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Jtem 1. BUSINESS (Contineed) .
PEAK LOAD AND CAPABILITY

The Company ‘s net capability, peak load and reserve, in megawatts (MW), ot the time of peak were as
follows during the years indicated:

o Peskh Lesd (o)
Incresse Firm
Net Over Feek
Yeor Copabitiy Amount  Prior Yesr Load (b)  Reservele)
| 1 e I 21,849 16 952 (59)% 16,831 5,018
1990 ..... EEREERELE 21,949 18,007 50 17,795 4,154
I csiividiiananean 20,448 17,146 Q2.7 16,944 3,504

(8) The Company peok load ineludes interruptible load ot the time of peak of 341 MW in 1991, 347 MW in 1990 and 202 MW in
1986

M) The Company firm peak load excludes interruptibie load st the time of aystem pesk and includes 220 MW in 1991 and 138 MW
in 1990 of load associsted with cerain wholessle customers who were purchasing non-firm ensrgy from sources other than the
Company

(6} Amount of net capability in excess of firm pesk load o1 the time of peak

The peak load changes for 1991 and 1990 resulied primarily from weather factors in the service ares and
from customer growth. The peak load in 1991 oc-urred on August 8. Included in the 199! net capability
was 1,921 MW of firm purchased capacity, including 1,841 MW of cogeneration and small power
production. The Company expects to continue to purchase capacity in the future from various sources. (See
Fuel Supply and Purchased Power and Note 17 1o Financial Statements.)

Firm peak load increases over the next ten yeurs are expected to sverage approximately 2.0% sanually,
after giving effect to an aggressive load m  gement program (including interruptible contracts). The
Company s ten year resource plan provides for meeting the increases in required net capability through the
completion of puclear, lignite and gas/oil-fueled combustion turbine capacity additions, through purchased
power capacity (including cogeneration and small power production) and through the Company's load
mansgement programs. The ten year resource plan is subject to annual review as part of & regular planning
process. When compared 10 the previous ten year resource plan, the current plan reflects a reevaluation of
growth expectations which has resulted in the deferral of in-service dates of the Company's Forest Grove
lignite unit (Forest Grove  nd a coal uuit to » date beyond the ten year planning horizon, The components
of the ten vear resource puan (see ltwn 2, Properties = Construction Program) are as follows:

Resource Plan 1992.2001

Capability

Resource Additions (MW) Percent

Combustion Turbines ... ........ S of kS AR 4 el 1,580 25%
RARRID ¢ 4 R B S AN B Y R e 1,500 24
R T L PAMREE . 1,218 20
T e S S SRR e O e L W 1,150 18
CUIOREY S POWEE ¢ oo oot o4 a i ddasdaed & iy i 800 13

OO 510 W e 0 o e w81 0t 6 o S 6,248 100%
D e



Ttem 1. BUSINESS (Continued).
FUEL SUPPLY AN PURCHASED POWER

Nel joput for 1991 was 87,354 million kilowa.' -hours (kWh) of which 76,327 mullion kWh were
generated by the Company. During this period, $36,215, 201 million British therma! units (Bty) of fuel
(including 40,555,430 mullion Bty furnished by Aluminum Company of Atwerica (Alcos) st Bo cost) were
consumed for e'ectric generation.

Average fuel and purchased power cost (excluding capacity charges) per kWh of net input was 1,82 cents
for 1991, 1.83 cents for 1990 and 1.96 cents for 1989, A comparison of the resource min for net kWh input
and the unit cost per million Btu of fuel to the Company during the last three years is as follows:

Mix for Net Unit Cont
Wk leput Per Miilion Bty
Fuel for Electric Generstion: 1991 1% 1B 1991 19%0 19
R s AL 373% N9W A% 8247 248 $2.8)
R N R I S 0.1 0.2 1.7 6.07 5% 417
Lignite (8) « .. i iivininniinn 439 44 4 44.5 1.05 0.96 0.62
T et I e N R 6.1 _!_! - 0.3 0.64(h)
Total/Weighted Average Fuel Cost . 874 862 856 $1.62 8163 $1.74
Purchased Power . . ... .. ... 12.6 138 144
i P ol e R VT 1000% 1000% 100.0%
TN Fomen IS

(#) Lignie con perton vo the Company was $13 48 Tor 1901, §12 38 for 1990 and $12 07 for 1989
) Unit cont per million Biu in 1990 includes avoided cost of fuel dusing iria) operations. The 1990 cont subsequent 1o commercisl
operstion was 3038 per million Biy

Gas

Fuel gas for units at nineteen of the principal generating stations of the Company, having an aggregate
et gas/oil capability of 12,933 MW, was provided during 1991 by Fuel Company. Fuel Company supplied
spproximately 43% of such fuel pas requirements under contracts with producers at the wellhead and under
other contracts with dedicated reserves and 7% under contracts with commercial suppliers. Additions!
gas/oil-fueled combustion turbines, with an aggregate net capability of 1,580 MW, are planned for ihe future
(see ltem 2, Properties — Construction Prograr)

Fuel Company bas scquired under coptracts expiring t intervals through 2008, with producers at the
wellbead, supplies of gas which are generally expected 1o be produced over & ten 1o fifleen year period. As
gas procduction dechioes and/or coriracts expire, new contracts are expected 1o be negotiated to replenish or
sugment such supplies. During 1991, no curtailmoents were experiznced under these contracts.

Fuel Company bas negotiated gas purchase contracts, ranging in term from one 1o twenty years, with &
number of commercial suppliers. AdJitionally, Fuel Cowpany bas entered into s pumber of short-term gas
purchase contracts with other commercial suppliers at spot market prices; however, these contracts typically
do not provide for a firm supply obligation from the seller nor & firm purchase obligation from Fuel
Company. During periods of winter peak gas demand, curtailments of gas deliveries have been experienced,
bowever, such curtailments have been of relatively short duration, have bad minimal impact on operations
80d have generally required utilization of fuel oil and gas strage inventories to replace the gas curtailed.






Item 1. BUSINESS (Continued).
FUEL SUPPLY AND PURCHASED POWER — Continue.
Lignite — (concluded)

Liguite production operstions st Big Brown, Monticello and Martin Lake are accompanied by an
extensive reclamation program which returns the land to productive uses and includes & vegetation
restoration progre=. Similar programs are planned for future lignite-fueled genersting stations. For
information concen. ng federal and state laws with respect to surface mining, see Environmental Matters.

Coal

The Company continuer to evaluste the use of pulverized western coul to supplement its existing lignite
fuel supply. The Company has delayed the in-service date of its 650 MW coal unit beyond its ten year
resource plan. (See Peak Load and Capahility).

Nuclear

The Company is operating one 1,150 MW nucleas-fueled generating unit at the Comanche Peak puclear
generating station (Comanche Peak). A second unit is being constructed st Comanche Peak and is designed
for & net capability of 1,150 MW. (See Peak Load and Capability, Comanche Peak Nuclear Generating
Station and ltem 2, Properties — Construction Program ) Enriched uranium bas been purchased for Unit
I through 1994 and the first caree years of operation for Unit 2. Commitments have been obtained for fuel
fabrication services for Unit 1 through 1999 and Unit ? for the first seven years of operation. Uranium
bexufluorids conversion services have been contracted for through 2003; and a uranivm enrichment contract
Yeving & duration of approximately 23 years has been made with the U. §. Department of Evergy.
<commitments bave been obtained for uranium ore concentrates for botb units for the period 1993 through
1998, Additional contracts for uranium ore concentrates and ouclear fuel cycle services will be required in
the future; bowever, it is not possible to predict the ultimate svailability or cost thereof,

The Nuclear Waste Policy Act of 1982, as amended (NWPA), provides for the development by the
federal government of interim storage and permanent disposa! facilities for spent ouclcar fuel and/or high
level radioactive waste materials. The Company is unable 10 predict when the federal government will be
sble to provide such storage and disposal facilities. Under provisions of the NWPA, funding for the program
will be provided by & one-mill per KWh fee currently levied on electricity generated and sold from nuclear
reactors, including the Comanche Peak units. There will be onsite storage caparity for spent fuel sufficient
to accommodate the operation of Comanche Peak for approximately 20 ysors and this storage capacity can
be increased, subject to approval by the Nucl sr Repulatory Commissior (NRC).

Purchased Power

In 1991, the Compan) purchased 11,027 million kWh or approximately 13% of its energy requirements
and bad available 1,921 MW of firm purchased capacity or spproximately 9% of net capability under
contract at the time of peak load. The Company may acquire purchused power capacity in the future to
sccommodate 8 portion of its system load and continues to investigate potential available sources. For
information concerning the Company ten year resource plan, see Peak Load and Capability.
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Item 1. BUSINESS (Continued).
REGULATION AND RATES « (Cor-luded)
Rates ~= (concluded)

o August 1981, the PUC i1ssued & finel order in the rate case. This order was revised and reissued in
September 1991, The order provided for 8 total revenue increase of appronimately $442 million and included
$695 million of CWIP in rate base to support the revenve increase. 1t also included o prudence disailowance
of $472 million with respect to certain Comanche Peak costs relating to 87 8% of the Company ‘s cwnership
interest in both units of Comanche Peak. With respect to the Company's reacquisition of the remaiing
12.2% mipority owner interest in Comanche Peak, the order included an sdditional dissllowance of $909
million. Insddition, the order included refunds aggregating $56 mullion, including interest, principally with
respect to fuel gas costs considered imprudent by the PUC. Such amount is being refunded to customers,
with interest, over # two year period that began November 1991, The Company strongly disagrees with the
order and in November 1991 filed & petition in the 250th Judicial District Court of Travis County, Texss
requesting o reversal and remand of the order. Other parties to the PUC proceeding have also filed appeals
with respect to various portions of the order. The Company is unable to predict the outcome of these
appeals.  (See liem 7, Management's Discussion and Anslysis of Fioancial Condition and Results of
Operations. )

Pursuant to the PUC rule for recovery of fuel costs, and in connection with the September 1991 order
in its rate case, the Company received approval from the PUC 10 reduce its composite fised fuel factor by
13.4% from its previous interim fuel factor and reconciled its fuel cost through June 30, 1989, Since the
beginning of 1986, the Company has been authorized on ten different occasions 10 refund approvimately
$685 7 milhon of over-recovered fuel revenues, including interest. In each instance, the refund has been
implemented in billings soon after suthonzation

In August 1990, the Company ceased AFUDC accruals and began depreciation provisions on
spproximately $1.3 billion of investment in Comanche Peak Upit 1, incurred after the end of the June 30,
1989 test year. Depreciation and rate of return on this investment is not provided for in current electric
service rates but will be inc'uded in the next rate increase request of the Company.  As a result, the
Company ‘s earnings and hiquidity will continue 1o he affected votil the investment incurred subsequent to
the end of the test year is included in rates.

Unit 2 ot Comanche Peak 15 scheduled for operation for the peak season of 1963 and the Company
believes it will be necessary 10 request adoitional rate relief from its regulatory authonities, the amount and
exact timing of which 1s presently undetermined. Upon commencement of operation of Unit 2, the Company
currently expects to cease accrual of AFUDC on the Unit 2 investment that exceeds the $695 mullion included
in rate base (323 mullion of AFUDC fur the mooth of December 1991); begin depreciation sccruals on the
accumulated investment in Unit 2 ($3.479 billion at December 31, 1991) and to incur operation and
maintenance expenses on the generating unit, all of which are not currently included in the Company 's
present electric service rates.

A request to place additional amounts of Cormanche Peak investment in rate base will be subject to »
review by the PUC for prudence of costs incv red. In connection with the September 1991 rate order, the
PUC essentially reviewed costs incurred through June 1989 on Unit 2 and through fuel load in February 1990
on Uit 1. At Decemnber 31, 1991, the Company had approtimately $1.8 billion invested in Comanche Peak
that had pot been reviewed for prudence. The Company cannot predict the outcome of any future prudence
review. (See ltem 7, Management's Discussion and Analysis of Financial Condition and Results of
Operations and Note 12 to Financial Statements.)
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em 1. BUSINESS (Concluded).
ENVIRONMENTAL MATTERS — (Concluded)
Other

Federal legislation regulating rurface mining was enscted in August 1977 and regulations implementing
woe law have been issued. Mining Company s lignite mining operations are currently regulated at the state
Jevel by the Railroad Commission of Texas. Surface mining permits have bees issued for current Mining
Company operations that provide fuel for Big Brown, Monticello and Martin Lake.

Treatment, storage and disposal of solid and hazardous wast. are regulated at the state level under the
Texas Solid Waste Disposal Act and at the federal level under the Resource Conservation and Recovery Act
of 1976, as wmended (RCRA). The EPA bas issued regulstions under the RCRA and the TWE bas issued
regulations under the Texas sct applicable to the Company generating units. The Company has registered
1 disposal sites and bas obtained or applied for such permits es are required by such regulations.

Under the fcderal Low-Level Radioactive Waste Policy Act of 1980, as amended, the State of Texas is
required to provide by 1996, either on its own or jointly with other states in a compact, for the disposal of
sl low-level radioactive waste generatod within the state. The State of Texas is taking steps 1o site, construgt
and operate a low-level radicactive waste disposal site by 1996, Although the state failed to meet the January
1, 1992 federal deadline for filing a license application for & low-leve! waste disposal fecility, progress is
being made toward the filing of the application by mid 1992,
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ltem 2. PROPERTIES (Continued).
CONSTRUCTION PROGRAM

Construction expenditurcs, excluding en allowance for funds used during construction (AFUDC)
(see Note | 1o Financial Statements), for the years 1992 through 1994 are estimated as follows:
1992 1993 1994

Thousands of Dollers

Electric Property:
Production
Comanche Peak Unit 2 . . .. ... ... ..o uiins $400,00 $5000 § -
T POOBUSHIOR s i ¢ ccvrnorr v s snianu s 71,000 247,000 438,000
Otber Production « Environmental () .. ......... 13,000 65,000 £7,000
Totwl Produetion . . . . ..o iviviiiiiinains $484.000  $362,000 §525,000
Transmis®ion . . . ... 40,000 41,000 43,000
DRI 50454 st 5 4 4 A o A 32 AT A 87 201,000 235,000 241,000
DRI 5 s VEUR it A TH A o ey b 4 e e 15,000 26,000 28,000
SR s b AR EN AU BT Ay $740,000  $664,000 $837,000
RO Ry S e it
Such expenditures do not include amounts for:
Nuclear Fuel (excludiog AFUDC) ... ... .. ..... .. $6,000 $10,000 $12,000

(0) The Company s subject 1o federal, sunte and local regulations desling with envi, cumenisl proteciion (see hem |,
BusinessosEnviconmenial Matters). Such expenditures for existing veas spproximated $10,400 000 for 1991, 315,500,000 for
1990 and §6 400,000 for 1989

Additione] generating units planned for fucure years are described as follows:

Comanche Peak Nuclear Generating Unit 2

Unit 2 is scheduled for service for the peak season of 1992, At December 31, 1991, the Company had
$3.479 billion invested in Unit 2 (net of $485 million included in the reserve for regulatory disallowances
required by the PUC order, see Note 12 12 Financial Statements), including AFUDC. The estimated cash
requirements in 1992 and 1993 10 complete Unit 2 are approximately $450 million in the aggregate No
estimate for AFUDC scenvals on Unit 2 is provided due to the uncertainty of regulatory treatment and the
exact month of commercial operation.  Such acoruals approximeted $23 million for the month of
Decer.’ ei 1991 for Unit 2.

Other Generating Units

The Company's ten year resource plan in-ludes two lignite-fueled 750 MW upits at Twin Oak
scheduled for service for the peak season of 1997 and 1998, respectively. Active construction and the
scorusl of AFUDC on the Twin Osk units was suspended in September 1987 and is expecied to resume
in 1953, Estimated construction expenditures, excluding AFUDC, for the 19921994 period include
spproximately $431 million applicable 1o these generstirg units. The lignite-fueled Forest Grove unit,
previously scheduled for service in the peak season of 1999, bas been deferred beyond the ten year
resource plan period. Construction activities and accrual of AFUDC for Forest Grove Unit | were
suspeaded in September 1987,
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Item 2. PROPERTIES (Continued
COMSTRUCTION PROGRAM (Concluded
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ltem 2. PROPERTIES (Concluded

THE COMPANY SYSTEM

December 3, 1991
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ftem 6. SELECTED FINANCIAL DATA,

FINANCIAL STATISTICS

TOTAL ASSETS end of year (1housands) .. .................

PR ERpp—

L TR e — -

“ear Euded December 31,

1961+

1990

ioRy

1988

1987

$17,093.47 $17387276 $16173.648 314628250 $12938.68%

ELECTRIC PLANT — GROSS end of year (thousands) ..., .. S20.865.047 $16,693,580 $18,116758 $16370,676 $14,149,647
Accumulated depreciation and emortization end of year .. ., .. 3417856 3038302 2762101 2558282 2355827
Reserve for regulstory disellowences end of year ... ..... ... 1,308 460 - - —-— -
Construi ion expenditures (including sllowance for

Tunds used Quring CORSIIVEHION) . ... o oviivinur s, 1195680 1431647 1993890 1542974 662483

CAY™™ "7 7 ""and of year (thousands)

PR P AR sy T $ 7253626 § 6750638 § 6,079,503 $ $872,613 34639111

e e

Not #uby ory redemption .. 1002728 1,007,728 1,007,733 909 52 909,633
Sihje redemption ... .. 428758 426,737 320,009 328,70 232,906
T o S 5741437 6482600 SEIA01D  S$278.4697 4827145
S14.426.545 314,637,790 $13.230,257 $12385 662 $10.608 708

SHETINISE SITRIUIES SRTTEEE FEOTIRENE  SSISuTET

EM:, ~REST COST ON LONG-TERM
DEBT NGO YROE o4+« 4 hais Loy i b . 99% 9 8% PR $9% 9B%

EMBEDDED DIVIDEND COST ON PREFERRED
FTOCK SRS DLYRRY | 10 v v vo v v vy 85% 8.0% 8.3% B 3% B 3%

NET INCOME (LOSS)(thousands) . . . \ $(289.173)  $564.27%¢ SBRGA TG §747.062 $781.17%

DIVIDENDS DECLARED ON CO\N\iO\ S'IOU\

(thousands) ; $ 650.940 §607.230 $842.208 $8006,968 $447.200
RATIO OF EARNINGS TO FIXED CHARGES 03 23 26 26 i3
ALLOWANCE FOR FUNDS USED DURING

CONSTRUCTION AS PERCENT OF

EARNINGS TO COMMON STOCK ... ... -_— % TI% 65.1% 59.3% 58.9%
RETURN ON AVERAGE COMMON STOCK EQL lT\ (6.7)% 138% 14.0% 129% 153%
CASH FLOWS FROM OPERATIONS (less dividends

pad) AS A PERCENT OF CASH

CONSTRUCTION EXPENDITURES .. .. ... .. 271% 24.0% 12.6% 0% 20.6%

*  Certain financial statistics for the year 1991 were affected by the Company's recording a charge against
earnings, representing provisions for disallowances in the rate erder issued by the Public Utility Commission of
Texas. (See Note 12 1o Financial Statements )
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ltem 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULT® OF OPERATIONS,

Liguidity and Capital Resources

The primary capital requirements of Texas Utilities Electric Company (Company) in 1991 and as
estimated for 1992 through 1994 are as follows:

LTI U ST B
Thousands of Dollars
Cash construction expenditures (excluding
sllowance for funds used during construction) .., .. ¢ BL4.000 § 340,000 $664.000 § BA7.000
Nuclear fuel (excluding allor  ce for funds
Ve during CORSIPNETION) - .« oo v ivnin e it 4,000 6,000 10,000 12,000
Maturities and redempuions of long-term debt,
sinking fund requirements and redemptions
of preferred stock ..., .... ey il Rl % ‘N 237,000 540,000 175,000 157,000
IR o wresine A0 ST 0k e e 3 ¥ 4 e cooaes 3105000 §1.286,000 $849.000  $1.006,000
==s==oam ST ===

For detail concerning major construction work now in progress or contemplated by the Company and
the commitments with respect thereio, see Item 2, Properties = Construction Program and Note 13 to
Financial Statements.

The Company has generated cash from operations sufficient to meet operating needs, pay dividends
on capital stock and finance @ portion of capital requirements. Facturs affecting the obility of the
Company to continue to fund a portion of its capital requirements from operations include adequate rate
relief n the future reflecting regulatory practices allowing recovery of capital investment through
adequate depreciation rates, normalization of federal income taxes, recovery of the cost of fuel and
purchased power and the opportunity to earn competitive rates of return reguired in the capital markets.
For 1991, approximately 27% of the cash needed for construction expenditures was gencrated from
operations by the Company.

In August 1990, the Company placed Comanche Peak Unit 1 in commercial operation and
implemented its requesied rate increase under bond, based on a test year ended June 30, 1989, In a
September 1991 order, the Public Utility Commission of Texas (PUC) substantively approved the level
of rates implemented under bond and, pursuant 10 this order, which the Company has appealed in state
distric, court, the Company recorded the provision for regulatory disallowances of certain costs associated
with Comanche Pcak in the amount of $1.38] billion ($1.011 billion after tax). In addition, the Company
recorded a charge of $56 million, including interest (837 million afier tax), representing principally fuel
gas costs disallowed by the order. (For additional information regarding the rate decision, see Resulis
of Operations and Note 12 to Financial Statements.) As a result, the Company will be precluded for a
period of approximately twelve months from the date of recording such disallowances from incurring
¢ *tain forms of debt and issuing preferred stock. The Company has taken a number of steps 10 reduce
expenses, including a hiring freeze, and continues (o review methods to permancntly reduce its operating
and capital expenditures. The approved rates have improved cash flows from operations and will reduce
future flinancing requirements. Because of the Company’s current cash and cash investments, credit lines,
sales of common stock and cash from operations, the Company does not anticipate a significunt change
in its ability 1o fund continuing operations and its capital requirements.

20



ltem 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS (Continned
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tem 7. MANAGEMENT & DISCUSSION AND ANALYSiG OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS (Continued),

Liguidity and Capital Resources — (concluded)

Although the Company is currently restricted from issuing certain forms of debt, the Company s able
1o replace existing debt under its mortgages. In February 1992, the Company so'd $150,000,000 of its
First Mortgage and Collateral Trust Bonds, 8-1/8% series due February 1, 2002 and $175,000,000 of its
First Mortgage and Collateral Trust Bonds, 8-7/8% series due February 1,2022. The funds acquired from
these sales and funds from operations were used to redeem the fo..owing series of the Company’s First
Mortgage and Collateral Trust Bonds: $100,000,000 of its 12% series due August 1, 2015; $75,000,000 of
its 12% series due September 1, 2015; and $150,000,000 of its 11-1/8% series due December 1, 2018, Also
in February 1992, the Company announced plans (o redeem $50,000,000 of its Texas Power & Light
Company First Mortgage Bonds, 10-1 /8% sevies due October 1, 2004 and $75,000,000 of its Texas Electric
Service Company First Morigage Bonds, 11-5/8% series due December 1, 2012,

Sales of additional equity securities may occur from time 1o time, in amounts and of types presently
undetermined, subject (o the preferred stock limitations previously discussed.

In November 1990, the federal Clean Air Act Amendments of 1990 (Clean Air Act) were enscied
which, among other things, place limits on the sulfur dioxide emissions produced by genecating units. The
Clean Air Act requires that fossil-fueled plants meet new sulfur dioxide emission stardurds by 1995
(Phase 1) and additional sulphur dioxide emission standards by 2000 (Pbase 11), The Company's
generating units are not affected by Phase I requirements. The Phase Il requirements are currently mel
by all but four of the Company's generating units. Other provisions of the Clean Air Act may require the
Company to take other aciions; however, only certain parts of the regulations implementing requirements
have been adopted. Until these regulations have been promulgated, the Company will not be able (o fully
determine the cost or method of comphiance for these requirements.

The sbove capital requirements have not been significantly affected by the Clean Air Act's
requirements. Although the Company is unable to fully determine the cost to comply with the Clean Air
Acl, itis not expected to have a significant impact on the Company. Any additional capital costs, as well
8s any increased operating costs associated with these new requirements, are expeoted to be recovered
through rates, as similar costs have been recovered in the past. (See liem 1, Business — Environmental
Matters, and Note 13 (o Financial Statements.)

See Item 6, Selected Financial Data = Financial Statistics for additional information.
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Hem 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS (Continued).

Results of Operations
Operating revenues increased 7.7% and 5.1% for the years ended December 31, 1991 and 1990,

respectively. The following table details the factors contributing to these changes:

lucrease (Decrease)
Factors 1991 19%0
Thousaods of Dellars

Base TRIE TOVEOUC < . . v v v ivivt bnurton i $ 548973 §367249
L e R R B (73827  (107,197)
Power cost recovery factor revenve .. ...... ,... (125,073) (26.426)
RN a7 s Tin iawie ok § s A ¥ R A ey H A 45M (11.276;
LR A e S S T $ 350,607  $2223%0
WIS DesTemmy

Base rate revenue in both periods was affected by higher rate levels in 1991 and a portion of 1990. Encrgy
sales decreased 1.6% for 1991 and increased 2.2% for 1990, The decrease in 1991 is due to decreascd
customeq usage resulting from the effects of econumic conditions and milder weather, partially offset
by increased cusicmers. The increase in 1990 was primarily due 1o increased customers and customer
usage. The rate increasc placed in effect in August 1990 increased base rate revenue approximately
$583,000,000 for 1991 and $294,000,000 tor 1990, including approximately $132,000,000 for 1991 and
$67,009,000 for 1990 reclassified from power cost recovery factor revenue to base rate revenue. Fuel
revenues have decreased, reflecting a lower fuel factor in connection with the new rates, and in 1991
included a reduction of approximately $29,000,000, principally due to the PUC's order to refund
disallowed fuel gas purchases incurred during the period from April 1983 1o June 1989, (See Note 1210
Financial Statements.)

Fuel and purchased power expense decreased 1.3% and 3.1% for 1991 and 1990, respectively. The
decrease for both perieus was due 10 2 lower cost of nuclear fuel and gas and in 1991 (0 & reduciion in
ofl-system power purchases. The decrease in 1991 was partially offset by a higher unit cost for fue! oil
and lignite. (See Item 1, Business — Fue! Supply and Purchased Power and Jiem 6, Selected Financial
Data — Operating Statistics.)

Total operating expenses, excluding fuel and purchas. power, increased 18.7% and 16.0% for 1991
and 1990, respectively. Operation, mainienance and depreciation expenses increased in both years
primarily due to the commercial operation of Comanche Peak Unit 1. Ariortization of rate case related
expenses and increased employee related costs also contributed to the 1991 increase in operation expense.
The increase in operation expense in 1990 was due 10 increased combuystion turbine leas: expense and
costs associated with the sales of customer accounts receivable. Maintenance expense for 1990 also
incre” -4 ‘we to the timing of certain plant overhauls and increased maintenance on distribution
equip. = Tr 5 other than income increased in 1991 due primarily to increased property taxes,
franchise ta. . and increased state and local gross receipts taxes. In 1991, property taxes reflect the
eficcts of legislation passed creating county education districts. This legislation was declared
unconstitutional by the Texas Supreme Court on January 30, 1992 and the court has instructed the State
legislature to provide a revised plan for school funding by June 1, 1993 with the current plan to remain
in effect pending action by the legislature. Taxes other than income increased in 1990 primarily du¢ to
the effect of a franchise tax refund recorded in the prior year.



Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS (Continued).

Resulis of Operations — (concluded)

AFUDC decreased 41.1% in 1991 and increased 22.1% in 1990, The decrease in 1991 was due
primarily to the full year's effect of the discontinvation of the sccrual of AFUDC on Comanche Peak
Unit 1 when the unit was placed in commercial operation in August 1990 and the effect of the
implementation of the rate order in October 1991 by placing $695 million of construction wor.. i progress
(CWIP) in rate base and the exclusion of $485 million of CWIP disallowed on Unit 2 of Comanche Peak.
The decrease was partially offset by the effect of the increase in AFUDC rates in 1991, (See Note 1 to
Financial Statements.) The increase in 1990 was primarily due to the resumption of the accrual of
AFUDC on Comanche Peak Unit 2 and the Company's continuing construction at Comanche Peak. The
increase was partially offset by the discontinuation of the accrual of AFUDC on Comanche Peak Unit 1
when the unit was placed in commercial operation in August 1990.

The provision for regulatory disaliowances reflects a charge to comply with the PUC's decision in the
Company's rate case. The decision, which the Company is appealing, included a prudence disallowance
of $472 million with respect to certain Comanche Peak costs relating 1o 87.8% of the Company's
ownership interestin both units of Comanche Peak. In addition, the decision provided for a disallowance
of $909 million for costs associated with the Company's reacquisition of the remaining 12.2% minority
ewner interest in Comanche Peak. (See Note 12 to Financial Statements.)

Other income and deductions = net increased for 1991 primarily due 10 increased interest income.

Federal income taxes — other income decreased in 1991 due 10 the effect of recording the taxes
associated with the provision for regulatory disallowances. (See Notes 8 and *2 1o Financial dtatements.)

Total interest charges, excluding AFUDC, increased 6.0% and 11.9% 1991 and 1990, respectively
Interest on mortgage bonds increased due to new issues sold during cucrent periods and annualized
interest on issues sold in prior periods, partially offset by retirements and redemptions of certain higher
interest rate issues. Interest on other long-term debt decreased in 1991 due to the continuing retirement
of debt incurred on the purchases of the minority ownership interests in Comanche Peak. Other interest
expense increased in 1991 due to interest associated with the PUC's order to refund disallowed fuel gas
costs and interest associated with the senlement of prior years' federal income tax returns.

The net loss in 1991 was due 10 the recognition of the provision for regulatory disallowances and the
provision for refunds and related interest described above and in Note 12 1o Financial Statements.
Another major factor affecting earnings was the discontinuation of the accrual of AFUDC on
approximately $1.3 billion of investment in Comanche Peak Unit 1, incurred after the end of the test year,
which is not provided for in new rates but which will be included in future rate increase requests. Net
income increased in 1990 primarily due 1o the resumption of the accrual of AFUDC on Unit 2 of
Comanche Peak.

Preferred stock dividends increased 2.8% and 8.8% in 1991 and 1990, respectively, due to the full
periods’ effect of prior period issuances. Also in 1990, the incres<¢ was affected by new issues sold.

L e L e e e I R e A AR
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Hem 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA,

TEXAS UTILITIES ELECTRIC COMPANY

STATEMENTS OF INCOME

OPERATING REVENURBS . . ool @it dndvn 4ot g 0wk 50

OPERATING EXPENSES
Fuel and purchased power ... ....... ... .. 0.\,

O T R T P R e SR e R raing
T T TR L e e s R R T SR Sl Ko A
Depreciation and amortization .. ... ..., s =
Federal income taxes . ... ..., ... R oot Bt e ] I
Taxes other than income .. ... ... ......oo . vuuis.

Total operating expenses

OPERATING INCOME ......

OTHER INCOME (LCSS)
Aliowance for equity funds used dunng construction . . .
Provision for regulatory dissliowancis (Note 12)
Other income and deductions - ne.
Federal income taxes (Notes 8 and 12)

Total other income {loss) . .

TOTAL INCOME ...

INTEREST CHARGES
Interest on mortgage bonds
Interest on other long-term dedt
Other interest g 4is
Allowance for borrowed funds used during constryction

Total interest charges

NET INCOME (LOSS)

PREFERRED STOCK DIVIDENDS

NET INCOME (LOSS) AFTER PREFERRED STOCK DIVIDENDS

Year Ended December 31,

1961 1990 1080
Thousands of Dollars
$4 891 522 £4 540,915 $4.318,565
1.756.423 1,779,854 1837028
729 615 645 857 541,652
304,683 289 949 259,693
428,216 316,527 240 466
152,963 136,060 146 58¢
437347 338 323 299 S8K
1806247 3,506,570 3325013
1.085.27% 1.004 3458 953,582
281,744 402 427 331,365
(1,381,145) - -
12462 4687 6.612
362 852 (1435) (2.209)
(754 0B7) 408 6W9 338 768
331 188 1440 044 1.329.320
608 729 581.98¢ $18.2%¢
61,822 92,749 $0.27%
62111 46,604 40.400
{112.301) (215.571) (174.824)
€20.361 478 7ok 443 144
(269.173) $64.27 8B6.176
121.603 118.268 108 M2
$ (410,77%) § 46,008 $ 7464
ST s e

Sce accompanying Notes 1o Financial Statements
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TEXAS UTILITIES ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS

Year Loded December 31,

L) 1998 D
Thousends of Dollurs
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (Ie38) ... ... ot dep b $ (289173 § 964.2% $ 886,17
Adjusiments 10 teconcile net income (lou )10 enh pwwded
by operating activities.
T T AR g S Sy e At e e s 418899 314,044 240 466
Deferred federal invome taxes == net .. ... ... Bt [T g} (247.264) 27464 14429
Federal investment tax credits —met ... ... ..., ... (53,498) 33,841 26,090
Aliowance for equity funds used during construction . ... ... ... (251,744 (402 447) (331,365)
Amortization of regulatory assers .. ..o o 17,540 11,087 -
Amortization of nuclear fuel . . . .. T T Py 14,086 8.016 -~
Provision for regulatory disallowances (hou i A A U 1,361,145 -— -—
Provision for refunds and relaied interest - net (Note 12) . .. 44 K93 —_ —
Cash Nows from operations . ... .. ... s ek 3 p— 1,034 884 956,281 835,796
Changes in assets and liabilities:
ROCOIVODIBE == BBY . o« .o oovvcv s ihnnnneh i TS g (29.854) 59,820 125,764
T A e e R PR i T S ko Rt (15214) (45.21%) 16,729
Accounts payable —-mnet ... ... N P AP (17,09%) (39.429) 46,256
Interest and taxes accrued " , . R 84,021 16,008 5,082
Other working capital . ... ... .. : b s ! 42,999 (13.882) 653
Over/under-recovered fuel revenue ; (43.529) (53.704) 32,568
Deferred waxes on over/under-recovered fue! revenue 14 KOO 15,259 (11,082)
Other — net ... o B el L : 21108 45 044 {(5.470)
Net cash flows from opersting activities . <443 1.088.107 943 782 1,046.266
CASH FLOWS FROM FINANCING ACTIVITIES
Sales of securivies
First morigage bonds 737,298 590,790 650,115
Commercial paper . .. 218,000 - ——
Prelerred stock — 98,625 98,150
Commen stock ... . 350.463 399900 300,150
Retirement of long-term mu and pre{:ned stoek (237.178) (73,838) (453,00%)
Increase (decrease) 1n notes pavable \o parent . : (134,000) (240,750) 374,750
Increase in notes payable 10 banks . . ; — 35.000 -
Preferred stock dividends paid (121,610 99Ny (107,6%4)
Common stock dividends puid . (650,940, (607 230) (542.298)
Debt premium, discount and (inancing expenses .. .. .. (22.298) (8.2683) (44.673)
Nel cash flows from financing - ctivities v . 136.7.5 94 498 27549
CASH FLOWS FROM (FOR) INVESTING ACTIVITIES
Construction expenditures . . (1,195,680 (1.431.647) (1,743,890
Allowance for equity funds used during construction (cxcludmg
amount for nuclear fuel) . 4 el 232,068 357289 331,363
Change in construgtion uumblcs/poubles - net A (6.074) (3.606) (15,506)
Cash construction expenditures ., . .. ST ey T gy N I (969,68¢) (1,037 964) (1,478,031)
Non-utility property = net . ... . ..., @n (69) ")
Nuclear fuel (excluding allowance for cqauy funds used
during construction) . A (16,694 {2.180) 1,606
Purchase of minority mcnlnp interests in Comnche Puk - — (18,000)
Other investments .. ...... AT, T e (11,278) 1,454 (21,103)
Net cash Nows from (lor) INVESting activities . ... ... .. (997,685) (1.038.759) (1515.607)
NET CHANGE IN CASH AND CASH EQUIVALENTS .. . ... .. 27187 (482) (193.850)
CASH AND CASH EQUIVALENTS — BEGINNING BAU\\’CE 4 644 5126 198 97
CASH AND CASH EQUIVALENTS — ENDING BALANCE . § 23101 § 4644 3 5.3

See accompanying Notes to Financial Statements
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TEXAS UTILITIES ELECTRIC COMPANY

BALANCE SHEETS
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TEXAS UTILITIES ELECTRIC COMPANY

STATEMENTS OF RETAINED EARNINGS
Year Euded December 31,

BALANCE AT BEGINNING OF YEAR ..
ADD = NET INCOME (LOSS) . ..
1T R e e ;
DEDUCT
Cash Dividends:
Preferred srock:
$450 series (3450 pershare perannum) . ... ..a
4.00 series (3 4.00 per share perannum) . ..,

4.56 series (3 4.56 per share per snnum)
4.00 series (3 4.00 per share per annum)

4.56 series (3 4.56 per share per annym) . . ..

4.24 series (8 4.24 per share per annym) ...

4 64 series ($ 4.64 per share per annum)

4 B4 serict (3 4 B4 per share per annum) ..

4.00 . ries (3 4.00 per share per annum)

........

4.76 series (3 4.76 per share per annvm) . .

5.U8 series (8 5.08 per share per annum)
»." series ($ 4.80 per share per annuim)
4 44 series (5 4. 44 per share per annum)
7.20 series (5 7.20 per share per annum)

7.80 series (8 7.80 per share per annum) .
B 92 series (§ 8 62 per share per annum) ..
6 84 serics (3 684 per shere per sonum) ..
.34 series ($ 7.24 per share per annum) .
744 series (5 744 per share per annum) .,

745 series (§ 748 per share per anpum)
8.20 series ($ 8.2C per share per annum)
B.4d senes (3 8.44 per share per annum)
%32 series (3 9.32 per share per snnum)
.36 series (8 9.36 per share per annum)
8 68 series (3 8.68 per share per annum)
816 series (§ 8.16 per share per annum)
8 32 sevies (5 6.32 per share per annum)
B B4 series (3 6 84 per share per annum)
948 senies (3 948 per share per annum)

B.92 series (§ B 92 per share per asnum) .
10.00 series ($1C.00 per share per annum) . ..

1092 series ($10.92 per share per annum)
1012 serees (81012 per share per annum)

10.08 series (510.08 per share per annum) . .
11.32 series ($11.32 per share per annum) .

§.64 series (3 9 64 per share per annum)

1037 -ies (310.375 per share per annum) .
9875 eries (3 9.875 per share per annum) ...
Adjustable ratesenms A . ... ...
Adjustable rate senies B -
Stated rate auction series A . ... ., g
Fiexible adjustable rate series A ... ... .
Flexible adjustable rate series B :
Common stock (per share: 1991, $4.80, 1990, 34 68, 1989, $4.56) . . 650,940 607,230

Total cash dividends . ...................
Dividends othes than cash — accretions

Total dividends .

BALANCF AT END OF YEAR

See accompanying Notes 10 Financial Statements.

30

LI g .
Thousends of Dollars
$2.486.6% $2.247,513 $2.012.747
{289.173) 964,276 866,176
2197517 3212189 2898 923
34 33 3
e ) 280 280 280
...... 609 609 60%
....... 240 440 440
...... 296 206 296
....... 424 424 424
....... 464 4064 v &
3139 3% 339
....... ‘R0 280 280
4% 4% 47
407 407 a0
480 480 480
666 666 666
1,440 1,440 1,440
2339 :Y 233
1,784 1.784 1,784
1,368 136K 1,308
1.80% 1809 1.809
22N 2.3 2230
2.3244 2244 224
2460 24060 2460
2532 2532 2532
2,796 2,796 2,79
2,808 2 K08 2808
2.604 2.604 2,603
2444 2444 2444
2496 2,496 245
2652 2.082 2652
9236 9236 $.23¢
4400 4 400 4 4460
5,000 5,000 5,000
3.2% 3.2% 3.27%
IS s 3.542
3140 3278 337
3,296 330 3396
9.640 9.640 9 640
R Py 7781 5793 -
R 24103 58S —
E T 6,500 6,613 6,637
ar Loy 6014 6.162 6,208
..... . 8,240 £,240 8,240
4,500 4619 2,980
4,500 4619 298¢
842398
dom 3k 772,136 725,162 656.770
...... 407 337 240
772,843 725.49% 651.010
$1.424974 $2.486.600 $2.247.513



TEXAS UTILITIES ELECTRIC COMPANY
NOTES TO FINANCIAL STATEMENTS

1, SIGNIFICANT ACCOUNTING POLICIES

Electric Plant — Electric plant is stated at original cost. The cost of property additions to electric plant
includes labor and materials, applicable overbead and payroll-related costs and an allowance for funds
used during construction.

Aliowance For Funds Used During Construction — Allowance for funds used during construction
(AFUDC) is a cost accounting procedure whereby amounts based upon interest charges on borrowed
funds and a return on equity capital used to finance construction are added to electric plant. The accrual
of AFUDC is in accordance with generally accepted accounting principles for the industry, but does not
represent current cash income.

Texas Utilities Electric Company (Company) is capitalizing AFUDC, compounded semi-annually,
on expenditures for ongoing construction work in progress (CWIP) and nuclear fuel in process not
otherwise allowed in rate base by regulatory authorities. In 1989 and 1990, the Company used a net-of-tax
rate of 9% on projects commencsd before March 1, 1986, and a gross rate of 10.5% on projects
commenced thereafter. The net and gross rates were increased for 199110 10.4% and 12%, respectively.
Rates were determined on the basis of, but are less than, the cost of capital used to finance the
construction program.

Depreciation of Electric Plant — Depreciation is generally based upon an amortization of the original
cost of depreciable properties (net of regulatory disallowances) on a straight-line basis over the estimated
service lives of the properties. Depreciation as a percent of average depreciable property approximated
2.9%, 2.9% and 3.3% for 1991, 1990 and 1989, respectively, Depreciation also includes an amount for
Comenche Peak nuclear generating station (Comanche Peak) decommissioning costs which is being
accrued over the life of the unit and deposited to an external trust fund. (See Note 13)

Amortization of Nuclear Fuel — The amortization of nuciear fuel in the reacior (net of regulatory
disallowances) is calculated on the units of production method and, subsequent to commercial operation,
is included in nuclear fuel expense

Revenues - Revenues include billings under approved rates (including a fixed fuel factor) applied to
meter readings each month on a cycle basis and an amount for under- or over-recovery of fusl revenue
representing the difference between actual fuel cost and billings on the approved fixed fuel factor.
Beginning in 1992 an accrual will be made for base rate revenues earned but unbilled. Revenues also
include a provision that generally allows recovery through a Power Cost Recovery Factor, on a monthly
basis, of the capacity portion of purchased power cost from cogenerators not included in base raies. The
fuel portion of purchased power cost is included in the fixed fuel factor. Pursuant to a Public Utility
Commission of Texas (PUC) rule, the Company is required to refund over-recovered fuel revenue if the
amount of uver-recovery, including interest, exceeds the lesser of $40 million or 4% of its annual known
or reascnably predictable fuel costs most recently approved by the PUC, Reconciliation of fuel costs is
to be made in a general rate case or a reconciliation proceeding. Reconciliation may be requested only
‘it has cither been over one year since the utility's last final reconciliation or the utility has materially
under-recovered its known or reasonably predictable fuel costs.
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TEXAS UTILITIES ELECTRIC COMPANY
NOTES TO FINANCIAL STATEMENTS — (Continued)

2. AFFILIATES = (concluded)

The Company has entered ir*o agreements with Fuel Company to procure certain fuels and related
services and with Mining Company for the procurement and production of lignite, payments are at cost
for the services received and are required by the agresments to be “at least equivalent in the aggregate
1o the annual charge to income on the books® of Fuel Company and of Mining Company. The Company
is, in effect, obligated for the principal, $404,940,000 at December 31, 1991, and interest on long-term
notes of Fuel Company and of Mining Company through payments described above. Such notes mature
ot various dates through 2001 and have interest rates sanging from 8 50% 1o 10.85%.

1. SHORT.-TERM FINANCING

The Company and Texas Utilities have joint lines of credit aggregating $1,025,000,000 under a credit
facility agreement with a group of commercial banks. The facility, for which Texas Utilities pays » lee,
will be reduced in 1993, 1994 and 1995 by $325,000,000, $350,000,000 and $350,000,000, respectively. This
credit facility may be used to finance new construction, as backup for commercial paper and for gencral
corporate purposes. At December 31, 1991, the Company had $250,000,000 outstanding under this credit
facility. From time to time Texas Utilities makes short-term loans to the Company.

4. CoMMON STOCK

The Company issued and sold shares of its authorized but unissued common stock 1o Texas Ut''igs
as follows: December 1991, 3,950,000 shares for $200,463,000; June 1991, 3,125,000 shares for
$150,000,000, May 1990, 8,600,000 shares for $399.900,000, December 1989, 6,525,000 shares for
$300,150,000.

No shares of the Company's common stock are held by or for account of the Company, nor arc am
shares of such capital stock reserved for officers and employees or for options, warrants, conversions and
other rights in connection therewith,

£ PREFERRED STOCK (cumulative, without par value, entitled upon liguidation to $100 a share;
authorized 17,000,000 shares)
Redemption Price Per Share

Sbares Outstanding Amouat (Defere Adding Accvmulated Dividends)
Series Groups December 31, Decewber 31, Current Eventual Miniwmuw
from  To 1991 1460 1991 1990 Frow  To Frow To

Thousands of Doliars
Not Subject to Mandatory Redemption

$4.00 SARd ... L0 LI42942 1042942 % 1I45BE S 114588 $101.79 $11200  S101M9  §112.00
508 K- RO 1629675  1.629678 163,270 163270 10240 103.60 102 40 103 640
816 3+ 1999475 1995475 198 642 198.642 10192 10409 101.00 10360
832 s 1 1 1 P 1,550,000 1550000 153,208 153,208 10233 10788 100.00 10273
Adjustable rate (a) ! - 1E50,000 1.850.000 181,713 181,713 103.60 103.00 100.00 100 00
Stated rate sucion (b)) .. .. ... 1000000 1,000,000 98 164 98,164 — - 100.00 100.00
Fiexible adjusiable rate {¢) .. 1,000000 1.000.000 98 146 98 146 - - 100.00 100.00
A o 10172092 10172092 $1.007.728 $1.007,728
S o T
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TEXAS UTILITIES ELECTRIC COMPANY
NOTES TO FINANCIAL STATEMENTS ~ (Continued)

7. LONG-TERM DEBT, less amounts due currently
Maturity Groups Interest Rote Groups December 31,
From }_’:- From To 191 19%0
Thousands of Dollars
First morigage bonds:

1993 1997 4] A% 12% ....... LU T T T TRt o $ 356,000 § 2356.000

1998 2002 6-5/8 D T e 5 & s aThon 8 i e o i Bt B Bt it 690,000 690.000

2003 2007 12 RORLIR T 00 5 a0 avs v aia ST R T 750,000 750,000

3008 2012 $-3/8 L E T e gt =l el 400,000 400,000

013 2017 9.1/4 BT T 0 P S Al o R T T 2 o 1,675,000 1,825,000

2008 202) 9.3/4 LV e il PYPIER W A - B S 950,000 650,000

Poliution control series

2007 2021 744 IR Tt g A RIADE £ TN A Bt B 990,000 890,000
Funds on deposit with trusiee .. .. Rl i3 s ity bd hdys 4d T e - - (5.208)

Taxabie pollution control series: (a)

- 2021 Various . . .. i PR ol P W, | PP, T g~ 273,000 —

Sinking fund debentures:

1993 1964 6.5/8 7.3/4 el o=, T PR P 29,053 2991

Secured medium-term notes, series A through C

1954 2003 £n 10.50 . it el B & ae R 600,000 543,000
IR e il AL B G4 e v | v ok i TLOE-  RASRIOTT

Pollvvion contro! revenue bonds

Promissory note, obligation and debt assumed for purchase of eleciric plant:(b)

2004 2009 5N TR i e i 158530 160,000

1993 N 828 9 ; ‘ i TR - 43 1Mm £18.721
Unamoriized premium and discount ., %A T T T L w ! (»8.130) (56.903)
Touwal long-term debt, less amounts due vurrently e 75 3 B A $7.253.626 §¢,750.638

(a)

(L}

Tarabie polistion control serizs consist of four series  §75.000.000 of Series 1991A a1 7.25% through June 1, 1982,
850,000,000 of Serics 19918 a1 £ 10% through June 1, 1993, §50,000.000 of Series 1991C o1 B.49% through June 1 1994, and
$100.000,000 of Serses 19910 at § 855 through June 1, 1995, The interest rates on such bonds will be repriced at various
mundatory tender dates beginning in 1992, The Company has existing lines of credit 10 aliow refinancing of the bonds on
a long-term basis should remarkeling prove unsuccessfui

In 1988 the Company purchased the ownership interes: in Comanche Peak of Brazos Eleciric Power Cooperative and 1ssucd
& promissory note payable over 33 years The note is secured by 8 mortgage on the acquired interest Also (n TUBK. the
Company purchased the ownership interest in Comanche Peak of the Texas Municipal Power Agency under an instaliment
sale agreement obligating the Company to make semi-annial payments through 1993 The transaction is treaied #s u
compleied purchase of electric plant; however, under terms of the agreement, legal title 10 the purchased asseis passes 10
the Company at the time of, and in proporiion 1o, each payment made. In 199, the Company purchased the ownership
interest in Comanche Peak of Tex-La Eleciric Cooperative of Texas, Inc. (Tex-La) and sssumed debt of Tex-La payable
over approximately 32 years. The sssumption is secured by @ morigage on the acquired interest. Texas Utilities has
guaraniesd these various payments

36
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TEXAS UTILITIES ELECTRIC COMPANY
NOTES TO FINANCIAL STATEMENTS — (Continued)

8. FEDERAL INCOME TAXES — (concluded)

Federal income taxes were less than the amount computed by applying the federal statutory rate to
pre-lax book income (loss) as follows:
Year Ended December 31,
1891 1980 1989
o Thousands of Dollars

Federal income taxes st statutory rate of M9 .. ... ... ... ... ... L(159,681) $274.602 $351.891
Reductions in federal income taxes resulting from:
Allowance for funds used during CONSIIUCUON ., .. ... ... ......... . 118,603 207,702 171,452
Depiction aliowance ... .......... o e L S T 21104 24975 22523
Amortization ol invesiment tax oredits .. ... ... 20,401 16 647 13,848
Amoriization of tax reie differences . ... .. ... .. . , o 20,33 10,083 -
Reversal of prior book /tax differences
Provision for regulaiory disaliowances . . AR s (142.412) -— e
Investment tax credit — reguiatory disallowances . v Y 1irs 49,180 -~ -
T R R s B o , e T (23.275) (11.814) (4,360)
Prior year adjustments ., ... . .. I v T (11,694) 359 2.060
LY eI S e i S e g : P ' 13.032) {(10873) (2,430
Totai reducuions .. .. : R T : 40,208 237307 203.093
Tota) federal income toxes . ... ......, .. vraesass oo 3(209,589) $137,495 §148,798
e —_== ===
BIROUVE I TOM & ot ds dem it erhs vese e v h vk s S s b 5 e e 42.1% 125% HAT

In February 1992, the Financial Accounting Standards Board (FASB) issued Statement of Financial
Accounting Standards No. 109, “Accounting for Income Taxes", which is effective for fiscal years beginning
after December 15,1992 The Statement, among other things, requires the liability method of recognition
for all temporary differ aces, requires that deferred tax liabilities and asseis be adjusted for an enacied
change in tax laws or . ates and prohioits net-of-tax accounting and reporting. Certain provisions of the
Statement provide .nat regulated enterprises are permitted to recognize such adjustments as regulatory
assels or liabilit »< if ., is probable that such amounts will be recavered from or returned to customers
in future rates. Although application of the Statement will increase both total assets and liabilities, these
requirements are not expected to have a material eifect on the Company’s financial position or results
of operations.

9. RETIREMENT PLAN AND OTHER POSTRETIREMENT BENEFITS

The Company has a retirement plan covering substantially all employees. An employee's benefits are
based on years of sccredited service and average annual earnings received during the three years of
bighest earnings. The costs of the plan were determined by independent actuaries. Contributions to the
plan were determined using the frozen attained age method which is one of the several actuarial methods
aliowed by the Employee Retirement Income Security Act of 1978, For financial TepoOTting purposcs,
pension cost has been determined using the projected unit credit actuarial method. The cumulative
difference between pension cost as determined for financial reporting purposes and contributions 1o the
plan is recorded either as prepaid pension cost or as accrued pension liability,
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TEXAS UTILITIES ELECTRIC COMPANY
NOTES TO FINANCIAL STATEMENTS — (Continued)

9. RETIREMENT PLAN AND OTUHER POSTRETIREMENT BENEFITS = (concluded)

In December 1990, the FASB issued Statement of Ficancial Accounting Standards No, 106,
*Employers’ Accounting for Postretirement Benefits Other Than Pensions”, which is effective for fis.al
years beginning after December 15, 1992. The Statement requires a change in the accounting for a
company’s obligation to provide health care and certain other benefits toits retirees from the "pay-as-you-
go" method 10 an acerual method and requires the cost »f the obligation (o be recognized in the period
from employment date until full eligibility for benefits. The Company currently estimates that the
unfunded actuarial present valu, of employee service rendercd to the expected date of adoption
(transition obligatior at January 1, 1993), 1o be approximately $210 million to $260 miilion. The
Statement allows the transition obligation (o be either recognized immediately as the cumulative effect
of a change in accounting principle or amortized evenly over the longer of the average remaining service
lives of covered employees or 20 years. The Company expects Lo recognize the transition obligation over
the average remaining service lives of covered employees. The total annual benefits cost is estimated to
be spproximately $35 million to $50 millicn. The Comrany expects that the accrual of benefits cost will
cither be recovered currently through raies, similar to retirement plan costs, or, purseant to certain
provisions of the Statement, that a regulatory asset will be recorded to reflect amounts, if Lny, whose
future recovery is probable through rates as costs ure paid  Therefore, this Statement is o o expected (o
have a material effect on the Comnpany's financial position or results of operations.

10. SALES OF ACCOUNTS RECEIVABLE

In 1989, the Company entered into a five year agreement with certain financial institutions wherehy
the Company is entitled to sell and such financial institutions are required 1o purchase, on an ongoing
basis, up 1o an aggregate of $300,000,000 of undivided inlerests in customer accounts receivable.
Additional receivables are continua'ly sold 10 replace those collected. At December 31, 1991 and 1990,
$200,000,000 of such receivables were owned by fingncial institutions

11, COMANCHE PEAK NUCLEAR GENERATING STATION

The Company is operating one nuclear-fucled generating unit and constructing & second unit at
Comanche Peak, each of which is designed for a capability of 1,150 megawatts. The Company owns all
of the plant. (See Note 7))

The Company is subject to the jurisdiction of the Nuclear Regulaiory Commission (NRC) with
respect to nuclear power plants. NRCregulations govern the granting of licenses for the construction and
aperation of nuclear power plants and subject such planis to contiruing review and regulation. In April
1990, the NRC issued a full power operating hicense for Uait 1. The constyuction permit for Unit 2 is in
effect and has been extended until a “latest date for completion” of August 1, 1992, The Company has
filed an application with the NRC 10 extend this construction permit for & sufficient period of time 10
allow for completion of the unit and expects to obtain approval for the extension.

In July 1988, NRC proceedings befors an Atomic Safety and Licensing Board, which involved an
intervenor, were dismissed pursuant 10 a joint motion for dismissal filed by the Company, the intervenor
and the NRC Staff. Under the terms of this motion, a representative of the intervenor was appuinted as
a member of the Gperations Review Commitiee (ORC) for Comanche Peak. The ORC is requircd by
the Comanche Peak technical specifications and reviews operational and other safety related matiers
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TEXAS UTILITIES ELECTRIC COMPANY
NOTES TO FINANCIAL STATEMENTS ~ (Continued)

12, RATE INCREASE = (concluded)

1990 on Unit 1. At December 31,1991, the Company had approximately $1.8 billion invested in Comanche
Peak that had not been reviewed for prudence. The Company cannot predict the outcome of any fuiure
prudence review,

1L COMMITMENTS AND CONTINGENCIES
Constructice Program

Construction expenditures, excluding AFUDC, for the years 1992 through 1994 are estimated al
$740,000,000, $664,000,000 and $837,000,000, respectively. The effects of inflation, additional regulsiory
requirements, revisions in the expecied demand growth or other unknown factors could affect estimated
e apletion costs and in service dates of generating units under construction. Commitments in connection
v h the contiruction program sre generally revocable subject 1o reimbursement 10 manufacturers for
expenditu: s incurred or other cancellation penalties.

Clean Air Act

In November 1990, the federal Clean Air Act Amendments of 1990 (Clean Air Act) were enacied which,
among other things, placed limi.s on the sulfur dioxide emissions produced by generating units. The Clean
Air Actrequires thut fossil-fueled plants meet new sulphur dioxide emission standards by 1998 (Phase 1) and
additional sulfur dioxide emission standards by 2000 (Phase 11), The Company's gencrating wnits are nol
affecied by the Phase I requicements, The Phase 11 requirements are currently met by all but four of the
compan - gencrating units, Beccuse the sulfur dioxide emissions from tLese four units are velutively low
and alicrnatives are evailable (0 enable these units 1o reduce sulphur dioxide ¢ uissions, compliance with the
applicable Prase 11 culfur dioxide requirements is not expected 1o have a significant impact on the Company.

The Compuny bas - o finalized » compl ance plan due to the uncertainty of the reguirements which the
Envirnamentul Protection Agency (EPA) may include in its regulations. The Company intends to utilize
int-rnal adocation of emission allowances within its system and, if necessary, 1o purchase emission allowances
10 enable both existing and future electric generating units to meet the requirements of the Clean Air Act.
The Co | pany is unable 10 predict the exient 1o which it may generate excess allowances or will be able 1o
scquire allowances from others il needed

Other provisions of the Clean Air Act may require the Company 1o take other actions. The Company's
lignite-fired generating units currently meet the required nitrogen oxide limits in the Clean Air Act. The
requirements of the Clean Air Act for ozone nonattainment areas may require nitrogen oxide emission
reductions at the Company's natural gas-fired units in the Dallas-Fort Worth aree by 1996, The Clean Air
Act Iso requires studies over a four year period by ihe EPA 10 assess the potential for toxic emissions from
vidity boilers. The Company is uneble 10 predict whether any reductions in toxic emissions will ultimately
be required. Tontinuous emission monitoring sysiems are required by the Clean Air Ac¢* 1o be installed by
1995 on all o) the Company's fossil-fu: led units,

Gty eentiin parts of the regulations implementing the Clean Air Act have been adopted. Until more
of these regulations have bren promulgated, the Company will not be able to fully determine the cost or
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TEXAS UTILITIES ELECTRIC COMPANY ;
NOTES TO VINANCIAL STATEMENTS ~ (Continued) |
1

18 COMMITMENTS AND UCONTINGENCIES = (Continued)

, method of compliance for (hese requirements. The Company believes that it canmeel the requirements ]
r pecessary 10 be in complistics with these provisions as they are developed. Capital requirements related 1o

the Clean Air Act are inciuded in the Company's construction program. Any additional capital costs, as wel

as any incieased operating costs associated with new requirements or compliance meas res, are expecied 1o

be recovered through rates, as similar costs have been recovered in the past. |
|
|

, Purchosed Power Contracts

The Compary has enterec into purchased power contracts to purchase portions of the generating cutpin
of certain cogenerators ard small power producers througn the year 2005, These contracts provide lor
capacity payments subject 10 a facility meeting certain operating standar Os snd energy payments based on the
ac'ual power taken under the contracts, The cost of these purchased power contracts is recovered currently
through base rates, power cost and fuel recovery factors applied 1o customer billings. Capacity payments

' under these contracts fo: the years ended December 31, 1001, 1990 and 1980 were $229,953,000, $226,083,000
, and $185,236,000, respectively

Assuming operating standards arr achicved, future capacity payments under the sgreements are
estimated a8 follows:

Years ‘ Total
Thousauds of Dollars

V82 $ 240042
1963 240 0w
1v9a 28479
1998 238 813
1946 . \ 283N
Therealics ¢ 1136450
Tots! [REEREEH
o=

Leases

The Company has entered into operating leases covering various facilities and properties including
such ivems as transportation, data processing equipment, office space and combustion turbines. Operating
lease agreements were entered into in late 1987 and in December 1989 on certain combustion turbine
penerating units, each with an initial lease term of approximately 27 years. Lease costs charged 1o
operation expense {or the years ended December 31, 1991, 1990 and 1989 were $60,085,000, $51,783,000
and $37,016,000, respectively.

e i " _— _E - o R R S W ISR -0 _-,_.z,—,.u__————J
N R W L I I N e W I I N R [ TR =S



TEXAS UTILITIES ELECTRIC COMPANY
NOTES TO FINANCIAL SYATEMENTS — (Continued)

18 COMMITMENTS AND CONTINGENCIES — (continued)

The Company's future minimum lease commitments under such opersting leases that have initial or
remaining noncancelable lease termas in excess of one year as of December 31, 1991, were as follows

Combestion
Years Turbines Other Total
Thousands of Dullars

R P e S et Rk ot Sl olfe o § 26 M8 $14 97 §42245
wes Arem e =y YA 20.M7 12,082 40,399
R T T T R Py el S i 28,545 8630 M)
1vus ey Ie Ay b _ Ay, pw Wy 28,3458 3200 3] 548
199 ; " R ols d .63 AN M 784
Thereatier | . : 697 203 bOkS 708,284
Towel minimumn lease commiiments a8 $44.197 $hES 4))
faie ol - -3 fe————4 p o

Cooling Warer Contrarts

The Company hus entered inlo contracts with public agencies to purchase cooling water for use in
the generation of electric energy. In connection with certain contracts, the Company has agreed, in effect,
tu guarantee the principal, $41 885,000 at December 31, 1991, and interest on bonds issued 1o finance the
reservoirs from which the water is supplied. The bonds mature ot various dates through 2011 and have
interest rates ranging from 5:1/210 7% The Company is required to make periodic payments equal 1o
such principal and interest for the yeurs 1992 through 1996 as follows: $3,826,007 for 1992, $4,422,000 for
1993, $4,425,000 for 1994, $4,431.000 for 1995 and $4,430,000 for 1996. Peyments made by the
Company, net of ainounts assumed by a third party under such contracts, for 1991, 1990 and 1989 were
$2,596,000, $3,437,000 and $3.210,000, respectively. In addition, the Company is obligated 1o pay certain
vasiable costs of operating end maintaining the reservoirs. The Company has assigned 1o a municipality
all contract rights and obligations of the Company in connection with $94,240,000 remaining principal
amount of bonds at December 31,1991, issued for similar purposes which had previously been guaranteed
by the Compan;. The Company is, however, contingently liable in the unlikely event of default by the
municipality.

Nuclear Insurance

With regard to Wability “verage, the Price-Anderson Act (Act), as most recently smended in 1988
to extend its effectiver.ess through 2002, was enacted by Congress (o provide financial protection for the
public in the event of a significant nuclear power plant incident The Act sets the statutory limit of public
liability for » single nuclear incident currently at $7.8 billion and requires nuclear power ploat operators
to provide financial protection for this amcunt. As required, the Company provides this financisl
protection for a nuclear incident at Comanche Peak resulting in public bodily injury and property damage
through a combination of private insurance and industry-wide retrospective payment plans. As the first
layer of financial protection, the Company has purchased $200 million of liability insurance from
Ametican Nuclear Insurers (AN1), which provides such insurance on behall of two major stock and
mutua! insurance pools, Nuclear Energy Liability Insurance Associstion and Mutual Atomic Energy
Liability Underwriters. The second layer of financial protection is provided under an industry
rrospective payment program called Secondary Financial Protection (SFF). Under the SFP, cach
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INDEPENDENT AUDITORS' REPORT

Texas Utilities Electric Company:

We bave sadited the balance sheets of Texas Utilities Electric Company as of December 31, 1991 and
1990, and the related statements of income, retained carnings and cash Nows [or each of the three years
in the period ended December 31,1991, Our audits slso included the financial statement schedy'es listed
inltem 14.(8)2. These financial statements and financial statement schedules are the responsibility of the
Company's mansgement. Our responsibility is 1o express an opinion on these financial statements and 1
financial statement schedules based on our sudits.

|
We conducted our audits in accordance with generally accepred auditing standards. Those standards |
require that we rlaa and perform the audit 10 obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Company at December 31, 1991 and 1990, and the results of its operastions and
its cash Mows for cach of the three yeurs in the period ended December 31, 1991, in conformity with
generally accepted accounting principles. Also, in our opinion, the financial statement schedules, when
considered in relation to the basic financial statements taken as a whole, present fairly in all material
respects the information set forth therein

DELOITTE & TOUCHE

Dallas, Texas
March 13, 1992
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Item 11, EXECUTIVE COMPENSATION (Concluded),

Benefits payable from o qualifie.  tirement plan are limited by provisions of the Code. The Company
meintains & Supplemental Retirement #lan which provides for the payment of retirement benefits calculsted
0 sccordence with the foregoing retirement plan formula which would otherwise be limited by the provisions
of the Code. The Company bas established & trust 1o retain funds made available by the Compuny for the
peyment of &'l or & portion of the benefits payable utoe. the Supplement.) Retirement Plan to certain
participants in such Plan. Any benefits not paid from the trust are payable from the Company's geners!
funds.

Tem 12, SECURITY UWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT,

Security ownership of certain beneficial owners st February 28, 1992
Amovet and Naters

Nuwe sod Address of Benelicinl
Title of Class of Beoeficisl Owner Dwnership Percent of Clasy
Common S1ock, Texas Unilities Company 141,128 000 shares 100.0%
without par value, 2001 Bryan Tower sole voling and
of the Company Dallas, Texas 7520 inves.ment powet

Security ownership of management at Februery 28, 1992:
Number of Ebares

Tithe of Class. Beoeficially Owurd®  Percent of Clasy
Preferred $100h, without par value, of the Company A1) Less than 1 &
Common Siock of Texss Uliistien (parent) . . 114 640 Lews thon | %

*Amount of shares with respect to which such persons have the right to acquire beneficial ownership
None
Hem 13, CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS,

None,




PART IV
Hem 14 EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPOR1S GN FORM §-K.

Page
(1) Documents filed as part of this Report:
1. Financial Statements (included in ltem 8, Finuncial Statements
and Supplementary Data):

Statements of Income for each of the three years in the

period ended Decetuber 31, 1991 . . . v i v i i e 26
Statements of Cash Flows for each of the three yeurs in

the period ended December 31, 1991 . . . .. ... v, 27
Balance Sheets, Decernber 31, 1991 and 1990 . ... .. .. ... .. ..... 2%
Statements of Retained Earnings for each of the three

years in the period ended December 31, 1991 . . .. ... ... .. ... .. 30
PO000 10 FURRREIOE DIMIIOMAD < v o s s et s TN e an st A d .t 3
IDRIRNS OF I WDORNIBIMAY & o s v u v n sx v n A A s A s sy e 48
Independent Auditors' Report . . . . ..o v i un i i 49

2. Financial Stutement Schedules -
For each of the three years in the period ended December 21, 1991

Schedule Ve=RBloctne PIaBl . . o iy v v vuvnvs ctincisiniiansnsan 62
Schedule Vie=Accumulated Deprecintion . . . ... .o 63
Schedule VIll==Valuation and Qualifying Accounts . . . ... .......... 64
Schedule IX—Shori-term Borrowings . . ... .. ..o 65
Schedule X—~Supplementary Information . . ... ... ........... 66

the following financial statement schedules aie omitied because of the absence of the conditions
under which the, - e required or because the required information is included in the Financial Statements
or notes thereta: 1, 11, 11, 1V, VIL, X1, X1 and X111

(h)  Reports on Form 8K

Reports on Form 8K filed since September 30, 1991, are as follows:

Date of Report Liems Reporied
October 25, 199) ltem 5. OTHER EVENTS
December 23, 1961 ltem 5. OTHER EVENTS

February §, 1992 Iem S, FINANCIAL STATEMEN § AND EXHIBITS
(¢}  Exhibis
e Rrevioushy Filed®
Witk
File As
Exhibits  Number Exbibit Number Dated
3(a) 2:31002 4(a) ~ Articles of Incorporation of TU Electric.
3(a)-1 2-91002 4(b)-1 = Statement of Resolution establishing Thirty-third
Series of Preferred Stock of the Company.
3a)2 2:97786 4(h)-2 ~— Statement of Resolution establishing Thirty-fourth
Series of Preferred Stock of the Company.
3ia)-3 33-5528 4(b}-3  — Sistementof Resolutionestablishing Thirty-fifth Series

of Preferred Stock of the Company .

L)
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Hem 14, EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8K

(Continued).
e Breviousty Filed®
Witk
File As
Exhibig mNumbes EUM_
33-35614 d(a)-1
3335614 4(n)-2
33.35614 4(0)-3
33.35614 d4(a)-4
33.39463 d(0)-1
33.39403 4(a)-2
33.39463 d(n)-3
33.30493 4(a)-1
3345104 4(a)-1
33.45104 4(a)-2
d(a)-2
4(h) 2-2801 B:2
4(h)- |
2:7855 Ta)
2-B466 T(a)-2
2-100M 4(h)-3
2412200 2(h)-1
2:77887 4(b)-§
2-717857 4(b)-6
2-20097 2(b)-7
2-178587 4(b)-8
2-2880S8 2(b)-9
2-37161 2(¢)
2.42043 2(¢)
2-45403 ()
2-52708 2(c)
2-77887 d(b)-14
2-71621 d(c)
2-77857 4(b):16
2:778%57 4(c)
2-8147¢ 4(b)-18
2-81476 d4(c)
2-90185 4(c)-1
2-50185 4(c)-2
2:90188 4(¢)-3
292738 4(h)-1
2:-99940 4(bj-1
33-11376 4(b}-1
33-14584 4(bh)-1
33.24089 4(bh)-1

Number

Twenty-third
Twenty-fourth
Twenty-fifth
Twenty-six
Twenty-seventh
Tweoty-zighth
Twenty-pinth
Thirtieth
Thirty-first
Thirty-second
Thirty-third

Daied

August 1, 1989
November 1, 1989
December 1, 1989
February 1, 1990
September 1, 1950
October 1, 1990
October 1, 1990
March 1, 1991
May 1, 199]

July 1, 19%)
February 1, 1992

=~ Morigage snd Deed of Trust, dated as of February 1,
1937, between Dallas Power & Light Company and Old
Colony Trust Company, Trustee (The First National
Bank of Boston, successor Trustee),

Trust:
First
Second
Third
Fourth
Fifth
Sizth
Seventh
Eighth
Ninth
Tenth
Eleventh
Twelfth
Thirteenth
Fourteenth
Fifteenth
Sixteenth
Seventeenth
Eighteenth
Nineteenth
Twentieth
Twenty-first
Twenty-second
Twenty-third
Twenty-fourth
Twenty-fifth
Twenty-sixth
Twenty-seventh

57

Supplemental Indentures to Morigage sand Deed of

April 1, 1949
June 1, 1950
March 1, 1953
February 1, 1956
December 1, 1956
Decembar ), 1959
February 1, 1963
January 1, 1966
February 1, 1967
June 1, 1970
Novembsy 1, 197]
September 1, 1972
March 1, 1975
May 1, 1877

June |, 198
November 1, 1981
July 1, 1982
November 1, 1982
February 1, 1983
June 1, 1983
January 1, 1984
April 1, 1984
September 1, 1984
September 1, 1985
Ociober 1, 1986
March 1, 1987
July 1, 1987



fem 14, EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8K

L e

“10)-2
4(¢)

4(c)1

(Continued).
SR [ UTTT T 1T L —
Wit
File As
Nuwber Exbibie
3330141 d(b)<1
33.35614 4(b)-1
2-5609 7(b)
2-7186 7(h)
2-742) Ue)
2-7894 7(d)
2-8982 7e)
2-9547 4(¢)
2:10118 dic)
2412227 2(¢)
2:60449 2(h)-1
2-60449 2(b)-1
260449 2(b)-1
221108 2(b)
2-23056 2(h)
2-24384 2(¢)
2:26297 2(¢)
2-31474 2(¢)
2-38358% 2(¢)
239827 2(¢)
2-42582 2(¢)
260449 2(h)-1
2-60449 2(b)-1
2:60449 2(b)-1
2-60449 2(h)-1
2-63425 2(¢)
2-66633 2(¢)
2-74809 4(c)-1
2-74809 4(d)-1
2-76675 4(c)
2-80329 4(c)
2-80329 4(d)
2-90185 4(d)-1
2-80185 4(d)-2
2-90185 4(d)-3
2-92738 4(c)-1
2-98940 4(c)-1
33.6583 d(c)

Number

Twenty-eighth
Twenty-ninth
Thirtieth

Dated

Jupuary 1, 1989
November |, 1989
February 1, 1982

Mortgage and Deed of Trust, dated as of March 1,
1945, between Texas Electric Service Company snd
The Fort Worth National Bank, Trustee (Team Bank,

successor Trustee).

Supplemental Indentures 1o Morigage and Deed of

Trust:
First
Second
Third
Fourth
Fifth
Siath
Seveoth
Eighth
Ninth
Tenth
Eleventh
Twelfth
Thirteenth
Fourteenth
Fifteenth
Sixteenth
Seventeenth
Eighteenth
Nineteenth
Twentieth
Twenty-firsi
Twenty-second
Twenty-third
Twenty-fourth
Twenty-fifth
Twenty-sixth
Twenty-seventh
Twenty-eighth
Twenty-ninth
Thirtieth
Thirty-first
Thirty-second
Thirty-third
Thirty-fourth
Thirty-fifth

58

Octeber 1, 1947
April 1, 1948
April 1, 1949
June 1. 1951

May 1, 1952
April 1, 1953
March 1, 1955
Mar.h 1, 1956
July 1, 1957
November |, 1958
April 1, 1963
February 1, 1965
February 1, 1966
Fiay 1, 1967
March 1, 1969
October 1, 1970
April 1, 1971
January 1, 1972
April 1, 1974
December 1, 1974
June 1, 187§
March 1, 1976
February 1, 1979
March 1, 1980
November 1, 1981
December 1, 1981
April ', 1982
November 1, 19§82
December 1, 1982
June 1, 1983
January 1, 1984
April 1, 1984
September 1, 1984
August 1, 1985
March 1, 1986
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ftem 14, EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8.K

(Condnued),
v Rreviously Filed®
With
File At
Exbibits Number Esbibit
2-90185 4(e)-2
2:90185% 4(e) 3
290185 d(e)-4
2-90185 4(e)-5
292738 4(d)-1
297185 4(d)-1
3301774 4(d)-1
330583 4(d)-1
3311376 4(d)1
3314584 4(d)1
33.24089 4(d)-1
33.3014) 4(d)-1
33.35614 4(d)-)
33.35614 4(d)-2
33.35614 4(d)-3
33.39403 4(d)-)
3345104 4(d)-1
33.45104 4(d)-2
4(d)-2
4(e) « 48016 2(b)-13
ae) 0-11442 4(¢)-3
Form 10-K
(1983)
4(e)-2 0-11442 4(c)-4
10-K
(1983)
4(f) 2-27908 2(d)
4(f)-1 0-11442 4(d)-1
Form 10-K
(1983)

Number Dated
Thirtieth June 1, 1983
Thirty-first October 1, 1983
Thirty-second Junvary 1, 1984
Thirty«third April 1, 1984
Thirty-fourth September 1, 1984
Thirty-fifth April 1, 1985
Thirty-sixth December 1, 1985
Thirty-seventh May 1, 1986
Thirty-eighth December 1, 1986
Thirty-ninth April 1, 1987
Fortieth May 1, 1988
Forty-first August 1, 1988
Forty-second August 1, 1989
Forty-third December 1, 1989
Forty-fourth February 1, 1990
Forty-fifth October 1, 1990
Forty-sizth May 1, 199]
Forty-seventh July 1, 1991
Forty-eighth February 1, 1992

Debenture Agreement, dated as of February 1, 1968,
between Dallas Power & Light Company and Morgan
Guaranty Trust Company of New York, Trustee.

First Supplemental Agreement, duted ss of June 21,
1983, tc the Debenture Agreement dated as of February
1, 1968, between Dallas Power & Light Company and
Morgan Guaranty Trust Company of New York,
Trustee.

Second Supplemental Agreement, dated as of Form
January 1, 1984, 1o the Deberture Agreement dated as
of February 1, 1968, between TU Electric and Morgan
Guaranty Trust Company of New York, Trustee.
Debenture Agreement, dated as of February 1, 1968,
between Texas Electric Service Company and The First
National Bank of Fort Worth, Trustee (Team Bank,
successor Trustee).

First Supplemental Agreement, dated as of June 29,
1983, to the Debenture Agreement dated as of February
1, 1968, between Texas Electric Service Company
and The First National Baok of Fort Worth, Trustee
(Team Banok, successor Trustee),
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TEXASUTILITIES ELECTRIC COMPANY

SCHEDLLE N

ol the Three Yo




TEXASLTILITIES ELECTRIC COMPANY

SCHEDULE VI ACCUMULATED DEPRECIATI

Thiee Years inthe Per 1 Ended Deceml
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TEXAS UTILITIES ELECTRIC COMPANY
SCHEDULE VI = VALUATION AND QUALIFYING ACCOUNTS
For Ench of the Three Yeurs in the Period Ended December 21, 199)

COLUMN A COLUMN B COLUMN U COLLMN D COLUMNE
14 Additiony
Pelavce st Chargedto  Charged
Begioning  Costs wnd  d0 Other Balance ot
Classification of Yesr Expruses Aceounts Deductions (a) Eud of Year
Thousands of Dollars
Valuation sccount, deducted frow related
nsset o0 the balance sheet -
Yeur ended December 31, 199)
Reserve for regulatory disliowances § - $1,38] 148 § - § $1.38). 148
Allowance for uncallesiible sreounts 2,200 14.22¢ .- 15,568 290
Yeor ended December 311960
Allowance for uncollertible secounts $ 24 §$13.6% $ — $14.521 § 220
Yeer Ended December 3, 1989
Atiewance for wneoliectible atcounic $13.093 $14.54¢ § ~ $24.417 $ A4

—— A 8 b
(0)  Dedutiions from the allowence represent uncollecttble accounts written off, less recoveries of amounts previously written
off. Included i 1987 is 87,087 000 of sliowance for uncolieenble aocounts essacialed with the sales of accounts receivabe



TEXAS UTILITIES ELECTRIC COMPANY

SCHEDULE IX SHORT-TERM BORKROWINGS

bor Lach Fthe Three Yeur inthe Yer F Lnded December




TEXAS UTILITIES ELECTRIC COMPANY

HEDULE X SUPPLEMENTARY INFORMATION

Fhree Years ) Per




SIGNATURES




