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February 7, 1992

OCAN029204

U. S. Nuclear Regulatory Commission
Document Control Desk
Mail Station P1-137
k'ashington, DC 20555

SUBJECT: Arkansas Nuclear one - Units 1&2
Docket Nos. 50-313 and 50-368
License Nos. DPR-51 and NPF-6
Proof of-Financial Protection

Gentlemen

As required by 10CFR140.15(a)(1) and 10CFR140.15(e), certified true copies of
Arkansas Nuclear One's (ANO) current liability insurance endorsements are
submitted to the Commission as proof of financial protection.

The following list outlines the attached endorsements:

Attachment A - Primary and secondary financial protection endorsements
which reflect nuclear Itability insurance coverage for
1992;

Attachment B - Master Policy No. 1, endorsements which amend the Nuc1 car
Energy Liability Insurance Secondary Financial Protection
" Insuring Agreement II, Definitions"; and

Attachment C - Entergy's Suppliers and Transporter's Form (information
copy)

Should you have any questions regarding this submittal, do not hesitate to
contect my office.

Very truly yours,

& ) A Cn
ames J. Fisicaro

Director, Licensing

JJF/SAB/sjf

Attachments
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.U.S. NRC

1,- .: February- 7. 1993:
_ Page .;2 ',.

occ t : -Mr.JRobert' Martin
'U. S..;_ Nuclear: Regulatory Commission
Region IV-
-611-Ryan Plaza Drive Suite 400
Arlington, TX.-76011-8064

.NRC Senior _ Resident Inspector
' Arkansas Nuclear.One - ANO-1 & 2-
- Nurnber 11. Nuclear Plant Road
Russellville, AR 72801-

Mr. Thomas W. Alexion
P 'NRR Project Manager, Region IV/ANO-1

0.1S.= Nuclear. Regulatory Commission
NRR Mail Stop 23-H-3
One White Flint North
11555 Rockville Pike +

Rockville, Maryland 20852

Ms. Sheri Peterson
- NRR~ Project Manager. Region IV/ANO-2

.

U. S. Nuclear-Regulatory Commission
-NRR Mail'Stop 13-H-3-
One White Flint North
11555 Rockville Pike.
Rockville, Maryland 20852
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' ATTACHMENT A

(10CFR140.15(a)(1)]
_ _ .

o' Facility Form-:

,-

ANI Policy No. NF-0210. Endorsement No. ;6-

-HAELU Policy No. MF-0074 Endorsement No. 85-

o. Facility Worker Form

ANI Policy _No. NM-0116 Endorsement No.-10 . 1
--

'

MAELU' Policy No. MW-0047. Endorsement No. 10-

o' .. Secondary Financial Pcotection -|

l

.ANI' Policy Nos. N-0048 and N-0068 ' Endorsement No. 23 |-
.

.MAELU: Policy Nos. M-0048 and M-0068. Endorsement No. 23 1
-
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NUCLEAR ENERGY LIABILITY INSUR ANCE

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMlUM AND STANDARD PREMlUM ENDORSEMENT

CALENDAR YEAR 1992

1. ADVANOE PREMlUM: It is agtie.) that fl c Ade,uu e h enior due the <.on panies
for the petlud designated above is: $405.866.00 -

2. STANDARD PREMlUM AND RESERVE PREMlUM: In th+ absence of a change in the
Advance Ptemium indicated above, it 1. agiced that, subject to the piovisions of
the Industly Credit !<ating Plan, the Standard Piemium is said Advance Premium
and the Reserve Premium is: $306,133.00

Thn is to certinj that this b a true copy $! the onstrul
Endorsarcnt hming the endorsement numbor and being truide part
of tl > NuS .wq,s I ir:ty Pohrv Gaciti+ ; Form) as des.
ignan i he - Na 1,w . .uv . - - (W l nder.

*.

hlhf t t . -quellf tWCht Vke Prewimtd)rwkwritse
AmerKan Nutl.w hwurera

Effective Date of
this Endorsetent: January 1.1992 To torn a part of Policy No. NF 0210

(12:01 A.M. Standard Time)

Issued to: Entergy Operations. Inc. and Arkansas Power & Light Company

Date of Issue: December 8.1991 For the st'stt-ibing companies

x Qt h; ' ~

by

j
Endotsement No 96 Coun t e: s ig ed b:/

HE-36

- _ _. - - _ _ _ _ _ _ _ _ _ _ - _ - - _ _ _ _ _ _ _ - a
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NUCLEAR ENEROY LIABIL'TY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY' UNDERWRITERS

ADVANCE PREMlUM AND STANDARD PREMlUM ENDORSEMENT

CALENDAR YEAR 1992

1. ADVANCE PREMlUM: It is agreed that the Advance Premium due the companies
for the period designated above 15: S117.832.00

2. STANDARD PREMlUM AND RESERVE PREMlUM: In the absence of a change in the
Advance Premium indicated above, it is agreed that, subj ec t to the provisions of
the Industry Credit Rating Plan, the Standatd Premium is said Advance Premium
and the I<eserve Ptemium is: $ 88.87 7.00

This is to certify that this is a true copy of tlw original
Endorsement hcwing the endorsement number and being moda prat
of th Nucicer incrg/ Lia Pohcy (Fac2i orm) as de
ignatt }wr doIns T.,

. .

khn L wocchi, Vre Premdat xisneridr4 -
Arman Nuckr Inumns

Effective Date of
this Endorsement: January 1,1992 To fotm a.patt ef Policy No, MF -00 74

(12:01 A.M; Stanciard Time)

-Issued to: Entergy Operations. Inc. anci Arkansas Power & Light Company

1 '

-

r

!(
-Date of Issue: December 8.1991 For the ibse 'ng comp- es

" f, .

av 2_ _ _- _.

- ~

Endorsement No: 85 Coun t ers ig..ed . by

|

|
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N'JCLEAR ENERGY LIADILITY INSURANCE

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMlUM AND STANDARD PREMlUM ENDORSEMENT

CALENDAR YEAR 1992

!-. 1. ADVANCE PREMlUM: It a agieed that t he Advaia. e P:culum due the compi,1tes
for the petlod designated above is $35.805.00-

2. STANDARD PREMlUM AND RESERVE PREMlUM: In the absence of a change in the
. Advance Ptemium indicated above, it is agreed that, subject to the provisions of
the Retrospective Rating Plan, the Standard Premium is said Advance Premium
and the estimated Reserve Premium element of the Standard Premium is: $28.644.00

This is to certify that this is a true copy of the onomal Endorsernent
having the endorsonient number and btWig maco p irt of the Certificate
of insurance bearing the number designated horcon for insurance
coverage urider the Nucioar Energy Liabihty Policy (Facility rkers'

Form). No insuranco is ford
reunder.q = Ms/ f> *

nd h,,,,dJohn L Quattrocchi, V esi pg - -
American Nuclear losure

Effective:Date of
- this Endorsement: ' January 1,1992 To form a part of Certificate No, NW -0116

(12:01 A.M. Standard Time)

Issued to: - Entergy Operations. Inc. and Arkansas Power & Light Company

;

F [

Date of Issue: November 22. 1991 lor tl ibscribing companies'

n
\1 xny ~

Ytesident
!

j. Endorsement No: 10 countersigned by _ _ . .

i.t-

NE-U-2'

- - _ _ . _ _ __ __.
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMlUM AND STANDARD PREMlUM ENDORSEMENT

CALENDAR YEAR 1992

1. ADVANCE PREMlUM: It is agreed tiiat t he e.dranc e Pre'i.i ur.: due the compa..ies
for the period der.ignated above is: $10.395.00

2. STANDARD PREMlUM AND RESERVE PREMlUM; In the absence of a change in the
Advance Premium indicated above, it is agreed that, subject to the provisions of
the Retrospective Rating Plan, the Standard Premium is said Advance Premium
and the estimated Reserve Premium elemen' of the Standard Piemium is: $8.316.00

This is to certify that this is a true copy of the or:ainst 2~!nrtement
having !ne endcrioment number and beng made o st - m" Cunhcate
of insurance bearing the number designated herei.m for ipsurance

_

coverage under the Nt ;! ear Energy ? tub:hty Policy (Facdity Vorhers
Form). No insurance it affo erounde*

John L. Quattrocchi, \ m President-Un '- in ,. g
American Nuclear insurers

Effective Date of-
this Endorsement: January 1.1992 To fotm a patt of Cestificate No. ~ MW -0047

(12:01 A.M. Standard Time)

Issued ro: Entergy Operations,Inc. and Arkansas Power & Light Company

Date of Issue: November 22, 1991 For th s u b <- ,'bing co*'unies
_

b' . - - . - } .- - .. . [
' '

Endorsement No: 10 t~ountersigned by
_ _ _ _ _ _ _ _ _

N E - t! '
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NUCLEAR ENERGY LIABILITY INSURANCE

NUCLEAR ENERGY LIASluTY INSURANCE ASSOCIATION

ANNUAL PREMlUM ENDORSEMENT

CALENDAR YEAR 1992

1. ANNUAL PREMlUM: It is agreed that the Advance Premium due the companies
for the period designated above is: $5,813,00

,

THIS IS TO CEMilFY THAT THl3 IS A TRUE COPY OF die ORIGINAL
CERTIFICATE. BU2iNG THE NUWBEM DESIGNATED HEREON, FOR

INSURANCE COVEMGE UNDER THE WASTER POLICY-M) CLEAR ENERGY
LIABluTY INSURANCE (SE 'DAAY FINANCIAL PROTECTION). @
INSURANCE IS AFFORDED 8 THIS COPf. .- //

| JOHN L QUATTROCCHI
' ''

VICE PRESIDENT UNDEHYMITI
AWEHtCAN NUCLEAR INSURERS

' Effective Date of
-this Endorsement: January 1.1992 To form a part of Certificate No. N 0048

(12:01 A.M. Standard Time)

Issued tot- Entergy Operations.Inc and Arkansas Power & Light Company

|

L

l.

!Date of Issue: November 11.1991 For the - scribing companies

By t ,8 h
('fresiftent[ ['

Endorsement No:- 23 Countersigned by

. _ . _ _ _ _ _ _ _ - _ _ _ _ _ _ _ - . _ . _ - _ _ _ _ _ _ _ _ _ _ _ - _ - - _ _ _ _ _ _ _ _
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NUCLEAR ENERGY LIABILITY INSURANCE

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
4

ANNUAL PREMlUM ENDORSEMENT
.

- CALENDAR YEAR 1992

1

1. ANNUAL PREMlUM: It is agreed that the Advance Premium due the companies
for the period designated above is: $5,813.00

,

THIS IS 10 CERT FY THAT THis IS A TRUE COPY OF TPE ORIGINAL
CERTIFICATE CF.ARING THE NUMBER DES!GNATED HEREON, FOR

INSURANCE COVERAGE UNDER THE MASTER OUCY NUCLEAR ENERGY
LIA5!LITY i%URANCE (SECONDARY fiNANC . PROTECTION). NO
INSURANC O AFf0RDED B TH'" ~ -

John L L >> W l'
VICE PRES!y. 47-UNDERWRITING
AMERICAN NUCLEAR INSURERS

IEffective Date of
- this' Endorsementi - January 1.1992 -To form a part of. Certificate No. N 0068

(12:01 A.M, Stanclard Time)

- Issued to: Entergy Operations,Inc. and Arkansas Power & Light Company

.

--Date of Issue: November 11,1991 For the scribing companies
.

By ,L
f / "Presitent / ./

Endorsement No: 23 Countersigned by

ewF*1- = rm- 4 eT-w-m vr e .N m ++.+de- m- w e--'--- e- -54=
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NUCLEAR ENERGY LIABILITY INSURANCE
- MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ANNUAL PREMlUM ENDORSEMENT

CALENDAR YEAR 1992

1. ANNUAL PREMlUM: It is agreed that the \dvar.cc Premium due the companies
for the period designated above is $ 1.687.00

Titts 13 TO CERTIFY THAT THl518 A TRUE COPY OF THE OMINAL
CERTIFICATE BEARING THE NU$ABER DESIGNATED HERCON, FOR

INSURANCE COYERAGE UNDG THE ktASTER POLICYWJCLEAR LNEHGY
LtABluTY INSUllWCE FACONDARY FINANCIAL FW)7ECTION). NO
INSURANCE IS AFFORDED BY T IS COPY,

_

KX44 L Ot1ATTR000il ,g * ,,je /~ L
V)CE FTESLDENT-ONfXH% BITIN
AMGCAN NUC(IAR INSURtRS

Effective Date of
this Endorsement: January 1,1992 To form a part of Certificate No. M 0048

(12:01 A.M. Standard Time)

Issued to: Entergy Operations. Inc. and Arkansas Power & Light Company

.

Date of Issue: November 11. 1991 For the subscribing companies
''ABy ' -

., . .

Endorsement No: 23 countersigned by

_ _ _ - _ _ - _ - _ _ _ _ _ _ _ _ _ _ _ _ - - _ - _ _ _ _ - - _ - _ _ _ - - _ - - - _ _ _ . _ _ _
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ANNUAL PREMlUM ENDORSEMENT

CALENDAR YEAR 1992
<

~

-1. ANNUAL PREMlUM: It is/ agreed that the Advance Premium due the companies
fo'r._the period designated above is $ 1.687.00

l

I
i

!

|

|

!THE IS 10 CFill!FY THAT THIS l$ A 150 ' ypc , , - ggg g-

Cfg"!y:{ ,0v!_nAGE UNDER THE MASTER FOUCY NUCLEAR ENERGYA ;G THE NUMBER frishiwm; FE ON, FOR - |L,

;, w , e. , -

UM i H Y iM

ANCE (SECONDARY FINANCIAL PROTECTION): //.

tW)
NSUMNCt 13 Af f 09DED BY TH!S CO^Y.

JOHN L QUATTROCCHI
__

,$
" L. '

VICE PRE 51DEtiT-UNDERWRiit ' |
AMERICAN NUCLEAR INSURERS

: Ef f ective Daie of-
this Endorsement: January 1,1992_

_

To form a part of Certificate No, M 0068

- (12:01 A.M. Standard Time)

Issued'to: Entergy Operations. inc. and Arkansas Power & Light Company-

'

Date;of Issue: L November 11, 1991 For th' subscribing companies

/ i>[By * .
- v, w;; y

| Endorsement Not- -23 Countersigned by
!

i .-

!

,- a ,- . . . . . - ...; .. ~ . _ , _ . . _..____________1________________ ___._____ _____ _ ___.__ _ _.
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- ATTACHMENT B'

',

[10CFR140.15(e)]

.

Secondary Financial Protectiono :-

- -ANI-Policy.No.' M-0068. Endorsement No. 22 '

ANI Policy No. N-0068. Endorsement No. 22-

,
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NUCLEAR ENERGY LIABILITY INSURANCE
* *

. - .
. -

.

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
'

,

AMENDATORY ENDORSEMENT
MASTER POLICY NO. 1

NUCLEAR ENERGY LIABILITY INSURANCE
(Secondary Financial Protection)

1. INSURING AGREEMENT II, DEFINITIONS, is replaced by the
following:

II. DEFINITIONS
" bodily iniury" means bodily injury, sickness or
disease, including death resulting therefrom,
sustained by any person.

" certificate" means a Certificate of Insurance,
including Declarations and Bond for Payment of
Retrospective Premiums, issued to be a part of this
Master Policy.

" common nuclear occurrence" means any occurrence or
series of occurrences causing bodily iniury, property
danace or environmental damace arising out of the
radioactive, toxic, explosive, or other hazardous
prope-ties of nuclear material

(a) discharged c- dispersed from a nuclear reactor
described in liem 3 of a certificate over a
period of days, weeks, months, or longer, or

(b) discharged or dispersed from a nuclear reactor -

described in Item 3 of a certificate over a
period of days, weeks,-months or longer and cloo

! arising out of such properties'of nuclear
| material so discharged or dispersed from one or
l more other nuclear reactors described in Item 3

.of other certificates, or

(c) in the course of transportation for which,

L protection is afforded-(or would be afforded but
| for exhaustion of its limit of liability) under
L .the primary financial protection described in

Item 4 of a certificate and also arising out of
such properties of nuclear material in the course

-

of transportation for which protection is
afforded (or would be afforded but for_ exhaustion
.of~its limit of liability) under the primary

L financial orotection described in Item 4 of one
L or more other certificates.
g_

,

| ME-S-17 (1/1/90) (A) 1

|

. _ ___ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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" covered damaaes" means damages because of bodily-

'' iniury or property damaae to which a 'ertificatec
applies; but covered damaaes do not include
environmental cleanuo costs o.r_on-site cleanuo costs. *

". covered environmental cleanuo costs" means only those '

environmental cleanuo costs which are incurred
directly for monitoring, testing for, cleaning up,
neutralizing or containing environmental damaae as the
result of an extraordinary nuclear occurrence or a
transportation incident; but covered environmental
cleanuo costs do not include on-site cleanuo costs.

"damaaes and claims expenses", " covered damaqgp and
claims exogn.ses" and " covered environmental cleanug j
costs and claims expenses" include sums estimated by
the companies to be payable under this policy and
payments made by the companies under this policy:

(a) in settlement of claims and in Eatisfaction of
judgments against the insureds for damages,
covered damaaes and covered environmental cleanuo
costs because of bodily iniury, Drocerty damtae
or environmental damage;

(b) for (1) costs taxed against an insured in any
suit against the insured seeking damages, covered
damaces or covered environmental cleanuo costs
payable under the terms of this policy and
interest on any judgment therein, (2) premiums on
appeal bonds and bonds to release attachments in
any such suit a!td (3) reasonable expenses, other
than loss of earnings, incurred by the insured at
the companies' request;

(c) for expenses incurred in the investigation,
negotiation, settlement and defense of any claim

| or suit including, but not. limited-to, the cost
of such services by salaried employees of the
companies, fees and expenses of independent
adjusters, attorneys- .ees and disbursements,
expenses for expert testimony, inspection and

| appraisal of property, examination, X-ray or
autopsy or medical expenses of any kind;

i (d) for expenses incurred by the companies in
investigating a nuclear incident or in minimizing

! its effects;

(e) for all other expenses of the companies in fulfilling
their obligations under this policy, provided that such
expenses are reasonable and necessary.

ME-S-17 (1/1/90) (A) 2

J-
.- - 2
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* * " disposal site" means any structure, basin, excavation,..

premises or place prepared as a dump or site for the.
'

disposal of waste materials of a general nature, but which
may also be used for the disposal of waste materials
containing small amounts of nuclear material.

" environment" includes land, the atmosphere, and all
watercourses, bodies of water and natural resources,
whether on, above or below the surface of the ground.

" environmental cleanuo costs" include all loss, cost or
expense arising out of'any covernmental decree, order or
directive (other than an award of covered damaaes in an
action at law) requiring or requesting a person or
Lrganization to undertake or pay for monitoring, testing
for, cleaning up, neutralizing or containing contamination
of the environment, wnether the contamination is on, above
or below the surface Of the ground. ,

" environmental damace" means contamination of the
environment by nuclear material.

" environmental protection oblications" include all
obligations of any person or organization

(a) relating to the protection of the environment from
contamination or imminent danger of contamination, and

(b) imposed by any covernmental laws, regulations or
ordinances,

i " excess losses" means all

(a) damaces and claims exoenses because of bodily
iniurv to which a certificate applies and which
are excess of all sums paid or payable as
estimated by the companies under Master Worker
Policies -(Facility Worker Form) identified as

| orimary financial orotection in Item 4.of the
D3clarations, or

I.

(b) covered damaces and claims expenses because of
bodily iniury or orocerty damace, or covered
environmental cleanuo costs and claims expenses
because of environmental damaae, to which a
certificate applies and which are in excess of all
sums paid or payable as estimated by the companies

| under Facility Form Policies identified as crimary
financial protection in Item 4 of the
Declarations.

" extraordinary nuclear occurrence" means an event which
the United States Nuclear Regulatory Commission has
determined to be an extraordinary nuclear occurrence as
defined in the Atomic Energy Act of 1954, or in any law
amendatory thereof.

ME-S-17 (1/1/90) (A) 3
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"uovernmental" refers to federal, state and local+

governments and authorities, including courts, agencies
and political subdivisions thereof.

" insured" means any person or organization identified
) in Items 1 or 2 of a certificate.

" nuclear incident" means

(a) an, extraordinary nuclear occurrence, or

(b) a common nuclear occurrence, or if neither ofi

: ,,, n , these,
t-

'1 (c) an occurrence or series of occurrences, including
# continuous or repeated exposure to substantially

the same general conditions, causing bodily-

iniury. oronerty damaae or environmental damaae
arising out of the radioactive, toxic, explosive,
or other hazardous properties of nuclear
material.-

" nuclear material" means source material, special

nuclear material or hvoroduct material.
"on-site cleanuo costs" include all loss, cost or
expense arising out of on-site cleanuo oblications.

".2n-site cleanuo oblications" include all obligations
of.any person or organization, imposed by common law or
otherwise, to undertake or pay for monitoring, testing
for, cleaning up, neutralizing or containing
contamination by nuclear material at the location
described in Item 3 of a certificate, whether the
material is on, above or below the surface of the
ground.

"orimary financial orotection" means the' insurance
policies or other contracts described in Item 4 of a
certificate and includes any amendment thereto which is
consented to by the companies pursuant to Condition 6
of this policy.

"orocerty damace" means physical injury to or
destruction or radioactive contamination of property,
and loss of use of property so injured, destroyed or
contaminated, and loss of use of property while
evacuated or withdrawn from use because possibly so
contaminated or because of imminent danger of such
contamination.

" source material", "special nuclear material", and
" byproduct material" have the meanings given them in
the Atomic Energy Act of 1954, or in any law amendatory
thereof.

ME-S-17 (1/1/90) (A) 4
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a "transoortation incident" m0ana e dicchcrgo orI -

dispersal of nuclear material in the course of
transportation for which protection is afforded (or'

I would be afforded but for the exhaustion of its limit
of liability) under the primary financial ototection '

described in Item 4 of a certificate. caused by
collision or upset of the transporting conveyance, or
an accident which breaks open, punctures or ruptures
the shipping containers or containment therein; but
only if both the discharge or dispersal and the
collision, upset or accident takes place away from any
nuclear facility and away from any disposal site, and
both occur in the course of the transportation,
including handling and temporary storage incidental
thereto.

2. CONDITION 5, INVESTIGATION, DEFENSE OR SETTLEMENT OF CLAIMS
OR SUITS, is replaced by the following:

5. INVESTIGATION. DEFENSE OR SETTLEMENT OF CLAIMS OR SUITS
Subject to the provisions of any written agreement
between the companies and the Nuclear Regulatory
Commission, and the provisions of the following
paragraph and endorsement ME-S-16 attached to this
policy, the companies shall defend any claim or suit
alleging bodily iniury, property damaae or
environmental damaae caused by a nuclear incident and
seeking damages, covered damaaes, or covered
environmental cleanuo costs which are payable under
this policy, and may make such investigation and
settlement of any claim or suit as they deem expedient.
In no event shall the companien be obligated to pay any
claim or judgment or to defend any claim or suit after
the companies have paid the amount of retrospective
premium actually received for excess losses arising out
of the nuclear incident plus the amount of th'eir
contingent liability, if any.

The companies' duty to defend shall be limited, as
described in CONDITION 5A, if the claim or suit also
seeks any of the following, which in no event shall be
construed as covered by this policy:

(1) damages for on-site property damace;

(2) recovery of on-site cleanuo costs or any other
cleanup costs except covered environmental cleanuo
costs _;

(3) performance of an insured's environmental
protection oblications or on-site cleanuo
oblications; or i

ME-S-17 (1/1/90) (A) 5

_ _ _ _ _ _ _ _ _ _ _ - _ _ _ _
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(4) any other relief or recovery except payment of
damages, covered damaaes or covered environmentgi
eleanuo costs. '

3. The following CONDITION is added after CONDITION 5 of this
policy:

5A LIMITED DEFENSE OF PARTIALLY COVERED CLAIMS OR SUITS

The following provisions apply with respect to any
partially covered claim or suit for which the
companies' duty to defend has been limited by
CONDITION 5:

(1) The companies will defend the claim or suit
unless the companies and the first named insured
under the certificate which provides the
applicable primary financial protection mutually
agree on a different defense arrangement. By
making such a defense the companies shall not be
considered as having waived their rights under
this policy to deny payment or reimbursement of
the items not covered.

(2) As soon Es practicable such first named insured,
acting on behalf of all. insureds, and the
companies shall endeavor to reach an equitable
arrangement for handling the defense and sharing
the costs thereof.

(3) The companies' share of defense costs shall not
exceed the portion of the total defense costs
that represents the costs which would.be
reasonably and necessarily incurred in the defence

| of the claim or suit in the absence of any claim
or demand for the items not covered.

| (4) The companies shall have a right to contribution
from such first named insured for all defense '

costs as they are incurred in excess of the amount
of the companies' share, including reimbursement
by such first' named insured of all such excess
costo paid by the companies.

4. In CONDITIONS 2, 4, 8, 11 and 19, and in all endorsements
| to'this policy relating thereto, the words " bodily iniury
I or property damace" are amended to read " bodily iniury,

property damaae or-environmental-damace".

I

4
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J - 5. fThio=cndorocm:nt cpplioc_to all claimss for damagos, costs,'

' '

ekpenses-or other relief or recovery for which coverage is-

'l :sought-under the policy, and which are fiYst:made in- *

writing against any insured on or after the effective date-
of this-endorsement stated below., '

,

i

t

k

E

F

CERTIFICATE, BEARING THE NUMBER DESIGNATED HEREON FORTHIS IS TO CERTIFY THAT TH1S IS A TRUE COPY OFTHE ORIGINAL
INSURANCE COVERAGE UNDER THE HAS ER POUCY4JUCLEARUABE 'TY INSURWCE (SECONDARY. F1

,

ENERGYINSUR NCE "FCTt '0''-f TO CIAL PRO 1ECilON) NO -
JOHN '?t[AiiMOCCIu - '

VICE PRtSiDENT-UNDERWRITING.
/

AMERICAN NUCLEAR INSURERS -

._ Effective Date of
fthis-Endorsement January;1, 1990 To. form a part of Certificate No.- M -0068

12:01 A.M. Standard Time

Issued'to__Entergy Operations, Inc. and Arkansas Power & Light Company

Date o'f Issue: October 25, 1991 For the ubscribing companies-

*By * '

N

Endorsement No: 22 Countersigned by

HE S-17 (1/1/90)_ (A)- 7

L

. - - - _ _ __ - _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ - _ _ _ _



.s.
N-0068

', NUCLEAR ENERGY LIABILITY _ INSURANCEC

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
i

AMENDATORY ENDORSEMENT
MASTER POLICY NO. 1

NUCLEAR ENERGY LIABILITY INSURANCE
(Secondary Financial Protection)

1. INSURING AGREEMENT II, DEFINITIONS, is replaced by the
following:

II. DEFINITIONS
" bodily iniury" means bodily injury, sickness or
disease, including death resulting therefrom,
sustained by any person.

" certificate" means a Certificate of Insurance,
including Declarations and Bond for Payment of
Retrospective Premiums, issued to be a part of this
Master Policy.

" common nuclear occurrence" means any occurrence or
series of occurrences causing bodily iniury. property

.damace or environmental damace arising out of the
radioactive, toxic, explosive, or other-hazardous
properties of nuclear material

(a) discharged or dispersed from a nuclear reactor
described in Item 3 of a certificate over a

; period of days, weeks', months, or longer, or

(b) discharged or dispersed from a nuclear reactor
-described in Item 3 of a certificate over a
period of days, weeks, months-or longer.and also
arising out of such properties of nuclear
material so discharged'or dispersed from one or
more other nuclear reactors described in Item 3
of'other certificates ~or

, (c) in the course of_ transportation for which
| protection-is afforded (or would be afforded but
| for exhaustion of 1ts limit of liability) under

the primary financial protection described in
Item 4 of a certificate and also arising out of
such properties of nuclear material in the course
of transportation for-which protection is
afforded (or would be afforded but for exhaustion
of its limit of liability) under the primary

'

financial protection described in Item 4 of one
or more other certificates.

|

I

NE-S-17 (1/1/90) (A) 1
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~
i (" covered damaces" means damages because of bodily'

-

;

iniury or property damagi to which aJeertificate H
'

applies; but_ covered:damaces do not include . j
environmental cleanuo costs or on-site cleanuo costs. '

" covered environmental-cleanuo costs" means only those
environmental cleanuo costs which are incurred
directly for monitoring, testing for,_ cleaning up, !
neutralizing or containing environmental damaae as the
result of an extraordinary nuclear occurrence or a
transportation-incident; but covered environmental
SJeanuo costs do not include on-site cleanuo coatg.

~

"damaces and glaims excenses", " covered demanes and
claims exoenses" cnd " covered' environmental cleanuo
costs and claims expenses" include sums estimated by. ]
the companies to be payable under this policy and
payments made by the companies under this policy:

(a) in settlement of claims and in satisfaction of 1judgments against the insureds for damages,
covered damaaes and covered environmental cleanuo
costs because of bodily iniury, procerty damace
or environmental damace;

(b)' for (1)-costs taxed.against an insured in any-
suit'against the insured seeking damages, covered- {damaaes or covered environmental cleanuo costs
payable under the terms of-this policy and
interest on any judgment therein, (2) premiums on
appeal bonds and bonds to release attachments in
any such suit and (3) reasonable expenses, other
than loss.of earnings, incurred by the insured at
the companies' request;

'

(c) for: expenses incurred in the. investigation,
negotiation, settlement and-defense ofiany claim
or suit including, but not limited to, the cost.
of--such services by salaried employees _of the
companies, fees and expenses-of independent
adjusters, attorneys' fees and disbursements,
expenses for expert testimony, inspection and
appraisal of-property, examination, X-ray or-
autopsy or medical expenses of any kindt.

(d) for. expenses incurred by the companies in
investigating a nuclear incident or in minimizing
.its effects;-

(e')1for all other expenses of the. companies in fulfilling<

their obligations under this policy, provided that such ~

expenses are reasonable and necessary.
=

NE-S-17 (1/1/90) (A) 2
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" disposal site" mocne any etructuro, bacin, excavation,- -
.

' '

premises or place prepared.as a dump or site for the*

disposal of waste materials of a general nature, but which
may also be used for the disposal of waste materials
containing small amounts of nucleer material.-

" environment" includes land, the atmosphere, and all
watercourses, bodies of water and natural resources,
whether on, above or below the surface of the ground.

" environmental cleanuo costs"-include all loss, cost or-
expense arising out of any covernmental decree, order or
directive (other than an award of covered damaaes in an
action at law) requiring or requesting a person or
organization to undertake or pay for monitoring, testing
for, cleaning up, neutralizing or containing contamination
of the environment, whether the contamination is on, above
or below the surface of the ground.

" environmental damace" means contamination of the
environment by nuclear material.

" environmental orotection oblications" include all
obligations of any person or organization

(a) relating to the protection of the environment from
contamination or imminent danger of contamination, and

(b) imposed by any covernmental laws, regulations or
ordinances.

" excess losses" means all-

(a) danaces and claims expenses because of bodily
iniury to which a certificate applies and which
are excess of all sums paid or payable as
estimated by the compar ues under Master Worker
Policies (Facility Wor r Form')-identified as
primary financial orotection in Item 4 of-the
Declarations, or

(b) covered damaaes and claims extenses because of
bodily iniurv or property damace, or covered
environmental cleanuo costs and claims expenses
because of environmental _damace, to which a
certificate applies and which are in excess of all

-

sums paid or payable as estimated by the companies
under Facility Form Policies identified as prima _ry
financial protection in Item 4 of the
Declarations.

" extraordinary nuclear occurrence" means an event which
the United States Nuclear Regulatory Commission has
determined to be an extraordinary nuclear occurrence as
defined in the Atomic Energy Act of 1954, or in any law,

amendatory thereof.
|

NE-S-17 - (1/1/90) (A) 3
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"covernmental" refers to federal, state and local-

governments and authorities, includin'g courts, agencies
and political subdivisions thereof.

.

" Insured" means any person or organization identified
in Items 2 or 2 of a _g_ey*;ificate.e

".Duclear incident" means

(a) an extraordinary nuclear occurrence, or

(b) a common nuclear occurrence, or if neither of
these,

(c) an occurrence or series of occurrences, including
continuous or repeated exposure to substantially
the same general conditions, causing bodily
iniury, orocerty damace or environmental damace,
arising out of the radioactive, toxic, explosive,
or other hazardous properties of_ nuclear
material.

" nuclear material" means source material. special
nuclear material or bvoroduct materjal.

.{
"on-site cleanuo costs" include all loss, cost or '

expense arising out of on-site cleanuo oblications.

"on-site cleanuo oblications" include all obligations
of any person or organization, imposed by common law or
otherwise, to undertake or pay for monitoring, testing
for, cleaning up, neutralizing or containing
contamination by nuclear material at the location

.

described-in Item 3 of a certificate whether the !s
material 19 on, above or below the surface of the
ground.

". grim a ry financial orotection" means the insurance
policies or other contracts described in Item 4 of a
certificate and includes any amendment thereto which is
consented to by the companies pursuant to condition 6
of this policy.

"procerty damace" means physical injury to or
destruction or radioactive conte.mination of property,
.and loss of use of property so injured, destroyed or
contaminated, and loss of use of property while
evacuated or withdrawn from use because possibly so
contaminated or because of imminent danger of such
contamination.

" source material", "special nuclear material", ann
"bveroduct material" have the meanings given them in
the Atomic Energy Act of 1954, or in any law amendatoly
thereof.

NE-S-17 (1/1/90) (A) 4
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"transoortation incident" means a discharge or* *..-

'
dispersal of nuclear material in the course of
transportation for which protection is afforded (or
would be afforded but for the exhaustion of its limit
of liability) under the crimary financial orotection '

described in Item 4 of a certificatg, caused by
collision or upset of the transporting conveyance, or
an accident whNn breaks open, punctures or ruptures
the shipping er itainers or containment therein; but
only if both the discharge or dispersal and the
collision, upset or accident takes place away from any
1.a-lear facility and away from any disoosal site, and
both occur in the course of the transportation,
including handling and temporary storage incidental
thereto.

2. CONDITION 5, INVESTIGATION, DEFENSE OR SETTLEMENT OF CLAIMS
OR SUITS, is replaced by the following:

5. INVESTIGATION. DEFENSE OR SETTLEMENT OF CLAIMS OR SUITS
Subject to the provisions of any written agreement
between the companies and the Nuclear Regulatory
Commission, and the provisions of the following
paragraph and endorsement NE-S-16 attached to this

,

policy, the companies shall defend any claim or suit|

| alleging hodily iniury, property damaae or
,

| environmental damaae caused by a nuclear incident and
'

seeking damages, covered damaces. or covered
environmental cleanuo costs which are payable underi

this policy, and may make such investigation and
settlement of any claim or suit as they deem expedient.
In no event shall the companies be obligated to pay any
claim or judgment or to defend any claim or suit after
the companies have paid the amount of retrospectivei

premium actually received for excess losses arising out
of.the nuclear incident plus the amount of their
contingent liability, if any.,

!

| The companies' duty to defend shall be limited, as
described in CONDITION SA, if the claim or suit alsoL

seeks any of the following, which in no event shall be
construed as covered by this policy:

(1) damages for on-site crocerty damace;

| (2) recovery of-on-site cleanuo costa,or any other
j cleanup costs except. covered envir amental cleanugi

| Costs;
1

(3) performance of an insured's environmental
| protection oblications.or on-site cleanup
| oblications; or

NE-S-17 (1/1/90) (A) 5
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(4) any other relief or recovery exc'ept payment of*

damages, covered damaces or covered environmental
cleanuo costs. '

3. -The following CONDITION is added after CONDITION 5 of this
policy: ,

5A LIMITED DEFENSE OF PARTIALLY COVERED CLAIMS OR SUITS

The following provisions apply with respect to any
partially covered claim or suit for which the
companies' duty to defend has been limited by
CONDITION 5:

(1) The companies will defend the claim or suit
unless the companies and the first named insured
under-the certificate which provides the
applicable crimarv_ financial orotection mutually
agree-on a different defense arrangement.. By-
making such a defense th2 companies shall not be
considered as having waived their rights under
this policy to deny payment or reimbursement of
the items not covered.

(2) As soon as practicable such first named insured,
. acting on behalf of all insureds, and the
companies shall endeavor to reach-an equitable
arrangement for handling the defense and sharing

'

1

the costs thereof.

(3) The companies' share of defense costs shall not
exceed-the portion of-the total defense costs-

that represents the costs which would be
reasonably and necessarily incurred.in the defense
of the cla: or suit in the absence of.any claim
or demand for~the items not covered.

f

(4) The companies shall have a right to contribution
from such first named insured forfall defense
costs as they are incurred-in excess of the-amount
of'the companies' share, including reimbursement
by suchLfirst named' insured of all-.such excess
costs paid by the companies.

4. In CONDITIONS 2, 4, 8, 11 and 19, and in all endorsements
'

to this policy relating thereto,-the words " bodily iniury
.

or property damace" areJamended to read " bodily iniury
.

,

orocerty damace or^ environmental damace".

|'

!
!

|

NE-S-17 (1/1/90) (A) 6

|

|
|

- - - , . , -



__

,, . __ _ - _ _ _ _ _

*
.

. .

.i 5. This endorsement applies to all clains for damages, costs,- *
,

expenses or other relief or recovery for which coverage is*

,

- ocught under the policy, and whi,ch are first made in
writing against any .ing_itr,cul on er af ter the of f ective date

'of t^nis endorsement stated below.

i

-

-

!
L

-

_

-

-

THIS IS TO CERTIFY IHAT ThiS IS A TRUE COPY OF THE ORIGINAL
CERTir1CA1E, EiEARING THE NUMBER DESIGNATED HEREON FORE
INSURANCE COVEPACE UNDER THE MA" ER POLICY NUCL".AR ENERGY
LIA0; IV !N'''"!J;CE PXCONDARY FF JCIAL PROTECTION). NO
IN3tr 'eCE

f

JOHN OUAl T HOCChi /\
VICE PRESIDENT-UNDERWRITING
AMERICAN NUCLEAR (NSURERS

-

Effective Date of
this Endorsement: January 1, 1990 To form a part of Cectificate No. N -0058

[E 12:01 A.M. Storcerd TimP

-- Issued to: Entergy Operations, Inc. and Arkansas ? ver & Light Company I

Date of Issue: October 25, 1991 For t ubscribing Companies
1A]- (1 h

" W -

,y_
'I IffsfbENT / j

Endorsement No 22 Countersigned by
_
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o Supplier's and ' ' sporter's Coverage

ANI Po' * NS-0507. Endorsement No. 14-

MAELU Polic) No. MS-0128. Endorsement No. 15-
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' ' ' . NUCLEAR ENERGY LIABILITY INSURANCE

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMlUM AND STANDARD PREMluM ENDORSEMENT

CALENDAR YEAR 1992

1. ADVANCE PREMlUM: :t is agreed that the Advance Premium due the companies
for the pntlod designated above is: $35,42 7.00

2. STANDARD PREMlUM AND RESERVE PREMlUM: In the absence of a change in the
Advance Premium _ indicated above, it is agreed that, subject to the provisions of
the Industry Credit Rating Plan, the Standard Premium is said Advance Premium
and the Reserve Premium is: $25,441.00

Effective Date of
this Endorsement: January 1.1992 To form a part of Policy No. NS .0507

(12:01 A.M. Standard Time)

Issued to: Entergy Operations, Inc,

|-
!
.

Date of Issues December 8,1991 For ti ubscrQdagcompanies

by
Ptediden[ ]

- '
Endorsement No: 14' Countersigned b;

__ ,

'
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMlUM AND STANDARD PREMlUM ENDORSEMENT

CALENDAR YEAR 1992

1. ADVANCE PREMlUM: It is agreed that the Advance Premium due the companies
for the period designated above ist $ 10.285.00

2. STANDARD PREMlUM AND RESERVE PREMlUM: In the absence of a chon;;a in the
Advance Premium indicated above, it is agreed that, subject to the provisions of
the Industry Credit Rating Plan, the Standard Premium is said Advance Premium
and the Reserve Premium ist $7.300.00

t

i

i -

Effective Date of
this Endorsement: January 1.1992 To form a part of Pslicy No. MS 0128

(12:01 A.M. Standa.d Time)
*

Iss.ued tot Entergy Operations. Inc.

!
l

i

Date of Issues December 8.1991 For t st# ing gnLee
'

#
Endorsement No: 15 Countersigned b.-

i
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