Northemn States Power Company |
m 414 Nicollet Mail

Minneapolis, Minnesota 554011627
Telephune (612) 330-5500

February 14, 1992 10 CFR Part 30
Section 30.35

U § Nuclear Regulatory Commission
Artn: Document Controel Desk
Washington, DC 20555

MONTICELLO NUCLEAR GENERATING PLANT
Docket No. 50-263 License No. DPR-22

PRAIRIE ISLAND NUCLEAR CENERATING PLANT
Docket Nos. 50-2B2 License Nos. DPR-42
50- 306 DPR-60

Finauclel Assurance for Decommissioning

In compliance with 10 CFR Part 30 Section 30.35, the decommissioning report
required for the Northern States Power Companv License No. 22-08799-09 is
hereby being submitted.

Northern States Power Company, the sole owner of License No. 22-08799-09,
certifies that financlal assurance for decommissioning is provided in the
amount of §750,000. This amount complies with the table set forth in 10 CFR
Part 30 Section 30.35(d). The method by which the financial assurance will be
provided will be by surety method with a letter of credit.

Attached as Exhibit A is the executed standby trust instrument for the letter
of credit. Exhibit B, the executed letter of credit, is also attached.

Please contact us if you require additional information related to this
decommissioning report,

/’1huv££;ﬂéfg

* Thomas M Parker
Manager
Nuclear Support Services

o3 Regional Administrator - Region 111

Attachments: Exhibit A Executed Standby Trust
Exhibit B Executed Letter of Credit
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NUCLEAR DECOMMISSIONING STANDBY TRUST AGREEMENT

THIS NUCLEAR DECOMMISSIONIN(s STANDBY TRUST AGREEMENT
("Agreement"), dated as of the 28th day of January, 1992, between NORTHERN
STATES POWER COMPANY, a corporation duly organized and existing under the iav s
of the State of Minnesota, having its principal office at 414 Nicoll=t Mall, Minneapolis,
Minnesota 55401 (the "Company"), and MELLON 8ANK, N.A., as Trustee, a national
banking association having its principal office at One Mellon Bank Center, Pittsburgh,
Pennsylvania, 15258 (the "Trustee");

WITNESSETH:

WHEREAS, the U. S. Nuclear Regulatory Commission ("NRC"), an agency of the
U. §. Government, pursuant to the Atomic Energy Act of 1954, as amended, and the
Energy Reorganization Act of 1974, has promulgated regulations in Title 10, Chapter |
of the Code of Federal Regulations, Part 30, relating to the licensing of byproduct
material. These regulations, applicable to the Company, require that a holder of, or an
applicant for a license issued pursuant to 10 CFR Part 30 authorizing the possession and
use of certain byproduct material (a "License"), provide assurance that funds will be
available when needed for required decommissioning activities.

WHEREAS, the Company desires to establish pursuant to this Agreement a fund
which does not qualify as a Nuclear Decommissioning Reserve Fund under section 468 A
of the Internal Revenue Code of 1986, as amended, or any corresponding section or
sections of any future United States internal revenue statute (the "Code") and the
regulations thereunder (the "Standby Fund"), under the laws of the Commonwealth of
Pennsylvania to provide all of such financial assuranéc;

WHEREAS, the Company has elected to use a letter of credit to provide all of

such financial assurance;
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vested with all the rights, powers, trusts, duties and obligations of its predecessor in trust
hereunder, with like effect as if originally named as Trustee hereunder. The predecessor
Trustee shall upon written request of the Company, and payment of all fees and expenses,
deliver to the successor Trustee the corpus of the Standby Fund and perform such other

acts as may be required or be desirable to vest and confirm in said successor Trustee all

right, title and interest in the corpus of the Standby Fund.

Section 3.09. Merger of Trustee. Any corporation into which the Trustee may be
merged or with which it may be consolidated, or any corporation resulting from any
merger or consolidation to which the Trustee shall be a party, or any corporation to
which the corporate trust functions of the Trustee may be transferred, shall be the
successor Trustee under this Agreement without the necessity of executing or filing any
additional acceptance of this Agreement or the performance of any further act on the part
of any other parties hereto.

ARTICLE 1V
Amendments

The Company may amend this Agreement from time to time. If a proposed
amendment shall affect the responsibility of the Trustee, such amendment shall not be
considered valid and binding until such time as the amendment is executed by the
Trustee.

ARTICLE Y
Termination

The Standby Fund shall terminate upon termination by the NRC of the Company’s

License. Upon termination of the Standby Fund, the assets of the terminated Fund shall

be distributed in accordance with any written directive of the PUC concerning

termination of such Fund. Absent a written directive of the PUC within thirty (30) days
after the PUC is notified of the termination, all of the assets shall be distributed to the

9
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Exhibit A
1o the Nuclear Decommissioning
Standby Trust Agreement

CERTIFICATE FOR PAYMENT
OF DECOMMISSIONING COSTS

[Name of Trusee],
as Trustee
[Address)
This Certificate is submitted pursuant to Section 2.02 of the Nuclear

Decommissioning Trust Agreement, dated ,19__, between Mellon

Bank, N.A. (the "Trustee”) and Northern States Power Company, a Minnesota
corporation, (the "Company") (the "Agreement”). All capitalized terms used in this
Certificate and not otherwise defined herein shall have the meanings assigned to such
terms in the Agreement. In your capacity as Trustee, you are hereby authorized and
requested to disburse to the amountof $_______ from the

Standby Fund for the payment of the Decommissioning Costs which have been incurred.

With respect to such Decommissioning Costs, the Company hereby certifies as follows:
1. The amount to be disbursed pursuant to this Certificate shall be solely used for

the purpose of paying the Decommissioning Costs described in Schedule A hereto.

2. None of the Decommissioning Costs described in Schedule A hereto has
previously been made the basis of any certificate pursuant to Section 2.02 of the
Agreement,

3. Any necessary authorizations of the PUC or any corresponding governmental
authority having jurisdiction over the decommissioning have been obtained.
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FIRST BANK NATIONAL ASSOCIATION, P.O. BOX A1567, MINNEAPOLIS, MINNESOTA 55480
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THE &PPLICANT AND THE NRC OF aNY NOTICE RECEIVED UR ACTION FILED
BLLTGING (1) THE INSOLVENCY DR BANKRUPTCY OF THE FINANCIAL
INGTITUTION OR (2) ANY VOLATIONS OF REGULATORY REQUIREMENTE THAT
COULD RESULT 1IN SUSFENSION OR REVOCATION OF THE BANK § CHARTER OR
LICENGE 10 DD BUBINESS., THE FINANCIAL INSTITUTION ALSD SHALL GIVE
IMHMEDTATE NOTICE I1F THE BaNk, FOR ANY REASON, BECOMES UNABLE TO
FLLFTLL 1TSS OBLIGATION UNDER THE LETTER OF CREDIT.

WHENEVER THIG LETTER DF CREDIT 18 DRAWN DN LUNDER AND 1IN COMPL IANCE
WITH THE TEHMS OF THIS LETTER OF CREDIT, WE SHALL DULY HONOR SUCH
GRAFT UPDN 175 PRESENTATION 70 US WITHIN 30 DAYS. AND WE SHALL
DEFPOSIT THE aMOUNT OF THE DRA&FT DIRECTLY INTD THE STANDEBY TRUBT
FLND OF NORTHERN STATES POWER COMPANY 1IN ACCORIMANCE Wl1TH YOUR
INSTRUCTIONS .

EACH DIRAFT MUST BEAR ON ITH FACE THE CLAUSE: "DRAWN UNDER LETTER
OF UREDIT NO, 74470, DATED JANURRY 27, 1992, AND THE TOTAL OF THIS
DRAFT AND ALL OTHER DRAFTS PREVIOUSLY DRAWN UNDER THIS LETTER OF
CREDIT DOES NOT EXCEED $750,000,00."

FIRST BANK NATIONAL ASSOCIATION, MINNEAFPDL IS GFFI1CE
/)! /

o 4 / _

7 . Tuley,

TROMAE E. FINLEY DEBRD M, LAURENTS
VICE PRESTDENT COGRD INATOR

JANUARY 27, 18997

THIS CREDIY IS SUBJECT TC THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS
{1983 REVISION IN FORCE AS FROM 1 OCTOBEF 1984 INTERNATIONAL CHAMBER OF COMMERCE PUBLICATION NO 400
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