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April 25, 1973

.

Hr. Abraham Braitaan, Chief
Office of Antitrust and Indemnity
Directorate of Licensing
U. S. Atomic Energy Comission
Washington, D. C. 20545

~

Subject: WASHI!!GTON PUBLIC POWER SUPPLY SYSTEM
WPPSS !!UCLEAR PROJECT !!0.1
A?(TITRUST REVIEW FOR LWP-1

1.cference : Letter, Directorate of Licensing to J. J. Stein,
April 3,1973.-

Dear Mr. Braitman; *

'The reference letter requested infomatien for antitrust review in
response to Item 9 of Appendix L to 10 CFR 50. Item 9 requests
Oformation on "ncn-affiliated" electric utility systems witn peak
loads smaller than applicant's which serve either at wholesale or
retail adjacent to areas served by the applicant.

'

In view of the special circumstances of the Washington Public Power
Supply System (WPPSS) and WPPSS Nuclear Project flo.1 in particular,
as well as the unique nature of Pacific Northwest Power planning in
general, most of the twenty Items (including tio. 9) in 10 CFR 50
Appendix L would not appear to be directly applicable, nor would
en nttempted literal response appear to meet the needs of the anti-
trust review.

1:?PSS is a nunicipal corporation of the State of Washington which
is engaged in the generttien of electric energy. WPPSS does not
engage in distribution or retail operations. The proposed WPPSS
1:ucicar Project No.1 is plant number 6 of the Hydro-Thermal program,
a coordinated planning effort by four Northwest investor owned
utilities,104 public and consumer osned agencies, and the Bonneville
Power Administration, all acting as the Joint Power Planning Council.
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WPPSS th clear Project flo.1 will be owned by the UPPSS, comprised of
. 21 public and consumer owned agencies of the State of Washington. The
project's capability was offered to all utiln.ies in the Northwest
which participate in the Joint Pcwer Planning Council and is being
purchased by'104 public and consumer owned agencies through " net .illing"
agreerrants and by 5 investor owned corpanies hrough " exchange" og sements.

With this background, lir. Joseph B. Knotts, Jr., counsel for the Supply
System, contacted your office and, in turn, the Department of Justice,
for clarification and guidance as to appropriate responses.

The Justice Department's reply, uhich is attached (attachment A), suggests
that our response to Item 9 be limited, pending further notice, to a
map shoaing all non-affiliated systems. In accordance with that suggestion,
which we ur.derstand is agreeable to your office, we are submitting the
following information to facilitate the antitrust myiew:

Letter Subject Description
Atta ch r.cnt

A Justice Department . Suggested approach for
Letter to lir. Knotts, submitting informatien
4/12/73 requested by 10 CFP,50-

Appendix L
'

D Tabulatica of lien- A tabulation of
Affiliated Utilities utilities in the Pacific

florthwest not participa-
ting in th.e Project and
their power source

%

C Service Area liap - Service area map of*

Ilon- Af fil iated Northwest utilities
Utilities not participating in

the Project

D Official Statment - 1) Descript' ion of UPPS!
$25,000,000 in Revenue 2) Description of Proj(
Ilotes for WPPSS !!ucicar participants'

Project flo. 1 3) Ibp of Service Area!
of Project
Participants

4) Copics of major
contracts asscciati
with the Project

5) Financial and Icad-
resource data for
project participan

6) P.cgional (West Grou
load-res curces
forecast

_ _
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If further information is needed, please let'us know.

Very truly yours,

blE
-

- .

J. J. TElli
Hanaging Director

JJS:DLR:mdm

Attachment,

.
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) ssSTATE OF HASillflGT0!( '

h)COUt(TY OF BEllT0!!

On this day personally appeared before me J. J. STElit to me

known to be the ind.ividual described in and who executed the with'in

and foregoing instweent, and acknowledged that he signed the same

as his free and voluntary act and deed, for the usds and purposes

therein mentioned.

Given under ray hand and official seal this 25th day of April,

1973.

.
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, -. ,

- .

', IlotaryPub1IcinandforY*

.

the State of Washington,
County of Benton.
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AnAtlinti:T A Hl' M .l. V C / J
.

$, UNIT STATES DEPARTMENT vi ,,USTICE-

$ wAsitixcros, n.c. sono

m. n.,i, . .

m.s.. . sa ..a.

.a n.r.,i.e.:.:.u.a . G

TEK:JJS
60-415-0

April 12, 1973

.

Joseph Knot s, Esquire
Suite 1050
1747 Pennsylvania Avenue, N. W.
Washington, D. C. 20006

Dear Mr. Knotts:
.

As attorney for Usshington Public Pouer Stipply System,

you have inquired uhether. the System, in cot.ncetien with a
forthcoming application to the Atomic Energj Cor:aission,
must furnish the data specified in cach of the tuency items
of Infor=ctica Requested by the Attorney General for Anti-
tutust Revicw. The System is reportedly a municipal coroo-
ration . nd joint o
conposed of appro::perating agency of the State of Washington,imr.tcly 18 public utility districts and
the citics of Richland and Scattic. The power to be pro-
duced by the proposed nuclear unit will reportedly be made
available to the foregoing entitics and to nu:scrous other
public utilitics in the Pacific Northwest.

Because of the broad ownership of the prop'osed nucicar
unit and the even broader access to power from the proposed
unit, you question uhether there is need in this instance
fou. all of the information which is customr.rily required
for antitrust revicu of AEC applications. s'ou also note
that, under the usual information requirem..nts, cach of

| the entitics composing the Syste:n vill be required to sub-
mit a cortain amount of information, and inquire uhother
this is decacd necessary.

We have revicued this matter in the light of the
points you have raised, the circumstances attending the
System's ouncrship and operations, and our previous
co:perience in connection with the application submitted by
the System with respect to the llanford No. 2 liuclear Unit.

. _ _ _ _ _ _
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ATTACIW.EliT A

Our conclusion is that the System should sub: it the informa-
tion specified in the 20 items pertaining to antitrust review,subject to the following modificat' ions.

Item 8 - Submission of this data may be
deferred, pending notice from the Department
that it is nooded.,

. Item 9 I cap showing all non-affiliated'

systems may be submitted ir lieu of the list.
Submission of other data cry be deferred, pending
further notico.

Items 11 and 12 - Data relative to the System
"

only need be furnished. ' Submission of data on the
entitics comorising the System may be deferred,pending further notice.

Item 15 - Submissic of this data may'bedeferred, per. ding furthc. notice.

Item 20 - Sdbmission .of this data may be
deferred, pending further notice.

We trust the foregoing modidic~ations will en..bic the
System to expedito preparacion of its application.

Sincerely yours,

TIl0 MAS'E. KAUPER -

Assistant Attorney General
Antitrust Division

% ,. -.

B!: icf,.!f{ b.4 swdhnJose h aundersChief, Pub $icCounseland
Legislative Section

.
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ATTAtllMEllT B

Tabulation of lion-Affiliated
Utilities

The folloutng list includes those investor-owned utilitics that are not-

participants in the Project:

(1) California Pacific Utilities cc.pany!

(2) Idaho Power Company

(3) Utah Power and Light Company

,

The list on the following pages shows the other utilitics that are

riot Donneville Power Administration Utility custcmers and are not

participants in the Project. The list also indicates the utility
,

from which each of the non-participant utilities receive either all
. .,

' .or a portien of their bulk povdr supply. As may be seen in the
'

tabic, only three utilitics, the cities of Dubois, Soda Springs,

and the City of !!ciser, Idaho, buy their power from non-participants

in the Project.

.
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Utility Source of PowerUtility

!

.

1. City of Dubois, Idaho Utah Power and Light Company

k

|. Z, Village of Plummer, Idaho Washington Water Power Company

k
3. City of Soda Springs, Idaho Utah Power and Light Company'

4. City of Weiser, Idaho Idaho Power Company

5. City of Woricy, Idaho Washington Water Power Company

6. City of Ashland, Oregon Pacific Power & Light Company

/

7.' Nehalem Basin Pegoles -West Oregon Electric Cooperative, Inc'..

Utility District - -

8. Alder Mutual Light Company City 6f Tacoma, Washington

9. Cashmere Water, Sewer Chelan County PUD, Washington
arid Light Company

10 Cit,f of Chewelah, Washington Washington Water Power Company

II. Entonville Fower and Light City of Tacoma, Wachington
*Comphny

12 Elmhurst Mutual Power City of Tacoma, Washington
and Light Company ,

13 Town of Fircrest . City of Tacoma, Washington

14. Lakeview Light and Power City of Tacoma, Washing.on
Company

1

15 Town of Milton, Wa.shington City of Tacoma, Washington
*

16. Modern Electric Water Washington Water Power Company
Company

17. Ohop Mutual Light Company City of Tacoma, Washington
i

18. Parkland Light and Water City of Tacoma, Washington'

Company

19. Peninsula Light Company, Inc. City of Tacoma, Washington

1

-
-------- ----- _



Utility Utility'- tource of Power'

20. Preston Elc3tric Utility City of Tacoma, Washington

21. Town of Steilacoom, Washington City of Tacoma, Washington
V'.'( L

~

*

.

Washington Douglas County PUD,, Washington22. Town of W . S,1- .
,
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GoingDown
WPPSS heads toward defatdt
W ith its hard-luck history, the Wash-ington Public Power Supply System

(WPPSS) has richly earned the unhappynickname of Whoops. Construction ontem's
three of the five unitsin the state sys
massive nuclear-power project has cither
been postponed or cancSed, a: d a fourth

,

unit is endangered. Last week things got
even worse. The Washington State Su-I

prcme Court uncxpectedly ruled thatnearly 30 pelic utilities did ..ot have tod
pay their share of the $2.25 billion owei ion
WPPSS for building costs. The dec s
pushed the system a step closer to the ulti-mate whoops!-the largest municipal de-

'

Donald Mazur managing director offaultin history.
" devas-

WPPSS. called the court decisionk on
tating/* lic said he still expected worhich

the last fully active power project, wis 97% completed, to ,,: finished in Sep-i needed. .

tcmber. But $149 million more sand the money is nowherein sight. '
- ,

'
.

The local utilities had agreed to help
,

finance construction of nuelcar, plants 4and 5 under contracts that obligated them
,

.

hy
to pay for the reactors whether or not t ed

produced electricity. When work stoppe
more than a year ago because of escalating
costs and an inability to get more finane.
inc. the utilitics refused to pay and de--

clared the agreements invalid. The state
supreme court went along. It ruled that the
utilities did not have the authority to enterinto the accords in the first plaec, becauset risk
they were putting their ratepayers a
for the construction costs.

d

WPPSS is now $8.3 billion in debt an
has no visible source ofincome. A Wash-ington State judge temporarily saved it

'

from default on May 31, when it failed to
make a $15.6 million monthly interestpayment, by issuing a temporary injunc-ling.

tion. But after last week's court ruWashington State Senator Al Williams
*

h
conceded: " Default is now pretty muc?'

assured, and bankruptcy is more likely
Barely enough money is being held in af

reserve account to pay interest charges o593.7 million that come due July I. After
that,the cash will be gone.A failure by WPPSS would severcly rat-d rket
tlethe5400billionmunicipal-bon ma

by drivingdown prices and raising borrow-ing costs for state and local governments. tI
Pacific

would be particularly rough on the
Northwest.Says Tim Kerr. deputy treasur-
er of Washington State:"We will see some
very highinterest rates,"It would seem that only the Federal
Government can save WPPsS now, butrd a

there has been little mosement towaCongressman
bailout.

/Chrysler-style

George V Hansen of Idaho has intro-duced a bill to raise SS billion to buy backIlut I I
the bonds and pay oft bondholders.ider-

the billis not given a chanec of consation until WPPSS actually defaults. S ncei
i eek.

I that could happea as early as th s wm ,

| Ilansen may not havelongto wait.51

,-, 7
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Gourt Rukig . WPPSS Veiging on Defaultm
% e'7

d Ob WPPSS, From D12 system failed to make a payment
T little chance for congressional assist. into a bond reserve fund. Such a no-
'%

.

ance unless it becomes a national tice would have given the supplye
problem. system 90 days to make the pay-30 Ul The suit to force payment by the ment, after which default could have

( By Les Blumenthal hhington utilities was brought been declared and the supply system
,

^ * * * ' " " " more than a year ago by Chemical headed for bankruptcy or receiver-
,

. . SENITLE, June 15-The Wash- Bank of New York, the trustee for ship.

mgton Public Power Supply System lxmds sold to finar.ce construction of WPPSS's only assets are its three
,

w'as left without a means of pa in the two abandoned plants. reni ining nudear pown plant of
off the $23 billion debt for two ter , **ical Bank has not yet seen which one is nearing completion, an-,

' .

muuted nudear p,wer plants today the decision but is surprised and dis- gg.

and the largest default in the history -mayed at the rep,rted results, said lon as five years and constructionof the
mumtig.d bond market , Brian McGirl, a bank spokesman. has been halted on a third.

8eged all but assured. McGirl said the bank would ask m two abandoned plants, one at "

7 b2 d ,te Supreme Court, in a the state Supreme Court to recon- Satsop, west of Olympia, and the
ta

court ru$i l$el!
" a ower sider its decision and planned to other at the llanford nuclear reser-

t puhhcutility district i amend its suit in the lown court to vMion, were terminated more than a
i' ties in Washingt n sta e eihl- assert "fr ud and contract claims for year ago after WPPSS was unable tot

imrrow money to continue construc-the express nor implied legal autho- the full amount of the bond'
ruiy to enter into ag1 cements to pay ag inst members of the supply sys- tion and questions were raised about;

'

tur the plants being built b# tem and supply system directors, the whether the power from the plants
f WPPSS. would be needed. '

. . utilities and their commissioners.|

. The Washington public utilities, nr.d certaip attorneys. WPPSS has already borrowed
whici

pubhh were among 88 Northwest $25 billion, which, when interest is
c utdit,es that sponsored the A suies of 13 suits also has been

tyo punts, together are responsih!e filed by bondholders that allege vi-
added, leaves the region's ratepayersi

with a $7 billion debt over 30 years.
{r, m than two thirds r%e %nd olation of frderal securities laws and As ratepayers realind they would

that the ability of WPPSS to com-
have to pay tur two " dry holes." they

Jourts in Idaho and Ore on p!ete and tinance the plants was
rtil that utilities in those state $' , no in revolt and the utilities inNisrepresented."

turn looked for a way of avoidmgnot obliged to pay their sE.re of the Chenucal B.o1 had planned toIx '4 payment.
. t on the plants. Those cases 1ssue WPPSS a " noti- of d fault" Sverint corrnpondent Laura Par-are on appe :.

. A default is "very ch>se," said -dier this month after the supply her also contnbuted to vu. repe
%,hington Gov. John Spellman.
*I , '

' uecmon sent ripples threwh-the' ot

municipal Imnd marFet'.

which ended the day mixed after an
mitial slump.

A. But hands for WPPSS projects.'

o. I, 2 and 3 fell about 4
nd bonds for projects No. points'

4 uad
a-the termmited plants-fell more
than la, comts.

? The movement of a point is equiv-
ant to a $10 change in the price of
a bond with a $1,000 face value.
f "This is a devastating decision'

8. aid Don Mazur, new managing di.|
,

ro t. r of WPPSS, which was build-
mg the plants for the utilities and

,

had sold the bonds to finance their,

cor ~truction.

All that is standing between the
supply system and default now is a
ptate court restraining ordar prevent-
!ng bondholders from forcing the
inue.

i
-1 see no regional solution at this

time without some A.deral interven-
tion,' Spellman said. But Rep. Al
Swift tD Wash.) predicted there was -

See Y,'.*TSS, D11, Col. 3
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; Chemical Will Press
For WPPSS Default

By Nancy L. Ross With the lower court stay re.
, w.emo.m ea swr wnw ,ioved, Cl+mical can proceed with
| Chemical Bank intends to press the default pnicess it will notify
[ ahead with plans to declare Wash- WPPSS that S15.0 million in int
! in;; ton Public Power Supply System est payments is due in 90 days.er-In( in default, Vice President John J. t!.c ::kely event that WPPSS cannot
| Fleming said yesteiday. pay, Chemical has the right to accel-
| As a first step, the bank, which is erate the notes, making the entire'

tru3 tee for $2.25 billion in bimds $2.25 billion due immediately.
sold to finance the now. abandoned The bank would then have to go

-WPPSS fourth and fifth nuclear to court to try to collect whatever it
power plants, will so<m ask a' lower can for the bondholders. It does not
court judge to remove his hlay 27 have the legal right to force WPPSS
stav against default. The stay was in:.o bankruntry, but the supply sys-
du. red pending a decision by the tem could ... row itself on the protec-
Washington dupreme Court.

_ tion of the court under Chapter 9 of
The high court ruks! Wednesday the imhruptcy laws.

that public utilities did not have to - -We are considering bankrupcty,
pay for their share of projects num- default and other options," Don

, .

bers 4 and 5 because the' utilities did h!azur, WPPSS managing director,
.

not have the legal authority to enter said yestJrday.,-l don't think there is
| into agreement.s to pay for the plants a solution other than federal help."

built by WPPSS. In a separate ac. Chemical plans to make interest
tion, the bank will a3k the court to payments .lulv i to Imndholders
reconsider its verdict and will amend with funds WPPSS lus on reserve.
Its suit in lower court to allege llowever, that is expected to be the
" fraud and contract claims for the last payment. If Chemical wins its
full amount"against the utilitics and suit aganist the utilities, it may be
the lawyers dvi3ing them.

~

~

See h PPSS, F2, Col. I.

Bank to Seek WPPSS Deiault
\ PPSS,From F1

WPPSS would go down in history as
able to acquire some of their liquid the largest municipal bond default i

|< assets in pay off bondholders. Ilut ever. *
legal action of this type could take Though $8.4 billion is only a small
considerable time. fraction of the total Imnd market, a

hieanwhile, a small portion of the default of this magnitude would have
. Londs, $76.4 million, is insured by severe repercussions, according to

American hlunicipal Bond Assur- llowan! Sit 7er, vice president for mu.
ance Corp. Ilowever, that company, nicipal bond research at Thomson
a subsidiary of the ailing Baldwin- hicKinnon. lie c3timates that Imnd
United, has not yet set aside any issuers might have to offer wary I uy-
reserves for repayment ers an additional half percentage

The total amount outstanding for point of interest, a move that could
all WPPSS bonds is $8.4 billion. drive up the costs of public financing
Should there be more defaults, by hundreds of millions of dollars.

>

.

_ _ _ _ _ _ _ - - - - - - - - -



rnate. The first plant is not scheduled for aSpm-OffWhoops Woes completion untd i984, seven years iater
than expected. Making the situation even

A 52.25 billion defaultlooms worse. energy demand hat been falling for Tittie tofortti a riew corripany
several years, so not all the plants are

he US nuclear power industry has needed. By last year, building had halted =yime Inc. is best known as a commu-
Tsuffered many setbacks, one of the on Plants 4 and 5.which were financed by a nications company that publishes
worst being the accident at Three Mile Is- the bonds. Since then work has been magazines and books and owns !! cme
land. But none is potentially more costly slowed on two other plants as well. and Box Office, the largest U.S. pay cable-

| than the financial tragedy unfolding in the project's construction fund is nearly television service. Since the early '50s.
; Washington State. Next week the Wash- exhausted. the company has also been in the forest-
1 ington Public Power Supply System is ex- Utilities in the Pacifie Northwest. products business. It entered the field al-
I peeted to fail to make a $15.6 million which agreed to use power from Plants 4- mest by accident, purchasing half it-
j monthly debt-serviec payment to Chemi- and 5 and were supposed to help finance lion acres of prime East Texas timts.'and ).

cal Bank on bonds worth $2.25 billion. the project, are now pushing it toward de- as part of a long-term drive to find sceure ;

IThe sceuritics were issued starting in 1976 fault. They signed contracts. known as paper supplies for its magazines. The for-
to pay for two nuclear power plants that take-or-pay agreements. that obligated est-products unit grew into a major pro-

i hase already been scrapped. A default them to pay for the reactors whether ducer of pulp and paperboard, although it
likely endanger completion of or not they generate any electricity. never manufactured paper for the publi-

|' wouldthree other unfmished WPPSS plants on Now the utilities claim. among other cations. In 1973 Time Inc. acquired Tem- *

| which 56.1 billion is owed. Moreover, the things, that the contracts are unenforce- ple Industries, a large Texas producer of
I uncertainty that it would ercate could able and that they were misled by official building products, and in 1978 it added
{ shake the very foundations of the munici- projections about future energy shortages. Inland Container Corp., an Indianapolis-
i Most of the utilities have stopped pay- based manufacturer of containers and
| pal bond market and lead to huge lossesfor big and small insestors alike. Says ments to WPPSS and by the end of June, containerboard.

Now Time Inc. is leaving forest prod-i

! uets. Last week, at the company's annual
shareholders meeting. President J. Rich-

i _ ard plunro announced a plan to form a

| Sa . Q separate company by splitting off the,, ,

i m. .s % _e, f ' . .u forest-products operations from the firm sy. g- 's .
; w p r ey 4- p t w, other businesses. If stockholders a p-

k[y: prove the plan, which would give them' %3hyff dp 'Y.I_
*;ab . p p. - shares m the new forest-produets com-.jk*f., . p a --

" @f,
year, the move could be completed by

Np- N ,gg ., pany, at a special meeting later thisI
''

y s *@ - u| $@ ',,,3 ( ,, ; -y, 'g,a'- *
4 -

M 7.:.- i; year's end.
.. ; [= .- q8, kt. , ,

* . .
"" n ''':C The spin-off should make it easier- .c

.-R9[ -.. siderable capita! needs. Said Munro: "At

4[4 924 l2G y @
~

t'~ - . 4* for caeS company to satisfy its own con-,

j dWgg, .. . . g.:. ,< g/ [~ w q"y . -

s the moment, we inevitably have a con-| j. .., _ ,

j 'i '9 A .gjep . x tinuing lug-of-war between widely difTer-*
-.

" ent needs that have to be evaluated from.;;

- %7 i . ._ < .g hMMN'5,

m distinctly different perspectises."- ,

4.' "
,

* "',. 4 . : 49 Time Inc. has made seseral major.e .

W.. J investments la communications duringf -~. ,

!? * w i! s #@ ~ I the past few years. In addition to its mag-m.

, iwo of ..y completed nuclear power urats at the tro. Jed WPP'.d instalk alines, books and 1100. Time Inc. owns
, ifthe debt-service payment is not made. it - .z.. come the %est municip., ankruptcy American Television & Communications

.

Corp.. ene of the largest aU.S. cable-TV
P ' crt Ad'er. a Shearson/ American Ex- 88 utilities will owe it %2.4 m21icn. companies.1100 last year joined with
ph . vice preddent: "Small, medium and wPrWs woes have made consumers CBS and Columbia Pictures to form a

; large investors will all be hurt-all the in Wasnmgton State furious. Since bills new movie studio. fri-Star Pictures. Last
, way aeross the country." for the nuclear plants started coming due, month the company launched its eighth
! On Wall S;rcet, the WPPss (nick- the average red.'ential electric rates have magazine. TV-CABl.E WEEK, which will
! nanw Whoops) situation is being com- gone up about 80% Some irate ratepayers provide system-specific listings for both
i pared to the near default by New York urged that WPPss file for bankruptey so cable and broadcast TV. Time loc. is also
i Ci'y in 1975. Investment bankers are hs p- that its debt payments can be eased. experimenting with a teletext service for
, ing for the best, but some expect the Congressman George V. !!ansen of cable television. Time's teletext will be
: worst. Says David Jones, an ceonomist Idaho has been preparing legislation for a the official information service for the
| with the brokerage tirm of Aubrey G. feueral bailout of Whoops. The Federal heads of gosernment at this week's eco-

Lanston: "This situation is another Reserve is watchina the situation, but nei- nomic summit in Williamsburg Va.
| Mount St. IIelens waiting to happen."
; ther the Reagan Administration nor The forest-products firm, which will

wrPss's troubles are the result of more C ::gress seems inclined to consider a res- have its headquarters in Diboll. Texas.i

! than a decade of misjudgments. In the cue operation. will be a major U.S. corperation on its
early 1970s. when it appeared that the de- If wrPss does not make its debt-scr- own. Last year that part of Time Inc. ac-

' mand for electricity wou d outrun supply, viec payment on May 31. it will have 90 counted for $1.1 billion, or 32c'c of the
j WPPSs started construction on three nu- days to find the money. If it cannot come company's 53 6 billion in revenues. if it
i e! car plants and later added two mere. up with funds, then Chemical 13ank, as had been an independent company, the
! The agency. though, was unable tv supe bond fund trustee, or the lenders will tv forest-products operation would have

.8| with such enormous projects, and dead- ab!c to declare the bonds immediately ranked 270 on the Ibn1UNE 500 hst.
i hnes began slipping and expenses bal. due. Such an action would doom (Fe en- Munro said in announcing the proposal
l looning. By 1932 the total cost of the de- tire project and push WPPss into receiver- that separation means that the "maior
j velopment had leaped to $23.8 billion, ship, making it the biggest municipal parts of Time Inc. can become greater

more than fisc timca the original esti- bankruptcy in U.S. history. m than the whole." a
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WPPSS'PlanforLoan Faces
As Bonneville, Banks Question Proposal

,

But Bonneville is concerned about some as-'Tm not prepared to say
e,.w m s m o am,

, mira.n w
pects of the plan. B nnevute deputy

SEATTLE Washmgton Public Powerwe would accept it." says o

admmistrator Robert E. Ratch!!e.when WPPSS nssues bonds, they usuallySupply System faces as uphall batue trymg
to arrange the g360 stulhon credit line it has
decided to seet trorn major commercialare for repayment over as Piany as 40s receivmg from

years, but WPPSS envisionbanks a three-year credit finir that can begangs,
WPPSS wants to secure the credit with aconverted to bye-year notes for a maatmum

promise of repayment by the feder:J Bormeville Power Adimnistration, but Donnewtueof eight years. "We understand that com-
mercial banks d41 normally consider any- |has imsgivings about such a guarantee la
thing longer than about eight years" says 'addnion. commercial banks appear less
laus H. Wannard, chairman of WINS' ea-than enthusiasuc about WPPSS' proposed
ecuttre board's audit, legal and finance AI

,

4.

;a.nweg.
WPPSS. construcuos a.m of Washingtoncommittm

But that would mean that Bonnevde, tw
' state's puttic uttlaty districts. needs t emoney to continue worii on its No. 3 nuclear Ioan's bacAer, could have to repay tne enureN. {y.

h
,

*I t the end of eigftt %

power project. ahKh is about W. complete. $%0 mr.1 ton face amount ald have to collect such
' w

Normally. WPPSS finances its construction. years. Bonneytt'e wou l s revenue, so "that
*""

prr:Jects by issulag revenue bonds, but unr funds frorn its gwr-sa ecauses us sorne concern." says Mr. Rat-certalnues raised by lawstuts on two othe
chffe. "Witat that could do to our rates

j/).'j
projects have made it impossible to issuemore bonds for project No. 3. As a result,makes us ve y uncomfortable.11 you can't . *{f

..!'

WPPSS has decided to seek money fromroll over or refinance that, as a consequence [

Ks too cosuy?But Mr. Ratcliffe says Bonneville isn'tcommercial banks.

ConvertlMe Credit Une rejectmg the proposal until %?PSS has had
WPPSS wants guarantees from Bonn* a cha:ce to present it to banks. Details '

ville because Sonnevde has contracted tomarket v. of the power from the plant.I won't be worked out until WPPSS an t ebanks try to negotiate a loan. "and 1 think
dh;

BonnevWe previously g.iaranteed that bonds I,,ve got to have more detalls/* he says.
issued for the plant would be repald from"We're eager to find out t! there are some
power-sales revenue. The remainmg 30". of d The maior
tne plant's electricity would go to four in-] sources that can be tappe .g the interest
vestor-owned ut!!Ltles, which hold a 30". in'Ithrust of this exercise is seein

of some of the major banks."WPPSS plans to send letters b a handfulterest in De prolect and are financing their d

Evestually WPPSShopes to rehnance theof major banks today, asking 6f they woulbe interested La tendmg. said James D.separately.snart

bank bo".rewing with a bond issue, but thatPerko. WTPSS chief financial ofheer and
can't be ensureo. So to make the loan at-treasurer. He sand WPPSS hasn't crantacted
tractive. %?PSS wants backsg from Bonne-banks about the proposal. But Mr. Ratch!fe AOvHie. @e big federal marketer of electricity.says 'Tve been t9M there O ve been some

.

contacts and the banks are suniciently later-FAX-31 th '

n
- , emenweds a swp ested to ta:k."REfD EUMB;%MI3 Bankers' Reactions

a Sma9era

But bankers apparently haven't es- TO tm r e.ua aw-m .%, %

7NN Ihm pressed any enthustasm abnut the proposal.-f woujda t r,comm,nd this bank to ;eadFAX-31 crNN.es ew sa wm[ ump.,.c wsa
e.ma.s.ie.4.

a e, -.e se itiem money." said the utmties spraalist atG-l f acsir
y;gra " * ** ** a maw Madeest bank. "I Girk they're g. feaCh ai
e. .

ing to have a real mard time of it."Fw waseestseems tasisove ses su rs7eThe bankers fear that the Washmgton Thf
scwownto a associaits. ac. uttiary esn't offer sufficient collateral to pro-

'

=

nsec,e In.m[ thy $ b ms tect len<ters if %?PSS were unable to repay.automat
.

"They need to come up with security for the
'

;credit une in the event of bankrugey." said' manY at
one banner. "We certainty 1on t want to be

j
at OGCO.etenas l

[,, 1 i' osoustmatoitsns stuck with a nuclear power piant."
In San Francisco. Crocker Nadonal

gggjggg 'g .,,g*g %.
,

i

Corp., and Wetts Fargo 6 Ca. said they1

tiavent been approached by WPPSS and
importa . ..m...

maas co==ames en g
{ wouldn t comment on whether they might

,

M, EM **[*"* [ f
ettend credit to WPPM. BankAmericainCOmit >

,

I . .~.r m * ~r*
Corp. also wouldn't comment.A

WPPSS' executive board voted May 27 to the FA'
; suspend construction on plant No. 3 for Or,eautOW

-

{ years if it can't obtain additannat funds. It
'

i I

} ordered an imrnediate construction slow-, dows but said that for 30 days actmty'ARbyi,

c
swa commue u a levei an wooid anow a

HEMPSTEAD &CO.
*

full resumption. Since May 27. WPPSS has
,

naea ne, ie. suJ osoas laid ott 1.350 of the project s 13be work . feaSOr
i ?ss E. t che a.e

1*oei res sore ers.
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