UNITED STAT=S OF AMERICA i
NUCLEAR REGULATORY COMMISSION g e

BEFORE THE ATOMIC SAFETY AND LICEMSING BCARD
<4 00112 P2:29

In the Matter of
GEORGIA POWER CO., et al.

Docket Nos. 'ééviéa_;ud,SO 425
(Vogtle Electric Gemerating Plant,
Units 1 anc 2)
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CPG/GANE REVISED CONTENTION 8 & AMENDMENY TC BASIS FOR CONTENTION 8

CPG/GANE Revised Contention 8

Applicant has failed to enfcrce a quality assurance program in the construction of
Plant Vogtle that provides adequately for ihe safe functioning of diverse
structures, systems anc components, as resuircd Dy 10 CFR &C Appendix B, such that
reasonable assurance exists thet operation of the plent wi!l not endanger the public
health and safety, in that systematic GQA/QC deficiencies have existed and continue
without resolution in the fellowing areas: proper welding, placement of concrete.
the use of properly trained personnel, inspection/testing, material preservaticn,
procurement, and adequate and complete corrective action in response to violations.

Amendment to Basis of CPG/GANE Contention 8

On page 18 of the Supplement to Petition for Leave to Intervene and Request for
Hearing, Campaign for a Prosperous Georgia, at the end of the last completed
paragraph, insert following the phrase "backup diesel generators)." the following
sentence:

The Company itself recently acknowledged breakdowns in its procurement program
as it "fired seven workers and ended its dealings with &n equipment supplier
following the alleged unauthorized release of bid information at the Vogtle
nuclear power plant." (Attachment 1) "[A]llegations that some Georgia Power
purchasers have consistently shown favoritism to certain companies have become
so widespread that the situation has been 'the talk of the trade for many a
year,' said one construction tools supplier." (Attachment 2) Investigation
should be pursued to ascertain if this alleged favoritism extended to quality
of materials, and to ascertain why the quality assurance program did not
uncover this program defficiency long ago.

Respectfully submitted this 10th day of October, 1984,

’/‘ . 7,” //_’,

i e, <5 g AR
m Johnson Doug Teper 7

Campaign for a Prosperous Georgia Georgians Against Nuclear Erergy
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(Attachment 1)
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FRIDAY, AUGUIST 24, 1984
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ive Georgia Power Co. has lired seven
* 2:3 and ende! its dealings with an equip-
v =nlier following the alleged unauthor-
d ietease of bid information at the Vogtle
~lear power plant.

Prblic Service Commissicner Jim Ham-
% ~aid the alleged bid impropricties had
ised serious questions about cost controls at
* §7.2-billion plant and had underscored the
ed Jor a state-funded audit of Georgia
wer 3 construction program.

T:2 vendor involved had provided smail
Is such as socket wrenches, rivet guns,
wes and other conmstruction supplies at the
atle site, according to company spokesman
rdor Van Mol. “None of the stulf was part

of the power plant structure or systems,” he
said, adding that the supplies “are not related
to the quality of the plant.”

Van Mol won!d not identify the fired
workers or the ex-supplier, nor would he re-
veal the former employees’ job level, citing
potential legal problems.

Tue company had not supplied that infor-
mation to the PSC by late Thursday, but Ham-
movk said circumstances surrounding the alle-
gations imphed that the employces were part
of the company’s purchasing arm for the Vog-
tle plant.

“The implication is that they were in a
level of precurement,” Hammock said. “Any-
body with that sort of authority would be
critical to the cost factor of that construc-
tion,” he said, noting that the cost of supplying
small tools to the roughly 8,000 construction

workers now at the plant could be “iremen-
dous.”

“We haven't yvet been able to determine
exactly how much this eost Georgia Power,”
Van Mol said. “We did a relatively small
amount of buiness with the company, less
than 1 percent of what we spend at the plant
every year.”

The finnes snd termination of vendor
relationship were the result of a company
investigation into alleeed vnauthorized hid dis-
closures, Van Mol saud “This came about as
the result of some information that we got
and we acted upon,” Van Mol said, declining
to elzbarate

Georgia Power has turned over its infor
mation about {he alleged impropiieties to law
enforcement officials, Van Mol said. “This
part of the iavestigation i1s completed,” he
said.

——

;a. Power fires 7 over Vogile bid leals

The alleged bidding impropricties have
prompted Hammock to call for a special
meeting with Gov. Joe Frank Harris and
members of the General Assembly 10 seek
expedited consideration of the comwnis<on s
request for $32 million during the next thiee
years to fund an independent audit of the elec-
tric utility’s coastruction plans,

The company's report of the alleped bid-
ding disclosures followed by one week its an-
nouncement that Plant Veptie would co-t ot
least §7.2 billion, 9 percent miore than the $6.6
billion tag that was projected three years apo

“Now we've got a procurcment problem,”
Hammock said. “It's absolutely eritical that
we begin immeaiately te investigate the eest
of that project,” he said citing the need “to
insure that a0 imprudently or itlegally incur-
red expenses are passed on to the ratepivers.”
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/ogtle

and respond to (e Jegisla-

A
names of the employees that
ebe.le'umud.cuu;pm
i legal prodlems, and will not re-
PLse the level of the former em-

-

~<v yees.

vdWere not talking aboutl top
Ydnagement at the plaat.” Van Mol
sd Fovdar That's as far as | can

-

SR

%k

Kidd said .e was also concerned
ahout how far the power rompany
™aas 10 go with i's invertigation.

+he investizauon has focvsed on
tiant Vogtle, thogh the cownpany
«ili respond to information It re
ceives about potentially iwnroper
purchasing practices at any of its fa-
c.hities, Van Mci said.

L ovett s>id he wanted a thorough
public mvestigation mto the compa-
ay’'s purchising practices, saying
thai lae results of the inguiry should
be male available to the commus-
sion staif to be incorporated inlo the
P ratematung decisions

“The Federa! Burean of Investiga-
tinn shou'd look 2t it, the Attorney
Generals aalice, in concert with the
Ceorera Burcau of Investigation,
showid Iock 2t it and make » deter-
miration if they ought (o pursue it
oy rot. Not jrst dismiss it and give M
giface treatment,” Lovet! said.

Geocgia Power has alrea 1y turned
over information r garding 15 water-
r:! investigation to law enforcement

o hicials, Van Mol said, though he
v.mnd not u) which agencics those
oifwals are with

(Attachment 2, p. 2 of 2)
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By Fridav, however, ne.ther the
Genrgla Rurcou of Investigation ror
the Durke Coonty Sheriff's cifice
had reccived such information, ac-
coiding to spokesmen for those

When 2:%ed whether the matter
w2s being investigated by the FEI, a
spokesman for the agency’s Savan-
nah office responded, “That’s a no
comraent.”

State Sen. Al Scott (D-Savannah,
said officials may be overreacting
by calling for a public inguiry into
Genrgia Powers purchasing prac-
tices.

Scott, who is the chairman of the
jcint legislative committee on utility
ratemaking, said that any remaining
questions about Georgia Power's
purchasing practices should be an-
swered by ar indopendent zudit ef
the company's consiriclicn pro
TaT.

Tae PSC las ordered suehw an
andit, and Los astad e state e
Iature for an et Ridonal $3.2 millien
in fundy during lhe rert three years
to pay for it

Fublic Seviice Comuaissioner 'm
Hammack Res caid that the allegod
parchesing  unproprieties  bave
underscored e nedd for the aodit

Fvea If the allegatiors aren't
rosen, the moe parecplicn of
mp:opricty b3 becone 3 r'oble.n
at ("wva Fower, saud Yan Mcl R
ihrcatens ‘0 becume « larger prob-
lem because ‘bt compauny has o
justify Ms ceastruction costs to the
Public Service Compustion before
any of the cos's of Vegtle can
Incusperated intc the rates.

“The questions decoma almost as
Enportant as the aaswers, because |
don’t think anyddy has the answers
right mow,” e2id Consumers’ Utility
Counsel Depj tsh Kivkland HIL

“They have had dramatic In-
cr2ases in cests (ot Veglle) over a

number of yeors, and the (purcias-
ing) s ks acver Leen re-
viewed,” Kirkland said.

“There are incentives, or should |
say tempt-tions, just becow » of the
lavel of dollars you're deating with,”
Kirkland said.

Georgia Power, which owns 45.7
percent of flint Vogt'e, has esti-
mated that the plant wi'l eost §7.2
biilion. The Oge'therpe Posrer Corp.,
tae City of D2lton and the Municipal
Electric Autharity of Georgia alio
own porticns of the ri~ri

With that wuch meney being
spent,  virtunlly, every luaress
within a 100-muie radius of the plant
cxpects 0 sell 3 substanual amount
of supplies to Georgia Powver, said
Van Mol. ¥'ken the utility doesa’t s
lect those companics for contpact
gvards, they .0 doa™t cpdersland
the reascns w'v oot be sad

They vonan't Yot agr produets &
the €2, sud lishort M. Tennos,
director of ticthaticr e licover
Treated Wond  Jroduets,  wmch
maanfzctures fige rosilont fumber
commonly wsel 0 the cousuection
¢! power plant-

Georgia Posor denies the cnarge,
and 84,5 Taram's oy nt s the
result 0f a three-way meadersund-
ing involving Taneer, “ogt'e's pro-

curement off:ce and Veglic’s cen- !
struction off: -
With procucilion facilitiez o

saveral stitez Woc,er hus suvlied
fre-pesistant lumier to more thaa
20 power pla-is beu , buit in van-
ous states feom Cakiloints to New
Jersey, Tanner =ud. Vei, bz said,
the company was unable (o seil
more 'han a relatively sma!l ship-
went of its predscts fur constiactien
at Vogtle, some 5) wiles from *loov-
er's Thomnson facility,

Tanver sand his compan; wns pot
selected 1o supply Imad- 1 for sauch
of the job, even thcurh ke was teld
“under the tahle” »» a Georgia
Power porchacing 2g-nt that his hid

on a lumber contract werth hun-
dreds of thousands of dollars would
Mnun‘&emym'u
$69,000.

Terry Scott, manager of Intcrnal
ruditing for Geurgia Power, said
that in 1978 Vogtle planners decided
to use fire-resistant wood primarily
for scaffolds and similar stiuctures

{3t would be exposed to sparks. For
other work thal was nol exposed to

fire, planners specified the use of
lower-cost, untreated wood

Early en in the construction of
Vogtle, one of Hoover's wholesalers
bid on and was awarded the order
for treated wood that was to be used
for scaffoiding, Scott said.

Later the company’s procurement
office put out another tid for addi-
tional treated wood That wuod was

to be used for concrete forma huw-
MO’

B

ever, and Voglle's construction of-
fice cancelled the hid, saying tllc
wood was to be untreated.

Van Mol said the incident
characterized a portion of the
misunderstanding over  Georgia
Power's purchasing practices. Mich
of the time, he =a'd, it was ‘the
company's elforts to save mo
that resulted in the lmsnndcrsu

ing.
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[Attachment 3)
CPG/GANE Revised Contention & (prorosed to Applicant and Staff 10-3-84)

Applicant has failed to enforce a quality assurance program in the construction
of Plant Vogtle that provides adequately for the safe functioning of diverse
structures, cystems and components, as required by 10 CFR 50 Appendix B, such that
reasonable assurance exists that operation of the plant will not endanger the public
health and safety, in that systematic QA/QC deficiencies have existed and continue
without resolution in the following areas: proper welding, placement of concrete,
vendor serveiliance, the use of properly trained personrel, inspection/testing,
proper on site design change control, implementatin of quality ccntrol measures and
material preservation, maintenance of records, implementation of procedures,

procurement, and adequate and complete corrective action.
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In the Matter of
GEORGIA POWER CO., et al.

Docket Nos. 50-424 and 50-42%

(Vogtle Electric Generating Plant,
Units 1 and 2)

CERTIFICATE OF SERVICE

This is to certify that copies of the foregoing were served by deposit with the
U. S. Postal Service in the City of Atlanta for Express Mail delivery to the
Licensing Board and for first class delivery to all other parties to this proceeding

this 10th day of Cctober, 1984.

Tim Johnson Doug Teper /
Campaign for a Prosperous Georgia Georgians Against Nuclear Energy
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SERVICE LIST

Morton B. Margulies, Chairman
Atomic Sefety & Licensing Board
U.S. Nuclear Regulatory Commission
Washington, D.C. 2055F

Dr. Oscar H. Paris

Atomic Safety & Licensing Board
U.S. Kuclear Regulatory Commission
Washington, D.C. 20555

Mr. Gustave A. Linenberger

Atomic Safety & Licensing Board
U.S. Nuclear Regulatory Commission
Was ngton, D.C. 20555

Atomic Safety & Licensing Board Parnel
U.S. Nuclear Regulatory Commission
Washinqgton, D.C. 20555

George F. Trowbridge

Ernest L. Blake, Jr.

David R. Lewis

Shaw, Pittman, Potts & Trowbridge
1LJ0 M Street, N.W.

Washington, D.C. 20036

James E. Joiner

Sumner C. Rosenberg

Troutman, Sanders, Lockerman & Ashmore
127 Peachtree Street, N.E.

Atlanta, Georgia 30303

Atomic Safety & Licensing Appeal
Board Fanel

U.S. Nuclear Regulatory Commissicn

Washington, D.C. 20555

Docketing and Service Section
Office of the Secretary

U.S. Nuclear Regulatory Commission
Washington, D.C. 20585

Bernard M. Bordenick, esq.

Office of the Executive Legal
Director

U.S. Nuclear Regulatory Commission

Washington, D.C. 20555

Ruble A. Thomas

Southern Company Services, Inc.
P. 0. Box 2625

Birmingham, Alabama 35202




