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October 1, 1984

rofio ST-HL-AE-1137

File Number: G25

Mr. Harold R. Denton

Director, Office of Nuclear
Reactor Regulation

U. S. Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Mr. Denton:

South Texas Project
Units 1 & 2
Docket Nos. STN 50-498, STN 50-499
Pollution Control Bond In Furtherance Certificate
Matagorda County Navigation District Number 1
Pollution Control Revenue Bonds, Series 1984

On August 14, 1984 Houston Lighting & Power Company (HL&P) sent a letter
to you requesting that the NRC issue an "In Furtherance" Certificate needed
to facilitate the issuance, by HL&P, of pollution control revenue bonds to
finance certain facilities at the South Texas Project (STP). The purpose of
this letter is to clarify the cost allocation methods used for the Conling
Water Reservoir System and the Boron Recycle Systems described in the
August 14, 1984 submittal.

The part of the total cost of these two systems attributable to
controlling atmospheric or water pollutants will be determined in accordance
with methods approved by the Internal Revenue Service (IRS) in prior rulings.
These allocation methods have previously been accepted by the NRC in issuing
"In Furtherance" Certificates for other nuclear power plants.

This supplementary information should allow the NRC staff to complete
its review of our August 14, 1984 letter and issue the requested certificate.
In order to allow HL&P to issue pollution control revenue bonds as planned,
we request that such certificate be issued as soon as possible, but no later
than October 8, 1984,

If you have .y questions, please contact Mr, Michael E. Powell at
(713) 993-1328.

Very truly yours,
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01 J. H. Goldberg
M ¢ Vice-President
Nuclear Engineering & Construction
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Houston Lighting & Power Company
cc:

Darrell G. Eisenhut, Director
Division of Licensing

Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Washington, DC 20555

John T. Collins

Regional Administrator, Region IV
Nuclear Re?ulatory Commission

611 Ryan Plaza Drive, Suite 1000
Arlington, TX 76012

Victor Nerses, Project Manager
U.S. Nuclear Regulatory Commission
7920 Norfolk Avenue

Bethesda, MD 20016

D. P. Tomlinson

Resident Inspector/South Texas Project
c¢/o U.S. Nuclear Regulatory Commission

P. 0. Box 910
Bay City, TX 77414

M. D. Schwarz, Jr., Esquire
Baker & Botts

One Shell Plaza

Houston, TX 77002

J. R, Newman, Esquire
Newman & Holtzinger, P.C.
1615 L Street N.W.
Washington, DC 20036

Director, Office of Inspection

and Enforcement
U.S. Nuclear Regulatory Commission
Washington, DC 20555

E. R. Brooks/R. L. Range
Central Power & Light Company
P. 0, Box 2121

Corpus Christi, TX 78403

H. L. Peterson/G. Pokorny
City of Austin

P, 0. Box 1088

Austin, TX 78767

J. B. Poston/A. vonRosenberg
City Public Service Board

P, 0. Box 1771

San Antonio, TX 78296
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Brian E. Berwick, Esquire

Assistant Attorney General for
the State of Texas

P. 0. Box 12548, Capitol Station

Austin, TX 78711

Lanny Sinkin

Citizens Concerned About Nuclear Power
114 W. 7th, Suite 220

Austin, TX 78701

Robert G. Perlis, Esquire

Hearing Attorney

Office of the Executive Legal Director
U.S. Nuclear Regulatory Commission
Washington, DC 20555

Charles Bechhoefer, Esquire

Chairman, Atomic Safety & Licensing Board
U.S. Nuclear Regulatory Commission
Washington, DC 20555

Dr. James C. Lamb, III
313 Woodhaven Road
Chapel Hill, NC 27514

Judge Ernest E. Hill
Hi11 Associates

210 Montego Drive
Danville, CA 94526

William S. Jordan, I1I, Esquire
Harmon, Weiss and Jordan

2001 S Street, N.W.

Suite 430

Washington, DC 20009

Citizens for Equitable Utilities, Inc.
c/o Ms. Peggy Buchorn

Route 1, Box 1684

Brazoria, Texas 77422
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