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| ‘ % Increaw
| 1991 : 1990 (Decrease) :
r (Millions of Dillars except satistics i
i per shaare amounts) =
| Financial |
; Total Operating Revenues LRI $ L1470 00 |
Towal Operating Expenses § w85 $ Nis 04 :
g' : :\VUMNWWA ot : $ 1339 § 1818 (25.2) |
| mings _ verag of Common Stock L I & Yy M (24.1)
| Dividends Declared Per Share of Comman Siock $ al $ IN 40
| Bock Value Per Share of Comman Stk Year-Frgl) $ 2523 § M 27
-. © Market Price Per Share of Common Suxk (Year £nd) $ 428 5 M6 178
u, Commeon Sockholders’ Equity (Year £nd) $ 10290 §Lame 25
: Common Stock : '
| Average (Thousands) 40,361 40,882 (1.4 |
, Year-End (Thousands) #0784 40 882 0.2) |
| Additions and Construction Expencitures $ 1886 $ R (1.0 :
| ﬁ Net . o S2eed7  S25498 48
| Flectric Operations
! Electric Operating Revenues $ BRev2 § 8511 19 -
Eleciric Income $ 1982 $ 2015 (1.6) |
:‘ Terrtonal Sales KWH) 15.69% 15,385 0
: . Customers (Year-End) 451,060 446516 16
ity - Net MV (Year-End) 1912 189 05
| : Temtorial Peak Demand - Net MW M0 - o 34
Ly s
Gas Revenues $ 2% § 2924 (54)
Gas Income § 2958 § 2 14 .
Sales Therms) 694 801 711821 24 |
Customers (Year-End) = ST L A .| A . '
a Transit Operations
Transit Opetating Revenues $ W $ 4 (2.5)
Transh Operating Income (Loss) $ 53 $ W 128
Revenue Passengers Camed (Thowsands) 6305 00 o8 (58
ABOU Tiie COVER: CHAIRMAN'S LETTER ...covconevssmerscessspsssssssssnsesanns )
Responding To A Changir;; World '
Maybe business as usual was — THE YEAR IN REVIEW .....coovivnminmmmmnsirmmnisnied |
adequate in simpler times. but not today.
The ever-changing world of the ‘90s demands — FiyanciaL & OPERATING CHARTS ......... e 16
new ideas, new methads and new approaches
to product marketing and customer satisfaction. . k
N fng 1o & changing workd OFFICERS & DIRECTORS ......... i LS
| is SCANA Corporation's
:| kn.' o futum SLICCH3S, me R!.'\f'lm..........'..............................20
; INVESTOR INFORMATION .o rncnrenssrennid 1

@ As pan of our contining efionts to exercise re.ed ‘or the environment, this annual repon is printed entirely on reeycled paper




UrLity CustoMER PROFILE

ELECTRIC

During 1991 we added 7,144 net
NEW customers, raising the total
electric customer base by 1.6 per-
cent to 453,600 at yearend. Most
of that growth occurned In the resi-
dential and commercial classes.
Territorial sales of electricity in
1991 totaled 15.7 billion kilowatt-
hours (KWH), a 2.0 percent
increase from 1990. Sales to ulti-
mate consumers represented 94
percent of KWH sales in 199]
while sales 10 wholesale customers
accounted for & percent. Over the
, ast five vears, total electric cus-
tomers and KWH sales have
grown at an average annual rate of
2.2 percent and 2.8 percent,
respectively

NATURAL (GAS

During 1991 we added 5,002 net
new customers, bringing the con-
solidated natural gas customer
base 1o 225,819 at vearend, a 2.3
percent increase over 1990, Resi-
dential customers comprise 90
percent of the consolidated natu-
ral gas customer base. Consoli-
dated sales of natural gas totaled
695 million therms in 1991, a 2.
percent decrease from 1990,
Approximately 76 percent of con-
solidated therm sales in 1991 were
to ultimate consumers while sales
1o wholesale customers accounted
for 24 percent. Over the past five
vears, consolidated natural gas
customers and therm sales have
rown at an average annual rate of
3.2 percent and 0.8 percent
respectively.

ELECTRIC CUSTOMERS ELECTRIC TERRITORIAL SALES
(thousankds, vearend) (billions of K\WWH)

e D

K7 OB W W

Wholesale &
Residential Commercial Industrial — Other Total
Customers LI A Y. SRAI0 712 2006 53080
% of 1991 Termtorial KWH Sales 1% 0% 20%, e 100%
NATURAL GAS CUSTOMERS NATURAL (GAS SALES

(thousands, year-¢hid) (milhions of therms)

B T ]

7 KRR RY 9 9

Residential Commercial Industml Wholesale  Total

Customers 204,171 20,995 H2R 25 pALY A1)

Sof 71 Thesm Sales J 5% 14 47% 24% X%
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Aggressive
Marketing &

Economic
Development

\Aewm aggumw: ¥ W
mam dern Oppmumﬁtﬁ Bk

in a manmrwhuh s m ‘ f‘f&,
position the companv i
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Enhanced
Sensitivi
To People

We are COmmI‘twd ‘0‘ $
promoting the fhl’em' s e
our stockhnlders, customers, . i

: S
employees and communiiigs. "4 5
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BUSINESS REPLY MAIL

SCANA CORPORATION

ATTENTION: SHAREHOLDER S RVICLS
PO BOX 764

COLUMBIA, SC 292029770
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Our Dividend Reinvestm. nt aiid Stock Purchase Plan offers |

holders of record a simple and convenient method of mghnﬂm addi- |

: tional shares of Curporation common stock. Ipants may |

| choose one of the following options: ‘
ot ' (1) automatically reinvest all or a portion of their dividends. |

(2) continue to receive dividends on certificates in hand ANo ,

make optional cash payrients up to §3,000 per month. 3

(3) reinvest all dividends AND make optional cash payments. |

I you would like o receive 4 copy of the plan prospectus and an |

enrollment form, just rturn this card. |

!

Shareholder Name _ |

b Address
;;- . City/State/Zip |.
" |

d
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Growth
Through
Expertise

Each SCANA subsidiary v{i!
be !h(-ﬁ expert in ifs field and
1\'1‘.’.['1\').'&‘.’ m'mcéz'kting la;‘}'.?.’ i

needs of i(8 custamerss i
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CANA CORPORATION
DIRECTORS

8.1 Amick
Chairman of the Board and
Chief Executive Officer
Amick Farms
Balesbury, South Carolina

W. B. Bookhant jr 24
Partner

W. B. Bookhart Farms
Elloree, South Carolina

W. T. Cassek, Jr. >~
Chairman of the Bacn
Southeastern Freight Lines
Columbia, South Carolina
H.M.C!upmnu
Chairman

Atlanta, Georgia

J. B. Edwards. DMD |4
Presicent

Medical University of South Carolina
Charlesion, South Carolina

L M. Gressette, Jr.

Chairman of the Board. Mresident and
Chief Exesutive Officer

SCANA Comporation

Columbia, South Carolina

B. A. Hagood 23

Presicdent

Wm. M. Bird and Co., inc.
Charleston, South Carolina

W. H. Hipp

Presicdent and Chief Executive Officer
The Liberty Corporation

Greenville, South Carolina

8. D. Kenyon

President and Chief Operating Officer
South Carolina Electric & Gas Company
Columbia, South Carolina

F.C McMaster

President

Winnsboro Petroleum Company
Winzshoro, South Carolina

Henry Ponder. Ph.D. >~

Fisk University

Nashvilie, Tennessee

1. B. Rhodes >

Chief Executive Officer
Rhodes Oil Company, Inc.
Wialerboro, South Carolina

W.B. Timmerman

Sariar Vice Presicant, Controller and
Chief Financial Officer

SCANA Comoration

Columbia, South Car dina

E C. Wall, Jr. '*

President

Canal lidustries. Inc.

Conway. South Caroling

John A Warren

Chairman of the Board Emeritus
SCANA Corporation

Columbia, South Carolina

V Member of Executive Commities

2 Member of Aucdit Commitige

3 Member of Investment,
Compensation & Management
Development and Comporate
Performance & Strategic
Planning Commitiee

¥ Member of Nuciear Oversight
Comminee

3 Chairman of the Executive Commitiee

DIRECTORS EMERTT

W. R Bruse

K. W French

I. B. Guess, Il

|. F. Hassell, Ir

F. M. Hipp

I. H. Lumpiin

A C. Mustard

£ W. Pike. Ir.

V. C. Summer

SCANA CorRPORATION
OFFICERS

L. M. Gressette. [r.

Chairman of the Board, President and
Chief Executive Officer (1)

Cathy B. Novinger

Senjor Vice Presicdent

Administration and

Governmental AMfairs

®

W. B Timmerman

Senior Vice President and Controlier
Chief Financial Officer (2)

R. D. Hazel

Vice President

Public Affairs

K B. Marsh

Vice President-Finance and Treasurer

Barhara D. Blair

Secretary (3)

E. C Roberts

General Counsel and Assistant Secretary
(1) Also Chairman and Chief Executive
Officer of all subsidiaries

{2) Also Chiiel Financlal Officer

ol ali subsidiaries

(3) Also Secretary of all subsidiaries

QFFICERS OF
PRINCIPAL SUBSIDIARIES

Soumd Carouna Elecmeic &
Gas Covpany

B. D. Kenvon

President and Chief Operating Offic xr
Q. W. Dixon

Executive Vice Presidient
Operations

G. ). Bullwinkel, |r.

senior Vice President

Production

R W. Stedman

Senior Vice President
Administration

j- H. Young, Ir.

Senior ce President

Customer Relations

W. A Darby

Vice President

Gas Operations

| D. Gregg. 11

Vice Preswient

Marketing and Economic Development
B. T. Horton |t

Vice Presideni and Treasurer
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Johnny Kinkxh

Vice President

Transit-Fleet Operations and
Community Afairs

C B McFadden

ke Prosadent

Customer Relations Southern Division

S. € McMeckin, Ir.
Vice President
Customer Relations-Northemn Division

W. E. Moore, Ir.

Vice President

Fossil and Hwdro Orerations
£ C. Roberts

Vice President and General Counsel and
Assistant Secretary

I L Skolds

Vice Presiden:

Muclear Operations

Patricia T. Smith

Vice Mresident

Rates ard Regulatory Affairs
M. . Tibshrany

Viee Precident

Transmission and Distribuition
Engineering and Power Delivery
D R Wells

Vice President

Human Resources and
Corporate Communications

| . Addison

Controfler

[ G. Black, Il

Assistant Treasurer

Soumh Carotina Pireiing
CORPORATION

Max Earwood

Presicent and Treasurer

H. T. Arthur, I

Vice President and General Counsel
R M. Kightlinger

Vice Presichet

Supply and Engineering

B 1. Macinnis
Vice President

Operations
George Fasano. Jr.
Controdler

Sarah A Davis
Assistar® Secretary

SCANA Pemoieum
RisoukCes, Inc.
Max Earwoed
Presidient and Treasuner
G. | Wiison, Ir.
Executive Vice Presilent and
General Manager

R. L. Fasterwoosd

Vice President

Dan Halimark
Controller

H £ Dickard

SCANA HYDROCARBONS, INC,

Max Earwood

Presidlent and Treasiner

C. A Rampey. |r.

Executive Vice President and
General ivlanager

8. | MacInnis

Vice Presicient

George Fasano. Ir.
Controtier

H.T. \rthur 1t
Aasistant Sesretary

PRIMESOUTH, INC,

[ M. Woads, 111
President and Treasurer

1. €. Chapman

Senior Vice President and
Assistant Secretary

I. A Schinderle
Controfier

Souti CAROUNA Rear EsTatt
Deviromtnt CoMpany, INC,
A H. Gibbes
Presiclent and Treasurer

M. L. Holmes, S1.

Vice President
Commercial Operations
B. 8. Samuel

Vice Prosident
Resiential Deveiopment
Jugith H. Battle
Controller

MPX Systems, INC.
L. M. Gressetie, Jr.
President

W. B Timmerman
Senior Vice President

1. H. Young, Jr.

Senior Vice President

| E. Addison

Controller

B. T. Horton, Jr.
Treastirer

SUBUREAN PROPANE GROUP, INC.
W. B Timmerman

[Prosident

D. 1. Sharp

Executive Vice President and
General Manager

1. M. Clark

Vice President

H. N. Harrell

Treasurer

. C. Eldridge

Assistant Treasurer

Marie B. Burns
Assistant Secretary



“Our list of things to accomplish in the

VIEW

d A
Z nex! five years is filled with some very difficult
o assignments. However, we undertake |
& these lisks with some sth‘gms,
Z
Z. thc I can point to a towl&

cost structure, a healthy ﬁmmm. conduwn
and a growing service ared, it wdl take

the dedicauon and laknk of sorﬁc

4800 emvlmw to maet our ob;ecuves

r‘

) Our empm'ecs can bc caumed on o
to get the job done. Active and ret:red ﬂfupkwws
own 13 percenl of S(‘ANAs «common stocr,

..g‘

so weall have the same bb}utn’es |
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MANAGEMENT REPORT

The mnagem;igjfe%\m Cormporation
{Company) is responsible for the ration and
integrity of t}mr?mg‘ndal data imlm in the
accompanving Consolidated Financial Statements.
These statements have been prepared in conformity
with generally accepted accounting principles, as
applicable. In situations that prevent exact
accounting measurements, management has used
informed Judgments and estimates. Financial infor-
mation presented elsewhere in this Annual Repon
is consistent witi these financial statements.

The Coinpany maintains and relies upon a
syste of internal accounting contreis designed to
provide reasonable assurance that all transactions
are property recorded in the books and records and
that assets are protected against Joss or unautho-
fzedu . The degree of internal accounting control
is bascu upon the determination of the optimum
balance between the cost incurred in maintaining a
svstem of intemal coniols and the benefits to be
derived. The system of internal accounting controls
is supported by written policies and guidelines and
is complemented by the sclection, training and
development of professional financial managers
and by a staff of internal auditors who conduct
comprehensive internal audits.

The Board of Directors provides oversight for
the preparation of the financial statements through
its Audit Committee, which is composed entirely of
nonemployer directors. The Audit Committee
meets periodically with management and internai
auditors to review their activities and responsibili-
ties. The Audit Committee also meets periodically
with the Company’s independent auditors, Deloitte
& Touche. The internal and independent auditors
have free access to the Audit Committee to discuss
Fatemal accounting controls, auditing and financial
reporting matters,

WA A
, W
W. B. Timmeriian
Senior Vice Mresident and Chief Financial Officer

e e e e e e e T e e

REPORT OF
INDEPENDENT PUBLIC ACCOUNTANTS

SCANA Corporation:

We have audited the Consolidated Balance
Sheets and Consolidated Statements of Capitaliza-
tion of SCANA Corporation and subsidiaries (Com-
pany) as of December 31, 1991 and 1990 and the
related Consolidated Statements of Income and
Retained Earnings and of Cash Flows for each of
the three vears in the r-cmd ended December 31,
1991. These financial statements are the responsi-
bility of the Company’s management. Our responsi-
bility s to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with
generally accepted auditing standards. Those stan-
dards require that we plan and perform the audit to
obtain reasonable assurance about whether the
financial statements are free of material misstate-
ment. An augdit includes examining, on a test basis,
evidence supporting the amcunts and disclosures in
the financial statements. An audit also includes
assessing the accounting principles used and signifi-
cant estimates made by management. as well as
evaluating the overail financial statement presenta-
tion. We believe that our audits provide a reason-
able basis for aur opinion.

In our opinion, such financial statements pre-
sent fairly. in all matenal respects, the financial
position of the Company at December 31, 1991 and
1990, and the results of its operations and its cash
flows for each of the three vears in the period ended
December 31, 1991 in conformity with generally
accepted accounting principles.

Columbia, South Carolina
February 10, 1992



CONSOLIDATED BALANCE SHEETS

a———

December 31, 3 199] , 1990
ASSETS (Theusands of Dallars)
Litility Plant (Notes 1. 4 and 5):
Electric $3.068,542 §2 888919
Gas 390,131 369.715
Transit 3626 1835
Common 59209 53,403
Total 3521,508 335872
Less accumulated depreciation and amortization 1.124,296 1,037,125
Total 2,397.212 3. V718.747
Construction work in progress 195.571 10,404
Nugciear fuel, net Hf accumulated amortization 41.708 43394
Acquisition ac*ustment-gas, net of accumuilated amortization 30,160 31,158
Utility Plant, Net 2,604,651 2,549,763
Othe
0% net of accumulatcd depreciation 159,136 129,548
investments 2997 8,304
Total Other Property and Investments 162,133 137,852
Current Assets:
Cash and temporary cash invesiments 68,175 45,6000
Receivables 127,083 124,577
Inventories (at «verage cost):
Fuel (Notes 4 and 5) 51984 61,858
Materials and supplies 46,654 44,505
__ Prepayments AN, = 36,310 19,854
Total Current Assets 130,200 296,463
Deferred Debits:
Unamortized debt 9,033 0,409
Accumulated ¢ 2ierred income taxes (Notes 1 and 8 27,253 33438
Unamortized deferred retum on plant investment iNotes | and 2) 23,352 27.598
Nuglear N&nt decommissiciting fund (Note 1) 17.602 14,683
71632 78,670
Total Deferred Debits X 148,872 160,858
Total $3.305.862 $3,144,930

P i <N S



- Dacember 31, 199] 1990
- CAPITALIZATION AND LIABILITIES (Thousands of Dollars)
4 Stockholders' Investment (Note 6):
ol Common equity $1.028,990 $1.003,877
! Preferred sto.k (Not subject to purchase or sinking funds) 26027 26027
| Total Stockholders” Investment 1,055,017 1,029,904
Preferred Stock (Subject to purchase or sinking funds) (Note 7) 61,838 64,460
Long-Term Debt, Net (Note 4) - 1,122,396 938933
t Total Capitalization g 2,239,251 2033297
| Short-term borrowings (Note 9) 20,766 134,070
| Current portion of long-term debt (Note 4) 92,29 67,168
; Accounts payable 94,764 87,786
| Customer deposits 14,300 14,190
Taxes accrued 63313 54218
| Interest accrued 28,632 24222
| Dividends declared 28,616 27,506
| Other 11,457 9128
| ____Total Curent Liabilities 354,138 418,288
Deferred Credts:
Accumulated deferred income taxes (Notes | and 8) 532,135 307,607
Accumulated deferred investment tax credits (Notes 1 and 8) 102,300 105,952
Accumulated reserve for nuclear plant decommissioning (Note 1) 17,602 14,683
Other (Note 1) LA 60430 65,049
___Total Deferred Credits o 712,473 693,351
Commitments and Contingencies (Note 10) — —
Total $3,305,862

$3,144,936

e R T N e T T e N T T e T e L O | e R T e
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See Notes to Consolidated Financial Statements.
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CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS

For the Years Ended December 31, 1991 1990 1989
(Thousands of Doflars
except per share amounts)
Omm (Notes 1 and 2):

' : § 867215 $ 851,140 $ 84145
Gas 276,742 292,380 297069
Transit 1869 4,033 4102

Total Operating Revenues 1,147 826 1147559 1142624
" Fuel used in electric generation 224,867 208,595 224,033
Purchased power 9816 15377 17317
Ga: purchased for resale 171,869 191,939 211
Other operation (Note 1) 208614 198,388 180,126
Maintenance (Note 1) 61,39 674% 69138
Depreciation and amontization (Note 1) 102,669 97 801 102,29
Income taxes (Notes | and 8) 77,562 77,392 05335
Other taxes 68470 o401l 8081
Total Operating Expenses 425 466 921,602 929,440
Operating Income 222 360 225957 213084
Other Income (Note 1):
Allowarwe for equity furds used during construction 3454 1630 2194
Gain en sale of investment, net of income taes (Note 3) - 30,150 -
Other income, net of income taxes 8.201 7094 4931
Total Other Incorse 11,655 54574 7,128
Income Before Interest
and Preferred Stock 23403 280831 220,30
Interest Charges (Credits
km:testallmgommt]eh B88.6% 85 244 8.178
Other interest expense 7648 10,552 8244
Aliowance for borrowed funds used
during construction (Note 1) e any T (4880)  (3479) (4.001)
Total Interest Charges, Net 91,458 2317 W4
Income Before Preferred Stock Cash
Dividends of Subsidiary 142,557 188514 129,888
Dreferred Stock Cash Dividends of
smm; (At stated rates) 6.708 691! 7263
135.851 181,603 122,625
Rclaimdﬂmﬁl&lé i of Year 428,626 34,052 321,158
Common Stock Cas Declared (Note ¢) (105.868) {101 916) {99,128}
Other {1.216) AT -
Retained Earnings at End of Year $ 457393 § 428620 $_Ja4652
&ahm " G § 135851 § (81603 $ 122625
umber ommon Shares
g:&wdiw“mmh) 40.3¢1 47882 4,290
Earnings Per Weighted Average Share of Common Stock $3.37 $4.44 8304

§

See Notes to Consolidated Financial Statements.
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CONSOLIDATED STATEMENTS OF CAPITALIZATION

December 31, 1991 1990
Common Equity (Note 6): {Thousands of Dollarsy
Comm o stock, without par value, authorized 75,000,000 shares: issued
and outstanding, 1991 - 40,764 327 shares and 1990 - 40,882,176 shates § 571597 $ 575251
__ Revzined camings 457393 428626

Total Common F quity 1028990 d6% 1003E77 50%
South Carolina Electric & Gas d
Cumulative Preferred Stock (Not subject to purchase o sinking funds) (Note o).
$100 Par Value - Authorized 200,000 shares
$30 Par Value - Authorized 125.209 shares
Shares Outstanding Redemption P'rice
Eventual
Series. 1991 1990 Cument  Through  Minimum
SI00Par  S40% 197,008 197 608 10280 11-309% 101.00 19,767 19 767
§ 50 Par __f_,m 125,209 125,209 32.50 - 5250 6,260 6,260
Total Preferned Stock (Not sublect %0 purchase or sinking funds) 20017 1% 26007 1%
South Carolina Electric & Gas €

memm»m *se or sinking funds) (Note 7):
$100 Par Vaiue - Authonized 1 550,000 shares

Shares Outstanding Redemption Price
Eventual
Series 199} 1990 Coment  Throwsh  Minimum
7.70% 98 081 48,270 10100 - 10000
812% 140282 140,721 10203 - 10203
138 jol 238 %1
= _—=

S50 Par Value - Authorized 1,665,286 shares

Shares Outstanding Redemption Price

Eventual
Series 1991 1990 Cumext  Through ~ Minimum
4.50% 24.000 25,600 5100 - 5100
4.60% 0.8M 834 3050 ™ 5050
f00%(A) 34052 36,052 510 oo 5100
100%(B) 88400 G180 50.50 s 50.50
5125% 70000 77,000 51.00 ~ 3100
6.00% 96,000 w20 50.50 - 50,50
872% 224000 285,717 52.00 123193 5000
CH% 210755 217,507 SLITS - 51175

760041 811210

$25 Par Vatlue - Authorized 2.000,000 shares; None outstanding in 1991 und 1990

9808 9827
14.028 won
1,200 1,280
M2 417
1,702 1.803
1420 4.5%
3.800 1850
4.800 4 50
11200 12,4
10,338 10.875

Total Preferred Stock (Subject to purchase or sinking funds)

61838 3% 6460 1%

@
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December 31, 1991 1990
Term Debt (Notes 4 and 5): (Thousands of Dolirs)
& wdhu!’!slm&(inc«mmy
First and Refunding Mortgage Bonds:
Year of
Series Maturiy
¥ 1981 - 8000
4 TR% 15 16,000 16,000
5.45% 1990 15,000 15,000
o% 1997 15.000 15,000
612% [998 20,000 20000
% 1999 35,000 3000
9 1R% L0 15.000 15,000
8% 2001 35,000 35,000
7 1A% 202 30.000 30.000
s Je 145.000 -
9 18% 206 50.000 30.000
£.40% 2006 50000 50000
8 V8% 2007 30,000 oo
8a0% 2008 30,000 30,000
10 18% A0 15,000 35,000
9 728% 2009 50,000 50,000
12.15% 2010 35,890 35,890
& V4% 07 100,000 100,000
8 78% 2021 155,000 -
Pollution Control Facilifies Revenue Bonds:
5.95% Series. due 2003 0,945 7080
maeuc«mm 1984, due 2014 (variable rate - 4. 90% through 83192) 56.820 57,000
Riddmimm dwlON(vambkm: 4.90% through £3192) 3210 5210
Series 1966, due 2014 (variable rate - 4.90% through 83192) 1,100 1,100
mi Countigs Series 1987, due 2014
(vauauem 5.10% through 83192) 4,305 463
Capitalized Lease Ob‘wmmmm 1997 (various rates between 5 34% and 10%) 6.511 5430
Bank Loans {varialie rate - 8.24% at 123140} - 75000
South Carolina Wy’ e
%WMMMHMM 5.0% through 93092) 35,850 35,850
Term Loan, thw;abkm 5.44% ar 123191) £3.500 66,500
South Carofina Fuel Company., Inc.:
waﬂab&y 41679 $am7
F«sﬂ fuel 20,647 23601
Sm::m Ca;ﬁ:& - Dcwbpm C L i
\ ny, Inc:
Nokes, due IWH@Z {at vanous m)m 423 450
Bank Loan, due 1991 (variable rate - 10.0% at 122190 1,200
Bank Loan, 7.93% due 1992 2074 a0
Bank Loan, 7.94% due 192 4,751 4,798
Note, 5.13%, due 2004 1015 1037
Primesouth:

Term Loan, 10.0%, due 1995 a4 @20
WMWMIN(\MMC 10.0%at 123191} 24 3
Bank Notes, due 1993 (vaniable rate - 5.85% at 122191) £0.000 -

Bank Notes, due 1992 (variable rate - B.52% at 12319%0) - 0000
Total 1218608 1,007 403
Less - Long-term debt maturities, including sinking fund requirements 92,290 67,108
Einaenortized distoned 3922 1362
Total Long-Term Debt. Net 1122396 50% 938913  40%
Total Capitalization $2.239251  100% $2033297 100%
See Notes to Consolidated Financial Statements.
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NOTES T0 CONSOLIDATED FINANCIAL STATEMENTS

1. Summary of t Accounting Policies:
A Organizanon and dmmw
SCANA Corporation (Company). 8 South Caroling corporation, is a publi
mmmmmmmdwmmmum%
nv Act of 1933, but is exempt from under such At
Thie accompanying Consoiinied Financkii Satemonts roflect the consolidls
tion o the-accounts of the Company and its whelly owned subsidianies:
Souith Camlina Electric & Gas Company (SCESG)
South Carolma mmcm i< (GENCO)

Mw&mrww?mv
South Carofing Pipeline mthmhm(urp:mm)

d s

™ Sustems, ¢
Primesouth, Iric.
SCANA Copital Resources. Inc.
South Caroling Real Estaie Development Compuny, Inc.
SCANA Hadrocarbons, Inc.
SCAMA Petroleum Resources. I
Suburban iopane Group, Inc. (Suburban}

mbnmmd mmwmmm-dm&mmmwgweq\mm
accounting Interompany and trnsactions
been eliminated in consolidation.
In Novemiber 1991 the Company acquired SPG. Inc., Suburban Propane
Gas (i of Timmonsvilie, I and Suburbar: Propane Gas Company of
MW%G&@) all of which were privately-heid retail
Do A e 37 ol b
exchange of sto mener ol Groap into Propane
Group. Inc., a whollv owned sshsiciary of the Companv. The transaction was
mmdknumhmandhaqumﬁcamdm«mmummw
financai! position or resufts of ions. Caratane. Ing. and Supentane Gias
Company. wholly owned almeuw;umexw:nmmn
mmmmmmmmmm‘p
In October 1@ the C aeq«ﬂdecqﬂaNmmaibasCmpmwd
M&mﬁm(m)a&ﬂwdmlpmmm&wum
aa, theough an exchange of stock. The tansaction was accounted for as a pooling
dmrmaﬂhadwwﬂtmelnﬂmﬂmmalmamnsdm
tions. Peoples was merged inte SCANA and its assets are operated by SCESG. A
subsiddiary of Peopies. Supertane Gas Company. 2 propane supplier. was acquired
in the transagtion amd is now a pant o Suburban.

B Svstem of Accounis

The accounting records of the Company's regulated subsidianes are main-
tained in accondance with the Untionm System of Accounts prescribed by the Fed:
erat Energy ory Cammission (FERC) and as acopted by The Public Service
Commission of South Caroling (PSC).

C Uniity Plant

Lty plant & stated substanviaiy at orginal cost. The costs of additions
renewals and betterments 1o wility plani, including direst abor, material und indi
rect charges for engineering, supervision and an aliwaace for funds used during
construction, are added to utifity piant accounts. The onginal cost of wtility prop-
ety mtired or otherwise of 15 remove from utility plant accounts and
generally changed. along with the cos? of removal, fess salvage, to accumulated

' The costs of repairs. replacements and renewals of items of propeny
determined tobe less than & unit of property are charged to mainienance expense.

SCE&G, operator of the V. C. Surmmer Nuclear Station (Sumimer Station ).
ansd the South Carolina Public Service Authority (PSA) (2 body coperate and
politic of the State of South Carolina) are jomt owners of Summer Stion in the
propartions of svxthirds and one:third, respectively. The parties share the operat
ing costs and energy output of the pant in these proportions, Each party, howe

er, provides fts own financing Plant in senvice relaied to SCESG's portion of
Summer Station was approximately wmmtmmmswmm:mmm

1, 1991 and 1990, respectively. Avcumulated assockaed with
SCERG's share of Sumimer Station was h!ﬂ(?bmﬂhmmitnh
miflion as of Decentiber 31, 1997 and 1990, v. SCE&G's shave of the

direct expenses wssociated with aperating Summer Station b included in the Com-
iy s "Other ongration” and "Mainieniye” expenses.

0 Allowance for Funds Used During Construction

Allowance for funds used during construction (AFC). a noncash fism.
reflects the perixd cost of capital devoted 1o plant under construction. This
accounting rracice results in the inclusion, #s a component of construction cost
{construction work in progress). of the costs of debt and equity capital dedicated to
construction investment. AFC will ultimately be included in rate base investment
and de mﬁacmmximmmmmfauﬂmm
vices. pany’s regulaied subsiciaries caleulated *FC using composite

d‘i’\ 95mndsmmwn 1990 and 1989, . These rates
wm;ammmmma&mawm»mammcnmm
a1, Interest on nuckear fuet in process is capitalized at the actual interest
amount

£ Deferred Return on Plant Investment

Commencing fuly 1. 1987, as approved by a PSC order on that dan,
SCESC cvased the deierral of camying costs associted with 400 MW of electric
generdting capacity previously removedd from rate base and begar amortizing the
xcwnuu«idekmdcamgmonam@uluwhmwawww
{see Note 21). Amortization of deferred carrving costs, included m *
and amonization,” was approximately §4.2 for 1991, 1090 and 1989,

F. Depreciation and Amartization

Proviskons for depreciation v feconded wsing the str. ightfine: methad for
financisl reporting purposes and anc sed on the estimated serice fives of the
various classes of property (see Note 2. The composite weighted-sverege depre-
Wmm;ﬁm

T 1990 1989
SCES 97 107 132%
GENCO 25%% 2.68% 165%
Pipefine Corporation 2.62% 156% 209%
Aggrete of Above 194% 293% A25%

Nuclear fuel amontization, which s included in *Fuel used in e'ectric genere:
tion” and is recowvaed through the fuel cost component of SCERG's rates, (s
recorded using the units-of tion methad. Provisions for amortization of
nuclear fuel include amounts necessary 1o satishy obligations 1o the United States
Department of Energy undker a contract or disposal of spent nuclear fuel

The acquisition adjustment relating to the purchiase of certain gas
ir 1952 is bing amartized over 4 40vesir penod using the straight-fine method.

G Nuclear Decommissioning

On lanuary 3. 1990 the Nuckear Reglatory Commiission (NRC) approvidd
SCESGS requiest for an extension of {ts operating Beense for Summer Station.
Decommissioning of Summer Station i presently profected fo commence in the
year 2022 The expenditures (on a before-tax hasis) related to SCE&G's share of
decomniissioning dctivities are sunently estimated to be approximately $545.1
miliion including partial reckimation costs {in 2022 dollars, assuming a 4.5%
annual e of Inflation). SCESG 5 providing for estimated decommrissioning
costs of its share of Summer Station over the liie of Summer Station and has
established a reserve for this purpose. SCE&G is presently funding the reser.
with amounts collected through elestn rates (approximately $1 .1 million annually
for 199, 1990 and 1989, net of taxes). and intends for the fund. inciuding earn-
ings, 10 provicke for all eventual decommissionimg expenditures on an aftertax

SIS
The NRC hits published (nal regulations on decommissioning of nuciear

)
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facilities. These reculations acdress decommissioning planning needs, timing
MW“WWMM
eloctric utlfities io submit a decommissioning plan by July 1990 certifying financial
asurance for decommissioning costs. In 1990 SCE&CG established a trust fund
which is mainained by an independent tr. stee and complies with the financial
assurance requirements of the NRu rule. The assets of the trust fund were
ﬁ?mmwmummmu V9 mm
“Uderred Debiis
H Income Tases

The Company and s subsidianes file consolicated Federal and State
income tax retums. Income taxes are allocated! to all subsidianes based on thelr
contritartions toconsolidated taxable income.

Becayse tax kaws wnd financial accounting standards differ in theit recopn!-
fion 1 measurement of economi cents, differences arise hetween (1) the
mamnmmmwmmmmmm
the tax bases of a.sets or liabihties and their npy-ed amounts in the financial
statementts, A _,.NCWMJMMM:@
stanttally all tming accelenated tax depreciation, except for
cenain basis differences ansing puior 10 1982 Deferret income tax provisions are
inclu.ed in income .- mently with sonesponding credits or chiarges to accumulat-
ed defomed income w2 25,

:munmma&mwﬂvddmdaﬂmmmum
the ¢ Irves of the respective assets,

December 1987 the Financial Accounting Mandards Board (FASF! 'ssued
Statemment No. 9 “Accounting for income Tawes.” This Statemert requires the
use of the “hadility methoa” wherbw a defe: ed tax of asset would be rec:
oprized for defernd tax conseyuences of all lempoary wes. The Satement
mnmﬁwadﬁmdmmmmmbemmcdbweﬁmda
mmmhwamu 2) prohibits net-of-tax accounting and reporting, and

secognition of a deferred sax Hability for tax benefits that are flowed

10 Cusiomers when differences omginate and ke the equity
compuneal of AFC. The FASB has fssued Statemen: No. 108 delaving Statement
St o T Cokory o o e Vol e

96. The Compuny does not anticipate ton ¢
Wwﬂlmasgﬂlﬁcmmnmmhdmmthm

1. Pension Expense

The Comipany’ has a noncontributory defined benefit pension plan coveding

dfm Benefits are based on vears of avcredited senvice and

me mmwmmwgwmumm
of . The Company's licy has been 1o fund pension costs accrued 10
wmmwwmmwmmmmam
rm:lbsmhdm\dmmmw

Net periodic pension cost. as determinest by an independent actuary, kor the
vears ended Decernber 31, 1991, 1990 and 199 includer] the following compo-
e

Year Ended December 31 19 1990 1989
(Thousansis of Dollars)

Service cost-henefits eamed

during the penod $ 6367 § 5630 $ 530
Interest cost on progested

benefit obligation 18,354 17239 16,37
Adjustments:

Retum on plan assets (81.440) (A.117) (41.284)

Net amonization ane delerml 36,263 (12,717) 20851

Net perwdic pension cost § 954 5§ 7.0l § 10147

The following table sets forth the funded status of the pian, as determined by
an mdependent actuary. at December 31, 1991 and 1990,

Year ud_(d Dxcember 31 195 1990
(Thacsands of Dodlars)
Actuarial Present Value of Benett Obligations.
Visted benefit obligation $1K) 966 §178.987
Nonvested beneft obliguon 3500 RN
o] b iy X ST Y
S
Projected benefit obltgation $241.17 $228413
Plan assets at falr valug 276464 0%
Plan assets greator than (less than)
prokcted benefit obligation 35,285 {635)
Unrevopniaed net transition hability 11654 15458
Unsecopnized prior service costs 11820 12 965
Unmogized net gair , 82.19¢) S338)

mmummmmmsm«‘mmmmu

without & expevted future salary increases. The following table sets
hﬂm\cmnptmmmﬂwmmdwmbmv.
195 190 1949
Annyal discount rate used o
determine benefit obligtions 8% RO% 80%
Epedted long-term rante of retum
on plan assets R0% B0 K%
Discousr; rate used in detesmining
ot RiM% BO% 80
Assumed annua! rate of fatire salary
increases for propsted benefit
__obligation 55% 5% 55%

In 1989 SCE&G completed an carly rétirement incentive program which
increased pension liabifity by $5.# milhon. This amcunt is being amortized over
eight vears, the average rematning service il of the employees participating in the
Progran.

In addition to pension benefits, the Company provides certain heaith care.
suppremntal retirement and fife insurance benefits 1o active and retired employ-
ees. Curmenthv. such benefits are generally changed 1o expense when claims and
premiums are paicl. The annual costs of providing such benefits to retiredd employ-
ves ane not

In December mom:mssmm«m "06 "Emplover's
Accounting ke Postretirement Benefits Other Than Pensiors.” The Siatement
requires that the cost of postectirement benefits other than pensions be accrued
during the vears the empiovees render the service nevessary (o be for the

benedits. The Company has estimated the accumulated obligation of
ihese benefits af Decembe 31, 1991 1 be approximately $06 million and the
annual tmpact on evpenses. including the amentization of the transition: lability
provided for by the Statement, to be §7 million. The Public ervice
Commission of South Carolina, in other utility rate duvisions, has accepted adop-
ton of SEAS 106, Accordingly. the Company expexts that the substantial porfion
of the inc. 2ased benefits expense. which applies 10 regulated operations, will
either be recovered cumently through rates or that a repulatory asset will be recond-
ed to reflget amouris to be recovered rates in the future as the costs are
naid; theretore, the Company befieves this 1 will nat have & significant
impact on the Company’s finanaial pusition of results of openations. However,
there can be no assurance that such rcovery will be granied. The reguirements
will be effecti-2 for the fiscal veur beginning fanuary 1, 1993

I Revenue Recognition

Customers meters. are read “nd bills ane rendered o @ monthiv ey basis
Base revenue is reconded during the accounting periad i which the mefersare
read
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Fuael csts for electric generation are coliected through the fued component in
retail electrc rtes. The contained it ekt raes i establishod
wmmmmw«w Any difference between actual
fuel cost and that contained in the fuel component is defemed anu inchaded when
determiining the fue! cost companent WWMWM«WM
xmn mmdumscm:dmmmw

EaEy e ooty o e
meWi\
Customen subject 1o the gis cost adjustment clause are bilied based an &

fixed cost of gas determined by the PSC during annual gas cost recovery

Any difference between actual = cost and that contained in the rates s deferred
end included when establishing s mmeﬂmmm
m At December 31. mlmdlmmumpwwhadmwwd

the s cost recovery provedury $0.1 million and 8 3 eril
e mern%

lnNmmbaIWl the PSC appeoved 2 weather normalization adjustment
mmhmmmwwsmmemwmm
pan of their firm gas rate schaddules for residenti:” ammercial and small
Industrial ~ustomers. {See Note 28
K. Debt Premium. Discount and Expense
&b premium, discount and expetise ane being amortized as

components of “Interest on fong-term debx. net™ over the terms of the respective
debt issues.

L Statements of Cash Flow,

The Compuarny considers temporary cash investments having original maturi-
ties of three months or kess 10 be cash equivitients. Temporary cash investments
are generally in the form of commercial paper. centificates of depostt, and repur-
chase agreements.

M. Reclassificanons

Certain amounts from prior periods have been reclassified to conform with

the 199] presentation.

2. Rate Matters:

A On fanuary 9. 1992 SCESG submittes] 1o the PSC a Notice of Intent (o
file a Formal 1o inerease ransit fares and fo ¢ certain routing
schedhutes. expects to fike the appiication with the PSC during the first
quarner of 1992,

B, On November 1, 1991 the PSC approved SCESG's request fora WNA 10
mfﬂﬂd&tﬂwswwmauhum small commercial and

industrial customers for a three-year periad. sublect 10 an annual eview by
the PSC. Such adiustment will help prevent fluctuations in gas revenuies dug
abnurmal weather conditions. In its order, the PSC authorized a | 2.25% reum on
commeon equity which had no impact on current rates. The PSC aiso approved
the request by SCENG. a8 agent for the Company's directly owned natu-
ral gas distribution system acquired in 1990 from Peopies. kr a WNA tobea pant
of the Company’s gas system mate schedules for residential. small commercial and
small dusinal costomers. The new rates became effective the first billing ovele in
Devember 199

¢ ﬂmwwmmlmmm\tdawmb&m xmmm
Gistribution and faciiiries as a result of Humicane Hugo on September 212
1989. Total costs attributesd 1o the replacement gind repair of damaged phmwm
apvoximately $36.8 million. O this ameunt $14.2 million was recovened through
insurance and an additional $19.1 million assoctated with capital expenditures
wars included in “Uslity Plant” in 198 For electiis costs not capitalized or con
ered by msarance ($22 million), SCE&G receivd an onler from the PSC on
Pebiruany 6, 1990 dpproving the offsel in the 1989 Consolidared Statement of
Income of $138 mbdon of stoem-related costs, aftey Income tax benelits of 862
midion, theough the application. of sredits camieid on fts books as a result of 1 1980
settlement of certain fitigation. Trhe remaining nonclestric storm costs of %15 mil-
fion were incladed 1 1984 operating expenses. The treatment preseribed b the

PPSC did not require any rate increase for SCEHG's customen.

0. In May 1989 the PSC approved @ volumetric and direct billing method
for Pipeline Corporation 1o recover take-orpay costs incumed from its interstate
pipeiing suppliers pursuant 1o FERC-approved final and nonappealable settle-
Camin sl (W Cot) e o0 koo YA o g
can Court (Circuit H %
of these costs and the meth-~viokogy for the

remanded 1 the PSC ts

On June 10, lwwumttmmm
Mary 1989 eder. Pypeling C and its affillated customer, SCE&G. hawe
Coun iSupreme Court).

the devision to the South Carchna

case has been heard by the Supreme Court and a decision is expecied within
severitl months. The Company befieves that the decision of the PSC conceming
the method of pass-thr qumcmhwhhnm%ﬂ
& by the laws of South Carolina, and that the pass-through is roquired by
ummtwummwmdmmmm
change in the PSC onder regarding collection of amounts prior o specific PSC
mmmmammﬁwmmdmws

£, On August 8. 1990 the PSC issued an orde
Mipefine Comotation’s gas it krmksia P SETVRE, mmw
ber [, 1990, The onder uphekd the “value-of-service” method of regulation e fits
direst industnial service and tw appeals were initiated by dinect industrial cus-
T s seeking “cost-of senvice” hased rates. In one appeal the Circuit Coun, on
fune 10, 1991, reversed and remanded to the PSC its August &, 1990 arder. and
Pipeiine Comporation has appealed that decision to the Supreme Coun. The
&wmmmhhommssmmbmmmmmemmhn i$ ¢on-
chuded hefore the Circut Coun. No final resalt is expected in 192,

Pipeline Comporation believes that the decision of the PSC lies within the discre-
ton granted it by the faws of South Carolina, the outcome s uncenain.

F. On fuly 3, 198 the PSC granied SCESG a $21.9 million of
arequested $27 2 miflion annual increase in revail elstric evenues. The PSC
onder an aliowed retum on commeon equity of 13.25%, On lanuary 3

NRC extended Summer Station's liense from March 21, 2013
mw;nm(wmw\.agm ’ewtthli\mb‘vhw.!.mt'.‘i
order. SCESG subsequently reduved its retail electri rates by approximately $7.7
miflion 1o relect hower depreciation expense resulting from the exiension of the
plant's Icense. mmammmmmmnmw
reverives allowesd in the fuly 3, 1989 order from $21.9 milkion 10 $14.2 million. o
anannual mcrease of 1.9%. Consequently. there will b no eSestan future net
income as a result of the Kanuary adjustments. The Consumer Advocate has
appealed the electric rate ander to the Circuit Court which has affirmed the PSC
decision. The Consumar AC . ate has appeaied the decision o the Supreme
Court where the case wats arg..<d and s still pending {See Note 21). While the
outcome of this matter s uncenain, the Company believes that any significant
change in the rate order is unlikely.

G 'Effective uly 3. 1969 the FERT approved an $893,000. or 2 9%, annual
increase in SOERG's wholesale dectne e, On fanuary 5, 1990 SCESU flied
with the FERU for approval e redtuce its wholesaie elestris rate to corespongd wifh
the retail efectric raie reduction pursuant (o the fuiy 3. 1989 PSConder (See Note
2E.3 Anintervenor, however, protested the method of this reduction, but not the
amaunt which K insignificant The case is pending

H. On November 28, 1982 the PSC granted SCESG an increase in firm

retail naturl s rates that are designed to inenease annual fevenues by 101 mil:

lan. This represents ﬂp’wxinule'\ H9.3% Of SCESG'S reyjuast R am inemse of
approsimately S 11,3 miflice, Inits order the PSC authorized a 12.73% retutm on
common equity. The new s became effective on November 10, 198¢. The

Consumer Adocate appealed the decision 1 the Cireuit Court, The Cleudr Court
affirmesd the PSC order and the Consumer Advixate sappedled the devision 1o the
Sapreme Cour where the casg 1§ still pending. While the outcome of thix matter
5 Lngentiin, the Company bheligy

R oinder 1 unlikely, (e Note 21 )
L As aresulr oba Po 00 Requesting Irvestigation filed by intervenons dur
irg? the TUR plecing mate Gise [0 Note 24, the PSC &soed an Order GEnting

e e prodabllity of arvy siymificant change in the

1
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exceeds the amount af the annual dividend. Retirements under sinking fund

Wa:;m
Al any time dividends have not been pail in full ot declared and set
of thﬂmzﬂ “mm&"
g-&md s all she ‘ ' aw
redeemed) o purchase or otherwise acquire for value any shares of preferred
stock except in accodance with an afier made 10 all hoklers of prefered stock.
SCE&G may not tedeem any shares of prefened stock (unless all shares of pres
ferred stock then ing are redeemed) ov purchase or atherwise acquire for
vathue any shares of preferred stock fexcept out of manies set aside as purchase
funds o2 sinking funds o ong or more series of preferred stock) at any time why
i i5 in default under the provisions of the purchase flund or sinking fund for any
aggregate annual amounts of pur o sinking fund require-
mum:mummlmwmmmmmﬁﬁw
lows:

Year Amagnt Year Amount
{Thoussands of Dollars

1992 $2360 1993 S21815

193 2515 N6 1315

1904 1515

The changes in "Preferad Stock (Subject 10 purchiase or sinking fuads)” dur-
ing 1991, 1990 and 1989 are sumimanzed as follows:

Nismber Thousands
: of Shares v of Dollars
 Balance lanuary 1 jus8e 1,290,283 $ 77,244
Shares Redeemed:
$100 par vatlie (3.692) {369 )
30 par value {172 732) (8.617)
Balance Devember 31 1989 1111859 68,038
Shares Redeemed:
S100 par value 9913} 1)
50 par value {31745} 2387)
Balance Devember 31, 1990 1080101 &4 4o0
Shanes Redeemed:
$100 par vilye (638 {63}
30 par value {51.169) (2.359)
m. December 31 199 GOR 4% S 61838
= - e A e e e
8. Income Taxes:
Total income tax expense for 1971, 1990 and 1989 s as follows:
1491 1990 e
(Thousands of Daflars)
Current income Loes:
Federai $41,485 590008 21810
_State 5384 1333 208
Total current fxes 48,769 103 96 2384
Deferredd taves. net
Federal 15548 4482 28395
State 4651 1.520 6. 164
_Toual deferved taxes 30.201 £.002 M50
Investrrient Lax redits
Deferred! - - B
Amwxtiza 0 of amounts
deferred {credit) {3045 § (3,764 ) 14,086 |
Towl mvestment gx sredits (1845 ) {1704 ] 14281}
Total ncome s expxise $75.175 $108.207 §34.30

Lurment icomc taes for 198% noted above reflects approsimattely $8.2 mil:
hor of incom tax henefits related to storrn damage costs which are inchuded as u
reduction in maintenance expense in the Corsofidated Statements of Income (see
Note 20)

Sikhen

Total income taxes difier from amounts computed by applying the statutory
Federal income ax raie of 4% fo prtax ircome a6 folows:

199} 19490 1989
(Thousonds of Deliges)
Net Income $135851 Sigla0d SIS
To&‘d inconic tax
10 operating expenses 1502 7m 65,535
Charged e other Income {2237 30810 (01
Tax benefit of storm damage costs - — (£200)
Prefeired stock dividends 700 604 1363
M - §ai080 ’M 210
- — =iy
Income taxes on above &l statutony
Federal income tax rate $74.0% S0 883 Se203l
Increases (decreases) attributable 1
Allowance for funds used during
construction (excl. ding
nustear fuei) {1M) (355 ) (146}
Deferred returm on platt svestment,
et of amontization a4 144 1AM
Deprecianion differences 1645 2370 (&89
Amortization of investment tceredis. (1045 (1.764) (4.686)
Amortization of litigation settiement -
related crecits - 257 14,086 )
State income taxes fiess Feders!
income tax effect) 6550 @851 5411
Diefervec tncome tax flowback at
Higher rates than statutoy (3.236} (30431 {1353)
Other differences. net , {13581 Fé, {8341
Total income ax cxpense $ 75323 $108,207 $5430

“Total deferred taxes” results from timing differences o recognition of the
following items.

e e e L ™ e e e e B e e i

194 1990 {989
(Thousards of Dollars)
Charged 1o expenses

Accelerated depreviation and

amortizaon 2L WK $26.701 2580
Deterred fuel accounting @i (7.674) 4387
P:xw taves 1692 (ERETL 1401
Cyvle pilling 3608 {00231 {3680}
Take-or-puy Conrwts (1979 {1LBIT) £004
Nuclear steam system maintenange 1104 (42) {1.089)
Nuclear refuciing averual 20582 {1081 (LM5)
Pemsion expense {137} ei7 1401
Gis witter heatvr progam - - 1,058
Otiver, net {17 1344 ) 70

Total defernvd tanes $30.201 __Sopn $°4.759

At December 31 191 the cumdiative net dmount of income tax timing dif
ferences on which deferred faxes have not been provided totaled approximaiely
563 million (se Now LH).

The Inzemal Revenue Service hos examined and closed consolidaied Feder-
al inwome tax returms of the Company through 1986 and is currently conducting
an examinanion of the 1987, 1988 and 1986 niums. The issues contatned in the
prelminany Revenue Agent's Report are nud expected to have i significant impact
on the camings or inancial position of the Company.

. Short-Term Borrowings.

The Company pavs kes o banks as compensation foe its ines of srediy
Commercial paper Bosrowings are for 270 davs of less. Details of lines-of credit
anct shottdems borrawings at December 31, 1991 1990 and 198 and for the
years then ended are as oliows:










MANAGEMENT'S DisCussioN & ANAIYSIS OF FINANCIAL CONDITION & RESULTS OF OPERATIONS

Liquidity And Capit” Resources
The cash requirements of the Company arise prmanly frovn the caphal

Wu&?j&mmﬂmm The ablity of the
Company's repulated s o replace existing plant investment. as well as
o expand fo meet fature demands ko electricity and gas, will depend upon their
ability 1 attract the nesessary financial capital on reasonable terms. The Compur
ny's tegulated subsidianc: recover the coste of providing senvves through rates

aned 10 custaners. Rates for servives are based on historical costs,

- CE § s o filed @ roqueest for an increase in clecinic tates since 1989 How-

aver. @ inflation ~ccurs and SCESG expands iis construction progeam it will i
requived {0 seek increases 10 rates. Therviore, the Company’s futre finangial
position and results of operaiions coukd be impacted by the reguiated subsidianies
abiiiry to vbtain adequate and timely: rate reliel
As a result of continging cusiomer growth. the Company hefleves added
electric generating capacity will be necessary within the next five wears. SCESG
has awarded 3 2ontrit 1o Doke Fhior Daniel to design, and buikd, neas
Cope. South Carolina in Orangeburg County. a 385 MW coal-fired elecirc ener-
ating plant as an additional source of generating capacity. Constriction i expat:
ed 10 begin in late 1992, with commenial aperation upected Ly the spring of
1996 The estimated price of the Cope plant, excluding financing costs and
Including owner's cost. laxes. and allowance for escaation. is 3450 million. The
transmission bines required 10 carmy the plans output to @ nearivy city and to ner-
connect at one ¢ the Company's gleatric penerating acilities ane expected 1 cost
826 miiflion. Untif the ¢ of the new plant, SCEGC plans 10 purchase
FOWRT, 38 necessary. o i IS resenve

The estmated primary cash requirements for 1992, excluging requiretents
for fuei Habilities and short-term borrowings. & d the actual primany Cash require-
mengs for 1991 are as foliows:

12 1)
(Thousands of Dollury)
Propesty additions and conatnuction
g COnSInTHON { S267047 $264417
mﬁdcmm 24,567 1580
Maturing obligations. rede wnsd _
__sinking and purchase fund requirements 83,791 245 883
. $195 405 5300 120
==

Approimately 47 5% of toval < agh rexuirerments (i Liding dividends) was

: ‘Wmmmmwmmmmnm £,

I lanuary 1992 the Company renewed for one vear bank notes totding $&0
mullion. The tnterest rie is determined guanerdy and s based upon the three-
month LIBOR ritte plus 35 basts points.

On Juby 24, 1991 SCE&G iswied $145 million of first and Refunding Mont:
g Bongds, 95 Series due Tuly 15, 2000, and used the proceeds to prepay a like
amount of bank Lans. On August 29, 1991 SCEHG issued $1535 miifion of First
and Refunding Ma Bonds, 8 78% Series due Aupust 15, 2021 The pro-
ceeds from the sale of these bonds were used o finance in part SCE&G's con-

 struction program. inchiding the repayiment of approximately $95 miilion of

The Campany |as in effect a shelf registration for the issuance from ime i
time: of an ag $200 million in unsevured medium-erm debt securities. It
any sales of these secunties i consummited, the proveeds may be used to fund
additional business acovities in nonutility subsidianies. fo reduce shont-term debt
incurmed in connection therewith or for general comorate purposes. In addition
SCESC intends to file a o statenwent for the suance of an additional
300 million of First andd Refunding Mongage Bonus which may be used to reduce
debt o for other comonite puimoses.

SCENG's fiest mongage boned indenture contains provisions prohibiting the
issuance of ackditional bonds unless net comings (as therein definedi for 12 con
sxcutive months out of the 15 months prier 10 the month of ssuance is af least
nwice the annual interest requirements on all bonds R be outstanding ("Bond

Ratia"), For the sear ended December 11, 1991 (he Bond Ratlo wass 119 The
issuance of additional bonds s farther restncted to an additional principsl amount
(3230 miflion al Sepiember 30 lwuu,.mlmmolanmkdmww
Bons, hons issued on the hasts of cash on depusit with the Trustes and bonds
issud on the pasis o retirements of honds. SCESG's Restaied Amicles of Incor:
poration prohibit issuance of addftional shares of preferred stock without consent
of the preferred stockhoidens unless net eamings (as dvfined therein) for the 12
cansecutive months immediately proceding the month of issuance 1§ al least ane
and one-half times the aggregate of all interest changes and preferd stock divt-
dend requirements {“Prefered Stovk Ratio™. For the vear ended December 31
1991 the Preferrad Stock Rapo wis 2 28

Withou! the consent al at least a majonty of the 1otal vating power of
SCERU s preserred stock, SCERG may ot issu o assume any unsecured indete
eddross 1. afier such s or cosvimption, the total principal amount of all siich
unsecuredt indebledness woukd ekceed 10% of the aggepate principal amount of
all of SCESG's secured indebledness and capital and sumplus: provided, however,
ﬂwmmmmmmummedmmmﬁ«umhmmd
prinipal, interest and premium for securities issued for pollution control purposes

in November 199] the Company: regstersd with the Securities and
Exchange Commsission (SECT 1.000.000 additiona! shares of the Company's com-
mion stok to b ssucy and sokl under the Company’s Dividend Reinvestment
and Stock Purchase Man (ORF). The Company expects K issue saproximatety
246,000 shares, 170,000 shatres and 284000 shares during 199, 1» 2 and 1994
respectively, pursuant to the DRP. The Lompany aiso registored with the SEC in
December 1981 2,000,000 additional shares of its common stock ‘0 be issued and
sokd pursuant to the Compans Stock Purchase-Savings Plar 'SPSPL. Under fis
SPSI the Company expects o issye approximaiely 551,000 shires, 59,0
shane and 63100 shares dunng 1992, 1991 and 1994, respectively, nd the
remanning shares duning 1995

Pursstant 1o Section 204 of the Fed wal Power At SCE&C and GENCO
i - Jie an appitcation with the FERC ko the authority 1o ssue short-erm indebs-
audness in amounts exceeding 3% of the par valae of each of their ©atstanding
securities. The FERC has authorized SCERC o lssue up W $160 mithon of unse-
Sutew promissory noles o comimencial paper with matunity dates of 12 months or
less "ut not later than December 31, 1903 GENCO has nov filed an application.

The Compriny and its subsidiaries have avallabie to them funds
unused lines of credit of $141.0 millon.

The Competny anticipates that its 1992 cash recrairements wili be met
through intematly pereratexd funds (approximatety 50%1. the saies of additional
seunies and the incurmence of additional shor-tenn and long-term ind-dedness
Whether ackditional securities will be sold and the timing and amount of sich
sales will depend upon market conditons and other factors. Actual 1992 expendt-
ires may vary from the estimates set forth above due 1o factors such as inflation
and economic conclitions, regukation and legiakation, rates of koad growth. environ-
mental stanands and the cost and availabliity of capital

Clears Alr Act requires elearic utifities to recuce substantialiy emissions
of subfue dioxkle and nitrogen oxide b the year 2000 These ryuirements ae
being phased i over two periods. The first phase has a comphiance date of an
wary 1, 19938 andd the second. fanuare | 200 The Campany meetsall require-
ments of Phase | and therefore will ot have to implement changes until
compliance with Phase (] requirements is recessary. .« Compaty then miay
redue sulfur doxide emissions through the buming of gas or fower sulfur coal
and the addition of scrubbers fo coal fired generating units. Low nitropen axide
bumers will be installed to recluce nitrogen oxide emissions.

The Company will be working on a detailed compliance plan that must be
filedd it and approved by the Ervironmental Protection Agency by 19%95. The
Company cusrently estimates that the: impiementation of Mhase 1 would require
capital expenditures of $193 million and additional annual operation and mainte
nance expenses of §18 miilion (expressed in terms of 1991 dollars !

The steam generator tubes at V. C Suemner Nuchear Station (Summet St
tiom) supplicd by \Westinghouse Electrie Corporation {Westinghouse) have experi
enced primary side stess conusion cracking, which Causes detetionation and
degradation of thic nubes. 1 order w0 maintisin the gconsmic output of Summes
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Station, SCE&G has decided 1o replace the steam generators at the schedukd
Mr. in 1904, substantially prior to the end of their iniended 40-vear
senvice life. gﬁ&ﬁmwhtmﬂman\m\ugm avely $100
milion, excluding AFC and replacement power costs, fo replact SCERG s two
thirds share of the steam generators.

SCE&G, acting for itself and The South Carolina Pubdic Service Authoeity, as

co-owners of Summer Station, has fled an action agaitist Westinghovse in the
U S District Count for South Carolina seeking a judgment that Westinghouse &
obligated to comrect the defects in the steam 4 at o cost 10 SCESS, and
for actual and punitive damages and treble damages in an ameunt to be deter-

On December 3, 1989 SCESS consented te become a Potentially Responst-
bie Party (PRP) under the Superfund Act for clean-up of nesidues from its manu:
factured gas plant stiv taken by a salvage company to the Macon-Dockery site in

. North Carolina for disposal. On Fobruary 1, 1990 SCT&G patd
sxzsma»memnmm«ga costs. On January ¥ 1992 the
EPA notified SCESC and the other m:mwmmupmm
which will cost approximately $8,700.000. 1f SCE&G were to participate m the

according to the: same proportionate share of its past fSpONSe Costs, its
share of the clean-up would he approximately $653.000 (expressed in terms of
1581 dollars) over a J0-year penod.

In 199 SCE&G was listed as a PRP under the Superfund Act for clean-up
at a landfill owne {14 Lexington County in South Camling, The county has
announced that it will assume responsibility for aay ciean-up. Although SCE&C
believes that it wil have no financie! for the stte. it will participate in
m»mhm«mdﬁcm‘ No assessment has vt

n completed 1o enable the Company 1o determine the (ot | costs of clean-up of
the site or the Company’s allocable share of such costs. Ur il such a detimming-
tion is made, it s not possible to make any estimate of anv Josts to the Company,
the exter.” 1o which costs might be recovcrable through rates. insurance of contri-
butions from third parties or the significance of such costs 1o results of operations
or financial position

The Company and its principal subsidiary. SCESG, each own two decom.

manufactured gas plant sites which contain fesidues of by-product
chemicals. One of the sites that the Company owns was previously owned by
SCESG. One of the sites that SCESG presently owns may also contain residual
vontaminatior: from a creosote plant. Whike the Company and SCE&C hawe each
maintained an active review of their respective sites (0 monitor the nature and
extent of the residuai contaminanion. the extent of the contamination of these sites
ma\d : wwmmm%WM

by ( 10 ¥ ' and Envi-
MCmmmemwwﬂmmum,

Ini addition, the Company has an emviroamental aseessment 1o
identify and assess other current and former operations sites that coukd require
environmental ciean-up. As site assessments are compieted a deermination will
he made of the estimated amount of ifany. necessary to clean up
eachsite. No assessments have yet been completed. Accon.ngly. the Company s
unakrie to determine amounts. i any, necessary for clean-up or whether such
amounts would significantv affect the results of operatiors or financial position.

In December 1990 the FASB issued Statement No. 106 “Emplowver's
Accounting for Postretcement Benefits Other Than Pensions.” This Statemont
requires that the cost of pout.etirement benefits other than pensions be accrued
during the vears the emplovess render the service necessary to be eligibic for the
applicable benefits. The Company has estimated the accumulated obl ation of
these benefits at December 51 1991 o be; imatety $60 million and the
annual impact on expenses. including the amonizatiun of the transition Habiliry
provided for by the Statement. to be v $7 miflion. The Public Senvice
Commission of South Carofina. in other utility rate decisions, has accepted adop-
tion o SFAS 10%. Accondingly the Company expexts that the substantial portion
of the increased benetits expense, which applies o regulated operations, wiil
elther be recovered curmently through rates or that a regulatory asset will be record-
ed to reflect amounts to be recovered through rates inthe future as the costs are
paid: theredore, th : Compeny believes this Statement wil not har 2 2 significant
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impact on the Company's financiz! position or results of operations. Howerver,
‘hete can be no assurance thay such recovery will be granted. The requirements
will be effective for fiscal years beginning after Dec 15, 1992

The Company expects that &t has or can oblain adequate souzces of finan-
Ing 10 meet its cash requirements in the kong term.
Results Of Operations
Lamings and Dividends

Earnings per share of common stock. the percent increase (decredae) from
the previous vear and the rate of retum camed on comman equity for the vears
1989 through 1991 were as follows:

1991 1990 1989

Eamings per share 3.37 MY S04
Percent incrsase (decrease) in eamings

per share (24.1%) 1% 1.3%
Retum eamed on common equiry (year<nd) 133% I81% 134%

Earnings per share and retum on common equity decreased in 199! from
190 and increased in 1990 from (969 primarily as a result of the sale of the Com-
pany's investment in TelecomeLISA 1o MCT on August 14, 1990 The galn, net of
tax. from the sale of the stock owned by MI'X Svstems, Inc. was
$46.1 miliion, of $1.13 per share of the Company's common siock. The effects of
increases in the electric and gas margins for 1991 were more than offset by higher
ather operating expenses. The increases or 1990 were abso due to increases in
electric and gas margins., the effects of which more than offset increases in other

CXPENSEs.
%hwwmmwcmmw
mwhmbvamm‘ of the cost of both equity and borrowed funds used to

construction (which is shown on the halance sheet is construction work
in progress) is capitatized. Both the equity and the debt portions of AFC are non.
cash items of nonoperating incocie which hae the effect of increasing reponed
net income. AFC represented approximately 6% of net income in 1991, 3% in
199G and 5% in 1989,

1215 | the Company's Board of Directors raised the quarterly cash divi-
dend on comnion stack e 655 cents per shans from 53 cents per share. The
increase, effective with the dividend pavable on Aprdl 1, 1991, raised the indicated
annual dividend rate to $2.62 per share from $2.52. The Company has increased
the dividend rate on its commeon stock in 38 of the last 39 vears,

0 e M
Electric mangins for 1991, 1990 and 1989 were as follows:

1991 1990 1989

(M lions of Dollars)

Flevtric revenues $867.2 $851.1 85415

Less: Fuel used in eloctric generation 249 2088 240

98 154 173

Margr $oi15 $627.1 A0 1

The elocrric margins increase from 1990 to 1991 is primarily due 1o increased
KWH residential and commercia! sales as a result of residential and commercial
customer growth an a $1.9 miltion bill lingation settlement included in
1991 electric operating revenues. The 1990 electric margin increased from 1989
due 1o the retail electric rate increase placed into effect fuly 3. 1989 (See Note 2F
of Notes 1o Consolikited Financial Staements) and residential and commercial
Filowat-hour (KWH) sales increases resulting from castomer growth and from

cased Customet usagx due 1o warmer weather during 1990
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