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0FFICE OF ENFORCEMENT
'

NOTIFICATION OF SIGNIFICANT ENFORCEMENT ACTION

Licensee: Philadelphia Electric Company (EA92-001)
(Peach Bottom)
Docket Nos. 50-277 and 50-278

Subject: PROPOSED IMPOSITION OF civil PENALTILS - $285,000

This is to inform the Comission that a Notice of Violation and Proposed
Imposition of Civil Penalties in the amount of $285,000 will be issued on or
about February 21, 1992 to Philadelphia Electric Company. This action is
based on two violations associated with the Automatic Depressurization
System (ADS). The first violation involved t'he incorrect installation of
thermal insulation around all of the Unit 3 ADS safety relief valves, which
rendered them inoperable for an entire opert. ting cycle. This violation was
classified at a Severity Level 11 because tne comon mode failure in conjunction
with an inoperable HPSI system for over 500 hours, seriously compromised the
ability of the Unit to handle certain design basis accidents (small break LOCAs).
The civil penalty we.: escalated 100% for duration. The second violation concerned

'the licensee's failure to take adequate corrective ' action for this problem at
Unit 2. Specifically, the NRL inspector found the insulation incorrectly
installed on one valve after the licensen had inspected it prior to returning the
reactor to power about two months earlier. This Severity Level III violation
was escalated for NRC identification, poor past performance and duration. Miti-
gation was applied for the licensee's subsequent corrective actions.

It should be noted that the licensee has not been specifical' informed of the
enforcement action. The schedule of issuance and notification is:

Mailing of Notice February 21, 1992
Telephone Notificatiu of Licensee February 21, 1992

The Commonwealth of Pent.jlvania will be notified.

The licensee has thirty days from the date of the Notice in which to respond.
Following NRC evaluation of the response, the civil penalty may be remitted,
mitigated, or imposed by Order.

Contact: W. Troskoski OE, 504-32E1 J. Lieberman, OE, 504-2741
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