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May 29, 1984
W3P84-1480
3-A1.01.04

Director of Nuclear Reactor Regulation
Attention: Mr. G.W. Knighton, Chief
Licensing Branch No. 3
Division of Licensing
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

SUBJECT: Waterford 3
Docket No. 50-382
Additional Financial Information

REFERENCE: Letter from G.W. Knighton to R.S. Leddick dated 5/14/84

Dear Sir:

Please find attached our responses to the request for additional financial
information from the above reference.

Please note that the responses were made considering LP&L as it currently
exists and responses applicable to the future LP&L organization af ter
consolidation with New Orleans Public Service Inc. (NOPSI). Responses to
items la, 2, 3, 4, 5, 6, 7 and 8 apply regardless of the consolidation;
therefore, only one response is given. Respanses to items Ib, 9 and 10
are given in two parts to reflect before and after consolidation or for
the two companies as they currently exist.

Very truly yours,

V

K. W. Cook
Nuclear Support & Licensing Manager

KWC/RWP/ch
Attachments

cc: E.L. Blake, W.M. Stevenson, J.T. Collins, D.M. Crutchfield, J. Wilson,
G.L. Constable I
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.bec: R.S. Leddick,.R.P. Barkhurst, F.J. Drummond, T.F. Gerrets,
G.G. Hofer-(Ebasco), W.A. Cross (LP&L Bethesda), T. Boatright,
:J. Williamson, Project Files, Nuclear Records, Licensing Library
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'1. a. Indicate the estimated annual cost by year to operate each unit of the
' subject facility for the first five full years of each unit's commercial
operation. The-types of costs incluaed in the estimates should be
indicated and include (but not necessarily be limited to) operation
and maintenance expense (with fuel costs shown separately), depre-
ciation, taxes and a reasonable return on investment. (Enclosed is
a form which should be used for each unit for each year of the five
year period.) Indicate the projected plant capacity factor (in percent)
'for each unit during each of the years. Provide separate estimates
(using 50 percent and.60 percent plant capacity factors.

b. Indicate the unit price per kwh experienced by the applicant on
system-wide sales of electric power to all customers for the most

..recent 12-month period.

' RESPONSE:

a. See the attached sheets. Calculations for the Federal and other income

taxes and the return are based on net investment in Waterford 3 at original

cost. However, the rate increase granted to LP&L by the Louisiana Public

Service Commission on February 20, 1984, effectively allowed LP&L to earn

real earnings, approximately $295 million in revenues, on $1.2 billion of

its investment in Waterford 3 CWIP. In addition, the estimated investment

tax credit adjustments-net reflect the amortization of credits of

$175,000,000; $2,628,000; $3,792,000; $3,049,000 and $3,293,000 for the

years 1985 through 1989, respectively. These credits and their offsetting

effect of reducing Federal income taxes are not included in the attached.

See addendum to the attached forms for clarification of the fuel costs

-portion of the estimated annual operation costs.

. b.. The unit price on system-wide sales of electric power to all customers

for the twelve months ended March 31, 1984 was 5.04c/kwh for LP&L and

5.18c/kwh for LP&L and NOPSI consolidated.
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ATTACHMENT FOR ITEM NO, 1,a,

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFOP.D 3

FOR THE CALENDAR YEAR 1985

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 57 %. . . . . . . . . . . . . $ 68,577

Other operating expenses. . 28,670........... ........

Maintenance expenses. 51,630... ......... ..........

Total nuclear power generation. 148,877.............

Phase-in Adjustment-Net (143,311)... . ........ ..........

Transmission expenses . 780... . ........ ..........

Reserve Equalization Adjustment (56,555).......... ........

Administrative and general expenses

Property and liability insurance. 6,942.. ..............

Other A.&G expenses . 4,188.... .......... ........

Total A.&G expenses . 11,130. .... ..............

TOTAL O&M EXPENSES. . (39,079). ... ..............

Depreciation expense. 99,835. . ... ..... ..............

Taxes other than income taxes
50Property taxes. . . . . ..... ... ..............

Other . 218. . . . . . . . ... . ..... .............

Total taxes other than income taxes . 268..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 164,519

Income taxes - other. 31,100. . . . ....................

Deferred income taxes - net . 37,385....................

Inv.estment tax credit adjustments - net (5.950)...............

Return (rate of return: 12.82__%) . . . . . . . . . . 332,988........

TOTAL ANNUAL COST OF OPERATION $ 621,066
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF Oi)ERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1986

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 54 %. . . . . . . . . . . . . S 45,514
Other operating expenses. . 30,971.... ...............

Maintenance expenses. 53,900... ...................

Total nuclear power generation. 130,385.............

Phase-in Adjustment-Net (70,383)... ...................

Transmission expenses . 1,033... ...................

Reserve Equalization Adjustment (53,375)..................

Administrative and general expenses

Property and liability insurance. 7,786................

Other A.&G expenses . 4,555.... ..................

Total A.&G expenses . 12,341...................

TOTAL O&M EXPENSES. 20,001.. ............. . . . . .

Depreciation expense. 100,479.. ... ...................

Taxes other than income taxes
55Property taxes. . . . . ... ...................

Other . 634. . . . . . . . ... ...................

Total taxes other than income taxes . 689..........

Income taxes - Federal. . . . . . 160,698..................

Income taxes - other. 30,378.. .... ..................

Deferred income taxes - net 37,534. ........... . . . . . . . . .

Investment tax credit adjustments - net (5.995)...............

Return (rate of return: 12.82 %) . . . 320,333...............

TOTAL ANNUAL COST OF OPERATION $ 664,117

:
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1987

(thousands of dollars)

Operation and~ maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 61 %. . . . . . . . . . . . . $ 44,451
Other operating expenses. 32,713....................

Maintenance expenses. . . 55,469... . . ................

Total nuclear power generation. 132,633.............

Phase-in Adjustment-Net . (4,346).. ...................

Transmission expenses . 1,074......................

: Reserve Equalization Adjustment . (52.492).................

Administrative and general expenses

Property and liability insurance. 8,274................

Other A.&G expenses . ......_................ 4,949
Total A.&G expenses . . . . . . . . . . . . . . . . . . . . 13,223

TOTAL O&M EXPENSES. . 90,092...................

Depreciation expense. 102,052. . ......................

-Taxes other than income taxes
-Property taxes. 60.. . . ......................

Other . . . 961.. ... . . . . . ...................

Total taxes other than income taxes . . 1,021.........

Income taxes - Federal. 157,907.... ...................

Income taxes - other. 29,850. . .......................

-Deferred income taxes - net . 38,187. . . _ . .................

Investment tax credit adjustments - net .
.

(6,149)..............

Return _(rate of return:- 12.82 %) . . . . . . . . . . . . . . . . . . -309,706

TOTAL ANNUAL COST OF OPERATION $ 722.666
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j' ATTACHMENT FOR ITEM NO. 1.a.
>

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING>

UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1988

(thousands of dollars)

|

Operation and maintenance expenses
Nuclear power generation i

Nuclear fuel expense (plant factor 61 %. . . . . . . . . . . . . $ 45,392
Other operating expenses. 34,880.... .............. . .

Maintenance expenses. 58,770. . ...... ..............

Total nuclear power generation. 139,042.............

L- Phase-in Adjustment-Net 27,163........... ...........

.

Transmission expenses . 1,131. . ...... ..............
' Reserve Equalization Adjustment (51,894).. ........ . . . . . . . .

i

Administrative and general expenses

Property and liability insurance. 8,692.. ..............

Other A.&G expenses . . . 5,390.. ................. .

Total A.&G expenses . 14,082...... .............

TOTAL O&M EXPENSES. 129,524.... ......... . . . . . . .

Depreciation expense. 103,729. . .. ...... ..............

Taxes other than income taxes
Property taxes. 65. . . . ......... .............

Other . 1.165.. . . . . . . .............. . . . . . . . .

Total taxes other than income taxes . 1,230..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . 154,334

Income taxes - other. . . . . . . . . . . . . . . . . . . . . . . . . 29,175

Deferred income taxes - net 38,974. . .. ......... . . . . . . . .

Investment tax credit adjustments - net (6,419)...............

Return (rate of return: 12.82 %) . . . . 297,374..............

TOTAL ANNUAL COST OF OPERATION $ 747,921

, .. ._ .. . .
..

.. - _ _ _ _ _ _ _ _
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ATTACHMENT FOR ITEM NO. 1.a.

i ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1989

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 79 %. . . . . . . . . . . . . $ 64,899
Other operating expenses. 37,419............ ........

Maintenance expenses.
. 63.106.............. ........

Total nuclear power generation. . 165,424............

Phase-in Adjustment-Net 78,446......................

Transmission expenses . 1.195......................

Reserve Equalization Adjustment . (51,339)..... ............

Administrative and general expenses

Property and liability insurance. 9.151........ ........

Other A.&G expenses . . 5.860. .. ...... ............

Total A.&G expenses . 15,011.............. .....

TOTAL O&M EXPENSES. . 208,737. ... ...............

Depreciation expense. 105,281... . . . ...... .............

!

Taxes other than income taxes
70_Property taxes. . . ... . ........ ............

Other . . . . . . . . . . . . 1,462....... ............

Total taxes other than income taxes . . 1,532.........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 150,873

Income. taxes - other. . . . . . . . . . . . . . . . . . . . . . . . . 28,520

Deferred income taxes - net 39,722.... ........ .........

Investment tax credit adjustments - net . (6,797)..............

Return (rate of return: 12.82 %) . . . . . . . . . . . . . . . . . . 285,173

( TOTAL ANNUAL COST OF OPERATION $ 813,041

;
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1985

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation

Nuclear fuel expense (plant factor 50 %. . . . . . . . . . . . . $ 48,224
Other operating expenses. 28,670.................. . .

Maintenance expenses. 51,630.. .. ...... ............

Total nuclear power generation. 128,524.............

Phase-in Adjustment-Net (143,311).. . . .... ..............

Transmission expenses . 780.. . . ...... ............

Reserve Equalization Adjustment (56,555)...... ............

Administrative and general expenses

Property and liability insurance. 6,942... .............

Other A.&G expenses . 4,188... ....... ............

Total ti.&G expenses . 11,130... ... .............

TOTAL O&M EXPENSES. . (59,432). ..... .............

Depreciation expense. 99,835. . . . . ... .... ............

Taxes other than income taxes
Property taxes. 50. .. . . . . .......... . . . . . . . . .

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 218
Total taxes other than income taxes . 268..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 164,519

income taxes - other. . . . . . 31.100. .. ........ . . . . . . . .

IDeferred income taxes - net . 37,385. .......... . . . . . . . . .

Investment tax credit adjustments - net (5.950)...............

Return (rate of return: 12.82 %) 332,988..... .............

TOTAL ANNUAL COST OF OPERATION $ 600,713
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1986

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 50 %. . . . . . . . . . . . . $ 36,376
Other operating expenses. 30,971...... ..............

Maintenance expenses. 53,900............... .. . . . . .

Total nuclear power generation. 121,247.............

Phase-in Adjustment-Net (70,383)......................

Transmission expenses . 1,033......................

Reserve Equalization Adjustment . (53,375)... ..............

Administrative and general expenses

Property and liability insurance. 7,786...... ..........

Other A.&G expenses . 4,555......................

Total A.&G expenses . 12,341... .. ..............

TOTAL O&M EXPENSES. 10,863 1....... .............

Depreciation expense. _ 100,479. .. . .... .. ..............

Taxes other than income taxes
Property taxes. 55.. . . ......................

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 634
Total taxes other than income taxes . 689..........

income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 160,698

Income taxes - other. 30,378. .. . ...... ..............

Deferred income taxes - net 37,534. ................ .. . .

Investment tax credit adjustments - net (5.995)...............

Return (rate of return: 12.82 %) . . . . . . . . . . . . . . . . . 320,333.

TOTAL ANNUAL COST OF OPERATION $ 654,979

.. . .. .
.

.. . _ - _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ - _ _ _ _ - - - - _ _ _ _ - _ _ _ _ _ _ - _ _ _



ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1987

(thousands of dollars)

Operation and-maintenance expenses
Nuclear power generation

Nuclear fuel expense (plant factor 50 %. . . . . . . . . . . . . $ 27,056
Other operating expenses. 32,713......... ...........

Maintenance expenses. 55,469.... . ...... ...........

Total nuclear power generation. 115,238.............

Phase-in Adjustment-Net (4,346)............ ..........

Transmission expenses . 1,074. -. . . . ... ..............

Reserve Equalization Adjustment (52,492)....... ...........

Administrative and general expenses

Property and liability insurance. 8,274.. ..............

Other A.&G expenses . 4.949............ ..........

Total A &G expenses . 13,223............. . . .. . .

TOTAL O&M EXPENSES. 72,697.. ....... ...........

Depreciation expense. 102,052. . .... ....... ...........

Taxes other than income taxes
Property taxes. . . 60. . ........ ..............

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 961
Total taxes other than income taxes . 1,021..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 157,907

Income taxes - other. 29,850. . ..... ...... ...........

Deferred income taxes - net 38,187. . ........... . . . . . . . .

Investment tax credit adjustments - net (6,149)...............

Return (rate of return: 12.82 %) . . .-. 309,706..............

TOTAL ANNUAL COST OF OPERATION $ 705,271



ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1988

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation*

Nuclear fuel expense (plant factor 50 %. . . . . . . . . . . . . $ 27,181
Other operating expenses. 34,880.. ..................

Maintenance expenses. 58,770......................

Total nuclear power generation. 120,831.............

Phase-in Adjustment-Net 27,163......................

Transmission expenses . 1,131......................

Reserve Equalization Adjustment (51,894)..................

Administrative and general expenses

Property and liability insurance. 8,692.............. . .

Other A.&G expenses . 5.390......................

Total A.6G expenses . . 14,082..................

TOTAL O&M EXPENSES. . 111,313...................

Depreciation expense. 103,729. . ......................

' Taxes other than income taxes
Property taxes. .7.................... 65

~~

. . . .

Other . . 1,165. . . . . . . ..............-........

Total taxes other than income taxes . 1,230..........

Income taxes - Federal. . 154,334......................

Income taxes - other. . . 29,175......................

Deferred income taxes - net 38,974.. ............. . . . . . .

Investment tax credit adjustments - net (6,419)...............

Return (rate of return: 12.82 %) . . . . . . . . . . . . . . . . . . 297,374

TOTAL ANNUAL COST OF OPERATION $ 729,710_



ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATINC NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1989

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation

Nuclear fuel expense (plant factor 50 %. . . . . . . . . . . . . $ 23,616
Other operating expenses. 37,419.... .......... . . . ...

Maintenance expenses. 63,106... ... ................

Total nuclear power generation. 124,141.............

Phase-in Adjustment-Net 78,446...... ......... . . . . ...

Transmission expenses . 1,195...... ....... ... ... . . .

Reserve Equalization Adjustment (51,339).. . ...............

Administrative and general expenses

Property and liability insurance. 9.151......... . . . . . ..

Other A.&G expenses . 5,860......................

Total A.&G expenses . 15,011.. .. ...............

TOTAL O&M EXPENSES. 167,454. ... ............. . . .

Depreciation expense. 105,281. . .... .. ...... ..........

Taxes other than income taxes
Property taxes. 70. . . . ... ... ....... . . . .. . . ..

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,462

Total taxes other than income taxes . 1,532..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 150,873

Income taxes - other. 28,520.. ............. . . . ... ...

Deferred income taxes - net 39,722. ..... ...............

Investment tax credit adjustments - net . (6,797)..............

Return (rate of return: 12.82 %) . 285,173. . ...............

TOTAL ANNUAL COST OF OPERATION $ 771,758
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1985

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 60 %. . . . . . . . . . . . . $ 55,690
Other operating expenses. 28,670.. ....... ...........

Maintenance expenses. 51,630........ ..............

Total nuclear power generation. 135,990.............

Phase-in Adjustment-Net (143,311).... . . ... . . ............

Transmission expenses . . 780. ... ...... ...........

Reserve Equalization Adjustment . (56,555)......... . ... . . ..

Administrative and general expenses

Property and liability insurance. 6,942.. ..............

Other A.&G expenses . 4,188.... . ... ..............

Total A.&G expenses . 11,130. .... ..............

TOTAL O&M EXPENSES. (51,966).. . ............. .. . .

.

. Depreciation expense. 99,835. . . . ... ... ..............

Taxes other than income taxes
Property taxes. 50. . . . .. ... ... . . . . . . . . . . . ... .

Other . 218. . . . . . . . ..... ...... ...........

Total taxes other than income taxes . 268..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 164,519

Income taxes - other. . . . . . . . . . . . . . . . . . . . . . . . . 31,100
.

Deferred income taxes - net 37,385. ... ... ..............

Investment tax credit adjustments - net (5,950)...............

Return (rate of return: 12.82 %) . . . . 332,988..............

TOTAL ANNUAL COST OF OPERATION $ 608,179

_. -- . _ . . - . - . . - . - . - . . - , __- _ __ - - - --
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1986

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation

Nuclear fuel expense (plant factor 60 %. . . . . . . . . . . . . $ 37,561
Other operating expenses. 30,971...... ...............

Maintenance expenses. 53,900..... .......... .......

Total nucicar power generation. 122,432.............

Phase-in Adjustment-Net (70,383)........ ..............

Transmission expenses . 1,033..... ...... ...........

Reserve Equalization Adjustment (53,375)... ...............

Administrative and general expenses

Property and liability insurance. 7,786..... ...........

Other A.&G expenses . 4,555.... . ... ..............

Total A &G expenses . 12,341. .... ..............

TOTAL O&M EXPENSES. . . . 12,048'.. ...............

Depreciation expense. 100,479.... .. .. .. ..............

Taxes other than income taxes
Property taxes. . . 55. . ..... .. ...............

Other . 634...... . . .. ..... ...............

Total taxes other than income taxes . 689..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . 160,698....

Income taxes - other. . . . . . . . . . . . ... . , 30,378.........

Deferred income taxes - net 37,534. ...... ..............

Investment tax credit adjustments - net (5.995)...............

Return (rate of return: 12.82 %) . 320,333.. ...............

TOTAL ANNUAL COST OF OPERATION $ 656,164
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1987

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 60 %... . . . . . . . . . $ 32,154. .

Other operating expenses. 32,713..... ...............

Maintenance expenses. 55,469................... . . .

Total nuclear power generation. . 120,336............

Phase-in Adjustment-Net (4,346)...... .... ............

Transmission expenses . 1,074.. . .... ...............

Reserve Equalization Adjustment (52,492).. ... .............

Administrative and general expenses

Property and liability insurance. 8,274. ...............

Other A.&G expenses . 4,949... ................ . . .

Total A.&G expenses . 13,223... .......... . . . . . .

TOTAL O&M EXPENSES. 77,795. ... . ...............

Depreciation expense. 102,052. . ... ........ ...........

Taxes other than income taxes
Property taxes. 60. . . . ... ... . ...............

Other . . . . . . . . . . . . . . . . . . . . . . . . . 961. . . . . .

Total taxes other than income taxes . 1,021..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 157,907

Income taxes - other. . . . . . . . . . . . . . . . . . . . . . . . . 29,850

Deferred income taxes - net 38,187. .... .... ............

Investment tax credit adjustments - net . (6,149)..............

Return (rate of return: 12.82 %) . . . . . 309,706.............

TOTAL ANNUAL COST OF OPERATION $ 710,369
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1988

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation

Nuclear fuel expense (plant factor 60 %. . . . . . . . . . . . . $ 30,420
Other operating expenses. 34,880. ... ......... . . . . . . .
Maintenance expenses. 58,770......................

Total nuclear power generation. 124,070.............

Phase-in Adjustment-Net 27,163......................
Transmission expenses . :-131......................
Reserve Equalization Adjustment . (51,894). ................

Administrative and general expenses

Property and liability insurance. 8,692...... ..........

Other A.&G expenses . 5,390......................

Total A.&G expenses . 14,082............. . . . . . .

TOTAL O&M EXPENSES. 114,552. .. . .......... . . . . . .

Depreciation expense. 103,729. . ......................

Taxes other than income taxes
Property taxes. 65. . . . ......................

Other . 1,165. . ............ .......... . . . . . .

Total taxes other than income taxes . 1,230..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 154,334

Income taxes - other. . . . . . . . . . . . . . . . . . . . . . . . . 29,175

Deferred income taxes - net . 38,974. ... ......... . . . . . . .

Investment tax credit adjustments - net (6,419)...............

Return (rate of return: 12.82 %) . . . . . . . . . . . . . . . . . . 297,374

TOTAL ANNUAL COST OF OPERATION $ 732,949

|
i
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ATTACHMENT FOR ITEM NO. 1.a.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: WATERFORD 3
FOR THE CALENDAR YEAR 1989

(thousands of dollars)

Operation and maintenance expenses
Nuclear power generation
Nuclear fuel expense (plant factor 60 %. . . . . . . . . . . . . $ 29,338
Other operating expenses. 37,419....................

Maintenance expenses. 63,106.. ....................

Total nuclear power generation. 129,863.............

Phase-in Adjustment-Net 78,446......... .............

Transmission expenses . 1,195. . ....................

Reserve Equalization Adjustment (51,339)..................

Administrative and general expenses

Property and liability insurance. 9,151................

Other A.&G expenses . 5,860. . ....................

Total A.&G expenses . 15,011...................

TOTAL O&M EXPENSES. 173,176....................

' Depreciation expense. 105,281. . . . ....................

Taxes other than income taxes
70Property taxes. .. . . . . ....................

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,462.

Total taxes other than income taxes . 1,532..........

Income taxes - Federal. . . . . . . . . . . . . . . . . . . . . . . . 150,873

Income taxes - other. . . . . . . . . . . . . . . . . . . . . . . . . 28,520

Deferred income taxes - net 39,722. ....................

Investment tax credit adjustments - net (6,797)...............

Return (rate of return: 12.82 %) . 285,173.................

TOTAL ANNUAL COST OF OPERATION $ 777,480

|
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ADDENDUM TO ATTACHMENT 1.a RESPONSE

Nuclear Fuel Cost Calculation

Three sets of calculations were performed based on the following:

Case #1 - Assumed plant cycle capacity factor of 50%
Case #2 - Projectt;d plant cycle capacity factors
Case #3 - Assumed plant cycle capacity factor of 60%

1he fs11owing data was used in this calculationi

Cycle -Cycle Energy Projected Plant Capacity Factor
# EFPD %

1 287 57
2 264- 63
3 304- 65
4 304 65

Assuming Commercial Operation begins on December 1, 1984, and assuming
refueling outages last 12 weeks, the following operation schedules were
developed:

Cycle Refueling Outage Operation
Number Start End Start End

Case #1

1 12-01-84 06-27-86

2 06-28-86' 09-19-86 09-20-86 12-07-87

3 12-08-87 02-29-88 03-01-88- 08-06-89

4 08-07-89 10-29-89 10-30-89 04-06-91

Case #2

1 12-01-84 04-18-86

2 04-19-86 07-11-86 07-12-86 06-11-87

3 06-12-87 09-03-87 09-04-87 09-21-88

4 09-22-88 12-14-88 12-15-88 01-02-90
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Cycle Refueling Outage Operation
Number Start End Start End

_

Case #3

.1 12-01-84 03-23-86

2 03-24-86 06-15-86 06-16-86 06-06-87

3 06-07-87 08-29-87 08-30-87 10-25-88

4 10-26-88 01-17-89 01-18-89 03-16-90

This operating schedule provides the following annual capacity factors:

Year Case #1 Case #2 Case #3

1985 50% 57% 60%

1986 41% 54% 54%

1987 56% 61% 56%

1988 49% 61% 59%

1989 45% 79% 68%

Using the above operating schedules, Middle South Services generated the
requested nuclear fuel cost using calculations consistent with internal
planning methods. The values calculated were in year of purchase dollars
and were discounted to December 1, 1984 dollars.

The following annual interest rates were used to discount the values to
December 1, 1984 dollars:

Year Interest Rate

1984 11%

1985 12%

1986 12%

1987 12%

1988 11%

1989 11%

The annual values for Case #1 and Case #3 were adjusted to approximate
the associated flat plant capacity factor.

t'
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2. Indicate the estimated costs of permanently shutting down each unit of

the facility (decommissioning costs), stating what is included in such

costs, the assumptions made in estimating the costs, the type of

shutdown contemplated, and the intended source of funds to cover these

Costs.

RESPONSE:

The estimated cost of permanently shutting down Waterford 3 is $140 Million

(1984 Dollars). The method contemplated assumes prompt removal / dismantling

of nuclear power facilities. The intended source of funds to cover these costs

is the customers of Louisiana Power & Light Company through increased depreciation

of the unit.

The factors which were considered in the estimated cost of decommissioning

the unit are as follows:

Period 1. Preparations, including engineering,
planning and site preparation 8%

Period 2. Decommissioning operations, including
removal of radioactivity and site
radiological survey 47%

Period 3. Dismantling of remaining structures,
including demolition of strucutres,
final restoration of site, final site
radiological survey and termination of
license 15%

Undistributed costs, including plant energy budget,
disposal of contaminated solid waste,
supplies and equipment, insurance,
processing of liquid waste and per diem
expenses 10%

Contingency 20%

|
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.3. Provide an estimate of the annual cost to maintain each unit of the
; . shutdown facility in a safe condition. Indicate what is included in

the estimate, assumptions made in estimating costs, and the intended
source of funds to cover these costs.

RESPONSE:i

I

Since prompt removal / dismantling is assumed, the $140 million decommissioning
cost has included in it the cost for maintaining the unit in a safe condition
during.the decommissioning process.

.

I

i

I
i
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4. Have-future decommissioning costs 'for any nuclear and/or non-nuclear

facility owned by the applicant been collected through rates during

the useful life of the facility? If so, cite specific examples and

describe the methodology used for inclusion <in rates. Provide the

citation and relevent excerpts from any regulatory decisions allowing

such decommissioning cost recovery.- Indicate the total amount of

decommissioning funds accumulated thus far, if any.

RESPONSE:

No decommissioning costs have been collected through rates for Waterford 3.

On April 12, 1984 the applicant filed with the Louisiana Public Service

Commission a rate increase to provide cash earnings that reflect the in-
<

service status of Waterford 3, including the recovery of decommissioning

I costs through increased depreciation'of-the unit.

l' (
s

I,*

i

s

'

{:

.

O

t



.__

,k *

.If the facility is jointly-owned provide copies of the joint
'

5.

participation agreement setting forth the procedures by which the

applicants will share operating expenses and decommissioning costs.

RESPONSE:

Waterford 3 is 100% owned by the aFPlicant.

. . , -
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6. Provide copies of the prospectus for the Company's most recent
security issue and copies of the most recent SEC Form 10-K and

,

10-Q. Provide copies of the preliminary prospectus for any
i ' pending security issue.

RESPONSE:

See attached for the Company's most recent prospectus and the 1983
Fora 10-K. Form 10-Q, for the quarter ended March 31, 1984 is also
attached. The Cocpany does not presently have any preliminary
prospectuses for any pending security issue.

,
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PROSPECTUS SUPPLEMENT [
(To Prospectus dated August 15,1983) .

-

$50,000,000
-

Louisiana Power & Light Company ;
FirSt Mortgage Bonds,13% Series due September 1,2013

Interest payable March 1 and September 1 -

-

The New Bonds will be redeemable at the option of the Company in whole or in part at any time upon [
not less than 30 days' notice at the general redemption prices and, under certain circumstances, at the j

special redemption price as described herein, provided that, prior to September 1,1988, no redemption ,

may be made at a general redemption price through refunding at an effective interest cost to the Company a

of less than 13.5632% per annum. Such limitation does not, however, apply to redemptio,1s at the special _

redemption price for the current sinking or improvement fund or for the replacement fund or with certain
_

deposited cash and proceeds of released property. See " Description of New Bonds--Redemption and ;_ _
Purchase of New Bonds" herein. I

e
-

THESE SECURITIES HAVE NOT BEi'N APPROVED OR DISAPPROVED BY THE SECURITIES =

AND EXCHANGE COMMISSION NOR HAS THE COMMISSION PASSED UPON r

THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRE- _

SENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. [
|-
E
-

Underwriting
Price to Discounts and Proceeds to ;
Public(1) Commissions (2) Company (1)(3)

_

Per B o nd . . . . . . . . . . . . . . . . . . . 96.72 % .791 % 95.929 % ;
.

Total . . . . . . . $48,360,000 $395,500 $47,964,500
-

.. .... .. .

(1) Plus accrued interest, if any, from September 1,1983.
-

(2) The Company has agreed to indemnify the several Underwriters against certain civil lithilities, r :
including liabilities under the Securities Act of 1933. af

(3) Before deducting expenses payable by the Company estimated at $205,000. {
.
_

The New Bonds are offered by the several Underwriters, when, as and if issued by the Company and =

accepted by the Underwriters, subject to prior sale or withdrawal, cancellation or modification of the -

"'
offer without notice. Delivery of the New Bonds to the Underwriters is expected to be made at the office
of Prudential-Bache Securities Inc.,100 Gold Street, New York, New York, or through the facilities of ;.

The Depository Trust Company, on or about September 1,1983.
i

Prudential-Bache :
Secunties

Blyth Eastman Paine Webber !=
Incorporated .

The First Boston Corporation i .,
J

Merrill Lynch Capital Markets [

Salomon Brothers Inc [
Donaldson, Lufkin & Jenrette s

Securities Corporation
_

August 24,1983 {
=

2
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DESCRIPTION OF NEW BONDS

The following description of the particular terms of the 550,000,000 principal amount of the Compar.y's
First Afortgage Bonds,13% Series due September 1,2013 ("New Bonds"), offered hereby supplements the
description of the general terms and provisions of the New Bonds set forth in the accompanying Prospectus
under the heading " Description of New Bonds", to which description reference is hereby made. As used
hereinafter, the terms " Bonds", " Corporate Trustee" and "hfortgage" shall have the same meanings as the
same terms used under the heading " Description of New Bonds"in the accompanying Prospectus.

Alaturity, Interest and Payment. The New Bonds will mature September 1,2013 and will bear interest
at the rate shown in their title, payable Afarch I and September 1. Principal and interest are payable in New
York City. The Company has covenanted to pay interest on any overdue principal and (to the extent that
payment of such interest is enforceable under applicable law) on any overdue installment of interest on the
Bonds of all series at the rate of 6% pe- annum.

Redemption and Purchase of New Bonds. The New Bonds will be redeemable, in whole or in part, on
30 days' notice (a) at the special redemption prices set forth below for the current sinking or improvement
fund or for the replacement fund or with certain deposited cash and proceeds of released property, and (b)
at the general redemption prices set forth below for all other redemptions:

General Special General Special
Redemption Redemption Redemption Redemption

Year Price (% ) Price (%) Year Price (%) Price (%)

If redeemed during the twelve months period ending August 31,

1984. 109.72 100.00 1999. 103.65 100.00....

1985. . . 109.32 100.00 2000.. . 103.24 100.00..

1986. 108.91 100.00 2001. . 102.84 100.00.. . ..

1987. .. 108.51 100.00 2002.. . 102.43 100.00. . .

1988. 108,10 100.00 2003. 102.03 100.00. . .

1989. . 107.70 100.00 2004.. 101.62 100.00. . . .

1990.. 107.29 100.00 2005.. 101.22 100.00.. .. . .

1991. 106.89 100.00 2006. 100.81 100.00... ... ..... . . .

1992. 106.48 100.00 2007... 100.41 100.00.. . . .
,

1993. . 106.08 100.00 2008... . . ... . . 100.00 100.00

1994. 105.67 100.00 2009. 100.00 100.00.. . . .

1995., . 105.27 100.00 2010. 100.00 100.00. . ...

1996. 104.86 100.00 2011... . . . . 100.00 100.00

1997. 104.46 100.00 2012. 100.00 100.00. . . . . ...

1998. 104.05 100.00 2013. 100.00 100.00. .. . .,.

in each case together with accrued interest to the date fixed for redemption; provided, however, that none
of the New Bonds shall be redeemed at the general redemption prices prior to September 1,1988, if such
redemption is for the purpose or in anticipation of refunding such New Bond through the use, directly or
indirectly, of funds borrowed by the Company at an effective interest cost to the Company (computed in
accordance with generally accepted financial practice) ofless than 13.5632% per annum. Such limitation does

,

not, however, restrict the right of the Company to redeem a New Bond at any time at the special redemption
prices for the current sinking or improvement fund or for the replacement fund or with certain deposited
cash and proceeds of released property.

If, at the time the notice of redemption is given, the redemption moneys are not on deposit with the
Corporate Trustee, the redemption may be made subject to their receipt before the date fixed for redemption,
and such notice shall be of no effext unless such moneys are so received.

Cash deposited under any provisions of the hfortgage (with certain exceptions) may be applied to the
redemption or purchase of Bonds of any series.

S-2



UNDERWRITERS

Subject to the terms and conditions set forth in the Underwriting Agreement, the Underwriters named
below, for whom Prudential-Bache Securities Inc.; Blyth Eastman Paine Webber Incorporated; The First
Boston Corporation; Merrill Lynch, Pierce, Fenner & Smith Incorporated; Salomon Brothers Inc and
Donaldson, Lufkin & Jenrette Securities Corporation are acting as Representatives, have severally agreed to
purchase and the Company has agreed to sell to them, severally, the respective principal amounts of New
Bonds set forth opposite their names below:

Principal
Name Amount

Prudential. Bache Securities Inc. 5 7,200,000.. ...

7,200,000Blyth Eastman Paine Webber Incorporated . . ..

The First Boston Corporation . 7,200,000... . .... .

' Merrill Lynch, Pierce, Fenner & Smith
... . . . 7,200,000incorporated . . .

7,200,000Salomon Brothers Inc. . . . . . . . .. . .

Donaldson, Luflin & Jenrette Securities Corporation 6,000,000

| Alex. Brown & Sons . 1,000,000. .. .. . ..

Burns Fry and Timmins Inc. 1,000.000. . . .. .

Ladenburg. Thalmann & Co. Inc. . 1,000,000. . .. . .

700,000Prescott, Ball & Turben, Inc. . . .... . . .

Rauscher Pierce Refsnes, Inc. . 700,000
. . . ..

700,000Wood Gundy Incorporated .. . . . . . ..

500,000American Securities Corporation . .. .. . ..

. . .. ... . . . 500,000First of Michigan Corporation
500,000Freeman Securities Company, Inc. ... . ... . ..

Moore & Schley Capital Corporation 500,000.. . .. . . .

Scharff & Jones Incorporated . . 500,000
. . . .. . .

400,000J. C. Bradford & Co. . . ... .. ..

Total . 550,000,000
. . . ... .. . .

1

The Underwriting Agreement provides that the obligations of the Underwriters are subject to certain ,

|
conditions precedent and that the Underwriters will be obligated to purchase all of the New Bonds if any
New Bonds are purchased, provided that, under certain circumstances involving a default of Underwriters,

| less than all of the New Bonds may be purchased. Default by one or more Underwriters would not relieve
the non-defaulting Underwriters from their several obligations, and in the event of such default, theI

non-defaulting Underwriters may be required by the Company to purchase the respective principal amounts
of the New Bonds which they have severally agreed to purchase and,in addition, to purchase the principal
amount of the New Bonds which the defaulting Underwriter or Underwriters shall have so failed to purchase
up to a principal amount thereof equal to one-ninth (1/9th) of the respective principal amounts of the New
Bonds which such non-defaulting Underwriters have otherwise agreed to purchase.

The several Underwriters, through their Representatives, have advised the Company that they are offering
the New Bonds to the public initially at the public offering price set forth on the cover page of this Prospectus
Supplement; that the Underwriters may allow to selected dealers a concession from the public offering price
of M of 1% of the principal amount of the New Bonds; and that the Underwriters may allow and such dealers
may reallow a concession of M of 1% of the principal amount of the New Bonds to certain other dealers.
After the initial public offering, the public otTering price and the concessions may be changed by the
Representatives.

S-3
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i PROSPECTUS

Louisiana Power & Light Company
I

| First Mortgage Bonds |
|

'

The Company expects to offer not to exceed $50,000,000 aggregate principal amount of a new series of
its First Mortgage Bonds ("New Bonds") at a price ed on terms to be determined at the time of sale. This
Prospectus will be supplemented by a prospectus supplement (" Prospectus Supplement") which will reflect
the acceptance of a proposal to purchase the New Bonds and will set forth the aggregate principal amount,
rate (or method of calculation thereof) and time of payment ofinterest, maturity, initial public offering price, j

if any, redemption provisions and other specific terms of the New Bonds.

|

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE |
SECURITIES AND EXCHANGE CO51511SSION NOR HAS THE COhih11SSION |

PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRI511NAL OFFENSE.

The Company may sell the New Bonds through underwriters, dealers or agents, or directly to one or
more institutional purchasers. The Prospectus Supplement will set forth the names of underwriters, dealers
or agents, if any, any applicable commissions or discounts and the net proceeds to the Company from the {
sale of the New Bonds. See " Plan of Distribution" for possible indemnification arrangements for underwriters
and purchasers.

|

The date of this Prospectus is August 15,1983.

_ _ _ _ _ _
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
NEW BONDS OFFERED HEREBY OR ANY OTHER FIRST MORTGAGE BONDS OF THE
COMPANY AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING,IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

.

AVAILABLE INFORMATION

Louisiana Power & Light Company (" Company") is subject to the informational requirements of the
Securities Exchange Act of 1934 (" Exchange Act") and in accordance therewith files reports and other
information with the Securities and Exchange Commission ("SEC"). Such reports include information, as
of particular dates, c. 'cerning the Company's directors and officers, their remuneration, the principal holders
of the Company's st .rities and any material interest of such persons in transactions with the Company. Such
reports and other information can be inspected and copied at the public reference facilities maintained by
the SEC at 450 Fifth Street, N.W., Washington, D.C.; Room 1204, Everett McKinley Dirksen Building,219

. South Dearborn Street, Chicago, Ill.; Federal Building,26 Federal Plaza. New York, N.Y.; and Suite 500
East,5757 Wilshire Boulevard, Los Angeles, Calif. Copies of this material can also be obtained at prescribed
rates from the Public Reference Section of the SEC at its principal office at 450 Fifth Street, N.W., Washington,
D.C. 20549. The Company's series of 12.64% Preferred Stock is listed on the New York Stock Exchange.
Reports and other information concerning the Company can be inspected and copied at the office of such
Exchange at 20 Broad Street, New York, N.Y.

INCORPORATION OF CERTAL; DOCUMENTS BY REFERENCE

The following documents filed with the SEC pursuant to the Exchange Act are incorporated in this
Prospectus by reference:

1. The Company's Annual Report on Form 10-K for the year ended December 31,1982 (including
portions of the Company's 1982 Annual Report to Shareholders stated therein to be incorporated therein
by reference).

2. The Company's Quarterly Reports on Form 10-Q for the quarters ended March 31,1983 and
June 30,1983.

3. The Company's Current Report on Form 8-K dated May 23,1983.

In addition, all documents subsequently filed by the Company pursuant to Section 13 or 14 of the Exchange
- Act prior to the termination of this offering shall be deemed to be incorporated by reference in this Prospectus
and to be a part hereof from the date of filing of such documents (such documents, and the documents
enumerated above, being hereinafter referred to as " Incorporated Documents").

Any statement contained in an lncorporated Document shall be deemed to be modified or superseded
for purposes of this Prospectus to the extent that a statement contained herein or in any other subsequently
filed Incorporated Document or in an accompanying prospectus supplement modifies or st.persedes such
statement. Any such statement so modified or superseded shall not be deemed, except as so modified or
superseded, to constitute a part of this Prospectus.

The Company hereby undertakes to provide without charge to each person to whom a copy of 'his
Prospectus has teen delivered, on the written or oral request of any such person, a copy of any or all of the
Incorporated Documents, other than exhibits to such documents, unless such exhibits are specifically
incorporated by reference therein. Requests should be directed to Mr. W. H. Talbot, Secretary, Louisiana
Power & Light Company, 317 Baronne Street, New Orleans, Louisiana 70112, telephone number:
504 595 2784. The information relating to the Company contained in this Prospectus does not purport to be
comprehensive and should be read together with the information contained in the Incorporated Documents.

2
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No dealer, salesman or other person has been authorized to give any information or to make any
representation not contained in this Prospectus or in the Prospectus Supplement, and,if given or made, such
information or representation must not be relied upon as having been authorized by the Company or any
underwriter.This Prospectus and the Prospectus Supplement do not constitute an offer to sell or a solicitation
of an offer to buy any of the securities offered thereby in any jurisdiction to any person to whom it is unlawful
to make such offer in such jurisdiction.

Neither the delivery of this Prospectus and the Prospectus Supplement nor any sale made thereunder
shell, under any circumstances, create any implication that there has been no change in the affairs of the
Company since the date of the Prospectus Supplement.

! TIIE COMPANY

The Company was incorporated under the laws of the State of Louisiana on October 15,1974 and is
successor by merger to a predecessor Louisiana Power & Light Company which was incorporated under thei

laws of the State of Florida in 1927. The merger of such predecessor corporation into the Company became
effective on February 28,1975, and mformation and data herein with respect to a time or period on or prior
to that date refer to the predecessor corporation. The Company's principal executive office is located at 142

.

Delaronde Street, New Orleans, Louisiana 70174. Its telephone number, including area code, is 504-366-2345.
.

The Company is an electric public utility company with all of its operations in the State of Lot.isiana.
hiiddle South Utilities, Inc. ("hiiddle South"), which is a registered public utility holding company under
the Public Utility Ifolding Company Act of 1935, owns all of the outstanding common stock of the Company.
The Company, Arkansas Power & Light Company ("AP&L"), hiississippi Power & Light Company
("M P&L") and New Orleans Public Service Inc. ("NOPSI") are the principal operating subsidiaries of Middle
South. Middle South owns all of the capital stock of Middle South Energy, hc., a generating subsidiary
organized in 1974 to provide financing and ownership of certain future base load generating units within the
Middle South System. Middle South also has a wholly-owned service subsidiary, Middle South Services, Inc.

The Company, AP&L, MP&L and NOPSI own all the capital stock of System Fuels Inc., a special
purpose company formed to plan and implement programs for the procurement, delivery and storage of fuel
supplies for the Middle South System.

In July 1981, it was announced that, in the interest ofincreased economic efficiency, the Company and
NOPSI hadjointly begun deselopment of a plan to consolidate the two companies and their operations. Under
the proposed arrangement, subject to the receipt of necessary regulatory and other apprevals, the two
companies will be consolidated into a new company to be called Louisiana Power & Light Company. Middle
South, which currently owns all the outstanding common stock of the Company and NOPSI, would own all
the common stock of the new company.

USE OF PROCEEDS

The net proceeds to be received by the Company from the issuance and sale of the New Bonds will be
used for the refunding of $50,000,000 principal amount of its First Mortgage Bonds, 9%% Series due
September 1,1983 or for the payment of short-term borrowings incurred for that purpose. Reference is made
to the Incorporated Documents with respect to the Company's construction program and other significant
capital requirements, and its general financing plans and capabilities, including earnings coverage requirements
under the Company's Mortgage (as herein defined) and Restated Articles ofIncorporation, as amended, which
limit the amount of additional First Mortgage Bonds and Preferred Stock which the Company may issue.

3
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DESCRIPTION OF NEW BONDS

General. The New Bonds are to be issued under the Company's Mortgage and Deed of Trust, dated
as of April 1,1944, with The Chase National Bank of the City of New York (The Chase Manhattan Bank
(National Association), successor) (" Corporate Trustee") and Carl E. Buckley (J. A. Payne, successor), as
Trustees, as supplemented by thirty-two supplemental indentures thereto (collectively referred to as the
" Mortgage"). All First Mortgage Bonds issued or to be issued under the Mortgage are referred to herein as
" Bonds". The statements herein concerning the Bonds, the New Bonds and the Mortgage are merely an outline
and do not purport to be complete. They are subject to the detailed provisions of the Mortgage.

Form and Exchanges. The New Bonds will be registered bonds without coupons in denominations of
$1,000 or any multiple thereof. The New Bonds will be exchangeable without charge for other New Bonds
of different authorized denominations, in each case for a like aggregate principal amount, and may be
transferred without charge, other than for applicable taxes or other governmental charges in either case.

Maturity, Interest and Payment. See the accompanying Prospectus Supplement.

Redemption and Purchase of New Bonds. See the accompanying Prospectus Supplement.

Replacement Fund. In addition to actual expenditures for maintenance and repairs, the Company is
required to expend or deposit for each year, for replacements and improvements in respect of the mortgaged
electric, gas, steam and/or hot water utility property and certain automotive equipment, an amount equal
to $800,000 plus 2% % of net additions to the mortgaged electric, gas, steam and/or hot water utility property
made after December 31,1943 and prior to the beginning of such year. Such requirement may be met by
depositing cash or certifying gre, property additions or expenditures for certain automotive equipment or
by taking credit for Bonds and qualified lien bonds retired. Such cash may be withdrawn against gross property
additions or waiver of the right to issue Bonds.

Sinking or Improvement Fund. The sinking or improvement fund requirement with respect to the New
Bonds begins in 1985 and is stated as 1% per year of the greatest amount of the New Bonds outstanding
prior to the beginning of the year, less deductions for certain New Bonds retired. The Company, however,
may in effect reduce such stated requirement by an amount not exceeding 1% of the original principal amount
of the New Bonds in any year on the basi of the principal amount of Bonds that the Company had the right
to have authenticated and delivered against property additions but which right the Company waived to satisfy
sinking fund requirements in respect of the Company's 1983 Series Bonds. The resulting requirement with
respect to the New Bonds may be satisfied in cash or principal amount of New Bonds or with property additions
at 60%. The sinking or improvement fund requirement in respect of the New Bonds may be anticipated at
any time, but if the date fixed for any resulting redemption shall be prior to the calendar year in which such
sinking fund payment is due, redemption shall be at the general redemption price and subject to the limitation
on such redemptions as set forth under " Redemption and Purchase of New Bonds" in the accompanying
Prospectus Supplement. Similar but not identical provisions are in effect with respect to the Bonds of other
series now outstanding.

Special Provisions for Retirement of Bonds. If, during any 12 months' period, mortgaged property is
disposed of by order of or to any governmental authority, resulting in the receipt of $5,000,000 or more as
proceeds, the Company (subject to certain conditions) must apply such proceeds, less certain deductions, to
the retirement of Bonds. The New Bonds are redeemable for this purpose at the special redemption prices
set forth under " Redemption and Purchase of New Bonds"in the accompanying Prospectus Supplement.

Security. The New Bonds, together with all other Bonds, will be secured by the Mortgage, which
constitutes, in the opinion of General Counsel for the Company, a first mortgage lien on all of the present
properties of the Company (except as stated below), subject to (a) leases of minor portions of the Company's
property to others for uses which, in the opinion of such counsel, do not interfere with the Company's business,
(b) leases of certain property of the Company not used in its business, and (c) excepted encumbrances. There
are excepted from the lien all cash and securities; certain equipment, materials and supplies; automobiles and
other vehicles and aircraft; timber, mineral rights and royalties; receivables, contracts, leases and operating
agreements.

4
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The Mortgage contains provisions subjecting after. acquired property (subject to pre-existing liens) to the
lien thereof, subject to limitations in the case of consolidation, merger or sale of substantially all of the
Company's assets.

The Mortgage provides that the Trustees shall have a lien on the mortgaged property, prior to the Bonds,
for the payment of their reasonable compensation and expenses and for indemnity against certain liabilities.

The Mortgage contains restrictions, some of which apply only so long as certain prior series are
outstanding, on the acquisition of property subject to tiens and on the issuance of bonds under divisional or
prior lien mortgages.

Issuance of Additional Bonds. The maximum principal amount of Bonds which may be issued under
the Mortgage is limited to One Hundred Billion Dollars at any time outstanding, subject to property, earnings
and other limitations of the Mortgage. Bonds of any series may be issued from time to time upon the bases
of: (1) 60% of property additions after adjustments to offset retirements; (2) retirement of Bonds or qualified
lien bonds; and (3) deposit of cash. Property additions generally include electric, gas, steam and/or hot water
property acquired after December 31,1943, but may not include securities, automobiles or other vehicles or
aircraft or property used principally for the production or gathering of natural gas. The Company estimates

_

that, as ofJune 30,1983, there were approximately $816,700,000 of property additions available for the issuance
of additional Bonds.

With certain exceptions in the case of(2) above, the issuance of Bonds is subject to adjusted net earnings
(before interest and income taxes) for 12 consecutive months out of the 15 months immediately preceding
the issuance of additional Bonds being at least twice the annual interest requirements on all Bonds at the time
outstanding, including the additional Bonds being issued, and all indebtedness of prior rank. Such adjusted

- net earnings are computed after provisions for retirement and depreciation of property at least equal to the
; replacement fund requirements for such period.

It is expected that the New Bonds will be issued not on the basis of property additions, but on the basis
of the retirement on September 1,1983 of a like principal amount of Bonds, and that the adjusted net earnings
coverage test will not apply to the issuance of the New Bonds.

The Company has reserved the right (without any consent or other action by holders of the 1999 Series
Bonds or any subsequently created series, including the New Bonds) to include nuclear fuel (and similar or
analogous devices or substances) as property additions. The Company has also reserved the right to amend
the Mortgage, without any consent or other action of the holders of the 2008 Series Bonds or any subsequently
created series (including the New Bonds), to make available as property additions any form of space satellites

:(including solar power satellites), space stations and other analogous facilities.

No Bonds may be issued on the basis of property additions subject to qualified liens, if the qualified lien
bonds secured thereby exceed 50% of such property additions, or if the qualified lien bonds and Bonds then
outstanding which have been issued against property additions subject to continuing qualified liens and certain
other items would in the aggregate exceed 15% of the Bonds and qualified lien bonds outstanding.

Release and Substitution of Property. Property may be released upon the bases of(1) deposit of cash,
or to a limited extent, purchase money mortgages, (2) property additions, after adjustments in certain cases
to offset retirements and after making adjustments for qualified tien bonds outstanding against property
additions, and (3) waiver of the right to issue Bonds without applying any earnings test. Cash may be withdrawn
upon the bases stated in (2) and (3) above. When property released is not funded property, property additions
used to effect the release may again, in certain cases, become available as credits under the Mortgage, and
the waiver of the right to issue Bonds to effect the release may, in certain cases, cease to be effective as such !

a waiver. Similar provisions are in effect as to cash proceeds of such property. The Mortgage contains special l
provisions with respect to qualified lien bonds pledged and disposition of moneys received on pledged prior I

lien bonds.

Dividend Covenant. The Company will covenant in substance that, so long as any of the New Bonds i

remain outstanding, it will not pay any cash dividends on common stock after a selected date close to the |
date of the original issuance of the New Bonds (other than certain dividends that may be declared by the

j
Company prior to the original issuance of the New Bonds) except from credits to earned surplus after such
selected date plus an amount equal to approximately the expected annual dividend payments on the Company's
preferred and common stock then proposed to be outstanding and plus such additional amounts as shall be
approved by the SEC.

I
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N1odification of the Mortgage. The rights of the Bondholders may be modified with the consent of the
holders of 70% of the Bonds, and, ifless than all series of Bonds are affected, the consent also of the holders
of 70% of the Bonds of each series affected. The Company has reserved the right (without any consent or
other action by holders of the 2000 Series Bonds or any subsequently created series, including the New Bonds)
to substitute for the foregoing provision a provision to the effect that the rights of the Bondholders may be
modified with the consent of holders of 66M% of the Bonds, and, ifless than all series of Bonds are affected,
the consent also of holders of 66M% of the Bonds of each series affected. In general, no modification of the
terms of payment of principal or interest, no modification of the obligations of the Company (until the foregoing
substitution is made), and no modification affecting the lien or reducing the percentage required for
modification, is effective against any Bondholder without his consent.

Relationships with Corporate Trustee. The Company and certain ofits affiliated companies maintain
bank accounts with, and from time to time make short-term borrowings from, the Corporate Trustee and
make short-term investments in commercial paper of an affiliate of the Corporate Trustee.

Defaults and Notice Thereof. Defaults are: default in payment of principal; default for 60 days in
payment ofinterest or installments of funds for retirement of Bonds; certain events in bankruptcy, insolvency
or reorganization; defaults with respect to qualified lien bonds; and default for 90 days after notice in other
covenants. The Trustees may withhold notice of default (except in payment of principal, interest or funds
for retirement of Bonds)if they think it is in the interests of the Bondholders. No periodic evidence is required
to be furnished as to the absence of default or as to compliance with the terms of the Mortgage.

The Corporate Trustee or the holders of 25% of the Bonds may declare the principal and interest due
on default, but a majority may annul such declaration if such default has been cured. No holder of Bonds
may enforce the lien of the hfortgage without giving the Trustees written notice of a default and unless the
holders of 25% of the Bonds have requested the Trustees in writing to act and offered them reasonable
opportunity to act and indemnity satisfactory to the Trustees against the costs, expenses and liabilities to be
incurred thereby and the Trustees shall have failed to act. Holders of a majority of the Bonds may direct
the time, method and place of conducting any proceedings for any remedy available to the Trustees, or
exercising any trust or power conferred upon the Trustees.

EXPERTS AND LEGALITY

The Company's financial statements and supplemental schedules incorporated by reference in this
Prospectus, except to the extent described below, have been examined by Deloitte Haskins & Sells, independent
Certified Public Accountants, as stated in their opinions included or incorporated by reference in the Annual
Report of the Company on Form 10-K for the year ended December 31,1982 incorporated by reference herein,
and have been so incorporated by reference in reliance upon such opinions given upon their authority as experts
in auditing and accounting.

With respect to unaudited interim financial information included in the Company's Quarterly Reports
on Form 10-Q for the quarters ended hfarch 31,1983 and June 30,1983 incorporated herein by reference,
Deloitte liaskins & Sells have applied limited procedures in accordance with professional standards for a review
of such information. However, as stated in their reports included in such Quarterly Reports on Form 10-Q
incorporated by reference herein, they did not audit and do not express an opinion on that interim financial
information. Accordingly, the degree of reliance on their reports on such information should be restricted
in light of the limited nature of the review procedures applied. Deloitte Haskins & Sells are not subject to
the liability provisions of Section 1I of the Securities Act of 1933 for their reports on the unaudited interim
financial information because those reports are not " reports" or " parts" of the Registration Statement prepared
or certified by an accountant within the meaning of Sections 7 and 1I of that Act.

The statements as to matters oflaw and legal conclusions made under " Description of New Bonds" have
been reviewed by hionroe & Lemann (A Professional Corporation), General Counsel for the Company, and,
except as to " Security" under " Description of New Bonds", by hiessrs. Reid & Priest, and are set forth herein
in reliance upon the opinions of said firms, respectively, and upon their authority as experts. The statements
made in the above referred to Annual Report on Form 10-K and Quarterly Reports on Form 10-Q, which
are incorporated herein by reference, in each case as to matters of law and legal conclusions pertaining to
titles to properties, franchises and other operating rights of the Company, regulations to which the Company

6
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is subject and any legal proceedings to which the Company is a party, are made on the authority of Monroe
& Lemann (A Professional Corporation), and such statements are included in such documents and herein
in reliance upon their authority as experts.

The legality of the New Bonds will be passed upon for the Company by Monroe & Lemann (A Professional
Corporatien), Whitney Building, New Orleans, Louisiana, and Messrs. Reid & Priest,40 Wall Street, New
York, New York, and for the underwriter (s), dealer (s), agent (s) or purchaser (s) by Messrs. Winthrop, Stimson,
Putnam & Roberts,40 Wall Street, New York, New York. Ilowever, all legal matters pertaining to the
organization of the Company, titles to property, franchises and the lien of the Mortgage and all matters of
Louisiana law will be passed upon only by Monroe & Lemann (A Professional Corporation).

PLAN OF DISTRIBUTION

The Company will sell the New Bonds after acceptance of a proposal which it receives for the purchase
thereof. Notice that the Company wishes to receive proposals for the purchase of the New Bonds will be
provided to Goldman, Sachs & Co., Morgan Stanley & Co. Incorporated and Prudential-Bache Securities Inc.
Purchasers of the New Bonds from the Company may include underwriters or purchasers acting for themselves.
The Prospectus Supplement will set forth the purchase price of the New Bonds, as provided for by the
agreement of sale entered into by the Company in connection therewith, the proceeds to the Company from
such sale, and the terms of any reoffering, including the name or names of any underwriters, any underwriting
discounts and other items constituting underwriters' compensation, any initial public offering price and any
discounts or concessions allowed or reallowed or paid to dealers. Any initial public offering price and any
discounts or concessions allowed or reallowed or paid to dealers may be changed from time to time.

If underwriters are involved in the sale, the New Bonds will be acquired by the underwriters for their
own account and may be resold from time to time in one or more transactions, including negotiated
transactions, at a fixed public offering price or at varying prices determined at the time of sale. Unless otherwise
set forth in the Prospectus Supplement, the obligations of the underwriters to purchase the New Bonds will
be subject to certain conditions precedent and the underwriters will be obligated to purchase all of the New
Bonds if any are purchased; provided that the agreement between the Company and the underwriter or
underwriters providing for the sale of the New Bonds will provide that under certain circumstances involving
a default of underwriters less than all of the New Bonds may be purchased.

Underwriters and purchasers may be entitled under an agreement entered into with the Company to
indemnification by the Company against certain civil liabilities, including liabilities under the Securities Act
of 1933, as amended.

- !

7



- _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ ____________ _____

SECURITIES AND EXCHANGE COMMISSION
WASIIINGTON, D.C. 20549

FORM 10-K
l

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF
TIIE SECURITIES EXCIIANGE ACT OF 1934

For the Fiscal Year Ended December 31,1983

Comminnion Registrant; State of Incorporation; I.R.S. Employer
File Number Address; and Telephone Number Identification No.

1-3517 MIDDLE SOUTII UTILITIES, INc. 13-5550175
(A Florida Corporation)
225 Baronne Street
New Orleans, Louisiana 70112
Telephone (504) 529-5262

0-375 ARKANSAS POWER & LIGIIT COMPANY 71-0005900
(An Arkansas Corporation)
P.O. Box 551
Little Rock, Arkansas 72203
Telephone (501) 371-4000

0-1236 LOUISIANA POWER & Lic11T COMPANY 72-0245590
(A Louisiana Corporation)
142 Delaronde Street
New Orleans, Louisiana 70174
Telephone (504) 366-2345

,320 MISSISSIPPI POWER & LIcirr COMPANY 64-0205830
(A Mississippi Corporation)
P.O. Box 1640
Jackson, Mississippi 39205
Telephone (601) 969-2311

1-1319 NEw ORLEANS PUBLIc SERVICE INc. 72-0273040
(A leuisiana Corporation)
317 Baronne Street
New Orleans, Louisiana 70112
Telephone (504) 595-3100

' Securities registered pursuant to Section 12(b) of the Act:
Outstanding at

February 29, Name of Each Exchange
Registrant Title of Class 1948 on Which Registered

Middle South Utilities, Inc. Common Stock, 168,297,030 New York Stock Exchange, Inc.
$5 Par Value Midwest Stock Exchange

Incorporated
Pacific Stock Exchange

Incorporated
Louisiana Power & Light 12.64% Pre- 3,000,000 New York Stock Exchange, Inc.

Company ferred Stock,
Cumulative,
$25 Par Value

Securities registered pursuant to Section 12(g) of the Act:
Registrant Title of Claza

Arkansas Power & Light Company Preferred Stock, Cumulative, $100 Par Value
Preferred Stock, Cumulative, $25 Par Value

Louisiana Power & Light Company Preferred Stock, Cumulative, $100 Par Value
Preferred Stock, Cumulative, $25 Par Value

Mississippi Power & Light Company Preferred Stock, Cumulative, $100 Par Value
New Orleans Public Service Inc. Preferred Stock, Cumulative, $100 Par Value

4%% Preferred Stock, Cumulative, $100 Par Value

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by
Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for
such shorter period that the registrants were required to file such reports), and (2) have been subject
to such filing requirements for the past 90 days. Yes / No

- _ _ _ _ _ . . _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . __ _ _ _ _ . _ __ _____ _ _ _ _ _



-- _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ ___

The aggregate market value of Middle South Utilities, Inc. Common Stock, $5 Par Value, held
by non-affiliates, was $2,314,266,419, based on the reported last sale price of such stock on the New
York Stock Exchange on February 29,1984. Middle South Utilities,Inc. is the sole holdcr of the common
stock of Arkansas Power & Light Company, Louisiana Power & Light Company, Mississippi Power
& Light Company and New Orleans Public Service Inc.

DOCUMENTS INCOR''' ORATED BY REFF.RENCE
Part of Form 10.K

Into Which Document
Description In Incorporated

Portions of Annual Reports to Shareholders of the follow-
ing companies for the fiscal year ended December 31,
1983 as set forth in Part II:

Middle South Utilities, Inc.
Arkansas Power & Light Company Part II
Louisiana Power & Light Company
Mississippi Power & Light Company
New Orleans Public Service Inc.

Portions of Proxy Statement of Middle South Utilities, Inc.
to be filed in connection with its Annual Meeting of Part III
Stockholders to be held May 18,1984 as set forth in Part
III

{
l

|

. _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _



r-

TABLE OF CONTENTS
Page

Number

De fi n i tions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i

PART I
'

Item 1. B usiness . . . . . . . . . . . . . 1.. ... ......... . .. ...

Item 2. Properties . . . . . . . . . . . . . . . . . . . . . . . . . 46.. ...

Item 3. Legal Proceedings 46..... ..... .. . ... . . .

Item 4. Submission of Matters to a Vote of Security Holders. 46

PART II
Item 5. Market for the Registrants' Common Equity and Re-

lated Stockholder Matters . . . . . . . . . . . . . . . . . . . . 46
Item 6. Selected Financial Data . .. 46... ...... .... . ...

Item 7. Management's' Discussion and Analysis of Financial
Condition and Results of Operations . . . . . . . . . 46

Item 8. Financial Statements and Supplementary Data .. ... 47
Item 9. Diswreements on Accounting and Financial Dis-

closure.................... 47. . ..........

PART III
Item 10. Directors and Executive Officers of the Registrants . . 48
Item 11. Executive Compensation .. ......... . .... 56
Item 12. Security Ownership of Certain Beneficial Owners and

Management . . . . 64. .. ...... ... .. ... .

Item 13. Certain Relationships and Related Transactions .. . .. 66

PART IV
Item 14. Exhibits, Financial Statement Schedules and Reports on

Fo rm 8- K . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67

E x pe rts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68...

Signatures ......... ...... ... ..... ............ ... . . 69 ). ..

Conse nts o f Experts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74

Auditors' Opinion - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79.....

Index to Financial Statement Schedules . . . . . . . . . . . S-1.. .... ...

Exhibit Index . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . E-1...... .........



. . _ _ _ _ _ _ _ .

|
This combined Form 10.K is separately filed by Middle South Utilities,Inc., Arkansas Power

& Light Company, Louisiana Power & Light Company, Mississippi Power & Light Company and
New Orleans Public Service Inc. Information contained herein relating to any individual
company is filed by such company on its own behalf. Each company makes no representation
as to information relating to the other companies.

DEFINITIONS

The following abbreviations or acronyms used in the text and notes are defined below:

Abbreviation Abbreviation
or Acronym Term or Acronym Term

AEC.. . . . . . Atomic Energy Commission FPC Federal Power Commission. .

AECC. Arkansas Electric Coopera-. .

tive Corporation Grand Gulf
AFDC . . . ... Allowance for Funds used Station . MSE's Grand Gulf Generat-..

During Construction ing Station (nuclear)

ANO .. AP&L's Arkansas Nuclear Grand Gulf
..

One Generating Station No.1 Unit No.1 of the Grand
Gulf StationANO No.1. . . Unit No. I of ANO

ANO No. 2. . . . Unit No. 2 of ANO Grand Gulf
No. 2 Unit No. 2 of the Grand.

AP&L . . . . . . Arkansas Power & Light Gulf Station
Company

Ho di
APSC.. Arkansas Public Service....

Commission Company Act of 1935
Ark-Mo Arkansas-Missouri Power

Company Inde{ndence AP&Ils and MP&L's Inde-
.. ..

g .. .

Associated . . . . Associated Natural Gas pendence Steam Electric
.

Company Generating Station (coal)

I"koendence
P. . . . . . . Middle South Utilities, Inc.

Conway. .. The City of Conway, ence Station
Arkansas Independence

Council . . . . . . Council of the City of New No. 2 Unit No. 2 of the Independ-
Orleans ence Station

CWIP . . Construction Work in Internal..

Progress Revenue Code Internal Revenue Code of
DOE . . . . . . . . Department of Energy 1954, as amended

EPA . . . Environmental Protection Jonesboro City Water and Light Plant.

Agency of the City of Jonesboro,
EPRI . . . . Electric Power Research Jonesboro, Arkansas

Institute KWH, Kilowatt-Hour..

ERDA... . . Energy Research, and Devel- LP&L. . Louisiana Power & Light
opment Admimstration Company

FERC. Federal En,ergy Regulatory LPSC. Louisiana Public Service.

Commission Commission
Fore.ign Bank

Loan MCF. 1,000 cubic feet. .

Agreement . . . Loan Agreement dated as
of February 5,1982, as
amended, among MSE
and a group of foreign
banks providing for up to
$378 million in borrowings

i
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Abbreviation Abbreviation
or Acronym Term or Acronym Term

Middle South Services |System . . . . . . The Company and its vari- or MSS . . . Middle South Services, Inc. l
ous direct and indirect SFI . . . . . . System Fuels, Inc.
subsidiaries

..

SMEPA . . . . . . South Mississip,pi Electric
MP&L . . . . . . . . . Mississippi Power & Light Power Association

Company SPA . . . . . . . . . Southwestern Power
MPSC . . . . . . . . . Mississippi Public Service Administration

,

Commission System ,
MSE . . . . . . . . . . Middle South Energy, Inc. operatmg

i

MSS or companies . .. AP&L, LP&L, MP&L and '

yop31Services . . . . . . Middle South Services, Inc.
TMI-2. . . . . . . . . Three Mile Island Unit 2

Com any .. . . . Middle South Utilities, Inc. TPSC . . . . . . . . Tennessee Public Service
Commission

. MW . . . . . . . . . . . Megawatt TVA . . . . . . . . . . Tennessee Valley Authority
New System Unit Power

Agreement . . . Agreement, effective Janu- Sales
ary 1,1983, subject to re- Agreement . . Agreement dated as of June
fund, among the System 10,1982, among the Sys-
operatmg companies, re- tem operating compames
lating to the sharing of and MSE, relating to the
generating capacity and sale of capacity and en-
other power resources ergy from MSE's share of

N.0 PSI . . . . . . . . . New Orleans Public Service the Grand Gulf Station
Inc. United . . . . . . . United Gas Pipe Line

NRC . . . . . . . . . . Nuclear Regulatory Company
Commission U.S. Bank Loan

Osceola . . . . . . . . The City of Osceola, Agreement .. . Second Amended and Re-
Arkansas stated Bank Loan Agree-

ment dated as of June 15,
PSCM Public Service Commission 1981, as amended, among... ...

of Missouri MSE and a group of do-
PURPA . . . . . . . . Public Utility Regulatory mestic banks providing

Policies Act for up to $1,711 inilhon m,
borrowmgs

Waterford No. 3. LP&L's , Waterford SteamA ent . . . Agreement, effective No-
vember 1981, among the Electric Generatmg Sta-
System operatmg compa- tion-Unit No. 3 (nuclear)
mes and MSE, relating to West Memph.is. . The City of West Memph.is,
the allocation of MSE s Arkansas
share of the capacity of White Bluff
the Grand Gulf Station Station . . . . . AP&L's White Bluff Steam

Reynolds . . . . . . . Reynolds Metals Company $*n
c Generating Sta-c
@

SEC . . . . . . . . . . . Securitie,s and Exchange White BluffCommission No.1 . . . . Unit No.1 of the White
Bluff Station

White Bluff
No. 2 . . . . . . . . Unit No. 2 of the White

Bluff Station
Wilton Station . LP&L's and NOPSI's Wil-

ton Steam Electric
Generating Station (coal)

Wilton No.1. Unit No.1 of the Wilton
Station

ii
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PART I

Item 1. Ilusiness.

GENERAL

MSU, incorporated unde- the laws of the State of Florida on May 27,1949,is a holding company
registered under the Holding Company Act and neither owns nor operates any physical properties.
MSU is the owner of all the outstanding commo stock of its principal operating subsidiaries, AP&L,
LP&L, MP&L and NOPSI.

The three other wholly-ow:.ed principal subsidiaries of MSU are MSS, a service company, MSE,
a generating company formed in 1974 to undertake the construction, financing and ownership of
certain base load generating units, and Electec, Inc., a non-utility company, established in December
1983 to (a) market to third parties certain capabilities and expertise developed by the Middle South
System, (b) develop, own, operate or participate in cogeneration and small power production projects
developed under PURPA, and (c) explore investment opportunities for the Middle South System. In
1972, AP&L, LP&L, M P&L and NOPSI formed a special purpose company, SFI, to plan and implement
programs for the procurement, delivery and storage of fuel supplies for the Middle South System.
In addition, AP&L has a wholly-owned subsidiary, Associated.

In the interest of economic efliciency, LP&L and NOPSI are developing a plan to consolidate the
two companies and their operations into a new company to be called Louisiana Power & Light
Company. This consolidation is planned to occur as soon as the necessary regulatory and other
approvals are received. MSU would own all the common stock of the new company. (See " Regulation
and Litigation-Holding Company Act".)

.

.

INDUSTRY AND COMPANY PROliLEYS
The electric utility industry in general is currently experiencing problems in a number of areas,

including greater capital outlays and longer construction periods for the larger and more complex
new generating units needed to meet current and future service requirements of customers, increased
reliance on capital markets with higher costs and limited availability of both equity and borrowed
capital, regulatory lag in granting needed rate increases, the inadequacy of such increases when
granted, increasing costs of fuel, wages and materials and compliance with environmental
regt.irements.

A number of the major issues facing the Middle South System relate to the ongoing construction
of three nuclear generating units. The following is a brief description of these construction projects,
focusing on the major issues which have arisen. This description is not comprehensive and is only
a summary of the more detailed information with respect to these construction projects appearing
elsewhere herein.

In general, extensive delays, with resultant increases in costs, due primarily to regulatory issues
and controversies concerning the use of nuclear power have been experienced in the construction of
nuclear gcnerating units, including the nuclear units of the Middle South System discussed below
under this heading. Also, delays sometimes occur as a result of the testing process, although no such
problems are currently expected to delay the projected in-service dates reflected herein for the Middle
South System nuclear units under construction.

Waterford No. 3, a 1104 MW nuclear generating unit under construction by LP&L, currently is
scheduled to achieve commercial operation in the fourth quarter of 1984, at an estimated cost of $2.65
billion. See " Construction Program-Nuclear" for a discussion of issues relating to the achieving of
commercial operation, including NRC and other licensing issues and testing. LP&L's financing
capabilities, including certain limitations on its ability to issue first mortgage bonds and preferred
stock, are discussed in " Future Financing"

1
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Grand Gulf No.1. a 1250 MW nuclear generating unit under construction by MSE,is scheduled
to achieve commercial operation in the fourth quarter of 1984, at an estimated cost to MSE of $2.9
billion based on its 90% interest in the unit. See " Construction Program-Nuclear" for a discussion
of issues relating to the achieving of commercial operation, including NRC licensing and testing status.

MSE is financing the construction of its share of Grand Gulf No.1 through proceeds from the
sale of common stock issued to MSU, bank borrowings, the sale of first mortgage bonds and the sale
of pollution control revenue bonds. MSE's bank borrowing arrangements are expected to be fully
utilized at June 30,1984; however, MSE believes it will have sufficient funds to fmance its share of
the cost of completing the unit. MSE's financing plans and capabilities are discussed in " Future
Financing-MSE".

Approval of the terms of the Unit Power Sales Agreement, pursuant to which MSE proposes to
sell its share of Grand Gulf No. I power to LP&L, MP&L and NOPSI in stated percentages at a price j
based on the cost of service of the unit, is currently pending before the FERC. In February 1984 a
FERC administrative law judge rendered his recommended decision allocating power from, and costs
of, Grand Gulf No. I to the System operating companies in different percentages than those set forth

j

in the Unit Power Sales Agreement and allocating a material amount of such power and costs to AP&L l

This decision may be accepted, revised or rejected by the FERC, and subsequently appealed to the !
courts. AP&L is opposing the administrative law judge's initial decision before the FERC and is
supporting the allocation as originally filed by MSE. See " Rate Matters-General" for a description
of this proceeding. In addition,in a separate FERC proceeding relating to the New System Agreement,
various parties, as well as LP&L, MP&L and NOPSI, have taken positions different from the position
initially proposed by MSS to the FERC, and still proposed by AP&L, on the issue of the allocation
to the System operating companies of production costs of power from Grand Gulf No.1 and other
Middle South System generating units.

The elTect of the administrative law judge's decision in the MSE proceeding and the positions
|

of certain of the parties in the New System Agreement proceeding would be to allocate substantially i

larger or smaller amounts of production costs of generating units owned by Middle South System I

companies to each of the System operating companies with consequent significant increases or
decreases, as the case may be, in revenue requirements for each of the System operating companies.
The System operating companies are seeking or . vill seek retail rate relief sufficient to cover their
respective revenue requirements for purchased power from otner Middle South System companies i
under any allocation alternative.The outcomes of these proceedings cannot be predicted. If the System
operating companies are unable to obt6 auequate and timely retail rate relief to meet their respective
purchased power obligations to other Middle South System companies, the financial condition of the
Middle South System, or a particular System operating company or companies, would be adversely
alTected. (See " Rate Matters".)

Grand Gulf No. 2 is a second 1250 MW nuclear generating unit being constructed by MSE. Only
a limited amount of construction on Grand Gulf No. 2 is currently being performed (see " Construction
Program-Nuclear"). Full resumption of construction on Grand Gulf No. 2 and the cost to complete
Grand Gulf No. 2 will be dependent, among other things, upon completion and commercial' operation
of Grand Gulf No.1. See " Construction Program-Nuclear" with respect to a rehearing ordered by
the MPSC on the Certificate of Public Convenience and Necessity for Grand Gulf No. 2 in which MSE
and MP&L have been ordered to show cause as to the need for continued construction of Grand Gulf
No. 2. The Middle South System feels that the construction of Grand Gulf No. 2 remains an economic
option for providirig necessary Middle South System capacity and intends to take all appropriate
actions necessary to proceed with the project. See " Future Financing-MS E" with respect to the ability
of MSE, subsequent to commercial operation of Grand Gulf No.1, to finance the continuation of
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construction on Grand Gulf No. 2 and to refinance maturing indebtedness incurred in the construction
of the Grand Gulf Station.

The completion of coal-and nuclear-fueled generating units, along with increased availability of
natural gas, enabled the Middle South System to reduce dependence on oil-fueled generation from
a high of 47% of total generation in 1978 to 1% in 1983. The three nuclear generating units under
construction described above are part of the Middle South System's plan to rely increasingly on nuclear
fuel and coal to diversify its generating fuels base, which in the past has been dependent upon supplies
of natural gas and fuel oil. For information with respect to supplies of nuclear fuel and coal, the extent
of the Middle South System's dependence on natural gas for boiler fuel and the supply of natural
gas currently available to the Middle South System, see " Fuel Supply''.

HUSINESS OF SYSTEM OPERATING COMPANIES
As of December 31,1983, the Middle South System furnished electric service to 1,310 communities,

of which 26 were served at wholesale, and to extensive rural areas at wholesale and retail, in the States
of Arkansas, Ieuisiana, Mississippi and Missouri. In addition, NOPSI furnished gas service in the
City of New Orleans and Associated provided gas service in certain areas of the States of Arkansas
and Missouri. In June 1983, NOPSI sold and transferred to the Regional Transit Authority, a political
subdivision of the State of Louisiana, various properties and assets related to NOPSI's operation of
its transit system in the City of New Orleans and effective therewith disposed of its entire interest
in the transit business.*For information with respect to the proposed consolidation of the operations
of LP&L and NOPSI, see " Regulation and Litigation-Holding Company Act"

The aggregate population of the Middle South System area is approximately 5,000,000. Although
the area is predominantly agricultural, it has a large number of natural resource industries.

As of December 31,1983, the Middle South System provided electric service to 1,613,833 customers
and gas service to 238,755 customers as indicated below:

Customers at
December 31,1983

Area Served Electric Gas

AP&L . . . . . . . . . . . . . . Portions of States of Arkansas and Missouri 545,309 -

LP&L . . . . . . . . . . . . . Portions of State of Louisiana 552,025 -

M P& L . . . . . . . . . . . . . Portions of State of Mississippi 317,300 -

NOPSI . . . . . . . . . . . . . . City of New Orleans with exception of one ward 199,199 173,045

provided electric service by LP&L
Associated . . . . . . . . . . Portions of States of Arkansas and Missouri - 65,710

Co nsolid ated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,613,833 238,755

Selected 1983 sales data for the registrants is listed below:

Selected Electric Energy Sales Data-1983

Consolidated AP&L LP&L MP&L NOPSI

(Millions of KWID

I Sales to retail customers . 48,350 14,755 21,458 7,350 4,787
....... .........

Sales for resale-affiliates . . . . . . . . . . . . . . . . . - 8,944 637 960 74

-others . . . . . . . . 378 21 143 198 16.... ......

.

_8,508 4,87748,728 23,720 22.238Total . . . . . . . . . . . .. . .........

Average use per residential customer (KWH) . 11,060 9,867 12,996 10,857 9,248

Selected Natural Gas Sales Data-1983
Consolidated Associated NOPSI

,

l

| Sales to retail customers (MCF) . . . . . . . . . . . . . . 33,413,000 10,960,000 22,453,000

r
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The effect of natural gas operations on operating revenues for each of the three years in the period
-

ended December 31,1983 was immaterial on a consolidated basis, but significant for NOPSI; however,
the effect of natural gas operations on income, both on a consolidated basis and for NOPSI, was
immaterial. The effect of Associated's natural gas operations on AP&L's consolidated operating
revenues ,nd income in 1983 was immaterial. The following table shows consolidated operating
revenues and operating income by type of business (expressed as percentages) for each of the three
years in the period ended December 31,1983. (See "NOPSI Industry Segments" for a similar
description of NOPSI's business segments.) Because it is impracticable to allocate interest charges
and other income and deductions, the contribution to net income by type of business is not shown.

Year Ended December 31

1983* 1982* 1981'

Consolidated
Operating Revenues:

Electric . . 93.4% 93.9% 94.9 %.. ... . . ... ..

Natural gas . . ..... . . .. 6.6 6.1 5.1

Total . . . . .. . 100.0 % 100.07c 100.0 %

Operating Income (Loss):
Electric . . . . . . . . .. . . . 100.67c 100.6% 100.4 %

Natural gas . . . . . . . 0.5 0.4 0.5. . ..

Other . . (1.1) (1.0) (0.9)... . .... ..

Total 100.07c 100.0 % 100.0 %. ...... . .

* Excludes the results of transit operations. See "NOPSI Industry Segments" with respect to
NOPSI's divestiture of its transit properties.

The System operating companies generally are not in direct competition with privately or
municipally owned electric utilities. However, a few municipalities distribute electricity within their
corporate limits and environs and some of these generate all or a portion of their requirements.

A number of electric cooperative associations or corporations serve a substantial number of retail
customers in or adjacent to areas served by the System operating companies. During the year ended
December 31,1983, the total revenue received by the Middle South System from service supplied to
rural electric cooperatives was less than 17c of consolidated electric operating revenues. Certain
cooperatives in Arkansas, Louisiana and Mississippi are participants in arrangements for the
construction and operation of steam electric generating stations. Their participation has replaced in
part and may replace in whole the Middle South System as the supplier of the power requirements
of these cooperatives.

Revenues derived from two power supply contracts with Reynolds constituted approximately 5%
of AP&L's total operating revenues for the year ended December 31,1983. The contracts, one with
Reynolds covering four plants located in Arkansas and the other with Reynolds and the United States
of America, acting through the Secretary of the Interior, in connection with Reynolds' Patterson
Reduction Plant, provided that AP&L supply Reynolds with both capacity and energy to meet a stated
amount of firm demand and also supply a variable amount of non-firm demand to Reynolds during
off-peak periods. Both contracts with Reynolds expired on December 31, 1983. A new eight-year
contract, effective January 1,1984, was entered into with Reynolds under which AP&L will provide
power to Reynolds. The new contract contains a cost-of-service rate formula under which rates will
be updated annually to reflect AP&L's cost changes in the preceding year. This contract may be
cancelled by either party upon three years' written notice.The contract would increase Reynolds' rates
approximately 15% over 1983 rates (calculated at a 607c production capacity).

4

-__ _ _ _ _ _ _ _ _ _ _ _ _ _ _



- - - - - - - - - . - _ _ _ _ _ _ _ . _ _ ___ ,

A total of 12,942 persons were employed by the Middle South System at year-end 1983. Included
in the above number are 172 part-time employees. Details follow:

December 31,1983

Full Part Total
Time Time Employees

6 - 6MSU . . . . . . . . . .. ..... . . .. .

5,244 41 5,285AP&L (includes Associated) . .. ...

LP&L.. 2,756 32 2,788... .. . . ... .. ..

.. ..... . . . ... . 2,240 59 2,299MP&L.
N O PS I . . . . . . . . . . . 1,522 37 1,559

. ... . .

Other subsidiaries . . . . . 1,002 _3 1,005.. . ... ..

Total . 12,770 g 12,942
.. .... ... . .

CONSTRUCTION PROGRAM
Middle South System i

The 1984-1986 construction expenditures for the Middle South System are currently estimated
by MSU to total $2,926.4 million. The estimates by years are as follows: 1984, $1,299.2 million; 1985,
$798.5 million; and 1986, $828.7 million (including AFDC of $505.8 million for 1984, $121.1 million for
1985, and $167.8 million for 1986). These estimates by company are as follows:

1984 1985 1986

.
(In 31illions)

Registrants:
AP&L. . $ 258.7 $219.4 $201.2.... . ... .... .

539.2 150.5 220.0LP&L.... . .. . .. . .. ....

M P&L . . . . . . . 59.5 48.5 40.4.. . . . .. ..

.. .... . .. ......... . 17.0 41.8 32.3NOPSI ..
Other subsidiaries:

MSE(1) 418.4 326.9 387.9..... ..... . ... . . ... ....

MSS (2) 6.4 11.4 (53.1).. . .. ..... ... ..

Consolidated $1,299.2 $798.5 $828.7. .. ..... .

(1) Estimated expenditures for Grand Gulf No. 2 are based on an economic and feasibility study that
assumed the resumption of full construction in July 1984, which resumption is dependent, among
other things, upon completion and commercial operation of Grand Gulf No.1. See " Construction
Program-Nuclear."

(2) As discussed below, MSS is financing the off-site construction phase of future coal or lignite-fueled
units. MSS will be reimbursed at a future date by the System operating companies which will owri
and operate such units. The above estimated expenditures assume that such reimbursement will
take place in 1986.
The estimated construction expenditures for 1984 for AP&L, LP&L, MP&L, NOPSI, MSE and

MSS and on a consolidated basis, include:
Trans. Distri. Other

Production mission bution Plant
(In Stillions)

Registrants:
AP&L $ 86.8 $ 97.0 $ 51.5 $23.4. ... .. .. . ..

LP&L .............. 452.1 33.0 50.0 4.1
28.8 14.2 14.4 2.1MP&L. . . ... . ...

N O PSI ....... 1.5 .9 13.7 .9..... ...

Other subsidiaries:
MSE 418.4 - - -

.. .. . .

MSS . 6.4 - - -
. . .. . .

Consolidated $ 994.0 $145.1 $129.6 $30.5
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The estimated 1984 environmental expenditures for the Middle South System companies are not
material.

Middle South System requirements for nuclear fuel not yet provided for under existing leases
are currently estimated to be approximately $55.0 million in 1984, $104.0 million in 1985 and $(141.6)
million in 1986. In addition, SFI expects to increase its investment in its fuel procurement and
exploration programs. SFI's increase in its investment (excluding fuel oil inventory and nuclear fuel)
is currently estimated to be $24.9 million for 1984-1986. (See " Fuel Supply" for further information
as to SFI's fuel procurement programs.)

The following tabulation shows certain details with respect to certain planned generating facilities
included in the estimated construction expenditures for 1984-1986:

S = un Mehed.

d "T||"nt="' i$ 9
CosYI) tionla, cat 6en T 1924 1935 19M6

(In Millions:

Independence No.2
, _ (31.5% interest) . . . . Newark, Ark. Coa! 257 $ 100.8 $ 23.5 81.6 $ 1.2 127.1 1985

MP&L

Indep% interest)
endence No.2

(2a Newark, Ark. Coal 204 72.9 26.1 2.5 - 101.5 1985
LP&L

Waterford No. 3. . Killona, La. Nuclear 1,104 2,206.1 437.6 5.3 - 2,M9.0 1984

MSE
Grand Gulf No.1

(90% interest) . . Grand Gulf, Miss. Nuclear 1,125 2,601.8 295.4 - - 2,897.2 1984

Grand Gulf No. 2
(90% interest)(2) . Grand Gulf, Miss. Naclear 1,125 706.8 123.0 326.9 387.9 3,435.4 1990.

Sub-total . 3,308.6 418.4 326.9 387.9.

Total . . . $5.688.4 $905.6 $336.3 $389.1...

(1) The costs shown include AFDC and exclude nuclear fuel.

(2) Estimated expenditures and scheduled year of completion for Grand Gulf No. 2 are based
on an economic and feasibility study that assumed the resumption of full construction in July 1984,
which resumption is dependent, among other things, upon completion and commercial operation of
Grand Gulf No.1. See " Construction Program-Nuclear."

Nuclear

Waterford No. 3. LP&L is owner and prospective operator of Waterford No. 3. LP&L currently ,

expects to receive an operating license from the NRC in April 1984. Although LP&L will request a |,

full power operating license, it is expected, based upon recent NRC practice, that the initial license j
will be a "5% power license" which will permit LP&L to load fuel at Waterford No. 3 and to operate
at up to 5% of full power to conduct low power testing. Should a 5% power operating license be granted
in April 1984, LP&L will proceed with arrangements for NRC reviews toward obtaining the full power
license consistent with the startup and power ascension schedule. Nuclear generating units under
construction have been experiencing delays during this period not only as a result of the testing
process but also as a result of regulatory delays and opposition before regulators, or otherwise, of
anti-nuclear groups. Assuming that the NRC issues an operating license in April 1984, as expected,
LP&L estimates that the Unit will be placed in commercial operation in the fourth quarter of 1984
at a total cost for such Unit (excluding nuclear fuel) of $2.65 billion. Any delay in commercial operation
would result in the cost of Waterford No. 3 increasing by approximately $12.25 million per month
as a result of ongoing financing charges. (See " Regulation and Litigation-Atomic Energy Act of 19M
and Energy Reorganization Act of 1974" for additional information concerning the operating license
proceeding for Waterford No. 3).
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Grand GulfStation. MSE and SMEPA own undivided ownership interests of 90'5 and 10%,
respectively, in the Grand Gulf Station. On June 16,1982, the NRC issued an operating license to load
fuel at Grand Gulf No. I and to operate at up to 5% of full power to conduct low power testing. Grand
Gulf No. I has completed its low power testing phase and is presently shut down awaiting its full
power operating license from the NRC in order to begin power ascension testing above 5% power
and ultimately to be placed in coramercial operation. MSE anticipates that it will need to restart Grand
Gulf No.1 within the next month to regenerate the Unit's start-up neutron sources, which are installed
within the core of the Unit's reactor. These radioactive neutron sources, which weaken over time if
the Unit is not operating, must be maintained under the Unit's license above a minimum specified
radioactivity level in order to restart the Unit. Restart of the Unit to the NRC authorized 59 power
level to regenerate the neutron sources has been delayed pending review of the Unit's Technical
Specifications, as discussed below. MSE believes, based on the results of this review, which is nearly
completed, that the Unit can be safely restarted and operated within the limits of its license to operate
up to 5% of full power. MSE anticipates that the NRC staff will concur in this determination and that
Grand Gulf No.1 will be restarted in time to regenerate its neutron sources. In the event that MSE
is unable, for any reason, to restart Grand Gulf No.1 in order to regenerate the neutron sources before
such sources reach their minimum allowed radioactivity levels or to amend its license to modify this
requirement, the sources may have to be replaced in the reactor core. In such event, the Unit's
anticipated commercial operation date, described below, could be delayed for up to three months.

The issuance'of the full power operating license is dependent upon the resolution of certain issues
raised by the NRC. These issues include the experience level and the adequacy of training of reactor
plant operators assigned to operate the facility, the reliability of the Grand Gulf No.1 Delaval
emergency diesel generators and the accuracy of the Grand Gulf No.1 Technical Specifications, which
are the Unit's specifications derived from the analyses and evaluation included in the Unit's safety
analyses report and include, among other things, safety limits and settings, limiting conditions for
operations, surveillance requirements and design features. Also, MSE has identified for the NRC
certain inconsistencies in applications relating to training submitted by MSE to the NRC for a license
for reactor operators to operate tl.e facility. The NRC's Office of Investigations has been conducting
an investigation into this last matter.To resolve these issues, MSE has been involved in various actions.
MSE, with the concurrence of the NRC, initiated a program under which all reactor operators at the
facility received additional training and the adequacy of their training to safely operate Grand Gulf
No. I was confirmed. Furthermore, MSE has taken additional steps to insure the adequacy of the
emergency power supply for the facility pending final resolution of the industry-wide problems with
the Delaval diesel generators. Finally, MSE has undertaken a comprehensive review of the Grand
Gulf No.1 Technical Specifications and associated documentation to verify their accuracy and their
adequacy for safe operation of the Unit. MSE anticipates that the results of this review will satisfy
the concerns raised by the NRC as to the accuracy of the Grand Gulf No.1 Technical Specifications.
MSE currently expects that by the middle of the second quarter,1984 the last of these issues will
be resolved, and the NRC will authorize full power operation for Grand Gulf No.1.

Assuming that the NRC authorizes full power operation for Grand Gulf No.1 in mid-second
quarter,1984 and that the neutron sources are regenerated on a timely basis, MSE estimates that
the Unit will be placed in commercial operation in the fourth quarter of 1984, at a total cost for such
Unit (excluding nuclear fuel) of $2.9 billion for its 909 ownership interest. Nuclear generating units
under construction are experiencing delays during the test period not only as a result of the testing
process but also as a result of regulatory delays and opposition before regulators, or otherwise, of
anti-nuclear groups. In the absence of any such major delays,it is estimated that testing of the Unit
iequired to achieve commercial operation after the time the Unit is authorized to operate at full power
will tske from 6 to 7 months. Any delay in commercial operation of the Unit results in the cost of
MSE's share in Grand Gulf No.1 increasing by approximately $25 million per month primarily as a
result of on-going financing charges.

At December 31, 1983, Grand Gulf No. 2 was approximately 33'1 complete. MSE reduced
construction activities at Grand Gulf No. 2 in December 1979. In January 1982 construction activity

7
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was increased on a limited basis in order to preserve the site and equipment and as an alternative
to building temporary storage facilities. In late 1983, construction on Grand Gulf No. 2 was again
reduced by MSE in order to concentrate its financial resources on Grand Gulf No.1. Full resumption
of construction on Grand Gulf No. 2 will be dependent, among other things, upon completion and
commercial operation of Grand Gulf No.1. The estimated construction expenditures for both units
for the years 1984-1986 are based upon the assumed commercial operation of Grand Gulf No.1 in
the mid-fourth quarter of 1984. In connection with the Show Cause proceeding before the MPSC
discussed in the following paragraph, MSE has filed testimony supporting the continued construction
of Grand Gulf No. 2 as an economical option for providing the Middle South System capacity needed
to meet projected Middle South System loads. Current projected loads reflect a need for additional
capacity of the size of Grand Gulf No. 2 in 1990. Based on an economic and feasibility study on the
construction of Grand Gulf No. 2 which assumed resumption of full construction in July 1984, the
commercial operation date of the unit would be April 1990 with a total construction cost for MSE's
90% ownership interest of $3.44 billion. As discussed in " Future Financing-MSE", MSE has
covenanted with its bondholders that it will complete Grand Gulf No. 2 no later than December 31,
1988. MSE plans to seek from its creditors whatever waivers or amendments are necessary to change
the stipulated completion da'e relative to Grand Gulf No. 2.

The MPSC on September 26,1983, in MPSC Docket No. U-4387, issued a Citation to Show Cause
to MP&L and MSE to show why they should not be ordered to adhere to representations relied upon
and incorporated by the MPSC in determining the need and economic justification for additional
generating capacity in the form of the Grand Gulf Station. The MPSC further ordered a rehearing
on the Certificate of Public Convenience and Necessity for the Grand Gulf Station. On December 20,
1983, the MPSC granted MP&L's and MSE's Motion for Clarification of Issues. On January 5,1984,
the MPSC issued an Order Amending Citation to Show Cause and Clarification of Issues, in which
it (1) amended its Order and Citation of September 26,1983, and also amended its Clarification of Issues,
dated December 20,1983, to relate them solely to Grand Gulf No. 2 and (2) ordered MSE and MP&L
tn show cause for the continued construction and need for Grand Gulf No. 2 at the hearings to be
held in this cause. MSE continues to believe that it will be appropriate to complete Grand Gulf No.
2 and that this will be the conclusion of the MPSC in the above described rehearing on the Certificate
of Public Convenience and Necessity for the Grand Gulf Station as it relates to Grand Gulf No. 2.
MP&L and MSE intend to take all necessary actions before courts or administrative agencies to
preserve their rights and protect their properties in connection with this matter.

If, as a result of the effects of the MPSC proceeding, it is ultimately decided, however, that the
Unit should be cancelled, MSE believes that its investment in the Unit will be determined to have been
prudent and MSE will take all actions necessary before administrative agencies and courts to recover
its investment in the Unit through rate relief and thereby seek to minimize the efTects of cancellation
on the Middle South System's financial condition.

Nuclear Fuel. Costs of acquiring nuclear fuel are excluded from construction expenditures of
the nuclear units. Certain materials and services required for fabrication of nuclear fuel are acquired
and financed by SFI and then sold to AP&L, LP&L and MSE as needed. In addition, AP&L, LP&L
and MSE own and lease nuclear fuel and related materials. See " Construction Program'-Middle South
System" with respect to estimated expenditures for nuclear fuel not pr ovided for under existing leases
in 1984-1986 and " Fuel Supply-Nuclear" with respect to financing arrangements and the leases.

Coal
Independence No. 2. Independence No.2 is owned by AP&L, MP&L, AECC,Jonesboro, Conway,

West Memphis and Osceola in proportions of 31.5'7c,25'7<,35'4,57,2'4,1% and .5%, respectively. The
unit has been designed, and is being constructed, so that sulfur dioxide removal equipment could be
installed should such installation be required in the future. As such, costs of such equipment for
Independence No. 2 are not included in the estimated construction cost of this unit. It is estimated
that the cost of the unit would increase, in an aggregate amount for both AP&L and MP&L, by
approximately $40 million, should sulfur dioxide removal equipment be required. Low sulfur coal,
which is being burned at Independence No.1, will be burned at Independence No. 2.
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Future Coal Units. The Middle South System is implementing the off-site construction phase
of future coal- or lignite-fueled units which are scheduled to be placed into commercial operation in
the 1990s. Substantially all of the costs incurred, exclusive of site acquisition costs and site specific
environmental and engineering work, are being carried by Services for certain of the System operating
companies in conjunction with Services' continuing work on the development of a standard design
for future coal- or lignite-fueled electric generating units for the Middle South System. Services will
be reimbursed for amounts expended at a future date. Contracts have been entered into in the name
of Services for a substantial portion of the engineering and for certain equipment, and work on the
project is proceeding. As of December 31,1983, approximately $35.3 million had been expended for
these units.

General
The foregoing are only estimates of construction expenditures for the various facilities referred

to ab6ve. Actual expenditures and dates of completion for the various construction projects have varied
in the past and may vary in the future from the estirrates because of availability of financing, changes
in the plans of the respective companies, cost fluctuations, sales of interests in projects, availability
of labor, materials and equipment, licensing and testing delays and other factors. The Middle South
System is continuing to experience increases in costs for construction of new facilities as a result
of continuing rises in the costs of material, labor and capital, increasing requirements of expenditures
for environmental and ecological purposes (see " Regulation and Litigation-Environmental Regula-
tion"), and deferred completion dates of projects.

FUTURE FINANCING

Middle South System
Construction expenditures for the Middle South System during the period 1984-1986 are currently

estimated by MSU to be approximately $2,926.4 million (including $794.7 million in AFDC). During
the period 1984-1986, the increase in investment in the fuels programs (including nuclear fuel cost
not provided for under existing leases) will add $42.3 million to total capital requirements.

Additional capital requirements through 1986 may result from retail rate applications which either
have been or will be filed by the System operating companies in connection with the commercial
operation of Grand Gulf No.1. AP&L has filed such a rate application which offers a potential phase-in
of revenue requirements which may result if the administrative lawjudge's initial decision in the PERC
proceeding on the Unit Power Sales Agreement is upheld. AP&L is opposing the administrative law
judge's initial decision before the FERC and is supporting the allocation as originally filed by MSE.
Under such rate applications. MSE would be paid for the full cost of fuel and purchased power in

.

'

respect of the particular System operating company's share of Grand Gulf No.1, but the particular

! System operating company would defer for subsequent recovery and not collect from customers a
portion of such costs during the first several years of the unit's life. Under the proposal, a System
operating company would fund a substantial portion of the cash requirements in respect of the
deferred amounts through external financing and the carrying costs associated with the amounts
financed would be automatically billed to customers on a current basis. The Middle South System

!
estimates that additional capital requirements of approximately $700 million through 1986, primarily

|
in 1985 and 1986, would result if Grand Gulf No. I costs were deferred in accordance with such rate
moderation proposals. LP&L, MP&L and NOPSI would incur such additional capital requirements
only if their rate applications with respect to Grand Gulf No.1 costs include such rate moderation
proposals, decisions on which have not yet been made.

In addition, during the period 19841986, the Middle South System will require capital funds to
refmance debt and to meet long-term debt sinking fund requirements totalling $2,411.2 million and

j
to meet preferred stock sinking fund requirements totalling $40.5 million. Included in the long-term

|

1 debt to be refinanced are the borrowings under the U.S. Bank Loan Agreement, which borrowings
| are presently scheduled to mature on December 31,1986.

,

|
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MSU estimates that during the period 1984-1986, $3,116.6 million will be raised from sources
outside the Middle South System through the sale of additional bonds and shares of preferred stock,
long and short term borrowings and pollution control and industrial revenue bond financings, through
extension for a limited period of a portion of the borrowings under the U.S. Bank Loan Agreement
and through the sale and leaseback or repurchase of properties. In addition, approximately $356.9
million is expected to be raised from the sale of MSU Common Stock, of which approximately $280
million is expected to be raised in 1984. The balance of capital expenditures for the period 1984-1986,
presently estimated at $2,652.9 million, is to be met from internal sources, including $794.7 million
in AFDC, and a portion of the cash proceeds from a settlement in June 1982 between LP&L and a
gas supplier (see " Future Financing-System Operating Companies"). The significant reduction in
the portion of financing requirements to be financed externally, compared to recent years, results,
in part, from anticipated rate relief associated with completion and commercial operation of Waterford
No. 3, Grand Gulf No. I and Independence No. 2. In addition, the cash requirements for income taxes
associated with such increased revenues are estimated to be offset through the use of investment
tax credits and net operating loss e arryforwards.

MSU

MSU's capital requirements principally include funds required to invest in common stocks of its
subsidiaries.

Approximately $356.9 million is expected to be raised by MSU during the years 1984-1986 from
the sale of its common stock. In addition, MSU had outstanding $18.8 million of borrowings at
January 31,1984 under a $115.0 million revolving credit agreement expiring December 31,1984 with
a group of banks. MSU anticipates entering into a new revolving credit agreement prior to the
expiration of its present revolving credit agreement. In addition, MSU receives funds through dividend
payments from the System operating companies on outstanding shares of their common stock owned
by MSU.

The provisions of the first mortgage bond indentures and articles of incorporation of the System
operating companies contain certain limitations on the payment by them of cash dividends on common
stock. As of December 31,1983, each of the System operating companies, with the exception of NOPSI,
had paid on an annual basis the desired level of dividends to MSU on their respective shares of common
stock owned by MSU.

The amount of dividends on common stock that MSU can expect to receive in the future will be
contingent on the future earnings of the System operating companies.

l
System Operating Companies |

In addition to construction expenditures and increased investment in the fuels programs for the
System operating companies during the period 1984-1986, additional capital would be needed as a result
of rate moderation proposals assumed to be made with respect to Grand Gulf No.1 (see " Future
Financing-Middle South System" above) and to meet maturing long-term debt and long-term debt
and preferred stock sinking fund requirements during the years 1984-1986.

The estimated financing requirements, excluding the effects of any rate moderation proposal, and
the expected portion of such requirements to be funded externally is given below for each of the
System operating companies for the year 1984:

Total Estimated
Financing External

Requirements Financing
(in millions)

AP&L................................. $260.6 $ 22.6
LP&L... 564.6 320.3. ....... ........... ... ......

M P& L . . . . . . . . . . . . . . . . . . . . 60.0 9.8...........

N O PS I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23.0 11.3

Totals $908.2 $364.0. ...... .............

10
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As discussed above under "Aliddle South System", substantial additional capital requirements would
result in the period 1984-1986 if the System operating companies defer certain Grand Gulf No. I costs
in accordance with rate moderation proposals. The figures in the above table do not include any such
capital requirements for the year 1984. The Sliddle South System estimates that additional capital
requirements of approximately $156.7 million in 1984 would result if Grand Gulf No. I costs are so
deferred.

The System operating companies expect to raise capital funds from external sources through
the sale of additional first mortgage bonds and shares of preferred and common stock, long- and
short-term borrowings and pollution control and industrial development revenue bond financings and
through the sale and leaseback or repurchase of property.

The coverage provisions of the indentures and charters of the Systam operating companies
generally require minimum earnings coverages of twice the pro forma annual bond interest charges
for the issuance of additional bonds and minimum earnings coverages of one and one-half times the
pro forma annual interest charges and preferred dividends for the issuance of additional shares of
preferred stock.

On the basis of the formulas contained in the indentures and charters of the System operating
companies, the earnings coverages as of December 31,1981,1982 and 1983 were those stated in the
following tabulation:

AP&I/a) LP&L 31P&L NO PSI

Preferred Preferred Preferred Preferred
Year Honds Stock Honds Stock Hands Stock lionds Stock

1981... 3.09 1.57 2.61 1.62 4.64 2.01 2.98 1.53
. ...

1982. 2.73 1.56 2.75 1.49 3.46 1.65 2.65 1.47
.

1983.. 3.14 1.73 L70 1.43 4.12 1.77 2.34 1.22
... . ....

(a) Earnings include revenues subject to refund of $14.4 million and $8.0 million for the years 1981
and 1982, respectively.

Although certain of the System operating companies' first mortgage bond and preferred stock ,

!coverages at times during the period 1981-1983 set forth in the table above were below 2.00 and 1.50,
respectively, these coverages during the period 1981-1983 were from time to time above the required
minimum earnings coverages so that these System operating companies were able to sell additional
first mortgage bonds and preferred stock. During the period 1981-1983, AP&L, LP&L and AIP&L sold
the following amounts of first mortgage bonds and preferred stock:

AP&L LP&L MP&L

(In Thousands)

First 5fortgage Bonds .. $255,000 $425,000 $75,000
s . .. . .

Preferred Stock - $125,000 $40,000
. . . . .. ..

Based on the above earnings coverage tests as of December 31,1983, assuming the availability
of bondable property, AP&L, AIP&L and NOPSI could have issued first mortgage bonds or preferred
stock amounting to the following, at an assumed annual interest or dividend rate of 137<. LP&L would
have been precluded from issuing additional preferred stock or first mortgage bonds, except for
refunding purposes:

First
Mortgage Preferred

Honds Stock

(In Thousands)

AP&L. . $478,000 $174,000
. . .

1 51P&L . . 220,t00 59,000
. .

NOPSI 11,000 -

.

Total S709,000 $233,000'
.
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In a'ddition to the above first mortgage bonds, the System operating companies could have issued
additional first mortgage bonds for refunding purposes.

The amounts of additional bonds and preferred stock which can be issued by the System operating
g companies in the future are contingent upon earnings and upon the ability of the System operating

companies to obtain adequate rate relief.

LP&L expects to have adequate resources to finance its capital requirements in 1984, including
the completion of Waterford No. 3, through use of proceeds from a settlement with a gas supplier
discussed below, internal funds available through implementation of the retail rate increase granted
by the LPSC on February 20,1984 (see " Rate Matters-LP&L"), sales of equity and short-term
borrowings. LP&L anticipates that the effects of the recent LPSC rate order will incrase coverages
and permit the sale of preferred stock.

On June 4,1982, LP&L entered into an agreement with Texaco Inc. in settlement of a natural
gas contract dispute. Under the agreement, Texaco agreed, among other things, to make cash
payments to LP&L of $1,087,068,500, of which $587,068,500 war paid on June 4,1982, $250,000,000 was
paid in January 1983 and $250,000,000 was paid in January 1984. On March 21,1983, the LPSC issued
an order which provided,in general, that LP&L refund these proceeds to its customers in the following
manner: the $587 million received by LP&L on June 4,1982, plus interest, or a total of $637 million,
shall be refunded in 1983, the $250 million received in January 1983 shall be refunded in ten equal
annual installments beginning in 1984 and the $250 mi!! ion received in January 1984 shall be refunded
in nine equal annual installments beginning in 1985. The March 21,1983 order, in effect, permits LP&L
to use, pending such refund, a portion of the settlement proceeds in financing its construction program.

.

MSE

In connection with the Grand Gulf Station, MSU has unde-taken, to the extent not obtained by
MSE from other sources, to furnish or cause to be furnished to MSE sufficient capital for construction .
and operation of the station and related purposes.Through February 29,1984, MSU had invested $691.9
million in the common stock of MSE. In addition, at February 29,1984, MSE had made short-term
borrowings of $94.7 million and had outstanding bank borrowings of $1,506 million (which are due
December 31,1986) under its $1,711 million U.S. Bank Loan Agreement, bank borrowings of $378
million (which are due February 5,1989) under its $378 million Foreign Bank Loan Agreement and
$328 million of First Mortgage Bonds,9.25% Series due 1989 and $98.5 million of First Mortgage Bonds,
12.50% Series due 2000 and was obligated with respect to $49.5 million of Claiborne County, Mississippi
Pollution Control Revenue Bonds. MSE has covenanted with its first mortgage bondholders that it
will complete Grand Gulf No. I no later than December 31,1984 and that Grand Gulf No. 2 will be
completed no later than December 31, 1988. Either unit would be considered complete under the
covenant if, among other things, it were licensed and ready for commercial operation. In the event
either of these covenants is not fulfilled or MSE defaults in respect of either the bonds or the bank
borrowings, the bonds and the bank borrowings will become due and payable unless extensions of
time can be arranged. In this event, MSU would be required to provide MSE with sufficient funds,
to the extent not obtained by MSE from other sources, to meet the payment obligations of MSE with
respect to any of the bonds and bank borrowings then outstanding.

MSE is obligated to make annual cash sinking fund payments with respect to its 9.25% bonds
on July 1 of each year through 1988 designed to retire $256 million of those bonds by maturity. The
amount of each of these annual sinking fund obligations varies but does not exceed $56 million in
any year, including a $48 million payment to be made on July 1,1984. With respect to its 12.50% bonds,
MSE is obligated to make annual cash sinking fund payments of approximately $6.2 million during
the period 1985-1999 designed to retire approximately $93.5 million of those bonds by maturity. In
addition, MSE is obligated to make prepayments of $100 million in both 1984 and 1985 under the U.S.
Bank Loan Agreement and, with respect to the Foreign Bank Loan Ayreement, is obligated,
commencing February 5,1985, to make semi-annual prepayments of one-ninth of the amount of
borrowings outst:mding on the date that these revolving credit borrowings convert to a term loan.
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MSE currently estimates that the total construction cost to MSE for its 90% ownership interest
(see " Construction Program-Nuclear")in Grand Gu!f No. I will be approximately $2.9 billion of which
approximately $2.6 billion had been expended through January 31, 1984. At February 29, 1984,
approximately $205 million remained unborrowed under the U.S. Bank Loan Agreement. MSE's ability
to continue to borrow under this agreement is subject to meeting, or obtaining waivers of, certain
borrowing conditions. In October 1983, MSE was required to obtain a waiver of one of these conditions
from the lending domestic banks due to the commencement of a proceeding by the MPSC relating
to the Grand Gulf Station, see " Construction Program-Nuclear". This waiver was initially granted
effective through December 29,1983, and has been extended to June 30,1984. With respect to MSE's
Foreign Bank Loan Agreement, MSE expected to convert the outstanding borrowings thereunder to
a term loan as of December 31,1983. However, on December 30,1983, MSE's Foreign Bank Loan
Agreement was amended to extend the period during which revolving loans may be made through
June 30,1984. Concurrently, MSE entered into an amendment of the U.S. Bank I can Agreement which
provided for certain minor revisions in conjunction with the extension of the revolving period under
that agreement through June 30,1984. MSE currently anticipates converting borrowings under both
the Foreign Bank Loan Agreement and the U.S. Bank Loan Agreement to term loans as of June 30,
1984. The conversions are subject to MSE's fulfilling, or obtaining waivers of, certain conditions. If
waivers cannot be obtained and the remaining conditions fulfilled, the bank loans will then be due
and payabic.

MSE plans to meet its financing needs in 1984 through sales of additional common stock to MSU,
together with the planned sale of additional pollution control revenue bonds and additional bank
borrowings under the U.S. Bank Loan Agreement and under unsecured short-term lines to be
arranged. Should any of these financing sources prove to be unavailable, or if capital rec ;irements
for completion of Grand Gulf No.1 are increased as a result of a further delay in commerciam ation
or for any other reason, MSE may require additional external financing, the source or availability of
which cannot be predicted at this time.

Following commencement of commercial operation of Grand Gulf No.1, MSE will require
substantial funds to refinance maturing indebtedness, including the December 31,1986 maturity of
its $1,711 million U.S. Bank Loan Agreement, to meet sinking fund obligations, and to finance
continuation of construction of Grand Gulf No. 2. MSE expects to obtain a significant portion of such
funds through its receipt of payments from the sale of power to the System operating companies
under the Unit Power Sales Agreement, approval of the terms of which is currently pending in a
proceeding before the FERC (see " Rate Matters-General"). The balance of amounts needed by MSE
for refinancing and construction of Grand Gulf No. 2 will be obtained from external sources. MSE's
ability, generally, to obtain new funds externally will depend on a number of factors, including the
results of rate proceedings related to MSE discussed under " Rate Matters", contractual restrictions
contained in MSE's first mortgage bond indenture and credit agreements, market conditions, the
availability of financing sources and the credit ratings of MSE's securities. MSE expects during the
period from commercial operation of Grand Gulf No. I through December 31, 1986, to retire a
significant portion of the indebtedness under the U.S. Bank Loan Agreement through use of internal
funds and funds obtained through the issuance of first mortgage bonds and preferred stock. In
addition, during such period, MSE would seek to extend, for a limited period, the maturity of a portion
of the borrowings under the U.S. Bank Loan Agreement.

LP&L, NOPSI and MP&L will request from their respective state public utility commissions, rate
adjustments adequate to permit them to meet their obligations to MSE to purchase power under the
Unit Power Sales Agreement. In addition, AP&L has filed an application with the APSC requesting,
among other things, recovery through rates of the revenue requirements resulting from any obligationI

as found by the FERC to purchase power under the Unit Power Sales Agreement. AP&L is opposing
before the FERC in the proceeding on the Unit Power Sales Agreement the administrative law judge's
initial decision and is supporting the allocation as originally filed by MSE. The pending rate proceedings
are discussed in " Rate Matters"
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31SE and the System operating companies have entered into a series of agreements (collectively,
" Availability Agreement") whereby (i) MSE has agreed to complete the Grand Gulf Station and to
sell to the System operating companies power available to AISE from the Grand Gulf Station under
the terms of a power purchase agreement (see " Rate Statters-General"),(ii) the System operating
companies have severally agreed to pay to 31SE (on the apportionment bases provided for in the
Availability Agreement: AP&L,17.19; LP&L,26.9'/<; 31P&L,31.39; and NOPSI,24.79) such amounts
as (when added to any amounts received by 31SE under such power purchase agreement or otherwise)
will be at least equal to 31SE's operating expenses or an equivalent amount if either unit is not in
operation (including such expenses as might be incurred by 31SE for maintenance and surveillance
in the event of shutdown of either or both units), including SISE's interest charges and an amount
equal to an assumed depreciation rate for 27.4 years of 3.659 per annum applied to 3fSE's gross
investment in the Grand Gulf Station (exclusive of land and land rights), (iii) the System operating
companies have severally agreed to make subordinated advances under certain circumstances to 3ISE
in amounts equal to payments which would otherwise be owing under the payment formula of the
Availability Agreement described in (ii) above, and (iv) the System operating companies have agreed
that their obligations to make payments or advances to SISE are absolute and unconditional. The
requirement to make payments under (ii) above commences on the date on which either unit of the
Grand Gulf Station is placed in commercial operation; provided that if Grand Gulf No.1 is not placed
in commercial operation prior to December 31,1984, the commencement date in respect of both units
is December 31,1984; and provided, further, that if Grand Gulf No.1 is placed in commercial operation
prior to December 31,1984, then, with respect to the assumed depreciation charge related to Grand
Gulf No. 2, the commencement date for Grimd Gulf No. 2 is the earlier of the date of commercial
operation of Grand Gulf No. 2 or December 31,1988. AISE has assigned its rights to payments and
advances from the System operating companies under the Availability Agreement to secure the
long-term borrowings referred to in the sixth preceding paragraph. In addition, the System operating
companies in June 1981 entered into a Power Purchase Advance Payment Agreement with 3tSE
pursuant to which the System cperating companies, severally in accordance with stated percentages
specified therein ( AP&L,17.19, LP&L,26.97,31P&L,31.39 and NOPSI,24.79), agreed, if Grand Gulf
No. I were not placed in commercial operation by December 31,1983, to make advance payments to
31SE for power purchases which in the aggregate total $12,500,000 per month. Such payments,
adjusted to exclude AP&L, as contemplated by the agreement discussed in the next paragraph,
commenced January 2,1984 and will continue until commercial operation of Grand Gulf No.1 or
December 31,1984, whichever occurs earlier.

EtTective November 1981, the System operating companies entered into a Reallocation Agreement
allocating the capacity and energy available to 31SE from Grand Gulf No. I and Grand Gulf No. 2
to LP&L, SIP &L and NOPSI, subject to change by mutual agreement of such companies. Under the
Reallocation Agreement the percentage allocations for 31SE's share of Grand Gulf No. I and Grand
Gulf No. 2 are: LP&L,38.579 and 26.239, MP&L,31fs and 43.979, and NOPSI,29.809 and 29.809,
respectively. This allocation was consistent with a prior allocation of capacity and energy for Grand
Gulf No. I and Grand Gulf No. 2 made among LP&L, SIP &L and NOPSI pursuant to a memorandum
of understanding executed by the System operating companies on July 21,1980. Under the Reallocation
Agreement, LP&L,31P&L and NOPSI,in proportion to such allocations, have agreed to assume and
hold AP&L harmless from all of the responsibilities and obligations of AP&L with respect to the
Availability Agreement and the Power Purchase Advance Payment Agreement and,in consideration
thereof, AP&L has relinquished its rights in the Grand Gulf Station. Each of the System operating
companies, including AP&L, will, however, remain primarily liable to 3fSE and its assignees for
payments or advances under the Availability Agreement and the Power Purchase Advance Payment
Agreement in accordance with the respective original percentages set forth in the immediately
preceding paragraph. AP&L would be obligated to make its share of the payments or advances only
if the other System operating companies were unable to meet their contractual obligations. It was
recommended that the responsibility for 369 of the capacity and energy of Grand Gulf No.1 be
allocated to AP&L in the initial decision of an administrative law judge acting in the FERC proceeding
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relating to the Unit Power Sales Agreement. This decision, which must be reviewed by the FERC,
is discussed in " Rate Matters-General"

The System operating companies which ha e contracted for the power and energy of Grand Gulf
No. I have offered this power and energy for sale on a short-term or long-term basis to other utilities.
In addition, discussions have been held with other utilities regarding the possible sales of undivided
interests in the Grand Gulf Station. To date no commitments have been received from prospective
purchasers.

RATE 31A'ITERS

General
On April 30,1982, MSS, on behalf of the System operating companies, tendered for filing with

the FERC the New System Agreement under which the System operating companies proposed to )
engage in coordinated planning, construction and operation of generation and transmission facilities.
On July 29,1982, the FERC accepted the New System Agreement for filing and ordered it suspended
for five months from August 1,1982.These rates under the New System Agreement became effective,
as requested by MSS, on January 1,1983, subject to refund. Various parties, including the APSC, LPSC
and MPSC, have intervened in the proceedings. The hearing was concluded in December 1983 and
the parties are preparing to brief the issues for the Administrative Law Judge preparatory to his
decision. Some parties to this proceeding are contesting the method by which the New System
Agreement equalizes megawatts of reserve capacity among the System operating companies and
certain proposals could cause AP&L, and to a lesser degree, LP&L, to incur material additional costs.
On February 2,1984, MSS notified the administrative law judge that LP&L, MP&L and NOPSI, as
a result of reviewing certain of these proposals, would support a method or methods of allocation
designed to bring about a form of equalization among the System operating companies of production
costs of generating units owned by Middle South System companies and that AP&L would continue
to support the cost allocation method originally proposed in the New System Agreement. Accordingly,
MSS will no longer represent the System operating companies on the issue of production cost allocation
but will continue to represent them on all other issues.

On June 18,1982, MSE tendered for filing with the FERC, as an initial rate schedule, the Unit
Power Sales Agreement under which MSE would sell from its 903 share of Grt.nd Gulf No. I and
Grand Gulf No. 2 the following percentage allocations of power LP&L,38.57% and 26.233; MP&L,
31.63% and 43.97%; and NOPSI, 29.80% and 29.80'7<, respectively. The rates and charges after
commercial operation commences are based on the cost of service of each unit. Various parties,
including the APSC, LPSC, MPSC and PSCM, intervened in the proceedings, and some of these
intervenors are proposing, among other things, revised allocations of power to the System operating
companies, including an allocation of power to AP&L. On August 25,1982, the FERC accepted the
Unit Power Sales Agreement for filing and ordered that it become effective subject to refund upon
the initiation of service at the Grand Gulf Station. MSE has petitioned the United States Court of
Appeals for the District of Columbia Circuit for review of orders of the FERC requiring that the rates
to be charged under the Unit Power Sales Agreement be subject to refund. Oral argument in this
matter was concluded in March 1983. On February 3,1984, the administrative law judge ("ALI") issued
his initial decision in this matter. Principally, toe decision recommended that MSE's request for the
use of an automatic cost of service adjustment clause for Grand Gulf No.1 be upheld, that a decision
with respect to Gn:nd Gulf No. 2 be deferred, that MSE be granted a 16.04% return on common equity
rather than the 18% return originally requested by MSE, that MSE's proposed depreciation method
be approved, that MSE's proposed method of decommissioning Grand Gulf No. I be approved but that
amounts for decommissioning be accumulated in an external fund rather than internally, that MSE's
proposed method of tax normalization '.'e approved, that intervenors' requests for adoption of a plant
availability incentive rate of return, and requirements that MSE refile the Unit Power Sales Agreement
for FERC approval every five years and levelize rates for Grand Gulf No.1, be denied and, finally,
reconunended a different allocation of the capacity and energy from Grand Gulf No. I from that
proposed by MSE. The ALI followed and recommended a proposal made by the LPSC, an intervenor

15

. . _ _ _ _ ._ _ _ _. __ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ -



. . . .. .- . . .. . . ._ .

I

in the proceeding, to allocate Grand Gulf No. I as follows: AP&L,367c; LP&L,14%; MP&L,337<; and
NOPSI,177o. He stated that this allocation would cause each System operating company to have a
share of Grand Gulf No. I which, when added to its other nuclear capacity, i.e., ANO and Waterford
No. 3, would result in the cost of its aggregate nuclear capacity being proportionate to its share of
Middle South System demand. He further stated that this allocation method would rcsult in the costs
of such capacity being more evenly distributed among the companies than if MSE's proposed allocation
method were used. MSE, AP&L and other parties to this proceeding have excepted from the decision.
Parties are entitled to respond to such exceptions, following which the FERC will consider the matter
and render its decision. At this time, MSE is unable to predict when such decision will be rendered.
Reference is made to certain developments in the New System Agreement case described above.

The effect of the administrative law judge's decision in the MSE proceeding and the positions
of certain of the parties in the New System Agreement proceeding would be to allocate substantially
larger or smaller amounts of production costs of generating units owned by Middle South System
companies to each of the System operating companies with consequent significant increases or
decreases, as the case may be, in revenue requirements for each of the System operating companies.
The System operating companies are seeking or will seek retail rate relief sufSient to cover their
respective revenue requirements for purchased power from other Middle South System companies
under any allocation alternative.The outcomes of these proceedings cannot be predicted. If the System
operating companies are unable to obtain adequate and timely retail rate relief to meet their respective
purchased power obligations to other Middle South System companies, the financial condition of the
Middle South System, or a particular System operating company or companies, would be adversely
affected.

AP&L
On March 9,1984, AP&L filed an application with the APSC requesting an annual increase in

Arkansas retail rates of approximately $70.8 million above the level of rates then in effect. The
application also includes a proposed rate rider, to be effective when and if AP&L is required to make
payments to MSE for costs associated with the Grand Gulf Station. AP&L is opposing before the FERC
in the proceeding on the Unit Power Sales Agreement the administrative law judge's initial decision
which, if upheld by the FERC, would require such payments and is supporting the allocation as
originally filed by MSE. This rate rider contains an alternate phase-in plan under which portions of
any payments AP&L is required to make associated with the Grand Gulf Station could be deferred.
Such deferred amounts would aggregate approximately $440 million during the first three years of
commercial operation, and would be recovered within the following seven years. Carrying charges
on the deferrals would be collected currently.

On 'May 1,1981, AP&L filed an application with the APSC to increase its Arkansas retail ntes
approximately $101.4 million over the level of rates approved by the APSC in May 1981. On March 1,
1982, the APSC entered an order authorizing an estimated increase in retail rates of $26.2 million on
an annual basis.The APSC also ordered AP&L to refund approximately $19.3 million to its Arkansas
retail customers (over a two year period) relating to collections that the APSC states resulted from
AP&L's past practice of tax normalization. AP&L placed into effect in March 1982, the $26.2 million
approved by the APSC. After a rehearing, on September 8,1982, the APSC granted an additional $2.8
million increase, raising the amount allowed from $26.2 million to $29 million. An appeal is currently
pending before the Circuit Court of Pulaski County, Arkansas of all of the difference between the
$101.4 million sought before the APSC and the $29.0 million granted by the APSC, subject to certain
adjustments, and of that portion of the APSC order that directs AP&L to refund approximately $19.3
million. In lieu of collection of the full disputed portion of rates subject to refund during appeal by
AP&L, and pursuant to a procedure approved by the APSC, the APSC has approved rate schedules
which would allow collection of $33 million of the denied rate relief during the appeal period. Collection
of this amount has been deferred by AP&L pending final court review. Any portion of the deferred
amount which is f'mally granted by the Court may be collected by a surcharge over a period equal
to the length of deferral which ended with the effective date of the next rate case's decision, August 2,
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1983. All other relief granted by the Court will be collected prospectively from the date of the Court's
decision. The matter is pending before the Court.

On October 19,1983, the staff of the APSC filed with the APSC a petition requesting the APSC
to order AP&L to appear and show cause why AP&L's rates to customers other than Reynolds should
not be adjusted dowr ward to take into consideration revenues greater than rate case test year levels,
which will be collected from Reynolds because of Reynolds' higher demand which has occurred since
AP&L's most recent retail rate order. The APSC staff alleges that the results without adjustment
will be a windfall of approximately $12 million to AP&L. On October 21,1983, AP&L filed a response
to the petition requesting the petition be denied and that the allegation of a $12 million windfall was
erroneous. The APSC denied this request aad on December 16,1983, the APSC held a hearing for
AP&L to show cause. Post-hearing briefs were filed thereafter. The matter is pending.

Approximately 87% of AP&L's total revenues from sales to retail customers are under rate
schedules which have a fuel adjustment clause which provides for recovery of the excess cost of fuel
and purchased power in the second preceding month with an assumed or targeted capacity factor
for AP&L's nuclear units when the units are not down for refueling. The target capacity factor has
associated with it a plus/minus 2%% null zone. The remaining 13% of retail revenues are under rate
schedules for the large power supply contracts with Reynolds and rate schedules in effect with respect
to AP&L's Missouri retail customers. The recovery of fuel cost and purchased power cost for the
Missouri retail customers is presently limited to the amount of such costs included in each service
rate schedule. The targeted capacity factor provision applicable to ANO is an incentive and AP&L
may either over- or under-recover costs of replacement energy in excess of equal amounts of nuclear
energy depending upon the generation from the nuclear units when they are not down for refueling.
For the first ten weeks that ANO No.1 or ANO No. 2 is down for refueling, the targeted capacity
factor for such unit is 0 for the purpose of calculating the fuel adjustment factor; however, when
either nuclear unit has been out of service for more than 30 days in any consecutive 12 month period
for reasons other than the allowed refueling period, beginning with the 31st day the targeted capacity
factor is 0 and the fuel adjustment clause provides for the recovery of 90% of the excess fuel and
purchased power cost.The lack of any adjustment to the targeted capacity factor during (i) the periods
in excess of ten weeks in which ANO No.1 or ANO No. 2, is down for refueling, and (ii) the first 30
days of a non-refueling outage or outages in any consecutive 12 month period can resuh in a decrease
in AP&L's net income during the period involved. In addition, the fuel adjustment factor contains an
amount for a nuclear reserve fund, estimated to cover the replacement cost of energy which would
have been generated by nuclear fuel when a nuclear unit is down for refueling. This fund bears interest
and is credited to the fuel and purchased power expense incurred during the time the nuclear unit
is actually down for refueling.

The monthly energy charges to Reynolds are based upon the estimated annual cost of fuel and
purchased power and therefore do not contain a fuel adjustment factcr. The actual weighted cost of
fuel is calculated at year end and a billing is made for any difference. Both the energy charge to
Reynolds and the fuel adjustment factor contain an additional amcunt based upon the quantity of
nuclear energy actually generated in the applicable cost month which is designed to recover the cost
of disposing of spent nuclear fuel. For information concerning the power supply contract with
Reynolds, see " Business of System Operating Companies".

AP&L's Arkansas wholesale rates to municipal and distribution co-operative customers that are
being collected under a settlement agreement contain a fuel adjustment clause that is substantially
the same as the originally-filed retail fuel adjustment clause in the case in which the APSC rendered
its decision on March 1,1982. AP&L's Missouri wholesale rate schedule contains a fuel adjustment
tariff which allows for the recovery of the weighted average cost of fuel and energy cost of purchased
power in excess of a stated base.

Substantially all of AP&L's rate schedules, except the large power supply contract with Reynolds,
the service schedules under interconnection agreements with other utilities and those applicable to
rural electric cooperatives, contain a tax adjustment clause to cover increases and decreases in taxes
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which is operative only by approval of the APSC. A municipal tax adjustment rider is in etTect in
Arkansas retail rates whereby billings to customers of AP&L within a municipality will be increased
by an amount equal to the charges (other than special millage or general taxes applicable to all
taxpayers) levied by that municipality upon AP&L On February 7,1980 the APSC entered an order
requiring that each Arkansas utility subject to its jurisdiction, including AP&L, eliminate from base
rates an amount representing municipal franchise taxes and collect from customers residing in each
municipality all of the franchise tax levied by that municipality on that utility.

LP&L
On January 24,1983, LP&L filed with the LPSC a general rate increase application with respect

to customers under its jurisdiction, asking authorization to put into efTect new retail rate schedules
designed to provide additional annual net revenues in 1984 of approximately $412 million over projected
1983 revenues based on the assumptions that Grand Gulf No.1 being constructed by MSE and
Waterford No. 3 being constructed by LP&L are ir commercial operation throughout the test year
and that LP&L would defer f* subsequent recovery certain of the costs associated with Grand Gulf
No. L In light of the LPSC order of March 21,1983 permitting LP&L to use over a ten year period
a portion of the cash proceeds received by LP&L in connection with the settlement of a dispute with
Texaco Inc., LP&L reduced its $412 million general rate increase request to $309 million. Under date
of February 20,1984, the LPSC issued its order in the matter. The order used actual financial results
for the twelve months ended June 30,1983 as the test period and included adjustments consistent
with the traditional practice of the LPSC. In principal effect, the order (1) after adverting to certain
delays in the commercial operation dates for Grand Gulf No.1 and Waterford No. 3, rejected any ,

allowance in rates which would reflect an in-service status for either Grand Gulf No.1 or Waterford |
'

No. 3, and stated that a new rate filing should be made at an appropriate time for any rate increase
to be requested on the basis of the commercial operation of these units; and (2) permitted LP&L an
increase of approximately $69 million per year in its rates and charges for electric service. A major |

portion of LP&L's proposed increase in retail rates had been designed to cover the revenue |
I

requirements associated with commercial operation of these units. LP&L is studying the order and
has not yet determined whether or not it will appeal therefrom. The LPSC's order stated that if LP&L
continues to believe that the commercial operation of these units will require a rate increase, a new
rate filing should be made at an appropriate time and that such a tiling will be considered in due course
by the LPSC. Assuming that LP&L does not appeal from the order, it intends to make all necessary
filings with the LPSC and to take all necessary legal and other action in order to put it in a position
to obtain the rate relief necessary to enable it to meet its obligations resulting from the in-service
status of Grand Gulf No. I and Waterford No. 3, promptly as these units go into commercial operation.

All of LP&L's rate schedules include adjustments for changes in the cost of fuel (which generally
results in a two month lag between changes in fuel costs and billings therefor) and directly allocable
taxes such as sales or excise taxes. LP&L has received authorization from the LPSC allowing and
requiring LP&L to credit or charge customers through the fuel adjustment clause for net over-or
under-collections of fuel costs in excess of those included in base rates. Concurrently with this change
in billing for fuel costs, LP&L commenced deferring on its books fuel costs to be reflected in billings
to customers pursuant to the fuel adjustmmt clnuse until such amounts are billed to customers.

MP&L

MP&L's retail and wholesale rate schedules include a fuel adjustment clause which permits
recovery from customers each month of any increase or decrease in the estimated cost of fuel and
purchased energy applicable to sales to Mississippi area customers. The calculations of the monthly
fuel adjustment rate involve the use of projected sales and energy costs for the month, adjusted for
any over-or under-recoveries due to difTerences between the accuiu and estimated costs of energy
and sales levels for the second prior month.
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NOPSI
On January 28,1983, NOPSI filed with the LPSC a general rate increase application with respect

to the customers under its jurisdiction, asking authorization to put into efTect new electric retail rate
schedules designed to provide additional annual net electric revenues in 1984 of approximately
$113,000,000 over projected 1983 revenues based on the assumption that Grand Gulf No.1 being
constructed by MSE is in commercial operation throughout the test year and that NOPSI would defer
for subsequent recovery certain of the costs associated with Grand Gulf No.1. Under the date of
February 20,1984, the LPSC issued its order in the matter. The order used actual financial results
for the twelve months ended June 30,1983 as the test period and included adjustments consistent
with the traditional practice of the LPSC. In principal effect, the order (1) after adverting to certain
delays in the commercial operation date for Grand Gulf No. I rejected any allowance in rates which
would reflect an in-service status for such unit, and stated that a new rate filing shouki be made at
an appropriate time for any rate increase to be requested on the basis of the commercial operation
of this unit; and (2) permitted NOPSI an increase of approximately $24,000,000 per year in its rates
and charges for electric service. A major portion of NOPSI's proposed increase in retail rates had
been designed to cover the revenue requirements associated with the commercial operation of Grand
Gulf No. L NOPSI is studying the order and has not yet determined whether or not it will appeal
therefrom. The LPSC's order stated that if NOPSI continues to believe that the commercial operation
of Grand Gulf No. I will require a rate increase, a new rate filing should be made at an appropriate
time and that such a filing will be considered in due course by the LPSC. Assuming that NOPSI does
not appeal from the order, NOPSI intends to make all necessary filings with the LPSC and to take
all necessary legal and other action, in a timely manner, to put it in a position to obtain the rate relief
necessary to enable it to meet its obligations resulting from the in-service status of Grand Gulf No.1,
promptly as Grand Gulf No.1 goes into commercial operation. The City of New Orleans, on February
29,1984, sent to the LPSC a Motion for Reconsideration of Commission Order, requesting the LPSC
to reconsider and adopt the City of New Orleans' recommendations pertaining to rate of return,
attrition allowance, certain amortization charges and rate design. The increased rates authorized by
the February 20,1984 order have been put into efTect, but the effect of such motion is to make the
increase in revenues subject to refund. NOPSI intends to take any and all necessary steps to oppose
this motion.

On July 21,1982, NOPSI filed an application with the LPSC for an increase in jurisdictional retail
natural gas rates designed to produce approximately $16.8 million of increased annual revenues. On
June 24,1983, the LPSC issued an order rejecting the entire amount of additional gas revenues
requested by NOPSI in its application. On June 27,1983, NOPSI filed a petition fcr appeal and judicial
review of such LPSC order in the Nineteenth Judicial District Court for the Parish of East Baton
Rouge, Louisiana. On November 18,1983, the Court remanded the matter to the LPSC with direction
to provide findings as to the disputed issues and a statement of reasons supporting its determination.
On November 28,1983, the LPSC issued an order granting NOPSI the authority to file with the StatI
of the LPSC revised tariff schedules producing additional annual gross revenues of $11.5 million, to
become elTective upon receipt by NOPSI of written notification from the Staff of its acceptance of
the schedules for filing. Such schedules were filed on November 30,1983, and were so accepted for
filing and became effective on December 1,1983.

NOPSI's electric rate schedules include fuel adjustment clauses which allow for the full recovery
of increased power plant and purchased power fuel costs above the fuel costs collected through the
basic rates. Similarly, NOPSI's gas rate schedules include a gas cost adjustment clause which allows
for the full recovery of increased purchased gas costs above the gas costs collected through the basic
rates. Both adjustment clauses allow for the monthly reconciliation of actual fuel or purchased gas
costs incurred and billed. Any difference between fuel / purchased gas cost revenues and fuel /pur-
chased gas cost expenses for the current month is included in cumulative over-or under-collection
accounts. Surcharges are calculated by dividing the balances in these cumulative accounts by the
actual sales for the twelve month period ended with the current month. NOPSI defers on its books
fuel and purchased gas costs to be reflected in billings to customers pursuant to the fuel and gas
costs adjustment clause until such amounts are billed to customers.
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| Year Ended December 31,
| 1983 1982 1981

(In Thousands)
Total utility plant:

Electric . . . . . . .. . $370,316 $356,741 $341,355

Natural gas . . . . . . . . . 79,413 76,532 73,975..

Transit (3) . . . . - 15,920 15,930. .. .

Construction work in progress:
Electric . . . . . . . . . . . . . . . . . . 756 1,641 5,260

Natural gas . . 5 14 47...

Total . $450,490 $450,848 $436,567.. . . .

(1) Because it is impracticable to allocate interest charges and other income and deductions, the
contribution to net incolne by type of business is not shown.

(2) NOPSI's intersegment sales are not material (less than 1% of sales to unaffiliated customers).

(3) NOPSI sold, on June 30, 1983, its transit operations to the Regional Transit Authority, a
political subdivision of the State of Louisiana, for a purchase price of $21,000,000. Concurrently, NOPSI
paid $7,330,000 and agreed to reimburse certain future payments in consideration of the assumption i
of certain of NOPSI's obligations with respect to retired and disabled transit-related employees. The

'

above reported amounts for revenue and operating income do not reflect the results of transit
operations.

.

Narrative Description of Industry Segments

Electric Service. Electric service was supplied to 199,199 customers at December 31, 1983.
During 1983, 34 % of electric operating revenues was derived from residential sales, 37% from
commercial sales,13% from industrial sales,14% from sales to governmental and municipal customers
and 2% from sales to public utilities and from other sources.

Natural Gas Service. Natural gas service was supplied to 173,045 customers at December 31,
1983. During 1983, 51% of gas operating revenues was derived from residential sales,19% from
commercial sales,10% from industrial sales and 20% from sales to governmental and municipal
customers. (See " Fuel Supply-Natural Gas Purchased for Resale".)

Employees by Segment

NOPSI's employees by industry segments are as follows:
December 31.1983

Full Part |
Time Time 1otal l

Electric . . . . . . 550 - 550.... .......... ..........

Natural Gas 212 - 212. ........ . .. .. .

General . . . . . . . . . . . 760 37 797. ... ....... .....

Total . 1,522 37 1.559.......... . ..... ..

For further information with respect to NOPSI's industry regments, see " Business of System
Operating Companies" and " Property".

21

_ _ _. _ . . . . . . .



-

.

.

-

|
1

I OPERATING STATISTICS-CONSOLIDATED

ELECTRIC OPERATIONS

Years Ended December 31,

1983 1982 1981

Energy Generated, Purchased and Interchanged
(Millions of KWH):

Generated-net station output . . . . . . . . . . . . 38,556 40,856 45,874

Purchased . . . . . . . . . . . . . . . . . . . 16,041 14,092 10,650
.. . ..

Interchanged-net . . . . . . . . . . . . . . . . . . 130 99 47. . .

Total generated, purchased and
interchanged . . . . . . . . . . . . . . . . . . 54,727 55,047 56,571

.

System use, losses and unaccounted for . (4,305)
__

(3,591) (3,536).. .

Total energy sales . . . . . . . . . 50,422 51,456 53,035
.... . ..

Energy Sales (Millions of KWH):
Residential . . . . . . . . . . . . . . . . . . . . . . . . . . 15,465 15,596 15,472. .

Commercial . . . . . . . . . . . . . . . . . . . . . . . 9,776 9,620 9,396.. ....

Industrial . . . . . . . . . . . . . . . . . . . . . . . . 21,084 22,092 23,462.......

Governmental . . . . . . . . . . . . . 2,025 2,045 1,902..... .... .....

Total sales to retail customers . .. 48,350 49,353 50,232......

Sales for resale . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,072 2,103 2.803

Total energy sales . . . . . . . . . . . 50,422 51,456 53,035
.......

Number of Customers (End of peried):
Residential . . . . . . . . . 1,409,022 1,387,389 1,372,106........... .. ........

Commercial . . . . . . . . . . . . . . . . . . . . . . . . 168,652 165,460 161,070.. ....

Industrial . . . . . . . . . . . . . . . . . . . . . . . . 26,134 24,390 24,631. .. ...

. .. . 9,989 9,635 9,444Governmental . . . . . . . . . . . . . . . . . . . . .

Total retail customers . . . . . . . . . . . . . . . 1,613,797 1,586,874 1,570,251

Sales for resale . . . . . . . . . . . . . . . . . . . . . . . . . . 32 30 43

Total customers . . . . . . . . 1,613,829 1,586,904 1,570,294. .. ..... . .

Operating Revenues (In Thousands):
Residential . . . . . . . . . . . $ 958,540 $ 926,645 $ 874,505............. .. ... .

Co m me rcial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 590,380 566,656 533,721

I nd ustrial . . . . . . . . . . . . . . . . . . . . . . . . 931,369 954,195 925,413... ....

Governmental . . . . . . . . . . . . . . . . . . 108,805 107,791 97,042... .......

Total from retail customers . . . . . . . . . . . . 2,589,094 2,555,287 2,430,681

Sales for resale . . . . . . . . . . . . . . . . . . . 90,720 95,959 127,996....

Total from energy sales . . . . . . . . . . . . . . . 2,679,814 2,651,246 2,558,677

Miscellaneous . . . . . 36,515 22,326 24.101.......... .... ..... ..

Total operating revenues . . . . . . . . . . . . $2,716,329 $2.673,572 $2,582,778
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AP&L

OPERATING STATISTICS
ELECTRIC OPERATIONS

Years Ended December 31

19R3 1982 1981

Energy Generated, Purchased and Interchanged
(Millions of KWH):

Generated-net station output . . . . . . . . 18,034 15,595 18,722
.. . .

Pu rchas ed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,402 7,241 5,980

Interchanged-net .. 100 82 12...... . .. .... . ...

Total generated, purchased and
interchanged . . . . . . . . . . . . . . . . . . . 25,536 22,918 24,714

.

Company use, losses and unaccounted for . . (1,816) (1,409) (1,432)

Total energy sales . . . . . . . . . . . . . . . . 23,720 21,500 23.282

Energy Sales (Millions of KWH):
Residential . . . . . . . . . . . . . 4,612 4,514 4,418

... . ... . ... .

Commercial . . . . . . . . . . . . . . . . . . . . . . 2,927 2,870 2,819
.

Industrial . . . . . . . . . . . . . . . . . . . . . . . . . . 6,822 6,327 7,375
.. ..

Governmental . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 394 410 312

Total sales to retail customers . 14,755 14,121 14,924
.. ...

Sales for resale . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,965 7,388 8,358

Total energy sales . . . . . . . . . . . . . . . . . . 23,720 21,509 23.282

Number of Customers (End of period):
Residential . . . 471,508 462,753 458,941

. ...... ........ . . ......

Commercial . . . . . 57,141 56,709 57,133
. ..... ... . . ........

Industrial . . . . 14,162 13,529 13,530
... ........ . ... .... ....

Governmental . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,481 2,372 2,332

Total retail customers . . . . . . . . . . . . . . . . M5|292 535,363 531,936

Sales for resale . . . . . . . . . . . . . 17 18 23... . .. .. ..

Total customers . . . . . . . . . . . . 545,309 535,381 531,959
. ..

Operating Revenues (In Thousands):
Residential . . . . . . . . . . . . . . . $ 315,960 $ 282,204 $ 257,801

.. . . .... ..

Com mercial . . . . . . . . . . . . . . . . . . . . . . . . . 169,367 153,393 148,938
.

Industrial . . . . . . . . . . . . . . . . . . 256,925 234,150 248,858
. ..... ...

Governmental . . . . . . . . . 20,989 19,081 14,787
. .. . .... .

Total from retail customers . . . . . . . . . . 763,241 688,828 670,384

Sales for resale . . . . . . . . . . . . 379,598 299,724 298,781
..... ... ..

Total from energy sales . . . . . . . . . . . . . . 1,142,839 988,552 969,165

Miscellaneous . . . . . . . . . . . . . . . . 6,052 5,572 5.569. .... ...

Total operating revenues $1,148,891 $ 994,124 $ 974,734
.. .. .. ...
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LP&L i

OPERATING STATISTICS

Years Ended December 31
1983 1982 1981

Energy Generated, Purchased and Interchanged
(Millions of KWII):

Generated-net station output . . . . . . . . . . . . . . . . 12,922 14,540 15,471
Pu rc has ed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,662 10,567 9,745
Interchanged-net . . . . . . . . . . . . . . . . . . . . . . . . . 20 9 28

Total generated, purchased and
interchanged . . . . . . . . . . . . 23,604 25,116 25,244........ .

Company use, losses and unaccounted for . . . . . . . (1,366) (1,175) (1,092)

Total energy sales . 22,238 23,941 24,152................

Energy Sales (Millions of KWH):
Resid e n tial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,274 6,429 6,405
Co m me rcial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,168 3,130 3,016
Industrial . . . . . . 11,491 12,997 13,067. ........... ..... .. ....

Governmental . . . . 525 518 479............ . .... ... ..

Total sales to retail customers . . . . . . . . . . 21,458 23,074 22,967
Sales for resale 780 867 1,185. ........... . .... .... ..

Total energy sales . . . . . . . . . . . . . . . . . . . . 22,238 23.941 24,152

Number of Customers (End of period):
Residential 487,148 478,360 469,998.... .. . .................... ..

Co m me rcial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53,812 52,001 50,574
I nd u s trial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,503 6,618 6,655
Governmental . . 3,551 3,400 3.343........ .. ... ...... ......

Total retail customers . . . . . . . . . . . . . . . . . 552,014 540,379 530,570
Sales for resale . . . . . . . . . . . . . . . . . . . . . . . . . . . _11 8 9

Total customers . . . . . . . . . . . . . . . . . . . . . . . . 552,025 540,387 530.579

Operating Revenues (In Thousands):
Residential . . . . . . . . . . . . . . . . . . $ 358,840 $ 364,005 $ 341,555..............

Com mercial . . . . . . . . . . . . . . . . . . . 186,822 182,981 164,653............

I nd u s trial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 529,649 574,060 525,349
Governmental . . . . . . . . . . . . . . . . . . . . . . . 27,176 26,220 22,785.......

Total from retail customers . . . . . . . . . . . . . 1,102,487 1,147,266 1,054,342
Sales for resale . . . . 32,112 37,257 55,212.... ....... .. .. . ...

Total from energy sales . . . . . . . . . . . . . . . . 1,134,599 1,184,523 1,109,554
M iscellaneous . . . . . . . . . . . . . . . . . . . . 10,144 11,060 8,207. .......

Total operating revenues . . . . . . . . . $1,144,743 $1,195,583 $1,117,761.....
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MP&L

OPEllATING STATISTICS I

Years Ended December 31

1983 1982 1981.

Ener ry Generated, Purchased and Interchanged
(ilillions of KWH):

Generated-net station output 5,446 7,071 7,484.. .. . .. .

Purchased 3,909 3,493 3,508.. . . .... . ... .....

G 5 5Interchanged-net .. .. . .. ... .. .

Total generated, purchased and
interchanged . 9,361 10,569 10,997... . ...... .

Company use, losses and unaccounted for . . . . . . . (853) (728) (692)

8,508 9,841 10,305Total energy sales . . . . . ..

Energy Sales (Millions of KWH): 1

Itesidential 2,936 2,954 2,944 ,

. . . .. ... .. ... .....

Commercial . . 2,026 1,989 1,938 I
. ... ........... . . ..

Industrial 2,044 2,011 2,197 |... ... . ..... .. ........ .. .

Governmental . . 344 362 388.. ..... . . ... .. .

Total sales to retail customers . . 7,350 7,316 7,467......

Sales for resale . .. 1,158 2,525 2,837.. . ..... . .. ......

Total energy sales . . 8,508 9,841 10,304. .... .....

Number of Customers (End of period):
Ilesidential . . . . . . . . . . 272,281 268,556 266,975.. . . ..... ..... ...

Commercial . . . . . . . . . . . . . 39,403 38,651 38,427........ ....

Industrial . . . . . . 3,246 3,194 3,351. ........ . ......

Governmental . . . . . . 2,363 2.309 2,221. .. .. . ..... ..

Total retail customers . 317,293 312,710 310,974............ . .

Sales for resale . . 7 7 14.... . ............. ..

Total customers . . . . . . . . . . . . . . . . . . . . . . . . 317.300 312,717 310,988

Operating Itevenues (In Thousands):
Ilesidential . . . . $185,917 $173,349 $168,387.. . ...... ....... . . . ..

Com me rcial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129,863 121,164 115,147

Industrial . 108,365 105,164 110,138.. .... .. . ... .. ..... .

Governmental . . . . . . . 19,593 19,261 19,838.. . .. ...........

Total from retail customers 443,738 418,938 413,510. ... . . .

Sales for resale . . . . . . . . . . 59,167 104,122 _110,212. .. . .....

Total from energy sales . . . . . 502,905 523,060 523,722. . ...

Miscellaneous . . . . . . . . 17,198 3,423 8,121.... ....... . . .

Total operating revenues . . . . . . . . . . . . . . . $520,103 $526,483 $531,843
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NOPSI

OPERATING STATISTICS
EI.ECTitIC OPEltATIONS

Years Ended December 31.
1983 19M2 1981

Energv Generated, Purchased and Interchanged
(Afillions of KWH):

Generated-net station output 2,154 3,650 4,198.. .. .

Purchased . . . 2,989 2,158 1,886.. .. ... ..... ... .

Interchanged-net ... . . . . . 4 2 2

Total generated, purchased and
interchanged . . . 5,147 5,810 6,086. . . .

Company use, losses and unaccounted for . (270) (279) (321)..

Total energy sales 4,877 5,531 5,765... . . .

Energy Sales (Millions of KWH):
Residential . 1,642 1,700 1,706..... . . . . ..

Commercial . . . . 1,654 1,631 1,622. ... . . .. ..

Industrial . . 728 756 823.... ... ..... . .. . .... .

Governmental . 762 756 723...... ..... .. .. . .

Total sales to retail customers . . . . . . . . 4,786 4,843 4,874
Sales for resale . .. 91 688 891... . . ... .. .

Total energy sales . . . . . . . . . . . . . . . _ .877 5,531 5.7654.

Number of Customers (End of period):
Residential 178,085 177,720 176,192. .. .... . . . ... . ...

Commercial . . . . . . 18,296 18,099 17,936.. .. . . .. .... ..

Industrial . ...... .... ... ... . .. 1,223 1,049 1,095
Governmental . 1,594 1,554 1,548... . ... . .... .....

Total retail customers 199,198 198,422 196,771. ... . . .

Sales fol resale I 1 1.. ... .. . . ... ..

Total customers . . . . . . . . . . . . . 199,199 198,423 196.7 3... ...

Operating Revenues (In 't housands):
Residential . $ 97,824 $107,087 $106,762..... ..... . ... .... .. ..

Commercial . . . . . . . . . 101,328 100,118 104,983.. .... ... . . .

Industrial 36,429 40,820 41,068. ... .... .............. .

Governmental . . 41,046 43,229 39,633.. ... . . ....... ....

Total from retail customers . . 279,627 300,254 292,446.....

Sales for resale 4,529 34,514 45,831. .. ....... .. ... .

Interdepartmental . . . . . 499 949 825..... . ... . ..

Total from energy sales . . . . . 284,655 335,747 339,102... ... .

Interdepartmental rents . . . . . . 186 243 220. .

Miscellaneous . 3,121 2,272 2,204. .. . ... ....... .. .

Total operating revenues, including
interdepartmental . . . . 287,962 338,262 341,526. .. ...

Less interdepartmental . . . . . . . . . . . . . . . . . 685 1,192 1,0 15

Total operating revenues, excluding
interdepartmental . $287,277 $337,070 $340,481.... .... . ....
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PROPERTY
Generating Stations

The net capability of the Middle South System's generating stations at December 31,1983 by
company is indicated below: Net Capability MW(t)

G88["jDI"'Steam Turbine

Fossil Internal
Company Total Fueled Nuclear Combustion Ilydro

A P& L . . . . . . . . . . 5,492 3,444 1,694 285(2) 69. .. .... .. .

LP&L 4,392 4,373 - 19 -

.... .. . . . .......... . .

M P& L . . . . . . . . . . . 2,972 2,961 - 11 -
... ...............

N OPSI .................... ... .... . 1,270 1,254 - _1,6 --

Total Middle South System . . . . . 14,126 12,032 1,694 331 69

(1) " Net capability" as used herein is the dependable load carrying ability of the stations, as
demonstrated under actual operating conditions based on the primary fuel which each station was
designed to utilize.

(2) Includes 188 MW of capacity leased through 1999.

Inte connections
The electric power supply facilities of the Middle South System consist principally of

steam-electric production facilities strategically located with reference to availability of fuel,
protection of local loads and other controlling economic factors. These are interconnected by a
transmission system operating at various voltages up to 500 KV. Generally, operating facilities are
owned by the System operating company serving the area in which the facilities are located. However,
generating facilities are centrally dispatched and operated with a view to realizing the greatest
economy. This operation seeks, among other things, the lowest cost sources of energy from hour to
hour. The minimum of investment and the most efficient use of plant are sought to be achieved in
part through the coordinated scheduling of maintenance, inspection and overhaul.

Under the terms of the New System Agreement effective January 1,1983, some of the generating
capacity and other power resources are shared. Among other things, the New System Agreement
provides that parties having excess generating capacity sell the excess to those parties having
deficiencies in generating capacity and that the purchasers pay to the sellers a charge sufficient to
cover certain of the sellers' operating expenses, fixed charges on debt, dividend requirements on
preferred stock and a fair rate of return on common equity investment. Under the New System
Agreement, these charges are based on costs associated with the sellers' steam-electric generating
units fueled by oil or gas. In addition, for all energy to be supplied under the New System Agreement,
the purchasers are required to pay the cost of fuel consumed in generating such energy plus a charge
to cover other associated costs. See " Rate Matters-General" for a discussion of the FERC proceeding
relating to the New System Agreement, including proposals of various parties to equalize production
costs of Middle South System generating units among the System operating companies.

The System operating companies have direct interconnections with neighboring utilities,
including, in individual cases, Gulf States Utilities Company, Mississippi Power Company, Southwest-
ern Electric Power Company, SPA, Central Louisiana Electric Company, Inc., Oklahoma Gas and
Electric Company, Empire District Electric Company, Union Electric Company, AECC, TVA, Cajun
Electric Power Cooperative, Inc., Associated Electric Cooperative Inc., Municipal Energy Agency of
Mississippi and SMEPA.

The System operating companies are members of the Southwest Power Pool, which has 33
members.The primary purpose of the Southwest Power Poolis to ensure the reliability and adequacy
of the electric bulk power supply in the Southwest Region of the United States. The Southwest Power
Poolis a member of the North American Electric Reliability Council.

Arrangements have been made under which a group of eleven investor-owned utilities, including
the System operating companies, and TVA exchange capacity and energy which is available for such
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purpose because of diversity in the periods of peak demands. The purpose of these exchange
arrangements is to effect economies for the benefit of each of the systems involved. The investor-owned
companies are supplying 200,000 KW to TVA during the winter exchange period, November 15 through
March 15, and TVA is supplying a like amount of power to the investor-owned companies during the
summer exchange period, June 1 through October 1. Of the total amount to be exchanged, the Middle
South System's share is approximately 307o. Each participant in the arrangements is providing the
necessary transmission lines and related facilities in its territory at voltages up to 500 KV. The annual
costs of these lines and facilities are shared among the participants in the exchange substantially
in proportion to their respective benefits. This exchange is scheduled to be terminated following the
summer exchange period in 1987.

The Middle South System peak demand for 1983 of 10,870 MW occurred on August 29,1983. At
that time, net f rm purchases available to the System operating companies amounted to 362 MW
resulting in a requirement for Middle South System generated output of 10,508 MW. System owned
and leased capability, adjusted to reflect curtailments of primary fuel (natural gas) and the use of
alternate fuel, plus 464 MW of available non-firm purchases, amounted to 13,831 MW. The reserve
margin at the time of peak was approximately 327c. (See " Fuel Supply".)

The peak demand, date of occurrence and net capability of owned and leased generating stations
at the time of the peak for the System operating companies are indicated below:

Net Capability
at Time of

Peak Demand MW Date Peak (MW) )
A P& L . . . . . . . . . . . . . . . . . . . . . . . . . 3,748 August 24,1983 5,476
L P& L . . . . . . . . . . . . . . . . . . . . . . . . . 4,207 August 29,1983 4,392(1)
M P& L . . . . . . . . . . . . . . . . . . . . . . . . 1,894 August 25,1983 2,972
N OPSI .......... ..... 1,106 August 30,1983 1,270......

(1) Excludes 226 MW which represents the capability of generating stations in certain Louisiana
towns and cities, which generating stations are being operated as part of the LP&L system.

The Middle South System is installing nuclear- and coal-fueled generating units, which should
enable it over the life of these units to reduce the price of electricity by displacing oil and gas generated
energy. As a result, the Middle South System expects to have high reserves during a transitional |
period. '

Representatives of the Middle South System regularly review load and capacity projections in
order to coordinate and recommend the location and time of installation of additional generating
capacity and of interconnections in the light cf the availability of power, the location of new loads
and maximum economy to the Middle South System. The Middle South System anticipates that it will
have the ability to supply its forecasted long-range load, subject to its ability to install presently
planned capacity, to the receipt of purchased power under various contracts, to the magnitude,
duration and timing of equipment forced outages, to the availability of fuel as required and to other
factors.
Other Electric Property

At December 31,1983, the System operating companies owned and operated 10,867 pole miles
of electric lines of 33 KV and over(including 1,051 pole miles of 500 KV) and 66,791 pole miles of electric
lines under 33 KV. These companies also owned and operated 800 substations.
Gas Property

At December 31,1983, NOPSI distributed and transmitted natural gas within the limits of the
City of New Orleans through a total of 1,435 miles of gas distribution mains and 39 miles of gas
transmission lines. Deliveries of natural gas for distribution purposes by NOPSI are received at eleven
separate locations or " City Gates". Gas from United is received by NOPSI at six of the City Gates
and intrastate gas from other suppliers is received at the other gates.

At December 31, 1983, Associated owncd npproximntcly 602 milca of gas transmintica S.a
ranging in size from 2 inch to 10 inch and approximately 1,336 miles of gas distribution mains.
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Titles
The Middle South System's electric generating stations are generally located on lands owned in

fee simple. The greater portion of the transmission and distribution lines of System operating
companies has been constructed over lands of private owners pursuant to easements or on public
highways and streets pursuant to appropriate permits. The rights of each company in the realty on
which its properties are located are considered by it to be adequate for its use in the conduct of its
business. Minor defects and irregularities customarily found in properties of like size and character
exist, but such defects and irregularities do not materially impair the use of the properties affected
thereby. The System operating companies generally have the right of eminent domain whereby they
may, if necessary, perfect or secure titles to or easements on privately-held lands used or to be used
in their utility operations.

Substantially all the physical properties of each System operating company and MSE are subject
to the lien of the mortgage and deed of trust securing the first mortgage bonds of such company.

General
In connection with controversies over the cost of power from the Grand Gulf Station and the

respective System operating company responsibility therefor, the governor of the State of Arkansas
has initiated an investigation into the possibility of the take-over of AP&L by the State of Arkansas
or an agency thereof and, in addition, the Council is undertaking studies to consider the possibility
of the take-over of NOPSI by the City of New Orleans. Neither AP&L nor NOPSI can predict whether
any formal action with respect to these possible take-overs will result. However, AP&L and NOPSI
believe that any such take-over would not be in the best interests of AP&L or NOPSI and their
respective investors and customers; and will take all necessary actions to oppose any take-over actions.

FUEL SUPPLY
The Middle South System historically burned natural gas as its primary fuel. However, fuel usage

in recent years has been affected by the diversification of the Middle South System fuel sources.
The following tabulation shows the percentages of natural gas, fuel oil, nuclear fuel, and coal

used in KWH generation and the average fuel cost per KWH generated by each type of fuel during
the past three years:

Natural Gas Fuel Oil Nuclear Fuel Coal

Fuel Fuel Fuel Fael
Cost Cont Cont Cost

l'ercent of I'er l'ercent of l'er l'ercent of I'er l'errent of I'er
Year Generation KWil Generation KWil Generation KWII Generation KW!!

1981.... . 60 2.62c 9 4.81c 20 .72c 11 1.94c....... .

1982.. 67 3.11 2 6.41 18 .74 13 2.11
..... .. ..

1983. 58 3.35 1 4.79 20 .81 21 2.02
.. .... ...

The Middle South System's percentages of generation by type of fuel were, during 1983, and are
estimated to 1 e, in 1984, the following:

Natural Gas Fuel Oil Nuclear Coal

19R3 198tCD 1943 19R8 1983 1988 1983 1988

Consolidated 58% 46% 1'/o l'5 20% 33'/(2) 21'1 20'/<
.. . .. .. .

AP&I41) . . . . 17 7 0 0 42 51 40 41.. . . . ...

LP&L 97 85 3 1 - 14 - -

. .... . ...

MP&L. 72 79 1 3 - - 27 18
.. . . . . .

NOPSI 99 100 1 0 - - - -

.. . .... ...

(1) The balance of AP&L's generation was provided by hydroelectric power.
m incin, loa MR'a ahnro of nil enertry to be generated by Grand Gulf No.1..
(3) includes quantities both under firm contracts and projected to be available.
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AP&L's ANO No. 2, White Bluff No.1, White Bluff No. 2, and AP&L's and 31P&L's Independence
No. ,1, which went into commercial operation in 31 arch 1980, August 1980, July 1981 and January 1983,
respectively, have altered the percentages of generation by fuel source which the 31iddle South System
has experienced in recent years. Additional nuclear units under construction by LP&L and 5fSE,
AP&L's and SIP &L's other jointly owntd coal-fueled unit at the Independence Station and additional
coal-fueled units now in the off-site construction phase are expected to alter these percentages
substantially in future years. Facters which may also affect the percentages in future years include
availability and price of fuel and purchased power, scheduled and unscheduled outages of generating
stations, customer energy requirements, restrictions on coal mining, environmental protection
requirements and requirements of the NRC.

System Fuels, Inc.
SFI operates on a non-profit basis for the purposes of planning and implementing programs for

the procurement of fuel supplies for the Sliddle South System. AP&L owns 3rd, LP&L owns 339,
SIP &L owns 19% and NOPSI owns 137< of the common stock of SFI. SFI supplies fuel for the 51iddle
South System primarily through purchases from third parties.

SFI is also engaged in oil and gas exploration activities. During 1983, SFI had varying degrees
of participation in the drilling of 10 wells of which 4 proved commercially productive.

SFI's net investment in developed and undeveloped oil and gas properties amounted to less than
1% of the consolidated assets of the 5 fiddle South System at January 31,1984.

SFI's natural gas production is sold to SIP &L and, under certain circumstances, to third parties.
Energy generated by 31P&L with such gas is shared among SFI's parent companies in proportion
to their respective investments in SFL Because SFI is limited to its recovery of the cost of the reserves
on sales to the System operating companies, the cost of this natural gas to SIP &L is less than the
cost of natural gas which could be purchased in the open market thereby reducing the cost of energy
to Aliddle South System customers.

During 1978, SFI initiated a program of exploration for uranium ores suitable for potential future
extraction and conversion into nuclear fuels. To date, uranium exploration efforts have not resulted
in any identified commercially producible reserves. No significant activities in this area are scheduled
for 1984.

At January 31,1984, SFI estimated gross expenditures in 1984 of approximately $8.fi million for
oil and gas exploration and development.

As of January 31,1984, SFI had under charter a number of towboats and barges for the transport
of fuel oil. For details of other fuel supply activities of SFI, reference is made to the subheadings,
" Natural Gas", " Fuel Oil", " Coal" and " Nuclear Fuel" under this heading.

To finance, in part, its fuel supply arrangements SFI has entered into various borrowing
arrangements with its parent companies as follows:

Maximum
Iturrowings Amount

l'eriod in Term of loans Authorized Outatanding
igert Ou!ntanding At 1/31/tl At_1/31/38

Loan Agreement dated
January T>,1974,
as amended 1/T>/74-12/31/77 2T) years from date of - $ 13,(WX),000. ,

borrowing
loan Agreement dated

January 4,1978,
as amended . . . 1/4/78-12/31/83 due 12/31/2008 - 98,0(X),fxx)

Ioan Agreement dated,

January 1,1984 1/1/84 12/31/84 due 12/31/2009 $12T>,000,00(X 1) -.. .

$111/H K),fWW1
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(1) The unused loan commitment at January 31,1984 was $1273,000,000. SFI's parent companies'
shares of the unused loan commitment at January 31,1984 were as follows: AP&L, $40,000,000; LP&L,
$r>T),000,000; 31P&L, $18,7T20,000; and NOPSI, $11,27,0,000.

In addition, the System operating companies, as sole owners of the common stock of SFI, have
covenanted and agreed, severally in accordance with their respective shares of ownership of SFI's
common stock, that they will take any and all action necessary to keep SFI in a sound financial condition
and to place SFl in a position to discharge, and to cause SFI to discharge, its obligations under certain
borrowing arrangements. The total loan commitments under these arrangements amounted to
$295,000,000 at January 31,1984, of which $171,810,000 had been borrowed by SFI and was outstanding
at that date. SFI's parent companies have made similar covenants and agreements in connection with
long term leases of oil storage and handling facilities and coal cars having, at January 31,1984, an
aggregate discounted value of approximately $76,100,000. In addition, 31SU has guaranteed the
obligations of SFI in connection with long-term leases of other oil storage and handling facilities and
bareboat charters of towboats and barges having, at January 31,1984, an aggregate discounted value
of approximately $36,300,000.

For information regarding additional commitments of the System operating companies in
connection with SFI's fuel supply business, reference is made to " Coal" under this heading.

Natural Gas

For several years prior to 1979 the interstate pipeline companies serving the 31iddle South
System's power plants, either directly or indirectly through gas distribution companies, had imposed
severe levels of curtailment under gas curtailment plans in effect or in the process of daelopment.
An improvement in system supply for these pipeline companies became apparent in mid-1979 in the
form of higher allowable daily allocations of gas for power station use to various companies. These
higher levels of deliveries continued through 1983 and, coupled with more readily available " spot"
gas, purchased by SFI on an interruptible basis for Sliddle South System companies' use from
intrastate pipelines and gas distribution companies, accounted for a significant increase as compared
to the late 1970s,in the percentage of energy generated by gas-fired units of the 31iddle South System. i

|

The projected duration of the higher deliveries of power station gas recently experienced is a
subject of disagreement among experts in the field of energy forecasting. Factors affecting the amount
of gas usable for power stations include: overall supply available to the supplying gas system, costs
relative to other energy sources, extent of storage capability, severity of' weather in the area to be
served, economic activity affecting demand by higher priority gas customers, policy regarding
connection of new higher priority customers and conservation efforts by existing customers. Federal
energy legislation enacted in 1978 permits curtailment of gas deliveries to power plant users under
order of the FERC during national emergency situations. The curtailment policy of United, a major
supplier to the Sliddle South System, is currently the subject of review or litigation before Federal
regulatory agencies and the courts and therefore constitutes another area of uncertainty regarding
future gas supply.

Fuel Oil

The System operating companies will have an adequate supply of fuel oil for 1984. Such supplies
have been and, during 1984, will be supplied primarily by SFL As of January 31,1984, the fuel oil
requirements of the Sliddle South System for 1984 were estimated to be approximately 1.2 million
barrels, for all of which the Sliddle South System has contracted. At January 31,1984, the total fuel
oil inventory of the Sliddle South System was approximately 2.5 million barrels. The 5 fiddle South
% Mem% .sonage capacit3 at January 31,1984 was 10.3 nMon barrels.

31

_ _ _ _ _ _ _ _ _ . . _ . . .



_ - _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ -

In 1982, Marathon Oil Corporation and SFI entered into a new agreement for the supply of fuel
oil to SFL The agreement provides for the purchase of 25,000 barrels per day through 1996 with the
options of SFI being (1) upon one year's written notice to permanently reduce the contract quantity
to no less than 10,000 barrels per day and (2) upon a six-month written notice from time to time the
contract quantity can be reduced by up to 10,000 barrels per day independent of (1) above. SFI has
an agreement with another major oil company providing for the purchase by SFI of up to 200,000
barrels of oil per month through 1984.

Coal

Coal deliveries to the White Bluff Station began in December,1979. AP&L estimates that each
unit of the White Bluff Station will require approximately 2.5 million tons of coal annually. AP&L
has made arrangements for a supply of coal for the White Bluff Station. Thereunder, AP&L has agreed
to purchase, over an approximate twenty-year period,100 million tons of coal. The coal to be purchased
under this arrangement is to be supplied by surface mining in the State of Wyoming from a mine
which has been operational since January,1978. A supply of coal of approximately 60 days is
maintained at the White Bluff Station, assuming a 617e capacity factor.

In December,1976, SFI entered into a contract with a joint venture, now North Antelope Coal
Company, consisting of a subsidiary of Peabody Coal Company and a subsidiary of Panhandle Eastern
Pipeline Company, for the supply of coal from a mine to be developed in Wyoming. This coal has been
dedicated to AP&L under a separate agreement to be used in the Independence Station. AP&L, LP&L,
MP&L and NOPSI, each acting in accordance with its share of the ownership of SFI, joined in, ratified,
confirmed and adopted the contract and the obligations of SFI thereunder and Peabody joined in,

'

'

ratified, confirmed and adopted the contract and the obligations of the joint venture thereunder. Under
the contract, investment in the mine for leases, plant and equipment is the responsibility of the joint
venture up to a specified amount. In order to limit the joint venture's investment and, hence, the amount

j to be paid to it as a component of the price of coal, the contract provides that SFI invest all funds
; for plant and equipment in excess of $46.4 million. AP&L, MP&L and AECC, as principal co-owners

of the Independence Station have chosen to make the investments rather than SFI and, accordingly,|

as of December 31, 1983, had invested approximately $57.5 million in mine facilities and related
capitalized expenses. As a result, SFI, as of December 31, 1983, had no investment under this
agreement. During 1984,it is presently estimated AP&L, M P&L and AECC willinvest in the aggregate

| an additional $7 million under this agreement. AP&L has made the required investments on behalf
| of the municipal co-owners of the Independence Station and is billing them monthly for their share

of the additional investments. Under the agreement as amended to date, estimated reserves are
presently expected to provide for at least thirty years of projected requirements of the Independence
Station. The North Antelope mine is anticipated to produce an estimated three million tons for use
at the Independence Station during 1984, increasing to more than five million tons in 1985.

AP&L and/or SFI have instituted numerous regulatory and judicial proceedings commencing in
September,1977, to determine fair railroad rates and conditions for transporting coal to both the White
Bluff and Independence Stations. Proceedings encompassing these matters are presently pending
before the Interstate Commerce Commission.

In July,1983, AP&L entered into two long-term contracts, one with Western Railroad Properties,
Inc., a wholly owned subsidiary of the Chicago and Northwestern Transportation Company, and the
Union Pacific Railroad Compaay for transportation from the mine to Kansas City, Missouri, and the
second with the Missouri Pacific Railroad Company for transportation from Kansas City, Missouri,
to destinations at the White Bluff and Independence Stations.These contracts provide more favorable
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rates, terms and conditions than were available on movements under common carrier tariffs previously
offered. Service under its new agreement has been initiated by the Missouri Pacific Railroad Company
and Western Railroad Properties, Inc. expects to complete needed construction to commence their
service in the last quarter of 1984.

In February,1980, SFI executed a contract with Shell Oil Company for the purchase of an
estimated 247 million tons of lignite in Calhoun County, Arkansas over a 30-year period. The lignite
was to be used by AP&L at a two unit 1500 MW lignite fueled electric generating facility.
Subsequently, AECC agreed to become a co-owner of the proposed generating facility and assumed
35% of the obligation to purchase the lignite. In view of revised estimates of needed capacity on the
part of AECC, AP&L and the Middle South System as a whole, this contract was amended as of
November 10,1982, so that the lignite presently contracted for will be for a 400 MW facility. AECC
has agreed to become an owner of 507e of the proposed generating facility and has assumed 50% of
the obligation to purchase the lignite. Furthermore, the delivery of lignite is tied to the timing of the
commercial operation of the facility, which the contract contemplates may be extended at AP&L's
and AECC's option until June 30,1995. SFI, AP&L and AECC have undertaken to expand the size
of the facility if additional co-owners are available or under certain circumstances to meet an increased
need of the System operating companies or of AECC for power. AP&L has guaranteed SFI's
performance and has agreed to purchase SFI's share of the lignite, which, assuming a 400 MW plant,
half of which would be owned by AP&L,is approximately 33 million tons over a thirty (30) year period.
The contract is conditioned upon receiving necessary regulatory approvals for construction of the
generating facility. The seller of the lignite is now The G S Lignite Partnership, a partnership
composed of Shell Oil Company and GC0 Minerals Company, which in turn is a subsidiary of
International Paper Company.

In July,1980, SFI executed a contract with Antelope Coal Company, a subsidiary of NERCO, Inc.,
for the purchase of an estimated 100 million tons of coal over an 18-year period to be produced from
a surface mine in Wyoming with an option to purchase, over a 10-year period thereafter, an additional
50 million tons of coal. By separate agreement, LP&L guaranteed SFI's performance under the
contract and agreed to purchase the coal from SFI for use in the Wilton Station. In November,1983,
SFI notified NERCO, Inc. of a delay in the completion date for Wilton No.1. Originally scheduled
for commercial operation in June,1988, Wilton No.1 is now scheduled for commercial operation in
1993. SFI and NERCO, Inc. are currently reviewing possible alternatives to eliminate or mitigate the
effects of this delay on increasing the price of coa!.

SFI has entered into long-term leases for coal cars to be used to supply coal to the White Bluff
and Independence Stations, and in January,1984, entered into an agreement, subject to regulatory
approval, for the leasing of 312 additional cars to meet the anticipated increase in coal requirements
as Independence No. 2 comes into operation. The additionst coal cars are expected to be delivered
by mid-summer 1984.

Nuclear Fuel
Generally, the supply of fuel for nuclear generating units involves the mining and milling of

uranium ore to produce a concentrate, the conversion of uranium concentrate to uranium hexafluoride,
enrichment of that gas, fabrication of the nuclear fuel assemblies and reprocessing of the spent fuel
(or disposal of spent fuel in lieu of reprocessing).

Beginning in 1978, SFI assumed the respoasibility for contracting for the acquisition, conversion
and enrichment of those nuclear materials required for the fabrication of nuclear fuel which may be
utilized for any of the Middle South System nuclear units and for establishing an inventory of such
materials during the various stages of processing. However, AP&L remained responsible under
certain of its then existing supply contracts. Each Middle South System company having nuclear
capacity is currently responsible for contracting for the fabrication of its own nuclear fuel and for
purchasing the required enriched uranium hexafluoride from SFI. When possible, SFI will arrange
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for reprocessing of spent fuel and will purchase the uranium and plutonium residuals from the
appropriate Middle South System company, unless such company is contractually obligated to sell
such residuals to a third party.

SFI has entered into arrangements for the financing of $135,000,000 of expenditures in connection
with its nuclear fuel procurement and services program for the Middle South System.

Based upon the scheduled completion dates and planned fuel cycles for the Middle South System's
nuclear units (including the two in service), the following tabulation shows the years through which
existing contracts will provide materials and services for the continued operation of the respective
units:

Acquisition
of or

Conversion to Scheduled
Uranium Uranium Spent Fuel Completion

Concentrate llexafluoride Enrichment Fabrication Disposal (l) Date

AN O No. 1 . . . . . . . . . . . (2) 1989 2001 1995 In service
AN O No. 2 . . . . . . . . . . . . . (2) 1989 2001 1995 In service
Waterford No. 3 . . . . . . . 1989 1989 2009 1995 1984

Grand Gulf No.1 . . . . . . 1989 1989 2010 1987 1984

Grand Gulf No. 2 . . . . . . . (3) (3) 2012 1990 (4)

(1) The Nuclear Waste Policy Act of 1982 provides for the disposal of spent nuclear fuel or high
level waste under a program managed by the DOE. A fee, based on the amount of electricity generated
by nuclear power, will be payable quarterly to the DOE. In addition, AP&L must pay a one-time fee
of $49.4 million based on its nuclear generation prior to April 7,1983. AP&L has three options for
payment of the one-time fee and is presently studying these options, the selection of which is not
required until June 1985. Under the Act, the DOE will begin accepting spent fuel in 1998 and continue
until the disposal of all fuel from reactor sites has been accomplished. This program does not preclude
reprocessing should it become economical. Existing and planned spent fuel storage capacity is
expected to be sufficient until 1998; however, additional storage may be necessary if DOE's program
is delayed. The Company is closely monitoring the progress of this program.

(2) Under its existing contracts, AP&L acquires uranium converted to uranium hexafluoride
directly from the vendor.

(3) Due to the delays at Grand Gulf No. 2, uranium and conversion service previously contracted
for use in Grand Gulf No. 2 will be utilized by other Middle South System reactors. Uranium and
conversion service for Grand Gulf No. 2's initial core will be contracted for approximately two years

| prior to commercial operation.

(4) See " Construction Program-Nuclear" for information concerning the completion date of
Grand Gulf No. 2.

| Additional arrangements for segments of the nuclear fuel cycle beyond the dates shown above

| will be required. At this time the Middle South System cannot predict the ultimate avaih.bility or cost
( thereof.

AP&L is a party to two nuclear fuel leases permitting it to lease, in the aggregate, up to a
maximum of $150.000,000 of nuclear fuel. Lease paymer 9 are based on nuclear fuel use and are treated,

I as a cost of fuel. The leases, unless sooner terminawd by one of the parties, will each continue until
2018. The unrecovered cost bases of the leases at December 31,1983 aggregated $138,708,000.

LP&L is permitted to lease a maximum of $130,000,000 of nuclear fuel under its nuclear fuellease.
Lease payments, based on nuclear fuel use, will be treated as a cost of fuel. The lease, unless sooner
terminated by one of the parties, will continue through June 1,2028. The unrecovered cost base of
the lease at December 31,1983 was $120,332,000.

MSE is permitted to lease under its nuclear fuellease a maximum of $175,000,000 of nuclear fuel.
Lease payments, baschpon nucluu fuel u.se, w ill be ticated ma.' fud. TL !w . .a.! w..a
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terminated by one of the parties, will continue through October 15,2029. The unrecovered cost basei

| of the lease at December 31,1983 was $172,377,000.

Natural Gas Purchased for llesale

Associated and NO PSI obtain deliveries of natural gas for resale from various natural gas pipeline
companies. Such deliveries of natural gas are subject to curtailments, primarily weather related. As
a result, Associated has had some reduction of gas service to interruptible and certain industrial
customers.

Associated and NOPSI have also experienced increases in the cost of gas purchased for resale.
Gas rate schedules for these companies include adjustment clauses for changes in the cost of gas
purchased for resale.

During the year ended December 31,1983, natural gas entitlements, subject to curtailment, of
Associated amounted to approximately 18.0 billion cubic feet.There were no curtailments during this
period. Based on the same contract entitl^ments, it was estimated, at January 31,1984, that there
will be no curtailments for the year ending December 31,1984.

NOPSl's principal supplier of natural gas for resale is United. On January 31,1975, NO PSI entered
into a service agreement with United extending its contract for the purchase of gas for resale from
June 1,1975 to June 1,1985. The annual base requirement for resale gas from United is approximately
37.2 billion cubic feet During 1983, United curtailed deliveries of resale gas in the amount of 92,426
MCP to NOPSI over a period of approximately ten (10) days during the month of December. However,
NOPSI's intrastate sources of gas were sullicient to offset United's curtailments during 1983.
Therefore, NOPSI was able to meet its customer requircments throughout the year.

NOPSI and Associated anticipate, as of January 31,1984, that they will be able to obtain an
adequate supply of gas to meet the requirements of their " Human Needs" customers. The ability of
NOPSI and Associated to serve their industrial customers in the future may be affected by Federal
energy legislation enacted in 1978, the severity of future wiaters and decisions by regulatory and
judicial bodies. Because of United's inability from time to time to serve NOPSI's entire requirements,
NOPSI has contracted for supplementary supplies of intrastate natural gas to lessen the possibility
of having to curtail deliveries to its natural gas customers.

Itenearch

The Middle South System is a member of EPRI which was established in 1973 and through which
a broad range of research is conducted that is of value and application to the electric utility industry.
The major technical divisions of EPRI are: (1) Electrical Power Systems. (2) Nuclear Power Systems,
(3) Coal Combustion Systems,(4) Advanced Power Systems,(5) Energy Management and Utilization
and (6) Energy Analysis and Environment. As of December 31, 1983, approximately 450 specific
research results and applications have been identified by EPRI. Through the functions of a Middle
South Utilities System Research Committee these EPitl research results and applications are
systematically screened for specific applicability in the Middle South System and certain projects are
recommended for implementation.

During 1981,1982 and 1983, the Middle South System contributed approximately $12 million, $11
million and $12 million, respectively, for the various research programs in which the Middle South
System is involved. Approximately 80'3 of these funds are contributed to support the work of EPRI
and 20'3 of the funds are expended on local research projects.
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ItEGULATION AND LITIGATION

llolding Company Act

The Company is a registered public utility holding company, subject to the broad regulatory
provisions of the Holding Company Act. Section 11(b)(1) of the Holding Company Act limits the
operations of a registered holding company system to a single integrated public utility system, plus
additional systems and businesses as restricted by that Section.

In the interest of increased economic efficiency, LP&L and NOPSI are developing a plan to
consolidate the two companies and their operations, which is planned to become effective as soon as
the necessary regulatory and other approvals are received. Under the proposed arrangement, the two
companies will be consolidated into a new company to be called Louisiana Power & Light Company.
SISU, which currently owns all the outstanding common stock of LP&L and NOPSI, would own all
the common stock of the new company.

State llegulation

AP&L is subject to regulation by the APSC, PSC51 and TPSC. APSC regulation includes the
authority to fix rates, determine reasonable and adequate service, fix the value of property used and
useful, require proper accounting, control leasing, acquisition or sale of any public utility plant or
property constituting an operating unit or system, fix rates of depreciation, issue certificates of
convenience and necessity and certificates of environmental compatibility and public need, and control
the issu mce and sale of securities. Itegulation by the PSCSI and the TPSC includes the authority to
set stamdards of service and rates for service to customers in their respec'tive states, require proper
accounting, control the issuance and sale of securities and issue certificates of convenience and
necessity. Associated is also subject to regulation as a public utility by the APSC and the PSC31.

LP&L is subject to the jurisdiction of the LPSC as to rates and charges, standards of service,
depreciation, accounting and other matters. The LPSC does not exercise jurisdiction over the issuance
of securities by LP&L because these matters are subject to the jurisdiction of the SEC under the
Holding Company Act.

31P&L is subject to regulation as to service, service areas, facilities and retail rates by the 31PSC.
SIP &L is also subject to regulation by the APSC as to the Certificate of Environmental Compatibility
and Public Need for the Independence Station.

Effective January 1,1982, NOPSI's electric and gas service became subject to ragulation by the
LPSC as to rates and charges, standards of service, depreciation, accounting and other matters. NOPSI
had been subject to regulation for such matters', as well as for transit service, by the Council, but
the voters of the City of New Orleans,in a November 1981 referendum, approved a change in the
City of New Orleans' Home Itule Charter transferring regulatory jurisdiction over electric and gas
utilities in the City from the Council to the LPSC. On June 30,1983, NOPSI sold its transit operations
to the Itegional Transit Authority, a political subdivision of the State of Louisiana, thereby disposing
of NOPSI's entire interest in the transit business. In the light of these developments it appears to
be questionable whether Ordinance No. (1822 C.C.S., as amended, of the City of New Orleans, known
as the "Settlen ent Ordinance", which theretofore made it necessary for NOPSI to obtain the approval
of the Council for the issuance of securities, other than debt securities having maturities of not more
than 12 months, is any longer effective. The LPSC does not exercise jurisdiction over the issuance
of securities by NOPSI because these matters are subject to the jurisdiction of the SEC under the
Hohling Company Act.

Frnnchises

AP& L holds franchises to provide electric service in 321 incorporated cities and towns,27 of which
are in 31issouri. Associated holds franchises to provide gas service in 65 incorporated cities and towns,
and has provided gas service to 11 incorporated cities and towns under franchises which have expired,
but which are expected to be renewed. In addition, Associated provides gas service to 15 communities
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in which franchises are not required. LP&L holds franchises to provide electric service in 115
incorporated cities and towns, and also supplies electric service in 374 unincorporated communities,
all of which are located in parishes (counties) from which LP&L holds franchises to serve the areas
in which the unincorporated communities are located. MP&L has received from the MPSC certificates
of public convenience and necessity to provide electric service to the areas of Mississippi which MP&L
serves. NOPSI holds indeterminate permits to provide electric and gas service in the City of New
Orleans, Ordinances have been introduced before the Council which would repeal the City's grant
of indeterminate gas and electric permits to NOPSI and would substitute therefor 60-year franchises.
This matter is currently pending before the Council. The ordinances under which NOPSI operates
provide, among other things, an option for the City to purchase NOPSI's properties.

Fede:al Power Act
The System operating companies are subject to regulatory jurisdiction under the Federal Power

Act, administered by the FERC and the DCE, over, among other things, the licensing of certain
hydroelectric projects, the business of and facilities for the transmission and sale at wholesale of
electric energy in interstate commerce and certain other activities of the System operating companies
as interstate electric utilities, including accounting policies and practices.

AP&L holds a license for two hydroelectric projects (69 MW) which was renewed on July 2,19S0.-
This license, granted by the FERC, will expire in February 2003.

Natural Gas Act
Associated is subject to provisions of the Natural Gas Act, as administered by the FERC and

the DOE, since certain of its transmission lines, serving various parts of its distribution system, cross
the Arkansas-Missouri state line. Regulatory jurisdiction under the Natural Gas Act relates to the
construction and operation of facilities used in the transportation of natural gas in interstate
commerce, the sale of natural gas in interstate commerce for resale for ultimate public consumption
and the abandonment of either transportation facilities or the sale of natural gas for resale.

Environmental Regulation
In the areas of air quality, water quality, control of toxic substances and hazardous and solid

wastes and other environmental matters, the System operating companies and MSE are subject to
regulation by various federal, state and local authorities. Each of the Middle South System companies
considers itself to be in substantial compliance with those environmental regulationa currently
applicable to its business and operatio is. As members of various utility groups, Middle South System
companies routinely participate in a number of lawsuits challenging environmental regulations. The
Middle South System has incurred increased costs of construction and increased operating costs in
meeting environmental protection standards. Because environmental regulations are continually
changing, the ultimate costs to the Middle South System cannot be precisely estimated at any one
time. MSU currently estimates that the Middle South System will make capital expenditures for
environmental control purposes of approximately $6.9 million during 1984, $3.0 million during 1985,
and $1.0 million during 1986.

In March 1983, LP&L and NOPSI received EPA notices indicating that the companies (among
numerous others) may be parties potentially responsible for clean-up costs for a disposal site that
is not owned or operated by the Middle South System. On the basis of the information available to
them, LP&L and NOPSI have each taken the position, and each so advised the EPA in June 1983,
that it did not have any responsibility for such costs in connection with such site. In December 1983,
LP&L and NOPSI received similiar notices from the State of Louisiana about the same site.

Atomic Energy Act of 1951 and Energy Reorganization Act of 1971
The Atomic Energy Act of 1954, as amended, vested broad jurisdiction in the AEC over the

construction ano operatmn of nuclear reactors, paruculariy wnh regard to pubde i.ealth and safety
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and antitrust matters. Under the terms of the Energy Reorganization Act of 1974,effectiveJanuary 19,
197Ti, the AEC was abdished, its general licensing and regulatory jurisdiction was assumed by the
NRC, and its general research functions were assumed by the EllDA.

As a result of the incident which occurred in 1979 at the T511-2 nuclear power plant located near
Harrisburg, Pennsylvania, the NRC issued three documents designed to facilitate avoidance of
radiological emergencies and to improve response to such emergencies. These documents and
subsequent NRC correspondence have been thoroughly studied by the affected companies in the
Sliddle South System and substantialimplementation work hed been accomplished by the end of 1981.
Additional T5112 related modifications were made in 1982 and 1983 and will be made in 1984 at both
ANO units. Applicable T5fl-2 related modifications are being incorporated in Waterford No. 3 and
the Grand Gulf Station and the currently scheduled start-up dates reflect the inclusion of applicable
T511-2 related requirements imposed to date by the NRC. The fu" extent of additional modifications,
if any, which may be required at ANO as a result of the incident at T511-2 and the cost thereof are
not known at this time.

As the owner and operator of ANO, AP&L is subject to the jurisdiction of the NRC. ANO No. I
began commercial operation December 19,1974. Its nuclear reactor was supplied by Babcock & Wilcox
Company and is similar to the T511-2 reactor. ANO No. 2 was placed in commercial operation on
afarch 25,1980. The engineering and construction for ANO No. 2 were performed by Bechtel Power
Corporation. The turbine-generator was supplied by General Electric Company and the nuclear reactor
was supplied by Combustion Engineering, Inc.

LP&L, as owner and prospective operator of Waterford No. 3, is subject to the jurisdiction of
the NRC. LP&L's application for the necessary permit and license to construct the Unit was filed with
the AEC on December 31,1970. After hearings with respect to certain interventions, and after LP& L.
in connection with the question whether its construction and operation of the Unit wouhl create or
maintain a situation inconsistent with the antitrust laws, and for the purpose of maintaining
competitive conditions, had accepted licensing conditions relating principally to reserve sharing
coordination, bulk power supply, access to nuclear generation and transmission service, the AEC
issued a construction permit for the Unit on November 14,1974. Construction of the Unit is proceeding
under the permit. On September 29,1978, LP&L filed with the NRC an application for the necessary
operating license for the Unit. Petitions for leave to intervene in the operating license proceeding were
filed by Oystershell Alliance, Inc., Save Our-Wetlands, Inc. and Louisiana Consumers' League, Inc.
In general, these petitions ask that LP&L's application be disapproved or, if approved, that it be
approved subject to additional safeguards. LP&L answered and opposed these petitions but the
interventions were permitted over LP&L's opposition. Thereafter, Louisiana Consumers' League, Inc.
withdrew from the proceeding. See " Construction Program-Nuclear" for a discussion of the current
status of this licensing proceeding.

SISE, as one of the owners, and 51P&L, as prospectivo operator, of the two units at the Grand
Gulf Station are subject to the jurisdiction of the NRC. The application to the AEC for the requisite
construction permits was filed on November 17,1972. The Department of Justice accepted SIP &l/s
and 31SE's commitments, including those relating to interconnection, reserve-sharing and coordinated
development with certain other systems in Western Slississippi, transmission for other systems, and
wholesale power sales or the sale of an undivided interest in the Grand Gulf Station to other systems,
and recommended that no antitrust hearing wouhl be necesary on alp &L's and SISE's application
if such commitments were imposed by the AEC as construction permit conditions for the Grand Gulf
Station. On September 4,1974, the AEC issued construction permits for the two units containing such
conditions. 51P&lls and SISE's joint application for operating licenses for Grand Gulf No. I and Grand
Gulf No. 2 was docketed for review by the NRC on June 30, 1978. See " Construction Program-
Nuclear" for a discussion of the current status of this licensing proceeding.

Under the antitrust conditions in the construction permits issued by the AEC for the Grand Gulf
Station,51SE was obligated to otter an opportunity to participate in the Grand Gulf Station to entities
in a stelined area of W estern Shssissippi through ownersnip of a portion of the 1acihty or a contractual
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right to purchase a portion of the output of the facility. Several entities expressed an interest in
participating in the ownership of the Grand Gulf Station. 3f SE has entered into an agreement pursuant
to which S5IEPA has acquired a 10% undivided ownership interest in the Grand Gulf Station. S31 EPA
has become responsib:e for 10% of the cost of construction of the Grand Gulf Station and upon
completion of the Grand Gulf Station, Sh1 EPA will be entitle'l to 10% of the energy from, and liable
for 10% of the operating costs of, the facility. The 31unicipal Energy Agency of Alississippi had
previously requested an ownership interest of at least 2.48% in the Grand Gulf Station but notified
the NRC in July 1983 that it would not seek participation in the project.

The Price-Anderson Act limits the public liability of a licensee of a nuclear power plant to
$580,000,000 for a single nuclear incident, which amount is to be covered by private insurance and
indemnity agreements with the NRC. Every licensee of a nuclear power plant is obligated,in the event
of a nuclear incident involving any commercial nuclear facility in the United States that results in
damages in excess of the private insurance, to pay retrospective assessments of up to $5,000,000 per
incident for each 1: censed reactor operated by it and up to a maximum per reactor owned of $10,000,000
in any calendar year. At December 31,1933, the 3 fiddle South System had three licensed reactors.

AP&L is a member-insur(d of Nuclear Electric Insurance Limited (NEIL), a mutualinsurer which
provides its members with insurance coverage for certain costs of replacement power incurred due
to certain prolonged outages of nuclear units (NEIL I) and for $425 million of coverage for property
damage sustained by the insured in excec.s of $500 million caused by radioactive contamination or
other specified damage (NEIL II). SISE is a member-insured under the NEIL II excess property
insurance program and 51SE and LP&L are member-insureds under a primary property damage
insurance program provided by Nuclear 31utual Limited (N31L), another mutual insurer. As
member-insureds af these mutuals, AP&L, LP&L and SISE are subject to assessments if losses exceed
the accumulated funds available to the insurer. The prcsent maximum assessment for incidents
occuring during a policy year is approximately $21 million, $20 million and $54 million for AP&L, LP&L
and SISE, respectively. !

Other Regulation and Litigation

General
On August 5,1981, a purported class action suit for damages was filed in Civil District Court

for the Parish of Orleans, State of Louisiana, by " Jackson Dunbar individually and d/b/a/ Dunbar's
Lounge . . . individually and as representative of all citizens, commercial property owners, business
entities and corporations and all similarly situated persons contracting with New Orleans Public
Service Inc., . for electricity", against NOPSI, LP&L and SISU, claiming damages of $1,000 for
petitioner and each member of the alleged class, allegedly totalling approximately $200 million, plus
attorneys' fees, interest and costs, for the monetary loss, discomfort, inconvenience and property
damage caused by a power outage of "several hours" duration which occurred on July 18,1981. LP&L
and NOPSI intend to deny liability and to defend the suit vigorously. LP&L and NOPSI have filed
exceptions including an exception to the class actim aspect of the suit. In the respective opinions of
LP&L and NOPSI, the final disposition of this matter will not have a material adverse cliect upon
either LP& L's or NOPSI's respective financial position or results of operations. On September 18,1981,
5fSU, with the concurrence of counsel for the plaintiff, was dismissed from the suit.

AP&L
In October 1981, former landowners, whose property was taken as a result of condemnations by

AP&L, filed suits charging had faith on the part of AP&L in the posting of what is alleged in the
suits as an inadequate deposit with the Court at the time of taking of the property, prior to judgment.
(The condemnation suits themselves have been concluded and alljudgments against AP&L have been
paid.) The suits were tiled in both state and Federal court, each seeking $8.1 million in punitive
damagec.Those suits are now pending as six separate suits filed in both state and Federal court. Each
federal suit was dismissed by the District Court. On appeal to the Eighth Circuit Court of Appeals,
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the decision in one of the cases was reversed and remanded with directions to the District Court to
abstain fro n deciding the case until the state enit asserting the same claims had been concluded. AP&L
had filed a Petition for Rehearing with the Court of Appeals which was denied. AP&L also has filed
motions to dismiss the pending state court suits. These motions have been denied and one of the six

! state cases has been set for trial beginning May 1,1984.

LP&L
On September 5,1974, LP&L filed suit in Civil District Court for the Parish of Orleans, State of

'

Louisiana, against United and Pennzoil Company, alleging breach of gas supply contracts, tortious
conduct, and violations of Louisiana antitrust laws, and seeking compensatory damages in the amount
of $182,904,607 (of which $55,639,457 is for the increased cost for replacement fuel through June 1974),
trebled to $548,713,821. On the same date LP&L filed with the LPSC a petition for a declaratory order
providing a method whereby that part of the damages recovered from United in such sait attributable
to increased cost of fuel passed through to LP&L's customers under fuel adjustment clauses would
be made available to customers who receive service under the jurisdictional authority of the LPSC,
less an appropriate portion of the costs of recovery. Trial began on January 6,1982, and LP&L
completed its direct case on February 25,1983. On March 31,1983, the Court, acting on motions of
United and Pennzoil Company, dismissed the suit insofar only as concerns the antitrust claim against
the defendants and the revocatory action urged against Pennzoil Company (seeking to have returned
to United by Pennzoil Company certain dividends which United had paid to Pennzoil Company). On
April 5,1983, LP&L petitioned for and was granted a (non-suspensive) appeal from such judgment
of dismissal. If the dismissal of the antitrust claim is upheld, this would bar the trebling of the
mmpensotory damages. The trial is continuing.

On October 31,1978, a suit was filed against LP&L in the Civil District Court for the Parish of
Orleans, State of Louisiana, by Save Our Wetlands, Inc., seeking a declaratory judgment decreeing
LP&L's Waterford No. 3 to be a nuisare, apparently on the basis that it will (allegedly) endanger
the safety of the public, and an injunction to prevent LP&L from proceeding with the construction
of such unit. On November 17,1978, LP&L filed a declinatory exception directed at the insufficiency
of service of process upon it. In addition, on April 2,1979, a mandamus suit (to which LP&L is not
a party) was filed in the same Court by Save Our Wetlands, Inc. against the Governor and the Attorney
General of the State of Louisiana and the State itself, asking that the Governor and the Attorney
General be ordered to devise an adequate evacuation plan for metropolitan New Orleans in case of
a " plant accident" at Waterford No. 3, and if such an evacuation plan is impossible (which plaintiff
alleges it is), that these defendants be ordered to immediately enjoin the construction of Waterford
No. 3. Both matters are pending.

On June 4,1982, LP&L efTected a substantial compromise settlement agreement with Texaco Inc.
(" Texaco") in connection with their dispute concerning short-falls in fuel gas deliveries contracted
for by Texaco. By orders dated June 4,1982 and December 10,1982 the LPSC found the compromise
settlement to be in the public interest; by order dated January 17,1983, as amended by a further order

, dated March 21,1983, the LPSC provided for the manner in which the funds received and to be received
'

by LP&L as a result of the compromise settlement should be refunded to customers (through January
31,1984, LP&L had refunded more than $646.7 million of such funds to customers in accordance with
such order of March 21,1983); and a number of proceedings before the LPSC and appeals therefrom
or in connection therewith to the Courts, some of which are still pending, have resulted from those
matters. On May 11,'1983, Harold Noonan, et al., filed against tl.e LPSC in the Nineteenth Judicial
District Court for the Parish of East Baton Rouge, Louisiana, a petition for review of or appeal from
the LPSC order of March 21,1983, asking, among other things, that the Court require the LPSC to
hold a hearing on the record and after notice to all interested parties for the purpose of investigating
the reasonableness and justness of the modification of the January 17,1983 order effected by the LPSC
by its March 21,1983 order. The International Paper Company has intervened as a party at interest
asking for such relief as is necessary to protect its interest. LP&L has intervened in the suit seeking
a dismissal of such petition for review or appeal. As of March 15,1984, the LPSC had filed certain

40



pleadings but had not filed any answer. On or about June 20,1983 the same petitioners filed against
the LPSC in the same Court, but as a separate proceeding, a second petition for review of or appeal
from the LPSC order of March 21,1983, asking for a hearing on their further complaint that such
order is so deficient in substance as well as procedure as to render it unjust and unreasonable because,
with respect to that part of the settlement agreement providing that Texaco will furnish and/or assist
LP&L in acquiring additional quantities of natural gas from other scurces between 1982 and 1996
at savings aggregating at leas: $585,000,000, failing which Texaco will be obligated to make up the
difference in cash, the March 21,1983 order does not require LP&L to use such additional gas if
delivered and the schedule of refund payments to customers does not provide for refund of such
$585,000,000 to customers if such additional gas is not delivered. As of March 15,1984, this second
petition for review or appeal had not been served on the LPSC and the LPSC had not filed any pleadings
in the suit. In the event that the suit proceeds, LP&L intends to intervene and ask that such petition
for review or appeal be dismissed. In two other proceedings in said Court, brought by Harold Noonan,
et al. against the LPSC, which proceedings have been consolidated, the plaintiffs have asked the Court
to hold that the gas contract settlement was not in the public interest, that the LPSC should be ordered
to recuse itaelf from passing on this issue, and that the LPSC be ordered not to allow LP&L to pass
through to its customers in the form of any cost or cost adjestment any of the $854 milhon that LP&L
allegedly has allowed itself to loac for its customers under the terms of such settlement. LP&L has
intervened in these proceedings and both the LPSC imd LP&L have asked that both suits be dismissed.

; These suits are pending.
I On June 16,1983 a group of industrial customers of LP&L styling themselves as the Louisiana

Energy Users Group filed against the LPSC and the members thereof in the Nineteenth Judicial
District Court for the Parish of East Baton Rouge, Louisiana, a petition for appeal and judicial review
of the LPSC order of March 21,1983, seeking certain changes in the amounts of and schedule forn

the refunds to be made under such order. The International Paper Company hs intervened as a party
at interest, asking for such re!ief as is necessary to protect its interests. '"i : LPSC and the members j

thereof have answered, asking that such petition be dismissed. On July 19, J.43, LP&L filed a petition
of intervention, joining the LPSC in asking that such petition be dismissed.

On December 1,1983, LP&L filed suit in the U.S. District Court for the Eastern District of
Louisiana against Mercury Company of Norwood, Inc. (" Mercury"), one of the contractors at
Waterford No. 3, seeking damages of approximately $30 million for cost overruns and completion
delays under its contract for installation of electronic and pneumatic instrumentation. On the same
date, Mercury filed suit against LP&L in the U.S. District Court for the Southern District of New
York seeking damages in an unspecified amount, in general, for work allegedly performed outside
the scope of its original contract and for the alleged failure of Ebasco Services, Inc., the construction

-- manager, as agent of LP&L, to provide information and direction as required by the contract. Mercury
has filed in the Louisiana suit its answer and counterclaim asking for dismissal of LP&L's complaint
and damages in an unspecified amount (but including a claim for punitive damages of not less than
$10 million), essentially on the same basis as claimed in the New York suit, and also a motion to transfer
the suit to the U.S. District Court for the Southern District of New York on the alleged ground that
the New York court is a more convenient forum. The Louisiana court has denied this motion. LP&L
has filed in the New York suit a motion to transfer that suit to the U.S. District Court for the Eastern
District of I ouisiana on the ground that the Louisiana court is a more convenient forum.These matters
are pending.

See General above for information concerning a purported class action suit filed on August 5,

,

1981 against NOPSI and LP&L
.

MP&L
MP&L filed suit on August 30,1974 against United and Pennzoil Company in the United States

,

District Court for the Southern District of Mississippi, for damages for breach of contract and fore

misrepresentations made to M P&L The suit sought the recovery of damages from United and Pennzoil
i Company in the amount of $160,200,000 incurred as a result of breach of a Gas Sales Agreement
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between United and SIP &L for the supply of up to 190,000 31CF of gas per day for use as fuel in
31P&L's Rex Ilrown and Baxter Wilson Steam Electric Stations. The damages sought include: costs
of increased fuel and power costs which 31P&L incurred and passed on as fuel adjustment to its
customers since United began curtailing gas deliveries and through July 31,1974, which amount 31P& L
seeks to refund to its customers; costs incurred or to be incurred by 31P&L in converting its Imwer
plant facilitiea to use fuel oil as a primary boiler fuel and costs of replacing capacity lost as a result
of modifying its power plant facilities to use fuel oil as a substitute fuel. A declaration of rights is

falso being sought covering damages accruing with respect to increased fuel and power costs a ter
July 31,1974 and through the remaining term of the contract. The State of 31ississippi intervened
in the suit as a plaintiff-intervenor in support of 31P&L On motion of the defendants, the Court on
April 4,197T) stayed these proceedings pending certain FPC actions; and on April 21,1977, the Court
referred the matter to the FPC.The FERC(successor to the FPC) accepted some of the referred issues.
On August 9,1978, the FERC ordered hearings on these issues. Hearings began on December T2,1978,
and concluded on December 4,1980. A briefing schedule followed. 31P&L filed a motion with the
District Court on August 24,1982, to vacate the stay order, dated April 4,197T>, and proceed with the
case. On September 14,1982, the Administrative Law Judge in the FERC proceedings issued an " Initial
I)ecision on Proposed Tariti Provisions" in the case. The decision, which AIP&L feels is generally
favorable to it, held in part that if an action against United and Pennzoil Company, relating to the
natural gas shortage, is based on negligence, gross negligence, or willful or wanton misconduct, then
intervenors, which include 31P&L, would be afforded the opportunity to prove their case in court. The
decision of the Administrative Law Judge is under review by the FERC. On September 22,1982, the
District Court allowed AIP& L to amend its Complaint against United and Pennzoil Company to increase
the total damages sought by AIP&L through December 31,1981 to $407,844,9T21, plus interest. On
December 13,1982 the District Court denied 31P&L's motion, filed on August 24,1982, to vacate the
stay imposed by the Court and to proceed with the case. In denying 31P&L's motion, the District Court
held that the stay should not be vacated until the FERC has completed its review.

On August 9,1974, the United States of America filed suit against 31P&L in the United States
District Court for the Southern District of 31ississippi seeking (1) a determination that 31P&L is a
government contractor as defmed by Executive Order 11246 and subject to the equal employment
opportunity clause and other obligations imposed upon contractors with the Federal government
pursuant to the Executive Order and (2) an order enjoining 31P&L from refusing to comply with the
terms and conditions imposed by Executive Order 11246 and implementing regulations issued
thereunder. On 5tay 30,1979, the District Court ruled against 31P&L. From this order,31P&L filed
an appeal to the Court of Appeals for the Fifth Circuit. Or. 31 arch 6,1981, the Court of Appeals for
the Fifth Circuit ruled against alp &L and held that 31P&L was a government contractor and that
Executive Order 11246 and implementing regulations issued thereunder were statutorily authorized
and a proper exercise of congressional delegated authority and could be applied to 31P&L, and that
searches thereunder were properly limited in scope, but remanded the case to the District Court for
a factual determination as to how the United States would initiate warrantless searches of utilities'
records. The only remaining issue in the case is the validity of AIP&L's defense based on the Fourth
Amendment (warrantless searches). On December 13,1982, the case was tried before the District Court
Judge. On January T>,1984, the I)istrict Court held that the United States violated the Fourth
Amendment by the manner in which it selected 31P&L for compliance review and that an injunction
wouhl not issue against 31P&L to require such compliance review.

On April 22,1983,31P&L filed suit against United in the United States District Court for the
Southern District of 31ississippi. In the suit,31P&L alleges that United breached the terms of a Gas
Sales Agreement by billing and collecting from 31P&L, during the period September 1976 through
January 1983, rates for gas deliveries greatly in excess of the contract rates and by billing and
collecting from 31P&L, during tl same period, for larger volumes of gas than United actually
delivered to 31P&L In the Complaint,31P&L seeks (1) a judgment against United for $31,000,000.
including interest; (2) a preliminary injunction against United from continuing its present practices
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of overcharging 31P&L for gas delivered to it; and (3) an order declaring the proper method of
calculating the price for gas sold to 31P&L under the Gas Sales Agreement and permanently enjoining
United from improper practices and overcharges in the future. In September 1983, the 31PSC
intervened in the auit against United on behalf of 31P&L's customers. On Starch 21,1984, the District
Court granted 31P&L and the 31PSC a preliminary injunction enjoining United from including in the
rates billable to 31P&L under the Gas Sales Agreement certain specified costs of gas and associated
transportation charges to which 31P&L and the 31PSC had objected. Of the damages sought by 31P&L,
United has refunded to 31P&L approximately $1T) million. The matter is pending.

On December 1,1982, the 31PSC issued an order requiring 31P&L and 31SE to show cause why
they should not adhere to representations allegedly made to the 31PSC that 31P&L's participation
in the Grand Gulf Station would be 197< or less,31PSC Docket No. U-428T3. On February 24,1983, the
District Court for the Southern District of 31ississippi, Jackson Division, overruled 31P&L's and 31SE's
31otion for a Preliminary Injunction to enjoin the 31PSC from further proceedings. In its opinion the
District Court set forth certain matters it considered to be within the authority of the 31PSC on the
one hand and the FERC on the other and stated that 31SE and 31P&L could come back to the District
Court for further relief should they feel any action of the 31PSC encroaches upon or unlawfully affects
any order or determination made by the FERC. On September 26,1983, after hearings on this matter,
the 31PSC issued a statement of Findings of Fact alleging that the actions of 31P&L and M3E
constituted a circumvention of the terms of the Certificate of Convenience and Necessity granted in
1974 for the construction of the Grand Gulf Station and that 31P&L's failure to adhere to
representations allegedly made to the 31PSC as to the need and economic justification for the Grand
Gulf Station constituted " imprudence".The 31PSC expressly reserved the right to utilize the Findings
of Fact in future proceedings. On October 2T2,1983,31P&L and SISE appealed the 31PSC's Findings
of Fact in this Docket to the Chancery Court of Hinds County,31ississippi, and filed with the Court
a Petition for an order suspending and staying the operation and enforcement of the Findings of Fact,
pending a final determination of the appeal. The Chancery Court on the same day, October 2T), issued
an order allowing the appeal and issued another order staying and suspending the Findings of Fact
and thereby staying the 31PSC from utilizing the Findings of Fact in any other 31PSC proceeding,
pending a final determination of the appeal. 31P&L and 31SE feel that the actions of the 31PSC encroach
upon and/or unlawfully affect matters within the jurisdiction of the FERC and, in addition, are
contrary to the facts and law developed in the proceeding. 31P&L and 31S E intend to take all necessary
actions before courta or administrative agencies to preserve their rights and protect their properties.
See " Construction Program-Nuclear" for a discussion of a related proceeding before the 31PSC in
Docket N1 U-4387.

NOPSI
On January 30,1979, a class action suit was filed in the Civil District Court for the Parish of

Orleans, State of Louisiana, against NOPSI, the City of New Orleans and the Council by two
individuals on behalf of all of NOPSI's electric and gas customers alleging that the Council has allowed
NOPSI to subsidize its transit operation with funds which NOPSI had received from its electric and
gas customers. Piaintiffs further allege that they have never consented to nor did they have knowledge
of this arrangement. A refund of all sums paid by plaintifl's to NOPSI for the subsidization of the
transit operation and damages in the amount of $1.0 billion are being sought. NOPSI filed exceptions
on April 12,1979 and the matter is pending. NOPSI has been advised by counsel that based on its
understanding of the facts and law,it is counsel's belief that NOPSI has substantial and meritorious
defenses which will ultimately prevail.

NOPSI, the City of New Orleans and others filed suit on July 1,1974 (amended June 8,1978) against
United in the Civil District Court for the Parish of Orleans, State of Louisiana, for damages for breach
of contract Petitioners also include representatives of a class consisting of all persons and
organizations purchasing electricity from NOPSI within the City of New Orleans. The suit, as
amended, seeks the recovery of damages from United in the amount of $10T),187,681 incurred as a
result of the breach of a Gas Sales Contract between United and NOPSI for the supply of all NOPSI's
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natural gas requirements for the generation of electricity. Of the total amount of damages sought,
$43.2 million represents the increased amount of fuel costs which NOPSI incurred and passed on to
its consumers of electricity through June 1,1975, since United began curtailing gas deliveries for ,

power plant generation in April 1971. Of the remainder of the damages sought, $62.0 million, $1.2 _

-

million represents increases in gross receipt and franchise taxes paid by NOPSI due to increases in
-

- gross revenues which resulted from the above mentioned $43.2 million increased cost of fuel being _

passed on to NOPSI's electric customers through the operation of the fuel adjustment clause in its
electric rate schedules; $8.0 million represents expenditures up to June 1,1975 for conversion of power ;

plants to burn oil for prolonged periods and $52.8 million represents the profits NOPSI would have
-

realized from the generation and sale of additional quantities of electricity had United not breached
-

-

its contract with NOPSI and delivered to it the volumes of gas which United had contracted with _.

I NOPSI to deliver, but did not deliver. The defendant effected the removal of the suit from the state i-
=

court to tne United States District Court for the Eastern District of IAuisiana. Plaintiffs moved for
-s

[ the remand of the suit to the state court which was granted by the United States District Court on _

' November 20,1974. United then filed a motion to dismiss on the grounds that the FPC had primary [
jurisdiction. On February 7,1975, the state court denied the motion. On June 26,1979, the state court a-

-
denied defendant's motions for referral of issues to the FERC (successor to the FPC) and for stay
or trial pending the outcome of such referral. The trial of this mattcr began on January 6,1982 and E

N is continuing. f

In 31ay 1973, the United States of America filed suit against NOPSI in the United States District 5
Court for the Eastern District of louisiana seeking a determination that NOPSI is a " government _

fi- contractor" as defined by Executive Order 1124G and is subject to the equal employment opportunity
-

-

clause and other obligations imposed upon contractors with the Federal government pursuant to the-

Executive Order. The United States also sought an order requiring NOPSI to submit to a review of ---"

f its records and employment practices to determine whether NOPSI meets the non-discrimination -

1 requirements prescribed by the Executive Order and requiring NOPSI to comply with its provisions. ii; ;
'

; The Distri:t Court rendered a decision on November 16,1979 holding NOPSI to be a government
-

contractor and entered an order on December 17,1979 permitting the United States to proceed by :=-

administrative action to enforce NOPSI's compliance with the Executive Order and the rules and ;.

regulations thereunder. On Starch 6,1981, the United States Court of Appeals for the Fifth Circuit E
E!ssued an opinion affirming that NOPSI is a government contractor, but vacated the order and

remanded the case to the District Court for a determination of whether or not the United States > .
satisfied Constitutional criteria in seeking to inspect NOPSI's records without a warrant. On _

|

October 13,19,81, the Supreme Court of the United States denied NOPSI's petition for a writ of G-
certiorari in the case. The District Court rendered a decision on September 10,1982 holding that the :
Government met the Fourth Amendment test of reasonableness in selecting NOPSI for compliance F-

Ereview and directing that an injunction issue ordering NOPSI to submit to a compliance review. This
injunction was issued on January 14,1983. On January 23,1984, the United States Court of Appeals
for the Fifth Circuit reversed the decision and held that the United States violated the Fourth
Amendment in selecting NOPSI for inspection and vacated the District Court's injunctive order.

On Starch 23,1984 the City of New Orleans (" City") filed suit against NOPSI, SISU and SISE
-

in the Civil District Court for the Parish of Orleans, State of Louisiana, alleging that the various
agreements entered into by NOPSI in connection with the financing of the construction of the Grand
Gulf Station and the purchase of power therefrom " . are of such a nature and effect that they
substantially amount to ownership by NOPSI of 29.8% of 90% of the dedicated generating capacity
of the Grand Gulf Project, and obligate NOPSI for the payment of liabilities and costs,in violation
of La. R.S. 33 4406, some of which liabilities are in the nature of payment for construction costs of,

Grand Gulf I and Grand Gulf II", and seeking (1) a declaratory judgment that because such action--

was taken without first obtaining a Certificate of Convenience and Necessity from the Council, such-

agreements were in violation of louisiana law and of NOPSI's electric franchise from the City, and
are unenforceable and prohibited until such a certi icate is granted by the Council, and (2) a permanent m
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injunction or ot her order prohibiting NOPSI from taking any further action or making any expenditure
pursuant to such egreements unless and until such a certificate is granted by the Council. NOPSI,
MSU and MSE are studying the suit and intend to take all necessary and appropriate defensive action.

On May 26,1981, NOPSI filed suit against United in the Civil District Court for the Parish of
Orleans seeking a declaratory judgment that, among other things, NOPSI's consent to a rate
redetermination for power plant gas executed on May 18,1981 is void because it was procured by
duress. NOPSI contends that, by letter dated March 3,1981 and amended April 7,1981, United
unilaterally and substantially increased the price to NOPSI for power plant gas over that specified
in a prior agreement. NOPSI also seeks a declaratory judgment that certain portions of an earlier
agreement between NOPSI and United authorizing United "to periodically institute a redetermined
rate" are invalid and unenforceable as violative of certain provisions of the Louisiana Civil Code.
NOPSI has additionally petitioned the Court to order that United refund to NOPSI any payments
made by NOPSI to United for power plant gas in excess of the amounts specified in the previous valid
agreements. United has effected a removal of the suit from the state court to the United States District

.
Court for the Eastern District of Louisiana. United filed a motion for summary judgment on

3 December 8,1981, which was denied by the District Court on January 27,1982. The suit is pending.

On June 30,1981, American Standard, Inc. and an association of thirty-six of its industrial insurers
filed a suit in United States District Court for the Eastern District of Louisiana against NOPSI, the
City of New Orleans, the New Orleans Fire Department and the Sewerage and Water Board of the
City of New Orleans alleging that due to the acts or negligence of the defendants, American Standard,

; Inc. suffered damages of $70,000,000 relating to a fire which damaged its New Orleans plant on July 7,
1980. NOPSI has filed an answer to the suit in which it has denied liability. The suit is pending. It
is the opinion of NOPSI that final disposition of this matter will not have a material adverse effect

i

t upon NOPSI's financial position or results of operations.

.
See General above for infomation concerning a purported class action suit filed on August 5,

i 1981 against NOPSI and LP&L.
;

MSE

On January 30,1979, MSE filed suit in the United States District Court for the Southern District
of Mississippi against Zurn Industries, Inc. ("Zurn") alleging breach of the contract between MSE
and Zurn for the design and construction of two natural draft cooling towers at the Grand Gulf Station

2 and seeking judgment for damages of $6,000,000. On March 12,1979, Zurn filed a counterclaim against
MSE and Bechtel Power Corporation ("Bechtel"). The counterclaim alleged that MSE and Bechtel

,| breached or causal to be breached the contract between MSE and Zurn and committed other wrongful
acts and sought damages against the counter-defendants. In 1980, the District Court allowed MSE:
to amend its cemplaint against Zurn and allowed Zurn, in two instances, to amend its counterclaim

~ against MSE and Bechtel, in each case to allege additional damages, and has, on two occasions, granted
a motion of MSE and Bechtel for partial summary judgment, dismissing certain of the claims of Zurn
for damages. In April 1982, the District Court allowed MSE to file an amended complaint against Zurn
making additional claims and alleging additional damages, arising out of Zurn's alleged breach of
contract. On February 8,1983, the District Court allowed Zurn to amend its counterclaim against MSE
and Bechtel to allege a conspiracy between MSE and Bechtel to willfully and intentionally defraud
Zurn of certain of its contractual rights and to seek judgment for additional actual damages against
MSE and Bechtel. In addition, the District Court granted Zurn sanctions against MSE for the untimely
production of documents in the amount of $25,000.The total damages sought by MSE in the complaint

' is now $22,300,000 actual and $20,000,000 punitive; and the total damages sought by Zurn against MSE
~; in the counterclaim is now $38,321,000 actual and $62,000,000 punitive. The matter is pending.

See MP&L above and " Construction Program-Nuclear" for information relating to two
proceedings before the MPSC involving MSE and see NOPSI above for information concerning a
lawsuit filed against NOPSI, MSE and MSU.

m

45

,.

.o



[ ltem 2. Properties.
Reference is made to Item 1 " Business-Property" for information regarding the properties

of the registrants.

Item 3. Legal Proceedings.
Reference is made to Item 1 " Business-Rate Matters" for details of registrants' material rate

proceedings which are pending or which terminated in the fcurth quarter of 1983 and to Item
1 " Business-Regulation and Litigation"," Business-Construction Program-Nuclear" and "Busi-
ness-Fuel Supply-Coal" for irformation relating to the registrants' regulatory proceedings (other
than rate proceedings) and litigation which are pending or which terminated in the fourth quarter
of 1983.

Item 4. Submission of Matters to a Vote of Security Holders.

During the fourth quarter of 1983, no matters which would be described in response to this item
were submitted to a vote of the security holders of MSU, AP&L, LP&L, MP&L or NOPSI.

PART II

Item 5. Market for the Registrants' Common Equity and Related Stockholder Matters.

31SU. Reference is made to information contained on page 1 and under the headings " Middle
South Utilities, Inc. Corporate Information", " Common Stock Data by Quarter" and Note 7 of " Notes
to Consolidated I'inancial Statements" in MSU':: 1983 Annual Report to Shareholders, which
information is incorporated herein by reference.

AP&L, LP&L, MP&L and NOPSL No similar informati(n required by Item 201 of Regulation
S-K is provided herein with respect to AP&L, LP&L, MP&L and NOPSI because the common stocks
of all these companies are held solely by MSU.

Item 6. Selected Financial Data.

MSU. Reference is made to information under the heading " Selected Financial Data-Five Year
Comparison" contained in MSU's 1983 Annual Repm to Shareholders, which information is
incorporated herein by reference.

AP&L. Reference is made to information under the heading " Ten Years of Progress / Financial
(Consolidated)--Selected Financial Data" contained in AP&L's 1983 Annual Report to Shareholders,
which information is incorporated herein by reference.

LP&L. Reference is made to information under the heading " Record of Progress 1973-1983"
contained in LP&L's 1983 Annual Report to Shareholders, which information is incorporated herein
by reference.

MP&L. Reference is made to information under the heading " Mississippi Power & Light
Company-Record of Progress 1973-1983-Selected Financial Data" contained in MP&L's 1983 Annual
Report to Shareholders, which information is incorporated herein by reference.

NOPSI. Reference is made to information under the heading " Financial and Operating
Statistics-Selected Financial Data" contained in NOPSI's 1983 Annual Report to Shareholders, which
information is incorporated herein by reference.

Item 7. Management's Discussion and Analysis of Financial Condition
and Results of Operations.

Wl' Reference is made to information under the heading " Management's Discussion and
A > of Financial Condition and Results of Operations" contained in MSU's 1983 Annual Report
to mreholders, which information is incorporated herein by reference.
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AP&L. Reference is made to information under the heading " Management's Discussion and
Analysis of Financial Cor.dition and Results of Operations" contained in AP&L's 1983 Annual Report
to Shareholders, which information is incorporated herein by reference.

LP&L. Reference is made to information under the heading " Management's Discussion and
Analysis of Financial Condition and Results of Operations" contained in LP&L's 1983 Annual Report
to Shareholders, which information is incorporated hereir. by reference.

MP&L. Reference is made to information under the heading " Mississippi Power & Light
Company-Management's Discussion and Analysis of Financial Condition and Results of Operations"
contained in MP&L's 1983 Annual Report to Shareholders, which information is incorporated herein
by reference.

NOPSL Reference is made to information under the heading " Management's Discussion and
Analysis of Financial Condition and Results of Operations" contained in NOPSI's 1983 Annual Report
to Shareholders, which informauon is incorporated herein by reference.

Item 8. Financial Statements and Supplementary Dcta.
MSU. Reference is made to information under the headings " Auditors * Opinion"," Consolidated

Balance Sheets", " Statements of Consolidated Income", " Statements of Consolidated Retained
Earnings and Paid-in Capital"," Statements of Changes in Consolidated Financial Position" and " Notes
to Consolidated Financial Statements" contained in MSU's 1983 Annual Report to Shareholders, which
information is inceporated herein by reference.

AP&L. Reference is made to information under the headings " Auditors' Opinion"," Consolidated i
Balance Sheets at December 31,1983 and 1982"," Consolidated Statements of Income and Retained |
Earnings For the Ye rs Ended December 31,1983,1982 and 1981", " Consolidated Statements of
Changes in Financial i osition For the Years Ended Deceuber 31,1983,1982 and 1981" and " Notes
to Consolidated Financial Statements" contained in AP&L's 1983 Annual Report to Shareholders,
which information is incorporated herein by reference.

LP&L. Reference is made to information under the headings " Auditors' Opinion", " Balance
Sheets at December 31,1983 and 1982", " Statements of Income For the Years Ended December 31,
1983,1982 and 1981", " Statements of Retained Earnings For the Years Ended December 31,1983,
1982 and 1981"," Statements of Changes in Financial Position For the Years Ended December 31,1983,
1982 and 1981" and " Notes to Financial Statements For the Years Ended December 31,1983,1982
and 1981" contained in LP& L's 1983 Annual Report to Shareholders, which information is incorporated
herein by reference.

MP&L. Reference is made to information under the headings " Auditors * Opinion"," Mississippi
Power & Light Company Balance Sheets-December 31,1983 and 1982"," Mississippi Power & Light
Company-Statements of Income For the Years Ended December 31,1983,1982 and 1981",
" Statements of Retained Earnings For the Yeare Ended December 31,1983,1982 and 1981",
" Mississippi Power & Light Company-Statements of Changes in Financial Position For the Years
Ended December 31,1983,1982 and 1981" and " Notes to Financial Statements" contained in MP&L's
1983 Annual Report to Shareholders, which information is incomrated herein by reference.

NOPSL Reference is made to information under the heau. .gs " Auditors' Opinion", "Balwee
Sheets at December 31,1983 and 1982"," Statements of Income For the Years Ended December 31,
1983,1982 and 1981", " Statements of Retained Earnings For the Years Ended December 31,1933,
1982 and 1981"," Statements of Changes in Financial Position For the Years Ended December 31,1983,
1982 and 1981" and " Notes to Financial Statements For the Years Ended December 31,1983,1982
and 1981" contained in NOPSI's 1983 Annual Report to Sharehokiers, which information is
incorporated herein by reference.

Dem 9. Disagreements on Accounting and Financial Disclosure.
No event which would be described in response to this item has occurred with respect to MSU,

AP&L, LP&L. MP&L or NOPSL
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Item 10. Directors and Executive OAicers of the Registrants.(1)
Date Officer

i Elected to Principal Occupation *
| Managernent Director Present During 1.axt 5 YearsName Age Position Sincem Ponition and other Directorshipw2:
| 3!SU

Directors
i
!

Information called for by this item concerning directors of SISU is set forth under the heading "Elecion of Directors" contained in
the Proxy Statement of SISU to be filed in connection with its Annval 31eeting of Stockholders to be hel/ Stay 18,19x4, which information
is incorporated herein by reference.

0]Fcers

| Floyd W. Irv is . 58 Chairman of the Board and 1968 1972 Chairman of the Board and President of $15U
President smce 31ay 19M); Chairman of the lloard and

Chief Executive Officer of 5fSU from
Stay 1979 to Alav 19x0; President and Chief
Executive Otheir of 5tSU from 1972 to 31ay
1979(3)

Edwin Lupberger 47 Senior Vice President- - Starch 1921 Senior Vice President-Chief Financial O!!i-
Chief Financial Officer cer of SISU and >!SS since 31 arch 19*1; Vice

President-Chief Financial Otheer of AISU
and 31SS from af av 1980 to February 1931
and Vice Presiden't-Finance of SISU and
SISS from February 1979 to 5f ay 1980;
Senior Vice President of Finance of Indian-

olis Power and I.ight Company from
ap77 to January 19791.f

Dan E. Stapp . 49 Secretary - Nov.1974 Secretary since November 1974; Senior Vice
President and Secretary of 31SS since June
19M); Vice President and Secretary of 5fSS
from 1968 to June 1980

'

Rodney J. Estrada 46 Treasurer - Feb.1979 Treasurer of SfSU and 31SS since February,

1979; Controller of SISS from 1970 to
February 1979

AP&L

Directors

John A. Cooper, Jr. 45 - 1981 - President of Cooper Communities. Inc.1968
to present: Director of Wal Afart Stores,
Inc.

Cathy Cunningham . 38 - 1983 - Self employed in real estate development and
contracting since April 1932, lieber
Springs and fielena, Alt.; Vice President of
Blackhawk Warehousing and I. casing
(warehousing and distribution of agricul-
tural chemicals),1979 to A prd 1982, Ifelena,
A R.

Richard P. lierget, Jr. 44 - 1981 - Pres Jent and Director of Atkin< Insurance
Corporation since Fei ruary l>1; Execu-
tive Vice President & Secretarv-Treas-
urer and Director of Atkins Insurance
Corporation prior to February 19x4: Vice
Chairman of the Board & Secretary-Treas-
urer and Director of Arkansas All Risks,
Inc., Little Itock, AR.

Kaneaster liodges, Jr. 45 - 1981 - Attorney-at-law, Sole Practitioner since Oc-
tober 1981; Partner, liodges, 'Iodges &
Hodges, Attorneys-at-Law, January 1979
to October 199; United States Senator,
State of Arkansas, January 1978 to Janu-
ary 1979(4)

llal E. Ilunter, Jr. . 62 - 1981 - Prosecuting Attorney, New Stadrid County,
310.; afember of ifunter & liunter, Attor-
neys-at law since 1962
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Date Officer
Elected to Principal recupations

Management Director Present During I, ant 5 Yearn
Name M Position Since(D Position and Other Directorshipg

Floyd W. Lewis . 58 - 1971 - Chairman of the Board and President of MSU
since May 1980; Chairman of the Board and
Chief Executive Officer of MSU from May

~

1979 to May 1980; President and Chief
Executive Officer of MSU from 1972 to May
1979(3)

Jerry L Maulden 47 President and Chief Exacu- 1979 April 1979 President and Chief Executive Officer of
tive Officer AP&L since April 1979; President of MSS

from February 1979 through April 1979;
Vice President and Treasurer of T.1SU and
MSS from May 1978 to February 1979; Vice
President, Treasurer and Secretary of
AP&L from May 1975 to February 1979(3)

Raymond P. Miller, Sr. 47 - 1982 - Physician, Little Rock, AR.

Roy L Murphy 56 - 1977 - President, Chief Executive Officer and Direc-
tor of Mid-South Engineering Co.(Consult-
ing Engineers), Hot Springs, AR.

William C. Nolan, Jr. 44 - 1971 - Attorney-at-Law. Nolan & Alderson, Attor-
neys; Director of Murphy Oil Corporation
and Subsidiaries and Soalmark Froadcast- i

ing Corp. |
Robert D. Pugh . 54 - 19'11 - Chairman of the Board of Portland Gin |

Company (Agricultural and Agri-Busi- |

ness), July 1,1981 to present; President of
Portland Gin Company, January 1,1977 to
July 1,1981, Portland, AR.(3)

George K. Reeves . 69 - 1981 - Partner, Ward & Reeves, Attorneys-at-
Law (3)

Reeves E. Ritchie . 69 - 1962 - Chairn an of the Board of AP&L from 1976
through July 1979

Gus B. Walton, Jr. 42 - 1981 - Co-owner of Frederick Poe Travel Service,
Inc. since June 1983; Wright, Lindsev &
Jennings, Attorneys-at-Law until June
1983, Little Rock, AR.

Michael E. Wilson . 41 - 1980 - President of lee Wilson & Company from
February 1977 to the present; President of
Ise Wilson Insurance Agency; President
and Director of Delta Valley & Southern
Railway Company since February 1979

01}icers

Jerry L Maulden 47 President and Chief Execu- 1979 April 1979 President and Chief Executive Officer of
tive Officer AP&L since April 1979; President of MSS

from February 1979 through Anril 1979-
Vice President and Treasurer of MSU and
MSS from May 1978 to February 1979; Vice
President, Treasurer and Secretary of
AP&L from May 1975 to February 1979(3)

James D. Phillips. 65 Senior Vice Prasident - June 1982 Senior Vice President since June 1982; Direc-
tor of AP&L,1972 to May 1983; Senior Vice
President-System Engineering and Plan-
ning from August 1977 to June 1982

Charles L Steel . 60 Senior Vice President- - Jan.1981 Senior Vice President-Assistant to Presi-
Assistant to President dent since January 1981; Vice President-

Assistant to President fro a May 1979 to
January 1981; Vice President. Public
Affairs'from May 1975 to May 1979

William Cavanaugh. III . 45 Senior Vice President- - Jan.1981 Senior Vice President-Energy Supply since
Energy Supply January 1981; Senior Vice President-Nu-

clear Operations of LP&L, April 1983 to
August 19A3 (temporary assignment); Vice
President, Generation and Construction
from January 1979 to January 1981; Execu-
tive Director of Generation and Construc-
tion from August 1977 to January 1979t5)
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Date Officer Principal Occupationshkered to During Last 5 Years
.

Management Director Prwnt and Other DirectorshipM2D
| NnceW {onbnPosnion

Narme Aje Senior Vice President-Energy Delivery and
44 Senior Vice President-

- Jan.1981 Services since January 1981; Vice Presi-Jack L King. Energy Delivery and dent, Divisions from December 1979 to
Services January 1981; Director of Divisional Serv-

ices from August 1978 to December 1979

Vice President, Chief Financial Officer and
42 Vice President Chief

- Jan.1981 Treasurer since January 1981: Treasurer
John J. If arton . Financial OtYicer and from May 1979 to January 1981; Director

Treasurer of Cor} orate Planning from April 1974 to
May 1979

Nov.1982 Senior Vice President-Finance, Regulation
and Legal Services since November 1982;37 Senior Vice President-

-

Michael B. Bemis Finance, Regulation Partner, Deloitte flaskins & Sells, New
and Legal Services Orleans La. from June 1979 to November

1982; Manager Deloitte Haskins & Sells,
New Orleans, ba. from 1975 to June 1979

Oct.1982 Vice President-Nuclear Operations since
October 1982; Assistant Vice President39 Vice President-Nuclear

-

John M. Grimn . Operations from January 1981 to October 1982; Mana-
ger, Nuclear Operations from December
1978 to January 1981

Nov.1982 Secretary since November 1992: Vice Presi-
dent-General Counsel since October 1982;37 Vice President-General

-

Steve L Riggs . Counsel and Secretary Assistant Vice President and Assistant
Secretary from May 1982 to October 1982;
General Counsel from January 1981 to
prnent: Director of legal Services from1981; Partner,January 1980 to January
House, Holmes & Jewell from 1979 to
January 1980; Attorney. House, Holmes &
Jewell from 1972 to 1979

Vice President-Administrative Services
52 Vice President-Adminis.

- Jan.1981 since January 1981; Executive Director of
Willie Ray Southern . trative Services Administrative Services from February

19N) to January 1981; Director of Internal
Auditing from'1974 until February 1980

Vice President-Conservation and Renew-
4R Vice President-Conserva-

- Jan.1981 able Resources since January 1981; Execu-
Ralph C. Mitchell, IH . tion and Renewable tive Director Conservation and Renewable

Resources Resources from February 1980 to January
1981; Director Corporate Communications
from May 1979 to February 1980; Director,
Management Services from May 1976 to
May 1979

Vice President-Corporate Communications
46 Vice President-Corporate - Jan.1981

since January 1981; Director of CorporateCharles L Kelly
Communications Communications from February IJ80 to

January 1981; Commanications' Manager
from February 1978 to February 1980

Viie President-Public Affairs sinceJanuary
48 Vice President-Public

- Jan.1982 1982; Director of State Governmental
Cecil L Alexander AtTairs Affairs from 1980 to 1982; Partner, Heber

Springs Realty,1974 to 1980, Heber
Springs, AR.

Vice President-Customer Services since De-
62 Vice President-Customer

- Dec.1991 cember 1981; Assistant Vice President and
Robert A. Allen . Services 1)isision Manager.1979-1981; Division Man-

ager,1968 to 1979

LP&L
Directors May 1983 President and Chief Executive OtYicer of

50 President and Chief 1978 ' LP& L since May 1953; President and Chief
James M. Cain . Executive Otficer Operating OtYicer of LP&L, August 19d2

to May 19x3: President and Director of
NOPSI, April 1978 to date(3)

President of Central American Life Insur-
51

- 1972 -

ance Company, West Monroe LA.; Direc-Tex R. Kilpatrick . mr of Misco,Inc.
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Date Omcer
Elected to Principal Occupations

Management Director Present During 1. ant 5 Years
Narne & Position Since(l) Position and Other Directorshipn(2)

Joseph J. Krebs, Jr. 53 - 1983 - Chairman, President and Chief Executive
Officer of J. J. Krebs & Sons, Inc. (Engi-
neering, Planning and Surveying); Vice
President and Director of Construction
Control Services (Construction Manage-
ment): Director of NOPSI since May 1983

Floyd W. Iewis . 58 - 1967 - Chairman of the Board and President of
MSU, since May 19x0; Chairman of the
Board and Chief' Executive Officer of MSU
from May 1979 to May 19x0; President and
Chief Executive Officer of MSU from 1972
to May 1979<3)

IL Duke Shackelford . 57 - 1972 - Planter President of Shackelford Co., Inc.,
Shackelford Gin, Inc., and louisiana Cot-
ton Warehouse Co., Inc., Chairman of Un-
ion Oil Mill, Inc.1981 to date President
prior to 1981. (All Agricultural and Agri-
Businesses), Bonita, LA.; Director of Bas- ,

trop National Bank, Bastrop, LA.; Director I

of Mer Rouge State Bank, Mer Rouge, |

LA13)

Wm. Clifford Smith . 48 - 1981 - President of T. Baker Smith & Son, Inc.
(Consultants-Civil Engineer and Land Sur-
vey); Director of American Bank & Trust;
Vice Chairman and Director of American
Baneshares, Inc., Houma, LA.(3)

Jack M. Wyatt . 65 - 1972 - Chairman of the Board and Chief Executive
Officer from August 1982 to May 1983;
President from 1976 to August,1982; Direc-
tor of NOPSI from 1976 to date

Oficers
James M. Cain . 50 President and Chief 1978 May 1983 President and Chief Executive Officer of

Executive Officer LP&L since May 1983; President and Chief
Operating Officer of LP&L, August 1982
to May 1983; President and Director of
NOPSI, April 197H to date(3)

Gerald D. Mclendon 61 Executive Vice President - March 1983 Executive Vice President and General Mana-
and General Manager ger since March 1983; Senior Vice Presi-

dent--Operations from May 1977 to March
1983

J. H. Erwin, Jr. 61 Senior Vice President- - May 1983 Senior Vice President-Accounting & Fi-
Accounting & Finance nance,of LP& L and NOPSI since May 1983
and Treasurer and August 1983, respectively; Vice Presi-

dent of LP&L, January 1974 to May 1983:
Treasurer of LP&L smce 1967

R. S. Ieddick 59 Senior Vice President- - July 1983 Senior Vice President-Nuclear Operations
Nuclear Operations smce July 1983; Program director of nu-

clear units 3 and 5 of the Washington
Public Power Supply Systen from March
1981 to July 1983; Director of Special
Nuclear Programs or Northern States
Power Co. from January 1979 to March
1981

William C. Nelson . 61 Senior Vice President- - Aug.1983 Senior Vice President-Administration &
Administration & Services of LP&L and NOPSI since August
Services 1983 and June 1983, respectively; Vice

President-Administration and legal of
NOPSI from May 1978 to June 1983;here-
tary of NOPSI from November 1976 to
June 1983

John J. Cordaro . 50 Senior Vice President-Ex- - May 1983 Senior Vice President-External Affairs of
ternal Affairs LP&L and NOPSI since May 1983 and

August 1983, respectively; Vice Presi-
dent-External Affairs of LP&L from De-
cember 1982 to Mav 1983: Vice President-
Public Affairs of MSS from July 19s0 to
December 1982; Director of Pubf:a AtTairs
of MSS from June 1979 to July 19so;
Manager of Governmental AtTairs of LP&L
from January 1978 to June 1979
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Date OfHeer
Elected to Principal Occupations

Management Director Present During 1.axt 5 Years
Name Age Po*6 tion Sinceill Position and Other Directorshipd23;

W. II. Talbot . 53 Vice President-Assistant - 5 fay 1983 Vice President-Assistant to President of
to President, and LP&L and NOPSI since Afay 1983 and
Secretary August 19x3, respectively; Secretary of

LP&L and NOPSI since October 196G and
August 1983, respectively; Controller of
LP&L from 1968 to 5tay 19N1

Donald L Aswell. 57 Senior Vice President- - Aug.1983 3enior Vice President-Fossil Operations of
Fossil Operations LP&L and NOPSI since August 19N1 and

September 19x3, respectively; Vice Presi-
dent-Power Production-Fossil of LP&L
from 5f ay 197,' to August 1983

JohnIL Chavanne. 42 Vice President-Corpo-ate - Aug.19N1 Vice President-Cet> orate Control, and As-
Control, and Assistant sistant Secretary of LP&L and NOPSI
Secretary since August 1953 a..d 5 fay 1983, respec-

tively; Vice President-Finance and Trea-
surer of NOPSI from April 1981 to 5 fay

~

19x3; Vice President-Finance of NOPS1
from November 1980 to April 1981; Control-
ler of NOPSI from November 1979 to
November 19M)

Gus F. Delery 56 Vice President-Consumer - Stay 1977 Vice President-Consumer Services from
Services Stay 1977 to date

D. E. Knowles, Jr. . 53 Vice President-Division - 5f ay 1981 Vice President-Division Operations, 5 fay
Operations 1981 to date; Nianager of Di isions, 5f ay

1977 to Slay 1981

Ise V. Staurin, Jr. . 58 Vice President-Fossil - Aug.1983 Vice President-Fossil Operations of LP&L
Operations an, 'S1 since August 19x3 and October

198,. - pectively; Vice President-Nu-
clear operations of LP&L, November 1981
to August 1983; Assistant Vice President-
Nuclear Operations, April 1981 to Novem-
ber 1981; Project Director, September 1980
to April 1981; Production Operations Stan-
ager, Sf arch 1979 to September 19M)

S. G. Cunningham, Jr. 43 Vice President-Rates - 5!ay 1983 Vice President-Rates & Regulatory Affairs
& Regulatory Affairs of LP&L and NOPSI since 5fav 1983 and

August 1983, respectively; \' ice Presi-
dent-Rates & Research of LP&L from
October 1382 to Stav 1983; Director of
Rates and Research o'f LP&L from Febru-
ary 1979 to October 1982; Assistant Direc-
tor of Rates and Research of LP&L from
January 1978 to February 1979

Directors

G. Lawrence Adams . 70 - 19eil - Attorney-atlaw, Adams, Forman, Truly,
Ward, Smith and Bramlette Attorneys,
Natchez, 5f S.

Frank R. Day . 52 - 1981 - Chairman of the Board and Chief Executive
Officer of First National Bank of Jackson,
January 1981 to date; Chairman of the
board and Chief Executive Otticer of First
Capital Corpo-ation (Bank Holding Com-
pany), Januar,1981to date; President and
Director of First Capital Corporation,1976
to January 1981

Norman B. Gillis, Jr. 56 - 1968 - Attorney-at. Law, Niccomb, 518.; Director of
the First National Bank of Jackson,31S.

J. liarvey Johnston, Jr. 66 - 1956 - Surgeon, Jackson, SIS.

R. E. Kennington, il 51 - 1974 - Chairman of the Board and Chief Executive
Officer of Grenada Banking System, Gre-
nada,51S.

Floyd W. lewis . 58 - 1971 - Chairman of the Board and President of SISU
since Siay 194; Chairman of the Board and
Chief Executive Officer of SISU from 5f ay
1979 to 5tav 1980; President and Chief
Executive Officer of 31SU from 1972 to 51ay
1979(3)
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Date Officer
Elected to Principal Occupations

Management Director Present During I,ast 5 iears
Name M Position Sinced) Position and Other Directorshiput2)

Donald C. Lutken 60 President and Chief Execu- 1970 1971 President and Chief Executive Omcer of
tive Omcer MP&L since 1971; Director of Lamar Life

Corp., Lamar Life Insurance Co. and Mag-
na Corp.(3x5)

John P. h!aloney 65 - 1980 - Chairman of the Board ar.d Chief Executive
Omcer of Deposit Guamnty Corporation
from 19F2 to IMeember 199d: Chairman of
the Board t.nd Chief Executive Omcer of

osit Guaranty National Bank from
Def9 to December 1983; President Chief19
Operating Omcer and Director of Deposit
Guaranty Corporation from 1975 to 1991;
Director of Jackson Packing Company

Richard D. McRae . 63 - 1976 - Chairman of the Board and Chief Executive
Officer of McRae's, Inc. (Department
Stores), Jackson, MS.; Director of Deposit
Guaranty Corporation

LeRoy P. Percy . 66 - 1959 - Cotton farmer, Chairman of the Boards of
Sfississippi Chemical Company, Yazoo
City, Ms., and First Mississippi Corpora-
tion (Agriculture and Chemical Supplies
and Gas Exploration), Jackson, MS.; Presi-
dent of Greenville Compress Co., Green-
ville, MS.(3)

Dr. Walter Washington . 60 - 1977 - President of Alcorn State University, Imr-
man, MS.(3)

R. M. Williams, Jr. 48 - 1976 - Partner, Reeves-Williams Builders, South-
haven, MS.

Frank S. York, Jr. . 62 Vice President-Finance 1981 hlay 1978 Vice President-Finance since May 1978;
and Secretary Secretary since 1962G)

Oficers
Donald C. Lutken 60 President and Chief Execu- 1970 1971 President and Chief Executive Omcer of

tive Omcer MP&L since 1971; Director of Lamar
Life Corp., Lamar Life Insurance Co. and
Magna Corp.(3X5)

Norris L Stampley . 63 Senior Vice President- -

March 1983 Senior Vice President-Executive De[res'i-
r-

Executive Department ment since March 1983; Senior Vice
dent-Nuclear from January 1981 to
March 1983; Senior Vice President-Engi-
neering, Production and Construction from
May 1980 to January 1981; Vice Presi-
dent-Production and Engineering from
December 1977 to May 1980(6)

Jackson B. Richard . 53 Senior Vice President- - March 1983 Senior Vice President-Nuclear since March
Nuclear 1983; Manager-System Nuclear Opera-

tions at MSS from July 1981 to March 1983;
~

Vice President and General Manager-
Gamma Industries (a division of Nuclear
Systems, Inc.), Baton Rouge, LA. from
September 1978 to July 1981; Secretary and
Treasurer of Nuclear Systems, Inc. from
September 1978 to July'198)

John D. Holland. 61 Vice President-Govern- - June 1983 Vice President-Governmental Affairs, June
mental Atfairs 1983 to date; Vice President-Area Affairs,

from January 1976 to June 1983

J. Stewart Frame 62 Vice President-Personnel - Feb.1983 Vice President-Personnel and Administra-
and Administration tion February 1983 to date; Vice Presi-

dent-Personnel and Administrative Ser-
vices, Aay 1978 to February 1983

Thomas A. Dallas , 60 Vice President-Chief - June 1980 Vice President-Chief Engineer since
Engineer June 1980; Manager-Engineering, Sys-

tem Operations and Construction from
1976 to June 1980

Donald E. Meiners 48 Vice President-Customer - May 1978 Vice President-Customer Services
Services
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Date Officer
Elected to Principal Occupations

Management Director Present During Last 5 Years
1

Name Age Position Since<ll Position and Other Directorshipa(2)

Frank S. York, Jr. 62 Vice President-Finance 1981 May 1978 Vice President-Finance since May 1978;
and Secretary Secretary since 1962(5)

James P. McGaughy, Jr. 41 Vice President-Nuchar - March 1983 Vice President-Nuclear since March 1983;
Assistant Vice President-Nuclear from
June 1930 to March 1983; Director-Power
Production fron. April 1978 to June 19M

James R. Martm 53 Treasurer - Dec.1977 Treasurer

NOPSI

Directors

James M. Cain . 50 President 1978 April 1978 President of NOPSI, April 1978 to date;
President and Chief Executive Officer of
LP&L since May 1983; President and Chief
Operating Officerof LP&L, August 1992to
Afay 1983; Director of LP&L since 197N3)

James C. Carter. 56 - 1983 - President of Ioyola University, New Orleans,
LA since 1974,in his capacity as a Catholic
priest in the Order of the Society of Jesus

Brooke IL Duncan 60 - 1967 - President and director of Jno. Worner & Son,
Inc. and The Foster Company,Inc.(Canvas
Fabricator); Director of Hibernia Corpora-
tion, New Orleans, la.(3)

Arthur L Jung, Jr. 68 - 1951 - Chairman of the Board of Jung Realty Co.,
Inc. since June 1982; President of'Jung
Realty Co., Inc. prior to June 1982

Joseph J. Krebs, Jr. 53 - 1983 - Chairman, Prerident and Chief Executive
Officer of J. J. Krebs & Sons, Inc. (Engi-
neering, Planning and Surveying); Vice
President and Director of Construction
Control Services (Construction Manage-
ment); Director of LP&L since May 1983

Floyd W. Lewis . 58 - 1970 - Chairman of the Board and Presider t of MSU
since May 19%; Chairman of the IMard and
Chief Executive Otticer of MSU froin May
1979 to May 1980; President and Chie'f
Executive Officer of MSU from 1972 :o May
1979(3)

John B. Smallpage 58 - 1969 - President-Secretary and Chairman of the
Board of Donovan Boat Supplies,Inc., New
Orleans, IA.

Charles C. Teamer, Sr. 50 - 1978 - Vice President for Fiscal Affairs of Dillard
University, New Orleans, LA.; Commis-
sioner of the Port of New Orleans since
July 1983

1976 - Chairman of the Board and Chief ExecutiveJack M. Wyatt . 65 .
Otticer of LP& L, from August 1982 to May
1983; President of LP&L,1976 to August
1982; Director of LP&L from 1972 to date

Ofcers

James M. Cain . 50 President 1978 April 1978 President of NOPSI, April 1978 to date;
President and Chief Executive Officer of
LP&L since May It*3; President and Chief
Operating Officer of LP& L. August 1982 to
ifay 194; Director of LP&L smee 197N3)

Donald L Aswell. 57 Senior Vice President- - Sept.1983 Senior Vice President-Fossil Operations of
Fossil Operations NOPSI and LP&L smce Septemler 1983

and August 1983, respectively; Vice Presi-
,

dent-Power Production-Fossil of LP&L
from May 1977 to August 1983
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Date Officer
Elected to Principa? Occupations

Management Director Present During 1. ant 5 Years
pame Age Position Since4 l) Position and Other Directorship 42p

John J. Cordaro . 50 Senior Vice President-Ex- - Aug.1983 Senior Vice President-External Affairs of
ternal Affairs NOPSI and LP&L since August 1983 and

5 fay 1983, respectivelv; Vice President-
External Affairs of Lli&L from December
19x2 to Stav 1983; Vice President-Public
Atrairs of 5fSS from July 1980 to DecemLer
1982; Director of Pubfic Affairs of 51SS
from June 1979 to July 1980; Manager of
Governmental Affairs of LP&L from Janu-
ary 1978 to June 1979

J. IL Erwin, Jr. 61 Senior Vice President- - Aug.1983 Senior Vice President-Accounting &
Accounting & Finance, Financeof NOPSIand LP&Lsince August
and Treasurer 19N3 and May 1983, respectively; Vice Pres-

ident of LP&L. January 1974 to 51ay 1983;
Treasurer of LP&L since 1967

S. G. Cunningham, Jr. 43 Vice President-Rates & - Aug.1993 Vice President-Rates & Regulatory Affairs
Regulatory Affairs of NOPSI and LP& L since August 1983 and

May 1983, respectivelv; Vice President-
Rates & Research of LP&L from October
1982 to Afay 1983; Director of Rates and
Research of LP&L from February 1979 to
October 1982; Assistant Director of Rates
and Research of LP&L from January 1978
to February 1979

Malcolm L. Ilurstell . 56 Senior Vice President and - May 1983 Senior Vice President and General Manager
General Manager since May 1983; Vice President, Engineer- ,

ing and Prmiuction from May 1978 to May |

19K3

William C. Nelson . 61 Senior Vice President- - May 1983 Senior Vice President-Administration &
Administration & Services of NOPSI and LP&L since May
Services 1983 and August 1983, respectively; Vice

i resident-Administration and Legal of
NOPSI from 'f ay 1978 to May 1983; Secre-
tary of NOPSI from November 1976 to M ay
1983

John II. Chavanne . 42 Vice President-Corporate - May 1983 Vice President-Corporate Control & Assist-
Control & Assistant ant Secretary of NOPSI and LP&L since
Secretary May 1983 and August 19K1, respectively;

Vice President-Finance and Treasurer of
NOPSI from April 1981 to May 194; Vice
President-Finance of NOPSI from No-
vember 1980 to April 1981; Controller of
NOPSI from November 1976 to November
1980

liero J. Edwards, Jr. 51 Vice President-Operations - June 1978 Vice President-Operations from June 1978
to present

Ise V. Maurin, Jr. . 58 Vice President-Fossil - Oct.1983 Vice President-Fossil Operations of LP&L
Operations and NOPSI since August 13x3 and October

1983, respectively; Vice President-Nu-
clear Operations of LP& L, November 1981
to August 1983; Ass!stant Vice President-
Nuclear Operations of LP&L April 1981 to
November 1981; Project Dirntor of LP&L,
September 199) to \pril 1981; Production
Operations Manager of LP& L. March 1979
to September 1930

W. IL Talbot . 53 Vice President-Assistant - Aug.1983 Vice President-Assistant to President of
to President, and Corpo. NOPSI and LP&L since August 1983 and
rate Secretary May 1983, respectively; Secretary of NOP-

SI since August 1983; Secretary of LP&L
since 1966; tontroller of LP&L from 1968
to May 1983

(Footnotes on following page)

55

_



.
.

. _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

(1) Each director and officer is elected yearly to serve until the first Board meeting after the
Annual Meeting of Stockholders of the applicable company, which annual meetings are currently
expected to be held as follows:

,

MSU-May 18,1984 MP&L-May 16,1984 |AP&Ic-May 16,1984 NOPSI-May 14,1984 |

LP&L-May 14,1984
(2) Dircctorships shown generally are limited to entities subject to Sections 12 or 15(d) of the

Securities Exchange Act of 1934 or to the Investment Company Act of 1940.
(3) Presently a director of MSU.
(4) Nominee for director of MSU.
(5) Effective April 2,1984, Mr. Donald C. Lutken, presently President and Chief Executive OfTicer

of MP&L will become Chairman of the Board and Chief Executive Officer of MP&L Mr. William
Cavanaugh, III, presently Senior Vice President of AP&L will become President and Chief Operating
Officer of MP&L. Effective March 21,1984, Mr. Cavanaugh was elected to replace Mr. Frank S. York,
Jr. as a Director of MP&L.

(6) Mr. Stampley retired effective February 1,1984.
Item 11. Executire Compensation.

MSU
Information called for by this item concerning the directors and officers of MSU is set forth under

the heading " Executive Compensation" contained in the Proxy Statement of MSU to be filed in
connection with its Annual Meeting of Stockholders to be held on May 18,1984, which information
is incorporated herein by reference.

The following information is given for the year 1983 with respect to each of the five most highly
compensated executive officers of AP&L, LP&L, MP&L and NOPSI whose cash compensation
exceeded $60,000 and all executive officers as a group:

APLL
CASil COMPENSATION TABLE

Name of Individual
or Number of Cash

Persons in Group Capacities in Which Served Omnpensation

Jerry L. Maulden . . President, Chief Executive Officer and $ 215,343
Director

William Cavanaugh, III . Senior Vice President-Energy Supply 112,549..

James D. Phillips . . . . . . . . . Senior Vice President 103,977

Michael B. Bemis . . . . . Senior Vice President-Finance, Regulation.

and Legal Services 97,257
Jack L. King . Senior Vice President-Energy Delivery and.

Services 96,392

14 executive officers as a group, including the persons listed above $1,322,695. .

The directors of AP&L are paid an attendance fee of $550 for attendance at meetings of the Board
of Directors. Directors who are not employees of AP&L are paid $550 for meetings of committees
of the Board (except in the case of a committee meeting on the same day as a Board meeting,in which
case the fee for attendance at the committee meeting is $275). In addition, directors who are not
employees of a Middle South System company are paid $325 per month.

AP&L has adopted executive medical and disability plans for certain groups of employees. The
plans provide benefits in excess of those benefits generally available to salaried employees. The medical
plan provides 100% reimbursement of specified medical expenses defined in Section 213 (e)(1)(A) of
the Internal Revenue Code that are not paid by the general benefit plan, up to $4,000 per year for
the employee and family. AP&L contributions in 1983 to the executive medical pha for the benefit
of the above listed executive officers were $1,615 each and to all executive officers as a group, including
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the foregoing five--$22,608.The disability plan provides that AP&L will continue to pay 65% of basic
earnings not payable by sick leave or basic disability plans.

AP&L participates in the Middle South Utilities System Savings Plan (" Savings Plan") which
provides that eligible employees (who elect to participate in the Savings Plan) may contribute through
payroll deductions each payroll period from 1% to 6% of their base wages or salary as a Basic
contribution, from 1% to 10% of their base wages or salary as a Supplemental contribution and from
$240 to $2,000 per year as a System Individual Retirement Account contribution. The employing Middle
South System company contributes to the Savings Plan from its current or accumulated earnings and
profits an amount equal to 50% of each participant's Basic contribution for each month. AP&L
contributions in 1983 to the Savings Plan for the accounts of the above listed executive officers were:
Mr. Maulden, $4,631; Mr. Cavanaugh, $422; Mr. Phillips, $3,044; Mr. Bemis, $0; Mr. King, $2,169; and
to all executive officers as a group, including the foregoing five--$23,959.

Under the Employee Stock Ownership Plan ("ESOP"), MSU and its subsidiaries may contribute
each year to a trustee an amount equal to the additional 1% investment tax credit allowable under
the Internal Revenue Code. The trustee uses the contribution to purchasa Common Stock of MSU,
which is allocated to the account of each eligih!e employee. No contributious were made during 1983
because the additional 1% investment tax credit claimed for the tax years 1977 through 1982 has not
yet been utilized.

The Internal Revenue Code was amended to provide that, commencing with investments made
in the year 1983, contributions based on the additional 1% investment tax credit discussed above are
no longer allowed. Instead, the Internal Revenue Code provides for an annual contribution equal to
a prescribed percentage of eligible employees' compensation. The Internal Revenue Code has set these
percentages at %% in 1983 and 1984 and %% in the years 1985 through 1987. The ESOP has not been
amended to provide for contributions based upon these compensation based credits.

AP&L's retirement income plan (a defined benefit plan) provides for a benefit at retirement from
the Middle South System based upon (1) all years of service, after completion of one year of service,
between ages 25 and 65, times (2) 1.5% for each year of service, times (3) the final average salary.
Final average salary is based on the highest 60 months of covered compensation in the last 120 months
of service. The normal form of benefit for a single employee is a life-time annuity and for a married
employee is a 50% joint and survivor annuity. Other actuarially equivalent options are available to
each retiree. Retirement benefits are not subject to any deduction for Social Security or other offset
amounts.

The maximum benefit under the plan is limited by Section 415 of the Internal Revenue Code;
however, AP&L has adopted a pension equalization plan for those employees whne benefits would
be afTected by such limitation.

The following tabulation shows estimated annual benefits upon retirement to persons in specified
compensation and years-of-service categories payable pursuant to the retirement income and pension
equalization plans described in the preceding two paragraphs:

hnn[a Years of Service
y

Compensation 10 20 30 40

$ 60,000 $ 9,000 $18,000 $ 27,000 $ 36,000

80,000 12,000 24,000 36,000 48,000

100,000 15,000 30,000 45,000 60,000

125,000 18,750 37,500 56,250 75,000

150,000 22,500 45.000 67,500 90,000e
'.

200,000 30,000 60,000 90,000 120,000

250,000 37,500 75,000 112,500 150,000

,
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The number of credited years of service under the retirement income plans as of December 31,
1983 for the above named individuals was: Mr. Maulden,17 years; Mr. Cavanaugh,11 years; hir. |

|Phillips,36 years; Mr. Bemis, O years; and Mr. King,16 years.
In addition to the retirement income plans discussed above, AP&L has established a Post-

Retirement Plan. Participation in the Plan is at the invitation of AP&L The participant may receive
from AP&L a monthly benefit payment under the Plan not in excess of .0333 times the participant's
Average Basic Annual Salary (as defined in the Plan) for a maximum of 120 months. Eligibility for
and receipt of this benefit is contingent upon several factors. Eligibility for benefits under the Plan
is forfeitable for various reasons including violation of an employment agreement, breach of
confidentiality or material failure in performance. The participant must agree that, without the specific
consent of AP&L, he may take no employment after retirement with any entity that is in competition
with, or similar in nature to, AP&L or any affiliate thereof. The participant must also agree to hold
himself available after retirement for limited consulting and special services. As of February 15,1984,
14 active officers of AP&L have entered into Plan participation contracts.

Pursuant to an agreement dated June 21,1979, Reeves E. Ritchie has agreed to provide advisory
services, if and when requested, to the management of AP&L during the five-year period following
his retirement as Chairman of the Board (but not as a director) of AP&L, with compensation at the
annual rate of $25,000. Such five-year period commenced on July 31,1979, the date of his retirement
from AP&L.

LP&L

CASil COMPENSATION TABLE
Name of Individual (1)

or Number of Cash
Persons in Group Capacities in Which Served Compensation

James M. Cain . President and Chief Executive Officer and $ 192,570. .... .....

Director
Jack M. Wyatt .. Chairman of the Board and Chief Executive.. . ......

Omcer and Director 127,652

Gerald D. McLendon . . Executive Vice President and General 120,977. ..

Manager
J. H. Erwin, Jr. . . . Senior Vice President-Accounting and

Finance and Treasurer 96,845

John J. Cordaro . . . . . Senior Vice President-External Atl' airs 82,314..

13 executive officers as a group, including the persons listed above . $1,121,037(2)

(1) Messrs. Erwin and Cordaro held the same omce at NOPSI as they did at LP&L Mr. Cain holds
the omce of President of NOPSI and is a director of NOPSI. Mr. Wyatt rctired as Chairman of
the Board and Chief Executive Officer of LP&L in August,1983. He remains as a director of LP&L
and NOPSI. Mr. Cain was the only listed omeer to receive cash compensation from NOPSI, which
compensation amounted to $73,855 and is included in the above amounts.

(2) The above number of executive omeers as a group does not include two executive officers who
are also executive omcers of NOPSI. Those omcers were compensated only by NOPSI and
therefore, such compensation is included in the NOPSI Cash Compensation Table.

The directors of LP&L are paid an attendance fee of $550 for attendance at meetings of the Board
of Directors and $550 for meetings of committees of the Board (except in the case of a committee
meeting on the same day as a Board meeting,in which case the fee for attendance at the committee
meeting is $' 75). In addition, directors who are not employees of a Midde South System company2
are paid $300 per month.
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LP&L has adopted an executive medical plan for certain groups of employees. The plan provides
benefits in excess of those benefits generally available to salaried employees. The medical plan provides
100% reimbursement of specified medical expenses defined in Section 213 (e) (1) (A) of the Internal
Revenue Code that are not paid by the general benefit plan, up to $4,000 per year for the employee
and family. LP&L contributions in 1983 to the executive medical plan for the benefit of the above listed
executive officers were: Mr. Cain, $1,364, which amount includes $673 paid by NOPSI; Mr. Wyatt, $943;
Mr. McLendon, $1,633; Mr. Erwin, $1,633; Mr. Cordaro, $1,633; and to all executive officers as a group,
including the foregoing five-$17,957.

LP&L participates in the Middle South Utilities System Savings Plan (" Savings Plan") which
provides that eligible employees (who elect to participate in the Savings Plan) may cont ribute through
payroll deductions each payroll period from 1% to 6% of their base wages or salary as a Basic
contribution, from 1% to 10% of their base wages or salary as a Supplemental contribution and from
$240 to $2,000 per year as a System Individual Retirement Account contribution. The employing Middle
South System company contributes to the Savings Plan from its current or accumulated earnings and
profits an amount equal to 50% of each participant's Basic contribution for each month. LP&L
contributions in 1983 to the Savings Plan for the accounts of the above listed executive officers were:
Mr. Cain, $4,267, which amount includes $1,747 paid by NOPSI; Mr. Wyatt, $3,689; Mr. McLendon,
$3,671; Mr. Erwin, $2,930; Mr. Cordaro, $681; and to all executive oflicers as a group, including the
foregoing five-$27,445.

Under the Employee Stock Ownership Plan ("ESOP"), MSU and its subsidiaries may contribute
each year to a trustee an amount equal to the additional 1% investment tax credit allowable under
the Internal Revenue Code. The trustee uses the contribution to purchase Common Stock of MSU,
which is allocated to the account of each eligible employee. No contributions were made during 1983
because the additional 1% investment tax credit claimed for the tax years 1977 through 1982 has not
yet been utilized.

The Internal Revenue Code was amended to provide that, commencing with inveaments made
in the year 1983, contributions based on the additional 1% investment tax credit discussed above are
no longer allowed. Insteau, the Internal Revenue Code provides for an annual contribution equal to
a prescribed percentage of eligible employees' compensation. The Internal Revenue Code has set these
percentages at %% in 1983 and 1984 and %% in the years 1985 through 1987. The ESOP has not been
amended to provide for contributions based upon these compensation based credits.

LP&L's retirement income plan (a defined benefit plan) provides for a benefit at retirement from
the Middle South System based upon (1) all years of service between ages 25 and 65, times (2) 1.5%
for each year of service, times (3) the final average salary. Final average salary is based on the highest
60 months of covered compensation in the last 120 months of service. The normal form of benefit for
a single employee is currently a life-time annuity and for a married employee is a 50% joint and survivor
annuity. Other actuarially equivalent options are available to each retiree. Retirement benefits are
not subject to any deduction for Social Security or other ofTset amounts.

The maximum benefit under the plan is limited by Section 415 of the Internal Revenue Code;
however, LP&L has adopted a pension equalization plan for those employees whose benefits would
be affected by such limitation.
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The following tabulation shows estimated annual benefits upon retirement to persons in specified
compensation and years-of-service categories payable pursuant to the retirement income plans
described in the preceding paragraph:

nnua Years of Service
,

Compennation 10 20 _ 30 to

$ 60,000 $ 9,000 $18,000 $ 27,000 $ 36,000

80,000 12,000 24,000 36,000 48,000

100,000 15,000 30,000 45,000 60,000

125,000 18,750 37,500 56,250 75,000

150,000 22,500 45,000 67,500 90.000

200,000 30,000 60,000 90,000 120,000

2T4,000 37,500 75,000 112,500 150,000

The number of credited years of service under the retirement income plans as of December 31,
1983 for the above na:r.ed individuals was: Mr. Cain,23 years; Mr. Wyatt,40 years; Mr. McLendon,
36 years; Mr. Erwin,35 years; and Mr. Cordaro,24 years.

In addition to the retirement income plans discussed above, LP&L has established a Post-
Retirement Plan. Participation in the Plan is at the invitation of LP&L. The participant may receive
from LP&L a monthly benefit payment und-- the Plan not in excess of .0333 times the participant's
Average Basic Annual Salary (as defined in the Plan) for a maximum of 120 months. Eligibility for
and receipt of this benefit is contingent upon severr.1 factors. Eligibility for benefits under the Plan
is forfeitable for various reasons including violation of an employment agreement, breach of
confidentiality or material failure in performance.The participant must agree that, without the specific
consent of LP&L, he may take no employment after retirement with any entity that is in competition
with, or similar in nature to, LP&L or any affiliate thereof. The participant must also agree to hold
himself available after retirement forlimited consulting and specialservices. As of February 15,1984,
13 active and retired oflicers of LP&L have entered into Plan participation coatracts. Pursuant to the
Plan, during 1983, LP&L paid $25,919 to Mr. Wyut and $22,345 to an executive officer included in
the group shown in the Cash Compensation Table.

MP&L

CASil COMPENSATION TABLE
Name of Individual Cash

or Number of Capacities in Which Served Compensation
Persons in Group

Donald C. Lutken President, Chief Executive Officer and
Director $195,634... . ...

Norris L. Stampley Senior Vice President-Executive Department 103,172
....

Frank S. York, Jr. . Vice President-Finance, Secretary and
Director 92,067.. ..

James P. McGaughy, Jr. . . . Vice President-Nuclear 85,077

Thomas A. Dallas . . .. Vice President-Chief Engineer 81,108
.. .

$959,459
11 executive oflicers as a group, including the persons listed above ...

The directors of MP&L are paid an attendance fee of $550 for attendance at meetings of the Board
of Directors and $550 for meetings of committees of the Board (except in the case of a committee
meeting on the same day as a Boara meeting,in which case there is no fee for attendance at the
committee meeting). In addition, directors who are not employees of a Middle South System company
are paid $250 per month.

MP&L has adopted an executive medical plan for certain groups of employees. The plan provides
benefits in excess of those benefits generally available to salaried employees. The medical plan provides
100% reimbursemert of specified medical expenses defimed in Section 213 (e) (1) (A) of the Internal
Revenue Code that are not paid by the general benefit plan, up to $4,000 per year for the employee

CD



-_ ______

and family. MP&L contributions in 1983 to the executive medical plan for the benefit of the above
listed executive officers were $1,615 each and to all executive officers as a group, including the
foregoing five-$16,418.

MP&L participates in the Middle South Utilities System Savings Plan (" Savings Plan") which
provides that eligible employees (who elect to participate in the Savings Plan) may contribute through
payroll deducticns each payroll period from 1% to 6% of their base wages or salary as a Basic
contribution, from 1% to 10% of their base wages or salary as a Supplemental contribution and from
$240 to $2,000 per year as a System Individual Retirement Account contribution. The employing Middle
South System company contributes to the Savings Plan from its current or accumulated earnings and !

profits an amount equal to 50% of each participant's Basic contribution for each month. MP&L
contributions in 1983 to the Savings Plan for the accounts of the above listed executive officers were:
Mr. Luthen, $5,501; Mr. Stampley, $3,070; Mr. York, $2,502; Mr. McGaughy, $1,914; Mr. Dallas, $2,433;
and to all executive oflicers as a group, including the foregoing five-$23,240.

Under the Employee Stock Ownership Plan ("ESOP"), MSU and its subsidiaries may contribute
each year to a trustee an amount equal to the additional 1% investment tax credit allowable under
the Internal Revenue Code. The trustee uses the contribution to purchase Common Stock of MSU,
which is allocated to the account of each eligible employee. No contributions were made during 1983
because the additional 1% investment tax credit claimed for tax years 1977 through 1982 has not yet
been utilized.

The Internal Revenue Code was amended to provide that, commencmg with investments made
in the year 1983, contributions based on the additional 1% investment tax credit discussed above are
no longer allowed. Instead, the Internal Revenue Code provides for an annual contribution equal to
a prescribed percentage of eligible employees' compensation.The Internal Revenue Code has set these
percentages at %% in 1983 and 1984 and %% in the years 1985 through 1987. The ESOP has not been
amended to provide for contributions based upon these compensation based credits.

MP&L's retirement income plan (a defined benefit plan) provides for a benefit at retirement from
the Middle South System based upon (1) all years of service, after completion of one year of service.
between ages 25 and 65, times (2) 1.5% for each year of service, times (3) the final average salar3
Final average salary is based on the highest 60 months of covered compensation in the last 120 months
of service. The normal form of benefit for a single employee is a life-time annuity and for a married
employee is a 50% joint and survivor annuity. Other actuarially equivalent options are available to
each retiree. Retirement benefits are not subject to any deduction for Social Security or other offset
amounts.

The maximum benefit under the plan is limited by Section 415 of the Internal Revenue Code;
however, MP&L has adopted a pension equalization plan for those employees whose benefits would
be affected by such limitation.

The following tabulation shows estimated annual benefits upon retirement to persons in specified
compensation and years-of-service categories payable pursuant to the retirement income plans
described in the preceding paragraph:

[[er Years of Service
Compennation 10 20 30 40

$ 60,000 $ 9,000 $18,000 $ 27,000 $ 36,000
80,000 12,000 24,000 36,000 48,000

100,000 15,000 30,000 45,000 60,000

125,000 18,750 37,500 56,250 75,000
150,000 22,500 45,000 67,500 90,000
200,000 30,000 60,000 90,000 120,000

250,000 37,500 75,000 112,500 150,000
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The number of credited years of service under the retirement income plans as of December 31,
1983 for the above named individuals was: Mr. Lutken,33 years; Mr. Stampley,35 years; Mr. York,
36 years; Mr. McGaughy,13 years; and Mr. Dallas,34 years.

In addition to the retirement income plans discussed above, MP&L has established a Post-
Retirement Plan. Participation in the Plan is at the invitation of MP&L The participant may receive
from MP&L a monthly benefit payment under the Plan not in excess of .0333 times the participant's
Average Basic Annual Salary (as defined in the Plan) for a maximum of 120 months. Eligibility for
and receipt of this benefit is contingent upon several factors. Eligibility for benefits under the Plan
is forfeitable for various reasons including violation of an employment agreement, breach of
confidentiality or material flilure in performance. The participant must agree that, without the specific
consent of MP&L, he may take no employment after retirement with any entity that is in competition
with, or similar in nature to, MP&L or any affiliate thereof. The participant must also agree to hold
himself available after retirement for limited consulting and special services. As of February 15,1984,
12 active and retired officers of MP&L have entered into Plan participation contracts. Pursuant to
the Plan, during 1983, MP&L paid $11,734 to an executive officer included in the group shown in the
Cash Compensation Table.

NOPSI
CASil COMPENSATION TABLE

Name of Individual (l)
or Number of Cash

I'ersons in Group Capacitien in Which Served Compensation

James M. Cain . . President and Director $192,570.. .

William C. Nelson . Senior Vice President-Administra- 94,730
tion and Services

Malcolm L Hurstell Senior Vice President and General 89,236. .

Manager
Hero J. Edwards, Jr. . Vice President. Operations 76,588.. .

John H. Chavanne . . Vice President-Corporate Control 76,067.. .

and Assistant Secretarv
6 executive officers as a group, including the persons listed above . $587,078(2)

(1) Messrs. Nelson and Chavanne held the same office at LP&L as they did at NOPSL Mr. Cain is
President and Chief Executive Officer of LP&L Mr. Cain was the only listed officer to receive cash
compensation from LP&L, which compensation amounted to $118,715 and is included in the above
amounts.

(2) The above number of executive officers as a group does not include six executive ofIicers who are
also executive officers of LP&L Those officers were compensated only by LP&L and therefore,
such compensation is included in the LP&L Cash Compensation Table.

The directors of NOPSI are paid an attendance fee of $550 for attendance at meetings of the
Board of Directors and $275 for meetings of the Audit Committee of the Board. In addition, directors
who are not employees of a Middle South System company are paid $300 per month.

NOPSI has adopioi an executive medical plan for certain groups of employees. The plan provides
benefits in excess of those benefits generally available to salaried employees.The medical plan provides
1007o reimbursement of specified medical expenses defined in Section 213 (e)(1)(A) of the Internal
Revenue Code that are not paid by the general benefit plan, up to $4,000 per year for the employee
and family. NOPSI contributions in 1983 to the executive medical plan for the benefit of the above
listed executive officers were $1,615 each, except Mr. Cain whose contributions were $1,364, which
amount includes $691 paid by LP&L, and to all executive otlicers as a group, including the foregoing
five- $8,900.
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NOPSI participates in the Middle South Utilities System Savings Plan (" Savings Plan") which
provides that eligible employees (who elect to participate in the Savings Plan) may contribute through
payroll deductions each payroll period from 1% to 6% of their base wages or salary as a Basic
contribution, from 1% a 10% of their base wages or salary as a Supplemental contribution and from
$240 to $2,000 per year as a System Individual Retirement Account contribution.The employing Middle
South System company contributes to the Savings Plan from its current or accumulated earnings and
profits an amount equal to 50% of each participant's Basic contribution for each month. NOPSI
contributions in 1983 to the Savings Plan for the accounts of the above listed executive officers were:
Mr. Cain, $4,267, wh:ch amount includes $2,520 paid by LP&L; Mr. Nelson, $2,708; Mr. Hurstell, $2,715;
Mr. Edwards, $1,746; Mr. Chavanne, $1,734; and to all executive officers as a group, including the
foregoing five--$14,569.

Under the Employee Stock Ownership Plan ("ESOP"), MSU and its subsidiaries may contribute
each year to a trustee an amount equal to the additional 1% investment tax credit allowable under
the Internal Revenue Code. The trustee uses the contribution to purchase Common Stock of MSU,
which is allocated to the account of each eligible employee. No contributions were made during 1983
because the additional 1% investment tax credit claimed for tax years 1977 through 1982 has not yet
been utilized.

The Internal Revenue Code was amended to provide that, commencing with investments made
in the year 1983, contributions based on the additional 1% investment tax credit discussed above are
no longer allowed. Instead, the Internal Revenue Code provides for an annual contribution equal to
a prescribed percentage of eligible employees' compensation. The Internal Revenue Code has set these
percentages at b% in 1983 and 1984 and %% in the years 1985 through 1987.The ESOP has not been
amended to provide for contributions based upon these compensation based credits.

NOPSI's retirement income plan (a defined benefit plan) provides for a benefit at retirement from
the System based upon (1) all years of service between the ages 25 and 65, times (2) 1.5% for each
year of service, times (3) the final average salary. Final average salary is based on the highest 60
months of covered compensation in the last 120 months of service. The normal form of benefit for
a single employee is a life-time annuity and for a married employee is a 50% joint and survivor annuity.
Other actuarially equivalent options are available to each retiree. Retirement benefits are not subject
to any deduction for Social Security or other offset amounts.

The maximum benefit under the plan is limited by Section 415 of the Internal Revenue Code;
however, NOPSI has adopted a pension equalization plan for those employees whose benefits would
be affected by such limitation.

The following tabulation shows estimated annual benefits upon retirement to persons in specified
compensation and years-of-service categories payable pursuant to the retirement income plans
described in the preceding paragraph:

h"","e"h Years of Service
Compensation 10 20 30 40

$ 60,000 $ 9,000 $18,000 $ 27,000 $ 36,000

80,000 12,000 24,000 36,000 48,000

100,000 15,000 30,000 45,000 60,000

125,000 18,750 37,500 56,250 75,000

150,000 22,500 45,000 67,500 90,000

200,000 30,000 60,000 90,000 120,000

250,000 37,500 75,000 112,500 150,000

The number of credited years of service under the retirement income plans as of December 31,
1983 for the above named individuals was: Mr. Cain,23 years; Mr. Nelson,36 years; Mr. Hurstell,31
years; Mr. Edwards,25 years; and Mr. Chavanne,17 years.
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In addition to the retirement income plans discussed above, NOPSI has established a
Post-Retirement Plan. Participation in the Plan is at the invitation of NOPSI. The participant may
receive from NOPSI a monthly benefit payment under the Plan not in excess of .0333 times the
participant's Average Basic Annual Salary (as defined in the Plan) for a maximum of 120 months.
Eligibility for and receipt of this benefit is contingent upon several factors. Eligibility for benefits
under the Plan is forfeitable for various reasons including violation of an employment agreement,
breach of confidentiality or material failure in performance. The participant must agree that, without
the specific consent of NOPSI, he may take no employment after retirement with any entity that is
in competition with, or similar in nature to, NOPSI or any affiliate thereof. The participant must also
agree to hold himself available after retirement for limited consulting and special services. As of
February 15,1984,6 active and retired officers of NOPSI have entered into Plan participation contracts.
Pursuant to the Plan, during 1983, NOPSI paid $7,923 to an executive officer included in the group
shown in the Cash Compensation Table.

Item 12. Security Ottnership of Certain Beneficial Ottners and Management

(a) MSU owns 100% of the outstanding common stock of the four other registrants, AP&L, LP&L,
M P&L and NOPSI. The registrants know of no contractual arrangements which may at a subsequent
date result in a change in control of any of the registrants.

(b) Information called for by this item concerning the security ownership of the directors of MSU
and the directors and officers of MSU as .s group is set forth under the heading "Securit:, Ownership
of Management" contained in the Proxy Statement of MSU to be filed in connection with its Annual

_

Meeting of Stockholders to be held May 18, 1984, which information is herein incorporated by
reference. The directors listed below and the directors and officers as a group for AP&L, LP&L, MP&L
and NOPSI, respectively, beneficially owned directly or indirectly the following cumulative preferred
stock of their company and common stock on MSU:

As of January 31.1948
Preferred Stock. $100 Par Value Preferred Stock, $25 Par Value MSU Common Stock

Amount and Nature Amount and Nature Amount and Natureof lieneficial of Heneficial of Heneficial
Omnership A) Ownershipf A) Ow nership( A)

Sole Vot. Sole Vot. Sole Vot. Othering and Other in; and Other ing and lieneficialInvestment Beneficial Investment Heneficist Investment Ow ner.Name Powert H) Ow nership Pow ert lO Ownership Powert H) nhip CM D)
AP&L

Cathy Cunningham . - - - - 500 -

Richard P. IIerget, Jr. - - - - 111 -

Hal E. Ilunter - - - - 72 -

Floyd W. lewis . - - - - 7,559 5,696(F)
Jerry L hiaulden - 100(E) - - - 3,06 TAG)
Roy L'5turphy - - - - 1,' io 561(11)l
Robert D. Pugh . - - - - 238 5,7211)
George K. Reeves . - - - - 13.069 6,143(R)
Reeves E. Ritchie 654 5 0(11) - - 4 3,101 -

Gus B. Walton, Jr. - - - - 17,227 2,600(J)
All directors and officers . Gr>l 290 - - 49,281 37,137

LP&L
James 51. Cain . - - - - 221 2,104(G)

_Tex R. Kilpatrick . - - - - - 70.~A K)Floyd W. Irwis . 20 100(L) - ICA L) 7.559 5,696(F)
li. Duke Shackelford . - - - - 3,000 2,590(P)
Wm. Clifford Smith . - - - - 400 -

Jack h!. Wyatt . 5 - - - 3,526 2,634
All directors and officers . 45 100 - 160 18,763 27,590
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As of January 31,19M

Preferred Stock.8100 Par Value Preferred Stock. 525 Par Value MSU Common Stock

Amount and Nature Amount and Nature Amount and Nature
of Benencial of Henencial of Heneficial

Ownership ( A) Ownership ( A ) Ow nership4 Al

Sole Vot. Sole Vot. Sole Vot. Other
ing and Other ing and Other ing and lleneficial

Investment Beneficial Investment Heneficial Investment Ow ner.
Name PowerilD Ownernhip Ptiwert B) Ownership Powert H) ship (CND)

MP&L
G. Lawrence Adams . - - - - 396 221(H)

J. Harvey Johnston. Jr. - - - - 1,499 -

Floyd W. lewis . - - - - 7,559 5,696(F)

Donald C. Lutken . 10 - - - 4,775 4,037(M)

teRoy P. Percy . - - - - 1,380 -

Dr. Walter Washington . - - - - 178 -

Frank S. York, Jr. . - 12tQ) - - 706 1,203

All directors and omcers . 10 12 - - 20,461 23,063

NOPSI
James M Cain .

- - - - 221 2,134(G)

Brooke II. Duncan - - - - 1,444 -

Arthur L Jung, Jr. - - - - 1,406 3,000(N)

Floyd W. Iewis . - - - - 7,559 5,696(F)

John B. Smallpage - -- - - - 1,768(0)

Charles C. Teamer - - - - 222 -

Jack M. Wyatt . - - - - 3,52S 2,634

All directors and omcers . - - - - 17,049 27,581

(A) Based on information furnished by the respective individuals. The ownership amounts shown for
each individual and for directors and officers as a group do not exceed one percent of the
outstanding secunties of any class of security so owned.

(B) Includes all shares which the individual has the sole power to vote and dispose of, or to direct
the voting and disposition of.

(C) Includes, for the named persons, shares of MSU Common Stock held in the Employee Stock
Ownership Plan of the registrants as follows: Floyd W. Lewis,476 shares; Jerry L Maulden,183
shares; James M. Cain,230 shares; Jack M. Wyatt,292 shares; Donald C. Lutken,403 shares; Frank
S. York, Jr.,178 shares.

(D) Includes, for the named persons, shares of MSU Common Stock held in the Savings Plan as
follows: Floyd W. Lewis,4,537 shares; Jerry L. Maulden,2,144 shares; James M. Cain,1,359 shares;
Donald C. Lutken,2,383 shares; Jack M. Wyatt,2,342 shares; Frank S. York, Jr.,1,025 shares.

(E) Reflects 100 shares held by Jerry L Maulden for hic minor child.

(F) Includes 255 shares held by Floyd W. Lewis' children, and 428 shares held in trusts of which he
is a trustee. Floyd W. Lewis disclaims any personal interest in these 683 shares.

(G) Includes, for the named persons, shares of MSU Common Stock held jointly with their wives in
which voting and investment powers are shared: James M. Cain,515 shares; Jerry L. Maulden,
738 shares.

(H) Owned jointly with wife.

(I) Includes 3,100 shares over which Robert D. Pugh has power as attorney-in-fact and in which voting
and investment powers are shared. Robert D. Pugh disclaims any personal interest in these shares.
Also includes 2,623 shares held by Robert D. Pugh's wife.

(J) Reflects 2,600 shares held in trust equally for two children of which Mr. Walton is Trustee.
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(K) Tex R. Kilpatrick is President and 50% owner of Central American Life Insurance Company which h
owns 705 shares of MSU Common Stock. ;-

(L) Floyd W. Lewis is the trustee of two trusts, the assets of which include 95 shares of 9.52% $100
par value Preferred Stock,5 shares of 7.84% $100 par value Preferred Stock and 160 shares of

-

.
14.72% $25 par value Preferred Stock of LP&L Floyd W. Lewis disclaims any personal interest =|L
in all these shares. 6

__

(M) Includes 200 shares held by Donald C. Lutken's wife in which he disclaims any personal interest _-

-

and 1,051 shares held in trust of which he is trustee. k
r

(N) Arthur L Jung, Jr. is Chairman of the Board of Jung Realty Co., Inc., which owns 3,000 shares E_
of MSU Common Stock. "__

_

E.

(0) Reflects 240 shares held in trusts of which John B. Smallpage is the trustee, in which he has sole g-

voting and investment power. Also includes 1,528 shares over which John B. Smallpage has power P
as attorney-in-fact and sole voting and investment power. John B. Smallpage disclaims any -

personal interest in these shares. -

IB(P) Includes 2,000 shares owned by wife of H. Duke Shackelford and 590 shares over which Mr.
Shackelford has power of attorney and voting power in all of which he disclaims any personal
interest.

(Q) Reflects 12 shares owned by the wife of Frank S. York, Jr., in which he disclaims any personal (interest.

(R) Includes 403 shares held jointly with wife and 5,740 shares owned by wife.

Item 13. Certain Relationships and Related Transactions.
..

MSU and certain of its subsidiaries have had, and it is anticipated that they will continue to have,
normal banking relationships with Hibernia National Bank in New Orleans ("Hibernia"), through loan
agreements, bank accounts and through Hibernia's position as trustee for the Savings Plan. The
maximum aggregate principal amount of bank loans to the companies outstanding at any month end
during 1983 was $48,776,000, and the aggregate principal amount of such loans outstanding at
December 31,1983 was $6,153,000. In addition, cash received by Hibernia as trustee under the Savings
Plan has been, and may in the future be, invested for brief periods of time in United States treasury
securities purchased from Hibernia, subject to repurchase agreements of Hibernia (commonly called
"Repos"), pending distribution or investment in accordance with the Savings Plan. Mr. Brooke H.
Duncan, a director of NOPSI and a director of MSU, is a director of Hibernia and of its parent, Hibernia
Corporation.

Lamar Life Insurance Company ("Lamar Life") provides group hospital and medical insurance
for MP&L Total premiums paid by MP&L to Lamar Life for 1983 were approximately $2,137,000. '

Mr. Donald C. Lutken, President and a director of MP&L and a director of MSU, is also a director
of Lamar Life and of its parent, Lamar Life Corporation. In addition, Mr. Lutken owns beneficially =
approximately 1.4% of the outstanding voting stock of Lamar Life Corporation.

During 1983, the law firm of Adams, Forman, Truly, Ward, Smith and Bramlette rendered "

incidental legal services to MP&L Mr. G. Lawrence Adams, a director of MP&L, is a partner in the
law firm. MP&L made payments aggregating less than $1E,000 for such services.

_

-
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PART IV

Item 14. Exhibits, Financial Statement Schedules and Reports on Form 8-K.
Page

(a) 1.(a) The following financial statements have been incorporated herein by reference (see
Item 8). _

MSU and its subsidiaries consolidated:
'

Auditors' Opinion; Consolidated Balance Sheets at December 31,1983 and 1982;.

Statements. of Consolidated Income, Changes in Consolidated Financial
-

Position, and Consolidated Retained Earnings and Paid-In Capital for the
years ended December 31,1983,1982 and 1981; and Notes to Consolidated
Financial Statements; all as set forth in MSU's 1983 Annual Report to
Shareholders.

.

AP&L-
Auditors' Opinion; Consolidated Balance Sheets at December 31,1983 and 1982;

Statements of Consolidated Income, Consolidated Retained Earnings and
Changes in Consolidated Financial Position for the years ended December .

31,1983,1952 and 1981; and Notes to Consolidated Financial Statements; all -4

as set forth in the 1983 Annual Report to Shareholders for the above listed _

company. -

LP&L'
Auditors' Opinion; Balance Sheets at December 31,1983 and 1982; Statements

of Income, Retained Earnings and Changes in Financial Position for the years _

ended December 31,1983,1982 and 1981; and Notes to Financial Statements-
all as set forth in the 1983 Annual Report to Shareholders for the above listed ..

company. -

MP&L-
Auditors * Opinion; Balance Sheets at December 31,1983 and 1982; Statements

-

of Income, Retained Earnings and Changes in Financial Position for the years
ended December 31,1983,1982 and 1981; and Notes to Financial Statements;
all as set forth in the 1983 Annual Report to Shareholders for the above listed
company.

NOPSI:
Auditors' Opinion; Balance Sheets at December 31,1983 and 1982; Statements

of Income, Retained Earnings and Changes in Financial Position for the years
ended December 31,1983,1982 and 1981; and Notes to Financial Statements;
all as set forth in the 1983 Annual Reyort to Shareholders for the above listed ,

company.

(a)2. Financial Statement Schedules

Auditors' 0 pinion . . . . . . 79... . . ..
-

Financial Statement Schedules are listed in the Index to Financial Statement
b$ Schedules . . . . . . . . S-1.. . .. . .

(a)3. Exhibits
Exhibits for MSU, AP&L, LP&L, MP&L, and NOPSI are listed in the Exhibit ,

Index E-1 1.... .. . ... .. .. . . . ..j

(b) Reports on Form 8-K

.
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d
ja.mport dated November Ifi, 1983, MSI' filed under item 7-
.jFinaNements and Exhibits", a conformed copy of Underwriting
' AgreNed November Ifi,1983 between MSU aoll the underwriters
san *tpursuant to which 7,000,M shares of MSE's Con mon Stock,
,N P&' vere to be distributed.
II:
i
a cuNtdated November 18,19x3, NOPSI filed under item 5 "Other
Eventmation concerning an LPSC order granting NOPSI a natural
gas rmse providing for $11 ii million in additional revenues on an
annut
i

l
'. 3

EXPERTS
11 .

sts ind this Annual Iteport on Form 10-K as to matters of law and legal
jiningales to properties, franchises and other operating rights of certain of
jng thlReport on Form 10-K, and their subsidiaries, the regulations to which
jand aproceedings to which they are parties are made on the authority of
f p & Gst Commercial Building, Little Rock, Arkansas, as to AP&L and
. troe in (A Professional Corporation), Whitney Building, New Orleans.
-jLPOPSl; and Wise Carter Child & Caraway, Professional Association,
1Ig, Jacssissippi, as to MP&L.

1

bts aers of law and legal conclusions with respect to the proceedings with
Irefederitem 1 " Business- Regulation and Litigation-Other Regulation
have bred under the supervision of, and revi1wed by, William C. Nelson,
jPremninistration and Services of NOPSI, and such statements are included
yuthe expert.
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MIDDLE SOUTil UTILITIES, INC.

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1931,
the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized.

MIDDLE SOUTH UTIUTIES, INC.

By F. W. Lewis
F. W. Lewis, Chairman of the Board.

President and Director

Date March 29,1984

Pursuant to the requirements of the Securities Exchange Act of 1931, this report has been
signed below hy the following persons on behalf of the registrant and in the capacities and on
the dates indicated.

Signature Title Date

F. W. LEWIS Chairman of the Board, March 29,1984
F. W. Lewis President and Director

(Principal Executive
Officer)

EDWIN LUPBERGER Senior Vice President- March 29,1984
Edwin Lupberger Chief Financial Officer

(Principal Financial and
_ Accounting Officer)

.. ..... . . .. . .. ..

George F. Bennett

JAMES M. CAIN
James M. Cain

BROOKE H. DUNCAN
Brooke II. Duncan

D. C. LUTKEN
D. C. Lutken

JERRY L. MAULDEN
Jerry I. Maulden

LEROY P. PERCY
LeRoy P. Percy

> Directors Md 3, N
ROBERT D. PUGli

Robert D. ! ugh

. . .. . . .... .. . .

George K. Reeven

H. DUKE SHACKELFORD
II. Duke Shackelford

F. G. SMmi
F. G. Smith

WM. CLIFFORD SMml
Wm. Clifford Smith

WALTER WASHINGTON
Walter Washington

_
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ARKANSAS POWER & LIGitT CO31PANY
SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1931,
the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized. The signature of the undersigned company shall be deemed to relate only to;

| matters having reference to such company and any subsidiaries thereof.

ARKANSAS POWER & Lic11T COMPANY

By JERRY L. 3fAULDEN
Jerry L. Maulden, President,

Chief Executive Ofncer and Director

Date 31 arch 29,1984
Pursuant to the requirements of the Securities Exchange Act of 1931, this report has been

signed below by the following persons on behalf of the registrant and in the capacities and on
| the dates indicated. The signature of each of the undersigned shall be deemed to relate only to
'

matters having reference to the above-named company and any subsidiaries thereof.
Signature Title Date

JERRY L. hlAULDEN President, Chief Executive 5farch 29,1984
Jerry L. Maulden Officer and Director

(Principal Executive
Officer)

JOIIN J. HARTON Vice President, Chief 3! arch 29,1984
John J. Ilarton Financial Officer,

Treasurer and Assistant
Secretary (Principal
Financial and Accounting
Officer)

JoIIN A. COOPER, JR. l
John A. Cooper. Jr.

CATIIY CUNNINGIIAM
Cathy Cunningham

RICIIAltD P. HERGET, JR.
Itichard P. IIerget. Jr.

KANEASTER HoDcES, JR.
Kaneanter flodges. Jr.

HAL E. HUNTER, JR.
IIal E. Ilunter, Jr.

F. W. LEWIS
F. W. Lewin

RAYMOND P. 3IILLER, SR.
Raymond P. Miller, Sr.

Roy L hlURPliY '

Roy L. Murphy

WILLIAM C. NOLAN, JR.
William C. Nolan, Jr.

RORERT D. Pucli
Itobert D. Pugh

GEORGE K. REEVES
George K. Iteeve,

REEVES E. RITCillE
Heeven E. Ititchie

GUS I . WALTON, JR.
Gus H. Walton, Jr.

hlICllAEL E. Witsos
Michael E. Wilson
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LOUISIANA POWER & LIGIIT COMPANY

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized. The signature of the undersigned company shall be deemed to relate only to
matters having reference to such company and any subsidiaries thereof.

LOUISIANA POWER & LicIIT COhfPANY

By JASIES M. CAIN
James 31. Cain. President and

Chief Executive Officer and Director

Date March 29,1984

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been
signed below by the following persons on behalf of the registrant and in the capacities and on
the dates indicated. The signature of each of the uridersigned shall be deemed to relate only to
matters having reference to the above-named company and any subsidiaries thereof.

Signature Title Date

JAh1ES M. CAIN President and Chief Execu- March 29,1984
Jame 31. Cain tive Officer and Director

(Principal Executive
Officer)

J. H. ERWIN, Jn. Senior Vice President- March 29,1984
. . II. Erwin, Jr. Accounting & Finance'

and Treasurer
(Principal Financial and
Accounting Officer)

TEX R. KILPATRICK
~

Tex IL Kilpatrick

. .

Joseph J. Krebs, Jr.

F. W. LEWIS
F. W. Lewin

> Directors March 29,1984
H. DUKE S!!ACKELFORD

II. Duke Shackelford

W31. CLIFFORD S3 tit 11
Wm. Clifford Smith

J. M. WYNIT
J. 31. Wyatt

_
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MISSISSIPPI POWER & LIGilT COMPANY

SIGNATURES

Pursuant to the requirements of Section 13 or IMd) of tl'e Securities Exchang Act of 1931,
the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized. The signature of the undersigned company shall be deemed to relate only to
matters having reference to such company and any subsidiaries thereof.

MISSISSIPPI POWER & LIGHT CO31PANY

Ry D. C. LUTKEN
D. C. Lutken. President.

Chief Executive Officer and Director

Date March 29,1984

Pursuant to the requirements of the Securities Exchange Act of 1931, this report has been
signed below by the following persons on behalf of the registrant and in the capacities and on
the dates indicated. The signature of each of the undersigned shall be deemed to relate only to
matters having reference to the above-named company and any subsidiaries thereof.

Signature Title Date

1). C. LUTKEN President, Chief Executive March 29,1984
D. c.1.utken Officer and Director

(Principal Executive
Officer)

F. S. YORK, JR. Vice President-Finance March 29,1984
F. s. York. Jr. and Secretary (Principal

Financial Officer)
J. R. MARTIN Treasurer and Assistant March 29,1984

J. R. Startin Secretary (Principal
_ Accountmg Officer)

G. LAWRENCE ADA3fS
G. I.awrence Adams

FRANK 11. DAY
Frank R. Day

NOR3f AN B. GILLIS, JR.
Norman it. Gillis, Jr.

J. H ARVEY J0llNSTON, JR.
J. liarvey Johnston. Jr.

R0flERT E. KENNINGTON,11
Robert E. Kennington, il

F. W. LEWIS > Directors March 29,1984
F. W. I.ewin

JollN P. MALONEY
John P. 5taioney

RicilARD D. MCIIAE
Richard D. 31cRae

. . .. .

LeRoy P. Percy

WALTER WASIIINGTON
Walter Washington

ROBERT M. WILLIAMS, JR.
Robert 31. Willianu. Jr.

_.
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NEW Oltl,EANS PUBI,1C SEltVICE INC.

SIGNATUllES

Pursuant to the requirements of Section 13 or 1.Vd) of the Securities Exchange Act of 1931,
the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized. The signature of the undersigned company shall he deemed to relate only to
matters having reference to such company and any subsidiaries thereof.

NEw ORLEANS PlIBLIC SERVICE INC.

By JA5f Es M. CalN
James M. Cain, l' resident and Director

Date 31 arch 29,1984

Pursuant to the requirements of the Securities Exchange Act of 1931, this report has been
signed below by the following persons on behalf of the registrant and in the capacities an 1 on
the dates indicated. The signature of each of the undersigned shall he deemed to relate only to
matters having reference to the above-named compar.y and any subsidiaries thereof.

Sigr.ature Title Date

JAMES 31. CAIN President and Director 31 arch 29,19S1
Jame. M. Cain (Principal Executive

Officer)
J. II. ERWIN, JR. Senior Vice President- March 29.1951

J. II. Erwin. Jr. Accounting & Finance
and Treasurer (Principal
Financial and

_

Accounting Ollicer)
ItEv. JAMES C. CARTER, S. J.

Iter. James C. Carter. S. J.

BROOKE li. DL'NCAN
llrooke II. Duncan

A. I,. JIING, ,1R.
A.1. J ung. J r.

.

Joseph J. Kreh<, Jr.

* Directors March 29,19x1
F. W. I.EWIS

F. W. I.ew is

J0llN B. SSIAU.PAGE
John 11. Smallpage

CilARLEs C. TEAMER, SR.
Charles C. Teamer. Sr.

J. M. WYATF
J. M. WSatt.

_
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EXIllillT 21(a)

CONSENT OF EXPEltTS

We hereby consent to the incorpor stion by reference in the following: Registration Statement
No. 2-80186 on Form S-3, and the related Prospectus, pertaining to the Middle South Utilities, Inc.
Dividend Reinvestment and Stock Purchase Plan; Registration Statement No. 2-75422 on Form S-8,
and the related Prospectus, pertaining to the Middle South Utilities System Savings Plan; and
Registration Statement No. 2-88539 on Form S-3, and the related Prospectus, pertaining to the Middle
South Utilities, Inc. continuous offering shelf registration program of our opinions dated February
20,1984 appearing or incorporated by reference in this Annual Report on Form 10-K of Middle South
Utilities, Inc. for the year ended December 31,1983.

We also consent to the incorporation by reference in Registration Statement No. 2-81034 on Form
S-3, and the related Prospectus, pertaining to Mississippi Power & Light Company's sale of $80,000,000
principal amount of First Mortgage Bonds of our opinion dated February 20, 1984 appearing or
incorporated by reference in this Annual Report on Form 10-K of Mississippi Power & Light
Company for the year ended December 31,1983.

We also consent to the incorporation by reference in Registration Statement No. 2-84087 on Form
S-3, and the related Prospectus, pertaining to Arkansas Power & Light Company's sale of $100,000,000
principal amount of First Mortgage Bonds of our opinion dated February 20, 1984 appearing or
incorporated by reference in this Annual Report on Form 10-K of Arkansas Power & Light Company
for the year ended December 31,1983.

DELOl'1TE HASKINS & SELLS
New Orleans, Louisiana
March 29,1984

.
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EXIllHIT 24(b)

CONSENT OF EXPERTS

We consent to the reference te our firm under the heading " Experts" in this Annual Report on
Form 10-K. We further consent to the incorporation by reference of such reference to our firm into
MSU's Registration Statement (Form S-3, File No. 2-88539) and related Prospectus, pertaining to
MSU's continuous offering shelf registration program, MSU's Registration Statement (Form S-3, File
No. 2-80186) and related Prospectus, pertaining to MSU's Dividend Reinvestment and Stock Purchase
Plan, and AP&L's Registration Statement (Form S-3, File No. 2-84087) and related Prospectus,
pertaining to $100 million in principal amount of AP&L's First Mortgage Bonds.

Very truly yours,

FRIDAY, ELDREDGE & CLARK

Date: March 29,1984

.
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EXIIIBIT 24(c)

CONSENT OF EXPERTS

We consent to the reference to our firm under the heading " Experts"in this Annual Report on
Form 10-K. We further consent to the incorporation. by reference of such reference to our firm into
MSU's Registration Statement (Form S-3, File No. 2-88539) and related Prospectus, pertaining to
MSU's continuous offering shelf registration program, and MSU's Registration Statement (Form S-3,
File No. 2-80186) and related Prospectus, pertaining to MSU's Dividend Reinvestment and Stock
Purchase Plan.

Very truly yours,

MONROE & LEMANN

Date: March 29,1984
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EXIIIBIT 24(d)
|

CONSENT OF EXPERTS

We consent to the reference to our firm under the heading " Experts" in this Annual Report on
Form 10-K. We further consent to the incorporation by reference of such reference to our firm into
MSU's Registration Statement (Form S-3, File No. 2-88539) and related Prospectus, pertaining to
MSU's continuous offering shelf registration pmgram, MSU'e Registration Statement (Form S-3, File
No. 2-80186) and related Prospectus, pe.aining to MSU's Dividend Reinvestment and Stock Purchase
Plan, and MP&L's Registration Statement (Form S-3, File No. 2-81034) and related Prospectus,
pertaining to $80 million in principal amount of MP&L's First Mortgage Bonds.

Very truly yours,

WISE CARTER CHILD & CARAWAY
Professional Association

By /s/ ROBERT B. McGEHEE
Robert B. McGehee

Date: March 29,1984
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EXIIIBIT 7t's

|
'

CONSENT OF EXPERT

I consent to the use of my name under the heading " Experts" in this Annual Report on Form
10-K. I further consent to the incorporation by reference of such use of my name into MSU's
Registration Statement (Form S-3, File No. 2-88539) and related Prospectus, pertaining to MSU's
continuous offering shelf registratbn program, and MSU's Registration Statement (Form S-3, File
No. 2-80186) and related Prospectus, pertaining to MSU's Dividend Reinvestment and Stock Purchase

Plan.

Very truly yours,

William C. Nelson

Date: March 29,1984

|
|
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l

AUDITORS' OPINION
|
1

Middle South Utilities, Inc. and Subsidiaries:

We have examined the consolidated financial statements of Middle South Utilities, Inc. and subsidiaries
as of December 31,1983 and 1982 and for each of the three years in the period ended December 31,
1983, and have issued our opinion thereon dated February 20,1984; we have examined the financial
statements of Arkansas Power & Light Company, Louisiana Power & Light Company, Miesissippi
Power & Light Company, and New Orleans Public Service Inc., as of December 31,1983 and 1982
and for each of the three years in the period ended December 31,1983 and have issued our opinions
thereon dated February 20,1984. The above-mentioned financial statements and opinions are included
in your 1983 annual reports to shareholders and are incorporated herein by reference.
In our report dated February 11, 1983, our opinion on the 1982 and 1981 financial statements of
Mississippi Power & Light Company was qualified as discussed therein for a matter that was not
materialin relation to the consolidated financial statements. As discussed in Note 2 of the 1983 financial
statements of Mississippi Power & Light Company, the matter was resolved in 1989 based on the final
order of the Mississippi Public Service Commission. Accordingly, our present opinion on the 1982 and
1981 fmancial statements of Mississippi Power & Light Company, as expressed in our report dated
February 20,1984, is different from that expressed in our previous report.
Our examinations also comprehended the supplemental schedules of Middle South Utilities, Inc. and
subsidiaries and of certain of its subsidiaries as listed in Item 14 herein. In our vinion, such
supplemental schedules, when considered in relation to the basic financial statements, present fairly l

in all material respects the information shown therein.

DELOITTE HASKINS & SELLS
New Orleans, Louisiana
February 20,1984

|

|
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INDEX TO FINANCIAL STATEMENT SCIIEDULES

Schedule Page

V Utility Plant
1983,1982 and 1981:

Middle South Utilities, Inc. and Subsidiaries . S-2-S-4.. ...

Arkansas Power & Light Company and Subsidiary .. . . . S-5-S-G
Louisiana Power & Light Company S-7-S-8. .... .. . .

Mississippi Power & Light Company . .. . . . S-9

New Orleans Public Service Inc. . . . . . . S-10-S-11.. . . ... . .

VI Accumulated Depreciation and Amortization of Property
1983,1982 and 1981:

Middle South Utilities, Inc. and Subsidiaries . S-12-S-14. . ... .

Arkansas Power & Light Company and Subsidiary ... S-15-S-16. .

Louisiana Power & Light Company S-17. . . . .. ..

Mississippi Power & Light Company . S-18. . .. ..

New Orleans Public Service Inc. S-19-S-20. . ... . .. . .. .

VIII Valuation and Qualifying Accounts
1983,1982 and 1981:

Middle South Utilities, Inc. and Subsidiaries . . . . . . . . S-21. ...

Arkansas Power & Light Company and S 'asidiary S-22. ... ...... . ..

Louisiana Pov er & Light Company S-23. . . . .

Mississippi Power & Light Company S-24..... ... .

New Orleans Public Service Inc. . S-25. .. . ... . . . ..

X Supplementary Income Statement Information
1983,1982 and 1981:

Middle South Utilities, Inc. and Subsidiaries . . S-26... . . ...

Arkansas Power & Light Company and Subsidiary S-27. ... ..

Louisiana Power & Light Company S-28. ... .

Mississippi Power & Light Company S-29. .. .... . . .. . .

New Orleans Public Service Inc. S-30. .... ...... . . . .. .. .

Schedules other than those listed above are omitted because they are either not required, not
applicable or the required information is shown in the financial statements or notes thereto.

Columns omitted from schedules file,I have been omitted because the information is not applicable.

Separate financial statements of The Arklahoma Corporation (AP&L owns 347c of the capital stock
and uses the equity method of accounting) have been omitted since it does not constitute a significant
subsidiary.
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MIDDLE SOUTH UTILITIES,INC. AND SUBSIDIARIES

SCllEDULE V-tJTILITY PLANT
~

Year Ended December 31,1983

(In Thou. ands)

Colusen A Column H Catama C Column D Column E Column F
Other

Changeo-

ClaestAcetnea st ng Addit 6ano Retirements M stal a
dote It of Period at Cent er tietee eNetes 2-4i of Period

Electric Utility Plant:
Intangible . . . . . . . . . . . . . . . . . . . $ 406 $ 16,579 - - $ 16,985
Production . . . . . . . . . . . . . . . . . . . 2,550,122 194,511 $11,260 $ 21,329 2,754,702
Transmission . . . . . . . . . . . . . . . . . 785,821 41,600 3,689 3,676 827,408
Distribution . . . . . . . . . . . . . . . . . 1,677,697 121,682 19,289* 14,793 1,794,883
Gene ral . . . . . . . . . . . . . . . . . . . . . . 100,101 47,259 2,415 955 145,900

,

Leased to others . . . . . . . . . . . . 5,144 - - - 5,144 '

Plant held for future use . . . . . 11,971 - - 1,225 13,196
Plant purchased or sold . . . . . . . 23,685 - - (23,685) - |

Completed construction not I

classified . . . . . . . . . . . . . . . . . . - 126,780 - - 126,780

Natural Gas:
Intangible . . . . . . . . . . . . . . . . . . . 603 - - - 603
S torage . . . . . . . . . . . . . . . . . . . . . . 4,674 12 - - 4,686

1

Transmission . . . . . . . . . . . . . . . . . 15,138 114 1 - 15,251 '

Distribution . . . 85,645 4,002 311 - 89,336.............

Ge ne ral . . . . . . . . . . . . . . . . . . . . . . 7,357 464 149 - 7,672
Transit:

Land ........................ 135 - 133 (2) -

Way and structures . . . . . . . . . . 4,537 9 4,286 (260) -

Revenue equipment . . . . . . . . . . . 8,505 - 8,505 - -

Gene ral . . . . . . . . . . . . . . . . . . . . . . 2,743 19 2,575 (187) -

Construction Work in Progress .. 5,022,635 900,984 - - 5,923,619

Nuclear Fuel . . . . . . . . . . . . . . . . . . . 153,178 59,346 - - 212,524
Plant Acquisition Adjustments .. 4,091 - - (363) 3,728

Total Utility Plant . . . . $10,464,188 $1,513,361 $52,613 $ 17,481 $11,942,417
;
,

Notes:
(1) All intangiblea identifiable in the accounts are set forth above.
(2) Transfers among functional groups of accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,791

(3) Transfer of gross assets from plant purchased or sold to othar functional
grou ps o f accou nts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4R

(4) Transfer of the balance in plaitt purchased or sold to appropriate accounts ...... $17,844
Amortization of plant acquisition adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (363) l

Total.......................................................... $17,481 )
l

* Sales include book value of utility plant sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 502

i
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| MIDDIE SOUTil UTILITIES,INC. AND SUBSIDIARIES

SCIIEDL'LE V-LITILITY PL GT
Year Ended December 31.1982

tie Thousands)

Column A Column.R Column C Column D Column E Column F

Other

Balance at I ebe Balance
Clannincation flerinning Additions Retirements 4 Credits i at End

iNote u of Perend at Cost or Mah t Notes 2-36 of Period

Electric Utility Plant-
Intangible . . $ 406 - - - $ 406....... .....

Production . . . . 2,528,515 $ 32,324 $10,725 $ 8 2,550,122.. ..... .

Transmission . . . . 716,373 72,185 2,496 (241) 785,821.. .....

Distribution . . . . 1,583,257 111,400 17,208 248 1,677,697 |.. .. .

Genert.l . . . . . . . . . . . . 96,173 7,278 3.344 (6) 100,101 |. ..

Leased to others 5,144 - - - 5,144 |.....

Plant held for future use .. . . 11,883 142 54 - 11,971
Plant purchased or sold . . . . . . . 23,685 - - - 23,685

Na' ural Gas:
Intangible . . . . . . . . . . . . . 603 - - - 603
Storage . . . . . . . . . 4,674 - - - 4,674..... ...

Transmission . 15,076 72 10 - 15,138. ... . ..

82,268 3,641 264 - 85,645Distribution . . . .. ...

Ge neral . . . . . . . . . . . . . . 7,241 398 282 - 7,357

Traasit:
Iand 135 - - - 135...... . ........... ..

Way and structures . . . . . . 4,530 10 3 - 4,537
Revenue equipment . . . . . . . . . . . 8,575 - 70 - 8,505
General . 2,690 144 91 - 2,743... . ... . ....

. Construction Work in Progress 3,882,871 1,164,875 25,111* - 5,022,635

Nuclear Fuel . . . . . . . . . . . . . . . 101,874 51,304 - - 153,178

Plant Acquisition Adjustments .. 4,463 - - (372) 4,091

Total Utility Plant .. . $9,080,436 $1,443,773 $59,658 $ (363) $10,4G4,188

Notes:
(1) All intangibles identifiable in the accounts are set forth above.
(2) Transfers among functional groups of accounts . . . . . . . . . . . . . $ 248. ... ..

(3) Adjustment to functional group of accounts . . . . . . . $ 9.... .. .. .. . .

Adjustment to plant acquisition adjustments . . . . . . . (10). .. . .. .

Amortization of plant acquisition adjustments . .. (362).. . ..... . .. . ..

Total . . . . . . . . $ (363). .. . . . . ......... ... . ...

* Sales include book value of utility plant sold. . $25,111..... . ..... ... . . ...

S-3
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MIDDLE SOUTil UTILITIES,INC. AND SUBSIDIARIES

SCIIEDULE V-UTILITY PLANT
Year Ended December 31.1981

ein Thousandel

Colunan A Column H Column C Column D Column E Column F

Other
Chantee.--

Ratance at Dehna Balance
Classineation Herinning Additions Retiremer ta (Credda s at End

(Note D of Period at Cost or Sales (Notes 2 3s of Period

Electric Utility Plant:
Intangible . . . . ..... $ 440 - $ 34 - $ 406......

Production . 2,324,615 $ 222,787 18,899 " $ 12 2,528,515. . .... ..

Transmission . . . . . . . . . . . . 674,092 55,782 1,223 (12,278) 716,373
Distribution . . . . . . . . . . 1,469,619 115,641 14,292 12,289 1,583,257..

General . . . . . . . . . . . . . . . . . 89,579 8,578 1,965 (19) 96,173
leased to others 5,144 - - - 5,144... ..

Plant held for future use . . . . . 11,917 (58) - 24 11,883
Plant purchased or sold . . . . . . 23,810 - - (125) 23,685

Natural Gas:
Intangible . . . . 297 306 - - 603.. .......

Storage . . . . . . . . . 4,670 4 - - 4,674...

Transmission . . . . . . . . 14,911 165 - - 15,076.. .

Distribution . . . . . . . . . . . . . . . 78,761 3,760 253 - 82,268
Genere.l . . . . . . . . . . . . . . . . 6,964 537 260 - 7,241

Transit:
Land 135 - - - 135... ... .. . ... .

Way and structures . . . . . . . . 4,385 157 12 - 4,530
Revenue equipment . . . . . . 10,237 - 1,662 - 8,575.

General . . . . . 2,778 56 144 - 2,690. .... ...

Construction Work in Progress . . 3,121,294 858,062 96,485* - 3,882,871
Nuclear Fuel . . . . . . . . . . . . . 45,742 71,058 17,926 - 101,874..

Plant Acquisition Adjustments .. 4,246 - - 217 4,163

Total Utility Plant . . . . . . $7,893,636 $1,339,835 $153,155 $ 120 $9,080,436

Notes:
(1) All intangibles identifiable in the accounts are set forth above.
(2) Transfers among functional groups of accounts . . . . . . . . . . . . . . . . $ 13,613... .

(3) Adjustment to plant held for future use . $ 24.... . . .

Additions due to AP&L/ Ark-Mo merger . . . . . . . . . 570. .. .. .. ..

Amortization of plant acquisition adjustments . . . . . . . . . . . . . . . . (349). . ... ..

Electric p! ant purchased or sold (125). . . .. ... ... .. . . ...... .. .

Total . . . . . . . . . . . . . . . . $ 120. . ... . .. .... .. .. . .

* Sales include the following:
Sale and leaseback transactions $ 10,853. ... ... . . . . . . ... . ..

Book value of utility plant sold . . . . 85,632.. . ... ... ... .....

Total . . . . . . . . . . . . . . . . . . $ 96,485.... ..... ....... . .... . .. .

" Sale and leaseback transactions . . $ 11.996. . .. . . . .... .. .. . .
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ARKANSAS POWER & LIGIIT COMPANY AND SUBSIDIARY

SCHEDL'LE V-UTILITY PLANT
Years Ended December 31,1983.1982 and 1981

lin Thousanden

Column A Column R Column C Column D Column E Column F

Other

i eb's BalanceRaiance at

M""!"1 ^''2"' "'"/Ce " M i1 oTW,"i
.t of .g.n

Year ended December 31,1983
Electric Utility Plant-

Intangible. . .$ 343 $ 16,570 - - $ 16,922
.. ... .

Prc. duction . . 1,546,896 190,760 $ 6,934 - 1,730,722
.. . . ......

Transmission . . . 347,002 16,000 2,863 - 360,229
. . .. ..

Distribution . . . . . . 656,736 51,671 8,848* - 699,559
. ..

General . . . 30,988 30,377 876 - 60,489
. .... . ......

Plant held for future use 3,184 - - - 3,184

Plant purchased or sold . . . . . . - - - - -

Natural Gas:
Intangible. . . 60'l - - - 603

. .. .. .....

Storage . . f.6'i4 12 - - 4,686
. . .. . ...

Transmission . . . . . . . . 3,778 125 1 - 8,902
..

Distribution . 20,902 1,029 26 - 21,905
.. .. .

General . 1,928 214 103 - 2,039
. .. . . . ..

Construction Wor k in Progress . . 364,252 (57,854) - - 306,398

Nuclear Fuel . . . 16,869 8,110 - - 24,979
. ..........

Plant Acquisition Adjustments. . 1,285 - - $ (55) 1,230

Total Utility Plant . . . $3,004,440 $ 257,113 $ 19,651 $ (55) $3,241,847

Year ended December 31,1982
Electric Utility Plant:

Intangible. . . . $ 343 - - - $ 343
. .. . ..

Production . . . . . . . . . . . . 1,527,526 $ 26,583 $ 7,213" - 1,546,896
.

Transmission . . . . . . . . 325,429 23,055 1,482 - 347,002
.... .

Distribution . . 623,306 41,206 7,776 - 656,736
.... . . ..

General . 28,550 3,482 1,044 - 30,988
. . .... ....

Plant held for future use . 3,665 (481) - - 3,184
..

Plant purchased or sold . . . . . . - - - - -

Natural Gas:
Intangit>le . . . 603 - - - 603

. ...... .....

Storage . . . . . 4,674 - - - 4,674
.... .... . .

Transmission . . . . . . . . . . . 8,750 38 10 - 8,778
.

Distribution . . . . . . 20,052 890 40 - 20,902
.......

General . 1,808 186 66 - 1,928
.. . .... ...

Construction Work in Progress . . 255,468 119,086 10,302* - 364,252

Nuclear Fuel . 10,214 6,655 - - 16,869
..... .. .....

Plant Acquisition Adjustments. 1,340 - - $ (55) 1,285

Total Utility Plant . . . . $2.811,728 $ 220,700 $ 27,933 $ (Tg) $3,004,440
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ARKANSAS POWER & LIGIIT COMPANY AND SUBSIDIARY
I'

SCIIEDl'LE V-UTILITY PLANT--4 Continued)

Yearn Ended December 31.1983.1982 and 1981
aln Thousandet

Colven A Column H Coluenn C Column D Column E Column F
Other

Halance at I bs Raiance
Herinning Additions Retirements irredessi at End

Clasmncat6on of Perted at t est or Males INotes 1-3) of Peeiod

Year ended December 31,1981
Electric Utility Plant:

Intangible. . . . . . . . $ 86 - - $ 257 $ 343. .

Prod u ction . . . . . . . . . . . . . . . . 1 321,375 $214,429 $ 15,427" 7,149 1,527,526
T ansmission . . 269,135 39,686 480 17,088 325,429.. .. ..

Distribution . . . . 519,461 52,341 5,522 57,026 623,306. ....

General . 19,699 5,116 786 4,521 28,550.. .. .. ... .

Plant held for future use 3,543 (58) - 180 3,665...

Plant purchased or sold . 125 - - (125) -.

Natural Gas:
Intangible. . . . . - 306 - 297 603. . .

Storage . . . - 4 - 4,670 4,674. . ....

Transmission . . . . . . . - 164 - 8,586 8,750
Distribution . - 1,319 5 18,738 20,052... . .

General . - 435 66 1,439 1,808. . ...... . .

Construction Work in Progress . 282,376 66,472 96,485* 3,105 255,468
Nuclear Fuel . . 7,151 3,063 - - 10,214.. .........

Plant Acquisition Adjustments.. 280 - - _ 1,060 1,340

Total Utility Plant . . . $2.423,231 $383,277 $118,771 $123,991 $2,811,728

19*1 1942 1991

Notes:

(1) Transfers among fur.ctional groups of accounts . . . . - $ 12,931. ....
_ __

(2) Property acquired through Ai &L/ Ark-Mo merger - - $123,056....

Change in plant acquisition adjustment . . . . . . .......... $ (55) $ (55) 1,000
Electric plant purchased or seld . . . . . . . . . . . . . . . . . . . . . . - - (125)

Total . . . . . . . $ (55) $ (55) $123,991. .. .. ...... ... .. ... ...
____

(3) Amortization of plant acquisition adjustments . ..........$ (55) $ (55) $ (51)
Plant acquisition adjustments acqr. ired through AP&L/ Ark-Mo

merger - - 541. ........... .... ..... . ....... ......

Additions to ple'it acquisition adjustmenta due to AP&L/ Ark-Mo
merger . . . - - 570. ...... ....... . . . . .. .

Total
$___(55) $ (55) $ 1,060. . ...... .. . .... . .. . ..

_ _a

' Sales include the following:
Sale and leaseback transactions . . - - $ 10,853...... .. . .. .....

Book value of utility plant sold . . $ 502 $10,302 85,632. . ... ...... ...

Total .. . .$ 502 $10,302 $ 96,485.. ... ... ..... ... . . ..

" Sale and leaseback transacticns . - $ 11,996. .. . ... ... ..
_,
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LOUISIANA POWER & L1GIIT COMPANY

SCilEDULE V-LTILITY PIMT
Years Ended December 31,1983.1982 and 1981

ein Thousands,

I'Colu,sen 4 Column R Column C Column D Column E Col.umn F
an.

Balance at ib Ba,ance

"3"" ' ^'#%" "'J' ;"T"" M'El Je',''.l aCia.s, n

Year ended December 31,1983
Electric Utility Plant:

Intangible .... ... ... ... $ 63 - - - $ 63

Production . . . . . . . . . . . . . . . 505,287 $ 1,795 $ 3,956 $ 22,470 525,596

Transmission . . . . . . . . . . . . . 192,088 19,267 254 3,756 214,857

Distribution . . . . . . . . . . . . . . . 625,386 50,067 7,031 14,536 682,958

General . . . . . . . . . . . . . . . . . 28,211 1,491 848 767 29,621

Leased to others . . . . . . . . . 5,144 - - - 5,144

Plant held for future use . . 4,623 - - - 4,623

Plant purchased or sold . . . 23,685 - - (23,685) -

Construction Work in
Progress . . . . . . 1,745,854 478,438 - - 2,224,292

. ......

Nuclear Fuel . . . . . . . . . . . . . . . . 4,378 386 - - 4,764

Plant Acquisition *
Adjustments . . . . . . . . . . . . 1,120 - - (126) 994

Total Utility Plant .. $3,135,839 $551,444 $12,089 $ 17,718 $3,692,912

Year ended December 31,1982
Electric Utility Plant:

I ntangible . . . . . . . . . . . . . . . . $ 63 - - - $ 63

Productio n . . . . . . . . . . . . . . . . . 505,573 $ 2,986 $ 3,271 $ (1) 505,287

Transmission . . . . . . . . . . . . . . . 175,567 17,343 586 (236) 192,088

Distribution . . . . . . . . . 587,324 43,692 5,873 243 625,386
. .

General . . . . . . . . . 28,629 1,079 1,491 (6) 28,211
...... .

Leased to others . . . . . . . . . 5,144 - - - 5,144

Plant held for future use ... 4,623 - - - 4,623

Plant purchased or sold . . . . . 23,685 - - - 23,685

Construction Work in
Progrean 1,302,147 443,707 - - 1,745,854

............ ..
4,378Nuclear' Fuel . . . . . . . . . . . . . . 3,832 546 - -

Plant Acquisition
Adjustments . . . . . . . . . . . 1,245 - - (125) 1,120

Total Utility Plant .. $2,637,832 $509,353 $11,221 $ (125) $3,i35,839

Year ended December 31,1981
Electric Utility Plant:

Intangible . . . . . . . . . . . . . . . . $ 63 - - - $ 63

Production . . . . . . . . . . . . . . . 505,091 $ 984 $ 502 - 505,573

Transmission . . . . . . . . . . . . 167,624 7,619 332 $ 656 175,567

Distribution . . . . . . 552,683 40,554 5,259 (GT>1) SC7,324
.......

Gene ral . . . . . . . . . . . . . . . . . . . 28,f>t2 887 900 - 28,629

Leased to others . . . . . . . . . . 5,144 - - - 5,144

Plant held for future use ... 4,599 - - 24 4,623

Plant purchased or sold . . . . . 23,685 - - - 23,685

Construction Work in
Progress .. 1,030,345 271,802 - - 1,302,147

..... ... .

Nuclear Fuel . . . . . . . . . . . . . . . 15,175 6,583 17,926 - 3,832

Plant Acquisition
Adjustments 1,370 - - (125) 1,245

. .. ... .

Total Utility Plant . . $2,334,421 $328,429 $24,919 $ (99) $2,637,832

IFootnotes onfolloesne pog*I
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LOUISIANA POWER & LIGIIT CO31PANY

SCIIEDL'LE V-UTILITY PLANTWContinued)
Years Ended December 31,1983.1982 and 1981

(In Thousandst

19M3 1942 1941

Notes:
(1) Transfer of gross assets from plant purchased or sold to other

functional groups of accounts . . . . . . . . . $41,529 - -

(2) Transfers among functional groups of accounts . . $ 111 $243 $ 656...

(3) Transfer of the balance in plant purchased or sold to appropriate
.. .. ... . .... . . .. . ..... . $17,844 - -accounts

Adjustment to plant held for future use .. . . .
- - $ 26

Amortization of plant acquisition adjustments .. (126) $(125) (125)....... ..

Total . . $17,718 $(125) $(99).. .. . . . ... ... .

S-8
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311SSISSIPPI POWER & LIGilT CO31PANY

SCllEDUI.E V-UTil.lTY l'I. ANT

Yearn Ended December 31.1983,1982 and 1981

ein Thousanden

Columa A Column H Column C Column D Column E Colurna F

Other

Halance at I b Hatance

2"|"I ".**M' *ML"" N"*% NA*.s
C1 w.u

Year ended December 31,1983
Electric Utility Plant:

Production . . . . $ 356,298 $ 443 $ 202 $ (1) $ 356,538
.....

210,926 3,819 316 5 214,434Transmission . .. . . .

Distribution . . . 235,114 9,645 2,3L (5) 242,433
.. . .. . .

General . . . . . . . . . 22,293 14,685 387 1 36,592
.. .

Plant held for future use 3,939 - - - 3,939
. .... .

Completed Construction not Classified - 126,780 - - 126,780

Construction Work in Progress . 174,744 (91,154) - - 83,590
. .

Plant Acquisition Adjustments . 1,861 - - (181) 1,680

$ 005,175 $ 64,218 $ 3.226 $ (181) $1,065,9861Total Utility Plant . . . ....

Year ended December 31,1982
Electric Utility Plant:

Production . . . . $ 355,771 $ 633 $ 106 - $ 356,298
. . . . ..

Transmission . . . . . . 179,778 31,500 347 $ (5) 210,926
. .. . ..

Distribution . 225,152 12,463 2,506 5 235,114
. ... .. . .

General . . . . . . . 20,646 2,046 399 - 22,293
..... ... .. ... .

Plant held for future use . . . . . . . 3,316 623 - - 3,939
..

Construction Work in Progress . . . . 135,606 53,843 14,705 - 174,744
..

Plant Acquisition Adjustments 2,043 - - (182) 1,861
. . .

Total Utility Plant . . . . . . . . $ 922.312 $101,108 $18,063 $(182) $1,005,175
.

Year ended December 31,1981
Electric Utility Plant:

Intangible . . . $ 34 - $ 34 - -

............. . . ..

Production . . . 355,084 $ 2,035 1,369 $ 21 $ 355,771
... .... ...

Transmission 171,810 8,356 383 (5) 179,778
. ...... .....

Distribution 212,035 15,673 2,561 5 225,152
.. ... . . . . . .

General . . . . . . 18,607 2,233 173 (21) 20,646
. . . . .

Plant held for future use 3,316 - - - 3,316
..... . ..

Construction Work in Progress . . . . . 17,702 117,904 - - 135,606
..

Plant Acquisition Adjustments 2.224 - - (181) 2,043
..... .

Total Utility Plant . . $ 780,812 $146.201 $ 4.520 $(181) $ 922,312

1943 1942 1941

Notes:
(1) Transfers among functional groups of accounts . $ 6 $ 5 $ 26

. . .

(2) Amortization of plant acquisition adjustments . . $ (181) $ (182) $ (181).. .
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NEW OttLEANS PUBLIC SEftVICE INC.

SCIIEDULE V-UTILITY PIANT

Years Ended December 31,1983.1982 and 1981

(In Thousandn

Column 4 Column R Column C Column D Column E Column F

Other

Chanr,es --Balance at Deb ts Balance
Berinn,ing Addition. Retirements sCredirsi at EndClassification of Per od at Cost or Sales E Notel of Period

Year ended December 31,1983
Electric Utility Plant

Production . . $141,641 $ 1,514 $ 168 $(1,140) $141,847. ...... ... .. ....

Transmission . . . . . . . . . . . . . 35,805 2,424 256 (85) 37,888. ..

Distribution . . . . . . . 160,461 10,299 1,089 262 169,933.. ... ... .

General . . . . . . . . . 18,609 706 304 187 19,198.. .. .. ... .

Plant held for future use 225 - - 1,225 1,450... .. ....

Natural Gas:
Transmission . . . . . . . . . . . . 6,360 (11) - - 6,349. . ...

Distribution . . . 64,743 2.973 285 - 67,431.......... . ........

General . . 5,429 250 46 - 5,633....... .. ..... ... . .

Transit
Land .. ..... 135 - 133 (2) -......... . .. .. .

Way and structures . . . . . . . . . . . . . 4,537 9 4,286 (260) -.

Revenue equipment . . . . . . . . . . . . . . . . . . . 8,505 - 8,505 - -

General . . . . . . . . . . . . . . . . . . 2,743 19 2,575 (187) -..... .

Construction Work in Progress . . . . . . . . . 1,655 (894) - - 761
Total Utility Plant . . . . . . . . . . . . . . $450.848 $17,289 $17,647 - $450,490

Year ended December 31,1982
Electric Utility Plant

Prod uction . . . . . . . . . . . . . . . . . . . . . $139,654 $ 2,122 $ 135 $141,641.. -

Transmission . . . . . . . . . . 35,599 287 81 35.805.... . .... -

Distribution . . . . . . . 147,475 14,039 1,053 160,461. ...... .... .. -

G ene ral . . . . . . . . . . . . . . . . . 18,348 671 410 - 18,609. .......

Plant held for future use .. . . '279 - 54 225.. .. -

Natural Gas:
Transmission . . . . . . . . . . 6,326 34 - - 6,360..... . ..

Dis tribu tion . . . . . . . . . . . . . . . . . . . . . . . . 62,216 2,751 224 - 64,743
General . . . . . . . . . . 5,433 212 216 - 5,429

Transit
Land ... .... .......... ... ... ... 135 -- - - 135
Way and structures . . . . . . . . . . . . . . . . . 4,530 10 3 - 4,537
Revenue equipment . . . . . . . . . . . . . . . 8,575 - 70 8,505. -

G e n e ra l . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,690 144 91 2,743. -

Construction Work in Progress . . . . . . . 5,307 (3,652) - - 1,655.

Total Utility Plant . . . . . . $436,567 $16,618 $ 2.337 - $450.848.... .

(Contsnuent on nert pogr}
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NEW ORLEANS PUBLIC SERVICE INC.

SCIIEDULE V-UTII.lTY PLANT 4 Continued)

Years Ended December 31.1983.1982 and 1981
In Thousands >

Column A Column H Column C Column D Column E Cels;mn F

Other
Chante*-

Balance at llebsts Halance
Hermning Addithsna Retirements irredital at End

Clannincation of Period at Coat or Sales Oate t of Period

Year ended December 31,1981
Electric Utility Plant:

Prod uctio n . . . . . . . . . . . . . . . . $135,916 $ 5,339 $1,601 - $139,654
.. .

Transmission . . . . . . 35,504 113 18 - 35,599
....... .

141,345 7,080 950 - 147,475Distribution . . . . . . . . .. . . .

G e ne ral . . . . . . . . . . . . . . . . . . 18,111 343 106 - It,,348
...

Plant held for future use 279 - - - '279
. .. . . .

Natural Gas:
Transmission . . . . . . 6,325 1 - - 6,326

..... .. . .

Distribution . . . . . . . . . 60,023 2,441 248 - 62,216
... .. . .

G e ne ral . . . . . . . . . . . . . . . . . . . . . . . . . . 5,525 102 194 - 5,4'J3

Transit:
Land 135 - - - 135

. ......... .. ....... . . .

Way and structures . . . . . . . . . . . 4,385 157 12 - 4,530
.. .

Revenue equipment. 10,237 - 1,662 - 8,575
. . . .. .. .... .

G e ne ral . . . . . . . . . . . . . . . . . . . . . . . 2,778 56 144 - 2,690
..

Construction Work in Progress 3,415 1,892 - - 5,307
. ... . ...

Total Utility Plant . . . $423,978 $17,5'!4 $4,935 - $436,567
.... .....

mi av mi

Note:
Transfers among functional groups of accounts . . . . . 31S74. __ __ ,

.

Includes transfer of land-$1,224,656 from plant in service to plant held for future use as
recommended by the 1982 FERG audit report; also includes transfer of $448,568 of transit plant
in service to electric plant in service, resulting from the transit divestiture.
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NEW ORLEANS PUBLIC SERVICE INC.

SCHEDULE V-UTILITY PLANT-4 Continued)

Years Ended December 31.1983,1982 and 1981

tle Thousandel

Columui A Column B Column C Column D Column E Column F

Other

IMi7 PalanceBalance at

C" _ ^^
Beginning Additions Retirements (Credits) at End
et Perted at Cast er 14 ales a Note s of Period

Year ended December 31,1981
*

Electric Utility Plant:
Production . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $135,916 $ 5,339 $1,601 - $139,6M

Transmission . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,504 113 18 - 35,599

Distribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141,345 7,080 950 - 147,475

General . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,111 343 106 - 18,348

Plant held for future use . . . . . . . . . . . . . . . 279 - - - 279

Natural Gas:
Transmission . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,325 1 - - 6,326

Distribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,023 2,441 248 - 62,216

Ge neral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,525 102 194 - 5,433

Transit:
Land.................................. 135 - - - 135

Way and structures . . . . . . . . . . . . . . . . . . . . 4,385 157 12 - 4,530

Revenue equipment . . . . . . . . . . . . . . . . . . . . . 10,237 - 1,662 - 8,575

Ge ne ral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,778 56 144 - 2,690

Construction Work in Progress . . . . . . . . . . . . 3,415 1,892 - - 5,307

Total Utility Plant . . . . . . . . . . . . . . . . $423,978 $17,524 $4,935 - $436,567

1M3 IM2 IMI

Note:
Transfers among functional groups of accounts . . . . . . . . . . . . . . $1,674

- -

Includes transfer of land-81,224,656 from plant in service to plant held for future use as
recommended by the 1982 FERC audit report; also includes transfer of $448,568 of transit plant
in service to electric plant in service, resulting from the transit divestiture.

S-11

.

. _ . . _ . . _ - _ . _ . , . _ ,



. _ .

,

6

MIDDLE SOUTH UTILITIES,INC. AND SUBSIDIARIES

SCHEDULE VI-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY
Year Ended December 31.1983

tia Thousands)

Column C Column D Column E Column F
Column A Column B_ Other

Additione Dedactions . guanges

Charged
se other Retiren ents. Add Balance

e Per,dat EnBetance at
Beginn6ng Charged to Accounts Rene=als and E Deduct)

nd
et Perkd Income iSete Ie Iteplacements ahate 2e

Descreation _ _

Accumulated depreciation of
utility plant:

Electric:
Intangible . . . . . . . . . . . . . . $ 253 $ 344 - - - $ 597

Production . . . . . . . . . . . . . 705,002 99,219 $1,660 $12,313 $ 11,249 804,817

Transmission . . . . . . . . . . . 204,355 19,223 37 2,060 (4,689) 216,866

Distribution . . . . . . . . . . . 541,092 57,349 54 15,671 (5,767) 577,057

General . . . . . . . . . . . . . . . . ' 41,432 3,047 433 2,011 (425) 42,476

- - - 3,962
Leased to others . . . . . . . . 3,616 346

Natural Gas:
Intangible . . . . . . . . . . . . . 372 68 - - - 440

2,223
Storage . . . . . . . . . . . . . . . . 2,010 213 - - -

Transmission . . . . . . . . . . . 6,643 765 - 6 - 7,402
,

35,280
Distribution . . . . . . . . . . . . 33,514 2,321 - 555 -

3,355
General . . . . . . . . . . . . . . . . 3,105 275 83 108 -

Transit:
Way and structures . . . . . 1,743 50 2,493 4,286 - -

Revenue equipment . . . . . 7,796 300 409 8,505 - -

General . . . . . . . . . . . . . . . . 767 73 1,731 2,571 - -

Total . . . . . . . . . . $1,551,700 $183,593 $6.900 $48,086 $ 368 $1,694.475

Accumulated depreciation of $ (21) $ 253
non-utility property . . . . . $ 246 $ 28 - -

Notes:
Provision on basis of usage or estimated life of transportation equipment

(1) (automobiles, trucks and aircraft) charged to clearing accounts and allocated on the$ 458
basis of the use of such equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Provision on basis of usage of other tangible property (coal mining equipment)
charged to fuel stock and allocated to operating expense as a portion of the cost 19
o f coal b u rn ed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 748
Amortization of pipelines charged to fuel expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 912
Interest on decommissioning of ANO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

Accumulated depreciation on equipment purchased under a lease-purchase 37
agreement................................................................. 4,726
Unrecovered investment relating to transit sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$ 6,900
Total.........................................................

$17,793
Transfer of reserve from p' ant purchased or sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . .(2)
Depreciation adjustment ordered by the Mississippi Public Service Commission(17,425)
U-d850....................................................................'

$ 368Total..........................................................
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MIDDLE SOUTH UTILITIES,INC. AND SUBSIDIARIES

SCHEDULE VI-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY
Year Ended December 31,1982

IIn Thousandel

CeLunn A Column R Column C Column D Celuonn E Column F

Other
Addit 6ons Deductione Changes

Ch.,ged
Balance et to Other Retirements. Add Balance

Beginning Charged to Areounts Renewsleand iDeduct) atEnd

pe crtesia. et Pert d 3;a,.ca aN ie is neplacements eNote is of Period

Accumulated depreciation of
utility plant:

Electric:
$ 253

Intangible . . . . . . . . . . . . . . $ 248 $ 5 - - -

Production . . . . . . . . . . . . . 618,747 89,833 $1,453 $ 5,031 - 705,002
204,3',5

Transmission . . . . . . . . . . . 188,878 17,732 - 2,255 -

Distribution . . . . . . . . . . . . 502,610 53,688 - 15,031 $ (175) 541,092
41,432

General . . . . . . . . . . . . . . . . 41,466 2,527 434 2,995 -

3,616
Leased to others . . . . . . . . 3,270 346 - - -

Natural Gas: 372
Intangible . . . . . . . . . . . . . . 304 68 - - -

2,010
Storage . . . . . . . . . . . . . . . . 1,797 213 -- -

6,6431
Transmission . . . . . . . . . . . 5,832 812 --

33,514
Distribution . . . . . . . . . . . . 31,709 2,230 - 425 -

3,105
General . . . . . . . . . . . . . . . . 2,992 271 84 242 -

Transit:
-

1,743
Way and structures . . . . . 1,648 99 - 4 -

7,796
Revenue equipment . . . . . 7,386 480 - 70 -

767
General . . . . . . . . . . . . . . . . 697 150 - 80 -

Total : . . . , . . . . . . $1,407.584 $168,454 $1,971 $26,134 $ (175) $1,551,700

Accumulated depreciation of
- - - $ 246

non-utility property . . . . . $ 214 8 32

Notes:
(1) Provision on basis of usage or estimated life of transportation equipment

(automobiles, trucks and aircraft) charged to clearing accounts and allocated on the,

$ 518;

basis of the use of such equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
738

Amortization of pipelines charged to fuel expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 715
Interest on decommissioning of ANO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

M$,

Total..........................................................
$.(175)

(2) Salva ge less cost of removal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

i
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MIDDLE SOUTil UTILITIES,INC. AND SUBSIDIARIES

SCIIEDULE VI-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY
Year Ended December 31.1981

(la Tliousandel

Calvens B Columen C Column D Colusan E Column F
Column A Other

Additions Deductio2n Changee

Choised
so Other llettrennents. Add Balance

Restan6e g Charged to Accounts Iteneenis and (Deducts at Endflalance et

et Perted Inconee f Note 1I Replacesnents (Notes 2 36 of Perted
De.crtytion

Accumulated depreciation of
utility plant:

Electric:
- - $ 1 $ 248

Intangible . . . . . . . . . . . . . . $ 184 $ 63

Production . . . . . . . . . . . . . 533,711 84,212 $1,196 $ (342) (714) 618,747

2,091 (3,123) 188,878
Transmission . . . . . . . . . . . 177,870 16,222 -

Distribution . . . . . . . . . . . . 460,103 51,565 - 12,186 3,123 502,610

General . . . . . . . . . . . . . . . 39,712 2,296 1,134 1,677 1 41,466
~

3,270
Imased to others . . . . . . . . 2,924 346 - - -

Natural Gas: 304
Intangible . . . . . . . . . . . . . . 224 80 - - -

1,797
Storage . . . . . . . . . . . . . . . . 1,585 212 - - -

155 5,832
Transmission . . . . . . . . . . . 4,874 803 --

Distribution . . . . . . . . . . . . 29,676 2,207 - 408 234 31,709-

General . . . . . . . . . . . . . . . . 2,863 256 84 228 17 2,992

Transit: 1,648
Way and structures . . . . . 1,567 96 - 15 -

1,661 - 7,386
Revenue equipment . . . . . 8,539 508 -

697138
General . . . . . . . . . . . . . . . . 688 147

-
-

Total . . . . . . . . . . $1,264.525 $159,013 $2,414 $18,062 $ (306) $1,407,534

Accumulated depreciation of $ 214
non-utility property . . . . . $ 184 $ 30 - - -

Notes:
Provision on basis of usage or estimated life of transportation equipment
(automobiles, trucks and aircraft) charged to clearing accounts and allocated on the$1,218

(1)

basis of the use of such equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , 665
Amortization of pipelines charged to fuel expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 531
Interest on decommissioning of ANO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

82,414
Total..........................................................

$3,811
(2) Transfers among functional groups of accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$(713)
(3) Transfer of reserve from plant sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 399

Transfer of reserve applicable to property purchased . . . . . . . . . . . . . . . . . . . . . . . . . . 8
Salvage less cost of removal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$ (306)Total.........................................................
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
SCHEDULE VI-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY

Years Ended Decerher 31.1983,1982 and 1981
tin Themenadal

Column A column B Column C Column D Column E Column F
(Mhe,

Additlene _ Dede,,tions h
Ofx'n',',n i.no . cm., d io n,ii,,m.ni Add Belance

'M:";"i ,s":::T, ^".:7,' 2"it,f,,"' at':T!, .;'Ar,*,.'
wa s

Year ended December 31,1983
Accumulated depreciation of

Electric: plant:
utility

Intangible . . . . . . . . . . . . . . . $ 253 $ 344 - - - $ 597
Production . . . . . . . . . . . . . . . 289,511 58,603 $ 912 $ 7,923 - 341,103
Transmission . . . . . . . . . . . . . 79,456 8,780 - 3,047 - 85,189
Distribution . . . . . . . . . . . . . . 210,430 22,401 - 7,874 $ (211) 224,746
General . . . . . . . . . . . . . . . . . . 9,775 1,395 160 717 - 10,613

Natural Gas:
Intangible . . . . . . . . . . . . . . . 372 68 - - - 440
Storage . . . . . . . . . . . . . . . . . 2,010 213 - - - 2,'t23
Transmission . . . . . . . . . . . . . 4,402 206 - 6 - 4,602
Distribution . . . . . . . . . . . . . . 8,257 536 - 79 - 8,714
General . . . . . . . . . . . . . . . . . . 763 74 58 67 - 828

Plant Acquisition Adjustment 175 2 - - - 177

Total . . . . . . . . . . . . . . $605,404 $92,622 $1,130 $19,713 $ (211) $679,232

Accumulated depreciation of
non-utility property . . . . . . . $ 71 $ 3 - - $ (21) $ 53

Year ended December 31,1982
Accumulated depreciation of

Electric: plant:
utility

$ 253Intangible . . . . . . . . . . . . . . . $ 248 $ 5 - - -

289,511Production . . . . . . . . . . . . . . . 237,769 52,556 $ 715 $ 1,529 -

79,456Transmission . . . . . . . . . . . . . 73,031 8,204 - 1,779 -

7,452 $ (175) 210,430Distribution . . . . . . . . . . . . . . 196,723 21,334 -

9,775G e ne ral . . . . . . . . . . . . . . . . . . 9,516 1,025 151 917 -

Natural Gas:
372Intangible . . . . . . . . . . . . . . . 304 68 - - -

2,010Storage . . . . . . . . . . . . . . . . . . 1,797 213 - - -

Transmission . . . . . . . . . . . . . 4,199 204 - 1 - 4,402
8,257Distribution . . . . . . . . . . . . . . 7,812 512 - 67 -

! G e ne ral . . . . . . . . . . . . . . . . . . 689 73 53 52 - 763

| Plant Acquisition Adjustment 173 2 - - - 175

Total . . . . . . . . . . . . . . $532,261 $84,196 8 919 $11,797 $ (175) $605,404

Accumulated depreciation of
$ 71non-utility property . . . . . . . $ 64 $ 7 - - -

,

|

!

l
!
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY

SCHEDULE VI-ACCUML' LATED DEPRECIATION AND AMORTIZATION OF PROPERTY-4 Continued)
Years Ended December 31.1983.1982 and 1981

(In T* 's)

Column A Column B Column C Colume D Column E Column F
Other

Additiene Deductions (h
Charged

Balance at Charged to to Other Retirements, Add Balance

Besinn6ng income Accounts Renewale and (Deducti at End

of Perted tNete II INete 21 Replacements (Neses 3+ et Period
Descript6on

Year ended December 31,1981
Accumulated depreciation of

utility plant:
Electric:

Intangible . . . . . . . . . . . . . . . - $ 63 - - $ 185 $ '248
Production . . . . . . . . . . . . . . . $184,916 48,008 $531 $ 108 4,422 237,769

Transmission . . . . . . . . . . . . . 62.361 7,264 - 1.073 4,479 73,031

Distribution . . . . . . . . . . . . . . 162,522 20,745 - 4,689 18,145 196,723

G e neral . . . . . . . . . . . . . . . . . . 7/G6 792 133 599 1,554 9,516

Natural Gas:
Intangible . . . . . . . . . . . . . . . - 80 - - 224 304

- - 1,585 1,797
Sto ra ge . . . . . . . . . . . . . . . . . . - 212

4,000 4,199
Transmission . . . . . . . . . . . . . - 199 - -

Distribution . . . . . . . . . . . . . . - 489 - 5 7,328 7,812

General . . . . . . . . . . . . . . . . . .
- 69 47 66 639 689

173 173
Plant Acquisition Adjustment - - - -

Total . . . . . . . . . . . . . $417,435 $77,921 $711 $ 6,540 $42,734 4532.261

Accumulated depreciation of
non utility property . . . . . . . $ 27 $ 5 - - $ 32 $ 64

Ik3 IW2 IMI

Notes:
(1) Accumulated amortization of utility plant acquisition adjust- $ 177 $ 175 $ 173

ments classified as depreciation . . . . . . . . . . . . . . . . . . . . . . .

(2) Provision on basis of usage of transportation equyment
(automobiles, trucks and aircraft) charged to clearing'.

accounts and allocated on the basis of the use of such $ 199 $ 204 $ 180
eq uipm e n t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Provision on basis of usage of other tangible property (Coal
Mining Equipment) charged to account 151-Fuel Stock and
allocated to operating expenses as a portion of tne cost of;

I 19 - -

' coal b u rned . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
912 715 531

|
Interest on decommissioning of ANO . . . . . . . . . . . . . . . . . . .

Total....................................
$1,130 $ 919 $ 711

i -

- - $ 3,467
(3) Transfers among functional groups of accounts . . . . . . . . .

(1) Accrued depreciation acquired through AP&L/ Ark-Mo $42,867--

merger..............................................
(713)j

Adjustment for depreciation recorded on plant sold . . . . . . $(211) -

399'

Reserve applicable to property purchased . . . . . . . . . . . . . . .
- -

Accrued amortization acquired through AP&L/ Ark.Mo 173
| merger..............................................

- -

.

Salvage less cost of removal . . . . . . . . . . . . . . . . . . . . . . . . . . .
- $(175) 8

! Total.................................... $(211) $(175) $42,734

f

l

|

|
|
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LOUISIANA POWER & LIGHT COMPANY

SCHEDULE VI-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY

Years Ended December 31.1983.1982 and 1981
lin Thousands)

Column A Column B Column C Column D Column E Column F
Other

Additione Deduct 6ene Changes

Ch., sed
Belance at to Other Retirements. Add Balance

Char ed to Accounts iDed at End
Bestenenf Renewals and. t sote.ucua cerie i,,,o e isoie n Rw.cen,eni -> a periodDe.,ri, tion

Year ended December 31,1983
Accumulated depreciation of

utility plant:
Electric:

Production . . . . . . . . . . . . . . . $181,592 $16,420 - $ 3,983 $ 11,249 $205,278
Transmission . . . . . . . . . . . . . 64,601 5,374 - 45 684 70,614
ILtribution . . . . . . . . . . . . . . 200,598 23,182 - 4,642 5,624 224,762
General . . . . . . . . . . . . . . . . . 17,685 493 $ 122 855 447 17,892
Leased to others . . . . . . . . 3,616 346 - - - 3,962

Total . . . . . . . . . . . . . . $468,092 $45,815 $ 122 $ 9,525 $ 18,004 $522,508

Year ended December 31,1982
Accumulated depreciation of

utility plant:
Electric:

Production . . . . . . . . . . . . . . . $166,996 $17,833 - $ 3,237 - $181,592
Transmission . . . . . . . . . . . . . 60,079 4,952 - 430 - 64,601
Distribution . . . . . . . . . . . . . . 183,070 21,688 - 4,160 - 200,598
General . . . . . . . . . . . . . . . . . . 18,360 467 $ 167 1,309 - 17,685
Leased to others . . . . . . . . 3,270 346 - - - 3,616

Total . . . . . . . . . . . . . . $431,775 $45,286 $ 167 $ 9,136 - $168,092

Year ended December 31,1981
Accumulated depreciation of

utility plant:
Electric:

Production . . . . . . . . . . . . . . . $149,765 $17,788 - $ 557 - $166,996
Transmission . . . . . . . . . . . . . 55,659 4,630 - 554 $ 344 60,079
Distribution . . . . . . . . . . . . . . 167,171 20,409 - 4,166 (344) 183,070

General . . . . . . . . . . . . . . . . . . 17,823 446 $ 885 794 - 18,360

Leased to others . . . . . . . . . 2,924 346 - - - 3,270

Tota! . . . . . . . . . . . . . . $393,342 $43,619 $ 885 $ 6,071 - $431,775

Igns Ign: 19st

Notes:
(1) Provision on basis of estimated life of transportation equipment

(automobiles and trucks) charged to a clearing account and
allocated on the basis of the use of such equipment ... .. ..... . $ 122 $ 167 $ 885

(2) Transfer among functional groups of accounts . . . . . . . . . . . . . . . . - - $ 344

(3) Transfer of reserve from plant purchased or sold . . . . . . . . . . . . . $18,004 - -

Accumulated depreciation on property acquired . . . . . . . . . . . . . . . - - -

Transfer of gain on sale from reserve to other accounts ....... - - -

To tal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 18,004 - -

S-17
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MISSISSIPPI POWER & LIGHT COMPANY

SCHEDULE VI-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY
Years Ended December 31.1983.1982 and 1981

da TL 4)

Calumn A Column B Column C Column D Column E Column F

Add 6ti.no Dede, tion. Che ges

w, n. A. n,.
~
M:",!:: ct"'" '- t=W tiran" 't.1 .r'41

Dn

Year ended December 31,1983
Accumulated depreciation of

utility plant:
Electric: $177,534

Production . . . . . . . . . . . . . . . $158,508 $18,489 $ 748 $ 211 -

Transmission . . . . . . . . . . . . . 43,821 4,077 37 199 $ (5,373) 42,363

Distribution . . . . . . . . . . . . . . 73,386 6,908 - 2,059 (11,180) 67,055

General . . . . . . . . . . . . . . . . . . 6,600 539 76 161 (872) 6,182

Total . . . . . . . . . . . . . . $282,315 $30,013 8.861 $2,630 $ (17,425) $293,134

Accumulated depreciation of
$ 200

non-utility property . . . . . . . $ 175 $ 25 - - -

Year ended December 31,1982
Accumulated depreciation of

utility plant:
Electric: $158,508

Production . . . . . . . . . . . . . . . $143,754 $14,097 $ 738 $ 81 -

43,821
Transmission . . . . . . . . . . . . . 40,537 3,623 - 339 -

73,386
Distribution . . . . . . . . . . . . . . 69,560 6,115 - 2,289 -

6,600
General . . . . . . . . . . . . . . . . . . 6,492 420 75 387 -

Total . . . . . . . . . . . . . . $260,343 $24,255 $ 813 $3,096 - $282,315

Accumulated depreciation of Wnon-utility property . . . . . . . $ 150 $ 25 - - -

Year ended December 31,1981
Accumulated depreciation of

utility plant:
Electric:

Production . . . . . . . . . . . . . . . $129,306 $14,023 $ 665 $ 240 - $143,7M
437 - 40,537

Transmist ion . . . . . . . . . . . . . 37,758 3,216 -

2,443 - 69,560
Distribution . . . . . . . . . . . . . . 66,252 5,751 -

G e ne ral . . . . . . . . . . . . . . . . . . 6,218 368 73 167 - 6,492

Total . . . . . . . . . . . . . . $239,534 $23,358 8 738 $3,287 - $260,343

Accumulated depreciation of
- - - Wnon-utility property . . . . . . . $ 125 $ 25

'"' '** '"'

Notes:
(1) Provision on basis of estimated life cf transportation equipment

(automobiles trucks and aircraft) charged to a clearing account
and allocated on the basis of the use of such equipment ...... $ 76 $ 75 $ 73

748 738 665
Amortization of pipelines charged to fuel expense . . . . . . . . . . . .
Accumulated depreciation on equipment purchased under a

37 - -

lease-purchase agreement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3$3$To tal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 861

(2) Depreciation adjustment ordered by the MPSC U-3850....... . $(17,425)
- -
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NEW ORLEANS PUBLIC SERVICE INC.

SCHEDULE VI-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY
Years Ended December 31,1983.1982 and 1981

(la T' '

Column A Coloma B Column C Column D Column E Column F

O
.. wue-. C the.r..

.C.i ,-- o.l m. B.i.

M""d ci:::dr ^r ," t"c:', .t ,o fue, .rda^
o- a

Year ended December 31,1983
Accumulated depreciation of

utility plant
Electric:

Production . . . . . . . . . . . . . . . $ 75,391 $ 5,707 - $ 196 - $ 80,902
Transmission . . . . . . . . . . . . . e 16,477 992 - (1,231) - 18,700

Distribution . . . . . . . . . . . . . . 56,678 4,858 $ 54 1,096 - 60,494

General . . . . . . . . . . . . . . . . . . 7,372 620 75 278 - 7,789

Natural Gas:
Transmission . . . . . . . . . . . . . 2,241 559 - - - 2,800

Distribution . . . . . . . . . . . . . . 25,257 1,785 - 476 - 26,566
General . . . . . . . . . . . . . . . . . . 2,342 201 25 41 - 2,527

Transit
Way and structures . . . . . . 1,743 50 2,493 4,286 - -

Revenue equipment . . . . . . . 7,796 300 409 8,505 - -

General . . . . . . . . . . . . . . . . . . 767 73 1,731 2,571 - -

Total . . . . . . . . . . . . . . $196,064 $15,145 $4,787 $16,218 - $199,778

Year ended December 31,1982
Accumulated depreciation of

utility plant
Electric:

Production . . . . . . . . . . . . . . . $ 70,228 $ 5,347 - $ 184 - $ 75,391
Transmission . . . . . . . . . . . . . 15,231 953 - (293) - 16,477

Distribution . . . . . . . . . . . . . . 53,257 4,551 - 1,130 - 56,678

General . . . . . . . . . . . . . . . . . . 7,098 615 $ 41 382 - 7,372

Natural Gas:
Transmission . . . . . . . . . . . . . 1,633 608 - - - 2,241

Distribution . . . . . . . . . . . . . . 23,897 1,718 - 358 - 25,257

G e ne ral . . . . . . . . . . . . . . . . . . 2,303 198 31 190 - 2,342

Transit
Way and structures . . . . . . 1,648 99 - 4 - 1,743

Revenue equipment . . . . . . . 7,386 480 - 70 - 7,796

General . . . . . . . . . . . . . . . . . . 697 150 - 80 - 767

Total . . . . . . . . . . . . . . $183,378 $14,719 8 72 $ 2,105 - $196,064
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NEW ORLEANS PUBLIC SERVICE INC.

SCHEDULE Yl-ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY-4 Continued)
Years Ended December 31,1983.1982 and 1981

(la Theunende)

Column B Column C Column D Caluma E Column F
Column A Other

Add 6Hona Deductione Ch
ch., sed salance

sesence at to other neuren.enta,

( et Re ments I actl eP
eDeecription

Year ended December 31,1981
Accumulated depreciation of

utility plant:
Electric: $ 70,228$(1,247)Production . . . . . . . . . . . . . . . $ 64,588 $ 4,393 -

-

27 - 15,231
Transmission . . . . . . . . . . . . 14,146 1,112 -

53,257888
Distribution . . . . . . . . . . . . . . 49,485 4,660 -

-

7,098
General . . . . . . . . . . . . . . . . . . 6,482 690 $ 43 117 -

Natural Gas: 1,633
Transmission . . . . . . . . . . . . . 1,029 004 - - -

403 - 23,897
Distribution . . . . . . . . . . . . . . 22,582 1,718 -

General . . . . . . . . . . . . . . . . . . 2,241 187 37 162 - 2,303

Transit: 1,648
Way and structures . . . . . . 1,567 96 - 15 -

7,386
Revenue equipment . . . . . . . 8,539 508 - 1,661 -

General . . . . . . . . . . . . . . . . . . 688 147 - 138 - 697

Total . . . . . . . . . . . . . . $171,347 $14,115 $ 80 $ 2,164 - $183,378
a

esas swa iwi

Note:
Provision on basis of estimated life of transportation equipment (auto-

mobiles and trucks) charged to a clearing account and allocated on the 61 $ 72 $ 80
basis of the use of such equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $

4,726 - -

Unrecovered investment relating to transit sale . . . . . . . . . . . . . . . . . . . . .
$4,787 $ 72 $ 80
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MIDDLE SOUTH UTILITIES,INC. AND SUBSIDIARIES

SCHEDULE Vill-VALUATION AND QUALIFYING ACCOUNTS
Years Ended December 31.1983,1982 and 1981

(In Thousandel

Column A Column B Calven C Column D Column E

Addettene he n
_

0?>t "'ia'*""
.non-.

*
non- e.

"s ,t;'" t'4"ed_M=! Tn;:".? ^=';?o.,
Year ended December 31,1983

Accumulated Provisions Deducted from Assets-
~ $ 3,893Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 2,602 $ 7,814 - $ 6,523

Reserves Not Deducted from Assets:
Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . . $22,722 $ 6,465 $ 307 $ 3,896 $25,598
Injuries and damages (Note 3) . . . . . . . . . . . . . . . 8,629 6,744 375 7,169 8,579

Pensions and benefits (Note 4) . . . . . . . . . . . . . . . 1,974 5,604 2,025 6,728 2,875

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $33J $18,813 $2,707 $17,793 $37,052

Year ended December 31,1982
Accumulated Provisions Deducted from Assets- $ 6.988 $ 2,602Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 2,260 $ 7,330 -

Reserves Not Deducted from Assets:
Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . . $21,994 $ 4,264 $ 307 $ 3,843 $22,722
Injuries and damages (Note 3) . . . . . . . . . . . . . . . 7,724 7,351 952 7,398 8,629

Pensions and benefits (Note 4) . . . . . . . . . . . . . . . 1,083 5,132 1,526 5,767 1,974

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3y $16,747 $2,785 $17,008 $33,325
Year ended December 31,1981

Accumulated Provisions Deducted from Assets- $ 5,711 $ 2,260Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 2,253 $ 5,718 -

Reserves Not Deducted from Assets:
Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . . $16,178* $ 6,512 $ 307 $ 1,003 $21,994
Injuries and damages (Note 3) . . . . . . . . . . . . . . . 6,901 6,466 1,554 7,197 7,724

Pensions and benefits (Note 4) . . . . . . . . . . . . . . . .1,541 3,054 (252) 3,260 1,083

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $24,620 $16,032 $1,609 $11,460 $30,801

Notes:
(1) Charged to clearing and other accounts.
(?) Deductions from reserves representlosses or expenses for which the respective reserves were

created. In the case of the reserve for doubtful accounts, such deductions are reduced by recoveries
of amounts previously written off.

(3) Injuries and damages reserve is provided to absorb all current expenses appropriate thereto
and for the estimated cost of settling claims for injuries and damages.

(4) Pensions and benefits reserve is provided to account for provisions made by AP&L for group
medical insurance coverage on its employees up to a limit as dermed in the policy with the carrier.

* Reclassification of the property insurance reserve balance for one subsidiary in 1980 has been made
to deferred debits for financial statement presentation.
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY

SCHEDL*LE VIII-VALUATION AND QUALIFYING ACCOUNTS.

Years Ended December 31,1983.1982 and 1981

1in Thousandel

Column A Column B Column C Omlemn D feauen E __

Additkne

Bolence et reen Other Bolence

".N:=f "i"'" '- te'.un ' "(::m 2:!" er4" _
n.ew,-

Year ended December 31,1983
Accumulated Provisions Deducted from $ 2.179Assets-Doubtful Accounts . . . . . . . . . . $ 1,538 $g - $1,406 -

Reserves Not Deducted from Assets: $ 5,291$ 806Property insurance . . . . . . . . . . . . . . . . . $ 4,520 $1,577
--

1,0222,188Injuries and damages (Note 2) . . . . . . . 657 2,553 --

2,875
Pension and benefits (Note 3) . . . . . . . . 1,974 5,604 $2,025 6,728 -

$ 9,188Total . . . . . . . . . . . . . . . . . . . . . . $ 7,151 g $2,025 $9,722 -

Year ended December 31,1982
Accumulated Provisions Deducted from $ 1,538$1,748Assets-Doubtful Accounts . . . . . . . . . . $ 1,396 $1,890

--

Reserves Not Deducted from Assets: $ t,520$ 813Property insurance . . . . . . . . . . . . . . . . . $ 3,973 $1,360
--

'

6573,220Injuries and damages (Note 2) .. .... . 781 3,096 --

1,974
Pension and benefits (Note 3) . . . . . . . . 1,083 5,132 $1,526 5,767 -

$ 7,151Total . . . . . . . . . . . . . . . . . . . . . . $ 5,837 $9,588 $1,526 $9,800 -

Year ended December 31,1981
Accumulated Provisions Deducted from $1,832 $ 93 $ 1,396

Assets-Doubtful Accounts . . . . . . . . . . $ 1,396 $1,739 -

Reserves Not Deducted from Assets:
$ 428 $ (32) $ 3,973

Property insurance . . . . . . . . . . . . . . . . . $ 825 $3,608
-

3,099 250 781
Injuries and damages (Note 2) . . . . . . . 772 2,858 -

1,083
Pension and benefits (Note 3) . . . . . . . . 1,541 3,054 $(252) 3,260 -

Total . . . . . . . . . . . . . . . . . . . . . . $ 3,138 $9,520 8,g) $6,787 $ 218 $ 5,837

Notes:
(1) Deductions from reserves represent losses or expenses for which the respective reserves were

created. In the case of the reserve for doubtful accounts, such deductions are reduced by recoveries
of amounts previously written off.

(2) Injuries and damages reserve is provided to absorb all current expenses appropriate thereto
and for the estimated cost of settling claims for injuries and damages.

(3) Pensions and benefits reserve is provided to account for provisions made by AP&L for group
medical insurance coverage on its employees up to a limit as defined in the policy with the carrier.

(4) Amounts in this column reflect the reclassification of 1980 Ark.Mo ending balances to AP&L.

.
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LOUISIANA POWER & LIGHT COMPANY

SCHEDULE Vill-VALUATION AND QUALIFYING ACCOUNTM
Years Ended Deeensber 31.1983,1983 and 1981

H. Th d.6

c4 cn c+ c cm n cm
4

M "'''"""'
n*-am- .i

DT|2 CI.".'.'.'" h n UE fr".1__n nce
Year ended December 31,1983

Accumulated Provisions Deducted from Assets-
Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 135 $3,547 $3,547 $ 135-

Reserves Not Deducted from Assets:
$2,576 $4,540Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . . $4,531 $2,585 -

Injuries and damages (Note 3) . . . . . . . . . . . . . . . 1,040 1,107 $ 571 1,761 957

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $5,571 $3,692 8 571 $4,337 $5,497

Year ended December 31,1982
Accumulated Provisions Deducted from Assets-

$2,681 8 135Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 135 $2,681 -

Reserves Not Deducted from Assets:
$2,206 $4,531Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . 86,137 $ 600 -

Injuries and damages (Note 3) . . . . . . . . . . . . . . . 1,394 1,M3 $ 452 1,879 1,040

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $7,531 $1,673 $ 452 $4,085 $5,571

Year ended December 31,1981
Accumulated Provisions Deducted from Assets-

$1,875 $ 135Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 135 $1,875 -

Reserves Not Deducted from Assets:
$ 368 $6,137Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . . $5,905 8 600 -

injuries and damages (Note 3) . . . . . . . . . . . . . . . 1,093 994 $ 587 1,180 1,394

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $6,998 $1,494 $ 587 $1,548 $7,531

Notes:
(1) Charged to clearing and other accounts.

(2) Deductions from reserves represent losses or expenses for which the respective reserves were
created. in the case of the reserve for doubtful accounts, such deductions are reduced by recoveries

,

of amounts previously written off.

(3) Injuries and damages reserve is provided to absorb all current expenses appropriate thereto
and for the estimated cost of settling claims for injuries and damages.

.

as
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MISSISSIPPI POWER & LIGHT COMPANY

SCHEDt'IE Ylli-val UATION AND gl'Al.lFilNG ACCOUNTS
Years Ended Iwember 31. IM3. IM2 and IMI

a. n *>

c4 rn c.w.c . .. n tw. n
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Year ended December 31,1983
Accumulated Provisions Deducted from Assets- $ 17 $ 679Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 154 8 542 -

Reserves Not Deducted from Asseta:
8 348 8 7,928$6,332 $1,944Property insurance -

.........................
281 2,346Injuries and damages (Note 2) . . . . . . . . . . . . . . . 2,255 372 -

8 629 $10,274Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,587 $2,316 -

Year ended December 31,1982
Accumulated Provisions Deducted from Assets- $1,106 8 154Doubtful Accounta . . . . . . . . . . . . . . . . . . . . . . . . $ 154 $1,106 -

Reserves Not Deducted from Assets:
$ 764 $ 6,332Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . $5,152 $1,944 -

76 2,255Injuries and damages (Notes 2 and 3) . . . . . . . . . 1,959 372 -

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $7,111 82,316 ~$ 840 $ 8,587-

Year ended December 31,1981
Accumulated Provisions Deducted from Assets- $1,047 $ 154Doubtful Accounta . . . . . . . . . . . . . . . . . . . . . . . . $ 154 $1,047 -

Reserves Not Deducted from Assets:
$ 5,152Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . $3,208 $1,944 - -

Injuries and damages (Notes 2 and 3) . . . . . . . . . 1,046 816 $1,036 8 939 i,959

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4.254 $2,760 $1,036 8 939 8 7,111

Notes:
(1) Deductions from reserves represent losses or expenses for which the respective reserves were

created. In the case of the reserve for doubtful accounts, such deductions are reduced by recoveries
of amounta previously written off.

(2) Injuries and damages reserve is provided to absorb all current expenses appropriate thereto
and for the estimated cost of settling claims for injuries and damages.

(3) E*fective during 1981, MP&L commenced recognizing deferred income taxes on the injuries
,

and damages reserves which resulted in no effect on net income.

I

i
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!

I S 24



_ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ - ________ _ -__ _ ________________ _ _ _ _ _ _ _

s

.

NEW ORLEANS PUBLIC SERVICE INC.

SCHEDULE VIII-VAIEATION ANI) QUALIFYING ACCOUNTS
Years Ended IMesnber St. lW3. tw2 and IMI

o. wi

c. cm cc rn t ... r.

Add._ti.no

Ba4aare et r.== heaeace

W:f M'" 1""!I P.3 fd"' _'

n.- *
Year ended December 31,1983

Accumulated Provisions Deducted from Assets- $1,553 8 900Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . 8 775 $1,678 -

Reserves Not Deducted from Assets:
Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7.339 8 360 $ 307 $ 166 8 7,840

Injuries and damages (Note 3) . . . . . . . . . . . . . . . 4,677 2,712 (196) ?,939 4,254

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 12,016 $3,072 8 til $3,105 $12,094

Year ended December 31,1982
Accumulated Provisions Deducted from Assets- $1,453 $ 775Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 575 $1,653 -

Reserves Not Deducted from Assets:
Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . $ 6,732 8 360 $ 307 $ 60 $ 7,339

Injuries and damages (Note 3) . . . . . . . . . . . . . . . 3,590 2,810 500 2,223 4,677

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10,322 $3,170 $ 807 $2,283 $12,016

*

Year ended December 31,1981
Accumulated Provisions Deducted from Assets- $ 957 8 575Doubtful Accounts . . . . . . . . . . . . . . . . . . . . . . . . $ 475 $1,057 -

Reserves Not Deducted from Assets:
Property insurance . . . . . . . . . . . . . . . . . . . . . . . . . 8 6,272 8 360 $ 307 $ 207 $ 6,732

Injuries and damages (Note 3 ) . . . . . . . . . . . . . . . 3,740 1,898 (69) 1,979 3,590

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 10,012 $2,258 8 2'ia $2,186 $10,322

Notes:
(1) Charged to clearing and other accounts.
(2) Deductions from reserves represent losses or expenses for which the respective reserves were

created. In the case of the reserve for doubtful accounts, such deductions are reduced by recoveries
of amounts previously written off.

(3) Injuries and damages reserve is provided to absorb all current expenses appropriate thereto
and for the estimated cost of settling claims for injuries and damages.
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MIDDLE SOUTH UTILITIES. INC. AND SUBSIDIARIES

SCHEDL'LE X--.St'PPLEMENTARY INCOME STATEMENT INFORMATION

Years Ended December 31. Itsa.19st and 19st

tia Themens.dse

(eleana Il
fate.ma A n

.e
.

i I
hela

Year ended December 31,1983

Taxes, other than payroll and income taxes:
$ 74,264

A d Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
27,416

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13,7?3

0ther...............................................

Total...........................................
$115,4Tg

Year ended December 31,1982

Taxes, other than payroll and income taxes:
$ 70,933

A d Valore m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
40,023

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
.

13,437
Other...............................................

$124.393
Total...........................................

Year ended December 31,1981

Taxes, other than payroll and income taxes:
8 63,976

A d Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
36,772

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
11,195

0ther...............................................

$111,943
Total...........................................

(1) Taxes other than payroll and income taxes includes taxes charged to
clearing accounts and distributed from those accounts to appropriate operating
and construction accounts or charged directly to construction and other
appropriate accounts and are net of severance tax credits, which credits are
included in miscellaneous income and deductions-net for financial statement
presentation.

(2) Taxes other than payroll and income taxes excludes taxes on discontin.
ued transit operations.

i
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY

SCHEI)L'LE X--8t'PPLEMENTARY INCOME STATEMENT INFORMATION
Years Ended Deceenher 31. IM3. IM2 and IMI

ile Thou. andes
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Year ended December 31,'1983

Taxes, other than payroll and income taxes:

A d Valo re m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $25,696

State and city franchise (Note 2) . . . . . . . . . . . . . . . . . . . . . . . 1,040

Other................................................ 6,560

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $33.296

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $22,265

Year ended December 31,1982

Taxes, other than payroll and income taxes:

A d Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $26,010

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,297

Other................................................ 4,782

To tal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $4 5,098

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $17.765

Year ended December 31,1981

Taxes, other than payroll and income taxes:

A d Va lo re m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $24,201

State and city franchine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,261

Other................................................ '4,39;

Tota l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $41,857

Technical services, consultation and assistance rendered at cost
u nder contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 13,613

(1) Taxen other than payroll and income taxes includen taxes charged to
clearing accounta and distributed from those accounta to appropriate operating
and construction accounts or charged directly to construction and other
appropriate accounts.

(2) In 19KI, principally all city franchise taxes were no longer reflected on
Al%I!n books an an expense but were directly recorded as a liability payable
to the city.
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LOUISIANA POWER & 1.lGHT COMPANY

SCHEDULE X-8UPPLEMENTARY INCOME STATEMENT INFORMATION
Yeare Ended Dee,aiber 31.19sa.1982 and 1981

o.w .

l'esa.. se_totesi. A

.. , h
< i.

..

nni

Year ended December 31,1983

Taxes, other than payroll and income taxes:

A d Vab re m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 13,918
7,719

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
2,952

Other................................................

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $24,589

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20.151

-

Year ended December 31,1982

Taxes, other than payroll and income taxes:

Ad Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 12.757
7,122

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other................................................
,,P.S i

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $g*>

Technical services, consultation and assistance rendered at cost
undet aontract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $14,9* 2

Year ended December 31,1981

Taxes, other than payroll and income taxes:
$12,289

A d Valo re m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6,535

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
1,862

Other................................................

Total : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20/i86

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , $10,7!M

(1) Taxes other than payroll and income taxes includes taxes charged to
clearing accounta and distributed from those accounts to appropriate operating
and construction accounta or charged directly to construction and other
appropriate accounts.
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MISSISSIPPI POWElt & LIGHT COMPANY

SCHEDULE X-Bl'PPLEMENTARY INCOME STATEMENT INFORMATl0N
Years Ended Iloeesahoe St. Itas 19st. and lost

de tineusendst

tete.no A teau.no B

,.eo i.o u. .o.ne i,i

Year ended December 31,1963

Taxes, other than payroll and income taxes:
'

A d Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 813,954

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,050

Other................................................ 1,256

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 820,260

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 8,770

Year ended December 31.1982

Taxes, other than payroll and income taxes:

A d Valore m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 812,658

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,586

Other................................................ 1,048

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 819,292

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 6,921

Year ended December 31,1981

Taxes, other than payroll and income taxes:

A d Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 11.430

State and city franchise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,300

Other................................................ 1,4'14

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 818,164

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 6,27f,

1) Taxes other than payroll and income taxes includes taxes charged to
clear (ing accounta and distributed from those accounts to appropriate operating
and construction accounts or charged directly to construction and other
appropriate accounts.
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NEW ORI.EAN8 PUHl.1C SERVICE INC.

MCHEDL't.E X-8t' ppt.EMENTARY INCOME STATEMENT INFORM ATION

Years Ended December St.19n3.1943 and 1981
o. w .-

t'.4ea.a a
t'ese.ma 4 _

+ e T.m.J-at'- -w

Year ended December 31,1983

Taxes, other than payroll and income taxes:
$ 5,592

A d Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

State and city franchine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . 10,809

131
Other................................................

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 16,532

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5,R14

Year ended December 31,1982

Taxes, other than payroll and income taxes:

Ad Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5,676

State and city franchine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
10,827

48
Other................................................

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 16,551_

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 5,190

Year ended December 31.1981

Taxes, other than payroll and income taxes:

Ad Valorem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5,070
10,032

State and city franchine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
M

Other................................................

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 15.1 M

Technical services, consultation and assistance rendered at cost
under contract with MSS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 3,999

(1) Taxes other than payroll and income taxes include taxes charged to
clearing accounta and dintnbuted from thone accounts to appropriate operating
and construction accounta or charged directly to construction and other
appropriate accounts.

(2) Taxes other than payroll and income taxes excludes taxes on discon-
tinued transit operations.
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EXHIBIT INDEX

The following exhibits indicated by an asterisk preceding the exhibit number are filed herewith.
The balance of the exhibits have heretofore been filed with the Commission, respectively, as the
exhibits and in the file numbers indicated and are incorporated herein by reference. Reference is made i

'to a duplicate list of exhibits being filed as a part of this Form 10 K, which list, prepared in accordance
with item 601 of Regulation S-K of the SEC,immediately precedes the exhibits being physically filed
with this Form 10 K.

(3) Articles of Incorporation and Hy Laws

MSU
| (a) 1-Restated Articles of Incorporation of MSU, as currently in effect (A 1 to Form U 1

in 704789).
, (a) 2-By Laws of MSU as amended and currently in effect (9(a)-2 to Form 10-Q for the
'

quarter ended .fune 30,1979, in 13517).

'AP&L 4

(b) 1-Agreement of Consolidation or Merger of AP&L, as amended ((3)(b)1 to Form 10 K
for the fiscal year ended December 31,1981, in 0-375).

(b) 2-Articles of Amendment of the Agreement of Consolidation or Merger (Articles of
incorporation) of AP& L, as executed June 15,1982(19(b) to Form 10-Q for the quarter
ended June 30,1982, in 0 375).

*(b) 3-Articles of Amendment of the Agreement of Consolidation or Merger (Articles of
Incorporation) of AP&L, as executed January 25,1984.

*(b) 4-By Laws of AP&L, as amended and currently in effect.

LP&L
(c) 1-Restated Articles of incorporation of LP&L, as executed February 21,1980 (A 1 to

Form U 1 in 70-6491).
(c) 2-Articles of Amendment to Restated Articles of Incorporation of LP&L, as executed

.

October 28,1980 (C 1 to Hule 24 Certificate in 704491). L

(c) 3-Articles of Amendment to Restated Articles of incorporation, as amended, of LP&L,
an executed May 12,1982 (C 1 to Rule 24 Certificate in 704045).

(c) 4-Articles of Amendment to Restated Articles of Incorporation, as amended, of LP&L,
as executed February 16,1983 (C 1 to Rule 24 Certificate in 70 GN14).

(c) 5-By Laws of LP&L, as amended and currently in effect (A 4 to Form U 1 in 70-6962)

MP&L
'

(d) 1-Restated Articles of Incorporation of MP&L, an executed December 21,1983 (A 5 to
i Form U 1 in 704902).

2-By 980 Form USS). Laws of MP&L, as amended and currently in effect,(filed under item 13(b), MP&L,(d)
1

NOPSI
,

(e) 1-Restatement of Articles of Incorporation of NOPSI, as executed September 30,1969 ,

(A 1 to Form U 1 in 70-6392).
i (e) 2-Articles of Amendment to Restatement of Articles of Incorporation of NOPSI, as i
I executed February 27,1980 (A 2(a) to Rule 24 Certificate in 70 ra92). .

'

(e) 3-Articles of. Amendment to Restatement of Articles of Incorporation, an amended, of
NOPSI,a.n executed March 19,1980 (C 1 to Rule 24 Certificate in 704 04).

t
,

(e) 4-Articles of Amendmcr.t to Restatement of Articles of incorporation, as amentled, of
NOPSI, an executed January 23,1984 (A 7(d) to Form U 1 in 704962).

(e) 5 -Ily laws of NOPSI, as amended and currently in effect (A 8 to Form U 1 in 704tH12).

; (4) Instruments I)efining Rights of Security Holders, including indentures

| MSU
! (a) 1-Credit Agreement, dated as of June M,1980 (111 to f(ule 24 Certificate, dated June 27,

|
1930, in 70 6450).

c.i
.
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(a) 2-Fee (4)(b) through (4) (e) below for instruments defining the rights of holders of
long term debt of AP&L, LP&L, MP&L and NOPSI.

3-Second Amended and Restated Banklean Agreement d ted as of June 15,1981,among
4

(a) MSE, the Banks named in Schedule 1 thereto and Manufacturers Hanover Trust
Company, as agent for the Banks (A to Rule 28 Certificate, dated July 1,1981, in
70-6o92), as amended an of February 5,1982 (A to Rule 24 Certificate, dated June 2,
1982, in 70-6592) as of June 30,1983 (A to Rule 24 Certificate, dated July 11,1983,
in 706592) and as of December 30,1983 (A to Rule 24 Certificate, dated January 5,
1984, in 70-6592).

4-Loan Agreement dated as of February 5,1982, among MSE, the banks listed therein(a) as lending banks, and Credit Suisse First Boston Limited, as Agent (A to Rule 24
Certificate, dated February 15,1982,in 70-6600), as amended as of February 18,1983
(A to Rule 24 Certificate, dated February 28,1983, in 70-6600) and as of December
30,1983 (A to Rule 24 Certificate, dated January 5,1984, in 746600).

5-Mortgage and Deed of Trust, dated an of June 15,1977 from MSE to United States(a) Trust Company of New York and Malcolm J. Hood, Trustees, as supplemented by1977,
three Supplemental Indentures (H and C to Rule 24 Certificate, date<f June 30, Form
in 70-5890 (First); H to Rule 24 Certificate in 706259 (Second); and 20(aF5 to
10-Q for the quarter ended June 30,1981, in 13517 (Third)).

G-Revolving Credit Agreement dated as of December 31,1982,among SFI, SFI's pare,t(a)
companies and Hibernia National Bank (14 to Rule 24 Certificate in 70-6803).

7-lean Agreement, dated as of December 20,1972, between SFI, AP&L LP&L, MP&L,(a) N OPSI and The First National Bank of Chicago (H 3 to Hule 24 Certificate in 70-5;rl4).

8-lean Agreement, dated as of December 31,1982, between MSS and Citibank, N.A. (H 1(a) to Form U 1 in 70-6804),

SFI, Clip iet Oil Corporation and9-lean Agreement, dated as of May 28,1980
the System operating companien (H 17 to Eorm U-among ! in 7468 8), as amended by First(a)

Amendment (H to Itule 24 Certificate, dated July 31,1981, in 704 28), and Second
Amendment (2 to Rule 24 Certificate, dated January 31,1983, in 70-6769),

10-Participation Agreement, dated as of October 31,1978, between SFI and The Aetna(a)
70-6208),as amended by First Am(J to Rule 24 Certificate, dated January 31,1979, inCasualty and Surety Company endment( A to Hule 24 Certificate, dated January 31,
1980, in 70-6208).

ll-Letter of Credit and Itevolving loan Agreement, dated September 9,1982, among SFI(a) and Crocker National llank (ll 2(a) to Rule 24 Certificate, dated October 29,1982,
in 70-6761).

AP&L
even Su piemental Indentures

(b) -Mortgage and Deed of Trust, as amended by thirty +in 2 7605 Second);7(d)in 2-8100
(7(d) in 2 51041 (Mortgage); 71b) in 2 7121 (First); 7(c)
(Third); 7(a) 4 in 2 84M2 (Fourth); 7(a)-5 in 2 9149 (Fifth); 4(a)6 2 9789 (Sixth); 4(a)7
in 210261 (Seventh); 4(a)8 in 211043 (Eighth); 2(ht9 in 211468 (Ninth); 2(hblo in
215767 (Tenth); D in 743952 (Eleventh); D in 70 4099 (Twelfth); 4(d) in 2 23185
(Thirteenth); 2(c) in 2 28114 (Fourteenth); 2(c) in 2 25913 Fifteenth); 2(c) in 2 28869
(Sixtrenth); 261) in 2 28869 IScventeenth); 2(c) in 235107 ( hteenth); 2(d)in 236646

(Nineteenth); 2(c) in 2 39253 (Twentieth); 2(c) in 2 41080 ( enty first); C1 to Rule
70 5151 (Twentymecond); Cl to Itute 24 Certificate in 70 525724 Certificate in

(Twenty third); C to Rule 21 Certificate in 70 5383 (Twer.ty fourth); &l to Rule 24
Certificate in 70-5404 (Twenty fif th); C to Rule 21 Certificate in 7a5502(Twenty six th);

cventh); G1 to Rule 28 Certificate in
G1 to Rule 28 Certificate in 70 5556 (Twenty +ficate in 706078 (Twenty ninth); Of to70 5693 (Twenty.elghth); C 1 to Itub 21 Certi

706174 (Thirtieth); C1 to Itute 24 Certincate in 70 6216Itute 24 Certificate in
Thirty first); D1 to Hule 21 Certificate in 70 nl98 (Thirty +econd); A 4h 2 to Rule 28
(Certificate in706326 (Thirty third); C 1 to Rule 28 Certificate in 70 6607 (Thirty-
fourth); G1 to Hule 21 Certificate in 746650 (Thirty fifth); Cl to flute 28 Certificate
dated December 1,1982,in 706774 (Thirty 41xth); and Cl to itule 28 Certificate, dated
February 17,1983, in 70 6774 (Thirty +cventh);

E2
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LP&L

-Mortgare ami Deed of Trust, as amended by); thirty one Sup demental Indenturen (7(d)(c)
in 24317 (Mortgage); 7(b) in 2 7408 (First 7(c) in 2 8636 ccond); 4(b)3 in 219412
(Third); 4(bb4 in 212264 (Fourth); 2(b)4 in 212936 (Fifth); ) in 70-3862 (Sixth); 2(b) 7
in 2/22340 (Seventh); 2(c) in 2-24429 (Eighth); 4(cF9 fn 2 25801 (Ninth); 4(cFlo in 2 26911
(Tenth); 2(c) in 2-28123 (Eleventh); 2(c) in 2 34659 (Twelfth); C to I!ule 24 Certificate
in 70 4793 (Thirteenth); 2(b>2 in 2-38378 (Fourteenth); 21b)2 in 2 39437 (Fifteenth); |

|2fb)-2 in 2-425%I (Sixteenth); C to Itule 24 Certificate in 70 5242 (Seventeenth); C to
1

Itule 28 Certificate in 70 5330 (Eighteenth); G1 to Itule 24 Certificate in 70-TA49
(Nineteenth); C 1 to Itule 24 Certificate in 704550 (Twentieth); A fda) to Itule 24
Certificate in 704598 (Twe N first); C 1 to Itule 24 Certificate in 704711 (Twenty-
second); C 1 to Itule 24 Certiheate in 704919 (Twenty thirdi; C 1 to Itule 24 Certificate

fifth); G1
in 704102 (Twenty fourth); C-1 to Itule 28 Certificate in 704169 (Twenty in 70 f055to Itule 24 Certificate in 70 fct8 (Twenty nixth); G1 to Itule 24 Certificate
(Twenty seventh); C 1 to Itulo 24 Certihcate in 704508 (Twenty cighth); G1 to Itule
24 Certifl: ate in 7045 tai (Twenty ninth); C 1 to Itute 21 Certificate in 704635
(Thirtieth); C 1 to Itulo 24 Certificate in 706831 (Thirty first); and C 1 to ilule 24
Certificate in 704886 (Thirty second9.

MP&L .

(d) -Mortgage and Deed of Trunt, dated an of September 1,1984, an amended by twenty |

SupplementalIndenturen(7(dlin 2 5437(Mortf3(Fourth);2(b)4in 213912(Fifth); A Il' age);7(b)in 2 7051 (First); 7(clin 2 776'.l(Secondt 7(d) in 2-8484 (Third); 4(bb4 in 2100T |

|to Form U l in 70-4116 (Sixth); 2(bb7 in 2 23084 (Seventh); 4(cF9 in 2 28Zil (Eighth);
2[b) 9(a) in 2 2TM2 (Ninth); A ll(a) to Form U l in 70-4803 (Tenth); A 12(a) to Form |
U l in 70 4892 (Eleventh); A 13(a) to Form U l in 704165 (Twelfth); A 14(a) to Form
U 1 in 704286 (Thirteenth); A Irda) to Form U l in 704371 (Fourteenth); A Irda) to
Form U l in 70-rA17 (Fifteenth); A 17 to Form U l in 704184 (Sixteenth); 2(abl9 in
244234 (Seventer nth); C 1 to itule 24 Certificate in T06619 (Eighteenth); A 2(c) to itute

A 2(d) to Itule 24 Certificate in 704672
(Twentieth); and C 1(a) to llule 24 Certif746672 (Nineteenth);icate in 706816 (Twenty first)).24 Certificate in

NOPSI

-Mortgage and Deed of Trust, as amended by) ten Supplemental Indenturen (Ib3 in(c)
24111 (Mortgage); 7(b) in 2 7674 (Firnt); 4(a 2 in 210126 (Second); 4(b) in 212136
(Third); 2(144 in 217959 (Fourth); 2(b)4 in 219807 (Fifth); D to Itule 24 Certificate
in 70-4023 (Sixth); 2(c) in 2 21523 (Seventh); 4(cF9 in 2 26031 (Eighth); 2(aF3 in 2 50138
(Ninth); and 2(a)-3 in 242575 (Tenth 0

(10) Contracts
MSU

(a) 1-Agreement, dated April 23, 1982, among certain Mhldte South System enmpanien,
relating to System Planning and Development and intra System Trannactionn (10(all
to Form 10 K for the fincal year ended December 31,19*2 In 13517).

(a) 2-Middle South Utilitics System Agency Agreement, dated December 11,1970(fda)-2 in
2-41080).

(a) 3-Amendment, dated Februar) 10, 1971, to Middle South Utilitlen System Agency
Agreement, dated December 11,1970 (Tdab4 in 2 41080).

(a) 4-Middle South Utilitlen System Agency Coordination Agreement, dated December 11,
1970 (fda)-3 in 2 41080).

(a) fr-Form of Service Agreement between MSS and each of the other companien in the
Middle South System (D in 374:0

(a) frPorm of Amendment, dated an of January 1,1972, to Service Agreement (A to Notice,
dated October 14,1971, in 374%4

In) 7-Availability Agreement, dated June 21,1974, among MSM and certain other Mkhile
South System companien til to Itute 28 Certificate, dated June 28,1974, in 70 fair.0

(a) 8-First Amendment to Availability Agreement, dated an of June 30,1977 (11 to Itule 21
Certificate, dated June 26,1977, ininfM.0

(a) 9-Second Amendment to Availability Agreement, dated an of June 15,1981 (E to Itulo
24 Certificate, dated July 1,1981,in 70 6TN2).

(a) In-First Annignmentof Availability Agreement,Connent and Agreement, dated anofJune
:to 1977, with Manufacturern llanover Trunt Company, un Agent (Il to exhibit A to
Itule 28 Certificate, dated June 28,1977, in 70-53 tty.

E3
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11-Second Annignment of Availability Agreement, Consent and Agreement, dated an of I

i

(a) June 30,1977, with United Staten Trust Company and Malcolm J. Hood, an Trusteen
!

(C to exhibit A to Rule 24 Certincate, dated June 30,1977, in 70 fe90).
f

12-Third Anni nment of Availability Akreement, Consent and A reement dated an ofJanuary $, two, with United States runt Company and Malcofm J. Hood, an Trusteen
'

(a) j

(5(n) Il in 246638).; ,

It,-Fourth Anni nment of Availability Agreement Consent and Agreement, dated an of
| (a) March 20,$W0, with Manufacturers Hanover Trust Company, an Agent (B to Hulo

24 Certificate, dated March 2M, IWO, in 7453W).

14-Fifth Antignmentof Availability Agreement Consentand Agreement,datedanofJune(a) 15, IM1, with Manufacturern Hanover irunt Company, an Agent (D to Hule 24 '
i. Certincate, dated July 1, IM1, in Ta6592L
j

NSinth Annignment of Availability Agreement Consent nad Agreement, dated an of(a) February 5 1982, with Credit Bulane First lionton Limited, an Agent (C to Rule 24
'

Certificate,' dated February 15, IW2, in 70 6600).
|IfhSeventh Annignment of Availability Agreement. Consent and Agreement, dated an of(a) February 18 IMI with Credit Kulane First lionton I,imited, an Agent (C to Hule 24

Certincate, dated Yebruary 28,151, in 704600).
|

17-Eighth Ansignment of Availability Agreement, Consent and Agreement, dated an of
with Manufacturers Hanover Trust Company, an Agent (C to Rule(a) i

June 30, IM1, dated July 11, IMI, in 746fi92L24 Certl6cate,

NNinth Ansignment of Availability Agreement Consent and Agreement, dated an of
December 1, IMI, with Citibank,'N.A. ami Deponit Guaranty Nathmal llank, an

;(a)

Truntee (H41 to Rule 24 Ceruncate, dated January 5,1984, in 704913).
dated June 21, IM4, between the Company and MSE (C to

-

(a) 19-Capital Funds Agreement,d June 24,1974, in 7S53tml.
'

Rule 24 Certincate, date4

>First Hu* plementary Caliital Funds Agreement and Annignment, dated an of June 30,(a) IM7,among M80, MME and Manufacturers HanoverTrust Comgany,an Agent for
various banks (D to Hule 24 Certincate, dated June 30, IM7, in enf>3W).

* Cal t.d Funda Agreement and Apignment, dated an of Juncd

21-Second Hupplementar$U'Truiteen (E to Rule 24 Certincats, bany of New York and(a) IM7, among M MSE and United Staten Trust Com
30,lcolm J. Hood, an ated June 30, IM7, in
Ma
70 SN90).

22-Third Su iplementaEU'runteen (D to Rule 24 Ce rtl6cate, datedinnfy 9, IMO,in 706259ECapital Funda fnfted Staten Trunt hnment, dated an of Januark
reement and Auf

(a) among. MSE andi om of New York an
1 ItM'nJ.Homi,an1

'

Ju |
Malcolt

|23-Fourth Hupplementary Capital Funds Agreement and Aufgnment, dated an of March(a) 20, IMO, among MMU, MSE and Manufacturern Hanover Trust Company u Agent
|

;
,

for various banks (C to Rule 24 Certificate, dated March 2M, IWO, in 7df>3W).!

24-Fifth Supplementary Cniiltal Funda Agreement and Aulsnment, dated an of June 15,i
lWl, among M8U, MRE and Manufacturern Hanover Trust Company, an Agent for |

(a)
various banks (C to Hule 24 Certificate, dated July 1, IWI, in 70ck2t

|
2fr-Hixth Hu|ibementary Cab,tal Funda Agreement and Aulgnment dated an of Fchru.MSE and Credit Hulue First lionton 1.lmited an Agent for[d d(a)

ary 5, t 2,among MSvarious banka (H to Rulc 24 Certincate, dated February 15, lim 2, in 0mm).
g

;

I

W8cventh Supplementary Capital Funda Agreement and Aulgnment, datril an of
IMI, among MSU MSE and Credit Hulano First lionton IJmited, an(m)

February IN,ious banks (li to Rufc 24 Certificate, dated February 2M,IMI,In 70 Mun).'

Agent for var

WElghth Hupplementary Coital Funda Agreement and Aulgnment, dated an of June
,lo, IMl, among MKU M8E and Manufacturcrn Hanover Trust Company,92 tan Agent(a)
for varioun banks (11 to Hulc 24 Certificate, dated June 30, IMI, in 70 w,

WNinth Huppicmentary capital Funde Agreement and Aulgnment, dated an of
I cecmber I, IM1, among MMU, M8E and Citibank, N,A. and Delalt Uunrnnty(a)
National llank, an Truntec (H 4 to Hule 21 Certiacate, dated January S. Itml, in

' ,

70 6913).
I

!
!
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*(a) 29-Agreement, dated May 25,1983, for the sale of electric power and energy between
Al'&L and Heynolds.

*(a) 30-Agreement between MSU and Edwin Lupberger.
(a) 31-l'ower l'urchar,e Advance l'ayment Agreement, dated an of June 15,1981, among MSE

and certain other Middle bouth System companies (F to Hulo 24 Certincate, dated
July 1,19N1, in 70E92).

(a) 32-Heallocation Agreement, dated an of July 28,1981, among MSE nnd eertain other Middle
South System companies (ll 1(a) in 70E28).

(a)
33-Joint Construction,d SMEI'A (II(IXa)in 70GUI7), an amended by Amendment No.1, Acquisition and Ownernhlp Agreement dated an of May 1,1980,between MSE an

dated an of May 1,1980(ll 1(c)in 70 Cgl7) and Amendment No. 2, dated an of October
31, 1980 (1 to ftule 24 Certificate, dated October 30,1981, in 70Cl37).

(a) 34-Operating Agreement, dated an of May 1,1980, between MSE and SMEl'A,(II(2Xa)
in 70 GLl7).

(a) 31-Suhatitute l'ower Agreement, dated ar of May 1,1980, nmong MI'& L, MSE and SM El'A
(ll(3)(a) in 70 Etl7).

(n) 34-Compromisc and Set ticment A greement, dated June 4,1982, between Texaco and I.I'& L
(2Na).to Form SK, dated June 4,19N2, in 13517).

'(a) 37-l'ont Hetirement I'lan.
(a) 38-Unit l'ower Salen Agreement, dated an of June 10,1982, between MSE and Al'&L,

Li'&I,, Ml'& L and NOl'SI(10(a)1 to Form 10.K for the thcal year ended December 31,
1982, in 13517).

Al'& L
(b) 1-Agreement, dated April 23,1982, among Al'& L and ce rtain other Middle South Syntem

companics, relating to System l'lanning and Development and intra Svntem
Transactions, (10(a) 1 to Form 10'K for the nacal year ended December 31, lib 2, in
13517).

(b) 2-Middle South Utilitten System Agency Agreement, dated December 11,1970 (fda) 2 in
2 41080).

(b) 3-Amendment, dated February 10, 1971, to Middle South Utilitics Syntem Agency
Agreement, dated December 11,1970 (f4n)4 in 2 41080;.

(b) 4-Middic South Utihtlen System Agency Coordination Agreement, dated December 11,
1970 (fda)3 in 2 41080).

(b) frScrvice Agreement with MSS, dated an of April 1,19cl(fda)5 in 2 41080).
(b) 6-Amendment, dated January 1,1972, to Service Agreement with MSS (fda) 6 in 2=4:ll75L

(b) 7-Avnilability Agreement,ica (Il to Itulo El Certificato, dated June 28,1974, in 70 ts199Ldated June 21 1974, among MSE and certain other MhhlleSouth System compan

(b) 8-First Amendment to Aval! ability _ Agreement, dated Junn 30, 1977 (11 to Hulc 28
Certificato, dated June 24,1977, in Tof,;ttra).

(b) 9-Second Amendment to Availability Agreement, dated as of June 15,1941 (E to Hule
28 Certificate, dated July 1,1961, in 706592).

(b) In-First Analgnmentof Availability Agreement, Con =cntand Agreement, dated anofJunc
|l0,1977, with Manufacturcrs llanover Trunt Comtinny, na Agent (11 to cahibit A to
Hule 24 Certincate, dated June 24,1977, in 70 f,399).

(b) Il-Second Annignment of Availability Agreement, Consent and Agreement, dated an of
Junc:10,1977, with United Staten Trunt Company and Mnicolm J. Ilomi, am Truntern
(C to exhibit A to Hulo 28 Certincate, dated Junc :10,1977, in 70 f,x90).

(b) 12-Third Amalgnment of Availability Agreement, Consent and Agreement dated na of
Janumry 1,1980, with United Staten Trunt Company and Malcolm J. llood, no Trustres
(fda)11 in 2 rmtm)

(li) 1:1-Fourth Ansignment of Avnllabihty Agreement. Con =cnt and Agreement, dated na of
March 20.1980, with Manufacturcra linnover Trust Omnpany, no Agent til to Hulc
28 Certificate, dated March 28,19*0, in 70 f,:lirn

is$
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14-Fifth Assignmentof Availability Agreement Consentand Agreement,datedasofJune(b) 15, 1981, with Manufacturcrn IIanover frust Company, as Agent (D to Rule 24
Certificate, dated July 1,1981, in 70&92).

15-Sixth Annignment of Availability Agreement Consent and Agreement, dated an of(b) February 5,1982, with Credit Sulane First lionton Limited, as Agent (C to Rule 24
Certincate, dated February 15,19H2, in 70E00).

IfWSeventh Ansignment of Availability Agreement, Consent and Agreement, dated as of
|

(b) February 18 IWI, with Credit Suinne First ilonton Limited, an Agent (C to Rule 24 |

Certiilcate, dated February 28, IM1, in 7aM00).

17-Eighth Assignment of Availability Agreement, Consent and Agreement, dated an of ,

(b) with Manufacturern llanover Trust Company, an Agent (C to Rule
'

June 30,19KI, dated July 11,19KI, in 70'6592L24 Certincate,

18-Ninth Annignment of Availability Agreement, Connent and Agreement, dated as of '

I

(b) December 1,151, with Citibank, N.A. and Deposit Guaranty National llank, as
Truntee (113 to Rule 24 Certificate, dated January 5,19t<4, in 706913).

,

'(b) 19-Agreement, dated May 25,10kl, for the sale of electric power and energy between 1

Al'&L and Reynold

(b) 20-Agreement, dated August 20,1951, between Al'&L and the United States of America
1Sl'A)(13(h)in 211467),

(b) 21-Amendment, dated April 19,1955, to the United States of America (SI'A) Contract,
dated August 20,1954 (T4d>2 in 2 410HO).

3,1168, to the United Staten of America (SI'A) Contract, '
1

(b) 22-Amendment, dated JanuarydF3 in 2 41080).dated August 20,1954 (id

(b) 23-Amendment, dated September 5, !!MM, to the United Statca of America (Sl'A) Contract,
|
i

dated August 20,1958 (fddF4 in 2 41080L
I

24-A mendment, dated November 19 1970, to the United Staten of America (SI'A) C<mtract.. |(b) dated August 20,1958 (fddF5 In 2-41080).

25-Amendment.datedJuly IN 1961 totheUnitedStatesof Amerlen(SI'A) Contract, dated
(b) Augunt 20,195t (fdd>6 in 2 4l0M0).

(b) 26-Amendment, dated December 27,1961, to the United Staten of Amerha (SI'A) Contract,
dated August 20,1958 (fddF7 in 2 41080E

27-Amendment, dated January 25 ltMM, to the United Staten of America (SI'A) C4mtract,(b) dated August 20,1958 (4dd)lt in 2'41080).

(b) W-Amendment, dated October 14,1971, to the United States of America (SI'A) Contract,
dated August 20,1958 (fddc9 in 2 4317fd.

(b) 29- Amendment, dated January 10,1977, to the United Staten of America (SI'Al Contract,
dated August 20,1958 (44d) 10 in 2 graat

(b) 30-Agreement, dated May 14,1971, twtween Al'AL and the United Staten of Amelea
-

(SI'A)(fdcl in 2 4tonut
31-Amendment, dated January 10,1977, to the United Staten of America (SI'A) Contract,(b)

dated May 14,1971 (fdcht in 2 GC330
32-Contract, dated May 28, 1983, Amendment to Contract, dated July 21,1989, and i

(b) Hupplement to Amendment to Contract, dated December an,1919, between Al'AI, ;

and McKamic Can Cicaning Comdinny: Agrcements, dated an of Ncptcmimr 30, itM5Imtwecn Al'&l, and former stor holdern of McKamic Can Cleaning Company: and
I,ctter Agreement, dated June 22,ItHWi,by llumble(hl& Henning Company accepted
by Al'AI, on June 21, itMWIIf,(kt7 in 2 41080L

|33-Salcn Contract, dated July 14,1970, hetwcen Al'&l,and Kerr McGee Corporstion(MI) !
(b)

In 2 410MOL

38-Amendment to 8alcn Contrnet. dated Octed.cr 19,lt7H,between Al'Al,and Kerr McGec
(b) Nuclear Corporation (fdl> 2 in 2 Giltyl

35-Life 8torage Agreement, dated October 19,197H, between Al'&L and Kerr.MeUce
(b) Nuclear Corgniration (f63 in 2 Cliidt

06

!
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(b) 36-Agreement dated April 3,1972, between MSS and Gulf United Nuclear Fuels
Corporatlon (41F3 in 2 46152).

(b) 37-Nuclear Fuel lease, dated an of June 25,1974 an amended and restated an of August
31,1978, between AP& I, and Southwent Fuci Company (ll 1(a) to Itulo 2i Certificate,
dated September 1,1978, in 7041185).

(b) 3bFirst Amendment, dated an of March 20,1981, to the Nuc! car Fuel lease, dated an of
August 25,1974, an amended and restated an of August :ll,1978 betwecn Al'AI,and
Itunnell Ene rgy, Inc. ((10)(b>78 to Form 10 K for the fiscal year ended Deecmber 31,
1980, in 0-375).

|
(b) 3%h'ucicar Fuel Irane, dated an of November 18,1981, between AP&l, and Ozark Fuel

Corimration (111 to Itute 24 Certificate, dated November 19,1981, in 70 6641).

(b) 4% White Illuff Operating Agreement, dated June 27,1977, amonx AP&I,and AECC and
Jonenboro (Il 2(a) to Itub '!4 Certificate, dated June 30,1977, in 700'N#9),

(b) 41-Whito Illuff Ownernhlp Agreement, dated June 27,1977 among AP&l,and AECC and
Jonenboro (ll.l(b) to Itulo 24 Certificate, dated June ho,1977, in 706009).

(b) 42-Agreement, dated June 29,1979, between AP&t, and Conway (Nr)3 in 2 ft.235). )
(b) 43-Transminalon Agreement, dated August 2,1977, between AP&l,and Jonenboro(Nr>3

in 2 60 13).

(b) 48-Power Coordination, Interchange, and Trannmlanlon Service Agreement, dated as of
June 27,1977, between AECC and AP&l,(NrF4 in 2 60 13).

(b) 4bindejendence Steam Electric Station 0 erating Agreement, dated July 31,1979,nmongl
AP&l, and AECC and Jonenboro and Conwmy (Nr)6 in 2al:15),

i

(b) 46-Independence Steam Electric Station Ownernhlp Agreement, dated July 31, 1979,
among AP&I, and AECC and Jonenboro and tonway (Nr)7 in 2 G1235).

(b) 47-Amendment, dated December 28)in 201235).1979, to the Indelendence Steam Electric StationOwnership Agreement (MrF7ta

(b) 44-Power Coordination, Interchange and Transminalon Service Agreement, dated an of
July 31,1979, between AP&I, and Jonenboro (Mr)H in 2 66 Rd.

(b) 49-Powcr Coordinauon, Interchange and Transminalon Agreement, dated an of June 29, 1

1979, between Conway and AP&l,(Mr)9 in 2 66 15). I

(b) thAgreement dated June 21,1979, between AP&l, and Itceven E. Ititchle ((10)(b)90 to
Form inn for the fiscal year ended Decemtwr 31,19Mo, in 0375).

J

(b) 51-Agreement, dated an of January 30,1981, between Al'Al, and MI'&l. relating to the |Independence Station (16 3 in for,614).

(b) 52-Amendment No. I dated an of June 30,19N1, to Agreement, dated an of January 30, |

19M1 between dPAI, and MP&l relating to the Indriendence Station (l(Mb) in
2 73:|10).

(b) f,3-Power Purchane Advance Payment Agreement, dated an of June la 1941,among MSE |

and certain other M6ddic bouth Nystem companica (F to Itule 21 Certificate, dated
July 1, IDMI, in 706592).

(b) f=4-Itcalkication Agreement. dated anofJuly2x,1941 among MSEnndecrtalnotherMiddle
8outh Hystem companien (ll 1(a) in 7bui20,

i

'(b) ThPost itetirement Plan. )
(b)

thUnit Power Salen A 'rcement dated an of June 10,19*2,fnr the ibcal year endedbetween MSE and APal
MP&l, anh NOP8l (ItMa) 39 to form 10 K

I.P&l.,ler 31,19M2, in 14t517).Decem |
'(b) 57 ''4mtract For Disposal of 8 pent Nuclear Fuel and/or liigh level f(adioactive Wante,

dated June 30,1983, between DOE, HFI and AP&l.,

I,P& l.,

(c) l-Agreement, dated April 23,1982, among 1 P&l,and certain other MI,hile 8outh 8 stem
companica, relating to Mystem Planning and Deselopment and intra atem
Trananctionn (10(n) I to Form 10 K for the flacal year ended licermler ll,1 M2,in
13517L

l>7
i

|
|
'
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2-Middle South Utilities System Agency Agreement, dated December 11,1970 (S(aF2 in(c)
2 410M)).

3-Amendment, dated an of February 10,1971, to Middle South Utilities System Agency
(c) Agreement, dated December 11,1970 (fdaF4 in 2 41080).

4-Middle South Utilitien System Agency Coordination Agreement, dated December 11,(c)
1970 (f4aF3 in 2 4108)).

(c) f-Servlee Agreement with MSS, dated an of April 1,1963 (5(aF5 in 2-12523).

G-Amendment, dated as of January 1,1972, to Service Agreement with MSS (4faF6 in(c)
2-45916).

7-Availability Agreement, dated June 21,1974, among MSE and certain other Middle(c) South System companien (11 to Itulo 24 Certificate, dated June 24,1974, in 70W2).
8-First Amendment to Availability Agreement, dated an of June 30,1977 (11 to Itule 24

(c) Certit'cate, dated June 30,1977, fn 7453991.

9-Second Amendment to Availability Agreement, dated an of June 15,1981 (E to llule
(c) 24 Certificate, dated July 1,1961,in 706592).

lo-First Annignmentof Avallability Agreemeat,Consentand Agreement,datedanofJune(c) with Manufacturcra llanover Trust Company, an Agent (11 to exhibit A to
30,1977, Certificate, dated June 30,1977, in 704M).Itulo 24

ll-Second Annignment of Availability Agreement Connent and Agreement, dated as of(c) with 11nited Staten Trust Company and Malcolm J. Ilomi, as Truntees
June 30,1977,A to Itulo 24 Certificate, dated June 30,1977, in 70 fe90).(C to exhibit

12-Third Ansignment of Availability Agreement, Connent and Agreement dated an of
J anuary 1,1980, with United Staten Trust Company and Malcolm J. Ilood, an Trusteen(c)

(fdabil in 2 69dN).
13-Fourth Annignment of Availability Agreement, Connent and Agreement, dated an of

March 20,1980, with Manufacturern Hanover Trust Company, as Agent (11 to Itule(c)

24 Certificate, dated March 28, IDMO, in 70 fM.s).
Consent and Agreement, dated an of June

14-Fifth Annignmentof Avallability Agreement' runt Company, an Agent (D to Itule 24(c) 15,19MI with Manufacturern llanover 'I
Certificate, dated July 1,19H1, in 706592).

Ifr-Sixth Annignment of Availability Agreement, Consent and Agreement, dated an of(c) February 5,1982, with Credit Huline First lionton 1,lmited, an Agent (C to Itule 24
Certificate, dated February 15,19N2, in 706600).

IP Seventh Annignment of Availability Agreement, Consent and Agreement, dated an of
February 18 19NI with Credit Bulane First lionton 1,lmited, an Agent (C to Itule 21(c)

Certificate, <|ated Ecbruary '28, IWI, in 706W). ,

17-Eighth Annignment of Availability Agreement, Consent and Agreement, dated an of |-
June 30,19<t, with Manuf acturcra llanover Trust Company, an Agent (C to Itule(c)

21 Certificato, clated July 11, ItWI, in 706592).

in-Ninth Annignment of Availability Agrcement, Connent and Agreement, dated an of
licccmber I, itNt, with Citibannt, N.A. and Dcgonit Guaranty National llank, an(c) ,

Truntec (14=3 to Itulo 24 Certincate, dated January 6,1988, in 70 wta).

19-l'ower l'urchase Advance l'ayment Agreement, dated an of June If,1941, among M80
and certain other Middle bouth System companica (F to Itulo 21 Certificate, dated(c)

;

July 1,19N1, in 70 6592).
197H, hetwccn llavon Fuct Company and I,l'AI,

20-Nucirnr Fuct leanc dated an of Juna 1, June 2,197M, in 7061f,4(c) (11 Wh) to l(ule gi Certificate, dated

21-ltrallocation A greement, dated an of July 2N,1981, among L(SE and certn(n other Middle(c)
South Hyntem companien (ll l(a) in 70 6624).

22-Compromlac and Settlement Agreement, dated June 4,1982,I,ctwcen Tenaco and I.I'& l,(c) (ZNa) to Form 8 K, dated Junc 4,19nJ, in 0-1;t6).

'Ic) Ol-l'ont=ltetirement I'lan.

,

I'
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(c) 24-Unit Power Sales Agreement, dated as of June 10,1982, between MSE and AP&L
LP&L, MP&L and NOPSI (10(a) 39 to Form 10-K for the fiscal year ended
December 31,1982, in 1-3517).

MP&L

(d) 1-Agreement, dated April 23,1982, among MP&L and certain other Middle South System
companies, relating to System Planning and Development and Intra-System
Transactions (10(a)-1 to Form 10-K for the fiscal year ended December 31,1982, in
1-3517).

t (d) 2-Middle South Utilities System Agency Agreement, dated December 11,1970 (5(a)-2 in
~ ' > 2-41080).

(d) 3-Amendment, dated February 10, 1971, to Middle South Utilities System Agency
Agreement, dated December 11,1970 (5(a)-4 in 2-41080).

(d) 4-Middle South Utilities System Agency Coordination Agreement, dated December 11,
1970 (5(a)-3 in 2-41080).

(d) 5-Service Agreement with MSS, dated as of April 1,1963 (D in 37-63).,y
' b (d) 6-Amendment, dated January 1,1972, to Service Agreement with MSS (A to Notice, dated
s' October 14,1971, in 37-63).

among')MSE and certain other Middle(d) 7-Availability Agreement, dated June 21,1974,
(B to Rule 24 Certificate, datedSouth System companies (" Availability Agreement'

June 24,1974, in 70-5399)

(d) 8-First Amehdment to Availability Agreement, dated as of June 30,1^77 (B to Rule 24
'

Certificate, dated June 30,1977, m 70-5399).

(d) 9-Second Amendment to Availability Agreement, dated as of June 15,1981 (E to Rule
x 24 Certificate, dated July 1,1981, m 704592).

(d) 10-First Assignment of Availability Agreement, Consent and Agreement, dated as of June
30,1977, with Manufacturers Hanover Trust Company, as Agent (B to exhibit A tos

3 Rule 24 Certificate, dated June 30,1977, in 70-5399).

(d) 11-Second Assignment of Availability Agreement, Consent and Agreement, dated as of*

June 30,1977, with United States Trust Company and Malcolm J. Hood, as Trustees
(C to exhibit A to Rule 24 Certificate, dated June 30,1977, in 70-5890).

yg

(d) 12-Third Assignment of Availability Agreement, Consent and Agreement, dated as of'

January 1,1980, with United States Trust Company and Malcolm J. Hood, as Trustees
(5(a)-11 in 2-66638).

(d) 13-Fourth Assignment of Availability Agreement, Consent and Agreement, dated as of
March 20,1980, with Manufacturers Hanover Trust Company, as Agent (B to Rule
24 Certificate, dated March 28,1980, in 70-5399).

(d) 14-Fifth Assignment of Availability Agreement, Consent and Agreement, dated as of June
15, 1981, with Manufacturers Hanover Trust Company, as Agent (D to Rule 24
Certificate, dated July 1,1981, in 70-6592).

(d) 15-Sixth Assignment of Availability Agreement, Consent and Agreement, dated as of
,' February 5,1982, with Credit Suisse First Boston Limited, as Agent (C to Rule 24

Certificate, dated February 15,1982, in 70-6600).

(d) 16-Seventh Assignment of Availability, Agreement, Consent and Agreement, dated as of
February 18 1983, with Credit Smsse First Boston Limited, as Agent (C to Rule 24
Certificate, dated February 28,1983, in 70-6600).

(d) 17-Eighth Assignment of Availability Agreement, Consent and Agreement, dated as of
June 30,1983, with Manufacturers Hanover Trust Company, as Agent (C to Rule
24 Certificate, dated July 11,1983, in 70-6592).,

,A (d) 18-Ninth Assignment of Availability Agreement, Consent and Agreement, dated as of
' December 1,1983, with Citibank, N.A. and Deposit Guaranty National Bank, as

' Trustee (B-3 to Rule 24 Certificate, dated January 5,1984, in 70-6913).

; (d) 19-Substitute Power Agreement, dated as of May 1,1980, between MP&L, MSE and
SMEPA (B-3(a) in 70-6337).

(d) 20-Agreement, dated as of January 30,1981, between AP&L and MP&L, relating to the
Independence Station (B-3 in 70-6614).*

E-9
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21-Amendment No.1 lated as of June 30,1981, to Agreement, dated as of January 30,
(d) 1981, between At'&L and MP&L, relating to the Independence Station (10(f)(2) in

2-73309).
22-Power Purchase Advance Payment Agreement, dated as of June 15,1981, among MSE

(d) and certain other Middle South System companies (F to Rule 24 Certificate, dated
July 1,1981, in 704592).

23-Reallocation Agreement, dated as of July 28,1981, among MSE and certain other Middle(d)
South System companies (B-1(a) in 70-6624).

*(d) 24-Post-Retirement Plan.
10,1982, between MSE and AP&L25-Unit Power Sales Agreement, dated as of June

LP&L, MP&L and NOPSI (10(a) 39 to Form 10-K for the fiscal year ended(d)

December 31,1982, in 1-3517).

NOPSI
1-Agreement among NOPSI and certain other Middle South System companies, relating(e) to S * stem Planning and Development and Intra-System Transactions, dated April 23,

198d (10(a)-1 to Form 10-K for the fiscal year ended December 31,1982, in 1-3517).
2-Middle South Utilities System Agency Agreement, dated December 11,1970 (5(a)-2 in(e)

2-41080).
3-Amendment, dated as of February 10,1971, to Middle South Utilities System Agency(e)

Agreement, dated December 11,1970 (5(a)-4 in 2-41080).
4-Middle South Utilities System Agency Coordination Agreement, dated December 11,(e)

1970 (5(a)-3 in 2-41080).

(e) 5-Service Agreement with MSS, dated as of April 1,1963 (5(a)-5 in 2-42523).
6-Amendment, dated as of January 1,1972, to Service Agreement with MSS (4(a)-6 in(e)

2-45916).
among MSE and certain other Middle7-Availability Agreement, dated June 21,1974,(e) South System companies (B to Rule 24 Certificate, dated June 24,1974, in 70-5399).

(e) 8-First Amendment to Availability Agreement, dated June 30,1977 (B to Rule 21
Certificate, dated June 30,1977, in 70-5399).

9-Second Amendment to Availability Agreement, dated as of June 15,1981 (E to Rule 24(e) Certificate, dated July 1,1981, m 70-6592).
10-First Assignment of Availability Agreement, Consent and Agreement, dated as of(e)

June 30,1977, with Manufacturers Hanover Trust Comgny, as Agent (B to exhibit
A to Rule 24 Cert 2icate, dated June 30,1977, in 70-53

11-Second Assignment of Availability Agreement, Consent and Agreement, dated as of(e) June 30,1977, with United States Trust Company and Malcolm J. Hood, as Trustees
(C to exhibit A to Rule 24 Certificate, dated June 30,1977, in 70-5890).

12-Third Assignment of Availability Agreement, Consent and Agreement, dated as of(e) January 1,1980, with United States Trust Company and Malcolm J. Hood, as Trustees
(5(a)-11 in 2-66638).

13-Fourth Assignment of Availability Agreement, Consent and Agreement, dated as of(e) March 20,1980, with Manufacturers Hanover Trust Company, as Agent (B to Rule
24 Certificate, dated March 28,1980, in 70-5399).,

14-Fifth Assignment of Availability Agreement, Consent and Agreement, dated as of
'

(e) June 15,1981, with Manufacturers Hanover Trust Company, as Agent (D to Rule 24
Certificate, dated July 1,1981, in 70-6592).

15-Sixth Assignment of Availability Agreement, Consent and Agreement, dated as of(e) February 5,1982, with Credit Smsse First Boston Limited, as Agent (C to Rule 24
Certificate, dated February 15,1982, in 70-6600).

16-Seventh Assignment of Availability Agreement, Consent and Agreement, dated as of(e) February 18,1983, with Credit Suisse First Boston I.imited, as Agent (C to Rule 24
Certificate, dated February 28,1983, in 70-6600).

17-Eighth Assignment of Availability Agreement, Consent and Agreement, dated as of(e) with Manufacturers Hanover Trust Company, as Agent (C to RuleJune 30,1983,
24 Certificate, dated July 11,1983, in 70-6592).

E-10
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(e) 18-Ninth Assignment of Availability Agreement, Consent and Agreement, dated as of
December 1,1983, with Citibank, N.A. and Deposit Guaranty National Bank, as
Trustee (B-3 to Rule 24 Certificate, dated January 5,1984, in 40-6913).

(e) 19-1983 Subsidy and Indemnity Agreement, executed as of December 31,1982 between
the City of New Orleans and NOPSI (10(e)24 to Form 10 K for the fiscal year ended
December 31,1982, in 1-1319).

(e) 20-Power Purchase Advance Payment Agreement, dated as of June 15,1981, among MSE
and certain other Middle South System companies (F to Rule 24 Certificate, dated
July 1,1981, in 70-6592).

(e) 21-Reallocation Agreement, dated as of July 28,1981, among MSE and certain other Middle
South System companies (B-1(a) in 70-6624).

*(e) 22-Post-Retirement Plan.

(e) 23-Unit Power Sales Agreement, dated as of June 10, 1982, between MSE and AP&L
LP&L, MP&L and NOPSI (10(a) 39 to Form 10-K for the fiscal year ended
December 31,1982, in 1-3517).

(e) 24-Transfer Agreement, dated as of June 28,1983, among the City of New Orleans, NOPSI
and Regional Transit Authority (2(a) to Form 8-k, dated June 24,1983, in 1-1319).

(12) Statement Re Computation of Ratios

*(a) AP&L's Computation of Ratios of Earnings to Fixed Charges and of Earnings to Fixed
Charges and Preferred Dividends, as defined

*(b) LP&L's Computation of Ratios of Earnings to Fixed Charges and of Earnings to Fixed
Charges and Preferred Dividends, as defined

*(c) MP&L's Computation of Ratios of Earnings to Fixed Charges and of Earnings to Fixed
Charges and Preferred Dividends, as defined

*(d) NOPSI's Computation of Ratios of Earnings to Fixed Charges and of Earnings to Fixed
Charges and Preferred Dividends, as defined

(13) Annual Report to Security Holders

*(a) MSU's 1983 Annual Report to Shareholders

*(b) AP&L's 1983 Annual Report to Shareholders

*(c) LP&L's 1983 Annual Report to Shareholders

,
*(d) MP&L's 1983 Annual Report to Shareholders

t

| *(e) NOPSI's 1983 Annual Report to Shareholders
t
' *(22) Subsidiaries of the Registrants

| (24) Consents of Experts and Counsel

| *(a) The consent of Deloitte Haskins & Sells is contained herein at page 74.
t

i *(b) The consert of Messrs. Friday, Eldredge & Clark is contained herein at page 75.

*(c) The consent of Monroe & Lemann (A Professional Corporation)is contained herein at page
76.

*(d) The consent of Wise Carter Child & Caraway, Professional Association,is contained herein
at page 77.

*(e) The consent of W. C. Nelson, Esq. is contained herein at page 78.
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FORM 10-Q,

|
| SECURITIES AND EXCHANGE COMISSION
|
| Washington, D. C. 20549

QUARTERLY REPORT UNDER SECTION 13 OR 15(d)
0F THE SECURITIES EXCHANGE ACT OF 1934

For Quarter Ended March 31, 1984

Connission I . R. S. E'.npl oyer
File Number Company Identifichtion No.

1-3517 MIDDLE SOUTH UTILITIES, INC. 13-5550175
(A Florida Corporation)
225 Baronne Street
New Orleans, Louisiana 70112
Telephone (504) 529-5262

0-375 ARKANSAS POWER & LIGHT COMPANY 71-0005900
(An Arkansas Corporation)
P. O. Box 551
Little Rock, Arkansas 72203
Telephone (501) 371-4000

1

0-1236 -LOUISIANA POWER & LIGHT COMPANY 72-0245590
(A Louisiana Corporation)
142 Delaronde Street
New Orleans, Louisiana 70174
Telephone (504) 366-2345

,

0-320 MISSISSIPPI POWER & LIGHT COMPANY 64-0205830
(A Mississippi Corporation)
P. O. Box 1640
Jackson, Mississippi 39205
Telephone (601) 969-2311

- 1-1319 NEW ORLEANS PUBLIC SERVICE INC. 72-0273040
2 (A Louisiana Corporation)
i 317 Baronne Street

New Orleans, Louisiana 70112
: Telephone (504) 595-3100 i

'
Common Stock Outstanding Outstanding at April 30, 1984 :

Middle South Utilities, Inc. ($5 par value) 170,683,282 i

Indicate by check mark whether the registrants (1) have filed all reports )required to be filed by Section 13 or 15(d) of the. Securities Exchange Act of
1934 during the preceding 12 months (or for such shorter period that the I

rsgistrants were required to file such reports), and (2) have been subject to-
|

such filing requirements for the past 90 days, j

[Yes No
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| This combined Form 10-Q is separately filed by Middle South Utilities, Inc.
l Arkansas Power & Light Company, Louisiana Power & Light Company, Mississippi

Power & Light Company and New Orleans Public Service Inc. Information contained
herein relating to any individual company is filed by such company on its own
behalf. Each com
other companies. pany makes no representation as to information relating to the

DEFINITIONS

The following abbreviations or acronyms used in the text and notes are
defined below:

Abbreviation Abbreviation
or or

Acronym Term Acronym Term

ECC . . . . . . . . . . . . . . Ark a nsas Electric Middle South
Cooperative Corporation System or

70C.............. Allowance for Funds used System. . . . . . . . . . MSU and i ts various di rect
During Construction and indirect subsidiaries

10. . . . . . . . . . . . . . . AP&L 's Ark ansas Nuclear MP&L.............. Mississippi Power & Light
One Generating Station Compa

>&L.............. Adansas Power & Light MPSC.............. Mississ pi Public
Company Servic Commission

'SC. . . . . . . . . . . . . . Ad ansas Publi c Servi ce MSE . . . . . . . . . . . . . . . Mi ddle Sou th Ene rgy, Inc .
Comission MSS. . . . . . . . . . . . . . . Middle Sou th Services ,

railability Inc.
Agreement. . . . . . . Availability Agreement, MSU. . . . . . . . . . . . . . . Middl e South Utilities ,

dated June 21, 1974, Inc.
between MSE and the New System
System operating Agreement....... Agreement, effecti m
companies, as amended, January 1,1983, sub- I

and the assignments ject to refund, among ,

thereof the System operating '

uncil . . . . . . . . . . . Council of the City of companies, relating to
New Orleans the sharing of generat-

LIP. . . . . . . . . . . . . . Constructi on Wod i n ing capacity and other
Progress power resources

;RC . . . . . . . . . . . . . . Federal Energy Regul a- N0 PSI . . . . . . . . . . . .. New Orleans Public Ser-
tory Comission vice Inc.

irm 10-K. . . . . . . .. Annual Report on Form 10-X NRC. . . . . . . . . . . . . . . Nuclear Regul atory
'and Gul f 1.. . . . . Unit No.1 of the Grand Commission

Gulf Station Power Purchase
'and Gul f 2. . . . . . Uni t No. 2 of the Grand Advance Payment

Gulf Station Agreement....... Agreement, effective June,
'and Gulf 1981 between MSE and
Station. . . . . . . .. MSE 's Grand Gul f Generat- the System operating

ing Station (nuclear) companies, relating to
'lding Company advance payments for
Act. . . . . . . . . . . . . Publ ic Util i ty Hol di ng power purchases

Company Act of 1935 PSCM. . . . . . . . . . . . .. Public Service Comissi on
idependence of Missouri
Staticn......... AP&L's and MP&L's Inde- Reallocation

pendence Steam Electric Agreement. . . . . . . Agreement, ef fective
Generating Station (coal) November 1981 among the

S............... Internal Revenue Service System operating companies
H............... Kilowatt - Hours and MSE relating to the
&L. . . . . . . . . . . . . . Louisiana Power & Li ght capacity of the Grand Gulf

Company Station
SC. . . . . . . . . . . . . . Louisiana Publ ic Service SEC. . . . . . . . . . . . . . . Securi ties and Exchange

Commission Comission
F . . . . . . . . . . . . . . 1,000 cubi c feet SF I . . . . . . . . . . . . . . . Sy stem Fu el s , In c .

-1-
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DEFINITIONS (concluded)

Abbreviation Abbreviation
or or

_ Acronym Term Acronym Term

System Agreement.. Agreement, effective United............ United Gas Pipe Line
July 2,1973, among the Company
System o Waterford 3.. . . . . . Unit No. 3 of the Water-
panies, perating com-relating to the ford Station
sharing of generating Waterford
capacity and other Stati on. . . . . . . . . LP&L 's Waterford Steam
power sources Electric Generating

System operating Station (nuclear) i

companies....... AP&L LP&L, MP&L and White Bluff i

N0kSI Station. . . . . . ... AP&L's White Bluff Stea2l
Unit Power Electric Generating I

Sales Station (coal)
Agreement. . . . . . . Agreement, dated as of Wilton Station.... LP&L's and NOPSI's Wilt @

June 10, 1982 among the Steam Electric Generat
System operating compan- Station (coal)
les and MSE, relating to
sale of capacity and
eners from MSE s share
of tfie Grand Gulf Station

%
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Deloitte
Haskins+ Sells

39th Floor ]
One Shell Square
New Orleans. Louisiana 70139
(504) 581-2727
Cable DEHANDS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Middle South Utilities, Inc.,
Its Directors and Stockholders:

We have made a review of the condensed consolidated financial
statements of Middle South Utilities, Inc. and subsidiaries and
the condensed financial statements of certain of its |

,

subsidiaries, as listed in the accompanying index, as of I

March 31, 1984 and for the three-month periods ended March 31,
1984 and 1983, in accordance with standards established by the
American Institute of Certified Public Accountants.

,

1

A review of interim financial information consists principally
of obtaining an understanding of the system for the preparation
of interim financial information, applying analytical review
procedures to financial data, and making inquiries of persons
responsible for financial and accounting matters. It is
substantially less in scope than an examination in accordance
with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifi-
cations that should be made to the aforementioned condensed
financial statements as of March 31, 1984 and for the
three-month periods ended March 31, 1984 and 1983, for them to
be in conformity with generally accepted accounting principles.

-3-
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c

We have previously examined, in accordance with generally
accepted auditing standards, the consolidated financial
statements (not presented herein) of Middle South Utilities,
Inc. and subsidiaries and of Arkansas Power & Light Company and
subsidiary and the financial statements (not presented herein)
of Louisiana Power & Light Company, Mississippi Power & Light
Company and New Orleans Public Service Inc. as of December 31,
1983 and 1982 and for each of the three years in the period
ended December 31, 1983 and have expressed our unqualified
opinions dated February 20, 1984. In our opinion, the i

information set forth in the accompanying condensed j
consolidated balance sheets of Middle South Utilities, Inc. and J
subsidiaries and of Arkansas Power & Light Company and
subsidiary and the condensed balance sheets of Louisiana Power
& Light Company, Mississippi Power & Light Company and New
Orleans Public Service Inc. as of December 31, 1983 is fairly
stated in all material respects in relation to the balance
sheets from which it has been derived.

DELOITTE HASKINS & SELLS

May 4, 1984

.

O

-4-
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| MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

March 31, 1984 and December 31, 1983

1984
(Unaudited) 1983

(In Thousands)

ASSETS

l

Utility Plant. 1

E l ec tr i c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 5,736,513 $ 5,688,426 |

N a tu r al ga s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 118,573 117,848 |
Construction work i n progress. . . . . . . . . . . . . . . . . . . . . . 6,164,583 5,923,619
N ucl ea r f uel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 215,068 212,524

Tota1......................................... 12,z34,737 11,942,417
Les s - Accumul ated depreci ation. . . . . . . . . . . . . . . . . . . . 1,736,592 1,694,475

Util i ty pl an t - ne t . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,498,145 10,247,942

Oth r Property and Investments . . . . . . . . . . . . . . . . . . . . . . . 74,280 75,979

Current Assets:
Cash............................................... 14,950 .2,843
S pec i al de po s i ts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,598 '12,507
-Temporary investments - at cost, which

approximates market.............................. 14,404 9,129
-Notes receivable................................... 2,759 2,663
Accounts receivable:

Customer (less allowance for doubtful
accounts of (in thousands) $4,120 in 1984 and
$ 3,893 i n 1983 ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 160,831 174,936

0ther............................................ 46,370 43,025
Accrued unbilled revenues (Note 2)................. 34,530 ....

Receivable from gas suppli er (Note 3) . . . . . . . . . . . . . . 250,000....

De fe rred fuel co st . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (19,642) 3,698
- Fuel i nventory - at average cost. . . . . . . . . . . . . . . . . . . 133,264 110,076
Material s and supplies - at average cost. . . . . . . . . . . 63,862 61,845
0ther.............................................. 49,945 26,177

Tota1.......................................... 512,871 696,899

Deferred Debits...................................... 80,704 79,847

T0TAL.......................................... $11,166,000 $11,100,667

See Notes to Consolidated Financial Statements.

-5-
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

March 31, 1984 and December 31, 1983

1984
(Unaudited) 1983

(In Thousands)

CAPITALIZATION AND LIABILITIES

Capitalization:
Common stock, $5 par value, authorized 250,000,000

shares; issued and outstanding 168,630,425 shares
in 1984 and 166,082,128 shares in 1983 (Note 4)... $ 843,152 $ 830,411

P a i d-i n c ap i tal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,291,351 1,271,152
Retained earnings (Note 5).......................... 960,879 899,979

,

'

Total coninon sharehol ders' equity . . . . . . . . . . . . . . . 3,095,382 3,001,542

Subsidiaries' preferred stock without sinking fund.. 330, % 7 330, % 7

Subsidiaries' preferred stock with sinking fund..... 428,156 429,601
Lo ng- te rm deb t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,194,264 5,032,175 |

'

Total........................................... 9,048,769 8,794,z85

Current Liabilities:
Notes payable (Note 1):

Banks............................................. 117,396 114,573
Consne rc i al p a pe r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124,000 123,000

0ther............................................. 54,080 50,471
Currently maturi ng l ong-tenn debt. . . . . . . . . . . . . . . . . . . 103,456 228,009

Accounts payable.................................... 203,116 264,892
Gas contract settleinent - liability

to customers (Note 3)............................. 56,403 58,884

Customer deposits................................... 54,131 53,285

Taxes accrued....................................... 74,025 75,576
Accumul ated deferred i ncome taxes . . . . . . . . . . . . . . . . . . . 9,145 1,980

Interest accrued.................................... 161,294 161,965

Di v i de nds decl are d . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93,588 92,583

0ther............................................... 62,496 63,720

Total........................................... 1,L13,130 1,zsa,Y3F

Deferred Credits:
Accumulated deferred income taxes................... 386,386 370,166

Acc umul ated de ferred i nve s tment tax c redi ts . . . . . . . . . 72,976 73,849
. Gas contract settlement - liability

to customers (Note 3)............................. 452,348 475,000 '
0ther............................................... 57,562 61,377

Total........................................... 969,zl2 980,39z

Reserves.............................................. 34,829 37,052

Commitments and Contingencies (Note 1)

'T0TAL........................................... $11,166,000 $11,100,667

See Notes to Consolidated Financial Statements.
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
STATEMENTS OF CONSOLIDATED INCOME

For the Threr: Months Ended March 31, 1984 and 1983
(Unaudited)

| 1984 1983

(In Thousands)
Operating Revenues:

El e c t r i c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $656,718 $580,418
Na t u ra l g a s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,331 70,748

Total.......................................... 740,049 651,166

Operating Expenses:
Operation:

Fuel for el ectric genera tion. . . . . . . . . . . . . . . . . . . . . 207,609 184,670
Pu rc ha s e d po we r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86,367 99,411
Ga s pu rc ha s ed fo r re sal e . . . . . . . . . . . . . . . . . . . . . . . . . 58,505 62,897
Deferred fuel and other. . . . . . . . . . . . . . . . . . . . . . . . . . 106,555 94,042

Maintenance........................................ 33,567 36,151
Depreciation....................................... 47,506 44,675
Taxes other than i ncome taxes. . . . . . . . . . . . . . . . . . . . . . 28,455 27,282
Income taxes....................................... 55,344 16,708

Total.......................................... 623,908 565,836

Operating Income..................................... 116.141 85,330

Other Income:
Allowance for equity funds used during
construction..................................... 73,295 56,371

Miscellaneous income and deductions - net.......... 2,347 3,796
Income ta xe s - c redi t. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,547 34,862

Total.......................................... 122,189 95,029

Interest and Other Charges:
Interest on long-term debt......................... 146,964 122,739
0' tr interest - net............................... 8,782 17,099
A) .owance for borrowed funds used during
construction..................................... (54,277) (40,749)

Preferred dividend requirements of subsidiaries.... 20,319 18,863
Total.......................................... 121,788 117,952

Income Before Cumulative Effect of a Change in
Ac c o u n t i n g Me t h o d . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 116,542 62,407

Cumulative Effect to January 1,1984 of Accruing
Unbilled Revenues (net of income taxes of
$16,548 thousand) (Note 2)....................... _ 17,626 ....

Ne t I n c om e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $134,168 $ 62,407

Earnings Per Average Common Share:
Before cumulative effect of a change in

accounting method................................ $ 0.69 $ 0.43
Cumulative effect to January 1,1984 of accruing

unbilled revenues-net (Note 2)................... 0.11 ....

Total.......................................... $ 0.80 $ 0.43

Dividends Declared Per Common Share.................. $ 0.435 $ 0.425

Average Number of Common Shares Outstanding.......... 168,212,879 144,730,127

See Notes to Consolidated Financial Statements.
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
STATEttENTS OF CHANGES IN CONSOLIDATED FINANCIAL POSITION

For the Three Months Ended March 31,1984 and 1983
(Unaudited)

1984 1983

(In Thousands)Funds Provided By:
Operations:

Income before cumulative effect of a change in
accounting method (Note 2)..................... $ 116.542 $ 62,407

Cumulative effect (Note )....................... 17,626 ....

Net income....................................... 134,168 62,407
Depreciation..................................... 47,506 44,675
Deferred income taxes and investment
tax credit adjustments - net................... 22,512 (18,234)

Allowance for funds used during construction..... (127,572) --(97,120)
Total funds provided by operations. . . . .. . . . . . 76,614 (8.272)

Other:
Allowance for funds used during construction..... 127,572 97,120
Funds on hand or due from gas supplier (Note 3).. 248,260 419,317
Ga s contract settl ement (No te 3) . . . . . . . . . . . . . . . . . (25,133) (415,012)
Deferred costs relating to SFI's fuel

acquisition program............................ 3.680 1,130
Mi sc el l a n eo u s - n e t. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,247....

Total funds orovided excluding
financing transactions..................... 430,993 101,530

Financing transactions:
Comm o n s t o c k ( No t e 4 ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,877 161,811

i

Preferred stock.................................. 85,000....

First mortgage bonds............................. 225,000....

Promissory notes and other long-term debt........ 64,395 130,055
Short-term securities - net...................... 3,897 ....

Total funds provided by
fi nancing tra nsactions. . . . . . . . . . . . . . . . . . . . . 101,169 601,866

Total fu nd s prov ided. . . . . . . . . . . . . . . . . . . . . 5 532,162 5 703,396

Funds Applied To:
Utility plant additions:
Construction expenditures for utility plant...... $ 296,513 $ 300,961
N uc l e a r fu e l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,544 8,069

Total gross additions (includes allowance
for funds used during construction)........ 299,057 309,030

Other:
Dividends decla red on common stock. . . . . . . . . . . . . . . 73,268 63,526
Accrued unbilled revenues........................ 34,530 ....

Increase in working capital *..................... 89.538 56,711
Miscellaneous - net.............................. 7,221 ....

To tal other fu nd s a ppl i ed. . . . . . . . . . . . . . . . . . . . 204,557 120.237
Financing transactions:

Redemption of pre ferred stock. . . . . . . . . . . . . . . . . . . . 1,437 2,397
Reti rement o f fi rst mortgage bond s. . . . . . . . . . . . . . . 965 12,895
Retirement of promissory notes and

othe r l o ng- te rm de bt. . . . . . . . . . . . . . . . . . . . . . . . . . . 26,146 81,473
Short-term securities - net...................... 177.364....

Total funds applied to
financing transactions..................... 28,548 274,129i

To tal fu n d s a p pl i ed . . . . . . . . . . . . . . . . . . . . . . 1 532 167 1 703.396

* Working capital does not include short-term securities, gas contract settlement,
current maturities of long-tenn debt, or deferred taxes included in current liabili-
ties. The 1984 net increase in working capital is primarily due to a decrease in
accounts payable; the 1983 net increase in working capital is primarily due to a
decrease in accounts payable offset by decreases in customer accounts receivable,

l and deferred fuel cost.

See Notes to Consolidated Financial Statements.
#
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. COMMITMENTS AND CONTINGENCIES

At March 31, 1984 the Middle South System's construction program contem-
plated expenditures of approximately $1,299.2 million in 1984, $/98.5 million
in 1985, and $828.7 million in 1986 (including AFDC of $5 05.8 million in 1984,
$121.1 million in 1985, and $167.8 million in 1986). Substantial additional
capital requirements would result in the period 1984-1986 if certain costs
associated with Grand Gulf 1 and Waterford 3 are deferred in accordance with
rate moderation proposals contained in retail rate applications filed by System
operating companies (See Part II, Item 1 " Legal Proceedings"). Of these
expenditures, $418.4 million, $326.9 million, and $387.9 million, respectively
(including AFDC of $313.3 million in 1984,$103.6 million in 1985, and $145.7
million in 1986), are applicable to MSE's 90% ownership interest in the Grand
Gulf Station, a two-unit nuclear generating station. MSE currently estimates
the commercial operation date of Grand Gulf 1 to be in the fourth quarter of
1984 at a total cost (excluding nuclear fuel) of approximately $2.9 billion for
its 90% ownership interest. A limited amount of construction on Grand Gulf 2
was perfomed during the first quarter of 1984. Full resumption of
construction on Grand Gulf 2 and the cost to complete Grand Gulf 2 will be
dependent, among other things, upon completion and commercial operation of
Grand Gul f 1. Through March 31, 1984, MSE had invested $3,442.3 million in the
Grand Gul f Station. MSE estimates, pe.nding a final review of the cost
allocation between the two units upon the completion of Grand Gulf 1, that of
this total, $2,706.2 million was invested in Grand Gulf 1 and $736.1 million in

Grand Gul f 2.

In connection with Grand Gulf, MSU has undertaken, to the extent not
obtained by MSE from other sources, to furnish or cause to be furnished to MSE
sufficient capital for construction and operation of the station and related
purposes. Through March 31, 1984, MSU had invested $691.9 million in the
common stock of MSE. In addition, at March 31, 1984 MSE's outstanding debt
included short-term borrowings of $96.3 million, bank borrowings of $1,514
million (which are due December 31,1986) under a $1,711 million revolving loan
agreement with a group of domestic banks, bank borrowings of $378 million
(which are due February 5,1989) under a $378 million revolving loan agreement
with a group of foreign banks, $49.5 million of Claiborne County, Mississippi
Pollution Control Revenue Bonds due December 1,2013,$328 million of First
Mortgage Bonds 9.25% Series due 1989, and $98.5 million of First Mortgage
Bonds 12.50% Series due 2000.

MSE is obligated to make annual cash sinking fund payments with respect to
its first mortgage bonds in varying amounts designed to retire $349.5 million
of those bonds by maturity, including a $48 million payment due July 1,1984.
In addition, MSE is obligated to make prepayments of $100 million at the end of
both 1984 and 1985 under its $1,711 million loan agreement. With respect to
its $378 million loan agreement, MSE is obligated, commencing February 5,1985,
to make semi-annual prepayments of one-ninth of the amount of borrowings
outstanding on the date that these revolving credit borrowings convert to a
term loan. MSE has covenanted with the bondholders that it will complete Grand
Gul f 1 no later than December 31, 1984 and that Grand Gulf 2 will be completed
no later than December 31, 1988. Either unit would be considered complete
under the covenant if, among other things, it were licensed and ready for
commercial operation. In the event either of these covenants is not fulfilled

-9-
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(Continued)

or MSE defaults in respect of either the bonds or the bank borrowings, the
bonds and the bank borrowings will become due and payable unless extensions of
time can be arranged. In this event, MSU would be required to provide MSE with
sufficient funds, to the extent not obtained by MSE from other sources, to meet
the payment obligations of MSE with respect to any of the bonds and bank
borrowings under the $1,711 million and $378 million revolving loan agreements
then outstanding.

Reference is made to " Construction Program - Nuclear - Grand Gulf Station"
in Form 10-K and to the factors described therein which have delayed full power
licensing for and commercial operation of Grand Gulf 1. To extend its
financing resources in the event commercial operation of the unit is delayed
further for these or any other reasons, MSE is seeking from its principal
creditor groups various approvals and consents to achieve the following:
extension of the revolving periods under both the domestic and foreign bank
loan agreements to June 30, 1985 ; elimination of the $100 million prepayment
due in 1984 under the domestic bank loan agreement and of the $42 million
prepayment due in February 1985 under the foreign bank loan agreement;
extension of the stipulated completion date for Grand Gulf 1 in the Mortgage
and the stipulated start-up date of Availability Agreement payments in respect
of Grand Gulf 1 from December 31, 1984 to December 31, 1985; extension of
maturit.v of the foreign bank loans from February to August,1989; and extension
of the Power Purchase Advance Payment Agreement payments (referred to below)
from December 31, 1984 to December 31, 1985.

MSE believes that its resources will be adequate in 1984 to enable it to
finance its share of the cost of completing Grand Gulf 1 and to meet its sink-
ing fund requirements on outstanding debt through a combination of the changes
described in the preceding paragraph and sales of additional c'ommon stock to
MSU, together with the planned sale of additional pollution control revenue
bonds and bank borrowings. 'n the event that capital requirements for.

completion of Grand Gulf 1 are increased as a result of a further delay in
commercial operation or for any other reason, MSE will require substantial
additional external financing, the source or availability of which cannot be
predicted at this time.

MSE's foreign and domestic loan agreements were amended to extend the
period during which revolving loans may be made from December 30, 1983 to June
30, 1984. MSE is presently required to convert borrowings under these
agreements to term loans as of June 30, 1984 but, as noted above, is seeking to
extend the revolving periods to the end of 1985. The conversions are sutd ect
to MSE's fulfilling certain conditions and obtaining waivers of certain other
conditions. If the planned extensions are not accomplished and waivers cannot
be obtained and the remaining conditions cannot be fulfilled, the bank loans
will then be due and payable.

Following commencement of commercial operation of Grand Gulf 1, MSE will
require substantial funds to finance maturing indebtedness, including the
December 31, 1986 maturity of its $1,711 million domestic loan agreement, to
meet sinking fund obligations, and to finance continuation of construction of
Grand Gul f 2. MSE expects to obtain a significant portion of such funds
through its receipt of payments from the sale of power to the System operating

-10-
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companies under the Unit Power Sales Agreement, approval of the terms of which
is currently pending in a proceeding before the FERC. The balance of amounts
needed by MSE for refinancing and construction of Grand Gulf 2 will be obtained

| from external sources. MSE's ability, generally, to obtain new funds
I externally will depend on a number of factors, including the results of retail
i rate proceedings filed by the System operating companies for recovery of Grand

Gulf I costs (See Part II, Item 1 " Legal Proceedi.ngs"), contractual
restrictions contained in MSE's first mortgage bond indenture and credit

| agreements, market conditions, the availability of financing sources, and the
| credit ratings of MSE's securities. MSE expects during the period from
| commercial operation through December 31, 1986 to retire a significant portion

of the indebtedness under the domestic loan agreement through use of internal
funds and funds obtained through the issuance of common stock, first mortgage
bonds, and preferred stock. In addition, during such period, MSE would seek to
extend, for a limited period, the maturity of a portion of the borrowings under
the domestic loan agreement.

The System operating companies are obligated under the Availability Agree-
ment in accordance with stated percentages ( AP&L 17.1%, LP&L 26.9%, MP&L 31.3%,
N0 PSI 24.7%) to make payments or subordinated advances adequate to cover all of
the operating expenses and certain of the capital costs of MSE. In addition
under the Power Purchase Advance Payment Agreement the System operating compan-
ies agreed, if Grand Gulf 1 were not placed in commercial operation by December
31, 1983, to make advance payments to MSE for power purchases which in the
aggregate total $12.5 million per month. Such payments, adjusted to exclude
AP&L as contemplated by the agreement discussed in the next paragraph,
commenced January 2,1984 and will continue until commercial operation of Grand
Gulf 1 or December 31, 1984, whichever occurs earlier. As noted above, MSE, in
conjunction with other changes to its credit agreements, is proposing to extend
the December 31, 1984 date to December 31, 1985.

Effective November 1981, the System operating companies entered into a
Reallocation Agreement allocating the capacity and energy available to MSE from
Grand Gulf 1 and 2 as follows: LP&L, 38.57% and 26.23%, MP&L, 31.63% and
43.97%, and N0 PSI, 29.80% and 29.80%, respectively. This allocation was
consistent with a prior allocation of capacity and energy for the units among
LP&L, MP&L, and N0 PSI, pursuant to a memorandum of understanding executed by

,

the System operating companies on July 21, 1980. Under the Reallocation'

| Agreement, LP&L, MP&L, and N0 PSI, in proportion to such allocations, have
[ agreed to assume and hold AP&L harmless from all of the responsibilities and
i obligations of AP&L with respect to the Availability Agreement and the Power

Purchase Advance Payment Agreement and, in consideration thereof, AP&L has
relinquished its rights in the Grand Gulf Station. Each of the System
operating companies, including AP&L, will, however, remain primarily liable to
MSE and its assignees for payments or advances under the Availability Agreement
and the Power Purchase Advance Payment Agreement in accordance with the
respective original percentages set forth in the immediately preceding
paragraph. AP&L would be obligated to make its share of the payments or
advances only if the other System operating companies were unable to meet their

,

; contractual obligations.

LP&L, MP&L, and N0 PSI have requested or will request from their respective
state public utility commissions rate adjustments adequate to permit them to

-11-
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meet their obligations to MSE to purchase power under the Unit Power Sales
Agreement. An Administrative Law Judge ( ALJ) of the FERC has rendered his
initial decision regarding such Agreement. The ALJ has deferred any decision
on Grand Gulf 2 and has recommended that capacity and energy from Grand Gulf 1
be allocated to AP&L as well as the other operating companies. The ALJ has
rendered his decision which allocates Grand Gulf 1, 36% to AP&L,14% to LP&L,
33% to MP&L, and 17% to N0 PSI, compared to MSE's request that such costs be
allocated 38.6% to LP&L, 31.6% to MP&L, and 29.8% to NOPSI. This decision,

which AP&L is opposing, is subject to review of the FERC. AP&L has filed with
the APSC and the PSCM for increases in rates to recos er any revenue
requirements in the event AP&L is required to make payments to MSE for costs
associated with the Grand Gulf Station. LP&L and N1 PSI have filed applications
with the LPSC for increases in rates to recover thrir revenue requirements 1

resulting from any obligation to purchase power un 2er the Unit Power Sales
Ag reement.

On April 30, 1982, MSS, on behalf of the System operating companies, filed
for approval with the FERC a new agreement providing for the coordinated plan-
ning, construction, and operation of its generation and transmission facili-
ties. Rates under the new agreement became effective on January 1,1983,
subject to refund. Various parties have intervened in these proceedings. Some

parties are contesting the method by which the agreement equalizes capacity and
energy among the System operating companies and certain proposals, if adopted,
could cause significant changes in the allocation of costs among the companies.
Testimony was concluded in December 1983. On February 2,1984, MSS notified
the presiding ALJ, designated by the FERC to hear this proceeding, that LP&L,
MP&L, and N0 PSI will support an alternate cost allocation method designed to
bring about a form of equalization of production costs among the operating
companies and that AP&L will continue to support the original proposal.
Subsequently, LP&L, MP&L, and N0 PSI filed Statements of Separate Positions
pursuant to the notice filed by MSS. The matter is pending before the ALJ.

In connection with a Show Cause Order issued by the MPSC relative to the
need for, and continued construction of, Grand Gulf 2, MSE has filed testimony
supporting the continued construction of Grand Gulf 2 as an economical option
for providing the Middle South System capacity needed to meet projected System
loads. Current projected loads reflect a need for additional capacity of the

! size of Grand Gulf 2 in 1990. Based on an economic and feasibility study on
the construction of Grand Gulf 2 which assumed resumption of full construction|

in July 1984, the commercial operation date of the unit would be April 1990
with a total construction cost for MSE's 90% ownership interest of $3.44
billion. MSE has covenanted with bondholders that it will complete Grand Gulf
2 no later than December 31, 1988. MSE plans to seek from its creditors
whatever waivers or amendments are necessary to change the stipulated
completion date relative to Grand Gulf 2.

If, as a result of the effects of the MPSC proceeding, it is ultimately
decided, however, that Grand Gulf 2 should be cancelled MSE believes that its
investment in Grand Gulf 2 will be detennined to have been prudent and MSE will

. take all actions necessary before administrative agencies and courts to recover|
! its investment in Grand Gulf 2 through rate relief and thereby seek to minimize
| the effects of cancellation on the Middle South System's financial condition.

-12-
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.

SFI is a jointly-owned subsidiary of the System operating companies. SFI
operates on a non-profit basis for the purpose of planning and implementing

! programs for the procurement of fuel supplies for the operating companies; its
! costs are primarily recovered through charges for fuel delivered. The common
|. stock of SFI is owned 35% by AP&L, 33% by LP&L,19% by MP&L, and 13% by N0 PSI.

In connection with certain of SFI's borrowing arrangements, SFI's parent
companies have covenanted and agreed, severally in accordance with their
respective shares of ownership of SFI's common stock, that they will take any

i and all action necessary to keep SFI in a sound financial condition and to
'

place SFI in a position to discharge, and to cause SFI to discharge, its obli-
gations under these arrangements. At March 31, 1984 the total loan commitment i

'under these arrangements amounted to $295.0 million of which $178.1 million was
outstanding. Also, SFI's parent companies have mad similar covenants and
agreements in connection with long-term leases by SFI of oil storage and
handling facilities and coal hopper cars. At March 31, 1984 the aggregate

j discounted value of these lease arrangements was $75.4 million. In addition,
MSU has guaranteed the obligations of SFI in connection with long-term leases4

,'

of other oil storage and handling facilities and bareboat charters of towboats '

and barges having, at March 31, 1984, an aggregate discounted value of
i

|
approximately $36.0 million.

;

SFI has contracted with a joint venture for a supply of coal from a itine
t,eing developed in Wyoming which is expected to provide up to 185 million tons
over a period of twenty-six to forty-two years primarily for the Independencei

Station. By separate agreement, AP&L has contracted to purchase the coal from
SFI. SFI's parent companies, each acting in accordance with its share of the

i- ownership of SFI, joined in, ratified, confirmed, and adopted the contract and
i the obligations of SFI thereunder. Under the contract, investment in the mine

| for leases, plant, and equipment is the responsibility of the joint venture.
In order to limit the joint venture's investment rights and, hence, the amount

.

i to be paid to it as a component of the price of coal, the contract provided
,

j that SFI invest any funds for plant and equipment in excess of a specified
i amount. AP&L, MP&L, and AECC, as co-owners in part of the Independence

Station, have agreed to make the investments rather than SFI and, accordingly,
have reimbursed SFI for investments previously made by it. Mine construction
is nearing completion and first contract deliveries were made in January 1984.
Through March 31, 1984, AP&L and MP&L had invested $26.0 million and $14.4
million, respectively,in mine f?cilities and costs incurred by SFI. In, ;

addition to these amounts, it 1; anticipated that approximately $28 million in '

; current dollars, including $7 million in 1984, will be required over the life
! of the contract. AP&L's and MP&L's respective shares of the additional

requirements would be $11.2 million and $7.0 million, including $2.8 million
and $1.8 million in 1984.

SFI has a number of contracts for the purchase of fuels for use at various
! generating stations within the Middle Smath System. Among the contracts is one

for 100 million tons of coal for LP&L's Wilton Station (Reference is made to '
;

' Coal" on Page 33 of Form 10-K) and another for 33 million tons of lignite for
AP&L's share of a future power station in Arkansas. In addition, SFI has a>

| long-term oil supply agreement with a major oil company providing for the
| purchase of 25,000 barrels of oil per day through 1996 with an option to

reduce, within certain limits, the contract quantity either temporarily or

j -13-
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permanently. AP&L is currently purchasing coal for the White Bluff Station
under an agreement that will provide approximately 100 million tons of coal
over an approximately twenty-year period.

SFI has a long-term program for the acquisition, conversion, and
enrichment of nuclear materials required for the fabrication of nuclear fuel
which may be utilized in any of the present or proposed Middle South System
nuclear generating stations. SFI has firm purchase commitments for the i

acquisition in 1984 of approximately 500,000 pounds of uranium in various
stages of processing.

MSS is developing a standard design for the construction of coal-fueled or
lignite-fueled electric generating stations for the Middle South System. As of
March 31, 1984, total costs incurred of $36.5 million had been deferred,
including capitalized interest costs of $4.5 million. MSS has equipment
commitments totaling approximately $282 million relating to this project. MSS
will be reimbursed by the System operating companies for the costs of the
project.

The Price-Anderson Act limits the public liability of a licensee of a'

nuclear power plant to $585 million for a single nuclear incident. Insurance
for this exposure is provided by private insurance and an indemnity agreement
with the NRC. Every licensee of a nuclear pnwer plant is obligated, in the
event of a nuclear incident involving any commercial nuclear facility in the
United States that results in damages in excess of the private insurance, to
pay retrospective assessments of up to $5 million per incident for each
licensed reactor it operates or up to a maximum per reactor owned of $10
million in any calendar year. At March 31, 1984 the Middle South System had
three licensed reactors.

AP&L is a member-insured of Nuclear Electric Insurance Limited (NEIL), a
mutual insurer that provides its members with insurance coverage for certain
costs of replacement power incurred due to certain prolonged outages of nuclear
units (NEIL I) and for $435 million of coverage for property damage sustained
by the insured in excess of $500 million caused by radioactive contamination or
other specified damage (NEIL II). MSE is a member-insured under the NEIL II
excess property insurance program and MSE and LP&L are member-insureds under a
primary property damage insurance program provided by Nuclear Mutual Limited,
another mutual insurer. As member-insureds with these mutuals, AP&L, LP&L, and
MSE are subject to assessments if losses exceed the accumulated funds available
to the insurer. The present maximum assessment for incidents occurring during
a policy year is approximately $21 million, $16 million, and $39 million for
AP&L, LP&L, and MSE, respectively.

Under the terms of their nuclear fuel leases, three subsidiaries are
responsible for the disposal of spent nuclear fuel. These companies consider
all costs incurred or to be incurred in the use and disposal of nuclear fuel to
be proper components of nuclear fuel expense and provisions to recover such
costs have been or will be made in applications to regulatory commissions. The
affected Middle South System companies have executed contracts with the

t

Department of Energy (DOE) whereby the DOE will furnish disposal service for
the companies' spent nuclear fuel at a cost of one mill per kilowatt-hour of
gross generation on or after April 7,1983 plus one-time fees for discharged

f -14-
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fuel and in-core burned fuel. AP&L, through rates and a settlement of a past
| disposal contract, has recorded the approximately $49.4 million necessary for
I payment to the DOE for the disposal of all spent nuclear fuel on hand. In
i addition to the recovery of costs associated with the disposal of spent nuclear

fuel, AP&L is recovering a total of approximately $160 million for decommis-i

| sioning costs for its two nuclear units.
!
' The Federal income tax returns for the years 1971 through 1976 have been
! examined by the IRS and adjustments have been proposed. The principal issue is
l whether customer deposits are includable in taxable income. Formal written

protests have been filed and conferences have been held with Appeals Officers
of the IRS. All issues, other than an issue involving the taxability of custo-
mer deposits, have been settled and approved. MSU believes that adequate
provisions have been recorded on the books. Any final liability that may
result from resolution of the customer deposits issue would not have a material
cffect on net income, because income taxes on customer deposits would be
normalized.

In the interest of increased economic efficiency, LP&L and N0 PSI are
continuing the development of a plan to consolidate the two companies and their
operations into a new company to be called Louisiana Power & Light Company.
MSU, which currently owns all of the outstanding common stock of LP&L and
N0 PSI, would own all of the common stock of the new company.

NOTE 2. CHANGE IN ACCOUNTING METHOD

Prior to December 31, 1983 LP&L recognized revenue when billed. To
provide a better matching of revenues and expenses, effective January 1,1984,
LP&L adopted, in March 1984, a change in its accounting method to provide for
accrual of the non-fuel portion of estimated unbilled revenues. Unbilled
revenues result from energy delivered since the period covered by the latest

| billings to customers. The cumulative effect of this accounting change as of
| January 1,1984 was recorded in March 1984 and increased first quarter 1984 net
| income approximately $17.6 million.

Had this new accounting method been in effect during 1983, consolidated
net income before the cumulative effect would not have been materially

|
different from that shown in the accompanying financial statements.

NOTE 3. SETTLEMENT AGREEMENT WITH GAS SUPPLIER

During the first quarter of 1984, LP&L continued to make refunds to its
,

customers, in accordance with the March 1983 order by the LPSC, in connection
with a settlement agreement with a gas supplier. Through March 31, 1984, LP&L
had refunded $646.7 million of such funds.

-15-
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NOTE 4. COMPW STOCK

During tne ..rst quarter of 1984 MSU issued and sold the remaining 131,900
shares previously authorized under its continuous offering common stock

In addition, MSU received SEC authorization in March 1984 to issueprogram.
and sell an additional 2,000,000 shares of its common stock on a continuous
offering basis and by March 31, 1984 had sold 49,900 of such shares. MSU also
sold 2,227,493 shares and 139,004 shares through its Dividend Reinvestment and
Stock Purchase Plan and Employee Savings Plan, respectively. The proceeds of
$32.9 million from these issues were used by MSU to reduce its bank borrowings,

MSU hasto purchase common stock of MSE, and for other corporate purposes.
filed with the SEC for approval to offer an additional 10,000,000 shares of its
common stock.

NOTE 5. RETAINED EARNINGS

The Holding Company Act prohibits MSU's subsidiaries from making loans or
advances to MSU. The indenture provisions relating to the operating subsidi-
aries' long-term debt and transfers by such subsidiaries from retained earnings
to the stated value of common stock and the provisions of the MSE bank loan
agreements and indenture restrict the amount of consolidated retained earnings
available for cash dividends on common stock of tne subsidiaries. As of March
31, 1984, $166.4 million of consolidated retained earnings were free from such
restrictions, including $128.2 million of unrestricted, undistributed retained
earnings of MSU's subsidiaries. The unreatricted, undistributed retained earn-
ings of any subsidiary of MSU are not available for distribution to the common
stockholders of MSU until such earnings are made available to MSU through the
declaration of dividends by any such subsidiary. See Note 2 to NOPSI's
Financial Statements " Retained Earnings" .

NOTE 6. RATE MATTERS

See Part 11, Item 1. " Legal Proceedings" for information regarding rate
matters of the Middle South System companies.

In the opinion of MSU, the accompanying unaudited condensed consoli-
dated financial statements contain all adjustments (consisting of only normal
recurring accruals) necessary to a fair statement of the results for the inter-
im periods presented. However, the business of the Middle South System is
subject to seasonal fluctuations with the peak period occurring during the sum-
mer months. Accordingly, the results for the interim periods presented should
not be used as a basis for estimating results of operations for a full year.

The financial statements required by Rule 10-01 of Regulation S-X
have been reviewed by independent public accountants as stated in their report
included herein.
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS

Financial Condition

During the first quarter of 1984, the Middle South System's financial condi-
tion showed improvement. This improvement is evidenced by a significant increase
in net income as well as an improvement in the quality of net income. Principle
reasons for this improvement are rate increases totaling approximately $186.7
cillion annually granted and implemented during 1983 and the first quarter of 1984,
an increase in industrial activity as the economy of the System's service area
began to recover from the recession, and a slight reduction in construction
expenditures compared to first quarter 1983 expenditures.

The System's ability to continue to improve its firancial condition, however,
is still dependent upon the placing into commercial operation of two nuclear facil-
ities, presently scheduled for the fourth quarter of 1984, and the concurrent
receipt of adequate rate relief to recover the System's investment in the facili-
ties and to earn a return on that investment. The System's investment in CWIP was
approximately $6.2 billion at March 31, 1984, as compared to $5.0 billion at the
end of the first quarter of 1983. When Grand Gulf 1 and Waterford 3 are placed in
commercial operation, the expenditures needed to support the System's construction
program will be reduced substantially. Additional rate relief is critical,
however, with the commercial operation of the two units because the System
operr. ting companies must begin to recover those costs that have not previously been
allowed in rates and to earn a return on the investment.

LP&L currently expects to receive an operating license for the Waterford 3
facility in the second quarter of 1984. The license will permit LP&L to load
nuclear fuel and to conduct low-power testing. Grand Gulf I completed its low-
power testing in November 1983 and then was shut down for maintenance. In April
1984, Grand Gulf 1 was restarted and reached approximately 4.0 percent power, which
c:ill be maintained until a full-power operating license is granted by the NRC. At
that time the facility will proceed into power ascension testing above 5 percent
power and ultimate commercial operation.

At April 30, 1984, the System operating companies had approximately $458 mil-
lion in rate increase requests that were either pending or on appeal. This amount
included a $316 million increase in annual revenues filed by LP&L in April 1984
and a $26 million annual increase by N0 PSI, also filed in April 1984. The LP&L
request is based on additional revenue requirements due to the commercial operation
of both Grand Gulf 1 and Waterford 3 and includes a plan to phase into rates a por-
tion of the revenues associated with Waterford 3. N0 PSI's request is intended to
cover increased revenue requirements associated with Grand Gulf 1 being placed into
service and also includes a rate phase-in plan to moderate the initial impact on
its customers' bills. Since December 31, 1983, AP&L has filed with the APSC a rate
request of approximately $71 million for its Arkansas customers and filed with the
PSCM a rate request of approximately $7 million for its Missouri customers. In
these requests, AP&L included a contingency increase, over and above the requested
amount, that would be effective if the capacity and energy of Grand Gulf 1 is to be
allocated to AP&L in addition to the other System operating companies. (See Note 1
to the Consolidated Financial Statements " Commitments and Contingencies".)-

AP&L's rate requests also included phase-in plans to mitigate the initial impact on
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS
(Continued)

!

I its customers of any Grand Gulf-related rate increases. MP&L has not yet filed a
rate increase request in connection with Grand Gulf 1.

Liquidity and Capital Resources
:

Construction expenditures for the first quarter of 1984 were $296.5 million
compared to $301.0 million for the same period a year ago. These expenditures were

; funded largely through internally generated funds. The estimated construction
j expenditures for the Middle South System of $1,299.2 million for 1984, $798.5

million for 1985, and $828.7 million for 1986 (including $418.4 million, $326.9
million, and $387.9 million of AFDC in 1984, 1985, and 1986, respectively) are

j unchanged from the year-end projection.

: During the first three months of 1984, MSU sold 2,548,297 shares of its common
! stock through the dividend reinvestment plan, the employee savings plan, and the
! continuous offering program for $32.9 million, the proceeds of which were used

primarily to reduce its bank borrowings, to purchase the common stock of MSE, and
: for other corporate purposes. MSU had $12.3 million , bank borrowings outstanding

at March 31, 1984 and had unused credit lines of $102.7 million,'

The System operating companies issued no long-term securities during the firstj
quarter of 1984. At March 31, 1984, they could have issued under the earnings'

coverage tests in the instruments governing these securities, in the aggregate,
j approximately $880.5 million of additional first mortgage bonds (plus any bonds
,

issued for refunding purposes), subject to the availability of bondable property,,

i or $469.0 million of preferred stock, assuming an annual interest rate or preferred
j dividend rate of 14.5%. The System operating companies had sufficient property

additions available at March 31, 1984 to issue approximately $579 in first mortgage
bonds on the basis of unfunded bondable property. The operating companies are
currently authorized to make short-term bank borrowings in the aggregate of up tod

the lesser of $443.0 million or 10 percent of capitalization. Unused short-term
1 borrowing authority of the System operating companies at March 31, 1984 amounted to

$353.9 million.'

MSE's first quarter construction program was financed through the sale of $2.0,

million of its common stock to MSU, through $61.0 million of intermediate-term bank:

i borrowings, and through short-term bank borrowings of $59.6 million. At March 31,
1984, $197.0 million of MSE's domestic revolving line of credit remained unused andi

; $3.2 million of its short-term lines were available. (See Note 1 to the
Consolidated Financial Statements "Consnitments and Contingencies" for information*

with respect to the financial capabilities of MSE.)

Results of Operations
+

Net income and earnings per share for the first quarter of 1984 were $134.2
million and 80 cents, respectively, compared with $62.4 million and 43 cents, re-
spectively, for the first three months of 1983. The significant increases of $71.8
million, or 115 percent, and 37 cents per share, or 86 percent, respectively, were
the result of a number of factors. First, revenues for the first quarter of 1984
included the full effect of rate increases implemented during 1983. Also, the
effect of rate increases implemented during March 1984 was included in revenues for
a part of the quarter. Second, billings in January and February, reflecting

-18-
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
MANAGEMENT'S DISCUSS 10*! AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS
(Continued)

record-breaking cold temperatures during the 1983/1984 winter, resul ted in an
| unusual increase in revenues. Third, the recent upswing in economic activity was

reflected in an increase in energy sales to industrial customers. Fourth, AFDC for
the first quarter of 1984 increased by $30.5 million, or 31.4 percent, over the
same quarter in 1983. Fifth, LP&L effective January 1,1984, began to accrue the
non-fuel portion of estimated unbilled revenues, which result from energy delivered

j

but not yet billed. The cumulative effect of this accounting change, which was
recorded in March 1984, was to increase first quarter 1984 net income by $17.6
million, or 11 cents per share. (See Note 2 to the Consolidated Financial State-
cents " Change in Accounting Method".) Finally, for comparative purposes, net
income for the first quarter of 1983 was unusually depressed due to low electric
and gas energy sales, which decreased from those recorded during the first quarter
of 1982. In addition, purchased power expense and maintenance expense were both
high during the first quarter of 1983 because an extended maintenance period during
and following refueling at ANO 1 caused a loss of nuclear generation and additional
maintenance costs during that period.

AFDC increased to $127.6 million for the first quarter of 1984 compared to
$97.1 million for the first three months of 1983. Despite this increase, the qual-
ity of the first quarter 1984 consolidated earnings improved as AFDC as a percent
of net income decreased to 95 percent. AFDC as a percent. of income before the
cumulative effect of the accounting change, referred to above, was 109 percent,
thich was still an improvement over the first quarter 1983 percentage of 156
parcent as well as the first quarter 1982 percentage of 114 percent. AFDC, whicht

reflects the System's increasing investment in CWIP, will remain a substantial
portion of net income until the two nuclear generating stations scheduled for
commercial operation in the latter part of 1984 are placed in service.

Electric operating revenues for the first quarter of 1984 were $656.7 million,
an increase of $76.3 million, or 13.1 percent, over the first quarter of 1983. The
increase was due to an unusual increase in energy sales that resulted from colder
than normal weather conditions, to rate increases implemented during 1983 and the
first quarter of 1984, and to an increase in industrial activity, i

Energy sales to retail customers increased 12.1 percent during the first
quarter of 1984 compared to the same quarter a year ago. The increase was due to a
16.5 percent increase in KWH sales to residential customers and an 11.1 percent
increase in KWH sales to commercial customers, both of which resulted from colder
than normal weather conditions during the 1983/1984 winter. Also, the 10.1 percent
increase in KWH sales to industrial customers reflects the improvement in indust-
rial activity in much of the System's service area.

Gas operating revenues for the first quarter of 1984 were $83.3 million, an
increase of $12.6 million, or 17.8 percent, compared to the corresponding quarter
in 1983. The increase is due to a 21.5 percent increase in MCF sales resulting
from the unusually cold weather and to a N0 PSI rate increase implemented in
December 1983. Gas purchased for resale decreased for the first quarter of 1984
by 7.0 percent from the first quarter of 1983 because of a decrease in the price of
purchased gas.
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MIDDLE SOUTH UTILITIES INC. AND SUBSIDIARIES
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS

(Concluded)

The decrease in other interest-net of $8.3 million, or 48.6 percent, during
the first quarter of 1984 as compared to the same period a year ago was due to a
reduction in the average outstanding amount of short-term borrowings from external
sources during the quarter. i

Income tax expense increased by $50.3 million for the 1984 quarter, or 97.6 r

; percent, because the increase in pre-tax book income was greater than the
offsetting increase in recorded AFDC.

1

!
Summary

The SystWs overall financial condition improved during the first quarter of
1984. The increase in net income as well as the quality of those earnings,

: resulting principally from the recent rate increases granted for certain of the
System operating companies, the improvement in business activity in the System's

i service area, and the leveling off of construction expenditures during the quarter,
; are indicative of the System's improved financial condition. However, the ability |

: of the System operating companies to secure adequate and timely rate relief as a
'

result of their rate increase requests either currently pending or to be filed
before their public service commissions to cover the costs associated with the
in-service status of Waterford 3 and Grand Gulf 1 will have a significant effect on i

: their ability to continue to improve in the future. Such financial improvement is
essential if the System operating companies are to be able to provide the ,

generating capacity and other resources necessary to serve the present and future
energy requirements of their customers and if MSU is to provide a reasonable return
to its stockholders.

i

]

|

!

l

|

L
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

March 31, 1984 and December 31, 1983

1984 )
(Unaudited) 1983

(In Thousands),

!
I ASSETS

Utility Plant:
Electric.............................................. $2,911,084 $2,871,858
Na tu ral g a s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,542 38,435
Construction work in progress . . . . . . . . . . . . . . . . . . . . . . . . . 305,937 306,398
Nuclear fue1.......................................... 16,819 24,979

Tota1............................................. 3,272,382 3,241,670
Less - Accumulated depreciation....................... 701,320 679,055

Utility plant - net............................... _2,571,062 2,562,615

Other Property and Investments *
Investment in subsidiary companies - at equity........ 36,165 36,165
Other - at cost (less accumulated depreciation)....... 588 664

Total............................................. 36,753 36,829
_

Current Assets:
Cash and special deposits............................. 12,172 7,831
Temporary investments - at cost, which

approximates market:
Associated companies.............................. 38,000 29,000
0ther............................................. 5,453 2,060

Notes receivable - net................................ 1,683 1,622
Accounts receivable:

Customer (less allowance for doubtful accounts
of (in thousands) $2,306 in 1984 and $2,179
in 1983).......................................... 59,199 71,007

Associated companies................................ 15,486 23,555
0ther............................................... 16,932 17,918

De fe rred fuel co s t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,766) 5,717
| Fuel inventory - at average cost. . . . . . . . . . . . . . . . . . . . . . 71,866 44,610
'

Materials and supplies - at average cost. . . . . . . . . . . . .. 38,009 33,711
0ther................................................. 9,993 10,750

Tota1............................................. 259,027 247,781

D e f e r re d u e b i t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,693 12,292

T0TAL............................................. $2,880,535 $2,859,517

See Notes to Consolidated Financial Sta ments.
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ARKANSAS POWER 4 LIGHT COMPANY AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

March 31, 1984 and December 31, 1983
'

,

f i,

e ,

'$ 1984'

'
/ (Unardited) 1983'

' ,' |In Thousands)

CAPITALIZATION AND LIABILITIES >
1-

,

'

Capitalization: < <

Common stock, $12.50 par value,' authorized 325,000,000
shares; issued and outstanding 54,980,196 shares.... $ 687,252 3 687,252

Paid-in capita1....................................... 6,108 6,045
Retained earnings (Note 2)............................ 29,583 28,158

Total common sharehol der's equi ty . . . . . . . . . . . . . . . . . 7zz,943 7zl,455

Preferred stock wi thout sinki ng fund. . . . . . . . . . . . . . . . . . 126,890 126,890
Preferred stock wi th sinking fund. . . . . . . . . . . . . . . . . . . . . 132,486 133,931

L o n g- te m deb t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,198,146 1,197,588

Tota1............................................. z, Iso,465 z,179,see

Current Liabilities:
Currently maturi ng long-term debt. . . . . . . . . . . . . . . . . . . . . 8,865 9,865'
Accounts payable:

Associated companies................................ 3,124 6,896

0ther...............................................
86,277 87,007

C us tomer deposi ts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,966 6,723

Taxes accrued......................................... 48,087 35,784

Accumul ated deferred i ncome taxes . . . .' . . . . . . . . . . . . . . . . . (3,080) 2,798

Interest accrued...................................... 40,370 43,975

Dividends declared.................................... 32,902 26,254 t

Nucl ear refuel i ng reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,367 12,651

0ther.................................................
45,010 41,960

Tota1...............*.............................. zio,see zis,913

Deferred Credits:
Accumul ated deferred income taxes . . . . . . . . . . . . . . . . . . . . . 258,739 246,640

Accumulated deferred investment tax credits........... 141,641 129,252

0ther.................................................
16,134 20,660

Tota1............................................. 416,514 JPO,55z

6,668 9,188
Reserves................................................

Comitments and Contingencies (Note 1)

T0TAL............................................. _$2,880,535 $2,859,517

See Notes to Consolidated Financial Statements.
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ARKANSAS POWER 4 LIGHT COMPANY AND SUBSIDIARY
STATEMENTS OF CONSOLIDATED INCOME

For the Three Months Ended March 31,1984 and 1983
(Unaudited)

i

1984 1983
|

(In Thousands)
|
;

i

Operating Revenues:,c,

: E l ec tr i c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $289,301 $224,459
: 1,'a tu r al ga s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,403 23,913 |
! y otal 315,704' Z4s,Jiz !T '

l _,s: -
'

; ,0pdr'atingExpenses:
s

'

; Operation: * :

: Fuel for el ectric generation. . . . . . . . . . . . . . . . . . . . . 82,904 58,342
*

Pu rc ha sed powe r . . i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,225 44,968
Gas purchased for resal e . . . . . . . . . . . . . . . . . . . . . . . . . 20,476 19,168
Deferred fuel and other. . . . . . . . . . . . . . . . . . . . . . . . . . 50,869 42,185.

g. Maintenance........................'................ 11,342 13,793
: Depreciation.........'.............................. 23,925 22,581
; Taxes other than income taxes . . . . . . . . . . . . '. . . . . . . . . . 8,866 8,843
i Income taxes....................................... 26,230 3,975
| To ta 1 . . . . . '.'. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . zsi,sst zla, ass (

,

Ope ra ti ng I nc ome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,867 34,517 '

Other Income:<

}|
Allowance for equity funds used during

| construction..................................... 5,227 5,100
i

Mi scell aneous i nc ome and deduc ti on s - net . . . . . . . . . . 1,585 3,052
Income taxes - credit.............................. 1,806 1,435

,

Tota1.......................................... 5,els 9,sai '

Interest and Other Charges: ,

I n terest on l ong- term debt. . . . . . . ' . . . . . . . . . . . . . . . . . 30,000 29,393i

-Other interest - net............................... 1,792 1,460
Allowance for borrowed funds used during

: construction..................................... (2,694 ) (2,538)
| Total g' zy,17s zu,315'

4;
Net Income........................................... $ 37,307 $ 15,789

1 e 'i ', ;.,

See Notes to Consolidated Financial Statements.
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
STATEMENTS OF CHANGES IN CONSOLIDATED FINANCIAL POSITION;

For the Three Months Ended March 31, 1984 and 1983
(Unaudited)

-

g

L 1984 1983
- (In Thousands)

L Funds Provided By:
Operations:

; Net income....................................... $37,307 $15,789
Depreciation..................................... 23,925 22,581-

[ Deferred income taxes and investment
tax credit adjustments - net................... 18,610 5,731

-

\

7 Allowance for funds used during construction..... (7,921) (7,638)
Total funds provided by operations. . . . . . . . . . . 71,921 36,463

> Other:
Allowance for funds used during construction..... 7,921 7,638'

-- Decrease in worU ng capital *..................... 11,000'
....

Miscellaneous - ret.............................. 6,644
i ....

Total funds provided excludings
- fi nanc i n g tra nsactio ns . . . . . . . . . . . . . . . . . . . . . 90,842 50,745
E- Financing transactions:
-

Fi r s t mo rt ga ge bo n d s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,000....

L Other l on g-term d ebt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,447 1,340
- Book value of utility plant sol d. . . . . . . . . . . . . . . . . 291' ....

E Short-term securities - net...................... 18,305....

A Total funds provided by
financing transactions..................... 1,447 44,936

To tal fu nds p rov i ded . . . . . . . . . . . . . . . . . . . . . $92,289 $95,681

2
5 Funds Applied To:
b- Utility plant additions:

? Construction expenditures for utility plant...... $40,832 $40,257

E Nu c 1 e a r fu e l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,160) (1,339)

t Total gross additions (includes allowance
g for funds used during construction)........ 32,672 38,918
- Other:

{
Dividends declared on preferred stock............ 6,083 6,223_

Dividends decl ared on common stock. . . . . . . . . . . . . . . 29,799 18,536

L. Investment in subsidiary company (Note 1)........ 232
,

....

E Increase in working capital *..................... 28,480....

_
Miscellaneous - net.............................. 7,940 ....

- Total other fu nds a ppl i ed. . . . . . . . . . . . . . . . . . . . 43,822 53,471

F- Financing transactions:
E Redemption of preferred stock.................... 1,437 2,397

F Reti rement of fi rst mortga ge bonds . . . . . . . . . . . . . . . 965 895
Retirement of other long-term debt............... 1,000 ....g

4 Short-term securities - net...................... 12,393 ....

Total funds applied to'

financing transactions..................... 15,795 3,?92
Total fu nds a ppl i ed . . . . . . . . . . . . . . . . . . . . . . $92,289 $95,68T

-

* Working capital does not include short-term securities, current maturities of long-
term debt, or deferred taxes included in current liabilities. The 1984 net decrease in
working capital is primarily due to decreases in accounts receivable and deferred fuel

I cost, partially offset by an increase in fuel inventory. The 1983 net increase in
i working capital is primarily due to a decrease in accounts payable.
1

[ See Notes to Consolidated Financial Statements.
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
= NOTES TO FINANCIAL STATEMENTS

NOTE 1. COMMITMENTS AND CONTINGENCIES

At March 31, 1984 AP&L's construction program contemplated expenditures
(including AFDC) of approximately $258.7 million in 1984, $219.4 million in 1985,
and $201.2 million in 1986.

The parent companies of SFI have agreed to make loans to SFI to finance its
fuel supply business under a loan agreement dated January 3,1984, which provides
for SFI to borrow up to $125 million from its parent companies through December 31,
1984. As of March 31, 1984 AP&L had made no loans to SFI under this agreement and
AP&L's share of the unused loan commitment was $40 million. Notes under this
agreement mature December 31, 2009. In addition, AP&L had loaned SFI $36 million
under previous loan agreements. Notes mature in 2002 and 2008 under provisions of
the previous loan agreements.

AP&L has agreed to purchase over an approximately twenty-year period,100
million tons of coal for use at the White Bluff Station presently in commercial
operation. SFI has entered into a contract with a joint venture for a supply of
coal from a mine in Wyoming, which is expected to provide up to 185 million tons
over a period of twenty-six to forty-two years primarily for the Independence
Station. By separate agreement, AP&L has contracted to purchase the coal from
SFI.

SFI executed a contract, as amended in November 1982, for the purchase of
lignite to be used at a future lignite-fueled power plant in Arkansas. AECC has
agreed to become an owner of 50% of the proposed plant and assume 50% of SFI's
obligation to purchase lignite. Delivery of lignite is tied to the commercial
operation of the plant, which may be delayed at the owner's option until July 1995.
AP&L and AECC have undertaken to expand the size of the plant if additional
co-owners are available or under certain circumstances to meet an increased need of
the System operating companies or AECC for power. AP&L has guaranteed SFI's
performance and agreed to purchase SFI's share of the lignite, which assuming half
ownership and no expansion of the plant is approximately thirty-three million tons,
over a thirty-year period. The contract, including the guaranty, is conditional
upon receipt of the regulatory approvals for the construction of the plant.

AP&L has agreements for the purchase and fabrication of fuel assemblies for
its nuclear plant, ANO. AP&L has agreed to purchase from Kerr-McGee Nuclear
Corporation 1.108 million kg of uranium over the next six years. AP&L also has
agreements with the Babcock & Wilcox Company and the Combustion Engineering Company
for the fabrication of fuel assemblies used at the plant.

See MSU and Subsidiaries Notes to Consolidated Financial Statements for
information regarding commitments and financing obligations of the Middle South
System, including AP&L.
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS

(Concluded)

NOTE 2. RETAINED EARNINGS

The indenture relating to AP&L's long-term debt and provisions of the articles
of incorporation relating to AP&L's preferred stock provide for restrictions on the
payment of cash dividends on common stock. As of March 31, 1984, all retained
earnings were free from such restrictions.

'

NOTE 3. RATE MATTERS

See Part II, Item 1. " Legal Proceedings" regarding certain of AP&L's rate
matters.

=

In the opinion of AP&L, the accompanying unaudited condensed consolidated
financial statements contain all adjustments (consisting of only normal recurring
accruals) necessary to a fair statement of the results for the interim periods
presented. However, the business of AP&L is subject to seasonal fluctuations with
the peak period occurring during the summer months. Accordingly, the results for
the interim periods presented should not be used as a basis for estimating results
of operations for a full year.

The financial statements required by Rule 10-01 of Regulation S-X have
been reviewed by independent public accountants as stated in their report included
herein.
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS

Financial Condition

APL's financial position continued its steady trend of improvement in the
,

| first quarter of 1984. This trend is evidenced by an increase in net income,
i improvement in the quality of net income, improved mortgage and charter cover- r

i age ratios, and APL's decreasing dependence on external financing. During the
; quarter, construction requirements were funded from internally generated funds
i while at the same time temporary investments, which were $31 million at the
j beginning of the quarter, increased to $43 million at the end of the quarter.

The mortgage and charter coverage ratios are at the highest levels in recent
i years.
!

Liquidity and Capital Resources

l' The present estimate for construction expenditures (excluding nuclear
i fuel) for 1984 is $259 million including AFDC of $24 million. First quarter

i 1984 expenditures, excluding nuclear fuel and AFDC, totaled $33 million. This
amount was funded by internally generated funds, which after dividends amounted
to $36 million. Internally generated funds will primarily be relied upon to

,

' - meet the balance of the 1984 construction expenditures. In comparison,
internally generated funds for the first quarter of 1983 and 1982 totaled $12

,
million and $22 million, respectively, after dividends.

The mortgage coverage ratio, which must be a minimum of 2.0 to issue addi-
tional first mortgage bonds, was 3.57 as of March 31, 1984. This isa

i substantial increase from the 3.14 level at December 31, 1983 and the 2.35
level as of March 31, 1983. At this current level, $585 million of new first'

; mortgage bonds could be issued, subject to the availability of bondable
property, assuming an interest rate of 14.5%. APL had sufficient unfunded

,

j- bondable property available at March 31, 1984 to issue approximately $395
| million in first mortgage bonds. The charter coverage ratio, which must be a .

j minimum of 1.50 to issue additional preferred stock, was 1.88 as of March 31,
| 1984. This is an incrcase from the 1.73 level at December 31, 1983 and the

1.47 level as of March 31, 1983. At the current level, $261 million of new
i'

preferred stock could be issued assuming a dividend rate of 14.5%.
i

! ' APL presendy has authorization from the SEC, under Rule 415, to sell
through May 31,1984 up to $100 million of new first mortgage bonds. Authority
to extend this authorization through May 31, 1985 is being sought. AP L had

i temporary investments of $43 million at March 31, 1984. This is an increase of
| $12 million since Lccember 31, 1983. APL had short-term borrowing authority

of $125 million, all of which was unused at March 31, 1984, and has the

I ability, with SEC approval, to increase the short-term borrowing authority to a
( total of $213 million, or 10 percent of capitalization,
i

Results of Operations
i

l Net income for the first quarter of 1984 was $37.3 million. This was an
f increase of $21.5 million, or 136 percent, over the same period for 1983. This
i cas principally due to an increase in electric operating revenues, which was
; partially offset by increases in operating expenses and income taxes. It
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS
(Concluded)

should be noted that 1983's first quarter net income was lower than normal
causing the percent of-increase in 1984's first quarter net income to be abnor-
mally high. - First quarter 1983 net income was $8.9 million less than 1982's
first quarter net income. This decrease was primarily due to expenses at ANO
1 for maintenance of plant equipment as well as the loss of nuclear generation
due to the extended maintenance period during and following the normal
scheduled refueling of the plant which occurred during the latter months of

'1982 and the first months of 1983.

Revenues from retail electric sales for the first quarter of 1984 totaled
$204.0 million. This was an increase of $56.6 million, or 38 percent, above
last year's level. Electric sales for resale for the quarter totaled $84.3
million, representing an increase of $8.1 million, or 11 percent. This
increase in revenues was caused by increases in usage as well as increases in
rates. KWH sales to retail customers increased by 21 percent while KWH sales
to resale customers increased 26 percent. The increase in retail KWH sales was
primarily due to the colder than average temperatures that occurred during the
1983/1984' winter. The increase in KWH sales to resale customers was
principally due to an increase in sales to affiliates caused primarily by
having more generation available at lower cost than in the preceding year. The

-increase in rates was principally due to higher retail rates, which were placed
in effect in August 1983.

Operation and maintenance expenses increased $20.4 million, or 11.4
percent. This increase was primarily due to a $15.8 million, or 15 percent,
increase in fuel costs, purchased power costs, and other fuel-related costs.

Summary

AP&L's first quarter 1984 results are substantially better than the same
period last year. This increase was due primarily to larger than normal
expenses in 1983, greater customer usage of electric energy in the first three
months of 1984 and higher electric rates, which were placed in effect in August
1983. Maintaining and/or continuing such improvement is largely contingent on

' AP&L's ability to charge adequate rates to recover costs and allow for a fair
rate of return on its shareholder's investment. AP&L's costs could incret
substantially if a ruling by an administrative law judge of the FERC is upheld
concerning the allocation of power to AP&L from the Grand Gulf Station, or if,
in a second unrelated case, a proposal for allocation of production costs among
the System operating companies is accepted by the FERC. Neither the allocation
nor the proposal is supported by AP&L. AP&L has filed, on March 9,1994 and on
April 20,1984, applications with the APSC and PSCM, respectively, requesting,
among other things, recovery through rates of the revenue requirements
resulting from any obligation, as found by the FERC, to purchase power from the
Grand Gulf Station. (See Note 1 to the MSU Consolidated Financial Statements -
" Commitments and Contingencies".)
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LOUISIANA POWER & LIGHT COMPANY
BALANCE SHEETS

!

' March 31, 1984 and December 31, 1983

1984
(Unaudited) 1983

(In Thousands)
!

ASSETS

Utility Plant:
El ec tr i c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,468,776 $1,463,856 j

Construc ti on work in progress . . . . . . . . . . . . . . . . . . . 2,319,702 2,224,292
Nu c l e a r f u e 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,911 4,764

Total...................................... 3,/93,389 3,692,912

Less - Accumul ated depreciation. . . . . . . . . . . . . . . . . 531,175 522,508
U ti l i ty pl a n t - n e t . . . . . . . . . . . . . . . . . . . . . . . . 3,262,z14 3,1/0,404

Other Property and Investments:
Investment in subsidiary company - at equity.... 46,073 46,073
0ther........................................... 524 515

Tota1...................................... 46,59/ 46,588

Current Assets:
Ca sh and special depo si ts. . . . . . . . . . . . . . . . . . . . . . . 8,920 4,357
Temporary investments - at cost, which

a pproxima tes ma rk e t. . . . . . . . . . . . . . . . . . . . . . . . . . . 8,809 7,069
No te s rec e i v a bl e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 818 841
Accounts receivable:

Customer and other (less allowance for
doubtful accounts of $135 thousand). .. . .. . .. 52,463 55,738

{ As s oc i a te d comp a n i e s . . . . . . . . . . . . . . . . . . . . . . . . . . 3,584 197

Accrued unbilled revenues (Note 2). . . . . . . . . . . . . . 34,530 ....

Receivable from gas supplier (Note 3) . . . . . . . . . . . 250,000....

De fe rre d fu el co s t. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,977 4,577
Materials and supplies - at average cost........ 9,127 11,355
0ther........................................... 5,419 4,105

To t a 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125,64/ 338,z39

Deferred Debits:
Powe r purchase advance payments. . . . . . . . . . . . . . . . . 14,792 ....

0ther........................................... 3,518 3,586
Tota1...................................... 18,310 3,586

T0TAL...................................... $3,452,768 $3,558,817

See Notes to Financial Statements.
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LOUISIANA POWER & LIGHT COMPANY
BALANCE SHEETS

March 31, 1984 and December 31, 1983

1984
(Unaudited) 1983

iIn Thousands)

CAPITALIZATION AND LIABILITIES

Capitalization:
Common stock, no par value, authorized 150,000,000

shares; issued and outstanding 112,111,100
shares.......................................... $ 738,9(.0 $ 738,900

Retai ned earni ng s (Note 4) . . . . . . . . . . . . . . . . . . . . . . . . 53,061 39,898
Total common sharehol der's equi ty. . . . . . . . . . . . /91,961 //8,798

Preferred stock wi thout sink ing fund. . . . . . . . . . . . . . 145,882 145,882
Preferred stock wi th si nki ng fund. . . . . . . . . . . . . . . . . 240,951 240,951
Long-term debt.................................... 1,172,019 1,173,453

To ta 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . z,35u,813 z,339,084

Current Liabilities:
Notes payable:

Associated companies............................ 68,000 100,100
Banks.......................................... 21,101 77,900+

Cu rrently maturi ng long-term debt. . . . . . . . . . . . . . . . . 20,509 20,462
Accounts payable:

Associated companies............................ 32,489 48,782
0ther........................................... 33,275 56,620

Gas contract settlement - liability to

customers (Note 3).............................. 56,403 58,884
Cu s tome r de posi ts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,670 24,220
Taxes accrued..................................... 13,787 4,088
Accumul ated de ferred i ncome taxes . . . . . . . . . . . . . . . . . 17,677 2,216
I n te r e s t ac c ru e d . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,530 33,916
Di vi dend s decl a red . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,764 32,418
0ther............................................. 1,303 2,010

Tota1........................................ 364,508 461,616

Deferred Credits:
Accumul ated deferred income taxes. . . . . . . . . . . . . . . . . 117,787 115,845
Accumulated deferred investment tax credits....... 136,231 136,506
Gas contract settlement - liability to

customers (Note 3).............................. 452,348 475,000
0ther............................................. 24,849 25,269

To ta 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 731,215 /bz,bzu

Reserves............................................ 6,232 5,497

Commitments and Contingencies (Note 1)

T0TAL........................................ $3,452,768 $3,558,817

See Notes to Financial Statements.
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LOUISIANA POWER & LIGHT COMPANY
STATEMENTS OF INCOME

For the Three Months Ended March 31, 1984 and 1983
(Unaudi ted)

1984 1983
(In Thousands)

Ope ra ti n g Reve nues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $267,901 $267,205

Operating Expenses:
Operation:

Fue1................................................. 73,578 'i5,406
Pu rc ha s e d po we r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,230 85,606
De ferred fuel and other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,464 37,258

Ma i n te n a nc e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,302 12,932
De p rec i a ti o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,907 11,433
Taxe s other than i ncome taxes. . . . . . . . . . . . . . . . . . . . . . . . . . 6,678 5,935
I n c ome ta x e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,077 5,619

Tota1.............................................. Z36,z36 234,189

Operating Income... ..................................... 31,665 33,016

Other Income:
Allowance for equity funds used during construction.... 22,902 14,812
Mi scell aneou s i ncome and deduction s - net. . . . . . . . . . . . . . 2,600 2,183
Inc ome ta x e s - c red i t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,087 4,622

Tota1.............................................. 32,589 21,617

Interest Charges:
In terest on l ong- te rm deb t. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,776 26,999
Othe r i n te re s t - ne t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,810 9,771
Allowance for borrowed. funds used during

c o n s t r uc ti o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,906) (5,760)
Tota1.............................................. 24,b80 31,010

Income Before Cumulative Effect of a Change in
Ac c ou n ti n g Me thod . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,574 23,623

Cumulative Effect to January 1,1984, of Accruing
Unbilled Revenues (net of income taxes of
$16,548 thou sand) (No te 2 ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,626 ....

Net Income............................................... $ 57,200 $ 23,623

See Notes to Financial Statements.
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' LOUISIANA POWER & LIGHT COMPANY
STATEMENTS OF CHANGES IN FINANCIAL POSITION

For the Three Months Ended March 31, 1984 and 1983
(Unaudited)

,

1984 1983
(In Thousands)

Funds Provided By:
Operations:

Income before cumulative effect of a change in
accou nti ng me tho d. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 39,574 $ 23,623

C umul ati ve ef fect (Note 2 ) . . . . . . . . . . . . . . . . . . . . . . . . . 17,626 ....

Net income......................................... 5/,200 23,623
Depreciation....................................... 11,907 11,433
Deferred income taxes and investment

tax credi t adj ustments - net. . . . . . . . . . . . . . . . . . . . 17,128 (4,986)
Allowance for funds used during construction....... (31,808) (20,572)

Total funds provided by operations. . . . . . . . . . . 54,427 9,498
Other:

Funds on hand or due from gas supplier (Note 3).... 248,260 419,317
Gas contract settl ement (Note 3) . . . . . . . . . . . . . . . . . . . (25,133) (415,012)
Allowance for funds used during construction....... 31,808 20,572

Total funds provided excluding
fi nanci ng transacti ons . . . . . . . . . . . . . . . . . . . . 309,362 34,375

Financing transactions:
Preferred stock.................................... 75,000....

First mortgage bonds............................... 200,000....

Total funds provided by
fi nanci ng transacti ons . . . . . . . . . . . . . . . . . . . . 275,000....

Total funds provi ded. . . . . . . . . . . . . . . . . . . 5309,362 5 309,375

Funds Applied To:
Utility plant additions:

Construction expenditures for utility plant........ $102,803 $ 115,973
Nuclear fuel....................................... 147 49

Total gross additions (includes allowance
for funds used 'during construction)....... 102,950 116,022

Other:
Dividends declared on preferred stock.............. 11,301 10,696

Di vi dends decl ared on connon stock . . . . . . . . . . . . . . . . . 32,736 26,636
Investment in subsi diary company (Note 1) . . . . . . . . . . 337....

Accrued unbilled revenues.......................... 34,530 ....

Increase in working capital *....................... 22,374 5,226
Power purchase advance payments.................... 14,792 ....

Miscellaneous - net................................ 234 2,985
Total other funds appl ied. . . . . . . . . . . . . . . . . . . . 115,967 45,880

>

Financing transactions:
Reti rement of other long-term debt. . . . . . . . . . . . . . . . . 1,546 1,473

Short-term securities - net........................ 88,899 146,000
Total funds applied to

financing transactions..................... 90,445 147,473
Total funds appl i ed. . . . . . . . . . . . . . . . . . . . 5309,362 5 309,375

* Working capital does not include short-term securities, gas contract settlement, cur-
rent maturities of long-term debt, or deferred taxes included in current liabilities.
The 1984 net increase in working capital is primarily due to a decrease in accounts
payable. The 1983 net increase in working capital is primarily due to a decrease in
accounts payable partially offset by a decrease in deferred fuel cost.

See Notes to Financial Statements.
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LOUISIANA POWER & LIGHT COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE 1. COPHITMENTS AND CONTINGENCIES

At March 31, 1984 LP&L's construction program contemplated expenditures
(including AFDC) of approximately $539.2 million in 1984, $150.5 million in 1985,
and $220.0 million in 1986.

The parent companies of SFI have agreed to make loans to SFI to finance its
-fuel supply business under a loan agreement dated January 3,1984, which provides
for SFI to borrow up to $125 million from its parent companies through December 31,
1984. As of March 31, 1984 LP&L had made no loans to SFI under this agreement and
LP&L's share of the unused loan commitment was $55 million. Notes under this
agreement mature December 31, 2009. In addition, LP&L had loaned SFI $46.1 million
under previous loan agreements. Notes mature in 2002 and 2008 under provisions of
the previous loan agreements.

SFI executed a contract for the purchase of an estimated 100 million tons of
coal with an option to purchase an additional 50 million tons of coal. By separate
agreement, LP&L guaranteed SFI's performance of the contract and agreed to purchase
the coal from SFI. The coal is to be used at the Wilton Station, the commercial
operation of which is now expected sometime in 1993. SFI has notified the coal
supplier of this delay from the original in-service date of 1988 and is reviewing
with the coal supplier possible alternatives to eliminate or mitigate the effect of
this delay on increasing the price of coal.

See MSU and Subsidiaries Notes to Consolidated Financial Statements for
information regarding the proposed consolidation of LP&L and N0 PSI and certain
commitments and financing obligations of the Middle South System, including LP&L.

NOTE 2. CHANGE IN ACCOUNTING METHOD

Prior to December 31, 1983 LP&L recognized revenue when billed. To provide a
bstter matching of revenues and expenses, effective January 1,1984, LP&L adopted,
in March 1984, a change in accounting method to provide for accrual of the non-fuel
pertion of estimated unbilled revenues. Unbilled revenues result from energy
delivered since the period covered by the latest billings to customers. The
cumulative effect of this accounting change as of January 1,1984 was recorded in
March 1984 and increased first quarter 1984 net income approximately $17.6
nillion.

Had this new accounting method been in effect during 1983, LP&L's net income
before the cumulative effect would have been approximately $2.0 million lower than
that shown in the accompanying financial statements.

/
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LOUISIANA POWER & LIGHT COMPANY
NOTES TO FINANCIAL STATEMENTS

(Concluded)

.

NOTE 3. SETTLEMENT AGREEMENT WITH GAS SUPPLIER

During the first quarter of 1984, LP&L continued to make refunds to its
customers, in accordance with the March 1983 order by the LPSC, in connection with
a settlement agreement with a gas supplier. Through March 31, 1984, LP&L had
refunded $646.7 million of such funds.

NOTE 4. RETAINED EARNINGS

The Mortgage relating to LP&L's long-term debt and the Articles of
Incorporation relating to LP&L's preferred stock contain provisions restricting the
payment of cash dividends on common stock. At March 31, 1984, all retained earn-
ings were free from such restrictions. *

NOTE 5. RATE MATTERS ,

See Part II, Item 1. " Legal Proceedings" regarding LP&L's rate matters.

1

In the opinion of LP&L, the accompanying unaudited condensed financial
statements contain all adjustments (consisting of only normal recurring accruals)
necessary to a fair statement of the results for the interim periods presented.
However, the business of LP&L is subject to seasonal fluctuations with the peak
period occurring during the summer months. Accordingly, the results for the
interim periods presented should not be used as a basis for estimating results of
operations for a full year.

The financial statements required by Rule 10-01 of Regulation S-X have
been reviewed by independent public accountants as stated in their report included
herein.
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LOUISIANA POWER & LIGHT COMPANY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS

Financial Condition

LP&L's financial condition improved in the first quarter of 1984. This
improvement is primarily the result of its including in net income for the
quarter the cumulative effect to January 1,1984 of the following change in
accounting .nethod. Effective January 1,1984, LP&L began accruing as revenues
the non-fuel portion of charges for electric service related to energy
delivered but not yet billed (See Note 2 to Financial Statements " Change in
Accounting Method"). Previously, revenues were recorded as billed.

At March 31, 1984, the earnings coverage for LP&L's first mortgage bonds
was 2.06 times the annual mortgage bond interest requirements, and its earnings
coverage for preferred stock was 1.64 times the annual interest charges and
preferred dividend requirements. Based upon these coverages, which include the
cumulative effect of the above-mentioned accounting change, LP&L could have
issued approximately $25 million principal amount of additional first mortgage
bonds at an assamed annual interest rate of 14.5% (plus any first mortgage
bonds issued for refunding purposes), subject to the availability of bondable
property, or apprcximately $121 million aggregate par value of additional
preferred stock at an assumed annual dividend rate of 14.5%.

With regard to rate matters, on April 12, 1984, LP&L filed with the
LPSC a request for a $316 million net increase in its revenues from retail j
customers. The increase will be needed to provide cash earnings that reflect
the in-service status of Waterford 3 and Grand Gul f 1, both of which are
presently scheduled for commercial operation in the fourth quarter of 1984. In
connection with that portion of the request related to Waterford 3. LP&L has
proposed a plan to phase into rates the costs associated with that facility.
The Grand Gulf 1 portion of this filing is based on LP&L receiving a 14 percent
allocation of MSE's share of the unit, as provided in the initial decision by
an administrative law judge ( ALJ) of the FERC. The ALJ's decision now goes
before the FERC, which has not yet ruled on the matter. Because the question
of how much of Grand Gul f l's output will be assigned to LP&L remains
unsettled, the rate application proposes a formula-type rate adjustment clause.
The proposed clause would permit LP&L to recover non-fuel related expenses
associated with buying power from Grand Gulf 1, no matter what portion of the
unit's output is allocated to LP&L. Accordingly, if LP&L were allocated 38.57
percent of MSE's share of Grand Gulf 1 (as initially proposed to the FERC), its
requested net increase in revenues would be $496 million.

Liquidity and Capital Resources

Construction expenditures (including AFDC) decreased from $116 million in
the first quarter of 1983 to $102.8 million in the corresponding period in
1984. LP&L satisfied its cash requirements in respect of first quarter con-
struction costs in part through application of a portion of the cash proceeds
from a settlement with a gas supplier and in part with funds provided from
operations. In January 1984, LP&L received a third cash installment of
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LOUISIANA POWER & LIGHT COMPANY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS
(Continued)

$250 million from the gas supplier. For further information regarding the
related settlement, reference is made to Note 3 to Financial Statements -
" Settlement Agreement with Gas Supplier".

LP&L's projection of construction costs for the remainder of 1984 is cur-
rently $436 million (including AFDC of $98 million). LP&L's obligations in
respect of cash sinking funds and debt maturities during this period will
amount to $24 million. In addition, LP&L is required to make advance power
purchase payments of $4.8 million per month until the earlier of the date Grand
Gulf 1 is placed in commercial operation or December 31, 1984. In order to
meet these and its other corporate requirements, LP&L estimates that it will
need to raise from. external sources during the remainder of 1984 up to $320
million. To that end, LP&L currently plans to sell up to $50 million aggregate
par value of its preferred stock, to issue up to $125 million of its common
stock (to its parent, MSU), to obtain up to $120 million as the proceeds from
the sale of pollution control revenue bonds, and to sell such other securities,
including short-term debt, as may be appropriate. In this latter connection,

LP&L is currently authorized to make short-term borrowings of up to the lesser
of $200 million or 10 percent of capitalization, of which $89.1 million was
outstanding at March 31, 1984.

Results of Operations

Net income for the first quarter of 1984 increased $33.6 million, or 142
percent, over the corresponding period of 1983. The increase was due primarily
to the change in accounting method mentioned above. The cumulative effect of
this change, after deducting income taxes, was to increase net income by $17.6
million. In addi tion, the increasing amount of AFDC attributable to the
continuing construction of Waterford 3 accounted for $11.2 million of the total
increase in net income. Other factors contributing to the increase included
cooler than normal weather conditions, the initial effect of a $69 million
annual retail rate increase implemented on March 2,1984, and continuing cost
control measures.

The $4.8 million net increase in fuel and purchased power expenses in the
first quarter of 1984 was primarily due to a net increase in energy
requirements. Deferred fuel costs decreased by $12 million during the first
quarter of 1984 reflecting the offset to the difference between energy costs
recorded and energy costs recovered under the fuel adjustment clause.

Income tax expense increased in the first quarter of 1984 because the
increase in pre-tax book income was greater than the offsetting increase in
recorded AFDC.

For the quarter ended March 31, 1984, the combined interest on long-term
debt and other interest-net decreased by $3.2 million primarily as a result of
decreased interest accrual requirements by LP&L on the portion of the proceeds
used by LP&L of the above-mentioned settlement entered into by LP&L with a gas
supplier. .
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LOUISIANA POWER & LIGHT COMPANY
I

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

(Concluded)

Summary

LP&L believes that with the retail rate relief received in the first
quarter of 1984, together with anticipated sales of securities, LP&L should be
able to complete its 1984 construction program and meet its other corporate

. requirements for 1984. However, the ability of LP&L to secure adequate and
timely rate relief to cover the expenses associated with the in-service status
of Waterford 3 and Grand Gul f I will have a significant effect on LP&L's
ability to remain financially sound in the future, and thus be able to provide
the generating capacity and other resources necessary to serve the present and
future energy requirements of its customers.
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MISSISSIPPI POWER & LIGHT COMPANY
BALANCE SHEETS

March 31,1984 and December 31, 1983

1984
(Unaudited) 1983

(In Thousands)

ASSETS

Utility Plant:

E l ec t r i c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 984,326 $ 982,396
Construction work in progress. . . . . . . . . . . . . . . . . . . . . . 94,705 83,59_0

To tal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,079,031 1,065,986
Les s - Accumul ated depreci ati on . . . . . . . . . . . . . . . . . . . . 300,453 293,134

U t i l i ty pl an t - n e t . . . . . . . . . . . . . . . . . . . . . . . . . . . . 778,578 772,852

Other Property and Investments:
Investment in subsidiary company - at equity....... 18,274 18,274

786 792
0ther..............................................

Total..........................................
19,060 19,066

Current Assets:
Cash and speci al deposi ts . . . . . . . . . . . . . . . . . . . . . . . . . . 2,959 643

Temporary investments - associated companies (at
cost which approximates market).................. 23,500....

Accounts receivable:
Customer and other (less allowance for

doubtful accounts of $679 thousand) . . . . . . . . . . . . 26,959 25,313

Associated companies............................. 1,168 369

Fuel i nventory - at average cost. . . . . . . . . . . . . . . . . . . 2,586 2,935

Materi als and supplies - at average cost. . . . . . . . . . . 8,748 8,444

0ther..............................................
8,910 6,771

Total.......................................... 51,330 67,975

Deferred Debits:
Power purchase advance payments.................... 12,130 ....

0ther..............................................
2,394 2,356

Total.......................................... 14,524 2,356

T0TAL..............................;........... $ 863,492 $ 862,249

See Notes to Financial Statements.

|

-38-



- _ _ _ .

MISSISSIPPI POWER & LIGHT COMPANY
l BALANCE SHEETS

March 31, 1984 and December 31, 1983

1984
(Unaudited) 1983

CAPITALIZATION AND LIABILITIES (In Thousands)

Capitalization:
Comon stock, no par value (stated value $23 per

share), authorized 15,000,000 shares ; issued
and outstanding 5,840,000 shares................. $134,320 $134,320

Re tai ned ea rni ng s ( No te 2) . . . . . . . . . . . . . . . . . . . . . . . . . 85,326 83,604
Total comon sharehol der's equi ty . . . . . . . . . . . . . . 219,646 217,924

Preferred stock wi thout sinki ng fund. . . . . . . . . . . . . . . 38,077 38,077
Preferred stock wi th si nki ng fund. . . . . . . . . . . . . . . . . . 40,000 40,000
Long-term debt..................................... 342,468 340,506

Tota1.......................................... 640,191 b36,50/ *

Current Liabilities:
Currently maturing long-tenn debt. . . . . . . . . . . . . . . . . . 482 482
Accounts payable:

Associated companies............................. 6,056 12,501
0ther............................................ 18,683 24,036

Customer deposits.................................. 12,894 12,814
Taxes accrued...................................... 19,131 18,478
In te re s t ac c rued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,289 9,551
Di vi dends decl a red . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,209 8,554
0ther.............................................. 5,781 1,904

Tota1.......................................... 83,525 88,320

Deferred Credits:
Accumul ated deferred income taxes. . . . . . . . . . . . . . . . . . 78,319 77,084
Accumulated deferred investment tax credits........ 44,457 43,443
0ther.............................................. 6,601 6,621

Tota1.......................................... 129,377 127,148

Re se rv e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,399 10,274

Commitments and Contingencies (Note 1)

T0TAL.......................................... $863,492 $862,249

See Notes to Financial Statements.
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MISSISSIPPI POWER & LIGHT COMPANY
STATEMENTS OF IkCOME

For the Three Months Ended March 31, 1984 and 1983
(Unaudited)

1984 1983
(In Thousands)

Op e ra ti n g Rev e n ue s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $120,101 $110,442

Operating Expenses:
Operation:
Fue1............................................. 33,583 39,720
Pu rc ha se d po wer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,304 21,825
0ther............................................ 14,183 12,547

Maintenance........................................ 5,753 4,697
De p rec i a ti o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,651 7,017

Taxes other than i ncome taxes . . . . . . . . . . . . . . . . . . . . . . 5,819 5,555

In c ome ta x e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,718 5,794

Tota1.......................................... 102,011 9/,155

Ope ra ti ng I nc ome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,090 13,287

Other Income:
Allowance for equity funds used during >

c o n s tru c ti o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,305 1,282
Miscellaneous income and deductions - net.......... 722 437

In c ome ta x e s - c red i t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 156 196

Tota1.......................................... 2 ,183 1,915

Interest Charges:
In te re st on l ong-te rm debt. . . . . . . . . . . . . . . . . . . . . . . . . 7,670 6,313
Other interest - net............................... 347 1,360
Allowance for borrowed funds used during

co n stru c ti o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (575) (505)
Tota1.......................................... 7,442 7,168

Ne t I nc ome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 12,831 $ 8,034

See Notes to Financial Statements.
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MISSISSIPPI POWER & LIGHT COMPANY
STATEMENTS OF CHANGES IN FINANCIAL POSITION

. For th2 Three Months End;d March 31,1984 and 1983
I (Unaudited)

1984 1983
(In Thousands)

Funds Provided By:
Operations:

Ne t i n c ome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $12,831 $ 8,034
De p rec i a t i o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,651 7,017
Deferred income taxes and investment

tax credi t adju s tments - net. . . . . . . . . . . . . . . . . . . 2,249 149
Allowance for funds used during construction..... (1,880) (1,787)

Total funds provided from operations. . . . . . . . . 20,651 13,413
Other:

Allowance for funds used during construction..... 1,880 1,787
Decrea se i n work i ng capi ta1*. . . . . . . . . . . . . . . . . . . . . 3,922....

Mi scel l aneou s - net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 347 678
Total funds provided excluding

financing transactions..................... 23,078 19,800
Financing transactions:

P r e fe r re d s to ck . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,000....

Othe r l on g-te rm deb t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,948 1,415
i Short-term secu ri ties - net. . . . . . . . . . . . . . . . . . . . . . 23,500 1,000

Total funds provided by
financing transactions..................... 25,448 12,415

To tal fu nd s prov ided . . . . . . . . . . . . . . . . . . . . . 540,bzb 332,215

Funds Applied To:
Utility plant additions - construction

expenditures for utility plant (includes
~

$13,637 $10,605
,

allowance for funds used during construction)....
Other:

Divi dends decl ared on preferred stock . . . . . . . . . . . . 2,115 2,015
Dividends decl ared on common stock . . . . . . . . . . . . . . . 8,994 7,482
Inves tment in subsidia ry compa ny . . . . . . . . . . . . . . . . . 113....

Increa se in work i ng capi ta 1*. . . . . . . . . . . . . . . . . . . . . 11,650 ....

Powe r pu rcha se adva nce payments. . . . . . . . . . . . . . . . . . 12,130 ....

To tal o ther funds appl ied. . . . . . . . . . . . . . . . . . . . 34,689 9,610
Financing transactions - retirement of first

mortgage bonds................................... 12,000....

To tal fu n d s a p p1 1 e d . . . . . . . . . . . . . . . . . . . . . . 348,bzb 532,215

* Working capital does not include short-term securities or current maturities of
long-term debt. The 1984 net increase in working capital is due primarily to a
decrease in accounts payable. The 1983 net decrease in working capital is due
primarily to an increase in accounts payable.

See Notes to Financial Statements.
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MISSISSIPPI POWER & LIGHT COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE 1. COMMITMENTS AND CONTINGENCIES
.

At March 31, 1984 MP&L's construction program for 1984 contemplated
expenditures (including AFDC) of approximately $59.5 million, including
approximately $26.1 million for MP&L's 25% interest in the Independence Station.
Construction expenditures (including AFDC) for 1985 and 1986 are estimated to be
$48.5 million and $40.4 million, respectively.

The parent companies of SFI have agreed to make loans to SFI to finance its
fuel supply business under a loan agreement dated January 3,1984, which provides
for SFI to borrow up to $125 million from its parent companies through December 31,
1984. As of March 31, 1984 MP&L had made no loans to SFI under this agreement and
MP&L's share of the unused loan connitment was $18.8 million. Notes under this
agreement mature December 31, 2009. In addition, MP&L loaned SFI $18.3 million
under previous loan agreements. Notes mature in 2002 and 2008 under provisions of
the previous loan agreements.

The electric power supply facilities of MP&L are interconnected with the
facilities of Mississippi Power Company, a neighboring utility which is part of the
Southern Company System. In May 1980, MP&L entered into a long-term agreement
which provided for MP&L to purchase 200 megawatts of capacity from Southern Company
Services, Inc. (SCSI) when available during the period July 1,1980 through
December 31, 1986. The energy cost, which includes a capacity charge, is based
upon a formula which adjusts for hourly incremental cost of SCSI coal-fueled steam

If the energy is to be supplied from higher cost sources MP&'. may, atgeneration.
its option, refuse the purchase and a credit adjustment to the capacity charge will
be made.

See MSU and Subsidiaries Notes to Consolidated Financial Statements for
nformation regarding certain commitments and financing obligations of the Middle

South System, including MP&L.
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MISSISSIPPI POWER & LIGHT COMPANY
NOTES TO FINANCIAL STATEMENTS

(Concluded)

NOTE 2. RETAINED EARNINGS

The indenture relating to MP&L's long-term debt and the Articles of
Incorporation relating to MP&L's preferred stock contain provisions which provide
fcr restrictions on the payment of cash dividends on common stock. As of March 31,
1984, $44.7 million of retained earnings were free from such restrictions.

In the opinion of MP&L, the accompanying unaudited condensed financial
statements contain all adjustments (consisting of only normal recurring accruals)
necessery to a fair statement of the results for the interim peri ~ods presented.
However, the business of MP&L is subject to seasonal fluctuations with the peak period
occurring during the sumer months. Accordingly, the results for the interim periods
presented should not be used as a basis for estimating results of operations for a
full year.

The financial statements required by Rule 10-01 of Regulation S-X have been
reviewed by independent public accountants as stated in their report included herein.
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MISSISSIPPI POWER & LIGHT COMPANY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS

Financial Condition

The financial condition of MP&L improved during the quarter ended March
31, 1984. Net income for the quarter was $12.8 million, an increase of $4.8
million, or 59.7 percent, over the corresponding quarter of the prior year.
The increase in net income was due principally to two factors: first,

record-setting cold weather during the January billing cycles that resulted in
increased revenues; second, the full effect of the $47.5 million rate increase
that was put into effect on February 15, 1983 was included in net income.
Investment in plant at March 31,1984 was $1,079 million, an increase of $63.9
million, or 6.3 percent, over the March 31, 1983 amount.

At March 31, 1984, earnings coverage for MP&L's first mortgage bonds was
4.49 times the annual mortgage bond interest requirements, and the earnings
coverage for preferred stock was 1.93 times the annual interest charges and
preferred dividend requirements. These coverages were sufficient to allow the
issuance of additional securities as stated below.

During the quarter ended March 31, 1984, retained earnings increased by.

$1.7 million after deducting preferred and common dividends of $11.1 million.

Liquidity and Capital Resources

MP&L's construction expenditures for 1984 are expected to be $59.5 mil-
lion. In eddition, under the Power Purchase Advance Payment Agreement, MP&L is
required to make payments of $4 million per month until the earlier of commer-
cial operation of Grand Gulf 1 or December 31, 1984. MP&L presently expects to
secure new permanent financing of approximately $51 million in 1984 through the
issuance and sale of preferred stock, common stock, and the draw-down of funds
previously arranged through pollution control revenue bond financing. MP&L

also expects to use short-term borrowings on an interim basis. The amount of
short-term borrowings authorized by the SEC is the lesser of $73 million or 10
percent of capitalization.

As of March 31, 1984, assuming an interest rate and a preferred stock
dividend rate of 14.5%, MP&L could have issued approximately $232 million of
additional first mortgage bonds, subject to the avail abili ty of bondable
property, or approximately $83 million of additional preferred stock. MP&L had
sufficient unfunded bondable property available at March 31, 1984 to issue
approximately $147 million in first mortgage bonds. As of March 31, 1984, MP&L .

had no short-term debt outstanding and had unused short-tem borrowing
authority in the amount previously mentioned.

Results of Operations

As mentioned above, net income for the quarter ended March 31, 1984
increased 59.7 percent over the corresponding quarter of 1983. Of the $12.8
million in net income for the quarter, $1.9 million, or 14.8 percent, repre-
sented AFDC. By comparison, in the first quarter of 1983, AFDC was $1.8
million, or 22.5 percent of net income.
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MISSISSIPPI POWER & LIGHT COMPANY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS

(Concluded)
4

Sales to retail customers for the quarter were 1,864 million KW H , an
increase of 194 million KWH, ur 12 percent, over the first quarter of 1983. As
mentioned earlier, this increase in sales was due mainly to the colder than
normal temperatures during the quarter ended March 31, 1984.

i
Summary

-

,

MP&L is currently in satisfactory financial condition. However, the
ability of MP&L to secure adequate and timely rate relief, which will be
requested, to cover the costs of its portion of the Grand Gulf Station and Unit
2 of the Independence Station and other cost increases will have a significant
effect on MP&L's ability to maintain its financial integrity in the future, and
thus be able to provide the generating capacity and other resources necessary
to serve the present and future energy requirements of its custcmers.

I

a
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NEW ORLEANS PUBLIC SERVICE INC.
BALANCE SHEETS

March 31,1984 and December 31, 1983

1984
(Unaudited) 1983

(In Thousands)

ASSETS

Utility Plant:

Electric...........................................
$372,327 $370,316

N a tu r al g a s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80,031 79,413

Construction work in progress...................... 1,970 761

Tota1.......................................... 454,328 450,490

Less - Accumul ated depreciation. . . . . . . . . . . . . . . . . . . . 203,642 199,778

U t i l i ty pl a n t - n e t . . . . . . . . . . . . . . . . . . . . . . . . . . . . 250,686 250,712

Other Property and Investments:
Investment in subsidiary company - at equity....... 10,688 10,688

49 49
Other.... .........................................

Tota1.......................................... 10,737_ _10,737

Current Assets:
Cash and special deposi ts . . . . . . . . . . . . . . . . . . . . . . . . . . 2,993 2,326

Temporary investments - at cost, which
approximates market-associated companies......... 23,800 32,800

Accounts receivable:
Customer (less allowance for doubtful

accounts of (in thousands) $900 in 1984 and
$800 in 1983).................................. 29,275 30,848

Other-net...................................... 1,270 2,304
Deferred electric fuel and resale gas costs........ (11,853) (6,595)
Materials and supplies - at average cost........... 7,979 8,336

0ther..............................................
5,415 1,616

Tota1.......................................... 58,879 71,635

Defer: red Debits:
P ower purchase adv ance payments . . . . . . . . . . . . . . . . . . . . 11,428 ....

0ther..............................................
2,203 2,439

Tota1.......................................... 13,631 2,439

T0TAL..........................................
$333,933_ $335,523

See Notes to Financial Statements.
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NEW ORLEANS PUBLIC SERVICE INC.
BALANCE SHEETS

'

March 31, 1984 and December 31, 1983

1984
(Unaudited) 1983

(In Thousands)

CAPITALIZATION AND LIABILITIES

Capitalization:
Common stock, $10 par value, authorized 7,000,000

shares; issued and outstanding 5,935,900 shares.. 5 59,359 $ 59,359
Re tained earni ngs (Note 2 ) . . . . . . . . . . . . . . . . . . . . . . . . . 10,225 9,944

Total comon sharehol de r's equity . . . . . . . . . . . . . . 69,354 69,JU3
Preferred stock wi thout si nki ng fund. . . . . . . . . . . . . . . 20,117 20,117
Preferred stock with sinking fund.................. 14.720 14,720
L o n g - te rm deb t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 114,453 114,458

Total capi tali zation . . . . . . . . . . . . . . . . . . . . . . . . . . . zla,574 118,39s

Current Liabilities:
Currently maturing long-term deb t. . . . . . . . . . . . . . . . . . 6,000 6,000
Accounts payable:

As soc i a te d compa ni e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,455 10,618
0ther............................................ 18,439 25,651

C u s tomer de po s i t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,602 9,529
Taxes accrued...................................... 12,646 5,829
Accumul ated deferred income taxes . . . . . . . . . . . . . . . . . . (5,452) (3,034)
Interest accrued................................... 3,875 2,082
Dividends declared................................. 820 820
0ther.............................................. 1,720 1,526

Tota1.......................................... 37,105 59,021

Deferred Credits:
Accumul ated deferred income taxes . . . . . . . . . . . . . . . . . . 32,298 31,587
Accumulated deferred investment tax credits........ 12,290 12,350
0ther.............................................. 1,836 1,874

Tota1.......................................... 46,4ze es,all

Reserves............................................. 11,530 12,093

Commitments and Contingencies (Note 1)

T0TAL.......................................... $333,933 $335,523

See Notes to Financial Statements.
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NEW ORLEANS PUBLIC SERVICE INC.'

STATJMENTS OF INCOME
For the Three Months Ended March 31,1984 and 1983

(Unaudited)

1984 1983
(In Thousands)

Operating Revenues:
E l ec t r i c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 64,477 3 58,095

Natural ga5........................................ 56,929 46.835
Tota1.......................................... 121.406 104.930

Operating Expensas:
Operation:

Fuel for el ectric generation. . . . . . . . . . . . . . . . . . . . . 17,545 11,202

Purchased power.................................. 23,778 26,796
Ga s pu rc ha sed for resal e . . . . . . . . . . . . . . . . . . . . . . . . . 38,029 43,728
Deferred electric fuel and resale gas costs

and other...................................... 18,375 8,166

Maintenance........................................ 4,170 4,729

Depreciation....................................... 4,024 3,644

Taxes other than income taxes...................... 5,368 4,872

I n c ome ta x e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,947 (187)
Tota1.......................................... 115,z36 102.950

Operating Income..................................... 6,170 1,980

Other Income:
Mi scel l aneous i ncome and deduc ti on s - net. . . . . . . . . . 1,471 682

I nc ome ta xe s - ( deb i t ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (631) (313)
Tota1.......................................... 840 309

Interest and Other Charges:
I n te res t on l ong- te rm deb t . . . . . . . . . . . . . . . . . . . . . . . . . 2,128 2,190

Othe r i n te re s t - ne t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 111 126

Allowance for borrowed funds used during
c o n s t r uc t i o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (22) (13)

Tota1.......................................... z,zli z,303

Income f rom Continui ng Operations . . . . . . . . . . . . . . . . . . . . 4,793 46

Income from Discontinued Transit Operations (net of
income taxes of $371 thousand in 1983) (Note 3).... 372....

Net Income........................................... $ 4,793 $ 418

See Notes to Financial Statements.
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I

! NEW ORLEANS PUBLIC SERVICE INC.
! STATEMENTS OF CHANGES IN FINANCIAL POSITION
t For the Three Months Ended March 31,1984 and 1983

(Unaudited)

1984 1983
(In Thousands)

Funds Provided By:
Continuing Operations:

Income from conti nui ng opera tions. . . . . . . . . . . . . . . . $ 4,793 $ 46
De p r e c i a t i o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,024 3,644
Deferred income taxes and investment

tax credit adjustments - net................... (1,767) 1,919
Allowance for funds used during construction..... (22) (13)

Total funds provided by continuing
o pe r a t i o n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,028 5,596

Income from discontinued operations (Note 3)....... 372....

Total funds provided by operations.......... 7,028 5,968
Other:

Allowance for funds used duriag construction..... 22 13
Decrease in working capita 1*..................... 4,258 ....

Mi sc el l a neou s - ne t. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 656....

Total funds provided excluding
financing transactions. . . . . . . . . . . . . . . . . . . . 11.308 6,637

Financing transactions - short-tenn
securities - net................................. 9,000 8,500

To tal funds prov ided. . . . . . . . . . . . . . . . . . . . . . 520.308 515,137

Funh Applied To:
Utility plant additions - construction expenditures

for utility plant (includes allowance for funds
used during construction)........................ $ 4,024 $ 4,810

Other:
Dividends declared on preferred stock............ 820 820
Dividends declared on common stock............... 3,692 ....

Investment in subsidiary company (Note 1)........ 67....
Increase in Working capital *..................... 9.440....
Power purchase advance payments. . . . . . . . . . . . . . . . . . 11,428 ....

Miscellaneous - net.............................. 344 ....

Total other funds a ppl i ed. . . . . . . . . . . . . . . . . . . 16,284 10,3zi
To tal funds a ppl i ed. . . . . . . . . . . . . . . . . . . . . . . 520,308 515,137

CWorking capital does not include short-term securities, current maturities of long-
term debt, or deferred taxes included in current liabilities. The net decrease in
working capital in 1984 ic primarily due to a decrease in deferred fuel cost and an
increase in taxes accrued partially offset by a decrease in accounts payable. The net
increase in working capital in 1983 is primarily due to an increase in special
deposits.

See Notes to Financial Statements.
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! NEW ORLEANS PUBLIC SFRVICE INC.
NOTES TO FINANCIAL STATEMENTS

.

NOTE 1. COMMITMENTS AND CONTINGENCIES
,

At March 31,1984 N0 PSI's construction program contemplated expenditures
,

(including AFOC) of approximately $17.0 million in 1984 $41.8 million in 1985,and ,

$32.3 million in 1986.

The parent companies of SFI have agreed to make loans to SFI to finance its
fuel supply business under a loan agreement dated January 3,1984, which provides
for SFl to borrow up to $125 million from its parent companies through December 31, |
1984. As of March 31,1984 N0 PSI had made no loans to SF1 under this agreement and
NOPSI's share of the unused loan commitment was $11.3 million. Notes under this
agreement mature December 31, 2009. In addition, N0 PSI had loaned SFl $10.7
million under previous loan agreements. Notes mature in 2002 and 2008 under the
provisions of the previous lean agreements.

in October 1983 N0 PSI cancelled its plans to construct a coal-fueled
generating unit in East New Orleans. As of September 30,1983,$2.6 million had
been expended on this project. These costs are being amortized over a three-year
period. As of liarch 31,1984,$1.5 million of these costs less related income
taxes of $0.7 million were outstanding and are being amortized through 1985.

See MSU and Subsidiaries Notes to Consolidated Financial Statements for
information regarding the proposed consolidation of LPAL and NOPS! and certain
commitments and financing obligations of the Middle South System, including NOPSI.

NOTE 2. RETAINED EARNINGS

The indenture relating to NOPSI's long-term debt and provisions of the
articles of incorporation relating to N0 PSI's preferred stock provide for
restrictions on the payment of cash dividends on common stock. As of March 31,
1984,$0.9 million of retained earnings were free from such restrictions.

NOTE 3. TRANSIT DIVESTITURE

As previously reported, on June 30, 1983 N0 PSI sold its transit operations to
the Regional Transit Authority, a political subdivision of the State of Louisiana.

, The statements of income for the three months ended March 31, 1983 have been
reclassified to report separately the results of discontinued operations.

:
,
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NEW ORLEANS PUBLIC SERV 1CE INC.
NOTES TO FINANCIAL STATEMENTS

(Concluded)
.

.

NOTE 4. RATE MATTERS

See Part II.. Item 1. "Lagal Proceedings" regarding NOPS!'s rate matters.
i

,

p /

/

'
i

\
'

'
.

4

, .

f

4

4

-,

In the opinion of NOPSI, the accomranying unaudited condensed financial
statements contain all adjustments (consisti:1.J of only normal recurring accruals)
necessary to a fair statencnt of the results for the interim periods presented.
However, the business of NOPSI is subject to seasonal fluctuations with the peak
electric period occurring during the summer months and the peak gas period
occurring during the winter months. Accordingly, the results for the interim
periods presented should not be used as a basis for estimating results of
operations for 6 full year.

The financial statements required by Rule 10-01 of Regulat In S-X have
been reviewed by independent pubite account:1ts as stated in their report included
herefn.
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NEW ORLEANS PUBLIC SERVICE INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL.

CONDITION AND RESULTS OF OPERATIONS

\

\
Financial Condition

NOPSI's financial condition at March 31, 1984 reflects improvement due
principally to a gas rate increase in December 1983 and an electric rate
increase in March 1984. Net income for the first quarter of 1984 was $4.8
million, a significant improvement over the same quarter of 1983 when net
income was only $0.4 million. The return on common equity for the twelve
months ended March 31,1984 was 13.94 percent, up from 4.74 percent for the
same period of 1983.

=
>

The indenture provisions relating to NOPSI's first mortgage bonds provide'

restrictions on the payment of cash dividends on common stock and at March 31,
4

1984 $0.9 million of retained earnings were free from such restrictions.
-

On April 12, 1984, N0 PSI filed a request with the LPSC for a $26.0
million, or 8.3 percent, increase in its electric rates. The proposed
increase, which is based on placing in service Grand Gulf 1 and assumes that
N0 PSI will have a 17 percent share of MSE's share of the power from Grand Gulf
1 (as provided in an initial decision by an ALJ of the FERC), will not go into

,

effect until the new plant is in commercial operation, which is scheduled for
the fourth quarter of 1984. A formula-type rate adjustment was proposed-,

because the question of allocation of power from Grand Gulf 1 remains
unsettled. If N0 PSI were allocated a 29.8 percent share of MSE's share of -

power from Grand Gulf 1 (as initially proposed to the FERC), the requested
increase in revenues would be $58.4 million. A " phase-in" plan was included in
the filing whereby some of the costs of the unit would be deferred as a means
of reducing the initial impact on customers' bills.

} -

.

; Liquidity and Capital Resources

At March 31, 1984, NOPSI's earnings coverage for its first mortgage bonds
was 3.32 times the annual mortgage bond interest requirements, and its earnings.'

.

coverage for preferred stock was 1.57 times the annual interest charges and
preferred dividend requirements. These coverages include the results of opera-
tions of the discontinued transit operations but exclude the gain on the sale
of the transit operations. Under N0 PSI's governing instruments the minimum
earnings coverage test are 2.0 times for selling additional first mortgage
bonds and 1.5 times for selling additional preferred stock. As of March 31,.

'

,

1984, N0 PSI could have issued approximately $38.5 million of additional first
mortgage bonds (plus any first mortgage bonds issued for refunding purposes),

3 subject to the availability of bondable property, or approximately $4.0 million
of additional preferred stock assuming annual interest and dividend rates of

". 14.5%. N0 PSI had sufficient unfunded bondable property available at March 31,,

1984 to issue approximately $12 million in first mortgage bonds.'

Funds for construction expenditures of $4.0 million for the first quarter
of 1984 were obtained through short-term investments on hand at year-end 1983

.

and internally generated funds. NOPSI had authorization to make short-term
borrowings of up to the lesser of $45 million or 10 percent of capitalization,
at March 31, 1984; there were no short-term borrowings during the first quarter
of 1984. NOPSI contemplates that its construction and other corporate
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NEW ORLEANS PUBLIC SERVICE INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL

CONDITION AND RESULTS OF OPERATIONS
(Concluded)

commitments for the remainder of 1984 will be financed through the use of
internally generated funds, short-term investments on hand at March 31, 1984,
short-term borrowings, and permanent financings that include the sale of $15
million of common stock in 1984 and the sale of $10 million of bonds in late
1984, principally to refinance the payment of $6 million of first mortgage
bonds maturing on December 1,1984. Under the Power Purchase Advance Payment
Agreement N0 PSI is required to make advance power purchase payments of $3.7
million per month, which commenced January 2,1984 and will continue until the
earlier of the date the first unit of the Grand Gulf Station is placed in
comercial operation or December 31, 1984.

_.

At March 31, 1984, CWIP was $2.0 million, or less than 1 percent of plant
in service. '

Results of Operations -

Net income for the first quarter of 1984 was $4.8 million, which was $4.4
million more than the $0.4 million earned in the first quarter of 1983.
Approximately $2.1 million of this increase was due to the gas rate increase
effective in December 1983 and approximately $0.4 million of the net income
increase was due to the electric rate increase effective in March 1984. Gas
and electric sales also increased in the quarter ended March 31, 1984 as
compared to the same quarter of 1983.

The $6.4 million, or 11 percent, increase in electric operating revenues
for the first quarter was due to an 11 percent increase in total electric
energy sales, increased fuel costs recovered, and the rate increase of March
1984. The rate increase amount of approximately $0.7 million was billed
subject to refund.

Gas operating revenues for the first quarter of 1984 increased $10.1
million, or 21 percent, compared to the corresponding quarter in 1983. This
increase was due to the rate increase of December 1983 and a 20 percent
increase in gas sales due to unusually cold weather. The amount of the
increase due to the rate increase was $3.9 million.

-.

Summary
..

Although the recent LPSC electric and gas rate orders will improve N0 PSI's
financial condition, the ability of NOPSI to secure adequate and timely rate
relief to cover its portion of the fixed costs of the Grand Gulf Station will
have a material effect on the ability of N0 PSI to remain financially viable in
the future, and thus be able to provide the resources necessary to serve the
present and future energy requirements of its customers.
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES [

PART II. OTHER INFORMATION

Item 1. Legal Proceedings

Middle South Utilities, Inc. and Subsidiaries

MSU

As stated on page 45 of MSU's Form 10-K for the year ended December
31, 1983, MSE filed suit against Zurn Industries, Inc. ("Zurn") for
breach of contract for the design and construction of two natural
draft cooling towers at the Grand Gulf Station. Zurn filed a
counterclaim in the suit. MSE's complaint and Zurn's counterclaim
were subsequently amended such that the total damages sought by MSE
from Zurn were $22,300,000 actual and $20,000,000 punitive and the
total damages sought by Zurn against MSE were $38,321,000 actual and
$62,000,000 punitive. Zurn and MSE have entered into an agreement to
settle the suit. The agreement provides that the terms of the
settlement are not to be disclosed. The terms of settlement will not
have a material effect on the financial condition of MSE.

MSU, MP&L

As discussed on page 8 of MSU's Form 10-X for the year ended December
31, 1983, the MPSC, on September 26, 1983, in MPSC Docket No. U-4387,
issued a Citation to Show Cause to MP&L and MSE to show why they
should not be ordered to adhere to representations relied upon and
incorporated by the MPSC in determining the need and economic
justification for additional generating capacity in the form of the
Grand Gulf Station. On January 5, 1984, the MPSC issued an Order
Amending Citation to Show Cause to relate the Show Cause proceedings
solely to the continued construction and need for Grand Gulf 2. On

April 24, 1984, the MPSC issued an Order Amending Citation to Show
Cause to add SMEPA as a Party. SMEPA owns a 10% interest in the Grand
Gulf Station and was ordered by the MPSC to join with MP&L and MSE to
show cause for the continued construction and need for Grand Gulf 2.
On May 9, 1984, the MPSC issued an Order establishing a hearing
schedule for the Show Cause proceeding. Hearing dates were scheduled
in July, August and September of 1984.

AP&L

(a) As discussed on page 16 of Form 10-K for the year ended December 31,
1983, AP&L, on March 9, 1984, filed an application with the APSC
requesting an annual increase in Arkansas retail rates of approxi-
mately $70.8 million above the level of rates then in effect. The
application also includes a proposed rate rider, to be effective when
and if AP&L is required to make payments to MSE for costs associated
with the Grand Gulf Station. AP&L is opposing before the FERC in the
proceeding on the Unit Power Sales Agreement the administrative law
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Item 1. Legal Proceedings (continued)

judge's initial decision which, if upheld by the FERC, would require
such payments and is supporting the allocation as originally filed by
MSE. This rate rider contains an alternate phase-in plan under which
portions of any payments AP&L is required to make associated with the
Grand Gulf Station could be deferred. Such deferred amounts would
aggregate approximately $440 million during the first three years of
commercial operation, and would be recovered within the following
seven years. Carrying charges on the deferrals would be collected
currently.

(b) On April 20, 1984, AP&L filed an application with the PSCM for an
annual increase in Missouri retail rates of approximately $6.7
million. The application also includes a $10.6 million contingency
increase to be effective only in the event AP&L is required to make
payments to MSE for costs associated with the Grand Gulf Station.

-

AP&L is opposing before the FERC in the proceeding on the Unit Power
Sales Agreement the administrative law judge's initial decision
which, if upheld by the FERC, woul d require such payments and is
supporting the allocation as originally filed by MSE. AP&L has
developed a phase-in plan under which portions of any payments AP&L is
required to make associated with the Grand Gulf Station could be
deferred. Under this plan, the first year contingency increase to
Missouri retail customers would be approximately $2 million.

LP&L

On April 12, 1984, LP&L filed with the LPSC a general rate increase
application with respect to customers under its jurisdiction. LP&L
requested authorization to put into effect, upon commencement of
commercial operation of Waterford 3, new retail rate schedules
designed to provide additional annual net revenues, based on the test
year ended June 30, 1983, of $234,517,582. The amount so requested
was based on the additional revenue requirements of LP&L after giving
effect to the projected reduction in fuel costs associated with
nuclear generation in the amount of approximately $119,845,000 and a<

rate moderation proposal. This rate moderation proposal contemplates
that LP&L would defer the collection from customers of an aggregate of
$270,000,000 of the amount otherwise recoverable by it on its
investment in Waterford 3 during the first three years of commercial
operation of that unit, would neither defer further amounts nor
recover any deferred amounts in the fourth year, and would collect
such aggregate deferred amount from customers over the following five
years. The proposal further contemplates that LP&L would fund a
substantial portion of its cash requirements in respect of the
deferred amount through external financing arrangements and would bill
the related carrying costs to customers on a current basis until the
deferred amount has been fully recovered. The application requested
alternatively, in the event that Waterford 3 is not in commercial
operation when this matter is decided, that the LPSC grant such
additional rate relief as will result from a continuation of the
rate-making treatment given Waterford 3 in LPSC Order No. U-15684,
dated February 20,1984 (with respect to which see LP&L's Annual
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Item 1. Legal Proceedings (continued)

Report on Form 10-K for the year ended December 31, 1983). The '._;

application further requested that, in addition to the rate relief :__ ~
related to Waterford 3, the LPSC issue an order prior to the ~

in-service date of Grand Gulf 1, to be put into effect when that unit f
commences commercial operation, accepting and approving " formula -

rates" proposed in the application in order to provide LP&L with the _ '
additional electric revenues it will need to meet its purchased power ,

expenses associated with power and energy from Grand Gulf 1. These -

"
formula rates, if applied on the basis of the allocation to LP&L of a _

14% share of MSE's share of the power from Grand Gulf 1 as determined i
in the initial decision of the administrative law judge of the FERC in +

proceedings pending before the FERC, would require a net increase in __-
test year revenues of $81,042,000, or, if applied on the basis of a ?
38.57% share of MSE's share of power from Grand Gulf 1 being allocated -

to LP&L in such FERC proceedings, as originally proposed in such !
proceedings, would require a $261,135,000 net increase in test year -

revenues. These amounts give effect to the projected reduction in .-

fuel costs associated with the nuclear fuel component of such
purchased power expenses in the amounts of approximately $12,439,000 _

,

and $28,960,000, respectively. LP&L can not predict what action the _-
LPSC will take in respect of such rate increase application, or when _.

such action may be taken. E
G

N0 PSI

On April 12,1984, N0 PSI filed with the LPSC a general rate increase _

;-
application with respect to customers under its jurisdiction, asking
that the LPSC issue an order, prior to the in-service date of Grand -I

Gulf 1, accepting and approving " formula rates" necessary to provide
-

N0 PSI with the additional electric revenues needed by it to meet the -

purchased power expenses associated with power and energy from Grand
Gulf 1. The application requested favorable action on a rate modera- -

c

tion proposal contemplating that N0 PSI would defer the collection from
customers of an aggregate of $136,629,000 or $239.503,000 (depending .__

upon the resolution of proceedings before the FERC as described below)
'-

of such expenses during the first three years of commercial operation "

of Grand Gulf 1, would neither defer further amounts nor recover any
deferred amounts in the fourth year, and would collect such aggregate

=
w

deferred amount from customers over the following five years. The
proposal further contemplates that N0 PSI would fund a substantial :

portion of its cash requirements in respect of the deferred amount Q
through external financing arrangements and would bill the related -

carrying costs to customers on a current basis until the deferred .

amount has been fully recovered. Using the test year ended June 30, -

1983, and assuming favorable action by the LPSC on the rate moderation _=
proposal, the formula rates, if applied on the basis of the allocation =

to N0 PSI of a 17% share of MSE's share of the power from Grand Gulf 1 L
as determined in the initial decision of the administrative law judge '

of the FERC in proceedings pending before the FERC, would require a -

i
net increase in test year revenues of $26,028,000, or, if applied on 7

| :-
-
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Item 1. Legal Proceedings (concluded)

the basis of a 29.8% share of MSE's share of power from Grand Gulf 1
being allocated to N0 PSI in such FERC proceedings, as originally
proposed in such proceedings, would require a net $58,404,000 increase
in test year revenues. These amounts give effect to the projected
reduction in fuel costs associated with the nuclear fuel component of
such purchased power expenses of approximately $32,921,000 and
$47,169,000, respectively. N0 PSI can not predict what action the LPSC
will take in respect of such rate increase application, or when such
action may be taken.

Item 5. Other Information

MSU

COMMON STOCK PRICE RANGE AND DIVIDENDS

The shares of MSU's Common Stock are listed on the New York, Midwest
and Pacific Stock Exchanges. The high and low sale prices of MSU's
Common Stock, for the first quarter of 1984, as reported by the Wall
Street Journal as composite transactions, were 14 3/4 and 12 5/8,
respectively.

For the twelve months ended April 30, 1984, MSU paid annual dividends
on its Common Stock of $1.72 per share.

MSU, AP&L, LP&L, MP&L and N0 PSI

As discussed on page 7 of MSU's Form 10-K for the year ended December
31, 1983, MSE anticipated the need to restart Grand Gulf 1 by the end
of April to regenerate the Unit's start-up neutron sources; however,
restart of the Unit to the NRC authorized 5% power level had been
delayed pending review by the NRC of the Unit's Technical Specifica-
tions. On April 18, 1984 the NRC issued an Order requiring certain
specified revisions to the Grand Gulf Technical Specifications before
restarting Grand Gulf 1. MP&L revised the Technical Specifications in
accordance with the NRC Order and restarted the Unit on April 22,
1984, in order to recharge its neutron sources and to conduct further
low power testing. Further changes to the Grand Gulf Technical
Specifications can be expected to be made before Grand Gulf 1 is
authorized to operate above 5% power, but MSE does not anticipate any
such changes to delay for more than a few weeks licensing of Grand

y Gulf 1 for full power operations or commercial operation of the Unit.

In addition, in connection with its request for a full power operating
license and with industry-wide problems with the DeLaval diesel
generators used to provide emergency back-up electricity for use at
nuclear plants, MSE submitted to the NRC a comprehensive program to
verify and enhance the reliability of the DeLaval diesel generators at
Crand Gulf 1. MSE had projected resolution of this issue and
authorization to operate Grand Gulf 1 at full power by mid-May,1984.
MSE has since proposed an alternate program to the NRC to resolve this
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Item 5 Other Information (continued)

issue which would not delay the full power license or the commercial
operation of the Unit. MSE cannot determine, at this time, whether
such proposal will be acceptable to the NRC. Another alternative
being considered by the NRC would be to disassemble and inspect
completely at least one DeLaval diesel generator. If MSE is required
to disassemble and inspect a DeLaval diesel generator prior to being
authorized to operate at full power, such authorization could be
delayed and commercial operation of Grand Gulf 1 could be delayed
until early 1985. Any delay in commercial operation of Grand Gulf 1
results in the cost of MSE's share in the Unit increasing by
approximately $25 million per month primarily as a result of on-going
financing charges.

As discussed on page 12 of the 10-K, MSE has covenanted with its first
mortgage bondholders that it will complete Grand Gulf 1 no later than
December 31, 1984. In addition, as discussed on page 14 of the 10-K,
LP&L, MP&L and N0 PSI are obligated to begin making payments to MSE
equal to the operating costs of both Grand Gulf Units if Grand Gulf 1
is not in commercial operation by December 31, 1984. MSE has
comenced discussions with its lenders, and has filed an application
with the SEC, to change these specified dates to December 31, 1985.
For further information about these and related matters see " Notes 1.
Commitments and Contingencies" to the Consolidated Financial
Statements of MSU and Subsidiaries in this Form 10-Q.

The source and availability of additional financing required by a
delay in commercial operation of Grand Gulf 1, if any, cannot be
determined at this time.

'8L, LP&L, MP&L and N0 PSI

EARNINGS RATIOS OF SYSTEM OPERATING COMPANIES

AP&L, LP&L, MP&L and N0 PSI have calculated ratios of earnings to fixed
charges and ratios of earnings to fixed charges and preferred dividends
pursuant tc, Item 503 of Regulation S-K of the SEC as follows:

Twelve Months Ended
December 31, March 31,

1979 1980 1981 1982 1983 1984
Ratios of Earnings to Fixed Charges (a)

AP&L 1.91(c) 1.80 2.18 2.20 2.46 2.73..............

LP&L 2.06 2.55 2.78 2.31 2.05 2.46..............

MP&L 2.58 3.50 3.56 2.70 3.49 3.76,.............

N0 PSI . . . . . . . . . . . . . . 2.26 1.96 2.59 2.56 2.00 2.97

Ratios of Earnings to Fixed Charges
and Preferred Dividends (a) (b)

AP&L 1.60(c) 1.37 1.66 1.71 1.92 2.12..............

LP&L 1.64 1.85 1.98 1.69 1.52 1.76..............

MP&L 2.21 2.98 2.87 2.02 2.37 2.54..............

N0 PSI . . . . . . . . . . . . . . 2.01 1.41 1.73 1.63 1.23 1.81
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Item 5. Other Information (concluded)
--

(a) " Earnings" represent the aggregate of (1) net income, E(2) taxes based on income, (3) investment tax credit adjustments - net
and (4) fixed charges. " Fixed Charges" represent interest, related
amortization and interest applicable to rentals charged to operating yexpenses.

{
(b) " Preferred Dividends", as defined, are computed by

dividing the preferred dividend requirement by one hundred percent
minus the income tax rate.

(c) Restated to reflect provisions for refunds as ordered by
the Arkansas Supreme Court with respect to applications of the fuel s

adjustment clause during 1979.
3

LP&L
4
1As discussed on page 6 of Form 10-K for the year ended December 31,

1983, LP&L as owner and prospective operator of Waterford 3
anticipated receiving an operatirg license for the Unit in April 1984.
As a result of delays in completing testing and turnover of systems,

,

the anticipated date for readiness for fuel load has been revised to ,

_rlate May 1984. Although LP&L has requested a full power operating 1
license, it is expected, based upon recent NRC practice, that the -

initial license will be a "5% power license" which will permit LP&L to
load fuel at Waterford 3 and to operate at up to 5% of full power to
conduct low power testing. Should a 5% power operating license be '.

granted in May 1984, LP&L will proceed with arrangements for NRC
f

'

reviews toward obtaining the full power license consistent with the P
start-up and power ascension schedule. Nuclear generating units under a
construction have been experiencing delays during this period not only m .

as a result of the testing process but also as a result of regulatory
_

delays and opposition before regulators, or otherwise, of anti-nuclear
_

groups. Assuming that the NRC issues an operating license in late May
1984, as expected, LP&L estimates that the Unit will be placed in ,

acommercial operation in the fourth quarter of 1984 at a total cost for -

such Unit (excluding nuclear fuel) of $2.65 billion. Any delay in .-
commercial operation would resul t in the cost of Waterford 3 '

increasing by approximately $12.25 million per month as a result of
x .

on-going financing charges.
,

N0 PSI
.

On March 1, 1984, the FERC approved a stipulation agreement among 1United and its wholesale gas customers in conjunction with United's -

wholesale rate increase aplication filed with the FERC in 1982. gNOPSI, which purchases its principal supplies of natural gas for -

resale from United, and the LPSC had intervened in the proceedings 2

before the FERC for the purpose of protesting the proposed increase in ".wholesale gas rates. The stipulation agreement provides, among other t-
things, for United to refund to NOPSI approximately $11.9 million of .-
overcollections made during the period September 1982 through December :1983, and also provides for the withdrawal by United of an additional Cwholesale gas rate increase request filed with the FERC in 1983. The -

resultant savings to N0 PSI in resale gas costs will be passed on to 2
NOPSI's retail gas customers.

w
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Item 6. Exhibits and Reports on Form 8-K

(a) Exhibits *

15 - Letter of Deloitte Haskins & Sells as to unaudited financial informa-
tion

18 - Letter of Deloitte Haskins & Sells as to preferability of change in
accounting method.

19 - By-Laws of MP&L, as amended and currently in effect (filed as Exhibit
B-6b under Item 9, MP&L, 1983 Form USS).

24(a) - Consent of Messrs. Friday, Eldredge & Clark

24(b) - Consent of Monroe & Lemann (A Professional Corporation)

24(c) - Consent of Wise Carter Child & Caraway, Professional Association

24(d) - Consent of W. C. Helson, Esq.

28(a) - AP&L's Computation of Ratios of Earnings to Fixed Charges and of
Earnings to Fixed Charges and Preferred Dividends, as defined

28(b) - LP&L's Computation of Ratios of Earnings to Fixed Charges and of
Earnings to Fixed Charges and Preferred Dividends, as defined

28(c) - MP&L's Computation of Ratios of Earnings to Fixed Charges and of
Earnings to Fixed Charges and Preferred Dividends, as defined

28(d) - N0 PSI's Computation of Ratios of Earnings to Fixed Charges and of
Earnings to Fixed Charges and Preferred Dividends, as defined

(b) Reports on Form 8-K

MSU, AP&L, LP&L, MP&L AND N0 PSI

(a) In current reports dated February 2,1984, MSU, AP&L, LP&L, MP&L and
N0 PSI filed under Item 5. "Other Events", information concerning the
initial decision issued on February 3,1984 by the Administrative Law
Judge in the FERC proceeding relating to the Unit Power Sales
Agreement. Also, reported was information concerning notification by
MSS to the administrative law judge in the FERC proceeding relating to
the New System Agreement, that LP&L, MP&L and N0 PSI would support a
method or methods of allocation designed to bring about a form of
equalization of production costs among the System operating companies
and AP&L would continue to support the original cost allocation method
proposed in the New System Agreement.

* Reference is made to a duplicate list of exhibits being filed as a part of
Form 10-Q for the quarter ended March 31, 1984, which list, prepared in
accordance with Item 601 of Regulation S-K of the Securities and Exchange
Commission, immediately precedes the exhibits being physically filed with
Form 10-Q for the quarter ended March 31, 1984.
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Item 6. Exhibits and Reports on Form 8-X (concluded)

(b) In current reports dated February 28, 1984, MSU, AP&L, LP&L, MP&L and
N0 PSI filed under Item 5. "Other Events", information concerning the
status of construction on Grand Gulf 2. It was reported that MSE
filed with the MPSC testimony supporting the continued construction of
Grand Gulf 2 as an economical option for meeting Middle South System
capacity needed to meet projected System loads and that based on an
economic and feasibility study which assumed resumption of
construction in July 1984, the commercial operation date of the unit
would be April 1990 with a total construction cost for MSE's 90%
interest of $3.44 billion.

MSU, LP&L

In current reports dated February 20, 1984, MSU and LP&L reported
under Item 5. "Other Events" information concerning an order issued
by the LPSC, on February 20, 1984, permitting LP&L an increase of
approximately 169,000,000 per year in its rites and charges for
electric service.

MSU, MP&L

In current reports dated December 29, 1983, MSU and MP&L filed under
Item 5 "Other Events", information concerning an (i) agreement
entered into by MSE with Claiborne County, Mississippi to sell
pollution control bonds in an aggregate principal amount of
$49,500,000, (ii) amendments to MSE's foreign revolving bank loan
agreement and domestic revolving bank loan agreement, (iii) questions
raised by the NRC relating to Grand Gulf 1, (iv) the estimated
date for commercial operation of Grand Gul f 1 and (v) an MPSC
proceeding relative to Grand Gulf 2.

MSU, NOPSI

In current reports dated February 20, 1984, MSU and N0 PSI reported
under Item 5. "Other Events" information concerning an order issued
by the LPSC, on February 20, 1984, permitting N0 PSI an increase of
approximately $24,000,000 per year in its rates and charges for
electric service.

-61-
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EXPERTS

All statements in Part II of this Quarterly Report on Form 10-Q as to
matters of law and legal conclusions pertaining to the titles to properties,
franchises and other operating rights of certain of the registrants filing this
Quarterly Report on Form 10-Q, and their subsidiaries, the regulations to which
they are subject and any legal proceedings to which they are parties are made
on the authority of Friday, Eldredge & Clark, First Commercial Building, Little
Rock, Arkansas, as to AP&L and Associated Natural Gas Company; Monroe & Lemann
( A Professional Corporation), Whitney Building, New Orleans, Louisiana, as to
LP&L and N0 PSI; and Wise Carter Child & Caraway, Professional Association,
Heritage Building, Jackson, Mississippi, as to MP&L.

The statements as to matters of law and legal conclusions with respect to
the proceedings with respect to NOPSI have been prepared under the supervision
of, and reviewed by , William C. Nelson, Esq., Senior Vice President-
Administration and Services of N0 PSI, and such statements are included herein
upon his authority as an expert.

#
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, each
registrant has duly caused this report to be signed on its behalf by the under-
signed thereunto duly authorized. The signatures for each undersigned company
shall be deemed to relate only to matters having reference to such a company or
its subsidiary.

MIDDLE SOUTH UTILITIES, INC.

/s/ Edwin Lupberger /s/ Rodney J. Estrada
Edwin Lupberger, Senior Vice Rodney J. Estrada, Treasurer

President - Chief Financial
Officer

ARKANSAS POWER & LIGHT COMPANY

/s/ John J. Harton /s/ Steve L. Riggs
John J. Harton, Vice President, Steve L. Riggs, Vice President,

Chief Financial Officer, General Counsel and Secretary
Treasurer and Assistant Secretary

LOUISIANA POWER & LIGHT COMPANY

/s/ J. H. Erwin, Jr. /s/ W. H. Talbot
J. H. Erwin, Jr., Senior Vice W. H. Talbot, Vice President -

President - Accounting & Finance, Assistant to President, and
and Treasurer Secretary

MISSISSIPPI POWER & LIGHT COMPANY

| /s/ F. S. York , Jr. /s/ J. R. Martin
F. 5. York , Jr. , Vice President - d. R. Martin, Ireasurer and

Finance, and Secretary Assistant Secretary

NEW ORLEANS PUBLIC SERVICE INC.

/s/ J. H. Erwin, Jr. /s/ John H. Chavanne
d. H. trwin, Jr. , Senior Vice John H. Ghavanne, Vice President -

President - Accounting & Finance, Corporate Control and Assistant
and Treasurer Secretary

|

Date: May 14, 1984
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7. Describe aspects of the regulatory environment including, but not
necessarily limited to, the following: Prescribed treatment of construction
-work in progress and allowance for funds used during construction; rate base
(original cost, fair value, other); accounting for deferred income taxes and
investment tax credits; fuel adjustment clauses in effect or proposed;
historical, partially projected, or fully projected test year.

RESPONSE:

The Louisiana Public Service Commission's practice has been to use a

historical test year. The Commission also uses an average original cost

rate base that includes all Construction Work in Progress (CWIP) but they

also include in income Allowance for Funds Used During Construction (AFUDC).

In LP&L's last three rate cases, the Commission's orders lowered the AFUDC

rate to 5% on $736.2 million of CWIP (1/1/80 through 5/26/81), to 3% on

- LP&L's investment in Waterford No. 3 up to an investment of $1.3 billion

(5/27/81 through 3/1/84) and to 3-1/2% on LP&L's investment in Waterford

No. 3 up to an investment of $1.7 billion (3/2/84 to date), thus allowing

the Company additional cash earnings.

All non-investor supplied capital, including deferred income taxes and

pre-1971 investment tax credits, are deducted from the rate base.

LP&L's fuel adjustment clause in all of its rates subject to the Louisiana

Public Service Commission reads as follows: "Plus .001 cent per kwh used

during the month for each .001 cent of the average fuel cost per kwh as
|

delivered to Company's customers during the second preceding calendar month,

adjusted for any over or under collection."

:

This clause allows LP&L to pass through its total fuel cost associated
|

with generating kwh's for its Louisiana customers. In addition, LP&L is

allowed to pass through the energy cost of any kwh's which were purchased

for its Louisiana customers with the exception of emergency power on which
|
t

only the fuel cost can be passed through.
,

1 of 2
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Continued7 -

Corrections for over and under collections are made by taking the

cumulative over and under amount and dividing by the kwh sales for

the twelve month period ending with the current month. This adjustment

factor is added or subtracted to the fuel cost delivered, which is based

on the second prior month's costs and generation.

.

2 of 2 ,
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8. . Provide citations and relevant excerpts from state and/or Federal
. statutes, rules or. regulations (if any) that designate and require
regulatory authorities to establish rates such that-the applicant
may recover all reasonable costs of operation incurred in the
providing of utility service to customers. Also provide the
citations and relevant excerpts from any administrative ruling' or
court decisions interpreting such statutes, rules, or regulations
in the establishing of rates to allow recovery of costs incurred in
the providing of utility service.

RESPONSE:

See Attached
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The power to fix just and reasonable rates is delegated to the Louisiana Public
Service Commission (PSC) in the Louisiana Constitution as well as by statute. La. Const.
Art. IV, 521(B); La. R.S. 45: 1176. Article IV, Section 21(B) of the 1974 Constitution -

provides that:

The commission shall regulate all common carriers and public utilities and have such
other regulatory authority as provided by law. It shall adopt and enforce reasonable
rules, regulations, and procedures for the discharge of its duties, and shall have
other powers and perform other duties as provided by law.

La. R.S. 45:1163 ("the commission shall exercise all necessary power and authority over
any street railway, gas. electric light, heat, power, waterworks, or other local public
utility for the purpose of fixing and regulating the rates charged or to be charged by and
service furnished by such public utilities") and La. R.S. 45:1164 ("the power, authority,
and duties of the commission shall affect and include all matters and things connected i

with, concerning, and growing out of the service to be given or rendered by such public
utility, except in the parish of Orleans"), vest the PSC with the power to regulate
corporations, such as Louisiana Power & Light Company (LP&L), that operate facilities
for furnishing at retail electric service to or for the public. Louisiana Power & Light Co.'

'

v. Louisiana Pub. Serv. Comm'n. 343 So.2d 1040,1043 (La.1977)("The general order was
issued upon the constitutional authority of the commission to regulate public utilities and
to adopt reasonable rules and regulations necessary for the discharge of this duty.");
Louisiana Power & Light Co. v. Louisiana Pub. Serv. Comm'n, 256 La. 656, 237 So.2d
673,675 (1970rThe Louisiana Public Service Commission thus has broad power to
regulate the service of electric public utilities.").1

The power to establish rates for interstate sales at wholesale of electric energy is,
however, vested exclusively in the Federal Energy Regulatory Commission (FERC), under

j the Federal Power Act,16 U.S.C. SS824(a), (b) and 824d (1976 & Supp. V 1981). New
*

England Power Co. v. New Hampshire, 455 U.S. 331 (1982); Federal Power Comm'n v.
Southern Cal. Edison Co.,376 U.S. 205,214 (1964)("What Congress did was to adopt a test
developed in the Attleboro line which denied state power to regulate a sale 'at wholesale
to local distributing companies' and allowed state regulation of a sale at ' local retail rates
to ultimate consumers.' " ); Montana-Dakota Utils. Co. v. Northwestern Pub. Serv. Co.
341 U.S. 240, 250 n.6 (1951)("Section 205 (a) of the Act, 49 Stat. 851,16 U. S. C. SB24d
(a), states that: 'all rates and charges ... and all rules and regulations affecting or
pertaining to such rates or charges shall be just and reasonable, and any such rate or
charge that is not just and reasonable is hereby declared to be unlawful.'"); Public Utils.
Com m'n of R.I. v. Attleboro Steam & Elec. Co., 273 U.S. 83 (1927). The United States
Supreme Court, in New England Power Co. v. New Hampshire. supra, 455 U.S. at 340,
noted that:

|
|

'
.

!

!

!

i

:
- _ _ _ _ . _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ______ ___._._ _ _ _



.

. . .
. .

.o - \

i

In 193d, Congress enacted Part 11 of the Federal Power Act,16 U.S.C. SS 824-824k
(1976 ed. and Supp. IV), which delegated to the Federal Power Commission, now the
Federal Energy Regulatory Commission, exclusive authority to regulate the
transmission and sale at wholesale of electric energy in interstate commerce,
without regard to the source of production. United States Public Utilities Comm'n
of California, 345 U.S. 295 (1953). The 1935 enactment was a ' direct result' of this
Court's holding in Public Utilities Comm'n v. Attleboro Steam & Electric Co., supra,
that the states lacked the power to regulate the rates governing interstate sales of
electricity for resale. United States v. Public Utilities Comm'n of California, supra,at 311.

Part D of the Act was intended to ' fill the gap' created by Attleboro by
establishing exclusive federal jurisdiction over such sales. 345 U. S., at 307-311.

The commissions are charged with ensuring that rates established are just and
reasonable; to be just and reasonable, rates must generate revenue sufficient to meet the
company's cost of furnishing services and to provide its investors with a fair and
reasonable return on their investments. Permian Basin Area Rate Cases, 390 U.S. 747,
792 (1968)("The court must determine whether the order may reasonably be expected to
maintain financial integrity, attract necessary capital, and fairly compensate investors'

for the risks they have assumed, and yet provide appropriate protection to the relevant
public interests, both existing and foreseeable."); Federal Power Comm'n v. Hope Natural
Gas Co., 320 U.S. 591, 303 (1944)("From the investor or company point of view it is
important that there be enough revenue not only for operating expenses but also for thecapital costs of the business.

These include service on the debt and dividends on thestock.
By that standard the return to the equity owner should be commensurate with

returns on investments and other enterprises having corresponding risks. That return,
moreover, should be sufficient to assure confidence in the financial integrity of the
enterprise, so as to maintain its credit and to attract capital.")(citation omitted);
Bluefield Water Works and Improvement Co. v. Public Serv. Comm'n, 262 U.S. 679, 690
(1923X" Rates which are not sufficient to yield a reasonable return on the value of the
property used at the time it is being used to render the service are unjust, unreasonable
and confiscatory, and their enforcement deprives the public utility company of its
property in violation of the Fourteenth Amendment. This is so well settled by numerous
decisions of this Court that citation of the cases is scarcely necessary."); South Cent. BellTel. Co. v. Louisiana Pub. Serv. Comm'n, 352 So.2d 964, 967 (La.1977)("The primary
purpose of the rate-making process is to set rates at such a level that the utility's revenue
will be sufficient to permit the utility both to pay its legitimate operating expenses and to
provide a return on investment adequate to compensate existing investors and attract new
capital as it is required."); Louisiana Power & Light Co. v. Louisiana Pub. Serv.Comm'n, 343 So.2d 1040 (La. 1977).
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9. Describe the nature and amount of its most recent rate relief action (s).
In addition, indicate the nature and amount of any pending rate relief
action (s). Use the attached form to provide this information. Provide
copies of the submitted, financially related testimony and exhibits of
the staff and company in the most recent rate relief action or pending
action. Furnish copies ci the hearing examiner's report and recom-
mendation,-and final opinion last issued with respect to each
participant, including all financially related exhibits referred to
therein.

RESPONSE:

The consolidation of Louisiana Power & Light Company and New Orleans Public
Service Inc. has not yet taken place. Therefore, there have been no rate
relief actions, nor any pending rate relief actions, for the consolidated
company.

However, in an effort to be responsive to this item, we are providing the
data for LP&L and NOPSI individually.

See Attachment for Item 9.
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KrTACHMENT FOR ITEM NO. 9

RATE DEVELOPMENTS

LOUISIANA POWER & LIGHT COMPANY Electric Gas Steam

Granted

Test year utilized 12 M.E. 6-30-83 NONE NONE

Annual amount of revenue requested -
test year basis (000's) 317,029

Date petition filed 1-24-83
Annual amount of revenue increase allowed -

test year basis (000's) 68,982
Percent increase in revenues allowed 6.3%

Date of final order 2-20-84
Effective date 3-02-84
Rate base finding (000's) 2,024,842
Construction work in progress included in

*Rate base (000's)
Rate of return on rate base authorized 12.45%
Rate of return on common equity authorized 15% .

Revenue Ef fect (000's)

Amou nt received in year granted 57,900
Amount received in subsequent year 69,000
(I f not available, annualize amounts

received in year granted)

Pending Requests

Test year utilized 12 M .E . 6-30-83
Amount (000's) 315,559 (NET)**

cent increase 27.04%
Date petition filed 4-12-84
Date by which decision must be issued 4 - 12 - 85

Rate of return on rate base requested 12.82%
-

Rate of return on common equity requested 16%-

' Amount of rate base requested 2,902,286
Amount of construction work in progress
requested for inclusion in rate base 32,011

* LP&L was required to capitalize AFUDC at a 3.5% rate on its investement
.

in its Waterford-3 nuclear generating station up to an investment of
$1,695,000,000, and at a net-of-tax rate consistent with the 12.45% rate
of return on the remaining CWIP and any investment in Waterford-3'in
excess of $1,695,000,000.

** See attached sheet.
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LOUISL ANA POWER & LIGHT COMPANY
SUMMARY OF REQUESTED LPSC JURISDICTIONAL RATE INCREASES

NEEDED UPON THE COMMERCI AL OPERATION OF
WATERFORD UNIT NO. 3 AND GRAND GULF UNIT NO. 1

(BASED ON A 14.0% ALLOCATION OF GRAND GULF)
-!

(THOUSANDS OF DOLLARS)

I ncreased/
Line Revenue Requirements (Decreased)
'No. Upon Commercial Operation of: Revenues

WATERFORD UNIT No. 3

1 In-service costs (capital, operating, etc.) $ 502,437

12 Fuel savings (119,845)

3 Phase-in adjustments (143,836)

4: Non-jurisdictional- revenue requirements (4,239)~

-5 ' Subtotal - Waterford Unit 3 Jurisdictional
'

Revenue Requirements $234,517

' GRAND GULF UNIT NO. I

6 In-service costs (capital, operating, etc.) 93,687

=7 LFuel' savings (12,439)

8- .Non-jurisdictional revenue requirements - (206)

'9 ' Subtotal - Grand Gulf' Unit 1
Jurisdictional Revenue Requirements 81,042

10 TOTAL L .P.S.C . JURISDICTIONAL REVENUE '

REQUIREMENTS
$315,559

_LP&L's total additional- revenue requirements supported in the-NOTE:
pending Application, based on a 14.0% allocation of Grand Gulf,
amount to $320,004, of which $315,559 is LPSC jurisdictional. The
14.0% allocation of Grand Gulf is in accordance with the initial
decision of the Administrative Law Judge in FERC Docket No.
ER82-616-000. I f this decision is not ultimately sustained, then
the Grand Gulf revenue requirement will change.
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Item No. 9

Attached is a copy of the financially related testimony and exhibitsf

- (titled " Direct Testimony of John H. Erwin, Jr." and " Exhibits of John H.
Erwin, Jr.") for LP&L's most recent pending action. Since no hearings have
yet been conducted for this case, there is no staff testimony, examiner's
report or final opinion available.
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LOUISIANA POWER & LIGHT COMPANY

DIRECT TESTIMONY

OF -

,

JOHN H. ERWIN, JR.

!

I

!

!

!
,

I

|
|

!



r =

.

Direct Testimony of

John H. Erwin, Jr.

Q. Please state your name and business address.

A. John H. Erwin, Jr., 142 Delaronde Street, New Orleans,

Louisiana 70174.

Q. By whom are you employed and in what capacity?

A. I am Senior Vice President-Accounting & Finance and Treasurer

of Louisiana Power & Light Company and New Orleans Public

Service Inc.

Q. Please describe your educational background and experience.

A. I an a graduate of Louisiana State University, having received

b a Bachelor of Science degree in Accounting in 1948. I have
,

held several positions with Louisiana Power & Light Company

since joining the Company in 1948, including Accountant,

Statistician, Assistant Treasurer and Assistant Secretary,

treasurer and Assistant Secretary, Vice President and Treasurer,
t

{ and I became Senior Vice President-Accounting & Finance and
;

Treasurer of Louisiana Power & Light Company and New Orleans

Public Service Inc. in 1983.

Q. What are your duties in your present capacity?

A. I am the Company's principal accounting and financial officer.

In my capacity as principal accounting officer, I am responsible

for all accounting functions and reports of the Cocpany.

In my capacity as principal financial officer. I am responsible

for the Company's long-term and short-term financing programs.

1
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This includes planning, scheduling and administering the

Company's financial requirements, including the sale and

issuance of long-term securities such as first mortgage bonds,

preferred stock, and common stock, all of which are required in

order to raise the large sums of money needed to finance the

Company's construction program. The short-term interim financing

program involves negotiating bank loan agreements. In addition,

the Company is a participant in the Middle South Money Pool.

Short-term financing provides the day-to-day availability of the

necessary funds to meet the Company's obligations and expenses.
.

Q. What is the purpose and scope of your testimony?

A. The purpose of my testimony in this proceeding is to explain the

necessity for the rate increase requested by' pointing out the

-(' . continuing decline in the Company's earnings, discussing the

Company's construction program, the effect of placing Waterford

Unit No. 3 in service, the recovery of the cost of Grand Gulf Unit

No. I allocated to LP&L by the FERC and the critical need for timely

rate relief. In addition to the financial testimony, I am presenting

,

exhibits which were prepared either under my supervision and direction

or of which I have direct knowledge. These exhibits are numbered

LPL Erwin Ex. I through LPL Erwin Ex. 18.

Q. Whst is the Company requesting in this rate application?

A. The Company has filed this application based on a June 30, 1983

test year with pro-forma adjustments which show the effect of the

Commission's Order No. U-15684, of Waterford Unic No. 3 being in

service for twelve months and the Company's costs associated with

2
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Grand Gulf Unit No. 1 in service for twelve months. Also included
.

in the adjustments are the fuel savings' associated with nuclear

generation and the " Phase In" of a portion of the operating expenses
,

of Waterford Unit No. 3.

The requested rate of return on rate base is 12.82%.

Q. What is the net additional revenue being requested?
,

1

A. The net additional revenue necessary to provide the requested return

on rate base and the recovery of a 14% allocation of Grand Gulf Unit

No. I by the FERC, after giving effect to nuclear fuel savings, the

proposed phase-in and reduced purchased power costs, would be

$320,004,000 as shown on Mr. Cain's Exhibit 1. An allocation by the

FERC of 38.57% would require $500,578,000 of net additional revenue.

Q. Would you explain the phase-in revenue recovery concept proposed by
'

the Company?
,

(
'"

A. I will briefly describe this proposal which Mr. Chavanne addresses in

specific detail in his testimony.

In order to considerably reduce the initial impact on its

customers of revenue increases needed by the Company to meet the

added costs of providing electric service, LP&L is proposing that

this Commission authorize a gradual phasing-in of a signif.icant portion

of Waterford's operating expenses over a period of several years.*

If approved as requested, the increase would be phased-in during years

1 through 3 and amounts deferred in that period recovered during

subsequent years.

The proposed " phase-in" will involve the deferral of $150,000,000

of Waterford 3's operating expenses in the first full year of that

unit's operation. The Plan provides for lesser amounts being deferred ,

3
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during the second and third years of Waterford 3's operation and the

full recovery of cumulative deferred amounts by the end of the ninth

yaar that Waterford 3 has been in commercial operation.

Q. Mr. Erwin, why is the Company proposing a Grand Gulf adjustment

clause?

A. The proposed clause will simply allow LP&L to recover the costs that

ultimately come out of the FERC hearings. Since we have no way of

knowing what that ultimate decision will be, the proposed clause will

provide for recovering the additional Grand Gulf costs allocated

to the Company whether it be 14%, 38.57% or other percentage.

Q. How does LP&L's Waterford nuclear unit affect this rate filing?

A. Waterford has a major impact on this filing because of the very

large investment the Company has put into the construction of this

plant. At the end of 1984, the Company's total utility plant is

estimated to be $4.164 billion and of this amount Waterford will be

k $2.635 billion or about 63% of total utility plant.

Q. Let us now commence the portions of your testimony relating to your

exhibits. First, would you please review the growth in utility plant

and the Company's construction program?

A. LPL Erwin Ex. I shows that LP&L's total utility plant at the end of

1979, after more than 52 years of operation, totalled $2.069 billionr

and that it will increase to $4.164 billion by the end of 1984. This

I is an increase in only 5 years of $2.095 billion, which is an

increase of 101%, or more than doubling utility plant during this

short period of time.

LPL Erwin Ex. 2 sets forth construction costs by years and

indicates the tremendous amounts of money that will be invested in

plant facilities by the end of 1984. LP&L's construction expenditures
1

4
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during the 5-year period 1975-1979 totalled $999,000,000. For the

5-year period 1980-1984, construction expenditures are estimated

to total $2,200,000,000. Additionally, the Company's construction

program for the years beyond 1984 is estimated to continue to require'

large sums of money in order for the Company to be able to provide

the electrical power requirements of its customers in the 1990's.

Q. Will LP&L be able to finance this construction program?

A. LP&L will not be able to continue to finance its construction program

without an increase in earnings sufficient to provide the coverages

required to finance. This will require timely rate relief.

LPL Erwin Ex. 3, pages 1 and 2,' reflect LP&L's bond and preferred

stock coverages during 1983. As shown by Page 1 of this exhibit,

after selling the $200 million of First Mortgage Bonds in March 1983,

( earnings were below 2.0 times annual bond interest requirement. At~-

the end of 1983 bond coverages were 1.70. The Company is prohibited

from selling any additional bonds (except for refunding purposes)

until earnings improve the coverage above the 2.0 times requirement.

LPL Erwin Ex. 3, page 2, shows the Company's Preferred Stock

coverage by months during 1983. This exhibit shows that after the

Preferred Stock sale in February, the coverage was below the 1.5

times earnings requirement. At the end of 1983 preferred coverages
;

were 1.43 and the Company is prohibited from selling any additional

preferred stock until earnings improve this coverage above the 1.5
.

times requirement.

i

Q. Would you review LP&L's capital structure?

|
r
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A. ' LPL Erwin Ex. 4 shows that at the end of 1983, the Company's capitalm.

I: ;~

structure consisted of 49.6% debt, 16.7% preferred stock and
r

i

33.7% common equity.
,

Q.1 Does the Company's present capital structure represent the
,

,,

" respective levels of capital anticipated in the foreseeable'

, . ,
,

,

future?,

<- J''
A. No. Based on a number of factors, including a review of the

-. capital structure of utility companies having higher security:

' ratJngs and discusaions with rating agency personnel, the Company

' has a corporate objective of increasing its common equity ratio to

f 35% - 40%,and lowering its preferred stock ratio to 10% while
s- ,

,
maintaining the debt ratio at 50% as shown on page 2 of Exhibit 4.,

Thise targeted ratios are easily attainable,* given a reasonable'

'b- level of earnings, and are consistent with 'the Commission's
-y, s .,

F' bruary 20, 1984 crder which adopted the following guideline'

e

capital structure:U de'bt L 50%; preferred stock - 13%; and common
4. y
a

*

c. equity - 37%. s

q. What action must the Company (take to achieve its targeted capital
'~

,

ic
'' structure?

,

, 6'-

-y , ' A. To achieve the desired capital structure, the Company must raise
s.,.

t ,

a larger portion of its external capital from the sale of common
i,

stock. In order to do so,' the Company must have earnings that
f

will provide an alequate r[ turn on the funds invested in the
, ' \ '

* [,Company. t
-

i,;

Q. Would you review the Company Bond Ratings and Preferred Stock

< - Ratings? ,

y
'

.

i

.,

f 6,

) ,

b
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A. The history'of the Company's sec~eities ratings are shown on LPL:, .

.Erwin Ex.'5. 1As can readily be .seen, each type of securitiesp
> ' ~r

% p, has-suffered at le'st one downgrading. The current bond ratinga

| .is such that further lowering of bond ratings would place them

! below investor grade and thus prohibit certain institutions from-

@b( investing in them. Dr. Charles Phillips shows in his testimony*

4 n4-
that the result of having progressively lower security ratings is

t, -4
i di
F. (- a higher. cost of capital to the issuing company and ultimately" '

"

IF
"* higher bills to customers.

[9,
Q. Let us now turn to another important topic. Please tell us how

> v .-
regulatory lag affects-a company?

,

y A.- One of the most serious problems facing electric utility companies
y J

- M 'hW'
and regulators today is that it is almost impossible for a company

*~

[ . to earn the rates of return granted by regulatory commissions. The

problem arises, to a large extent, because of the use of historical

test periods during periods of rising costs. The problem is further
; M, #
.. ? M enlarged by the delay that takes place while the company puts the
.qi

, (e n rr rate case together and the time that passes after filing an
2.N[\

;

;,Q | .~ : application before the rate proceedings can be held and then the

additional time required thereafter for the Cocmission to weigh the'

9!..

jf; e -evidence and render its decision.
4

Any company with a large construction program that has to

f) finance a large part of the' construction costs from external financ-

ing will suffer a rapid decline in its financial position,

y LP&L has-suffercl from regulatory lag over the past few years

,

.and it is one of.the principal reasons the Company's financiali*

'4.|p$i position deteriorated in 1983 as shown by LPL Erwin Ex. 3..

wgg.
(

7

x-
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. Q. .Please define attrition.

A. Attrition is the deterioration in the rate of return that a company

is able to earn and results from faster growth in rate base and

expenses than in revenues. Inflation, such as we have been

' experiencing in recent years, is the major cause of attrition. The

Commission should include an attrition allowance in making its final

revenue determination.

Q. Will you please describe LPL Erwin Ex. 6, pages 1 and 27

A. LPL Erwin Ex. 6, pages 1 and 2, is the Balance Sheet of the company

at June 30, 1983.

Q. Will you please describe what is shown by LPL Erwin Ex. 77

A. LPL Erwin Ex. 7 shows the Statement of Income of the Company

for the year ended June 30, 1983. .

Q. Will you please describe what is shown by LPL Erwin Ex. 8?i

A. LPL Erwin Ex. 8 shows Electric Operating Revenues, Customers

and MWH Sales by revenue classification for the twelve months ended

June 30, 1983.

Q .' What is shown by LPL Erwin Ex. 9?

A. LPL Erwin Ex. 9 shows-the revenues and MWH sales to other
.

electric utilities and the purchased power expenses and MWH of

energy purchased for the twelve months ended June 30, 1983.

Q. Will you please describe what is shown by LPL Erwin Ex. 10?

A. LPL Erwin Ex. 10 sets forth the sources and disposition of

electric energy in MWH for the twelve months ended June 30, 1983.

Q. What does LPL Erwin Ex. 11 show?

A. LPL Erwin Ex. 11 sets forth the original cost of Electric

Plant in Service by functional classifications at June 30, 1982,

8



*

.

.the additions and retirements during the subsequent twelve months,

and the resulting balances at June 30, 1983.

Q. Please turn to LPL Erwin Ex. 12 and tell us what it shows.

A. LPL Erwin Ex. 12 sets forth the Accumulated Provision for

Depreciation of Electric Plant in Service by functional classifica-

tions at June 30, 1982, the depreciation expense and retirements

during the subsequent twelve months, and the resulting balances at

June 30, 1983. Depreciation expense applicable to transportation

equipment has been reassigned to operation and maintenance expenses

and other accounts.

*

Q. What is shown by your LPL Erwin Ex. 13?
~

A. LPL Erwin Ex. 13 shows a summary of Construction Work in

Progress by functional classifications at June 30, 1982, the

property additions and transfers during the subsequent twelve months,

and the resulting balances at June 30, 1983.

Q. Will you please describe what is shown in LPL Erwin Ex. 14?

A. LPL Erwin Ex. 14 shows operation and maintenance expenses

by functional classifications and FSal supply and total requirements

for the twelve months ended June 30, 1983.

Q. . Please tell us what your LPL Erwin Ex. 15 shows.

A. LPL Erwin Ex. 15 sets forth the Taxes Other Than Income Taxes charged
I

to operating expenses during the twelve months ended June 30, 1983.
,

t

I
Q. What does your LPL Erwin Ex. 16 show?

l
l A. LPL Erwin Ex. 16', page 1, reflects the Net Operating Income for the

twelve months ended June 30, 1983. Page 2 sets forth the Rate Base for
i

the twelve months ended June 30, 1983 and cost of the information

!

| 9

L
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presented in Column 3 is also on various exhibits mentioned previously~

in my testimony with the exception of Cash Working Capital included in

the Rate Base. Cash Working Capital as shown on this exhibit is equal

to 1/8 of operation and maintenance expenses excluding fuel and

purchased power expenses. The 1/8 represents the generally accepted

45-day formula for Cash Working Capital.

Q. Please explain the adjustments included in this filing.

A. The adjustments included in LPL Erwin Ex. 17, pages 1, 2 and 3,

reflect the effect of Waterford Unit No. 3 being in operation for the

full test year as well as certain other necessary adjustments. These

adjustments affect Operating Revenues, Operating Expenses, Taxes,

Net Operating Income, Plant in Service, Working Capital, Daferred

Fuel and, of course, Total Rate Base and Return on Rate Base.
i

The major adjustments are as follows:

(1) Column 4 reflects the adjustment reclassifying the investment

in SFI to include it in the rate base and to reclassify the interest

income to operating revenues.

(2) Column 8 reflects the adjustment to the Texaco settlement

portion of the rate base to include the additional interest of

$32,628,000 in accordance with the LPSC Order U-15684, less the

refund of $56,403,000 due in February 1985.

(3) Column 14 reflects the adjustment of the amount of

Waterford 3 included in CWIP to the total estimated cost of the unit

upon completion.
I (4) Column 16 reflects the adjustments relating to the dis-'

|

| allowance by the LPSC, in each of LP&L's previous rate cases, of the

Deferred State Income Taxes attributable to Accelerated Depreciation.

10
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(5) Column 17 reflects the first year of three years' amortiz-

ation necessary to adjust the vintage years' Federal Statutory rates

to the current Federal Statutory rate of 46% in accordance with the

LPSC Order No. U-15684.

.(6) Column 18 reflects a reduction in revenue, and associated

expenses, as a result of reduced requirements of certain large

industrial customers.

(7) Column 20 reflects the additional revenue increase of

$68,982,000 granted by the LPSC in its Order No. U-15684.

(8) Column 21 reflects the adjustment transferring the cost

of Waterford.3 from CWIP to Plant in Service and the operating

expenses excluding fuel costs but including decommissioning costs

for the initial year's operation. .

! (9) Column 22 reflects the reduction in purchased power costs

as a result of Waterford 3 being placed in service.

(10) Column 23 reflects the savings in energy costs attributable

to Waterford 3 being placed in service.

(11) Column 26 reflects the net effect of all of the adjustments

and includes Waterford Unit No. 3 in operation for a full twelve

months.

(12) Column 27 reflects a Pro-Forma rate base of $2.931,171,000

and a Pro-Forma return on rate base of $127,046,000.

Pages 4, 5 and 6 of LPL Erwin Ex. 17 provide detail information

relative to each of the adjustments shown on pages 1, 2 and 3.

Q. Would you please describe your Exhibit 187
,

!
|

11
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A. LP&L Erwin Ex. 18 is a summary of the pro-forma income and rate base

supporting the' requested rate increase for Waterford 3 in-service,

the Phase-in Adjustment clause, the fuel savings and the Grand Gulf

Adjustment clause necessary to reflect Grand Gulf in-service.

Page 1 of this exhibit contains, in Columns 3, 4 and 5, a su= mary

of my Exhibit 17. Column 3 shows the actual per books income and

rate base for the twelve months ended June 30, 1983. Column 4

contains the total of all of the individual pro-forma adjustments

contained on Exhibit 17 including the effects of Waterford 3 in-

se rvice. Also included in Column 4, is an estimated fuel saving of

$119,845,000 when Waterford 3 is placed in commercial operation.

Column 5 is the sum of Columns 3 and 4 showing the projected

pro-forma income and rate. base for the test year.
(
' Column 6 reflects the required revenues necessary to produce the

requested return on rate base of 12.82%. This revenue increase has

been determined by Mr. Treich in his Exhibit RDT-2.

Column 8 contains the revenue reduction due to the Phase-in

Adjustment clause which is discussed in detail by Mr. Chavanne.
'

The proposed clause would reduce revenues by $143,836,000 after

consideration of the carrying charges and franchise taxes on the

proposed $150,00,0000 phase-in amount.

Columns 10 and 11 reflect the revenue and expense changes

resulting from Grand Gulf Unit No. I being in service and LP&L being

allocated 14% of the Unit.

Column 10 shows the fuel savings and Column 11 shows the revenue

required to cover the payments for the 14% allocation. The amount

12
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in Column 11 is proposed to be recovered through the Grand Gulf

Adjustment clause, which is covered by Mr. Cunningham.

Page 2 of this Exhibit is similar to Page 1 with the only

changer being the effects of an allocation of 38.57% of Grand Gulf

Unit No. I to LP&L.

Q. Would you please summarize your analysis of LP&L's current

financial condition?

A. LP&L's financial condition is such that since the sale of bonds

in the first quarter of 1983, earnings coverages have fallen below

minimum requirements and the Company is prohibited from selling

additional amounts of First Mortgage Bonds. The Company's budget

projections indicate that, even with the rate increase granted

February 20, 1984, bond coverages will not 16 prove to the point that

additional First Mortgage Bonds can be sold in 1984. The Company is

continuing its efforts to raise funds through the sale of pollution

control bonds and long-term secured loans; however, because of the

uncertainty of the in-service date of the nuclear units, without rate

relief the Company may not be able to continue to finance its

construction program.

I plead with this Commission to very carefully and realistically

analyze this rate application, recognize the critical financial

condition of this Company and timely grant the revenue increases

requested in this filing.

Q. Does this complete your testimony?

A. Yes, it does.

13
.
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VERIFICATION

i-

3'

STATE OF LOUISIANA

PARISH OF ORLEANS

BEFORE ME, the undersigned authority, personally came and

appeared J. H. ERWIN, JR. who af ter by me being duly sworn did depose

and say that the above and foregoing is his sworn testimony in connection

with Louisiana Power & Light Company's application for rat'e relief and

that the statements contained therein are true and correct to the best

of his knowledge, information, and belief.

.

.
/

# J. R. Erwin, Jr. r;/

Sworn to and subscribed before me

this day of
. ,

.v ,
,

re.

+. ,A
'hotar b1V/ '
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LOUISIANA POWER & LIGHT COMPANY

.

EXHIBITS

OF
i

J. H. ERWIN, JR.
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LPL Erwin Ex. 3
Pagn 1 of 2

Louisiana Power & Light Company

Interest Coverage on First Mortgage Bonds

By Months

1983

.12 Months Ended January 2.68 July 1.77

February 2.61 August 1,79

* March 2.01 September 1.76

April 1.98 October 1.76

May 1.92 November 1.75

June 1.86 December 1.70

.

* Reflects sale of $200 million of bonds in March 1983.



LPL Erwin Ex. 3*

Page 2 cf 2

Louisiana Power & Light Company

Preferred Stock Coverage

By Months

1983

12 Months Ended January 1.48 July 1.31

* February 1.39 August 1.34

** March 1.28 September 1.35

April 1.29 October 1.38

May 1.30 November 1.40

June 1.31 December 1.43

i

* Reflects sale of $75 million of Preferred Stock
in February 1983 using November 1982 coverages of 1.70x.

** Reflects the effect of the sale of $200 Million of First
Mortgage Bonds in March 1983.'

1

,

- - - - - - - _ _ - _ - - - - - - _ - - - - - - - - - - - - - - . . . . . - - - . - - - - - - - - - - - - - - - _ . - - - - - - - - _ - - - - - - - - - - - - - - - - - - - _ _ - - - - - - - - , - - - . - - . - _ _ - - _ _ _ _ _ - - _ _ _ - _ _ _ . - - - - . - - - - - - _ - - _ - - - - - - - - -----



LPL Erwin Ex. 4*

Pags 1 of 2

Louisiana Power Light Company

Capitalizatig Ratios

12/31/83

%

First Mortgage Bonds 49.60

Preferred Stock 16.72

Common Equity 33.68

100.00

.

1



LPL Erwin Ex. 4*

Paga 2 of 2

Louisiana Power & Light Company

Target Capitalization Ratios

%

First Mortgage Bonds 50.00

Preferred Stock 10.00

Common Equity 40.00

100.00

i



_ _ - - . _ _ _ - _ - _ __ _-_ _ _ - _ _ _ _ - . .-. . - _ . ._ _ __ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ - _ _

LPL Erwin Ex. 5

.

Louisiana Power & Light Company

Downgradings of Securities

Standard & Poor's Corporation

First Mortgage Bonds Preferred Stock
From To Date From To Date

A A- 12/76 A A- 12/76

A- BBB 1/78 A- BBB 10/77

BBB BBB- 4/79 BBB BBB- 4/79

BBB- BB 7/79

Moody's Investors Service Inc.

First Mertgage Bonds Preferred Stock Commercial Paper

From To Date From To Date From To Date

A Baa 12/76 A Baa 12/76 P-1 P-2 12/76

Das Eaa3 4/82 Baa Ba 10/77 P-2 P-3 10/77

Ba Bal 5/82 Rating Withdrawn 2/83

Bal Ba2 2/83

Duff & Phelps, Inc.

_ First Mortgage Bends Preferred Stock
From To Date From To Date

9 4/809 4/80 --

9 7 6/82 9 8 6/82

7 8 2/83 8 9 2/83

Fitch Comeercial Paper

From To Date

F-2 F-3 1/79

F-3 F-2 11/81

Rating Withdrawn 2/83
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LPL Erwin Ex. 6
Page 1 of 2

LOUISIANA POWER & LIGHT COMPANY
BALANCE SHEET

AT JUNE 30, 1983
(Thousands of Dollars)

(1) (2) (3)
Line

No. Title of Account Actual

ASSETS
Utility Plant

1 Plant in Service $1,364,304

2 Construction Work in Progress 1,987,058

3 Plant Held for Future Use 4,623

4 Plant Acquisition Adjustments 1,057

5 Plant Leased to Others 5,144

6 Plant Purchased or Sold 23,685

7 Nuclear Fuel 4,524

8 Total. 3,390,395

9 Less Accumulated Depreciation 488,634

10 Utility Plant-Net 2,901,761
,

Other Property and Investments
11 Investment in Associated Company-At Equity 42,252

497
12 Other
13 Total 42,749

Current Assets
(10.050)14 Cash

15 Special Deposits 10,394

16 Temporary Investments-At T at, which approx.ekt. 119,054

17 Accounts Receivabic-Net:
18 Customer and Other 64,202

46
19 Associated Companies
20 Receivable from Cas Supplier 250,000

21 Deferred Fuel Costs 17.090

22 Materials and Supplies-At Average Cost 8,211
2,103

23 Prepayments 10,239
24 Other
25 Total

471,289

Deferred Debits
26 Accumulated Deferred Income Taxes 19,969

2,588
27 Other
28 Total 22,557

$3,438,356
29 TOTAL

- _ _ _ _ _ _ - _ - _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _
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LPL Erwin Ex. 6
Page 2 of 2

LOUISIANA POWER & LIGHT COMPANY
BALANCE SilEET

AT JUNE 30, 1983
(Thousands of Dollars)

(1) (2) (3)
Line
No. Title of Account Actual

CAPITALIZATION AND LIABILITIES
Capitalization

1 Common Stock $588,900

2 Retained Earnings 37,588

3 Preferred Stock 386,833
4 Long-Term Debt 1,198,635

5 Total 2,211,956

Current Liabilities
6 Notes Payable 50,000

7 Accounts Payable to Associated Companies 32,861

8 Accounts Payable-Other 37,219

9 Customer Deposits 22,629

10 Taxes Accrued 3,046

11 Interest Accrued 32,723

12 0.'vidends Declared 35,274

13 Car Contract Settlement-Liability to Customers 238,979

14 Other 1,202

15 Total 453,933

Deferred Credits
16 Customer Advances for Construction 14,399

17 Accum. Deferred Investment Tax Credits 122,662

18 Accum. Deferred Income Taxes 141,956

19 Cas Contract Settlement-Liability to Customers 475,000

20 Other 11,7_63

21 Total 765,780

Operating Reserves
22 Property Insurance 5,061

23 Injuries and Damages 1,626

24 Total 6,687

25 TOTAL $3,438,356

.
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LPL Erwin Ex. 7

LOUISIANA POWER & LIGHT COMPANY
STATEMENT OF INCOME

FOR THE 12 MONTHS ENDED JUNE 30, 1983
(Thousands of Dollars)

(1) (2) (3)
Line
No. Title of Account Actual

1 Operating Revenues $1,199,942
,

Operating Expenses:
2 Operation 875,962

3 Maintenance 48,879

4 Depreciation 45,550

5 Taxes Other Than Income Taxes 22,997

6 Federal Income Taxes 10,511

7 State Income Taxes 7,437

8 Deferred Federal' Income Taxes-Net 668

9 Deferred State Income Taxes-Net 312

10 Investment Tax Credit Adjustments-Net 32,753

11 Total 1,045,069

12 Operating Income 154,873

Other Income:
13 Allowance for Equity Funds Used During Const. 54,349

14 Interest Income from Associated Company 5,840

15 Miscellaneous Income 2,360

16 Total 62,549

Other Income Deductions:
17 Miscellaneous Income Deductions 498

! 18 Income Taxes (18,073)

19 Total (17,575)

Interest Charges:

20 Interest on Long-Term Debt 108,390

21 Amortization of Debt Prem., Discount & Exp.-Net 670

22 Interest on Customer Deposits 1,305

23 Imputed Interest-Settlement Agree =ent Funds 28,317

24 Other Interest 1.79;

25 ' Allowance for Borrowed Funds Used During Const. (21,135)

26 Total 119,339

27 NET INCOME $115,658
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LPL Erwin Ex. 8
Page 1 of 2

-
-

LOUISIANA POWER & LIGHT COMPANY
ELECTRIC OPERATING REVENUES, CUSTOMERS AND SALES

FOR THE 12 MONTHS ENDED JUNE 30, 1983

(1) (2) (3)
Line

No . . Items Actual

ELECTRIC OPERATING REVENUES

Ultimate Customers
1 Residential $364,964
2- Commercial 186,136

3 Industrial 571,509
4 Governmental 27,159-
5- Total Ultimate Customers 1,149,768

Other
:6 Sales for Resale: System Companies 35,185
7 Other 4,968
8 Total Other 40,153

9 Total Sales of Electricity 1,189,921

Other Operating Revenues

10 Forfeited Discounts 5,672

. 11 Miscellaneous Service Revenues 1,896*

12 : Rent from Electric Property 1,943

13 Plant leased to Others 505

14 Other Electric' Revenues 5'
15 Total Other Operating Revenues 10,021

16 Total Electric Operating Revenues $1,199,942

CUSTOMERS

Ultimate Customers ~ Average At 6/30/83
17 Residential 478,495 482,257

. 18 - Coemercial 52,075 52,805

19 Industrial 6,678 7,123

20 Governmental 3,417 3,464

21 Total Ultimate Customers 540,665 545,649

22 Sales For Resale 10 10

23 Total Electric Customers 540,675 545,659
,
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LPL Erwin Ex. 8
Page 2 of 2

,

LOUISIANA POWER & LIGHT COMPANY
' ELECTRIC OPERATING REVENUES, CUSTOMERS AND SALES

.

FOR THE 12 MONTHS ENDED JUNE 30, 1983

(1) (2) (3)
Line

No. Items Actual

MWH ENERGY SALES

Ultimate Customers
24 Residential 6,285,016

25 Commcreial 3,108,031

26 Industrial 12,325,816

27 Governmental 521,610

28 Total Ultimate Customers 22,240,473

Other
-

29 Interdepartmental-

30 Sales for Resale 956,178

23,196,651
31 Total Electric Energy Sales -

1
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LPL Erwin Ex. 9

LOUISIANA POWER & LIGHT COMPANY
SALES TO OTHER ELECTRIC UTILITIES AND PURCHASED POWER

FOR 12 MONTHS ENDED JUNE 30, 1983

(1) (2) (3)
Line
'No. Particulars Actual

SALES TO OTHER ELECTRIC UTILITIES

Operating Revenues $000

1 Sales for Resale - System Companies $35,185

2 Municipalities 4,526

3 Other Non-Associated Utilities 442

4 Total S40,153

MWH

MWH Energy Sales
5 Sales for Resale - System Companies 846,874

6 Municipalities 102,045
7.2597 Other Non-Associated Utilities -

8 Total Other Electric Utility Sales 956,178

PURCHASED POWER
Operating Expenses $000

9 Transactions with Associated Companies $238,820

10 Other Non-Associated Utilities 124,326

Total Other Utilities 363,146
Facilities Charges

11 Associated Companies 11.431

12 Outside Utilities (865)

13 Total Facilities Charges 10.566

14 Total Purchased Power $373.712

MWH

5*H Energy Purchased _
15 Transactions with Associated companies 5,007,765

16 Other Non-Associated Utilities 5,564,624

17 Total Purchased Pcwer 10,572,389

_ _ ____ - _ __ - _- ___-_-_ _ __-_______- _ -_-__ _ _ _ ____ _ _ _ -
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LPL Erwin Ex. 10

LOUISIANA POWER & LIGHT COMPANY*

SOURCES AND DISPOSITION OF ENERGY
FOR 12 MONTHS ENDED JUNE 30, 1983

(1) (2) (3)

Line NWH
No. Particulars

SOURCES OF ENERGY

1 Generation: Steam and Combined Cycle 13,595.700
10,572,389

2 Purchases
3 Interchanges In (Out) - Net (18,690)

'4 Total Sources of Energy 24,149,399

DISPOSITION OF ENERGY

5 Sales to Ultimate Customers 22,240,473
.

6 ,
Sales for Resale 956,178

7 Energy Furnished Without Charge 4.144
25,261

8 Energy.Used By Company 923,343
9 Unaccounted for Losses .

~

10 Total Disposition of Energy 24,149,399

3.8%
11 Energy Losses as % of Total

m-._



c --
- - . . _ _ _ _ _ _ _

.

LPL Erwin Ex. 11
LOUISIANA POWER & LIGHT COMPANY

COST OF ELECTRIC UTILITY PLANT
'

AT 6/30/82 AND 6/30/83

(1) (2) (3) (4) (5) (6)
Line Balance Balance
No. Function 6/30/82 Additions Retirements 6/30/83

S000 $000 S000 $000

ELECTRIC PLANT IN SERVICE

63
1 Intangible 63 - -

Production
2 Steam Production 483,581 3,583 1,282 485,882

3 Other Production 22.045 (94)_ 1.724 20,227

4 Total Production 505.626 3,489 3,006 506.109

5 Transmission 187,307 5,459 472 192,294

6 Distcibution 599,081 44,726 6,343 637,464

7 Ceneral 28,126 1,'568 1,320 28,374

8 Total Elec. Plt. in
Service 1,320,203 55,242 11,141 1,364,304

1,057
9 Plant Acquisition Adjustment 1,182 (125) -

5,144
10 Elec. Pit. Leased to Others 5,144 - -

4,623
11 Plant lic1d for Future Use 4,623 - -

23,685
12 Elec. Plt. Purchased or Sold 23,685_ - -

13 Total Utility Plant
Ceepleted 1,354,837_ 55,117 11,141_ 1,398,813

1,987,058
14 construction Work in Progress 1,486,222 500,836 -

4,524
!$ Nuclear Fuel 4,010 514 -

16 Total Elec. Utility Plant 2.845,069_ 556,467 11,141_ 3,390,395
.

_ . - _ _ . _ _ . _ _ _ _ _ _ _ - - _ _ _ _ _ . - - _. -__m_a m -
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LPL Eriwin Ex. 12

LOUISIANA POWER & LIGHT COMPANY

ACCUMULATED PROVISION FOR DEPRECIATION'

OF ELECTRIC PLANT IN SERVICE
AT 6/30/82 AND 6/30/83

(1) (2) (3) (4) (5) (6)
Line Balance Depre- Balance

No. Function 6/30/82 ciation Retirements 6/30/83
$000 S000 5000 S000

1 Steam Production 161,084 15,205 1,302 174,987

2 Other Production 14,552 1,956 1,672 14,836

3 Transmission 62,556 5,114 500 67,170

4 Distribution 192,228 22,450 4,493 210,185

5 Ceneral 18,209 619 1,161 17,667

6- Electric Plant Leased .

3,789
( to Others 3,443 346 -

7 Total 452,072 45,690 9,128 488,634

8 Less: Vehicle Depreciation
(General Plant) 140

9 Income Depreciation 45,550
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LPL Erwin Ex. 13
LOUISIANA POWER & LIGHT COMPANY

SUMMARY OF CONSTRUCTION WORK IN PROGRESS
AT 6/30/82 AND 6/30/83 ,

.

(6)(1) (2) (3) (4) (5) *

Line Balance Balance
No, Function 6/30/82 Additions Transfers 6/30/83

SOOO S000 S000 S000

Production:
1,949,633

1 Waterford 3 1,457,332 492,301 -

2 Other 3,719 4,680 3,489 4,910

3 Total 1,461,051 496,981 3,489 1,954,543

4 Transmission 10,461 9,317 5,459 14,319

5 Distribution 13,945 48,043 44,726 17,262

6 General 765 1,737 1,568 934

7 Total 1,486,222 556,078 55,242 1,987,058

.

4
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LPL Erwin Ex. 14
Page 1 of 2

LOUISIANA POWER & LICHT COMPANY
OPERATION AND MAINTENANCE EXPENSES BY FUNCTIONAL CLASSIFICNZIONS

FOR THE 12 MONTHS ENDED JUNE 30, 1983
(Thousands of Dollars)

(1) (2) (3) ,

d.Line
No. Particulars Actual , ,

IProduction
Generation ,

Steam:
Operation: '

1 Fuel $393,645 ,i
,

2 Other 11,542 +

3 Total Operation 405.187
4 Maintenance 29,809 3

5 Total Steam 434,996 . i1,

Other: ,;
,

Operation *
6 Fuel 723

'

7 Other 369

8 Total Operation 7 ,092
9 Maintenance 296* '

10 Total Other 1,388 i|,

11 Total Cencration 436,384 (
Other_

12 Purchased Power 373,712 |
'

13 Deferred Fuel Costs 16,738

14 Other 743

15 Total Other 391,193 .j*

16 Total Production 827,577 L
<

Transmission
17 operation 1,130

-18 Maintenance 2,190

19 Total Transmission 3,320

Distribution i

20 Operation 8,541
1

21 Maintenance 14,412 '

22 Total Distribution 22,953 ,

23 Customer Accounts-Operation 14,425 y,
. ,

,

24 Customer Service and Information-Operation _ 4,591

'

25 Sales-operation 65

Adelnistrative and General
26 Operation 49,738

27 Maintenance 2,172
, '

28 Total Administrative and General $1,910

29 Total Operation and Maintenance $924.841

i

w
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LOUISIANA POWER f,' LIGHT C,0MPANY

Aj
.

MWH SUPPLY AND REQUIREMENTS STATISTICS
i '- /' FOR 12 MONTHS ENDED JUNE 30, 1983'i(g7

'

! l'

(1) (2) (3)
,

'
'

-

};' "' Linyi y

s No. Particulars Actual
'

i't- ; MWH STATISTICSi i

M[Jki[.NY;,- Supply
.,

'

,7II fl. o 1 Steam Ceneration Exc. Sta. Use - Cas 13,573,523

s,i /' 2 ,j< ,, 011 22,177~ I s

y 2, ' , *
,

/ ..

13,595,7003 Total Generation Exc. Sta. Use

10.572,389s) 4 Purchases (
' 734,755
,

5 Interchanges - In..g ,,

V '; , ,

6 Yntil Sypply 24,902,844
,

,- m, ''y( \jt - .

' Requirements
-

7 Sales / 23,196,651
, '', , l g t

,, , ,

j ( ;: 8 Intercha'nges - Out 753,445''"'''

,,,E" 9 Turninhed Without Charge 4,144
; $.

,

10 Used by Electric Utility 25,261
11 Lost or Unaccounted For 923,343

.i ,.,3

0j 12 Total Requirecents 24_,902,844

if k'
1

,

f

&,.- o ,.
,

,

M
,

1,

'
|ve.

t

L i B

f \4 4

! !, ,

,1 1

- (*
j..
4
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.%' ' LOUISIANA POWER & LIGHT COMPANY-*',
. ;

QF3 TAXES OTHER THAN INCOME TAXES CHARGED TO OPERATING EXPENSES
,

. l., 7g FOR THE 12 MONTHS ENDED JUNE 30, 1983

!q ., j y (Thousands of Dollars)

Q.
/ : 4 p' (1) (2) (3)
' ' - Line

No. Particulars Actual#'
s

S000

Federal Taxes
2,631

1 FICA
87

;'t .,2. Unemployment
3 ,.

i. .) 3 Total Federal Taxes 2,778

Lt?''i
p[ -} State and Local Taxes
JQ 4 Corporate Franchise 3,264

1435 Unempicyment

.

Property Tax 12,344'
6

4 .? 7 Receipts and Sales (Permits) 222

d [ A "/' 828 ' Regulatory Commission
,y, 9 Franchise Requirements 4,151

137
10 Workmen'- Compensation

r ,

,v
-g Total State and Local Taxes 20,219

11

12 Total Charged to Operating Expenses 22,997,/~
.

,,4

,

:1 ;,3

53A
l'F .E

T' *
-. o, 3

. .

'

.

rd
i.

'
- - -

_ _ _ _ _ . _ _ _ _ . _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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LPL Erwin Ex. 16
Page 1 of 2

LOUISIANA POWER & LIGHT COMPANY
NET OPERATING INCOME

FOR THE 12 MONTHS ENDED JUNE 30, 1983

(1) (2) (3)
Line
No. Particulars Actual

$000

OPERATING REVENUES
1 Sales of Electricity:

2 Sales to Ultimate Customers $1,149,768

3 Sales for Resale 40,153

4 Total Sales of Electricity 1,189,921

5 Other Operating Revenues:
6 Forfeited Discounts 5,672

7 Rent from Electric Property 1,943

8 Plant Leased to Others 505

9 Miscellaneous 1,901

10 Total Other Operating Revenues 10,021-

11 Total Operating Revenues 1,199,942

OPERATING EXPENSES ,

12 Operation and Maintensuce:
13 Production 827,577

14 Transmission 3,320

15 Distribution 22,953

16 Customer Accounts 14,425

17 Customer Service and Information 4,591
65

18 Sales
19 Administrative and General 51,910

20 Total Operation and Maintenance 924,841

21 Depreciation 45,550

22 Taxes Other Than Income Taxes 22,997

23 Income Taxes 51,681

24 Total Operating Expenses 1,045,069

NET OPERATING INCOME $154,873

I

t.
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LPL Erwin Ex. 16
Page 2 of 2

LOUISIANA POWER 8 LIGHT COMPANY
RATE BASE

AT JUNE 30, 1983, UNADJUSTED

(1) (2) (3)
Line

,

No. Particulars Actual
$000

Rate Base
1 Total Electric Plant in Service 1,384,732
2 Plus: Plant Held for Future Use 4,623
3' Plant Leased to others 5,144
4 Construction Work in Progress 1,736,640
5

_

Plant Acquisition Adjustments 1,120
6 Less: Accumulated Depreciation (489,147)

7 Net Electric Plant 2,643,112

8 Cash Working Capital (See Calculation Below) 19,595
9 Materials and Supplies 9,003

10 Prepayments 1,460
11 Deferred Fuel Costs 14,404
12 Customer Advances . (13,545)
13 Accumulated Deferred Inccme Taxes (116,397)
14 Deferred Investment Tax Credit Pre-1971 (3,617)
15 Deferred Texaco Settlement (475,000)

16 Rate Base 2,079,015

17 Calculation of Cash Working Capital

18 Total Operation and Maintenance Expense 924,841
19 Less: Fuel (394,368)
20 Purchased Power (373,712)

21 Working Capital Base 156,761

22 (1/8 or 45 days) x.125

23 Cash Working Capital 19,595

5

y- -. ._. . . _ _ , . , , _, , _ . . _ _ , _ . _ . . ,, . - _ _ , . ,_ - ,r., -, ., - . - - . , . , . _ . , - - -
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Loutstana Power 4 Light Company LPL Erwin Ex. 17
All Jurisdictions Page 1 of 6

Pro Porma Return on Rate Base
At June 30. 1983

(Thousands of Dollars)
(I) (2) (3) (4) (5) (6) (7) (a) (9) (10) (II)

AD7USTNF.NTS

1.ina investment Customer Cooperative Income Texaco Payroll FICA Svgs. Plan
No. Account Actual in SFI Deposits Transmienfon Chan. Tamen Settlement increancs increase Increane

I operating kcvenuen $1.199.942 $5.417 $4,026
2
3 Operating F.npensest
4 operatton oud Maintenance 924.841 $1.305 4.076 $3.95h $72

5 Depreciatten 45.550
*

6 Tarea Other Than income Taxes 22.997 $340
7 Federal Income Taxes 10.511 2.380 $1.932 (1.738) (250) (32)
8 State Income Taxes 7.437 243 (Ib2) (177) (25) (3)
9 Deferred Fed. Income Tau-Net 668 100

10 Deferred State Income Taxes 312 10

18 investment Tau Credit-Net 32.751 (1.933)
12 Total Operating Espenses 3.045.069 2.623 1.305 4.026 (163) 2 044 175 372

13
la Net Operating income 154.873 2.794 (1.305) 163 (2.041) (175) (37)
15 AFUDC 75 4842
16 Return on Rate Base T210.357 S2.794 S(l.305) Sjp3 $(1.04_l) 5(17%) s(171

17
18 Rate Base
19 Plant in Service $1.384.732
20 Construction Work in Progresa 3.736.640
21' Plant Held for Future Use 4.623
22 Plant Acquisition Adjustments 1.120
23 Plant Leased to Othere 5.144
24 Nuclear Fuel 4.267
35 Accum. Prov. for Depreciation (489.147)
26 Net Plant 2.647,379
37 Working Capital 30.058 $495 $9
28 Investment in SFI $43.498
29 Deferted Fuel Coate 14.404
30 Deferred ITC Pre-1971 (3.617)
31 Acc. Deferred Income Taxes (116.397) $(55)
33 Customer Adv. for Const. (13.545)
33 Customer Depostra $(21.613)
34 Deferred Texaco Settlement (475.000) $23.775
35 Unamottleed Cain-Bldg. Sete (ll.759)
36 Total Rate same $2.071.523 $41.498 $(28,611) $21.775 $495 $(55) $9

.
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Loutstana Power & Light Company LPL Frwin Es. 17
All Jurisdictions Page 2 of 6

Pro Poraa Reture on Rate Base
At June 30, 1983

(Thousands of Dollars)
(1) (2) (12) .(13) (14) , (15) (16) (17) (18) (19)

ADJUSTHENTS

line Crp. Life Pen. Plan Waterford 3 Property Tau Excess Revenue St. Rosalie

No Account Inn. Increase increase Const. Expend. Tames Depreciation DFIT Changes Abandonmentg

1 Operating Revenues $(35,368)

3
3 Operating Expenses
4 operation and Maintenance $199 $1.648 (28,135) $(3,186)
5 Depreciation
6 Taxes Other Than Income Taxes $943 (129) '

7 Federal Income Taxes (87) (1,220) $(2,012) (415) $825 (3,121) I,400

8 State Income Tsues (9) (125) (206) (42) 84 (319) 143
9 Deferred Fed.inense Tax-Net 496 2,012 (297) $(1,655)
10 Deferred state Income Taxes 51 206 (978)
!! Investment Tau Credit-Net
12 Total Operating Expenses 103 850 486 (366) (1,655) (31,704) (1,643)

13
14 Net Operating income (103) (850) (486) 366 1,655 (3,664) I,643

15 AFUDC
16 Return on Rate Base S(103) $(850) $(486) $366 $1.655 $(3.664) 51.643
!?
18 Rate Base
19 Plant in Service
20 Construction Work in Progress $931.315
21 Plant Held for Future Use
22 Plant Acquisition AJJustments
23 Plant 1. eased to Others
24 Nuclear Fuel
35 Accun. Prov. for Depreciation
30 Net Plant $931,315
37 Working Capital $25 $206
28 Investment in SF1
39 Deferred Fuel Costs
30 Deferred ITC Pre-1971
31 Acc. Deferred Income Taxes (273) (2,218) $4.509 $828
32 Customer Adv. for Const.
33 Customer Deposits
34 Deferred Texaco Settlement
35 Unamortaxed Cain-sida. Sale
33 Total Rats Base $25 $(67) $929,097 $4.509 $828
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Loutstana Power & Light Company LPL Erwin Ex. 17
All Jurisdictions Page 3 of 6

Pro Forma Return on Bate Base
At June 30, 1983

(Thousands of Dollars)
(I) (2) (20) (21) (22) (23) (24) (25) (2h) (27)

ADJUSTHENTS

1.I ns Rate Waterford 3 Capacity Energy Proposed New Tan Effect on int. Net

to Account increase in Service ' Charges Costs State Taxes _Synchrunization Adjust men t s Pro-Formajz

1 Operating Revenues $68,982 $(184,342) $(71,285) $1,128,657
2

3 Operating Exprnsent
4 Operation and Malatenance $91.430 $(48,954)' (114.342) $469 (98,512) 833,329

5 Depreciation 99,835 99,835 145.385
*

6 Taxes other Than income Taxes 252 1,230 (417) 7 2,206 25,203
7 Federal Income Tames 30,198 (116.450) 21,509 192 1,873 $(9,233) (74,249) (63,738)
8 State Income Taxes 3,082 (!!,887) 2,196 19 (4,548) (1,745) (13.481) (6,044)
9 Deferred Fed. Income Tax-Net 37,385 157 38,198 38,866
10 Deferred State Income Taxes (282) (993) (681)
II Investacut Tax Credit-Net (1,933) 30.820
12 Total Operating Expenace 33.532 10L,543 (25,249) (!!4,568) (2,374) (10,978) (48,929) 1,003,140

13

14 Net Operating Incnme 35,450 (101,543) 25,249 226 2,324 10,978 (29,356) 125,517
15 At ti M:

' (73,955) (73.955) I,529

16 Return on Rate Base $35,450 $(175,498) $25.249 $226 $2.324 $10,978 $(103,114) 5827,046

gy - - - _ . _._

18 Rate Bane
19 Plant in Service $2.634,798 $2,634,798 $4,019,530
20 Constructinn Work in Progrena (2,634,798) (1,703,483) 13,157
21 Plant lleid for Future Use 4,623

22 Plant Acquinttion Adjustments 1,120
23 Plant 1. eased to Others 5,844
24 Nuclear Fuel 4,267
25 Accum. Prov. for Depreciation (99,835) (99,835) (588,982)
26 Net Plant (99,835) 83L,480 3,478.859

27 Working Capital 16.113 $l92 17,040 47,098

28 Investment in SF1 43,498 43,498
29 Deferred Fuel Coats 14,404
30 Deferred ITC Pre-1971 (3,617)

31 Acc. Deferred Income Taxes' (37,386) 63 (34,532) (150.929)
32 Custcmer Adv. for Const. (13,545)
33 Customer Depoalts (21,613) (21.613)
34 Deferred Tenaco Settlement 23,775 (451.225)
35 UnamortitcJ Cain-Bldg. Sale (II,759)

16 Total kete Base $(128,108) $255 $H59,648 $2.934,878
____
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LPL Erwin Ex. 17
Page 4 of 6

,

Louisiana Power & Light Company
All Jurisdictions

Explanation of Adjustments in the
Pro Forma Return on Rate Base and. Rate Base

At June 30, 1983

Column Explanation,

4 INVESTHENT IN SFI. Interest income received in the.12 months ended June 30. 1983 and related
taxes on other income, less the interest income and income taxes associated with the deferred
charges for the Peabody coal contract subsequently reimbursed, are reclassified for ratemaking
purposes as operating revenues and operating income taxes, respectively. Adjustment is also
made to include the investment in SFI, less the investment associated with the Peabody coal
contract, in the rate base.

5 CUSTOMER DEPOSITS. Interest on customer deposits is reclassified as an operating expense and
customer deposits is included as a reduction of rate base.

6 COOPERATIVE TRANSMISSION CHARGES. The transmission charges to cooperatives are reclassified for
-

ratemaking purposes from a_ credit to purchased power expenses to operating revenues.

7 INCOME TAXES. This adjustment includes a correction to the distribution of income taxes caused
primarily by inadvertently classifying the income tax effect of certain other income and deduction
items as operating income taxes. In addition, a non-recurring adj.stment to income taxes and
investment tax credit for periods prior to 1982 is eliminated.

8 TEXACO SETTLEMENT. The Texaco settlement portion of the rate base is adjusted to include
additional interest per the LPSC Order No. U-15684, $32,628,000, less the refund due in February
1985, $56,403,000.

9 PAYROLL INCREASES. This adjustment gives effect to the annualization of wage and salary increases
given thrcugh August 31, 1983 which are to be charged to operation and maintenance expenses.

10 FICA INCREASE. This adjustment gives effect to the increase in the FICA tax as a result of
annualizing payroll increases. Allocation is made to taxes other than income taxes and related
income taxes. In addition, allocation is also made to CWIP and RWIP resulting in a decrease in
income taxes offset by an increase in deferred income taxes. The rate base is reduced by 1/2 of
iPe increase in deferred income taxes.
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LPL Erwin Ex. 17
Page 5.of 6

Column Explanation

11_ SAVINGS ' PLAN INCREASE. This. contribution is anticipated to increase operation and maintenance
by approximately 1.8% of Column 9.

12 GROUP LIFE INSURANCE INCREASE. Life insurance coverage is anticipated to increase in proportion
to the payroll increase shown in Column 9. Such increase in operation and maintenance amounts
to approximately $37,000. During the 12 months ended June 30, 1983, the Company received two
refunds - $236,592 in August 1982 covering the period 8/1/80 - 8/1/81, and $385,700 covering the
period 8/1/81 - 8/1/82. The effect of the first refund ($236,592 of which $161,971.was charged
to operation and maintenance) is eliminated in this column.

t

13 PENSION PLAN INCREASE. As a result of a recent actuarial valuation for the 1983 Plan Year
Contributions, this column reflects an anticipated increase in operation and maintenance of
$1,648,000. In addition, pensions charged to construction, approximately $1,128,000, further
reduces income taxes offset by an increase in deferred income taxes. The rate base is reduced
by 1/2 of the increase in deferred income taxes.

14 WATERFORD 3 CONSTRUCTION EXPENDITURES. This column adjusts the cost of Waterford 3 included
in CWIP to the total estimated cost of the unit upon completion. Deferred income taxes

'

applicable to taxes and pensions are also updated.

15 PROPERTY TAXES. The 10-year exemption on Ninemile Point Unit No. 3 ends 12/31/83. This
adjustment gives effect to the estimated. increase in property taxes in 1984 attributable to
such unit.

16 TAX DEPRECIATION. This column reflects the adjustments to reverse the current and prior *

provisions for deferred state income taxes attributable to liberalized tax depreciation
since they were never reflected in the cost of service for ratemaking purposes. As a result,
the provisions for deferred federal income taxes attributable to liberalized depreciation
are grossed up to each of the vintage year's federal statutory income tax rate. In addition,

income taxes and deferred income taxes attributable to ACRS depreciation reflect the change -

f rom liberalized rates to straight-line rates ef fective with the calendar year 1982,

17 EXCESS DFIT. This column reflects-the first of 3 years' amortization of the reduction in
deferred federal income taxes attributable to liberalized depreciation from each of the
vintage year's federal statutory income tax rate (see Column 16) to the current federal
statutory income tax rate of 46% in accordance with LPSC Order No. U-15684.

,

- - _ _ _ - - __-
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LPL Erwin Ex. 17
Page 6 of 6

Column Explanation

18 REVENUE CHANCES. Revenue is reduced as a result of reduced requirements of certain industrial customers.

19 ST. ROSALTE ABANDONMENT. In accordance with LPSC Order No. U-15684, this adjustment returns to ratepayers
over a 3-year period the costs of the St. Rosalie abandonment prorated to the other companies of the Middle
South System.

20 RATE INCREASE. This column reflects the additional revenue increase of $68,982,000 granted by the LPSC in
its Order No U-15684.

21 WATERFORD 3 IN SERVICE. Operation (exclusive of fuel costs) and maintenance, depreciation (including
decommissioning of $12,017,000) taxes other than income taxes and income taxes are included in operating
expenses of the unit's initial year of service. In addition, income taxes and deferred federal income taxes

are adjusted to reflect the additional tax depreciation taken. As for the rate base, the cost of the unit
is transferred from CWIP to Plant in Service, accumulated depreciation reflects the initial year's depreci-
ation expense and accumulated deferred income taxes are adjusted as above.

22 CAPACITY CHARCES. Charges for intercompany reserve equalization and White Bluff are reduced as a result
of Waterford 3 being placed in service. .

23 ENERGY COSTS. This column reflects the savings in energy costs attributable to Waterford 3 bel'ng placed in
service, $119,845,000, and the increase in off-system revenues, $5,503,000.

24 PROPOSED NEW STATE TAXES. This column reflects the anticipated increase in state taxes resulting from the
special session of the Louisiana legislature that began March 19, 1984.

25 TAX EFFECT ON INTEREST SYNCHRONIZATION. Income taxes are reduced by the tax effect of the pro forma interest
charges as compared to the interest charges per books for the 12 months ended 6/30/83,

t
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Loutstano Power & Light Company LPL Erwin Ex. 18
All Jurisdictions Page 1 of 3 .

Pro Forma Revenue Requirements
At June 30. 1983

(Thouesnds of Dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

Revenue 14% Crand Gulf
I.ine Adjustments Required to Phase-In Energy Usand Cu11
ho. Account Actual Per Ex.17 Sub-Total Earn 12.82% Sub-Total Adjustment Sub-Total Costs Adjustment Total

! Operating Revenues $1.199.942 $(71.285) $1.128,657 $502.437 $1.631.094 $(143.836) $1.487.258 $(12.439) $93.687 $1.568.506
2
3 Operating Lxpenses
4 0&M 924.841 (91.512) 833.329 833.329 (143.311) 690.018 (12.439) 93.345 770.924
5 Depreciation 45.550 99.835 145.385 145.385 145.3H5 145.385
6 ottier Tanes 22.997 2.206 25.203 1.773 26.976 (525) 26.451 342 26.793,

7 Fed. Income Taxes 10.511 (74.249) (63.738) 211.881 148,143 (63.480) 84.663 84.663
8 State Income Taxes 7.437 (13.481) (6.044) 40.053 34.009 (12,000) 22.009 22.009
9 Def. Fed.Inc. Tex 668 38.198 38.866 38.866 63.480 102.346 102.346
10 Def. State Inc. Taxes 312 (993) (681) (681) 12.000 11.319 Lt.319
11 ITC-Nat 32.753 (1.933) 30.820 30.820 30.H20 30.820
13 Total _l.045.069 (41.97*) 1.003.140 253.707 1.256.847 (143.836) 1.113.011 (12.439) 93.687 1.194.259
13
14 Net Operating Income 154.873 (29.356) 125.517 248.730 374.247 374.247 374.247

l 15 AFUDC 75.484 (73.955) 1.529 1.5_29 1.529 1,529
16 Return on Rate Base $230.357 $(103.311) $127.046 $248.730 $375.776 $375.776 $375.776
17
18 Bate Base
19 Plant in Service $1.384,732 $2.634.798 $4.019.530 $4,019.530 $4.019.530 $4,019.530
20 CWIP I.736.640 (1.703.483) 33.157 33.157 33.157 33.157
at Future Use Plant 4.623 4.623 4.623 4.623 4.623
22 Plant Acq. Adj. 1.120 1.120 1.120 1.120 1.120,

33 Leased Plant 5.144 5.144 5.144 5.144 5.144,

J 26 Nuclear Fuel 4.267 4.267 4.267 4.267 4.267
25 Accum.Prov.for Depr. (489.147) (99.835) (5M8.982) (588 _9H2) (588.982) (588,982)2
26 Nut Plant 2.647.379 838.480 3.478.859 3.478.d59 3.478.859 3.478.859
37 Working Capital 30.058 17.040 47.098 47.098 47.098 47.098
28 Investment in SFI 43.498 43.498 43.498 43.498 43.498
39 Def. Fuel Costo 14.404 14.404 14.404 14,404 14.404
30 Def.1TC Pre-1971 (3.617) (3.617) (3.617) (3.617) (3.617)
31 Acc.Def.Inc. Taxes (116.397) (34.532) (150.929) (150.929) (150.929) (150.929)
33 Cust. Adv.f or Const. (13.545) (13.545) (13.545) (13.545) (13.545)
33 Customer Deposits (21.613) (21.613) (21.613) (21.613) (21.613)
34 Def.Tenaco settlement (475.000) 23.775 (451.225) (451.225) (451.225) (451.225)
35 Unam.Cain-81Jg. Sale __ ,fil 759) (ll.759) (ll.759) (ll.759) (11.759)2
33 Total Rate Base .$ Qg5,2,3 $_819 g 8 _ Q Q3J._171 g9,3 tj_17 I _ ,$2.911.1712 $,2 911.17l,j

_
_
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Loulslana Power & Light Company LPL Frwin Es. IS
All Jurisdictions Page 2 of 3

Pro Forma Revenue Requirements
At June 30. 1983

(Thousands of Duttars)
(t) (2) (3) (4) (5) (6) (7) (8) (9) (10) (ii) (12)

Revenue 38.57% Crand Cult
L. is . Adjustments . Required to Phase-In Energy Grand Gulf
No Account Actual Per Ex.17 Sub-Total Earn 12.82% Sub-T9tal Adjustment Sub-Total Costs Adjustment Tots!

g

l Operating Revenues $1.199.942 $(78.285) $1.128.657 $502.437 $1.631.094 $(143.836) $1.487.258 $(28,960) $290.782 $1.749.080
1
3 Operating Espenses
4 04M 924.841 (91.512) 833.329 833.329 (143.311) 690.018 (28,960) 289.721 950.779
5 Depreciation 45.550 99.835 145.385 145.385 I45.385 145.385

*

6 ottier Tamen 22.997 2.206 25.203 1.773 26.976 (525) 26.451 1.06I 27.512
7 red. lucome Taxes 10.511 (74.249) (63.738) 211.881 148,143 (63.480) 64.663 84.663
8 State income Taxes 7.437 (13,481) (6.044) 40.053 34.009 (12.000) 22.009 22.009
9 pef. Fed. loc. Tax 668 38.198 38.866 38.866 63.480 102.346 102.346
10 Def. State Inc.Taxen 312 (993) (681) (681) 12.000 11.319 11.319
Il ITC-Net 32,753 (1.933) 30.820 30.820 30.820 30.820
12 Total 5.045.069 (41.929) 1.003.140 253.707 1.256.847 (143.836) 1.113.01I (28.960) 290.782 1.374.833
13
14 Net Operating income 154.473 (29.356) 125.517 248.730 374.247 374.247 374.247
15 AruDC 15.484 (73.955) 1.529 1.529 1.529 I 529t
16 Return on Bate 8ase ,,,[[30,357 $ (103. 311) $127,046 $24H.730 $375,716 $375 776 $375.776g

||

th Rote Base
19 Plant in Service $1.384.732 $2.634.798 $4,019.530 $4,019.530 $4,019.530 $4.019.530
20 CWIP 1.736.640 (1.703.483) 33.157 33.157 33.157 33.157
21 Future Use Plant 4.623 4.623 4.623 4.623 4.623
22 Plant Acq. Adj. 1.120 1.120 1.120 1.I20 1.120
23 8. cased Plant 5.144 5.144 5.144 5.144 5.144
24 Nuclear Fuel 4.267 4.267 4.267 4.267 4.267

(58R 982[25 Accum.Prov.for Depr. (489.847) (99.835) (588 982) (588.982) (588,982) yt
26 Net Plant 2.647.379 831.480 3.478.859 3.478.859 3.478.859 3.478.859
27 Wosking Capital 30.058 17.040 47.098 47.098 47.098 47.098
28 Investment in SF1 43.498 43.498 43.498 43.498 43.498
29 Def. Fuel Costs 14.404 14.404 14.404 14.404 14.404
30 Def.1TC Pre-1971 (3.687) (3.617) (3.617) (3.617) (3.617)
31 Ac c .De f . Inc.T ase s (116.397) (34.532) (150.929) (150.929) (150.929) (150.929)
32 Cust.Adv.for Conut. (13.545) (13.545) (13.545) (13.545) (13.545)
33 Customer Deposits (21.613) (21.613) (21.683) (21.613) (21.613)
34 Def. Texaco Settlement (475.000) 23.775 (458.225) (451.225) (451.225) (451.225)
35 Unam.Caln-Bldg. Sale (11.759) (11.759) (11.759) (11.759) (18.759)

,

3h Total Rate Base $2.071.523 $859.648 $ 2. 9.11.171 $2.931.171 $2.938.178 $2.938.171
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LPL Erwin Ex.~18
Page 3 of 3s

.

Louisiana Power & Light Company
,

All Jurisdictions
Explanation of the Columns in the
Pro Forma Revenue Requirements

At June 30, 1983

Column Explanation

3, 4 & 5 These columns are transferred from LPL Erwin Ex. 17 Columns 3, 26 and 27.

6 REVENUE REQUIRED TO EARN 12.82%. This column reflects the additional annual revenue requirement less
the related taxes other than income taxes (franchise requirements) and income taxes necessary to earn 12.82%

'

on the rate base of $2,931,171,000.

'

8 PIIASE-IN ADJUSTMENT. This column reflects the deferral of $150 million of the additional annual revenue
requirement. The $150 million will be charged to deferred debits and credited to purchased power expense
which will decrease revenue through the phase-in adjustment clause. Taxes other than income taxes are
adjusted for the revenue decrease and income taxes are adjusted accordingly. Deferred income taxes are
applicable to the $150 million deferral. This proposed deferral also reflects no rate base treatment
to the deferred debit and the related accumulated deferred income taxes.

It is also proposed that the carrying charges on such phase-in net of accumulated deferred income taxes,
$6,689,000, be collected through the phase-in adjustment clause. Such carrying charges will be charged
to purchased power expense with an offsetting credit to other income.

10 ENERGY COSTS. The savings in energy costs attributable to Grand Gulf Unit No. 1 being placed in service
are shown in this column.

11 GRAND CULF ADJUSTMENT. The Company's share of Grand Gulf No. I's capacity costs and its related revenue '
requirement are shown in this column.

.

D
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ATTACHMENT FOR ITEM NO. 9

RATE DEVELOPMENTS

New Orleans-Public Service Inc.

Electric Gas Steam

Granted

Test year utilized 12 M.E. 6-30-83 1981 with Proforma NOME
Adjustments to 1983

Annual amount of revenue requested -
test year basis (000's) 52,533 $16,857

Date petition filed 1-28-83 7/21/82
Annual amount of revenue increase allowed -

test year basis (000's) 24,008 $11,530
Percent increase in revenues allowed 7.7% 9.28%
Date of final order 2-20-84 11/28/83
Effective date 3-02-84 12/1/83
Rate base finding (000's) 187,117 $42,068
Construction work in progress included in

Rate base (000's) 0 0

Rate of return on rate base authorized 12.45% 9.13%
Rate of return on comon equity authorized 15% 13%

Revenue Effect (000's)

Amount received in year granted 20,000 $1,063
Amount received in subsequent year 24,008 $11,530
(If not available, annualize amounts

received in year granted)

Pending Requests NONE

Test year utilized 12 M.E. 6-30-83
Amount (000's) 26,028 (NET)*
Percent increase 8.3%
Date petition filed 4-12-84
Date by which decision must be issued 4-12-85
Rate of return on rate base requested 12.45%
Rate of return on common equity requested 15%

Amount of rate base requested 187,117
Amount of construction work in progress
requested for inclusion in rate base 0

.

* The net amount of the increase is based on a 17.0% Allocation of Grand Gulf
Unit No.1, which is in accordance with the initial deci'; ion of the
Administrative Law Judge in FERC Docket No. ER82-616-000. If this decision is
not ultimately sustained, then the Grand Gulf revenue requirement will change.
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Item No. 9

Attached is a copy of the financially related testimony and exhibits
(titled " Direct Testimony of John H. Erwin, Jr." and " Exhibits of John H.
Erwin, Jr.") for LP&L's most recent pending action. Since no hearings have
yet been conducted for this case, there is no staff testimony, examiner's
report or final opinion available.

~_
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NEW ORLEANS PUBLIC SERVICE INC.

DIRECT TESTIMONY

OF

JOHN H. ERWIN, JR.

,
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Direct Testimony of
'- John H. Erwin, Jr.

Q. Please state your name and business address.

A. John H. Erwin, Jr. , 317 Baronne Street, New Orleans,

Louisiana 70160.

Q. By whom are you employed and in what capacity?

A. I am Senior Vice President-Accounting & Finance and Treasurer

of New Orleans Public Service Inc. and Louisiana Power & Light

Company.

Q. Please describe your educational background and experience.

A. I am a graduate of Louisiana State University, having received

a Bachelor of Science degree in Accounting in 1948. I have

held several positions with Louisiana Power & Light Company

since joining that Company in 1948, including Accountant,

Statistician, Assistant Treasurer and Assistant Secretary,

Treasurer and Assistant Secretary, Vice President and Treasurer,.

and I became Senior Vice President-Accounting & Finance and

Treasurer of NOPSI and LP&L in 1983.

-Q. What are your duties in your present capacity?

A. I am the Company's principal accounting and financial officer.

In my capacity as principal accounting officer, I am responsible

for all accounting functions and reports of the Company.

In my capacity as principal financial officer, I am responsible

for the Company's long-term and short-term financing programs.

1
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This includes planning, scheduling and administering the
.

Company's financial requirements, including the sale and

-issuance of long-term securities such as first mortgage bonds,

preferred stock, and common stock, each of which may be required in

order to raise the funds needed to finance the Company's construction

program. The short-term interim financing program involves

negotiating agreements for bank loans. In addition, the Company is a

participant in the Middle South Money Pool. Short-term financing

provides the day-to-day availability of the necessary funds to meet

the Company's obligations and expenses.

Q. What is the purpose and scope of your testimony?

A. The purpose.of my testimony in this proceeding is to explain the

necessity for the additional revenue requested in this filing, which

is the recovery of whatever cost of Grand Gulf Unit No. 1 is allocated

to the Company by the FERC. In addition, I am presenting exhibits

which were prepared either under my supervision and direction or of

which I have direct knowledge. These exhibits are numbered NOPSI

Erwin Ex. I and NOPSI Erwin Ex. 2.

Q. What is the Company requesting in this rate application?

A. The Company has filed this application based on a June 30, 1983
|

test year with pro-forma adjustments which show the effect of the

Commission's Order No. U-15689 and the Company's costs associated

with Grand Gulf Unit No. 1 in service for twelve months. Also included

in the adjustments are the fuel savings associated with nuclear
,

generation, the Grand Culf adjustment clause which provides for the

recovery of the amount allocated to the Company by the FERC and the
!

2,

i
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phase-in adjustment which defers the collection of a portion of the

total revenue requirements requested by the Company.

Q. What is the amount of additional electric revenue being requested?

A. The amount of additional electric revenue requested by h0PS1 in

this filing represents a recovery of the first year costs associated

with the Company's portion of Grand Gulf Unit No. I allocated to it

by the FERC. Since we have no way of knowing what the ultimate

allocation percentage will be, Mr. Cain, in his testimony, reviews two

allocations, 17% and 29.8%. Under the 17% allocation, the total

billings NOPSI would receive for the first year's operation of Grand

Gulf are projected to be $138,836,000, and under the 29.8% allocation

the total billings would be $243,372,000.

However, in an effort to considerably reduce the initial impact

on customers, the Company is proposing the gradual phasing-in over

several years of the annual chcrges associated with Grand Gulf.

In addition to the proposed phase-in, in the first year customer

bills would be reduced by fuel savings and a reduction in purchased

power costs.

The total net effect on NOPSI customers, under the two allocation

percentages of Grard Gulf Unit No. 1 in its first full year of

' operation, would be $26,028,000 and $58,404,000, respectively.

Q. Would you explain the phase-in revenue recovery concept proposed by

the Company?

A. I will briefly describe this proposal which Mr. Chavanne addresses in

specific d'etail in his testimony.

In order to significantly reduce the initial impact on

customer bills, the Company is proposing that this Commission

3
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authorize a gradual phase-in on customer bills of a large portion

of the additional revenue requested. If approved as requested, the

increase would be phased-in during years 1 through 3 and amounts defer-

red in those years recovered during subsequent years. The yearly

amounts are set forth in NOPS1 Chavanne Ex. 1. Under the 17%

allocation, the phase-in would defer $76,360,000 in the first full year.

Q. Let us now turn to your Exhibits. Would you please review NOPSI

Erwin Ex. 1?

A. NOPSI Erwin Ex. 1 is a summary of the actual test year ended June 30,

1983 as adjusted by the Commission's Order No. U-15689, the fuel

savings and the Grand Gulf adjustment clause necessary to reflect

Grand Gulf Unit No. 1 in-service, and the phase-in adjustment clause.

Page 1 of this exhibit contains in Column 3 the actual test year

as adjusted in Columns 4, 5 and 6 pursuant to the Commission's Order.

Column 4 is a summary of the income and rate base adjustments

contained in the Order and is detailed by item on NOPSI Erwin Ex. 2.

Columns 5 and 6 contain the attrition adjustment and resulting rate

increase authorized, respectively. Column 7 is the result of these

adjustments applied to the actual test year resulting in the adjusted

test year showing the authorized return on rate base of 12.45%.

Columns 8 and 9 are the revenue and expense changes due to Grand

Gulf Unit No. I being in-service with NOPSI receiving a 17% allocation

of the unit. Column 8 contains the fuel savings of $32,921,000

which would automatically flow to the customers through the current

LPSC fuel adjustment clause. Column 9 reflects the revenue require-

ments of $133,825,000 necessary to cover the purchases from Grand

4



Gulf, af ter considering the reduction in the reserve equalization and

short-term unit power purchase, which is proposed to be recovered

through the Grand Gulf adjustment clause which is covered in detail

by Mr. Cunningham in his testimony.

Column 10 reflects the proposed phase-in adjustment clause as

described by Messrs. Cunningham and Chavanne. This column also

assumes a phase-in of the 17% allocation of Grand Gulf Unit No. I

to NOPSI and reflects a deferral of $76,360,000 in the first full

year.

Column 11 is a summation of Columns 8, 9 and 10 and reflects

the net increase of $26,028,000.

Column 12 reflects the pro-forma revenue requirements and shows

that the Total Rate Base and Rate of Return on Lines 33 and 34 of

Column 7 are unchanged by the adjustments in Columns 8, 9 and 10.

Page 2 of NOPSI Erwin Ex. 1 is the same as Page 1 except that

it relates to a 29.8% allocation of Grand Gulf Unit No. I to NOPSI.

This different allocation only changes Columns 8 through 12.

Column 11 shows that the net increase to NOPSI customers would be

$58,404,000.

Q. Mr. Erwin, would you please describe NOPSI Erwin Ex. 2?

A. NOPS1 Erwin Ex. 2 is an itemization of each of the authorized
,

i

pro-forma adjustments from Order No. U-15689. Columns 3 through 28

reflect each adjustment contained in either the Order or in the

Commission Staff Consultant's testimony. The sum of these
i

adjustments as shown in Column 29 is the same as Column 4 of NOPSI
!

| Erwin Ex. 1.

5
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Q. Would you please summarize your testimony?

A. The additional revenues requested in this filing represent the

Company's recovery of the additional costs that will be incurred

when Grand Gulf Unit No. I goes into service based on two possible

FERC allocations of the unit. NOPSI Erwin Ex. 1 shows that neither

Net Operating Income, Rate Base nor Return on Rate Base are affected.

However, as can'so readily be seen by this exhibit, the

Company must recover these costs when the Company becomes obligated,

based on whatever allocation is made by the FERC.

I cannot overemphasize that, while the 17% allocation would

result in billings to NOPSI of $138,836,000 in the first year, the
I net increase to NOPSI customers would only be $26,028,000.

Q. Does this complete your testimony?

A. Yes, it does.

|

|
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VERIF] CATION,

I
.

STATE OF LOUISIANA

PARISH OF ORLEANS

BEFORE ME, the undersigned authority, personally came and

appeared J. H. ERWIN, JR. who after by me being duly sworn did depose

and say that the above and foregoing is his sworn testimony in connection

with New Orleans Public Service Inc.'s application for rate relief and

that the statements contained therein are true and correct to the best

of his knowledge, information, and belief.

., .

V J. H. Erwin, Jr g

Sworn o and subscribed befor me

*

this * day of //
f '

IC|,-

|

/ And! /&
; ' ' '

'Not Pub E

.
i
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NDPSt Erwie es. 1
Page 1 of 2

NEW Ost saMS PUBLIC SERVICE INC.
PRO FORMA ELECTRIC REV,ENUE REQUIREMENT

(ASS 12t1NG 17.0% ALIDCATION FOR Chase GULF trit? WO.1)
(THOUSANDS OF DOLIARS)

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) - (11) (12)
Adjustment Per

LPSC Rate Order No. U-156A9
Revenue Adjusted Adjustments Required Assesming Pre-Porma

Actuale het Requirsment For Full Tear's Effect of Revenus

12 Months Operaties to Earn Authortred Crand Culf 41 Nuclear _Ceneretton Subtotal Requirement
Line Ended Income & Attritten Authorised LPSC Rate Crand Cutf Phase-In (Columns (Celumno
No. 6/30 /83 Bate asse g steent Return order Fuel Savinas Adjusteent Adjustment 9 + 9 + 10) 7 + 11)
T operating sevenues THON ENB Q fU) 24.0M 324.470 (32.9H) N.H (74.874) 26.02s 3W.T95

Operating Expenses:
*

2 Operation 6 Maintenance 257.663 7.113 264,776 (32.921) 130.479 (76.360) 21.198 285.974
3 Carrying Charge on Def. Cap. Cast ' - - 3.354 3.356 3.356
4 Interest on Customers Deposit - 157 157 - 157

5 Depreciatica 11.709 11.709 - 11.709
6 Tauee other Than income Taxes 13.899 324 (44) 600 14,779 3.346 (1.872) 1.474 16.253
7 Federal tacone Tames 2.275 (2.880) (746) 10.285 8.934 (33.550) (33.550) (24.616)
8 State tecnme fases 466 (297) (76) 1.050 1.143 (3.425) (3.425) (2.28 2)
9 Def.Tederal Income Tau - Net (443) (926) (1.369) 33.550 33.550 32.181

10 Def. State Income Tax - Net (110) (103) (213) 3.425 3.425 3.212
11 Investment Tas Credit - Net 1.304 1.304 - 1,304
12 Total operating Expenses 286.763 3.388 (866) 11.935 301.270 (32.921) 133.825 (74.876) 26.028 327.268
13 Aft 2C 47 (1) 46 - 'O

,12 77b_21.296_ __0___ - () - -0- -02 21.2,6,e14 Ret Operating Incame Q 631 440 J875) . ,, 2

Rate Base
357.36115 Flant $ 357.361 357.361 -

16 CWIP 2.415 2.415 - 2.415
17 Accum. Prev.for Depreciation (156.544) (156.544) - (156.544)
18 Net Plant 203.232 203.232 - 203.232
19 Worklas capital 15.353 (2.143) 13.210 - 13.210
20 Cast. Adv.f ar Constructica (471) (471) - (471)
21 Def. Invest. Tax Cr. Pre. 1971 (1.672) (1.672) - (1.672)
22 Accum.Def. Income Taues (25.643) 524 (25.117) - (25.117)
23 Def.Dr.Prette. Survey & Invest. 2.397 (2.143) 254 - 254
24 Def.Dr.Research k Development 60 (60) - - -

25 Def. Fuel Cost (1.260) 1.260 - - -

26 Investeent in SFI - 11.035 11.035 - 11.035
27 Customers Depeetts - (4.722) (4.722) - (4.722)
28 Test Year AFtmC - (12) (12) - (12)
29 Contractor Retent ions - (56) (56) - (56)
30 Operating Reserves - (8.648) (8.648) .- (8.648)
31 thamortised Cala on Sale '

of Treasit - (1.190) (1.190) - (1.190)
32 Unamnettred Plant less - 1.274 1,274 - 1.274

33 MAL RATE BASE Q} jpA4Jy
-__

_ 197 ,117 - 137.117

34 SFTtRN O't RATE BASE Q ,07 1 (4d _ 12.4 (



~ _

-

.

I
~

i

.

W PS1 Bewin Sm. 1
Page 2 et 2

ler ORLEANS PURLIC SERVICE INC.
PRO PORMA ELECTRIC REVENUE REQUIREBWrf

(AS$tRilNC 29.8% AllDCATION FOR CRaND CULF Uht? No. 1)
(THOUSANDS OF D0 LIARS)

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)
Adjustment Per

LPSC Rate order No. U-15609
Devenue Adjusted Adjustments Required Assuntag Pro-Forms

Actuals Net Requirement For Full Year's Effect of Reve=n.e
12 Monthe operating to Earn Authertred Crand Culf #1 Nucteer Generetten Subtotal pequirement

Line Ended Inense & Attritten Authertred LFSC Rate Ctand Gulf Phase-In (Columne (Celume
Ms. 6/30/83 Rate sage Adjustment
T Operating Sevenues 7298.374 3 e2f (l . f4T)

' Return order Puel Savinge Adjustment g erment 8 + 9 + IC) 7 + 11)-

24 008 724d0 (47.169) 2 K 52i (13170) 58.404 )A2.87t t

Operating Expensest
2 operation 6 Maintenance 257.% 3 7.113 264.776 (47.169) 230.006 (133.855) 49.882 314.659
3 Carrying Charge on Def. Cap. Coat - - 5,882 5.882 5.8f2
4 Interest on customers Deposit - 157 157 157-

5 Depreetation 11. 09 11.709 - 11.709
6 Tames Other Than locoee Taues 13.899 324 (44) 600 14.779 5.921 (3.281) 2.640 17.419
7 Federal income Tases 2.275 (2.880) (746) 10.285 8.9 34 (58.812) (50.012) (49.878)
8 State income Taxes 466 (297) (76) 1.050 1.143 (6.003) (6.003) (4.060)
9 Def. Federal Income Tau - Net (443) (926) (1.369) 58.812 58.912 57.443

10 Def. State Income Tan - Net (110) (103) (213) 6.003 6.003 5.790
11 Investment Taz Credit - Net 1.304 7.}04 - 1.304
12 Total Operating Expenses 266.763 3.388 (866) 11.935 301.220 (47.169) 236.827 (13L.254) 58.404 359.624
13 A7tDC 47 (13 46 - 46

14 Net Operating income M&5R 446
_ ra 73) 17;C2] _7J:796 ___ _ - 0, -0- -0- -0- _21 4__

pate Base

15 Plant S 357.361 357.361 - 357.361
16 CWIP 2.415 2.415 - 2.415
17 Accum.Prav.for Depreciation J56 544) (156,544) - (154.544)t
18 Net Plant 203.232 203.232 - Tol.2 32
19 Working Capital 15.353 (2.143) 13.210 - 13.210
20 Cust.Adv.for Construction (471) (471) - (471)
21 Def. Invest. Tau Cr. Pre.1971 (1.672) (I.672) - (1.672)
22 Accum.Def. Income Tames (25.643) 526 (25.117) - (25.117)
23 Def.Dr. Pre!!m. Survey & Invest. 2.397 (2.143) 254 - 254
24 Def.Dr.Research & Development 60 (60) - - -

25 Def. Fuel Cost (1.260) 1.260 - - -

26 Investment in SFI - 11.035 11.035 - 11.035
27 Customers Deposits - (4,722) (4.722) - (4.722)28 Test Year AFUDC - (12) (12) - (12)
29 Centractor Betentions - (54) (56) - (56130 Operaring Reserves - (8.648) (8.648) - (8.648)31 Unamortised Cain on Sale

of Transit - (1.190) (1.190) - (1.190)32 Unamortised Plant Loss - 1.274 1.274 - 1.2?4

33 TOTAL RATE BASE QMW_4A19) 1$7.117 - _187,.117__

34 RETT'RN ON RATE SASE 6.07
_ _ _ _ 12.43 _ _ 12.43 _
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New Orleone Public Service Inc. 40PSl Erwin Es. 2
Details of Adjuntmente to Pate I of 3

.i
income and Rate Base per

LPSC Rate Order No. U-15699'

(Thousando of Dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (101 (II)

Interest Payroll Payroll Payroll Reallocate
on 1982 19R3 19R3 1963 Trenoit Moreall ed

Line Customers Investment Merit Merit General Changen in Pro Forma Empt. Regulatory

i No. Account Deposite in SFI Increases increseen increases SUTA/FUTA FICA Benefite Expense

! Operating Revenues 1,380
2
3 Operating Expenses:
4 Operation & Maintenance 296 364 1,RR6 1,584 555
5 Carrying Charge on Def. Cap. Coet
6 Interest on Cuetoner Deposit 157
7 Depreciation
8 Tenee other Then Inense Taxes 6 17 192
9 Federal income Taxes 606 (130) (162) (A2R) (7) (84) (696) (244)

10 Federal Inenme Taxes
11 State inense Tauca 62 (13) (17) (85) (I) (9) (71) (25)
12 St ate income Tares
13 Def. Federal income Tax - Net
14 Def. Stat e income Tax - Net
15 Investment Ten Credit - Net
16 total Operating Expensen 157 668 153 191 973 9 99 817 256
J7 A FUDC

14 Net Operating Inenme (157) 712 (153) (191) (973) (9) (99) (817) (286)
19
20 Rate Base
21 Plant
22 CWIP
23 Accum. Prov. for Depreciation
24 Net Plant
25 Working Capital
26 Cust. Adv. for Construction
27 Def. Invest. Tau Cr. Pre. 1971
24 Accum. Def. Income Taxes
2D De f. Dr. Prelim. Survey & Invest.
30 Def. Dr. Research & Development
31 Def. Puel Cost
32 investment in SFI 11,035
33 Cust omer s De pos it e (4,722)
14 Test Year AFDUC
35 Contractor Retentions
36 Operating Reserven
37 t'namnet . Cain no Male nf Tr.

~~

Il TttTAL RATE RAMF (4,122) !!,035



.-

7

>

New Orleone Puhtic Service Inc. NOPST Erwin Ex. 7
Detalle of Adjustmente to Page 2 af 3
Income and Rate Base per

LPSC Rate Order No. U-15689
(Thousande of Dollere)

(!) (2) (12) (13) (14) (15) (16) (17) (18) (19) (20) (21)
Amart. Normalize Chenne to Pro

Prelim. Normalise Normalise Capitalized ACRS- Str. Forma Reallocate Res. Eq.6 Amortise Amort ise
Line Survey & Capitalised Capitalised Cost of tine in). Prope rt y Trenait Unit Pwr. Trenait Escess Def.

No. Acenunt invest. Cost Penelone Taxes Removal & Damages Taxes Overheodo Purcheep . Caine Inc. Tax

! Operating Revenues I,526 923
2
3 Operating Expenses:
4 Operation & Maintenance 260 (403) 2,563
5 Carryinz Chorge on Def. Cap. Cost
6 Interest on Customer Deposit
7 Depreciation
8 Taxes Other Than Income Taves 109
9 Federal Income Taxes (114) 139 177 (48) (1,126) 671 406

10 Federal Incone Taxes
11 State Income Taxes (12) 14 18 (5) (115) 68 41

12 St at e Income Taxes
1 13 Def. Federal Income Tax - Net 127 (542) ( 511)

14 De f. S t at e Income Tax - Net 13 (60) (56)
15 investment Tex Credit - Net
16 Total operating Expenses 134 140 153 (602) (208) 56 1,322 739 447 (567)
17 A FUDC
18 Net operat ing Income S(134) (140) (153) 602 2nn (56) (1,322) 787 476 567
19'

20 Rate Race
21 Plant
22 CWIP
23 Accum. Prov. for Depreciation
24 Net Plant
25 Working Capitel
26 Cust. Adv. for Construction
27 De f. Invest. Tax Cr. Pre. 1971
28 Accum. Def. Income Taxes
29 Def. Dr. Prelim. Survey & Invest. (2,143)
30 Def. Dr. Research & Development
31 Def. Puel Cost
32 Investment in SPI
33 Customers Deposite
34 Test Tear AFUDC
35 Contractor Retentions
36 Operating Reserves
37 Unemort. Cain on Sole of Tr.
34 TOTAT. RATE PAKE $(2,141)
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New Orleano Public Service inc. NOPSI Erwin Ex. 2
Details of Adjustmentg to Page 3 of 3
Income and Rate Raee per

"PSC Rate Order No. U-15689
(Thousande of Dollarg)

(1) (2) (22) (23) (24) (25) (26) (27) (28) (29)
Correct 4djust Remove Amort is at ion Removal Ot he r

Line Tax AFUDC to Promotional of Saint Pro Forma Pringe Rate Base TotalNo. Acenunt _ Computation _ Met FRR Advertising Roselle Interest Ben. Costa Adjust _., Adjustmente
_

! Operating Revenues 3,829
2 __.

3 operatinn Expensee
4 Operation & Maintenance
5 Carrying Charge on Def. Cap. Cost (353) 549 (188) 7.1136 Interest on Customer Deposit 1577 Depreciation ,
8 Taxes Other Than income Taxes

--

3749 rederal Income Taxes 25 155 (241) (I,462) 83 (2,480)10 Federal Income Taxes
11 State Income Taxes 3 16 (25) (149) 8 (297)12 State Income Taxes
13 Def. Federal Income Tax - Wet (??6)14 Def. State income Tax - Net (103)15 Investment Tax Credit - Met --

16 Total Operating Expensee 28 (IR2) 283 (1,6_II ) (97) (3 3A8)17 AFUDC (1) I18 Net operating income $ (28) (1) 182 (2831 1,611 97 44019 -- - -- - - - - - - - - - " - - - - - - -

20 Rate Base
21 Plant
22 CWIP
23 Accum. Prov. for Depreciation
24 Net Plant
25 Working Capital (2,143) (2,143)26 Cuat. Adv. for Construction
27 De f. Invest. Tax Cr. Pre.1971
28 Accum. Def. Income Taxes 526 52629 Def. Dr. Prelim. Survey & Invest.
30 Def. Dr. Research & Development (2,143)

(60) (60)31 De f. Fue l Coa t 1,260 1,26032 Investment in SF1
33 Customers Deposite II ,0 35
34 Test Year 4FDUC (4,722)

(12) (12)35 Contractor Retentions (56) (56)36 Operating Reserves (8,648) (8,648)37 Unamort Cain on Sale of Tr. (1,190) (1,190)38 Unemort. Plant Loss
38 TOTAf, RATE RA9E 1,274 1,274

, ( 9,04_9 ) (4,479)

-
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.10.I' Complete''the enclosed form entitled, " Financial Statistics," for the most'

' recent 12-month period and for the previous three calendar years.
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ATTACHMENT FOR ITEM NO. 10
FINANCIAL STATISTICS

LOUISIANA POWER & LIGHT COMPANY
12 months ended

3/31/84 12/31/83 12/31/82 12/31/81'

(dollars in millions)

Earnings available to common equity $120 $88 $85 $96
Average Common equity $714 $714 $633 $590

Rate of return on average common equity 16.8% 12.3% 13.4% 16.3%

Times total interest earned before FIT:
Gross income (both including and excluding

* totalAFUDC) + current and deferred F11 -

interest charges + amortization of debt 3

discount and expense: Incl. AFDC 2.25 2.08 2.34 2.88
Excl. AFDC 1.46 1.39 1.93 2.39

Times long-term interest earned before FIT:
"' Gross income (both including and excluding

AFDC) + current and deferred FIT long-
term interest charges + amortization of
debt discount and expense: Incl. AFDC 2.48 2.43 3.02 3.35

Excl. AFDC 1.61 1.62 2.49 2.78y

Bond ratings (end of period)
Standard and Poor's BBB- BBB- BBB- BBB-

Moody's Baa3 Baa3 Baa3 Baa

Times interest and preferred dividends earned
after FIT:

Gross income (both including and excluding
AFDC) f total interest charges + amortization
of debt discount and expense + preferred
dividends: Incl. AFDC 1.55 1.47 1.52 1.75

Excl. AFDC .96 .94 1.19 1.37

AFUDC $110 $99 $54 $49
Net income after preferred dividends $120 $88 $85 $96

% 91.9% 112.8% 64.0% 50.5%

Market price of common per share * $13.125 $13.375 $14.875 $12.625
, ,

[ . Book'value of common per share * $18.36 $18.07 $17.81 $17.66
Market-book ratio (end of period)* 71.5% 74.0% 83.5% 71.5%

C' Earnings avail for common less AFDC +
,

depreciation and amortization, deferred
|( ~ taxes, and invest. tax credit adjust.-'

,

deferred ;79 $52 $125 S133

Common dividends $114 $108 $100 $84
Ratio .70 .48 1.25 1.58

Short-term debt
Bank loans $21 $78 $44 $37
Commercial paper - - -

$20
q Associated companies $68 $100 - -

Capitalization (Amount & Percent)
Long-term debt $1,172/50% $1,173/50% $947/50% $1,001/53%
Preferred stock $387/16% $387/17% $315/16% $267/14%
Common equity $792/34% $779/33% $650/34% $616/33%'

* If subsidiary company, use parent's data. (Middle South Utilities, Inc. data)

.
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ATTACHMENT FOR ITEM NO. 10
FINANCIAL STATISTICS

LOUISIANA POWER & LIGHT COMPANY AND NEW ORLEANS PUBLIC SERVICE INC. CONSOLIDATED
12 months ended-

3/31/84 12/31/83 12/31/82 12/31/81
L '

(dollars in millions)
p Earnings available to common equity $129 $93 $90 $103

' Average Common' equity $782 $783 $701 $661
Rate of return on average common equity 16.5% 11.9% 12.9% 15.6%

)

| Times total interest earned before FIT:
' Gross income (both including and excluding -

AFUDC) + current and deferred FIT total .

interest charges + amortization of debt
discount and expense: Incl. AFDC 2.30 2.07 2.35 2.84

, Excl. AFDC 1.56 1.42 1.96 2.40
l
l Times long-term interest ea med before FIT:

Gross income ;(both includ tg and excluding
_ AFDC) + current and deferr:d FIT long-
term interest charges + amortization of
debt discount and expense: Incl. AFDC 2.53 2.42 2.98 3.31.

Excl. AFDC 1.72 1.66 2.49 2.79

Bond ratings (end of period)
Standard and Poor's NA NA NA NA )' ' '

Moody's NA NA NA NA
'

Times interest and preferred. dividends earned
,

after FIT: |

Gross income (both including and excluding
AFDC) total interest charges + amortization

- of debt discount and expense + preferred
dividends: Incl. AFDC 1.55 1.45 1.51 1.72

Excl. AFDC .99 .95 1.20 1.38

AFUDC
. $110 $99 $54 $49

Net income after preferred dividends $129 $93 $90 $103
'%. 85.2% 106.7% 60.3% 47.2%

Market price of common per share * $13.125 $13.375 $14.875 $12.625
Book value of common per share * $18.36 $18.07 $17.81 $17.6G

Market-book ratio (end of period)* 71.5% 74.0% 83.5% 71.5%

Earnings-avail..for common less AFDC +
~ depreciation and amortization, deferred

taxes, and invest. tax ' credit adjust.-
deferred $121 $75 $147 $153

Common dividends $120 $111 $108 $94
Ratio 1.01 .68 1.36 1.62

Short-term debt
Bank loans $21 $78 $44 $37

~ Commercial paper - - - $20
Associated companies $68 $100 - -

Capitalization (Amount & Percent)
Long-term debt $1,286/50% $1,288/50%$1,068/50% $1,128/53%
Preferred stock $422/16% $422/17% $350/16% $302/14%
Common equity .$862/34% $848/33% $717/34% $685/33%

* If subsidiary company, use parent's data. (Middle South Utilities, Inc. data)

E-
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