization were caleulsted hased on a service life ending in December 2007

|
On April 27, 1988, Vermont Yankee filed an application with the NRC to extend the term of the operat- |
ing hicense to 2012, so that the plant may operate for forty years after it entered commercial service in E
1972 On December 17, 1980 the NRC issued an amendment of the operating license extending its term to

March 21, 2012, The Company submitted a rate reduction filing with the FERC to reflect in rates the 1
adjustments to decommissioning, deprecintion and amortization resulting from the license extension The |
Company proposed 1o make this reduction effective as of March 1, 1991 and, since the extension was (s- |
suied in 1990, to reflect the necessary adiustment for the period Junnary 1, 1990 through February 28, 1991 |

On Fobruary 28, 1991, the PERC approved the Company’s rate reduction filing. The effects of this
ruling were accounted for prospectively in fiscal year 1991 producing a net revenue reduction of approx)- ,-
mately $7.4 mithor in 1981 which reflects the retrosctive troatment to January 1, 1990 This ruling will :
result in reduced revenue requirements in future vears, approximately $3.5 million in 1992,

NOTE 4. Other Deferved Charges

Approximately $3.3 million of the $8.0 million 'n other deferred charges at December 81, 1997 relate
to payments made to & vendor for the construction of a main *+ ansformer. The Company financed the con-
struction of the transtormer which will be installed in 1942 and s expected to be purchased by g third
party and leased to the Company under an operating lease Approximately $3.2 million of the remaining
balance in other deferred charges at December 31, 1991 relute to pryments made to the Vermont Low
Level Radioactive Waste Authority CVLLRWA”), an agency of the State of Vermont, for the sit uig and
construc ion of & low level waate disposal facility. Payments made to the VLLRWA not pertaining directiy
to the siting and construction of a low level waste disposal facility are being expensed currently.
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Josummary of loog-term obligations at December 31, 1991 and 1990 is as follows:

1901 190
(Dollars in thousands)
First mortgage bonds:
Sevies A -9625% due 1998, . 84T .. B = & 10485
Series B - 8.50% due 1998 ... i 1,307 1.382
Series C ~ 7.70% due 19958 1.612 v 9
Semes D - 10.125% due 2007 S .l 27,234 =8
Series E -QBTH% due 2007 ..o ".703
Sevies ¥« 9378% due Q007 .. oo i 5704 PR
Series (- S04% due 1995, . 25 000 25.000
Seres H - 8.26% due 1996 .. ... 10,485 e
Total first mortgage bonds. ... ... .. T1.045 TR178
Unamortized premium on debt ... o 48 85
Total long-term obligations........... ... *$77.008 879233

=X ..-"' g2

mEmemm—

“he first mortgage bonds are isued under, have the terms and provisions get forth m, and are ratably
ana equally with all other bonds outatanding the: cander securad by, an Indenture of Mor.gage dated as of
Octaber 1, 1970 between the Company and the Trustee, as modified and supplemented by twehve supple
mental indentures, All bonds are secured by a first lien on utility plant, exclusive of nuclear fuel, and a
pledge of the Power Contracts and the Additional Power Contracts (except for fuel payments) and the
Capital Funds Agreemenits with Sponzors. Annual sinking fund requirements for Senes B and Senes
first motgage bonds will be partially met by depositing bonds held in treasury. The bonds held 1 tres-
sury will be sutacient to meet the sinking fund regquirements for these bonds through 1996, Cash sinking
fund requirements for Seric: M, Series E and Series F first mortgage bonds will commence in 1999, There
are no sinking fund regaren..nts on the Series G first mortgage bands. Cash sinking fund requirements
for the Series H fiest mortgage bonds amount to approximately $2.1 million per year for the years 1992
through 1995,

In February of 1090 the Company issued $25.0 million of Series G 8.94% first mortgage bands stated
ta mature on Janaary 1. 1995, The Company applied the proceeds of the sale of the bands to retire other
long-term obligations. In July of 1991 the Company issued $10.5 miltion of Series H 8 25% first mortgage
bonds stated to mature on June 1, 1996, The Company apphed the proceeds of the sale of the bonds to re-
tire the remaming Ser‘es A 9.625% first morteage bonds.

The Company has a $75 0 million Euredollar Credit Agreement which expires on December 31, 1904
The Company issued commercial psper under this agreement with weighted average interest rates of
6.56'% for 1991 and K 44% for 1990. Payment of the commercial paper is supported by the Eurodollar
Credit Agreement which s secured by the nuclear core of the Comparny’s generating facility. There were
no amounts ontstanding  eder this Agreement as of December 31, 1991 and 1990,

NOTE 7. Disposal Fee tor Spent Nuclesr Fuel

The Company has a contract with the United States Department of Energy (“DOE") for the permanent
disposal of gpent nuclear fuel. Under the terms of this contract, in exchange for the one-time fee discu sed
below and a current fee of 1 mil per kwh of net generation paid quarterly, DOE agrees to provide dispusal
services when a facility for spent nuclear fuel and other high-level radioactive waste is available, which is
required by current statute to be prior to January 31, 1998
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2002. The Company also hus an enrichment contract with the DOE which expires in 2001, However, the
Company has exercised its right to partially terminate the DOE contract for the period 1990 to 1996

The Campany has commmitiments for eapital expenditures amounting to spproximately $6.5 million for
1998,

The Price-Anderaon Act provides, among other things, that the liability for damages resulting from
a nuclear incident would not exceed the greater of $360 million or the amount of finaneial protection re-
quired of the licensee (presently about $7.5 billion) Under the NRC regulations promulgated pursuant o
the Price-Anderson Act, the Company has msured against this exposure by purchasing the maximum avail.
able private insurance (8200 million) and muintaining an indemnity agreement with the NRC. Under a
mandatory industry-wide program, owners of operating nuclear facilities tincluding the Company i may
be assessed a retrospective premium of up to $66.2 million for each reactor owned in the event of any one
nuclear incident occurring at any licensed commeraial reactor in the United States, with a méaximum
assessent of $10.000,000 per year per reactar owned. Such retrospective premium is subject to inflation-
based indexing at five-vear intervals after 1988 and, if the sum of all public lability claims and legal costs
arising from any nuclear incident exceeds the rmaximum amount of financial protection, then each such
owner can be assessed up Lo an additional 5% of the maximum retrospective ussessment.

NOTE 14. Unaudited Quarterly Financial Information

The fullowing quarterly financial information s ynaudited and in the opnion of management includes
all adjustments (consigting only of normal recurring acoruals) necessary for a fuir staiement of results of
operations for such periods.

SRR . .. 5. ... S
March  Junc  September December

(Dollars in thousands - exoept
per share samounts)

1991

Operaling TeVROUEE. .« ..ot armmmmioeniown . BI5,047 $36.250  $38.765 3,760
POl eXPERREY ... i iiciectssismm o oo o o fomaionfemief ot ressnfosas 6,251 5.629 6,086 855
Other operating expenses” ... oicmmom o 11014 14083 16370 18,199
Maintensnee EXPEREE® ... ., i i i i . 2,288 2893 2947 5,636
OPOPHSIRE TIICOMINE ......osis o iort s obis ssss o aa st ek e e fmdas el epabion 6,226 4639 4,556 4,433
INGUTACOME i i aranss inen o Ly IR S Tt 2350 2044 1937 2,158
Net income per average she  of common stoek... .o 691 521 494 3.50

1990

OPEPEEING PEVETIMEE ... oovoorr cuinein siasme st st | $37,200 $37904 $47,961  $44.118
PN VTV S e S e e ety MM T Sl il i 6,548 7.106 1,485 3,971
Other operating expenses™ ... eiaen  MA80 10997 15181 21,069

Maintenance expense® ... = TR PRl M AChr 2,303 3,020 14,093 7162
T RN BT ol BRSSPI Iy - 5276 K135 5,150 4,354
Net income per average share of common swoek ... 5.90 5.98 h.80 5.89

* These selocted expenses fluctuste from quarter to quarter due to plant outages. There was no autage in
1981, the majority of the outage activity aceurred in the third guarter of 1990. The aperating expenses
not presented remain relatively constant,
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The Stockholders and Board of Directors
Vermont Yankee Nuclear Power Corporation

We have nudited the accompanying balance sheets of Vermont Yankee Nuclear Power Corporation as of
December 31, 1991 and 1890, and the related statements of incune and retained eamings and cosh flows
for each of the vears in the three-year period ended December 31, 1991 These financial statements are the
responsibility of the Company’s management. Qur responsibility is 1o express an opinion on these financial
statements biased on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards re-
quire that we plan and perform the audit to obtain reasonable assurance about whether the financial state-
ments are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the finanaal statements An audit also neludes assessing the accounting
principles used and significant estimates made by management. as well as evaluating the overall financial
statement presentation, We belisve that our sudits provide a reasonable basis for our opinien

Ini our opinion, the financal statements referved to above present fairly, in all matenal respects, the finan-
cial position of Vermont Yankee Nuclear Power Corporation at Deceraber 31, 1991 and 1980, and the re-
sults of its operations and cash flows for each of the vears in the three-year penod ended December 51,
1991, in conformity with generally accepted accounting principles.

K?M‘r p(d' M&MLL

Boston, Massachuselts
February 11, 1992
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