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March 6,1991
y
i

Mr. John B. Martin
Regloral Administratct
Nuclear Regulatory Commlision,

U 1450hhriabne
. Walnut Creek, CA 94596

T Dear Mr.Manin:
f
i The enclosed document was recently sent ,'c my omee. It contems alleged
) improprietics during construetion of the Washington Public Power Supply System project*
i at Saisop, WashJngton. I cannot comment on the validity of this information, llowever,

the coneem expressed by the author compelt me to forwant the document to apprvpriatee

[ agencies for review.
1
;> 1 have chosen to withhold the name of the person who sent the document. For your

[1 enlightenment. "S."la the confidential source through w hlch the author obtained the
information.,

t

'Please contact my ofDre if I may be of further assistance.

Sincerely,

tbt.OW,

D Unsoeld
'

!
Member of Congresi

t

JU :jlp

Enclosure

Ce Mr. Jim Jura
- Administrator
llonneville Power Administration
P.O. Box 3621 A
Portland OR 97208 3621

Mr. Steve Wright
RPA . Washington, D.C.
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One case is the key to the others| tt is known as an
" Umbrella" Case which will cover all of the otheral

MAJOR CASE BUREAU'8PECIAL No. 54 named FORCEPS *o I(GEATTLE OFr!CE)

Other cases of interest
j

Carl Edwards 1

Paul E. Arbogast
F

1Lord-tiectric Co. ,

'

rishback- Lord Electric Co. r!LE No. 196 9 995
Eidson r!LE NO. 195 8 853

James L. Young b Chemtrol Corp. r!LE NO. 196 3 877

Dendell-Hollis P!LE NO. 196 8 890

Familian P!LE NO. 196 A 1039
~

.

1 se Notes 8. st st ed that a * Major Case Bureau Specicl* i s
| the highest classi fication of investigation per formed by the FBI.

I asked how of ten an investigation receives this designation. B.
commented that D. was not aware of any others since D. B. Cooper.

!
| Dackground on the above informations

093090/ Contacted D.,

9. gave me a description of the background of the entire
situatten. S's descriptions, though much more speci fic, were
entirely in keeping with the information that I gathered from my
Economics Research paper on WPPSS.

The recurring phrase was " Institutionalized corruption,"
to summarize the situation wherein the companies involved in the
construction of nuclear -powerplants take advantage of every
opportunity to rob the agencies who contracted the jobs..

Nuclear powerplant s are among the world's most technical
facilities, and yet the management of their construction is
characterized by incompetence, massive cost overruns, and
subst andard mat erial s.

The investigations listed previously occurred about five
yearn ago (no speci fic dates were given). An G. described it, the
investigations occurred about "four years too late."
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design-ci you-qo c onst e-uc t i on. This was also clearly a problem.

j that was addressed by the Washington Legislature in it s study ofCost Overruns.
.

I asked B. how many cases of Fr aud were known. He said '

that it wah somewhere in the order of 60 major cases of fraud
involving criminal acts related to substandard materials. D. felt i
that the FD1 could ge on for many years i f all of the cases are
pursued as far as they could be.

~

t

The investigations were not pursued as far as they could
be because of a letter from the US Attorney General to the rt!
ordering them to stop the investigations. The rationale was that
every time the FD1 success fully investigated a contr ac ting fi r m
and an indictment occurred, there were three civil suits against
the Donnuvill e Power Administr ation immediately therea f t er. It
was, t here f or e, 'counterproduct/ve' for one Federal agency, the
FD!, to creat e situations that produced civil liability exposure
for another part of the rederal government, the DPA. In other
words, the Attorney General cut the funding for the
investigations.

*

D. gave some spect fic exataples of what was learned viathe FD1's investigations. D. said that there were places at Datsop
where pipe tramways would butt up against a con: rete wall. If
correctly built the multiple lines support ed by the tramway vould
continue on the other side of the wall. Instead, due to poor
planning and enDineering, the juncture of the tramways and lines
would be off by 20 feet or more. Each one of these supporting
structures, or teamways, cost hundreds of thousands of dollar s
apiece. Each tramway may carry as many as 200 lines that may
include electrical, high pressure water or steame 'and radioactive
coolant lines.

. On the subject of Piping Certi fication, D. Informed methat nuclear reactor s are required to use stainless tel nuclear
grade pipe. It bears a special "N" st amp wi th i denti f ying number s.
One method of increasing profit s was to buy uncerti fied Japanese
piping of the same site, grind of f the ID numbers and then forge
the required documentation.

G. said that FD1 did indict Famili an of Or egon and D. F.Saul of New Jersey for this practice.
B. ststud that the Trojan Nuclear Plant tn Gregon is

running with subst andard piping, as is the No. 2 Plant in this
state.
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' are of substandard quality..

{
As an example of what can occur when such materi al s are

installed, B. cited the Brown's Ferry Incident wherein a velder
!

,

'

working on pipe joints in close proximity to what was supposed to
be fi reproof insul ation, touched off a fire that burned out the
control wiring for the reactor and nearly caused a meltdowr..

B. did not specify, but indicated that some of the firms
involved in these massive f rauds had organt red crime connections.

PERDPECTIVES
I

1) Whatever agencies or persons receive this inf o, it t

|

should be broadly disseminated as quickly as possible so that no !one person is endangured by being a role source.

2) G(s) will deny i f confronted; mor e i mpor t ant l y, as amatter of honor, their identity cannot be revealed.
3) 9. Indicated that ro! A Request +a can be directed

'

through the local of fice, that address being
.

FD1
.

Don Tokunaga, SAC
710 Federal D1dg.
915 2nd Ave.
Seattle, Wa. 98174

4) The potential info that may be received should be at
ths level of cr/m/nal proof, i.e., proof beyond a reasonable doubt.

5) The goal is to obt ain documentud information such
that when made public, will irrnparably halt further ef fort s to
reactivate the Sat sop Project. Once recognized as a surtous threat
to public safety, it will also bn halted because the true cost of
replacing substandard materials and correctly engineering the
construction will be revealed as exorbitant in the extreme.
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