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.

MEMORANDUM FOR: James G. Keppler, Regional Administrator, Region III

FROM: Eugene T. Pawlik, Director, Office of Investigations Field
Office, Region III

SUBJECT: ALLEGATIONS BY A FORMER MIDLAND EMPLOYEE CONCERNING ALLEGED-
IMPROPER TERMINATION

- -

Reference is made to your November 3.1983 memorandum to n,e wherein you-
requested that the Office of Investigations pursue whether or not the -indi-
vidual identified within that memort.r.dum was improperly tenninated from the
Zack Company. Upon review of that memo and its attached Transcript of Inter-
view the Region III Office of Investigations will combine that allegation
with cn investigation of a similar nature currently reported as Office of
Investigations Case No. 3-82-057. . g
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(,. w.y y a
Ebgene J. Pawlik, Director

.

Office'of Investigations Field Office
Region III
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PAGE 9*

N2C ' Fond *ar. UJ. NUCLEAM Et3ULATORY COMMIT 040N
' * " '

INVESTIGATK)N STATUS RECORD
.

INSTRUCTIONS. Thst form to be compieted wwwr eguhcarn activity has ocasrred roietive to e case or et trust ewry 30 ceys. If no cheny has occurred curing the
M day reporting peral nndecate ''NO CPenp" in the 3Letus blem. Keep the Oripnel wgh the (see fias enti serus One copy to Headquartert,
Offa of Investiget.ans.

CA14huwSta CAf f 00Py 08eC8

' O Orgaatsh0 mtACTOA e . 6mDeviovAL LeC88e684 ' '

. . avia wvit 01:RI'l3-82-057
_

c ggoa yp,,,a'c _

X v . vtasDCet u .0Twth
*

AsstGh80 TO SutJtCT

RC Paul ZACK COMPANY - Improper Termination
STATUS (Speci4 sArte, erwf proende e brmf eurripteal

12/31/86 - Due to resource constraints, no field work has been initiated, nor is any
anticipated in the immediate future. ECD Unknown.

4

01/31/87 - No Change. ,

__

02/28/87 - No Change.

a

03/20/87 - This case is dow graded to Case No. 03-82-057 and is administrative 1y
closed due to lack of resources Renort of Inquiry issued 03/20/87.

.

-

m-
-

__
- - - - - - - - - - _ _ _ _ _ - _ _ - _ _ _
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8s;M PORM 3c4 UA. SeUCLEA2 ElOVLATOGY Comme 10AH)88

"
', INVESTKIATION STATUS RECORD

i=st nuctions; Th i . i. i,. a wn., e . * .ai ci..=v h surves e.i.ii 1. . ., ei i i ev z) s.vi it a en.a h u c.a norme in.
3) s y reportng p.mJ. irulet. **fd. Ch.ngs" in the sistwo beech. K p th. .tiened we th. .see fee end e.r41.no copy 1. Pt..dqu rters,
o+fe of in si esiens

cast seveseta CAflGO.y O.f tCl

0 0PERAfteec etact04 e . sseDeVIOUAL LICGIES($ '4

3-82-057 _ * %^c4E" _
= =*tiaii w oe' 01:RIII"

x v .v. oo. . .ov ia
~'

AS4*08et0 70 outatCT

RC Paul ZACK - Alleged Improper Termination
STATUS (Sm. city d.ed. arwr povaar e en f duurrqueen)

06/30/86 - Due to resource constraints, no field work has been initiated, nor is any
anticipated in.the immediate future. ECD unknown

.

07/31/86 - No Change.

.

08/31/86 - No Change.

-

09/30/86 - No Change

.

-

i

10/31/86 - No Change

.

11/30/86 - No Change.

-

1-

/${kb$$ -

- _ _ - _- -- \
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MC 704e1308 \ . ,! UJ. IfUCLE AR CEGULATORY -'est0es\'

~
INVESTIGATION STATUS RECORD*

f
~

msinuctiones: Th. w = = w e e e .ni w e .s e o. . . .r a i r, so e w n. m., h. me.e e,,nn
30 mys .rttig persed, buferee *1eo 0.w" la spie sueus Wo.a. Keep the .rtemel w*sh the emme fees and sans .no . mpy to Massen.orises,
e... .us .

Caseseveseta CAttoony 0* * ect
' ' '

0 . opt AATime0 At ACTOR 8 * 8'80 eve 0 VAL UCeauett

3-82-057 [ * %^"*"E" [ u .e m a A w .ve6 OI:RIII
X v .vemoon a .ofwen

AassGaet0 TO w ct
ZACK - Alleged Improper Tennination

RC Paul
etavus a cw w T w r i

,

12/31/85 - Due to resource constraints, no field work har been initiated, nor is any
anticipated in the imediate future.

.

,

.

01/31/86 - N' Change.
l
|

02/28/86 - No Change.

,

.

03/31/86 - No Change.
. .

.

.

.

04/30/86 - No Change. ECD Unknown.

.

1
[

05/31/86 - No Change. ECD Unknown. '

.

m

4

'
#

_ . _ . _ ._ _ . .- - . . _ . _ . . . _ _- - .._ . ..-.-._ ~ -._ ._. _.. . .- - .. . _ :_c _. _



. _ _ . _ , .. .. . . . . . . . . . . , . . _ . . - -

PAGE 6
%AC FO C 305
Cfal UJ. 88UCLE AR f.80VLATRY COMM1881088

y INVESTIGATION FTATUS RECORD '

196STRUCT6048. The brm a to be completed smeemver ogmtcent activity hee oceed retetive to a case or et toest every 30 days. If no chsage hos occurred dwrms the
M esy reportag DJemd. *'14 Ate "No Cheage" in the status tHort. Keep the orsynel with the smet file erid som$ one copy to Meso @erters.
Office of laveste ons

CASE hveseta catggony po p gg

0 + 0Ptstatteso atactost I . sosDev10uaL LsCtesatt '

3-82-057 c **ggg" .esarias e , vel OlF0:RIII_ _
xx v .vt.oo. x .ernt.

A&ss0h4D fC SutetCT

RC Paul ZACK - Alleged improper Tennination
ETATUS (Spee,ey arte, ener s.v.4 e enef esarrupfeal

06/30/85 - Due to resource constraints, no field work has been initiated, nor is anyf

I anticipated in the immediate future.

07/31/85 - No Change.

|

|

!

08/31/85 - No Change.

|
'

|
!

09/30/85 - No Change.

t

.

3

10/31/85 - No Change.

I'.. /85 - No Change.

- +

\

u . . . .

_ .. . .

_ _ _ - _ _ _ _ - _
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PAGE 5.

UA. 8:UCLE AR CEGULATORY COMastg8NetR FOR3 305 3

INVESTIGATION STATUS RECORD. r,
i

INSTRUCTIONS: This form is to be comoseted whenever scifment eetivity hos escurred estetive to a spee er et least owy 30 days, if no chenes hos occurred demo the
30 day report.ng perwat, ind.cate "No Change" 6n tPe estua triosk. Keep the or6pned wWe tie cose file end send one copy to Headoue.1ers.
Offes of InvesteestHins.

Cast eyeseta CAttoomy op pect

' ' '0 0Pt AAtlee0 mlACTon i psotviovAL LCtesset

3-82-057
T v . =vt= Don,o ga _

. Art.i,Aw.un 01F0:RIIIc- a

x . 01,.t.

AsasGa to to sytJact '--

s

R.C. Paul ZACK - Alleged Improper Termination
ST ATUS (Space # clore. and provase e ervf cherwen/

12/31/84 - Due to resource constraints, no field work ha:; been initiated, nor is any
anticipated in' the imediate future,

c

01/31/85 - Due to resource constraints, no field work has been initiated, nc i s any
anticipated in the imediate future.

T

02/28/85 - Due to resource constraints, no field work has aeen initiated, nor is any
anticipated in the imediate future.<

03/31/85 - Due to resource constraints, no field work has been initiated, nor is any
anticipated in the imediate future.

.

.

04/30/85 - Due to resource constraints, no field work has been initiated, nor is any-
anticipated in the imediate future.

|-.,

05/31/85 - No Change.
?

_

C

t r ? i' a l/
'

l

.
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__

k' '*'MS N tv, 41: != cc-e c es mh ae.e s gs f.:aat s.tve , ka! 0::w"es es a 've te e case s * st 6:ar* e.v 3: ca,6 19 ne the p met e m*'ec ts'ri thet,

30 ca. eer.rt og pe .oc. r d cJte "Ivo C .anp" :P the pawn bcd Kat; tN ong .a watn the cau f :s eV seM c'w copy to be ado.4 te'n.a

C*t.ce of inver.#tions

C e t t h.%' At 84 CATEGcay 6 os siCl , , .

O . Ortmatin G maatton I - INDeviDv4L LICI Atti
'

3-82-057
__

c gggo,'a . . Tim..ti..us' OIF0:RIIIo
_

_ XX v vt= Dom a .ofulm

C19'GNt D TO SutJf CT

R. C._ Paul ZACK: Alleged improper tennination
ST ATUS ($cech aerr. and am,,oe a er,ef aer evenf

06/30/84 - Because of other investigative p: orities, no additional progress has been
made. ECD unknown.

07/31/84 - 1ecause of other investigative priorities, no additional progress has been
made. ECD unknown.

!

;
'

,

08/31/84 - Because of other investigative priorities, no addities1 progress has been.
made. FCD unknown.

l
.

09/30/84 - Because of other investigative priorities, no additional progress has been
made. ECD unknown.

| _

'

'

10/31/84 - Because of other investigative priorities, no additional progress has been
made. ECD unknown.

11/30/84 - Because of other investigative priorities, no additio.ial progress has been
made. ECD Unknown.

kb,%v
/

. - -- - . . .
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II.VisTi3 ' TION STATUS RECORD
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tect.s T. . for, .i i: t* :o-e e e* **sw vo' so f um a * v ty tas ot evned retet.ve to a caw or * ieast ever, 30 ce ,1 li ce c+.a* p has occu ved dwer g ther a

30 cai re;c.*vt r*' od. ea5 ute *%s Champ" sn tee ratwo tM. 8.eep the oe.g nal wits be cow f ie av se 4 cae cery to headowarters.N ',
C" w of in.er. Ndons

Cast % wsga cattcony os pics N.

3-82-057 -
o c,. ..,,sc ,,c,o, , . m o.c ovat 6eauses - OI FIELD OFFICE

_
c - g ,e g o,ia ] ,...,,,,,c.,,v,g REGION III w

y w . vgecom a .oTwta
a15aONED TO . SU M CT

...

\

Richard C. Paul ZACK: ALLEGED IMPROPER TERMINATI N . , 7_. ,

sinius tso*cw we. no orovee a w **cretan , . . , ,,

;y ,s ,_. _

j 11/30/83 No change, anticipated completion date unknown. Investic ' 9' '* .a
a re- a s s 4. gne d .

1

-

~

01/31/S3 This investigation has been assigned to Richard Paul and is currently under
review by said Investigator. Completion date unknown.

.

I-

02/29/84: Field work in the investigation is in progress at this tirne. The
\_ anticipated completion date is. June, 1984

03/31/S4 - Field work in this investigation is in progress at this time. Anticipated
completion date is now August,1984, due to otter priorities.

,

04/30/84 - Because of other investigative priorities, no additional progress has been
made. Anticipated ocmpletion date unknown.

.

- 05/31/E4 - Eecause of other investigative priorities, no additional progress has been
made. Anticipated comDietion date unknown.

-

A

|./ f '2.
- _
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3 INVESTIGATION STATUS RECORD
-

uc t ioss in.. ,m ie w co , me .w.,.... . , u. i .ei.. . .. me..e ,.4<. ... u .r.,i..c...., x e.. o aoes. ,. w m o. o m m.so c., .. c.n.a. w.ee, mai. ,o ev er .n r. c.w. m. n . m. ..., a.i -m r. e... .w ..,e ., em io .,..own.. .oro e, ia..c i.on.

c si w ica j car Goa, j o...ca
~ U, t

o . o.ia.imo as.croa i momovat ucewi 01 Field Office
|3-82-057

_ c t$f"No'" = watia.ats *wn R 111 g_

X Y .veNDOa X -OTMia E
AlliGNE D TO &atJtet
C. Weil ZACK: ALLEGED IMPROPER TERMINATION 4

5T ATUS (30eofy ci.te, and provieir a 6nef pes-reron)
.

.

--

05-03-82 Received allegation from two former employees of 2ACK who claimec they were
improperly terminated for reporting deficiemcies.

10-82 Interview of ist alleger
12-08-82 Interview of 2nd alleger
01-07-83 Investigation 75% complete. Investigation scheduled to be completed Jan.1983
01-31-83 No c'nange. investigation delayed by priority matters.
3/2/83 Statement received from company president. Statement denied discrimination.
4/15/83 ho Change - Investigation to be fe-assigned
5/1/83 No Change
6/1/83 No Change
7/1/83 No Change

!

|
|

8/1/83 No change

9/1/S3 No change

.

.

9/30/53 20 2.:nge

10/31/83 No Change, anticipated completion date unknown. Investigation to be
reassigned.

YLY {A%A/
.

.. . - - __ _-
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1Vrongful dischange suit
- -

-

y
names Consumers, Zac M.Hy pal'L RAl'

Daily Neu staff wrlier was made supervisor of the Quality
Assurance f QA) documentation section.

A civil suit filed Tuesday in Cook Coun, Howard told the Daily News last year
ty. Ill..' Circuit Court names as defendants that the Zack documents were in a " hor.
Consumers Power Co., one ofits Midland rendous mess." He said many documenta '

employees and a Midland nuclear piant were missing and thousanda more had
subcontractor been altered and falsified.

The wrongful discharge suit was Hesaid he was asaured byMrs. DeZutel
brought by Albert " Terry" Howard and that Zack would not interfere with the
Sharon Marello, two former employees of work ofhis department, but that his team *
the Zack Co. based near Chicago. Zack, was harassed by Zack management be.
which supplies and installs ductwork at cause the team refused to cover up the
the Midland plant, also was named in the document c'eficiencies.
suit in April 1981. Howard esid, leonard of

Other defendanta are Zack Co. Presi. Consumers Power promised him con-
dent Christine Zack DeZutet and Hank fidentiality and protection fium reprisals.

Leonard,4 Consumers Power Co. em. if he would report the document problems
ployeein Midland. through the utility a Midland Project

Consumers Power and Zack declined QuaHty Aasurance Department
comment on the suit. WPQAD).

Howard and Marello are seeking in ex.
cess of $15,000 each, according to their At the time, Leonard was Heating,
attorney, Sandy VandeKauter of the law Ventilating and Air Conditioning
firm Harvey L. Walner & Associates Ltd. (HVAClQuality Assurance section head.
of Chicago. The suit does nqt seek their Since then he has been promoted to
reinstatement to their former)obs at Zack HVACQA superintendant.
headquartersin Chicago. Two weeks after the problems were re-

Howard, Marello and two other Zack ported to Consumers' MPQAD, Zack fired
employees not involved in the suit were its entire QA documentation section. "We
fired by Zack on April 29,1982, after they were obviously canned because we knew~

too much, We were reta:iated against,"had complained to supervisors and Cor.. Howard saidln 1982,
sumers Power about falsified documenta
m the documentation section where they MS. VANDEKAUTER, speaking forworked.

her clients, said Howard and Marello de ,Zack has had a history of trouble keep- cided to sue when Zack's law firm,Jenner
ing proper records ofmaterials it supplied
for nuclear planta. Federal law requires & Elock, ignored attempts to arrive at an
complete verification of materials used in " amicable settlement" of their grie-
safety-related nuclear plant avutems. The vances. Ms. VandeKauter said her calls
U.S. Nuclear Regulatory Commission and letters were not returned by the firm.
fieed Consumers Power $38.000 in Janu- She said the two have suffered emotion-
ary 1981 for a series orpaperwork and al trauma and financisi difDeulty since
construction violations committed by their firings. " Good employees were left
Zack. without a job in bad economic times for no

The NRC is investigating the allega. reason,"Ms. VandeKauter said.
tions made by Howard, Marello and she noted that Howard, who has 10
others.

i children, moved his family from Mas-
' Zack hired fourpersons in October 1981 sachusetts to Chicago when Consumers

to clean up its document situation, :nclud. offered him a new career in the nuclearmg How ard and Marello: Howard, a re- industry, and then moved back after
tin:d edueator and real estate conne. tant, be,ingon thejoblessthan a year.
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UNITED STATES

T h g, Iq
g NUCLEAR REGULATORY COMMISSION

'Y^ , it W ASHIN GT oN. D.C. 20555

O|Gg 'Mg REQUEST FOR REPORTING SERVICE
/j

.

%..* Work Order No. TA. 563
OFFICE OF THE

''

SECR ETARY

o roceeding: INVESTIGATIVE INTERVIEW

DocketNo.(s):
Law Firm ofLecation of: 'ideting 230 West Monroe Street, 20th Floor ( Harvey Walmer)

Chicago, Illinois (Contact Sandy Vandekauter (782-8550)
Oral Argument

Hearing

.

Deposition

E stima ted Oral Argument
Du ratier.: Meeting 3 hours or Hearing _ D position

.

Oral Argument
Date ef: Meeti ng 2/1 6/ 84 or Hearing Deposition

Oral Argument
Time of: Mee ting 9:00 am or Hearing Deposition

Mr. Ricnard Paul, U.S. NRC, Region 3
Service Required: Meeting Five Day Original, 799 Roosevelt Road

Oral Argument Glen Ellyn, Illinois 60137
or Hearing

Deposition
Person Presiding

at Meeting or Deposition Richard Paul

Board Chairman ; Members

Type of Proceeding:

Pagination of transcript begins with page number SPECIAL INSTRUCTIONS:

Copies of the transcript n y (may not) be sold. Transcriot is not
Date of oral request: 2/9/84

> for oublic sale.
Date , wriKen confircation: 2/9/84

b~ I & 4
By: Patricia A. Sullivan 3D1 h

*q
Administrative & Logistical Support

Services Branch
/cc: R. Paul , 01/ o

Contracts do /,
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the (E@X co. .'
- CUSTOM METAL FABRICATION

. .
-

CORPOPATE ORGA*.HZATICE GARP
(Attachmnt 1)
PRESIDENT

CHRISTINE
ZACK

DE: 2UTEL

EXECUTIVE
VIG -

PRESIDENT -

J. C. ' DE: ZUIEL .,

#
.

VIG
i PRESIDENT

'

; OPERATICNS
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FOUNDED TO SOLVE THE UNIOVE MCI AL FABRICAllON NEEDS Od INOub inY *
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+ OEDICATED TO CLEANING AND CUSTOM 12iNG THE AIR OF THE WORLD * 9
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. I. TITLEr,.. .. -

Manager-Record Systems, Quality Assurance,-
''

1 , -] Eack Co. , Chicago and subsidiary clie' =t sites.. - -

.? *

~4 II. DESCRIPTI'ON OF DUTIES:
.

To initiato an'd promulgate dn effective records'

i. ' *

* ~ , system for The Zack Co. and applicable clients*'

X :.. '~ in the realm of nuclear-relate.d manufacturer-'

vendor-client field.x|,'. ~.v '.. .
*

'
-.. ,

.T III. RESPONSIBILITIES:
_ , , _

' Directly interface with the Quality Assurance*
,

. . , Manager and related personnel in order to carry
. -

out the expected duties.
,

- ..
IV. EXPECTATIONS: , ._' To be concerned with and be. knowledgeable in all -

- j;,( '. aspects of procurement, manufacturin , vendor-
'

,' identity, ' fabrication, sub-contracting and, client
. .: -

acceptance in the nuclear industry. To beco~me*. . -
"

-.'knowledgcable and proficient in Federal Regulatory,.
- - ,- t', '

Statutes as they relate to the commercial / nuclear~~

industry.
-'

.. .
.

.

V. QUALIFICATIONS:
' ~

' Generalist with strong back* ground in written and-

' oral communic ation skill s. BA/BS; MA/MS desirable
.but not mandatory. Ability'to, manifest leadership
functions and substantial people control / orientation
background essential..

VI. FIMUNERATION/ BENEFITS: 35-45K depending on referential background and *

ninet.y-day trial period. Company paid expenses
when applicable. Company paid life and medical
insurance,- five (5) sick days, six (6) paid
holidays. ,
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