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I. STATEMENT OF QUALIFICATIONS

S Please state your names and occupations.

L 4y name is Janshed K. Madan and my business address is 456
Main Street, Ridgefield, Connecticut. I am a principal
in the management consulting firm of Georgetown Consulting

Group, Inc.

My name is Michael D. Dirmeier and my business addrass is
456 Main Street, Ridgefield, Counnecticut. I am a member

of t.e firm of Gzorjetown Consulting Group, Inc..

Q. Please describe the generai nature of your firm's

services.




Oour firm offers services in financial and management con-
sulting with special emphasis on utility regulation.
Members of our firm have performed or are performing
analyses of petitioners' testimonies and have presented
testimony before many commissions and boards in te;ulaQOty
cases involving telephone companies, air carriers, pipe-
line companies, and electric, gas and water utility

companies.

Briefly describe your educational and professional back-

ground.

(Madan) 1 3raduated from the Massachusetts Institute of
Technology in 1966 with a Bachelor of Science Degree in
Electrical Engineering. I continued my graduate studies
at M.I.T. and in 1968 I graduated with a Master of Science
Degree in Management from the Alfred P. Slcan School of
Management. During my graduate studies, I held the posi-
tion of research assistant and teaching assistant in areas

related to financial management.

From August 1968 through April 1979, I was primarily
employed by Touche Ross & Co., 2an international public ac-
counting firm. I was promoted to principal in September

1977 and held the position of National Director of



Regulatory Consulting. I left Touche Ross & Co. to become

a principal in Georgetown Consulting Group in May of 1979.

1 have presented testimony on accounting and related
matters on behalf of Rate Counsel, the public or interve-
nors before various public utility commissions in proceed-
ings in 15 states, including proceedings before the New
York Public Service Commiusion involving LILCO. A listing
of the rate proceedings in which I have presented testimo-

ny is set forth in Attachment 1.

Besides regulatory consulting, I have been tne
project leader on other projects, including operations
reviews, financial feasibility ctudies, 2conomic studi

marketing studies, cash flow anaiyses, cost reduction

studies, and system planning studies. I nave also given

talks before American Mana ement Association meetings en-

titled "Rate of Return Concept - A Management Tool."

(Dirmeier) I hold a Master of Business Administra-
tion degree in finance from the University of Chicago,
received in 1973, and a Bachelor of Science degree 1n

hysics, received from X3 M University in 1971.




I hold a Certificate in Management Accounting, wnich
is a professional certification for management accountants
and financial managers awarded by the Institute of Manage-
ment Accounting of the National Association of Accoun-

tants.

Prior to joining Georgetown Consulting Group, Inc., I
was employed by Touche Ross and Co. My consulting experi-
ence includes operations reviews, system implementation

and product-line analysis.

Before joining Touche Ross, I was a financial analyst
with the Bendix Corporation. My work included capital
budgeting, investment analysis, financial modeling and
planning, analysis of acquisitions and divestments, and
preparation of financial reports for the Board of
Directors. 1 have also analyzed company testimony,
managed the preparation of accounting testimony or
testified in 13 jurisdictions including before the New
York Public S2rvice Commission in matters involving LILCO.
A listing of the rate prnceedings in which I have

presented testimony is set forth in Attachment 2.



II.

III.

2.

SCOPE AND PURPOSE OF TESTIMONY

Please indicate the scope and purpose of this testimony.

In its May 22, 1984 Application for Exemption, LILCO
claims that the requested exemption is in the public in-
terest. LILCO's claim is based, in part, on an analysis
that purports to show that economic benefits would flow
from a grant of the Application and the early low power
testing of Shoreham. The purpose of this testimony is co
address LILCO's economic benefit claim ana how the public
interest would be affected by the grant of the requested
exemption. Unless otherwise indicated, all the testimony

which follows is 3 .:+*'y sponsored by both of us.

ECONOMIC EFFECTS OF GRANTING THE EXEMPTION

A, LILCO's Claimed Economic Benefit

Please state your understanding of LILCO's claimed

economic benefit.

In its Application, LILTO initially claimed that granting
the exemption would be "in the public interest bacause it
will result in economic benefits of $90-5135 million.'_

(Application 20-21). Subsequently, during the course of



discovery, the LILCO witness who will be testifying on the

claimed "economic benefits" of granting the exemption

stated that '‘he $90-$135 million range of figures "is not

correct"” (Nszzolillo Depo. Tr. 134). LILCO is now

claiming, apparently, that the economic "benefit" will‘be
either $8 million or $4Z million, depending on the timing
of LILCO's receipt of certsain alleged tax benefits. (See

Nozzolillo [ o. TR 121-134 and Attachment 3 hereto.)

HYow did LILCO arrive at the $8 million and $42 million

figures?

3oth the $3 million figure and the $42 million figure
refi1ect benefits which LILCO perceives as flowinj from
LILCO's premise that the granting of the pending Applica-
tion will enable Shorehim to go into commercial operation
approximately three months earlier than would otherwise be
the case. The financial models which LILCO has furnished
during discovery compare the potential impact on
ratepayzrs of commencing commercial operation in July 1,
1985 (as presently projected by LILCO) with waiting until

October 1, 1985 to comm2nce commercial operation.

LILCO has prepared computer-based corporate financial

moiels of sales, revenuz2s, expanses, balance sheets and




cashflows coverinj the yecars 1984-2000. These models have
been developed for three alternative hypothetical dates on
which Shoreham would be considered to be "in service" as

follows:

Full power operation In-service for tax purposes
July 1, 1985 Dec. 1934
July 1, 1985 Jan. 1985
Oct. 1, 19685 Mar. 1985

For each of the above 2'ternatives, LILCO computed
the revznue reguirements (that is, the amount LILCO must
receive from ratepayers), expensa2s and other financial
indicators in each of the years 1984-2000. 1In order to

compare the financial results, LILCO then computed

(al

v
(1]
b
ID
(ad

present value of the revenue requirements under each al-

ternative. A higher net present value eguates to

=

1gher
revenues and is, therefore (ali other things being egual)
less desirable, from a ratepayer's point of view, than a
lower net present value. This is because a nijher net
oresent value means that the ratepayers must pay hijher

rates (in real terms).

™~

Pne results of LILCO's computations are as follows:




Full Powear In service for ($ millions)

ggetation tax purposes Net Present Value
(1)

July 1, 1985 Dec. 1984 $21,295

July 1, 1985 Jan. 1985 21,329

tet. 1, 1985 “ar. 1985 41,337

(1) Note: Present Value of 17 years' revenue regquirements.

LILCO's computations, as provided during discovery,
are annexed as Attachment 3.1/ Our own computations,
which are based on LILCO's computation presented in a

different format, are annexed hereto as Attachment 4.

In analyzing tne Company's computations, it is
obvious that the net present value of revenues is affectesd
by when Shoreham joes into full power operation and when
it is declared "in-service" for federal corporate income
tax purposes. LILCO's minimum claimed bensfit of $8
million from the grant of the c¢xemption is based on tn2
assumption that Shoreham wiil be in-service for tax
purposes in 1985, 2nd represents LILCO's projected effect
of bejinning the full power operation three months earlier

than the case without the grant of the exemption. LILCO's

we learned on July 12, 1984, that LILCO has prepared new
firancial runs reflecting somewnat different assumptions.
After we have had an opportunity to review these new data,
we will, if necessary, amend our testimony.




maximum claimed benefit of $42 million starts with the $8
million effect of a three-month change in the timing of
full power operation plus an additional $34 million
benefit which could be obtained only if Shoreham can be
declared in-service for tax purposes in 1934 rather than
in 1985. Thus, the maximum $42 million benefit consists
of an $8 million element and a separate $34 million

element.

The $34 million figure represents the dilferential in
net present value effect of beginning the stream of
benefits to ratepaysrs related to tax depreciation in
1934, as opposed to 1985. The $34 million differential
assumes that Shoreham is in service for tax purposes on or
before December 31, 1384. 1If Shoreham is not in service
by that date, however, the $34 million differential

disappea ..

The $8 million figure represents the present value of
the differential in rates necessary to cover revenue re-
quirements for all items other than tax depreciation
(including, for example, estimated fuel savings), based on
commencing commercial operation of 5horz2nham on July 1,

1985 instead of October 1, 1985.
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dow would the 1984 tax in-service date create an apparent

benefit?

1f Shoreham can be declared in-service during 1984,
LILCO's 1984 tax depreciation will be $186 million higher.
This increase in tax depreciation is a tax benefit, re-
sulting in lower taxes, which, in turn, rsduces the amount
of capital that investors have to provide to LILCO. Since
revenue reguirements provide a return on capital, lower
capital reguirements lead to low2r revenue reguirements.
By depreciating Shoreham for tax purposes in 1984 rather
than in 1985, the benefit of Shoreham tax depreciation 1is
received earlier, thereby leading to a lowar net present
valuz of ravenue regquirements. This $34 million benefit
can only be obtainad if Shoreham is declared in-service

for tax purposes in 1284 rather than in 1985,

Wnat creates the $8 million net present value difference

for full power operation betwzen July and October?

In the first 12 months after 3Shoreham bejins commercial
opezration, LILCO's revenu2 requirements will be increasesd
by over $300 million. The increase, which, in turn must
be recovered from ratz2pvayasrs, arises from the ne2d to

recovar the carrying charg2s associat2d with Shoreham and




the related depreciation, op2rations and maintenance
exp2nses., If Shoreham goes into commercial operation on
July 1, 1985, customers will pay $166 million more in rav-
enue requirements in 1985 than if commercial power
operation bejins October 1, 1985. There is a greater rev-
enue requirement associated with a July 1, 1985 commercial
operation date, as opposed to on October 1, 1985
commercial operation dace, because there will exist three
more months in 1985 at which the higher (appoximately $800
million) revenue regquirement amount will be charged to
ratepayers. Thus, 1985 customers receive no utllity rate
benefit from a July 1, 1985 start-up. Customers in subse-
quent years will also have higher rates than if Shoreham
had not been built, but lower with a July 1, 1985 start

than an October 1, 1985 start.

Revenue requirements are lower in 1986 and subseguent
years primarily because an earlier start up date acceler-
ates the point in time at which costs incurred at Shorehan
are expensed to tha income statement and charged through

higher rates to customerc, rather than capitalized as a

higher book cost for the unit. 7Tnus, th2 earlier full

power date results in higher 1985 revenue requirements in

exchange for a lower overall book cost for Shorenam. This
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lower overall book cost leads to relatively lower 1986 and
subseguent revenue rejuirements. The cumulative effect of
the higher 1985 revenue reguirement and lower 1986-2000

revenue requirements is, according to LILCO, $8 million in

net present value.

The $8 million net present value of this benefit
would likely result from any three month difference in the
timing of the commencement of full power operation, such
as October to January, as well as the three months

developed by the Company from July to October.

How realistic, in your opinion, is the $8-$42 million
benefit which LILCO claims will flow from the grant of the

exemption?

LILCO's claimed benefits are 3jreatly overstated. Indeed,
based on LILCO's own analysis, we believe there 1s an

economic det.iment of $49 million resulting from the grant

of tne exenmption. Thus, LILCO's rate-payers would be
worse off if the Company were to obtain a low power

licens2 sooner rather than later.

Please explain your last answar.

. })2 =



First, it is clear that Shoreham will not be in-service
for tax purposes during LILCO's proposed low power testing
program which is all that would be authorized by the re-
quested exemption. In order to place the plant in service
for tax purposes, LILCO must obtain a full power oparating
license which would require final NRC decisions on the
outstanding emergency planning and TDI diesel issues. By
LILCO's own admission (see Application for Exemption at
21), and ~s is clear from the current schedules for liti-
gation of those issues, such decisions (and necessary
"immediate effectiveness" approved by the NRC) are unlike-
ly prior to the end of 1984, Thus, 1t does not app=zar to
be possible for Shoreham to be in service for tax purposes
in 1984, which means that $34 million of the $42 million
maximum claimed ben fit cannot be obtained. LILCO's
sconomic benefit claim therefore is in reality only $8
million. In our opinion, the $8 nillion benefit is
overstated and is actually a detriment of up to $49

million.

Why do you say that the $34 million benefit resulting from

1994 tax depreciation cannot be obtained?
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During his deposition, Mr. Nozzolillo testified that in
order to be in service L r federal income tax purposes,
Shoreham has to generate sufficient electric pow2r to the
LILCO grid such that the electrical output from the pl;nt
exceeds the amount taken from the grid to run the plant;
i.e., the net output has to be a positive figure to the
grid (Nozzolillo Tr. 129). 1In the April 20 prefiled tes-
timony of M2ssrs. Atambir S. Rao, Eugene C. Eckert, George
F. Dawe and Rcbhert M. Kasesok filed by LILCO, howaver,
LILCO's witnesses state at page 34 that during Phases III
and IV of LILCO's proposed low power testing program, "the
generator will not be connected to the grid during these
phases of testing." (emphasis surplied) This statement is
also made at page 17 of the Affidavit of Dr. Glenn G.
Sherwood, Dr. Atambir S. Rao, and Mr. Eugene C. Eckert,
which was submitted by LILCO in support of its March 20,
1984 Suppiemental Motion for Low Power Operating License.
It is further our understanding t-at th: turbine 1is not
run at all during Phases { and II of LILCO's proposed low

power projranm.

In zhort, since the Shoreham 32narator will not even
be connected to the LILCO 3rid during the low power

testing pronosed by LILCO, there is no possibility that

- 14 -




Q.

Shoreham will be in service for federal income tax
purposes prior to the issuance of a full power licenze,
which app2ars highly unlikely if not impossible during
1984, Thus, the alleged $34 million tax benefit wilil not,

and cannot, materialize.

wWwhat are the areas in which LILCO in your opinion has

¢cerstated its $8 million claim?

LILCO's analysis shows that che cash cost of Shoreham de-
creases by $59 million if full power op2ration is moved up
by three months. Earlier, w2 stated that tnis reduction
in cash cost is achieved bzcause expenses and revenue re-
guirements are increased as costs are charged to customers
rather than charged to the cost of Shoreham. LILCO's own
analysis, however, shows only a $31 million increase in
expense when Shoreham is operated threse months earlier,
although the cash cost of the plant is dacreased by $59
million. Therefore, there is a $28 million mismatch in
LILCO's analysis that erroneously favors the =2conomics of
earlier full power operation, because it either
understates revenue ra2guirements associated with a July 1,
1985 start-up date or overstates revenue reguirements as-

sociated with an October 1, 1935 start-up. In either
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event, correction of this error, which has a net present

value of $26 million, reduces LILCO's $8 million benefit

claim to an $18 million detriment.

LILCO's second error results from its decision to -
stop the analysis in the year 2000, rather than analyzing
the effect of carly operation over Shoreham's anticipated
full life cycle. The effect of this error is to exclude a
net present value benefit of $14 million for opzrations 1in
the years 2001 - 2015. 1In addition, this error results in
an implicit assumption that early low power operation
results in greater lifetime energy production from
Shoreham., Correcting this error results in a reduction in

the benefit of up to $45 million.,

Please explain the $28 million error in the Company's

analysis.

The Comrany's financial models show that three month ear-
lisr full powar operation decreases the capitalized cash
cos” of Shoreham *y $59 million. Correspondingly, tne
amount expensed if op2ration is three monchs earlier
should be $59 million grezatar to balance the lower capi-
talized cash cost, However, LILCO's own financial
projections snow only a $31.1 million 1ncrease in 2xpense,

as follows:
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Shoreham Cash
Invastment

$ 16.1
15.1
$ 31.1

above table shows that the July 1, 1985

projection has 559 million less expanded at Shoreham, but

only $31.1 million more expe - we russed earli-
full power ooerat 1S higher
and rates, but lower amounts cha i to the
cost of the plant.
the lower capital cost

increases 1n expanses.

How Joes this imbalance lead to a change in the relative
net present values of assumed July versus UC

commercial full pow=2r orperation?

l'o make the models comparable, we examined th pact on
revenue regquirzments 1f expenses 1n the OcCtobs model
illion daif

XxXpense




A.

a sirilar amount to achieve the same earned rate of return
on investment. Conseguently, the net present value of
revenue requirements for the October 1 operation alterna-
tive is reduced by $26 million, thereby improving this'al-

ternative's economic ef{fect.

Please explain the problems created by the Company's deci-

sion to stop the analysis in the year 2000.

Allowing Shoreham to operate commercially three months
earlier in 1985 creates an increase in revenue require-
ments in that year of $166 million, because any fuel sav-
ings that may be achieved are far outweighed by increases
in base rates to provide for depreciation, raturn,
operation and maintenance of the unit. If Shoreham oper-
ates three months earlier, then it is presumed to retire
thiee months earlier in the year 2015. Early operation in
1985 results in incr2as2d revesnue requirements in the year
2015, because early retirement will result in lower fuel

savings in thac year.

A proper economic analysis of 3horcham's early
ona2ration would examine the trade-offs between the higher
rates in 1984, and the low2r rates in 2015, as well as th2

diffeorences in revenue requirements in tne intervaning




y2ars. In general, the intervening years will have
slightly lower revenue requirements if Shoreham is allowed
to operate esarly, because the unit wili be of lowar book
cost and therefore have lowar depreciation and return re-
quirements. LILCO's analysis already considers the effect
of the lowar revenue reguirements in the y=ars 198¢
through 2000. Therefore, the corrections that we
recommend are made in order to extend LILCO's analysis

from the year 2000 througzh 2015.

Extension of the analysis includes two components:
fuel expense and other elements of revenue reguirements.
In 1985, the fuel benefit of three month's earlier
operation is projected to be $50 million. Obviously, es-
timation of the fuel detriment in the year 2015 1is subject
to great uncertainty, including the effects of inflation,
changes in oil availability, technological changes, and so
forth., For purposes of this analysis, we have assumed
that the fuel difference in the year 2015 will be worth
the same amount, in 1984 dollars, as the fuel saving in
1985, 3ignificantly, a2ven if there were no fuel offsets
in 2015, LILCO's analysis would still snow a $4 million
Aetriment due to ear!v op2ration of Shorsham. See Attach-

ment 4, Expanding the analysis for the e2ffects of lower
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depreciation and return requirements if Shoreham is

allowed to opsrate earlier in 1985 provides an incremental
benefit of 314 million. However, this benefit is mocre
than offset by the detriment i1n 1985 due to th2 error in
accounting for operations and maintenance expanse ’

discussed earlie=r,

LILZO has claimed that earlier low power testing will
result in significant savings in oil consumption. Do you

agree with this claim?

No. LILCO's claim would be true in the short-run, if ear-
lier low pov r testing guaranteed earlier full power
commercial operation, which it does not, since TDI dissel
and emergency planning issues remain to b2 resolved before
issuance of a full power license, and it is the date of

commercial operation which determines when o0il savings

would begin. That date is subject to many uncertainties.
“ore importantly, however, in the lon3g-run, LILCO's claim
of oil savings can only be true if earlier operation
results in a change in the operating lifes of Shoreham, In
fact, the anticipated life of Shorzham is currently 30
years. wnether it runs 30 years from July 1, 1985 or from

Octobar 1, 1985 should r2sult in no difference in the




Q.

overall amount of oil that Shorcham will save, because the
date of shutdown of the plant will change by a corre-

sponding amount of time.

Please summarize your conclusions based on your review of

LILCO's analysis.

LILCO's analysis fails to support any claim of economic
benefit from early operation of Shoreham. In fact, there
is an economic detriment of up to $49 million associated
with early operation of Shoreham. Earlier operation of
Shorenam, if it l1233ds to carlier rate recognition, will
simply result in placing that increased burden on
customers earlier rather than later. Thus, overall,
granting the reguested exemption would result in an

economic detriment to ratepayers.

B. Other Economic Effects of Granting the Exception

Your prionr testimony has dealt with LILCO's claimed
economic bz2nefit resulting from LILCO obtaining a low
powar license now rather than waiting until the
uncertainti2s surrounding the TDI diesels have been ra-
solved., dave ynu considered whether the public interest
would be served by having LILCO en3age in low powar

op2ration at this time?
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Yes.
What are your views on that matter?

We do not believe the public int2rest would be served by
having LILCO operate Shoreham at low power at this time,
1s opposed to waiting until the TDI diesel issues are re-

solved.
Q. What is the basis for your answer?

A. LILCO lacks the resources to assure that the activities
for which _t seeks an exemption from oth2rwise applicable
NRC regulations can be conducted safely. There is an in-
creased risk of inadequate maintenanc2 and/or inadeguate
security were LILCO to operate Shoreham, even at low
pow2r, without sufficient resources. This risk relates to
nuclear and non-nuclear oparations. We do not believe the
Company has the ability to cops with unexpsctad events or
accidents, whether nuclear r2lated or otherwise, because
LILZO lacks the wherewitnal and flexibilicty to dez2l with
unpredicted contingencies. LILC2's existing customers
have alr23ady suffered as a result of cut-backs in service
to them. There is no reasonable assurance that LILCO even

has the resourc:s to conjuct the activities it proposes to




be engaged in during low power operation at Shoreham, or
to shut down the plant and safely decontaminate it, if
such action became necessary. Thus, it is our opinion
that the public interest does not favor the grant of an
exemption to permit early operation of Shoreham at a time
when LILCO is unable to muster the necessary resources to

carry out the necessary operational duties.

It is important to note that we consider this conclu-
sion to be valid, even as events and circumstances change
on a weekly basis. The primary difficulties bz2ing faced
by LILCO =-- potential default on loans for LILCO's share
of Nine Mile Point 2 and potential reduction of regquesteqd
rate relief due to LILCO management's imprudence =-- remain
important and significant obstacles to LILCO's ability to
continue to provide safe and adeguate service to the pub-
lic during the anticipated period of early low power

testing and likely well beyond.

Wwhat leads you to believe that LILCO lacks the resources
to assure that it can conduct its activities safely and
that the public interest would be harmed if LILCO were to

commenc= low power operation at this time?
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A. Our belief is based on information that has recently come
to light which shows that LILCO is on the verge of insol-
vency. 1In our opinion, the public interest is not served
by permitting an insolvent company like LILCO to opsrate a
nuclear plant, much less permit such operation on the '
basis of an unprecedented exemption from a safety regula-

tion.

Q. What is the basis for your belief that LILCO is on the

verge of insolvency?

A. The available information shows that LILCO has:

- Projected that it will run out of cash by September
1984;
- Cancelled payment of its common dividend and stated

publicly that it may do the same for preferred

dividenis;

- Instituted an austerity progjram, involving layoffs of
almost 1,000 jobs, thereby placin, at risk 1its abili-

ty to provide safe and adejuate service;

- Cancelled its payments toward the construction of
Nine Mile Point No. 2, thereby placing at risk

LILZO's $585 million investment in that unit;
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Placed itself subject to continuing periodic bank
review that could lead to a declaration of financial

default;

Cancelled planned issuances of long-term debt,

preferred stock and common stock;

Been excluded from normal capital markets and from
raising the capital it needs to continue to provide

adequate service;

Been forced to seek financing arrangements which, if
consummated, may further limit the Company's ability

to provide adegquate service; and

Sustained a strike of up to 3,900 of its remaining
enployees, because its financial condition has led it
to seek wage and benefit reductions in contract nego-

tiations which employees have rejected.

LILCO's continued capability to provide safe and

adeguate service must be seriously guestioned at this

time, due to both its serious financial problems, and tne

fact that it now must rely solely upon roughly 1,500 man-

agement (non-union) employees to provide all s2rvices.  In

addition, LILCO has made disclosures that indicate that



its capability to provide service must continue to be

questioned until: (1) some otlier party assumes $918

million of construction cost : to be incurred, by

LILCO for the construction ¢ N - Point 2; and (2)
other parties agree on terms, favorable to LILCO, concern-

ing the ultimate amour ¢ Shoreham costs that will be

recogniz=d in establishing electric rates.

#hat information have you review2d in reac
clusions that it is not in the public inte
the early operation of

tion applicat

The informatic

annual




LILCO to the Governor of New York on May 31, 1984

(Attachment 8 hereto).

Bas2d on the information we have reviewed, 1t is our
opinion that LILCO is on the brink of financial disaster.
Thus, notwithstanding the fact that LILCO raised $911
million through external financing during 1983, at the
time of the filing of the Form 10-K (i.e. on or about
March 30, 1984), the Company believed it only had "on hand
sufficient cash and short term investments to continue the
Company's operations until the Fall of 1984" (Form 1l0-K at
6). More recently, in its guarterly report to the SEC on
Form 10-Q for the three months ended March 31, 1984, LILCO
identified August 3, 1984 as the date beyond which 1t
will not have "sufficient cash and short term investments
to continue the Company's operations." (Form 10-Q at 22).
The Form 10-Q also reveals that $90 million of LILCO's
outstanding bonds will maturs on September 1, 1984, at a
time when LILCO is not presently anticipated to nave the

funds to m2et such an obligation.

#hat are the public interest ramifications of having a
utility with little or no cash engagiag in low power

testing of a nuclear reactor?
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LILCO's current situation raises the clear potential that
if LILCO were granted a low power license, it might have
significant difficulty in paying for items which are nec-
essary for safe operation. In our view, the public in;er-
est is not served by licensing a plant where such a

potential exists.
What measures has LILCO already taken to raise cash?

LILCO will run out of cash on or about August 31, 1984
notwithstanding that: (1) LILCO raised approximately $63
million of extarnal financing in January and February 1984
(Form 10-K at 6); (2) LILCO has instituted austerity
measures intended to save $100 million in cash (Form 10-K
at 2); (3) LILCO has unilaterally ceased construction pay-
ments for its share of Nine Mile Point 2, 2ven though such
action threatens acceleration of $500 million of LILCO's
outstanding debt (Form 10-K at 58);2/ and (4) LILCO has

onitted common stock dividends, which would otherwise have

Had LILCO not unilaterally ceased construct.on payments
for its share of Nine Mile Point 2 in F2bruary 1984, it is
astimated that it would have had to pay $114 million for
such construction during 1984, Of this amount, only $11.5
million was paid before LILCO ceased makinj furtner pay-
ments. If LILCO had continued payments on Nine Mile Power
2, it might well already be out of cash.



amounted to approximately $180 million during

remainder of 1984.

LILCO's financial situation has deteriorated, 1in
fact, to the point that its outside auditor, Price
Waterhouse, has taken the unusual step of gqualifying its
report on the Company's financial statements to the effect
that the opinion was "subject to the Company's continued
financial viability." (Form 10-K at 49). 1In short, the
report gquestioned whetl LIL capable of continuing
operations. In 1ts rep« t Price Waterhouse 2nu-
merated specific matt
determinable, as ware theilr e 3¢ on the inancial

b . ok 2 2
tion or results of operation of LI"C0.2/ pric

2 Wwaterhouse

3/ Specifically, Price Waternouse noted:

(a) 3 he
omm
&

Staff of the UHew York Publ
i on, on February 10, 1984, a _
1 nismanag ment and inefficiency
throughout" the Shoreham project:

That LILCO has been notified that other partici-
C

LILCO to have defaulted in its inancial obliga-
tions to the oroject; that LILCO's suspension of
its payments for Nine Yile Point £
stituted 2 viola { ILCO's

lending banks;

jiven LILTO a

30-day grace

such a jrace

th Son

pants in the Nine2 Mile Point 2 Dject consider
a

P




2.

2.

concluded, therefore, that LILCO "cannot give any assur-
ance of its ability to nneet its capital and op2rating re-

quirements." (Form 10-XK at 49).

Is it common for an outside auditor to gualify its opinion
on the financial statements of a public utility in the

mannar which Price Waterhous2 has done?

No, it is extremely rare and is an indication of a company
which is in a sezvere financial crisis and whose 2ntire

economic existence is in doubt.

Does LILCO have the resources to m2et immediate capital

needs?

No. LILCO has stated tnat it will require $700 million in
1984 cash to meat anticipated capital expanditures and re-

funding requirements. (Form 10-K at 46).%/ As of

(Footnote cont'd from previous page)

result of cross-defaults and result in rights of
acceleration of maturities of such debt";

(¢) That recovery of $118 million in costs of
abandon2d nuclz2ar projects and §111 million
advanced to a supplier of uranium concoentiates
ware (as 2videnced zlsewnhere in tha Form 1U0-X)
uncartain,

The $707 million 3oes not reflect putative savings of $100
million resulting from LILCO's austerity plan.,
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Dacember 31, 1983, the Company had approximataly $275
million in cash and temporary cash investments. (Form

10-K at 52). By February 20, 1984 the $275 million figure

had dwindled to $214 million (Form 8-K at 1); and by March

31, 1984, cash and short term investments amounted to only

$174 million (Form 10-Q at 4).

Assuming that LILCO is able to save $100 million as a
result of its "austerity" program, the Company would still
need $325 million in cash, beyond cash and investments on
hand as of Dacember 31, 1983, in order to meet its planned
capital expesnditures during 1934. Of the $325 million
necessary, LILCO raised iporoximately $63 million of
external financing during January and February 1234 (Form
10-K at 6), ani after consideration of omittad common
jividends, the net shortage in 1984 is approximata2ly $20
million. Thus, if all of LILCO's cash conservation plans
were fully realized during 1984, it would still b2 approx-
imately $80 million short of funds by the end of the year.
Mr. Sideris, LILCO's Vice-President for Finance, has filed
testimony ba2fore the New York Public Service Commission
indicating LILCO's ysar-end shortfall will b2 between $44

million and 564 million.




A.

All of LILCO's existing lines of credit have been
drawn down (Form 10-K at 8), and the Company has disclosed
no commitments from any source to furnish LILCO additional
finaacing. Indeed, in the absence of outside financing or
other unenticipated event, LILCO will be unable to pay the
$60 million due on outstaniing bonds which will mature ¢n

September 1, 1984.

How has LILCO's condition affected its ability to raise

funds externally?

Bacause of its condition, LILCO has effectively been
blocked from access to the financial markets. Thus, as
further evidence of LILCO's dire financial condition, its
Form 10-K states: " . . . given the various adverse
factors now impacting the Company, little or no assurance
can be given regarding the Company's ability to raise ad-
Aitional funds in 1984 and in future years in order to
meet construction ard other capital reguirements and oper-

ational needs." (Form 10-K at 6).

The various ratings services have all lowar2i their
ratingys of tne Zompany's s2curities. Ind223, toody's In-
vestors Service, Inc. ("Moody's") recently has lowar2d its

ratings of the Company's securiti2s on thrz2e occasions:
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in December 1983, January 1984 and March 1984, (Form 10-K

at 9). The company has stated: "In Moody's view, since

December 1983, when it reduced the Company's ratings on
all of the Company's fixed income securities, tne
Company's prospects for continued financial flexibility
and for reduction of the Shoreham safety plan impasse have

worsened."” (Form 10-K at 9). Neither Moody's, Standard &

Poor's Corporation, nor Duff & Phelps considers any of the
Company's securities to be of investment jrade. (Form
10-K at 10). Moreover, as of March 31, 1984, "([t]he
Company's commercial paper ratings have all bea2n with-
drzwrn." (Form 10-Q at 26). By May 30, 1934, none of
LILCO's securities ware "consider2d of investment grada"
(Position Paper, 46). Tne Company has stated: "In view
of LILCO's financial condition, external financing 1s not

presently available . . . ." (Pasition Paper, 1).

. what kinds of financing arrangements has LILCO been

seekingj?

AL [t is our understandiing that LILCO has recently soujnt,
but 'o our knowledge has not received, $200 million of ad-
ditional bank financing. Terms of tne discussions are not

generally available, but ~2 understand that this financing



Q.

2.

would entail transfer of control of certain LILCO assets
to the lending banks. While this type of financing might
address the immediate cash problem LILCO faces, in our

opinion it would exacerbate LILCO's problems in providing
safe and adequate s2rvice, and thus make the granting of

the reguested exemption even less in the public interest.

Why 1is that?

The assets that the banks could control, as a result of
the type of financinj LILCO seeks, are likely to include
fuel stock inventoriess that LILCO builds up during the
summer for later burn-up or sale Juring winter months, It
is normal practice for LILCO to have these invantories so
that in the winter, when demand outstrips the ability to
transport fuel into the service area, service demands can
be met, However, if the inventories were controlled by
banks, LILZO may not b2 able to s2ll the inventories and
provide service to its customers., Thus, not only would
normal utility practice and operating procz3jure be
circumvented by the typz of financing LILCO appareatly

seeks, but the public would potentially suffer.

If LILCO has insufficent int2rnal financial resources and
no access to the capital markets, can it rely on rate

r21i2f to provide the necessary financial resources?
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Not in our opinion. In addition to running out of cash on
August .., the ultimate recoverability by LILCO of
Shoreham-r2lated costs through rate relief is very much in
doubt as a result of LILCO's allejed 'Qetious misman- '
agement and inefficiency throughout the project.” (Form
10-K a: 43). Thus, the P53C is "currently investigating
the prudency of the costs incurred by the Company in the
construction of Shoreham." (Form 10-K at 22). In that
proceeding, the staff of the PSC has recommended that "no
more than $2.296 billion of the Shoreham costs be allowed
in rate base." (I4.) Assuming July 1, 1985 is the earli-
est rossible date on which LILZO might hypothetically put
shoreham into commercisl service, at an estimated overall
cost of $4.1 billion (Form 10-K at 19), tne PSC staff's
r2commendation, if adopted by the P3C, would meun that
LILCO would have to absorb $1,804,000,000 of
Shorehan-related costs.2/ To the extent LILCO's continu-
ously escalating estimate of $4.1 billion for Shorzham is

exceeded, tne PSC staff's recommendation would require

LILZO to absorb a figure greater than 31.9 billion. Any

Certain intervenors in the proceeding, including Suffolk
County, nave sought to limit LILCO's recovery to 51.3
billion--3 projected shortfall of 52.2 billion., (Form
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iisallowance has the potential, in the Company's own
words, to "jeopardize the Company's ability to meet its
financial obligations." (Form 10-K at 23). LILCO has re-
cantly made clear that a settlement of the prudency pro-
ceeding, on terms favorable to LILCO, is an underlying as-
sumption of LILCO's plan to stave off bankruptcy. (Posi-
tion Paper at 50). Tnhe terms which LILCO proposed, and
which have been rejected by the Governor of New York, in-
volve an abscrption by LILZO of only $250 million -~ in-
stead of between $1.8 billion and $2.2 billion -~ of

Shoreham-related costs., (Position Paper at 51.)

2 Would rate relief unrelated to Shoreham significantly

improve LILCO's condition?

A. No. Non-Shoreham related rate increases are not likely to
help stave off a financial disaster for LILCU. According
to the Company's own figures, even if 100 percent of pandi-

ing non-Shoreham rate relief is obtained, LILCO will still

have a cash deficit of $43.2 million in September 1934 and
of almost $61 million in December 1984, (June 21, 1954
letter from Serard A. 4aher, counsel for LILCD, to Hon.
Frank S. Robinson, Administrative Law Juige, JYPSC, a copy

of which is attached haereto as Attaczhment 9).
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2.

Wwhat are the implications of LILCO's ceasing construction
payments on Nine Mile Point 2 on LILCC's ability to run

Shoreham at low power at an early date?

As noted previously, on February 9, 1984, LILCO “"sus-
pended" payments for its 18 percent share of construction
costs of Nine Mile Point 2, a nuclear genarating unit
under construction near Oswego, New York., The cotenants
of Nine Mile Point 2, in addition to LILCO, are Niagara
Mohawk Power Corporation, who acts as agent for the
cotenants, New York State Electric and Gas Corporaction,
Rochester Sas and Electric Corporation ani Central Hudson
348 4nd Electric Corporation. (Form 10-K at 27). As a
result of this unilateral suspension on the part of LILCO,
"Nwiagara Mohawk has notified the Company that it considers
the Company to be in default of its obligations to the
other cotenants and has demanded payment."” (Form 10-K at
27). Niag-ra Mohawk also has advised LILCO that Niagara
Mohawk "may institute litigation against the Company . . .
[which] could result in encumbaring, dininishing 6:
eliminating® LILZO's interest in Nine Mile Point 2, (Fcrm
10-K at 27). As of December 31, 1943, th2 cost of LILCO's
gshare of Nine Mil2 Point 2 was $5435 million. (Form 10-K

at 27).
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LILCO's suspension of payments for Nine Mile Point 2
has raised the spectre of the acceleration of all of its
outstanding Nine Mile Point debt =-- approximatzly $500
million as of December 31, 1983. Thus, counsel for the
banks who made loans to LILCO for purposes of dine Mile
Point 2 has questioned whether LILCO's suspznsion of pay-
ments for Nine Mile Point 2 violates the terms of LILCO's
debt obligation. (Form 10-K at 57). 1In order to
forestall immediate acceleration of LILCO's 4debt, howaver,
LILCO and the lending banks fog Nine Mile Point 2 have
agreed that, only for so long as holders of two-tnirds of
the Nine Mile Point 2 debt continue to agrez, no default
on the debt will be declared for successive 30-day p2riods

beginning April 27, 1934, (I14.)

You have described the bases for believing that LILCO is
tottering on insolvency such thal the grant of an exemp-
tion would not be in the public interest. How does LILCO
hope to save itself from bankruptcy and thus attempt to

change this situation?

LILZO proposes that public agencies agree to alleviate
LILCO's financial burdens. Thus, in its Position Papar,

LILZO made a propo2sal to the Governor of New York which in
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LILCO's view "assures a continuous electric supply,

minimizes rate increases and saves LILCO from bankruptcy."
(Position Paper at 4). A necessary condition of LILCO's
proposal, and hence of avoiding bankruptcy, is "that
LILCO's share, past and present, in the Nine Mile Poing 2
nucle2ar plant is assumed by others." (Position Pap2r at
5). LILCO oroposes that the lew York Powa2r Authority or
"other state bonding ajencies" undartake this bail-out

(Position Pap2r at 52).

As of December 31, 1983, LILCO had invested 55385
million (including payments for fuel and debt service) in
Nine Mile Point 2. 3ince then, it paid $11.5 million in
January 1984, LiILCO is still obligated to pay $65 million
in financing costs for Nine Mile Point 2 during 1934 (Form
10-K at 27), even though it nas already defaulted on
$102.5 million of 1984 construction payments for tne
project. Thus, without curing the default, by the 2nd of
1984, LILCO will have invested a total of $661.5 million
which someone 2lse must assume if LILCO is to avoid bank-

ruptey.8/

6/

Furthermore, as revealed in LILCO's recent report to the
SEC on Form 10-9Q, the total estimated cost for completing
Nine Mile Point 2 has risen to ahout $5.1 billion., (Form
10=2 at 8), LILCO's 13 parcent share of that amount is

(Footnote cont'd naxt page)
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The Position Paper also revealed, for the first time,
that not only would LILCO require a $918 million bailout,
but that the bailout would have to be coupled witn rate
relief, satisfactory to LILCO, to cover Shoreham-relatad

costs. Thus, the Position Paper states:

Two measures form the foundation of
this proposal [to save LILCO from bankrupt-
cyl. The first assumes that LILCO is re-
lieved of its past and future obligation
for Nine Mile Point 2 znd that its cash 1in-
vestment in that plant is returned to the
Company.

The second measure crucial to th2 sta-
bility of the Company is a settlement of
the prudency casc.

(Position Paper at 50).

The Position Paper also maka2s clz2ar that 3 bailout

for Wine Mile Point 2 and settlement of the prudency pro-

ceeding are the only alternative for LILCO. "In view of

(Footnotz cont'd from previous paje)

estimated to be $913 million. On May 30, 1933, LILIO iis-
closed that the Company needs govarnmental assistanc2? from
its participacion in Nine Mile Point No., 2. Assuming that
someone else is found to bail LILCO out of its dine Mile
Point 2 involvamnent, that somezone 2lse will nave to incur
new obligations of at least $256.5 million (ba2yoni the
payments LILCO will have made by the end of 1984) before
th2? project is complated.
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2.

LILCO's financial condition, external financing is not
presently available, and the Companv's current estimates
show that it will run out of cash in September 1984."
(Position Paper at 1). Additionally, the Position Paper
teveals, again for the first time, that additional ausger-
ity measures would not suffice to avert bankruptcy.

"Other aust2rity measures and suspz2nsion of oreferred
dividends cannot solve LILCO's financial crisis, nor' can
they avert the threat of bankruptcy." (Position Paper at

47).

How is the public interest affected by the austerity pro-

gram?

At December 31, 1983, LILCO had 5,947 employeses. 7The aus-
terity program eliminated 741 LILCO positions and 245 jobs
with outside contractors. This represents a 12.5 percent
reduction in presumably needcd and necessary positions.
There can be no guestion tnat this action reduces LILCO's
ability to provide safe and adequate service. The public
interest is directly affect2d by any event that reducas

that ability.

Further, the Position Paper revealad that LILCO's

customers are ilready sufferiny as 2 cresult of the
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2.

Company's financial problems. In LILLO's words, "The
effects of LILCO's financial crisis are presently beinj
suffered . . . by its customers, who are subject to longer
service response times and rejuced customer service under
the austerity plan.” (Position Paper at 46).1" The
grant of an exemption would only further the adverse im-
pact on LILCO ratepayers: low power operation at an early
date in the midst of the financial crisis would lead to
more nuclear expanditures and less resources to be spent

for customer service, This not in the public interest.

Thus, LILCO is at reduced service levels, having cut
back on current opesration and maintenance projrams in
order to conserve cash., Apparently, not even Shorsham was
exempted from austerity, since the Appeniix to the Posi-
tion Paper shows that austerity shifted §$50 million of

capital expenditures at the unit from 1984 to 1945,

1s your conclusion regarding the public interast in

present low power testing affected by consideration of

In addition, LILCO's counsel has stated "LILZO is now as-
suring safe and adequate service for the short run == not
the long haul." (June 21, 1334 lectter from Jerard A,
Maher, Counsel tor LILCO, to Hon, Frank 5. Robinson, A4~
ministrative Law Judge, NYPSC, attacned hereto as Attach-
ment 9).
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A.

2.

A,

what might happen if Shoreham goes into low power testing

but fails ultimately to receive a full power license?

No, it is not. Our conclusion regarding near-term low
power testing versus testing at a later date after diesel
uncertainties are cleared up hinges on LILCO's current
cash situation and financing capabx}ity. its low capabili~-
ty to deal with contingencies, and the Jrave uncertainties
resulting from the Nine Mile Point No, 2 default and the
possibility that Snoreham costs will not be recovered. In
addition, howaver, we beliave that if Shorenam 15 illowed
to underjo testing and then does not receive a full power
license, the result would cl2arly be a public destriment

approaching, if not exceeding, 5100 million.

How 40 you compute the $100 million detriment from low

power tasting without subsequent full power operation?

Before Aiscussing the computation of this amount, it
should be recognized that it Shoreham does not achieve
commecrcial operation, it will provide no banefit to the
Company's customers trom low power testing, dowevaer, if
low powsr testing is prrmiteed and Shorehan Joes not oper-

ate commercially, a naw economic detriment 1is created,
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The tangible economic costs resulting from low power
testing, with subsequent abandonment, are estimated to be
at least $100 million. This is composud of the followinj

alements:

1. Reduction in salvage value of the Shoreham plant, and

in the value of nuclear fuel.

I Increased costs of decommissioning an irradiated nu-

clear facility.

3. Increased costs that will be incurred in handling and
storing high level (fuel) waste and low level nuclear

reactyur system wastas,

4, Redustion in reclamation value of the Shoreham site,

while radioactive materials are storeid,

5. The incra2ased costs incurred to necrform low powar
testing activities will, themselves, have been

incurred with no benaefit.

- 8 dhat is your undecrstaniing of the affact of low power

testing on Shoreham's salvaje value and nuclear fuel?
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A. The state of the nuclear power industry in the United
States is well known, with many plants naving been
abandoned, so there is some gquestion as to whether thore
would be significant salvaje proceeds from Shorcham r;l;-
tive to its $4.1 billion cost, However, there should be
no gquestion that the salvage proceeds would be reduced
once the nuclear reactor internals and piping are irradi-

ated.,

In aldition to the irradiacion of tne nuclear reactor
internals, low powar testing would also involve
irradiation of the initial nuclear fuel load., LILCO's
nffice of Enginsering Report indicates tnat "It Shorenan
receives a low power license and oparates vefore it 1is
abandoned, there would be no salvage value for this core."
(p. 22 of "Shorsham Oparation versus Abanjonment.") The
cost in torms 0° lost nuclear fuel value is 2stimated at

$70 million.

Q. Yow would low powar testing affect the costs of

dJecomamissioning Shoreham?

A. At tho present tima, <2 understand that no partion of
Shoreham has been irradisted, Conseguently, dismantling

it can be performed using convantional power plant
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technigues. After irradiation, even at low power levels,
it would be necessary to employ increased safety measures
during the plant's dismantlement, in order to control
releases of radioactive materials to the environment and
to limit worker exposure. Constant monitoring of Lhe
plant and workers would bacome a n2cessity. In the P5C
phase~in hearings, LILCO srtimated that the total cost of
decommisioning (assuming full power operation had
occurred) would be $407 million in after-tax dollars at
the expiration of the plant's book life. This agquates to
approximately $130 million in today's terms. We have no
information as tc how much of that $130 million cost is
due to the need to dcal with irradiated fuel and compo~
nen*s as opposed to dismantling the plant if it were never
irradiated. Although the cost of decommissioning a plant
that has operated only at 5 percent power would be less
than that of a plant that had operated at full powar, we
do not know the point of the Jdifferential. Thus, the cost
of decommissioning Shorsham following 5 percent operation
would be some number lower than $130 million in today's

terms.

Similarly, it i3 difficult at this time to estimate

the lost value of the Shoreham site during the period in
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A.

which radioactive materials would have to be stored there.
It is our understanding that the federal govarnment repos-
itory for nuclear wastes will not be ready until late in
the 1990's, so it is likely that the pariod of storage,
and thereby the p2riod of lost value, is in the 15 to 20

year range,

sased on the preceding -~ nuclear fuel loss, salvage
loss, decommissioning and decontamination, and storage ==
we believe the economic effect of testing without

opecration could sasily sxceed 5100 million.
Pleare sumnarize your conclusions.

In our opinion, there is a 549 million economic Jectriment
associated with accelerating low power testing of Saorenam
by three months. In addition, the public will ba ad-
versely affected by allowing LILCO to proceed with low
power testing in the near term, 8o long as LILCO's finan=-
cial future is so juestionable as it ias at the present
time. Finally, so long as there is serious jquestion as to
whether 3horesham will receive a full power license,
receiot of a low power license is not in the public inter=

ast.
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Attachment 1

Rate Proceedings in which Testimony

Alabama

- Continental Telephone of
the South - Alabama

- South Central

Ackaneas

Bell

southwestern Bell Tealephone

Company

golorade

- Mountain States Telephone &
Telagraph Company

- Public Service Company

of Coloraloe

gonnecticut

- Southern New England Talephone

Company

2elawace

- Delmarva Powar

- Delnarvay Power

- Delmarva Power

- Dalnarva Powaer

and Light Company
and Light Company

and Light Company
and Light Company

Dockat No, 17968

Case Nos. 10875 &
10876

Docket Ho, $3-Uud45-0

Docket los. 1400
and 157%

Docket Wos. 1425
and 1525

Jockat Hos. 770526 &
800413

Docket No, 41-79

Complaint Docket No,
2479=130

Dackst Nos., 80=-29

Jocket o, 81-23,
8l=13, 81=12



Seorgia
- Southern Bell Telephone Company
Yacyland

- Baltimore Gas and Electric
Company

- Potomac Electric Power Company

- Chesaprake and Potomac Talephone
Company

- Delmarva Power and Light Company
Macsachusetts

- Boston Edison Company

dinnesota

- Northwestern Bell Compuny

Haw Jersey
- Atlantic City Electric Company

- Elizabethtown Gas Company

- Elizabethtown Wataer Company

- Hackensack Water Company

- Jersey Central Power and Light

- Haw Jersaey Bell Telephone
Company

- Publiec Service Electric and
Gas Company

Docket No, J39%93-0

Case No., 6985
Case No. 7348

Case Nos. 7467
and 7591

Case No. 7427

DPU~906

pDocket No, P-421/
GROO0-911

Docket Hos. 701-641 &
7712-111)

Docket No, 727-624 e
Docket No. 727+«606
Dockaet No, 744-315

Docket os. 743-144 &
7610-1021

Docket Ho. 747-522,
7512-1251,77T11-11136,
802-13% and 815-4%¢

Dockat Nos, 744-3135 &
794=310 and 312-7¢6






Virgi

n Islands

Abramson Bus Lines
Manassah Bus Lines

Virgin Islands Telephone
Company

Virgin Islands vWater & Power
Authority

Docket

Dacket Nos.

Nol

108, 126,

Dockat

NO.

150

121,
193

104, 105,

and 180



ATTAC MENT

2



Attachment 2

Rate Proce=2dings in Wnich Michael
D. Dirmeier has Participated

Colorado

- Public Service Company of Colorado (1981) I&S 1525

- Mountain B211 Telzsphone (1982) 1«5 1575
(1984) I&5 1655

D2laware

- Diamond State Telephone Company (1982) Dockzt No. 82-32

Maryland

- D2lmarva Pow2r & Light Company Case No. 7734

- Baltimore Gas and Electric Company
(1877) Docket No. 7070
(1983) Dock2t No. 7695

- Potomac Electric Powzr Company (1982) Dockz2t No. 7662

Mintissota

- Northwastern Bell T2lenhone Company Docket No. P-421/
(1931) GR-80-911

- Northwestern Bell Telepohone Company Dockat No. P-421/
(1983/4 divestiture case) GR-83-600

Mississippi

- South Central Bell Tzlephon2 Company Doclat No. U-4415

Accountinj and Divestiture



New Jersey

Atlantic City Electric Company (1982)
Elizabethtown Gas Company (LPGA, 1981)

Hackensack Water Company (1980)

Jersey Central Power & Light Co.

(2 cases: 1979,1930)

Middlesex Water Company
(2 cases:

New Jersey Bell Telephone Co.

Expensing Station Connections

New Jersey Bell Telephone Co.
(1983 divestiture case)

New Jersey Natural Gas Company (1982)

PURPA ratemaking standards (19380)

Rocklani Electric Co.
and 1980)

South Jersey Gas Company (Jverearnings

A#ast Keansburg Water Co.

New M2x1co

ountain States T2la2phon2
Tel23raph Co.

Docket No. 822-116

Docket No. 804-275
Dockat No. 815-447
Docket No. 815-447

Docket No. 795-427

Docket llo. 793-269

Docket No, 771.:-113¢
Docket No. 815-458
Various Dockets

Docket !lo.

BPU Docket lo, 815-459
(Phase 1II)

Docket Jos. 7911-920
7611-1100
Docket No. 808-517

Docket Wo. 7710-1026

Docket No. B17



New York

Consolidated Edison Company (1980)

Long Island Lighting Company
(1980) Rate Case
(1982/3 Shoreham Phase-In)

New York Telephone Company
(2 cases: 1979, 1980)

Columbus and Southern Ohio Electric
Co. (1977/8)

(1978/93)

Toledo E£4ison Electric Co. (1979)

Pennsylvania

8211 of Pannsylvania
(1982 accounting)

Bell of Pennsylvania (1983)
(Accounting & Divestiture)

Duguesne Light Company (1982)

‘latropolitan BEdison and Pennsylvania
Electric Co. (2 cases: 1979, 1980)

M2tropolitan Edison Company (1980)
(1981)
(1983)

Pannsylvania Electric Company (1530)
(1931)
(1983)

Division (1979)

UGI-Luzern2 Elzctric

Docket
11069

Ho.

Docket
Docket

No.
No.

Docket
27710

Dockat No.
EL-AIR
Docket
EL-AIR

No.

Docket NO.

EL-AIR

RID 1819

Nos.

R-800~

277174
28252

274569 &

77-545~-
78-1439~

19=143-

Docket R-811319

Docket No.

R-21945

Docket Nos.I-79040308
& M-79040129

No.
No.
No.

Docket
Docket
Docket

No.
No.
?‘o.

Docket
Dock2t
Docket

Docket No.

R-80051196
R-80011601
R-822249

R-60051197
R-30011502

‘R-822250

R-78030572



- Pennsylvania Bell Telephone Co. 1982) Docket No. 811813

Rhode Island

- Newport Electric Company (1979) Docket No. 1410

South Carolina

- PURPA ratemaking standard (1980)

U.S. Virgin Islands

- Virgin Islands Telephone Company Dockzt No., 180
(1978)

- Virgin Islands Water & Power Authority
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