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Dear Mr, Martdn:

The enclosed document was recently sent 'c my office. 1t concerns alleged
improprieties during construction of the Washington Public Power Supply System project
&t Satsop, Washington, | cannot comment on the validity of this information. However,
the concern expressed by the author compelt me w0 forwand the document (o appropriste
agencies for review,

1 have chosen to withhold the name of the person who sent the document. For your
‘esl;hlegmt. "S." 1s the confidential source through which the author obialned the
ormation.

Please contact my office if | may be of further assistance.

Sincerely,
%&t\\. u\b\) 9 &
Unsoeld
Member of Congress
U:jp
Enclosure
o Mz, Jim Jurs
Administraior
Bonneville Power Administration
P.O. Box 3621-A
Portland, OR 97208.3621
Mr, Steve Wright
APA - Washington, D.C,
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Une case 18 the hey to the others) 1t is known as an
“Usbruile” Cawe which will cover al! of the othersi

MAJOR CARE BUREAU BPECIAL NO, %4 named FORCEPE o+
(BEAYTLE OFFICE)

Cther cases of {nterest

Carl Rdvards
Paul K, Arbogast
Lerd Elechric Co.

Fiohback= Lord Rlectric Co, FILE NO, 196 D 009
Eideon FILE NO. 199 » 853

James L. Young & Chamtrol Corp. FILE NO, 196 B 877
Bendeli~Mollie FILE NO, 196 § 890

Femilian FILE NO, 196 A 1029

o0 Noter B, stated that o "Najor Care Bureau Ppecial’ iw
tha highest clasnification of investigation performed by the FBl.
I asked how often an investigation recarves this designation, 8,
commented that €, vas not avare of any others since D, B, Cooper.

Packground on the above {nformation:

093090 /Contacteg 8.

9. gave me & description of the background of the entire
situstion. 8's descriptions, though much more specific, werw
entirely In keeping with the information that | gathered from my
Economice Research paper on WPPSS,

The recurring phrase was “Institutionalized corruption,”
to summarize the situation whermin the companies (nvolved (n the
construction of nuclear powverplants take adventage of Ry
opportunity to rob the agencies vho contracted the Jobs.,

Nuclear poverplants are among the world's most technical
facilities, and yut the management of thelr construction is
characterized by incompetence, massive cost Overruns, and
substendard cateriale.

The investigations lieted praevivusly occurrad about five
YRATR a0 (N0 specific dates wvere given), As O, described it, the
investigetions occurred about "four years too late."
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disastrous aw Batecp, ond other lecations, “fert trach" design, or
Jerign=es=ysu=go constiuction, This was also clearly @ problem
Lhat was sddressed Ly the Washington Legislature in 1te study of
Cost Dverrune. )

I sskad 6. how many coses Of Fraud were known, He said
thet 1t vas somevhere In the order of 60 maJjor conee of Fraud
Invelving srimingl acte related to substanderd materiale, B, folt
that the FBI could g¢ on for many years (f all of the cases ere
Pursued s far &» they could be.

The investigetions vere not PUrsued a8 far ae they coule
be because of & letter from the LS Attorney Oeneral %o the FB!
ordering them to stop the investigations, The rationale was that
every time the FBI successfully Investigated & contracting firm
and an Indictment CLEurred, there wore three civil suits aguinet
the Bonneville Pover Administration imrediately thormalter, [t
was, there'ore, 'counterproductive' for one Federal agency, the
FBI, to croate situations that produced civi] liability exposure
for encther part of the Federal povernment, the BPA. In other
words, the Attorney General cut the funding for the
investigations,

Ui Qave some specific esanples of wvhat vas learned via
the FEI's (Investigations, 8, Sald that there vere places at Batscp
where pipe Sremvaye would butt Up againet @ conirete wall, It
correctly butlt the multiple lines supported by the tramway . ould
continue on tho other side of the vall. Instesd, due to poor
planning and eNQineering, the juncture of the tramvays and lires
would be off by 20 fest or more. Each one of these supporting
structures; or t amuays, cost hundreds of thousande 2f dollarse
spimce. Each tramuay may CArYy A% many 4s 200 lines that may
include electrical, high pressure water or stesm, and radicactive
coolant lines.

On the sub ject of Piping Certification, 8, informed me
that nuclear resctors are required to use stainless tel nuclear
grede pipe, It bears a special "N stamp with {dentifying numbers,
One method of (ncreasing profits was to Buy uncertified Japsnene
piping of the same size, grind off the ID numbers and then forge
the required documentation.,

O, sa1d that FR! did indict Familien of Dregon and B, r,
Baul of New Jersey for this practice.

B, stéted that the TroJjen Nuclear Plant in Gregen (e
running with substendard piping, as is the Ne. 2 Plant (- this
state,
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INE CO00IIND vanes &t BALSID Produceu Oy &urn yhgueirins
are of substandary Quality,

AS an example of what cen occur when such materiale are
installed, 8., cited the Brow's Ferry Incident vherein & welder
working on pipe Jjoints in close proximity to what vas supposed to
be fireproot! insulation, touched off o fire that burned out the
contral wiring for the reactor and Ararly caused a meltdowr..

B, did not specify, but indicatad that some of trhe firms
Involved in these massive fraude had organized crime connections,

PERBPECTIVES

IY Whatever agencies or PEracns recelive this info, 1t
should be broadly disseminated as QUItkly as possible ae that no
ene perseon is endangered by being & sole source.

2) S(e) will Heny 1! confranted) more importantly, as
natter 5f hanor, their identity cennet Le revealed.

) B, Inficated that FOIA Fegquests can te directed
through the local office, that address being:

Fisl

Den Tokunaga, 8SAC
710 Federal Bldy.
918 2rg Ave.
Seattlie, Wa, 98174

4) The potential i1nfo that may be received should be at
thae level of criminal procf, L.e., proof! beyond & reascnable doubt,

S) The gosl is to obtein documented information such
that when made public, will irreparably halt further efforts to
reactivate the Satsop Project. Dnce recognized as & serious threat
to public safety, 1t will alse be halted because the true cosrt of
replacing substandard materials and correctly engineering the
Construction will be revealed as exorbitant in the extrene,



