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COMMON STOCK DATA
Earnings Per Share
Dividends Per Share

Book Value Per Share

Average Shares Outstanding

FINANCIAL DATA ‘Millons of Dollars)
Operating Revenues

Operating Expenses

Net Income

Gross Plant in Service

OPERATING DATA
Natural Gas:
Sales {Thousands of MCH)
Gas Serviee
Transportation

T‘“;l!
Customers (Average)

Electine:
Sales (Thousands of W H)
Electre Service
Firm interchange

Toral

Customers (Average)
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2.535 2.422
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ALOOK AT 1991 AND BEYOND

THE PROMISE —

CUSTOMER SATISFACTION

When questioned by ndustry Week 1}

{ Changing Industry
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i SELECTED FINANCIAL DATA

e e R RIS SSRGS - SRS
Income Statement Data iihllan in Thixssands

Operating revenues:

Natural gas § 690,339 & 686048 & 675280 & T04.954 § 696,733
Electre 471,839 163,707 152,343 161,160 469,725
Total operating revenues 112,178 1,149,755 1.127.623 1166114 1,166,458

Operating expenses 1.032.557 1017765 1.002,087 1.035.692 1028124
Allowance for funds used

during construction 1.070 181 1.503 1.327 871
Income before cuamulative

effect of aecounting charge 72,285 79614 12,718 19,79} 88,691
Cumalative effect 1 January 1, 1991,

of change 111 revenue recognition 17,360 — - - ~
Net income | . B 645 0619 12.778 79.791 §8.69]
Earnings applicable 10

common stock #$3.258 11,875 0921 70.82] 84.99]

Devorndos 31 St b i, o v - 37 My gt Zvias R - o waly 53 s 11
T ot et R I T S T S e T N
Balance Stveet Data Dhaltars i Thousands

Gross plant in servic . £2.535.448 £2.421.562 £2.305.279 $2.162 271 £2.060 583
Construction work m progress 17.114 20.20) 19571 24,945 24,564
Toial assets . . 2,120,070 2.016.029 1,959,044 1,787,930 1.747,179

Long-term debt and preferred and
preference stock sulyect o
mandatory redemption 690 612 5095 524 552.538 556 3R8 $105.725

Yeur Ended December 3i —— A e A
Commaon Stock Duta

Earnings ver share before cumulative

effect of accounting change $ 1.91 $ 2.25 § 2.05 $ 225 & 2.46
Cumulative effect per share 30 - - .- -
Earnings per share £ 2.41 8§ 2.25 § 2.05 $ 225 £ 240
Dividends per share £ 2.04¢ § ).80 § 1.76 $ 1.72 § 1.65
Book value per share £18.59 $18.25 £17.80 $17.51 £16.98
Interest ¢ overage rabo {hedors

income taxes, including AFHNC) 2.69 2.86 2.96 P4l .89
*Inciades specwal. oae-linne divedeny -+ SO 18 per share puand Februgry 28, 194)

1991 OPERATING 1991 OPERATING

Toxes

Capira! Cost

Energy Cost

ta
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 MANAGEMENT'S DISCUSSION AND ANALYSIS

FINANCIAL CONDITION

General: Earvings weee 8241 per share of o0 mon stock for
1901, au increose from £2.25 i 1990, The meresse resulted
from mereased electric and natural gas sales and & onesting
rhangr in method of ACCOUTHING 1o record unbilled revenues
I8t Nate [

The OMPAny CONtmes A lnuy' Slory Gf returng a nugor paortion
Of earnings 1o s shareholders, Divelends PET COmmon share were
£1.86 in 199] tescluding a specvial, one-tme dividend of £0.18 per
share paxd Fetruary 28, 1991, an wicrease of six cents from 1990
In January 1992, the Board ¢ Diroctors declared a quarteddy divs
dend of 4774 cents per common share, Gn ancrease ol ane cent oves
the previous guarter

The book value per shaire was $18.589 at Devember 31, 199
chmpan 150 818.25 at Decrraber 21, 1990, The 1991 closing stk
Pliﬂ‘ of $28 % was 153 percent ol bowk whue. Thete wers
34 366,170 comnmaon shares oustanding durng 1991

On October 28. 19980, the Company and the Ransis Gas and

Eiectric Company (KGEE) entered im0 a defimtive yoesger agree
ment under which RGEE will beeomne o whollveowned subsidian
of the Company ithe Mesgerr. Al of the regulatory approvak hav
been recened and the Company expects o conclode the Mereer
n e fird quarter of 1992 Goe Moo 200 T Coimpany bedieves
that the combined companies will be stronger than either compuany
mdiv dualls and-will realize cost savings through operational and
siructural svnergies

Liquidity and Capital Resources: The Compan < hguetin
= & function of IS Gngomg construction program {see Comstris
tion Exenditures” graph), designed to improve facilities wiich
provide elecinic and natural gais servies and meet future customed
L wals r?‘lil;“l'n"'l"n.

”nﬂil_x 1991, constrvicton c‘\irnlf!l;n‘o~ s o

ments on the natura!

gas sysiem. ncluding the
(Jl(lii‘ullb\'~ serviee hine ”'f"‘“' el program, were
$82 million.

The coastruction sxpenditures for the Company s Mithaess
elecivie svatem were 844 million dunng %M, I =
projected thal adequate capacity roargins will be maim
taned withoat the ad Son of any mar generating
facibities !hruugh the firn of the century,

During the Jast | e vears. the Company’s mtec sl
cash generation for construvtion has averaged 64
pereent. In 1992, the Company expects impeaved cash
generation from the recovers of previoush, deferrsd

service line replacement program costs and supplier
s trunsportaton costs see Nate &)

The Company’s capital needs through 1996, of
approsimately 877 milhion for bond maturities and
cash sieking lund requrements for bonds and

3

prederense stock. will be provides from mternal
and external sources ac able under then existing
financial conditions

Oun Mas 17, 1991, the Comparn “ed a ¢ oV regstru-
tion datement for LSOO sheres of prrefervnes ok,
On May 3L 1991, the ‘uln!..'r-'. red LOGG DK

of these shares at S100 e shiar na il iedead ras

THE K "NSAS POWILYR

CONSTRUCTION
EXPENDITURES

al BA%. The mea puoaceeds from the aew ssue were ased w repun
shortdorm debt, refinance cortam longwerm indebtedness, and
retmbiurse the Compans s treasury for construetiog costs.

At vear<cond, the Company had $185 mudlion arranged ander bank
liee= of credit agreements with teo New York baniks, ot hicago bank
and area banks. These lines of credit mabe svuliadle short-derm
borrowings aad provide supsport for comuwercial pupet borrow g
s aertm hnancing. o Jomaary 1992 these Tines of credit wers
inereased to 8200 mdbon, which the Company expets tw be sul
fieicnt 1o meet working capital requirements during 1992, A
Drecember 31, 1991 short-tera: burrow Ings amonntied 1o 31358
mrillion wn the lorm of commercial papr

The capital stracture at December 31, 1991, was 47% common
stock equity, 0% prelerred and preferencs stock, and 43% inng-
term debt, The embedded oot of longderm debt was 8.5% at
December 31, 199]

Fhe € GUMENY N COnm it d 1 agintaniing a ¢ A;u!.c! struciure
that preserves an gyeoprate balance berwoen debi and equits,
il pros ides flexthilinv in the g and amounts of long

term Hinancing

RESULTS OF OPERATHONN

The fallom {12 s an n-\pi.e'mhuh of sgznibieant vanations trom pewe:
veur resilts o revenues, operaling expenses, other income and
deductions. and waerest charges and prefereed and preference
dividend requirements. Addtional indormation relating 1o
changes betwesn vears s provided i the Notes 10 Consoidiated
Fronancual Matements

Revenues: The operating revenues of the Company are based
oy rites, wathorized by cenain state r SUERORY CORMBSON: and
the Federad Energy Begulatory Commesion (FERCH, clatged tor
the sale andd delivery of natural gas and electriciy
Phese rates are designedd 10 recover the cost of service
andl allow investors a G rate of return. Futare naarad
g and electrie sales will comtinue to be alfeated by
ot Dottars weather condifions. compenng el sourees, cusionies
comservation eltorts, and the overall econamy of the
Compann s service ared

1991 COMPARED TO 1990: Natura] gas revenues
increased slightly due 1o o two pervent imerease an
natural gas sales excluding sales related to the
cusaudative etfect of the unbilied reventie adpstient
{see Nate 11 These inereased sides are a tesalt of coolen
winter iemperatares i 1991 compared o 1990 (see
“Heating Degree Davs™ gragh)

This increase was partially atlset by large nedosirial
customiers swilehing 10 transportation oy which
thie ‘Hl'lil—.l.’!\ does not coliect the cog of gas and
a devrsgso o the unit cost of nats gus which s
p.hw(! ot 1o customers throughy e P hased gas
adpistimont clatse

Elevtrie revenues inereased tw. pre feent due to o

vt percent inerease in salers 10 rediil faners

exihidhing sales related o the cumulative elfed of
the unbitled revenue adiustment isee Note 11 ] hpese

inerepsed sales are A resill of wartner summer

15
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HEATING
DEGREE [..YS

Ry Cus, M

temperaiute- i 1991 compared 1o
1901} (see
graph).

Partially affseting the increase was

(‘I)\JYH‘( lh-gnv‘ Dhavs

an 11 percent decrease in whalesale
and firm mterchange sales resulting
from changing contract comme ments
and the availability of lower cost power
on the spod marke

F9O0 COMPARED T0) 1989 N\
ural gas revenues increased two
percent as a result of a five percent
merease i the untt cost of natural gas

\\}'.u h s Prasse i on 10 customers

through the purchased gus adjustment
A lst
WEre 1inoere
the i.nm;»((:w\ Musour: (Mav 1990
and Oklahoma (April 1990) operaons
{see¢ Note 4)

clause contributing 1o the

crease it ! rates o

and & lour peroem
ncrease in i'..»mﬂl-!'!.ui'm Fevene

Partially offsetiing the i

CASE 1N eV enue was g et poreen

decrease in residential sales resulting from much milder

temperatures during the heating seass

compared o 1989 and
normal. An 1 percent reduction in commeraal and industrial
sales, anribuable to

swili fl.!\g to transportation for whict the l.;m‘.‘u-\

arge commeraal and industnal costomers

thoes el

colleo the gas cost. alko partally oltset the increase 1 natural

g2as revenues

Electric revenues more asedd thres foreend @s a result of o v

percent increase in sales Lo retall custorers, These wmcreased sales
are a result of the warmer sammer temperatures in 1990 compared

to IV89. Ao contribnating 1oty

cost of fuel used for electri

INCYedse wis i slightiv Jagher untt
generdaton

Partaily offsetting the inorease in retail sales was o 13 peroeT

decrease i wholesale wid fire nters hange sa #s a result of chang
ing contract commtments and the availability of lower
on the spatl marke!

1989 COMPARED TO 1938: Navural gax revenues decreased

tour percent due to liarge commercal and industinal customers

oSl oW et

switching (o transportation, for which the Company collected
Although 1989
heating degree days were higher than both 1988 and the narm

virtually the same margin but not the cost of gas
a Luzv' portion ol degree davs were accunndated during the
record « Uh;'-;"'“ late in December after most of the 1989 hilling
was | nm;»im«i Therefore, the increased revenues from this cold
weather were nol recognized until 1990

Partially offsetting this decrease was a full year of permanent
rate relief for the Company’s natural gas eperations in Kansas
(October 19881, an increase in the wholesale cost of gas. and
inereased transporation revenii

l‘bh'l'll’h revenues decreased two percent i 1989 compisved
o 1988 primarily as a result of much cooler summer weather
in 1989, Contributing 1o the decrease was a rate reducti
{February 1989) which was offset by acoelerated amortization
of certin delerred and thd notl a2'tect earnings

meaime axes

THE SANISAS #O wWeE

Kl

COOUNG
DEGREC DAYS

wWais il Huere s HCommoercEe anmg

nchastnag!l sades of two pegvest aned

increasedd anl cost ed o] s \! bent

GleCtrK goeneration
Operating Expenses: 199)
COMPARED TO 19960 Lot e i g

nerecased shightiv over ond

X
percent 1 199] . The pivmanrs 1act
cansng the imoreass were gher othier
(O m TObns arn? ourn et e R A AR

bedeer

Osls it

s A“ ng rogs J\-‘ RN th
rad of sedeowee e replaccment

Mussoan in 1990 and the amor zati

i aome costs | RIS :‘nv|‘(.f~
1 Ay il me sl exgense

AN : i e Gl PSS s
Cafitrnibuted e the inoresse as wel
s e parration ol & new mp o
\ I On syslirm

ey lactors cotribwtme o hgheet

it

ORETALUNE SXPETISeS WETE HiCreis !L’y-iu".

I h.‘.': as anel
i

o oservice ine replacement program ooxts
Note 4

DCTYINES WS & reduchion m natural! gas

dmortization exnen-
-va\p- Ry ederred see
Partslly otfsetting thes
aused by g deoreased untt cost of natural g
et \\yl“ﬂl. i L

1990 COMPARED T4 1989 |1y

1990, Increases in natural g

PMITCHASES C90 s
L‘-’J,J'

STRNNE e pense Indreisoed
Wi pereend o

= purchases and aothen

1) 10w T s

operghons expense were the primars lactors i

AL

WowWor s <= 4% a

gher unit cost of yatursl gas ol hve perce sartiatly ofiset by

restlt of midder temperatiores diinng the heatn

wE L] ' farge commercial and industral customers switohing

o transportation for which the ( wany does e ineur the oost

| gas, resido «d in the gher natural gas puarchases e e | he

nerease i other operations expense can be giiribated 1o higher
miplover benedits expronse cansed by rgodiy escalating healdth car
costs and meregsed pavroll

Fuel nsed for electr FONCr Al L) Hnpared

i 1989

Wilks lowmer 1
although the unit cost of Tuel was shghtly higher {se
Average Cost ol Fuel
Fand imtered

graph), (i setting ths reduction was highe

poOwWEE pUro hiased anged tnet) | he ! OINERANTY Wis o et

Purchaset of Clecinge power n {990 hecinse of the avatdabuity ol
fower cost power from other utihiies, Other contributors 1o the

VETease in ol operating exoense were Bgher depreciabion expeses

and general fases resutting rom mereased  planl o in service

resuliiing troan continued investimen! in the Lompans s sery e g

FOIRCC Mt Drogrigg

Purtially oftsetting the increases in total operating expense was
3‘,,\.' 121 e LN "'-Il“:ﬂ 'l~‘.|?-i.t,'!" M ower eHechve e ome
fan rake

1989 COMPARED TO 1988 Tonal operatimg « Cperses deereised
fhree pereemt as g restlt ol lewer gas purchases Heoguse of Jars
commercwl and industoal costomers switching o transportatio
for wineh the Conpatny daes nol i rthe cost of gas {
triutitg I ! i ALl O L1 Federal angd state aneome
laxe ined ot hu \ I p ‘ vre | K @ resu o

16
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AVERAGE COSY
OF GAS

lowes income and woceteratied amor-
tzatian of centam deferred income
lgaes lor rale purposes,

Partialh ofsetiing the decrease were
shghtly hagher power parchases and
gri‘;lll'l cosd of fuel st (‘ tor generdton
Us “";l A8 @ SEVET PHTOONE HoTedse in
wholesale natural gas costs. Ao aff-
settmg the decrease was a fout peroent

morease in other o radlbons ”'vi

!
manienrance expenses and a fow
’H'l\i"" Crease N |f|}|!41“i!’v-;!.
EXpense Uther operatiorg anid
INENERANCE CXpens < Ineredsed as
a restill of thy Company s enhanced
gas hine survey and serviee fine

muintepance eflorts et subgect W
deferral and increased pavroll and
emplovee benefit costs

Other Income and Deductions:
Other income and deductions, net of meome s, s sigrabioam s
higher i 1990 compared 16 1991 and 1989 as g resub of the
tecogmition of lost earnings recovered in the lavorahle settlement
of & nutural gas anritrust wsuit. OF the Company s total portion
of the proceeds. approvimately 12 million related © lost carings
and was booked. net of income taves, 1o other imcome i 1990

Interest Charges and Preforred and Preference Dividend
H@q“il‘f‘lﬂl‘“bﬁ “iul.ﬂ rHerest « il.ulz.‘ » decreased o percem i
1949] (f'-lﬂ]hl['t'll to 1990 bacause

commercidl paper. This decrease was pantsdly offset by higher com

{ lower interest rates o

mercial paper bakanees, The Company's comimevenl paper badaners

mnereased durtng 1991 1o fursd corstruciion costs aned caher dedesred
assets not vet recoverahle 1 rates
Total interest charges imereased 14 percent in 1990 compared

1o l‘”.')»(' tlt'l s o l)'v”! Ll;{ﬁvl i -l'li?n"-:.\f gt ‘an Mg

term debt halanees j;;xrlx.u“‘. et v lower interest rates or
COMMENTial papers

Total interest charges increased seven porcent in 1989 compared
to 1988, resulting brom greater debt balances and higher ngerest
rales nn commerci| prapet

Preferred and preference dividend regaorements inereased in
1991 compared 10 1990 as a result of o new ssue of preference
stock in the second guarter of 1991, Preferred and preference divi
dend requirervnts were reduced for the vears 1989 and 1990
I"llll'l‘ll"‘li ¥ JNOF Vears, as i result of redle T L through sinking

fund requis cments,

OTHER INFORMATION
lnﬂa'i«m: I nkin !‘w {._glv‘:'“nk‘vlg e

rvguL{tur\ cmnmssions o which the { GIMEHINY I »H"-,--. 1. onv the

e

origiet cost of plant s recoverable in revenues ds deprecution
Therefure, becavse of inflation, present and future deprecation
provisions are inadequate for purposes of mantaining the purchas

ing power svested by commen sharebolders and the related cast

Hows are 1hach {uate {iir ‘c'[il_u'g'u_;’ progsert I b mpact of the
FlemakKing process on common saareholders s milggated e

HE EaNSAY yFow

17
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AVERASGE COST
Of FUEL

t AW

exctent depirecuble propents s financed
with debt that can Iy wp.nd with
dollars of less puschasing power. Whitk
the Lompativ has expe rienced rela
tvely bow wiflation s the recent Jiasl
the cupmulatne eifect of mllation on
operating costs roguires the Compan
1 seek regiratory rate redieh o recover
the -4

Mega-NOPR: On Jub 4l
FE R
Hile making INOPRL. commonly
rederred 10 as the ¥V g NOPR. tha

the

INCTeAseS
19491

waued & Noticee of "it\pnw el

would substantially restructuri

MY K -'!»‘lgqtmu. O interstate

gas
pipelines. Among other things, the
Mega- NOPR Pragrses mandatory
unbundling of exsting pipeline gas
salos servies and replacement ol
currerd statitory abandoo mend ferer
cantriets of more than

Mundaors

prpranctling wotddd reaure all miwllnmh--«‘l!u';-.mdvh the virnous

CeUures. Gs _|‘|‘-‘iu o 1o B Pransporiation

o vear with a rght-of-tirsirefusal mechanisn
Commpronents of herr exesting @i sales sorvices (ERsssion; storage,
2iks 'n:i';'!\ ! l)n'\l

“bundied ™ in gas siles services such as these puichased by the

uhd i ulyn'rnl:c nts Gare now oon ‘-un 4' M
Company. The rghtof firstretusal proposil would replace the
current abandorment procedares under which a pipeline must,
hetare abandoning any serviee, obtain prot FERt ‘(Ml:v'\dl that
'!IN"'(XHI'MHN"'IP ’?" STV RE ”i‘il’ ‘””:.‘ erest I.h’ ‘"‘"“N“i
mochanmsm would by role mthorize a ppedime s abandonment of
a longlerm ?f.;:npnimln-sr'. sOrvioe o og cuslomer wionever the
custamer als 1o mateh the highest rate and longest werm offered
tis the pipelize by othee eustomers for the pasticular capucity. The
eliect ol Mega NOPR on the gas industey, including the reliabiling
of gas delivenes fo seryvior lerrtones and on Costs §o gas customers,

annol be determined at this 1ime

OUTEOON

he Campany s well prepared for the upeoming challenges facimg
fhe Lttty m-i!r-W'\ Hi l.vl;l;; :'hv ||»~~MH¢ Imereased f.’l"lln-m v ol
mergers and acquistions, The Company s m the process of integra
tion planning in antiopation of RGEE becaoung o part of the

Company betore the end of the Lirst guarter 1942
P 1990, Congress pq“m’ and the Preswden signed new b pal»;»
tions dhat aimends the Clean Air Aat o requaire i two-phase reduction
in sulfur dhovde amd nitrogen onde emissions from coul-burning
power plants. The ( oMy will have himited ¢ LpOsiTe o Phase |
sudtnr dinade and nitrogen ovade emission Limtations, W hile dif
fieult to predict, the Company anticipates only minimal capital
X nelitiires w f' he e jrare GENT "h.;-q' “

The Company recognized long ago that we should reduce our
'if [ ¥ H"‘ rice on lore I;Z'r-nf .I!|<i re ’» LE) B v!nlnrwlu CIOTEY FEsOUTOeS,
In 1991, the Company generated 96 percent of s electnciny

ISEg Wowesitiug vu\". ,Hn! ”n re u..u:uhy trom clean i.u;)v g

\
uitaral g

FTGRTY COMPFANY
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Dhocember 41,

g o e e e i . S o e, b A - e

Assels

Utility Plant (Noies 1 and 11
Elentric .
Natural gas

Lese—~Accumulated depreciation

Construction work in progress
Net utitity plant .
Net Non-Utility Investments .
Current Assets
Cash and wonporary cash investments (Note 1)
Accounts receivable (Note 1) |
Fuel. at ave rage cost \ ’
Gas stored underground. at average cost

Materiabs and supples, at average cost
Prepayments

Deferred Charges:
Deferred income wxes (Note 1)
Dederred cost of natural gas (Nate 41
Other (Notes 2 and 4)

Total Assets -
Capitalization and Liabilities

Capitalization (Sec stalement).
Common stock equity (34.566,170 shares cutstanding)
Cumulative preferred and preference stock (Nate 12
Not subject to mandatory redemption
Subject to mandatory redemption
Long-term debt (Note 51 .

Current Liabilities:
Short-term debit (Note 7
Longterm debt due withan ane vear v (Noke 51

Preferred and preference stock redecmable within one

Accounts payvable
Acorund taxes
Accrued interest and inul: e l-

Other . .

Reserves and Deferred Credits:
Deferred income taws {(Note )
Federal investment tax credits (Note 1)
Cther

Commitments and Contingencies Notes 2.5 nd 9
Total Capitalization ond Liabilities

The Notes to Corsolideted Financial Statements wre an sntegral pert of

ThE EANSAS FOWER AND LIGH!

" CONSOLIDATED BALANCE

vear { Nate 12)

this sialvment

18

SHEET

Dollars i Thosesandy

£1.676.419
858,999
2,535,418
426,118
1.709,330
17114
1.726.444
21.360

6817
198,752
43.471
19. 166
17.002
1 0:,1

28‘) 3 ﬂ)

T.063

ol 8!5»

; t4.l »0
82,923

s.». lzoom

= 612,449

24.858
104,038
Jafl.a ‘ q

1.357.919

135.800
2.733
1.300

151,556

47.823
35.224
16,176

420912

259.583
70,642
11,0620

311,245

$2.120.076

COMEANY

S04 606
TT69lG
2.421.562
hl ')"}

1 659 983
20.201
1680154
3.400

515
125873
42949
16,826
17.321
2.903
“ll) 477

w_m-;
1.a81

: \i )()H
I ’l 96 H
i’ uu.uzu

£ 6300825

24.858
5,335
UU !‘!I

1.251.207

115507
29,233
1.300
154,681
61.953
13.570

; '%'HAU
._‘ {Iﬁ??
246,027
74,160
12,758

132,945

2.016.029
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. CONSOLIDATED STATENENT OF INCOME

Jowr Boided Nhecember 8;

(Ipurmugkmmw- Notes 1 and 4):
Natural gas ;
Electric

Tostae] « " n-rmiug FeVOTes

Operating Expenses:

Natural gas purchases
Fuel used for generaiion
Power purchased and interchange d (het)
Other operations
Maintenance
Depreciation and amortization
Taxes (see statementl;

Federal income

Statte i ome

General

Total operating expenses

Operating Income
Other Income and Deductions (0ot of s

¢ Before Intervest Charges
Interess Chary s
Longaerm detx
Other | .
Allowance for borrowe (l l uu!~ used duum.
construction (eredit)

Total interest charges .
Income Before Cumule  + Effect cJ
Accounting Change

Cumuiative Effect to January 1. 1991, of

Change in Revenue Recognition (n01 01
income taxes) (Nowe 1) - o

Net Income

Preferred and Praferenre Dividends
Earnings Applicable to Common Ntock
Average Common Shares Ouistanding

b EHAME R

Ihlian

£ 690,339
171,839
1,162,178

139,323
146,256
3.335
193.319
60515
]#35.735
24516

6066
71.492

1.632.357
120,621
3.351
132,972

51.267
10,490

(LOTo)

60,687

72,285

17,300
89,645
6377
] BJ 268

34, ﬂm l 0

GO R

) OHO 048
463, .U

1. 149, 755

56 BGE
148.681
2.658

1 75448
21817
16.815

24.632
6.034
63,812
1.017.765
131,990
9012

141,002

4_| A81)
61,383

79619

T9.619
- 1,744
8 Pl

34566170

$

34566170

i Phewesands, ewepi Pee Share Anusunis)

675,260
152344
l.l‘.’? 623

151 8960
149, 796

148
171,084
. 442
73.305

27.254
7.029
63,123

L O02,087
125,536
H 54

l ’h {‘)\

16,378
8.742

y l )‘.u
7.)‘(»[.

Earnings Per Average Common Share Outstanding

Before Cumulative Effect of Accounting Change L] 1.91 $ 228 $ 2.05
Cumulative Effect to January 1. 1991, of

Change in Revenue Recognition Per Shave a .50 1 - =
Earzings Per Average Common Share

Ouistanding : . $ 72 H $ 225 $ 208
Dividends Declared Per Commaon Share ] 2. 04“ s | .80 . 1.76
*reduides speciul, one-time disidend of 8618 per shore pacd Februasy 28, 199]

The Nuaws ter Costpsodsdnted Frnansial Statements are an integead pars o thi starement
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, . Deverber 30

Common Stock Equity (Seo stacmenty

Commaon stock, par value 85 per share, anthorized 85,000,000

shares and 60000000 Jmu w, respectively, unwumhng
34566170 shares iy . o
Paid-in capatal
: Retaimed carnings . . . .

Cumulative Pregerved and Preference Siock (N 12
Not subject 1o mandatory redempbion, par value $100 per
share. autharized 6,600,000 shares. oustanding—
4% Senies, 138570 shaves . ; :
4% Series, 60.000 shares
5% Series. 50,000 shares .

Subject to mandatory redemption, without par value, $100
stated value. authorized 4.000.000 shares, outstanding—
8.70% Series, 183000 and 196,000 shares, respectively
].50% Senes. 1000000 shares
Less:

Preterence stock reacquired, 135,000 shares
Preference stock redeemable within one vear

| Long-Term Debt (\oiw 5)
| First mortgage bonds series:
4% % due 1991
8% due 1991% .
10.0% due 1995*%
4% dlue 1996 .
81%6% due 1997*
9.33% due 1998
| T¥%% due 1999
8% % due 2000 .,
%% due 2000
; 8%% due 2005 s
.' 8% % due 2006 . .
8%% due 2007
8% % due 2008 . .
&% % due 2017 .

Pollution control bond series:
¥ 5.90% due 2007

: 6% % dae 2000
930 % due 2013

.

ll‘,“:
Unamertized debt discour
Long-erm debt due within one vear

Total Capitalization

*Athorized by ["It Coits Seriice f,}o:i(lgnv ¥ "uﬂ,‘/mr wndd Devid of Triast

The Notes o Convoledatod Finan: ol Staterents wre an antegrad part of this «tu
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e CONSOLIDATED STATEMENT OF CAPITALIZATION

T

R

L L

bl tn Phaowisinuds i

] "2 831
T.099
382 a9

612, 4!0

13.858
6,000
5.000

24 8:;8

16300
100,000

12967
1.3040)

10108
- 128.891

1.000
60,000

7.398
75,000
1% 000
20,000
75.000
35.000
45.000
30,000
35.000
50,000

455,398

32.000
45,000
58..)0‘)

_l 3:;.500

1.586
B 0‘3

.)865
81.3 ‘)W

LOMPFEANTY

g 172831

88.222

269 772

47% 630825

| 3,858
€, 000
5 MN)

24858

192,68

|’)(;Q,"‘

l 300

1 5,333

10% 60 141

1A 008
14,0040
6 0
H0 i)

H.631
T
15,000
20,000
75,000
35,008
45,000
AU )
35 0060
’() (NM

485,631

2.0

45 006
N ;’?.{Zf:’.““
135,500

1,707
ZL)ZH

3% 590,191

51 %

2%

47%

100% $1.1 ')l 20" 1 (%



~ CONSNLIDATED STATEMENT OF CASH FLOWS

Yeur Ended Unvndn* H

N - - SRR SN

s Nm I ”»umm-l

Cash Flows from Opnmw Activities:

| Net incume £ 89645 § 79019 $ 72,778
| Depreciation and amortization 85.735 TH. 815 73.305
Deterred taxes and investment tay eredits (ne) 9.319 3.445 12,16
Changes in other working capital temss:
Aceounts recenable (Note 1) (72.879) 5,976 (21.520)
Fuel : (322) (9.322) 1,429
Gas stored unde lgruuml (23109 (7.700 2696
| Accounts pavable 3.125) (23,9541 58,675
| Accrued taves (14,130 6,245 26,050
| Other 11.661 L6l 15.358)
Changes m other assets and lmluhm - 31,992 H.603 {90, 658)
| Net cash flows from aperating sctiviiies 135.356 144,328 131,558
| Cash Flows sed in Investing Activities:
| Non-utiliny mwvestments 18.125 - -
| Constrirction espenditures 125,675 135.001 149,885
| Cash flows used in ivesiing activities 144,800 135,001 1 19,885
| : - S )
| Cash Flows Used in Financing Activities:
| Shori-term debt (net) : (20,200 17.600 (93,100
| Long-term debit jssued - (750004 -
Longterm debt retired 30.233 3,495 13.271
Preferred and preference stock redeome od 1.300 {300 1.300
Preference stock ssned (100,000 — -~
Preference stock ssuance expenses 1. 130 - -
| Dividends on preferred. preference and comman stock 76,891 63,964 62,604
r Net cash flows used i Hrom) financing activities \ln. ‘ ibi 11,358 115,835
! Inerease (Decrease) in Cash and Temporar
i Cash Investments (\owe 1) : § 2302 § (2031 § (2,492
Supplemental Diselosures of Cash Flow Irformation
| Cash Paid For:
) Interest on financing activities (ne of amount
| capitalized) £ 58,1462 § 57.020 $ 32373
Income taxes 40062 20528 26818

The Neuter 10 Conpolidatet Fiuoncial Statwmenis gie an wuegral paet \f Uty TheMPIteRt

THY KANIAS POWIER AND LI1OKR! COMPaANY
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Yeur Enciedd December 31,

i . e e e et

Federal Income Taxes:

Pavable currently

Deferred taxes arming from:
Deprecation and other property related stems
Energy and purchased gas adjustment clavses
Unbilled revenoes
Natural gas line surves and rwplmt ment program
Other 1

Amertzation ol :mmnmc'm tax ¢ r"dﬂ

Total Federa! mcome taves
Federal income taxes applicable 10 non- npc r umg fems

Tenal Federal income taxes charged 10 aperations
State Income Taves:
Pavable currently

Deferved (ne

Total state meome taxes
Swte meome taxes applicable o nen-ope mung items

Tital state income taxes charged 1o operations |

General Taves:
Property and other taxes . .
Franchise taxes . .. ... .
Payroll taxes . . ..
Total general taxes . .
General taxes applicable 1o non-wperating items

Testal gvnﬁral taxes charged 1o operations . .
Total Taves Charged to Operations

. BT A it Al sl ekl

Ty ae—~

$ 18,479

9.662
(15.535)
17.249
1.015
(1,109

_ (4,238
25,323
_(1.007T)
24516

1.033
2,276
6.309
. (243)
6,065

40,429
20,576
10.566

71571
(™9
_TLa92

$102.074

S —

CONSOLIDATED STATEMENT OF TAXES

flhatiars i Thosarndsi

$

27,751

71492
161
(1.894)

2. 880

(T7eh
M.»l‘j}h
20,643
7 g.’\:()l b

24,632

-— _,y
u"l

SH
55.

vl

)

A 3
7 n'n
(1,029

6031

35,565
20,126

~A0.197

¢t 8
i

60

s("' 44\

e e s e &

e N o e A

- T - RN

$ 18587

T.002
[0 655
t11.426G3
3.043
3.284
14.248)
27997

t?d‘h

JA. 157
19.707
9.714

63178

1551

(;II“&

$ U7 -HK)

The effective mcome tax rates set forth below are computed by dividing 1otal Federal and state income taxes by the sum of
such taxes and net income. The difference between the effecive ruies and the Federal statgton income tax rates are as lollows:

Yo Ende? Deverber 31,

g e s e S . e - P . s P et e Y S B, S i it it 14 - R

Effective Income Tax Rate

Effect of:
Adduicnal depreciation
Accelerated amortization of certain dl f rred taxes
State income taxes

Amortization of mmamvnt tax (n-dn
Uther differences |

Statwtory Federal Income Tax Rale

The Notes e Consididated Fiaareial Statensenis are an megead izt of this

slaitersed
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(2.8)
4.8
4.0
3.6

8

34.0%

32.6%

3.3
49

4.4
3.9

f"‘.";‘_'m"
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Your Endest December 1.

Balance December 31, 1988,
34 566,170 shares

Net income

Cash divadends:
Preferred and preference stock
Common stock, §1.76 per share

Expenses on preference stock

Balance December 31, 1989,
34,566,170 shares

Net bncome

Cash dividends:
Preferred and prederence stock
Common stovk, 81,80 pe . share

Expenses o). preference siock

Balance December 31. 19940,
34,566,170 shares .

Net income

Cash dividends:
Preferved and prefereace stock
Commion stock, $2.04% per share

Expenses on preference stock

Balance December 31, 1991,
34566170 shares

M sihudes spoc ad, one-time dividend of 3118 per vhore peid Februosy 25 199
Thes Notes t Consolidared Fivamoind Staterments are qn vstegral pazt of this degionend

23

FHE R amMEss

POWILIR AND 1

{hdiars in Thausands)

£172.831 $88.207
8

172831 $8.215
$172 R3] S8R 222
ql.123)

&1 72.!43[ N!T.(;_Qf)

Gl LOMPANY

ok “:’%.d
¥ !

344,047

gy -
in‘.i 8

i1.857)
i60).837)
_um

{1.749)

(62.219)

(T)

369,772

L

896145
6.377)

(70514

(7

8382.519
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~ MOTES TO CONSOLIDATED FINANCIAL STATEMENTS

L SUMMARY OF SINIFICANT ACCOUNTING POLICIES

Geaeral: The financu! satements of The Ransas Power and | gt
Compuarsy. doing business as KP1 Gas Sor oo (KL the Campan ),
include the accoums of its wholyowned subsidiary. KL Enlerprses,
I Al signaficant intere 0 ae wansactsars ha e been clanmated.
The wecounmg policics e Compamy are i acoordance with
generalh acor o aocomaning princgikes as apgdied 1o reguiaged pubie
utitities, The avoounting and cates of L Companny are sulie? (o
requirements of conain gate sepulmon commissions and the Federal
Foergy Regulan vy Commsion (FERC).

Utibity Phant: Utilits plant i statod @ cont. For consrucsd plas.
cost includos comracted services, direct labior and materabs, indirent
charges bor engineering, supercsion, general and adminstraine costs.
and an allowancr for funds used duriig construction (AFUDC) The
AFL DC rale was 6.25% w 1991, 8.25% in 1990, and 0% i 1939
The oot of webeb=sons vo wtility plant and replacetent units of propens
o copitalized. Mamtenance costs and replacement of manor sieme of
propesty ute churged 1o expense as mourted. When unise of
deprociabile property gre retired, thes are elmimaied trom e acommis
and the orgingl cost plus damantting charges less saloge wre
charged 10 accumulsed depreciation.

Iepnseiation: Deprecatnn w provioed on the strugght-hine method
baseed on estimiabed s ful bves of progreets. Compesite provisions for
book deprecusiion approsimated 3.58% during 1991, 3.32% during
1990, and 3.23% during 1989 of the average onginal cost of
deprocuable praperty. Deprecetion ot ineome b grargaones i proided
o different bases and methods (see Troanw Tuses).

Cash and Cash Investments; For purpumes of the
Consolidated Statement of Cash Flows, cash and tomgrirars cash
investenents soclude cash on hand and ivestinents w marketabide
wacurties with matarities of ane month or less. Generalls. such
mvestitents ot of goverament securities.

Income Taxes: Lncome w oxpense wchudes provsson o iome
tves currenth pavabile and deferred moome taves. The Company
provides deferrod income we s on the additional tex deprecation
vhich resulis from using the acordermed deprecation mothods as
provided in the Laternal Revenue Code. Taves deferred mprior vears
e are being eredited 1o income over the e of the property giving
e 10 the deduction @ the woighted average e provided.
Deferred inoome wes abo gre provided for regulators coergy and
purchased gis achustment clauses and - ram other costs wnd revenues
where there are tming differences hetween hook and vy treatment,

Under state regulatory practices, the Company inchuded m opending
acome the eurrent tas benefite of cenain constinuction costs, primeally
interest. laves, a9d removal costs, which were deducted for ineome
tan purposes bt capitalized o the bovks. 8t Decy ~her 31, 1991, the
cumulative amount of these hming differences - which deferred
meome tase s bave not been provided was < roximately $201
million. The addiional current income tax no ng from these
previowsh flowed through tax benefits » being recoverod through
CUTTERE FOVeNues.

Investroent tas credits deferred in prior vears now are being
amortizged 16 mcome ove the life of the propoes whick gave rise 1o
the oredits.

The Financial Accounting Sandards Boar -
standard on accounting for meone taes i

ssuedd @ new

1987, The

= an Pal e -

recutred imglementation date bas boon deferted 1o January 1, 1993
The Company planes to adopt the new Aandard effective Januar |
1992 compunietion with the ending merger with the Kamsas Gags
wnd Bloctre Compam (INGEE) tsoe Note 210 Ths will make e
atoaing for income ties cordstend after dhe merges sinee RG&E
b already adopied the new sandard. Amendiionts i modify the
oryginal standard adogied w1987 are cxpected 0 1992 L
eamting reguditory condinems, the Comnpum oxpeats the standirds,
when adeaptod, will ot have o material impact on the daement of
awcome. However, thes will mpact thee balance sheet by establishing
rogubion asets wived wedinonal deforred meome taows ol ggeonamaek
$156 millon g of Degembier 81, 1990 v 1o comsidoration of the
merger with NGAE

Revenues: Ellcoine Janury 11991 the Campatn changed it
sowethiond of mocemnting for recogrrzng dloctne and naturad e revenoes
to e e foar the acorual of sstinaed uehilied revenues, The acoount-
g Chvasge pronades @ bwtter matdung of revenues with oosts of services
provided 16 v s oand abo serves o conform the Compan '«
acooting e, Cansdulled pevenues with the tax reatment ol
sl revenaes. Untwaed revenies sepresem the estimated aomount
custommens will v lulled for sorviee provided from the time metens were
Lot el to th endd o the accounting petiod. Meters ure read and
serviers are billod on a cvede buss, Prion 1o the apcounting change.
EPVOINICR WETE e ugmtr‘(‘ in the Areoninting |n=nm! dunnp which
sorvices were hilled

The aftetaan e (oot of the change 1n secounting ethod for thic voar
ended Decembies 31, 1991, & an increase i ma income of
$15.986.000 or 8046 per share. This mercase i u combination of
an inerease of $1T360.000 g 8050 per sbare, attributeble 1o the
cumulative effoet of the arcouting change priot o January 1, 1991,
und u decrease of $1,424.000 o1 8004 per shace in the 1991 ywome
bdire commilative eflect of a change i accountig priwiple. The pro
forma net moome and carmings per share lor the sems ended
Dhecomibieor 31, 1990 and 1989, asuming the aceronl for estimated
anbsdhed revesies wie apphie © © traactively 1o the periads, would have
bieen 8THAH6000 ar 8208 poer share, respectively, for 1990 gud

THAA0000 or 8213 per shure, respoctively, e 1989, nbilied
revenues of 861 891000 gre revorded as a component ol accourts
ve  subile on the balane sheet as of Decomber 31, 1991

voe Comparr had reserves for doubitul accounts recevable
of 82045000 gnd 82998000 @ Decem’ ¢ 31, 1991 and 19%4),
respeotively

Recla: Arations: Certain amounts i prsar vears have heen
reclussifieg 10 conform wit. cassifications. wed e the curvent
SERE presestea

L MERGER WITH KG&E

On Octotwr 28 1990, the Company and RGEE entered o a
Setinitive merger vprevment under which RGEE will become a whally-
owned subsidiary of the Company ithe Megen), Under the terms of
the yeveennent. each share of RGEE common stock will be comerted
intto cash, KPL common stoek, or cash and KPL common stock at a
comversian ratio (detined as the mimber of shgres of KPL common
stock sued for cach share of RGRE commeon steoky egaal 10 $32
divided by the Average KPL Price (defined as the averuge of the clos-
ing praces of the KPL common stock as veported on the New York Stock

SRR S——
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Exchange Composite Tagse oo each of the 15 oonsecutive vrading dins
g the Gith trading din prir 1o the consummatien of the

segert; provided that the comension o will became fised o 16
shares when the Average R Price falls Dedow $20 per share and
o 1. 347 shares when the Average KPL Prace rses abunve §23.75 per
share. To finance the Merges. the Coampany has dtamed 8600 millun
 financing commitments from Chemical Bank of New York The
remaining fuancing will come from ssuance of the Compam 's
cammon sock.

The Comnpany has recenved all of G regulston gavovab reguined
fou the Merger and expects 1o conclude the Merger in the st quarter
of 1992, Approvimately §21.2 million of Merger acquistion costs
were recorded e other deferred changes on the badance sheat
w December 81, 1991 These cosis will comtinne 1o be deforved
through closing, and then become o component of the
acquisiiion adpstment,

v Apge ovala: On Febroary 5 1992 the Securites and
Exchange Commmsion ssued an arder approving the Merger The
order also grantod temporury esemoption unt! Januars 11995, goder
the Public Utility Holding Company Act,

O Novembier 19, 1991, the Nuclewr Regobaory Corsosission ssucd
A detter order approving the Wall Creek Generating Station lieense
transder in connection with the Merge

O Nowernbier 15, 1991, the Nansas Corporution Commmusson (K
wsued an ordet approving the Merger, subyect to @ number of
vonditio, . The arder was subme quettly amended on December 5 and
Decombaer 200 Under conditions iguosed an the Merger the RCC will
froeze the combined companies” electen and natural gas raes antil
August 1995, The KOC ordered refunds tolalling 832 million 10 the
combined companies customers in arder to sbaree the Merger-relased
comt savings with custumers durmg the moratornim . Of the 1olal, 88.5
midlion will be refunded as soon as the Merger w offective, 8.5 million
will be returned in Docember 1993, and $15 million will be roturned
n Seppember 1994 The RCC gpyproved a mwchanise 1o share equaliy.
bvtween the combined companies and their customers, the cost savings
generated i the Merger in exeese of the revenue requirenient needed
to allow recovery of the amortization of a portion of the porohase
premium, including income ax, pad ‘or KGEE commun stock up 1
$29.50 per share om a dollar for dollar bass from savings generaed.
I'he order provides an amortization period of 30 viars commencing
in 1995 for the sequisition adpstment. The depreciable life of Joffrey
Energy Conter will be extended irom 35 vears 10 80 yeurs under the
arder, commencing &t the chose of the Morger. [ g separaie order an
Junary 23, 1992, the RCC upproved the ehimination of the Energy
Cost Adjustment clauses (ECA) 10 permit retention of an fuel savings
achieved from the Merger.

Un Seprember 24, 1991, the Missoun Public Service Commission
IMPSC) ssuea an order approving the Merger subgect to the
resalution of ssues on measurement of Mergerrelaled cost savings
16 be retwned by the Company. These ssues were reserved hur the
first proceeding following the Merger by an order on November 27,
1991, and the docket was closed on December 13, 1991

On Seprember 10, 1991, the FERC wsued an order approving
the offer of settiement, reached by KPL, KGR E. FERC statf,
and imervenors.

The waiting period under the Hart-Scott-Rod.no Antitrust
haprovements Act spired in June 1991 without acion being taken
bw the Department of Justice.

Op May 6, 1991, the Oklaboma Corporation Commission (OCC)
wsued an order finding no risdiction with respect 1o approval of
the Merger

3 commmments avp coxtverseies

As part of st ongoing aperutions and construction program, the
Compan has commitments under purchuse orders and contracn
which had an unespended badance of approvimatels $68 willon
at Decomber 31 1991 Plaes for future constros bion 1o exsting
atdity plunt are discussed e “Managment’s Discussion and
Analvs section

The Conpam s been assocuted with egeht former mamstactured
g sites which may contain voul e and aber alleged petentiathy
barmbul materals. Two of these stes are undes prelinminary investiga-
o by the Evvwronmental Protection Ageocy (EPA) and one site »
beang investygated by the Ramsas Department of Health and Eoviron-
ment. The EPA has completed a document search a five of these sites,
Thie Compaty has oot eoconed am ihocation from the EPA that
furthes action or mvestigation will be wken on these ates, The Compun
does vt atibwapate wny fmes or penalties reled to sy of these eyght
sites It it knwewn what type or degree of cleaug will be required.
Mowever, in the opunion of the Compans s manageiment, any experse
rekatedd v the Cleanp of these sites will i be tnatenal o the Compuan «
finmeicral posttion or its residts of apetations.

The Company has been identified as one of numerous potestindly
respronwibile parties in thiee hagardous waste sites isted by the EPA
as Superfund sites. One site w0 groundwiler comamination site in
Wichita, hansas. The ather two sites are ald solid waste landtulb located
it Eelsnrdsville and Hutchinson, Kansas. The Compiny s oblygation
al these sites appears 1o be hmited. and it w the opinion of the
Commpars s management that the resolution of these matiers will s
have o material it v the finaneiad posttion of the Compats or s
resalts of operations

L RATE MATTERS AND REGULATION

The Company, und -« rate ordors fron: certain stite regaliton
commissions and the FERC, recovers imoremes in fuel and gas coss
through ECAs for electric customens isee Nate 20 and vanious pur-
chiased s adstmeni clases {PGA) for gas Customens. Cortain state
regulaton commsions require the annual ddlsrence between actual
pas cont ncurred and cost recevered through he application of the
PUA be deterred and amortized through rates in sitmeauent perods,

On January 22, 1992, the MPSC wsoed an o | 2 authorizing the
Company to incroase natura! gas rates 873 million annually, effec
tve bebruary 5. 1992 The Company had filed an application on
March 8, 1991 requesting an increase of $20.1 million or six percent,
primarih 10 coner costs related 1o the service bine replacement program.
On Febwuary 5. 1992, the Company filed an apphoation for rehearing
on certam ssues oo an application for the ssuanoe of un accounting
srdder 1o defer serviee line replacement program costs curred since
Juby 1, 1991, mcluding depreciation expenses, properts taves and
carrying costs for recovery in the nest general tale case,

During 1991, the Company filed rae cases with the RCC an
April 8 and May 3. The fiest application was for o natural gas salety
surchange of £20.1 million to recover costs of the service line replace-
meat program. Op Seplember 5, 1991, the KCC authorized the
Compan 1o increase s anngal revenues through o safety surcharge
in the amount of $14 million on an interim bases, The second applica-
tion tequested o° micrease in natural gas rates of $32 million or nine
percent to reeover investments m assets and the nercased coss of
parsroll, nagerids, supplies. and capital sinee the Compiny s bt natural
g rite case. Consolidated hearings an both rar- cases were held i
Nevembier 1991 On December a0, 1991, the KCC apprved o
permanent rate merease of $39 mitlon aanually whick mchaded and
replaced the interim safety surcharge. On January 24, 1992, the KCC
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weued an order sllowing the Compam 1o continue the deferral of
sery e line replacement program costs incurted snce Januan |
1992, wmchiding depreciation expenses, i perty lases, ano carm g
ousts, £ pecovery 1 the nest general rate case. The Compan dimeon
tinwed! the deferral of accelorated line survevs wn Januany 1, 1902,

$18.9 wmilhicn of these deferrab remain m oo delerrod
dwm the halance shest @ Devember 31, 1991 wirh the balance
breing amortized 10 expense during a 33 month pened. commencing
Janusry 1, 1992,

On "ehmm 25, 1991, the Company Giled an apphcation with
the KUC 1o inchade inervased supplien gas trangportation raes, charged
1o KPL b Panhandle Castern Fipeline Compamy and Trunkline
Gas Company, m the POGA, These iroreased nles wre sncurred
i connection with gas transpeated on KPLs beball 10 and trom
sarage faviliies 0 Mihigan. The Company abo proposed 1o
amartize past gas transpostaticn <harges over @ threevear petid . O,
Septembser 12, 1961 b 200 suthorized the Company 1o begon
recovering. through the PGA. deferred costs of $99 millon
through December 31, 1990, hased an o thrse-vear amortization
schedule. On December 30, 1991, the NCC authorzed the Congan
1o recover deferred & s costs of approvimateh $2 8 milhion
incurred subsequent 1o December 31, 1990, through the FOA over
8 32:month period. The Company will recover ongoing supplier g
transportation costs through the PGA and will discantinue deferral of
these costs beginming Januars 1. 1992, since these costs will be
recovered from customers. ('n December 31 1991, approvimateh
$13.9 million of these defereals comain in other deferred charges on
the halance sheet

In December 1991, the NCC, MPSC, and OCC approved agree-
ments authotizing KPL 1o refund 16 customers approvimately $40
miikion of the proceeds of the Tight Sands antitrust litigation settle-
ment 1o be collected on behalf of APL s gas customens. To secure the
refund of settlement proceeds, the Commpsion authorzed the
establishment of an independently adminstered trust o collect and
maintain cash receipts + cenved under Tight Sands settlement
agreements and provde far the refunds made. The trust hiae a term
of 10 vears.

On August |, 1991, the OCC approved an agreement batween the
Company and the OCC stafl 1. increase natural gas rates 81 4 mallon
anmally. This agreemer  settles e Company s Aprd 21, 1989, initl
application for rate relief of $1.6 million or eight percent and all
supplemental applications in this docket The £1.4 million permanen
rate increase included and replaced the 811 million imterim rae
increase approved by the OUC an April 9, 1990,

On April 27. 1990, the MPSC approved an agreement smong
the Compans, the MPSC wafl, and intervenors 1o increase natural
gus rates $18.5 million annually, effocuse May 1. 1990, This agree.
ment settled the Company s August 20, 1989, application lor rate redief
of $25.6 milliet. The Company discontinued the deferral of
secelerated fine surveys and carrving charges on plant ivestment in
new service hnes on April 30, 1990, Appraximately $2.7 million of
these deferras remain in other deferred charges on the balance sheet
@ December 31, 1991, with the balance being amortized 10 expense
over a three-year period which began May 1. 1990,

On January 31, 1989, the RUC approved an agreement among the
Crarnpany, the RCC staff, and interveners 1o reduce electric rates $9.3
lmﬂmmmtlh #ffective Febraary 1, 1989, With this reduction. the

- accelerated the amortization of certan delers d income
tases, which will result in no adverse i impact on earning until the
calance & fully amortized. This agreement voneluded negotw ions
be, veen the parties follow ing an August 1988 announcement of the

ROC stall's iesstion 16 ivestigate the Compans ‘s electrn rates wnd
request that all elecnie rates be made intorm sulgect 1o b,
pending owtcome of the unestgation

In T9RE, the FERC ssued s Ovder N 500 which authorized the
Campiany s natural gas papeline supplions 1o recover a portion of then
tathe ot setthesnent costs from thew cusomens T 190, after rever
sl oof Ocder Vo 500 by the 1S Caronnt Court of Appeads for the Distrs
ool Columbua. the FERU ssued Ordir Noc 528 which authorized new
st bl the ablocation and recoven of take-or-pan setthoment cosis
by natural gas pupelines trom ther castamens. During 1991, a settle-
et was reached betwee 1 one of the Compan s gas pipelines and
it custutners concerning the amonnt and aliecation of wke-or-pay
setthement costs to be recovered from s customers. Negotation and
tuigatien contitnies between KPL and ather suppliers concerning the
e of such costs o be allocated 16 KPL. Due o the prese uncer-
ity ol the soeome of the igation and negotiations, the Consparn
s bl o estivnge amy further bty for tabe-or-pay settlement con
meutred by it pupetine supplions T te Compiany believes it will be abile
1o revover costs Billed Trom i supplions theongh rocovery mechunisns
approved by ils state regulaton comimssions

3 LONG-TERM DEBT

The aameunt of first smorgage bonds sathoried by e KPL Morgage
wnid Deodd ol Tevst dated July 1, 1939, ae supplemented, s unlimited,
The amount of first mortgage bonds anhoraed by The Gas Serviee
Company (GSC) Morggage and Deed of Trast dated September |,
1949, us suppdernented, w himted 1o a masimm of $200.000 600,
Amounts of acditional bonds which mas be ssoed are sulwect 1o cerain
restrictive provesons of each Morg

Dbt discount and expermes are beng amorticed over the remaming
lvew of vach “wue. The KPL sinking fund requirements for fira
morigage bond senes can be met by banding additional prosesty. The
sanking fund requirements for certam KPL poliution contro seres and
GNC first marigage bonds can be met ank throgh the acquistion s
retirement of outstanding bonds, Long4erm deld waturing and sink
ing fund requirements for the Gve vears subsequent to Decembier 31,
1901, are as follows:

Matoring —_ Sovking Pund Requirements
Year (810000 Dbt Bonding Property  Retiring Bows
jou D $1 840 $2.734
o9 B 1 840 2,733
1994 - 1840 2,743
16095 1 .06 1 B840 1.743
1 0ty B0, (0 1. 540 1.743

On January 16, 199] the Company signed a oredit agreement
with Chemica! Bank of New York for a 8600 million combination
term loan and revolving credit facilits 1o finance the Compam's pend-
g merger with KGRE. The agreement has s commitment fee of 4%
pet annum of the undrawn balance, wereasing 16 %% on July 25,
1991, and retarning 1o 4% at the closing of the Merger, based on
the Company s debt ratings. The agreement, which originally expured
an December 31, 1991, has been extended to March 31, 1092

b, EMPLOYEE BENEFIT PLANS

Pension: The Company mamtaine a noncontributony defined
henefit peasion plan coverng substantially ull emplovees. Pension
benefits are based oo years of service and the employvee’s compen-
sation duning the five lghest paid consecutave vears out of ten before
retirement. The Company s policy is to fund pension costs avcrued,
subiject 1o limitations set by the Emplovee Retirement Tncome
Socurity Act of 1974 and the Intertial Reyvenue Code.
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“lﬂb’“ provide wdormation on the compos of
nded sate, and actuarial assumpuons for the

(wwm pension plans:
E Ended Decomber 41, ($10000 1991 1990 jory
gt Lost:
Servioe oMl $ 65898 s E 4o
{nerest cosl o0 projeaied
bendit abiligation 20085 18T 1T.026
Returs on plan assets 39,061 3.31% 4274
Diederred gain st on phan s 38000 (15,721 25845
Ne umrtuabn __ash__ a2 2w
Net panisson cosl 8 6297 57768 T
December 31 ($1,000x) 1991 990 1989
Funded Matus.
Actugrial present value
of bwenefit obligations
Aeae : $200.435 $163.262 £176.288
Non- vesied 13,988 12790 13.23)
Tota) $214.370 8106,052 8189514

Plan assets eancipaliy debt an

euity sovuritiest @ fair vodoe B324.7RO 8274 622 $27R52

Proected beoef cbigaon 2M2062 2602831 2090
Plan assets in excess af pragered

benedit obabigation 42.718  11.791 28551
| nrecognized trunsition ssset (1,288 (137 (1.447)

Lmrecognind prior servioe costs 27816 20421 .75

Unrecognized net gam (69, 494) (40 198) (49,205
Avcrued penmon costy Q @IBE  AsE a5
Year Ended December 31, 1991 1990 om0
Avtuarial Assumpions:
Discoant rae . B.0% amn 1%
Anmual salany ireaw rate 6.0% 6,.0% 60%
Longderm rae of veturs: H.0% 8.0 T.5%

The increase in peosion expense for 1991 compared 1o 19690
results primarily from changes in plan provisions.

The decrease in peusion expense for 1990 compared 10 1989
results primarily frem the complete amortization of the 1988 prios
servioe cost associated with the eady retrement splon,

Early Retirement Option: 11 January 19885, the Board of
Directons approved a voluatary earky retrement incentive 1o ali vested
non-union participants of the Company s defined hensfit pension
plan who reached the age of 35 on or before May 1, 1988 Certain
petsion plan amendments were mady o fund the additional benens,
including a waive r of the actuanal reduction factors for carly retire-
ment (normally Gve percent per vear betore age 621 and a monthiy
supplemest i e of estimated social secunt benefiss pavable uot!
the age of 62. Of the 280 cmplovees eligible for the early retirement
option. 150 employees representing throe percent of the Compan ‘s
work foree. elected io retive an or before the May 1, 1988, deadline
The actuarial cost of £5.962 000, based on plan provisions for the
varly retirement aption wiss recognized by expensing 2,981,000
in both 1989 and 1¢ 38,

Post-Retinment: The Company provides certain health care and
Iife insurance benedits for retired emplovees, Substantially all of the
Company's emplovees are =ligible for these benefits if they reach
normal retirement age while working for the Company. The cost of
retiree health care and life wsurance benefits « recognized o
expense when claims aod premiums for life insarance palicies wre
paid. The cost of providing health care and life insurance benefits
for retired and active employees totaled $22.979,006,

$20,412,000, and 17005000 for 1991, 1990, and 1989, s
tively, The cost of providing benefits for 1,911, 1 886, and 1,77
retirees for 1991, 1990, and 1989, respectively, s not separable from
the vost of nrovicding benefis for the 4,474, 4614, and 4,532 active
emplovees in 1aal, 1990, gnd 1989, rospectively.

The PASE b ssued o new sement, STAS Nao 106, which
establshes accounting and reporting standards lor post-retirement
benefits ather than penssas. The o dasement will require the acorual
of the expocted cost of such benefits during the emplovees” vears of
serviee. The transitum oblgation for prior servce rendesed will be
prhviasedd it over approsimatel 20 vears. The Comgrany & required 1o
acopt SEAS Ne 106 00 Later than January § 1993, In sticipation of
tie pending merger, the benefit packages of both the Company and
KCGAE are currently under evaluation. Ans changes 1o the plans are
unknow 1 8t this tine Although the effect of adoption cannat bn fully
determined, due w0 antoipated future reguldlory treatmen the
Company does notexpect adoption o have a material effect on resulis
of aperaions. Management expocts am Linbilities recorded pursuant
1o the statement will be accampanied by the recognition of rogulatary
wssets 10 reflect anticipated future revenues associted with recovery
thrvugh rates of postoretirement benefit costs nat incladed in the cost
of serviee. The Company estimates that the transition hability would
be in the range of $90 10 $110 million before considering the offect
of changes in benefi plans that may resalt from restructunng the
combined emplave compensation programs as part of the pending
werger with NG&E.

Savings: The Company mamtaims savings plans i which
substantially all emplovees participate. The Company mitches
emplovees’ contributions up to specified maximum imis. The
funds of the plans are deposited with u trustee and ivesied @ the
emplovee’s aption w one o more ivestment funds, including
a Company stock fund. The Company's contributions were
£1.321.000, £2818.000, and £2.309000 for 1991, 199G, and
1989, respectively.

" SHORT-TERM DERT

The Compam's shortterm financug requirements are satishied
through the sale of commercil paper or through borrowings under
unsecured lines of credit maimtaned with banks. Informatiorn
concerning these artangements for the veans ended December 31,
19691, 1990, and 1989, is set forth below:

Yeur Eoded December 3L ($1000¢ 1991 1990 1989
Lines of credi at veur end S1R5.0004 8105 G00**8 145,000+ +
Shortderm Joebt oustanding

@ year end 135,800 (15500 183100
Weighted ~verage interest

e o0 Ot outstatding w

vy vid . 481N  H.IBE% A6t
Maxtmum amourt of shor-

toren debe outstanding

during the penad R175.000 $170.000  $134.100
Monthily average shon

term debt 125968 109195 71466
Werghted daily average inorest

rates Juring the vear 60T A IE% 9.05%

*cewased fo 8200, GO0 K0 1 Janurs 1992
* S hcreased 10 $ RS OO0 1 January [99],
» S e 10 8§ 180 000K i Janwary 1990
In connection with the commitments, the Company has agreed
wformally 1o pay certair fees and/or mantain cerlam average amoants
un deposit with the banks. Lines of eredit also are utatized 1o s iport
the Company's wsuance of commercial paper

e ’, s b
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8 SEGMENTS OF BUSIVESS

The Company & a public utility engaged w the generation,
transmission, distribution, and sabe of cloctricm n Ransas and the
s wortabion. distribaition. and sabe of natiral g in Rosais. Missour,

and Oklahoma
Neur Lnded Deormber AL BLOGK) 1981 90 juiy
Operating revenues:
Natural gas # 690,389 § ohodd § 675200
Fleatnc ATLRRY 46307 4243
R lb!.l?l LINTES 1127008
Operating expenses oxchuding
Weofte lves:
Natural gas 604825  GeUEAG 644583
Elecire _ 331180 a2 Az
001975 wiiew o7 A
Incame laves
Navural gas 1657 1072 §0052
Electric 32,230  om 40,231
D082 w2
Oporating income:
Nitturi! gas ; 2117 24180 13,045
Ehectrw 102450 cTete kel
$ 129621 § 15199 § 12450
loentifiubie wsets
December 31
Natutsl g B OBA0692 § Teo 24T 8 TaR2M0
Flectrs , 1,196,023 1188780 . 'B8.730
Other corporae: amets® 83361  elooz 32034
$2.120,076 2016020 §1 956044
Other Information—
Deqweciation and amartieation:
Natural gus $ 32008 % 5005 8 2090
Eloctin o, 83633  SLe10 _ h03%
§ 85,735 4 ToHI3 8 7306
Maintetance:
Natural gas e $ 262783 F M261 % 20014
Blectc .. O T T I T
§ 60513 § THIT 8 SRl
Cotstraction expenditutes
Natural gas 8 BL9G) ¥ BAGIT B 93400
Blectric .. Cooo_ ABTIE 49384 642D

¢ 125675 s_ 135000 § 149885

*Princysalls cavk, wemporary cash imvestraents. son-ulillt o imestinents, and
desperend harges.

9. LEGAL PROCEEDINGS

In February 1987, Green Construction Company (Green) com-
menced a lawsuit against the Company n the 1S Distriet Court for
the Digirict of Kansas secking $2.4 milhion. Green was the Connpan s
contractor for the construction of a dam _ the Jeffres Energy Center
wnxiliary make-up lake. The suit alieged Green performed additonal
wark and incurred additional costs for which it was not compesated
by the torms of the cuntract. The Campany counterclaimed, seeking
damages for the reconstruction of the dam, which the Compans
claimed was improperhy buil. Fallowing a juey trial which corcluded
on December 17 1990, Green was awarded $220.000. Because of
the jury’s finding that Green had v breached s contract 10 the
Company, the Company did nat receive amy amou s it sought. Mations
1 have the verdict overturned and/or for o vew trial have beey denied.
The Company has filed an appeal.

The Company has been oumed as o dedendant in lowsuits ansing
outt oo wn exploson which acourred i the Kiver Market area of Kansas
City. Missoun, i July 1990 The Company b pros sl conoeded
lihalny dor the imeident. One prorson was killed, The Congany already
b resclved wmumber of Chumes assecuied with the incident. Althougn
the wmount of davuges alleged in these cases s prosenth anknown,
the Compan does nol expect that the resolution of the liwsuits will
ame o materal impact voon the Comgans s finencwl position or its
resulis of aperations

10, Lrases

At Lievomber 31 1991, the Company had leases covoring varous
prroperty and equipment. Cortain lease agreements meet the ororia,
s set forth m SEAS No T4, for classafication as capatal leases. Rental
paymenis for capital and operating leases and estimated restal
commuments are gs follows

Capital Ot ainng
Yewt lemg I wetnber 31 ($1.000) Leases o
1084 § 6706 G 16,77
19940 Hui 17.743
1991 1.217 21,501
Thereale:
1942 2454 $15079
1903 2204 116l
194 2.204 10,647
1993 1642 Lo
19t - #O0
Thwreatier L= _ 4045
Totad #.4u4 2
Lasses iritetesd ) w
Net oobiligation §7.507
T

I1. joztiy.owsen bLicric pLat

The winounts set furth below represent the Compans ‘s 64 percent
ownership share of the Jefirey Encrgy Center. Each owner prosides
its own finaneing. The Company s share of expenses for the Jefirey
Energs Center is ineluded on the consobidated statement of income
in the appropriate operating cxpense dems,

Uncomber $1L0I0008 . AW . 1990
Uity plant iy serrvice §707.865 T06.342

Accumlated deprecition 220888 206547
J2. COMULATIVE PREFERRED AN PREFERENCE STOCK

Not Subject to Mandatory Redemprion; The comulatn e
prefersed ook i redeemable i whole or in part on 3010 60 days
notioe @t the aption of the Company,

Subject to Mandatory Redemption: The suandaton sinking
fund provisions of the B.70% Series preference stock require the
Company 1o redeem 13,000 shares annualiv on Octobwer 1, st par
value. The Company may. atits option, redeem up to an additional
13,000 shigres on cach October 1, at par value, The 8.70% Series
alse - redeemabile m whole or in part. at the aption of the Company,
subject to certain restrictions on refunding, at a redemption price
of $104.35, $103 99, and $103.63 per share after October 1.
1991, 1992, and 1993, respectively. The Company held 135,000
shares in treasury stock at December 31, 1991, which may not he
used for stock redemptions under mandatory o optional sinking
fund provisions,

The mandatory sinking fund provisions of the 8.50% Series
preference stack requue the Company o redeem 50,000 shares
annually beginmng on July 1, 1997 @ 810000 per share. The
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Nears
1991
1900
1989
1984
19K

1 9RG
19K5
1944
1943
182

Years
1991
1900
) GRG
| o8R8
1987

19l
TUES
1UR4
1984
1082

Years

1991
1990
198b
1988
1987

1986
1985
1981
1983

TEN-YEAR COMPARATIVE DATA
INCOME STATEMENT DATA (8] 0000

M b apenses

Power
Towl Natursl Fuel Porchased &
« Gas Laed ] o Mher Muin- Dhepre (
Revonues  Purchases  Geaeration —— (Net) Operations  wensnce cution Taves ? e ame
£1.162.178 #i40.824 $1 46,250 # 5.445 LILE I L $60.515 $H5.745 s12.071 #129.621
1. 149,755 156 8068 AN 68 2668 1 TH. 44K ST TH 815 W aTH 141 9O
1127623 451 89 144, 706 148 171,004 5342 73.305 97806 125536
1166114 LEIT T 148, TR 12,4560 165,234 5. 12K TG 11e. 146 1 30,422
L e 458 A85 905 144495 2,428 158,789 §9. 500 67 603 24115 138,334
1. 194 884 511.441 144 093 2065 51676 45 042 65, 20 185417 142 630
1,454,128 Hhh. 420 15067y 2270 150,205 45962 Hit Tua 142 680 146000
1.480. 182 THe K1Y [ e L Va1 145 450 45,181 AL AA2 144 418 1434.72°
Q922,080 376,115 158,127 11.754 H2 ha2 L A AL i g Ta| 1 ML BGR
552.681 140,15] (EERLUT 21115 S0 456 RETA 548 T A9 Th.29
ELECTRIC STATISTICN:
Compans %ystem
Supphy wt
MW H Sales (1000 Peuk Hour (Net MW
Systean * vslem Grarrating
Resi Com- Indus- Hourhs Peuk Genersting Capacity
dential wercial rial Other Total Prab Nei (1) Capucity Net ().
2587 1064 .93 1LOTH (5) 953K 5 gor7 1,959 2022 267
24018 2,952 1.954 | H20 LR Pt 2 0y ) 4 2.589 2.504
2,244 2814 1.925% 2.0 9,064 1.934 1R824 2.584 2.545
2.296 2.782 1 873 2.174 9,120 2041 1919 2.8 <287
21538 2.634% | RIG 2 .01 K 603 IR 1, K21 2,505 2241
2.074 2.521 1,821 2.125 K542 1,844 1740 2.531 2.262
| Gnu 2,405 1852 <.29% H 542 1,728 I 6is 2072 2435
199l 2.322 1,777 2am B.A0Y N2 i Al 24681 2,887
2062 .00 .59 2404 8 4965 LE5A 1.783 2.6 2.4M
| 867 2222 1,561 2.006 B30, 1,719 1 A48 2.514 2043
NATURAL CAS STATISTICON:
MEE Sales (10040
Average
Compam Cont of Gae
Power Purchased
Residentinl — Commercial — Industrial Other Plaat Transportation Towal _Per MCE
100,271 700 2440 12,089 (5) 81 TH.O55 L0042 5 #2087
G5.247 43873 izze? 1.329 12 T2.623 21641 2 96
104 057 47439 5037 1044 \55 58,025 216,461 275
104471 52.567 19,924 1376 LOTY 37424 216 846 257
94 842 50 940 29917 1,265 Han 24,584 202 390 267
97.564 54,132 4R 181 1.781 a2 8.752 207 956 .30
106,315 59947 53170 6,906 574 9 Gt 236, 646 <79
104,092 57.624 61,163 1 904 1,911 - 226,694 135
AK.532 20185 35.507 4.370 4,011 F K405 310
13,443 146,132 25 401 3.305 7.504 59 THS 2.15

1982

113 Net of off sxstem sales und purchases,
i2) Restated 1w reflect two-forane swek split on May 5, 1987
(3 Mncludes cumular ve offect 1o Januars 1, 1983, of change in revetiue recogniiion, a 85, 7930000 ar 801 7 per shaee dectvase
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and Chief Executive (fficer

The Kansas Pown  d Laghe Compuny

Topees, Ransers

David H. Hughes' *
Vice Chairman
Hallmark Cards, Inc. imvived:

John H. Robinson® *
Chairman of the Board
Black & Wwatch

Kansas Cirr, Missaun

Louis W, Smith®
Presudent

Allied-Signal Aerospace Comgwam
Aansas Ciry, Missoun

Kmnuhj Wagnon' *

WEW i, Ine,
Wichita, Nansas

William E. Wall*

Anornen

Sidenius, Lonesgan & Crosoley
Feattle, Washington

Ketired Chagrman o the Boand

The Kansas Power and Light Compary

| Meomber Audit and Finance Comumisstor

¥ Mernbier Comipensation {omsratier

* Member Nomirasting Conirmidioe

* Memiber Corporvte Publie Prdics Commaties

OFFICERS

John E. Haves, ).
Chairman «f the Board, Presiders,
und Chisd Executive (ffice

William E. Brown
Presudent and Chietf Executive Officer—
AP Dhiviseons

William 1. Johnson
Fresders and Chiet bavoutive Officer
Cos Serviee Division

Steven 1., Kaehen
Ewecutive Viee Prosiders and
Chaef Finanowal Offiers

Fred M. Brvan
Eaecutive Viee Prsudene, Uity Nesvives

Jonn K. Rosenberg
Evecutive Ve Presudent,
General Counsel. and Secretan

Edward H. Schaub
Viee Presudent, Ceonernmens Relations
and Corpovate Comgmamcaty

M. Lee Brunton
Vice President, Electre Producism
ane Dispatch-—KPL Divisun

James W Ingram

Vice President, Production,
Transnussion, aud Strage. -
Gas Service Phvsgon

Norman E. Jackson
Vice Presudent, Electne Engineeniig
and Transmission—KIN. Devision

Richard 1, LaGree
Vice Prosident, Electric Digstrebution
{hperarions —KPL Division

Hans E. Mertens
Viee Presudent, Engineenng—
Coas Service Divisuon

Carl W, Porter

Vice President, Fivld Operations—
Gas Service Iivision

R T SRR PSRN NN R - e R P T

Vernedu F. Rebinson
Viee President. Custosier Serviie—
Cos Servuce [hoision

David E. Rath
Vice President, Southerns Kegaon
Coas Service (Mrison

henneth T Wymare

Vice Presdeont, Management
Infurmation Servnees and
Cosrimpariioatinnia

Jerry 1) Courmgton
Controlion

Thomas E. Shea
Treasures

Darrell 11 Bledsor
Qasistand Comprollm

E. Lynn Cook
Assistare Diwaayrer

P Thomas Hall 111
Asustand Vice President, Comenpnis
Relestictis—Lnas Sorviee Diavian

Stacy F. Kramer
Assestard Seoretary

Goorge R Melling
Assstartd Secretar

Richard H. Tangeman
Assistarit View Prosident,
Gas Operations—Asis Service ivision

THAT KEANSAS POWESE AND LIGHY COMPANY



(OFFICERN APL DIVISION GAS SERVICE IIVISION
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EXECUTIVE (GOFFHERS

Ju.n« k. Haves ‘l'

Wilkkon K. Cadmai

William £. Brown

James S Haines, v

Steven 1. Kitchen

'

Wobert | Rives
!

_’uhn K. Rosenbe rg

M. Lee Branion
’ \ !

Richard M. Haden
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b\' mt R. Brown

Halph B, Foster

Richard 1) Latres

Fidred Peothro

Willian: 1. Johason

}

Jumes B, Ingram

Hans ¥ Mertens

)

Carl W, Portes
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Richard 4. Tangeman
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Fred M. Bryan
| 3

H R George K. Melliag

James T, Clark

KL ENTERPRISES, TV

Card M. Koupal. )i Richard D C. Bob Cline

|

ourtagion
William B Moore Donsld W, W hithoc)

') ! !

David E. Roth

Edward H. Schaub




—— INVESTOR INFORMATION

SHAREHOLDER INQUIRIES

Comtimumcations regarding stock tanslers, lost g stolen ce
ufic dies ar dividend checks, or ather iformation reguests shonild
be directed 1o Manufacturers Hanover Trust (IMHT) of to 1he
Company. Please include o telephone number whey e vou o
be reached ‘lur!':g the day

Manutscturens Hanovey Trow Ccangram

Sedurity hotsher Bedation [ prartmen

PO Bos 20URS. Church SMreet Mt

New York, New York 0200

(BIXY 6174273

(212) A8 TIAT

The Kansas Vower and Light Comnpare

Shatehobder Relatoons

P B 889

Topeka, Kansas GOO01.0889

9180 2066104

ln\' slor queshions c'un('(‘rnmp the ompuny  shoubd e
addressed 1o the ( wm;mv'\'u Fivestor Relations Ty Jartme

The Kamsas Power and Liwhe Cornpin

brvestor Helatuons

I' () Reon BHY

Fopeha, Ko GOOO1L0HNY

(913%) 206 #4226

DIVIDENDS

Quaney dividends n common and preferred dock normalh
are praid on o abiout the Girat of Junuwary, Apnil, Julv, and Octabws
1o sharehdlders of record as of aboui the third day of thy
preceding month, All cash dividends paied by the Company are
taxable as ordinary income

ADDRESS CHANGEN
Address changes must be made in writing 1o MHT or KPLs
Shareholder Relations Department. To avoid errors, pleas

PRINT all changes

ELIMINATING DUPLICATE MATLINGS AND
CONSOLIDATING ACCOIUNTS

")*(m are reocning t!n;iln ate copies of the Company s guat
l"ﬂ\' and annual repons due 10 vonar nitne or address bieing tsted
on our T"l‘"fdﬁ in more than one form, the o’l.pll- ahony @8N ’w
‘th by written re (Juesi

This authorization will nat affect the dstribution: of dividens
Or proxy material. You mav contact MHT or Shareholder
Relations 10 consolidat. duplicate a:counts

THRANSFERRING STOCK

A gtock transfer s required when stock s sold or a name »
changed on the cenificate, To transler the stock, complete the
assignment form on the reverse ade of the cortificate and endors
it exactly as the regastration shown on the face of the certificats
The signatureis) must be guaranteed by a commercial bank
or a brokerage firm that s &8 member of a major stock exchange
The certificate and applicable documentation then s sent
preferably by registered mail, 1o the transfer agent o
Shareholder Redations

INVIDEND REINVESTMENT PLAN

Ihe Compan s Amomatic Dividend Beiovestment and Stock
archuse Plan (DRIP) offers common shareholdors g convenient
and cconomical method of purchasing additional shares of
common stock. Shares of gock in the plan are purchased on the
asen market

Aoy commaon shareholder of record s eligibile 1o partiog e
i the Plan, Addivonal information on DRIP and an
authorization card will be sent 10 you on request to MHT o

sharehosder H. :,||v s

LOST QR STGOLEN CERTIFICATES

Hou cortificate s missing, notify the ransfer agent or
Sharchalder Relations camediaely in writing. A “sop transfer™
will b entered i the records and an affidayv it will be mailed
to vou for completion. You must pay & surety bond fee and ths
arnoutt will be includ d with '.l' .Jrldd\"

EXCHANGE LISTING ( ND STOCK SYMBOLS
New York Stock Boschange
Pubhet Ssmbaol KAN
Newspuggwey Lsting: Kankl

CORPORATE ADDRESS
Phe Karsas Poswer and | gt Comparn
hontwas Aty
lopekn. Narmas 06:6]2

M 6 M)

COMMON PREFERRELGAND PREFERENESTUONCK
Principal Transter Agent and Registrar

Mamdarrarers Hamover Trom Con s
Securityvholdes Relatvow Departioesnt
O R 24905 Chureh Siresd stabions

New Yok, Sew Yark 10249

CoTransler Agenm
Bank IV Topebha. N A
True Departines
One Towmstte Plasa, 10 B

Fope ki, Katwas 6661

Co-Regstran
e Merchams Nationa! Bank
) Ben |78
lupvka '..uw.» fatoful

KPL FIRST MORTGAGE BONDS
Prinaipa! Trostee, Paving Agent, and Registrar
Harrs Tros and Sm g Bank
P11 West Moniroe Strees
Chucago, i OO60)
M2 461 HHIE collea

GSC FIRST MORTGAGE BONDS
Principal Trustee, Paving Agent. and Registrar
The Chase Munhattan Bank, N A

New York Plag
New York, New Yark 100

Lo l'um,lli

{ neter Rank & w City, N A
PO Bos 244
Karsiis City. M G414
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