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I's what! ve do af Santee Cooper

Every day, the men and women of Santee Cooper work hard fo
make o diference for the people of Suuth Caroling. . to

improve their lives and their quality of living

S0 it is 1o the men and women of the Sontee Cooper teom that
we dedicote this annual report . anly through their persistence
and dedication can Santee Cooper provide the quality of service
that the people of South Carolina deserve Service that includes
not just affordable power, but meaninghul environmental,

educational, and outreach programs

We hope you share in the pride we feel for this team of
professionals. It is they who give Santee Cooper ifs strengin. 1t is

they who are the backbone of our organization

And it is they who are making a difference
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i experienced worldwide, throughout the state and locolly were decisive ond
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> Jor ond peace in the Middie Eas
® The callopse of the Soviet Union and resignation of President Mikhail Gorbachev
® Cutbacks in national defense spending. including reductions in employment and base closure
announcements in South Caroling
& Wall Sireet confusion, with the Dow Jones topping 3100, interest rotes dropping dramatically and
the Americon economy sirugaling 1o ge! back on it feet
® Possage of a siringent Clean Air Act designed to improve the environment. requining large capial
expenditures by uhilities throughout the nation
* Financiol institations still faklering, unemployment still increasing. and federal funding for programs
ot the state and local levels sl shrinking
While people, countries, and insfitutions respanded worldwide to events ond challenging economic
forces. events and forces that made o difference in the lives of peaple everywhere in 1991 also brought
accomplishments ond progress locally, in many areas of the stote and in the service territory served by
Sonee Cooper.
As the fourth largest publicly owned alectric utility in the United States and as an instittion owned by the
people of South Caralina, Santes Cooper has sought o make o difference to its customers. employees.
investors and the people of this state
Sustained by new industriol and business development and diversity in its economic base, South
Corelina dug in s heels and maintained relative stability compared 1o other parts of the country During
the year, 587 r v or exponding industries were onnounced, representing $2 4 billion in new
investments and bringing more than 10,000 new jobs to the state. While 5,000 layolfs were recorded,
South Carolina's 1otal employment increased by 12,000 jobs Unemployment averaged ¢ percent
compared fo the national average of 7.1 percent And in sports, worldwide attention focused on South
Carolina s Kiowah Island where the world's top gollers teed off during the Ryder Cup, golfing s premier
competition
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Bconomic restraint on the port of coutous corsumers resulied in only moderate changes in revenue and
electric power comsumplion. Slight increases wer experienced in powet generaled and sold gross
revenves, reinvested earnings and customers served Kilowatthout soles of eleciricity increased by 0 36
percent. Peak demand for power increased 2 51 percent

The stleady growth in demand ond projected lood validated the decisiun made by Santwe Cooper's
boord of directors in Janvary 1990 1o proceed with canstruction of a second unit at the Cross Generating
Station o3 the mos! economic method fo mee! the incrensed power demands projected by 1995

Any megsurement of the performance in terms of the quality ond quantity ot service which Santee Cooper
provides shows 1t 10 be one of the best run most efficient utilities in the country. This 1 evidenced in o
comparison of unit reliability, heat rotes, uperating efficiency, ond the cost per kilowatthour for
generation, fransmission. ond distribution of eleciricity

ENERGY

In 1991, enargy sales totalled 13 6 billion kilowatthours of electricity. an increase of 49 million KWH over
last yoar Peak demand for the year reached 2,57 | megawats, compared to 2 508 MW in 1997 Heating
ond cooling degree days for the yeor increased 15 percent over 1990

The most meaningful measurament and the biggest dilterence for Santee Cooper customers is that their
slectric rotes remained the lowes! in South Caroling and amang the lowest in vhe Southeast

In terms of energy consumption. Santee Cooper experenced increases ol 3 B9 percent by residential
customers, 3 41 percent by commercial customers, 11 B5 percent by Central Electric Powet Coaperative
Inc.. and 3.06 percent by the municipalities of Bamberg and Georgelown. Industrial sales declined shightly
1.06 percent. Crowth in our number of customers was steady. A total of 2,104 residential and 208
commercial cuskomers wos added which represents increases of 2 33 and | 39 percent, respectively

Construction began on Unit | of Cross Generating Station, a S40-magowat coalburning companion fo

Unit 2 which went on line in 1984, Unit 1 is scheduled 1o begin operations by late 1994 Gilben
Commanwealth and Auaciates of Reading, Penn | s the engineer and construction manager

Tentative ogreement was reached with four local municipol water entities which will join o3 partners in

T T T —
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counties, providing doityourself oil changers o means for disposing of their used mator oil in an
ervironmeniolly safe manner Santee Cooper will collect the used motar oll and convert if into electric ity

Thete were 46268 gallons of used ol collected from 49 GOFER sites during the year, which converted
into 832,824 kilowathours of electricity. enough 1o meet the annval needs of 70 average residential
homes, Almost 50,000 gallons of used molor il have bean collected since the program s inception on
July 30, 1990

Our greatest challenge remains to sirive through all that we do to make o difference in buth the qualitative
and quontitative dimensions of lile for our customers, employees, investors. and the people of this state

We must continue 1o moke that difference through elicient aperations effective management resourcelyl
finoncing, and prompt ond courteous service That will be achieved by keeping our sights on excellence -
excellence in the dischatge of our responsibilities as a utiity and on institution owned by and operated
for the benelit of the peaple of Louth Caralro

“Making A Diflerence” is the theme of this annual report. A variety of perspactives on the many ways
Santee Cooper has sought 1o make o difference through programs of enviranmental respons bility
efticient aperations and community outreach are presented in paraliel with o Jescription of progress
expetienced during the pas! yeor

5 John §. Rainey !
Chaliman, Board of Directors

Nt & Gk

Kenneth R ford

President and Chief Executive Officer
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o THEOUGH A RELIABLE POWER SYSTEM

Yo continge improvement of reliable electric service, some $45 million was spent on construction of new
tronsmission lines and substations in 1991

Two projects, in support of the electric cooperatives and service 10 new industrial customers, were
completed on schedule. Service wos provided 1o Teledyne Allvac in Chester Courty This project involved
construction of three new 69 KV lines alang with o 69 kV switching station ot Richburg Also. co. struction
was completed on 5 5 miles of 69 kV ranamission line and expansion of the Lugolf Substation 1o provide
service 1o the Allied Signal Corparation in Comden

Continued development in Horry and Georgetown sounhes increased the need for addivonal ransmis:
sion capacity. Canstruction of the Camphield arcodia project wai completed, giving another 115 kv
source 10 the Waccamaw Neck arec

Other ransmission projects completed in this ares included the 20-mile long Red BluM 1o Perty Rood 230
kV line, and the Red Blulf 1o Goretown and Perry Rood 1o Myrfle Beach ] 15 kV lines

The East Conway and Glenns Bay 115 .12 kV substations. alse completed in 1991, will help meet
incteosed distribution loads

During 1991, Design Engineering compleled 186 miles of surveying for new ransmission lines, the
design of six new subsiations, and the design of 16 new ransmission lines

A new digital microwave link was instalied. It connects the Energy Control Center in Moncks Corner with
the JeMeries and Grainger generating slations. the HorryGeorgetown Division headquarters, and
several substations

$antee Cooper maintained a firm contract power sale of 77 megawats of capacity 1o North Carolina
Eastern Municipol Power Agency INCTMPA) A total of 18 842 megowatthours of energy was sold 1o
NCEMPA during 1991 under the off-system sales contract for o total of $7.279 399

System controllers purchased 157,043 megowuithours of ecoromy energy from the interconnected
utilities in 1991 1o displace higher<ost generotion for savings of $402 597 Also 27.619 megawatthours

of economy energy was sold to the interconnected utilities for a tokc ' of $555,725
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provide an odditional source of power until the start up of Cross Unit 1, soving Sarfig§l bk/
million over instaliing oddinonol combustion turbine capacity & ‘

Santee Cooper's generating facilities, which include onethird W% VC Summer Nuclear
Station. produced 13,608 251 net megawdtthours of electncity this yemllgos 20,155 megowatthours

or 0.15 petcent above lost yeor g oy
Of the lotal energy generated, B2 56 percent was produced using coal, 13 03 percent by nuclear, 4 39

percant hy hydroslectric, and 0 percent by oil

he peck hourly demand for the year was 2,571 megawats. excurring onf WO an mctoou
ol 2.51 percert over 1990 The territorial load for 1991 wos '4,202 224 %f’s rﬁ
increase over 1990
$antee Cooper's crews recleared 10 500 acres (o 2 3 percent increase over lost year) along mare than
5,000 miles of transmission rights-olway Contract reclearing activites occounted for 1 850 acres, while
helicopter application of selective harbicicdes was completed on 1,150 acres
During 1991, dongertree maintenance was performed on over 160 miles of rightolway with over
56.000 trees being «ither topped or removed. Helicoplerborne sows were used 1o side trim 40 miles of
rightsof way that were not adaptaole to the more redical lopping or removal

n an atempt to control erosicn and enhance wildlife habitat, cver 200 ncres of land were plonted 1n
prescribed specie: . (nlieving Sontee Cooper of further maintenance on these rights-of way sections
A concerted effort was also mode o control flooding in the Pee Dee area coused by beavers In several
coses, fi-oding hod precluded access 1o fransmission switches which could have had serious effects on
system rehobility
A leased helicopter service wa: used to patrol all lines on the Santee Cooper transmission system o
locate outnges 1o spot polential proble 1 s that might create an outage, and 1o note needed maintenonce

of encroachments

.. THROUGH €O T EFFECTIVE POWER PRODUCTION
Through an ash marketing program in place since the 1970s, 30,000 tons of fly ash were sold in 1991
Mare effort has been ecently oevoted Yo morket this byproduct as o concrete additive, road base

material, ond for use in other areas
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Sontee Cooper has also been working with several governmental agencies 1o allow Pozotec the sulid
waste mat.rial by-produzt produced at the Cross Generating Station. 1o be used as o cover lor landhills
These programs reduce the amount of slorage volume required for the byproducts ana provide revenve
to oMtset hondling costs.

Sontee Cooper installed o solidporticle erosion modificaton on several of ity steam turbines during
1991 This will extend the uselul life of the turbine bloding The moditication allows the steam units to pass
solid particles from boiler and pipe exfoliotion without damage 1o the unit's turbine blades As o result
turbine overhauls cun be scheduled every six years instead of five yed 15, saving mointenance casts and
improving availability of the steam units. All units will eventually undergo these modificatians 1o allow
operation at higher efficiency for extended periods.

Santee Cooper confinued 1o expand the use of its Maintenance Planning and Resource Organization
[MPRO) maintenance system which is used to maximize manpower ond moterial resources by providing
a computerassisied approach to coordinating maintenance Santee Cooper showcased its Winyah
Maintenarice Focility and the maintencnce planning progrom of the MPRO Users Group Conterence
hosted ot the Omni Hotel in Charleston, $.C., on April 23-24. Sixty patticipants representing 12 utilifies
ond industries using MPRO throughout the United States ond Canada ahended the conference

The Cross Unit | croject is on schedule and initial operat in is planned for November 1994 Commercial
operation ha: been set for May 1995

During 1991, modificotions were planned on Cross Unit 1 that wili increase the unit et capability from
520 MW 1 540 MW Uue 1o the scope and design retinements as well as Javorable marketploce
conditions, the overall budgot wos reduced $44 million. Cress Unit | is expecied 1o have an instolled cost
of less thayn $880 per kilowatt

Cross Unt 1 project activities for 1991 included enginearing design, specificatan writing, and
equipment and conatruction procurement. In late July, construction began in the power block arec Eighty
percent of the boiler area coissons and 30 percent of he turbine .rea caissons were installed by the end
of the year.

Controcts were ploved for enviror ntal protection equipment including the precipitator (fly ash
copture), five gos desulfurization system [sulbur dioxide capture], and cooling fower {site waler zero
discharge). Contracts were also issued for components of the thermal cycle This includes the condenser,

'ﬁ'.'i!""_f!l.!hu.l S a0 |
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THROUGH CUSTOMER QUTREACH

THROUGH RESPONSIVE CUSTOMER PROGRAMS




efficient buildings The program s offered 1o retail customers served by Santee Cooper and participating
wlectric cooperatives and municipalities which buy power wholesale hom Sontee Cooper Under the
program, new buildings which meet the Cood Cents siandatds will not only cost less 1o operate and offer
a mote comforiable working environment, they also qualily tor o cash rebate up v 34 000

Buildings constructed to nee! Commerciol Good Cents stondards use existing electicol generation and
disibution facilibes more efticiantly, which helps defer the construction of new generating tocilities
The Good Cents Residential Program is avolilable for new homes. improved homes, mobile homes, and
(00

In 199), approximotely 442 customers buill or purchased homer using Good Cents New Home
standards in the existing home market. approximately |69 custumers have made necessary changes in
theit homen 1o quality for the Good Cents Improved Home Progrom

$ince the program began in 1987 1,235 customers have built new homes using the Good Cents New
Home standards, B0 have lake~ advantoge of the Good Cents Improved Home Program. and 139
customers are owners of mobile hames that meet Good Cents standargy, Customers benelit in two
ways-~by paying the lower rate for ¢ ~ood Cents Home and sajoying N"dnﬂwﬁd gambort of lving
in on energyeHicient home ,

During 1991, Santee Cooper s Loan Progrnm provided *U' customers low-imeres’ loans 18 help them
retralit existing homes and reduce their energy costi The progrom funded $422 224 in loans i 1§91
ond $3,214,873 since its inception in 1962 :

In 1990, Santee Cocper infroduced o new demand-side management progrom called H2Q Adyantage.
With the objective of decreasing peak demand the wprogram provides a rebgte of §150 toword the
purchase of an 80gollon, energyefficient water heoter ond © $5 menthly credit for 10 yeors The
program uses progrommed timers ir. conjunction with increased heated wale. storage capocity fo
minimize customer inconvenience and reduce system peok demand In 1991 there were 368

installations in the relail service area and 7 238 in the electric cooperative service areas.

o THROUGH ENVIRONMENTAL QOUTREACH
With o commitment 1o envirsnmental protection ond excellence, Santee Cooper initated un ambitious

environmental public awoteness campaign. The ~ampaign wos multifaceted and created ongoing
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programs 2 promote and encourage the enhancement and protection of South Corvlina's natural
resOurces.

The programs included on environmental essay contest tor all South Caroling seventhgroders. Winners
were selected from each congressional district with an overall statewide winner

Sontee Cooper awarded environmental scholarships to students from 27 accredited state fourysor
colieges and universities and Trident and Horry-Georgetown technical colleges. Scholorship recipients
were selected based on ocademic excellence and proven commitment to environmentol leadership.
The copstone of the enviranmental progrom wos the first South Carolina Environmental Symposium,
hosted by Santee Cooper, the Notional Wildlife Federation and the College of Charleston The
symposium was held ot Kiowah Island in late October. The forum of 100 included South Carcline
environmentalists industrial policymakers, state and tederal regulators, legal experts, and acodemicions
who met for two doys to exchange information and perspectives. Attendees heard and sow firsthand
haw good environmental policy car ¢'so be sound business policy

10 1991, four water systems in South (.aroling’s Lowcountry joined Santee Cooper in the formation of

4
:

o regional wa
Moulirie 1o eley County W ! 'i‘Sow Authority, the Moncks Corner Public Works Commission,

%% . Sumw?‘\h C;mmissién odﬂ:c W#':s E:‘md the City of Goose Creek. The system is being designed
Ny, _W” o obbs, Upchurch & Auocicl; i?" :.')nuMQms NC. and i3 oxpected 1o be operational by
| %“Sopbmbm 1994, it will reat and ddiv‘}wﬁbmi"ion qallons of water daily to the four ¢ fitiey.
mﬁ”*xxf For more than o decade, fricounty govomm’rggwad formally and informally with Santee Cooper

_ about ustablishing u regionai water aystem"ﬁélysi;m will include @ treatment plant and 21 miles of
wﬁﬁw water lines ot @ projected cost of less thor $36 million. The ot<ost system will not affect bonds,
4 bondhoiders, or customers of the ubctriggii”m

i.ﬁi .

; ymmﬁ Santee Cooper Regional Water System will provide treated weer from Lake
¢ & )

@ Cooper. along with Puimetto Econo?ni?ﬁi“:pmonﬁ Corporation, recruits new industry and jobs

o vwﬁs’?vcd bgéar# Coow and the electric cooperatives. In 1991, eight new industries

* with 50€ jobs &
' K32 18 Nt '
Cooput:#ﬂy M 29 large industrial customers, two municipalities, 15 of the siate's 20
electric cooperatives, ond three military installations

L Tyl
inj&as sutved by either Santee Cooper or an eleciric cooperative.
] e
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L THROUGH KNV IRONMENTAL LEADERSHIP
Al across the :}nlﬁ"&om, improper disposal of do-#t yourselfer {ﬂﬂ used motor oil is an environmental
problem. Eachyeat It South Carolin, it is estimated that DIY ek changers improperly dispose of over
one milion galohs of eed motr i |
A ore of this probien:, Enymonmental Services conducled a pilot Give Oil For Energy Recovery (GOFER)
pregrom by »hblinﬁm&mtqﬁng coliection siafions in diffe:ent areas of the state This program
gave DIY oil changars Qn wwfomlh acceptable ollernative to disposing of their used motor ol
Based an the public’s response fo vsad oil collectian, plans were announced in June o expond the
GOFER pre~--om 1o <0 collectian siafions statewide by the end of 1993
The main goa! of his statewide: progr~m is 1o provide Sav, Corolinians an envirenmentally acceptoble
apfion far the disposal of their used motor cil, theraby protecting the state's environment and utilizing o
valpable: resource that previously was wosted
8y year's end. Envirenmental Services established 49 GOF R used ail collection siatinns The collection
stadons were installed with the assistince of Mid-Caroling, Berketey, and Pe-~ Dee alectric coopr: atives,
end various county and city governments. The GOFER collection sations are located in Beaufort
Berkeley, Chorlaston, Darlington, Derchester, Fiurence, Georgutewn, Morry, lexington, o Richlund
counties
South Carolinians bave placed ulmost 50,000 gallons af used ofl in the GOFER collection statiens. Thils
used oll is converlec. into energ, throc gh incineration 1 Scnies Caoper’s highefficisacy bailers a! the
Winyah Generating Stotion. ™10 represc at: snough energy 1o powst nearly 70 liomes for ooe year
Santes Cooper olso received appra amarely 70,000 golions of used vil F-m various elect < coopera
tives and commercial Gnd it siia! = peeators
Duning 1991, Sontee Cooper 0iso bumed over 55 0900 galicns of lubricating and hydiaufic oils we
2y the ullty. Winyah Geve aling Station uses Tnis oil o gunerar nearly one frillion kilowaithours of

elechricity

o THROUGH RATURAL RESOURCY MANAGEMENT
The Enviranmental Resources Division wos recognized by Renew America with an Environmenial

Achieven.nt Award ond was includec in the ¢ 1991 Environment.| Success Index (ESI) Suntes Cooper









L was cited for its progrom of using biological cantrol agents, rather than using toxic chemicals, to control
(‘ mosquitoes and aquatic vegetation. Renew America is a national campaign to identify, reward, and
promote successhil environmental programs. E5! is part of the National Envirconmental Leadership
Conference in cooperation with the United Nations World Environmental Day.
During 1991, $1,037 000 was cbtained in federal and state funds through the South Carolina Aquatic
Plant Management Council for aquatic plant management activities in Lokes Marion and Maoulirie. These
hunds were used to supplement $757,000 in Santee Cooper funding to treat 5 686 ocres of vegetation
throughout the loke system with federally approved herbicides, and to stock 100,000 riploid grass carp
in the headwaters of Lake Marion.
| Water Quality Managemen! moved into a new 3,200-squere-foot laboratory facility in 1991 The main
responsibility of the laboratory, certified under both the Clean Water Act ond the Sate Drinking Water
Act, is to provide analyses of loke monitoring sanples. The pregram also provides analytical support for
other programs of Santee Cooper. The addition of organics analytical capabilities in 1991 will provide
tor more detailed monitoring of the lake system and expanded support of other programs through the
| determination of dissolved gases in transformer oils and PCBs in oils, water, and sediments
| Mosquite abatement operations were conducted on Sontee Cooper lands in the combined interest of
disease vector control, outdoor recreation, and tourism in the five counties surrounding the Santee
Cooper lakes. Approximately 155,835 acres were treated for mosquitoes in oll stages of development
L during 1991, More than 4,800 inspections were performed to ensure spray efforts were effectively
controlling the mosquito populations.
The mosquite fish |Gambusio offinis) were stocked in permanent pools where mosquitoes were likely to
| hatch. The fish proved to be an effective bialogical control
The Aguaculture unit produced more than 380 000 Tilapie fish during 1991, with 105,000 stocked in
the Winyah Cocling Reservoir far aguatic vegetation management; 5,000 into ash ponds for control of

e R & o e

acidic and alkalinity fluctuations; 2,000 into ponds at Santee Cooper's corporate headquarters; 70,000
sold 1o outside sources; and 200,000 stocked into the raceway system for aquatic plant control next
spring.

The Old Santee Canal State Park in Monzks Corner is one of the gros leases Santee Coaper provides.

e e

'! A highlight of the 200-acre park is the interpretive Center which opened during the fall of 1991 Itis a
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! : funm FQUAL OPPORTUNITY

The Equal Opportunity Pmum am [EOPP) w2, developed and began full aperations in 1991
The purpose of this program is 1o increase the apportunity far participaticn by minority and women-

éﬁ ‘l~, owned husinesses in the mml system ot Santee Cooper

5 ;%\ outreach | oﬂoﬂ Wal provides equal opportunities for those seeking to offer services and
T X »‘,
3 ‘mpony This effort will include participation by Santee Cooper employees in related

uhoMo commumty activities which support the development of these businesses. EOPP aiso
serves 1o identify, quality, and develop “endors who can provide ulilityrelated services, and provides
these vendors an increosed opportunity to bid

Equal opportunity employment was emphasized through an environment that values workplace diversity
including personal background ond geographic origins as well as race and gender This commitment is
stated and practiced through Santee Cooper's Affirmative Action Plan which is reviewed by the $.C
Human Affairs Commission. Significant increases of minorities in professional job categories and

females in skilled cralf jobs were ochieved

. THROUGH IMPROVED HUMAN RESCURCES
Santee Cooper continues 1o maintain one of the utility indusiiy's best salety records. This year, the utility
received the Americar, Public Power Association’s (APPA| second place award for ulilities working
between two and four million employee-hours per year Santee Cooper has received APPA's first o
second ploce aword 21 of the last 28 years.
Atotal of | 561 Santee Cooper employees completed 1991 withaut an Occupational Satety and Health
Administration recordable injury or preventable mator vehicle accident These employees qualified for
salety incentive awards.
Through Training ond Development's Educational improvement Program, 17 empicyees received an
associate, bachelor's, or graduate degree. Over 160 employees were enrolied in local colleges or
universities, and 725 internal and external fraining nrogram: were conducted for employees
The Commercial Driver's License Training and Testing Progrom began ond was completed by 399
employees. Assistance was provided to several electric cooperatives by training 135 of their linemen in

the Corporate System Switching Cartitication Frogr-m
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v« THROUGHK RESOURCEFUL FINANUIAL MANAGEMENT

The rotings on Sontee Cooper's revenue bonds were upgroder by Moudy's Investor Services and
Standard & Poor's Corporation from an A rating to an A1, A+, respectively. Santee Cooper s rating of
A1 /A« on expansion bonds remained the sume. Fitch Invesior Services rated the revenve bonds ~nd
expansion bonds A+

In March 1991, Sentee Cooper sold $370.410,000 in 1991 revenve bonds, Rebunding and
improvement Series A, B, and C. Of this amount, $309,735 000 will be used to fund o poriion of Santee
Cooper's capital improvement program which includes cons* iction of the S40-megawat cooltired unit
ot the Cross Generating Station. The remaining $60.67 5 000 was used to refund prior debt. Through
this refunding, Santee Cooper reduced its fota: 'eb! setvice by approximately $6 3 million over the life
of the bonds.

With the issuance of these bonds, the Eleciric System Expansion Revenue Bond Resolution was closed
excep! for refunding purposes

1991 was the fourth consecutive year Santee Cooper has marketed and sold minibonds. Sales set o new
record with approximatety 5,900 bonds sold, totaliing $27,157 500 This 1s an increase of approxi:
mately 29 percent over the 1990 issue. Over the fouryear period. the tota! investment in mini-bonds has
exceeded $82 million. Less than 1.1 percent of the bonds have been redeemed by bondholders

The mini-bonds are used primarily for ongoing copital improvements for Santee Cooper and to provide
customers, electric cooperative members, and smali investors in South Caroling an opportunity to buy tax-

exemp! bonds



IN MEMORY OF NEIL GOLDSTON

AN EMPLOYEE WHOSE LIFE MADE A DIFFERENCE
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REPORY OF INDEPENDENTY AUDITORS

The Advisery Bourd and Board of Directors
South Carolina Public Service Authority

We have cudited the accompanying balance sheets of the South Carolina Public Service Authority
as of December 31, 1991 and 1990, and the related statements of accumulated earnings reinvested
in the business, reinvested earnings, and cash flows for each of the three years in the period ended
December 31, 1991 These finoncial statements ore the responsibility of the Authority's menagement.
Our responsibility is to express on opinion on these financial statements based on our audits.

We conducled our audity in accordance with generally accepled ouditing standards. Those
standords require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstolement An oudit inciudes examining, on o fest
basis, evidence supporting the omounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significont estimates made by management,
as well as evaluating the overall financial skatement presentation. We believe that our audits provide
a reasonable bosis for our opinion

The financial stotements of the South Caroling Public Service Authority are intended to present the
financial position, results of operations and cash flows of proprietary fund tvpes of only that portion
of the funds and account groups of the State of South Carolina that is atributabie to the ransactions
of the South Carolina Public Service Authority

In our opinion, the finoncial statements referrad to above present fairly. in all material respacts, the
financial position of the South Carol'ng Public Service Authority at December 31, 1991 and 1990,
and the results of its operations and its cash flows for each of the three years in the period ended
December 31, 1991 in conformity with generally accepted accounting principles

émtfm

Greenville, South Corolina
February 19, 1992
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BALANCE SHEETS

South Caroling » ublic Service Authority
December 31, 1991 ond 1990

ASSETS

Utility Plant - At Cost:
Eleckric plont in servicy
Construciion in Progmss
Totol
Less occumulated uepreciation
Electric plant - nut
Nuclear fuel - net
Uﬁhl} ploni - net
Other Physical Property (Net of Accumulated Depreciation)
Cash and Investments Held by Trustee (Designated)
Current Assets:
Cush and investments heid by trustee
Accounts receivoble, less allowarce tor doubttul acee ints
of $1,336,200 in 1991 and $1,224.000 in 1990
Accrue d interest receivable
inve vories, at overage cost

Fuel {coal and oil)
Materials and supplies

Prepaid expenses
Yotal current assets
Deferred Debits:
Unomortized debt expense
Unamortized loss on refunded debt
Costs lo be recavered from tutuis revenué
Other

Total detetred debits

Toal

The Queompanying notes are an ategral part of the financial statementy

1991 1990
[Thovsands)

» 23723535 § 2276237
150,649 120,100
2,523,184 2,396.337
689 810 630,155
1,833,374 1 766,182
19,097 19 877
1.852.47 1,786,059
927 ae7
525,863 282,522
50,023 53,960
45,596 52,446
4,090 3,994
32.228 36515
33.44) 28,510
1,056 i 075
166.434 176,500
1€£.924 13,992
217,712 223.271
317,378 292 865
23,322 728,491
575,286 558,619
$ 3.120.981 $ 2,804,597



LIABILITIES AND CAPITALIZATION

Long-Term Debt:
Electvic Revenue BondsPriority Obligations
Elactric System Expansion Revenve Bonds

Subiotal
Eleckric System Revenue Bonds
Capilaliized lease obiigations
Revenue Bonds

Total longterm debt
Less
Reacquired deb!

Unamortized debt discount ond premium - net
Longerm debt - net
Accrued Intere st on Long-Term Debt
Censtruction Fund Liabilites - Accounts Payakle
Other Non-Current bahiliﬁu
Current Liatilities:

Commercial paper notes
MiniBonds

Accounts payable

Customer deposits

Avcrued sums in liey ~f trhxes
Accrued nuzlean fuel reload
Customer's credils

Other

Total curreni liobilities

Commitments and Contingencies Deferred Credits:

Unamarized gain on reacquired debt

Nuclaar fuel seMiement

Totgl deferred credits

Capital Contributions - U.S. Government Grants
Accumulated Earnings Reinvested in the Business

Tolal

1991

1990

{Thousonds)

$§ 49,708
1,695,100

1,744,805
40,500
588N

368,910

2,213,086
5.655
40.256
2,167,175
72,296
3,861
23,396

124,000
83,514
29,991

5276
1,835

983
2.640
4,273

252,512

873
233

1,106
34,438

566,197

$ 3,120.98)

$ 52095

1,762,295

1,814,390
67,500

61, 832

1.943.722

4 556
21317
1 917 849

54 056
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STATEMENYS OF ACCUMULATED EARNINGS REINVESTED IN THE BUSINESS

South Carolina Public Service Authority
Years Ended December 31. 1991 1990, and 1989
‘ 1991 1990 1947
[Thousands)
Accumuloted earnings reinvested in the tusiness - beginning of yeor $ 530,869 $ 496497 § 458.37)
Reinvested earmings for the year 40,68 40,001 43 492
' Total 571537 536,498 501,863
Distribution 1o the Sate of South Caroling {See note below) 54480 5629 5,366
Accumulated earnings reinvested in the business - end of year $ 366,197  $ 530849 § 496,497

Note. The distribution 1o the Siate of South Caroling is determined
utihizing o colculation formula required under the Indenture which
is based assentially on aperating cash flows and mandatory
reserve requirements. Such calculation varies substantially from
reinvested earnings for the year principally due to costs to be
recovered from huture revenue and working capital requirements

The accompanying notes are an integral part of the financial statements

...9,-. Al TEr0iE
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STATEMENTS OF REINVESTED EARNINGS

South Caroling Public Service Autharity
Years Ended December 31, 1991, 1990, ond 1989

Sales of electricity
Other operoling revenues
Total operating revenuves
Operating Expenses:
Operotion expesse
Production
Purchused and inerchanged power - net
Transmission
Distribution
Customer accounts
Soles
Administrative and genera!
Maintenance expense

Total operation and mointenance expense
Depreciation
Sums in lieu of laxes
Total operating expenses
Operat'ng income:
Other income:
Interes! income
Orher - net
Tatal other income
Subtotal
Interest Charges:
interest on longterm debt
Other
Tok! interest charges
Subtotal
Other:

Costs 1o be recovered from hiture revenue
Reinvested Earnings

The accompanying notes are an integral part of the financial statements

x b1 1.@;

1991

$ 557,736
4,842

562,578

232.219
9.220
3,028
3,698
3,639
1,266

41,037
50,213

344,320

70,846
3,364

418,530

144,048

29,302
52

29,354

173,402

133,619
23,279

156,898

16,504

24 . 464

5 40,968

1990
(Thousands)

$ 548 066
591k

553 950

24) 682
5170
2,708
3,048
4,650
1.263

40711
42,511

34),743

67,538
3,426

412,707

141,273

22,858
14

22,872

164,145

131,197
19.474

150,671

13,474

26,527

$ 40,001

1989

$ 549 578
5,216

554,794

248,231
8,007
2,375
2496
3.531

735
38,873
37,561

342,009

69,570
3,449

415,028

139,766

24 461
(41

24,420

164, 18O

133,606
15,881

149 487

14 699

28,793

$ 43472
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STATEMENTS OF CASH FLOWS

S.uth Carolina Public Service Authurity
Years Erded December 31, 1991, 1990, and 1989

D i e e

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows From Operating Activities:
Net Operating Income
Adijusiments 1o reconcile reinvested earnings to net cash
prowided by aperating activities:
Depreciation and amartization
Amortization of bondrelaled expenses
Net interest income
Muclear tue! setlement
Changes in assets and ligbilities
Accounts receivable
Inveniories
rrepaid expenses
Onther deferred debits
Accounts payabie
Oiher cutrent lobilites
O'hec noncurrant hobclmas

Net cmh ptcmded by ope- mg activities

M ﬂom lnm Investing Activities:
Net {ncrease) decrease in investments
Iinterest on invesiments

Net cos? (Jsed in} prowdad by investing ocnvmes

MMMMMWM:

an:bnmon o Ohe Sm of Somh Carolmo

Nat cosh used for noncapital related hnoncmg octivities

vmmmmcwwmm

Proceeds from sale of bonds

Proceeds from sale of commercial paper
Repayment and refunding of bonds
Construction and befterments of utility plam
interest paid on barrowings

Proceeds from sale of plant assets

Unamartized bond-related expenses

Decrease (Increase) in other deferred debits
Decrease! Increase in construction fur Japities
Other

MNet cash used for cc pitolreiated hnancing activities

199

$ 144,048

70,846
12,439
(6.493)
(4.162)

6,850
(644)
19
(7,202)
(4.508)
3,354
4,563

219 110

(137,668)
22,544

{115,124

(5,640)
(5,640)

398,093
4,000
(99,934)
(136,466)
{141.703)
(822)
(28,700}
12,372
(1,240)
(2,211)

3,389

1990

{Thousands)

$ 141,273

67 538
9.957
{8,3460)
(3.654)

Q441
(268)
(132)
613

511
(8,036}
3,539

212,422

(29,897
19,471

[10,426)

(5,629)

. (5,629)

21,414
70,000
(35.571)
(92,473
(139, 399)
438

399
{8.777)
2,236
{2,877]

(184 408)

1989

$ 130 744

69,570
10,145
{7.263)

20!

(13,299
{20,608
(92
{3,898)
3,969
14,616
4796

197,903

(49 878
20,875

{29.003)

(5,366)

{5.364)

17,403
{34,570)
(85,153)

[134,279)
509

420

17,969)
451

(2.811)

{245 999)



l Ne! (Decrease) Increase in Cash and Cash Equivalents
A Cash and Cash Equivalents ot the Beginning of the Year

Cash and Cash Equivalets at the End of the Yoo

’ econciliation of Cash and Cash Equivalents
v
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NOTES YO FINANCIAL STATEMENTS
December 31, 1991

Note 1 - Summary of Significant Accounting Policies:
A. Reporting Entity - The South Caroling Public Service
Authority (the “Authorty ), o component unit of the State of South
Caroling, wos crected by the 1934 Siate Legisiature. The Board
of Directors is appointed by the Governor of South Caroling The
purpese of the Author ity is 1o provide electric power 1o the people
of South Carolina. Capital projects are funded by bonds issued
by the Autharity and infernally generoted fundi. The Board of
Direciors sets rotes chorged o customen to pay debi service,
operating expenses and provide funds required under bond
covenants

8. System of Accounts - The occouning records of he
Authority are maintoinad substanfially in accordance with the
Uniform System of Accounts prescribed by the Federa! Energy
Regulatory Commission [FERC)

€. Utility Plant Capitalization and Maintenance -
Additions to plant ore recorded at cost, which includes material
tobor, overthead, ond interest copifalized during construction
The costs of repairs and minor replacements are Lharged o
oppropriate opercting and mointenonce expense. The cosls of
renewals and betterments are capuolized. The anginal cost of
utility plant retired and the cost of removal less solvoge ore
charged 10 accumulated depreciation

D. Depreciation - Depreciotion is computed on a straight fine
bosis over the estimoted usaful lives of the vorious closses of the
plont Annual depreciation pravisions, exprassed as o percent of
average depreciable utility plant in serace, were appraximately
3 3% tor each of the three years in the period ended December
31, 199). Amormzotion expense of copialized leases is included
in depreciation expense

E. Revenue Recognition - Sobsicanally of wholesale and
industial revenues are billed and recorded at the end of each
month. Revenves from retail customers are recogrized os billed
on a manthly cycle basis. Fuel costs are reflected in operating
expetses as consumed.

f. Amortization - Unomortized debt discount, premium and
exanse are amortized 1o income aver the terms of the reloted
debt isswes. Unamartized gains or losses on refunded debt are
omortized to income os impacted through the ratemaking process,
generally over the terms of the new debt issues

G. Cash Equivalents - For purpases of the sigtements of cash
fows, the Autharity considers highly figquid invesiments with an
original maturity of leas than three months as cash equivalents In
1991, the Authority changed the definition of cash equivalents o
lndu(hceﬂom Cash and Investments Held by Trustee [Designated)

Consequently, the priar years” financigl sigtements are présented
on ¢ basis consistent with that of 199]

Note 2 - Costs 1o be Recovered from Future Revenue:

The Authority's slactric roies are estoblished based upon debt
secvice and operating hund requirements. Depraciation is not
considered in the cost of service calculation. This results in timing
diferences between costs os defined in the ralemaking proce.
and costs determined in occordance with generally accepled
accounting principles, These diferences ore recagnized as costs
16 ba recovered krom future revenue The recovery of culslanding
amounts axsorioled with costs i be 1ecovered from future
revenue will coincide with the retirament of the sutstanding leng
term debt of the Authority

For the years ended December 31, 199) 1990 and 1989, cosk
1o be recovered from huture revenue included n the statement of
reinvested earnings consists principally of the ditterence between
depreciation and debt service requirements

Note 3 - Cash and tnvestments Held by Trustee
[Designated):

Unesperded funds from the sale of expansion bonds, debt
service funds other special funds and cash and investments are
held and mointained by trustees and their use designoted in
accordance with applicable provisions of various trost indentures
bond resolulions, lease agreements, and the Enobling Actincluded
in the Scwth Caroling low. Such hunds consis! principally of
investments in govermnment securities carmed af amortized cos!

Cash Cash s categorized as follows Categary 1 includes bank
balances entirely covered by federal deposifory insurance
Category 2 includes bank balances that are uncolloteralized o
collaterahzed with securities held by pledging hnancial insttutions
but not in the Authority's namie

Investments - Trust indentures and resalutions authorize the
Authority 1o inves! in abligations of the U S Treasury. agencres
instrumentalihes, and cerificates of depoast The Authority's
investments consist of U 5 Government securities, cemficates of
depasit and repurchase agreements Toe Authorify requires that
securifies underlying repurchase agreements have © markel
value of of leost 102 percent of the cost of the repurchase
agreement Securibes underlying repurchase ogreaments are
deliverwd by broker dealers 1o the Authority's brust agents At
Decamber 31, 1991, the Authority's repurchase ogreements
totolled $165 025 000

The Auttwrity's investments o & categonzed {See following page)
fo give an indication of the kevel of risk assumed by the entity at
yearend Cotegory 1 includes investments thot are insured or
registered or for which the securites are held by rust ogents in the
Authority’s name. Calegory 2 includes uninsured certificates of
deposit which are colloteralized with securifies held by the

. pledging Hnancial institution but not in the Authority's nome
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The Authority refunds and defeases debi primarily as @ means of
recducing debt service. thereby postponing of reducing future
electric rate adiusiments in 1991 the Authority issued
$370 410,000 in 199) Series A, B and C Revenuve Bands. The
1991 Rehunding Series A Bands tololled $33 915,000 ond
refundea $32 500 200 of the 1985A Rehunding Bonds  The
1991 Relunding und improvement Series E Bonds totolled
$323,140.000. Of this amount. $13 405,000 was used 1o
refund $13 500000 of the 1985 Subordinoted Bonds. The
199) Refunding Sories C Bonds totolled $13 355000 ond
refunded $4 855000 of the 1980 Series A Bonds and
$8 075 000 of the 198 Series A Bonds

The por amount of the refunding bonds less on onginal issues
discount of $400,000 rowlled $40,275 000 ood bear on
average interes! rate of 7. 28%, whia the original bands

refunded overaged F 98%. Expenses lor issuance costs and
reseive requirements reduced the proceeds o §57 677 000
The . 'proceeds, $57,677 000 plus on additional $6 611,000
of the Autharity bunds were used 10 puichose U 5. Gavernment
securities, of which $50.400 000 were ploced in an irrevocabile
trustto provide kor all future debt service payments on the ovigin.al
bonds, which are now considered deleased and the liability has
been removed hom the Authority s accounts  The remaining
portion of the U o Government securities. §13 888 000 was set
asicle to meet previously existing bond muturihes on July 1,
1991

Although the ehundings resuited in u deferred accounting loss of
approximately $4 856 000, the Authority was able 10 reduce ifs
total dety service by approximately $6 283 000 and obiain wn
econamic goin of spproximotely $7, 799 000

Nnovms outmndmg ongnml lcm on w‘vndmg and the vnaMMnmd foss ot December 31, 1991 follow

Mhﬂn MM

Qut tanding Loss
(Thousandsi

1977 Rdundmg 9’I ond 1974 Ssnes $ - $ 11,244 ? 5829
\QB?Mndmg 5100000 oihelOG! ..ameund

3:27000 of the 1982 Series & o 62.588 1,641
1985 ﬁ;dur.mg S !50000 o‘vhe 1982 Series B 150,000 30 57¢ 7308
lOG&AMmdmg 5!39000 dhl%l&rtuaond

$ 40000 ohhe 1981 Series C ol 27 853 698
Cuah Deboumcn S 20 OCK) of 'ho 1982 Series A ay 2763 2247
|986 MB Re‘vnd S 42 "’25 o‘ the 1980 Scm-s A

$ 42000 of he 1981 Senes A

3 £1.000 of he 1971 Series &

$ 4,420 of the 1981 Seiies C

$ 7.820 of the 1982 Series A

S 010 ahho 1982 Senesﬁ 99010 43736 390 344
198(5 C&D Rdundmg S 280 275 chhe I°82 Rehndmg Series 280275 $7 109 84,755
1987A Rehmqu $ uso 510 of the 1985ichmdmg Series 160 310 48 038 41314
!9‘88 A Rl‘undmg $ 18 220 of the 1980 Series A

$ 18,315 of he 1981 Seiias A

$§ 9110 of the 1982 Relunding Series

$ 5000 of the 1985 Refunding Seres

3 120 890 ohhr 1%5 &c’v‘vndmg Series A 135,000 28 644 27 934
1991 A MC Rcﬁmdmg & lmp'mmcm Stnas

$ 4,855 of the 1¥80 Series A

£ BO7S5 ofthe 198) Seres A

$ 132 500 of the 1985 Series

$ 52,500 of the 1985 Retunding Series 46 000 4 856 4,621
Totat

Refunded Amount  Original Unmedind

$ 780,795 $ 357401 $2172.212
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The Board of Dicactors autharized the isuanie of Lommen s’
poper not i sxcend §150,000.000 The pope « asved o
slid corporate purposeh with & tem sot te excesd 270 days
As ol Decambier 31, 1991 and 1260 the elteciiv, awney qoe
o ourstanding borowings was 4 20% and 6 D2% respectvely
During 1991 ond 1900, the Gvirage amount outstanding was
$123.680.000 ond §96 410 000 respectively. e ovwage
maturity wos 44 ard 37 days. respectively. the overoge elechive
irderest rate wiss 4 S0% ond & 6% respuectuly

A December 31, 1991 e Authorly hod o Revelving Cradd
Agreement of $150 700,000 This agreemen o vied
wigpent the Authorty s isswance ol cummercial paper  Thete
wore no botowings dyting 1991

In 1988 gnd 1989 the Authorily musd bonds which ore due on
demonid by the segiitered cwner in small denoamingtion ynider
o MiniBo.d Ressluban  In 1990 the Revenue Bond Seisltion
wat adopted ond off senior debt mtluding the exuting 1988
and | 989 MinBonds were roser sxcept o Rebunding pu roses
Linder the Kevenue Bond Kesslinon s desominanisn bonds
due an demand (Senes M Bondy) were isved  The Mioi Bonds
ond te Series M Bands are collectvely relered 1o ar Mini
Bonds" bacause they retain e same characieristios even though
they ate dilerent lion levels  The plodge of revenves scpnng
Reverve Bands o jurier and sbordinale to e pledge of
fevenueEs the Priorty Obligahon, Elecwic Syulem
Exponsion ve Bonds VOBS Subordinged Bonds, and e
1988 and | PEY MinBonds and Capitol tease Dbligaton but
e wpsrior © the lien and pledge of mvenves weuring the
Commercial Paper Nows poymants vz the Contingency Fund
Copial imprervament Fund, Spec il Ressrve fund and poyments
o the Stone

Commprcial Poper and MiniBonds autstanding for the years
ending Decombi 11 are.

1991 1690
Thentsands)
Commeeal Bojet $ 124000 § 20000
Mine-Bonds
1RBE beties, bearing wteet o
7 75% and due 2003 16,711 i k41
TEY e, beariog imiest ot
7 00N and due $004 18018 78
Total MintBands 4720 G4 657
Kevenve Bonds

1980 Gwies M, begring iy
7 30% and due 2008 ond 2006 21,498 2.\7a
991 Setws M, beang interes) of
& 875% and dus P07 and 2008 27,290 -

Totel Rovmnie Besnds 48785 9174
Tatol Commencinl Pape:
und MiniBans

$ V7504 § TEEY

Note 7 - Contracts with Contral Plectric Power
Cooperative, Inc.

The Authority bas leane contrerh with Cenmal Blact o Powsd
Coupmeation ing [Contrall cover ing o st sl genesing
plont vensmision Sorlines, and variges othm Yagilives D
leane terms iange bom luw 40 twendy low years uarrly lpow
paynett are bosed on o sem egual W the ineey on and
prontipal ol Cenpal's indebiedness 1o e Bugl Eleckication
Admwabemion o lunds banpwed 1o donstiel the aluve
mientioned baciiies The Aumhorty has optiony v purthase the
inasad propertes of aty tme duing the pariod of the lease
agreaments tur swms sl 1o Cenval ) indel  ness (pmpining
enfstansting cn the prapeny wiitved of the insg the Lghen ae
oxpiCoed o 1 e the propertes af the movisation of the
Ipase The Authority plans fo wxe:2ive sach ang every aption to
orquire owhpship of such fucilvias frior o expliotion of e
lpasws

Futire minmigm jease goyinents on Cannal loases. of Decemi
3. 19%) weie

Youis ending Deamber 31 Amaon
[Mhosands!

1992 § Liw
1993 L AL
1954 5 240
1R 5233

| s 308

Thiw weher S8 B4Z
Tedal o inisivl lacse Pyl 08l
Laak, amounts seprpsetling ineredl B0

Balrice ot Dpramber 31, 1991 § 56871

Lense propeity untder capdiolized lsasss ond relgled ocoumulaied
amartizafion included 1o ytility plant ol Decembem 31, 199
totalied $101 400 000 and $571 900 000 respectivaly. and
oi Degember 31, 1900 joiplied §$102 000 000 and
$4% 500 000, respactively

Power supply and fansnission services me provided to Central
it occordongs with the Power Sysiem Coordinaian and
integroton Agresment dated Jonuary 19 1981 and anended
b of March 31 1288 The omendmen! provides for o change
m the Authorty's ramamaking methodolagy for Cesvar in
aduon, the Agthonty will be the sole supplier of Cemnals
enprgy nemds sxcluding whot Central receives fram the
Sautheostern Fower Administration and SCERG The agreement
allows Cential o augirall charges by the Authority, Audingfor the
puriad july 1986 through Degember 1995 were pressrited 1o
menagement and have Heen discusied with Central. Management
dows net beli=ve there will be any matno! elfect 1o the Autharsy
at & result of these nodits
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Note 8 Commitments and Contingandios

o The A dieiy's capisgl by et provides for
sapanditun - of appeocneely §7 78 500 000 duing the yoon
ending Lwcomber 31, 1992 and §532 200 000 dwine e
el yeots Paveahiel

Future Generatien  The Aoy oo O Do v
oppioved the conskucthun of o second Sdlimagownt [oel
fuslnd wipchic gok-ohng vt of the Cris Font with power
generanian to begin no iow than May 1995

The estimated oyt of condbruchion o expected to tawm
approximotely $508 7 million which ingludes $466 & mithon
dor tha genevating unit, $25 @ million o related vansmisyion
fosdiien, §9.03 million ot coul gars and $6 @ millian for the
inttal Lol vackpile

Property Acquisitions - The Ao s onlgomd boug e
contan sropertias under the s of o FERC mondoted
Comprehensive Emergency Action Plan (EAP The cost of the
aguisitions cannst b determined of this tme however, the
geaniisitions are Cuttantly onderway and g wheduled © be
hnalized by Mach 1992 Al cther awaquirsments of the LAP

hove beer rampleted

Purchase Commitments 1o &0y o ot ied
longerm codl purchase vhder connach with suanding
minimem obfigations of December 11, 199 aggregaling
approximately § 1 70 8 millon foough Dacember 31 2000 i
addinen he Authority hay sntered ko short tern agreemunts
& purchase 1311000 wons of cotl teough Jose 30 1962
Tiie Authic ity exprcts o linolize new long e coatocks preo v
June 1992

The Authanity 18 invalved in lilgotion with o coal campanies
repiording longteem coal cameach (notncludad i the minimum

3 mibntened obow)  The contracts provide for delivery
ol 4 25 millios 1o ol cool duting the periad hom 1991 1o
2004t A resultof the lingation. coal deliveries were suspended
by the vereoms on August 14 1991 The Autharity hos deter -

inved thest sources of cool are ava lable t purchase « “

coul 0 _ampslifive pricus oF g% ot neede., bou

The litigation agairst the two cogl companies invelvs mubiple
cloims gnd count claims, Mations are pending n the Souh

Caroling Suptems Cour and the United Siates € ourt of Appeals

Purswont to Warant o Afachment issved by the Berkeley
County Clork of Court, payments an deliveries of conl from April
thraugh August 14,199 1 stolling approximately $33 063,000
have been placed i on niereyt beoring account ol the South
Caroling National Bonk pending outcome of the liigatiun. The
Authotity & unable tn predict the sulcome of this lligation
accardingly, nuhing rel..ve 1 ha litigaon has been recarded
in the binancial statementy

The Autharity 3 sulstanding minimum ok ligations under existing

purchased power contach s of December 31 199) were
oppraximately $145 7 millign thenugh March 20356

The Autharity hias commiments of approsimssely §12 3 millan
under the joint ownarship ogreement with SCEAG fur the
purchase, conversion, enrchmen and labricaben of vramwm

Note 9 Retrement $un

Subwtainnlly sl Author 2y 1l tane etrjale g Aot postic sk i©
the Soutn Corolica Ketemin Syt | Syiem”). o mm.m%
multiplemnnlivedt calilic emmahs e tiement sy The poy:
bpe il oo ol by the Syatem b sacd of the yenn enised
Pcevaber 31 2991, 1900 gnd 1989 win $47 128 000
$A3 355 000 and §51 865 000, tespectivety

Envipliyos who e of o ot uge 08 o hove 30 yetis of
service are nbitied 0 etosment bl payable madithty for
lite equal i 1 B2 porcent of et avmage Fngl campsensetion
Benwlin tully vesr on isachag fue gean ol wivies Veswwd
employess may ahim af G0 and receive educed sliipman
banatin. The Syste cgo pirovides death cnd disability benabils
Bonetiy are estutilished by Skole stoig

Ernpdowess are requited by Stuie statute 10 combtibute & porcand
of sakisty The Authary i requined by the some stutue o
pomtebaie 7 68 peent of iyl poyoll The comribution
retguiremen! for pach of the yeers ended Docember 31, 1891,
1990 and 1989 wou $4.449 000 54,109 000 and
$4. 787,000 trown e Authority lor all retirement benelits and
$3.431 000§, 198,000 ~od §3 112 000 fiom amployes

An octyans! valugtion iy parormed for the Systerm annually Al
the mest rocent volugticn dale, Juse 30, 1990 the penvan
berplin ohligotien for wetired and active membiers wos
approsunately $10 4 biilion The wmianized .om of ussels of the
Syuern wins approcmaely $7 ¢ billar, The untunded pension
obligation was approximglely $7 8 billion The persion bereh
cbhganen is o wanddrdized disclosure metsute of the preswn
walie of pension banelh, adjusted lor the elect of propoed
salary Increames, astimeated 1o be payabde m the future o5 o resul
ol employee service to diste The metsure, which i on avtuaral
prosiril value of credied prowcied benefitg o slended Ko help
uses assens g Syster funding skt on ¢ gaingeoncern basis,
ossest progress made 9 accamulating sificien assets o pay
beasliy when dus. and moke compansons ameng public
oniployes retrement systems The System oo nol make separoake
mecsvements of aske’s and benelt payable for individuo!
employers The Authariny's centiibubien represented
approximataly two percect of tie il coniibution o the
System

Tenyesr hisonal hend inlormation thowing the Sysiem s
progress o ecumulan g wlficie  ouen 1o pay beastin when
e s presented in fa Sysem’s June 20 1991 comprehensive
wnnuol linaneial repon.

Note 10 - Other Post-Retirement Benefits:

The Autharity provides cenain heaith core. demtol, and lite
insurance tametits for retired persons. Schstontially alt of the
Autharity s emplayoes moy become sligible for hese benels §
they are nge 65 o have compleed 30 years ol emplayment
The cont of wtiree haoth care dental, and lile mssrance bienelin
it fecoghzed af expense us the premims we paid. For 109,
1790 and 1989, thewe ook lotalled $329 000, $27% 000
and $215.000, rspectively

Tha Authoiity olso provides deleriad compensation benebin o
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AUDIT COMMITTEE CHAIRMAN'S LETTER

The FinanowAudit Commmwe of the Boord of Directors s componed of bee ndapocdant
direviors. feon & Gocdall, chaitman Wl T Cos, A Ulint Gessett, [ Clene Rickandsski
ardd Johnoie {oel Young The Commtes mets monthly with membeas of managesant ond
Iernal Audit to e vew pnd dicuss thert acketies and responsibiliies

The FinanceAedt Commities oversees Sontee Cooper s hnancigl mpoarting ond inkernal
auginng processes on behall of the Board of Diveciors Manthly beielings on the huancigl
sisimrnants ond pariadic reports from monagement ard the inwinal oudines pertaining 1o
cperalions and represenitations were received 1o bl g i responsibilifes the C ommites dho
reviewed the overall scope and specilc plans o the respective audits by the imernal auditon
ond the independent public secountant The Committee discussed the Compiany s linonnial
stalemants and the adeguovy of it menal controls

The Comminee met with fie independent public accounant withou! manogement prasem 1o
distuss the results of the exomination. the evaluation of Saree Coaper's inmtermal cantrols. ond

the overcll qualty of Santes Cooper's hnancial reporting

E ’ "j,
. 7
K % A7
/Ifx’ D €

/

lnon §. Goodall, Charman
Finonce-Audit Comminee
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; SCHEDULE OF BONDS QUTSTANDING
- As of Decenber 31 1991
' fin Thowsards)
s Il am Wi W71 Retunding i W “
'3 y o froe ™ [ e ?
duty 1 inl Bl As AL Rale Ami mtm W Rete At o Rae A i Rale A i it " A
:g BI0 P00 AN 45 F4D 183 GA0 G9L 40 ADM SO0 WM A'E P8y AW 10
$70 2080 41D 4R0' 4D R AW YNk B AR A0 M0 G800 1958 685 10
1984 AN P05 e A700C  6AD I B0 AAB  BED m Bh a4 R 142
™ 490 M 6% 10t baD 035 bEb ATI0 S0 B A% 18 eog ﬁ:z )
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As of 14/3141 4 005 45 40 8600, 97 175 56 "oy 190270 100500
Ronds Redeemed
Asgl 181 1123 5 960 13400 13280 %198 4 Bas 9730 9500
Bonas Retunded
As of 1273181 0 ) ) D 0 0 0 0
Less.
Actreted V |
A 0! 12919 ¢ y : ' . - .
: a
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