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10CFR1A0, 21
Souin Ceroline Eiwctie & Gas Company 10CFRS0, 54
A Vigil C Summer Noclear Station .0 Hunt
- ?;‘.7 .. BC 2908 Acting Genaral Manager.
m (BUS) M6 L309 Nuclear “.."

BO%) B34 2010

March 27, 1992

Document Control Desk
Us S Nuclear Regulatory Commission
Washington, D, C, 205655

Attention: Mr, Robert S. Wood
Gent lemen:

Subject: VIRGIL C. SUMMER NUCLEAR STATION
DOCKET NO, 507395
OPERATING LICENSE NO, NPF.12
ANNUAL 10CFRS0,54(W)(3) AND 10CFR140,21(E) REPORT

In compliance with 10CFRS0,54(w)(3) and 10CFR140.21(e) respectively, South
Carolina Electric & Gas Company (SCEEG), acting for 1tself and as agent for
South Carolina Public Service Authority (PSA), herewith submits & summary of the
present levels of property insurance and a cash flow statement for the Virgi) C,
Summer Nuclear Station. In addition, the 1991 Annua) Financia) Statements for
SCERG and PSA are enclosed.

Very truly yours,

7
- “:;?ffi‘”
7 ‘. fu‘n
/

OWF:JLS: Yed

Enclosures

¢t 0. W. Dixon Jr. (w/0 Enclosures) NRC Resident Inspector
R. R. Mahan (w/o Enclosures) J. B. Knotts Jr,
R. J. White J. B, Buford (M/C 056)
S. 0. Ebneter NSRC
G. F. Wunder RTS (ANN 2500) (w/0 Enclosures)
General Managers (w/o Enclosuves) File (818,02-4)
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SOUTH CAROLINA ELECTRIC AND GAS COMPANY
INTERNAL CASH FLOW PROJECTION
FOR V.C. SUMMER NUCLEAR POWER STATION

(THOUSANDS OF DOLLARS)

NET INCOME AFTER TAXES
LESS DVIDENDS PAID
RETAINED EARNINGS

ADJUSTMENTS
DEPRECIATION AND AMORTIZATION
DEFERRHED INCOME TAXES AND

INVESTMENT TAX CREDITS

ALLOWANCE FOR FUNDS

USED DURING CONSTRUCTION
TOTAL ADJUSTMENTS

INTERNAL CASH FLOW
AVERAGE QUARTERLY CASH FLOW

N

" N e e o

PRIOR YEAR PROJECTION YEAR
1991 1992
ACTUAL TOTAL TOTAL
122836 $ 113167
103706 $ 103770
19130 $ 9397
110002 $ 125926
25904 $ - 1839
~6255 $ -5164
129651 £ 114823
148781 $ 124220
37195 $ 31055

17 -Mar-92



Financial Statement
South Carolina Public Service Authority

Calendar Year 1991



REPORY OF INDEPENDENT AUDITORS

The Advisory Board and Board of Directors
South Carclina Public Service Author ity

We hove audited the accompanying balance sheats of the South Caroling Public Service Authority
o of December 311991 ond 1990, and the relama statements of accumulated earmings reinvested
in the business, reinvested earmings. and cash flows for sach of the three yeors in the period ended
Dacember ' 1991 These hinancial statlements are the responsibility of the Authority's management.
Our responsibility is 1o express an opinion on these financial siatements based on our audits

We conducted our oudits in accordance with generally accepmd auditing standards. Those

standards recuire thot we plan and perorm the audit fo ablain reasonabile assurance about whether

the financial siotements are free of material russtarement. A audit includes examining, on o test
basis, evidence supporting the amounts and disclosures in the financial staements An gudit also
includes assessing the accounting principles used and signiicant estmates made by management
as weil 03 evaluating 1he overall financial siotement presentation We believe that our audits provide
a reasonatile bosis for our opinion

The financial sialements of the South Caroling Public Service Authority wre in' ded to present the

tinancial position, results of operations and cash flaws of proprietary fund types of only that portion

“the funds and account groups of the State of South Carolina that is aftributable to the ransactions
" Twth Caroling Public £ arvice Authority

© inion, the financial statements referred to above present fairly. in oll matenal respects, he
e position of the South Caroling Public Service Authority at December 31, 1991 and 1990,
o i sults of its operations and its cash flows for each of the three years in the period ended
Coner er 31,1991 in contormity with generally accepred acsountng princigles

émtvh

Greenvile, South Caroling
February 19, 1992

SANTER x:':-l(l‘nnu.u ptron



BALANCE SHEETS

South Caroling Public Service Authorit
December 31, 1991 and 1990

ASSETS 1991 1990
i (Thousands)
Utility Plant At Cost:
Evectric plant in service $ 2372535 § 2276237
Consmruction in Progress 150,649 120,100
Tota! 2,523,184 2,396,337
Less accumuiated depreciation 686,810 630,155
Electric plan - net 1,833,374 1,766,182
Nuclear fuel - net 19,097 19.877
Utility plant - net 1,852,471 1,786,059
Other Physical Property (Net of Accumulared Deprecicmion) L 897
Cash ann Investments Held by Trustee (Designated) 525,863 282,522
Current Assets:
Cash and investments held by rrusiee 50,023 53 960
Accounts receivable, {_ouoﬂowombtdoubﬂoccm
of $1,336,000 in 1991 ond $1,224.000 in 1990 45,596 52 446
Accrued interest receivable 4,090 1,994
Inventories, ot average cost
fuel lcoal and oil) 32,228 36,515
Materials and supphes 33441 28510
Prepoic expenses 1,056 1,075
Tomal current assets 166,434 176,500
Leferred Debit-:
Unomortized deit expense 16,924 13992
Unamortized loss on refundud debt 217,712 223,271
Costs ko be recovered from future revenue 317,328 292 84S
Other 23,322 28,491
Total deferred debs 575,286 558,619
Towal $ 3,120.981 $ 2,804 597

The accompanying notes are an integra! pan of the financial siatements

LANYEL ~",."!t°lr~v<;,t_ Hroet



LIABILITIES AND CAPITALIZATION 1991 1990
{Thousands)
Long-Term Debt:
Electric Revenue Bonds-Priority Obligations $§ 49708 § 52085
Electic System Exponsion Revenue Bonds 1,695,100 1,762,295
Subtotal 1,744 805 1,814,390
Electric System Revenve Bonds 40,500 67,500
Capitalized lease obligations 58871 61,832
Revenyr Bonds 368,910 -
Total longterm debst 2,213,088 1,043,722
Less
Reacquired debr 5,655 4,556
Unamortized debt discount and premium - net 40,256 21,317
Longterm debi - net 2,167,175 1,917 849
Accrued Interest on Long-Term Debt 72,296 64 056
Construction Fund Liabilites - Accounts Payable 3,861 3.273
Other Non-Curvent Liabilities 23,396 18.83)
Commercial paper notes 124,000 120,000
Nuni-Bands 83,514 55,831
Accounts payable 29,791 36,327
Customer deposits 5276 LRER
Accrued sums in lieu of taxes 1,835 1,837
Accrued nucleor huel reload 983 5274
Customer s credits 2,640 2.432
Other 4,273 3,252 -
Total current liabiiities 252,512 230,064
Commitments and Contingencies Deferred Credits:
Unamortized gain on reacquired debt 873 822
Nuclear fuel setlement 233 4,395
Totol deberred credits 1,106 5§27
Capital Contributions - U.S. Government Grants 34,438 34,438
Accumulated Earnings Reinvested in the Business 566,197 530 869
‘ ool $ 2,804,567
I v ol -

$ 3,120,981

SANTLR



STATEMENTS OF ACCUMULATED EARNINGS REINVESTED IN THE BUSINESS

South Caraling Public Service Authority
YoanEndodDoqombqu 1991 1990, ong 1989

199 1990 1989
(Thousands)
Accumulated eorrngs reinvested in the business - beginning of yeor $ 500869 §496497 § 45837)
Reinvested eamings for the year 40,968 40,001 43,492
Toal 571,837 536,498 501,863
Distribution 1o the State of South Caroling (See nom below) 5,640 5629 5,366
Accumulated earnings reinvesied in the business - end of year $ 566,197 $530869 § 496457

Note: The distribution 1o the State of South Carolina is determined
utlizing @ colculation formulo required under the Indenture which
s based essentially on operating cash flows ond mandatory
reserve requirements. Such calkculation varies substantally from
reinvested earnings for the year principolly due 1o costs 1o be
recovered from hsuse revenve ond working capital requirements

The accompanying nofes are an integral poart of the financial staements

l‘s"‘.'.',',"lel'.'.,A grrpe:



STATEMENTS OF REINVESTED EARNINGS

South Coroling Public Service Authority

Years Ended December 31 1991 1990 ond 1989

1991 1990 1989
[Thausands|
Operating Revenues:
Soles of electricity $ 557,736 3548066  § 549578
Other operating revenves 4,842 5914 5216
Total operating reverue: 563,578 553,980 554,794
Operating Expenses:
Operahon expense
Production 232,219 241,682 248,231
Purchased and mirchong.d power - net 9,220 5170 8,007
Transmission 3,028 2.708 2375
Distributon 3,698 3,048 2,696
Customer accounts 3,639 4,650 353
Sales 1,266 1,263 735
Administrative and ganeral 41,037 40,711 38.873
Mainmnance expense 50,213 42,511 37,561
Total operation and mainkenance expense 344,320 341,743 342,009
Depreciaton 70,846 67,538 69,570
Sums ir lieu of toxes 3,364 3,426 3,449
Tota! operating expenses 418,530 412,707 415,028
Opercting income: 145048 141,273 139,766
Other Income:
Interest income 29,302 22,858 24 46)
Other - net 52 14 i)
Total cther income 29,354 22,872 24,420
Subtotal 173,402 164,145 164,186
interesi Charges:
Interest on longferm debt 133,619 131,197 133,606
Othar 23,279 19,474 15,881
Total interest charges 156,898 150,67 149 487
Subtolal 16,504 13,474 14,699
Other:
Costs 1o be recovered rom tuture revenue 24,454 26,527 28,793
Reinvested Earnings § 40968 5 40001 § 43.492

The accompanying nowes are an integral par! of the hnancial stamments

SANTER
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STATEMENTS OF CASH FLOWS

Sovsth Coroling Public Service Authority
Yeors Ended December 31, 1991 1990, und 1989

=

INCREASE (DECREASE) iN CASH AND CASH EQUIVALENTS 1991 199C 1989
[Thousands)
Cosh Flows From Operating Activities:
Net Operati~3 iIncome § 144,048 $ 141273 $ 139764
Adjustraents 1o ruconcile reinvested earnings to ne! cosh
provided by cperoting ochvities
Deprec.ation and ameatization 70.846 67,538 69.570
Atnorization of bond-elated expenses 12,429 9957 10,145
MNet interest income (6,493) (8.3860) {7,263)
Nuclear fuel semlement (4,162) 13,654) 20
Changes in assets and liobilives
Accaunts recevable 5,850 9441 (13,299
inventores (644) (268] {20,608)
Prepaid exsanses 19 {132 92)
Other deferred debits (7,202) 613 (3,898
Accounts payable (4,508) 511 3,969
Othwr current liabilities 3354 {8,034) 14,616
Other nancurrent labilines 4,563 3,539 4796
Net cash yrovided by operuting activities 219110 212,422 197 903
Cash Flows From Investing Activities:
Net (Increase| decrease in investments (137,668) (29.897) 149 878)
Interest on invesiments 22,544 19 471 20,875
Net cush (i snd in) provided by invesiing octivities (115,124) {10,426} (29.003)
Cash Flows From Noncapital-Reluted inancing Achivities:
Distribution: 10 the State of South Caroline 15,640) (5,629 {5.366)
Net cash used for noncapital related financing activities (5,640) {5.629) {5,364
Cash Flow From Capmal-Related Financing Activities:
Proceeds from sale of bands 398.093 21,416 17,403
Procetds from sole of commercial paper 4,000 7G,000 -
Repaymen! and refunding of bands {99.934) (35,571} {34,570
Construction and betterments of utility plant (136.466) (92.473) [85,153)
interest pard on borrowings (141,703) {139.299) (134.279)
Proceeas from sale of plant assen (822) 438 509
Unvmmortized bondrelated expenses (28,700) 399 420
Mecrecse (Increase| in other deferred debits 12372 (8,777) (7 .969)
{Decrease) Increase i construcnon tund liabilities (1,240) 2,236 451
Otner (2,211) (2,877 (2,811)
Net cash used for capitobrelated financing activities 3,389 (184,608)

(245 999
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1991 1990 1989

Net (Decrease) Increase in Cash and Cash Equivalents 101,738 11759  (82,465)
Cash and Cash Equivalents at the Beginning of the Year 127,348 115589 198,054
Cash and Cash Equivalents at the End of the Year $ 229,083 $ 127348 § 115589
Reconciliaiion of Cash and Cash Equivaients:

Cash and investments heid by Irusiee (designated) $ 525,863 8 282522 § 253955

Cash and investmenits held by trusiee 50,023 53960 4U,8469

Less investments. not considered cash ond cash equivalents 346,803 209,134 179,235
Cash and cash eguivolents ot the end of the yeor $ 229,083 $ 127,348 § 115589

e

The accompanying notes are an integro’ part ot the Hnancial stalements

SANTES ,A“l.lkh.‘ sEroe



NOTES YO FINANCIAL STATEMENTS

Oecember 31, 199!

Note | - Summary of Significant Accounting Policies:
A. Keporting Entity - The South Caolno Public Service
Authoity (the “Authority”™), o component unit of the State of South
Caroling, was crected by the 1934 Site Ingisiature. The Board
of Directors s appointed by the Governor of South Carolina The
purpose of e Authority is 1o provide eleciric powsr 1o the peophe
of South Caralino. Capiral projech are funded by bonds ssued
by the Authonty ond internolly generated bunds. The Board of
Directors sets rates charged to customens 1o pay debt serv. e
opverating expenses ond prowvide hunds required under bong
covenants.

B. Sysiem of Accounts - The occounting records of the
Authority are moinioined subistannally in accordance with the
Unife- - System of Azcounts presc bed by the Federal Energy
Rey - oy Commission (FERC)

C. Utility Plant Capitolitation and Maintenance -
Addinons o plant are rcorded ot cost which includes mamenal
lnbor. overhead, and interest capialived duning construction
The costs of repoirs and minor repiccements are charged o
appropriote HHEANNG ane mainenance expense The costs of
renewals ancl beterments are capitalized The original cost ot
utility plant refired ond the cost of removal less salvage ore
charged 1o accumulowd depreciation

D. Depreciation - Depreciotion is computed on @ sire ght line
basis over the esiimated usebul lives of the vanous classes of the
plant Annual depreciation provisions, expressed as ¢ percent of
averoge Jdepreciable utility plont in service. were Jpproximatedy
1.3% tor each of the three yeors in the period encled December
31,1991 Amorhzation expense of copialized leases is inciudes!
In depreciation experse

E. Revenue Recognition - Subsmnhally gl wiolesale and
indusirial revenges are billed and recorded at the enc of each
month Revenues rom refail customers are recognized o3 dilled
on 3 monthly cycle basis Fuel costs are reflected in oparating
expenses as consumed

F. Amortimation - Unamortized debt discuunt. premium and
expense ore-amortized 1o income over the terms of the relates
debt issues. Unomortized gains or lusses on refunded ebt wre
amontized fo ncome as impacted through the rale-making process
generolly over the terms of the new debt issues.

G. Cash Equivelents - F o puposet of the starements of carh
fiows, the Authority considers highly liquid invesime 15 with an
arginal maturity of kess thon three months as cash equivaients. in
1991, the Authority changed the dehnition of cash equivaiunts 1o
include certain Cash and Invesiments Held by Trustee (Desianared)
Consequently, the prior ymars financial statlements are presented
on a basis consistent with that of 1991

Note 2 - Costs to be Recove ed from Future Revenue:

The Authority s electric rates are established based upon debt
service and operating fund requitements. Depreciation is not
considered in the cost of service calculaton. This results ir: iming
diflerences between cost s dehined in the ratemaking process
and costs determined in accordance with generally accepred
accounting principles. These differances ore recognized as costs
1o e recovered from huture revenue The recovery of autsianding
amounts associated with costs 1o be recovered from huture
revenve will comncide with the retirement of the outsianding long:
term debt of the Autharity

For the years ended December 31 1991, 1990 and 1989, comns
o be recovered fom future revenve mcluged in the siotement of
reinvesied eamings consists principally of the diffterence between
depreciation and debit service requirements

Note 3 - Cash and Investments Held by Trustee
(Designarted):

Unexpended funds from the sale of exponsion bonds, debt
service funds, other special funds ond cash and investments are
held and mamiained by rrusiees and their use designated in
accordance with applicable nrovisions of various frust indentures.
bond resolunons, lease agreements. and the Enabling Act included
in the South Carolino low. Such funds consist principally of
investments in government securites carmed at amorhzed cost

Cash - Cash is comgorzed as follows: Categary | includes bank
balances entirely covered by federal depository insurance.
Category 2 includes bank balances that are uncollaterulized o
coligteral zed with securines held by pledging hnanciol institutions
but not in *he Aulority s name

Investments - Trust indentures and resolutions authorize the
Authorty 1o inves! in coligations of the U 5 Treasury, agencies,
instrumentaliies, and cerificates of deposit. The Authority's
investments consist of U 5 Government securities, centificates of
deposit and repurchase agreements. The Authority requires that
securities underlying repurchase cgreements hove o market
valve of at least 102 percent of the cost of the repurchase
agreement Securihes underiying repurchose ogreements are
delivered by broker dealers 1 the Authority 5 trust agents. Al
December 31 199]. the Authonity's repurchase agreements
toralled $165,025,.000

The Autharity s nvustments are calegorized (See hudowing page)
o gve an indiai an of the level of risk assumed by the entity at
yearend. Category | includes invesrments that are insured or
registered or for which the securines ore heid by rust agents in the
Authority’s name. Category 2 includes uninsured certiticares of
deposit which are collaveraiized with sacurities held by the
pledging hinancial instinafion but not in the Authority's nome




s S e
199
Investments Cash o Total .
Category Coegory  Cowegory Cowgory  Corrying  Market
1 2 1 2 Value Volue
iy [Thousonds)
Cesh and Investments
Held by Trustee (Designared)
General Improvement Funds ... . § 117911 $ 200 $§ 38 $§ 843 §$118992 ¢ .'93N
Debt Service and 5¢ scinl Funds
Indentured Bonds
interest Fund 994 —_ - - 990 990
Bond Fund . 1,281 - - - 1,231 1,231
Ruserve . 8,898 5,898 2078
Exponuion Bonds
Intevest Fund . — - - 57218 57218 57,28
BonaFungd . ... 11,784 —_ - 308 12,089 12,166
Reserve .. . . . 121,921 - 8! - 122,002 129,687
Subordinated Bonds
Interest Furd . - - - 1,661 1,061 1,661
Bond Fund . ... . 6,564 - 0 7 6,737 6,78!
Resarve 3219 1,200 - 36 4,455 4,463
Revenus Bonds
Interest Fund ... 7314 — ] - 731§ 7316
Bond Fund 758 - a3 — 781 789
Reserve 13,980 — 1 <o 13991 15009
MinBonds
interes! | 988 & 1989 s - - 1,098 1,103 1,103
" Debt Service '
198¢ & 1989 Issue - 1,112 - — ! 1,113 1,154
Fundes interest 1 991 lssue . 44,120 -~ 1 - 44121 45 647
Other Speciol Funds .. 139,836 — - 18,670) 123,166 121942
Totoi 361,732 1,200 217 43722 406 87 416,378
Totel Cash and invesmmants _
Held by Trusiee {Designated)  § 479 643 $ 1,400 $ 255 $44565 §$5258B63 535447
Cash and Invesiments Held by Trusiee.
Revenve Fund ; $ 28 594 $ - 3 — $14025 § 42619 § 42777
Speciol Reserve Fund . 7,309 - 100 (5) 7 404 7 588
Total Cash ond investments
Held by Trusiee $ 35903 $ - $ 100 $14020 § 50023 8 50365

FAaNRTEER
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1990
Investments Cash Total
Category Caw Category Category Carrying  Market
] 2 1 2 Value Valve

Cash and investments
Held by Trustee (Designoted)
General Improvement Fundy
Debt Service and Special Funds
indentured Bonds
Expansion Bonds
Reserve

Min-Bongds inmerest 1988 & 1989
Debt Service
1989 & 1989 lssue ..
Other Special Fungs .

Tolol Cash and “wvesmments
Held by Trusiee [Designated]

Cash and Investments Held by Trusiee

SANTYE i.‘:’.'!l’nhn»l‘ 32’1 &

. $ 25175 $ 100 $ a4 $ 399 $2 688 § 25657
1,026 - - - 1026 1,028
1,196 ot e - 1,196 1,196
8 899 - -~ - 8899 9033

o . s 60,068 40,068 60,068

10 88) - - 2 10 883 10,883
127 .89% e e 18 127917 130958
— . - 2768 2,768 2,768

6,750 - - - 6,750 6.750
3639 1,400 ~ - 5039 5,049
307 207 307

749 769 769
1.110 — - — 1,110 1319
113 - - = 1,113 1,113
37,136 - - (8,147) 26989 ° 26248
200418 1,400 — 55016 256,834 257278

. 3225593 $ 1500 $ 14 $554\5 §282522 8282977
e e T, R S

$ 37473 $ - $ - $ 2141 339614 § 39666
14,232 — 100 14 14,346 14 443

$ 51705 $ - $ 100 $ 2155 § 53980 § 54109



Note 4 - Long-Term Debt Outstanding:

December 31,
- 1991 1990
Thousands)
Elecic Revenve Bonds - Priority Obligations
Series of 1950, beoring irterest at 2 70% ond due 1992 10 1993 - § 4,065 $ 6015
Series of 1967 bearing interest af 4 10% ond due 1992 1o 2006 T 45,640 46 080
Totol Elecinic Revenue Bonds - Priorty Obligations - , . 49,705 52,095
Electric System E-pansion Revenue Bonds.
1973 Series, bearing interest rom 5 40% ‘o 5.75% and due 1992 10 1993 and 2213 86,600 88.055
1974 Series, bearing interest from & 30% to 6 75% and due 1992 1c 1999 ond 2014 95,770 97 360
1977 Refunding Series, bearing interest from 5 40% 1o & 00% and due 1992 10 1997
and 2002 ard 2016 . .. 175,955 179 785
1977 Series, bmng«whwsoo%tos75%onddu¢ 1992 1o 2002 and 2017 110,115 110,705
1978 Series, bearing interest from 5 15% 10 5 875% and due 1992 1o 1998 and
2008 and 2016 190,270 191.490
1979 Series A, wwmwﬁmsm»eve?S%onddw1992b2003c'-d
2009 and 2019 ... A 100,500 101,740
* WOOSumAbcormgmmem" wdu-lW? . 1,350 7 440
' 198|Sumkboumwm8m«cdwlw2 ST L et I 1,165 10,290
* 198 Series C, motred 1991 % s v . - 1,185
* 1982 Series A mowred 1991 . .. o e - - 2,105
* 1982 Series B, bearing interest ot | 1.25% and due 1992 .. 1,198 2,258
* 1982 Rehinding Series. bearing interest from 8 40% 1o 8.75% and dus 199216 1994 . . 2,075 2,660
* 1985 Refunding Series, bearing interest from 7 75% ko 9 10% and due 1992 o 2000 . 7,820 8,385
* 1985 Refunding Series A, bearing interest from 7 50% to 8.75% and due 1992 1o 1999 18,650 51,560
1986 Refunding Series ASE bearing interest from 7. 00% to 8 1 0% und due 1992 10 2008
ond 2019 and 2020 ... 194,065 195 955
'9MWWC&D wmmomseosto%wmmznzoo’
~  ond 2012 and 2021 and 2022 .. 4 332,370 333,245
1987 Reunding Series A, beoring interss fre.n 5.00% 1o 7.00% ond due 1992 to 2007
ond 2012 ond 2021 ond 2022 .. : 188,625 189,505
1988 Refunding Series A btormgowwhom700%vo7875%mdduﬂ992n200-
ond 2015 ond 2021 ... ... L0k 188,575 188,575
Totol Electric System Expansion Revenve Bonds ... ... . 1,698,100 | 762,295
* Electric System Revenve Bonas. | 985 Series, Mnng:whwsoo%bal%ond
due 199210 1994 . ... - ... #0500 67,500
Cap:ﬂmdSubwd:m.dLooaCmnm poyuu.mznzoxs o o 58,871 61,832
Revenue Bonds, 1991 Retunding and improvement Series A B & C, boarmmmbom
5.00% i 7 10% ond .due 1992 1o 1997 0 2002, 2006,and 2014, 2024 and 2031 .. 368,910 -
Total Long Term Debt . Py AT S nt— - K 1} N U R
*See schedule for refunced deb
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The Authority refunas ond deteases uebt primarily as o means ol
reducing debt service, theraby pusiponing o reCucing huture
electric rate odisstments In 1991 the Authority ssued
$370.410.000 in 1991 Series A, B ana C Revenve Bonds. The
1991 Retunding Series A Bonds totalied $33.915 000 ond
retunded $32 500 000 of the 1985A Rehnding Bonds  The
1991 Refunding ond Improvement Series B Bonds totalled
$323,140,000. Of this amount, §)3,405,000 was used 10
refund §13.500.000 of the 1985 Subordinaled Bonds. The
1991 Relunding Series C Bonds tokclied $13 255 000 ond
rebunded $4 855000 of the 1980 Series A Bonds ond
$8.075 000 of the 1981 Series A Bonds.

The par amount of the refunding bonds less on original issues
discount of $400,000 rorliec $60.275.000 ard bear on
averoge interest rate of 7 28 while the onginal bonds

refunded averaged 8 ¥8% Expenses lor issiance costs and
reserve rpauire ments recuced the pracesds to §57 477 000
The net proceecs, $57 677 000 pius on additional $6.611 000
of the Autharity tunds were used 1o purchase U § Government
securinies. of which $50 400 000 were pluced in on inevocable
frust o provide for all future debt se vice poyments on the origingl
bands, wnich are now considered deteased ard the linbiity has
boen removed from the Authority + accounts. The remaining
portion of the U & Government securities, $13 858 D00 was set
aside ‘v meet previously existing bond mamntines on Julv |

1991,

Although the reundings resuited in o oelerred accounting loss of
approximuiely $4 856 000, the Authority was obie 1o reduce i
tonal debt servics by approximensly $4,283 000 and ablan an
economic gan of approximately §7 799 000,

Amaunts outslanding, origingl loss on refunding, and the unamortized Inss of Decermber 31 199 fellow

Retunding (ssue Retunded Bonds Retunded Amount  Original U namor=+ed
Ovtstanding Loss Lows
{Thousands)

1977 Retunding 1971 and 1976 Secies $ - $ 11244 $5829
1982 Refunding $100.000 of he 198 Series C and

§ 127,000 of the 1982 Series A - 2,588 1041
1985 Retunding $ 150,000 of the 1982 Series & 150 000 30570 7309
1985A Retunding $ 139,000 of the 1981 Series B and

$ 40.000 of he 198! Serves C - 27,853 oVE
Cash Deleasonce § 20,000 of the 1982 Serms A - 2783 2247
1986 ASB Retunding  § 42,725 of the 1780 Series A

$§ 42.000 of the 1€8] Series &

$ 61,000 of he ' 98! Seres B

§ 4420 of the 1981 Series C

§ 7820 of the 1982 Series A :

3 900 gime 1982 Seres B ¢.010 43,736 39.364
1984 CAD Reflunding  § 280.275 of the 1982 Relunding Series 280,275 97,109 84,755
1967 ;. Refunding  §180.510 of the 1985 Refunding Series 160,510 48038 4314
1968 A refunding $ 18,220 of the 1980 Series A

$ 18,315 of e 198 Seres A

$ 9110 of he 1982 Rehunding Serins

§ 5000 ofthe 1985 Rehunding Series

§ 120890 of the 1585 Refunding Series A 135.000 28,644 27934
1991 A B&C Refunding & improvement Serias

$ 4855 of the 1780 Series A

$ B075 vithe 198] Series A

$ 13.500 sfhe 1985 Series

$ 32,500 of the 1985 Rehunding Series 46,000 4856 4621
Tolal § 780795 $ 357 40 $217.712

FANTEE
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The Authority s bond indenures provide for canoin restrichans.
the most sty vificant of which ore

1. The Authdrity covenants to establish rates ¢ Fic ani ko pay
all dts service. requirec ease poyments. copiar improvement
furwd requiremnnts and off costs of operotion und mointenance
of the Authority's eleztne system and ol necessary repairs

——— —— T U S L —— el Pt M o -

< The Authority is restricied from issuing odditonal parity
bords unlass cerain canditions are met

As of Decomber 31 1991 the Authority is in campliance with all
debi covenants

Bands maturing during the years ending December 31, 1992
through 1994, are o follows

Prioeity Elactric
Obligarons & Revenue Revenuve
Expansion Boads Bands Bonds Totai
{Thousands)
December 31, 1992 . ... .. .. : : $ 20685 $ 13500 $ 1565 $ 41750
December 31, 1993 b 25638 13,500 4415 43,550
Decomber 31 1994 ! 27188 13,500 4 6RO 45,335
Decemper 31, 1995 ! ! I 28 B35S - 18,480 47 .35
December 31, 1996 e 32,50 - — 32570
$ 210,520

IR e v fons i et pa s $ 140,880 $ 40,500 § 20,140

D e e - g it

Note § - Summer Nucleor Stoton:

The Authority and South Caraling Electric and Gas (SCE&G) ore
parties 10 & joint ownership ogreement providing hat the
Authovity and SCEEG sholl own the Summer Nuclear Stafion
viith undivided inwressof 33 1/3% and 66 2/3%. respectively.
SCEAG s sole'y responsible for the design, construction,
budgeling, maonogement, speraton, mointenance, ard
decommissicaing of me Summer Nuclear Ststion, and the
Autharily s obligated 1o pay s ownership share of afl costs
relating thereic. The Autharity recerns 33 1/3% of the nel
siecyicity gecenated. A1 December 31, 1991 and 1990 the
plant occounts included appimumately $438,771 0G0 ond
$428 770,000, respactivaly rapresenting the Authornity's
irvesiment, including capitalizad interast = tha Summer Muclear
Siation, For each of the three years endec Decanoer 31 1961,
1990 and 1989 the Aukhority's ope:ation und mainenance
expenses included $30.880.000 133,167 000 and
$37.663,000, respactively, for ozarahon and rainenunce
expenses of the Summer Nuchksar Stetion.

Nuclear el costs are being amomized bowsd on enwigy
expended whicr includes o component for pstimated disposal
costs of spent nuclear fuel. These amartizations ore included in
fuel expene ond are recovered through te Authority’s rates
Beginning 1790, the Authority adiusted its provision for
decnmmission.ng 108t to coxualy with NRC requiation and has
provided o Certiticate of Financial Assurance for its 1/3 share
of the station's eshmoned decommissioning expenses  The
Authority accrues e its share of the sstimated decommissioning
costs over he rema ining life of the facility. These cash are being
recoversd through the Autharity's rates. The funding amaounts
will be adjusted cnnually, it necessary A new site specific
decommissioning study was completed in 1991 The siudy

AW

indicoms approximamly $76.266 000 (the Authority's ane
thirg shorel in 1990 dobiars will be required 1o decommission
Sumener Nuclewr Stot'oe commencing in the year 2023

SCE&AG has deternined that the Summer Nuckear Station seem
generows must b replkoced due 10 sivess ¢ _rrosion cracking.
SCEAG estimaws mplocement of the steam genersiors will cos!
approxmately $15¢6 million of which, the Authority s share will
be gporoximotely § 52 million axclusive of fe vuthoriny's indirect
cost Replocemen of the generanurs is «cheduled for 199¢
SCE&G has hiad suit against the manufacturer of the generators
sesking domages for the reploceme - of the generakss. The
uitimate outcome o/ the claim cannot ba dxsanined ar his ime,

gly no benstit hos been tccidod in the finanuial
statements.

The supphier unciar the oniginal uranium supply contrac breached
the controct in 1975 due K, uranium market conditions. SCEAG
inihated ochorn seeking specitic performance of the controct
provisians, nd o f.nal setement was coack ed and approved by
all paries in April 1980 By terms of the setiemens, the Authoiity
has feceved opproximotely $10,243 000 in cash os partal
seMement of he iawsuit Additionaky the agreement prowvices
for delivery of uranium . longerm delivanies of equipment and
services (including conversion and huel fabrication) at o discount.
The cash and discounts received [and related interest earned)
which approximated § 16 572 000, were recorded os deferred
credits. During 1991, detarred credits onc reloted interest of
approximarely $4 299 000 were used to offset the uddinonal
fuml costs associated with replacement energy during the Summer
Nuclear Stahan refueling outage. The remaining deferred credits
of $233 D00 will be used during scheduled refueling outages in
future vears
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Note 6 - Commercial Paper and Mini-Bonds:

The Board of Dirmctors outhorized the issuonce of commercial
poper no! 1o excead §1350,000 000 The paper is ssued tor
valhid corporate with g term no! 1o exceed 270 days
Ag of December 31, 1991 and 1990, the eftective interest roe
on outstanding borrowings was 4 20% and & 02%. respectvery
Duning 1991 and 1990, the overage amount outstnding wes
$123.880.000 and $9¢ 410.000. respectively, the average
maturity was 44 ond 37 days, respect vely. the average eftective
invarest rate was 4 H0% ang & 06%. respectively

Al December 31, 1991 the Authorty hod o Revolving Ciedit
Agreement of $150.000.000 This agreement is vsed w
suppon the Authority's issuance of commercial paper  There
were no borrowings during 1991

in 988 ond 1989 the Autharity issued bonds which are due on
demund by the registared owner i small denominations under
o MiniBond Resciuton in 1990 the Revenue Bond Rasolutior
was adopled and ol senior debr including the existing | 988
and | 989 MinrBonds were froven except for Refunding purposes
Under the Revenue thond Resolution, small denamination bonds
due on decand (Seres A Bonds) were issued. The MiniBonds
and the Saries M Bonas ore collectvely reteried 1o as “Min:
Bands” bacouse they #t0:r the some characier istics even hough
they are different hen levels. The pledge of ‘evenves securing
Revenue Bonds are wunior and subordinate 1o the pledge of
revanues securing the Prionty Obligntien, Electric System
Exponsion Revenua Bonds 1965 Subordinated Bonds, and the
1988 ond | PE9 Minet s nds and Capiwl Lease Obligation, but
are superior 1o the len and pledge of revenues secuning the
Commercial Poyer Nowes, payments 1o the Contingency Fund
Capiral improvement Fund. Special Reserve Fund and pamens
o ha Lok

Commercial Paper and MiniSonds outstanding ‘or the wears
ending December 31 are

199 1790
(Thous: 208
Commercial Poper § 124000 § 20000
MinrBonds
1988 Series, voaring nierest ot
7. 75% and due 2003 18,711 16 84}
1989 Surias. beating inmrest o!
7 .00% ond due 2004 igoie 17818
Tolal MinvBonas 34,729 34,657
Revenue Bongs:
1990 Series M, bearing inferes!
ot 7.30% and due 2005 and 2006 21,498 21174
1991 Senes M, bearing interest a!
&875% and due 2007 and 2008 27,290 -
Tanl Revenue Bonds 48,785 21,174
Totol Commerciol Paper
and MiniBonds § 207,514 § 17583

Sapitt CO
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Note 7 - Contracts with Cenitral Electric Powsr
Cooperative, |1'¢.:

The Autherity hoy lease contracts with Central Elecic Power
Cooperatve inc (Central, < vering @ sieom electnic generatng
pigrt, ransmission kacilihes, and vorious other facilines. The
lecse terms range from lour o wenbvdour years. Quarierly lease
paymenn are Doy i G s el o te interes or ang
principal of Centrol's indebledness 1o the Rural Electritication
Administration for funds berrowed 1o construet the above
mentioned facilities. The Authority has options to purchase the
leased properies ot any time during e period of the lease
ugremments for sums equal o Ceni ol s indebiedness remaining
outstanding o ihe propeny involved Wt the time #i9 ophians are
sxercised of ko retumn the properies at the termination of the
lsase. The # uthority plans 1o exercise sach ona every ophion 1o
ocquire ownership of such focilites prior 1o expiration of the
#6s

Future minimum iease poyments on Central leases, ot Decemb »
31,1991 wene

Years ending December 3 | Amount
Mhousonas)
1992 s $ 528
1993 5.24%9
1994 $ 240
1995 5233
1996 228
Theraate: 56 832
Tost minimum lease payments & 081
085, aMOUnts recrasenhng nteras! 74180
igionce of Decemper 21 1991 § 58671
a0

Lease propenty under capitalized leoses and related accumulated
amortization nciuded in utility plant ot December 2] 1991
totalled $107 400,000 and $51,900,000, respectively. ang
ot December 31 1990 towlled $102,0G0 000 ond
$49 500,000, resect-ely

Power supply and ransmission services are provided 1o Centra
in accordance with the Power Systam Coordination ond
Integration Agreement dated jonuary 19, 1981 and amenda
s of March 31, 1988, The omendment provides for a change
in the Authority's ralemaking memadology for Cenfral in
addition. me Authority will be the sole supphier of Central's
erergy ~weds excluding what Central receives from. the
Southeastern Power Administration and SCESG  The agreement
aliows Central to audit all charges by the Authority. Audifs for the
period luly 1984 through December 1989 wers presanted o
manogement ana have been discussed with Central Management
does nof believe there will be any material eftect 1o fhe Authority
as 0 resull of these audits
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Nore B Commuoments and Contmgencres Note ¢ Retirement Plan

Budget

.

virure Denerahs

Proterty Acgquisihons

CoOmmtmen's

10 - Other Post-Retirement Benetits




cenain empioyoes who ore eligible 10 “efire with ten years of
service and have reached the age of 50 The cost of hese
benelits are occrued on on actuanoll, determined bosis As of
December 31, 1991 there were 45 active paricipants. The
actuarial accrued lability ot Decembar 11 1991 sind ' 990 was
approximately $2 076000 and $2.307 000, respective ¢

Note 11 - Credit Risk and Major Customers:

Concentratons of credit risk with respac’ 10 accounly recevabls
are liminsd due to the large number of cusiomers 'n e Autharity's
cusomer base and their Jispersion across different industries
The Aufsarity mainkaing an allowance for losses based upon the
sxrected colivctibility of oll accounn recervoble

Sﬂobmmwmhhmnm
December 3] were

1981 1990 1989
Mhousanas!
Conra Elactrie Powar
Cooueratve inc §$ 242000 S 225000 $221000
Awmar of South
Cordhing, Inc § 88,000 § 4000 § B2O00

Ouring the th-se-year penod ended December 31 1 990 Alumas
of South Caroling, Inc. was entifled o receive, under the contract
arendment dated Jaruvary | 198¢, rote relief up 1o §17.¢
million per ywar The rate reduction s ovailable # the average
morhiy price of aluminum is § 42 (1984 dollors! per pound or
below provided Alumax operates o o specihed lood. Alumax
mus! beqin o repay the rate relief it the price of aluminum s § 72
(1986 dollors) per pound or more  During he periad 1991
through 1993, Alumax 1s required K repay such granied net rate
relief in the monthly amount of $1 467 million for any month in
which the price of aluminum equals or exceeds $.72 (l”é
dollars) per pound.

No rate relel was granted o Alumax in 1991 relrel granied
totulied $4.4 million for 1990 and there vis no rate relief in
1980

e

Note 12 - Storm Domoge:

On Seprember 21 1989 the Authority s system was = thatontially
comoged by Hurricone Hugo. Through December 1991 the
Authority has incurred opproximotely $22 4 million o repair
and reploce camaged faciities and systems  Substantiaily oll
such costs have been lunded by insuronce proceeds and Federal
Emergency Assistance granty

The Auhority does no! expect ko increase raies due 1o e impact
of Hurncane Mugo and loreseas no measurable long-term mpact
on is operations of the demand for eleciricity by iy customers

Note 121 - 1991 Revenue Bonds:

On December 21, 1991 the Autharity's Board of Directors
authorized the sale of $350 000000 Revenve Bonds 1991
Sooes D (1991 D Bonds) The 199) D Bonds were closed on
January 146, 1992 The 1991 D Bonds proceeds plus accryed
mterest of $2 834 259 will be used fer the construciion of the
Cross No. | unit of the Cross generating staton  Bond proceeds
of approximately. $30 000000 will be used 10 retire outstonding
Commergiol Paper notes ssued previously tor the Cross No. |
project

The 1991 D Bonds were sold at an all end rue nterest cost of

6.73% ond are due July 1992 1o 1997 o 2002, 2006, ond
2014, 2024 ond 2031,
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