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January 10, 1992

U § Ruclear Regulatory Comm!ssion 10 CF% 50, 33(k),
Attn: Document Control Desk %0.75
Warhington, DC 20555

DOCKET 50-155 - LICENSE DPR-6 - BICG ROCK POINT PLANT -
REVISED CERTIFICATION OF FINANCIAL ASSURANCE FOR DECOMMISSTONING

In accordance with 10 CFR §§ 50.33(k) and 50,75, Consumers Power is submitting
the attached Revised Certification of Finan~ial Assurance for Decommissioning
the Big Rock Point Nuclear Plant, & 240 MWt hoiling water reactor facility

Big Rock Point began operating in December, 1962, and {ts operating license
expires in 2000, The revised certification supplements and amends the
Certification of Financial Assurince for Decommissioning filed on July 26,
19%9.

Pursuant to an Order of the Michigan Public Service Commission (MPSC) {ssued
on November 20, 1991, in Case No. U-9668, Consumers Power has increased the
surcharges it is collecting from its retall electric customers, and depositing
them in the external sinking funds originally suthorized by the MPSC. A copy
of the MPSC Order is enclosed as Exhibit B to the revised certification.
Exhibit A to the revised certification shows the calculation of the NRC
certification amount, adjusted to 1991, {n accordance with § 50,75,

Based on the TLG Engineering, Inc. study which determined a decommissioning
cost of $164,325 700 {n 1989 dollars, the MPSC, in {its November 20, 1991
order, authorized surcharges for electric service rendered on and after
December 1, 1991 to recover an estimated annual amount of §19 372 800 for the
decommissioning of Big Rock Point, or a total of $180,501,968 in 1991 dollars.
This is greater than the certification amount required by § 50.75.
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Vice President

CC: Administrator, Region 111, USNRC
NRC Resident Inspector - Big Rock Point Plant
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CONSUMERS POWER COMPANY
Big Rock Point Plant
Docket 50-15%
License DPR-6

REVISED CERTIFICATION OF FINANCIAL
ASSURANCE FOP DECOMMISSIONING

Consumers Power Company submits this Revised Certification of Financial Assurance
for Decommissioning in compliance with 10 CFP §§ 50 33(k) and 50 75(b).

1.

Consumers Power owns & 1008 undivided interest in the Big Rock
Poit Plant,

The amount required to demonstrate reasonsbie assurance of funds
for decommissioniap Big Rock Polnt, calculated in accordance
with 10 CFR § 50.75(¢), 1s $165,197,200 in 1991 dollars as shown
in Exhibit A,

Corsumers Power provides financlal assurance for decommissioning
Big Rock Point by making deposits at least annually in external
sinking funds,

Pursuant to orders f{ssued by the Michigan Public Service
Commission (MPSC) on August 26, 1986 In Case No, U-6150 and
December 2, 1986, in Case No. U-8536, Consumers Power was
collecting surcharges from its retail electric customers from
January 1, 1987 to November 30, 1991, and depositing them in the
external sinking funds. These amounts wvere desigoued to assure
the availability of funds to decommissinn Big Rock Point after
expiration of its license in the year 2000 in the amount of

$56 482,000 in 1990 dollars.

The August 26, 1986 MPSC order in Case No. U-6150 required
Consumers Power to file with the MPSC In 1990, and at three-year
intervals thereafter, a report on the adequacy of the
decommissioning funding. Consumers Power filed such a report in
April 1990, based on a TLG Engineering, Inc. site-specifie
decommissioning cost study which estimated the total cost to
decommission Big Rock Point, in 1989 dollars, at $164,325,700.
Of the total, the report states that §139 924 000 is required to
weet the NRC definition of “decommission. ®

Pursuant to an order issued by the MPSC on Nove her 208 1991, in
Case No. U-9668, Consumers Fower is collecting sté-chari»s in an
estimated annual amount of $19,372 B0OO, from its retall electric
customers for service rendered on and after December 1 1991,
and depositing them in the external sinking funds, to assure the
availability of a total fund of §180,501,968 in 1991 dollars to
decommission Big Rock Point after expiration of {ts license in
the year 2000 (as shown on Attachment A, page 5, of Exhibit E te
the original Certification of Financial Assurance for
Decommissioning filed on July 26, 1990). A copy of the MPSC
Order in Case U-9668 is attached as Exhibit B.
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7. My powers and duties as Vice President and Controller of
Consumers Power Company, as set forth in the Company's By-Laws,
authorize me to file

To the vest of my knowledge, information and bellef, the foregoing statements are

true and correct.

Svorn and subscribed to this 9th day of January, 1992,

Y0 b, (1 el

is certification.

Dimme D aPua
Dennis DaPra
Vice President and Centroller

Marla A. Fall
Jackson County, Michipgan

My Commission Expires October 17, 1994
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For Nuclear Decommissioning Unaer 10CF RS0 78(c)
Januwy 1 1991
BIG ROCK POINT NUCLEAR PLANT
Escalation Factors for @ BWA Plent
Labor (1) = 1212
Energy (E) = 1062
Waste Burial (B)* « 2 351
BWR Escalation Formula,
Faoton = 065*L ~ 03 E+ 0220
Faclor = 1430

Base Amount for 8 BWH Flant less 1hen 1,200 MWL

Base Amount = ${104 + 0.009 * P) million (P » minimum pows! level in megawatts thermal = 1,200 MW1)
Base AmoLt = $114 800 000

Adjusied NRC Minimym Financin: Assurance Amount
Minimum Amourt = Base Amount * Factor

Minimum Amount = $168 197,200

Note:

* . Assumes South Caroling is used for waste burial 8ince i is the closes! site
10 the Big Rock Point Nuclear Plant

Preparec by TLSImonsen
Tax Dept, M-418, 8- 1506

LAN thome\tis\decom\nic\ @t mimamit wi!
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For Nuclear Under 10CFRS0 76(c)
January 1, 1991

PALISADES NUCLEAR PLANT

Escalation Fagions for a PWA Plant

Labor (L) = 1212

Energy (E) = 1.021

waste Burial (8)* = 2494

PWR Escalation Formyls.

Factor = QUS*L+013*Ev022'D

Facior = 1469

Base Amount for a PWR plant between 1,200 MW and 3,400 MWt

Base Amount = §(76 « 00088 * P) million (P = pows! level iIn megawatts thermal = 2 650 MW

Base Amount = 8§86 320 000

Adjusted NRC Minimum Finanoial Assurance Ampunt
Minimum Amount = Base Amount * Factor

Mintmium Arrount =  §144 432 080

Note

* « Assumes Souih Caroling is used 101 waste burial since it Is the closest site
to the Palisades Nuclear Plant.

Prepared by. TLEImonsen
Tax Dept, M~418, 81585

LAN \home\tis\decom\nrc\9 ' mimamiwd|
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Adjusted 08:21 AM

For Nuciear uumoormn(o)
JM‘ 1991
BWR Plant
Base Index 1000 January 1, 1988
Current Index 2331 January 1, 1991

Escalation Factor for B = Currernt Index / Base Index
Escalation Factor for 8 = 233

PWi L Plant
Base Index 1000 January 1, 1986
Current Index 2484 January 1, 1991

Esceation Factor for B = Current Inctex / Base Index
Escalation Factor for B = 2404

Vaiues for Waste Burial, B for both a BWR and PWR piant were obtained from the NRC's
Report on Waste Burial Charges’ (NUREG 1307) and assumes that South Carolina is used
as the Waste burial site

Page No. 4




ATTACHMENT
Consumers Power Company

Big Rock Point Plant
Docket 50-155

EXHIBIT 8

T0 THE REVISED CERTIFICATION OF FINANCIAL
ASSURANCE FOR DECOMMISSIONING



STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of the applicatio ' of
CONSUMERS POWER COMPANY for
adjustment of its surcharges for nuclear
power plant decommissioning.

Case No. U-9668

At the November 20, 1991 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. Steven M. Fetter, Chairman
Hon. Ronald E. Russell, Commissioner
Hon. John L. O'Donnell, Commissioner

QPINION AND ORDER

On June 29, 1990, Consumers Power Company (Consumers) filed an application request-
ing Commission approval to adjust its nuciear plant decommissioning surcharges that hed been
previously approved in the Commission's December 2, 1986 order in Case No, U-853¢,

Subsequent to the prehearing conference held on August 17, 1990, the parties reached a
settiement agreement, attached as Exhibit A. However, on July 1, 1991, the Commisaicn
issued an order that returned the settlement agreement to the parties because it did not
explicitly address thc.cﬂ’oct, if any, of Consumers’ proposed sale of the Palisades plant,

The parties continued their negotiations and have reached a supplemental settlement
agreement, attached as Exhibit B. The supplemental stipulation addresses the concerns raised

by tt.2 Commission.

I s A R



After review of the supplemental stipulation, the Commission finds that approval of the
stipulation and its supplement is in the public interest.

The Commission FINDS that:

a. Jurisdiction is pursuant 10 1909 PA 164, . s amended, MCL 460.551 et seq.; 1919 PA 419,
as amended, MCL 460.51 et seq.; 1939 PA 3, as amended, MCL 460.1 et scq.; 1969 PA 306,
as amended, MCL. 24.201 et seq.; and the Commission's Rules of Practice and Procedure,
1979 Administrative Code, R 460.11 et seq.

b. The stipulation and its supplement should be approved.

THEREFORE, IT IS ORDERED that:

A. The stipulation, attached as Exhibit A, and the supplemental stipulation, attached as
Exhibit B, are npproved.

B. Consumers Power Company is authorized to adjust its nuclear plant decommissioning
surcharges as set forth in Exhibits A and B.

C. Consumers Power Company shall file with the Commission, withip 30 days, four copies

ot its tanff sheets covering the approved surcharges.

Page 2
U-5668
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EXMIBIT A

STATE OF MICHTYGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the matter of ths Application )
of CONSUMERS POVER COMPANY for )
Adjustment of Lts Surcharges for ) Case No. U-9668
Nuclear Power Plant Decommissioning )
)

STIEVIATION

On June 29, 1790 Consumer: "c«u¢ Company (Consumers) filed its Application (n
Case No. U-9668 requesting tiat the Michigan Public Service Commirsion
(Commission) adjust i{ts surcharges for nuclear power plant decommissioning.
Consumers requestad that the annual decommissioning provision for Applicant's
Big Rock Point Nuclear Plant (Big Rock) be §19,272,800 and the annual
decommissioning provision for Appl . cant’s Palisades Nuclear Plant (Palisades)
be §2F 464,400, for a total annual decommissioning ~rovision of $44 837,200,
Consumers requested Applicant's annual decommissioning surcharges be onulcoo

to levels set forth Lu Attachment B to its Application,

An initiel prehearing conference vas held August 17, 1990, The Commisison
Staff is a participant by virtus of Rule 7 (R 460.17) of the Commission's

Rules of Practice and Procedure. At the prehearing conference tha Attorney
General, the Associarion of Busineuses Advecating Tariff Equity (ASATE) and

the Residential Ratepayer Consortium (RRC) vere granted i(ntervunor status, By




lecter dated January 10, 1991 the Attorney General submitted to the Commission

his *Attorney Ceneval's Vithdraval of Intervention. *

Consuners filed the testimony and exhibits of seven vitnesses in support of
its request, Cross-examination occurred in January 1991, Consumers also
submitted restimony of une witness by means of depesition, vhich testimony was

received inte the record as Exhibit A«6

The Commission Staff filed the testimeny of one witness, Mr. Berqulist, Nr.
Berquist stated in testimony staff would not oppose Consumers proposal to
{neroase “he totul annual decommissioning provision te the §44. .8 milllon
requestes Mr. Berquist recommended that Eshibit A-19 (TLS.5), Information
Necersary to Cota.a au IRS Schedule Ruling Amounts for Big Reck Point: Exhibit
A-20 (*18.5), Information N:oey:sary to Obtain an IRS Schedule of Ruling
Amcuats for Palisades; and Exhibic A-24 (JES-1) Proposed Nuclear

’ !
Decomsissioning Surchaiges be approved by the Cofuission, Staff’'s vitness vas

-

presentad for cross-exsmination on April 17, 199 A

The FRC and ABATE did not present testimony ,&; t witness,

w
incouraged ty the Commission’s Rules of PracpMien and Procedure (Rule 33,
R 460.43), a favorable Commission pelicy eo:ud settlement, and Commission
precedent, the signatories herete have resolved through settlementc discussions
all contested lssues regarding thesc procsedirys as set forth below, For
pucposes of sectliing the lssues {n the above-captioned preceeding, and subject
to the acceptance and approval of the Comaission without modification, and

vithout prejudice to the pre-negotiation positions of the parties, the

signatories hereto sgree and stipulate as follows:



1. The estimated snnual decomaissioning provision necessary for funding
the external trust funds for Big Rock is $19 370 A00 end for Palisades ls
§29 464,400 for & total estimaced annual decomminsioning provision of
$44,037,200 to be recovered through surcharge revenues.

2. Surcharge revenues shull be allocated 43,211 to the Big Rock external
trust funds and 56 791 co the Pa’' lsades external trust funds.

). Surcharges are determined based on the following methodelogy: The
annual surcaarge revenus requirement of $44 837,200 is allecated to sach rate
tehedule based on demand allocation Zactors. The al.iocated surcharge raveri
requirement is then divided by estimated 1791 kWh seles for the rate to
determine the surcharge by rate. The surcharges for each rete class are
Listed in Exhibit A to the Stipulation, vhich is a copy of Exhibit A-24
(JES<1), Proposed Nuclear Decommissioning Surcharges.

4. The surcharge amounts in Exhibit A shall be (mplemented for service
rer ‘ared on and after the first day of the calendar month following the
Commission's order in this case and vill continue until revised by the
Commission.

5. Attacued hereto as Exhibit B to this Stipulatien '+ & summary of
pertinent decomsissioning funding practices to wvhich the undersigned partiecs
have agreed for purposes of this Stipulation. Decommissioning fundi.
practices were originally included i{n the Commission’'s order dated August 26,
1986 in Case No. U«6150, *In the Matter of the Establishment and Treatment of
Nuclear Plant Decomaissioning Funds® and the Commission’'s order dated December
2, 1986 in Case No. U-8536, "In the Matter of the Application of Consumers
Pover Company for Authority to Establish Provisions to Fund Nuclear Pover
Piant Decommissionings.* Exhibit B secs forth those practices, as revised to
reflect current IRS, NRC, and MPSC requirements. The undersigned parties’

request that the Commission approve the revised Decommissioning Funding

Practices for Consumers set forth in Exhibic 8




6. Attached hereto as Exhibits C and D are sumsaries of the pertinent
information used to caleculate the annual decommissiening provision of
§19,372,800 for Big Rock and $25 464,400 for Palisades. Exhibit C to this
Stipulacion {s & copy of Exhibit A«19 (TLS-5), Information Necessary to Obtain
an IRS Scheduls of Ruling Amounts for Big Rock. Exhibit D to this Stipulatvion
is & copy of Exhibit A-20 (TLS-6), Information Necessary to Obtain an IRS
Scheduls of Ruling Amounts for Palisades. This information vas relied upoen by
the parties to determine the surcharge amounts and is subject to the
acceptance and approval of the Commission. It is & condition of this
Stipulation that the Commission will expressly rely upon Exhibits C and D,

7. The signatories to this Stipulation agree and understand that this
Stipulaton does not limit any party’'s right to take other or different
positions on similar {ssues in other adainistrative proceedings, or cp;‘duls
related thereto. Each signatory agrees not to appeal, challenge or con;,o: a
Commission order adepting this Stipulation L{f the Commission Accepts an
approves this Stipulation vithout modification. The parties further 4§ ee and
understand that this Stipulation (s entered into for the sole and exprass
purpese of reaching a compromise among positions of parties to this proceeding
wvho are executing this Stipulation. All offers of settlement and dlscussions
relating to sectlement are and shall be privileged.

8. This Stipulacion (s based on the facts and circumstances of this case
and is intended fov final disposition of Case U-9668. The signatories hereto
request that the Commission grant prompt approval of this Stipulation. If
this Stipulation {s not approved by the Commission without change, this
Stipulation shall be vold in all respects, shall be deemed to be withdrawn,
shall not be a part of the record in this proceeding, .nd shall be without
prejudice to the pre-negotiation positions of the parties.

9. The Commission Staff cr tifies that this Stipulation is reasonable

and in the public i{nterest.



10. The signatories hereto agres to vaive Section 81 of the
Adainistrative Procedures Act of 1969 (MCL 24 281) as it applies to the (ssues
{n this proceeding, if the Comsission approves this Stipulation vithout

modification,

'.;



VHEREFORE, the parties hereto respectfully request the Commission te
spprove this Stipulation and sake it effective in sccordance with its teras by

final order.

MICHIGAN PUBLIC SERVICE

sese _8/2 [0/
sz 7 7

Lansing, M1 48910

CONSUMERS POWER COMPANY

by.ﬁ%ﬁuxﬁ_—- vate S L=/
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212 Vest Michigan Avenue
Jackson, MI 49201

RESIDENTIAL RATEPAYERS
CONSORTIUM

Date _£'2 o ". .

Diane R. Roy

115 Vest Allegen
Suice 210

Lansing, MI 48933.1712

ASSOCIATION OF BUSINESS
ADVOCATING TARIFF EQUITY

by Date
Joseph R. Assenzo

Hill, Lewvis

200 N. Capitol Avenue, Suite 600

Lansing, MI 48910
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Eshibit A~
Exhibit A to Stipulation vitness =
Date

Page

Proposed Mucloar Decommisnioning Surcharges

= e _—

i Residanciol Service Races A«l, A=, As), A«4, A=t $.001818

| Canaral Servics Ractas 8, U+| L0181

| Caneral Service Rates €, B=1, £~ (Q) 001883

4 Primary Service Rate B+ LaL71s
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) Electric Hesting Servies Rats C¥ Q01598

H Water Heating Service Rate ¥ 0013528

L) Time=of=Day Farm Irvigation Rate IR Q01812

9 Primary Electric Purmace Raten J, J=| 001332
0 Secondary Pusping Servics Rate P8~ L001412
i Primaiy Pusmpiog Service Rate P3-2 001498
12 Primary Pumgiog Service Rate P9-) L0118l
i3 Streetlightiog Service Rate L~ 000980
) Streeclightiog Service Retas L-2, L-} 000980
13 Ares Lighting Rate Le4 000980
& Unmetared Sarvice Rata N8 Q01134

spLas o ’L\lf"'cﬂu 158,0M
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Page 1 of 3
Case No. U-9668
Exhibic B to Stipulscion
DECOMMISSIONING FUno (NG PRACYICES
FOR CONSUMERS POVEX CONPANY

L. Consumers will file four coples of tariff sheets indicating the
approved surcharges vith the Commission vithin thirty days of the date of the
Commission’'s order approving the surcharges.

2 The methed of funding *he decommissioning cost of Consumers’' nuclear
power hlants shall be by the means of external trust funds. Two separate
external trust funds have been set up for each plant and segregated from
Consumers’ assets and outsids i{ts contre' The external trust funds shall be
used solely for the payment of tha ~csts incurred for decommissioning nuclear
pover plants of Consumers, i{ts successors or assigns, and to pay
sdainistracive and other incidencal expansas, including taxes, if applicable,
of the funds, One fund (s a Nuclear Decommissioning Trust Fund (Section 468A
frust), as defined in Section 46BA of the Internal Revenue Code of 1954, as
amended (the Code), and the second fund is a trust fund (Non-Section 468A
trust) to receive payments above the amounts vhich are permitted to be placed
in the Section 468A trust, Consumers shell fund these trusts Gy charging in
its rates surcharges for nuclear plant decommissioning. |

3. Consumers shall practice federal income tax norsalization (deferred
taxes) for book accounting and ratemaking purposes regarding book/tax timing
differences, Lf any, applicadle to its provision for .. ~.ear plant
decommissioning costs coincident with rate recognition of such provision.

4. Consumers shall pay to the Section 448A trust with respect to each
year for which a provision for nuclear plant decommissioning (s in effect, the
Lesser of the revenues frow such provision or the jurisdictional portion of
the Ruling Asount for such year. The balance remaining, {f any, shall be paid

inte the Non-Section 468A trust. Such payments shall be made on or before the
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Page ) of )

sinimize the payments of taxes with respect to jurisdictional amounts
collected for decommissioning.

§. Each year Consumers will file, under this case number, each trust's
annual financial statements and audit report, if any, with the Commission
Upon request, such statements and reports will also be provided to any person,
Each trust shall meet the following objectives:

a. The trustes shall optimize after-tax earnings over the life of the
trust, giving consideration to ligquidity, risk, diversification, and
other prudent investment objectives.

The trustes shall not invest in any securities issued by Consumers,
{ts successors or assigns. The trustes of a Section 4B6A trust shall
1iait investments to those allowed by Section 46BA of the Code and
the regulations thereunder.

b. The trustee shall have & net worth of at least $100 aillion.

¢, No part of the assets of the trust may be used for, or aiverted to,
any purpose other than to fund, in vhole or in part, the costs of
nuclear plant decommissioning or to pay sdainistratite and other
incidantal expensas, including taxes, if applicable, of the fund

4. 1f any part of any contribution made to the trust is determined by
the Commission to be in excess of the amount actually expended for
decommissioning, after decommissioning has been complected, the excess
jurisdictional amount shall be refunded to Michigan ratepayers, as
determined by the Zomaission. Should the amount contributed to the
crust be insufficient te cover the costs of decommissioning Consumers
may petition the Commission for relief,

e. The tvustes shall keep accurate and detailed accounts of all
{1ivescments, receipts, disbursementr ind transactions, and all
accounts, books and records relating thereto shall be open to
inspection and audit at reasonable times by Consumers, its designee
st the Commission. The Commission shall be notified by Consumers
prior to any such inspection or audit. The Commission may direct
Consumers to conduct an audit or inspection.

£. The trust agreesent shall be administered, construed and enforced
sccording to the Lavs of the State of Michigan.

9, Consumers shall keep the Commission informed of contracter
prequalification, bidding, regulatory, operational and financial milestones of
decommissioning of Big Rock, and Palisades, if then owned by Consumers, on a

timely basis once information becomes known to Consum.rs Pover.



Cane No.  U.vbin
Exhibit A (TL8:3)
Vieness T n
Date August, 1990
Fage No. 102

CONSUMERS POVER COMPANY

[aformation Necessary to Obtain an
IRS Schedule of Rullng Amounts
for Big Roek Poine

The estimated decommissioning cost exprassed in 1909 dellars, vas converted
to & future estimeted decommissioning conr in year 2000 dollars, using an
snrual inflacion rate of 6,10 compounded anrually, waing the follewing

squacion:

FV = Bstimated decommissioning cost expressed (n year 2000 dollars
P o« Latimated decommisaloning cost expressed in 1989 dollars

L = Inflation rate of 6.1

f = Number of years (2000 . 1989)

Ve (1ent

The assuned after-tax rate of FOCUrn to be sarned by the amounts collected
for decommissioning is 7.1%,

The proposed period over vhich decommissioning costs will be Lneluded (n
the cost of service (s Jamuary 1, 1991 through December 11, 2000 During
this tlme period & variable amount Gecommissioning cost vill be included in
Sest of service depending on the total sseunt of electric sales. This will
be caleulated using the projected sales for 1991 and an estimated anmual
deccomissioning cost of §19,372,400,

The sscimaced date on vhich the plant will no longer be inclue in the
cost of service (s Kay 31, 2000,

The estimated yoar in whirh the plant vill no longer be ineluded Lx the
GO8t of sarvice, based on the firse FAtamaking assumptions that were used
by the Comsission (n sscablishing or approving rates during the first
Fatamaking procesding in vhich the muclear power plant vas ineluded (n
venwumars Power's rate bess was 1983,

The Commisnion relied upen the decommissioning cest Atudy prepared by TLO
Engineering, dated March 1990, {n determining the asount of decommissioning
Costs to be included in Consumers Power . cost of servies.
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Case No. U-9668

Exhibit C to Stipulation

Casn No, U«9668
Exhibic A (T1$-3)

Vitness T L Simonsen
Date August, 1590
Fage No L of 2

CONSUN’RS POWER COMPANY

Inforuation Nerassary to ubgaln an
RS 3chedule of Ruling Amcunts
for Big Rock Point

The asount of decommissioning costs that are to be included in Consumers
Povar's cest of service for each taxable year during the peried beginning
January 1, 199% and ending Decesber 31, 2000 Ls to be based on the
surcharge rata; ‘mcluded as Exhibit A of the ordar. The surcharges vers
caleulatnd o initi-ily yield 519,372,800 annually, based on estipated 1991
slectric sales,

The proposed method of Jecommissioning {s the prompt removal/dismancling
sethod.

The sstisated year in wvhich substant{al decommissioning costs will first be
inecurred L& 2000

Estinated year in vihich decommissiuning will be substancially completed is
2016.

The total esctimated cosc of decommissioning expressec in curyent dollars
(1989 dollars) for Michigan jurisdiction is $160, 343,431

The total estimacted cost of decommissioning expressed in future dollars for
Michigan jurisdiceion (s $414,930,924

Listed balows ach taxable yeaur (n the period that begins with the
estimavted year 1 substantial decoswissioning cost will firsct oe
incurred and sno the sstimacted yesar in which the decommissioning of

the muclear power _iant will be substancially cosmplets, ars the estimated

future cost of decommissioning exprassed in futurs dollars at the time of
expandituras:

882 ... .Seas (7 — T Isaz G218
2000 7,927,870 20C§ 1,471,178 2012 6,547 4h$
2001 14,388,771 2007 3,382,132 2013 &, 326,435
2002 15,251,473 2008 1,588,442 2014 $.119.1%
2003 17,428,976 2002 3,807,337 2018 $,430,968
2004 86,173,978 2010 4,019,584 201 1,366,707
2208 209,981,117 2011 &, .09, 640
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Case No. U-9668
Exhibic A« (TLS-6)
Witness T L Simonsen
Date August, 190
Page No. 2 of 2

CONSUMERS POVER COMPANY

Information Necessary to Obtain &
IRS Schedule of Ruling Amounts
for Pallisades

The sstimated decommissioning cost expressed in 1989 dollars, vas com ercad
to & future estimated decoumissioning cost in year 2007 deollars, using .n
annual (aflaction race of 6.0 compoundad annuilly, uaing the folloving
squation:

v
4
i
n

Estizeced decommissioning cost expressed in year 2000 dollars
Fstimated decosmissioning cost expressed in 1989 dollars
Iaflation rate of 6.0

Numt st of yvears (2007 - 1989

Ve (e

The assumed after-tax rate of rerurn o be earned by the amounts collectad
for decommissioning { 7.1V,

The propossd period over vhich decommissioning costs vill be included in
the cost of sarvice is Jamuary 1, 1991 through Dacember 31, 2007. During
chis time period « varisble amount decommissioning cost will be includec in
sost of service depending on the total ameunt of electric sales. This will
be calculatud using the projected sales for 1991 and an estimaced aunual
dacramissioning cest of §28 464 4600,

The estimated date om which the plant vill ne lenger be included in the
cost of service is Mareh 13, 2007.

The sstimated dats on vhich the plant vill no longer be included in the
cost of service, based on the first racemaking assumptions that vers used
by the Comrission in establishing or approving races during che firsc
ratsmaking procesding in vhich the nuclear powver o' “nt vas included in
Consumers Power’'s rate bass vas Decsmber | SR T

The Comaission relied upenm the decomar esioning rost study prepared by TS
Engineering, dated March 1790, {. decermining the amount of decommissioning
costs to be included in Consumers Pover's cost of service.
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Exhibit D to Stipulitiss

Case No

Exhibit _(TLS-6
Witness I L Simonsen
Date August, 1990
Page No 1l of 2

FONSUMERS POWER COMPANY

Information Necessary to Obtain an
IRS Schedule of Ruling Amounrts
for Palisadas

T™he amount of decommissioning costs that are to be included
Fover's cost of service for each taxable Year ¢ ing the period
Janvary 1, 1991 and ending December 21, < 07 be based on
surcharge rates included as Exhibit A of th

£ th ) The surcharges ‘vere
caleulated to initially yleld $25 464,400 annually, based on estimated 1991
electric sales

T™he proposed method of decommissioning is

the prompt removal/dismaniling
sethod.

The estimated vear (n which substantial decommissioning costs will §
incurred is 2007,

N -
+FAC D8

Eacimated vean
e
> '

n vhich decommissioning will be substantially completed ia

)

The total estimated cost of decommissioning for the Michigan

expressed (n current dollars (1989 dolliars) is $308,314,1459
The total estiratad cost of decommissioning for the MI

haligan
exprasssd in futurs dollars {s §1,130 068,822

vV,

Listad belov for sach taxable year in the
estimated vear in vhich substantial decomm ost will first be
incurred and ends with the astimated Year derommissioning ©
the nuclear pover plant will be substantially comple are the estimacte
future cost of dacommissioning expressac in llars at the time of
expeanditure:

that begins wvith tThe

Lsax
2007
2008
2009
2010

011
.~ - -

2012
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EXHIBIT B

STATE OF MICHIGAR

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

In the Matter of the Application

of CONFUMERE POVER COMPANY for
Adjustment of its Surcharges ‘or
Nucloar Power Plant Decommissioning

Case No U-9h68

N NN N

SUPELEMENTAL, STIPULATION

At & heaving on May 2, 1991 Consumers Pover Company ("Consumers"), the
Michigan Public Service Commission ("Commission") Staff and :he Residential
Ratepayer Consortium ("RRC") jointly sponsored a Stipulation (the “"May 2
Stipulation") to resclve all issues in Case No U-9668. The Association of
Businesses Advocating Tariff Equity ("ABATE") filed a Statement of
Non-Opposition.

On July 1, 1991 the Zommission {ssued its Order Returning the
Stipulation. 1In its Order, the Commission directed the parties to explicitly
Address certain matters related to the effect of the proposed sale of the
Palisades Plant on decommissioning, if agreement could be reached, and returned
the Stipulation to the parties for further action. For purposes of settling the
issues in the above-captioned proceedirg, subject to the acceptance and approval
of the Commission without modification, and without prejudice to the pre-
negotiation position of the parties, the signatories hereto hereby supplement the

May 2, 1991 Stipulation and agree and stipulate as follows:



3. Separate Palisades and Big Rock Point nuclear decommissioning
surcharges shall be implemented The separation of nuclear power plant
decommissioning surcharges for each rate class by nuclear facility shall be as
set forth in Exhibit E to this Supplemental Stipulation. Exhibit E is a copy of
Exhibit A-26 (JES-3). Column (b) of Exhibit E shows the total surcharge amounts
as set forth in Exhibit A to the May 2 Stipulation. Columns (c) snd (d) of
Exhibit E show the allocation of the total surcharge amounts in Column (b) using
the allocation percentages of 56.79% to the Palissdes external trust fund: and
43.21% to the Big Rock Point external trust funds, respectively. The Falisades
Nuclear Decommissioning surcharge amounts set forth in Column (c) and the Big
Rock Nuclear Decommissioning surcharge amounts set forth in Column (d) r*all be

implemented for service rendered on and after the first day of the calenc.. month

following the Commission's ordar in this case.

r 3 Consumers has reached an agreement, subject to certain
contingencies, to sell the Palisades plant to the Palisaces GCenerating Company
(PGC) and to purchase the uvlectricity generated by that facility. Consumers
states that the PGC transaction is designed such that on and after the date PGC
takes title to the Palisades plant Consumers will pay decommissioning charges to
PGC. The signatories hereto agree that, if the sale is consummated, the
Palisades Nuclear Decommissioning surcharges set forth in Column (¢) of Exhibit
E will be terminated upon consummation of the sale. Thus, effective on the date
of the sale of the Palisades plant to PGC, the remaining nuclear decommissicning
surcharges will be the Big Rock Nuclear Decommissioning surcharges set forth in

Celumn (d) of Exhibit E.




> | The signatories hereto agree to amending paragraph 1 of Exhibit
B to the May 2 Stipulation to read:

"1, Consumers will file four copies of tariff sheets

indicating the approved surcharges with the Commission

vithin thirty days of the date of the Commission’'s order

approving the surcharges. If the sale of the Palisades

plant to PGC {s consummsted, Consumers will file with the

Commission, within thirty days of the date FGC takes title

to Palisades, four copies of tariff sheets indicating

revised surcharges wvhich do not include Palisades

decommissioning surcharges, effective on the date the sale

is consummated."

4. Pursuant to the Commission’s Order, dated Avgust 26, 1980 in Case
No. U-6150, the method of funding the decommissioning costs for Consumers’
nuclear power plants is by the means of external trust {unds. Two separate
external trust funds have been set up for the Palisades plant, segregated from
Consumers’ assets and outside {ti control. Ome fund is & Nuclear Decommissioning
Trust Fund (Section 46BA Trust) as defined in Section 468A of the Internal
Revenue Cod: of 1954, as amended. The second fund (Non-Section 468A Trust) is
a trest fund to receive payments above the amounts which are permitted to be
placed in the Section 46BA Trust. Consumers funds these trusts by charging in
its rates surcharges for nuclear plant decommissioning. Consumers asserts that,
if the sale of the Palisades plant takes place, Consumers Fower intends to (1)
transfer all right, title and interest {t holds as beneficiary or trustor of the
Section 46BA and Non-Section 468A Palisades decommissioning trusts te PGC, or
(i1) ctransfer the t™ust ~:zsets or cash equal to such assets to a Section 468A
Trust and a Non-Section 468BA Trust established by PGC for Palisades plant
decommissioning, with the transfer structured to minimize adverse tax
consequences, if any, under the tax laws then in effect. The transaction

contemplates that the trusts created by PGC shall be subject to substantially the

Sob8 Supsup KA



same restrictions and conditions as Consumers’ current decommissioning trusts,
subject to any venuired approval of the appropriate regulatory agencies and
changes in lav cthat may occur. Following the consummation of the PGC
transaction, Consumers will file a report with the Commission within 30 days
setting forth the amounts of the Palisades Section 468A and Non-Section LEBA
trusts transferred to PGC, the costs, including tax costs, if any, resulting from
the transfer, a~d other relevant information requested by the Commission,
together vith copies of the PGC trust agreements. If any taxes or transaction
costs are due because of the transfer of the funds from Consumers to FGC,
Consumers agrees that either it or PGC will pay those costs, Consumers agrees
that any t & or transaction costs it pavs will not diminish the funds or be
part of the cost of service to {us ratepayers. Consumers commits that in the
event of the sale of Palisades to PGC, that Consumers will, as a shareholder of
PGC, exercise a reasonable level of supervision und diligence with respect to the
trust funds established by PGC.

Following the completion of decommissioning, Consumers will file
a report with the Commission setting forth the amounts expended on
decommissioning, accompanied with supporting documentation, and whether any
excess in the decommissioning trust funds r ‘ain. If decommissioning funds for
the Palisades plant are ultimately found te b2 in exces:s of amounts needed for
decomnissioning by the appropriate regulatory agency, any excess amounts returned
to Consumers by PGC will be reported to the C-mmission and will be distributed

in accordance with an order of the Commission.




6. The signatories to this Supplemental Stipulation agree and

understand that the May 2 Stipulation, as supplemented by this Supplemercal

Stipulation, does not limit any party's right to take other or different
positions on similar issues in other administrative proceedings, or appeals
related thereto. Each signatory agrees not to appeal, challenge or contest a
Commission otrder adopting the May 2 Stipulation, as supplemented by this
Supplemental Stipulation, {f the Commission accepts and approves the May 2
Stipulation, as supplemented by this Supplemental Stipulation, without

modification. The parties furcher agree and understand that the May 2

Stipulation, as supplemented by this Supplemental Stipulation, i{s entered into
for the sole and express purpose of reaching a compromise among positions of
parties to this proceeding who are executing this Supplemental Stipulation. All
offers of settlement and discussions relating to se=tlement are and shall be
privileged.

The May 2 Stipulation, a&s supplemented by this Supplemental
Stipulation, i{s based on the facts and circumstances of this case and {s intended
for final disposition of Case U-9668. The signatories hereto request that the
Commission grant prompt approval of the May 2 Stipulation, as supplemented by
this Supplemental Stipulation. If the May 2 Stipulation, as supplemented by this
Supp’ :mental Stipulaction, is not approved by the Commission without change, the
May 2 Stipulation, as supplemented by this Supplemental Stipulation, shall be
void in all respects, shall be deemed to be withdrawn, shall not be a part of the
record in this proceeding, and shall be without prejudice to the pre-negotiation

positions cf the parties.
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The ommission Staff les ! he May ¢ Stipulation

supplemented by this Supplemental St ) is reasonable and in the public

interest
EDATOYXies nerets agree
scedures Act ¢ 1969 (MCL 24.281) as it apg
the ommission &apovroves the May

Supplemental Stip tion, without nodi
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WHEREFORE, the parties hereto respectfully request the Commission to
approve the May 2 Scipulation, as supplemented by this Supplemental Stipulation,

and make it effective in eccordance with its terms by final order.

MICHIGAN PUBLIC SERVICE COMMISSION STAFF

/7/ S Date /f.v//_f{/f‘/

Assistant Atcdrney Gensral
1000 Lon, Blé¥d, Suite 11
Lansing, MI 48910

CONSUMERS POVE) COMPANY

By A;o";.‘z/ \-%—‘/J Date
H Richard Chambers
212 Vest Michigin Avenue
Jackson, MI 49701

RESIDENTIAL RATEPAYERS CONSORTIUM

Date _/C - /0 -9/

115 Vest Allegan, Sultncﬁlo
Lansirg, MI 48933-1712

ASSOCIATION OF BUSINISSES ADVO ATING TARIFF EQUITY

By Date
Joseph R Assenzo
Hill Lewis
200 N Capicol Avenue, Suite 600
Lansing, I 48910




CASE NO. U~9668

Exhibit E to Supplemental S5t

ipulaction

Separation oi Surcharges by Nuclear Tacilicy

Total

on

Residential Service Rates A=l, A=2, A=), A=4, A=§ $.001618

Ceneral Service Rates B, R~l
Cenaral Service Ratas C, B=2, E-4 (C)
Primary Service Rate A=)

Priomary Service Rates D, B3, CS-l, CC-2, £~l,

€=2, =4, F, F=1, !
Elrctric Heating Service Rate CH
Vater Heating Jervice Rate #
Tima~of~Day Farm Irrigation Rate IR
Primary Electric Furnace Rates J, J=I
Secondary Pusping Service Rate P8-)
Primary Pumping Service Rata P8~2
Primary Pumping Service Rate PM3~)
Streeclighting Service Rate L=l
Stresctlighting Service Rates L-2, L-)
Area Lighting Race L=4
Uiomtered Service Race UR

“Expressed in dollars per wwh,

EX0190~12-RR01

Q0ls1d
0Ccisas
001716

001331
001593
001323
001813
L0112
001422
0014%
001131
.000%80
.000980
.0oc9se
001134

e

Case No U~
Exhibit A= lJ{if)s
4

Witn:ss o

Date Ag.*li 199
Page Lat 1 o

-

$.000919
.001020
.0008%?
000973

000747
.000506
000866
001030
.c00870
000812
000830
000654
.0003%7
000337
000337
000644

53.251

Rock®
(d)

§.00086%9

200781
Q00728
Q00741

000384
QU0sES
000659
000782
000662
.000619
000648
000497
000422
000423
000421
000450
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STATE OF MICHIGAN
BEFORE THE MICHIGCAN PUBLIC SERVICE COMMISSION

In the matter of the application

of CONSUMERS POWER COMPANY for
adjustment of its surcharges for
nuclear power plant decommissioning

Case No. U~966€8

ETATEMENT OF NON-OBJECTION

The Association of Businesses Advocating Tariff Equity
does not cbject to the entry of the Stipulation executed by
Consumers Power Company, the Staff of the Michigan Public Service
Ccommission, and the Residential Ratepayer Consortium in the above
captioned case.

Respectfully submitted,

Association of Businesses
Advocating Tariff Equity

By Its Attorneys

HILL LEWIS

Timothy P. Collins (P34375)
Josephla. Assenzo (P41405)

- \vtl- L deeiare,

Joseph\ﬁ. Assenzo

200 N. Capitol Avenue, Suite 500
Lansing, Michigan 48933
Telephone: (517) 484-4481

Dated: Oc'cber 25, 1974

LG21538



